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FTJ FundChoice, LLC (“we,” “us,” or “our”) is anwestment advisor that is registered with the
United States Securities and Exchange CommissB®BE(”). Registration with the SEC does not
imply a certain level of skill or training.

This brochure provides information about the qiadiions and business practices of FTJ
FundChoice, LLC (“FTJFC”). For more informationcaf the brochure and the type of
information that is required to be disclosed see“@®eneral Instructions for Part 2 of Form ADV”
by visitingwww.sec.gov/rules/final/2010/ia-3060.pdff you have any questions about the
contents of this brochure, please contact us at33@82513 or 859-426-2000. The information in
this brochure has not been approved or verifiethBySEC or by any state securities authority.

Additional information about FTJFC is also availmbh the SEC’s website at:
www.adviserinfo.sec.gov




Material Changes

Since our filing in March of 2012 the following negial changes have occurred. As of July 2012,
we were acquired by FundChoice Investment Holding<; (“FCIH"). FCIH is controlled by
Seaport Capital, LLC (“Seaport Capital”), a privaequity firm and Registered Investment
Advisor. In addition to the ownership changes Meather Augustine replaced Mr. Michael Hall
as Chief Compliance Officer. Wilshire Funds Managamintroduced two yield models, which
were set up as a separate Strategist, Wilshire/Abiktt Income Solutions. And finally updates
were made to this document to reflect the managemeth name changef Iron Point Capital
Management to Ladenburg Thalmann Asset Mame®, a Strategist in our institutional portfolio
Strategist Program.
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Advisory Business
Background

As of July 2012, we were acquired by FundChoicestment Holdings, LLC.(“FCIH"). FCIH is
controlled by Seaport Capital, LLC (“Seaport Cdpjtaa private equity firm and Registered
Investment Advisor. While our ownership structuteaicged, we have provided reporting and
administrative services to affiliated and unaftfdid investment advisors and broker-dealer
representatives (collectively “Investment Advisgrsince April 2001. Our firm provides a fee-
based mutual fund platform allowing Investment Adws the ability to develop their own model
portfolios or outsource the asset allocation denisito institutional portfolio strategists
(“Strategists”) that we have selected (“Strate@sigram”). Through the Strategist program we
retain third party non-affiliated investment manageStrategists, to design and manage model
portfolios which Investment Advisors can use to agmclient assets. In 2003, we registered as
an investment advisor with the SEC after the dgwalkent of our Strategist program.

Our Strategist program provides access to assmtasibn models developed by the third party
Strategists who we have selected and regularly tmoni Currently, we have engaged the
following investment managers as Strategists:



* Advanced Asset Management Advisors

» First Affirmative Financial Network

» Frontier Asset Management

» Ladenburg Thalmann Asset Management
» Litman Gregory Asset Management

* PGR Solutions

» Toews Corporation

* Wilshire Funds Management

Each Strategist will offer multiple models for vaus risk profiles and is responsible for creating
and managing models using mutual funds availableutth our platform (“Strategist model”).
Your account will be invested in accordance witke Btrategist model you select with your
Investment Advisor. You are not permitted to placg investment restrictions on the Strategist
models. To the extent you reject any changesddthategist model, your account will no longer
be managed in accordance with the Strategist mauhel, it will be your or your Investment
Advisor’s responsibility to manage the account.slich cases, you will no longer be charged fees
for the Strategist program.

It is up to you and your Investment Advisor to selbe most appropriate Strategist model offered
by our Strategist progranOnceyour Investment Advisor has selected a Strategetel and you
have consented to their selection, we will provigeling, reporting and administrative services.
When a Strategist suggests a transaction in aayegist model, we have the authority to conduct
trading activity to reflect the transaction in yocagcount, as outlined in the Terms of Use and
Client Service Agreement. Please read this docunoaméfully, as it contains important
information on how your account will be managedhe# opening an account with us, you will
be required to consent to this agreement.

Money Market Model Portfolio

We also offer a model portfolio designed to provideestors with a way to earn income while
preserving capital and maintaining liquidity. Thoertfolio is managed by us and is limited to
investments in a money market mutual fund (“FTJF@nkYy Market Model”). You should work
with your Investment Advisor to determine if the JFIC Money Market Model should be used
alongside your selected Strategist model.

Standalone Services

The information contained in this document providesoverview of the Strategist program we
have developed. Unless otherwise indicated, tlishure does not provide information about the
reporting and administrative services offered teebiment Advisors as a standalone service.
Investment Advisors may use our mutual fund platfdo manage accounts according to their
own proprietary models, in which case our servidimited to providing administrative, trade
processing, and recordkeeping services. You shewiéw your Investment Advisor’s disclosure
document for information about his or her serviaed fees.



Discretion

On occasion we will work directly with individuallients who are friends and family of our
employees. In such instances we are acting asiWestiment Advisor and maintain discretion over
the account. In all other cases where you arestedein a Strategist’s model within the Strategist
program, we have non-discretionary authority owarryaccount.

As of August 1, 2012, FTJFC managed approximatdly $nillion on a discretionary basis
through our relationships with family and friendgsnumber of these accounts were invested in
Strategist models.

Fees and Compensation

Fees for our services include Administration Fe&sgount Maintenance Fees, and Strategist
Fees. We do not charge a redemption fee, howehaGlient would prefer an in-kind transfer out
there will be a $100 fee applied to the accountdpéiansferred. You should carefully review all
fees charged by us, your Investment Advisor, aedutiderlying mutual funds to fully understand
the total amount of fees that are paid.

It is your responsibility to verify the accuracy thie fee we charge to your account. The fee we
collect will appear on your custodial statemenbuth the custodian does not determine whether
the fee has been properly calculated. In addigofee summary is available online on a monthly

basis. Fees charged by us are separate and distinctfees and expenses charged by your
Investment Advisor and mutual funds traded witlia Strategist model. A description of these

fees and expenses are available in each fund'pentuss.

Our service may be terminated by either party icoetance with the Terms of Use and Client
Service Agreement. You are responsible to pagéovices rendered until the termination of the
agreement.

Below is a summary of the fees charged by us an&trategists.
Administration Fees

You will pay an annual Administration Fee to us fmoviding our reporting and accounting
services. This fee will be deducted from your actamonthly in arrears and is based on the
average daily account balance (“ADB”) for the pomis month. If your account was not open for
the entire month, then the fee will be pro-ratéile changed our Administrative Fee schedule in
July 2010. All accounts that were established prooduly 2010 were grandfathered under our
previous fee schedule. Any changes to our fee sthemte outlined in our Terms of Use and
Client Service Agreement. The current annual Adsiriation Fee schedule for accounts opened
after July 2010 is as follows:



Administrative Fee Schedule

Less than $50,000 0.45%
$50,001 — $100,000 0.35%
$100,001 — $250,000 0.20%
$250,001 — $500,000 0.175%

Over $500,000 0.15%

Effective August 1, 2011, you may opt-in to an al&ive calculation of your Administrative Fee
where the ADB of all accounts in your household{tare under the AdministratifeeSchedule
listed above) and apply that aggregate balan@odunts to the Administrative Fee Schedule,
as well as any Investment Advisor breakpoint oretieschedule. The aggregation of your
household accounts may reduce the total Adminigedtee you pay to us. You should discuss
this and other fee options with your Investment isdwto ensure they are right for you.

The Administration Fee may be discounted for Investt Advisors who have a significant
amount of assets invested on our platform. Theuatof the discount is individually negotiated
with each Investment Advisor and is at our disoreti

The Administrative Fee is also separate from tles fdharged by your Investment Advisor.
Account Maintenance Fees

In addition to the Administration Fee, the curré&ctount Maintenance Fee for accounts opened
after July 2010 is $25.00 or $50.00 per accountualyn If you elect to receive statements
electronically then the fee is $25 per accounyoli elect to receive mailed statements then the fee
is $50 per account.

We may also charge miscellaneous fees associatdd administrative services, such as
processing wire transfers, in-kind asset transfator overnighting checks. Please contact us for
a list of these fees.

The Account Maintenance Fee may be discountechfarstment Advisors who have a significant
amount of assets invested on our platform. Theuatof the discount is individually negotiated
with each Investment Advisor at our discretion.

Strategist Fees
The fees charged by each Strategist vary and finesrare in addition to the Administration Fees

charged by us and the fees charged by your InvestAdlvisors. The Strategist Fees charged by
each Strategist are as follows:



Strategist Fees

Advanced Asset Management Advisors 0.10%

First Affirmative Financial Network 0.10%

Frontier Asset Management 0.10%

Ladenburg Thalmann Asset Management 0.10%

Litman Gregory Asset Management 0.10%

PGR Solutions 0.10%

Toews Corporation No additional charge
Wilshire Funds Management No additional charge
Wilshire/Lord Abbett Income Solutions 0.10%

FTJ FundChoice No additional charge

Strategists who do not charge any additional Sirsite-ees generally select affiliated mutual
funds when developing their Strategist model. &oample, Wilshire Funds Management will
build its Strategist models by selecting mutualdsi@ffiliated with Wilshire Funds Management.
Wilshire Funds Management will receive a managerfenfrom the mutual fund they manage.

In some instances certain Strategists will shaporéion of the Strategists Fee with us. Also,
Strategists not charging a Strategist Fee will shfaes they collect from mutual funds they
manage with us. Below is the Strategist who shidreis fees with us:

» Toews Corporation

This fee sharing arrangement creates a confliattefest since we have an incentive to continue
to recommend these Strategists for the Strategpgiram.

Strategists may refer or recommend their clientgntest via our mutual fund platform. This
arrangement creates an incentive for us to keegetlsdrategists over others that we may be
considering.

The Strategist fees are billed and collected inrsdrae manner as the Administration Fee.

FTJFC Money Market Model Fees

FTJFC’s Money Market Model does not charge addaidees outside of our Administrative Fee
and Account Maintenance Fee; however, you are subjeany fees of the underlying money
market fund. You should read the money market fpraspectus to understand any applicable
fees.

Advisors Fees

You should review the fees charged by your Investnfevisors which are outlined in your

Investment Advisor's Form’s ADV Part 2A. Fees ptodyour Investment Advisor are in addition
to any fees charged by us.



Custodian Fees

Your account will be maintained by Huntington Bahkust Services (*HNB”). There is no
additional custodial fee charged by HNB. We haveered into an agreement with HNB in which
we receive a percentage of the 12b-1 and sharahséaeicing fees HNB collects from mutual
funds used in the Strategist program. 12b-1 feesfe®s paid by the mutual fund out of fund
assets to cover distribution expenses and sometsm@seholder service expenses. We do not
determine the mutual funds used by Strategistsgekiewy to the extent the mutual fund charges a
12b-1 or shareholder servicing fee, we will eardigahal income. Information about 12b-1 and
shareholder servicing fees can be found in the atdtund’s prospectus. The Administration Fee
we charge includes fees charged by HNB (pleaser nefeBrokerage Practices for more
information on trading).

Proxy Voting Compensation

As discussed ivoting Client Securities below, we do not vote proxies; it is solely your
responsibility to vote proxies. Occasionally, thsuer of the security may itself, or through a
proxy voting service, contact us and request in&drom in order to contact you for determination
of how a proxy should be voted. We will direct suefjuests through HNB; we may receive
compensation for providing your contact informattorthe proxy voting service.

Performance Based Fees and Side-by-Side Management

Performance based fees are fees based on a stapitaf gains on or capital appreciation of the
assets of a client. An advisor charging perforneafees to some accounts faces a variety of
conflicts because the advisor can potentially recajreater fees from its accounts having a
performance-based compensation structure than tinose accounts it charges a fee unrelated to
performancedg., an asset-based fee). As a result, the advisorhaag an incentive to direct the
best investment approach, or to allocate or segquéacles in favor of the account that pays a
performance fee.

We do not charge a performance based fee.
Types of Clients

FTJFC primarily provides investment management egabrdkeeping services to Investment
Advisors. These Investment Advisors use our Sgrsttgorogram or our mutual fund platform to
service their clients. Such clients may includeivitilals, pensions and profit sharing plans,
trusts, estates or charitable organizations.



Methods of Analysis, Investment Strategies and Riséf Loss
Methods of Analysis and Investment Strategist

Strateqgist program

We will utilize specific qualitative and quantitedi screening criteria to identify appropriate
Strategists for the Strategist program. The qtetite review focuses on performance and track
record of the Strategist against various benchm&ks qualitative analysis reviews information
surrounding the operations of the Strategists,utholy history, experience, firm size and
structure, investment analysis and decision-magnogess, and portfolio risk review. Qualitative
screening includes a review of each Strategistgamizational history and stability including:
depth/experience of investment team and reseaotpgmvestment process and strategy, internal
resource allocation, legitimacy of track recordpexence with taxable clients, client servicing
capabilities, and other characteristics.

Each Strategist is reviewed and analyzed in détaithe FTJFC Investment Committee. On an
annual basis, the Investment Committee will revile performance of each Strategist model
along with any organizational changes that may flweeairred during the year.

As your Investment Advisor determines which Stretiegnodel to utilize based on your
investment needs, you should consult their InvestrAelvisors’ Forms ADV Part 2A for a full
description of their investment analysis to deteermiiow the Strategist model selected best suits
your investment needs and risk tolerance.

FTJFC Money Market Model

The FTIJFC Money Market Model is available as aitigmvestment option. FTJFC’'s Money
Market Model is invested in a money market fundt tvas selected based on its liquidity and
ability to trade within our trading platform. We dot actively look for other investments for the
FTIJFC Money Market Model but may utilize a differemoney market fund based on
performance and trading capabilities.

Risk of Loss

The description contained herein is an overviewhefrisks entailed in our Strategist program and
FTJFC Money Market Model and is not intended tcbmplete. All investing involves a risk of
loss and the Strategist program or the FTJFC Mdhasket Model could lose money over short
or long periods. Performance could be hurt by almemof different market risks including but not
limited to:

Investing in securities is inherently risky An investment in mutual funds could lose money.
The Strategists cannot give any guarantee thatviiegichieve their investment objectives or that
any client will receive a return of its investmerRurther, although money market funds are
considered to have low risk, they are affected theiotypes of risk, mainly interest-rate risk and
inflation risk. The underlying value of the instrants within the money market fund may change
depending on the direction of interest rates.



No Guarantees. The value of your investment could decline andvbeth less than the principle
initially invested. And while a money market fungleks a stable share price, its yield fluctuates.
In addition, mutual funds are not insured or gusad by an agency of the U.S.
government. Bond funds, unlike purchasing a banectly, will not re-pay the principle at a set
point in time.

The Strategist program generates multiple levefe@d and expenses. By investing in the
Strategist program, the investor bears fees chatdifferent levels as described under Fees and
Compensation. Thus, investors may be subject tioehigperating expenses than if he or she
invested in mutual funds directly.

Disciplinary Information

Neither FTJFC nor our employees have been invalveahy legal or disciplinary events in the
past 10 years that would be material to a clieewauation of the company or its personnel.

Other Financial Industry Activities and Affiliation s

As discussed above, we are affiliated with Sea@agital through their ownership of us. Seaport
Capital is a private equity firm registered witletBecurities and Exchange Commission. While
we are affiliated with Seaport Capital, our adwsbusiness and objectives materially differ from
those of Seaport’s and therefore we do not beliepeesents any material conflicts of interest
since Seaport does not provide any services to tesyou.

We are not affiliated with any of the Strategistishvm the Strategist program. However, certain
Strategists will share fees with us as discusseteam Fees and Compensation. These fees are
negotiated between us and the Strategist. We nwgivee up to 40% of the fee charged by the
Strategist. Given this arrangement we have amineeto continue to recommend Strategists that
share fees with us.

Further, as mentioned above in thees and Compensation section, we have entered into an
agreement with HNB in which we receive a percentaigthe 12b-1 and shareholder servicing
fees HNB collects from mutual funds used in theat®gist program. We do not determine the
mutual funds used by Strategists; however, to titen¢ the mutual fund charges a 12b-1 or
shareholder servicing fee, we will earn additiomatome. Information about 12b-1 and
shareholder servicing fees can be found in the atditund’s prospectus.

Code of Ethics, Participation or Interest in Client Transactions and
Personal Trading

We have adopted a Code of Ethics (“Code”) pursianRule 204A-1 under the Investment
Advisers Act of 1940, and it is predicated on thmgpal that we owe a fiduciary duty to you.
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Procedures have been adopted to ensure compliaticehe provisions of the Code, including
pre-approval of personal securities transactionsctrtain employees, annual affirmations of
compliance and regular reviews of holdings andsations. A copy of the Code is available
upon request by contacting us at (859) 426-2000.

Brokerage Practices

To participate in our Strategist program we reqthia your account be held at HNB. We will be
responsible for placing all trades in accordandé Wie Strategist model you select; however, you
will have the opportunity to approve purchases raicated in the Terms of Use and Client
Service Agreement. Our Administrative Fee covdiréeas charged by HNB. Thus, you will not
incur any additional custodial expenses. Whenipiatrades for accounts invested in the same
Strategist model, orders are communicated to HNBesery account receives the same price.

Trade Error Policy

We have internal controls for the prevention od&aerrors, however on occasion errors may
occur. We recommend that you regularly review ybilNB custodial statements. In the event
you identify an error, you have 90 days from theumence of the error to notify us of its
existence. Upon notification, we will perform anadysis of the reported discrepancy. If we
made an error while placing your trade, we willksé® correct the error in a way that mitigates
any losses. In the event an error results in a, gee will retain such gains. If you do not notify
us within 90 days of the occurrence of the tradereyou forfeit the reimbursement of any losses
unless the error was the result of our bad faitbsg negligence, or willful misconduct.

Our CCO will maintain a record of identified traeerors, including details of the original
transaction and the corrective actions.

Review of Accounts

Strategists are subject to quantitative and quedgaeviews initially, and periodically thereafter
The FTJFC Money Market Model is strictly investadai money market fund which we review on
an ad-hoc basis.

We do not perform any review of your accounts.tdad, it is up to your Investment Advisor to
review your account. Please review your Investmehtisor's Form ADV Part 2A to understand
their review process over your account.

For accounts where we serve as the Investment &dwise will review accounts on an as-needed
basis

Client Referrals and Other Compensation
We do not compensate any person for client referradr do we offer or receive sales awards or

prizes for providing investment advice to you.
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Custody

Your account will be held in custody by HNB. Wellvliave access to your funds and securities
since you will give us authorization to debit yoaccount to collect fees. HNB will send
statements directly to you no less than quartevlgu should carefully review and compare these
statements to any account information providedgruyour Investment Advisor.

Investment Discretion

We only accept discretionary authority over acceuot our friends and family members. For
accounts in which we serve as the Investment Advise may accept discretionary authority to
make investment decisions as outlined in the Taexiése and Client Service Agreement.

For accounts within the Strategist program, yolthatite us to place trades in your account in
accordance with the Strategist model you select. ydAir discretion or the discretion of your

Investment Advisor, you have the ability to remgwaeir account from the Strategist program at
any time without a termination fee.

Voting Client Securities

We will not exercise proxy voting authority. Thbligation to vote proxies shall at all-times rest
with you. HNB will send all proxy information dicdy to you. You should contact your
Investment Advisor if you have questions aboutngproxies.

Financial Information

FTJFC has never filed for bankruptcy and is notraved any financial condition that is expected
to affect its ability to manage your account.
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