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imply any level of skill or training.




Item 2. Summary of Material Changes

Since the filing of our last annual update, we hidneefollowing material changes to
report:
» In addition to his Chief Operating Officer positjddhristopher Redpath has
assumed the responsibilities of being the firm’se€&ompliance Officer.

Our current (updated) Form ADV, Part 2 will be dable to our existing and prospective
clients 24 hours a day through the Investment Azhviublic Disclosure website.
Additionally, we will annually and within 120 dag$ the end of our fiscal year, provide
you either: (i) a copy of our Form ADV, Part 2 tlatludes or is accompanied by a
summary of material changes; or (i) a summary atanal changes that includes an

offer to provide a copy of the current Form ADV P2 We urge you to carefully

review all subsequent summaries of material charagethey will contain important
information about any significant changes to ownsaty services, fee structure, business
practices, conflicts of interest, and disciplinargtory.



Item 3. Table of Contents

Item Section Page
Number

1. Cover Page 1

2. Material Changes 2

3. Table of Contents 3

4, Advisory Business 4

5. Fees and Compensation 4

6. Performance-Based Fees and Side-by-Side Manageme 6

7. Types of Clients 6

8. Methods of Analysis, Investment Strategies aistt Bf Loss 6

9. Disciplinary Information 7

10. Other Financial Industry Activities and Affitians 7

11. Code of Ethics, Participation or Interest ire@i Transactions and Personal Trading 7

12. Brokerage Practices 8

13. Review of Accounts 10

14, Client Referrals and Other Compensation 10

15. Custody 10

16. Investment Discretion 10

17. Voting Client Securities 11

18. Financial Information 11




Item 4. Advisory Business

GDF is a fee-only SEC-registered investment adwistr its principal place of business
located in New York, New York. We have been inibass since 2001 and registered
with the SEC in February 2009.David Maurice Mag#ontero-Rosen is the sole owner
and Managing Director.

Discretionary assets under our firm’s managemeng¢ $&54,974,259 as of December
31, 2012.

We do not manage any non-discretionary accounts.

Model Portfolio Management Services

GDF is currently in the business of managing a Uasge Cap Value model portfolio.
This model portfolio is designed to meet a particimhvestment goal and typically serves
as a portion of a larger more diversified investtptfolio. Since the portfolio will be
managed based on the portfolio's goal, rather dimagach client's individual needs, it is
the responsibility of the clients to determine si@ability of the model portfolio to their
overall investment objectives and overall asseitcalion.

In addition to having direct advisory relationshypish clients, we also provide portfolio
management services as a sub-adviser or one absevanagers in third-party manager
programs and/or platforms. In these programsclieat’s primary adviser will work

with the client to determine the client’s investrmehjectives, risk tolerance, liquidity
requirements and investment restrictions, as veetither relevant suitability factors.
Based on this information, the client’s primary sgv may then recommend placing all

or a portion of the client’s assets with our firat management. Under the terms of some
programs, we will provide our model to third-pantyanagers who will then implement
trades for advisory clients.

Clients and/or their primary advisers will have tpoortunity to place reasonable
restrictions on the types of investments to be hrettie client's account. Clients will
retain individual ownership of all securities.

We will manage advisory accounts on a discretiomasis only. For these discretionary
accounts, we will implement transactions withowgkseg prior client consent.

Our investment recommendations are not limitedhipspecific product or service
offered by a broker dealer or insurance companyéhdypically focus on large
capitalization value equity securities.

Item 5. Fees and Compensation



For our Portfolio Management services, we chargaranual fee based on a percentage
of assets under our management or advisementcardence with the fee schedule
below:

Assets under Management/Advisement ($) Annual(#ge
$250,000 $3 Million 1.10%

$3 Million to $5 million 1.00%

Up to $10 million 0.80%

$10 million to $15 million 0.70%

Above $15 million Negotiable

Depending on specific contractual provisions, hiifmanagement fees for retail clients
are either invoiced or directly debited in advarate¢he beginning of each quarter, based
upon the net value of the assets in the clientatcon the last business day of the prior
guarter’s end. Institutional clients are invoi&days in arrears.

Fees in General

Fees and annual minimums for all services are m@getbased upon certain criteria (i.e.
anticipated future earning capacity, anticipatadre additional assets, client net worth,
related accounts, account composition, negotiatiatisclient, etc.). Discounts, not
always available to our advisory clients, may Herefd to family members and firm’s
employees.

We may group certain related client accounts fergtrposes of determining the
annualized fee or annual minimum fee.

Certain legacy client agreements may be governdddgchedules different from those
listed above.

Account Termination

Client may terminate the agreement by providingvtigen notice at our principal place
of business. Specific notice conditions vary basethe terms of each advisory contract.
Upon termination of any account, any prepaid, umeciees will be promptly refunded,
and any earned, unpaid fees will be due and payaiohediately.

Mutual Fund and Exchange Traded Fund (ETF) Fee&apdnses: Although we don’t
typically transact in mutual funds or ETFs, cliesit®uld be aware that all fees paid to
our firm for investment advisory services are safgand distinct from the fees and
expenses charged by mutual funds and ETFs toghareholders. These fees and
expenses are described in each fund's prospethese fees will generally include a
management fee and other fund expenses. A cloamd invest in a mutual fund or an
ETF directly, without the services of our firm. tlmat case, the client would not receive
the services provided by us which are designedngmother things, to assist the client




in determining which mutual fund or ETFs are mqggdrapriate to each client's
financial condition and objectives. Accordingligetclient should review both the fees
charged by mutual funds and ETFs and the fees etidrg us to fully understand the
total amount of fees to be paid by the client anthereby evaluate the advisory
services being provided.

Brokerage and Custodial Fees

In addition to advisory fees paid to our firm, alie will also be responsible for all
transaction, brokerage, trade-away and custodgsl ifecurred as part of their account
management. Please see Item 12 of this Brochumsfmrtant disclosures regarding
our brokerage practices.

Item 6. Performance-Based Fees and Side-By-Side Magement

We do not charge any fees based on a share oatggihs on or capital appreciation of
the assets of a client.

Item 7. Types of Clients

Our firm generally provides advisory services tstittional Clients, plan sponsors of
pension and profit sharing plans, Taft-Hartley glaamily offices and state corporate
and municipal government entities as well as highworth individuals through their
RIA advisors.

We generally require a minimum aggregated accamataf $3 million from institutional
clients and other investment advisers which inwatt us. Retail client account
minimums range from $100,000 to $250,000, dependimthe platform utilized by the
client.

Item 8. Methods of Analysis, Investment Strategieand Risk of Loss
Our firm employs the following types of analysisfdtomulate client recommendations:

Fundamental Analysis: Fundamental analysis ofsiness involves analyzing its
income statement, financial statements and hatdtimanagement and competitive
advantages, and its competitors and markets. okl analysis school of thought
maintains that markets may mis-price a securityp@short run but that the "correct”
price will eventually be reached. Profits can belenby trading the mis-priced security
and then waiting for the market to recognize itsstake" and re-price the security.
However, fundamental analysis does not attempnticipate market movements. This
presents a potential risk, as the price of a sgcaan move up or down along with the
overall market regardless of the economic and Girifiactors considered in evaluating
the stock. Therefore, unforeseen market conditamor company developments may
result in significant price fluctuations that caad to investor losses.




Risks for all forms of analysis: Our securitieslgsis method relies on the assumption
that the companies whose securities we purchaseeahthe rating agencies that review
these securities, and other publicly-available sesiof information about these
securities, are providing accurate and unbiaseml dathile we are alert to indications
that data may be incorrect, there is always athakour analysis may be compromised
by inaccurate or misleading information.

Our firm employs the following investment strategie implement investment advice
given to clients:

Long-term purchases: We mostly purchase secuniitbsthe idea of holding them in the
clients account for a year or longer. We may de blecause we believe the securities to
be currently undervalued. We may do this becalesaant exposure to a particular asset
class over time, regardless of the current praedir this class.

A risk in a long-term purchase strategy is thathbiding the security for this length of
time, we may not always take advantage of shont-tgains that could be profitable to a
client. Moreover, if our predictions are incorregisecurity may decline in value before
we make the decision to sell.

Short-term purchases: Although this is not paxiwfstrategy, we may also purchase
securities that we have to sell within a relativeprt time (typically a year or less).
Such short-term purchases may result in increasscage and other transaction-
related costs, as well as less favorable tax treattiof short-term capital gains.

Clients should understand that investing in any securitiesinvolves a risk of loss of
both income and principal that a client should be prepared to bear.

Item 9. Disciplinary Information
Our firm has no disciplinary events to disclose.
Item 10. Other Financial Industry Activities and Affiliations

Neither our firm nor our employees engage in amgofinancial industry activities or
have any other financial industry affiliations.

Item 11. Code of Ethics, Participation in Client Transactions and Personal
Trading

Code of Ethics Disclosure

Our firm has adopted a Code of Ethics which seth floigh ethical standards of business
conduct that we require of our employees, includiagnpliance with applicable federal
securities laws. Our Code of Ethics includes pedéi@and procedures for the review of
guarterly securities transactions reports as vegelh@ial and annual securities holdings



reports that must be submitted by the firm’s acpessons. Among other things, our
Code of Ethics also requires the prior approvarof acquisition of securities in a
limited offering (e.g., private placement) or artial public offering. Our code provides
for oversight, enforcement and recordkeeping prons A copy of our Code of Ethics
is available to our advisory clients and prospectients upon request to David Maurice
Masten Montero-Rosen, Managing Member and Chieéstment Officer, at the firm’s
principal office address.

To ensure the fulfillment of our fiduciary respduiities, we have established the
following restrictions:

1. Unless an employee has an account managed bynmeh/she shall not
purchase or sell, directly or indirectly, any ségun which he or she has, or by
reason of such transaction acquires, any direictdirect beneficial interest
within five (5) calendar days before or after @tignt trades in that security.

2. No principal or employee of our firm may buy orls&curities for their personal
portfolio(s) where their decision is substantialrived, in whole or in part, by
reason of his or her employment unless the infaonas also available to the
investing public on reasonable inquiry. No printipaemployee of our firm may
prefer his or her own interest to that of the admiclient;

3. We maintain a list of all securities holdings far dirm and anyone associated
with this advisory practice with access to adviseagommendations;

4. All of our principals and employees must act inadance with all applicable
Federal and State regulations governing registersgbstment advisory practices;
and

5. Any individual not in observance of the above mayshbject to disciplinary
action or termination.

Item 12. Brokerage Practices

We endeavor to select those brokers or dealerdwiiitprovide the best services at the
lowest prices and commission rates possible. Thsoreableness of commissions is based
on the broker's ability to provide expert execussaills, professional services,

competitive commission rates, research, timelimeskrecord of investment ideas,
portfolio strategies, forecasts and other serwdaish will help us in providing

investment management services to clients. Wedateot business to brokers that are
minority registered (MWBE firms, Minority or Womédwned Business Enterprises) by
either a recognized Municipality or State Governtak@rganization in accordance with
our contracts with some of our institutional clgnt

Research and Other Soft Dollar Benefits




Consistent with obtaining best execution for cleente may direct brokerage transactions
for clients' portfolios to brokers who provide rasgh and execution services to our firm.
Such services include:

* Analyses or reports concerning issuers, industsesyrities, economic factors
and trends, portfolio strategy, and the performarf@Ecounts;

* Reports concerning interrelated political and ecoicdactors;

* Access to research analysts;

» Software that provides analyses of securities plio and assists with pre- and
post-trade analytics, clearance, settlement andadys

» Corporate governance research; and

» Data services providing stock quotes, last salepritrading volumes.

These services are of the type described in Se28¢#) of the Securities Exchange
Act of 1934 and are designed to augment our owarnal research and investment
strategy capabilities. This may be done withoubipaigreement or understanding by
the client and at our sole discretion. We do tinapt to put a specific dollar value
on the services rendered or to allocate the relansts or benefits of those services
among clients, believing that the research we veceill help our firm to fulfill its
overall duty to its clients. We may not use eaattipular research service, however,
to service each client. As a result, a client pay brokerage commissions that are
used, in part, to purchase research services tthaitod used to benefit that specific
client. Brokers selected by us may be paid comomsdor effecting transactions for
our clients that exceed the amounts other brokerddwhave charged for effecting
these transactions if we determine in good fai#tt fuch amounts are reasonable in
relation to the value of the brokerage and/or neseservices provided by those
broker, viewed either in terms of a particular s@action or our overall duty of best
execution.

Our firm participates in the Schwab Market Placegpam offered to independent
investment advisers by Charles Schwab & Compamy,(f&chwab”), an unaffiliated
FINRA-registered broker dealer. As part of thisgmam, independent investment
advisers can select our model(s) and our firm toaga a portion of their clients’ assets.
Although we have the ability and the authorityrexe-away, for clients custodying
assets at Schwab, trades will typically be exectiiemlgh Schwab as well.

Our firm also provides a model portfolio to the HOEn Institutional platform offered by
FOLIOfn Investments, Inc., member FINRA/SIPC (hereindfLIOfn") to the RIA
firms on their platform. All client transactionsplemented through the FOLI®
platform must utilize the twice-a-day trading wingooffered by the platform sponsor.
Our firm does not have any discretion to selectituiker dealers used by the platform.

This means that for clients custodying their asaef&chwab or participating in the
FOLIOfn program, we will not survey or shop the brokeragekat place for best
execution on a transaction-by-transaction basms€quently, it should be understood



that we will not have the ability to negotiate comsions among various brokers, and
best execution may not be achieved, resultingghdri transaction costs for clients.

Trade Aggregation

We will typically aggregate client trades when dpsgo is advantageous to our clients.
Mostly, we will batch client transactions to recewolume discounts and to obtain better
and more uniform pricing across client accountsve determine that aggregation of
trades in a certain situation will be beneficiabtar clients, transactions will be averaged
as to price and will be allocated among our clieémgsroportion to the purchase and sale
orders placed from each client account on any gilan

ltem 13. Review of Accounts

David Maurice Masten Montero-Rosen and his stalf@aintinuously monitor the
underlying securities in the model and pre-screlemge universe of prospective
securities for possible inclusion into the modéakddings. He and/or his staff will
review accounts in the context of the investmefgailves and guidelines of the model
portfolio as well as any investment restrictionsyaded by the client. Domestic,
geopolitical and macroeconomic events may alsgérgeviews.

Clients will receive at least quarterly statemdrds their custodian, as well as any
additional statements or reports as contracteaiftire inception of the advisory
relationship.

Item 14. Client Referrals and Other Compensation

Other than that already described in this Brochowe firm does not receive any
additional compensation from third parties for pdavg investment advice to its clients
and does not compensate anyone for client referrals

Item 15. Custody

Custody is defined as any legal or actual abilityobr firm to access client funds or
securities. Since all client funds and securiiesmaintained with a qualified custodian,
we don’t take physical possession of client assdtswever, because we directly debit
client fees from some custodial accounts, our fgmeemed to have constructive custody
of client funds. We urge all of our managemergrdis to carefully review and compare
their reviews of account holdings and/or perfornearesults received from us to those
they receive from their custodian. Should you cetany discrepancies, please notify us
and/or your custodian as soon as possible.

ltem 16. Investment Discretion

For clients granting us discretionary authorityledermine which securities and the
amounts of securities that are to be bought or foltheir account(s), we request that
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such authority be granted in writing, typicallythre executed investment management
agreement.

Should the client wish to impose reasonable linatet on this discretionary authority,
such limitations shall be included in this writt@mthority statement. Clients may
change/amend these limitations as desired. Suendments must be submitted to us by
the client in writing.

Item 17. Voting Client Securities

Advisory clients may elect to delegate their prexying authority to us. Alternatively,
clients may, at their election, choose to recenaxigs related to their own accounts, in
which case we may consult with clients as requesf@dth respect to ERISA accounts,
we will vote proxies unless the plan documents ifipally reserve the plan sponsor’s or
Trustee’s right to vote proxies.) To direct uvtde a proxy in a particular manner,
clients should contact the firm by telephone, eteat mail, or in writing.

When we have discretion to vote proxies for ougrdls, we will vote those proxies in the
best interests of its clients and in accordanceesstablished policies and procedures.
Our firm will retain all proxy voting books and m&als for the requisite period of time,
including a copy of each proxy statement receieadcord of each vote cast, and a copy
of each written client request for information amhthe adviser voted proxies. If our
firm has a conflict of interest in voting a parti@uaction, we will notify the client of the
conflict and retain an independent third-partyasta vote.

Clients may obtain a copy of our complete proxyingpolicies and procedures by
contacting the firm directly. Clients may requéstwriting, information on how proxies
for his/her shares were voted. If any client re¢giascopy of our complete proxy policies
and procedures or how we voted proxies for hislisgeount(s), we will promptly provide
such information to the client.

We will neither advise nor act on behalf of theenti in legal proceedings involving
companies whose securities are held in the cli@dtount(s), including, but not limited
to, the filing of “Proofs of Claim” in class actiosettlements. If desired, clients may
direct us to transmit copies of class action nesticethe client or a third party. Upon such
direction, we will make commercially reasonableod to forward such notices in a
timely manner.

[tem 18. Financial Information

Under no circumstances will we earn fees in exoé$4,200 more than six months in
advance of services rendered, and therefore werawéligation to disclose our firm
financials as part of this brochure. Our firm hasfinancial condition that impairs our
ability to meet our contractual obligations to yand have never been the subject of a
bankruptcy proceeding.
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