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This brochure provides information about the qualifications and business practices of Saratoga 
Management Company, LLC.  If you have any questions about the contents of this brochure, please 
contact us at (212) 906-7800.  The information in this brochure has not been approved or verified by the 
United States Securities and Exchange Commission (the “SEC”) or by any state securities authority. 
  



 
 

Item 2:  Material Changes 
 
No Material changes have occurred since the annual amendment, which was filed on March 27, 2017. 
 
  







 
 

Assets under management. As of December 31, 2017, Saratoga managed a total of approximately 
$694,084,900 of client assets, of which $28,316,900 were attributable to the Fund² All assets are managed 
on a discretionary basis. 
 
Item 5.  Fees and Compensation 
 
 
How Saratoga is compensated for advisory services.  The specific terms for the compensation of 
Saratoga by the Fund are governed by its offering documents, limited partnership agreement, as amended 
from time to time, and the Advisory Agreement.  During the initial years of the Fund’s existence, the 
Fund paid a fee (a “Management Fee”) equal to 2% of committed capital.  The Fund no longer pays the 
Management Fee to Saratoga.  Saratoga is paid a fixed monitoring (“Monitoring Fee”) equal to 2% of 
invested equity per annum from its active portfolio companies.  Services provided by Saratoga will 
include, but not be limited to, ensuring that the Company is in compliance with good corporate 
governance practices, providing ongoing operations review and financial performance monitoring, 
reviewing and advising on the annual budgeting process, significant contractual commitments and capital 
expenditures, supporting relationships with financial institutions, advising on compensation policy and 
structure, and providing ongoing strategic advice on the business and management.  These fees are 
payable quarterly in advance, by some of the Fund’s portfolio companies. The Monitoring Fee is not 
deducted from the Fund; rather, Saratoga bills the respective portfolio companies. 
 
Other types of fees or expenses.  The Fund bears all expenses relating to it to the extent not borne by its 
portfolio companies, including legal, accounting, investment banking, consulting, research, brokerage 
finders’, custody transfer, registration, advisory board, interest, taxes and extraordinary expenses, and 
other similar fees and expenses.  These expenses are paid by Saratoga.  Saratoga is reimbursed by the 
Fund quarterly in arrears for these costs. 
 
Payment of fees in advance.  In the event that the Advisory Agreement with Saratoga terminates during 
a period covered by fees paid in advance, Saratoga would pro rate such fee and reimburse the portion of 
such fee covering the remainder of the period (i.e., from the date of termination to the end of the period). 
 
Other fees and advisory fee offset.  From time to time Saratoga may perform management, advisory, 
transaction-related services, financial advisory, and other services for, and will receive fees (“Portfolio 
Company Fees”) from, the Fund in connection with such activities, including such fees in connection 
with mergers, acquisitions, add-on acquisitions, re-financings, sales, and similar transactions.  Saratoga 
is permitted to retain a certain amount of these Portfolio Company Fees.  Such fees do not reduce any 
Monitoring Fees paid by portfolio companies.  These Portfolio Company Fees are disclosed in the annual 
financial statements. 
 
_________________________________ 
²For purposes of calculating Saratoga’s assets under management, Item 4 includes the assets under 
management of both Saratoga and SIA due to the fact that the two entities are considered to be 
operationally integrated.  Also please note that the assets attributable to Saratoga are provided as of 
December 31, 2017, and the assets attributable to SIA are estimates as of February 28, 2018, which is in 
accordance with Saratoga’s standard methodology for calculating the Fund’s assets.  For additional 
information regarding SIA, please see SIA’s Form ADV Part 1 at www.sec.gov. 
















