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This part of FORM ADV gives information about the investment adviser and its business for the use of clients. 

The information has not been approved or verified by any government authority. 
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FORM ADV 
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Applicant: SEC File Number: 
 
801- 

Date: 

  

1.     A.     Advisory Services and Fees.  (check the applicable boxes)       For each type of service provided, state the 
                                                                                                                       approximate % of total advisory billings from                                   
Applicant:                                                                                                     that service.  (See instruction below.)                
          (1)      Provides investment supervisory services ..........................................................................................                       % 
          (2)      Manages investment advisory accounts not involving investment supervisory services.....................                      %     
          (3)      Furnishes investment advice through consultations not included in either service described above...                      %      
          (4)      Issues periodicals about securities by subscription ..............................................................…...........                      % 
          (5)      Issues special reports about securities not included in any service described above...........................                      % 
          (6)      Issues, not as part of any service described above, any charts, graphs, formulas, or other devices 
                     which clients may use to evaluate securities.......................................................................................                       % 
           (7)      On more than an occasional basis, furnishes advice to clients on matters not involving securities...                       % 
           (8)      Provides a timing service ...............................................................................................................…                       % 
           (9)      Furnishes advice about securities in any manner not described above..........................................….                       % 
 

(Percentages should be based on applicant’s last fiscal year.  If applicant has not completed its first fiscal year, 
provide estimates of advisory billings for that year and state that the percentages are estimates.) 

_________________________________________________________________________________________________________   
                                                                                                                                                                                        Yes      No   
    B.    Does applicant call any of the services it checked above financial planning or some similar term? . . . . . . .               
 _________________________________________________________________________________________________________ 
    C.    Applicant offers investment advisory services for: (check all that apply) 
  
            (1)    A percentage of assets under management                                  (4)      Subscription fees 
            (2)    Hourly charges                                                                             (5)      Commissions 
            (3)    Fixed fees (not including subscription fees)                                (6)      Other 
_________________________________________________________________________________________________________                                                                                                                                                                                                                  
    D.    For each checked box in A above, describe on Schedule F: 
 

• the services provided, including the name of any publication or report issued by the adviser on a subscription basis or for 
a fee 

 
• applicant’s basic fee schedule, how fees are charged and whether its fees are negotiable 

 
• when compensation is payable, and if compensation is payable before service is provided, how a client may get a refund 

or may terminate an investment advisory contract before its expiration date 
                               
 2. Types of clients - Applicant generally provides investment advice to: (check those that apply) 
 
             A.    Individuals                                                        E    Trusts, estates, or charitable organizations 
             B.    Banks or thrift institutions                                F.    Corporations or business entities other than those listed above 
             C.    Investment companies                                      G.    Other (describe on Schedule F)  
             D.    Pension and profit sharing plans 

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1) 
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Applicant: SEC File Number: 
801- 

Date: 

3.   Types of Investments.  Applicant offers advice on the following: (check those that apply) 
 
              A.    Equity securities                                                                            H.    United States government securities 
                     (1) exchange-listed securities                                                          I.    Options contracts on: 
                     (2) securities traded over-the-counter                                                    (1) securities 
                     (3) Foreign issuers                                                                                 (2) commodities 
 
              B.    Warrants                                                                                         J.    Futures contracts on: 
              C.     Corporate debt securities (other than commercial paper)                    (1) tangibles 
                                                                                                                                    (2) intangibles 
              D.     Commercial paper 
              E.      Certificates of deposit                                                                   K.   Interests in partnerships investing in: 
              F.      Municipal securities                                                                             (1) real estate 
                                                                                                                                     (2) oil and gas interests 
              G.      Investment company securities:                                                          (3) other (explain on Schedule F) 
                       (1) variable life insurance 
                       (2) variable annuities                                                                      L.   Other  (explain on Schedule F) 
                       (3) mutual fund shares 

4.   Methods of Analysis, Sources of Information, and Investment Strategies. 
 
      A.   Applicant’s security analysis methods include: (check those that apply) 
 
      (1)            Charting                                                                             (4)                Cyclical 

      (2)            Fundamental                                                                      (5)                Other  (explain on Schedule F) 

      (3)            Technical 

_________________________________________________________________________________________________________                                                                                                                                                                                                                  
       B.   The main sources of information applicant uses include: (check those that apply) 
 
      (1)             Financial newspapers and magazines                          (5)           Timing services  

      (2)             Inspections of corporate activities                               (6)           Annual reports, prospectuses, filings with the  

      (3)             Research materials prepared by others                                        Securities and Exchange Commission 

      (4)             Corporate rating services                                             (7)           Company press releases 

                                                                                                             (8)          Other  (explain on Schedule F) 

_________________________________________________________________________________________________________                                                                                                                                                                                                                  
       C.    The investment strategies used to implement any investment advice given to clients include: (check those that apply) 
 
      (1)             Long term purchases                                                       (5)              Margin transactions 
                        (securities held at least a year) 
      (2)            Short term purchases                                                        (6)              Option writing, including covered options, 
                        (securities sold within a year)                                                            uncovered options or spreading strategies 

      (3)            Trading (securities sold within 30 days)                          (7)              Other (explain on Schedule F) 

      (4)            Short sales 

 

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1) 
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Applicant: SEC File Number: 
801- 

Date: 

5.     Education and Business Standards. 
 
        Are there any general standards of education or business experience that applicant requires of those involved in       Yes   No 
        determining or giving investment advice to clients? ...................................................................................................         

 
(If yes, please describe these standards on Schedule F) 

6.     Education and Business Background. 
        For: 

•  each member of the investment committee or group that determines general investment advice to be given to clients, or 
•  if the applicant has no investment committee or group, each individual who determines general investment advice 

                clients (if more than five, respond only for their supervisors) 
 •      each principal executive officer of applicant or each person with similar status or performing similar functions. 
         

        On  Schedule F, give the: 
        •      name                                                                              •       formal education after high school 
        •      year of birth                                                                   •       business background for the preceding five years 

7.     Other Business Activities.  (check those that apply) 
 
                A.     Applicant is actively engaged in a business other than giving investment advice. 

          B.     Applicant sells products or services other than investment advice to clients. 

C.   The principal business of applicant or its principal executive officers involves something other than providing 
          investment advice. 

 
(For each checked box describe the other activities, including the time spent on them, on Schedule F.) 

8. Other Financial Industry Activities or Affiliations.  (check those that apply) 

               A.    Applicant is registered (or has an application pending) as a securities broker-dealer.   

   B.    Applicant is registered (or has an application pending) as a futures commission merchant, commodity pool operator 
           or commodity trading adviser. 

               C.    Applicant has arrangements that are material to its advisory business or its clients with a related person who is a: 
 
               (1)   broker-dealer                                                                       (7)    accounting firm 

               (2)   investment company                                                           (8)    law firm 

               (3)   other investment adviser                                                     (9)    insurance company or agency 

               (4)   financial planning firm                                                      (10)   pension consultant 

               (5)   commodity pool operator, commodity trading                  (11)   real estate broker or dealer 
                       adviser or futures commission merchant 

               (6)   banking or thrift institution                                                (12)   entity that creates or packages limited partnerships 
 

(For each checked box in C, on Schedule F identify the related person and describe the relationship and the arrangements.) 
                                                                                                                                                                                                Yes     No 
         D.     Is applicant or a related person a general partner in any partnership in which clients are solicited to invest?..          
 

(If yes, describe on Schedule F the partnerships and what they invest in.) 

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1) 
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Applicant: SEC File Number: 
801- 

Date: 

9.     Participation or Interest in Client Transactions. 
  
       Applicant or a related person: (check those that apply) 
 
                A.    As principal, buys securities for itself from or sells securities it owns to any client. 

                B.    As broker or agent effects securities transactions for compensation for any client. 

          C.    As broker or agent for any person other than a client effects transactions in which client securities are sold to or                                              
                        bought from a brokerage customer. 

   D.   Recommends to clients that they buy or sell securities or investment products in which the applicant or a related                                                   
            person has some financial interest. 

                 E.   Buys or sell for itself securities it also recommended to clients. 

 
(For each box checked, describe on Schedule F when the applicant or a related person engages in these transactions and 

 what restrictions, internal procedures, or disclosures are used for conflicts of interest in those transactions.)  
 

      Describe, on Schedule F, your code of ethics, and state that you will provide a copy of your code of ethics to any client or     
      prospective client upon request. 

10.    Conditions for Managing Accounts.  Does the applicant provide investment advisory services, manage                   Yes    No 
          investment advisory accounts or hold itself out as providing financial planning or some similarly termed 
          services and impose a minimum dollar value of assets or other condition for starting or maintaining an 
          account?  
 

(If yes, describe on Schedule F) 

11.     Review of Accounts.  If applicant provides investment supervisory services, manages investment advisory account,  
          or holds itself out as providing financial planning or some similarly termed services: 
 

A. Describe below the reviews and reviewers of the accounts. For reviews, include their frequency, different levels, and  
       triggering factors. For reviewers, include the number of reviewers, their titles and functions, instructions they receive     
       from applicant on performing reviews, and number of accounts assigned each. 

 
 
 
 
 
 
 
 
          B.   Describe below the nature and frequency of regular reports to clients on their accounts. 
 
 
 
 
 
 
 
 
 

 

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1) 
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Applicant: SEC File Number: 
801- 

Date: 

12.     Investment or Brokerage Discretion.  
 
          A.     Does applicant or any related person have authority to determine, without obtaining specific client consent, the: 
                                                                                                                                                                                                 Yes   No 
                   (1)    securities to be bought or sold? ...............................................................................................................           
                                                                                                                                                                                                 Yes   No 

(2) amount of securities to be bought or sold? .......................................................................................…..    
                                                                                                                                                                                                 Yes   No 
                   (3)    broker or dealer to be used?     ................................................................................................................    
                                                                                                                                                                                                 Yes   No 
                   (4)    commission rates paid? ...........................................................................................................................            
  ________________________________________________________________________________________________________                                                                                                                                                                                                                
                                                                                                                                                                                                 Yes   No 
           B.     Does applicant or a related person suggest brokers to clients? .......................................................................           
 
                    For each yes answer to A describe on Schedule F any limitations on the authority. For each yes to A(3), A(4)  
                    or B, describe on Schedule F the factors considered in selecting brokers and determining the reasonableness  
                    of their commissions. If the value of products, research and services given to the applicant or a related  
                    person is a factor, describe:  
 
                    •     the products, research and services  
 
      •      whether clients may pay commissions higher than those obtainable from other brokers in return for those products           
                           and services  
 
      •       whether research is used to service all of applicant's accounts or just those accounts paying for it; and  
 
                    •       any procedures the applicant used during the last fiscal year to direct client transactions to a particular broker in      
                             return for product and research services received.  

13.       Additional Compensation. 
 
            Does the applicant or a related person have any arrangements, oral or in writing, where it:  
 
            A.      is paid cash by or receives some economic benefit (including commissions, equipment or non-research          Yes   No  
                      services) from a non-client in connection with giving advice to clients? . . . . . . . . . . . . . . . . . . . . . . . . . . . .          

                                                                                                                                                                                                    Yes   No    

            B.      directly or indirectly compensates any person for client referrals?. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .          

(For each yes, describe the arrangements on Schedule F.) 

14.       Balance Sheet.  Applicant must provide a balance sheet for the most recent fiscal year on Schedule G if applicant:  
 
            •        has custody of client funds or securities (unless applicant is registered or registering only with the  
                      Securities and Exchange Commission); or  
 
            •        requires prepayment of more than $500 in fees per client and 6 or more months in advance  
                                                                                                                                                                                                    Yes  No  
                     Has applicant provided a Schedule G balance sheet?..............................................................................                  
 

 

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1) 

  

  

  
 

  

  

  

  

  



Schedule F of 
FORM ADV 
Continuation Sheet for Form ADV Part II 

Applicant: SEC File Number: 
 
801- 

Date: 

 
(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules) 

 1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.: 

Item of Form 
(identify) 

 
Answer 

  

 

 (Complete amended pages in full, circle amended items and file with execution page (page 1). 
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 1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.: 

Item of Form 
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Answer 

  

 

 (Complete amended pages in full, circle amended items and file with execution page (page 1). 
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	Text13: 
	0: Vicis Capital, LLC (“Vicis Capital”) is a Delaware Corporation and investment adviser registered with
the U.S. Securities and Exchange Commission. The Firm specializes in providing discretionary
investment management supervisory services for six private funds: Vicis Capital Fund, Vicis Capital
Fund (International), Vicis Gamma Fund, Vicis Gamma Fund (International) the “feeder” funds; Vicis Capital Master Fund and Vicis Gamma Master Fund, the “master” funds. The feeder Funds,
through the sale of non-voting units, are the sources of all contributions to the Master Funds. A
description of Vicis Capital's advisory services follows:
 
Description of Services. Vicis Capital LLC exercises full discretionary authority when providing services to
the Master Funds. The objective of the Master Fund is to achieve attractive risk-adjusted returns through
the investment in a diversified portfolio of assets. In addition to utilizing investments in stocks and
bonds, the Master Fund also seeks to provide investors with returns by means of exposure to alternative
investment strategies by investing in diversified markets, instruments and investment styles, with an
emphasis on both equity volatility arbitrage and convertible arbitrage. Both strategies are described in
more detail below.
 
Vicis Capital created a wholly owned subsidiary, Vicis Capital U.K. Ltd., in London during 2006.  Employees for this entity help in providing local research and facilitate the execution of trades in Europe and Asia for Vicis Capital.  Vicis Capital UK Ltd. became registered with the  Financial Services Authority in January 2008.
 
Vicis Gamma Master Fund was created in 2006 as a dedicated portfolio to the long only volatility trades under Equity Volatility Arbitrage Trading.
 
Vicis Capital expects to follow a two-pronged approach to choosing strategies and managing positions.
First and foremost, Vicis Capital will allocate the Master Fund's capital to the strategies and positions
most likely, in its opinion, to have the highest risk adjusted return on capital. Such allocations will be
made by Vicis Capital based upon recent trading experience with a particular strategy and upon Vicis
Capital's fundamental, technical, quantitative, macro and situation specific research.
Secondly, investment allocations and positions will be adjusted by Vicis Capital in real-time based upon
performance and daily market indicators. If appropriate investment strategies are not found, risk will be
reduced accordingly by maintaining a portion of the portfolio in cash or cash equivalents. Vicis Capital
will have authority to select, as it deems necessary, the securities to purchase and sell, and authority to
decide when to purchase and sell them. It will also have authority to select the broker-dealers and other
account custodians on behalf of the Master Fund.
 Fees. In return for its services, Vicis Capital will receive two types of fees, a management fee and a
performance allocation fee.
The management  fee is payable by the Funds solely out of the assets of the Funds. The fee is
calculated at an annual rate of 1.5% of the value of the Fund's assets for the Capital Fund and 2% for the Gamma Fund,and are due quarterly, in advance, on the first business day of each calendar quarter. Any new or existing unit holder that subscribes for Fund units at any time other than the first day of a calendar quarter, and any unit holder whose units are redeemed at any time other than the last day of the calendar quarter, is assessed a pro rata
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Item 4.c.(7.)
	Text15: portion of the quarterly management fee. For purposes of calculating the asset-based fee, “net
assets” is defined as the total assets of each Fund, less the total liabilities of the Fund. The management
fee is expected to be waived with respect to subscriptions by certain employees and/or affiliates of Vicis
Capital. Also, Vicis Capital reserves the right, in its sole discretion, to waive or reduce the management
fee with respect to any unit holder's investment.
Vicis Capital is also a “special unit holder” of each Fund and, as such, receives a performance allocation fee
based on how well each unit holder's capital account performed. Specifically,  in the Capital Funds,the performance allocation is an amount equal to 20% of the amount, if any, by which the net profit exceeds the positive balance, if any, in each unit holder's loss carryforward account. The fee is calculated separately for each
unit holder. There is no  performance allocation fee associated with the Gamma Funds.
 
. Types of Clients. Vicis Capital has six clients, the  Feeder Funds and the Master Funds. Individuals, business
entities, trusts and other types of clients interested in obtaining the advisory services of Vicis Capital
would do so by purchasing units in the Funds. There is a $1,000,000 minimum purchase amount set by
each Fund. The Funds, in turn, invest all of their assets in the Master Fund.
 
 Investment Strategies. As indicated above, Vicis Capital utilizes two primary investment strategies:
equity volatility arbitrage trading and convertible arbitrage. Both are described below.
 
Equity Volatility Arbitrage Trading
Equity volatility arbitrage trading involves creating and managing a portfolio of long and short options
in order to extract value while controlling the complicated risks associated with options. Option payoffs
are imbedded in many types of derivative structures. Due to complex pricing, leverage, and skewed
supply and demand, they show a strong tendency to be mispriced. The equity volatility arbitrage trading
strategy attempts to buy undervalued and sell overvalued options, capturing the differential through
dynamic hedging techniques, while mitigating the various risks involved in the process. The following
simple example illustrates the basic methodology of this process.
 An option or basket of options is purchased where it is determined that the price (premium) is
reasonable. An option`s price is directly related to the volatility of the underlying asset: the more
volatile that asset, the higher the option price. The option is then hedged as to its equity exposure by
selling short an appropriate amount of the underlying asset for calls or buying it for puts. This is the
“delta” of the option, which is calculated as the rate of change of the option price relative to the change
of the underlying asset`s price. It is also the probability of the option being in-the-money at expiration.
A long volatility position is profitable if the price of the underlying asset goes up or down dramatically
and loses money if such price exhibits less volatility than predicted (i.e., the time premium paid for the
option wastes away as it expires).
 These long volatility positions are traded aggressively to capture returns available as a result of the daily
volatility of the stock (in the case where the underlying asset is a stock) if it is perceived that the stock is
in some type of range, and less aggressively if the stock is perceived to be in a trend.
 This exposes the critical difference in strategy that an equity volatility arbitrage trader should employ in
a “range-bound” stock or market versus the proper strategy in a “trending” stock or market, creating the
need for fundamental, technical, quantitative, macro and situational analyses of each position and the 
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	Text17: overall market. It is critical to understand the context or environment in which these positions are
traded in order to maximize profits and minimize risk.
  The opposite of being long volatility and long options is short volatility and short options, delta neutral.
In this case the objective is to sell options at high prices relative to the volatility of the underlying asset
and to capture the time premium by dynamically re-hedging as seldom as possible. When long
volatility, every re-hedging trade in the underlying asset is for profit, and when short volatility, every re-hedging
trade in the underlying asset is for loss. This type of position is also traded quite differently in a
range-bound or trending stock or market.
 
  Portfolios that consist of both long and short volatility will also be used as a strategy. The long
volatility consists of options purchased at theoretically reasonable prices to fair value with an objective
of capturing higher actual realized volatility for the underlying assets than implied by the option premiums,
delta neutral. The short volatility consists of options sold at theoretically expensive prices to
fair value with an objective of capturing lower actual realized volatility of the underlying assets than
implied by the option premiums, again delta neutral.
  In such a balanced portfolio, market direction is largely irrelevant for the total portfolio: what matters is
that the long volatility portfolio is more volatile than the short volatility portfolio relative to the
volatility at which each was bought or sold, respectively. Furthermore, the risk of non-correlated
volatility is reduced as diversification increases. This is the type of equity volatility arbitrage portfolio
Vicis Capital intends to structure and maintain for the Master Fund.
 
  As a small part of the equity volatility arbitrage portfolio, Vicis Capital also intends to employ an equity
hedge overlay strategy. This strategy consists of long directional equity exposure versus short equity
exposure accomplished through the derivative markets and based on fundamental, technical,
quantitative, macro and situational analyses for entry and exit levels. The derivative overlay gradually
builds the delta (equity exposure) of the positions as the equity price moves negatively (inverse to the
desired direction) for short option positions and positively for long option positions. The objective is to
profit from both stock price direction and the mispricing of options. For example, if a position consists
of a short at the money put for long equity exposure to a stock, if the stock price declines, the exposure
to the stock will change from a half position to a full position due only to the change in the delta of the
put. Most short delta positions would be established through long options and most long delta positions
through short options, given the nature of lognormal returns, fundamental analysis, and volatility.
 
  Essential to establishing any position is a determined mispricing of an option, warrant, or other equity
volatility arbitrage instrument. By design, the portfolio will use static overlay positions to dynamically
increase delta, significantly reducing the trading velocity and consequently keeping the costs,
commissions and frequency of spreads paid, to a minimum. In order to control risk, reverse leverage is
employed. If the volatility and correlation of the positions behave in the manner expected, then the
returns for the risk will be more favorable. Due to the nature of equity risk, the trade horizon for these
positions needs to be longer than for the typical equity volatility arbitrage trading position. This is the
reason for reverse leverage and why it is attractive on a risk-adjusted basis to use mispriced overlay
positions to gradually build delta, increasing the ability to stay with positions until the predicted
move/reversion occurs.
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In effectuating the equity volatility arbitrage trading strategy, opportunities are identified either based on
(I) internal research from the research team, (ii) internally-developed screens of pricing and volatility
movements, or (iii) reaction to “market shows.“ Once identified, these opportunities are evaluated based
on name, sector and overall risks, then are sized appropriately at a range of target prices and volatilities.
Execution triggers include price action, volatility action, time action, market activity and event
occurrence/non-occurrence/modification.
 
Convertible Arbitrage
Convertible arbitrage extracts the volatility that is imbedded in a convertible bond by offsetting the
inherent implied delta or directional exposure. The bond value is isolated from the option value so that
the relative value of the option can be determined. As the underlying stock moves in price, the delta
will change, allowing profits to be generated in reducing or increasing the hedge in the stock. The objective
is to generate more profits in these hedge adjustments than the cost of carrying the imbedded
option. Stock hedges can be supplemented in certain cases with option structures to more effectively
capture relative value. Warrants are traded both in the public and private markets and are similar to
long-term options. They exhibit predominantly the same convexity characteristics as a convertible or an
option and are consequently congruous. The debt exposure (both single-name credit spread risk and the
overall risk-free rate risk) can be hedged in a number of fashions, all depending upon a number of
factors, including the expected holding period of the position and the macro view on interest rates.
 
However, convertible bonds are more complex than simply the sum of their derivative parts due to the
fact that they trade as a unit with their own “basis“. A convertible bond's basis is the premium or
discount that the trading price for the convertible represents over or under the theoretical sum of all the
parts (equity price, equity volatility, credit spread, risk-free rate). There are a large number of funds
dedicated solely to convertible bonds (either outright or arbitrage), and as a result the market has its own
very unique dynamics. Trading a convertible bond as a package thus requires a great deal of experience
with the markets and the players, experience which the Vicis Capital has and which it believes provides
the Master Fund with a very distinct advantage in this market.
Additionally, the Master Fund, as a multi-strategy arbitrage fund, has the ability to be able to
dramatically reduce or increase its investment in the convertible bond market at any time, an ability
which dedicated funds do not practically have. This is critical in avoiding many of the idiosyncratic
fluctuations in the convertible bond market, and therefore increasing returns and lowering the risks for
its investors.
 
Investment Process
In effectuating the convertible arbitrage strategy, the evaluation of opportunities differs based on a
systematic assessment of the constantly changing macro outlook for the convertibles universe: (I) in
markets where the prognosis for convertibles appears stable or positive, the Fund will take larger
positions in new issues or attractive market shows, retain those positions longer to extract more of the
accretion to fair value, and be more active in the secondary market and (ii) in markets where the
prognosis for convertible bonds appears weak, the Master Fund will take smaller positions in new issues
and attractive market shows, and will use those new issues to selectively replace bonds which appear
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	Text21: particularly vulnerable to the current risks in the convertible market. These opportunities are evaluated
based on name, sector, and overall risks, then are sized appropriately at a range of deltas (based on
anticipated bond/stock price action and correlation, as well as any fundamental/macro/special situation
input). Execution triggers for new positions are primarily new issues or market shows and the main
execution trigger for downsizing or closing positions is the macro view of the convertibles universe.
Other execution triggers include price moves in the equity or credit of the underlying names, corporate
developments in the underlying names, or market-wide developments, including tax law changes,
accounting changes, or other changes disproportionately affecting the convertibles market or certain
issues within the convertibles market.
 
Controlling Risk
As Vicis Capital offensively constructs the Master Fund's portfolio from the top down through a series
of opportunities, it will simultaneously defensively analyze the portfolio for risk from the bottom up.
This means that Vicis Capital will take the whole portfolio and stress test it under various market
conditions, changing variables like price, time, volatility and interest rates. If Vicis Capital is
uncomfortable with the overall risk or any particular risk, Vicis Capital generally will take prompt
action to hedge that risk. In the case of overall risk, this can take the form of transactions that offset the
market equity, market volatility, interest rate or other risks, or simply a reduction of positions to cash,
which the principals of Vicis Capital (the "Principals") often view as the most prudent approach. In the
case of specific risks, Vicis Capital intends to generally use offsetting transactions or position reduction.
Vicis Capital intends to generally measure all these risks on a daily basis, within the guidelines of its
stated internal risk limits, which are adjusted from time to time. The following is an overview of Vicis
Capital's current risk parameters and procedures for the Master Fund:
 
Attempt to limit the acceptable risk of loss by the Master Fund's overall portfolio (to a 1% chance
of a 20% annual loss), then acceptable monthly, weekly and daily standard deviation risks of loss
are derived.
Capital allocations are made, based on each strategy`s expected risk to maximize overall
performance within the above risk limits.
Expected risk is determined through a combination of historical risk, experienced risk and predicted
risk for each position, sector and strategy.
The Master Fund`s portfolio is also monitored daily for the full range of exposures, including
overall leverage, delta (both pure and beta-adjusted), gamma, vega ,rho and currency exposure.
The Master Fund`s individual positions are limited by delta, gamma, vega and rho.
The Master Fund`s portfolio is stress-tested approximately twice a week using several
methodologies to provide further risk intelligence, including, without limitation, VAR and Monte
Carlo simulations.
 
The Master Fund's risk parameters are set and implemented by the Risk Management Committee of 
Vicis Capital, which holds weekly meetings. These risk parameters are subject to change by Vicis
Capital in its sole discretion and the actual risk parameters for the Master Fund may, over time, vary
greatly from those described above, without notice of such variance to unit holders.
However, as any risk-aware manager or investor knows, the risk limits are only as good as the
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Item 6
	Text23: experience and analysis that went into creating them. The Master Fund believes that the experience of
the Principals through good and bad markets over the last 25 years is its greatest risk-control asset.
Vicis Capital does not guarantee the results of these strategies and losses can occur by becoming a
unit holder.
 
 Education and Business Standards. Vicis Capital requires those providing investment advice to the
Funds and Master Fund to have a combination of education and experience sufficient to implement the
arbitrage strategies described above.
 
 Education and Business Standards of Professional Staff.
 
John Succo, born June 22, 1960, is the Chief Investment Officer of Vicis Capital, LLC and the
Portfolio Manager of its equity volatility arbitrage portfolio. He graduated from Indiana University with
a graduate degree in finance concentrating in option pricing theory in 1984.
 He worked at Morgan Stanley & Company Inc. from 1984 to 1992 where he was influential in the
growth and expansion of the institutional equity derivatives market. As a principal and head of index
and structured product trading, he helped develop dispersion methodology in trading and managing
derivative risks, which greatly increased the liquidity and consequently the application of derivative
products in asset-liability management. In 1992 he became Managing Director in charge of global
equity derivative trading at Paine Webber Inc. In 1996 he joined Lehman Brothers and ran derivative
trading until 1998. He then joined Alpha Investments of New York heading risk management and as a
director of the Investment Management Committee, managing internal and external capital investing in
hedge funds. In 2001, he jointly founded Victus Capital Management, LP, and in 2004, he jointly
founded Vicis Capital LLC.
 
Sky Lucas, born July 7, 1957, is the Portfolio Manager of the convertible arbitrage portfolio of Vicis
Capital, LLC. He graduated from Yale University with a B.A. in Psychology in 1979, and from the
Harvard Business School with an M.B.A. in finance in 1983.
  He worked at Morgan Stanley & Company Inc. trading convertibles in New York from 1983 to 1985
and in London from 1985 to 1991, ultimately as a principal running their non-Japanese Euro
Convertible Trading. From 1991 to 1992, he was the Executive Director of Mitsubishi Finance
International plc in London, where he was in charge of trading and risk management for their multibillion
dollar portfolio of equity and equity-related derivatives. In 1992 he joined Credit Suisse First
Boston (“CSFB”) as Managing Director and Co-Head of Global Convertibles, running the international
convertibles operation. In 1995 he moved to Paine Webber Inc. in New York as Co-Head of Global
Convertible Trading and Risk Management. In 1997 he joined Lehman Brothers and ran their global
convertibles group until 1998. In 2001, he jointly founded Victus Capital Management, LP, and in
2004, he jointly founded Vicis Capital LLC.
 Sky has also previously served 2 terms as a state representative in New Hampshire's District 6 and from
time to time teaches undergraduate classes at Yale University, including “Market Psychology and the
Truth About Derivatives.”
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Item 12
	Text27: Shad Stastney, born May 21, 1969, is the Chief Operating Officer, Head of Research and Risk
Arbitrage Analyst of Vicis Capital, LLC. He graduated from the University of North Dakota in 1990
with a B.A. in Political Theory and History, and from Yale Law School in 1994 with a J.D. focusing on
corporate and tax law.
From 1994 to 1997, he worked as an associate at Cravath, Swaine and Moore in New York, where he
worked in the tax group and in the corporate group, focusing on derivatives. In 1997, he joined CSFB's
then-combined convertible/equity derivative origination desk. From 1998 through 2001, he worked in
CSFB's corporate equity derivatives origination group, eventually becoming a Director and Head of the
Hedging and Monetization Group, a joint venture between derivatives and equity capital markets. In
2001, he jointly founded Victus Capital Management, LP, and in 2004, he jointly founded Vicis Capital
LLC.
 
 Participation in Client Transactions. Portfolio Managers and employees of Vicis Capital may
purchase and sell securities that they also recommend for purchase and sale to the Master Fund. Vicis
Capital has developed a Code of Ethics which, among other things, established transaction review and
reporting requirements and transaction black-out periods for the firm, its portfolio managers and
employees when they wish to purchase or sell securities for their own accounts. Designed to prevent
conflicts of interest, the Code also requires reporting of transactions in accounts in which Vicis Capital
Portfolio Managers and employees have a beneficial interest. The Code provides for priority of client
transactions ahead of the firm's and its employees own transactions. A complete copy of the firm's
Code of Ethics is available upon request.
Vicis Capital may recommend that current unit holders purchase more units of the Fund they own.
When doing so, Vicis Capital has a conflict of interest because it will earn both an asset-based and
performance-based fee from the new investment if its purchase recommendation is followed.
 
Conditions for Managing Accounts. Although Vicis Capital does not impose any minimum condition
for managing the accounts it services, individuals, entitles, trust and other parties interested in receiving
the services of Vicis Capital must do so by purchasing units of either Fund. Each of these Funds
requires a minimum purchase of $1 million.
 
 Reviews and Reports. The Master Fund's account is actively managed and reviewed daily. Vicis
Capital also has a Risk Management Committee which meets weekly.
Each Fund unitholder receives a report of their account monthly.
 
Brokerage Discretion. Vicis Capital performs investment management services by exercising
discretionary authority while managing a client's account. In general, there is no limitation on Vicis
Capital's, or any of its related person's, authority to select securities or the amount of securities to
purchase or sell. In addition to having authority to effect transactions on a client's behalf, Vicis Capital
can also establish accounts and process transactions through one or more securities brokerage firms as
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Other information
	Text29: Vicis Capital may select. Vicis Capital's authority may be subject to client-imposed conditions, for
example, where the client restricts or prohibits transactions in certain types of securities or directs that
transactions be effected through a specific broker-dealer.
 
Selection of Broker-Dealers.
 In the ordinary course of managing accounts for clients, the primary consideration in Vicis Capital's selection of brokers and dealers is prompt and efficient execution of orders so that Vicis Capital clients' total cost in each transaction is the most favorable and equitable under the circumstances. Vicis Capital will usually select the broker-dealer to be used with the objective of negotiating a combination of the most favorable commission and the best price obtainable given the market conditions and the nature of the specific account. The specific factors considered in selecting a broker-dealer to effect client transactions include Vicis Capital's knowledge of negotiated commission rates currently available, other transaction costs such as settlement costs, the nature of the
security being traded, the size of the transaction, the desired timing of the trade, the activities existing
and expected in the market for the particular security, the execution, clearance and settlement
capabilities of the broker-dealer, the responsiveness of the broker-dealer to Vicis Capital, the dealer's
securities inventory, and the financial stability of the broker-dealer.
 
Broker Research Services (Soft Dollars).
Vicis Capital does not  employ the use of Soft Dollars to pay for research or associated costs.
 Some of these research products and services might otherwise be available to Vicis
Capital for a cash payment. Vicis Capital has an incentive to continue to use selected research broker dealers to execute transactions so Vicis Capital may continue to receive the research products and  services.
Negotiated institutional brokerage rates of leading brokers are extremely competitive and to some extent
are fairly similar for similar transactions. Therefore, Vicis Capital primarily considers the other factors
previously disclosed in this Item 12, as well as the commission rate. However, if all of these factors,
including the commission rate, are roughly equal among various brokers, Vicis Capital will suggest to
clients the brokers that provide for electronic confirmation and reconciliation of transactions. The benefits
of electronic confirmation and reconciliation accrue primarily to Vicis Capital in easing the burden of
reconciling the client account maintained at the designated custodial broker (or bank) with the account
maintained by Vicis Capital on its accounting system.
 Sub Advisors -Vicis Capital has two sub-advisors it uses to assist in its trading. One helps with investments in Korea, and the other assists with private placements in the U.S.
 
 Economic Benefits
While providing its advisory services and processing trades for clients, Vicis Capital may select broker dealers
and account custodians which provide services to Vicis Capital in the form of research, software
account data download, order processing conveniences, account reporting capabilities and other services
designed to support Vicis Capital's services to its clients. Selecting firms which provide such services
for little or no cost creates a conflict of interest for Vicis Capital since using other service providers may
increase its overhead expenses.
 
 Payments to Others
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	Text31:  Vicis Capital may make payments to others for referring clients to Vicis Capital. These payments are
made solely from Vicis Capital's investment advisory fees and do not increase or decrease the fees paid
by any client. Details regarding the exact fee payment arrangement are provided to new clients when
they place their assets under management.
 
SUMMARY OF PROXY VOTING POLICY AND PROCEDURES
Vicis Capital does not vote proxies.
 
NOTICE REGARDING TREATMENT OF CONFIDENTIAL INFORMATION
Privacy Notice to Our Clients
Vicis Capital strongly believes in protecting the confidentiality and security of information we collect
about you. This notice describes our privacy policy and describes how we treat the information we
receive about you.
Why We Collect And How We Use Information
When we evaluate your request for our services, provide investment advice to you and process
transactions for your account, you typically provide us with certain personal information necessary for
 these transactions. We may also use that information to offer you other services we provide which may
meet your investment needs. 
 What Information We Collect
 The personal information we collect may include:
 · Name and address;
 · Social Security or taxpayer identification number;
 · Assets;
 · Income;
 · Account balance; and
 · Investment activity.
 How We Protect Information
 We do not sell your personal information to anyone.
 We treat information about current and former clients and their accounts in a confidential manner. Our
 employees may access information and provide it to third parties only when completing a transaction at
 your request or providing our other services to you.
 At your request, we may disclose information to attorneys, accountants, lawyers, securities
 professionals and others to assist us, or them, in providing services to you. We may also share
 information with companies that perform services on our behalf, such as the companies that we hire to
 perform marketing or administrative services. Companies we may hire to provide support services are
  not allowed to use your personal information for their own purposes. We may make additional
 disclosures as permitted by law.
 We also maintain physical, electronic, and procedural safeguards to protect information. Employees
 and our professional service representatives are required to comply with our established information
 confidentiality provisions.
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	Text33: Access to And Correction of Information
 
Generally, upon your written request, we will make available information for your review. Information
collected in connection with, or in anticipation of, any claim or legal proceeding will not be made
available.
If your personal information with us becomes inaccurate, or if you need to make a change to that
information, please contact us at the number shown below so we can update our records.
 
Further Information
For additional information regarding our privacy policy, please contact us by writing to us at Vicis
Capital, LLC, 445 Park Avenue  16th Floor, New York, New York 10022, or calling (212) 909-4600.
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