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ITEM 4: ADVISORY BUSINESS

Our Owners and Principals

Planning Alternatives, Ltd. has been providing stweent management and financial
planning services to our clients since 1982.

We must inform you of any persons owning twentyefpercent (25%) or more of our
firm’s outstanding stock. Nathan Mersereau ownsentban twenty-five percent (25%) of our
firm’s stock.

Our Advisory Services

We offer investment management, advisory serviodsfiaancial planning services,
explained in more detail below.

I nvestment Management Services

We provide investment management services fortelien a discretionary basis. If you
engage us, we will assist you in gathering therméttion necessary for us to understand your
individual investment objectives, financial circuansces, and risk tolerance. We will use this
information to prepare an investment policy stateméased upon your investment policy state-
ment we will generally recommend investment in oheur risk-based portfolios. We request
that you promptly update us, in writing, of any obas to your financial goals or financial
circumstances. The portfolios we recommend magolpeposed of mutual funds, exchange
traded funds (ETFs) and exchange traded notes (ETW®U may impose restrictions on
investing in certain securities or types of se@sit

We will take into consideration the factors andulagjons prescribed by the Employee
Retirement Income Security Act of 1974, as amer{tiIeRISA”) for retirement plans that are
subject to ERISA.

I nvestment Management as 3(38) Fiduciary Manager for Qualified Plans

We provide investment management services to gailietirement plans which are sub-
ject to ERISA. As part of our services to quatifiglans, we will act as a fiduciary of the plan
under Section 3(21)(A)(ii) and as an Investment dgar under Section 3(38) of ERISA. As a
3(38) investment manager, you give us discretioaatiority to manage your plan’s assets.
This means that you shift your fiduciary responiibio us for the selection of your
investments.

For all qualified plan clients, we start by assigtwith the creation and maintenance of
your investment policy statement. Your investnaolicy statement may place restrictions on
the types of investments the plan may invest agseté/e then use our investment process to
select and recommend the mutual funds and, at tiEESs that comprise your plan’s investment
menu. We ensure that the recommended investméohse@re permitted investments under
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your investment policy statement. We continuallynitor the performance of all investment
options.

Advisory Services

We charge an advisory fee for advice provided ient$ with respect to the asset
allocation and investment selection for clientstt®e 401(k), 403(b), 457, 529 plans, variable
annuities, and other client accounts (“Advisory éauots”).

You may engage us on an ongoing basis for advsemyjces as part of our Investment
Management Services to monitor and review your sakyi Accounts. With your authorization
we will review your account on a quarterly basssading to your pre-approved allocation
guidelines and make changes if appropriate.

Alternatively you may engage us, at your requeasi periodic basis as part of our
Financial Planning and Consulting Services to cehda analysis of your Advisory Accounts
for a fee. An analysis may be required more ofteangiven year if your situation changes or if
the investment selections within the given planudthchange. You are responsible for
implementation and monitoring the account. We dbmonitor the account or investment
selections between your requests for analyses.

Selection of Other I nvestment Managers

We may also recommend investment platforms availdibbugh unaffiliated third party
investment management firms in an effort to help yeet your investment objectives. Based
upon your individual needs and objectives, we mlommend strategies; provide advice
regarding the selection of the third party investh@lvisors, managers, mutual funds and other
investment products. If our services to you ineltide use of these managers or strategies, you
will typically sign an agreement with them in adlit to the advisory agreement you will sign
with us. In such cases, we remain the primarysahand contact for you even while you utilize
the services of outside firms. We will monitor aegort on investments for some or all of your
accounts managed by other investment advisors hgsedour agreement with you. You are
under no obligation to act upon any of our reconua¢ions.

Financial Planning and Consulting Services

If you engage us to provide personal financial piag advice, we will enter into a
financial planning and consultation agreement with. We will outline the terms and
conditions of our engagement and describe ourrideseope of our services. Such advice may
encompass recommendations regarding estate, saxaimce, education, business, and retirement
as well as investment planning.

You may engage us to provide financial planningises on a project basis or as a
continuing retainer service for a one year pemmaduiding development of the financial plan.



Continuing service is renewable for one year perimtlowing the initial financial planning year
and includes a periodic reassessment analysis.

Initially, we consult with you to gather informati@bout your current financial situation,
goals, objectives, risk tolerance, and any specighrticular circumstance unique to you. After
analyzing your individual circumstances, objectiaes risk profile, we present our
recommendations to you. When we provide finarg@hning services, we will rely on the
information you provide to us. We will not verifigis information when preparing our recom-
mendations.

As part of your financial plan, we may recommenikeotservices we offer or the services
of other professionals to implement our recommeadat While recommending our own ser-
vices is a conflict of interest, you are under bbgation to act upon any of our recom-
mendations and you are not required to engagectiveess of any recommended professional,
including us as an investment manager. You retbgolute discretion over all financial
planning implementation decisions and may accepgject any of our recommendations. It is
your responsibility to notify us promptly if theig any change in your financial situation or
investment objectives so that we may review, evalua revise our previous recommendations.

Assets Under Management

We manage your assets on either a discretionaaynondiscretionary basis. As of
December 31, 2017, we had $1,102,699,960 in clissets managed on a discretionary basis.

ITEM 5: FEES AND COMPENSATION

Investment Management Fee Schedule

Although our fees for our services may be negadliateder certain circumstances, our
standard fee schedule is as follows:

Investment Management Fee Schedule

Value of Account(s) Annual Fee
$0 - $1,500,000 1.00%
Next $3,500,000 0.50%
Next $5,000,000 0.35%
Amount greater than $10,000,000 0.25%

The specific manner in which we charge fees isbéisteed in our written investment
management agreement with you. Your fees willdleudated based upon the total value of the
accounts managed by us using the fee schedule .above

3



Because we are compensated based on the totalofedissets we are managing for you,
a conflict arises whenever you seek advice frorthaswould reduce the assets under our
management - because reducing the assets undelaoagement will, in turn, reduce our fees.
For example, if you withdraw funds to pay off a lemortgage, our investment management
fees will be reduced.

Investment Management as 3(38) Fiduciary Manager foQualified Plans

Although our fees for our investment managementices to our qualified plan clients
may be negotiated under certain circumstancesstandard fee schedule is as follows:

Qualified Plan Fee Schedule

Value of Account(s) Annual Fee
$0 - $1,500,000 .75%
Next $3,500,000 .50%
Next $5,000,000 .35%
Amount greater than $10,000,000 .25%

The specific manner in which we charge fees isbéisteed in our written investment
management agreement. We bill our fees quarterlrears, based upon the end of quarter
value of the Plan assets in the account in accosdatith the fee schedule above.

Ongoing Advisory Services

Generally, our fees for ongoing advisory serviaeslkamsed on a percentage of the assets
under management with the third party adviser giomr Advisory Accounts. We charge you in
accordance with ourrivestment Management Fee Schedul®n page 3, based on the value of
your total assets under our management as of sheldg of each calendar quarter. We reserve
the right to negotiate our fee, at our sole dissret For investment management services
provided by a third party, any fees charged bythirel party advisor are in addition to the fees
charged by us.

If you choose, you may grant us limited discretmyreuthority in the investment man-
agement agreement to bill your custodian direatly # instruct your custodian to deduct our
advisory fees for your account directly from yoavestment management custodial account.

Financial Planning and Consulting Fees

Our fees and services for financial planning anasadéiing are detailed in the Financial
Planning and Consulting Agreement (“Agreement”)siggn with you. Different fee schedules
apply to financial planning depending on the comipyeof your situation, the depth and
frequency of the analysis, and the support you maeelddesire.



The Core Wealth Process is generally for cliente Wwve less planning complexity. The
Core Wealth Process fee is a minimum of $1,500.f&éaes due in full at the latest of the data-
gathering meeting or when the Agreement is signed.

The Private Wealth Process is generally for clievite have more planning complexity.
The Private Wealth Process fee is a minimum of3,The fee is due in full at the latest of the
data-gathering meeting or when the Agreement isesig

Fees for a Financial Planning Retainer (“Retainexhich is available starting at the end
of the initial plan year and includes a periodiclate of the financial plan, are based on the
complexity of the situation and the specific seegicequested. The Retainer is most appropriate
for clients with situations that are more complegl/ar require ongoing consultation. Fees start
at $1,000 annually for Core Wealth and $2,000 fora®e Wealth. The fee is due in quarterly
installments, or as otherwise agreed upon withAiasor, and is subject to change on an annual
basis.

For clients not electing a Retainer, a periodiaimal Plan Update (“Update”) is
available. The Update fee is based on the complexithe situation and the time elapsed since
the most recent plan. This approach is most apptepior clients with situations that are less
complex and/or do not require ongoing consultatidre fee for a periodic Update will be a
minimum of $1,200 for Core Wealth and $2,400 fav&te Wealth. The fee is due in full at the
latest of the data-gathering meeting or when theedgient is signed.

For special projects, our maximum fee is $450 per hFor fixed fee special projects, we
guote a fixed dollar amount based on our estimbtieectime to complete the project. You may
also engage us on an hourly basis.

All financial planning fees quoted are for servicesdered by us and do not include
additional fees you may incur when you work withetprofessionals like your attorney or
accountant.

If we manage your investment portfolio we are congag¢ed based on the total value of
assets we manage for you. Therefore, a confliseanvhenever you receive financial planning
advice from us, and one of our recommendations lete us manage your investment portfolio.
You are under no obligation to act upon any ofr@eommendations and you are not required to
engage the services of any recommended professinokiding us as an investment manager.

Additional Information on Fees and Services

Our fees for new accounts are billed quarterhgrirears, on calendar-year quarters,
based upon the ending market value on the lasofidnye quarter. For new clients we pro-rate
the fee for your first quarter based on the nunadbealendar days from the date of the initial
contribution to the end of the quarter.



When assets are deposited or withdrawn from yocww@ad after the initial quarter, we do
not adjust or pro-rate our fee with respect to sagdets based on the number of days remaining
in the quarter.

We may negotiate fees, in certain circumstancesgohNated fees may be higher or lower
than those described in this Brochure. In thesmipistances, we will establish the negotiated
fee schedule with you. We may change our feesyatime and we always have the right to
amend our fees to be lower than the fees set &dlre. Any changes will only become effec-
tive after 30-days prior written notice unless yetminate our agreement.

Mutual funds, ETFs, ETNs and other investments \ag use typically charge their
shareholders various advisory fees and expensesiaiexl with the establishment and operation
of the funds. These fees will generally includaanagement fee, shareholder servicing, other
fund expenses, and sometimes a distribution fethe lfund also imposes sales charges, you
may pay an initial or deferred sales charge. Wegdly use a combination of no-load retail and
institutional class mutual funds, and ETFs whiclymamay not have transaction fees. Each
fund’s current prospectus discloses these sepfedeand expenses. A copy of the prospectus is
available from the fund or we can provide it to yqon request.

Consequently, for any type of fund investments iimportant for you to understand that
you are directly and indirectly paying two levefsanlvisory fees and expenses: one level of fees
to the fund and one level of advisory fees to M&st mutual funds may be purchased directly,
without using our services and without incurring advisory fees.

Our fees are exclusive of brokerage commissioasstction fees, and other related costs
and expenses that you will incur. You may incutaia charges imposed by custodians,
brokers, third party investment and other thirdipar We do not receive any compensation
from these fees or commissions.

Termination of Agreement

Our investment management agreement may be teedinaithout cost or penalty,
within the first five business days after the datehe agreement. Thereafter, you may terminate
the agreement at any time by giving 30-business’qaior written notice, and we may termi-
nate the agreement at any time by providing yob§iness days’ prior notice. Termination of
our agreement shall not affect liabilities or obatigns incurred from transactions initiated under
our agreement prior to the termination date, sscthe purchase of investments by us for your
account. You are responsible for any cost incummacansferring assets from your account to a
different account and any management fees accmebdrgpaid at the time of termination. After
the termination date, we shall have no furtheredutir obligations to you under our agreement.

In the event of termination, fees are calculate@ pno-rata basis, according to the terms
of the investment management agreement.



Our financial planning agreement may be terminatglin the first five business days
after the effective date without cost or penalftyhereafter, the agreement may be terminated by
Client or Advisor at any time by giving 15 daysqgarwritten notice. If Client terminates after
Advisor has provided all agreed upon services biot po the time for which payment is due,
then all fees due under the agreement will be imately due. In the event of termination prior
to completion of Advisor’s services, Advisor willliclient based on hours expended or the
portion of the project completed by the Advisor.

Direct Billing to Your Custodian

With your authorization, we will directly debit fedrom your accounts or bill you for our
fees. Generally, our clients authorize us underinliestment management and/or financial
planning agreement to deduct our fees directly ftbar account. If you provide us such
authorization, the custodian’s periodic statemenlisshow each fee deduction from your
account. You may withdraw this authorization faedt billing of these fees at any time by
notifying your custodian or us in writing. Feesdydirectly by check are due upon receipt of the
fee invoice. However, iive do not receive payment within 30 days afterddwe of invoice, you
will agree to authorize your custodian to pay @& invoice promptly by debiting your account.

ITEM 6: PERFORMANCE-BASED FEES AND SIDE-BY-SIDE MA NAGEMENT

We do not charge any performance-based fees (é=sllon a share of capital gains on
or capital appreciation of your assets).

ITEM 7: TYPES OF CLIENTS

We provide investment management services to iddals, high net worth individuals,
pension and profit-sharing plans, trusts and estataritable institutions, foundations, and
corporations and other business entities.

We provide investment management and financialtenas separate services. These
services are intended to assist you in making Gim@and investment decisions within the con-
text of your entire financial circumstances. Tattend, we need your cooperation in providing
to us all the necessary financial and personatmdoion that is required to make the appropriate
recommendations. Therefore, investment manageseevices may not be possible if you do
not provide all of your financial information orilfi#&o make regular updates about your finances
to us.



ITEM 8: METHODS OF ANALYSIS,
INVESTMENT STRATEGIES AND RISK OF LOSS

Methods of Analysis

We purchase research and use our own research whblades the use of fundamental,
technical and charting analysis to evaluate markedsindividual securities. We assess national
and global macroeconomic conditions to determinehvhsset classes, sectors, and industries
we believe are most compelling at any given tindée also analyze a number of quantitative and
gualitative factors for the mutual funds, ETFs, atliker investments we select for your account
to implement our investment decisions.

Fundamental analysis is a technique that atteropdstermine a security or a market’s
value by focusing on their economic well-being nnits ability to generate future cash flows.
Because it can take a long time for an asset das$or or industry’s value to be reflected in the
market, there is the risk that a gain may not lbézed for a long time or possibly never realized.

The valuation method is used to calculate a theatetalue for an asset class or security
in order to estimate potential future market pricBgcause emotions are such a strong
component of short and intermediate term swinghemmarket, there is the risk that prices can
fall well below what we would have expected.

We also utilize technical analysis to evaluate podkinvestments. Technical analysis
analyzes data such as price, volume and other mafemation to study the supply and
demand in the market for stocks, bonds and otlmries. By comparing existing data trends
to those of the past, we hope to determine therbppities and risks of the markets. The risk is
that past trends may not hold true for the futurthat they may change unpredictably.

Charting is a form of technical analysis in whibke price of an index or security graphed
in order to illustrate trends and patterns. Thk mvolved with this method that the trends will
change unpredictably, which is why we use a contlmnaf methods and obtain information
from a variety of sources in our decision makinggass.

We obtain information from a number of sourceshljmiblic and by purchase, including
inspections of corporate activities, research nalseprepared by third parties, corporate rating
services, annual reports, prospectuses and fiinidgsthe SEC, company press releases and
financial newspapers and magazines. We beliesetresources for information are reliable and
regularly depend on these resources for makingnvastment decisions; however, we are not
responsible for the accuracy or completeness sfitifiormation.

Third party money managers will have their own roetghof analysis, investment
strategies and unique investment risks that youldh@view and consider before investing.



Investment Strateqies

We use a variety of investment strategies depenalingpur circumstances, financial
objectives, risk tolerance, and needs. We follogvghilosophical foundation of Modern
Portfolio Theory to create portfolios that globadliversified across multiple asset classes.
Additionally, clients may choose to apply a tadtmeerlay, authorizing us to under/overweight
equities based on our market outlook. We favor dost investments where appropriate.

We may recommend implementing these strategieg usutual funds (held directly or
held within employer plans, variable annuitiesife ihsurance products), ETFs, ETNs and other
types of investments. We often recommend mutuad$iand ETFs of different kinds to
promote portfolio diversification within variousset classes such as equities and bonds, industry
sectors, and domestic and international markete.m&y recommend periodic purchases, sales,
and exchanges of those mutual fund shares withtnahéund families and between different
mutual fund families when there are changes in yaeds, the economy or in market
conditions.

While we do not generally manage non-liquid investis, like limited partnerships or
private equity, we may offer consultation and rev@ these offerings when you request some
assistance in determining the appropriatenesseoftfestment.

Types of Investments and Risk of Loss

We offer advice about a wide variety of investmentduding stocks, bonds, municipal
securities, corporate securities, mutual fundsexnidnds, ETFs, ETNs, and fixed and variable
annuities. Each security has different types andl$ of risk. We will discuss these risks with
you in determining the investment objectives thaditgquide our investment advice for your ac-
count. We are also willing to answer any questims may have about these kinds of invest-
ments.

Investing in securities involves risk of loss that should be prepared to bear. We
invest in a broad number of asset classes, sub-@asses, sectors, geographies and industries
that are subject to various levels and types &f ri@btaining higher rates of return on
investments typically entails accepting higher Is\a risk.

While we cannot foresee all potential risks, anchynaore exist than listed below, these
are the most common risks investors face:

Interest-rate Risk: Fluctuations in interest ratédscause investment prices to fluctuate.
For example, when interest rates rise, yields astiag bonds become less attractive,
causing their market values to decline.

Market Risk: The price of a security, bond, ETFpwtual fund may drop in reaction to
market events or other factors. This type of isskaused by external factors independent



of a security's particular individual circumstancé®r example, political, economic and
social conditions may trigger market events.

Inflation Risk: When inflation is present, a doltaday will not buy as much as a dollar
in the future, because purchasing power is erodirige rate of inflation. Your
investment will lose value if it is not keeping paeith inflation.

Currency Risk: Overseas investments are subjdtidtuations in the value of the dollar
relative to the currency of the investment's hooentry. This is also referred to as
exchange rate risk.

Reinvestment Risk: The risk that proceeds fromumirag investments may have to be
reinvested at a potentially lower rate of returae. (interest rate). This primarily affects
fixed income securities.

Business Risk: These risks are associated witrtcplar industry or a particular
company within an industry. For example, pharmacaltompanies depend on
developing new drugs, a lengthy and expensive ggaehich may or may not be
successful, thus affecting their future profitdhei risk of a profit shortfall is greater

than say an electric company, which has establishas$tments in place and generates a
more predictable income from customers who buy thieeady available product.

Liquidity Risk: Liquidity is the ability to quickl convert an investment into cash without
affecting the asset’s price. For example, TreaBluity and equities are highly liquid,
while real estate is not.

Financial Risk: Excessive borrowing to financeugibess' operations increases the risks
to profitability, because the company must meeténms of its debt obligations in good
times and bad. The inability to meet debt oblgadi in severe economic downturns,
may result declining market value of the compargbt and equity securities or possibly
even bankruptcy.

The previously mentioned risks will vary for eagpe of investment; therefore, we will

diversify your account in an attempt to mitigatesé risks. Nevertheless, diversification alone
cannot eliminate the possibility of significantqaideclines. We will work with you to attempt
to identify the balance of risk and reward thapgropriate and comfortable for you. However,
it is still your responsibility to ask questionsydu do not fully understand the risks associated
with any investment or investment strategy.

In addition, while we strive to render our bestgaeknt on your behalf, many economic

and market variables beyond our control can affexperformance of your investments and we
cannot assure you that your investments will bditatde or assure you that losses will not occur
in your investment portfolio. Past performanceng relatively important consideration with
respect to any investment or investment advisdritlisinot a predictor of future performance.
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If we recommend that you use a third party manggease be sure to refer to their ADV
brochure and associated disclosure documents failslen their investment strategies, methods
of analysis and associated risks.

ITEM 9: DISCIPLINARY INFORMATION

As a registered investment adviser, we must infgemof all material facts regarding
any legal or disciplinary events that would be mat&o your evaluation of our firm or the
integrity of our management. We have no legalisciglinary events to disclose.

ITEM 10: OTHER FINANCIAL INDUSTRY ACTIVITIES AND A FFILIATIONS

As a registered investment adviser, we must disdlof®rmation regarding our business
activities, other than giving investment advicer, otlner activities in the financial industry, and
any arrangements with related persons that arerialete you or our advisory business. We are
also required to disclose if we receive cash oem#tonomic benefits from a third party in con-
nection with advising you. We have nothing to lhise for this item.

ITEM 11: CODE OF ETHICS, PARTICIPATION OR INTEREST
IN CLIENT TRANSACTIONS AND PERSONAL TRADING

On of February 1, 2005, we adopted and have subsdgwamended our Code of Ethics
(the “Code”). The Code sets forth the standardsusiness conduct that we expect all officers,
directors, employees, and investment adviser reptasves to follow. The Code also describes
certain reporting requirements with which particutaividuals associated with or employed by
us must comply.

Our principals and representatives will often olwa $ame securities we recommend to
you or our other clients. Generally, these selesrivill be shares of open-ended mutual funds or
ETFs, stocks and bonds actively traded on a ndtgatarities exchange or market where the
time and size of their purchases or sales willaffect transactions for you or our other clients.

If we do recommend the purchase or sale of a thralyed security to you, we will ensure that
our principals’ and representatives’ transactiomsiot adversely affect you nor improperly
benefit them. We typically mitigate this risk bgrapleting our principals’ and representatives’
transactions after all your transactions have leade. Orders for your account and our own
accounts may sometimes be aggregated or “batchemldne large order, as described in
“ITEM 12: BROKERAGE PRACTICES " starting on page 12.

We will provide the current copy of the Code to yqon request at no charge. You may
request a copy of our Code by contacting our Gbahpliance Officer, Ms. Affatato at (248)
645-1520.
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ITEM 12: BROKERAGE PRACTICES

Directed Brokerage & Soft Dollars

Although we do not require you to use a specifieakér-dealer, we recommend and
have established brokerage relationships with @e&@thwab & Co., Inc. (“Schwab”) and
Fidelity Institutional Wealth Services (“Fidelity’yegistered broker-dealers for custodian and
brokerage services. We have evaluated each of tirekers and have determined they offer our
clients a variety of services, financial stabibiyd competitive commission rates. We are not
affiliated with either Schwab or Fidelity and we nat receive remuneration from any broker
including Schwab or Fidelity. From time to timee wvaluate other brokers to determine if a
better combination of services and commissiongeadable for you.

On occasion, clients may have legacy positiongguest access to thinly traded
securities such as fixed income securities. We exagute these and similar trades at broker-
dealers other than the client have designatedeastitoker-dealer. These broker-dealers are
known as “Executing Brokers”. Clients will gendydie required to amend their brokerage
agreement to allow us the ability to execute tradesugh prime broker services with an
Executing Broker. This practice is known as “trepdaway” and clients will be charged a flat
fee by their designated broker-dealer for the dsheoprime brokerage and trade-away services.
These fees are normally in addition to the feesggthby the Executing Broker. Such decisions
are generally motivated by factors such as broseleurity selection, costs and/or better
execution.

In selecting a broker, we consider, not only themgussion rate charged by the broker
and the broker’s execution capabilities, finanogslponsibility and responsiveness to instruc-
tions, but also the full range of services provitdgdhe broker, including research and custodial
services. Accordingly, you may pay commissionexoess of those that the broker (or another
broker) may charge for transactional services aloneecognition of the additional services pro-
vided. However, we must determine in good faidt the amount of any commission paid is
reasonable in relation to the value of the brokeragd research services provided, viewed in
terms either of a particular transaction or ourralfeéesponsibilities with respect to accounts for
which we exercise investment discretion. We misst determine that any services we receive
provide lawful and appropriate assistance in tiiéop@ance of our investment decision-making
responsibilities. If we receive research servieesmay use that research to service other
accounts, including those accounts where the slidinécted their brokerage.

We have not and do not intend to enter into anyrectual third-party soft-dollar ar-
rangements, such as committing to place a spdeifed of brokerage with a specific firm in
return for which the brokerage firm will pay forn@us research related products or services for
us that are generally available for cash purch&ge.have received discounts on software appli-
cations as a result of participating in Schwab AdviServices, previously known as Schwab
Institutional Service program. The benefits reedithrough participation in the Schwab

program do not depend upon the amount of trangecto assets in custody directed to Schwab.
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You may direct us to utilize a specified brokerddeaf your choice to effect transactions
for or with your account. You should understarat tin the case of such a directed brokerage
arrangement:

» you will be solely responsible for negotiating tkems and arrangements on which
those brokers and dealers are engaged, and wikawvdl no responsibility for re-
viewing the fairness of those terms and arrangesnent

* we will not seek better execution services or @ritem other brokers and dealers in
connection with transactions for your account;

* we will not be able to “batch” or “aggregate” trantions for your account with trans-
actions for our other clients not subject to a kinsuch arrangement;

* we will not monitor the performance of or the seed provided by the brokers and
dealers so designated; and

* you may pay higher commissions or other transactasts or greater spreads, or re-
ceive less favorable net prices on transactionthiaccount than would otherwise
be the case.

However, we may seek better execution servicesicepfrom other brokers or dealers
or “batch” your transactions for execution if swadtion is required by law or fiduciary duties,
including but not limited to, the fiduciary dutyquisions under ERISA, if you are a plan subject
to ERISA, or if the designated broker or dealarnable or unwilling to effect a particular
transaction or transactions, which may occur wéttain transactions involving fixed-income
securities.

Research

From time to time, an investment committee memhb#émparticipate in conferences
sponsored by mutual fund families or other finahidustry firms. Their sponsorship may
provide a benefit to us by reducing or eliminatihg conference fee, travel expenses and/or
hotel accommodations. We may use the researah,tfiese sponsored conferences, to service
other accounts. While this may potentially creat®nflict of interest, we mitigate this risk by
making investment decisions through committee, @leach committee member has only one
vote.

Schwab Advisor Services Advisory Board

Nathan Mersereau serves on the Schwab Advisorc@srAdvisory Board (the “Board”).
As described inITEM 12: BROKERAGE PRACTICES” beginning on page 12, we will
recommend that clients establish brokerage accautiisSchwab to maintain custody of the
clients’ assets and effect trades for their accaurtte Board consists of approximately 20
representatives of independent investment advigong who have been invited by Schwab
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management to participate in meetings and discassibSchwab Advisor Services’ services for
independent investment advisory firms and thegnti. Board members serve for two-year
terms. Mr. Mersereau’s term ends first quarter 20B8ard members enter nondisclosure
agreements with Schwab under which they agreeondistlose confidential information shared
with them. This information generally does not ud# material nonpublic information about the
Charles Schwab Corporation, whose common stoegted! for trading on the New York Stock
Exchange and the NASDAQ stock market (symbol SCHWie Board meets in person
approximately twice per year and has periodic a@mfee calls scheduled as needed. Board
members are not compensated by Schwab for theiceebut Schwab does pay for or
reimburse Board members’ travel, lodging, meals@her incidental expenses incurred in
attending Board meetings.

Aggregation of Orders

We have adopted a trade allocation policy to govenn we handle the aggregation of
orders for more than one client’s account. Franetto time and only where appropriate, we
aggregate orders for securities transactions foertian one client and, in appropriate circum-
stances, include proprietary accounts. In doingv&ostrive to treat each client fairly and will
not favor one client or a proprietary account ameother client. When executed, we will allo-
cate the aggregated order in accordance with psl@nd procedures intended to achieve fair
treatment. The purpose of aggregating ordersisdo administrative convenience and, in some
transactions, to obtain better execution for thgregated order than might be achieved by
processing each of the transactions separately.

We will not aggregate orders for a client havindiracted brokerage relationship with a
client who does not have a directed brokerageioelstip with the same broker-dealer. A con-
sequence of not aggregating your order with otheers for the same securities is that you may
not obtain as good a price or as low a cost imparsg¢e transaction as clients whose orders have
been aggregated.

Each account that participates in an aggregatest avitl participate at the average share
price for all of the transactions submitted in theder by us in that security on a given business
day. If permitted by the broker-dealer effectihg transaction, transaction costs will be shared
on a pro rata basis. Some broker-dealers chaoketage commissions to each participating
client in accordance with the size of that clierits€ount or other factors, regardless of the total
size of the aggregated order.

If the aggregated order is partially filled, theatk account will participate in the aggre-
gated order on a pro rata basis unless such a dhetlipin our opinion, work adversely to the
benefit of a significant number of clients or acheady affect certain clients. A client could be
adversely affected if the client would only be edited a few shares and the trading costs would
outweigh the benefit of purchasing shares for yamaount. In that event, we will implement a
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rotational system for allocating recommendationsmgclients who invest in a similar invest-
ment strategy. On a patrtially filled order usingptational method for allocating a partial fill,
we will start with different accounts from the pi@ys rotational allocation.

Trade Rotation

Trade rotation systems are used to ensure thatslge treated fairly and to show that
no one group of clients is favored over anotheugrof clients. We use multiple custodians and
trading accounts so it is not possible for us &olérall accounts simultaneously. Therefore, a
trade rotation policy and procedure has been utstitto provide all clients’ fair treatment in the
execution of aggregated or “batched” trades iratidhy our Investment Committee for our
model portfolios. Trades initiated by a clientasb deposit or request for a cash withdrawal, or
any client initiated change in their portfolio s&gy, which may be “batched” for administrative
convenience, will not be subject to our trade rotaprocedure.

Trades of open-ended mutual funds, initiated bylouestment Committee for our model
portfolios, will be entered on the same day. Smlterders, for an open-ended mutual fund,
placed the same day receive the same price, tbesety trades are not covered by this rotation

policy.

Trade Error Policy

We have the responsibility to process trade ordenectly, promptly and ensure the best
interests of our clients are served. In the evardreor occurs in the handling of any client
transaction, due to our action, inaction, or aciohothers, our policy is to seek to identify and
correct any errors as promptly as possible withitisadvantaging the client or benefiting us.
Generally, if related trade errors result in boéimg and losses in the client’s account, they will
be netted. Our primary custodians are Fidelity &oldwab and their policies differ on the
treatment of trade error corrections.

Trade Error Losses - If a trade error occurs atvabhor Fidelity and it results in a loss in
the client’s account, the client’s account is raimded for the entire amount of the loss as soon
as practical after the discovery of the error he tase of Fidelity all losses are charged to our
account. In the case of Schwab, if the loss istgrehan $100 we are invoiced by Schwab and
will pay for the loss. If the loss is less than 8 chwab will absorb it to reduce its
administrative time and expense.

Trade Error Gains - If a trade error at Schwabltesu a gain less than $100, Schwab
will retain the gain to reduce its administratived¢ and expense. If a trade error results in a gai
of more than $100, the gain will remain in the wlie account, unless the same error involved
other client account(s) that should have receibhedyain or it is not permissible for the client to
retain the gain. If the gain does not remain ec¢hent’s account, Schwab will donate the
amount of any gain of $100 or over to charity. dfity collects the costs of all trade errors in a
separate error account and nets all gains andslo8ieet losses are charged to Planning
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Alternatives and all net gains are donated to thdfidelity typically processes these through
the account twice per year. Planning Alternativey iselect a charity from the Fidelity approved
list or Fidelity uses a default selection if itnst designated by Planning Alternatives.

ITEM 13: REVIEW OF ACCOUNTS

Our investment committee meets on a regular basmsview and make investment
recommendations, including asset allocation recontgiagons. Whenever the committee deems
it necessary, we will make investment changes to gocount.

If we provide you with investment management s@wigenerally on an annual basis,
our investment adviser representatives will reweth you, any material changes in your
circumstances, your investment policy statementvaiidnake any necessary adjustments to
your investment strategy. Reviews may involvedhgre account or just specific securities held
in your account.

If we provide you with periodic financial planni@gnd consulting services, we only
review your plan at your request after the initedommendations are provided. If you engage
us for continuing financial planning services wéepotin annual reassessment and review.

Client Reports

If we provide you with investment management s@wjiave generally send asset posi-
tion statements quarterly with a detailed perforoeareport along with a benchmark perform-
ance comparison. These statements include thaatial of each security in your account. As
described in more detail IfTEM 15: CUSTODY” beginning on page 18, we urge you to
review your statements. When available and witlr ymnsent, we will deliver reports via e-
mail to you.

For qualified plans, your custodian will providewywith monthly statements that contain
your investments and transactions. In additioes¢hstatements will include earnings, gains,
losses and any expenses or fees that we chargedit. c

In addition, both Planning Alternatives and youstadian provide optional online access
to you accounts where you may review your investsyactcount balances, fees, activity, tax
statements, etc. at any time.

If you utilize our financial planning and consudiiservices, we provide our
recommendations upon completion of your project.
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ITEM 14: CLIENT REFERRALS AND OTHER COMPENSATION

Other Third Party Solicitors

We may engage solicitors to market our servicésveldo so, you will receive a separate
solicitor’s disclosure brochure describing our @tdtion arrangements, the compensation we
pay to the solicitor, and the terms of that reladlop. You will also receive a copy of this
Brochure. Solicitor compensation may be paid duarspecified period after we begin pro-
viding advisory services to you or for the entired that you remain one of our clients. The
solicitor will therefore have a financial incentiteerecommend our advisory services over other
programs or services. The amount of this comp@&rsatay be more than the amount the
solicitor would receive if you participated in othgrograms or paid separately for investment
advice, brokerage and other services.

Generally, the fee earned by the solicitor is maitlof the normal and customary fee
schedule charged by us, which would not resulhimarease of the fee to you.

Schwab Advisor Network®

Previously, we received client referrals from Schwlarough participation in Schwab
Advisor Networl®. The Schwab Network is designed to help invedindsan independent in-
vestment advisor. Schwab is a broker-dealer inadgyat of and unaffiliated with us. Schwab
does not supervise us and has no responsibilitgdomanagement of client portfolios or our
other advice or services. We continue to pay Sbhiees for the client referrals received
through the Schwab Network. While we no longeratceferrals from the Schwab Network,
this arrangement raises potential conflicts ofresedescribed below.

We pay Schwab a participation fee on all referdeghts’ accounts that are maintained in
custody at Schwab and a custody fee on all accabat@are maintained at, or transferred to a
custodian other than Schwab. The participatiorptad by us is a percentage of the fees the
client owes to us or a percentage of the valub@tssets in the client’s account, subject to a
minimum participation fee. We pay Schwab the padtion fee for so long as the referred
client’'s account remains in custody at Schwab. Jdricipation fee is billed to us quarterly and
may be increased, decreased or waived by Schwabtinee to time. The participation fee is
paid by us and not by the client. We have agretdoncharge clients referred through the
Schwab Network fees or costs greater than thedieessts we charge clients with similar port-
folios who were not referred through the Schwabwdek.

We generally pay Schwab a custody fee if custody i@fferred client’s account is not
maintained by, or assets in the account are trarsférom Schwab. This fee does not apply if
the client was solely responsible for the decis@mmove the assets away from Schwab. The
custody fee is a one-time payment equal to a peagerof the assets placed with a custodian
other than Schwab. The custody fee is higher thaiparticipation fees we generally would pay
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in a single year. Thus, we will have an incentveecommend that clients referred to us by
Schwab use Schwab for custodial services.

Both the participation and custody fees will bedzhen assets in accounts of our clients
who were referred by Schwab as well as the accairiganily members living in the same
household. Thus, we will have an incentive to einage household members of clients referred
through the Schwab Network to maintain custodyhefrtaccounts and execute transactions at
Schwab.

For accounts of our clients maintained in custadgawab, Schwab will not charge the
client separately for custody but will receive canpation from the client in the form of
commissions or other transaction-related compessain securities trades executed through
Schwab. Schwab also will receive a fee (genetallier than the applicable commission on
trades it executes) for clearance and settlememnadés executed through broker-dealers other
than Schwab. Schwab’s fees for trades executethet broker-dealers are in addition to the
other broker-dealer’s fees. Thus, we have an iineeto cause trades to be executed through
Schwab rather than another broker-dealer. We tieless, acknowledge our duty to seek best
execution of trades for client accounts.

In addition, as described in more detail in tBerécted Brokerage & Soft Dollars’
section beginning on page 12, we receive variobsrdienefits and services from Schwab and
Fidelity.

Employees

We have written agreements with some of our emglsye which we pay those
employees a percentage of assets under managaementi€iting and servicing our clients.
You will not receive a separate solicitor brochwith respect to this activity.

ITEM 15: CUSTODY

We do not maintain custody of client assets. Ra#eeh client appoints a qualified
custodian to take possession of all client funds securities. We do not accept cash or
securities. We have procedures in place to deexiloyees regarding the inadvertent receipt of
any client funds or securities. Nevertheless, veeda@emed to have custody when we are
authorized, by the client, to directly debit ouvadry fees from the client’s custodian account.
We are also deemed to have custody when a clieattlshies a letter of instruction or other asset
transfer authorization arrangement with their diealicustodian, authorizing us to disburse
funds to one or more third parties specificallyigeated by the client.

You will receive statements, at least quarterlynfrthe broker-dealer, bank or other
qualified custodian that holds and maintains yowestment assets. We urge you to carefully
review such statements and compare such officgtbdial records to your account statements
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that we may provide to you, as described in ti&M 13: REVIEW OF ACCOUNTS” be-
ginning on page 16. Our statements may vary frostadial statements based on accounting
procedures, reporting dates, or valuation methayesoof certain securities.

ITEM 16: INVESTMENT DISCRETION

We generally receive discretionary authority intilag from clients at the outset of an
advisory relationship in the investment managenagntement. If you choose to give us
discretionary authority, you grant us the abilydetermine, without obtaining your specific
consent, the securities to purchase or sell for poutfolio, the amount of securities to be
purchased or sold, and in most cases, the brolagaler we use and the commission rate to be
paid. In all cases, however, such discretion iset@xercised in a manner consistent with your
stated investment objectives for your account gnddmsidering the size of your account and
your risk tolerance.

In addition, you may sign an agreement with yowstadian, which generally includes a
limited power of attorney granting us authoritydicect and implement the investment and rein-
vestment of your assets within your account, batdirect the assets outside of your account.

As described in more detail in thHEM 4: ADVISORY BUSINESS’ beginning on
page 1, you may establish written investment guidsland restrictions regarding your portfolio.

ITEM 17: VOTING CLIENT SECURITIES

We no longer offer to vote proxies for new clieat&l their custodian is instructed to
send all proxies directly to the client.

If you are a qualified plan client, you will spacdlly undertake the responsibility of
responding to or voting proxies that are solicineth respect to annual or special meetings of
shareholders of securities held in your accoumbxysolicitation materials will be forwarded to
you for response and voting.

ITEM 18: FINANCIAL INFORMATION

As a registered investment adviser, we must infgemof certain financial information
or disclosures about our financial condition if xaeve financial commitments that impair our
ability to meet contractual and fiduciary commitrteeto you. We have not been the subject of a
bankruptcy proceeding and do not have any finamcaimitments that would impair our ability
to meet any contractual or fiduciary commitmentgda.
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