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	Text1: LENET FINANCIAL RESOURCES, LLC
2 Floral Park Court
N Potomac, Maryland 20878
 
Richard A. Lenet, President, CPA, CFP, PFS
(301) 294-2282  Fax (301) 294-0129
lfrllc@comcast.net
 
Prepared March 25, 2011
 
This brochure provides information about the qualifications and business practices of Lenet Financial Resources, LLC. If you have any questions about the contents of this brochure, please contact us at lfrllc@comcast.net. The information in this brochure has not been approved or verified by the United States Securities and Exchange Commission or by any state securities authority.
 
Additional information about Lenet Financial Resources, LLC is also available on the SEC's website at
www.advisorinfo.sec.gov.
 
	Text2: There are no material changes from the last annual update.
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	Text4: Lenet Financial Resources, LLC (LFR), providing financial planning services since September 2003, is a fee-only tax and personal financial planning practice. Richard A. Lenet is the only owner. LFR is not affiliated with any financial organization and does not sell any financial products. Any personal financial planning advice is tailor-made to the individual needs and wants of the client, beginning with an extensive discovery process using interviews and a questionnaire.
 
LFR has no wrap fee programs and does not manage client assets, either discretionary or non-discretionary,  and has no assets under management.
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	Text5: Lenet Financial Resources is a fee-only practice.
 
Fee Schedule:
 
Comprehensive Planning (includes the seven areas below)   $2375
Retirement Planning    $875
Investment Planning    $795
Estate Planning           $795
Insurance Planning     $695
Tax Planning               $695
Liquidity Management $695
Education Funding      $595
 
General Consulting     $175 Per Hour
 
One half of the fee is due with the engagement letter and the other half is billed on the completion of the engagement. There are no other fees than the ones represented above, and they are not negotiable. If the engagement is terminated before the end of the billing cycle, the receivable is eliminated and LFR retains part or all of the deposit for the work performed, based on the rate of $175 per hour.  For example, with comprehensive financial planning, $1200 is collected with the engagement letter, and if LFR performed 4 hours of work ($700) before termination, $500 is returned to the client.
 
As represented above, LFR does not sell investment products or securities. It is fee-only.  Thus there is never any conflict-of-interest.
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	Text6: LFR has no performance-based fees and there is no side-by-side management.
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	Text7: The clients of LFR are mostly individuals from the middle-class economic demographic.  
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	Text8: LFR provides very little investment advice relative to the other six areas of financial planning above and does not manage assets.  When investment advice is offered, it is based on risk-postures, investment objectives, retirement horizons and other client-centered information. LFR generally recommends investments in well diversified portfolios, with different equity, fixed-income, and money asset allocation sectors and segments accomplished usually with index and target mutual funds.
 
Investing in securities always involves risk of loss that clients should be prepared to bear.
 
LFR generally believes in buy and hold strategies and not market timing.  There is rebalancing of the asset allocations as often as material changes in market values, and tax considerations, warrant.
 
There is no particular type of security or asset class that LFR generally recommends.
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	Text9: Lenet Financial Resources, LLC has never experienced any legal or disciplinary actions, either criminal or civil.
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	Text10: Lenet Financial Resources, LLC has no other financial industry affiliations, activities, or relationships, including those with other investment advisors or broker-dealers.
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	Text11: Lenet Financial Resources will provide a copy of its Code of Ethics to any client or prospective client on request. As a financial planner, LFR recognizes its responsibilities to clients and to the public.  Briefly, its
Code of Ethics embraces:
 
INTEGRITY.        Provide professional services with integrity.
 
OBJECTIVITY.    Provide professional services objectively.
 
COMPETENCE.  Maintain knowledge and skill necessary to provide professional services    competently.
 
FAIRNESS.         Be fair and reasonable in all professional relationships.  Disclose conflicts of interest.
 
CONFIDENTIALITY.  Protect the confidentiality of all client information.
 
PROFESSIONALISM.  Act in a manner that demonstrates exemplary professional conduct.
 
DILIGENCE.       Provide professional services diligently.
 
(Code of Ethics and Professional Responsibility, Certified Financial Planner Board of Standards, Inc.)
 
There are never any related-person conflicts with any recommendations of securities.
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	Text12: LFR has no broker-dealer relationships nor recommends any specific broker-dealers for client transactions.
Thus there are no brokerage commissions nor any brokerage related remuneration. If the client accepts any investment or asset recommendations, the client usually executes an online transaction himself, and usually with a mutual fund financial institution.  With self-managed index funds, the primary cost to the client is only about .3-.4% of asset value per year.
 
Without any brokerage relationships, LFR could never have any conflicts-of-interest with the client.
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	Text13: LFR conducts an annual review (or more frequently, if necessary) of financial planning recommendations, including investment advice, with the client because of the inevitable personal, professional, and financial changes with the passage of time. The client receives a report with any changes recommended, like rebalancing changes or education funding changes because the tuition inflation rate has increased.
 
Richard A. Lenet, CPA, CFP, PFS and President of LFR (and only employee) conducts the review.
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	Text14: LFR is not compensated for client referrals, directly or indirectly, or in any other manner than in providing fee-only services, as represented above.
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	Text15: LFR never has custody of client funds or securities.
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	Text16: LFR never accepts discretionary authority to manage securities on behalf of clients.
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	Text17: LFR never accepts authority to vote client securities.
 
Clients receive proxies and solicitations directly from the custodian or transfer agent, not from LFR.  However clients can telephone LFR with specific questions or interpretations of the proxies and solicitations.
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
14
	Text18: Lenet Financial Resources, LLC does not require or solicit prepayment of any fees six months or more in advance.
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	Text19: A. Richard A Lenet, President, CPA, CFP, PFS is the only officer and management person in Lenet Financial Resources, LLC. (BS, Business Administration, Maryland University; MBA American University;
25 Years in Tax Practice, 8 Years combining Financial Planning in the Tax Practice.)
 
To be licensed as a CPA (American Institute of Certified Public Accountants--AICPA) in the State of Maryland: 150 semester hours, including 48 hours of accounting and related subjects, pass the extensive CPA Examination and Ethics Test, then maintain 80 hours of continuing education units (CEUs) every two years, with at least 4 hours in ethics.  To be licensed as a CFP (CFP Board of Standards): the 4Es--Education, Ethics, Experience, Examination, then maintain 60 hours of CEUs every two years, with at least 2 hours in ethics.  To have the PFS (Personal Financial Specialist) designation (AICPA): the 4Es--Education, Ethics, Experience, Examination, then maintain 60 hours of CEUs every three years. 
 
 
 
B. LFR is primarily a tax practice (98% of revenues--98% of my time).  Financial planning represents 2% of revenues--2% of my time.  Investment advice is a small part of the overall planning (investment, retirement, tax, estate, insurance, liquidity, education planning) and occupies about one-quarter of the 2% total time devoted to financial planning.  Richard A. Lenet is also a full-time professor at Montgomery College, Rockville, Maryland.
 
C. LFR has no other form of compensation than that from fee-only professional services described above.
 
D. LFR has never been involved in any civil, criminal, or any other disciplinary action.
 
E. LFR has no relationships whatsoever with any issuer of securities or any other arrangement with any financial organization.
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