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This Brochure provides information about the quedifions and business practices of King
Street Capital Management, L.PK{\g Street). If you have any questions about the contents
of this Brochure, please contact our Investor Ratat Department at (212) 812-3130. The
information in this Brochure has not been approeederified by the United States Securities
and Exchange Commission (tH8EC) or by any state securities authority.

Being a “registered investment adviser” or desoghling Street as being “registered” with the
SEC does not imply a certain level of skill or miag.

Additional information about King Street is avail@b on the SEC's website at
www.adviserinfo.sec.gov.




Item 2 MATERIAL CHANGES

King Street is required to identify and discuss amterial changes made to its Brochure since
the last annual update. There are no materialggsato report since the filing of King Street’s
Form ADV Part 2A, dated March 30, 2015.
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Item 4 ADVISORY BUSINESS

King Street Capital Management, L.PK{tig Street) is a Delaware limited partnership that,
with its predecessor firm, has been in the investnm@anagement business since 1995. King
Street’'s general partner is King Street Capital Mmment GP, L.L.C. (thelrfvestment
Manager GP), a Delaware limited liability company. O. FrasdBiondi, Jr. and Brian J.
Higgins, each a Managing Member of the Investmeahdger GP (collectively, théfanaging
Member$), are the direct majority owners of the Investmblanager GP, and they are also the
indirect majority owners of King Street. King Stteprovides investment management services
on a discretionary basis to private investment $ufgach, a Fund’ and collectively, the
“Funds). As of the date of this Brochure, King Streabyides investment management
services to two separate sets of Funds:

Flagship Funds— The ‘Flagship Fundsare a set of Funds that invests globally. ThegBhip
Funds currently consist of:

» King Street Capital, L.P., a Delaware limited partnership offered primatiyU.S. taxable
investors; and

* King Street Capital, Ltd., a British Virgin Islands business company offepetnarily to
non-U.S. investors and U.S. tax-exempt investdfeng Street Capital, Ltd. is a “feeder”
fund that invests substantially all of its assét®ugh a “master” fund entity, King Street
Capital Master Fund, Ltd., a British Virgin Islaniigsiness company.

European Funds— The ‘European Fundsare a set of Funds that invests primarily in Egan
situations. The European Funds currently consist o

» King Street Europe, L.P, a Delaware limited partnership offered primatiyU.S. taxable
investors; and

» King Street Europe, Ltd., a British Virgin Islands business company offepeoharily to
non-U.S. investors and U.S. tax-exempt investdfig Street Europe, Ltd. is a “feeder”
fund that invests substantially all of its assé®ugh a “master” fund entity, King Street
Europe Master Fund, Ltd., a British Virgin Islariuissiness company.

For convenience of reference throughout this Broghu

* The two Delaware limited partnerships, King Str€aipital, L.P. and King Street Europe,
L.P., are referred to as thBdrtnerships.

* The two British Virgin Islands feeder funds, Kindré&et Capital, Ltd. and King Street
Europe, Ltd., are referred to as ti@ffshore Funds

* The two British Virgin Islands master funds, Kinggegt Capital Master Fund, Ltd. and King
Street Europe Master Fund, Ltd., are referred thafMaster Funds
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* The use of the terms “Fund” or “Funds” will inclutlee applicable Master Fund or Master
Funds when referring to an Offshore Fund or thesi@ffe Funds, unless the context requires
otherwise.

The investment strategy of the Flagship Fundsoeadiy defined as global long/short credit and
event-driven. The European Funds apply the sarategy to investments primarily in European
companies, assets or situations, companies witfifisignt European operations or securities and
other financial instruments issued or traded inopaan markets. The principal investment
objective of the Funds is to produce attractivk-adjusted returns in all types of market
environments by capitalizing on mispriced investmepportunities. Each Fund seeks to
achieve its objective by investing in instrumengtated to any level of an issuer’s capital
structure (including, without limitation, bank delabrporate bonds, trade claims, convertible
securities, equities, credit default swaps, optiand other derivatives, as well as the debt or
equity of structured credit products) and acrossaad spectrum of companies, industries and
asset classes. The Funds invest directly in tiresteuments or through intermediate pooled
entities, including special purpose vehicles, which also managed by King Street and/or its
affiliates for, among other things, pooling investits of multiple Funds.

King Street currently does not provide investmedwisory services to clients apart from its
management of the Funds, although it and/or onmare affiliates may do so in the future.
Investors in the Funds have no opportunity to $etecevaluate any Fund investments or
strategies. King Street selects all Fund investsmand strategies.

As of January 1, 2016, King Street had approxinga$d9,342,600,000 in (net) client assets
under management, all managed on a discretionaig.b@ote that the method for computing
“client assets under management” is different tenmethod for computing “regulatory assets
under management” required for Item 5.F. in FormVARart 1A).

King Street’'s management of each Fund is subjectrtd the terms of any investor’s investment
in a Fund and all other terms of each Fund are m@adeexclusively by the terms of, that Fund’s
organizational documents, offering memorandum, téchi partnership agreement (if any),
memorandum and articles of association (if anyestiment management agreement (if any),
and subscription agreement, each as amended, swgpgkd or modified from time to time
(collectively, the §overning documents All discussions in this Brochure regarding thends,
including each Fund’s investments, the strategieg Ktreet pursues in managing the Funds, the
fees and expenses borne by investors in the Fandsall other terms of each Fund, are qualified
in their entirety by reference to the Funds’ gowggrdocuments.

Please see Item 8 (Methods of Analysis, Investn@&trdtegies and Risk of Loss) for more
information.

Item 5 FEES AND COMPENSATION

Compensation received by King Street (or its affds) from the Funds is comprised of fees
based on a percentage of assets under managenvgmaement Fe&s and performance
reallocations (Performance Reallocatiotjs
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Management Fees

Management Fees are charged at annual rates of th.5220% of net assets of the applicable
Fund, payable in advance on a quarterly basis. eédew investors in King Street Capital, L.P.

who were admitted as limited partners before Ogtahe2003 are “grandfathered” at the

previous 1.0% management fee rate on all capitatribmted prior to January 1, 2004. The

Management Fee is adjusted pro rata for any sydters, transfers, redemptions or withdrawals
during a calendar quarter. In the event that &retisn, advisory, and/or similar fees are received
by King Street in connection with Fund investmerd8)g Street intends to offset those fees
against the Management Fees.

Certain Funds offer classes or series of sharesndi@ated in different currencies (e.g., British
pound, Euro, U.S. dollar and Yen). In these ca#es,Management Fee will be calculated
separately for each class or series in the relesanency.

Performance Compensation

As explained more fully below, affiliates of Kindr8et receive Performance Reallocations equal
to 20% of the net profits (including realized andaalized gains) of the applicable Fund, if any
(after taking into account expenses of such Fumduding any Management Fees). Depending
on the Fund, the Performance Reallocation is caledland applied either quarterly or annually.

In the case of the Offshore Funds, the Perform&eadlocation is applied at the Master Fund
level and received by the King Street affiliatettbarves as a special shareholder of the Master
Fund. In the case of the Partnerships, the Pedioce Reallocation is calculated and applied
separately for each investor’s capital accountracdived by the King Street affiliate that serves
as the general partner of the Partnership. IfradFaffers multiple classes or series of shares, the
Performance Reallocation is calculated separatetyefich class or series in the relevant
currency.

The Performance Reallocation is calculated in atammce with each Fund’s governing
documents and is generally subject to the follovadditional terms:

» The Performance Reallocation is reduced by a lagyforward limitation, which generally
requires that prior unrecouped net losses be mpdeiore the Performance Reallocation is
made.

» If an investor withdraws or redeems from a Fundaothate other than a date on which the
Performance Reallocation is due, the Performan@dd®ation applicable to the withdrawal
or redemption will be calculated and accrued oh diage.

» The Performance Reallocation does not take intgidemation gains and losses applicable to
Special Investments (as defined in Item 8) thattinae to be held in Special Investment
accounts as of the Performance Reallocation date.

Performance Reallocations may create an incentiveKing Street to make more risky and
speculative investments than it would otherwise enak

5



KING STREET®

King Street complies with Rule 205-3 under the bBtueent Advisers Act of 1940, as amended
(the “Advisers AcY, to the extent required by applicable law.

King Street may, in its sole discretion, waive @llany portion of the Management Fee and/or
Performance Reallocation with respect to any irresicluding, but not limited to, King Street,
its affiliates and any of their respective currenformer principals, members, directors, officers,
partners, employees, the family members of anh@fdregoing and any trusts or other vehicles
for the benefit of such persons and any charitailgt, foundation or similar entity established
by any such persons.

Fund Expenses

Each Fund pays (or reimburses the general partmdfing Street) for its own expenses, which
will be deemed to include, without limitation, tidanagement Fee for the applicable Fund,
administrative costs, including the fees and expemaid to the administrator, accounting and
valuation (including, without limitation, the costé accounting, portfolio management, risk
management and trade order management systemsfandrs), tax (including tax preparation,
consulting, entity-level taxes and governmental rgés), auditing, legal and compliance,
regulatory expenses including in connection witndis pertaining to a Fund or a Fund’s
investments (including, without limitation, blueysiFATCA, Form D, Section 13, Form PF, etc.
and comparable non-U.S. filings), consulting arfteoprofessional fees and expenses (including
with respect to research, investment banking, sleatcing, lobbying or any of the other expense
categories referenced in this paragraph), custodiaiaring and transfer agency fees and
expenses, printing and mailing expenses (inclutliegexpenses incurred for the printing of the
offering memorandum, a Fund’s subscription agred¢syewtices, reports and sales literature and
the delivery of such materials to existing and pb#&t investors, other promotional expenses
(including fees and costs associated with satigfyatal regulatory requirements in non-U.S.
jurisdictions), organizational expenses (includimigganization of trading or special purpose
vehicles), the cost of maintaining a Fund’'s exiségrthe costs and expenses of products and
services relating to research concerning a Fumysstments or potential investments (except to
the extent that such costs or expenses are paiwifbr“soft dollars”), including quotation,
pricing, data, statistical, risk and research paows, services and products, travel related to
research or investments, all investment expensesrred by a Fund, whether or not such
investments are consummated (including conferersoes meetings with counterparties or
potential counterparties, interest on borrowingsl @emmitment fees and related expenses
payable to lenders, investment banking, introductiand placement costs, brokerage
commissions, borrowing charges on securities sbloits hedging costs, bank service fees,
withholding and transfer fees, custodial fees, ralgaand settlement charges, and any other
expenses reasonably related to the purchase tisalemittal, due diligence or management of a
Fund’s investments, expenses related to the oparafi entities formed for investment-related
purposes (including expenses attributable to thenter@ance of offices, personnel, insurance,
and third party service providers)), expensesirgdb obtaining and maintaining insurance for
a Fund, King Street, and the Investment ManageroGRny of their respective employees,
members or affiliates and expenses similar to dnlyeoforegoing related to a Fund.
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The above description of Fund expenses is not detgrio be exhaustive. For a description of
the fees and expenses borne by each Fund, pleasehseapplicable Fund’s offering
memorandum.

King Street bears its own operating, general, athtnative and overhead costs and expenses,
other than the expenses borne by the Funds.

Termination

The PartnershipsKing Street’s relationships with the Partnershipstarminable only upon the
dissolution and liquidation of the applicable Parship pursuant to the terms of its partnership
agreement, a withdrawal as a general partner byafipdicable King Street affiliate, or the
assignment in full of its interest in the Partngrgb an unaffiliated party.

The Offshore FundsEach Offshore Fund may typically terminate its stweent management
agreement with King Street by giving at least 6@sdaritten notice prior to the annual renewal
of the agreement or upon King Street’'s materiaadief insolvency or bankruptcy.

Withdrawals and Redemptiondnvestors in the Funds are generally permittedeteem or
withdraw (as applicable) in accordance with theliapple redemption or withdrawal terms for
each Fund as set forth in the applicable goverdogyument.

In each case, expenses incurred and ManagementaRdeBerformance Reallocations earned
through the date of termination are charged ta¢le/ant Fund.

Item 6 PERFORMANCE -BASED FEES AND SDE-BY-SIDE M ANAGEMENT

As described in Item 5 (Fees and Compensation) ggbeffiliates of King Street receive
Performance Reallocations from the Funds. The that an affiliate of King Street is
compensated based on trading profits may creaténeentive for King Street to make
investments on behalf of the Funds that are risiignore speculative than would be the case in
the absence of such compensation. In additiorpén®rmance-based compensation received by
the affiliates of King Street is based primarily @alized and unrealized gains and losses. As a
result, some performance-based compensation méadexd on unrealized gains that investors
do not realize.

Item 7 TYPES OFCLIENTS

As noted above, King Street currently provides streent advice to private investment funds,
although it may provide investment advisory servite clients other than the Funds in the
future. Please see Item 4 (Advisory Business).
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Item 8 METHODS OF ANALYSIS, INVESTMENT STRATEGIES AND RISK OF LOSS

Primary Investment Strategies and Methods of Analyis

As noted in Item 4 (Advisory Business), King Stiedhvestment strategy for the Flagship
Funds is broadly defined as global long/short ¢radd event-driven. The European Funds have
the same basic investment strategy except thataipplied to investments primarily in European
companies, assets or situations, companies witlifisignt European operations or securities and
other financial instruments issued or traded inopaan markets. King Street takes a
fundamental and research-intensive approach tcsiimgg where downside risk assessment is
central to each investment decision.

Each Fund seeks to achieve its objective by inwgsti instruments related to any level of an
issuer’s capital structure (including, without ltation, bank debt, corporate bonds, trade claims,
convertible securities, equities, credit defaulapg; options and other derivatives, as well as the
debt or equity of structured credit products) amiloss a broad spectrum of companies,
industries and asset classes. Most of the Furaigj bnd short investments are primarily
directional in nature (as opposed to relative valygportunities), but the Funds also
opportunistically implement intercapital trades. heT Flagship Funds pursue investment
opportunities in the United States, as well as motmarkets, including, without limitation,
Canada, the United Kingdom, continental Europe,ttsdmerica, Australia and Asia. The
European Funds focus primarily on investments irof&an issuers or situations, but also pursue
investment opportunities involving other marketscluding, without limitation, the United
States, Canada, Australia and Asia.

On the long side, the Funds focus on companiegtsassd instruments trading below their
inherent value. These investments include compamith fundamentally sound businesses that
are experiencing financial distress or difficultyedto a challenging operating environment
and/or inappropriate capital structures, includiogmpanies that are reorganizing under
applicable bankruptcy laws, restructuring debt gddions outside of court, liquidating assets to
pay off creditors or emerging from a recent finaheestructuring. It has been the experience of
King Street that banks, mutual funds, insurancepaomes and other institutional investors often
sell the securities of these companies withoutrcefa their inherent value because they are not
equipped to analyze defaulted or distressed sexu@dnd are frequently not permitted or are
unwilling to hold them in their portfolios due téor example, their investment guidelines.
Consequently, there are opportunities to purchassetsecurities at significant discounts to their
recovery values. The Funds also invest in outwbf industries and issuers, as well as
situations where the market has overreacted tovanteor series of events (for instance, the
potential for or initiation of significant litigatn). Frequently, investment opportunities arise
because the investment community has become upasligimistic about a company’s business
prospects, asset values or litigation risks. Tineds seek to capitalize on these opportunities by
purchasing securities at attractive prices.

In addition to more traditional long investments, immportant aspect of each Fund’s strategy
involves implementing short positions in the se@esi of companies that King Street believes
may deteriorate in credit quality due to operatimdinancial challenges or become subject to a
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leveraging event (such as a leveraged buyout apitdization) or have a negative event in the
future.

In addition to directional long or short investmgenthe Funds opportunistically implement
intercapital trades comprised of both a long anortsbomponent. Examples of such trades
include basis trades between bonds and credit lefawaps, trades that take a view on the
steepness of an issuer’s credit curve, intercapades that are long a senior security and short a
more junior security and pair trades between differssuers in related businesses.

Risk Management

Risk management and preservation of capital are &gyects of King Street's portfolio
construction. Risks are analyzed and actively maddor each portfolio investment based upon
intense fundamental research as well as King Strassessment of liquidity, market conditions
and other circumstances specific to each situatidimg Street reevaluates the expected return
and risk of each investment as new information bexo available and adjusts the Funds’
positions accordingly. Portfolio level risks angesures are also actively monitored.

Risks also are managed through conservative aakettons (i.e., purchasing securities or other
instruments at a discount to King Street’s assessofdrue value) and sizing of positions. King
Street attempts to minimize portfolio risk by dis#ying the Funds’ holdings among various
securities, companies, industries and geographgioms (although the Flagship Funds’
investments tend to be concentrated in the UnitateS and the European Funds’ in Europe).
Neither Flagship Fund intends to make an investriteany one issuer that, at the time thereof
and giving effect thereto, exceeds 20% of the Faigulbss assets. There is no corresponding
limitation on the European Funds.

With regard to privately-negotiated transactionscks as credit default swaps), King Street
attempts to limit the Funds’ counterparty credskrby diversifying the Funds’ exposure across
multiple counterparties, considering each countgy{za(or its guarantor’s) credit rating and
utilizing other credit risk mitigation techniquessich as guarantees, collateralization and periodic
mark-to-market settlement. Additionally, to thaemt that the Funds are required to post initial
margin to support their obligations under uncleaogdr-the-counter swap transactions, King
Street generally seeks to post such initial margian independent third-party custodian, which
further limits the Funds’ counterparty risk.

The Funds may become significantly exposed to icpdar currency due to certain investments
being denominated in that currency. The Funds,nwdeemed appropriate by King Street, in
order to reduce such exposure, engage in curreadgifg, either through forward currency
exchange contracts or transactions in the spoh)caarket.

King Street has established a risk committee (RiskK' Committe@ that meets periodically to

review and consider certain portfolio risk-relaisdues. Specifically, the Risk Committee sets
policies and monitors exposures with respect tosighcratic risks at the issuer level, market
risks, liquidity risks and counterparty risks. garticular, the Risk Committee is responsible for
setting and modifying risk guidelines, reviewinglanonitoring current exposures in the context
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of market conditions and guidelines, prioritizingkrrelated technology and infrastructure
initiatives, risk reporting and risk escalation.

Broad Investment Authority

King Street generally has broad discretionary atthto determine the investments to be traded
and the strategy and approaches used to meet ¢hallanvestment objectives of the Funds. As
such, the Funds may invest in securities and dfinancial instruments at any level of an
issuer's capital structure, including U.S. and nb8- securities, convertible securities, debt
securities, asset-backed securities, loans, trddang; commodities, options and other
derivatives, currencies, and real estate-relatsétes The Funds may invest in initial public
offerings of securities and may establish both lang short positions. In addition, each Fund
may enter into joint venture arrangements, co-inhvath third parties and/or other Funds or
otherwise patrticipate in pooled investment vehialéh others if King Street determines that
such an arrangement is in the best interest oftimal. King Street may, in its sole discretion,
offer excess allocations of Special Investmentsot@® or more investors and may offer
co-investment opportunities to one or more investor third parties. Any limitations on
authority are detailed in each Fund’s offering meandum. Any fees and allocations related to
any of the foregoing to parties other than Kinge8tror its affiliates will not reduce the
Management Fee or the Performance Reallocation.

Special Investments

From time to time, the Funds acquire assets orrgesuthat King Street believes either lack a
readily assessable market value or should be hefidl the resolution of a special event or
circumstance. King Street may, in its sole disorgtdesignate such assets or securities, upon
their acquisition or while held by the Fund (togsthvith related hedges, financings or similar
investments), as special investments (eaclpacial Investmeit

The cost of all outstanding Special Investmentsféar value at the time of designation, as
determined in good faith by King Street, if anysig investment is designated as a Special
Investment) is not expected to comprise: (a) f& Ehagship Funds, more than 15% of each
Fund’s net assets (calculated, for these purptseadding any amounts that are attributable to
deferred fees, if any), determined at the time #mgt such investment is designated; and (b) for
the European Funds, more than 15% of the aggreustesset value (calculated, for these
purposes, by adding any amounts that are attrilutabdeferred fees, if any) of the shares or
interests (including shares or interests in Spdnia@stments) held by investors in the applicable
Fund who have elected to participate in Specia¢$tments, measured at the time that any such
investment is designated. Notwithstanding the domeg, the Flagship Funds and/or the
European Funds may allocate to one or more comgentivestors a portion of Special
Investments in excess of such investgn® rata share (and such overallocation shall not be
counted toward the 15% guideline referenced abaoviei;h may have the effect of reducing the
portion allocated to investors that do not receaveexcess allocation, including a two times
allocation option currently available in all of theinds.

10
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Summary of Certain Risk Factors

Investing in securities and other instruments imgslrisk of loss that investors in the Funds
should be prepared to bear. The management stigeed by King Street may be deemed
speculative and is not intended as a complete imesg program. It is designed for
sophisticated investors who fully understand arel @apable of bearing the risk of such an
investment. No guarantee or representation is rtfatdhe Funds will achieve their investment
objectives.

The following is a brief summary of certain of thre significant risks associated with King
Street’s investment strategies. A more detailescgation of the risks associated with King
Street’s investment strategies as well as othlks associated with an investment in each Fund is
included in that particular Fund’s offering mematam. Please see the offering memorandum
of each Fund, including “Investment Risk Factors”rad “Potential Conflicts of Interest” for
specific information regarding the principal riskapplicable to individual Funds.

General—- An investment in the Funds is speculative artdilsna significant degree of risk and,

therefore, should be undertaken only by investapsable of evaluating the merits and risks of
the Funds and bearing the risks they represenlydimg the potential loss of their entire

investment. There can be no assurance that thésRuill be able to achieve their investment
objectives or that significant losses will not beurred.

Market Risk— The Funds invest in and actively trade securities ather financial instruments
or assets (including derivative instruments) utilig strategies and investment techniques with
significant risk characteristics, including riskssang from the volatility of the debt and equity
markets. The prices of the financial instrumenta/hich the Funds invest can be highly volatile.
Price movements of equity, debt and other secsritrsstruments and assets in which the Funds
are invested are influenced by, among other thimggrest rates, foreign exchange rates,
changing supply and demand relationships, tradsalfi monetary and exchange control
programs and policies of governments and nationdl iaternational political and economic
events. Moreover, war, political or economic &;isir other events may occur which can be
highly disruptive to the markets, regardless of gategies being employed. In addition,
governments from time to time intervene, directlydaby regulation, in certain markets,
particularly those in currencies, financial instemts and derivative instruments. Such
intervention often is intended to directly influenprices and may, together with other factors,
cause all of such markets to move rapidly in theesdirection, because of, among other things,
interest rate fluctuations. Sustained cyclical keirdeclines and periods of unusual market
volatility make it more difficult to produce posigé trading results, and there can be no assurance
that the Funds’ strategies will be successful rhsmarkets.

The Funds may also incur major losses in the evedisrupted and/or illiquid markets and other
extraordinary events in which historical pricindatenships become materially distorted. The
risk of loss from pricing distortions is compoundeayl the fact that in disrupted markets many
positions become illiquid, making it difficult omipossible to close out positions against which
the markets are moving. Market disruptions caukgdunexpected political, military and
terrorist events, losses due to natural disasteds ather catastrophic events or government
intervention in the markets may from time to tinsise dramatic losses for the Funds, and such

11
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events can result in otherwise historically lowkristrategies performing with unprecedented
volatility and risk.

The Funds invest a portion of their respective tasge securities and instruments of issuers
located outside the United States. Many finantiatkets are not as developed or as efficient as
those in the United States, and as a result, ligunday be reduced and price volatility may be
higher. In addition, financial accounting standaehd practices may differ, and there may be
less publicly available information regarding issugn such locations. Moreover, investing in
“developing or “emerging markets involves additional risks and special stdarations not
typically associated with investing in other mostablished economies or securities markets.

Instrument and Strategy Risk The Funds also face certain risks associated Wwéhypes of
instruments in which they invest.

Debt and Credit-Related Instrument€Each Fund makes long and short investments in
debt securities and other credit-related instrus@nithout limitation. Debt and credit-
related instruments are subject to interest ratk, reredit risk, risk of default, pre-
payment risk and other risks. Lower-rated and t@drgecurities in which a Fund may
invest are subject to volatility, have large unagties or major risk exposures to adverse
conditions, and are considered to be predominaspbculative. Distressed securities
involve a substantial degree of risk, includinghhigplatility, uncertainty of payment,
risks and costs of litigation, corporate workoutsl aeorganizations. Investments in
bankrupt and insolvent companies generally arguidi and involve additional risks and
costs.

Special Situations and Event-Driven Investment&ach Fund invests in companies
involved in or undergoing work-outs, liquidationsspin-offs, reorganizations,

bankruptcies or other changes or similar transastioln any investment opportunity
involving any such type of special situation, thesasts the risk that the contemplated
transaction either will be unsuccessful, take atersible time or will result in a

distribution to a Fund of cash or a new securhy, Yalue of which will be less than the
purchase price of the security in respect of wisigbh distribution is received. Similarly,
if an anticipated transaction does not in fact oceauFund may be required to sell its
investment at a loss. Because there is substamtcartainty concerning the outcome of
transactions involving financially troubled compeasin which a Fund may invest, there
is a potential risk of loss by a Fund of its entireestment in such companies.

Bank Debt The investment program of the Funds includes dweatdirect investments
in bank debt. These obligations are subject tguairisks, including: (i) the possible
invalidation of an investment transaction as a drdent conveyance under relevant
creditors’ rights laws; (ii) so-called lender-liéityi claims by the issuer of the obligations;
(i) environmental liabilities that may arise withespect to collateral securing the
obligations; (iv) limitations on the ability of auRd to directly enforce its rights with
respect to participations; and (v) possible eqletaubordination. In analyzing bank
debt transactions, King Street compares the relaignificance of the risks against the
expected benefits of the investment. Successdiinsl by third parties arising from these
and other risks are borne by the Funds.

12
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Real Estate- Real estate investments generally will be suligethe risks incident to the
ownership and operation of real estate and/or irskiglent to the making of nonrecourse
mortgage loans secured by real estate, includsig rssociated with both the domestic
and international general economic climates; changenterest rates; local real estate
conditions; risks due to dependence on cash flosks and operating problems arising
out of the absence of certain construction materdianges in supply of, or demand for,
competing properties in an area (as a result,fstance, of over-building); the financial
condition of tenants, buyers and sellers of progerilimitations on rents; changes in
availability of debt financing; energy and supphpdages; changes in the tax, real estate,
environmental and zoning laws and regulations;oueriuninsured or uninsurable risks;
natural disasters; and the ability of the Fundthod-party borrowers to manage the real
properties. The Funds incur the burdens of owmgrshreal property, which include the
paying of expenses and taxes, maintaining sucheptyppand any improvements thereon,
and ultimately disposing of such property. In &odi the Funds sometimes work with
management companies in connection with their esthte investments, which could
adversely affect the Funds. Real estate invessraetnot as liquid as some other types
of investments and this decreased liquidity mayl tenlimit the ability of the Funds to
react promptly to changes in economic or other ttmms.

Trade Claims and Similar Claims Each Fund invests in unsecured claims held by
entities owed for goods, services or other losggsnat companies that have filed for
bankruptcy protection (such claims are known aad#rclaims”). Because of the absence
of a regulated market for trade claims and the ebswd transparency of pricing
information with respect to trade claims (and tksuiting difficulties in determining
market values for them), as well as the risk th@hsclaims may be disallowed, reduced
or given lower priority by the bankruptcy courttogated differently from other forms of
debt under the debtor’s plan of reorganization apgd by the bankruptcy court, a Fund
may suffer significant losses.

Structured Credit Products Each Fund invests in structured credit producifiese
products include, but are not limited to: collateed debt obligations and collateralized
loan obligations; mortgage-backed securities dateralized mortgage obligations; other
asset-backed securities, such as automobile andit arard-backed securities; and
structured investment vehicles. Structured crpdiducts generally are collateralized
investment products where repayment is derived fifeenperformance of the underlying
assets or other reference assets, or by thirdepatttiat serve to enhance or support the
structure. Given the complexity of many structure@dit products, including the
composition and credit characteristics of the ulyttey collateral, credit risk associated
with these products is difficult to measure. There these products may be subject to
significant credit risk, including risk of defawdt downgrade. In addition, the Funds will
have limited remedies available upon the defaultmaist structured credit products.
Moreover, due to a lack of an active secondary ptdde structured credit products, they
generally are illiquid and difficult to value. 8ttured credit products are also subject to
correlation risk, interest rate risk, market risidaoperational risk, which have generated
significant losses for some structured credit potsitduring the recent credit market
turmoil. Structured credit products purchased iy Funds may be unrated or non-
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investment grade. Interests in unrated and noesimvent grade structured credit
products are subject to a greater possibility #ulserse changes in the financial condition
of an issuer or in general economic conditions athlmay impair the ability of the
related issuer or obligor to make payments of jgpedcor interest. Such investments may
be speculative.

Derivatives — Each Fund intends to extensively use derivatives|uding futures,
options, swaps and forward contracts, in its inmesit program for speculative and
hedging purposes. The use of such instrumentsiertaious risks, including pricing,
legal, counterparty, operational, liquidity and deage risks. Derivative instruments
purchased or sold by a Fund include privately neged principal-to-principal
transactions in which performance is the respolitsilaf the individual counterparty and
not an organized execution facility, exchange oeacdhghouse. The risk of
nonperformance by the counterparty on such traiosectnay be greater and the ease
with which a Fund can replace such transactionk aitother counterparty may be less
than in the case of exchange-traded instrumentgherCrisks include the risk of
mispricing or improper valuation of derivatives atite inability of derivatives to
correlate perfectly with underlying assets, rated mdices. Such transactions are also
not subject to the same type of government reguiadis exchange-traded instruments,
and therefore many of the protections afforded &stigipants in a more regulated
environment may not be available. The Dodd-Frardil\8treet Reform and Consumer
Protection Act (thé¢Dodd-Frank Act”) has introduced extensive regulation to the U.S.
swaps market, including the imposition of registnratrequirements on swap dealers,
mandatory clearing and on-exchange trade exectdracertain swaps, as well as margin,
reporting and recordkeeping requirements. Therfydlact of these regulatory changes on
the Funds are difficult to determine at this tims. a result of the Dodd-Frank Act, the
Funds expect to be required to transact certaipswa regulated trading venues and to
clear certain swap trades through a clearinghottsis. will lead to additional risks to the
Funds as a result of clearing through third partsesh as operational risk and risk of
fraud, as well as risk that th@eared contracts may, in the future, become sultjec
position limits. In parallel with the Dodd-Frankc®and other initiatives in the U.S.,
steps are also being taken to regulate over-thateoulerivatives contracts in the
European Union, which could result in additionajukatory and operational risks to the
Funds’ transactions in derivatives in the Europgaion and/or could adversely impact
the ability of the Funds to adhere to their respecinvestment approaches and achieve
their respective investment objectives.

Short Selling— Each Fund’s investment strategy involves engerimto short sale
positions, both directly and indirectly through tnee of credit default swaps, options and
other derivative instruments. In certain casesshart sale creates the risk of a
theoretically unlimited loss, in that the pricetbé underlying security could theoretically
increase without limit, thus increasing the cosatbund of buying that security to cover
the short position. If a Fund is not able to maimtthe ability to borrow securities sold
short, it can be “bought in”_(i.e., forced to regh@se securities in the open market to
return to the lender). There also can be no assarthat the securities necessary to
cover a short position will be available for pursbaat or near prices quoted in the
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market. Additionally, certain market participamisuld accumulate such securities in a
“short squeeze,” which would reduce the availabilgpty, and thus increase the cost, of
such securities. Purchasing securities to closeamhort position can itself cause the
price of the securities to rise further, therebgatbating the loss.

Equity Instruments- Each Fund invests its assets in equity secsiritieluding preferred
or common stocks, and there is no limitation ontiipe, size or operating experience of
the issuers in which a Fund may invest. A numbbdfing Street’s strategies are based
on attempting to predict the future price level different equity or equity-related
securities. Numerous interrelated and difficubgteantify economic factors, as well as
market sentiment, subjective and extraneous palljticlimate-related and geopolitical
factors influence the prices of equities. There lbba no assurance that King Street will
be able to predict future price levels correcti¥/hile diversification among issuers may
mitigate these risks, a Fund is not required toediNy its investments in equity
securities, and investors should expect fluctuatibased on market conditions in the
value of equity securities held by the Fund.

llliquid Investments €ertain of the investments of the Funds may beeopime illiquid
and involve a high degree of business and finantsilthat could result in substantial
losses. Because of the absence of active or teduteading markets for these illiquid
investments, and because of the difficulties iredrining market values accurately, it
may take a Fund longer to liquidate these posit{drteey can be liquidated) than would
be the case for more liquid investments. The priaalized on the resale of illiquid
investments could be less than those originalld gy a Fund. Further, companies
whose securities are not publicly listed may nosbkject to public disclosure and other
investor protection requirements applicable to essuof publicly traded securities.
Investments that King Street believes either ladlkeadily assessable market value or
should be held until the resolution of a speciar#\or circumstance may be designated
as Special Investments, which investors may beiregjto hold indefinitely.

Non-U.S. Investments Fhe Funds invest in the equity, debt or other sgesrand
instruments of issuers located outside the UnitateS. These securities and instruments
may be affected by political, social and economicartainty affecting a country or
geographic region. Many financial markets areasteveloped or as efficient as those
in the United States, and as a result, liquidity e reduced and price volatility may be
higher. The legal and regulatory environment mksp de different from that of the
United States, particularly as to bankruptcy anorganization. Financial accounting
standards and practices may differ, and there nealgss publicly available information
regarding issuers in such locations. Income reckiby a Fund from sources within
some countries may be reduced by withholding taxgmsed by such countries. The
risks associated with non-U.S. investments, angairicular European issuers, may be
greater for the European Funds.

Leverage —Each Fund may borrow funds and enter into agreesmgntconnection

therewith and also leverages its investment retuiti structured products, options, short
sales, swaps, forwards, credit derivatives andralkevative instruments. The amount
of borrowings which each Fund may have outstandingny time may be substantial in
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relation to its capital. Any event which adversaffects the value of an investment by a
Fund would be magnified to the extent that a Fsndveraged. The cumulative effect of
the use of leverage by a Fund in a market that siadeersely to a Fund’s investments
could result in a substantial loss to a Fund winolld be greater than if a Fund were not
leveraged. The use of leverage may create intevgstnses for a Fund, which can
exceed the investment return from the borrowedgund

Turnover and Transactions CostKing Street actively manages each Fund’s portfolio.
The turnover rate of a Fund’s investment portfol@y be significant, potentially
involving substantial brokerage commissions and f@ed other transactions costs. In
particular, many of the Funds’ investments, inahgdithose that are not readily
marketable, may involve higher bid-ask spreads timwestments that are exchange-
traded.

Operational and Counterparty Risk- Operational risks arising from mistakes made in the
confirmation or settlement of transactions, fromansactions not being properly booked,
evaluated or accounted for or other similar dignmtin the Funds’ operations may lead to
financial losses, the disruption of their businesd@bility under applicable law, regulatory
intervention or reputational damage. The Fundssirmsses are highly dependent on King
Street’s and the Funds’ administrator’'s abilitypimcess, on a daily basis, a large number of
transactions across numerous and diverse marketssequently, the Funds rely heavily on their
financial, accounting, risk and other data processiystems. The capacity of these systems to
accommodate an increasing volume of transactionklaso constrain the Funds’ abilities to
properly manage their portfolios.

The Funds are also exposed to the risk that a emarty will not settle a transaction in
accordance with its terms and conditions because $pute over the terms of the contract or
because of a credit or liquidity problem, thus @agisthe Funds to suffer a loss. Such
“counterparty risk” is accentuated where the Fumalge concentrated transactions with a single
counterparty or small group of counterparties. &tmer, the Funds’ internal credit function by
which King Street evaluates the creditworthinesstiig Funds’ counterparties may prove
insufficient, which may increase the potential lfimsses by the Funds.

Risk may also arise through a default by one oes®Marge institutions that are dependent on
one another to meet their liquidity or operationakds, such that a default by one institution
causes a series of defaults by other institutiohisis is sometimes referred to as systemic risk.
Systemic risk may adversely affect financial intedwries, such as clearinghouses, banks,
securities firms and exchanges, with which the Bunteract on a daily basis.

Cybersecurity —The Funds are susceptible to operational, finaneiatl information security
risks resulting from cyber-attacks. Such attacks include, among other things, the attempted
theft, misuse, improper release, corruption or rdesbn of, or unauthorized access to,
confidential data relating to King Street, the Fsirahd their investors, disruptions or failures to
systems, networks, devices and applications rgldbrthe operations of King Street, the Funds
and their service providers, extortion, and fraedulattempts to negatively influence employee
behavior. As part of its business, King Streetcpeses, stores and transmits large amounts of
electronic information, including information relag to the transactions of the Funds and
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personally identifiable information of the Fundevestors. Additionally, the service providers
of King Street and the Funds are subject to theesalectronic information security threats, and
the failure to adopt or adhere to adequate datarisgolicies or a breach of a service
provider's systems may cause information relatedh® Funds’ transactions or personally
identifiable information of the Funds’ investors b@ lost or improperly accessed, used or
disclosed.

King Street has procedures and systems in placprdtect against cybersecurity threats.
However, such measures cannot provide absoluteitsecSuccessful cyber-attacks may cause
King Street or the Funds to suffer, among otheng$j financial loss, the disruption of its

business, liability to third parties, regulatoryarvention or reputational loss.

Conflicts of Interest— Potential conflicts of interest may arise betwdéng Street and its
affiliates, on the one hand, and the Funds on thero King Street and its affiliates manage
several Funds with objectives that are similar wertapping. In addition, King Street and its
affiliates may in the future manage or sponsor theestment funds or investment vehicles
with objectives that may differ from the Funds’.th@r conflicts of interest may arise with
respect to (i) the compensation paid to King Stimad its affiliates by the Funds; (ii) the
allocation of time and resources by King Street émaffiliates and their employees among the
Funds or to other business not pertaining to thadBu (iii) the allocation of investment
opportunities among the Funds; and (iv) valuatibthe Funds’ assetsi-rom time to time, King
Street may acquire for a Fund securities of areisathich have opposing interests to securities
of the same issuer that are held by, or acquiredofte or more other Fund (e.g., a Fund may
acquire senior debt while one or more other Fundg atquire subordinated debt). Similarly, a
Fund itself may make investments that have oppadsitegests to one another, where the groups
of investors holding these investments may not dentical (e.g., if one or both of the
investments is designated as a Special Investmétwhflicts of interest may arise under such
circumstances.

Modification of Terms— A Fund and/or King Street (or its affiliates) mdgom time to time,
each in its sole discretion, enter into agreemeait€erning a particular investor’'s investment in
the Fund, including the terms related to such itnaeat. The Funds and King Street are
generally not required to disclose the existencéeons of any such agreements to any other
investor or to offer the terms of any such agredmgnany other investor. Any investor that is a
party to such agreement may have rights that afemntial in some respect to other investors.
In addition, each Fund, and in certain cases Kitrgef will have the discretion to waive or
modify the application of certain provisions of BuEund’'s governing documents. These
agreements may, in some respects, be beneficigl tonthe investors entering into them,
including with respect to liquidity rights. Pleassee the applicable Fund’'s offering
memorandum for additional information regardingsthagreements.

Legal, Regulatory and Tax Risk Legal, regulatory and tax developments that adersely
affect the Funds could occur at any time. Seasitand futures markets are subject to
comprehensive statutes, regulations and marginirexgants enforced by the SEC, other
regulators and self-regulatory organizations andhawmges authorized to take extraordinary
actions in the event of market emergencies. Tgelagion of derivatives transactions and funds
that engage in such transactions, including thedEferdink Act and the regulatory initiatives in
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the European Union, is an evolving area of lawigrglibject to modification by government and
judicial actions.

There has been an increase in government, as svekl&regulatory, scrutiny of the alternative
investment industry in general, and the Funds nmagubject to new or additional regulatory
constraints in the future. The regulatory envirenirfor private funds is evolving, and changes
in the regulation of private funds and their tradactivities may adversely affect the ability of
the Funds to pursue their investment strategiesrandalue of investments held by the Funds.

Fund Structure Risk— There are certain risks associated with thecttra and terms of the
Funds. All business and investment decisions dralbef the Funds are made by King Street.
The Funds’ investors will have no authority to maleeisions or to exercise business discretion
on behalf of the Funds. In addition, investorshia Funds will not generally receive information
relating to the Funds’ portfolio investments, meaments of risk or values related thereto.
Each Fund may pursue any of the investment stedeget forth in its respective offering
memorandum and may, as it deems appropriate, mtdfynvestment objectives and strategies
and may also formulate new approaches to carryinighe overall investment objectives and
strategies set forth in such offering memorandum.

An investment in the Funds is suitable only fortaer sophisticated investors that have no need
for immediate liquidity in their investments. Sueh investment provides limited liquidity
because interests in the Funds are not freelyfaaide, and investors are subject to significant
limitations on the right to withdraw capital or esin shares. Furthermore, a significant
withdrawal of capital or redemption of shares frm Funds may adversely affect remaining
investors.

THE FOREGOING LIST OF RISK FACTORS DOES NOT PURPORD BE A COMPLETE
ENUMERATION OR EXPLANATION OF THE RISKS INVOLVED INKING STREET'S
METHODS OF ANALYSIS AND INVESTMENT STRATEGIES USEIN FORMULATING

INVESTMENT ADVICE OR MANAGING ASSETS.

Iltem 9 DISCIPLINARY INFORMATION

There are no legal or disciplinary events that raegerial to a client’'s or prospective client’s
evaluation of the advisory business or the intggoit the management of King Street or its
affiliates listed in Item 10 (Other Financial IndysActivities and Affiliations).

[tem 10 OTHER FINANCIAL INDUSTRY ACTIVITIES AND AFFILIATIONS

General Partner and Special Shareholder Affiliates

In addition to King Street providing investment ragement services to the Funds, certain of
King Street’s affiliates serve as general partoéthie Partnerships or special shareholders of the
Master Funds. These entities are the recipientth@fPerformance Reallocation from each

applicable Fund.

The entities serving as general partners are:

18



KING STREET®

» King Street Advisors, L.L.C., which serves as gahgartner to King Street Capital, L.P.;
and

» King Street Europe Advisors, L.L.C., which servesganeral partner to King Street Europe,
L.P.

The entities serving as special shareholders are:

» King Street Master Advisors, L.L.C., which serves special shareholder of King Street
Capital Master Fund, Ltd.; and

» King Street Europe Master Advisors, L.L.C., whidrses as special shareholder of King
Street Europe Master Fund, Ltd.

Foreign Subadvisory Affiliates
King Street has entered into subadvisory agreenvattighe following affiliates:

* King Street (Europe) LLP, a limited liability padrship formed under the laws of England
and Wales, and authorized and regulated by thenEiaaConduct Authority of the United
Kingdom (“King Street Europ®;

» King Street (Japan) Limited, a company formed urnberlaws of Japan and authorized and
regulated by the Financial Services Agency of Japahthe Kanto Finance Bureau of Japan
(“King Street Japdi); and

* King Street (Singapore) Pte. Ltd. (Registration NEMS100286-1), a private company
limited by shares incorporated in Singapore, wihiiolds a Capital Markets Services License
and is regulated by the Monetary Authority of Sipgiee (‘King Street Singapot'g

These affiliates maintain offices in the United g@om, Japan and Singapore, respectively, and
each manages (and/or makes investment recommemslatith respect to) certain assets of the

Funds, subject to the direction of, and policigslgshed by, King Street. King Street Europe,

King Street Japan and King Street Singapore argpeasated directly by King Street.

Item 11 CoODE OF ETHICS, PARTICIPATION OR INTEREST IN CLIENT TRANSACTIONS AND
PERSONAL TRADING

Code of Ethics and Personal Trading

King Street has adopted a Code of Ethics and [Rslicboverning Personal Securities
Transactions Code of Ethic§ which states that each of King Street’s emplsysieall place the
interests of the Funds first. Employees are péeohito invest in securities and other investment
products for their own accounts consistent witheR204A-1 under the Advisers Act, and in such
a manner so as to avoid any actual or potentiaflicorof interest, or any abuse of an
individual's position of trust and responsibilityThese transactions may be the same as or
different from the transactions that King Streee@xes for the Funds. Employees’ personal
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securities transactions generally must be apprawveddvance, subject to certain limited
exceptions such as accounts for which the empldges not maintain investment control or
participate in the investment decisions.

The Code of Ethics requires employees to discldseortable securities upon hire and at least
annually thereafter, disclose all reportable séi@sritransactions at least quarterly, and disclose
all personal investment accounts. Employees giyenast provide or arrange for their brokers
to send King Street account statements, and mystraely report on a quarterly basis any
reportable security transactions that do not appeamn account statement.

Gifts and Entertainment

The Code of Ethics contains policies and proceduntended to prevent employees from being

unduly influenced or unduly influencing others freir decisions by the receipt or provision of

gifts or other inducements from or to third partissch as trading counterparties, vendors and
investors.

Political Contributions

King Street and its supervised persons may mak&gablcontributions to persons who serve or
seek to serve in elected capacities with certallipentities. These political contributions are
permitted only in compliance with Rule 206(4)-5 anthe Advisers Act (relating to pay-to-play
activities) and corresponding local laws and retiorhes.

Outside Activities

The Code of Ethics requires employees to obtaiar mpproval to engage in certain outside
business activities. From time to time a principaémployee of King Street or its affiliates or a
related person may serve as a director (or equit)abé one or more companies in which one or
more of the Funds invests.

King Street’s principals, employees, affiliates arthted persons will use their best efforts in
connection with the purposes and objectives offimed and will devote so much of their time
and effort to the affairs of the Funds as mayhwirtjudgment, be necessary to accomplish the
purposes of the Funds. However, there is no didigdhat they devote any specific amount or
percentage of their time to the affairs of the FRund

Existing or prospective clients may obtain a copKimg Street's Code of Ethics upon written
recluest directed to: Chief Compliance Officer, Kiatgeet Capital Management, L.P., 65 East
55" Street, 38 FI, New York, NY 10022 or by calling (212) 812-313

Material Non-Public or Confidential Information

By reason of King Street’s, its affiliates’ or redd persons’ business or investment activities,
King Street or such affiliates or related persorag/racquire material nonpublic or confidential
information or otherwise be restricted in theirestment activities, and, in such event, may not
be free to act upon such information. Moreover tlu such confidential information and/or
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restrictions, King Street may not initiate a trastga for a Fund that King Street otherwise
might have initiated, and a Fund may, as a reddtrequired to maintain a position that it
otherwise might have sold, or be required to raffadbm acquiring a position that it otherwise
might have acquired.

Participation or Interest in Client Transactions

King Street does not buy or sell securities foratgn account. However, King Street or an
affiliate of King Street may have an interest, asgyal partner or otherwise, in one or more of
the Funds. In addition, certain members, directoifcers and employees of King Street and its
affiliates are permitted to own, buy and/or setenests in the Funds. Accordingly, King Street
and/or its affiliates and employees have a sulistanterest in certain of the Funds managed by
King Street. If King Street’s or its affiliategiterests in a Fund are substantial, the Fund may be
treated as a proprietary account of King Streetcfatain purposes. To the extent any such
proprietary account participates in transactionseaurities or other instruments in which other
Funds or accounts participate, King Street willuraghat such proprietary account participates
in accordance with King Street’s policies and pthees on allocation of investments and
applicable legal and regulatory requirements, i.arn addition, King Street has established
master-feeder structures whereby the Offshore Funvdst substantially all of their assets in the
corresponding Master Fund. Investors in these &uack subject to only one level of
Management Fees and Performance Reallocation®, ilthe past, King Street had deferred all
or a portion of its investment advisory fees pagaby certain Offshore Funds and thereby
became a creditor to these Offshore Funds. Theuatmuayable to King Street was adjusted
during the deferral period to reflect the subseguesses and/or profits of the applicable
Offshore Funds. King Street no longer defers almy portion of its investment advisory fees
payable by these Offshore Funds. However, defdeed remain in certain of these Offshore
Funds from prior years and will be paid out to Kiggeet. King Street remains a creditor to
these Offshore Funds until the deferred fees arbqad.

Item 12 BROKERAGE PRACTICES
General

King Street has sole discretion to determine, subje each Fund’s investment objectives,
policies and strategies, the securities to be @ms®th or sold and in what amounts, the
broker-dealers and other financial intermediar@sige in effecting transactions for the Funds,
and the commission rates to be paid for such tcdioses. A more detailed discussion of how
King Street makes use of this authority follows.

King Streetis authorized to determine the brokerdealer to be used for each securities
transaction for the Funds. In selecting brokerslenalers to effect portfolio transactions, King
Street will seek “best execution” taking into acebsuch factors as King Street determines to be
relevant, which may include price (including thekgable brokerage commission or mark-up or
mark-down), size of the order, difficulty of exeiout, the operational facilities and reliability of
the firm involved, the firm's promptness of exeouwti adequacy of the firm’s trading
infrastructure, technology and capital, the quatifyservice rendered to King Street in other
transactions, confidentiality considerations, tls’s financial stability and reputation, special
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execution capabilities, access to underwrittenroffgs, secondary markets and over-the-counter
investment opportunities, the availability of boratsstocks to borrow for short trades, the firm’s
ability to accommodate any special execution oepfeandling requirements that may surround
a particular transaction, any research or brokepageéucts or services provided by such brokers
or dealers, and such other factors as King Streetnd appropriate. King Street need not solicit
competitive bids and does not have an obligatiosetk the lowest available commission cost or
spread available. Broker-dealers sometimes suggdstel of business they would like to
receive in return for the various services theym®e. Actual business received by a broker-
dealer may be less than the suggested allocatioms,can (and often does) exceed the
suggestions because transactions are allocateeobatsis of all the considerations described
above.

Each Fund’s securities transactions can be expeittedenerate a substantial amount of
brokerage commissions and other compensation,fallhach the Funds, not King Street, are

obligated to pay. King Street has sole discretiomleciding which brokers and dealers each
Fund uses and in negotiating the rates of compensatich Fund pays. In addition to using
brokers as agents and paying commissions, eachmagduy or sell securities directly from or

to dealers acting as principals at prices thatunhel mark-ups or mark-downs, and may buy
securities from underwriters or dealers in pubfferngs at prices that include compensation to
the underwriters or dealers. In addition, from dinto time, King Street may execute

over-the-counter trades on an agency basis ratlhardn a principal basis. In these situations,
the broker-dealer used by each Fund may acquidispose of a security through a market-
maker (a practice known as interpositioning). Ttasaction may thus be subject to both a
commission and a mark-up or mark-down. King Stbedieves that the use of a broker-dealer in
such instances can provide anonymity in conneatith a transaction. In addition, a broker-

dealer may, in certain cases, have greater expentisability in accessing the markets and
executing a transaction.

In light of the fact that a Fund’s investment piagrincludes trading as well as investments,
short-term market considerations will frequently ibeolved. King Street believes that the

turnover of a Fund’'s portfolio (and, therefore, kerage-related expenses) is substantially
greater than the turnover rates of certain oth@egyof investment vehicles.

Soft Dollars

From time to time, the Funds may pay a broker @etecommissions (or mark-ups or mark-
downs with respect to certain types of riskless@pal transactions) at a higher rate than that
which another broker or dealer might have charged effecting the same transaction in
recognition of the value of the brokerage and meseservices provided by the broker or dealer.
The use of any commissions or soft dollars to payd¢search or brokerage products or services
will fall within the safe harbor created by Secti@8(e) of the Securities Exchange Act of 1934,
as amended (theEkXchange A¢). Products or services furnished or paid for dopkers or
dealers may include, without limitation, researcbdoicts and services, such as research reports
on particular industries and companies, economizeyts and analyses, recommendations as to
specific securities, performance measurement detasultations, economic and market
recommendations, general reports, quotation sesyviee well as other brokerage products and
services, such as special execution capabilitlearance, settlement, net pricing, online pricing,

22



KING STREET®

block trading and block positioning capabilitiesillwgness to execute related or unrelated
difficult transactions in the future, financial esigth and stability, efficiency of execution and
error resolution, availability of stocks to borrdar short sales, custody, recordkeeping and
similar services.

Research obtained by the use of commissions arfsamg a Fund’s portfolio transactions may
be used by King Street or its affiliates in its ethnvestment activities and to service other
Funds, and therefore the Fund(s) that generatecbtienissions used to obtain the research may
not, in any particular instance, be the direct matirect beneficiary of the research provided.
Under Section 28(e), research or brokerage sendb&sined with soft dollars generated by a
Fund may be used by King Street to service othed&uor clients other than that Fund, if any.
Where a product or service obtained with soft dsllarovides assistance both within the safe
harbor created by Section 28(e) of the ExchangeaAdt outside of the safe harbor, each Fund
will make a reasonable allocation of the cost thay be paid for with soft dollars and pay the
remaining portion using King Street’s own hard ddl The portion of the cost of such products
and services that King Street allocates to be foaidith soft dollars generated by a Fund will be
borne indirectly by the Fund, rather than direttiyKing Street. Neither the Management Fee
nor the Performance Reallocation will be reduceé assult of the use of soft dollars. While
soft dollars may be used as described above, garty- research-related products or services and
brokerage services generally will be paid for diseby the Funds as an expense. King Street
and its affiliates may derive substantial directratirect benefits from the use of soft dollars, as
they may not otherwise have to produce, develogcquire such research, products or services.
Accordingly, the relationships with brokerage firrtfsat provide softdollar services may
influence the judgment of King Street in allocatimgkerage business of the Funds and create a
conflict of interest in using the services of thds®kers or dealers to execute the Funds’
brokerage transactions.

Aggregation of Trades

King Street will typically aggregate sale and p@sh orders of securities on behalf of the Funds
if King Street believes that such aggregation asomably likely to result in an overall benefit to
the Funds based on an evaluation of factors in ISirget’s sole discretion. In many instances,
the purchase or sale of securities for the Fund$ béd effected simultaneously. Such
transactions may be made at slightly differentgsjadue to the volume of securities purchased
or sold. Each Fund that participates in an aggeegarder generally will participate at the
average price for all of King Street's transactioamghat investment on a given business day
(provided, that this policy is subject to the sdiscretion of King Street, and with respect to
certain instruments such as option contracts, ohétéang the average price may not be possible),
with transaction costs shargulo rata based on each Fund’s participation in the trarsact
King Street will receive no additional compensatmhany kind as a result of an aggregated
order. For certain over-the-counter transacti@ng. ( bank debt, derivatives), for administrative
and operational reasons, King Street may exectranaaction in a Fund’s name and enter into a
participation agreement granting an interest in riflevant investment to other Funds or vice
versa, rather than having each participant purcltasellocable share directly. Furthermore,
King Street may establish one or more special mepeehicles in which one or more of the
Funds may invest for tax, legal, operational oeotteasons when deemed to be in the interest of
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the relevant Funds. In such circumstances, thal$-umay guarantee the obligations of each
other and/or any such special purpose vehicles.

Allocation of Investment Opportunities

King Street and its affiliates and their respectmembers, directors, officers and employees
(“Affiliated PartieS) may have conflicts of interest in allocating @stments among, and in
effecting transactions and taking actions for, Fla@ds as a result of having differing economic
interests in different Funds. In order to mitigdtese conflicts, King Street has adopted policies
and procedures pursuant to which investment oppivies are required to be allocated by King
Street and its Affiliated Parties on a fair and iehle basis among the Funds for which
participation in the respective opportunity is ddiesed appropriate, taking into account, among
other considerations (a) whether the risk-retuifiler of the proposed investment is consistent
with the objectives of the Funds, which objectiveay be considered (i) solely in light of the
specific investment under consideration or (iixlee context of the portfolio’s overall holdings
and available capital; (b) the potential for thegmsed investment to create an imbalance in the
portfolio of the Funds; (c) liquidity requirement$ the Funds; (d) potential tax consequences;
(e) legal or regulatory restrictions; (f) the desio adjust the risk profile of one or more of the
Funds; (g) there being Funds with a substantialuerhof investable cash (e.g., duringrarhp-

up’ period) or a substantial reduction in availab#sit, and (h) whether such allocation would
createde minimisexposure with respect to such Funds. Such cordides may result in
allocations among the Funds on other thgram passubasis. In addition, the Affiliated Parties
may allocate to Funds that specialize in investmenta limited set of sectors, geographic
regions, industries or markets greater than tphan passushare of any investments in such
sectors, geographic regions, industries or markidtstwithstanding the foregoing, the Affiliated
Parties may not be under any obligation to shakeimvestment opportunity, idea or strategy
with a particular Fund. From the standpoint of fhends, simultaneous identical portfolio
transactions for each individual Fund may tenddoréase the prices received, and increase the
prices required to be paid, by each Fund for tpeitfolio sales and purchases. Further, it may
not always be possible or consistent with the itnmeat objectives of each Fund for the same
investment positions to be taken or liquidatechatdame time or at the same price.

Capital Introduction Services

From time to time, broker-dealers (including, wiihdimitation, prime brokers) and other
counterparties may assist a Fund in raising adwititunds from investors by introducing a Fund
to prospective investors, including by permittimg tFund to participate in capital introduction
programs provided by the broker-dealer or its iatis. Subject to best execution, King Street
may direct brokerage through such broker-dealerma@y engage such broker-dealers for the
provision of prime brokerage services. While Kisigeet confirms that no additional brokerage
compensation is charged in respect of such seraigdano requirements are imposed regarding
any particular level of business, King Street mayertheless face a conflict of interest in that it
may have an incentive to select a broker-dealetiferFunds based on King Street’s interest in
receiving investor referrals, rather than on thendal interest in receiving most favorable
execution.

24



KING STREET®

Execution Risk; Trade Errors

King Street’'s trading activity for the Funds invetsr multiple instruments, multiple
broker-dealers and counterparties and multipldesir@s. Further, the execution of the trading
and investment strategies employed by King Streetife Funds may require a high volume of
trades, complex trades, difficult to execute tradee of negotiated terms with counterparties
such as in the use of derivatives, and the exetufdrades involving less common or novel
instruments. King Street has trained the tradind aperational staff devoted to executing,
settling and clearing such trades. However, ihtlof the foregoing, some slippage, trade errors
and miscommunications with broker-dealers and @patties may occur and result in losses to
the Funds. King Street endeavors to detect tradesequickly and correct and/or mitigate them
in an expeditious manner.

To the extent an error is caused by a counterpaugh as a broker-dealer, King Street will
attempt to recover any loss associated with suabr éom such counterparty. Any costs or
losses resulting from trade errors or order ernoay be borne by a Fund unless such errors are
due to actions by King Street or its affiliates fanich King Street or its affiliates would not be
entitled to indemnification. See Item 16 (InvestmBiscretion).

Given the large volume of transactions execute{ibg Street on behalf of the Funds, investors
should assume that trade errors (and similar grnei$ occur and that the Funds will be
responsible for any resulting losses.

Item 13 REVIEW OF ACCOUNTS

King Street performs various daily, monthly and resdy reviews of the Funds’ portfolios.
These reviews are conducted by various groups nwiimg Street, including: (i) the Managing
Members; (ii) investment committee members, traderd research analysts who monitor and
review positions and risk; (iii) certain back o#fipersonnel who are responsible for valuation,
confirmations, settlements, position reconciliataord allocating profits and losses of the Funds;
and (iv) certain risk management personnel.

Investors in each Fund receive periodic writtenoreppon the Fund’s operations that contain
information about the value of the Fund’s net assetl the Fund’s net asset value per share (for
the Offshore Funds), and the Fund’'s annual findrst@ements, audited by an independent
public accounting firm. Investors also receiveigdic written communications from King
Street discussing its investment views and strasegind the performance of the Funds.

Item 14 CLIENT REFERRALS AND OTHER COMPENSATION

King Street does not currently provide investmeaiviee to any clients other than the Funds, and
does not currently compensate any person for ed$eof clients. However, King Street may in
the future enter into arrangements to provide itnaent advice to other clients and/or may enter
into arrangements with marketing or placement agenassist with the marketing of the Funds
to investors.
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Broker-dealers (including, without limitation, prémbrokers) and other counterparties may
provide a variety of services, including capitataduction servicesKing Street is not required
to direct any volume of business in return for ¢éhesrvices. However, it has an incentive to
maintain relationships with these firms based @irthrior and continued services.

Item 15 CusTtobDy

King Street is deemed to have custody over thetaséehe Funds because of the authority of
King Street and its affiliates over the accountd assets of the Funds. Although investors in the
Funds do not receive statements directly from theds custodians, they do receive the
applicable Fund’s annual financial statements addily an independent public accounting firm.
See Item 13 (Review of Accounts). The auditedrfaia statements are prepared in accordance
with generally accepted accounting principles arstfriduted within 120 days of the applicable
Fund’s fiscal year end. Investors in the Fundsuaged to carefully review such statements.

Item 16 INVESTMENT DISCRETION

King Street exercises sole discretion in managihgginvestments of each Fund, based on each
Fund’s particular investment objectives, policiesl atrategies. For more information, please
see Item 4 (Advisory Business). In general, Kitigg& is not liable to the Partnerships unless its
acts, or failure to act, constitute fraud, willimisconduct, an intentional breach of the relevant
partnership agreement, or gross negligence. Siwilding Street is not liable to the Offshore
Funds except to the extent the liability was causeHing Street’s willful misconduct, bad faith,
gross negligence, or reckless disregard of itggabbns and duties under the relevant investment
management agreement. King Street generally hikes discretion to waive or modify the
application of any provision of the investment terapplicable to an investor without obtaining
the consent of any other investor in a Fund.

Purchase and sale transactions (including dersittvtansactions and loan participations) may
be ‘“crossed (i.e., effected between Funds, including Fundattimay be deemed to be
proprietary accounts for this purpose) if the hoii are independently considered appropriate
for purchase and sale by different Funds, or tasidhe exposure of certain portfolio securities
holdings among the Funds. Such transactions djeduo the following guidelines: (i) they
will be effected at a price determined in accor@awith each Fund’s valuation policies for the
particular securities or assets; and (i) no exttexary brokerage commissions or fees (i.e.,
except for customary transfer fees or commissianspther remuneration will be paid in
connection with any such transaction. King Streetauthorized to select one or more
unaffiliated persons (including one or more indejeet directors of an Offshore Fund) to serve
on an advisory committee, the purpose of whiclo isansider and approve or disapprove certain
related-party transactions, including without liatibns ‘principal transaction%(as such term is
used under the Advisers Act). In some circumstangecross trade may be viewed as a
“principal transactiofi due to the ownership interest in one or morehef Funds by King Street,
its affiliates or their personnel. Any decisiontbé advisory committee to approve or disapprove
a transaction will be binding on all investors e trelevant Fund.
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Item 17 VOTING CLIENT SECURITIES

King Street has adopted written proxy voting pelciand procedures intended to satisfy the
requirements of Rule 206(4)-6 under the Advisers AGing Street will vote proxies in the best
interest of the applicable Fund and in accordanitie it¢ proxy voting policy. The proxy voting
policy provides, among other things, that in gehefdhere is a conflict of interest or possible
conflict of interest between the applicable Fund tlee one hand, and King Street, on the other,
the proxy will be voted in the best interest of #pplicable Fund. If King Street determines that
any such conflict of interest exists or may be pemd to exist when voting a proxy, King Street
may resolve such conflict by: (i) delegating thding decision for such proxy proposal to an
independent third party; (ii) delegating the votidgcision to an independent committee of
partners, members, directors or other represeatab¥ the Funds, as applicable; (iii) informing
the investors in the investing Funds of the confhitinterest and obtaining majority consent to
vote the proxy as recommended by King Street;\Wrabtaining approval of the decision from a
King Street legal officer and/or the King Streetn@icts Committee. In general, King Street’s
proxy voting policy is to vote in accordance withetrecommendation of the company’s
management, unless, in King Street’'s opinion, sedommendation is not in the best interests
of the investing Funds. The Funds do not haveitie to direct King Street on how to vote on a
particular matter.

There may be circumstances when refraining froningo& proxy is in a Fund’s best interest

including, without limitation, when and if King ®&t determines that the cost of voting the
proxy exceeds the expected benefit to the Fundrth&umore, the Funds invest in non-U.S.
securities. The laws and regulations governingedt@der rights and voting procedures differ
around the world, and in certain countries, thaliregnents, restrictions or costs involved with

voting may outweigh any benefit that the Funds \daelceive by voting the proxies involved.

In such cases, King Street may decide it is inkibst interests of the Funds not to vote the
applicable proxies.

Clients may obtain a copy of King Street's Proxyti¥g Policies and Procedures and
information on how a Fund’s securities have beeted/aipon by submitting a written request
directed to: Chief Compliance Officer, King Stre@apital Management, L.P., 65 East"55
Street, 38 FI, New York, NY 10022 or by calling (212) 812-313

Item 18 FINANCIAL INFORMATION

There is no current financial condition that iss@aably likely to impair King Street’s ability to
meet its contractual commitments to the Funds.
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