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1. A. Advisory Services and Fees.  (check the applicable boxes) For each type of service provided, state the approximate 
   % of total advisory billings from that service. 
   (See instruction below.) 
  Applicant:  
  (1) Provides investment supervisory services .............................................................................................         % 
  (2) Manages investment advisory accounts not involving investment supervisory services ......................         % 
  (3) Furnishes investment advice through consultations not included in either service described above ....         % 
  (4) Issues periodicals about securities by subscription ...............................................................................         % 
  (5) Issues special reports about securities not included in any service described above ............................         % 
  (6) Issues, not as part of any service described above, any charts, graphs, formulas, or other devices    
   which clients may use to evaluate securities .........................................................................................         % 
  (7) On more than an occasional basis, furnishes advice to clients on matters not involving securities ......         % 
  (8) Provides a timing service ......................................................................................................................         % 
  (9) Furnishes advice about securities in any manner not described above .................................................         % 
 

(Percentages should be based on applicant's last fiscal year.  If applicant has not completed its first fiscal year,  
provide estimates of advisory billings for that year and state that the percentages are estimates.) 

     
     
   Yes No 
 B. Does applicant call any of the services it checked above financial planning or some similar term? . . . . . . . .   
   
   
 C. Applicant offers investment advisory services for: (check all that apply) 
       
  (1) A percentage of assets under management  (4) Subscription fees 
       
  (2) Hourly charges  (5) Commissions 
       
  (3) Fixed fees (not including subscription fees)  (6) Other 
   
   
 D. For each checked box in A above, describe on Schedule F: 
   
 •  the services provided, including the name of any publication or report issued by the adviser on a subscription basis or 

for a fee 
   
 •  applicant's basic fee schedule, how fees are charged and whether its fees are negotiable 
   
 •  when compensation is payable, and if compensation is payable before service is provided, how a client may get a  
  refund or may terminate an investment advisory contract before its expiration date 
  
2. Types of clients - Applicant generally provides investment advice to: (check those that apply) 
  
  A. Individuals  E. Trusts, estates, or charitable organizations 
       
  B. Banks or thrift institutions  F. Corporations or business entities other than those listed above 
       
  C. Investment companies  G. Other (describe on Schedule F) 
       
  D. Pension and profit sharing plans    
  
 

Answer all items.  Complete amended pages in full, circle amended items and file with execution page (page 1). 
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3. Types of Investments.  Applicant offers advice on the following: (check those that apply) 
  
  A. Equity securities  H. United States government securities 

   (1) exchange-listed securities  I. Options contracts on: 
   (2) securities traded over-the-counter   (1) securities 
   (3) foreign issuers   (2) commodities 
       
  B. Warrants  J. Futures contracts on: 

  C. Corporate debt securities (other than commercial paper)   (1) tangibles 
      (2) intangibles 
  D. Commercial paper    

  E. Certificates of deposit  K. Interests in partnerships investing in: 

  F. Municipal securities   (1) real estate 
      (2) oil and gas interests 
  G. Investment company securities:   (3) other (explain on Schedule F) 
   (1) variable life insurance    
   (2) variable annuities  L. Other (explain on Schedule F) 
   (3) mutual fund shares    
  

4. Methods of Analysis, Sources of Information, and Investment Strategies. 
   
 A. Applicant's security analysis methods include: (check those that apply) 
   
  (1)  Charting (4) Cyclical 
       
  (2)  Fundamental (5) Other (explain on Schedule F) 
       
  (3)  Technical    
  
  
 B. The main sources of information applicant uses include: (check those that apply) 
   
 (1)  Financial newspapers and magazines (5)  Timing services 
        
 (2)  Inspections of corporate activities (6)  Annual reports, prospectuses, filings with the 
       Securities and Exchange Commission 
 (3)  Research materials prepared by others    
    (7)  Company press releases 
 (4)  Corporate rating services    
    (8)  Other (explain on Schedule F) 
  
  
 C. The investment strategies used to implement any investment advice given to clients include: (check those that apply) 
   
 (1)  Long term purchases (5)  Margin transactions 
    (securities held at least a year)    

 (2)  Short term purchases (6)  Option writing, including covered options,  
    (securities sold within a year)   uncovered options or spreading strategies 

 (3)  Trading (securities sold within 30 days) (7)  Other (explain on Schedule F) 
        
 (4)  Short sales    
 
 

 

Answer all items.  Complete amended pages in full, circle amended items and file with execution page (page 1). 
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5. Education and Business Standards. 
     
 Are there any general standards of education or business experience that applicant requires of those involved in Yes No 
 determining or giving investment advice to clients? ....................................................................................................   

(If yes, describe these standards on Schedule F.) 

6. Education and Business Background. 
  
 For: 
 •  each member of the investment committee or group that determines general investment advice to be given to clients, or  
   
 •  if the applicant has no investment committee or group, each individual who determines general investment advice given to 

clients (if more than five, respond only for their supervisors) 
   
 •  each principal executive officer of applicant or each person with similar status or performing similar functions. 
  
 On Schedule F, give the: 
 •  name  •  formal education after high school 
 •  year of birth •  business background for the preceding five years 

7. Other Business Activities. (check those that apply) 
  
  A. Applicant is actively engaged in a business other than giving investment advice. 
    
  B. Applicant sells products or services other than investment advice to clients. 
    
  C. The principal business of applicant or its principal executive officers involves something other than providing 

investment advice. 
(For each checked box describe the other activities, including the time spent on them, on Schedule F.) 

8. Other Financial Industry Activities or Affiliations. (check those that apply) 
  

  A. Applicant is registered (or has an application pending) as a securities broker-dealer. 
    
  B. Applicant is registered (or has an application pending) as a futures commission merchant, commodity pool operator or 

commodity trading adviser. 
    
  C. Applicant has arrangements that are material to its advisory business or its clients with a related person who is a: 
 

  (1) broker-dealer  (7)    accounting firm 
      
  (2) investment company  (8)    law firm 
      
  (3) other investment adviser  (9)    insurance company or agency 
      
  (4) financial planning firm  (10)  pension consultant 
      
  (5) commodity pool operator, commodity trading  (11)  real estate broker or dealer 
   adviser or futures commission merchant   
      
  (6) banking or thrift institution  (12)  entity that creates or packages limited partnerships 
 

(For each checked box in C, on Schedule F identify the related person and describe the relationship and the arrangements.) 
    Yes No 
 D. Is applicant or a related person a general partner in any partnership in which clients are solicited to invest?. .   

 
(If yes, describe on Schedule F the partnerships and what they invest in.) 

 

 
 

Answer all items.  Complete amended pages in full, circle amended items and file with execution page (page 1). 
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9. Participation or Interest in Client Transactions. 
  
 Applicant or a related person: (check those that apply) 
  
  A. As principal, buys securities for itself from or sells securities it owns to any client. 
    
  B. As broker or agent effects securities transactions for compensation for any client. 
    
  C. As broker or agent for any person other than a client effects transactions in which client securities are sold to or 

bought from a brokerage customer. 
    
  D. Recommends to clients that they buy or sell securities or investment products in which the applicant or a related 

person has some financial interest. 
    
  E. Buys or sells for itself securities that it also recommends to clients. 
 

(For each box checked, describe on Schedule F when the applicant or a related person engages in these transactions and  
what restrictions, internal procedures, or disclosures are used for conflicts of interest in those transactions.) 

 
Describe, on Schedule F, your code of ethics, and state that you will provide a copy of your code of ethics to any client or 
prospective client upon request. 

10.  Conditions for Managing Accounts.  Does the applicant provide investment supervisory services, manage 
investment advisory accounts or hold itself out as providing financial planning or some similarly termed 
services and impose a minimum dollar value of assets or other conditions for starting or maintaining an 
account?  

Yes 

 

No 

 

 
(If yes, describe on Schedule F) 

11.  Review of Accounts.  If applicant provides investment supervisory services, manages investment advisory accounts, 
or holds itself out as providing financial planning or some similarly termed services: 

 
A.  Describe below the reviews and reviewers of the accounts.  For reviews, include their frequency, different levels, and 

triggering factors.  For reviewers, include the number of reviewers, their titles and functions, instructions they receive 
from applicant on performing reviews, and number of accounts assigned each. 

 
 
 
 
 
 
 
 
 
 
 

B.  Describe below the nature and frequency of regular reports to clients on their accounts. 
 
 
 
 
 
 
 
 
 
 
 

 

Answer all items.  Complete amended pages in full, circle amended items and file with execution page (page 1). 
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12. Investment or Brokerage Discretion. 
  
 A. Does applicant or any related person have authority to determine, without obtaining specific client consent, the:   
   Yes No 
  (1)    securities to be bought or sold? ..................................................................................................................    
   Yes No 
  (2)    amount of the securities to be bought or sold? ...........................................................................................    
   Yes No 
  (3)    broker or dealer to be used? .......................................................................................................................    
   Yes No 
  (4)    commission rates paid? ..............................................................................................................................    
     
   Yes No 
 B. Does applicant or a related person suggest brokers to clients? ...........................................................................    
    
  For each yes answer to A describe on Schedule F any limitations on the authority.  For each yes to A(3), A(4) 

or B, describe on Schedule F the factors considered in selecting brokers and determining the reasonableness 
of their commissions.  If the value of products, research and services given to the applicant or a related 
person is a factor, describe: 

 

    
  •  the products, research and services 
    
  •  whether clients may pay commissions higher than those obtainable from other brokers in return for those products and 
   services 
    
  •  whether research is used to service all of applicant's accounts or just those accounts paying for it; and 
    
  •  any procedures the applicant used during the last fiscal year to direct client transactions to a particular broker in return  
   for product and research services received. 

13. Additional Compensation. 
  
 Does the applicant or a related person have any arrangements, oral or in writing, where it: 
  
 A. is paid cash by or receives some economic benefit (including commissions, equipment or non-research  Yes No 
  services) from a non-client in connection with giving advice to clients? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   
   Yes No 
 B. directly or indirectly compensates any person for client referrals?. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   
 

(For each yes, describe the arrangements on Schedule F.) 
14. Balance Sheet.  Applicant must provide a balance sheet for the most recent fiscal year on Schedule G if applicant: 
  
  • has custody of client funds or securities (unless applicant is registered or registering only with the  
   Securities and Exchange Commission); or 
    
  • requires prepayment of more than $500 in fees per client and 6 or more months in advance 
   Yes No 
   Has applicant provided a Schedule G balance sheet? ..............................................................................    
    
 
 
 
 
 
 
 
 

 

Answer all items.  Complete amended pages in full, circle amended items and file with execution page (page 1). 
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(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other schedules.) 

 
1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.: 

  
Item of Form 

(identify) 
 

Answer 
  

 
 

Complete amended pages in full, circle amended items and file with execution page (page 1). 
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(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other schedules.) 

 
1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.: 

  
Item of Form 

(identify) 
 

Answer 
  

 
 

Complete amended pages in full, circle amended items and file with execution page (page 1). 
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(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other schedules.) 

 
1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.: 

  
Item of Form 

(identify) 
 

Answer 
  

 
 

Complete amended pages in full, circle amended items and file with execution page (page 1). 
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(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other schedules.) 

 
1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.: 

  
Item of Form 

(identify) 
 

Answer 
  

 
 

Complete amended pages in full, circle amended items and file with execution page (page 1). 
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(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other schedules.) 

 
1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.: 

  
Item of Form 

(identify) 
 

Answer 
  

 
 

Complete amended pages in full, circle amended items and file with execution page (page 1). 
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(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other schedules.) 

 
1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.: 

  
Item of Form 

(identify) 
 

Answer 
  

 
 

Complete amended pages in full, circle amended items and file with execution page (page 1). 
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	Name: Peter B. Culman
	SEC File Number: 62849
	Date: 
	Check Box17: Yes
	Check Box146: Off
	Check Box144: Off
	Check Box145: Off
	Address 2: Lexington
	Zip: 02420
	State: MA
	IRS No: 
	Text71: Culman & Company provides comprehensive, ongoing financial planning and discretionary investment management services.  Services include building a financial and estate plan, establishing an appropriate asset mix, selecting specific investments, monitoring assets, making adjustments when appropriate, evaluating results and providing continuous communication and ongoing general financial advice.

Peter B. Culman offers comprehensive investment advisory and financial planning services for a fixed retainer fee, as outlined below:  
1st Year: $10,000 
Future Years: COLA increases (see below)  

A minimum of $1,000,000 of investment assets are required.  The fixed fee will be higher for clients with assets greater than $3.0 million, and will be negotiated on a case-by-case basis considering factors such as account size and complexity.  

For each client taking Culman & Company into service by retainer fee, Culman & Company will instruct the client’s custodian as to the direct deduction of one-quarter of the advisory fee every three months, in arrears.  Fees will be deducted shortly after each calendar quarter (March 31, June 30, September 30 and December 31) and will be pro rated in the initial and final quarters, if service was not provided for fully three months.   

After 12 months of service, the advisory fee will be increased each January 1 by applying the Social Security Administration’s most recent cost-of-living adjustment (COLA) to the prior fixed rate.  (Note that if a client is contracted in January of any given year, their annual increase will not take effect until 24 months later.)  The official COLA is calculated and announced by the Social Security Administration every October.  The Social Security Administration uses data developed by the Bureau of Labor Statistics in determining the COLA.  In general, the COLA is equal to the percentage increase in the Consumer Price Index for Urban Wage Earners and Clerical Workers (CPI-W) from the third quarter of one year to the third quarter of the next.  The most recent COLA increase, which was determined in October, 2006 and applied in 2007, was 3.3%.  A history of COLA rates can be seen on the internet at <http://www.ssa.gov/OACT/COLA/colasummary.html> or <http://www.ssa.gov/OACT/COLA/colaseries.html>.  

Reduced Rate Retainer Fees:  Clients who have previously retained Culman & Company may be “grandfathered” under fee arrangements somewhat lower than the current fee rate.   

Fees based on a Percentage of Assets:  Culman & Company provides investment advice and financial planning services to one client for compensation derived from a percentage of this client’s assets.  The following formula is used:  

Annually, 50 basis points charged on the first $500,000 and 25 basis points charged on assets over the first $500,000. 
	Text73: Hourly Fees:  For special situations and one-time client projects, Culman & Company may provide investment advisory and financial planning services for an hourly rate of $200 per hour.  

Peter B. Culman works with clients to build a financial plan and to develop a personal “balance sheet.”  This complete statement of net worth, which includes all significant assets and liabilities, becomes the quarterly consolidated investment statement.  Mr. Culman then establishes an appropriate asset mix, selects specific investments, monitors the assets, changes investments when appropriate, evaluates and reports results, collaborates with each client’s accountant and lawyer, and provides continuous communication and ongoing general advice on all financial topics.

In order to be completely objective in his investment decisions and general financial advice, Peter B. Culman will not receive commissions or any other fees from any source other than agreed upon retainer fees established with each client.  Assets invested in shares of mutual funds are subject to each mutual fund’s internal expense ratio, and mutual funds, individual stocks and bonds will generally incur third-party brokerage charges when shares are bought or sold.

Peter B. Culman requires that his clients move appropriate and transferable assets to Fidelity Investments.  Fidelity does not charge a custodial fee to Culman & Company or its clients.  Fidelity also does not charge a minimum annual amount of commissions needed to satisfy our advisory agreement.  Fidelity does assess transaction charges directly to each account upon execution as outlined below:

Equities
 Trades Placed Electronically via Advisor Channel (Online Software)
  Accounts with $1M or less 
                          $17.95                                     For the first 1,000 shares plus
                          $0.015                                     Per share for every share over 1,000
  Accounts with $1M or more
                          $8.00                                       For the first 3,000 shares plus 
                          $0.01                                       Per share for every share over 3,000
 
Trades Placed via Trading Desk
                          $0.05                                       Per share with $29.95 as the minimum

 Mutual Funds
 Fidelity Funds                                                 No transaction fee 
 Non-Fidelity no transaction fee funds*          No transaction fee
 Non-Fidelity transaction fee funds                 $35.00 flat ticket on all Buys and Sells
 Vanguard Funds                                             $22.00 flat ticket on all Buys and Sells

*As of February 1, 2007 more than 1,100 funds are available without paying a transaction fee to Fidelity.


	Text77: Business Background.  Beginning with most recent position first.
                                                                                                         Exact Nature                     Beginning Date               Ending Date
                                                                        Kind                      of Connection or           
Name of Firm and Address                         of Business                  Employment                       Month	Year             Month	Year
Culman & Company                           
1666 Mass. Ave. Ste.2,                        Investment
Lexington, MA  02420                       Management         Sole Proprietor                    3        96

Wellington Management Co.              Investment            Vice President/
75 State St. Boston, MA 02109         Management          Account Executive             7         89               1       96

Harvard Management Co.                 
600 Atlantic Ave.                                Investment            Partner/
Boston, MA 02210                             Management         Securities Analyst               6        84                6      89
 
Price Waterhouse & Co. 
153 E. 53rd St., NY, NY 10022            Accounting          Senior Accountant              6        78                8      82


The applicant may buy or sell securities that he also recommends to clients however, transactions for clients shall have priority over transactions in securities or other investments which Culman & Company may have beneficial ownership so that such personal transactions do not operate adversely to our clients’ interests.  Culman & Company has a fiduciary duty to its clients which requires acting solely for the benefit of clients.  Personal trading and conduct recognizes that clients always come first, and that any actual or potential abuse of the position of trust and responsibility shall be avoided.  To avoid conflicts of interest, Peter B. Culman’s policy is to only invest personally in widely held publicly traded securities and to execute transactions for clients first when Mr. Culman is transacting in securities on behalf of his clients on the same day as he is also personally buying or selling that same security.  A copy of Culman & Company’s Code of Ethics will be provided upon request.  

As indicated in Part II, Item 1.D., Peter B. Culman imposes a minimum account size for new clients of $1,000,000.  The minimum fixed dollar retainer fee of $10,000 per year (with annual increases at the COLA rate) is a condition for starting and maintaining an account.  Clients who previously retained Culman & Company are “grandfathered” under fee arrangements somewhat lower than the current fee rate.

Culman & Company is not responsible for proxy voting matters.  Proxy voting materials issued by companies or mutual funds held in a client’s portfolio will be delivered directly to the client with the assumption that the client will deal directly with these matters.


Peter B. Culman has the authority to determine, without obtaining specific client consent, securities to be bought or sold, and the amount thereof, without limitation.  Peter B. Culman is prohibited from withdrawing funds or securities from clients’ accounts, except for the deduction of advisory fees.  
	Text81: The availability to Culman & Company of the supplementary products and services is not contingent upon Culman & Company committing to Fidelity Investments any specific amount of business (assets in custody or trading).

Initial Public Offerings - Procedures and Distribution:  Culman & Company does not take part in any initial public offerings.  

Information on Culman & Company can be obtained by contacting The Securities and Exchange Commission, 73 Tremont Street, Suite 600, Boston, MA 02108-3912, (617) 424-5900, e-mail: boston@sec.gov.
	Text75: Fixed Income
Principal Business
Municipal, Government Notes & Bonds,
GNMAs and CMOs, Corporate Bonds                               Competitive Basis

Government Order of 20 Bonds or less, Gov't 
Auction Orders, Gov't Treasury Bills                                 $50.00

Agent Business*
Corporate Bonds
$2.50                                                                                   Per bond with $40.00 as the minimum

*The majority of fixed-income business is executed on a principal basis.

Options
$3.00                                                                                   Per contract with $40.00 as the minimum

Culman & Company has deemed these fees to be competitive and reasonable.  Culman & Company will review Fidelity’s commissions annually to determine that Fidelity is, indeed, still providing competitive services to our clients.

Clients enter into investment advisory agreements with Peter B. Culman.  All agreements can be terminated by either party at any time by written notice to the other.  Agreements will terminate ten days after the receipt of a termination notice by either party.

Employees of Culman & Company involved in determining or giving investment advice to clients are required to possess an undergraduate degree from an accredited institution and a Masters degree in business administration (MBA).  They also must possess at least ten years of investment experience and have earned the Chartered Financial Analyst (CFA) designation from the CFA Institute.

Peter B. Culman determines all general investment advice to be given to clients.  

Name                                            Date of Birth
Peter B. Culman                       11/19/55

Education. Beginning with last high school attended.
School: (Name, City and State)                              Years Attended             Year Graduated         For College and above Degree
Greenwich High School, Greenwich, CT         1971-1974                    1974
University of Connecticut, Storrs, CT                   1974
Middlebury College, Middlebury, VT              1975-1978                    1978                          BA Economics
Harvard Business School, Boston, MA            1982-1984                    1984                          MBA Business

	Name2: Peter B. Culman, doing business as Culman & Company
	Text40: Clients receive portfolio appraisals from Culman & Company at least once a quarter.  Independently, clients also receive statements from their custodians (banks, brokerage firms and mutual fund companies).
	Text41: Reviews: 
All portfolios are continually monitored.  Formal reviews take place for each portfolio at the time quarterly progress reports are prepared and also upon a client's request.

Reviewers:
All portfolios are reviewed by Peter B. Culman, the sole proprietor of Culman & Company.
	Text70: Part II, Item 1.A.(1)





Part II, Item 1.D.
	Text74: Part II, Item 1.D. (con't)
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Part II, Item 6.
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Part II, Item 9.E.
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Part II, Item 12.A.





Part II, Item, 12.B.

	Text79: Peter B. Culman requires that his clients move appropriate and transferable assets to Fidelity Investments.  Culman & Company selected Fidelity to serve as custodian of its clients’ assets in May 2003 after an extensive comparison of the primary providers of trading and custody services to independent advisers.  Reasonable commission rates and execution capabilities were an important factor in selecting Fidelity.  

Note:  Clients who have previously retained Culman & Company may be “grandfathered” to retain assets at other custodians.

As a result, Culman & Company does not shop around for best price and execution on a daily basis.  Fidelity essentially has a monopoly over Culman & Company’s client transactions.  Fidelity serves as our sole broker and, in return, holds custody of our clients’ accounts at no charge.  Fidelity does not charge a minimum annual amount of commissions needed to satisfy our advisory agreement.  Fidelity does assess transaction fees directly to each client’s account upon trade execution and provides Culman & Company with trading software and electronic downloads which facilitate the daily administration of Culman & Company’s business (see Item 1.D. and Item 13.A.).

Although Culman & Company notes that, as a firm, we do not shop around among brokerage firms for best price and execution on a daily basis and, thereby, allow Fidelity to monopolize all of our client transactions, Culman & Company does continuously monitor Fidelity’s competitiveness by examining  Fidelity’s trading performance under the following criteria:

                                       • price achieved
                                       • commission rates
                                       • speed of execution

Culman & Company monitors Fidelity’s performance in the above categories on a daily basis and annually reviews the results to determine that Fidelity is, indeed, still providing competitive services to our clients.  
Compared to Fidelity’s competition, Culman & Company believes that Fidelity currently excels in each of these areas.  If Fidelity, in any way, falls short of its obligations and we feel that client assets are held in jeopardy, Culman & Company will initiate a search for a new custodian.

As a result of our advisory agreement with Fidelity Investments, Culman & Company receives the following from Fidelity:

                                      • Online access to client accounts;
                                      • Desktop order entry and accounting software;
                                      • Closing security prices downloaded from Fidelity’s Advisor Channel into Centerpiece.
                                      	 Tax cost information

These services and products are necessary to facilitate the portfolio management of each client’s account.  Culman & Company believes that these services enable it to provide excellent advisory services and timely management of client assets.  
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Part II, Item 13.A.
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