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This brochure provides clients with information about Scott Investment Advisors SAM Portfolio Management Program that should be considered before becoming a client of the SAM Portfolio Wrap Program.  This information has not been approved or verified by any governmental authority.  
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	Text43: DESCRIPTION OF SCOTT INVESTMENT ADVISORS, L.P. WRAP PROGRAM
The SAM Portfolio Wrap Program enables an efficient and relatively inexpensive approach to portfolio management by bringing all client investments into one account which can be managed utilizing wholesale rates.  This approach combines the services of a professional money manager, who guides the client to a personalized portfolio of exchange-traded funds (ETF's), closed end funds (CEF's) mutual funds and a brokerage firm, which takes care of the trading and recordkeeping on the account, and a regulated custodial firm which holds the securities. Brokerage commissions, management fees, and administrative costs are wrapped into a single annual fee (charged quarterly) based on the value of the assets in the account.  In addition, SIA provides the OPM (overlay portfolio management) and quarterly reports.  The research reports provide ongoing analysis of the portfolio, the current state of the financial markets, the economy, and outlook for the future.
 
SIA INVESTMENT PRODUCTS USING THE WRAP APPROACH
Through its wrap fee program, SIA provides 7 model portfolios that range from fixed income to equity called the SAM Portfolios (Scott Asset Management).  Each model portfolio consist of policy guidelines, and constraints consistent with varying degrees of risk and the results those are expected to produce over longer term periods. An SIA client may establish an account in one or more of its investment model portfolios.
 
SAM Yield
This portfolio is designed for a conservative investor who is uncomfortable with volatility. Guarantees are attractive, but the investor is open to other opportunities that may enhance monthly income. Safety of principal is very important, but the investor is willing to accept limited levels of fluctuation in pursuit of higher total returns than those returns that may be achieved with guaranteed savings or money market instruments. Investors want invested assets invested in fixed income securities and in those areas where the returns are produced from the distribution of income. The investment planning period for this investment must be for a minimum of 3 years.
 
SAM Aggressive Yield
This portfolio strategy is designed for a conservative investor who is uncomfortable with the volatility associated with an equities. Guarantees are attractive, but you recognize that these type of returns are lower than the requirements for this invested capital and are therefore the investor is open to other opportunities that may enhance monthly income. Safety of principal is very important, but this investor is willing to accept incremental risk above that of the SAM Yield. The investor also wants a portfolio invested in only fixed income type investments and those producing high levels of income. The minimum investment planning period for this capital investment should be at least 3-4 years.
 
SAM Value
This portfolio strategy is was designed for the investor principally interested in fixed income investments but willing to include equities as long as that portion is limited and never exceeds a specific amount. The investor has concerns regarding the erosion of purchasing power caused by inflation. This investor is willing to accept some additional fluctuation to principal that is associated with equities in order to achieve higher potential returns than those returns historically associated with investing 100% in fixed income securities. The investment planning period must be at least 4-5 years.
	Text44: PAYMENT OF WRAP FEE AND NOTICE PROVIDED CLIENTS
The client authorizes the custodian of his account to withdraw fees as determined per the fee schedule under “SAM PROGRAM FEES” above, and to apportion payment of the single wrap fee directly to Scott Investment Advisors.  Based on the custodian's calculations, SIA, L.P. will
confirm the amount of the fee to be paid by the custodian.  Clients are provided a complete detail in their statement of expenses by FOLIO Advisors quarterly, including the amount of the advisory fee paid directly to SIA, L.P.
 
TYPES OF CLIENTS
Scott Investment Advisors caters primarily to affluent individuals and their retirement accounts, and members of the Scott family who seek a broadly diversified approach to fully managed portfolios that range from fixed income to growth while also seeking to maintain negative volatility consistent each of these strategies within the corresponding certain ranges.  SIA,L.P.  will also provide investment advisory services to other advisory firms.
 
TYPES OF INVESTMENTS
Scott Investment Advisors primary invests in Exchange Traded Funds (ETF's), and Closed-End Funds (CEF's) in selected areas that are not represented by ETF's.  ETF investments include those representing broad market equity indexes (such as the S&P 500), business sector indexes/funds, foreign equity indexes and bonds indexes.  The ETF's are utilized as a means of risk-containment and diversification.   Closed-End Funds are used to represent a particular asset class when not found among ETF's and normally consist 2 or more representing a composite.
 
METHODS OF ANALYSIS AND SOURCES OF INFORMATION
Scott Investment Advisors, L.P.  uses economic and financial markets analysis in making asset allocation decisions.  SIA has developed a multi-variant optimization technology utilized in the matrix structure of decision-making for each SAM Portfolio Strategy.  In selecting individual securities that make up each SAM Portfolio, SIA utilizes its proprietary analytic system which incorporates both fundamental and technical analysis.  A major facet of the system is to identify securities which represent a variety of asset classes and sectors that have varying correlation characteristics.  Sources of information includes traditional and electronic information including financial newspapers and magazines, financial reports, SEC filings, company press releases, Investors Business Daily software tools, financial websites such as Yahoo Finance and Zack's Investment Research, and other computer-based research conducted through the Worldwide Web.
 
	Text45: METHODS OF ANALYSIS AND SOURCES OF INFORMATION
Scott Investment Advisors, L.P.  uses economic and financial markets analysis in making asset allocation decisions.  SIA has developed a multi-variant optimization technology utilized in the matrix structure of decision-making for each SAM Portfolio Strategy.  In selecting individual securities that make up each SAM Portfolio, SIA utilizes its proprietary analytic system which incorporates both fundamental and technical analysis.  A major facet of the system is to identify securities which represent a variety of asset classes and sectors that have varying correlation characteristics.  Sources of information includes traditional and electronic information including financial newspapers and magazines, financial reports, SEC filings, company press releases, Investors Business Daily software tools, financial websites such as Yahoo Finance and Zack's Investment Research, and other computer-based research conducted through the Worldwide Web.
 
SPECIAL CONSIDERATIONS
Although SIA, L.P utilizes the principles of asset allocation in optimizing return while targeting risk, there are several counterbalancing factors in considering an investment in these portfolios:
Size of the initial investment, intentions to contribute additional capital in the future, the investment time-horizon identified by the investor, the size and tax basis of an existing portfolio, tolerance for risk and the investment objectives may represent factors an investor should careful consider and may not be compatible with the approach and services offer by SIA.   
 
PORTFOLIO PERFORMANCE MEASUREMENT
Clients are referred to the performance tools at FOLIOfn Advisors to track their own results and alerted to the FOLIOfn disclosures regarding how performance is calculated. SIA calculates performance of each SAM Model Portfolio (7) along with corresponding index benchmarks that are appropriate for each.  All portfolio performance information is carefully scrutinized by the portfolio manager and double checked for accuracy.  Performance measures include overall portfolio returns over several time periods, and benchmark returns based on capital market indexes for similar time periods.  At the beginning of each performance measurement period, formulas are established on a worksheet to calculate performance when an ending value is determined.  Each of the 7 model portfolios are taken from 7 actual accounts that began6-29-2000. A check is made of portfolio and benchmark returns through end of period analysis of the individual calculations.  Total portfolio returns are time-weighted as adopted by GIPS Standards. These results are provided to customers with all the disclaimers as a tracking tool that only should be used as a general guide not portfolio results from their account or SIA's average results.  
 
	Text46: Client Profile, Scoring and Portfolio Matching
Each prospective client is required to complete and comprehensive financial background questionnaire followed by a risk profiling system that attempts to both quantify and score risk considerations. Each of SIA's SAM Portfolios have been custom designed to the scoring matrix. A client in final analysis that scores outside the matrix is not accepted as a client.   
 
	Text47: REVIEW OF ACCOUNTS
Client wrap accounts are generally reviewed by portfolio management on a weekly basis to make sure they remain in congruence with the portfolio models.  The models themselves are also reviewed at least weekly as part of an ongoing process of analysis to ensure that model objectives are being met and responding to changing market conditions appropriately.  When market conditions or economic events prompt immediate review, investment models are reviewed more frequently and may be subject to daily monitoring.  
 
Clients invested in the SAM Portfolios receive monthly and quarterly reports with the same information as described above.  Clients are directed to retrieve their reports electronically from the website links provided (FOLIOInstitutional.com, a 3rd party investment services provider) and directly from SIA thru their e-mail accounts.  
 
PROXY VOTING
For all client accounts, Scott Investment Advisors will not vote any proxies for securities or exercise voting rights pertaining to investments in a client's account (including without limitation matters relating to conversions, exchanges, mergers, stock splits, rights offerings, recapitalizations, and reorganizations unless asked by the client on a special exception basis. 
 
PAYMENT OF WRAP FEE AND NOTICE PROVIDED CLIENTS
The client authorizes the custodian of his account to withdraw fees as determined per the fee schedule under “SAM PROGRAM FEES” above, and to apportion payment of the single wrap fee directly to Scott Investment Advisors.  Based on the custodian's calculations, SIA, L.P. will
confirm the amount of the fee to be paid by the custodian.  Clients are provided a complete detail in their statement of expenses by FOLIO Institutional quarterly, including the amount of the advisory fee paid directly to SIA, L.P.
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SAM Balanced
This portfolio strategy is designed for the investor interested in taking a balanced approach with their investments. This investor requires higher returns than those that can be achieved by investing a dominant portion in fixed income securities. This investor is somewhat uncomfortable 
with the risks associated with investing the most of this capital in equities. The investor 
recognizes that broadly diversifying investments is a way to help offset some of the fluctuations associated with investing in either all equities or all fixed income securities. This investor has a long term focus for capital intended for this investment. The investment planning period for this investment should be a minimum of 5 years. 
 
SAM Conservative Growth
This portfolio strategy is designed for an investor with a long term investment planning period. The higher objectives associated with this portfolio requires a portfolio principally dominated by equities. The investor recognizes that equities have higher levels of market volatility and are willing to accept this higher risk as compensation for higher returns. Nonetheless this investor remains somewhat risk adverse but acknowledges that a long-term focus and asset diversification are ways to effectively manage the higher levels of risk. The investment planning period (terminal market value) for this investment must be at least 5-7 years.
 
SAM Growth
This portfolio strategy is designed for an investor interested in seeking high returns similar to those associated with an index like the Standard and Poor's 500. This investor acknowledges and accepts the volatile nature of equity investments. Although investors may be 100% invested in equities periodically they recognize that focusing long term, remaining fully invested and diversifying broadly are ways to manage higher levels of volatility while seeking this objective of principal growth. Investors in this portfolio must have an investment planning period of at least 6-7 years.
 
SAM Progressive Growth
This portfolio strategy is designed for an investor interested in seeking high returns similar to a level between an index like the S&P 500 and the NASDAQ 100. Investors acknowledge and accept the volatile nature of equity investments. Although investors may be 100% invested in equities periodically they recognize that focusing long term, remaining fully invested and diversifying broadly are ways to manage higher levels of volatility while seeking this higher objective of principal growth. Investors selecting this portfolio strategy must be prepared to maintain this portfolio for a minimum 7-9 years. This portfolio is the highest risk portfolio SIA offers among the SAM Portfolios.
 
CLIENT CONTACT
SIA clients are welcome to consult with portfolio management as they feel the need to do so during regular business hours.  SIA, L.P. will keep each client fully informed regarding investment activity undertaken through electronic postings.  Clients are encouraged to contact SIA, L.P. during regular business hours 9am-5 pm PMT should they have questions regarding their account or require additional counseling.    
 
	Text50: Item 4. (continued)
 
SAM PROGRAM FEES
SIA, L.P charges a single asset-based fee for portfolio management services, which includes the cost of all advisory fees, executing securities transactions, and custody services.  There is no separate charge for brokerage commissions; however the fee shall not cover certain additional account charges including transfer taxes, exchange fees, special requests, and special situations as described in the section entitled “Other Fees” on Page 3.  The single management fee, set forth in the schedules below, is payable (in advance) at the end of each calendar quarter based on the ending value of the assets. If the management of the Account commences at any other date than the beginning of a calendar quarter, the initial fee shall be prorated from the date the Account is opened (inception date) through the last calendar day of the forthcoming quarter after the inception date.  
 
If an account is terminated within a calendar quarter, SIA shall retain fees already billed in advance and thus serve as a termination charge for any remaining days left during the quarter of termination. The 4 SAM Program Fee schedules are based upon the following schedules:  
 
1. SAM Management 
 
Assets                   Annualized Fee            Quarterly Fee
Minimum                    $300.00                     $75.00
$15,790      to      $    249,999  1.90%     or    0.475%
$249,999    to      $    499,999  1.50%    or     0.375%
$499,999    to      $    999,999  1.30%     or    0.325%
$999,999    to      $ 2,999,999  1.00%     or     0.250%
$2999,999 and         above      0 .90%    or     0.225% 
 
2. SAM Management 1
Assets                  Annualized Fee            Quarterly Fee
Minimum             $1,425.00                    $356.25 
$75,000      to      $   249,999  1.90%      or 0.475%
$249,000    to      $   499,999  1.50%      or 0.375%
$499,999    to      $   999,999  1.30%      or 0.325%
$999,999    to      $ 2,999,999  1.00%      or0.250%
$2,999,999 and    above           0.90%     or0.225% 
 
3. SAM Management Plus
Assets                  Annualized Fee          Quarterly Fee
Minimum              $900.00                      $225.00  
$47,369      t0      $    249,999  1.90%     or 0.475%
$249,999    to      $    499,999  1.50%     or 0.375%
$499,999    to      $    999,999  1.30%     or 0.325%
$999,999    to        $ 2,999,999  1.00%   or 0.250%
$2,999,999 and           above      0.90%  or  0.225% 
 
	Text51:  Item 4. (continued)
4. SAM Institutional 
Assets          Annualized Fee    Quarterly Fee
Minimum                                           $300.00             $75.00      
$21,429       to       $    999,999  1.40%     or 0.35%
$999,000     to      $  9,999,999  0.90%    or 0.225%
$9,999,999   to      $24,999,999  0.70%     or 0.325%
$24,999,999 to           above  0.50%     or      0.1250%
 
 
 
SIA takes into consideration considers the following factors in negotiating fees:  clients with multiple accounts; size of the account; a client's particular needs or financial characteristics, additional reporting or other specific work requested as part of the ongoing servicing of the account.  While we believe Scott Investment Advisor's wrap fees are lower than the average of other investment advisers for comparable services, there may be some investment advisors who can provide comparable types of services at a lower fee rate.
Generally, the total amount of the wrap fee charged to a client less approximately $300 per year is for advisory services.    
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