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	Text1: Pegasus Investment Management
Client Brochure
October 19, 2011
 
This brochure provides information about the qualifications and business practices of Pegasus Investment Management, LLC. If you have any questions about the contents of this brochure, please contact Douglas Saksa at (206) 842-9328 or by email at: dsaksa@pegasusllc.com. The information in this brochure has not been approved or verified by the United States Securities and Exchange Commission or by any state securities authority.
 
 
Additional information about Pegasus Investment Management, LLC is also available on the SEC's Website at www.adviserinfo.sec.gov .
 
 IARD/CRD #114079
 
Pegasus Investment Management
9328 Ferncliff Avenue
Bainbridge Island, WA 98110
(206) 842-9328
dsaksa@pegasusllc.com
 
 
 
 
 
 
 
 
 
 
 
Registration as an Investment Advisor does not imply a certain level of skill or training.
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	Text2: Pegasus Investment Management, LLC closed Pegasus Investment Partners, LP as of September 30, 2011  and as of 10/1/2011 currently is an Investment Advisor of Individually Managed Accounts.
 
Advising services include discretionary and non-discretionary investment management tailored to individual client risk/reward and income requirements. Clients include individuals and retirement accounts.        
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	Text4: Pegasus Investment Management LLC (PIM) is currently owned 100% by Douglas Saksa and is a registered investment advisor in the business of advising and managing individuals and businesses on investment and retirement accounts.  Fees are 2% of the assets and negotiable.
 
In addition, Pegasus Investment Management, LLC is registered as a Commodity Trading Advisor and is open for business managing individual accounts.  Fees are 2% of the assets and high net worth individuals may pay a negotiated percentage of the profits fee based partially on the value of their account.
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	Text5:  
 
 Advisory fees on separately managed accounts are 0.5% per quarter, payable at the end of the quarter 
 and are negotiable. Such fees are billed to the client following the end of the quarter, based on account values at the end of the quarter. The fee for managing futures accounts is 0.5% per quarter, plus 20% of the profits in the case of qualified high net worth investors.
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	Text6: Effective 10/1/2011 Pegasus Investment Management, LLC has no current clients with performance fees.
 
Effective 10/1/2011 Pegasus Investment Management, LLC only manages individual accounts and anticipates no side-by side management conflicts.
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	Text7:  
 
Advisory clients would be tend to be individuals, high net worth individuals and individual retirement accounts.   Minimum account size of $100,000, but negotiable.
 
Commodity Pool Operator and Commodity Trade Advisor clients are not currently clients, but would tend to be individuals with significant assets, high net worth
 
 
 
 
 
 
 
 
 
 
 individuals or institutions, where fees are negotiable.
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	Text8: Douglas Saksa's investment approach at Pegasus Investment Management, LLC is to work with the client to develop an investment portfolio that reflects the risk/ reward and income requirements of the client.   Deciding the appropriate asset allocation between stocks, exchange traded funds (ETFs), bonds, commodities and alternative assets, including short selling and use of margin, will be decided on in consultation with the client.
 
Allocation of assets between varied investment alternatives involves developing a macro economic view point of such critical factors as economic growth, profits, interest rates, inflation and currency exchange rates.   The macroeconomic factors, combined with industry and company growth prospects will  aid in determining appropriate diversification and industry and company portfolio weighting.  The goal is to  acquire stock positions in a diverse array of attractive industries that appear undervalued relative to accelerating earnings prospects. Most stock holdings will be medium to large capitalization stocks with adequate trading volume. Inputs from research firms, investment services, and fellow investment professionals are used to select undervalued companies in those industries with accelerating earnings growth. short sales in weak industry segments. Individual clients may wish to utilize short sales to a prudent and limited extent to generate profits and serve as a hedge against long positions. The goal would be to sell short  stocks and or ETFs in the weakest industry segments that appear overvalued relative to deteriorating fundamentals.  ETFs , with client approval, can also be used on a tax efficient basis to help adjust their portfolio to stock market declines and other changes in the investment environment.
 
Risk of Loss:
 
Pegasus Investment Management, LLC will work with clients to make apparent that the returns earned will be a function of the risk assumed.  Virtually all investment instruments, with the possible exception of cash, have a risk of loss.  Such risks include: market, industry, company and trading risks of being whipsawed. There is also the possibility that cataclysmic political and economic events may cause substantial losses as a result of the closing of stock exchanges and large stock price declines.  Excessive trading, because of transaction and commission costs, can also reduce the value of a portfolio. While diversification will be used to reduce risk, there can be no guarantee that any investment program can eliminate the risk of loss and substantial losses may occur.  
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	Text9: "SEC Admin IA Release 3215, June 15, 2011: The Securities and exchange commission ("Commission") deems it appropriate and in the public interest that public administrative and cease-and-desist proceedings be instituted pursuant to sections 203(e) and 203(k) of the investment advisers act of 1940 ("Advisers Act")  against Douglas Wayne Saksa ("Saksa" or "Respondent"). The Commission found that: Saksa is the president and chief compliance officer of an investment advisor registered with the commission. Saksa owned 70% of the firm at the time of the conduct and had supervisory responsibility over his firm's vice president. Saksa's firm, a hedge fund manager, received undisclosed cash payments for enabling a proprietary trading firm to combine his firm's futures trades with its own for all futures trades placed through a common broker. By combining Saksa's trading volume with its own, the trading firm was able to obtain reduced commission rates for itself from the broker - a concession that the firm rewarded through undisclosed cash payments to Saksa's firm. Under the arrangement, and over the course of about ten months, Saksa's firm received a total of $90,000. The payments stopped once the commission's investment adviser/investment company examination staff began asking questions about the payments. The firm's vice president and co-owner, under Saksa's supervision, did not disclose the arrangement to fund investors, and retained the money for his firm rather that passing it along to the investors. Saksa's firm improperly treated the undisclosed payments as its own asset rather than an asset of the funds it managed. Saksa failed to reasonably supervise the vice president within meaning of the section 203(e)(6) of the advisers act with a view to preventing and detecting the vice president's violations of section 206(2) of the advisers act.
 
In anticipation of the institution of the proceedings, respondent submitted an offer of settlement ("offers"), which the commission has determined to accept. Solely for the purpose of the proceedings and any other proceedings brought by or on behalf of the commission, or to which the commission is a party, and without admitting or denying the findings herein, except as to the commission's jurisdiction over him and the subject matter of the proceedings, which are admitted, respondent consented to the entry of the order instituting administrative and cease-and-desist proceedings, pursuant to sections 203(e), 203(f), and 203 (k) of the investment advisers act of 1940, making findings, and imposing remedial sanctions and cease-and-desist orders ("order"). The commission deems it appropriate to impose the sanctions agreed to in respondent Saksa's offer. Pursuant to sections 203(e), 203(f), and 203(k) of the advisers act, the commission ordered that: A. respondent Saksa is censured. B. respondent Saksa pay a civil monetary penalty to the amount of $25,000 to United States Treasury."  
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	Text10: Pegasus Investment Management, LLC is registered as a Commodity Pool Operator and a Commodity Trading Advisor with the CFTC.
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	Text11: Pegasus Investment Management, LLC's Code of Ethics will be provided to any client or prospective client upon request.
 
The Code of Ethics states that client interests must always come first and that clients must be informed of any potential conflicts of interest. Douglas Saksa does trade for his personal and retirement account at Interactive Brokers and may have a shorter term trading focus than most of his individual clients. While the interests of clients must come before the personal investments of the advisor, there will be times where individual clients receive less favorable prices than the advisor as a result of the fact that the trades will be placed at different times during the day.
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	Text12: Pegasus Investment Management, LLC considers commission rates, financial stability and ability to service the account when selecting a broker. Pegasus Investment Management, LLC attempts to get a competitive rate relative to the quality of services provided by periodically checking rates available at other brokers.
 
Soft dollars are not utilized to pay for investment research.  
 
Client referrals have not been received from brokers.
 
There has been no directed brokerage.
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	Text13: Douglas Saksa's approach involves reducing or eliminating positions that are not working based on technical analysis and fundamental inputs.  Initial selection of investments is based on fundamental and technical analysis. Accounts are reviewed daily with an emphasis on the beginning and the end of the day.
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	Text14:   There are no current client referrals, other arrangements or other compensation.
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	Text15: Interactive Brokers is the broker and custodian for all discretionary accounts and TD Ameritrade is the broker and custodian for all non discretionary accounts.
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	Text16: Investment Advisory accounts are managed on a discretionary and non discretionary as set for in the advisory contract.
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	Text17: Pegasus Investment Management, LLC requires the client to vote security proxies associated with their ownership as they see fit.
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	Text18: Pegasus Investment Management, LLC does not solicit or require prepayment of fees, has never been subject to a bankruptcy petition and is well able to meet contractual obligations to clients.  Balance sheet available upon request.
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	Text19: A. Principle Executive Officer and Owner:  Douglas Saksa, See ADV, Part 2 Douglas Saksa, born in 1945,  has a BS in Psychology from the University of Washington and an MBA in Finance from Columbia University and has been the General Partner of Pegasus Investment Partners, LP since 1982.
 
B. Other Businesses Engaged In: Pegasus Investment Management, LLC is not engaged in any business not set forth in this form ADV, Part 2A.
 
C. Performance Based Fee Calculation: Not currently utilized.
 
D. Involvement in Arbitration or Civil, Self-Regulatory or Administrative Procedure: See Item 9.
 
E. Additional Relationship or Arrangements with any Issuer of Securities: None.
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