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Name of Investment Adviser:  

  

Address:               (Number and Street)                                 (City)         (State)            (Zip Code)         Area Code:          Telephone Number: 

  

 
This part of FORM ADV gives information about the investment adviser and its business for the use of clients. 

The information has not been approved or verified by any government authority. 
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FORM ADV 
Part II - Page 2 

Applicant: SEC File Number: 
 
801- 

Date: 

  

1.     A.     Advisory Services and Fees.  (check the applicable boxes)       For each type of service provided, state the 
                                                                                                                       approximate % of total advisory billings from                                   
Applicant:                                                                                                     that service.  (See instruction below.)                
          (1)      Provides investment supervisory services ..........................................................................................                       % 
          (2)      Manages investment advisory accounts not involving investment supervisory services.....................                      %     
          (3)      Furnishes investment advice through consultations not included in either service described above...                      %      
          (4)      Issues periodicals about securities by subscription ..............................................................…...........                      % 
          (5)      Issues special reports about securities not included in any service described above...........................                      % 
          (6)      Issues, not as part of any service described above, any charts, graphs, formulas, or other devices 
                     which clients may use to evaluate securities.......................................................................................                       % 
           (7)      On more than an occasional basis, furnishes advice to clients on matters not involving securities...                       % 
           (8)      Provides a timing service ...............................................................................................................…                       % 
           (9)      Furnishes advice about securities in any manner not described above..........................................….                       % 
 

(Percentages should be based on applicant’s last fiscal year.  If applicant has not completed its first fiscal year, 
provide estimates of advisory billings for that year and state that the percentages are estimates.) 

_________________________________________________________________________________________________________   
                                                                                                                                                                                        Yes      No   
    B.    Does applicant call any of the services it checked above financial planning or some similar term? . . . . . . .               
 _________________________________________________________________________________________________________ 
    C.    Applicant offers investment advisory services for: (check all that apply) 
  
            (1)    A percentage of assets under management                                  (4)      Subscription fees 
            (2)    Hourly charges                                                                             (5)      Commissions 
            (3)    Fixed fees (not including subscription fees)                                (6)      Other 
_________________________________________________________________________________________________________                                                                                                                                                                                                                  
    D.    For each checked box in A above, describe on Schedule F: 
 

• the services provided, including the name of any publication or report issued by the adviser on a subscription basis or for 
a fee 

 
• applicant’s basic fee schedule, how fees are charged and whether its fees are negotiable 

 
• when compensation is payable, and if compensation is payable before service is provided, how a client may get a refund 

or may terminate an investment advisory contract before its expiration date 
                               
 2. Types of clients - Applicant generally provides investment advice to: (check those that apply) 
 
             A.    Individuals                                                        E    Trusts, estates, or charitable organizations 
             B.    Banks or thrift institutions                                F.    Corporations or business entities other than those listed above 
             C.    Investment companies                                      G.    Other (describe on Schedule F)  
             D.    Pension and profit sharing plans 

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1) 

 

 
 
 
 
 
 

 
 
 

  

 
 
 

 
 
 

 
 
 
 

 
 
 



FORM ADV 
Part II - Page 3 

Applicant: SEC File Number: 
801- 

Date: 

3.   Types of Investments.  Applicant offers advice on the following: (check those that apply) 
 
              A.    Equity securities                                                                            H.    United States government securities 
                     (1) exchange-listed securities                                                          I.    Options contracts on: 
                     (2) securities traded over-the-counter                                                    (1) securities 
                     (3) Foreign issuers                                                                                 (2) commodities 
 
              B.    Warrants                                                                                         J.    Futures contracts on: 
              C.     Corporate debt securities (other than commercial paper)                    (1) tangibles 
                                                                                                                                    (2) intangibles 
              D.     Commercial paper 
              E.      Certificates of deposit                                                                   K.   Interests in partnerships investing in: 
              F.      Municipal securities                                                                             (1) real estate 
                                                                                                                                     (2) oil and gas interests 
              G.      Investment company securities:                                                          (3) other (explain on Schedule F) 
                       (1) variable life insurance 
                       (2) variable annuities                                                                      L.   Other  (explain on Schedule F) 
                       (3) mutual fund shares 

4.   Methods of Analysis, Sources of Information, and Investment Strategies. 
 
      A.   Applicant’s security analysis methods include: (check those that apply) 
 
      (1)            Charting                                                                             (4)                Cyclical 

      (2)            Fundamental                                                                      (5)                Other  (explain on Schedule F) 

      (3)            Technical 

_________________________________________________________________________________________________________                                                                                                                                                                                                                  
       B.   The main sources of information applicant uses include: (check those that apply) 
 
      (1)             Financial newspapers and magazines                          (5)           Timing services  

      (2)             Inspections of corporate activities                               (6)           Annual reports, prospectuses, filings with the  

      (3)             Research materials prepared by others                                        Securities and Exchange Commission 

      (4)             Corporate rating services                                             (7)           Company press releases 

                                                                                                             (8)          Other  (explain on Schedule F) 

_________________________________________________________________________________________________________                                                                                                                                                                                                                  
       C.    The investment strategies used to implement any investment advice given to clients include: (check those that apply) 
 
      (1)             Long term purchases                                                       (5)              Margin transactions 
                        (securities held at least a year) 
      (2)            Short term purchases                                                        (6)              Option writing, including covered options, 
                        (securities sold within a year)                                                            uncovered options or spreading strategies 

      (3)            Trading (securities sold within 30 days)                          (7)              Other (explain on Schedule F) 

      (4)            Short sales 

 

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1) 

 
 
 

 

 
 

 
 

 
 
 

 

 
 

 
 
 

 
 
 

 
 
 

 
 

 
 
 
 

 
 

 
 

 

 

 

 

 

 
 



FORM ADV 
Part II - Page 4 

Applicant: SEC File Number: 
801- 

Date: 

5.     Education and Business Standards. 
 
        Are there any general standards of education or business experience that applicant requires of those involved in       Yes   No 
        determining or giving investment advice to clients? ...................................................................................................         

 
(If yes, please describe these standards on Schedule F) 

6.     Education and Business Background. 
        For: 

•  each member of the investment committee or group that determines general investment advice to be given to clients, or 
•  if the applicant has no investment committee or group, each individual who determines general investment advice 

                clients (if more than five, respond only for their supervisors) 
 •      each principal executive officer of applicant or each person with similar status or performing similar functions. 
         

        On  Schedule F, give the: 
        •      name                                                                              •       formal education after high school 
        •      year of birth                                                                   •       business background for the preceding five years 

7.     Other Business Activities.  (check those that apply) 
 
                A.     Applicant is actively engaged in a business other than giving investment advice. 

          B.     Applicant sells products or services other than investment advice to clients. 

C.   The principal business of applicant or its principal executive officers involves something other than providing 
          investment advice. 

 
(For each checked box describe the other activities, including the time spent on them, on Schedule F.) 

8. Other Financial Industry Activities or Affiliations.  (check those that apply) 

               A.    Applicant is registered (or has an application pending) as a securities broker-dealer.   

   B.    Applicant is registered (or has an application pending) as a futures commission merchant, commodity pool operator 
           or commodity trading adviser. 

               C.    Applicant has arrangements that are material to its advisory business or its clients with a related person who is a: 
 
               (1)   broker-dealer                                                                       (7)    accounting firm 

               (2)   investment company                                                           (8)    law firm 

               (3)   other investment adviser                                                     (9)    insurance company or agency 

               (4)   financial planning firm                                                      (10)   pension consultant 

               (5)   commodity pool operator, commodity trading                  (11)   real estate broker or dealer 
                       adviser or futures commission merchant 

               (6)   banking or thrift institution                                                (12)   entity that creates or packages limited partnerships 
 

(For each checked box in C, on Schedule F identify the related person and describe the relationship and the arrangements.) 
                                                                                                                                                                                                Yes     No 
         D.     Is applicant or a related person a general partner in any partnership in which clients are solicited to invest?..          
 

(If yes, describe on Schedule F the partnerships and what they invest in.) 

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1) 

  

 
 
 

 
 

 

 
 
 
 
 

 

 
 
 
 

 

 

  



  

FORM ADV 
Part II - Page 5 

Applicant: SEC File Number: 
801- 

Date: 

9.     Participation or Interest in Client Transactions. 
  
       Applicant or a related person: (check those that apply) 
 
                A.    As principal, buys securities for itself from or sells securities it owns to any client. 

                B.    As broker or agent effects securities transactions for compensation for any client. 

          C.    As broker or agent for any person other than a client effects transactions in which client securities are sold to or                                              
                        bought from a brokerage customer. 

   D.   Recommends to clients that they buy or sell securities or investment products in which the applicant or a related                                                   
            person has some financial interest. 

                 E.   Buys or sell for itself securities it also recommended to clients. 

 
(For each box checked, describe on Schedule F when the applicant or a related person engages in these transactions and 

 what restrictions, internal procedures, or disclosures are used for conflicts of interest in those transactions.)  
 

      Describe, on Schedule F, your code of ethics, and state that you will provide a copy of your code of ethics to any client or     
      prospective client upon request. 

10.    Conditions for Managing Accounts.  Does the applicant provide investment advisory services, manage                   Yes    No 
          investment advisory accounts or hold itself out as providing financial planning or some similarly termed 
          services and impose a minimum dollar value of assets or other condition for starting or maintaining an 
          account?  
 

(If yes, describe on Schedule F) 

11.     Review of Accounts.  If applicant provides investment supervisory services, manages investment advisory account,  
          or holds itself out as providing financial planning or some similarly termed services: 
 

A. Describe below the reviews and reviewers of the accounts. For reviews, include their frequency, different levels, and  
       triggering factors. For reviewers, include the number of reviewers, their titles and functions, instructions they receive     
       from applicant on performing reviews, and number of accounts assigned each. 

 
 
 
 
 
 
 
 
          B.   Describe below the nature and frequency of regular reports to clients on their accounts. 
 
 
 
 
 
 
 
 
 

 

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1) 

 

 

 

 

 

 

 



  

FORM ADV 
Part II - Page 6 

Applicant: SEC File Number: 
801- 

Date: 

12.     Investment or Brokerage Discretion.  
 
          A.     Does applicant or any related person have authority to determine, without obtaining specific client consent, the: 
                                                                                                                                                                                                 Yes   No 
                   (1)    securities to be bought or sold? ...............................................................................................................           
                                                                                                                                                                                                 Yes   No 

(2) amount of securities to be bought or sold? .......................................................................................…..    
                                                                                                                                                                                                 Yes   No 
                   (3)    broker or dealer to be used?     ................................................................................................................    
                                                                                                                                                                                                 Yes   No 
                   (4)    commission rates paid? ...........................................................................................................................            
  ________________________________________________________________________________________________________                                                                                                                                                                                                                
                                                                                                                                                                                                 Yes   No 
           B.     Does applicant or a related person suggest brokers to clients? .......................................................................           
 
                    For each yes answer to A describe on Schedule F any limitations on the authority. For each yes to A(3), A(4)  
                    or B, describe on Schedule F the factors considered in selecting brokers and determining the reasonableness  
                    of their commissions. If the value of products, research and services given to the applicant or a related  
                    person is a factor, describe:  
 
                    •     the products, research and services  
 
      •      whether clients may pay commissions higher than those obtainable from other brokers in return for those products           
                           and services  
 
      •       whether research is used to service all of applicant's accounts or just those accounts paying for it; and  
 
                    •       any procedures the applicant used during the last fiscal year to direct client transactions to a particular broker in      
                             return for product and research services received.  

13.       Additional Compensation. 
 
            Does the applicant or a related person have any arrangements, oral or in writing, where it:  
 
            A.      is paid cash by or receives some economic benefit (including commissions, equipment or non-research          Yes   No  
                      services) from a non-client in connection with giving advice to clients? . . . . . . . . . . . . . . . . . . . . . . . . . . . .          

                                                                                                                                                                                                    Yes   No    

            B.      directly or indirectly compensates any person for client referrals?. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .          

(For each yes, describe the arrangements on Schedule F.) 

14.       Balance Sheet.  Applicant must provide a balance sheet for the most recent fiscal year on Schedule G if applicant:  
 
            •        has custody of client funds or securities (unless applicant is registered or registering only with the  
                      Securities and Exchange Commission); or  
 
            •        requires prepayment of more than $500 in fees per client and 6 or more months in advance  
                                                                                                                                                                                                    Yes  No  
                     Has applicant provided a Schedule G balance sheet?..............................................................................                  
 

 

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1) 

  

  

  
 

  

  

  

  

  



Schedule F of 
FORM ADV 
Continuation Sheet for Form ADV Part II 

Applicant: SEC File Number: 
 
801- 

Date: 

 
(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules) 

 1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.: 

Item of Form 
(identify) 

 
Answer 

  

 

 (Complete amended pages in full, circle amended items and file with execution page (page 1). 



Schedule F of 
FORM ADV 
Continuation Sheet for Form ADV Part II 

Applicant: SEC File Number: 
 
801- 

Date: 

 
(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules) 

 1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.: 

Item of Form 
(identify) 

 
Answer 

  

 

 (Complete amended pages in full, circle amended items and file with execution page (page 1). 



Schedule F of 
FORM ADV 
Continuation Sheet for Form ADV Part II 

Applicant: SEC File Number: 
 
801- 

Date: 

 
(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules) 

 1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.: 

Item of Form 
(identify) 

 
Answer 

  

 

 (Complete amended pages in full, circle amended items and file with execution page (page 1). 



Schedule F of 
FORM ADV 
Continuation Sheet for Form ADV Part II 

Applicant: SEC File Number: 
 
801- 

Date: 

 
(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules) 

 1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.: 

Item of Form 
(identify) 

 
Answer 

  

 

 (Complete amended pages in full, circle amended items and file with execution page (page 1). 



Schedule F of 
FORM ADV 
Continuation Sheet for Form ADV Part II 

Applicant: SEC File Number: 
 
801- 

Date: 

 
(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules) 

 1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.: 

Item of Form 
(identify) 

 
Answer 

  

 

 (Complete amended pages in full, circle amended items and file with execution page (page 1). 



Schedule F of 
FORM ADV 
Continuation Sheet for Form ADV Part II 

Applicant: SEC File Number: 
 
801- 

Date: 

 
(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules) 

 1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.: 

Item of Form 
(identify) 

 
Answer 

  

 

 (Complete amended pages in full, circle amended items and file with execution page (page 1). 



Schedule F of 
FORM ADV 
Continuation Sheet for Form ADV Part II 

Applicant: SEC File Number: 
 
801- 

Date: 

 
(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules) 

 1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.: 

Item of Form 
(identify) 

 
Answer 

  

 

 (Complete amended pages in full, circle amended items and file with execution page (page 1). 



Schedule F of 
FORM ADV 
Continuation Sheet for Form ADV Part II 

Applicant: SEC File Number: 
 
801- 

Date: 

 
(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules) 

 1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.: 

Item of Form 
(identify) 

 
Answer 

  

 

 (Complete amended pages in full, circle amended items and file with execution page (page 1). 



Schedule F of 
FORM ADV 
Continuation Sheet for Form ADV Part II 

Applicant: SEC File Number: 
 
801- 

Date: 

 
(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules) 

 1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.: 

Item of Form 
(identify) 

 
Answer 

  

 

 (Complete amended pages in full, circle amended items and file with execution page (page 1). 


	Text2: 236 Baugh Lane
	Text3: Abingdon
	Text4: VA
	Text5: 24210
	Text6: 276-619-3982
	Text1: Kendall Asset Management
	Text7: 
	Text8: 
	Text11: 
	0: 90
	1: 
	2: 2
	3: 
	4: 
	5: 
	6: 8
	7: 
	0: 
	1: 


	Check Box13: Yes
	Check Box14: Off
	Check Box15: Off
	Check Box16: Off
	Check Box17: Off
	Check Box18: Off
	Check Box19: Off
	Check Box20: Off
	Check Box21: Off
	Radio Button22: Yes
	Check Box24: Yes
	Check Box25: Yes
	Check Box26: Yes
	Check Box27: Off
	Check Box28: Off
	Check Box29: Off
	Check Box30: Yes
	Check Box31: Off
	Check Box32: Off
	Check Box33: Off
	Check Box34: Yes
	Check Box35: Off
	Check Box36: Off
	Check Box37: Yes
	Check Box38: Yes
	Check Box39: Yes
	Check Box40: Off
	Check Box41: Yes
	Check Box42: Off
	Check Box43: Yes
	Check Box44: Yes
	Check Box45: Yes
	Check Box46: Yes
	Check Box47: Yes
	Check Box48: Yes
	Check Box49: Off
	Check Box50: Off
	Check Box51: Off
	Check Box52: Off
	Check Box53: Yes
	Check Box54: Yes
	Check Box55: Yes
	Check Box56: Yes
	Check Box57: Off
	Check Box58: Yes
	Check Box59: Yes
	Check Box60: Off
	Check Box61: Off
	Check Box62: Yes
	Check Box63: Off
	Check Box64: Yes
	Check Box65: Yes
	Check Box66: Off
	Check Box67: Yes
	Check Box68: Yes
	Check Box69: Yes
	Check Box70: Yes
	Check Box71: Yes
	Check Box72: Off
	Check Box73: Off
	Check Box74: Yes
	Check Box75: Off
	Check Box76: Off
	Radio Button77: Yes
	Check Box79: Yes
	Check Box80: Off
	Check Box81: Yes
	Check Box82: Off
	Check Box83: Off
	Check Box84: Off
	Check Box85: Off
	Check Box86: Off
	Check Box87: Off
	Check Box88: Off
	Check Box89: Off
	Check Box90: Off
	Check Box91: Off
	Check Box92: Off
	Check Box93: Off
	Check Box94: Off
	Check Box95: Off
	Check Box96: Off
	Radio Button97: No
	Radio Button99: Yes
	Check Box102: Off
	Check Box103: Off
	Check Box104: Off
	Check Box105: Yes
	Check Box106: Yes
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Principals, Associates, Assistants are investment advisory professionals with appropriate education and professional credentials who manage and supervise client accounts.  Number of accounts assigned to each reviewer depends on individual's current work load and total number of client accounts under review.
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	0: ADVISORY SERVICES PROVIDED:
 
Kendall Asset Management (KAM) is a trade name of LDK, Inc., a Virginia corporation.  KAM is a fee-for-service investment advisor that provides (1) personal financial planning services and (2) investment management services.  KAM does not sell financial securities, nor does KAM receive commissions or fees from any entity that sells financial products or securities.  
 
PERSONAL FINANCIAL PLANNING SERVICES
KAM provides personal financial planning services for fee to individuals.  The fee charged for personal financial planning depends on the complexity of each client's financial goals, the client's income and wealth status, and the number of hours required to complete a comprehensive financial plan.  KAM's financial planning process is comprehensive; it requires from eight to 52 weeks to complete and results in a comprehensive financial plan that clients may implement with or without using KAM's investment management services.  KAM's comprehensive financial planning process generally requires the following steps:
· Initial and continuing interviews with the client
· Gathering and organizing relevant data of the client
· Discovering and evaluating the client's life-cycle financial goals and the client's current risk capacity
   (risk capacity is the client's willingness and ability to accept and endure volatility in the value of the client's 
   investment portfolio of real and financial assets)
· Projection of the clients feasible and desirable income and wealth positions, year by year, over the
   life-cycle planning horizon
· Development and presentation of a written comprehensive financial plan that recommends client actions
   that maximize the likelihood of clients achieving their financial goals
· Recommendations and assistance from KAM for implementing the financial plan, if requested by the client
· Continuing financial planning service, if desired and arranged with KAM by the client.
Financial plans prepared by KAM do not include legal advice, preparation of legal documents, tax advice, or preparation of tax documents or returns.  KAM is not licensed to provide and does not provide legal advice or tax advice.  When requested, KAM will refer clients to qualified legal or tax service providers as needed to help clients implement parts of a financial plan that may require legal or tax advice.
 
Financial Planning Fees
Clients pay KAM for its financial planning services using one or more of the following fee arrangements, as stipulated in each client's Financial Planning Agreement:
1. Hourly Fee:  appropriate for financial planning projects for which the scope of work cannot be clearly defined
    by KAM or agreed to by the client.  To initiate an hourly fee arrangement, clients remit an initial payment of 
    $500 upon signing a Financial Planning Agreement.  Thereafter, client's remit hourly fees each month upon 
    receipt of an invoice from KAM that shows actual hours expended by KAM during the previous month. 
 
 

	Text12: 
	0: Item 1.D
Advisory Services and Fees


	Text9: LDK, Inc.
	Text10: 54-2014942
	Text14: Item 1.D
Advisory Services and Fees (continued)
	Text15: 2. Fixed-Price Fee:  appropriate for financial planning projects for which the scope of work can be clearly
    defined by KAM and agreed to by the client. KAM negotiates fixed-price fees based on its estimate of hours 
    required to complete the financial planning project and the hourly rate schedule presented below in Exhibit 1. 
   To initiate a fixed-price planning project, clients remit 25% of the fixed fee upon signing a Financial Planning 
   Agreement. Thereafter, clients remit 25% of the fixed-price fee at the end of each calendar quarter, upon receipt 
   of an invoice from KAM, until the fixed fee is fully paid.
 
3. Annual Retainer Fee:  appropriate for clients who anticipate a need for regular, ongoing financial planning
    services, in addition to preparation of an initial financial plan, due to complexity of the client's income and
    wealth status and the client's anticipation of evolving financial planning needs.  Clients initiate an annual
    retainer fee arrangement by paying 25% of the negotiated annual retainer fee upon signing a Financial
    Planning Agreement.  Thereafter, clients remit 25% of the annual retainer fee at the end of each ensuing
    calendar quarter upon receipt of an invoice from KAM. KAM negotiates an annual retainer fee with each
    client based on KAM's estimate of financial planning services likely to be provided annually, the
    complexity of the client's financial planning needs, and the hourly rates presented in Exhibit 1 below. 
 
Exhibit 1. Current Hourly Rates for KAM Personnel
Principal      $200/hr
Associate     $150/hr
Assistant      $100/hr
Staff             $  50/hr
 
KAM does not negotiate its hourly rates, but may agree to limit the number of hours it will expend for a particular financial planning task or project.
 
Financial plans prepared by KAM may recommend purchase of insurance for specific risk management purposes.  KAM does not sell insurance or insurance products of any kind and KAM does not receive commissions, rebates, or fees for referral when KAM's clients purchase insurance or insurance products from third parties.  When KAM recommends that clients purchase insurance, KAM will help clients evaluate insurance products that may meet the client's risk management needs. KAM has no affiliation with any insurance agent or provider of insurance products, but will recommend appropriate generic insurance products and refer clients to qualified insurance providers at the client's request.
 
Financial plans generally recommend future actions for clients as of a particular date, but because the future is uncertain, financial planning should be a continuing, dynamic process.  For clients who contract with KAM for an initial financial plan and who use KAM's investment management services and who pay investment management fees of $4,750 or more annually, KAM provides ongoing financial planning services as part of its investment management service.  Such ongoing financial planning services include annual review and adjustment of the client's initial financial plan.  For continuing financial planning services that require special additional research and analysis, or address new topics not included in the initial financial plan, KAM may negotiate with the client an additional hourly or fixed-price fee to cover anticipated costs.
 
 
	Text16: Item 1.D
Advisory Services and Fees (continued
	Text17: Preparation of a comprehensive financial plan generally requires multiple interactions with clients over a period of eight to 52 weeks. To initiate the planning process, clients sign a Financial Planning Agreement with KAM.  Clients may terminate the agreement within the first five business days after signing with a full refund of any fees paid in advance of services rendered.  Thereafter, clients may terminate the agreement at any time, but will not be entitled to a refund of fees already paid.  Clients billed on an hourly basis will be liable for all hours expended by KAM through the date of termination.  Notice of termination of a Financial Planning Agreement must be in writing and becomes effective only upon receipt by KAM. If KAM elects to terminate a Financial Planning Agreement, KAM will refund all unearned fees as of the date of termination.
 
INVESTMENT MANAGEMENT SERVICES
KAM provides investment management services on a fee-for-service basis to individuals.  KAM's investment management service generally includes:
· Specification of a strategic asset allocation policy appropriate for the client's risk capacity
· Creation of an Investment Policy Statement for each client
· Selection of particular financial securities to comprise the client's investment portfolio
· Placement of buy and sell trades with the custodian to establish the client's investment portfolio
· Regular monitoring and rebalancing of the client's investment portfolio
 
Financial assets that comprise clients' portfolios are held in custodial accounts with Scottrade or a similar custodian acceptable to KAM and the client.  Clients who use KAM's investment management service must open brokerage or retirement accounts with Scottrade or a similar custodian acceptable to KAM and the client. Clients pay all charges that may be levied by the custodian acting as custodian or broker for execution of trades.  
 
To initiate provision of investment management services with KAM, clients sign an Investment Advisory Agreement.  Each client's Investment Advisory Agreement specifies investment management services KAM will provide and specific arrangements for compensating KAM.  Each client's Investment Advisory Agreement shows the fee schedule in place at the time the agreement is executed, which may differ from the fee schedule below in Exhibit 2.  KAM may elect to negotiate fees and minimums when special circumstances exist.
 
Investment Management Fees:  In return for investment management services specified in the client's Investment Advisory Agreement, clients remit a fee to KAM based on the value of total assets under management, according to the fee schedule presented in Exhibit 2:
 
KAM invoices clients in arrears at the end of each calendar quarter based on the average daily balance of their accounts during the quarter.  Most investment assets are priced daily using daily prices available through electronic download. When daily prices are unavailable, KAM uses month-end or quarter-end values to calculate the average daily balance. Following receipt of an invoice sent to both the custodian and the client, the custodian deducts fees due and payable quarterly from the client's account, in accordance with terms of the client's Investment Advisor Limited Trading and Advisor Fee Authorization.  
 
	Text18: Item 1.D
Advisory Services and Fees (continued
	Text19: Exhibit 2. Current Investment Management Fee Schedule for KAM
Average Value of Client's Account (AV)                          Annual Fee % 
portion of AV less than $100,000                          0.95% 
portion of AV from $100,001 to $250,000            0.90% 
portion of AV from $250,001 to $500,000            0.75% 
portion of AV from $500,001 to $1,000,000         0.70% 
portion of AV from $1,000,001 to $2,00,000        0.65% 
portion of AV from $2,000,001 to $4,000,000      0.50% 
portion of AV greater than $4,000,000                  0.25% 

Fees due and payable to KAM for investment management services are separate and distinct from fees charged by the custodian for trade execution.  Fees due and payable to KAM for investment management services are also separate and distinct from fees, expenses, or distribution fees charged by mutual funds to their shareholders.  Fees levied by mutual funds are described fully in each fund's prospectus.  Such fees may generally include a fund management fee, other fund expenses, and possibly a distribution fee, depending on the particular mutual fund.  To understand fully the total amount of fees incurred by the client's investment portfolio the client should review and understand fees charged by particular mutual funds that comprise part of the investment portfolio, fees charged by the custodian upon execution of trades, and fees charged by KAM for investment management services.  
 
To initiate investment management services with KAM, clients sign an Investment Advisory Agreement with KAM.  Clients may terminate the agreement within the first five business days after signing with a full refund of any fees paid in advance of services rendered.  Thereafter, clients may terminate the agreement at any time, but will be liable for the advisory fee earned by KAM through the effective date of termination, calculated on a daily prorated basis.  Notice of termination of an Investment Advisory Agreement must be in writing and becomes effective only upon receipt by KAM.  If KAM elects to terminate an Investment Advisory Agreement, KAM will refund all unearned fees as of the date of termination.
 
Educational Seminars
 
KAM may provide educational seminars for employers or other organizations from time to time.  KAM may receive compensation for providing seminars on either an hourly or a fixed-price basis, as negotiated between KAM and the sponsoring organization.
 
Proxy Voting
 
Each client is the legal owner of securities held by the custodian in the client's accounts and managed by KAM.  Consequently, clients retain responsibility for voting all proxy materials associated with securities in the client's investment portfolio managed by KAM.  
	Text20: Items 3.K(3), L
Types of Investments















Item 4.B.8
Sources of Information





Item 5
Education and Business Standards

	Text21: TYPES OF INVESTMENTS
In addition to the securities checked in Item 3, including but not limited to stocks, bonds, and mutual funds, KAM may offer advice on exchange traded funds, hedge funds, venture capital opportunities, derivative debt and equity securities, private and public REITs, and other partnership interests such as those investing in mortgages.  KAM may also offer advice on other types of investments such as business opportunities.  A large majority of investments recommended by KAM are in the form of no-load mutual funds or exchange traded funds, but clients' portfolios may also include debt instruments or equity shares of individual companies or debt instruments of the United States Treasury, other governmental bodies, or other sovereign states. 
 
Some clients may own, be granted, or may consider purchasing options, warrants, restricted stock in shares of their employer company, or similar equity enhancements as part of their employment compensation.  KAM offers advice about such investment decisions, including advice about the sale or liquidation of such assets.
 
KAM selects categories of investments for each client based on the client's investment goals, risk capacity, and the client's needs for capital appreciation and income production, with tax considerations of all transactions evaluated carefully.
 
KAM uses commercially available services including financial publications and information services dealing with investment research and taxation.  KAM accesses such information in print, via computer media, or via the Internet.  KAM also uses materials prepared by individual companies (primarily prospectuses) and research reports prepared by company and industry analysts.  
KAM may also access information from experts through personal visits, telephone calls, or attendance at investment industry professional meetings.  In some circumstances, KAM may consult with other independent registered investment advisors to provide targeted expertise about unique investment opportunities.
 
Professional personnel of KAM possess a BA, BS, MBA, or Ph.D. in one or more allied fields (such as economics, finance, or accounting).  Principals  and Associate affiliates of KAM must hold an earned Ph.D. in economics, finance, or accounting, or must hold one or more professional credentials as Certified Financial Planner, Certified Public Accountant, or Chartered Financial Analyst.  Assistant affiliates of KAM must be making steady progress in a course of study designed to achieve professional credentials required for Principals and Associates of KAM.  Other staff of KAM must possess technical skills and experience appropriate for the services they perform with KAM. 
	Text22: Item 6
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Other Business Activities









Item 8.C, D
Financial Industry Affiliations
	Text23: Principal: David L. Kendall, Ph.D.
Year of Birth:  1949
Education:
· Ph.D., Economics, North Carolina State University, 1981
· M.E.,  Economics and Statistics, North Carolina State University, 1979
· B.A.,  Economics, North Carolina State University, 1975
 
Professional Experience (previous 10 years):
 
· Founder and Principal, Kendall Asset Management, 2007 to present
· Founder, Vice President, and Chief Financial Officer, LDK, Inc., 2000 to present
· Professor of Economics and Finance, University of Virginia's College at Wise, 2004 to present
· Senior Economist, RTI International, Research Triangle Park, NC, 2001-2004
· Chief Economist and Director of Research, Empire Funding Corporation, Austin, TX, 1998-2000
       · Dean of the School of Business, St. Edward's University, Austin, TX, 1995-1998

David L. Kendall is Professor of Economics and Finance in the Department of Business and Economics, University of Virginia's College at Wise (UVa-Wise).  Dr. Kendall's responsibilities with UVa-Wise include teaching investments, financial management, and economics, which requires approximately 50% of his annual professional activity.  
David L. Kendall is a 50% shareholder, Vice-President, Treasurer, and Secretary of LDK, Inc., a Virginia corporation.  Dr. Kendall's responsibilities as a member of the board of LDK, Inc. require approximately 5% of his professional time annually.  LDK, Inc. does business under the following trade names: The Iris Garden (a retail boutique), Productivity Plus (a management training consultancy), and Kendall Asset Management (an independent investment advisor).  Dr. Kendall's activities with Productivity Plus consume less than 1% of his professional time annually.  Dr. Kendall spends approximately 45% of his professional time annually as a Principal for Kendall Asset Management. 
 
KAM provides advisory services to clients as an independent advisor on a fee-for-service basis only. KAM does not accept sales commissions on any third-party products or services it may recommend to its clients.  
KAM requires each investment management client to open one or more accounts with a specified independent company that provides account custody and trade execution services.  To perform appropriate transactions necessary to provide its investment management services, KAM has established a non-binding, non-exclusive relationship with Scottrade, which provides custodial and brokerage services to KAM's clients. 
	Text26: Item 9.D, E
Participation or Interest in Client Transactions


	Text27: The Investment Advisers Act of 1940 imposes a fiduciary duty on investment advisers.  As a fiduciary, KAM recognizes its responsibilities to provide advisory services to clients with the highest standards of professional conduct and integrity.  KAM's requires all its employees and affiliates to act with the utmost integrity in all dealings with clients, which requirement is a core principle of KAM's Code of Ethics.  KAM provides a copy of its Code of Ethics to all clients. 
KAM personnel may sometimes buy or sell securities for their own accounts that are identical to securities KAM recommends to clients.  But no person employed by KAM may purchase or sell any security ahead of a transaction to be implemented for the benefit of a client's account.  This policy prevents employees from benefiting from transactions KAM places on behalf of clients' accounts.  This rule does not apply to mutual fund transactions, since trades for mutual funds execute at the closing price at the end of the trading day.  KAM's Code of Ethics ensures that its fiduciary responsibility is codified and known to all KAM employees and affiliates and clients.  
KAM's Code of Ethics stipulates that:
1. No owner, employee, or affiliate of KAM shall buy or sell securities for personal portfolios if the decision to
    buy or sell is derived in whole or in part by reason of KAM employment or affiliation, unless the information
    used is also available to the investing public upon reasonable inquiry.
2. No owners, employees, or affiliates of KAM shall prefer their own interest to that of advisory clients.
3. Clients of KAM have the unrestricted right to decline to implement any recommendation or advice given by
    KAM.
4. KAM requires all owners, employees, or affiliates of KAM to act in accordance with all applicable federal and
    state regulations governing registered investment advisors.
5. KAM expects its owners, employees, or affiliates to conduct their personal securities transactions in
    accordance with the firm's Code of Ethics and requires that they avoid any actual or perceived conflict of
    interest with clients. Employees or affiliates who have any doubt about even the appearance of a conflict of
    interest shall consult with the Chief Compliance Officer of KAM before taking any action that may result in a
    perceived or actual conflict of interest.
6. Any employee or affiliate of KAM who violates KAM's Code of Ethics may be subject to termination of
    employment with KAM.
Standards of conduct for KAM employees require that KAM employees will not
 
·   Defraud a client in any manner
·   Mislead a client, either by misstatement of material facts or by omitting statement of material facts,
·   Engage in any act, practice, or conduct that operates or would operate to defraud or deceive a client
·   Engage in any act, practice, or conduct intended to manipulate clients, or
·   Engage in any act, practice, or conduct intended to manipulate the availability or price of a security.
As a fiduciary, KAM acknowledges its affirmative duty of care, loyalty, honesty, and good faith to act always and only in the best interest of its clients.  KAM achieves this duty by striving always to avoid conflicts of interest and by disclosing fully all material facts concerning any potential conflict of interest that may arise with any client.  
	Text28: Item 10
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Item 11.B
Reports and Communications








Item 12.A
Investment or Brokerage Discretion



	Text29: KAM provides both financial planning and investment management services to clients on a fee-for-service basis.  KAM may provide either service independently of the other, or may provide both services to clients who desire both. As described above in this Schedule F of Form ADV, Part II, KAM offers several  methods of compensation designed to meet the needs of its clients.  For clients using KAM's investment management services, KAM requires a minimum initial account value of $500 and requires that clients open a brokerage account with Scottrade or a similar custodian agreeable to KAM and the client. 
 
 
KAM's Principals, Associates, or Assistants review investment accounts at least once quarterly as part of its ongoing monitoring and reporting process for clients using its investment management services. During each review KAM evaluates the following primary questions:
1.    How did the client's portfolio perform over the most recent quarter?
2.    Is the client's current asset allocation in balance with the asset allocation policy stated in the client's
Investment Policy Statement?  If not, what modifications does KAM recommend?
Every fourth calendar quarter, KAM conducts a year-end review of each client's portfolio and provides a summary report.  KAM also reviews accounts following specific triggering events, including
·   Receipt of new money to be invested
·   Client's request to liquidate and disburse a portion of the portfolio
·   Significant change in financial circumstances of the client
·   Significant change in the national or global macroeconomic environment
 
KAM reports to and communicates with clients on several levels using various means, including
·   Annual account review and summary report, provided for each client by KAM
·   Electronic confirmation of all buy or sell transactions, provided to the client by the custodian
·   A monthly electronic statement of account holdings and a summary of transactions during the month,
     provided by the custodian
·   Quarterly status reports and commentary prepared and distributed by KAM to clients
·   Electronic newsletters provided to clients up to four times per year
·   Annual face-to-face meeting with each client
·   Occasional meetings, telephone calls, email, and letters as circumstances warrant.
 
KAM maintains a limited power of attorney for all client investment advisory accounts. The limited power of attorney authorizes KAM to execute securities transaction on behalf of clients without prior client approval of specific transactions. KAM adheres to each client's investment objectives and strategic asset allocation policy, as stipulated in each client's Investment Policy Statement.  
 
 
 
	Text30: Item 12.B
Investment Brokerage- DiscretionSuggesting Brokers to Clients












Item 13.A
Additional Compensation from Non-Clients 

	Text31: KAM will generally recommend that clients implement financial plans that KAM prepares by using KAM's investment management services, but clients are not obligated to do so.
In accord with KAM's investment philosophy of minimizing investment transactions costs without sacrificing quality of service, KAM's investment management clients generally use the services of Scottrade or a similar custodian agreeable to KAM and the client.  KAM believes that such custodians provide KAM's clients a blend of trade execution services, commission costs, and custodial services that together minimize investment transactions costs without sacrificing quality of service.  KAM has a reasonable belief that Scottrade and similar custodians offer reasonable, competitive, market-driven  prices; consequently, KAM does not independently seek “best-possible” execution price through other broker-dealers.  
KAM will generally decline a client account that directs the use of a custodian other than Scottrade or a similar custodian agreeable to KAM and the client, as KAM believes such election would adversely affect KAM's ability to serve its clients.  Nonetheless, KAM may use discretion in selecting other broker-dealers if special circumstances prevail, such as the need to obtain a broader listing of fixed income securities available for purchase.
If the services of KAM cannot meet the needs of its clients or potential clients, KAM may recommend other advisors or brokers.
 
KAM generally requires that its investment management clients establish a brokerage account or other accounts with Scottrade or a similar custodian agreeable to KAM and the client.  Such organizations may provide KAM access to certain investment advisor services that may not be available to retail investors.  Any such services are generally available to independent investment advisors at no charge.  
Services may include research, brokerage, custody, and access to mutual funds that might otherwise require a higher minimum initial investment. Scottrade or similar custodial firms may make available to KAM other products and services that benefit KAM, but may not directly benefit KAM's client accounts; e.g., products and services that assist KAM in managing and administering clients' accounts.  Such products may include software or other technologies that provide access to clients' account data (such as trade confirmations and account statements), facilitation of trade execution (such as block trade facilities), provision of research, pricing information, and other market data, facilitation of collection of KAM's fees from its clients' accounts, and assistance with back-office support, record keeping, and client reporting.  
The availability to KAM of such products and services is not contingent on KAM committing to these organization any specific amount of business (e.g., assets in custody or trade executions).  Use of Scottrade's custodial and brokerage services or the services of other similar custodians is determined entirely by KAM's needs for operating efficiency, availability of service that meets clients' needs, and by the competitive pricing and quality of the custodian's service. 


