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This brochure ("Brochure") provides information about the quali fications and  business 

practicesof Blue Tip Energy Management, L LC. If you have any questions about the contents 

of this Brochure, please contact Richard A DiClaudio by telephone at (720) 407-8481 or by 

email to radiclaudio@bluetipenergy.com . The information in this Brochure has not been 

approved or verified by the United States Securities and  Exchange Commission (the "SEC") or 

by any state securities authority. 

Any reference to or use of the terms "registered investment trader" or "registered" does 

not imply that Blue Tip Energy Management, LLC or any person ciated with Blue Tip 

Energy M anagement, L L C has achi eved a ce rtai n I evel of ski I I or trai ni ng. 

Additional information about BlueTip Energy Management, LLC is available on the 

SEC's website at www.advisorinfo.SEC.gov . 

As this is the first and original brochure under the Form A DV, Part 2A there are no 

material changes to be identified or reported. 
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ITEM 4 Advisory Business 

B I ue Tip Energy M anagement L L C(" B I ue Tip Energy" or "General Partner") i s a 

Colorado I i mited I i abi I ity company founded in 2007 for the purpose of being the General Partner 

of Blue Tip Energy Partners Fund, I. L.P. ("the Fund"). As of the date of this Brochure, Richard 

A. DiClaudio owns approximately 25% of the outstanding interests in Blue Tip Energy, with the 

remai ni ng 75% owned by Blue Tip Energy's other four members. References in this Brochure to 

"Blue Tip Energy" or the "General Partner" refer to BlueTip Energy Management, L LC. 

The Fund was formed to make private equity investments in North American, onshore, 

r ve-based, oil and natural gas assets. The Fund concentrates its investment activity on 

"upstream" assets within the energy industry, specif ical I y, underperforming producing and non- 

produci ng oil and natural gas s with operational and devel opment val ue creati on potenti al . 

The Fund has acqui red assets to date through privately negotiated transacti ons. The investment 

period of the Fund is five (5) years with atotal life term of ten (10) years, which period may be 

extended for up to a maximum of two (2) consecutive one-year periods. 

Blue Tip Energy's investment advisory activitiesconsist solely of providing advisory and 

investment management services to the Fund i n its capacity as the General Partner of the Fund. As 

the General Partner, Blue Tip Energy identifies and selects the s in which the Fund will invest 

and di rects thei r development and eventual divesture. Blue Tip Energy's investment management 

and advisory services are I i mited to the energy industry and predominately to upstream oil and gas 

assets. Operation and management of the Fund is conducted pursuant to the terms of the 

Agreement of Limited Partnership of BlueTip Energy Partners Fund I, L.P., dated asof May 17, 

2005 ("Limited Partnership Agreement"), which I i mits the types of investments the Fund can 

make. 
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Blue Tip Energy does not participate in wrap-fee programs. 

Blue Tip Energy is actively managed by Richard A. DiClaudio, Bruce L. Taylor, and 

Gregory S. Brown (the"Managers"). Non-managing members of Blue Tip Energy are Hawthorne 

Partners, Protechnics (Nevada) Inc., and M r. Mark G. Wagner. 

As of December 31, 2011 the s under the General Partner's management were 

approximately $145,800,000, all of which are managed by the General Partner on a discretionary 

basis. 

ITEM 5. Fees and Compensation 

Pursuant to the Limited Partnership Agreement, the General Partner is paid, quarterly in 

advance, an annual management fee (the "M anagement Fee"). D uri ng the f i rst five years of the 

Fund's term (the "Capital Commitment Period"), the Management Fee is equal to 2% of the 

aggregate capital commitments of the Fund. After the Capital Commitment Period, the 

Management Fee is 1.75% of the aggregate invested capital commitments of the Partners (taki ng 

into consideration all write-offs and write-downs reflected on the books and records of the Fund 

(such rate, the "Original Formulation") and reduci ng the amount of invested capital commitments 

upon the sale of any of the Fund equal to the invested capital commitments of each asset 

sold). I n the event that the Limited Partners, fol I owi ng a cal I by the General Partner, vote not to 

release the last $40,895,000 of capital commitments, the annual M anagement Fee shal I be the 

greater of (1) the Original Formulation or (ii) 1.5% of the aggregate invested capital commitments 

(taking into consideration all write-offs but not write-downs). The Management Fee is reduced by 

the amount of any fees paid to the General Pa rtner by any po rtfolio company (such as transaction 

fees, f i nance fees and monitoring fees). Management Fees are paid by the Partners and do not 

reduce Fund s, or count against Partner Committed Capital obligations. 
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The Fund's obligation to pay the M anagement Fee is not negotiable and continues 

throughout the term of the Partnership, but the Management Fee may be subj ect to adj ustment in 

certain I i mi ted circumstances as summarized above and described i n the L i mi ted Partnership 

Agreement. In addition, the Limited Partnership Agreement may be amended with the consent of 

the General Partner and two-thirds of the L i mi ted Partner interests and, in certain I i mi ted 

circumstances, solely by the General Partner. The Limited Pa rtnership Agreement isterminable 

only in the event the Fund is terminated and in such event, there is no provision for any refund of 

M anagement Fees paid i n advance. 

ITEM 6. Performance Based Fees and Side by Side Management 

In addition to the Management Fee, the General Pa rtner will receive adistribution of 20% 

of the net profits, after each Partner has received 100% return of all of its funded commitments 

(i ncl udi ng al I Management Fees paid), together with a 8% internal rate of return, compounded 

annual I y f rom the date of contri buti on. 

ITEM 7. Types of Clients 

The General Partner provides investment management and advisory services solely to the 

Fund and does not providesuch servicesto any other individual, company or entity. AII Limited 

Partners i n the Fund are "Accredited I nvestors," as that term is def i ned in the Securi ti es Act of 

1933, as amended, and "qual i f i ed cl i ents," as that term is def i ned the I nvestment Advisers Act of 

1940, as amended. 

ITEM 8. Methods of Analysis, Investment Strategies and Risk of Loss 

Objectives and Strategy 

The Fund's investment strategy isto acquire, when possible, through privately negotiated 

transactions, underperforming upstream oil and natural gas assets located onshore in the United 
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States which have upside potential through effective management and additional development. 

An important component of the Fund's strategy is to pursue oil and natural gas properties where it 

can control or greatly i nf I uence operations and therefore control the ti mi ng and course of 

development and exit. Oncean acquisition is completed the Fund makes follow-on investments in 

each asset to optimize production and develop the asset's undeveloped reserve potenti al . Once the 

opti mi zaki on and devel opment programs are compl ete the s are marketed f or sale. I t typi cal I y 

takes two to four years to complete the fol low-on i nvestment activities, although the ti me can vary 

depending on several factors. The Fund's investments often deploy various hedging strategies on 

itsestablished production to reduce the near-term risk of falling commodity pricing. To date the 

Fund has acquired five (5) separate s, and is pursuing the potential acquisition of a sixth (6th) 

asset. Of the s acqui red two (2) are oi I s and three (3) are natural gas s. 

The General Partner uses its extensive network of i ndustry rel aki onshi ps to pursue s 

that may i ncl ude both producing and non produci ng oil and gas components. The General Partner 

is required to use its best effo rts to acqui re assets that i ncl ude an element of proven producing oil 

or gas resources or be reasonable expected to have such production within 24 months of purchase, 

however, as part of any investment an element of non producing assets are acqui red. 

W hi l e the General Partner i ntends to make i nvestments that have esti maked returns 

commensurate with the risks undertaken, there can be no assurances that the targeted internal rate 

of return ( I RR) wi I I be achi eved. On any given investment, loss of all, or a portion, of the ori gi nal 

amount of the investment is possible. The Fund may realize lo on unsucc ul investments 

prior to real i zi ng gains on succ ul investments. W ithdrawal of capital from the Fund wi I I 

general I y not be permitted. W hi l e the Fund may sell an investment at any time, such sales may 

not occur until sometime after the i niti al investment. Although the General Partner performs 
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extensive due di I i gence prior to maki ng an investment in oil and gas s, certain inherent risks 

are always pr t. Outl i ned below are the risk f actors the General Partner deems the most 

critical. 

Dependence on the General Partner 

The Fund is dependent upon the General Partner to identify attractive investments for the 

Fund. A I I investments made by Blue Tip Energy wi I I be directed to the Fund until such ti me as 

the Fund is substanti al I y invested or until the capital commitments of the investors in such Fund 

expire or are terminated. I n additi on, the Fund wi I I compete to make i nvestments with other 

companies and others with obj ectives si mi I ar to those of the Fund. Many of th competitors are 

larger than the Fund and have wel I-establ i shed records of succ ul i nvesti ng. 

Except for certain matters affecting the basic structure of the Fund, all Fund decisions are 

made solely by the General Partner. According to the Limited Partnership Agreement and 

Delaware law, the Limited Partners have no right or power to take pa rt  in the management of the 

Fund. Thus, the Limited Partners must rely upon the abi I ity of the General Partner for Fund 

operati ons. 

General Economic Conditions 

General economic conditions may affect thevalue and marketability of the oil and gas 

assets acquired by the Fund. Interest rates, general levels of economic conditions, the price of 

securities in securities markets and participation by other investors in thefinancial markets may 

affect the prices that the Fund is able to obtain when it sells its s or its abi I ity to attract third 

party financing for individual investments. 
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Energy Industry Concentration 

A I I investments are concentrated i n the energy industry, and are subj ixt to numerous risks 

that affect the energy industry as a whole or the upstream sector within the industry in part i cul ar. 

Fluctuations in Commodity Prices 

Prices for oil and natural gas can be subj ixt to large f I uctuati ons in response to rel ativel y 

minor changes i n the supply of and demand for oil and natural gas, market uncertainty, and a 

variety of additional factors beyond the General Pa rtner's or the Fund's control. These factors 

include but are not limited to weather conditions in the United States, thecondition of the United 

States economy, the actions of the Organization of Petroleum Exporting Countries, governmental 

regulation, political stability in the Middle East and elsewhere, theforeign supply of oil and gas, 

the price of foreign oil imports, the avai l abi l ity of alternate fuel sources, and transportation 

i nterrupti ons. 

Drilling Risks 

The revenues and opera t i ng results of the Fund and the val ue of its investments are 

dependent upon the success of the Fund's development activities, i ncl udi ng the dri I I i ng of new 

wells. The drilling activities involve numerous risks, including the risk that no commercially 

productive oil or natural gas r voi rs wi I I be encountered. Among other things, the Fund's 

economic success depends upon the General Partner's ability to develop the proved undeveloped 

and probable oil and natural gas r ves. Development of these r ves requires significant 

capital expenditures, and there can be no assurances regarding the development results. 

Operating Risks 

The operation of reserve-based properties i s subj ixt to numerous risks inherent in the oil 

and gas industry, such as blowouts, explosions, uncontrol lable flows of oil, gas or well fluids, 
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fires, pollution, earthquakes and environmental risks. These risks could result in substantial Io 

due to i nj ury and loss of I i fe, severe damage to and destruction of property and equipment, 

pollution and other environmental damage and suspension of operations. The Fund's operations 

could result in I i abi I i ty for personal i nj uri es, property damage, oil spi I I s, discharge of hazardous 

materials, remediakion and clean-up costs and other environmental damages. 

Regulation of the Energy Industry 

The energy industry is affected from ti me-to-ti me and in varying degrees by pol i ti cal 

development and a w i de range of f ederal , state and local I aws, statues, rules, orders and 

regulations. For example, various federal, state and local laws and regulations relating to the 

protection of the environment and natural wi I dl ife may affect the operations and costs of the 

companies engaged in the energy industry. Moreover, oil and gas operation acti vi ti es can have 

restrictive regulations on the types, quantities and concentration of various substances needed to 

dri I I on and operate reserve base assets. 

Environmental Liabilities 

The oi I and gas busi ness is subj ect to envi ronmental hazards, such as oi I spi I I s, gas leaks 

and ruptures and discharges of petroleum products and hazardous substances, and historic disposal 

acti vi ti es. These envi ronmental hazards could expose the Fund to makeri al I i abi I i ti es for property 

damages, personal i nj uri es or other environmental harm, i ncl udi ng costs of i nvesti gaki ng and 

remedi aki ng contami naked properties. 

ITEM 9. Disciplinary Information 

Neither Blue Tip Energy nor any Manager of Blue Tip Energy has any history of any 

di sci pl i nary acti on or been named in any legal or di sci pl i nary proceedings. 
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ITEM 10. Other Financial Industry Activities and Affiliations 

Neither Blue Tip Energy nor any Manager or employee is registered, or has an application 

pendi ng to register, as a broker-dealer or registered repr tative of a broker-dealer. 

Neither Blue Tip Energy nor any Manager or employee is registered, or has an application 

pending to register, as a futures commission merchant, commodity pool operator or commodity 

trading advisor. 

ITEM 11. Code of Ethics 

B I ue Tip Energy has adopted a Code of Ethics which appl i es to all of our supervised 

persons. A copy of the Code of Ethics is avai l abl e to any L i mi ted Partner upon request. The Code 

of Ethics is predicated upon the fol lowi ng pri ncipals: 

Honest and ethical conduct, i ncl udi ng the ethical handl i ng of actual and apparent 

conf I i cts of interest between personal and prof essi onal rel ati onshi ps; 

Full, f ai r, accurate, ti mel y and understandabl e di scl osure i n annual and quarterly 

reports and in other public communications made by the General Partner regarding 

the Fund; 

Compliancewith applicablegovernmental Iaws, rules and regulations; and 

The prompt internal reporting to an appropriate person or persons identified in this 

Code of vi ol aki ons of the Code. 

I n addi ti on, Blue Tip's Code of Ethics imposes certain restri cti ons on empl oyees and/or an 

employee's immediate family member with regards to board appointment, business affiliation, 

investment and trading with competitors, suppliers, vendors, creditors or any other areathat would 

i nf I uence or appear to i nf I uence the acti ons on behalf of the Fund. 
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Other than through their ownership in the Fund through the General Partner, none of Blue 

Tip Energy or its managers has a material f i nanci al interest in investments sel ected for the Fund. 

None of BI ue Ti p Energy or its managers i nvests di rectly in any investment in which the 

Fund also invests. 

ITEM 12. Brokerage Practices 

Blue Tip Energy does not invest i n marketabl e securities and therefore does not uti I i ze 

broker-dealers to effect those types of transactions or to provide r ch or other services to the 

Fund or the General Partner. B I ue Tip Energy rel i es pri mari I y on its own, i n-house prof i onal s 

for dataevaluation and r ch. In somec , BlueTip Energy utilizesthird-party statistical 

data and third party expert consultants as a part of its data eval uati on, to whom B I ue Tip Energy 

may pay consultant and/or service f , which, if the investment is completed, are paid from Fund 

assets and, if the investment is not completed, are paid by Blue Tip Energy from its Management 

Fee. 

ITEM 13 Review of Accounts 

Neither Blue Tip Energy nor the Fund review client accounts or financial plans. Blue Tip 

Energy furnishes each Limited Partner with unaudited net value calculations and annual 

audited f i nanci al statements of the Fund wi thi n 120 days of the end of each f i scal year. 

ITEM 14 Client Referrals and Other Compensation 

Neither the General Partner nor any of its Managers or employ has any arrangement 

whereby they receive cash or receive any economic benefit from a non-client in connection with 

giving advice to the Fund. 

ITEM 15 Custody 

A I I f unds cal I ed for ongoing Fund devel opment and operations are held i n segregated bank 
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accounts established in the name of the Fund or its subsidiaries and controlled by the General 

Partner. All other sof the Fund are held by the Fund or its subsidiaries. 

ITEM 16 Investment Discretion 

Subjixt to terms and conditions of the Limited Partnership Agreement and the general 

investment objixtives, policies and restrictions applicableto the Fund, the General Partner has 

discretionary authority, without obtaining specific consent from the Fund or its Limited Partners, 

to: 

acqui re, operate and di spose of the Fund's personal and i ntangi bl e property; 

make investments on behalf of the Fund, in accordance with the investment criteria 

set forth in the Limited Pa rtnership Agreement; and 

reinvest Fund proceeds to the extent generated from and reinvested as a f ol I ow-on 

i nvestment i n the same or related i nvestment. 

ITEM 17 Voting Client Securities 

The General Partner has voti ng authority with r ixt to all voting securities owned by the 

Fund. The General Partner votes such securities based upon its j udgment as to the best interests of 

the Fund and its Partners. 

ITEM 18 Financial Information 

Attached as Exhibit "A" is the audited bal ance sheet of the Fund for the year ending 

December 31, 2011. Blue Tip Energy does not have any financial commitments that impair its 

abi I i ty to meet contractual and f i duci ary commitments to the Fund, and B I ue Tip Energy has not 

been the subj ixt of any bankruptcy proceeding. 

10 
1 a53as6av6 



ITEM 19 Requirements for State-Registered Advisors 

Not applicable. 
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