


























trading capabilities, and willingness to execute difficult transactions at
different times. In addition, other factors such as on-line access to
computerized data regarding client accounts, and the availability of stock to
borrow for short sales are considered, among other items.

Research services include investment reports, compilation of corporate
earnings estimates, and other research publications. These research
products typically address a variety of matters including analyses of
industries, companies, economic factors, and business and market trends.

Ayrshire may pay a brokerage commission greater than what another
broker/dealer may charge for the same transaction because of the value
Ayrshire perceives in the brokerage services. In these instances, Ayrshire
determines in good faith that the commission is reasonable in relation to the
value of brokerage services provided by the broker/dealer. It should be
noted that one account may pay a higher brokerage commission than is
otherwise available, while the benefits resulting from the brokerage
relationship actually benefit all accounts managed by Ayrshire.

Research and Other Soft-Dollar Benefits

Ayrshire does not engage in the use of soft dollar arrangements.

Ayrshire may compensate brokers who refer clients to the firm by directing
commission business to the broker. This is done only to the extent that the
activity is consistent with Ayrshire’s obligation to obtain best execution.
Ayrshire may face a conflict of interest created by an incentive to direct
brokerage business to broker/dealers based upon Ayrshire’s interest in
receiving client referrals, rather than on the client’s interest in receiving best
execution. During the last year Ayrshire did not receive any client referrals
from broker/dealers.

Directed-Brokerage; Client Directed-Brokerage

Ayrshire intends to enter into prime brokerage relationships with Charles
Schwab & Company. All accounts of clients of Ayrshire, unless specifically
directed otherwise, are expected to be cleared and carried by Charles
Schwab. Unless directed otherwise by the client, the prime broker provides
custodial services to clients, and securities position reporting to Ayrshire.

Clients may direct Ayrshire in writing to use a designated broker(s) for
executing transactions in their accounts. Clients choosing to direct
brokerage activity may pay commissions that are less favorable than those
paid by other clients for whom Ayrshire is free to select the broker.
Generally, orders for clients that direct their brokerage activity cannot be
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Ayrshire has not been the subject of a bankruptcy proceeding.
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