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Item 2. Material Changes

This brochure dated March 31, 2017 serves as aategd the Adviser’s (as defined in Item
4) brochure dated March 30, 2016. While there hbgen no material changes to this
brochure, we have made certain routine updateduding updating (a) the discussion of
expenses in Item 5, (b) the risks associated witineestment in a Fund (as defined in Item 4)
in ltem 8 and (c) the discussion of conflicts in emt 11.
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Item 4. Advisory Business

For purposes of this brochure, “Adviser” means klence Equity Capital Markets L.L.C.

("“PECM”), a Delaware limited liability company, tether (where the context permits) with
certain of its affiliates that provide advisory\sees to and/or receive advisory fees from the
Funds (as defined below). These affiiates maymay not be under common control with
PECM, but generally possess substantially siméas@nnel and/or equity owners with PECM.
These affiliates are formed for tax, regulatory ather purposes in connection with the
organization of the Funds, or serve as generahgatof the Funds.

Background

Established in 2008, PECM is a dedicated capitaketa platform that focuses on debt-related
investments. The members of Providence EquityneestL.L.C., an affiliate of PECM and a
pioneer in a sector-based approach to private yedgoitmed PECM based on the thesis that
deep sector expertise and specialization couldffeetieely applied to debt investing.

PECM pursues valued-based investments in debtumstnts in companies (or their parents)
primarily doing business in the media, entertainmmeocommunications, education and
information services industries by seeking to pasehattractive assets at compelling prices. In
many cases, PECM will act as a catalyst, workinth winanagement to effect a major change
in a company’s capital structure.

The principal owners of PECM are (i) Thomas Gahanpugh BSP Holdco, LLC, and (ii)
Jonathan M. Nelson, through Providence Equity L.L.C

PECM is a registered commodity pool operator (“CP®@ith the Commodity Futures Trading
Commission (“*CFTC”) and a member of the Nationakufes Association (“NFA”) with
respect to certain clients for which it serves &90C

Services

The Adviser provides investment advisory servioesinvestment vehicles, including private

funds that are not registered under the Investrmhpany Act of 1940, as amended (the
“1940 Act”), and whose securities are not registeumder the Securities Act of 1933, as
amended (the “Securities Act”). The Adviser cutkeserves as the investment manager for
(1) Providence TMT Special Situations Fund L.P.) PZovidence TMT Debt Opportunity

Fund Il L.P. (together, the “TMT Funds”), and (SE®M Strategic Funding L.P. (the

“Strategic Fund”, collectively with the TMT Fundhe “Main Funds”).

The Adviser may, from time to time, organize andveeas the general partner (or in an
analogous capacity) of certain other Funds whieh“teder” vehicles (each, a “Feeder Fund”)
organized to invest exclusively in another Fundi/analternative investment vehicles (each, an
“Alternative Investment Vehicle”) organized to adds, for example, specific tax, legal,



business, accounting or regulatory-related mattéie may arise in connection with a
transaction or transactions.

Collectively, the Main Funds, Feeder Funds and rAfieve Investment Vehicles may be
referred to herein, as the context permits, as‘fneds.” Investors in the Funds are generally
required to be “qualified purchasers” as definedhm 1940 Act.

The Funds primarily make investments in varioustdestruments. In accordance with the
Funds’ respective investment objectives, investmeme generally made in companies doing
business in the media, entertainment, communicgti@ducation and information services
industries. The Adviser's advisory services cdngfsinvestigating, identifying and evaluating

investment opportunities, structuring, negotiatimgd making investments on behalf of the
Funds, managing and monitoring the performanceuoh snvestments and disposing of such
investments. The Adviser serves as the investmewiser or general partner to the Funds in
order to provide such services.

Investment advice is provided directly to the Fyrgigoject to the discretion and control of the
applicable general partner, and not individuallythe limited partners of the Funds. Services
are provided to the Funds in accordance with ansadvagreement with each of the Funds
and/or organizational documents of the applicabied= Investment restrictions for the Funds,
if any, are generally set forth in the organizatlolocuments of the applicable Fund.

As of December 31, 2016, the Adviser manages $1568377 of client assets, all of which is
managed on a discretionary basis.

Item 5. Fees and Compensation

Management Fees

In respect of the TMT Funds, the Adviser is paidjuarterly management fee payable in
arrears. In respect of the Strategic Fund, theiskdvis paid a quarterly management fee
payable in advance. Management fees are deductedtiie assets of the Main Funds and are
generally payable out of current cash flow, dispmsiproceeds or from drawdowns of the
investors’ unfunded capital commitments. Managdnfers paid by the Main Funds are
indirectly borne by investors in such Funds, ingigdany Funds that invest in a Main Fund
(such as Feeder Funds). The general partner of ea@ad generally is permitted to terminate
the advisory agreement upon 60 days’ notice. Upemmination of a relevant advisory
agreement, management fees that have been prepaidtarned on a prorated basis.

The precise amount of, and the manner and calonlati, the management fees for each Fund
is disclosed in the organizational and offering woents of such Fund. The management fees
are negotiated collectively with the investors @icle Fund, and are subject to waiver or

reduction by the Adviser. For example, the Adviaed certain of its principals and employees
or their family members and related vehicles tylfyiaavest in the Funds, and management fees
assessed on such investments are typically suladiianéduced or waived entirely.



As described further in the section entitled “RethtService Fees and Related Other Fees”
below, the management fee is reduced or waivedinescircumstances in connection with
receipt by the Adviser of various fees paid by attur prospective portfolio companies.

Other Fees and Expenses

Generally, and except as otherwise set forth indtganizational documents of a Fund, the
Adviser will ultimately bear all fees and out-ofgk®t expenses of any placement agent that
solicits investors for the Funds. The Funds wdhegrally bear all legal and other expenses,
including the out-of-pocket expenses of the apbleageneral partner, incurred in the

formation of the Funds up to an amount specifiedhe organizational documents of the

applicable Fund. Organizational expenses in exgéssy such amount specified are typically

borne by the Adviser.

Generally, and except as set forth in the orgapmat documents of the applicable Fund, a
Fund will pay: (i) legal, accounting, custodialcoedkeeping and third-party consulting fees for
services rendered to or for the benefit of the Fancluding, but not limited to, all fees, costs
and expenses relating to maintaining and produbimgks and records of the Fund, and any
risk management assessment expenses), fees, cwsdtexpenses charged by a Fund’s
administrator, custodian and/or prime broker; aegorting and other out-of-pocket costs
relating to a Fund’s operations, activities, inuestits or business; (ii) third party out-of-pocket
expenses incurred directly in connection with Fundestments or proposed investments,
whether or not consummated, which are not paidemnbursed by a third party; and (iii) other
operating and extraordinary expenses of the Fumdluding but not limited to investment
expenses such as commissions, research fees aadsegp(including research related travel,
which may be first class), interest on margin aoteuand other indebtedness, borrowing
charges on securities sold short, custodial feask lservice fees, and any other expenses
related to the purchase, sale or transmittal ofdFassets (whether or not the transaction is
consummated). Except as provided above or in thanizational documents of the applicable
Fund, and to the extent not reimbursed by a thadyp the applicable general partner or the
Adviser will pay ordinary expenses incurred by thientonnection with providing services to
the Funds, including salaries for personnel of Alawiser or general partner, rent and other
general administrative expenses associated withmiiatenance of an office for the Adviser,
and, in the case of certain of the Funds, ordimgograting expenses incurred in investigating
investment opportunities and monitoring investments

From time to time, the general partner of a Fung oraate certain “special purpose vehicles”
or similar structuring vehicles for purposes of@omodating certain tax, legal and regulatory
considerations of investors (“SPVs”). In the evéhe general partner creates an SPV,
consistent with the organizational documents of thend, the SPV, and indirectly, the
investors in such SPV, will typically bear all erges related to its organization and formation
and other expenses incurred solely for the benétihe SPV.



The Adviser generally utilizes the services of lme#lealers in connection with investments
made by a Fund, and any brokerage or other traosacbsts are borne by such Fund. For
additional information regarding brokerage pradjgelease see Item 12 below.

In addition, please see Item 6 below for informatiegarding Carried Interest (as defined
below) received by the Adviser with respect to kha&in Funds.

Related Service Fees and Related Other Fees

The Adviser performs management, advisory, momtpriransaction-related services, financial
advisory services and other services (“Related i&s¥) for, and receives fees from, actual or
prospective portfolio companies or other investmestticles of the Funds, including fees in
connection with mergers, acquisitions, add-on aitipms, refinancings, public offerings, sales
or other dispositions and similar transactions wéhpect to such portfolio companies (“Other
Fees”). Such Other Fees will generally, for pugsosf calculating any management fee offset,
be net of any expenses reasonably incurred by thasér or its affiliates in connection with
such fees. Although these fees are in additiom#&magement fees paid by the Funds, the
Adviser will in certain circumstances reduce mamagmt fees in connection with the receipt of
these fees. The amount and manner of such reduistiset forth in the advisory agreement
and/or organizational documents of the applicabledr

The Adviser and its affiliates also engage andimetanior advisors, advisers, consultants, and
other similar professionals who are not employeegffiiates of the Adviser and who, from
time to time, receive payments from, or allocatienth respect to, portfolio companies and/or
other entities. In such circumstances, such ansowitit not be deemed paid to or received by
the Adviser and its affiiates and such amount$ mat be subject to the sharing arrangements
described above. For a discussion of materialliconfof interest created by the receipt of
such fees, please see Item 11 below.

Item 6. Performance-Based Fees and Side-By-Side Management

In respect of each Main Fund, the applicable gempendner is also generally entitled to receive
a portion of distributions of net Fund profits (th€arried Interest”), as set forth in the
organizational documents of the applicable Funthe Tarried Interest received by such related
person conforms with the requirements set fortBaation 205 of the Investment Advisers Act
of 1940, as amended (the “Advisers Act”). Carrieterest paid by the Main Funds is
indirectly borne by the investors in such Fundsluiding any Funds that invest in a Main Fund
(such as Feeder Funds).

The precise amount of, and the manner and calonlat, the Carried Interest for each Fund,
if any, is disclosed in the organizational and mrfig documents of each Fund. The Carried
Interest provisions are negotiated collectivelyhwihe investors of each Fund, and are also
subject to waiver or reduction by the general martnFor example, the Adviser and certain of
its principals and employees and their family memmkend related vehicles typically invest in

the Funds, and the Carried Interest assessed dnisuestments are typically substantially

reduced or waived entirely.



The payment by some, but not all, Funds of Carhigerest or the payment of Carried Interest
at varying rates creates an incentive for the Agvise disproportionately allocate time, services
or functions to Funds paying Carried Interest ondaupaying Carried Interest at a higher rate.
Generally, this conflict is mitigated for the Funllg the Adviser’'s allocation procedures.
Subject to applicable investment objectives, gindsland other factors, as discussed in more
detail in Item 11 “Code of Ethics, Participation loterest in Client Transactions and Personal
Trading,” the Adviser and its affiliates generaljocate investment opportunities on a pro-rata
basis among eligible Funds and clients based upencurrent available capital of such
investment vehicle.

Any Alternative Investment Vehicle will generallymtain terms and conditions substantially
similar to those of the Main Fund with respect tbich it is formed and profits and losses of
an Alternative Investment Vehicle generally will bggregated with those of such Main Fund
for purposes of determining distributions by theiM&und and the Alternative Investment
Vehicle (except as may be advisable because off leggaulatory or tax constraints).

Please see Item 11 below for information regardivey allocation of investment opportunities
and how conflicts of interest are generally addrddsy the Adviser. Please also see Item 12
below regarding trade aggregation.

Item 7. Types of Clients

The Adviser provides investment advisory servi@eshe Funds. Investment advice is provided
directly to the Funds and not individually to tlestors in the Funds. Investors in the Funds
are generally “qualified purchasers” as definethm 1940 Act, and may include, among others,
high net worth individuals, banks, thrift institois, pension and profit sharing plans, trusts,
estates, charitable organizations, university emdemis, corporations, sovereign wealth funds,
limited partnerships and limited liability compasiie

The Funds do not have a minimum size, but minimavestment commitments are generally
established for investors in the Funds. The gérgaener of each Fund may in its sole
discretion permit investments below the minimum ante set forth in the offering documents
of such Fund.

Item 8. Methods of Analysis, Investment Strategies and Riskf Loss

Methods of Analysis and Investment Strategies

Comprehensive joint industry and sector reviewanamily focusing on debt opportunities in
small- to mid-sized companies, are completed opnragoing basis in order to identify potential
investment candidates. Moreover, the Adviser®msive network and relationships with Wall
Street and industry professionals are invaluabtestmrcing potential opportunities. Once a
potential investment is identified, financial madgl is introduced in the early stages of the
investment process. For each potential investmanhighly detailed and forward-looking
financial model with full projections is built. €hprojections incorporate the Adviser’'s macro
views, sector analysis and individual company funelatals. These projections are a key driver
for all subsequent steps in the Adviser’'s investnmocess. Meanwhile, historical financials



are thoroughly reviewed, with a focus on analyzing company’s operating performance and
ability to generate free cash flow.

The Adviser conducts an extensive scenario anaigs&ress-test covenants. In addition, the
Adviser provides thoughtful structuring in conneatiwith each investment on behalf of the
Funds.

Proprietary valuation assessment, both of compaam$ of debt instruments, is another
important step in the investment process. The gJ&lviemploys multiple valuation
methodologies to generate proprietary valuationkjchv the Adviser compares to market
pricing across the capital structure in order tentdy the best investment opportunities for its
clients. The Adviser typically receives informatidirectly from the entity (or its agents and/or
representatives) it is investigating as a poteirtizstment opportunity for a Fund.

Every position is evaluated with respect to itsemtpd return and the probability of loss and
trading liquidity. Each Fund’'s portfolio is contially rebalanced in order to maintain proper
risk weighting.  Finally, the Adviser's investmemrocess consists of a comprehensive
assessment of transaction exits under multipleas@esnand timelines. As various scenarios
unfold, the Adviser monitors the relationship betweexecutable exit value (where one exists)
and a proprietary assessment of intrinsic valueivel® as part of the Adviser’'s investment
process.

The Adviser's advisory services consist of investiitg, identifying and evaluating investment

opportunities, structuring, negotiating and makimyestments on behalf of the Funds,

managing and monitoring the performance of suchestments and disposing of such
investments. Where Funds acquire an influentiaitjpm, the Adviser may be in a position to

exercise influence over and add value to such im&#s. The Funds may make investments
in both publicly-listed and privately-held compamie In addition, the Adviser may provide

advice concerning the following securities andrinstents:

. Bonds, convertible securities and equity securitgsued by foreign or domestic
issuers and/or denominated in foreign currencied.&. Dollars;

. Private Placements or other securities that ateagistered or are exempt from
registration under the Securities Act, such as Rd4IA securities;

. Bank loans, bank participations, loans and loagir@tions;

. Domestic and international convertible securitresuding, but not limited to (a)
convertible securities that are convertible or exgeable into equity securities
of publicly traded US companies, and (b) convestidecurities that are
convertible or exchangeable into equity securitieforeign companies listed on
a foreign exchange or represented by American DeppsRkReceipts listed on
the New York Stock Exchange or the NYSE Alternex§ ) formerly known as
the American Stock Exchange;



. Futures contracts, forward contracts, swaps, saaft commodities, hybrid
securities, other ‘synthetic’ or derivative instrembs, short sales, trades executed
on margin, credit-linked notes, credit default soé&d credit swaps;

. Repurchase Agreements; or
. Banker’s Acceptances.

Any determinations or actions with respect to thquésition or disposition of investments for
the TMT Funds are made by the Investment Commifeihe general partner for such Fund.
The Investment Committee reviews and is respon$tle@pproving all investments, monitors
due diligence practices and provides advice in eotion with key commercial and legal terms
of potential investments. Any Investment Committdecision requires a majority of the
members. Moreover, Mr. Nelson has a veto rightwoy investment decisions.

The Investment Committee of the general partnetherTMT Funds currently consists of Mr.
Nelson, Glenn M. Creamer, Paul J. Salem, Mr. Gahad Michael E. Paasche. The
composition of the membership of any Investment @dtae may be terminated or changed by
the general partner of the appropriate Fund attiams.

From time to time the Adviser may cause the Furasnvest cash held by the Funds in
temporary investments on a short-term basis, pgndiwestment, distribution to limited
partners or payments of expenses or other obliggtiof the Funds. Such temporary
investments shall principally take the form of te@es, agencies, corporate debt securities,
commercial paper and certificates of deposit.

Risks

Investing in securities involves a substantial degof risk. A Fund may lose all or a
substantial portion of its investments, and inviestio the Funds must be prepared to bear the
risk of a complete loss of their investments.

In addition, material risks relating to the investih strategies and methods of analysis
described above, and to the types of securitiekalp purchased by or for the Funds in
connection with those strategies and methods, decthe following:

Risks Related to the Nature of the Fund’s Investsnen

A Fund will make investments primarily in bank Isaand participations, other debt instruments
and obligations and other securities senior to commquity of communications, education,
information, entertainment and media companies. er8hcan be no assurance that such
investments by a Fund will maintain their valuetloat a Fund will not incur significant losses.
In addition, although many syndicated bank loars @ter debt instruments trade in an active
secondary market, certain of a Fund’s investmenitsbes highly illiquid, and there can be no
assurance that a Fund will be able to realize armedn such investments in a timely manner.
Consequently, dispositions of such investments ragyire a lengthy time period or may result
in distributions of securities in kind to investdigeat may or may not be marketable. Since a
Fund will only make a limited number of investmengd because a Fund’'s investments
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generally will involve a high degree of risk, pog@erformance by a small number of
investments could severely affect total returng téund and its investors.

Financial Market Fluctuations

General fluctuations in the market prices of semsrimay affect the value of the investments
held by a Fund. Instability in the securities neskwill also likely increase the risks inherent
in a Fund’s investments. There is no guaranteé d¢hdinary and prudent precautions for
natural and other disasters will provide an effectconnection between the Adviser and
markets in the event of large-scale disruptionghm United States or, alternatively, in the
countries where the Adviser executes trades.

Lack of Liquidity in Markets

The markets for many securities and other investsnenwhich a Fund is invested may be

thinly traded from time to time. This lack of ligity and market depth could disadvantage a
Fund, both in the realization of the prices which gquoted and in the execution of orders at
desired prices or in desired quantities. Also, éstm and international securities exchanges
and the SEC and other regulatory authorities hawboaity to suspend trading in a particular

security without notice.

A Fund also may make investments in bank loanspamnticipations, other debt instruments and
obligations and other securities senior to commquite. Although many syndicated bank
loans and other debt instruments trade in an acd@®ndary market, certain of a Fund’s
investments may be highly iliquid, and there canr® assurance that a Fund will be able to
realize a return on such investments in a timelyymaa Consequently, dispositions of such
investments may require a lengthy time period oy mesult in distributions of securities in
kind to investors that may or may not be marketable

Additionally, a Fund’s investments may be subjecicértain transfer restrictions that may also
contribute to illiquidity. A portion of a Fund'swwestments may consist of securities that are
subject to restrictions on resale by the Fund bexallhey were acquired in a “private
placement” transaction or because the Fund is deemde an affiliate of the issuer of such
securities. Generally, the Fund will be able tb sech securities only under Rule 144 under
the Securities Act, which permits limited sales emd@pecified conditions, or pursuant to a
registration statement under the Securities Act.helVrestricted securities are sold to the
public, a Fund may be deemed to be an underwritepassibly a controlling person, with
respect thereto for the purposes of the Secu{esand be subject to liability as such under
the Securities Act.

Finally, a Fund’'s assets that are typically tradea liquid market may become illiquid if the
applicable trading market tightens as a result sijaificant macro-economic shock or for any
other reason.

Market Disruption and Geopolitical Risk
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A Fund is subject to the risk that war, terrorissnd related geopolitical events may lead to
increased short-term market volatility and haveeaslw long-term effects on the U.S. and

world economies and markets generally, as welldagrae effects on issuers of securities and
the value of a Fund’s investments. These evemstsyel as other changes in U.S. and non-
U.S. economic and political conditions, also coaitversely affect individual issuers or related

groups of issuers, securities markets, interestsratredit ratings, inflation, investor sentiment

and other factors affecting the value of a Fundi@stments.

Confidential Information

The Adviser may, as a holder of loans or througlott its affiliates’ management of the other
clients, be entitled to receive material, non-puliiformation regarding borrowers that may
limit the ability of a Fund, under applicable setes laws or contracts, to trade in the public
securities of such borrowers. To avoid some o$eh@strictions, the Adviser may elect not to
receive such non-public information. As a reswdt, Fund, at times, may receive less
information regarding a borrower than is availatdethe other investors in such borrower’s
loan.

Risks Related to Investment in the Technology Secto

A Fund may make a significant amount of investmamtihie debt of companies that operate in
the technology sector. Specific risks faced by gamies in the technology sector include: (i)
rapidly changing science and technology, which masult in products becoming quickly
obsolete; (ii) scarcity of skilled personnel withpsopriate training; (iii) greater possibility of
lawsuits related to patents and intellectual progpeand (iv) rapidly changing market
conditions, including changing investor sentimeats! preferences with regard to technology
sector investments (which are generally perceivedrisky). There is no assurance that
products or services of companies in which a Fumests will not be rendered obsolete or
adversely affected by competing products and sesvar that the companies in which a Fund
invests will not be adversely affected by otherllehges. In the event that the performance of
the companies in which a Fund has made debt inesmttmdeteriorates as a result of such
factors, returns to investors may decrease.

Risks Related to Investment in the Communicatiectos

A Fund may make a significant amount of investmamtihe debt of companies that operate in
the communications sector. Communications companighe U.S., Canada and Europe and
other developed and emerging countries are undeggsignificant changes, mainly due to
evolving levels of governmental regulation or dedagon as well as the rapid development of
communication technologies. Competitive presswvégbin the communications industry are
intense and the securities of communications comepamay be subject to significant price
volatility. In addition, because the communicasiandustry is subject to rapid and significant
changes in technology, some of the companies thatna will invest in will face competition
from technologies being developed or to be developethe future by other entities, which
may make such companies’ products and servicesletbso If the performance of the
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companies in which a Fund has made debt investnitiesiorates as a result of such factors,
returns to investors may decrease.

Investment in Small Companies

There is often no limitation on the size or opeigtexperience of the companies in which a
Fund may invest. Some small companies in whichuadFmay invest may lack management
depth or the ability to generate internally or abtaxternally the funds necessary for growth.
Companies with new products or services could susignificant losses if projected markets
do not materialize. Further, such companies mag,har may develop, only a regional market
for products or services and may be adverselytaffeby purely local events. Such companies
may be small factors in their industries and mae faatense competition from larger companies
and entail a greater risk than investment in laxgenpanies.

Middle Market Companies

Certain of the Funds invest in the debt obligationssecurities of middle market and/or less
well-established companies. While middle markempanies may have potential for rapid

growth, they often involve higher risks. Middle k@t companies have more limited financial

resources than larger companies and may be unabteeét their obligations under their debt
securities that a Fund holds, which may be accomegdy a deterioration in the value of any
collateral and a reduction in the likelihood of anB realizing any guarantees it may have
obtained in connection with its investment. Middterket companies also typically have

shorter operating histories, narrower product limesl smaller market shares than larger
businesses, which tend to render them more vulleertab competitors’ actions and market

conditions, as well as general economic downturnsss publicly available information may be

available about these companies and they may nosubgect to the financial and other

reporting requirements applicable to public compsini They are more likely to depend on the
management talents and efforts of a small groupessons; therefore, the death, disability,
resignation or termination of one or more of thg®¥sons could have a material adverse
impact on the company and, in turn, on a Fund. dMignarket companies may also have less
predictable operating results and may require anbiat additional capital to support their

operations, finance expansion or maintain their metitive position. They may also have

difficulty accessing the capital markets to meetiurfe capital needs, which may limit their

ability to grow or to repay their outstanding intelness upon maturity.

Tax Risks of Certain Clients from Investments infBlio Companies

A Fund may be presented with attractive opportesito acquire debt of a company in which
certain clients of the Adviser or its affiiates lthoan equity interest. Under certain
circumstances, an acquisition of such debt by adFomy result in adverse U.S. tax
consequences to such company and to the Fund.ifi&dlgc if a Fund were treated as being
related to such company for U.S. tax purposes,cauisition by the Fund of such company’s
debt at a discount to the adjusted issue priceush sdebt may result in such company
recognizing cancellation of indebtedness income #re Fund being required to treat the
discount as “original issue discount” (rather tHamarket discount”), resulting in phantom
income to limited partners of the Fund. It is plolssthat the Adviser or its affiiates may
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decide not to acquire such debt to avoid thesetlerocadverse tax consequences. Certain
U.S. legislation will mitigate some of the advets& consequences to the portfolio company
(but not to the Fund) for debt acquisitions thatwoed in calendar year 2009 or 2010.

Non-U.S. Investments Risks

Certain non-U.S. investments involve risks and spaonsiderations not typically associated
with U.S. investments, and investing outside th8.Unay involve different risk considerations
in comparison with risks of investing in the U.SheBe risks include, but are not limited to: (i)
less publicly available information; (i) varyingeMels of governmental regulation and
supervision; (iii) the difficulty of enforcing legarights in a non-U.S. jurisdiction and
uncertainties as to the status, interpretation aplication of laws; (iv) different accounting,
auditing and financial reporting standards, prastiand requirements compared to those
applicable to U.S. companies; (v) fluctuations imrency exchange rates; (vi) the risk of
nationalization or expropriation of assets or cgodtory taxation; (vii) social, economic and
political uncertainty, including war and revolutjofvii) dependence on exports and the
corresponding importance of international trade) @reater price fluctuations and market
volatility, (x) less liquidity and smaller capitadition of securities markets; (xi) higher rates of
inflation; (xii) controls on, and changes in corgron, non-U.S. investment and limitations on
repatriation of invested capital and on the Furabgity to exchange local currencies for U.S.
dollars; (xii)) less extensive regulation of theesgties markets; (xiv) longer settlement periods
for securities transactions; and (xv) less devealoperporate laws regarding fiduciary duties
and the protection of investors. Non-U.S. markety toe smaller, less liquid, and subject to
greater influence by adverse events generally taftpche market. Brokerage commissions and
other transaction costs on securities exchangesnrU.S. countries are generally higher than
in the United States. Non-U.S. securities settfégmanay in some instances be subject to
delays and related administrative uncertainties. séme countries there are restrictions on
investments or investors such that the only prablc way for a Fund to invest in such
markets is by entering into swaps or other dereatransactions with its prime brokers or
others. Such transactions involve counterpart§snshich are not present in the case of direct
investments and which may not be controllable leyAldviser.

Non-U.S. Currency and Exchange Risks

To the extent that a Fund directly or indirectlyldsoassets in local currencies in countries
outside the United States, the Fund will be expose@ degree of currency risk that may
adversely affect performance. Changes in non-Oustency exchange rates may affect the
value of securities in a Fund’s portfolio. In daxh, a Fund will incur costs in connection
with conversions between various currencies. AdFwill conduct its non-U.S. currency
exchange transactions in anticipation of fundingegtiment commitments or receiving proceeds
upon dispositions.

Hedging Risks

The Adviser may hedge some or all of a Fund's itmests or other assets by entering into
hedging arrangements with a broker, a bank or athganizations. Hedging against a decline
in the value of an investment or other asset ofuadFdoes not completely eliminate risks
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associated with fluctuations in the values of simestment or asset, or prevent losses if the
values of such investment or asset decline. Tligihg arrangements seek to establish other
positions designed to gain from those same flucinatin order to moderate the decline in the
values of the investment or asset. Therefore, hihdging arrangements will limit the
opportunity for gain if the values of the investihen asset subject to hedging should increase.
In the event of an imperfect correlation betweepoaition in a hedging arrangement and the
investment or asset that it is intended to protdwt, desired protection may not be obtained
and the Fund may be exposed to risk of loss. Mhtiad, it is often not possible to hedge
fully or perfectly against all risks, and hedgingtals its own costs which are generally borne
by the Funds. The Adviser or its affiliates mayedmine in its sole discretion not to hedge
against certain risks, and certain risks may etkist cannot be hedged. A Fund’s hedging
arrangements that are undertaken through brokardkshor other organizations will subject the
Fund to the risk of default or insolvency of sucigamizations. In such event, there can be no
assurance that any money advanced to such organgatould be repaid or that the Fund
would have any recourse in such event of non-paymen

Lack of Diversification

A Fund may not be highly diversified. Lack of disi#ication would expose a Fund to losses
disproportionate to market declines in generahdré were disproportionately greater adverse
price movements in the particular investments Ihgla Fund. To the extent a Fund invests a
relatively high percentage of its assets in bardngoor other debt instruments of a limited
number of borrowers, a Fund wil be more susceptithan a more widely diversified
investment partnership to the negative consequenkcassingle corporate, economic, political
or regulatory event.

Valuation of llliquid Assets

The process of valuing securities for which regafvlarket quotations are not available is based
on inherent uncertainties and the resulting valayg differ from values that would have been
determined had an active market existed for suchrges and may differ from the prices at
which such securities may ultimately be sold. d{party pricing information may at times not
be available regarding certain of a Fund’s assets.

Leverage; Ability to Obtain Leverage

With respect to certain Funds, the Adviser intetwlsise leverage to achieve a higher rate of
return. While leverage presents opportunities ifareasing a Fund’s total return, it may
increase losses as well. Accordingly, any everdt thdversely affects the value of an
investment by a Fund would be magnified to the rixkeverage is used. The cumulative effect
of the use of leverage by a Fund in a market thates adversely to the Fund’s investments
could result in a loss to the Fund that would beatgr than if the Fund was not leveraged. In
connection with borrowings by a Fund, a Fund maggé its assets, subject to any limitations
set forth in the organizational documents of theliegble Fund. If a Fund were to default
under a credit facility, the lenders under suchditréacility could foreclose on the collateral
and take possession of those assets pledged byutice There can be no guarantee that a
Fund will be able to obtain appropriate amountsewvérage, or that leverage may be obtained
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on terms and pricing that the Adviser finds attixect As a result, the investments of the Fund
may not be leveraged, or may not be leveraged atnaunt that would be most appropriate
for the Fund. Should the appropriate amount oérage not be obtained or used by a Fund,
the total returns for the Fund may be lower thagytivould have been had such amount of
leverage been used.

The extent to which a Fund uses leverage (direotlyindirectly) may have important
consequences to the investors in the Fund, ingdudiut not limited to, the following: (i)
greater fluctuations in the net assets of the F@idyse of cash flow for debt service, rather
than for additional investments, distributions, ather purposes; (iii) to the extent that Fund
revenues are required to meet principal paymehts,partners may be allocated income (and
therefore tax liability) in excess of cash ava#albr distribution; and (iv) in certain
circumstances the Fund may be required to seliumgnts prematurely to service its debt
obligations. There can also be no assurance tkaind will have sufficient cash flow to meet
its debt service obligations. As a result, a Farekposure to losses may be increased due to
illiquidity of its investments generally.
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Risks of Derivative Instruments

Certain of the Funds engage in derivative transasti A derivative is a financial contract the
value of which depends upon, or is derived frore, ¥hlue of underlying assets, reference rates
or indices. Derivatives may relate to securitiatgrest rates, currencies or currency exchange
rates, inflation rates, commodities and relatedcex] and include foreign currency contracts,
swap contracts, options, forward contracts, re@sehor reverse repurchase agreements or
other over-the-counter contracts. A Fund may ws@/akives for many purposes, including as
a substitute for direct investment in securities obher assets, as a means to hedge other
investments and to manage liquidity and excess. cashrund also may use derivatives as a
way to adjust its exposure to various securitiegtkets and currencies without actually having
to sell existing investments and/or make new invests.

The U.S. government has enacted legislation thatiges for new regulation of the derivatives
market, including clearing, margin, reporting aegistration requirements, which may restrict a
Fund’s ability to engage in derivatives transacioar increase the cost or uncertainty involved
in such transactions. The European Union (and smtimer countries) are implementing similar

requirements, which will affect a Fund when it esténto a derivatives transaction with a

counterparty organized in that country, or otheewsibject to that country’s derivatives

regulations. Because these requirements are ndvewiving (and some of the rules are not
yet final), their ultimate impact remains unclear.

Under recently adopted rules and regulations, &@itns in some types of swaps (including
interest rate swaps and credit default swaps orthNAmerican and European indices) are
required to be centrally cleared. In a transackmolving those swaps (“cleared derivatives”),
a Fund’'s counterparty is a clearing house rathan @ bank or broker. Since the Funds are
not members of a clearing house and only membees aéaring house (“clearing members”)
can participate directly in the clearing house, thends hold cleared derivatives through
accounts at a clearing member. In cleared derestigositions, a Fund makes payments
(including margin payments) to and receives payméaim a clearing house through accounts
at clearing members. Clearing members guarantderpence of their clients’ obligations to
the clearing house.
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In some ways, cleared derivative arrangements em® favorable to the Funds than bilateral
arrangements, for example, by requiring that thedSuprovide more margin for their cleared
derivatives positions. Also, as a general maitecontrast to a bilateral derivatives position,
following a period of notice to a Fund, a clearmgmber at any time can require termination
of an existing cleared derivatives position or acrease in margin requirements above those
required at the outset of a transaction. Cleahingses also have broad rights to increase
margin requirements for existing positions or tonieate those positions at any time. Any
increase in margin requirements or termination>atmg cleared derivatives positions by the
clearing member or the clearing house could interfgith the ability of a Fund to pursue its
investment strategy. Also, a Fund is subject $i ff it enters into a derivatives transaction
that is required to be cleared (or that the Adviegpects to be cleared), and no clearing
member is wiling or able to clear the transactamm the Fund’s behalf. In those cases, the
position might have to be terminated, and the Feouald lose some or all of the benefit of the
position, including loss of an increase in the galaf the position and loss of hedging
protection.

Some types of cleared derivatives are required eoexecuted on an exchange or on swap
execution facilities (“SEFs”). A SEF is a tradiptatform where multiple market participants
can execute derivatives by accepting bids and offede by multiple other participants on the
platform. While this execution requirement is desd to increase transparency and liquidity in
the cleared derivatives market, trading on a swegzwion facility can create additional costs
and risks for the Fund. For example, SEFs typiceliiarge fees, and if the Fund executes
derivatives on a SEF through a broker intermeditiry,intermediary may impose fees as well.
Also, a Fund may indemnify a SEF, or a broker miegliary who executes cleared derivatives
on a SEF on the Fund’s behalf, against any losse®sts that may be incurred as a result of
the Fund’s transactions on the SEF.

The U.S. government and the European Union havetadomandatory minimum margin
requirements for bilateral derivatives. Such reguents may increase the amount of margin a
Fund needs to provide in connection with its dénes transactions and, therefore, make
derivatives transactions more expensive.

These and other new rules and regulations may, @rotimer things, further restrict a Fund’s
ability to engage in, or increase the cost to thadrFof, derivatives transactions, for example,
by making some types of derivatives no longer ab&l to the Fund or otherwise limiting

liquidity.

Derivative instruments involve risks different froend, in certain cases, greater than the risks
presented by more traditional investments. Dariggbroducts are specialized instruments that
require investment techniques and risk analysésrelift from those associated with other types
of investments. The use of a derivative requiresiaderstanding not only of the underlying
instrument, but also of the derivative itself. darticular, the use and complexity of derivatives
require the maintenance of adequate controls toitarotihe transactions entered into and the
ability to assess the risk that a derivative aada Fund’s portfolio.
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Many derivative instruments also have documentatisk. Because the contract for each
over-the-counter derivative transaction is indialliu negotiated with a specific counterparty,

there exists the risk that the parties may intérpantractual terms (e.g., the definition of

default) differently when a Fund seeks to enfotsecontractual rights. If that occurs, the cost
and unpredictability of the legal proceedings resphifor a Fund to enforce its contractual
rights may lead the Fund to decide not to purssi€léims against the counterparty. A Fund,
therefore, assumes the risk that it may be unablebtain payments the Adviser believes are
owed to it under derivatives instruments or thoagngents may be delayed or made only after
the Fund has incurred the costs of litigation. oAlpayment amounts calculated in connection
with standard industry conventions for resolvingtcactual issues (e.g., ISDA protocols and
auction processes) may be different than wouldeadized if a counterparty were required to
comply with the literal terms of the derivativesnt@ct (e.g., physical delivery). There is little

case law interpreting the terms of most derivatisescharacterizing their tax treatment. In

addition, the literal terms of an over-the-countentract may be applied in ways that are at
odds with the investment thesis behind the decitoenter into the contract.

Other risks in using derivatives include the risk mispricing or improper valuation of
derivatives. Many derivatives, in particular ovke-counter derivatives, are complex and their
valuation often requires modeling and judgment, civhincreases the risk of mispricing or
improper valuation, and there can be no assurdmaethe pricing models employed by the
Adviser will produce valuations that are consistenth the values realized when over-the-
counter derivatives are actually closed out or .solthis valuation risk is more pronounced
when a Fund enters into over-the-counter derivativeéh specialized terms because the value
of those derivatives in some cases is determingxiih by reference to similar derivatives with
more standardized terms. Improper valuations mesultr in increased cash payment
requirements to counterparties, under collatetadimaand/or errors in calculation of a Fund’s
net asset value.

Furthermore, derivatives also involve the risk tibhinges in their value may not correlate
perfectly with the assets, rates or indices they designed to track. The risk may be more
pronounced when outstanding notional amounts in riaeket exceed the amounts of the
referenced assets. Suitable derivatives are rakable in all circumstances. For example, the
economic costs of taking some derivatives positiorsy be prohibitive. Consequently, a

Fund's use of derivatives may not always be anceffe means of furthering the Fund’s

investment objective. In addition to the riskserehced above, derivatives are subject to
market risk, counterparty risk, illiquidity riskdeverage risk, and non-U.S. currency risks,
which are discussed elsewhere in this Item 8.

Swaps

Certain of the Funds may utilize swaps where thevigkd believes such investments will

further the objectives of the Fund. Notional ansuof swap transactions are not subject to
any limitations, and swap contracts may expose ral Fa unlimited risk of loss. Swaps may

be used as an alternative to futures contracts.th&€oextent a Fund invests in repos, swaps,
forwards, futures, options and other “synthetic” darivative instruments, a Fund would be

subject to counterparty risk.
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Counterparty Risk

A Fund is exposed to counterparty risk to the dxiemses certain derivatives, enters into
repurchase agreements, lends its portfolio seesritr posts margin due to changes in the
market value of a derivative contract. If a coupéety fails to meet its contractual
obligations, goes bankrupt, or otherwise experigeraéusiness interruption, a Fund could miss
investment opportunities or otherwise hold investtweit would prefer to sell, resulting in
losses for the Fund.

Certain markets in which a Fund may effect transast are “over-the-counter” and may
include unregulated private markets. This expokesFund to the risk that a counterparty will
not settle a transaction in accordance with itenseand conditions because of a dispute over
the terms of the contract (whether or not bona)fide because of a credit or liquidity
problem, thus causing a Fund to suffer a loss. hSaounterparty risk” is accentuated for
contracts with longer maturities where events magrvene to prevent settlement, or where a
Fund has concentrated its transactions with aesiaglsmall group of counterparties. A Fund
may also be exposed to similar risks with respechdn-U.S. brokers in jurisdictions where
there are delayed settlement periods.

There can be no assurance that a counterpartpevéible or wiling to make timely settlement
payments or otherwise meet its obligations, esfec@uring unusually adverse market

conditions. If a counterparty’s obligations aret rolly secured by collateral, a Fund is

essentially an unsecured creditor of the countéypalf the counterparty defaults, a Fund will

have contractual remedies, but there is no assairdnat a counterparty will be able to meet its
obligations pursuant to such contracts or thathe event of default, a Fund will succeed in
enforcing contractual remedies. Even where ohltigat are required by contract to be

collateralized, there may be a lag between thetbaycollateral is called for and the day a
Fund receives the collateral. Counterparty risksti#l present even if a counterparty’s

obligations are secured by collateral because ad’&uimterest in collateral may not be

perfected or additional collateral may not be prtynposted as required.

Counterparty risk may also be more pronounced i&(counterparty’s obligations exceed the
amount of collateral held by a Fund (if any), @)Fund is unable to exercise its interest in
collateral upon default by the counterparty, of) @ine termination value of the instrument

varies significantly from mark-to-market value dfet instrument. When a counterparty’s
obligations are not fully secured by collaterak-ind is exposed to the risk of having limited
recourse if the counterparty defaults. These nmky be particularly acute in environments in
which financial services firms are exposed to sygterisks. During periods of market

disruptions, a Fund may have a greater need fdr waprovide collateral for large swings in

the mark-to-market obligations arising under thevad#ives used by a Fund.

A Fund will be exposed to the credit risk of itsuaterparties and may also bear the risk of
settlement default. For example, although theeiselnder a repurchase agreement will be
required to maintain the value of the securitiebjestt to the agreement in an amount
exceeding the repurchase price, default by theerselould expose a Fund, as buyer, to
possible loss due to adverse market action or delagonnection with the disposal of the
underlying obligations. Conversely, where a Fuots @s seller under a repurchase agreement
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it is exposed to the risk of the buyer defaultingts obligation to return the securities when it
is required to do so, and a Fund could realizesa &m the purchase of the underlying security
to the extent that the purchase price of the uwidgrisecurity is greater than the cash
collateral posted by the buyer.

In addition, if the seller becomes involved in bamgkcy or litigation proceedings, the Fund
may incur delay and costs in selling the underhsegurity or may suffer a loss of principal
and interest if a Fund is treated as an unsecureditar and is required to return the
underlying collateral to the seller’s estate.

Securities purchased or sold on a “when-issued™elayed delivery” basis involve a risk of

loss if the value of the securities to be purchasatlines prior to the settlement date or if the
value of the securities to be sold increases paoa settlement date. Loans of securities also
involve risks of delay in receiving additional @iéral or in recovering the securities loaned, or
possibly loss of rights in the collateral, shouteé borrower of the securities become insolvent.

Due to the nature of a Fund’s investments, a Fuag mvest in derivatives and/or execute a
significant portion of its securities transactidhsough a limited number of counterparties and
events that affect the creditworthiness of anyhofse counterparties may have a pronounced
effect on a Fund. In addition, the creditworthsye$ a counterparty may be adversely affected
by larger than average volatility in the marketgereif the counterparty’s net market exposure
is small relative to its capital. A Fund is notstricted from dealing with any particular
counterparty or from concentrating any or all teart®ons with one counterparty. The ability
of a Fund to transact business with any one of mbeun of counterparties, the lack of any
meaningful and independent evaluation of such @patties’ financial capabilities and the
absence of a regulated market to facilitate setitermmay increase the potential for losses by a
Fund. A Fund may sustain a loss as a result ofaihee of the other party to a derivative to
comply with the terms of the derivative contract.

Credit and Market Risks

A Fund’s investments in bank loans and other destruments will entail nominal credit risks
(e.g., the risk of non-payment of interest and gyoial) and market risks (e.g., the risk that
certain market factors will cause the value of ittetrument to decline). Although the Adviser
expects the value of a Fund to fluctuate less fgignily as a result of interest rate changes
than would a portfolio of fixed-rate obligationsartk loans and other debt instruments may be
subject to fluctuations due to changes in an isswgedit quality. Because interest rates on
bank loans only reset periodically and may notqulf correlate with prevailing interest rates,
during such time as the interest rate of a loafixéxl, such loan may be subject to the same
fluctuations due to interest rate changes as fra¢el-obligations of similar duration. Also, a
default on a loan that is held by a Fund or a sndde extreme increase in prevailing interest
rates may cause a decline in the Fund’s asset.value

Bank Loans and Participations

Certain of the Funds invest in bank loans, assigitsnend participations. These obligations
are subject to certain special risks, including: tfie possible invalidation of an investment
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transaction as a fraudulent conveyance under mtlegeeditors’ rights laws; (i) so-called

lender-liability claims by the issuer of the obtigas; (i) environmental liabilities that may

arise with respect to collateral securing the aians; and (iv) limitations on the ability of a
Fund to enforce its rights directly with respect garticipations. Successful claims by third
parties arising from these and other risks, abserain conduct by the Adviser and certain
other individuals, will be borne by the Fund.

Bank Debt Ratings

The ratings that may be assigned by various cnedihg agencies to loans or other debt
instruments that may be acquired by a Fund reftady the views of those agencies.
Explanations of the significance of ratings sholbddobtained from such credit rating agencies.
No assurance can be given that ratings assignédatibe withdrawn or revised downward ff,
in the view of such credit rating agency, circumsts so warrant.

Longer Settlement for the Purchase of Bank Loans

The settlement process for the purchase of banksl@an take several days and, in certain
instances, several weeks longer than a bond trdde longer a trade is outstanding between
the counterparties may increase the risk of additioperational and settlement issues and the
potential for a Fund’s counterparty to fail to @erh.

Highly Leveraged Borrowers

The borrowers of loans in which a Fund will invesay be highly leveraged. Although many
of a Fund’s investments are expected to be in #rsqrosition of the capital structure, a

borrower’s leverage may adversely impact a Funa inumber of ways, such as creating a
greater possibility of default or bankruptcy of tberrower. It is also possible that the
pledging of collateral (if any) to secure the loammuld be found to constitute a fraudulent
conveyance or preferential transfer, which wouldnidlified or subordinated to the rights of

other creditors of the borrower under applicablg. laAdditionally, depending on the level of

the capital structure in which a Fund acquires shwents, the Fund may be subject to a
greater risk of loss than if it acquires securitigher in the capital structure.

Prepayment of Obligations

A Fund may purchase loans where the underlyingomgers are not subject to any repayment
penalties, even if a borrower determines to prepayobligation early during the term of the
loan. If the loans that a Fund is invested in @meEpaid without any prepayment penalties, the
Fund’s ability to achieve its investment objectivay be negatively affected.

Unsecured Loans and Collateral Impairment

In the event of a default by a borrower, a Fundhinigot receive payments to which it is
entitled and thereby could experience a declinhénvalue of its investment in the borrower.

If a Fund invests in loans that are not securecdilateral, in the event of such default the
Fund will have only an unsecured claim against iberower. In the case of loans that are
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secured by collateral, while the Adviser generalifpects the value of the collateral to be
greater than the value of such secured loans, dhe \of the collateral may actually be equal
to or less than the value of such loans or mayirgetlelow the outstanding amount of such
loans subsequent to a Fund’s investment. Theyabiflia Fund to have access to the collateral
may be limited by bankruptcy and other insolvenawd. There is no assurance that the
liquidation of the collateral securing a loan woslatisfy the borrower’s obligation in the event
of nonpayment of scheduled interest or principal, tikat the collateral could be readily
liquidated. As a result, a Fund might not recdidepayment on a secured loan investment to
which it is entitled and thereby may experienceeglide in the value of, or a loss on, the
investment.

Second-Lien Debt

Certain of the Funds invest in second-lien debticlwhentail risks, including (i) the
subordination of the Fund’s claims to a senior lieterms of the coverage and recovery of the
collateral and (ii) the prohibition of or limitatioon the right to foreclose on a second-lien or
exercise other rights as a second-lien holder.celmtain cases, therefore, no recovery may be
available from a defaulted second-lien debt. Téhell of risk associated with investments in
second-lien debt increases to the extent such timeegs are debt of distressed or below
investment grade companies. A Fund’s ability to @onthe terms of such instruments, assign
the instruments, accept prepayments, exercise thed'$ remedies (through “standstill
periods”) and control decisions made in bankruginyceedings relating to borrowers may be
limited by intercreditor arrangements if there &btdsenior to that Fund’'s debt outstanding.

Term Loans, Delayed Draw Loans, or Revolvers

A Fund may invest in a variety of different typefkdebt, including but not limited to term
loans, delayed draw term loans, bridge loans, andlving loans. A term loan is a loan that
has a specified repayment schedule. A delayed dvaw is a loan that typically permits the
borrower to withdraw predetermined portions of tbgal amount borrowed at certain times. A
revolving credit facility differs from a delayedaw loan in that as the borrower repays the
loan, an amount equal to the repayment may be Wwedoagain during the term of the
revolving credit facility. Delayed draw loans arglveolving credit facilities usually provide for
floating or variable rates of interest. If a Funates into or acquires a commitment with a
borrower regarding a delayed draw loan or a revplsech Fund will be obligated on one or
more dates in the future to lend the borrower n®ilig to an aggregate stated amount) if
called upon to do so by the borrower. These comemtsnmay have the effect of requiring
such Fund to increase its investment in a borroatea time when it might not otherwise
decide to do so (including at a time when the cowigsafinancial condition makes it unlikely
that such amounts will be repaid). Delayed drawngo@and revolvers may be subject to
restrictions on transfer, and only limited oppoities may exist to resell such instruments. As
a result, a Fund may be unable to sell such inagisnat an opportune time or may have to
resell them at less than fair market value. In ¢kient that a contractual obligation extends
beyond a Fund’s investment period, such Fund wdeldequired to meet such contractual
requirements and, if it were unable to do so, wdaddsubject to contractual penalties under
such loans. A Fund’'s obligation to meet such catti@ requirements, which may be met
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through drawdowns of capital commitments, may extéeyond such Fund’s investment
period.

Lower Rated Loans and Debt Instruments

Certain of the Funds invest in loans and other dedtituments that are rated below investment
grade by the various credit rating agencies, afetrat a yield similar to non-investment grade
debt (and in comparable non-rated loans). Loarms dgebt instruments rated in the lower
rating categories are subject to greater risk e$ lof principal and interest than higher-rated
loans and debt instruments and are generally cenesidto be predominantly speculative with
respect to the borrower’'s capacity to pay interastl repay principal. They are also
considered to be subject to greater risk than tnwexst grade rated debt instruments in the
case of deterioration of general economic conditioBecause investors perceive that there are
greater risks associated with such loans and dwbtuments, the yields and prices of such
loans and debt instruments may be more volatile thase for higher-rated loans and debt
instruments. The market for lower-rated loans deldt instruments is thinner, often less liquid
and less active than that for higher-rated loard @ebt instruments, which may adversely
affect the prices at which such loans and debtrunstnts may be sold and may make it
impractical to sell such loans or debt instrumend economic downturn would likely have a
negative effect on the debt market as well as @nahility of the borrowers of such debt,
especially highly leveraged borrowers, to servicagpal and interest payment obligations to
meet their projected business goals or to obtaghtiadal financing. If a borrower of a loan
owned by a Fund defaults on such loan, the Fund may additional expenses to seek
recovery, and the possibility of any recovery mayshbibject to the expense and uncertainty of
insolvency proceedings.

Risks Associated with Non-Performing Loans

The loans purchased by the Funds may be or maymeecwn-performing and may be in
default. Furthermore, the obligor and/or relevgmiarantor may also be in bankruptcy or
liguidation. There can be no assurance as to tiwuat and timing of payments with respect
to the loans. By their nature, these investmenlisrwolve a high degree of risk. Such non-
performing loans (“NPLS”) may require substantiadritout negotiations or restructuring that
may entail, among other things, a substantial reoludn the interest rate, a substantial write-
down of the principal of the loan and/or the defkof payments. Commercial and industrial
loans in workout and/or restructuring modes and liekruptcy or insolvency laws of non-
U.S. jurisdictions are subject to additional poigriabilities, which may exceed the value of a
Fund’s original investment. For example, borroweften resist foreclosure on collateral by
asserting numerous claims, counterclaims and degeagainst the holder of loans, including
lender liability claims and defenses, in an effartdelay or prevent foreclosure. Even assuming
that the collateral securing each loan providegjaate security for the loans, substantial delays
could be encountered in connection with the liguaaof NPLs. In the event of a default by
a borrower, these restrictions as well as thetwahilf the borrower to file for bankruptcy
protection, among other things, may impede thetwld foreclose on or sell the collateral or
to obtain net liquidation proceeds sufficient tpag all amounts due on the related loan. In
addition, under certain circumstances, lenders hdnge inappropriately exercised control of the
management and policies of a debtor may have thaeins subordinated or disallowed or may
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be found liable for damages suffered by partiesaa®sult of such actions. Under certain
circumstances, payments to a Fund and distribuiigna Fund to participating investors may
be reclaimed if any such payment or distributiomater determined to have been a fraudulent
conveyance or a preferential payment.

High Yield and Distressed Instruments

A Fund may invest in bridge loans, *high yield” hisnthat are rated in the lower rating
categories by the various credit rating agenciesomnparable non-rated securities. Securities
in the lower-rated categories and comparable ntedraecurities are subject to greater risk of
loss of principal and interest than higher-rated aomparable non-rated securities and are
generally considered to be predominantly spec@atiith respect to the borrower’s capacity to
pay interest and repay principal. They are alseegdly considered to be subject to greater
risk than securities with higher ratings or compéranon-rated securities in the case of
deterioration of general economic conditions. Beeainvestors generally perceive that there
are greater risks associated with the lower-ratell@mparable non-rated securities, the yields
and prices of such securities may be more voldtde those for higher-rated and comparable
non-rated securities. The market for lower-rateWl @omparable non-rated securities is
thinner, often less liquid, and less active thaat tfor higher-rated or comparable non-rated
securities, which may adversely affect the prides/fsich these securities may be sold and may
make it impractical to sell such securities.

Equity Risks

The market price of securities owned by a Fund g@ayup or down, sometimes rapidly or
unpredictably. A risk of investing in a Fund isaththe equity securities in its portfolio will
decline in value due to factors affecting equitycuseéies markets generally or particular
industries represented in those markets. The wahdesquity securities may decline due to
general market conditions which are not specificedllated to a particular company, such as
real or perceived adverse economic conditions, gd®rin the general outlook for corporate
earnings, changes in interest or currency rateadeerse investor sentiment generally. They
may also decline due to factors which affect aipaer industry or industries, such as labor
shortages or increased production costs and campetonditions within an industry. Other
risks of investing globally in equity securities ynaclude changes in currency exchange rates,
exchange control regulations, expropriation of &sser nationalization, imposition of
withholding taxes on dividend or interest paymersd difficulty in obtaining and enforcing
judgments against non-U.S. entities. In additisecurities which the Adviser believes are
fundamentally undervalued or incorrectly valued nmay ultimately be valued in the capital
markets at prices and/or within the time frame Muviser anticipates. As a result, a Fund
may lose all or substantially all of its investma@mntany particular instance.

Warrants

Certain Funds receive or purchase warrants orsigWarrants and rights generally give the
holder the right to receive, upon exercise, a sgcof the issuer at a stated price. Risks
associated with the use of warrants and rightggarerally similar to risks associated with the
use of options. Unlike most options, however, wats and rights are issued in specific

25



amounts, and warrants generally have longer tehas tptions. Warrants and rights are not
likely to be as liquid as exchange-traded optioaskbd by a recognized clearing agency. In
addition, the terms of warrants or rights may limiFund’s ability to exercise the warrants or
rights at such time, or in such quantities, asRted would otherwise wish.

Nature of Bankruptcy Proceedings

A Fund may invest in companies that are at or hxankruptcy. The debt of companies in
financial reorganization will, in most cases, na@typcurrent interest, may not accrue interest
during reorganization, and may be adversely aftetie an erosion of the issuer’s fundamental
values. Such investments can result in a total edgprincipal.

There are a number of significant risks when inagsin companies involved in bankruptcy
proceedings, including the following: First, manyests in a bankruptcy are the product of
contested matters and adversary proceedings tbabeyond the control of the creditors.
While creditors generally are afforded an oppotiutd object to significant actions, there can
be no assurance that a bankruptcy court would pptoae actions which may be contrary to
the interests of a Fund. Second, a bankruptagfinay have adverse and permanent effects
on a company. For instance, the company may tesmarket position and key employees and
otherwise become incapable of restoring itself awviable entity. Furthermore, if the
proceeding is converted to a liquidation, the tigtion value of the company may not equal
the liquidation value that was believed to existtla¢ time of the investment. Third, the
duration of a bankruptcy proceeding is difficult poedict. A creditor’s return on investment
can be impacted adversely by delays while the plmeorganization is being negotiated,
approved by the creditors and confirmed by the hagitky court, and until it ultimately
becomes effective. Fourth, certain claims, suclclasns for taxes, wages and certain trade
claims, may have priority by law over the claimsceftain creditors. Fifth, the administrative
costs in connection with a bankruptcy proceedirg fegquently high and will be paid out of
the debtor’'s estate prior to any return to creditoixth, creditors can lose their ranking and
priority in a variety of circumstances, includirfigthey exercise “domination and control” over
a debtor and other creditors can demonstrate tiegt have been harmed by such actions.
Seventh, a Fund may seek representation on creditommittees and as a member of a
creditors’ committee it may owe certain obligatiayenerally to all creditors similarly situated
that the committee represents and it may be subgectarious trading or confidentiality
restrictions. If the Adviser concludes that a Fansembership on a creditors’ committee
entails obligations or restrictions that conflicitiwthe duties it or one of its affiliates owes to
the investors in the Fund or any clients of the i8elv or its affiliates, or that otherwise
outweigh the advantages of such membership, the Fuay not seek membership in, or may
resign from, that committee. Because a Fund wikmnify the Adviser and its affiliates or
any other person serving on a committee on beHhalfhe Fund for claims arising from
breaches of those obligations, indemnification pay® could adversely affect the return on the
Fund’s investment in a reorganization company.

Further, a Fund may invest in distressed compdmsed in Organisation for Economic Co-
operation and Development (OECD) countries andratbe-U.S. countries. Investment in the
debt of financially distressed companies domicoediside the United States involves additional
risks. Bankruptcy law and process may differ saiglly from that in the United States,
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resulting in greater uncertainty as to the rightcreditors, the enforceability of such rights,
reorganization timing and the classification, setyoand treatment of claims. In certain
developing countries, although bankruptcy laws hdween enacted, the process for
reorganization remains highly uncertain.

Third-Party Litigation

A Fund’s investment activities subject it to thekriof becoming involved in litigation by third
parties. This risk is somewhat greater where thadFexercises control of, or significant
influence over, a company’s direction. The experfsdefending against claims by third parties
and paying any amounts pursuant to settlementsdgnjents would, absent certain conduct by
the Adviser and its affiliates, be borne by the dsuwould reduce net assets and could require
investors to return to the Fund distributed captadl earnings. The Adviser and its affiliates
are entitled to be indemnified by a Fund in conieectvith such litigation, subject to certain
limitations.

Syndication of Co-investments

From time to time, a Fund may make an investmett e expectation of offering a portion
of its interests therein as a co-investment oppastuo investors and / or other third-party
investors. There can be no assurance (1) thand Wil be successful in syndicating such co-
investment, in whole or in part, (2) that the ahgsbf such co-investment will be consummated
in a timely manner, (3) that the syndication waké place on terms and conditions that will be
preferable for a Fund or (4) that expenses incubyed Fund with respect to such syndication
will not be substantial. If a Fund is not succelkssf syndicating such co-investment, in whole
or in part, a Fund may consequently hold a gread@centration and have more exposure in
the related investment than initially was intendethjch could make a Fund more susceptible
to fluctuations in value resulting from adverse remmic and / or business conditions with
respect thereto. Moreover, an investment by a Fumdh is not syndicated to co-investors as
originally anticipated could significantly reduceFand’s overall investment returns.

Business and Regulatory Risks of Private Investirentls

Legal, tax and regulatory changes could occur dutire term of a Fund that may adversely
affect such Fund. The regulatory environment foivgbe investment funds and their
investment advisers is evolving, and changes inréigeilation of private investment funds or
their investment advisers may adversely affectviddae of investments held by a Fund and the
ability of a Fund to obtain the leverage it mightherwise obtain or to pursue its trading
strategies. Additionally, changes in regulation magke it prudent to restructure one or more
Funds and the Funds will bear the cost of any seshtructuring. In addition, the securities
and futures markets are subject to comprehensatatss, regulations and margin requirements
and the SEC, other regulators and self-regulatogarizations and exchanges are authorized
to take extraordinary actions in the event of makk@ergencies. In addition, regulators are
increasingly considering the role of non-bank leadélhere is no guarantee that laws and
regulations applicable to non-bank lenders will obéange in a manner that adversely affects a
Fund, including the ability of a Fund to origindteans or otherwise restrict a Fund’s activities
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in this regard, or otherwise restrict or materiafigrease the cost of business to a Fund of
pursuing all potential investment strategies antdoop.

Cybersecurity Risk

The Adviser, the Funds’ service providers and otharket participants increasingly depend on
complex information technology and communicatiopsteams to conduct business functions.
These systems are subject to a number of diffdtestats or risks that could adversely affect
the Funds and their investors, despite the effoftshe Adviser and the Funds’ service
providers to adopt technologies, processes andiggadntended to mitigate these risks and
protect the security of their computer systemstware, networks and other technology assets,
as well as the confidentiality, integrity and aahility of information belonging to the Fund and
its investors. For example, unauthorized thirdtiparmay attempt to improperly access,
modify, disrupt the operations of, or prevent asdesthese systems of the Adviser, the Funds’
service providers, counterparties or data witheséhsystems. Third parties may also attempt
to fraudulently induce employees, customers, thady service providers or other users of the
Adviser’s systems to disclose sensitive informaiimiorder to gain access to the Adviser’'s data
or that of the Funds’ investors. A successful pextiein or circumvention of the security of the
Adviser’s systems could result in the loss or tleéfan investor’s data or funds, the inability to
access electronic systems, loss or theft of prtggieinformation or corporate data, physical
damage to a computer or network system or costsciassd with system repairs. Such
incidents could cause the Funds, the Adviser oir thervice providers to incur regulatory
penalties, reputational damage, additional compdiatpsts or financial loss.

Similar types of operational and technology risks also present for the companies in which
the Funds invests, which could have material adgvemsequences for such companies, and
may cause the Funds’ investments to lose value.

Item 9. Disciplinary Information
This item is not applicable to the Adviser.
Item 10. Other Financial Industry Activities and Affiliation s

Related General Partners

The Adviser organizes the Funds, which are limiggatnerships for which the Adviser
(including affiliates of PECM) serves as generatmex. For a description of material conflicts
of interest created by the relationship among tdgiger and the general partners, as well as a
description of how such conflicts are addresseehga see Item 11 below.

Affiliated Advisers

PECM is affiliated with the investment advisersed below.
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- Providence Equity LLP: organized in the Unitedh¢gdom and authorized to perform certain
activities by the UK Financial Services Authority.

- Providence Equity Asia Limited: organized in Holkgng and regulated by the Securities and
Futures Commission of Hong Kong.

- Providence Equity Advisors India Private Limiteztganized in India.
- Providence Equity Partners L.L.C.: a U.S. rege&deinvestment adviser with the SEC.

- Benefit Street Partners L.L.C.: a U.S. registemredestment adviser with the SEC, a
registered CPO and commodity trading advisor (“C)Tith the CFTC and a member of the
NFA.

- BDCA Adviser, LLC: a U.S. registered investmewtviser with the SEC and an affiliate of
Providence.

- Providence Equity Advisors Mauritius Limited: argzed in Mauritius and regulated by the
Mauritius Financial Services Commission.

- Providence Equity Asia Advisors Pte. Ltd.: a fgreadvisory affiiate and wholly-owned
subsidiary of Providence Equity Partners L.L.Cgaoiized in Singapore and regulated by the
Monetary Authority of Singapore.

- Providence Equity L.L.C.: organized in New Yorkdahas filed a single Form ADV with
Providence Equity Partners L.L.C. as a relying selvi

- Providence Strategic Growth Capital Partners C.Llocated in Providence, has filed a single
Form ADV with Providence Equity Partners L.L.C. aselying adviser.

- Merganser Capital Management, LLC (“Mergansed)lJ.S. registered investment adviser
with the SEC.

Clients of the Adviser may from time to time pagate in transactions alongside other clients
of PECM or clients of an affiliated adviser. Cartamployees and management persons of the
Adviser are also registered principals or assodigtersons of the Adviser and the Adviser’s
affiliate, Benefit Street Partners L.L.C. (“Benéfitreet”), in connection with the Adviser’s and
Benefit Street’'s registration as CPOs and memhershih the NFA, along with Benefit
Street’s registration as a CTA.

Merganser is operated and managed separately frerAdviser, and Merganser does not have
any involvement in the day-to-day investment openat of the Adviser. The Adviser does not
direct or coordinate investment recommendations h wiMerganser and all such
recommendations and allocations of investment dppdies are made by the Adviser
independent of Merganser.
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For a description of material conflicts of intereseated by the relationship among the Adviser
and the affiiated advisers, as well as a desornptf how such conflicts are addressed, please
see Item 11 below.

Item 11. Code of Ethics, Participation or Interest in Client Transactions and Personal
Trading

Code of Ethics

The Adviser's Code of Ethics requires each of tiiviger's employees to deal honestly and
fairly with all persons with whom he or she hastaoh Employees at all times must place the
interests of the Funds and their investors firdEmployees are required to conduct their
personal trading so as to avoid any actual or padeconflicts of interest or any abuse of a
position of trust or responsibility. Moreover, doyees may not take inappropriate advantage
of their positions. The Code of Ethics includediges regarding personal trading by the
Adviser's employees and members of their immedfateilies. These policies limit personal
trading by employees in a wide range of securifieduding common and preferred stock, debt
instruments, securities that are convertible orhargeable for equity or debt securities, and
derivative instruments. Employees must report yeaecount that they use for the trading of
securities covered by the policy and have copiepesiodic account statements sent by their
broker(s) to the Adviser's compliance department,atdition, if they directly or indirectly
influence or control trading in the account, theysinpre-clear covered securities transactions
with Adviser's compliance department. Trading ectwities by employees for their personal
accounts is prohibited without pre-clearance byAlegiser's Chief Compliance Officer or his
designee.

A copy of the Code of Ethics is available to amgntl or prospective client upon request by
caling Alexander H. McMillan at 212-588-6712 or hyriting to Mr. McMillan, Chief
Compliance Officer, Providence Equity Capital Mdekd..L.C., 9 West 57th Street, Suite
4920, New York, NY 100109.

Valuation of Fund Assets

The Adviser has a duty to value the Funds as pedvith and consistent with the
organizational documents of the Funds. The Advises adopted a policy regarding the
valuation of Fund assets in order to provide asb&si establishing valuations reported by
Funds. Certain Funds have portfolio investmengd thclude restricted securities in publicly
held companies and privately held investments, hhie carried at an estimate of fair value as
determined in good faith and in accordance withdiganizational documents of the applicable
Fund. In the absence of special circumstancegoalfolio investments, other than restricted
and privately held portfolio investments, are vdluat market value. Market value for
unrestricted, publicly traded portfolio investmergsdetermined based on the closing price on
the exchange on which the security is principathded. Restricted and privately held portfolio
investments, which may not have readily ascertéenatarket values, are valued at fair value,
which is the estimated amount that would be receiyeon the sale of the portfolio investment
in an orderly transaction between market partidpam the measurement date. In establishing
the fair value of portfolio securities, the Adviser applicable general partner takes into
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consideration, for each portfolio company, someatrof the following: (a) the prices of
securities of comparable quality and type; (b) ligeidity of the position; (c) any correlation
with general market indicators, such as indiceg;tr@hsactions in similar securities; (e) a
significant event occurs after either a securitg& trade or the close of regular trading on the
market where that security trades and before thdfqgtio’s valuation time, (f) the nature and
duration of restrictions on the disposition of s@&s (if applicable), (g) an evaluation of the
forces which influence the market in which theseusties may be purchased or sold, and
(h) any other specific factors which may affectcimg. The Adviser also considers the
application of control premiums and certain disdsun various situations. However, because
of the inherent uncertainty of valuation, the reamended values may differ significantly from
values that would have been used had a ready méskdhe restricted and privately held
portfolio investments existed, and may differ digantly from the amounts realized upon
disposition, and the differences could be materidbtwithstanding the foregoing, valuations
for a particular Fund will comply with the requirents of the relevant Fund’s organizational
documents. The Adviser may use third-party valuatgervices to assist with any or all
valuations of a Fund’s portfolio investments.

The Adviser may modify the valuation methods déscti above if it determines that such
modifications are appropriate and reasonable tteatethe value of any securities or other
assets or liabilties, and wil document the bafis any modifications, in each case, in
accordance with the requirements of the relevandSuorganizational documents.

Participation or Interest in Client Transactions

The Adviser and certain employees and affiliateghef Adviser invest in and alongside the
Funds, either through the general partners of tlned§;, as direct investors in the Funds or
otherwise. Management fees and Carried Interesgsasd on such investments are typically
substantially reduced or waived entirely by the i8dy, a Fund or its general partner, as
applicable. For further details regarding theserggements, as well as conflicts of interest
presented by them, please see “Conflicts of Internesnediately below.

Investor Due Diligence Information

Due in part to the fact that potential investorsaifrund (including a potential purchaser of a
limited partner’s interest in a secondary transagtimay ask different questions and request
different information, the Adviser provides certamformation to one or more prospective
investors that it does not provide to all of the@gmective investors or limited partners. In
addition, certain investors in the Funds are sgiat@vestors directly or indirectly into the
Adviser, which results in such investors receivirgater or different information regarding the
Adviser.

Conflicts of Interest

The Adviser and its affiliates engage in a broadgeaof activities, including investment
activities for their own account and for the acdoohthe Funds and providing transaction-
related, advisory, management and other servicegp&vating companies, including portfolio
companies of the Funds. The Adviser has descubedus conflicts of interest that may arise
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in respect of its business, as well as a descnigiiohow the Adviser addresses such conflicts
of interest, below. The discussion below doesdescribe all conflicts that may arise.

Resolution of Conflicts

In the case of all conflicts of interest, the Advis determination as to which factors are
relevant, and the resolution of such conflicts] aé made using the Adviser’s best judgment,
in its sole discretion. In resolving conflictsetidviser considers various factors, including the
interests of the applicable Funds with respecth® immediate issue and/or with respect to
their longer term courses of dealing. Certain pdares for resolving specific conflicts of
interest are set forth below. When conflicts artbe following factors may mitigate, but will
not eliminate, conflicts of interest:

(1) A Fund will not make an investment unless the/igel believes that such investment is
an appropriate investment considered solely froenvibwpoint of the applicable Fund.

(2) Conflicts of interest will generally be resolvdyy set procedures contained in the
relevant offering and organizational documents &uad, if applicable.

(3) Generally, each Main Fund has established anisAdv Committee, consisting of
representatives of limited partners not affiliateth the Adviser. The Advisory Committees
meet as required to consult with the Adviser asddain potential conflicts of interest.

(4) Where the Adviser in its sole discretion deemmgrapriate, unaffiliated third parties may
be used to help resolve conflicts, such as theofissn investment banker to opine as to the
fairness of a purchase or sale price.

(5) Prior to subscribing for interests in a Fundgheavestor receives information relating
to significant potential conflicts of interest amgg from the proposed activities of the Fund.

(6) The Adviser and certain of its affiliates havdopted written policies establishing
information “walls” designed to limit communicatidsetween business units investing in equity
securities and debt securities of companies. The$eles restrict the transfer of confidential
information between these business units, subgecettain exceptions provided in the policies.
These policies establish procedures for communiesatamong employees of different business
units to guard against unlawful and inappropriaseldsure of material, nonpublic information.

(7) On any issue involving actual conflicts of irgst, the Adviser will be guided by its
good faith judgment.

Potential Conflicts

The potential material conflicts of interest encmwed by a Fund include those discussed
below, although the discussion below does not saciys describe all of the conflicts that may
be faced by a Fund. Other conflicts may be discothroughout this brochure and the
brochure should be read in its entirety for othenflcts.
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Principal Transactions

Section 206 of the Advisers Act regulates principahsactions among an investment adviser
and its affiliates, on the one hand, and its diemn the other hand. Very generally, if an
adviser (or an affiliate) purchases a security fromsells a security to a client, the adviser
must disclose the terms of the transaction to flemtcand obtain the consent of the client
prior to engaging in the principal transaction. cbmnection with the Adviser's management of
its Funds, the Adviser and its affiliates may ergag principal transactions. The Adviser has
established certain policies and procedures to towith the requirements of the Advisers Act
as they relate to principal transactions, includihgt disclosures required by Section 206 be
made to the applicable Fund regarding any propgsd@atipal transactions and that any
required prior consent is received before execudimgincipal transaction.

Cross-Transactions

A cross-transaction generally refers to a transactvhere one client account managed by the
Adviser or its affiliates seeks to acquire an itwent that another client account of the
Adviser seeks to sell. Cross-transactions creatdlicts of interest because a Fund is on both
sides of the transaction. The Adviser on occagiorchases a security or securities for one
Fund at the same time as a sale of the same seourgecurities for another Fund or effects
cross-transactions between Funds. In most instasoeh transactions will be effected to
rebalance the positions held by the Funds witheav tbwards achieving uniform results among
certain clients in light of differing cash flows @luo subscriptions and redemptions. The
valuation of investments transferred between Fumaslves inherent conflicts of interest. Any
such transactions in publicly traded securitiesegaly would be effected at the last sale price
at the end or the first sales price at the beginmh the trading day through one or more
broker-dealers, and in accordance with the Fundgarazational documents, if applicable.

Conflicts Related to Purchases and Sales

The Adviser, its affiliates, and officers, prindpar employees of the Adviser and its affiliates
may buy or sell securities or other instrumentg tha Adviser has recommended to clients.
In addition, such officers, principals or employaeay buy securities in transactions offered to
but rejected by clients. Such transactions argestubo the policies and procedures set forth in
the Adviser's Code of Ethics. The investment pedic fee arrangements, and other
circumstances of these investments may vary frayselof the Adviser’s clients. The Adviser
and certain employees and affiliates of the Advisety invest in and alongside the Funds,
either through the general partners of the Funsiglirect investors in the Funds or otherwise.
If employees and affiliates of the Adviser have mdarge capital investments in or alongside
the Funds they may have conflicting interests wibpect to these investments. The Adviser
and its affiliates’ employees are prohibited frofrofit running” (i.e., purchasing a security for
a personal account while knowing that a Fund isuabo purchase the same security, and then
selling the security at a profit upon the rise e tmarket price following the purchase by the
Fund). They are similarly prohibited from engagingshort-selling when they have access to
confidential information that a Fund is about tdl aeparticular security. In addition, they are
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prohibited from “intermarket front-running” (e.grading in an option for a personal account
when a Fund is trading in the underlying securitg &ice versa).

Conflicts may arise when a Fund makes investmenisonjunction with an investment being
made by other Funds or a client of the Adviser®iad€, or in a transaction where another
Fund or client of such an affiiate has already enat investment. Investment opportunities
may be appropriate for Funds and/or clients of Adwiser’'s affiliate at the same time, at
different or overlapping levels of a portfolio coamy's capital structure. Conflicts may arise
in determining the terms of investments, partidylahere these clients may invest in different
types of securities in a single portfolio companuestions may arise as to whether payment
obligations and covenants should be enforced, mdddr waived, or whether debt should be
refinanced. Decisions about what action shouldtdden in a troubled situation, including
whether or not to enforce claims, whether or notattvocate or initiate a restructuring or
liquidation inside or outside of bankruptcy, aneé terms of any work out or restructuring may
raise conflicts of interest, particularly in Funaisd clients of the Adviser’'s affiliates that have
invested in different securities within the sametfoio company.

Certain clients of the Adviser and its affiliatesyrinvest in bank debt, loans and securities of
companies in which other clients of the Adviseritsraffiliates hold securities, loans or other
investments, including equity securities, which naglude a controlling position. In the event
that such investments are made by a Fund, theesttenf such Fund may be in conflict with
the interest of such other Fund or client of thevigel’s affiliates, particularly in circumstances
where the underlying company is facing financistmiss. The involvement of such persons at
both the equity and debt levels, or in differentele of the debt structure of an issuer, could
cause conflicts of interest. In certain circumsésaecisions made with respect to investments
held by one Fund or client of the Adviser’s affdia could adversely affect the investments of
another Fund or another client of the Adviser'dliatfts. The involvement of such persons at
multiple levels of the capital structure could aishibit strategic information exchanges among
fellow creditors. In certain circumstances, Fuondghe clients of the Adviser’s affiliates may
be prohibited from exercising voting or other rightind may be subject to claims by other
creditors with respect to the subordination ofrtiierest. If additional capital is necessary as
a result of financial or other difficulties, or fmance growth or other opportunities, the Funds
may or may not provide such additional capital, #&ndrovided each Fund will supply such
additional capital in such amounts, if any, as aweieed by the Adviser.

In addition, conflicts arise in allocating an intreent opportunity if the potential investment
target could be acquired by either a Fund or af@lartcompany of another Fund. The
Adviser and its affiiates may seek to address eheenflicts by adopting policies and
procedures, which may include limiting investmehysa Fund which produce such conflicts,
limiting voting or roles on creditors’ committegsocedures designed to ensure that the team
managing the investments make independent decidiwoagh the enforcement of information
barriers and similar procedures, or other procexdure the judgment of the Adviser.
Investments by more than one client of the Adviseits affiliates in a portfolio company also
raise the risk of using assets of a client of thaviger or its affiiates to support positions
taken by other clients of the Adviser or its aifiés. The Adviser and its affiliates will attempt
to resolve any such conflicts in good faith, bugrthcan be no assurance that such conflicts of
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interest or actions taken by the Adviser or itdiat#s in respect of other Funds will not have
an adverse effect on the investments made by a.Fdrtre can be no assurance that the
return of a Fund participating in a transaction ldobe equal to and not less than another
Fund participating in the same transaction or thatould have been as favorable as it would
have been had such conflict not existed. Conflidtanterest related to investments by other
Funds or funds managed by the Adviser's affiliateay result in a Fund limiting its
participation in certain attractive investment ogpaities.

Allocations

Each Fund may pursue investment opportunities aind those pursued by another Fund or
by clients of the Adviser's affiliates. The alloiat of investment opportunities will be
determined by the Adviser and its affiliates initlgood faith judgment and in accordance with
the organizational documents of the relevant FuAllscation decisions can raise conflicts, for
example, if the Funds or clients of the Advisefi@es have different fee structures. Subject
to applicable investment objectives and guideling® Adviser and its affiliates generally
allocate investment opportunities on a pro-ratasbasiong eligible Funds and clients of the
Adviser’s affiliates based upon the current avélatapital of each such investment vehicle.
With respect to the Funds, current available chpitay include, in the Adviser’s discretion,
anticipated, target or available leverage, unsktilades, unfunded commitments, and uncalled
capital. In addition, certain investment opportiesitare allocated using certain factors such as
risk factors or risk tolerances and/or diversifizat Fund investment restrictions, currency or
other exposures, current portfolio composition Igidng current cash available), whether a
Fund has an existing investment in a portfolio canyp a Fund’s phase in its life cycle (for
example, certain opportunities may be over-allataie under-allocated to a Fund during the
beginning or the end of its investment cycle), taxregulatory restrictions applicable to a
Fund, the level of transaction costs involved irkimg the investment relative to the amount of
capital a Fund has available for the investment @tiain other factors. Notwithstanding the
foregoing, in certain circumstances as determingdhb Adviser in its sole discretion, Funds
that would otherwise receive an allocation under pblicies and principles set out above will
not receive such allocation if it would result itoeation of a de minimis amount. Moreover
(a) Benefit Street, PECM and BDCA Adviser, LLC (&tiger, “Group A”), (b) Merganser
Capital Management, LLC (“Group B”), and (c) Paemce Equity Partners L.L.C. and the
other affiiated advisers (together, “Group C”) ogte separately with respect to their
allocation policies and are subject to certainrimi@ation wall policies and procedures, such that
investment opportunities that Group A, Group B, d@rbup C sources, respectively, are
subject to their own separate allocation policipepcedures and obligations and not the
allocation policies, procedures and obligations(f Group B or Group C, in the case of
Group A and their clients, (y) Group A or Groupifthe case of Group B and their clients,
or (z) Group A or Group B, in the case of Groupr@ &heir clients.

Any intra-Fund allocations will be done in accordarwith the organizational documents for
such entities, and these allocations are generafigcted to be made on a pro rata basis.

The Adviser will determine if the amount of an istr@ent opportunity exceeds the amount the
Adviser determines would be appropriate for thedsu(after taking into account any portion
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of the opportunity allocated by contract to certparticipants in the applicable deal, such as

co-sponsors, consultants and advisers to the Adsaisé/or the Funds or management teams of
the applicable portfolio company, certain strategwestors and other investors whose

allocation is determined by the Adviser to be ie thest interest of the applicable Fund), and

any such excess may be offered to one or more vastiors pursuant to the procedures

included in such Funds’ organizational documerdes/$tter agreements.

In addition, a potential conflict may arise betweawestors of a Fund in the event that a

limited partner requests to transfer its interasa iFund in a secondary transaction. Subject to
any restrictions in the organizational documentghef applicable Fund, or terms that may be

negotiated in any side-letter arrangement, the gaavor applicable general partner may identify
certain, but not all, limited partners to potemfialcquire the interest being transferred.

Subject to any restrictions contained in the affgror organizational documents of a Fund and
any agreement which the Adviser, in its sole dismne may enter into with any investor or
potential investor, in general, (i) no investoranFund has a right to participate in any co-
investment opportunity, (i) decisions regardingetifer and to whom to offer co-investment
opportunities are made in the sole discretion ef Aldviser or its related persons considering
such factors as the Adviser may consider rele@ntco-investment opportunities are typically
offered to some and not other investors in the Bumdthe sole discretion of the Adviser or
its related persons, which may include affiliatésoo investors in the Adviser and its related
persons, and investors may be offered a smalleruaimof co-investment opportunities than
originally requested, (iv) certain persons otheantlnvestors in the Funds (e.g., third parties)
may be offered co-investment opportunities, in $bé discretion of the Adviser or its related
person, anc (v) co-investor may purchas their interest in g portfolio compan al the same
time as the Fund: or may purchas their interest from the applicabl Fund: aftel suct Funds
have consummated their investment in the portfodimpany (also known as a post-closing sell
dowr or transfer) Certain Funds sell down an interest in their pdidcf@ompanies to co-
investors. Subject to the applicable organizati@mauments, the Adviser may decide to charge
(or may decide not to charge) a co-investor (sucha d&und investor or third party) interest
costs for the time period between the closing efdpplicable Fund’s investment in a portfolio
company to the date of the transfer of interestsuich portfolio company to the applicable co-
investor. In certain circumstances, the Advisely meceive compensation from a third party
for a co-investment opportunity. Additionally, rbmding acknowledgements of interest in
co-investment opportunities are not investmentcation requirements and do not require the
Adviser to notify the recipients of such acknowledgnts if there is a co-investment
opportunity.

The appropriate allocation between Funds of expersel fees generated in the course of
evaluating and making investments which are notsepmated, such as out-of-pocket fees
associated with due diligence, attorney fees arel fées of other professionals, will be

determined by the Adviser and its affiliates initlgood faith judgment.

36



Management of the Funds

The Adviser manages a number of Funds that may in@estment objectives similar to each
other. The Adviser expects in the future to eshlbdne or more additional investment funds
with investment objectives substantially similay & different from, those of the current Funds.
Allocation of available investment opportunitiestween the Funds and any such investment
fund could give rise to conflicts of interest. S@&dlocations” above. In addition, it is
expected that employees of the Adviser responéislenanaging a particular Fund will have
responsibilities with respect to other Funds andd$u managed by the Adviser’'s affiliates,
including funds that it expects to establish in theure. Conflicts of interest may arise in
allocating time, services or functions of these leyges among Funds and funds managed by
the Adviser's affiiates. See also the Adviserssponse to the section entitled “Other
Conflicts” below which describes other activitiesdertaken by employees of the Adviser.

Follow-on Investments

An additional investment made by a Fund in an exjsportfolio company presents conflicts of
interest, including the terms of any new financagy well as the allocation of the investment
opportunities in the case of follow-on investmebis one Fund in a portfolio company in
which another Fund or client of the Adviser’s &fiks has previously invested. In addition, a
Fund may participate in relevering and recapitdbra transactions involving a portfolio
company in which another Fund or client of the Advis affiliates has already invested or will
invest. Conflicts of interest may arise, includidgterminations of whether existing investors
are being cashed out at a price that is higherowed than market value and whether new
investors are paying too high or too low a pricetfie company or purchasing securities with
terms that are more or less favorable than theagrgy market terms.

Related Services

The Adviser and its affiliates may perform Relateervices for, and receive fees from, actual
or prospective portfolio companies or other invesitrvehicles of the Funds, including fees in
connection with mergers, acquisitions, add-on aiiipms, refinancings, public offerings, sales
and similar transactions. Such fees will be initmld to the management fee and Carried
Interest paid by such Fund to the Adviser. The=sesfmay create a conflict of interest
between the Adviser and the Funds and their invediecause the amounts of these fees may
be substantial and the Funds and their investorsnalo have an interest in these fees.
However, the Adviser typically reduces the managenee by a percentage of the amount of
such fees received, which percentage varies fromd Ao Fund and is set forth in the
organizational documents of each Fund and/or disdoin the offering documents of each
Fund. As described in response to “Fees and Caosapien” above, the Adviser determines
the amount of these fees for Related Services invtn discretion, subject to agreements with
sellers, buyers, and management teams, the boamdiredtors of or lenders to portfolio
companies.
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Diverse Membership

The investors in the Funds include U.S. taxable t@xdexempt entities, and institutions from
jurisdictions outside of the United States. Suslestors may have conflicting investment, tax
and other interests with respect to their investm@na Fund. The conflicting interests among
the investors may relate to or arise from, amorgmothings, the nature of investments made
by a Fund, the structuring of the acquisition afestments and the timing of the disposition of
investments, as well as the structure of a Fund idassociated parallel funds. As a
consequence, conflicts of interest may arise imeotion with decisions made by the Adviser,
including with respect to the nature or structurafgnvestments, that may be more beneficial
for one investor than for another investor, esgigciith respect to investors’ individual tax
situations. In selecting and structuring investitmegippropriate for a Fund, the Adviser will
consider the investment and tax objectives of fh@i@able Fund and the investors as a whole,
not the investment, tax or other objectives of mwgstor individually.

Side Letter Agreements; Advisory Committee Rights

The Adviser enters into side letter arrangementh wertain investors in certain of the Funds
providing such investors with different or prefeiahrights or terms, including but not limited
to (i) different fee structures, (i) informationghts, and (iii) liquidity or transfer rights.
However, the organizational documents for eachhef TMT Funds contain a most favored
nations provision which allows each investor thghtiito elect to obtain such rights, where
applicable. Except as otherwise agreed with aesitor, the Adviser (or applicable General
Partner) is not required to disclose the termsiad fetter arrangements to other investors in
the same Fund.

Many of the Funds have established an advisory dtieen consisting of representatives of
investors. A conflict of interest may exist whean®, but not all limited partners are
permitted to designate a member to the advisorynutise. The advisory committee may also
have the ability to approve conflicts of interegfith respect to the Adviser and the applicable
Fund, which could be disadvantageous to the invgsiocluding those investors who do not
designate a member to the advisory committee.

Advisory Affiliates

Providence Equity Partners L.L.C., Benefit Streetrti®ers L.L.C., Merganser Capital
Management, LLC, and BDCA Adviser, LLC, are investimadvisers that are registered with
the SEC. Benefit Street Partners L.L.C is alsasteged with the CFTC and is a member of
the NFA. Providence Equity Partners L.L.C., Beandireet Partners L.L.C., Merganser
Capital Management L.L.C., BDCA Adviser, LLC anceithrelying advisers generally focus
primarily on different investment strategies thhe Adviser. However, clients of the Adviser,
Providence Equity Partners L.L.C., Benefit Streetrti®ers L.L.C., Merganser Capital
Management, LLC, and BDCA Adviser, LLC may invest the same portfolio companies,
including in the same security or in different s@@s of such a portfolio company. In the
ordinary course of conducting its activities, ietgls of the Adviser’'s clients may therefore
conflict with the interests of the clients of Prdemnce Equity Partners L.L.C., Benefit Street
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Partners L.L.C., Merganser Capital Management, La@] BDCA Adviser, LLC. Please see
the Adviser’s response in the sections entitledrnfi@is Related to Purchases and Sales” and
“Allocations” above for more information. Otheratih Providence Equity Partners L.L.C.,
Providence Strategic Growth Capital Partners, L.L.Benefit Street Partners L.L.C.,
Merganser Capital Management, LLC, and BDCA AdyviseLC, the investment adviser
affiliates of the Adviser do not have their owrealts.

Conflicts Relating to the General Partner and theiger

Each general partner of a Fund is a related pevsoime Adviser. The Adviser generally may,
in its discretion, contract with any related persdrthe Adviser (including but not limited to a
portfolio company of a Fund) to perform services fbe Adviser in connection with its
provision of services to the Funds. When engaginglated person to provide such services,
the Adviser may have an incentive to recommendrétated person even if another person
may be more qualified to provide the applicablevises and/or can provide such services at a
lesser cost.

The Adviser generally may, in its discretion, recoend to a Fund or to a portfolio company
thereof (in response to a solicitation for a rec@mdation or otherwise) that it contract for
services with (i) a related person of the Advismclgding but not limited to a portfolio
company of a Fund) or (ii) an entity with which tAelviser or its affiliates or a member of
their personnel has a relationship or from which #dviser or its affiliates or a member of
their personnel otherwise derives financial or otHeenefit. When making such a
recommendation, the Adviser may, because of i@l or other business interest, have an
incentive to recommend the related or other peesam if another person is more qualified to
provide the applicable services and/or can prosiaeh services at a lesser cost.

Conflicts Related to Fee Structure

Because certain of the Funds’ management fee malgabed upon the value of investor’s
capital accounts or net asset value, to the extentthe valuation of such assets is determined
or influenced by the Adviser or its affiliates,ghinay create a conflict of interest.

The fact that the Carried Interest received by Algiser from the Funds is based on the

performance of the Funds creates an incentive Her Adviser to cause the Funds to make

investments that are more speculative than wouldhbecase in the absence of performance-
based compensation. However, this incentive ispéeed somewhat by the fact that losses
from unsuccessful investments will reduce the Fsingérformance and thus the Adviser's

receipt of Carried Interest.

Other Conflicts

The organizational documents of a Fund establishptex arrangements among the Funds, the
Adviser, investors, and other relevant parties. onfrtime to time, questions may arise
regarding certain parties’ rights and obligationscertain situations, some of which may not
have been contemplated upon the negotiation andugga of such documents. In some
instances, the operative provisions of the orgéomal documents of a Fund, if any, may be
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broad, unclear, general, conflicting, ambiguousd arague and may allow for multiple
reasonable interpretations. In other instancesgetimay not be a directly applicable provision.
While the Adviser will construe the relevant prawss in good faith and in a manner consistent
with its fiduciary duty and legal obligations, thaterpretations used may not be the most
favorable to a Fund or its investors.

The Adviser, its affiiates and the Funds will eftengage common legal counsel and other
advisers in a particular transaction, includingnsactions in which there may be conflicts of
interest. Members of the law firms engaged to espnt the Funds may be investors in a
Fund, or other funds managed by the Adviser'siafit and may also represent one or more
portfolio companies or investors in a Fund or fundnaged by the Adviser’s affiliates. In the
event of a significant dispute or divergence oéiniast between Funds and the Adviser and/or
its affiliates, the parties may engage separatesaiun the sole discretion of the Adviser and
its affiliates. Moreover, in litigation and ceraother circumstances separate representation
may be required. Additionally, the Adviser, itsilaffes and the Funds engage other common
service providers. In such circumstances, there beya conflict of interest between the
Adviser, on the one hand, and the Funds and portfmmpanies, on the other hand, in
determining whether to engage such service prasjdecluding the possibility that the Adviser
may favor the engagement or continued engagemesudif persons if it receives a benefit
from such service providers, such as lower feest th would not receive absent the
engagement of such service provider by the Fundfanhe portfolio companies.

The Adviser may in its discretion have, and mayitsrdiscretion, cause the Funds and/or their
portfolio companies to have, ongoing business wgsli arrangements or agreements with
persons who are former employees or executiveh@fAdviser or the Adviser's affiliates.
The Funds and/or their portfolio companies bearectly or indirectly, the costs of such
dealings, arrangements or agreements. In suchntitances, there may be a conflict of
interest between the Adviser and the Funds (orr tpertfolio companies) in determining
whether to engage in or to continue such dealiaggngements or agreements, including the
possibility that the Adviser may favor the engageimer continued engagement of such
persons even if a better price and/or quality o¥ise could be obtained from another person.

If a Fund purchases in the secondary market atseodnt debt securities of a company in
which a Fund has, for example, a substantial eguigrest, (a) a court might require a Fund
to disgorge profit it realizes if the opportunity purchase such securities at a discount should
have been made available to the issuer of suclriseswr (b) a Fund might be prevented
from enforcing such securities at their full facalue if the issuer of such securities becomes
bankrupt. The effect of these transactions witlyvlaom jurisdiction to jurisdiction.

Item 12. Brokerage Practices

The Adviser has discretion to determine the brakedealer to be used and the commission
rates to be paid in instances where a broker ded&aused. When executing transactions on
behalf of the Funds through a broker, dealer orenmdter, the Adviser’'s objective will be to
obtain the most favorable commission and the bese pbtainable on each transaction in light
of the quality of execution provided. As such, ks, dealers and underwriters are selected
primarily on the basis of their execution, capapiind trading expertise. Certain brokers and
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dealers utilized by the Adviser make research médion available to the Adviser. However,
the Adviser does not enter into soft dollar arrangets or otherwise take into account
research and non-execution services in selectiogels to execute client transactions.

In order to monitor best execution, the Adviser,wadl as the Adviser’'s compliance group,
will periodically monitor broker-dealers to assed® quality of execution of brokerage
transactions effected on behalf of the Adviser aadh Fund.

Aggregation of Trades

The Adviser may aggregate (or bunch) the ordemharfe than one Fund for the purchase or
sale of the same publicly traded security. Padfohanagers and traders often employ this
practice because larger transactions can enalfe theobtain better overall prices, including
lower commission costs or mark-ups or mark-dowridhe Adviser may combine orders on
behalf of Funds with orders for other funds for ethit or its affiiates have trading authority,
or in which it or its affiliates have an economnterest. In such cases, the Adviser and its
affiliates generally allocate the publicly tradedcusrities or proceeds arising out of those
transactions (and the related transaction expemsean average price basis among the various
participants.

When orders for publicly traded securities are extirely filled, allocation shall be made based
upon the Adviser's procedures for allocation ofessiment opportunities. Where aggregate
trades have been filled during the course of thditg day at different prices, the costs of the
publicly traded securities to each client will beeged priced to the extent possible. See the
Adviser’'s response to Item 11 above for more inftian regarding conflicts of interest
related to investment and trading discretion.

ltem 13. Review of Accounts

The Adviser staffs each Fund investment with acseafficer and a junior analyst. After an
investment is made, the Adviser monitors each jositn a daily basis and continually strives
to optimize the portfolio based on changes in mad@nditions and underlying company
fundamentals. Ongoing, collaborative industry asettor reviews are conducted by the
Adviser and an active, up-to-date model is maiein In addition, the Adviser keeps in
regular contact with the company and the Advisdérading desk actively monitors price
movements with a daily mark-to-market for each fmsiheld.

The Adviser provides written quarterly unauditegads and written annual audited reports to
the limited partners of the Funds. Moreover, thdvider provides quarterly letters to the
limited partners of the Funds.

Item 14. Client Referrals and Other Compensation

For details regarding economic benefits providedthe Adviser by non-clients, including a
description of related material conflicts of inter@and how they are addressed, please see Item
11 above.
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The Adviser and its affiliates also from time toné engage in a broad range of activities,
including providing Related Services to actual godential portfolio companies of the Funds.
Such Related Services are complementary to thestimeat supervisory services provided by
the Adviser. Time spent on Related Services vdr@s investment to investment.

In addition, the Adviser and its related persoms,cértain instances, receive discounts on
products and services provided by portfolio comgamif Funds.

While not a client solicitation arrangement, thevisdr notes that from time to time it engages
one or more persons to act as a placement ageiat famnd in connection with the offer and

sale of interests to certain prospective investosich persons generally will receive a fee in
an amount equal to a percentage of the capital domemis for interests in a Fund that are
accepted by the Fund’s general partner with resfmestich prospective investors. Such fees
will be negotiated individually between the Adviserd such person.

Item 15. Custody
This item is not applicable to the Adviser.
Item 16. Investment Discretion

The Adviser has the discretion to determine, withoansent of the Funds or the investors in
the Funds, the particular securities or instrumémtbe bought and sold in accordance with the
terms and conditions of the applicable organizaficdocuments of each Fund. The Adviser
will provide investment advice to the Funds, subjec certain limitations and restrictions on
the Funds as to diversification and type of pemditnvestments. Funds will typically make
direct investments in companies, although the Amtvisiay in its discretion form a special
purpose vehicle with respect to particular invesiisie

Alternative Investment Vehicles are generally ditladd in order to invest alongside or in the
place of one or more Main Funds in a particulaesgtient opportunity or opportunities, and
the Adviser typically has limited discretion to @st the assets of Alternative Investment
Vehicles independent of these limitations as sethftn the organizational documents of the
Alternative Investment Vehicles and applicable M&aimd.

Item 17. Voting Client Securities

As the Funds primarily invest in debt instrumentise Adviser does not normally receive
proxies to vote common stock. However, the Advisas adopted the following proxy voting
policies and procedures to address the instancesewioting is required.

Where authority to vote proxies has been delegaigtie Adviser, it is the Adviser’s fiduciary
duty to vote proxies and consents in the bestasterof the Funds and the overriding principle
of the Adviser's proxy voting is to maximize thendncial interests of the Funds. It is the
policy of the Adviser in voting proxies to considend vote each proposal with the objective
of maximizing long-term investment returns for thends.
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The Adviser has established guidelines regardiegvtiting of proxies on routine, non-routine,
corporate governance and social issues. The Admsg, however, vote in a manner that is
contrary to the general guidelines if it believhattit would be in a Fund’s best interest to do
so. All proxies, unless voted in accordance with Adviser’'s general guidelines on routine,
non-routine, corporate governance and social isswéls require a mandatory conflicts of
interest review, which will include consideratiof whether the Adviser, any investment
professional or other person recommending how t \amd/or the Adviser’'s affiiates and
their clients has an interest in how the proxyased that may present a conflict of interest.
The Adviser is not required to vote a proxy if tbest of voting a particular proxy due to
special translation, delivery or other requirememtaild outweigh the benefit of voting for the
Fund. Though not common, situations may arise hickvmore than one Fund invests in the
same company or in which a single Fund may inveshé same company but through multiple
accounts. In those situations, two or more Fundsine Fund with different accounts, may be
invested in strategies having different investmebjectives, investment styles or portfolio
managers. As a result, the Adviser may cast diffievotes on behalf of different Funds or on
behalf of the same Fund with different accounts.

The Adviser will retain all books and records nelgtto its proxy voting activities on behalf of
client accounts in accordance with the requiremeft®ule 204-2(c)(2) under the Advisers
Act. Copies of the Adviser’s proxy voting policiaad procedures and relevant proxy logs are
available to any client or prospective client bjlimg Alexander H. McMillan at 212-588-6712
or by writing to Mr. McMillan, Chief Compliance Qder, Providence Equity Capital Markets
L.L.C., 9 West 57th Street, Suite 4920, New York, N0019.

Item 18. Financial Information
This item is not applicable to the Adviser.
Item 19. Requirements for State-Registered Advisers

This item is not applicable to the Adviser.

43



