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Material Changes

On or about September 15, 2013, J.P. Morgan Primgestments Inc. (“*JPMPIbegan providing
investment advisory services to several real eftatts: Junius Salamander, L.P. and Junius Woakfiel
L.P. These funds were previously advised by J.Rghito Investment Management, Inc.
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ITEM 4

Advisory Business

A. General Description of Advisory Firm

J.P. Morgan Private Investments Inc. (“JPRIPa Delaware corporation, is a registered investm
adviser that acts as a sub-adviser to open-endchrsd-end Registered Investment Companies
(“RICS”) under the Investment Company Act of 1940, as raded (the “1940 A&}, provides
investment advice and/or administrative functioos frivate investment funds organized as limited
partnerships, limited liability companies or offsaocompanies (“Private Furidls and provides
discretionary investment management services ttainemndividuals as the manager of the Focused
Dividend Growth strategy (“FDG through the J.P. Morgan Securities StrategiceBtinent Services
Program (“STRATIS), a wrap fee program offered through an affiljiaieP. Morgan Securities LLC
(“JPMS") (For more information, please see the JPMS Fa&MV Part 2A Appendix 1 (Wrap Fee
Program Brochure), SEC File No. 801-3702). Forphgposes of this Form ADV, Part 2A, the RICs
and Private Funds will be collectively referredat® the “Funds JPMPI also sub-advises a portion of
certain sub-funds of the JPMorgan Private Bank Bunén umbrella investment vehicle registered in
Luxembourg that qualifies as an Undertaking for I&€dive Investments in Transferable Securities
(“UCITS").

JPMPI was incorporated on November 25, 1991. JPBIBIwholly-owned subsidiary of J.P. Morgan
Chase and Co.

B. Description of Advisory Services

JPMPI does not hold itself out as specializing ipagticular type of advisory service. JPMPI priityar
acts in an administrative capacity on behalf ofguely-offered pooled investment vehicles. However
JPMPI provides investment advisory services inctiqgacities listed below.

Advisory Services to Private Funds

JPMPI provides advisory services to certain Privatends described below. Such Private Funds
generally fall into one of two categories;

() conduit vehicles formed solely to invest in @s@jnated master fund, typically a private equityd,
hedge fund or real estate fund (“Condiitand

(ii) other private investment funds, such as heftgels, funds of hedge funds or funds of privateitgqu
funds, as described more fully below (“Hedge FunrdBrivate Equity Fundsg
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Conduit Vehicles:

Each Conduit is a special purpose entity (typicalllimited partnership or limited liability company
formed by JPMPI for the sole purpose of investitgydssets in a designated master fund, which is
typically a private equity fund, hedge fund or reatate fund formed and managed by an affiliated or
unaffiliated third party. Conduits may also pdgate in co-investment opportunities at the disareof
JPMPI. JPMPI has retained J.P. Morgan Investmemadgement Inc. (“JPMIKJ to provide investment
advisory services to the Conduits for the purpagesvaluating co-investment opportunities. JPMBV i
under common control with JPMPI and is a registémgdstment adviser.

After JPMIM evaluates each co-investment opporyuaitd makes its recommendation to JPMPI, JPMPI
either accepts or declines JPMIM’s decision. Wékpect to the Conduits, JPMPI generally servebeas t

general partner, managing member, manager or asinaitur thereto. For purposes of conducting
JPMPI's business, JPMPI deems the Conduit, antheataster fund or each of the Conduit’s investors,
to be its client.

Hedge Funds/Private Equity Funds:

For certain of the Hedge Funds and Private Equityds, JPMPI identifies certain investment strategie
and retains either affiliated or unaffiliated intraent advisers to act as sub-advisers to implesact
investment strategies through direct investmentisngrstments in other funds. For Junius Salamander
L.P. and Junius Woodfield, L.P., the portfolio mgement team from JPMIM (the previous investment
adviser to these funds) moved over to JPMPI to igewactive investment advisory services to these
funds.

Advisory Services to RICs

JPMPI also acts as a sub-adviser to two open-ei@s Rhd two closed-end RICs. JPMIM is the
investment adviser to each RIC and JPMPI is thestment sub-adviser. JPMPI makes the day-to-day
investment decisions for each RIC. JPMIM is a wjollvned subsidiary of J.P. Morgan Asset
Management Holdings Inc., which is a wholly-ownetbsidiary of JPMorgan Chase & Co. (JPMorgan
Chase), a bank holding company. JPMPI is a wholiped subsidiary of JPMorgan Chase. JPMIM and
JPMPI are located at 270 Park Avenue, New York,10917.

Advisory Services to Certain Individuals ThroughRATIS

The J.P. Morgan Securities division of J.P. Mordgaacurities LLC (“JPM3 offers clients the
discretionary management services of third-partyl affiliated portfolio managers and provides
consulting services to clients through STRATIS,rapvfee program. Clients pay an asset-based weap f
that covers JPMS’s consulting services, the pdotfolanagers’ services, and execution of transagtion
and custody through JPMS and its affiliates.

In July 2011, JPMS identified the FDG strategy, agad by John L. Caffrey, as an investment strategy
for its individual clients. The FDG strategy isancentrated long-only equity strategy that focuses
brand name U.S.-listed equities and targets abaehblended yields.
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The STRATIS program offers clients the ability tsoose managers based on their investment objectives
and suitability. Mr. Caffrey is an officer of JPM&hd makes the day-to-day investment decisionghfor
client portfolios invested through the STRATIS miang who have selected FDG as a strategy.

In the future, JPMPI may serve as investment adtsedditional strategies offered on the STRATIS
program.

C. Availability of Customized Services for Individu@lients

As mentioned above, JPMPI provides advisory sesvigéndividuals through STRATIS, a JPMS-offered
wrap fee program providing clients with access t@adety of investment strategies. If clients stkbe
FDG strategy, JPMPI, through Mr. Caffrey, servemasstment adviser for that individual client.

For more information, please see the JPMS Form ABart 2A Appendix 1 (Wrap Fee Program
Brochure).

D. Wrap Fee Programs
While JPMPI does not offer a wrap fee programpiésoffer investment advisory services to individua
clients through STRATIS, a JPMS-offered wrap-feggoam.

For more information, please see the JPMS Form A2kt 2A Appendix 1 (Wrap Fee Program
Brochure).

E. Assets Under Management
All assets managed and sub-advised by JPMPI aaedistretionary basis.

Private Equity assets managed as of 9/30/12 (aijsktad to 12/31/2012):
$2,428,229,809

Hedge Fund assets managed as of 12/31/12:
$2,920,229,260

Access RIC sub-advised assets managed as of 1Q121/2
$1,043,862,040.76

RIC Il sub-advised assets managed as of 12/31/2012:
$178,287,738.98

JPMorgan Access Balanced Fund sub-advised assetgethas of 12/31/2012:
$847,375,820.20

JPMorgan Access Growth Fund sub-advised assetsgedias of 12/31/2012:
$640,561,050.09
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Individual client assets via STRATIS for the FD@Gastgy as of 12/31/2012, amounted to $30,955,057.

UCITS sub-advised assets managed as of 12/31/2012:
$27,039,703
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ITEM 5

Fees and Compensation

A. Advisory Fees and Compensation
Private Funds

JPMPI is paid a fee based on capital commitmentls mispect to the Hedge Funds or Private Equity
Funds and Conduits. JPMPI may pay a portion ofi dae to the affiliated or unaffiliated sub-adviser
The fees assessed are intended to compensate JBMBI services rendered to each respective fund.
The fees are not negotiable and are charged tofaadhand are generally allocated among the capital
accounts of the investors; however, with respecettain funds, such fee may not be charged tcsiove
who have commitments of a certain size, as mory flisclosed in the offering and organizational
documents of such fund. Since such fees are payatdrrears, compensation is not payable untraft
services are provided. The master funds in whiehftinds invest also charge fees that are ass&ssed
investors in the funds as described more fullyhiirtrespective offering materials.

With respect to certain of the funds, JPMPI istadito receive or share a performance fee cominge
upon the funds realizing a predetermined rate tfrme Additional information regarding advisorydan
related fees is available in the offering and oizmtional documents of the fund.

Fee Schedule

Fund Name Management Fee Performance/Incentive Fe

JPMorgan Leveraged Loans LL| 1.25% per annul Not Applicable
JPMorgan Leveraged Loans Ltd

J.P. Morgan Leveraged Loans
Master Fund LP

JP Morga-BlackRock 2% per annui Not Applicable
Opportunistic RMBS LLC

JP Morgan-BlackRock
Opportunistic RMBS Ltd.

JP Morgan BlackRock
Opportunistic RMBS Master
Fund LP

JP Morgan Winton Manage 2% per annui 20% per annur
Futures LLC
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1.6% annual fee, paid quarte 17.8% subject to high watmark
BW Private Investors LLE

BW Private Investors Offshore

Ltd.

Junits Salamander, L. 1.5% per annum, paid quarte
Junius Woodfield, L. 1.5% per annum, paid quarte
RICs

For its sub-advisory services to the JPMorgan Ac@&sanced Fund and the JPMorgan Access Growth
Fund (collectively, the “Open-End RIGsJPMPI receives an annual fee equal to 0.90gvénger annum

as a percentage of average daily net assets. tikéfeblarch 1, 2013, JPMIM and JPMPI have
contractually agreed to waive the investment adyigee for the Open-End RICs by 0.25% through
November 1, 2014. Additional information regardsgh-advisory and management fees is available in
the prospectuses of these funds and the Statermaddiional Information for the JPMorgan Funds.

For its sub-advisory services to the J.P. Morgane&s Multi-Strategy Fund, L.L.C., (“Access RI@
closed-end RIC, JPMPI receives an annual fee ¢quallO percent per annum as a percentage of averag
daily net assets. JPMPI is entitled to the Peréaree Allocation, if any, payable by the Access RIGt

the end of each calendar year, each investors’ iffiMg") return on investment for the year will be
determined and a portion of the Net Capital Ap@teonh allocated to the Member’s capital account
during the year (thePerformance Allocation’”), net of the Member’s allocable share of the Mgaraent
Fee and the Administration Fee, equal to 10% ofpbeion of such Net Capital Appreciation that
exceeds the Preferred Return (as defined below)beileallocated to the capital account of the &pec
Member. The Preferred Return” is equal to the 3-month U.S. Treasury Bill yidks defined below)
for each month during the relevant calendar yeamafy shorter period of calculation). The “3-month
U.S. Treasury Bill yieltifor any month shall equal one-twelfth of the aahvield for the 3-month U.S.
Treasury bill for the first business day of thertleirrent calendar quarter as set forth in the Be8eral
Reserve Statistical Release H.15(519) under thdéiovafTreasury constant maturities,” or if such
measurement is not available, such other sourtieeaBoard may determine appropriate in its disoreti

No Performance Allocation will be made, howeverthwiespect to a Member's capital account until any
cumulative Net Capital Depreciation previously efited to such Member's capital account plus any
Management Fees and Administration Fee chargeddo sapital account (theLbss Carryforward”)

' The BW Private Investors LLC maintains an approxeralocation of 60% to All Weather@12%, LLC and40
to Bridgewater Pure Alpha Trading Company Ltd., 8Wl Private Investors Offshore Ltd. maintains an
approximate allocation of 60% to All Weather @12%4l. (together with All Weather @12%, LLC, “All Wdzer”)
and 40% to Bridgewater Pure Alpha Funds Ltd. (togetvith Bridgewater Pure Alpha Trading Companyl.Lt
“Pure Alpha”). As an investor in the Bridgewatemids, the Fund will pay (i) a 2% per annum managerfez and
a 20% annual profit participation fee in connectigth its investment in Pure Alpha; and (ii) a ®b@er annum
management fee and a 8% annual profit participatimetation in connection with its investment irl Weather).

9
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have been recovered. Any Loss Carryforward of anlter will be reduced proportionately to reflect the
repurchase of any portion of that Member’s Interest

The performance of each capital contribution magdea Member during a calendar year will be sepayatel
tracked, and the Performance Allocation, PrefeRetlrn and any Loss Carryforward for such Member
will be determined separately with respect to eaath capital contribution as if it were a sepacatgital
account. As a result, a Performance Allocation lmaynade with respect to a Member’s capital account
even though such Member’s aggregate return foydlae is not positive or does not exceed the Prederr
Return.

For its sub-advisory services to the J.P. Morgane&s Multi-Strategy Fund Il, a closed-end RIC (“RIC
II" and together with Access RIC, the “Closed-End RJJPMPI receives a fee of 1.10% percent per
annum as a percentage of the capital account lmlaficche fund. JPMPI does not receive a
performance/incentive fee.

Additional information regarding sub-advisory andamagement fees is available in the applicable
Offering Memorandum.

UCITS

Fees received via the sub-advised portion of th€rT8Gre 0.50% per annum of the annual management
charge.

STRATIS

Fees received via the STRATIS program are 0.50%apaum for the first $100 million in assets and
0.45% per annum for amounts in excess of $100amilll here is no performance fee.

B. Payment of Fees
Fees for the Private Funds are deducted from sliassets. Certain fees are deducted on a onestarie

up basis, and other fees are deducted on an ongasig (monthly, quarterly, annually).

Fees for STRATIS are deducted from client accobgtdPMS each calendar quarter in advance. Please
see Form ADV Part 2A Appendix 1 (Wrap Fee PrograracBure) of JPMS discussing the STRATIS
program for additional information.

C. Additional Fees and Expenses
Clients may pay the following types of fees in cection with JPMPI’'s advisory services to Private
Funds and the RICs:

One time fee- start up
Origination fee
Placement fet
Organizational cost
Offering cos

10
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Ongoing fees
Administration Fe
Custodian Fet
Audit Fee:

Tax Fee
Printing fee
Mailing fee:
Brokerage fee
Management fe
Incentive Fee

Clients will incur brokerage and other transactiosts. Please see Item 12 of this brochure teatiges
brokerage.

D. Prepayment of Fees
Not Applicable

E. Additional Compensation and Conflicts of Interest
Not Applicable

11
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ITEM 6

Performance-Based Fees and Side by Side Management

For Private Funds, JPMPI manages accounts thatharged a performance-based fee and accounts that
are charged an asset-based fee. Fees earned Wyl JBMmanaging certain accounts may vary,
particularly because for multiple accounts, JPMPpaid based upon the performance results for those
accounts. In addition, some of the portfolio maradhave personal investments in other accourttss T
could create a conflict of interest because théf@or managers could have an incentive to favotaie
accounts over others, resulting in some accountpedorming others. JPMPI believes that such
conflicts are mitigated in part because the Fuhd$ tharge asset based fees invest predominantly in
mutual funds and structured notes, the prices a€hwhre fixed at the close of the trading day ftbr a
investors, while the Funds that charge performdaes predominantly invest in alternative strategies
With respect to other securities, JPMPI utilizeMI¥'s trading desk and systems in order to partbip

in JPMIM'’s policies designed to achieve fair anditable allocation of investment opportunities. JAM
also has policies and procedures that seek to reac@tflicts and monitors a variety of areas, intigd
compliance with fund guidelines, review of allocatidecisions and compliance with its Code of Ethics
and JPMorgan Chase & Co (“*JPM@ode of Conduct.

12
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ITEM 7

Type of Clients

JPMPI provides investment advice to registered dtraent companies, privately-offered pooled
investment vehicles, and certain individual clientgler the STRATIS program. Investors who open
accounts for the Private Funds and RICs must lentsliof JPMorgan Private Bank or employees of
JPMorgan Chase Bank, N.A (*JPMQOB There are minimum account sizes for each farsdgisclosed in
the respective fund’s prospectus or offering memduan.

In addition, investors in the privately-offered pexbinvestment vehicles must generally be “Accestlit
Investor$ as defined in Regulation D under the Securitied 8f 1933, as amended, and “Qualified
Purchaser'sas defined in the 1940 Act.

Individual clients invested in a strategy on theR&TIS program must have a brokerage account with
JPMS. For more information, please see the JPM& R®DV Part 2A Appendix 1 (Wrap Fee Program
Brochure).

Certain classes of shares in the UCITS fund may balacquired by clients of J.P. Morgan Internation
Bank Limited that receive advice in the United Kdiogn either directly or through persons acting airth
behalf. J.P. Morgan International Bank Limited wiéitermine whether a client meets such criteria.

Certain other classes of shares may only be aahuse institutional investors who are clients of

JPMorgan Asset Management (Europe) S.a.r.l. or Md?gan Chase & Co. and (i) which meet the

minimum account maintenance or qualification regmients established from time to time for JPMorgan
Chase & Co. client accounts and/or (i) whose shavil be held in a JPMorgan Chase & Co. client
account subject to separate advisory fees payaldlEMorgan Chase Bank National Association (London
Branch) or any of its affiliated companies.

13
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ITEM 8

Method of Analysis, Investment Strategies and Riskf Loss

A. Methods of Analysis and Investment Strategies

Please refer to the Fund’s offering memorandum foa more detailed discussion of the method of
analysis, investment strategies and risk of los$?lease refer to the Fund'’s offering memorandum
for defined terms. Please note: Investing in secuiés involves risk of loss that clientshould be
prepared to bear.

Private Equity Funds

AIF VII Private Investors, LLC
AIF VII Private Investors Offshore, L.P.
AIF VIl Private Investors (TE) LLC

J.P. Morgan private clients will invest in AlF VRrivate Investors, LLC, AIF VII Private Investors
Offshore, L.P. and AIF VIl Private Investors (TELC (together, the “Feeder Furijisvhich will invest
substantially all of its assets in Apollo InvestrnEand VII, L.P.

Investment Strategy and Method of Analysis

The investment strategy for Apollo Investment FMil L.P. is value-oriented and often contrariaritm
approach. Apollo quickly adapts to changing mamketironments through its three-pronged buyout
approach including classic, distressed and corpomartner buyouts. During times of economic
expansion, Apollo's flexible strategy has producetirns from classic and corporate partner buyouts.
Similarly, during recessionary periods, Apollo hased its expertise to invest significant amounts of
capital in distressed buyouts.

Co-lnvestment

A Feeder Fund may from time to time be invited lpyolo to co-invest with the Fund in certain of the
Fund’s portfolio companies (each such invitatioriCa-Investment Opportunity. Apollo will have no
obligation to offer Co-Investment Opportunitiesth@ Feeder Funds. JPMorgan will determine whether
any Co-Investment Opportunity is accepted by a €eddind. In addition to an investor's capital
commitment to a Feeder Fund, each investor wiltdmiired to make additional contributions (each a
“Co-Investment Contributioh in respect to Co-Investment Opportunities acedpby a Feeder Fund.
The aggregate amount of an investor's Co-Investn@@mmtributions will not exceed 20% of such
investor’s capital commitment.

Amounts contributed to Co-Investment Opportunibigthe Feeder Funds (i) may be subject to fees and
carried interest in favor of Apollo and (ii) wilebsubject to an incentive fee, payable to JPMRIakm
10% of any profits derived from Co-Investments

14
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AIF V Private Investors LLC

J.P. Morgan private clients will invest in AIF Viate Investors LLC which will invest substantiahi
of its assets in Apollo Investment Fund V, L.P.

Investment Strategy and Method of Analysis

Apollo Advisers V, L.P. (together with its affiled investment management entities, “Apdlibas
formed a U.S. private equity limited partnershipgéther with parallel non-U.S. limited partnershighe
“Partnership” or “Apollo V") to invest in mid-sizerivate and public companies with strong business
franchises through the purchase of distressed iesuor through direct equity infusions_(*buyoits
Apollo has developed a buyout strategy. Apollo &@=ion mid-size companies ($500 million - $5 hillio
enterprise vali which it believes have successful operating fnises and strong prospects for value
creation through capital restructuring and strategowth. Apollo seeks to obtain control or infitial
ownership of its portfolio companies through eitligrendly” transactions in which the investment
professionals aim to work in partnership with maragnt or reorganizations where Apollo believes it
can serve as a catalyst for a consensual resalutiollo’s goal is to consistently buy businessaath
strong franchise assets at 5.5x to 6.5x cash flowaddition to paying below market multiples, lliriig

in downside protection is a key element of over 7@Apollo transactions and can take the form pf (i
an investment senior in a company'’s capital stmagt{ii) guaranteed returns from corporate partsach

as Liberty, Sony and Cendant; or (iii) conservayivaapitalizing portfolio companies with low amosnt
of leverage. Further, Apollo has been able toeehithese transaction structures regardless ofanark
environment by pursuing one of three different sypé buyouts: distressed buyouts, “classic” buyouts
and corporate partner buyouts.

Asia Opportunity Private Investors Ltd.

J.P. Morgan private clients will invest in Asia @pfunity Private Investors Ltd., which will invest
substantially all of its assets in Asia Opporturiitynd, L.P.

Investment Strategy and Method of Analysis

Asia Opportunity Fund, L.P. intends to take sigmfit minority and majority positions in leading
companies with strong franchises in Hong Kong, Whis a Special Administrative Region of the
People’s Republic of China, Indonesia, Malaysi& FEhilippines, South Korea, and Thailand. It also
intends to invest selectively in other regionshia People’s Republic of China, Singapore, and Tiaiwa

BCOM | Private Investors Ltd.

J.P. Morgan private clients will invest in BCOM fivate Investors Ltd. which will invest substanial
all of its assets in Blackstone Communicationsrieast!, L.P.

2 Enterprise value is the intrinsic value of a gailogicern without regard to discount or premium.
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Investment Strategy and Method of Analysis

BCOM | Private Investors Ltd. seeks to achieve sopelong-term capital appreciation through
investments in the communications sector by inmgsth equity and equity-related securities, priatip
through privately negotiated investments. It wilest substantial effort in seeking quality mamagat
teams with proven track records in prior relatedeavors. It pursues unique opportunities with tiahi
competition, investing in companies with recurrirgyenues and in strategic assets in the context of
ongoing consolidation. And it will build upon com@nd proven investment strategies by seeking
companies that fall within current investment themé&uch themes incorporate new, opportunistic and
strategic trends in the sector.

J.P. Morgan Corporate Finance Private Investors IIILLC

J.P. Morgan private clients will invest in J.P. Iigan Corporate Finance Private Investors Il LLCjclih
is sub-advised by J.P. Morgan Investment Manageiment{“JPMIM").

Investment Strategy and Method of Analysis

The objective of JPMIM with respect to J.P. Mordaorporate Finance Private Investors Ill LLC is to
identify and select attractive corporate finanosgiments from across a broad spectrum of privgidye
investment opportunities. JPMIM intends to useeitperience, relationships with general partnes an
other sponsors of partnerships, and global netwmidceate a portfolio that is diversified acrosseayal
partners, companies, industries, stages of devaloprand investment cycles. The investment program
will seek to generate attractive risk-adjusted meturelative to other asset class alternatives.NMdPgan
Corporate Finance Private Investors Il LLC is expd to focus on investments in existing private
companies expanding through growth strategiesrmegmental business change.

J.P. Morgan Corporate Finance Private Investor& T will make investments in pooled investment
vehicles, including investments in newly formedtparships and in existing partnerships. It wikaal
make direct investments in operating companies.

J.P. Morgan Secondary Private Investors LLC

J.P. Morgan private clients will invest in J.P. idan Secondary Private Investors LLC, which is sub-
advised by J.P. Morgan Investment Management ‘1aBMIM™).

Investment Strategy and Method of Analysis

The objective of JPMIM with respect to J.P. Mordgsetondary Private Investors LLC is to identify and
select attractive secondary investments from aceodwoad spectrum of private equity investment
opportunities. JPMIM intends to use its experienc®wledge of existing private equity partnerships
and their portfolios, relationships with generaftpars and other sponsors of partnerships, rekttips
with intermediaries and other investors in privatgiity, and global network to create a portfoliattts
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diversified across general partners, vintage yeamsipanies, industries, stages of business develapm
investment cycles, and geographies. The investrpamgram will seek to generate attractive risk-
adjusted returns relative to other asset classnaliges, taking into account the inherent illigtydand
long-term nature of private equity.

J.P. Morgan Secondary Private Investors LLC wilkenaecondary partnership investments in existing
pooled investment vehicles and may make secondiggt dnvestments in existing operating companies.

J.P. Morgan Venture Capital Private Investors Il Offshore Special L.P.

J.P. Morgan private clients will invest in J.P. idan Venture Capital Private Investors |l Offshore
Special L.P., which will invest substantially afl its assets into J.P. Morgan Pooled Venture Chpita
Private Investors Il LLC and J.P. Morgan Direct War Capital Private Investors Il LLC, both of whic

are advised by J.P. Morgan Investment Managemen{“iiPMIM").

Investment Strategy and Method of Analysis

J.P. Morgan Pooled Venture Capital Private InvastbtLC will invest in pooled investment vehicles
that make venture capital investments. J.P. Moijaect Venture Capital Private Investors Il LLClwi
invest directly in the securities of venture-stagepanies, primarily sourced through the genendhpes
and sponsors of partnerships with whom JPMIM hasinass relationships. The goal of JPMIM is to
identify and select attractive investments fronoasra broad spectrum of private equity venturetalpi
opportunities. JPMIM intends to use its privateiggexperience, relationships with general padrard
other sponsors of partnerships, and global netwmidceate a portfolio that is diversified acrosseayal
partners, companies, industries, stages of devadnprgeographic markets, and investment cyclee Th
investment program will seek to generate, on a andtrisk adjusted basis, attractive returns redatd
other asset class alternatives.

Junius Salamander, L.P.

Investment Strategy and Method of Analysis

The investment objective of Junius Salamander, is.Eo hold and dispose of a preferred equity ager

in a joint venture owning 340 acres of land andrispments located in Middleburg, Virginia, upon
which is constructed an approximately 65%-completsort development known as the Salamander
Resort & Spa, which is being developed as a luxesprt and spa, with 168 guestrooms, a 14 treatment
room spa, a fitness center, meeting and confergpaee, swimming pools, tennis courts, a restausant,
wine bar, a billiards room, hiking trails and hdoaek riding trails, equestrian amenities, and other
recreational facilities and improvements.

Junius Woodfield, L.P.
Investment Strategy and Method of Analysis
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The investment objective of Junius Woodfield, Listo hold and dispose of an equity interest iniat]
venture owning a 713,260 square foot retail celoated in Schaumburg, lllinois commonly known as
The Streets of Woodfield.

KKR 2006 Fund Private Investors, LLC
KKR 2006 Fund Private Investors Offshore, L.P.

J.P. Morgan private clients will invest in KKR 2086ind Private Investors, LLC and KKR 2006 Fund
Private Investors Offshore, L.P. which will investbstantially all of its assets in KKR 2006 Funé L.
(the “Fund).

Investment Strategy and Method of Analysis

KKR'’s strategy is to acquire large, industry leadaompanies with investment opportunities arishogrf
public-to-privates, corporate divestitures, cordatiions and private company sales. Overall, KKR6200
expects to invest in 20 to 30 companies over figs tir approximately three to five transactions yoear,
typically with enterprise values in excess of $hillion. Equity investments are expected to average
between $500 and $750 million with several havimgpotential to exceed this number. Investmenits wi
generally be in the industry sectors where KKR $pecific expertise including: chemicals, consumer
products, energy and natural resources, finan@alices, health care, industrials, retail, medid an
communications and technology. KKR 2006 expectsadquire controlling interests in its portfolio
companies, to take an active role on the boardt@nthintain significant involvement throughout ttie

of the investment. KKR identifies investment ogpoities by leveraging its extensive network of
industry contacts and its expertise in specifid@sc KKR conducts extensive due diligence prior t
making an investment. Before an investment clabesKKR deal team develops a 100-day plan, often in
conjunction with Capstone Consulting and Capstonmjie, consulting firms with which KKR has an
exclusive relationship, to identify operational impements.

Co-investment with KKR European Fund I

The Fund will invest side-by-side with the KKR Epean Fund Il, Limited Partnership_(“Europeai) Il
in Non-North American Portfolio Companies of Eurapell. The Fund will be allocated 15% of the
equity available to KKR with respect to investmentslon-North American Portfolio Companies.

Nestor 2000 Special LLC

J.P. Morgan private clients will invest in Nest@0B Special LLC which will invest substantially af
its assets in Nestor 2000 S.p.r.l. (the “Investn\éstiicle’).

Investment Strategy and Method of Analysis

The Investment Vehicle is a private equity vehitiat seeks significant capital appreciation through
equity investments in start-up and early-stage gpely held Internet companies located primarily in
Europe. The Investment Vehicle intends to acgsigaificant minority ownership interests — geneyall
between 10%-25% — in its portfolio companies andrids to maintain its position in subsequent rounds
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of financing. Accordingly, it is anticipated thite Investment Vehicle will make investments in32D-
companies over the investment term, with no moaa 0% of its total capital commitments invested in
any one company. In making investments, the Manadkuse the following criteria:

* Viability of overall business plan (e.g., propeaey assets, first mover advantage or strong catiyget
positioning, revenue and cost drivers)

» Market size (e.g., large local market or Pan-paem/global demand, rate of growth);

* Quality of management team (e.g., sector andsingknowledge, experience, reputation);
* Potential synergies with other investments (g@gssibility to build “vertical portals™);

* Risk factors (e.g., market cycle, legal, commiittechnology replacement); and

« Exit potential (e.g., timing and likelihood ofjliidity event).

The Manager intends generally to obtain board jpositand to maintain an active role in the portfoli
companies following the initial investment, by a$isig in the ongoing development of strategy arel th
recruitment of key personnel, and by making intiiiuns to potential strategic partners for further
rounds of financing.

TL Ventures V Special Partners LLC

J.P. Morgan private clients will invest in TL Verts V Special Partners LLC which will invest
substantially all of its assets in TL Ventures VL.

Investment Strategy and Method of Analysis

TL Ventures’ strategy is to invest in the top Uv@nture capital markets with a particular focus on
investment opportunities in the mid-Atlantic, Somdst and Southern California markets, where TL
Ventures believes favorable supply and demand digsafor venture capital exist. TL Ventures targets
and assists early-stage companies at concept (ggedict development (first), and market developime
(second) stages in three principal areas: IT, comirations and life sciences. TL Ventures will lomk
capitalize on investment opportunities created g tonvergence of these sectors: computing and
communications, communications and content, andpatimg and content. TL Ventures’ professionals
are actively involved in the growth of portfolioropanies by helping to define the companies’ stsateg
recruit executives, design marketing plans andmecend optimal capital structure. The team seeks to
create value early in a company’s evolution. Tlnwees will seek to leverage its close relationstii

Safeguard Scientifics, a leading investor in emmgrgjrowth technology companies for over 40 years, t

source and evaluate investment opportunities. HEntMres’ investment process includes: a careful
analysis of a target company’s market size and trosales organization and strategy for going to
market; potential strategic alliances; financingngl; technology and development time; and, most
importantly, the strength and capability of the agement team.
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Hedge Funds

BW Private Investors LLC
BW Private Investors Offshore Ltd.

J.P. Morgan private clients will invest in the Bviivate Investors LLC (the_“Onshore Fuhédnd BW
Private Investors Offshore Ltd. (the “Offshore Finahich initially invested 60% of their assets Ati
Weather and 40% of their assets in Pure Alpha.

Investment Strategy and Method of Analysis

At launch, JPMPI determined that the BW Privateebters, LLC and the BW Private Investors Offshore,
Ltd. will initially be invested in 60% in All Weatlt and 40% in Pure Alpha (the “Target Allocation
JPMPI may adjust the Target Allocation from timetitne; however, if JPMPI determines to adjust the
Target Allocation up or down by more than 5% (i@itside the range of 55% to 65% for All Weather
and 35% to 45% for Pure Alpha), clients will beified at least 60 days prior to the effective daftsuch
adjustment and will be permitted to withdraw aniemf’'s investments in the Onshore/Offshore Funds
prior to the effective date of such adjustment.e Blole purpose of the Onshore/Offshore Funds is to
acquire interests in Pure Alpha and All Weather.

J.P. Morgan Leveraged Loans LLC
J.P. Morgan Leveraged Loans Ltd.
J.P. Morgan Leveraged Loans Master Fund LP

J.P. Morgan private clients will invest in J.P. igan Leveraged Loans LLC and J.P. Morgan Leveraged
Loans Ltd., which will invest substantially all é assets in J.P. Morgan Leveraged Loans Masted Fu
LP.

Investment Strategy and Method of Analysis

The current strategic focus of the J.P. Morgan tayed Loans Master Fund LP is to perform well in an
environment of weak recovery in the economy witlsiponing in better quality leveraged loans with
strong downside protection from solid issuers. Margan Leveraged Loans Master Fund LP is
incrementally and opportunistically adding yielddaotal return potential through increased exposoire
lower rated loans and more cyclical issuers as etazknditions and credit fundamentals continue to
improve, and this trend is expected to continudiwithe context of a generally defensive portfolio.

As the J.P. Morgan Credit Team (the “Téaimelieves that security selection will drive leaged loan
returns, it will seek to use its bottom-up analysisdentify companies with strong fundamentalshia
leveraged loan market. The Team will seek to miéigaredit risk with continuous and meticulous
research of sectors and issuers and will searchdportunities in inefficient sectors of the markétere
credit ratings have not caught up with improvingdir fundamentals. The fundamental analysis of the
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Team will be complemented by its macroeconomicgimsi as they relate to interest rates, defaulsrate
and capital market liquidity. In addition to tréidhal fundamental credit and valuation analysie t
Team will specifically focus on identifying the e (or potential causes) of a company’s distress,
identifying catalysts that drive value creation a@udvnside risk, calculating the expected enterpridee
relative to the leveraged market value of the seesrand analyzing the potential volatility of the
company’s enterprise value to assess downsidandlupside potential.

J.P. Morgan-BlackRock Opportunistic RMBS LLC
J.P. Morgan-BlackRock Opportunistic RMBS Ltd.
J.P. Morgan-BlackRock Opportunistic RMBS Master Fund LP

J.P. Morgan private clients will invest in J.P. Man-BlackRock Opportunistic RMBS LLC and J.P.
Morgan-BlackRock Opportunistic RMBS Ltd., which Wihvest substantially all of its assets in J.P.
Morgan-BlackRock Opportunistic RMBS Master Fund.L.P

Investment Strategy and Method of Analysis

J.P. Morgan-BlackRock Opportunistic RMBS Master d&unP. is an open-ended investment fund
created exclusively for J.P. Morgan Private Ban&ntt to take advantage of the historic dislocation
the non-agency residential mortgage-backed sessirittRMBS) market. J.P. Morgan-BlackRock
Opportunistic RMBS Master Fund L.P. will seek tooyide a directional and liquid investment
opportunity following the dislocation in the RMBSamket by investing in the senior portion of theitap
structure of non-agency RMBS. The J.P. Morgand8Rack Opportunistic RMBS Master Fund L.P.
seeks to take advantage of this opportunity by ntalking-only investments with no leverage, at [@ice
that reflect a steep discount to par. Subprime BNM@ be limited to 15% of the portfolio, and a&aist
90% of the J.P. Morgan-BlackRock Opportunistic RMBE&ster Fund L.P. will be invested in securities
that are currently or were previously AAA-rated.

J.P. Morgan-BlackRock Opportunistic RMBS Master d&uh.P.'s investment team emphasizes
disciplined portfolio management and creative s$tmicg capabilities, while focusing on a high degod
credit scrutiny. The investment team aims to peviigh risk-adjusted returns by employing rigorous
quantitative analysis that is reinforced by fundatakresearch to identify and quantify risks. Télisws
the investment team to customize their analysiarineffort to identify mortgage securities that have
relatively consistent performance across a widgeaf scenarios.

JPMorgan Winton Managed Futures LLC

J.P. Morgan private clients will invest in JPMorgatinton Managed Futures LLC, a Delaware limited
liability company. The Fund will be sub-advised\Wynton Capital Management Limited (“WCM

Investment Strategy and Method of Analysis

JPMorgan Winton Managed Futures LLC seeks long-teapital appreciation through intensive research
and the development of mathematical methods apptiedvestments in futures markets. Specifically,

21



J.P. Morgan Private Investments Inc.
File No. 801-41088 September 2013

the sub-advisor WCM creates statistically-drivempater models that are designed to identify smatll b
persistent inefficiencies across various equityerest rate, commodity and currency futures markets
WCM follows the Diversified Strategy which tradespartfolio of more than 100 futures, options,
equities, contracts for differences and forwardtiamis centered on the following areas: stock ieslic
interest rates, currencies, metals, agriculture emetgy. WCM uses a computerized, statistical migadi
system designed to track the price movements aktiearkets around the world. The system seeks to
maximize profit within a certain range of risk bglculating the degree to which the portfolio shdddre
long and short exposure to various markets. Thtqghio management process is automated and driven
by the trading system. The system uses expectednsetvolatility, correlations and other statistica
measures to create an optimal portfolio. The upbptetfolio is compared with the current portfotm
generate a list of trades, taking transaction dagtsaccount.

RICs

Investment Strategy and Method of Analysis

JPMPI is the sub-adviser to the open-end and cleeddRICs.
Open-End RICs

The Funds invest in a combination of domestic amdrhational equity, fixed income, and alternative
assets. The Funds invest in mutual funds in theesgroup of investment companies (i.e., J.P. Morgan
Funds), unaffiliated open-end and closed-end imvest companies (which may or may not be registered
under the Investment Company Act of 1940, as anndexchange traded funds and directly in
individual securities. In addition, to the extgarmitted by applicable law or exemptive reliefabed
from the Securities and Exchange Commission, thel&unvest directly in other financial instruments,
including derivatives, such as futures, swaps, atrdctured investments, to gain exposure to or
overweight or underweight allocations among varisestors or markets.

JPMPI utilizes an allocation process to invest@®pen-End RICSs’ assets across the various asseeslas
and with various sub-advisers. JPMPI use rigomitsria to select sub-advisers and underlying fund
managers to manage certain portions of the OpenRE@d’ assets. In choosing whether to buy oraell
investment and to set their allocations, JPMPI ictens the following factors: (1) market trends, (2)
JPMPI's outlook for a market capitalization or istrent style category, and (3) an underlying fund
manager’s performance in various market conditiod®MPI will also consider the advantages and
disadvantages to the Open-End RICs of using agtiasisus passively managed investment vehicles. By
combining the strengths of different sub-advised anderlying fund managers, the Open-End RICs seek
to benefit from a variety of investment selectiongesses and methodologies to achieve its investmen
objective.

Closed-End RICs

The Access RIC’s investment objective is to gemecainsistent capital appreciation over the lonmter
with relatively low volatility and a low correlatiowith traditional equity and fixed-income markets.
Access RIC will seek to accomplish this objectiyealiocating its assets primarily among professigna
selected investment funds that are managed byiexged portfolio managers who invest in a varidty o
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markets and employ, as a group, a range of investraehniques and strategies. Additionally, frammet

to time, Access RIC may use derivative instrumesiish as total return swaps, structured noteshar ot
structured products, to gain exposure to the retafninvestment funds or otherwise seek to remicat
exposure to investment funds or investment furatesgies. Access RIC may invest, to a limited ebiten
registered investment companies, including excharagied funds.

JPMPI will select each investment fund based orowuar criteria, including, among other things, an
analysis of the portfolio manager’s performancerduvarious time periods and market cycles andier t
portfolio manager’s reputation, experience, tragniand investment and risk management philosoptly an
policies. Investment funds will be selected on Itlasis of, among other things, factors that the BPM
may weigh in its discretion, such as: above-avenmnagestment histories and/or recognizable prospacts
identifiable track record and a substantial personestment by the portfolio manager or its adfiéis in
the investment program. In addition, JPMPI wilhsmler a portfolio manager’s ability to provide &iy
and accurate reporting and valuations of the imvest fund managed by the portfolio manager. JPMPI
is not limited to selecting investment funds mamblgge portfolio managers with past investment hissor
and may invest with investment funds based on sesament of future prospects.

The RIC II's investment objective is to generatasistent capital appreciation over the long territh w
relatively low volatility and a low correlation whittraditional equity and fixed-income markets. RIC
will seek to accomplish this objective by allocagtiits assets primarily among professionally sebkcte
investment funds that are managed by experiencetbli@ managers who invest in a variety of markets
and employ, as a group, a range of investment tgebs and strategies. RIC Il is commonly refeteed
as a “fund of hedge funds.” RIC Il will seek tdoghte its assets among various investment furats th
pursue “absolute return” strategies in that theskge achieve positive returns, by taking long ahdrt
positions and by engaging in various hedging gjiase regardless of the performance of the trahtio
equity and fixed income markets. Additionally,frdime to time, RIC |l may use derivative instrurtgn
such as total return swaps, structure notes or gthectured products, to gain exposure to thermstof
investment funds or otherwise seek to replicateosupe to investment funds or investment fund
strategies. RIC Il may invest, to a limited extemt registered investment companies, including
exchange-traded funds.

JPMPI will select each investment fund based orowuar criteria, including, among other things, an
analysis of the portfolio manager’s performancearduvarious time periods and market cycles andier t
portfolio manager’s reputation, experience, tragniand investment and risk management philosopty an
policies. Investment funds will be selected on blasis of, among other things, factors that the BPM
may weigh in its discretion, such as: above-avenaggstment histories and/or recognizable prospacts
identifiable track record and a substantial personastment by the portfolio manager or its affiis in
the investment program. The liquidity availableRIC II's investment in an investment fund is atso
important consideration for the JPMPI. In additidRMPI will consider a portfolio manager’s ability
provide timely and accurate reporting and valuatioh the investment fund managed by the portfolio
manager. JPMPI is not limited to selecting invesitfunds managed by portfolio managers with past
investment histories and may invest with investnfientls based on an assessment of future prospects.

UCITS
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JPMPI sub-advises a portion of certain sub-fundthefJPMorgan Private Bank Funds |, an umbrella
investment vehicle registered in Luxembourg thatlifjes as an Undertaking for Collective Investngent
in Transferable Securities. The specific sub-fuadk-advised by JPMPI are: Access Balanced Fund
(GBP), Access Balanced Fund (EUR), Access Balafeced (USD), Access Conservative Fund (EUR),
Access Conservative Fund (USD), and Montes ExcElsisl.

Investment Strategy and Method of Analysis

Access Balanced Fund (GBP)

The Access Balanced Fund (GBP) will seek exposueetialanced portfolio of equity and debt secugitie
issued globally, primarily through investments indértakings for Collective Investment in Transféeab
Securities and other Undertakings for Collectiveebtment (“UCI) and using financial derivative
instruments where appropriate. It may also inuwestructured products and in securities exposdati¢o
performance of a commodities index. It may als@#t directly in securities (including equity setas,
debt securities, convertible bonds, and creditdéhlinstruments), deposits with credit institutioasd
money market instruments. It may also invest iarfitial derivative instruments to achieve its innesit
objective.

Access Balanced Fund (EUR)

The Access Balanced Fund (EUR) will seek exposueelialanced portfolio of equity and debt secugitie
issued globally, primarily through investments indértakings for Collective Investment in Transfégab
Securities and other UCIs and using financial ddive instruments where appropriate. It may also
invest in structured products and in securitiesosgd to the performance of a commodities indexnaly
also invest directly in securities (including egustcurities, debt securities, convertible bonds, eredit
linked instruments), deposits with credit instituis, and money market instruments. It may alsosinive
financial derivative instruments to achieve itsastment objective.

Access Balanced Fund (USD)

The Access Balanced Fund (USD) will seek exposueelialanced portfolio of equity and debt secugitie
issued globally, primarily through investments indértakings for Collective Investment in Transféeab
Securities and other UCIs and using financial ddie instruments where appropriate. It may also
invest in structured products and in securitiesoerp to the performance of a commodities indexnaly
also invest directly in securities (including egustcurities, debt securities, convertible bonds, eredit
linked instruments), deposits with credit instibuis, and money market instruments. It may alsosinive
financial derivative instruments to achieve itsagtment objective.

Access Conservative Fund (EUR)

The Access Conservative Fund (EUR) will seek exposa a portfolio of debt and equity securities
issued globally, primarily through Undertakings foollective Investment in Transferable Securitied a
other UCls. The intention is that the portfolidiviie weighted toward debt exposure. It may ats@st

in structured products and in securities exposetidgerformance of a commaodities index. It mapal
invest directly in securities (including equity seties, debt securities, convertible bonds, anedicr
linked instruments), deposits with credit instituis, and money market instruments. It will inviest
financial derivative instruments to achieve itsdatment objective.
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Access Conservative Fund (USD)

The Access Conservative Fund (USD) will seek expos$a a portfolio of debt and equity securities
issued globally, primarily through Undertakings @ollective Investment in Transferable Securitied a
other UCI. The intention is that the portfolio lile weighted toward debt exposure. It may alsesh

in structured products and in securities exposetiggerformance of a commaodities index. It mapal
invest directly in securities (including equity seties, debt securities, convertible bonds, aneditr
linked instruments), deposits with credit instituts, and money market instruments. It will inviest
financial derivative instruments to achieve itsastment objective.

Montes Excelsis Fund

The Montes Excelsis Fund will seek exposure toréf@m of debt and equity securities issued glbpal
primarily through investments in Undertakings faoll€ctive Investment in Transferable Securities and
other UCls. It will normally have exposure to debturities, cash and cash equivalents of betwe®n 5
and 85% of its net assets and will normally haveoskre to equity securities of between 15% and 45%
of its net assets. Issuers of these securitiestdgcated in any country, including emerging mexkdt
may also invest in structured products and in séesirexposed to the performance of a commodities
index and below investment grade debt securitikswill invest in financial derivative instruments
achieve its investment objective. It may also stve assets denominated in any currency.

FDG

FDG is a strategy that is offered on the STRATIgwfee platform. JPMS clients may choose to invest
based on their investment objectives and suitgbilit

Investment Strategy and Method of Analysis

FDG is a concentrated equity portfolio targetingpanbination of current income and capital gainsr @ave
longer term horizon. The portfolio is focused @ngrating an attractive dividend yield from compani
that have a demonstrated policy of consistent as@e in the dividend paid per share. To the extent
possible with the focus on current yield and dividleincreases, the portfolio will try to be broadly
representative of the S&P 500's sectors.

B. Material, Significant, or Unusual Risks Relatingngestment Strategies
AIF VIl Private Investors LLC

AIF VIl Private Investors Offshore LP

AIF VIl Private Investors (TE) LLC

Please refer to the Fund's offering memorandunafarore detailed discussion of risks.

General

An investment in Apollo VIl involves a high degreérisk. There can be no assurance that ApollésVII
return objectives will be realized or that therd Wé any return of capital. An investor may gzt or
all of its capital. Past investment activities or results of Apollo preide no assurance of future
success.
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llliquidity; Restrictions on transfer and withdrawa I; Default

An investment in Apollo VIl and the Feeder Fundf t& an illiquid investment that requires a loregrh
commitment. Interests may not be transferred edged without prior written consent, which may be
withheld. There will be no market for the intesestnvestors may not withdraw capital. A defdayitan
investor in making a required capital contributiaay result in forfeiture of all or a substantiattpaf the
investor’s investment, as well as other remedi€he investments to be made by Apollo VIl also are
likely to be illiquid and, if successful, may nabpluce a realized return for a number of yearsedtors
should not subscribe unless they are preparedaotbe risks of owning the investment for an exezhd
period of time and can readily bear the consequeeotpartial or total loss of capital.

Dependence on key personnel

Apollo’s ability to identify investments and sucsi&gly manage Apollo VII's affairs depends on the
Apollo partners, and their experience, relationstdpd expertise. There can be no assurance #s# th
individuals will remain in the employ of Apollo, dhat they will otherwise continue to be able torga
on their current duties throughout the term of Apdlll. In addition, certain Apollo personnel aaad
will continue to be involved in the investment aities of other Apollo investment vehicles and Inasis
activities.

Potential conflicts of interest

Apollo expects that the universe of potential inments and other activities of Apollo’s businessldo
overlap with the investments and activities of Fuand and may create conflicts of interest. ThedRin
Confidential Private Placement Memorandum discussg&gin of these conflicts in more detail, for
example, those associated with the allocation wéstment opportunities among Apollo funds or other
activities and interests of management that mayicesr compete with the Fund.

Possible lack of diversification

While diversification is an objective of the Furidere is no assurance as to the degree of diveaisdn
that will actually be achieved in Apollo VII invesents. Because as much as 20% of Apollo VII's
aggregate committed capital may be invested imglesiportfolio company, a loss with respect to sach
investment could have a significant adverse impadhe results of the Fund.

Lack of control over fund policies

The management, financing and disposition poliofe&pollo VIl are determined by the General Partner
Although the General Partner has no present imertth do so, these policies may be changed at the
discretion of the General Partner without a votethaf limited partners of Apollo VII and any such
changes could be detrimental to the value of Apdllo

Business and market risks

The investments made by Apollo VII may involve athidegree of business and financial risk that can
result in substantial losses. In particular, thésks could arise from changes in the financialditon or
prospects of the entity in which the investmemh&de; changes in national or international econ@mét
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market conditions; and changes in laws, regulaifiesal policies or political conditions of couiets in
which investments are made, including the riskaaf and the effects of terrorist attacks.

Competition

There is currently, and will likely continue to lmympetition for investment opportunities by invesnt
vehicles and others with investment objectives atdtegies identical or similar to Apollo VII's
investment objectives and strategies as well astiayegic investors, hedge funds and others. Oheer t
past several years, many private equity funds baea formed and many such existing funds have grown
substantially in size, while hedge funds have iasirgly sought private equity investments, resgltm

an unprecedented amount of capital available foaf® equity investment.

Increasing size of transactions; Co-investors
Private equity opportunities increasingly involeeder-sized investments, which involve additionss,
including the involvement of multiple co-investoasid may be more difficult to finance and exit.

Leverage

Apollo VII will typically leverage its investmentwith debt financing at the portfolio company level.
Although Apollo will seek to use leverage in a manit believes is prudent, the use of leverage may
substantially increase the risk of loss.

Affect of change in credit markets

Apollo’s recent investments have benefited fromofable borrowing conditions in the debt markets,
which historically have been cyclical. Although Alpobelieves that there is currently ample avallgbi

of financing for leveraged transactions by histalristandards, a decrease in availability of finagdior

an increase in the interest cost) for leverageasgetions would impair, potentially materially, Ao
VII's ability to consummate transactions and to makmilar leveraged distributions.

Distressed securities and restructurings

Apollo VIl may make investments in restructuringattinvolve portfolio companies that are experiegci

or are expected to experience severe financiatdiffes, some which may never be overcome and may
cause such portfolio companies to become subjdmn&ruptcy proceedings.

Foreign investments

Apollo VII will be permitted to make investments fiareign countries, some of which may prove to be
unstable. With any investment in a foreign counthere exists risks relating to: adverse political
developments, including nationalization, confiszatiwvithout fair compensation or war; fluctuation in
currency exchange rates which may affect the vafuavestments in foreign securities or other agset
restrictions imposed to prevent capital flight whimay make it difficult or impossible to exchange o
repatriate foreign currency; the laws and regutetiof foreign countries which may impose restritsio
that would not exist in the U.S. and may requimngaficing and structuring alternatives that differ
significantly from those customarily used in theSl).and the imposition by foreign countries of &ra
Apollo VII and/or the its partners.

27



J.P. Morgan Private Investments Inc.
File No. 801-41088 September 2013

Hedging Policies/Risks

In connection with certain investments, Apollo Wiay employ hedging technigues designed to reduce
the risks of adverse movements in interest ragesirgies prices and currency exchange rates. Vghié
transactions may reduce certain risks, such trédnsadhemselves may entail certain other risks.

Investment in the Communications Industry

Apollo VII may include communications companies.n@ounications companies in the United States,
Europe and other developed and emerging countreesiredergoing significant changes mainly due to
evolving levels of governmental regulation or dedaon as well as the rapid development of
communication technologies. Competitive pressuriéisimthe communications industry are intense, and
the securities of communications companies mayutgest to significant price volatility. In additipn
because the communications industry is subjectapidrand significant changes in technology, the
companies in this industry in which Apollo VII mawest will face competition from technologies kgin
developed or to be developed in the future by o#mities, which may make such companies’ products
and services obsolete.

Investments in Public Companies

Apollo VII may invest in public companies or takévate Portfolio Companies public. Investments in
public companies may subject Apollo VII to riskatldiffer in type or degree from those involvedhwit
investments in privately held companies.

AIF V Private Investors LLC

Please refer to the Fund's offering memorandunafarore detailed discussion of risks.

Foreign Investments

The fund may make investments in a number of diffeforeign countries, some of which may prove to
be unstable. With any investment in a foreign coynthere exists the risk of adverse political
developments, including nationalization, confiszatwithout fair compensation or war. Furthermorg; a
fluctuation in currency exchange rates will affém value of investments in foreign securities threo
assets and any restrictions imposed to preventataftight may make it difficult or impossible to
exchange or repatriate foreign currency.

General
An investment in the Partnership involves a higlgrde of risk. There can be no assurance that the
Partnership’s return objectives will be realizedtat there will be any return of capital.

Risk Associated with Unspecified Investments

Investors will be relying on the ability of Apolto identify, select, develop and realize investraeBven
if the investments of the Partnership are succksbfey may not produce a realized return to theriees
for a period of several years.

28



J.P. Morgan Private Investments Inc.
File No. 801-41088 September 2013

Dependence on Key Personnel

Apollo’s ability to successfully manage the Parshép’s affairs currently depends on the Principais]
their experience, relationships and expertise.r@’ban be no assurance that these individualsemwihin

in the employment of Apollo, or that they will otiadse continue to be able to carry on their current
duties throughout the term of the Partnership.

Limited Control over Partnership Policies

The management, financing and disposition policE¢he Partnership are determined by the General
Partner. Although the General Partner has no ptéstntion to do so, these policies may be chdrage
the discretion of the General Partner without &\aftthe limited partners of the Partnership andsarch
changes may be detrimental to the Partnership.

llliquidity; Restrictions on Transfer and Withdrawa [; Default

An investment in the Partnership and the conduhickes will be illiquid. Interests may not be
transferred, pledged or otherwise encumbered witti@uprior written consent of the General Partner
its sole discretion. There will be no market foterests in the Partnership. A default by an itoreis
making a required capital contribution may resalfarfeiture of all or a substantial part of theestor's
investments, as well as other remedies.

Leverage

The Partnership will typically leverage its invesimts with debt financing at the portfolio compaeyel.
Although the use of leverage may enhance returdsiramrease the number of investments that can be
made, it may also substantially increase the ridkss.

Asia Opportunity Private Investors, Ltd.

Please refer to the Fund's offering memorandunafarore detailed discussion of risks.

No Participation by Investors in Management

Investors will have no right or power to participah the management or control of the businestef t
Fund and thus must depend solely upon the abifith® Administrator, the Board of Directors and the
Fund Manager with respect to the management anlotard the Fund. In addition, Investors will not
have an opportunity to evaluate the specific inmesits made by the Partnership or the terms of agly s
investments and thus must depend solely upon tlityalf the parties managing the Partnership.
Dependence on Managers of the Partnership

The Administrator, the Board of Directors and then@ Manager will not have any control over the
management of the Partnership, nor will they haweaetive role in the day-to-day management of

investments made by the Partnership nor will theyehthe opportunity to approve the specific
investments made by the Partnership. As a rebeltreturns of an investment in the Fund will priitya
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depend on the performance of the manager of thendtahip and could be substantially adversely
affected by unfavorable performance of such manager

Limited Liquidity of Shares

An investment in the Fund provides limited liguidisince Investors cannot withdraw their Shares.
Shares are not transferable without the consettiteoBoard of Directors and there is no secondamketa
for such Shares and it is unlikely that any secondaarket will develop.

llliquidity of Investment in the Partnership

The Fund’s investment in the Partnership will beyuid. It is also expected that the underlying
investments made by the Partnership will be illigui

Changing Market and Economic Conditions

Changing market and economic conditions and othetofs, such as change in U.S. federal or state tax
laws, securities laws, bankruptcy laws or accognsitandards, may make the business of the Fund less
profitable or unprofitable.

Delayed Schedule K-1s

It is unlikely that the Fund will be able to progi®chedule K-1s (or their equivalents) to Investans

are subject to U.S. taxes for any given fiscal ya#til after April 15 of the following year. Invess
subject to U.S. taxes may be required to obtaiarestons of the filing date for their income taxures at

the federal, state, and local level.

Minority Holding in the Partnership

The Fund'’s investment in the Partnership will netsignificant enough to afford the Fund blockirghts

with respect to certain actions and amendmentkedartnership’s documentation. The Fund therefore
will be dependent upon the general partner of then@rship and to a lesser degree, the other timite
partners in the Partnership with respect to sutibrseand amendments.

Forfeiture of Shares

The Fund’s investment in the Partnership will imidia commitment to meet capital calls requiredhiey t
Partnership and the Fund over an extended peritichef Failure by an Investor to meet a Fund epit

call could result in forfeiture by such Investoritsfentire interest and capital account in thed-un

BCOM | Private Investors Ltd
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Please refer to the Fund's offering memorandunafarore detailed discussion of risks.

No Participation by Investors in Management

Investors will have no right or power to participah the management or control of the businestef t
Fund and thus must depend solely upon the abifithe Administrator, the Board of Directors and the
Fund Manager with respect to the management anglotaf the Fund. In addition, Investors will not
have an opportunity to evaluate the specific inmestts made by Blackstone Communications Partners |,
L.P. (the “Partnership or the terms of any such investments and thustmepend solely upon the ability
of the parties managing the Partnership.

Dependence on Managers of the Partnership

The Administrator, the Board of Directors and then@ Manager will not have any control over the
management of the Partnership, nor will they haweaetive role in the day-to-day management of
investments made by the Partnership nor will theywehan opportunity to approve the specific
investments made by the Partnership.

Limited Liquidity of Shares

An investment in the Fund provides limited liqujd#ince Investors cannot withdraw their Sharesre&ha
are not transferable without the consent of ther@ad Directors and there is no secondary market fo
such Shares and it is unlikely that any secondamket will develop.

llliquidity of Investment in the Partnership
The Fund's investment in the Partnership will bieguid. It is also expected that the underlying
investments made by the Partnership will be illigui

Changing Market and Economic Conditions

Changing market and economic conditions and othepfs, such as changes in U.S. federal or state ta
laws, securities laws, bankruptcy laws or accognsitandards, may make the business of the Fund less
profitable or unprofitable.

Minority Holding in the Partnership

The Fund’s investment in the Partnership will netsignificant enough to afford the Fund blockirghts

with respect to certain actions and amendmenthadPartnership's documentation. The Fund therefore
will be dependent upon the general partner of then@rship and to a lesser degree, the other timite
partners in the Partnership with respect to sutibreeand amendments.

Forfeiture of Shares

The Fund’s investment in the Partnership will imigia commitment to meet capital calls requiredhiey t
Partnership over an extended period of time. Faily an Investor to meet a Fund capital call could
result in forfeiture by such Investor of its entiinterest and capital account in the Fund.

J.P. Morgan Corporate Finance Private Investors LLC
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Please refer to the Fund's offering memorandunafarore detailed discussion of risks.

Risks of corporate finance investments

Investments made in connection with acquisitiomdetions are subject to a variety of special risks
including the risk that the acquiring company haglgoo much for the acquired business, the risk of
unforeseen liabilities, the risks associated withvror unproven management or new business strategie
and the risk that the acquired business will notsbecessfully integrated with existing businesses o
produce the expected synergiigquidity of private equity investments

The pooled vehicles in which the Company invests are highly illiquid, long-term investments. The
Company will be limited in its ability to transfer its interests in, or to withdraw from, such pooled
vehicles.

Availability of investment opportunities

The market for corporate finance investments igdichand competitive. Identifying attractive invesint
opportunities and, in the case of pooled vehidlesright investment managers, is difficult andoilves a
high degree of uncertainty. Moreover, certain pdolehicles and direct investments are from time to
timeoversubscribed, and it may not be possibledkatinvestments that have been identified as &tteac
opportunities. There can be no assurance that tmep&@ny will be able to invest fully its committed
capital. The pooled investment vehicles in whiagh @ompany invests may face difficulties in identify
and investing in attractive corporate finance opputies, and the Company will be dependent on the
ability of the investment managers of these poeielicles, who will not be related to or controlled
JPMorgan Chase & Co., to locate, evaluate andtsthiese opportunities.

Risks associated with investment outside the UniteStates

The Company will invest in pooled vehicles that Uscon markets outside the United States
(“international partnerships”) and companies thatehtheir principal executive offices outside thated
States (“international companies”). These investménvolve special risks. The Company also may be
exposed to risks of investment outside the UnitiedeS indirectly through investment in pooled vidsc
that have a portion of their portfolios investedside the United States or portfolio companies trat
dependent on international markets.

Diversification risk
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The Company may make only a limited number of itmesits and, as a consequence, the aggregate
return on the Company's investments may be subaligntdversely affected by the unfavorable
performance of one or a small number of the Comganyestments.

J.P. Morgan Secondary Private Equity Investors LLC

Please refer to the Fund's offering memorandunafarore detailed discussion of risks.

Risks of Secondary Investments

The market for secondary investments in limitedrgaships and other pooled investment vehicles and
portfolio companies is limited and competitive emdifying attractive investment opportunities aimithe
case of pooled vehicles, favorably priced portland the right investment managers, is difficald a
involves and high degree of uncertainty. There nanassurance as to the number of investment
opportunities that will be made available to thevéte Equity Group. Investment opportunities that
become available will first be considered by thivd®e Equity Group for investment by existing pteva
equity funds of funds managed by the Private Eq@ityup before being considered by the Private Equit
Group for investment by the Company. Moreover,rigveompetitive bids may be made for certain
secondary investments, and it may not be possibicguire investments that have been identified as
attractive opportunities. There can be no asserdnat the Company will be able to invest fully its
committed capital.

Risks of Private Equity Investments

Investments made in connection with acquisitiomdetions are subject to a variety of special risks
including the risk that the acquiring company haglgoo much for the acquired business, the risk of
unforeseen liabilities, the risks associated withvror unproved management or new business strategie
and the risk that the acquired business will notsbecessfully integrated with existing businesses o
produce the expected synergies.

llliquidity of Private Equity Investments

The pooled vehicles in which the Company invests lghly illiquid, long-term investments. The
Company will be limited in its ability to transféts interests in, or to withdraw from, such pooled
vehicles.

Availability of Investment and Disposition Opportunities

The pooled investment vehicles in which the Compamvests may face difficulties in identifying,
investing in, financing and disposing of attractprivate equity opportunities, and the Company 4l
dependent ono the ability of the investment marsagéthese pooled vehicles, who will not be related

or controlled by JPMorgan Chase & Co., to locatelate, select, manage and dispose of these
opportunities.

Market and Economic Risks
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Investments made by the Company may be materidfgctad by market, economic and political
conditions in the U.S. and in the non-U.S. juritidits in which it invests or operates, includingtéas
affecting interest rates, the availability of ctedurrency exchange rates and trade barriersselfaetors
are outside the control of JPMPI and JPMIM and @¢@dversely affect the liquidity and value of the
Company's investments and reduce the ability ofGbmpany to make new investments.

Risks Associated with Investment Outside the Unite&tates

The Company will be exposed to risks of investmauiside the United States through investment in
pooled vehicles that have all ro a portion of thpgirtfolios invested outside the United Stateshat aire
otherwise dependent on international markets, outfh investment in portfolio companies that are
located outside of the United States or that aheretise dependent on international markets. These
investments involve special risks.

Diversification Risk

The Company may make only a limited number of itmesits and, as a consequence, the aggregate
return on the Company's investments may be subaligntadversely affected by the unfavorable
performance of one or a small number of the Comganyestments.

Limitations of historical data

Certain of the historical data on the private ggfiinds industry that is presented in the Memoramdki
based on voluntary disclosures by private equityngaships. Given the lack of transparency assetia
with the private equity funds industry generallyette can be no assurance that the reliability off slata
is not compromised by the failure of partnershipiuntarily to report information, inaccurate reogt
by certain partnerships, failure to incorporate daga of funds that failed over the relevant periaxdors
in data collection or compilation or by other fasto

J.P. Morgan Venture Capital Private Investors Il Offshore Special L.P.

Please refer to the Fund's offering memorandunafarore detailed discussion of risks.

Risks of private equity investments

The private equity class of investments, includingth the limited partnerships and other pooled
investment vehicles (collectively, “pooled vehiélem which the Pooled Company will invest and the
venture companies in which the Direct Company dred gooled vehicles will invest, involve a high

degree of business and financial risk that cantresgubstantial losses.

Risks of venture capital investments
The venture companies in which the Direct Compang pooled vehicles will invest may be in a

conceptual or early stage of development, may awe la proven operating history, may have products
that are not yet developed or ready to be markatedat have no established market, may be opgratin
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a loss or have significant fluctuations in opemgtiasults, may be engaged in a rapidly changinghbss
with products subject to a substantial risk of dbscence, may require substantial additional chafuta
support their operations, to finance expansioroanaintain their competitive position, or otherwisay
have a weak financial condition.

llliquidity of venture capital investments

The pooled vehicles in which the Pooled Companyimiest are highly illiquid, long term investments
The Pooled Company will be limited in its ability transfer its interests in, or to withdraw froracls
pooled vehicles.

Availability of investment opportunities

The market for venture capital investments is kniind competitive. Identifying attractive investine
opportunities and, in the case of pooled vehid¢hesright investment managers, is difficult andalves a
high degree of uncertainty. Moreover, certain pdalehicles and venture capital investments are from
time to time oversubscribed, and it may not be ipts$o make investments that have been identdied
attractive opportunities. There can be no assurtratethe Companies will be able to invest fullgith
committed capital. The pooled investment vehicleswhich the Pooled Company invests may face
difficulties in identifying and investing in attrieee venture capital opportunities, and the Pooled
Company will be dependent on the ability of thegisttent managers of these pooled vehicles, who will
not be related to or controlled by J.P. Morgarotate, evaluate and select these opportunities.

Risks associated with investment outside the UniteStates

The Companies may invest up to 25 percent of @iggregate capital commitments in pooled vehicles
that focus on markets outside the United Statedgfiational partnerships”) and venture comparias t
have their principal executive offices outside tHaited States (“international companies”). These
investments involve special risks. The Companiss alay be exposed to risks of investment outside th
United States indirectly through investment in aoblehicles that have a portion of their portfolios
invested outside the United States or venture coiapdhat are dependent on international markets.

Diversification risk

Each Company may make only a limited number of $tments and, as a consequence, the aggregate
return on a Company’'s investments may be subsligntiaversely affected by the unfavorable
performance of one or a small number of the Comgdnyestments.

Junius Salamander, L.P.
Please refer to the Fund's offering memorandunafarore detailed discussion of risks.
The Investment Objective

The Investment Objective is to generate the TaRgtirn through a combination of current income and
capital gain from the Investment. Prospective ltaess must recognize that, notwithstanding the
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Investment Objective, the Fund may not achieveThrmet Return and may be unable to preserve an
Investor’s capital.

The Target Return

The Target Return and the information in Sectidn(Project Overview) is based in part on current
predictions of the real estate market and econamnidlitions generally, which may change significantl
during the term of the Fund. In addition, becatgeent predictions of market conditions are likedy
change during the term of the Fund, Investors shoate that the actual realized return over the tef

the Fund (which are likely to differ from currerdtienates) will depend upon a number of risk factass
set forth herein, and may vary materially from fraget Return. Moreover, the Target Return does not
factor in the effect of taxes payable by certaithef Entities as described below.

The use by the Fund Investor Vehicles of differingestment structures and tax strategies will {ikel
result in variations in the investment returnshe Fund Investor Vehicles, and actual returns adtiy
Investors will likely vary materially across diffamt Fund Investor Vehicles. In addition, Investoray
invest on different terms, such as different fagkich will result in Investors achieving differentt
returns within the same Fund Investor Vehicle.

General Economic and Market Conditions

The success of the Fund will be affected by genecahomic and market conditions, such as interest
rates, availability of credit, inflation rates, @omic uncertainty, changes in law and national and
international political circumstances. These factoray result in volatile and unstable prices analdco
impair the Fund’'s performance and the value of Itheestment and ultimately adversely impact its
profitability and result in losses. The duratiardaultimate effect of current adverse market cooalgt
(including those in the geographic region in whilel Investment is located) cannot be predictedjsibr
known whether, or the degree to which, such camuitimay worsen. However, the continuation or
deterioration of current adverse market conditionsid result in a decreased market value for the
Investment at the time of its disposition. Suchezrdase could require the Fund to dispose of the
Investment at a loss while such adverse marketitions prevail.

Lack of Diversification

Because the Investment involves a specific geogedpbation and property, the Fund will not be atde
diversify risk. Because the Investment involvesirggle asset, Investors will be exposed to highssr
than they would for an investment in a diversifpettfolio of assets.

Junius Woodfield, L.P.

Please refer to the Fund's offering memorandunafarore detailed discussion of risks.

The Investment Objective
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The Investment Objective is to generate the TaRgdtirn through a combination of current income and

capital gain from the Investment. Prospective ltaess must recognize that, notwithstanding the

Investment Objective, the Fund may not achieveThrmet Return and may be unable to preserve an
Investor’s capital.

The Target Return

The Target Return and the information in Sectidn(Project Overview) is based in part on current
predictions of the real estate market and econamniclitions generally, which may change significantl
during the term of the Fund. In addition, becatgeent predictions of market conditions are likedy
change during the term of the Fund, Investors shoate that the actual realized return over the tef

the Fund (which are likely to differ from currerdtienates) will depend upon a number of risk factass
set forth herein, and may vary materially from frarget Return. Moreover, the Target Return does not
factor in the effect of taxes payable by certaithef Entities as described below.

The use by the Fund Investor Vehicles of differingestment structures and tax strategies will {ikel
result in variations in the investment returnshe Fund Investor Vehicles, and actual returns adiy
Investors will likely vary materially across diffamt Fund Investor Vehicles. In addition, Investoray
invest on different terms, such as different fagkich will result in Investors achieving differentet
returns within the same Fund Investor Vehicle.

Leverage; Potential Restrictive Covenants

The Joint Venture has leveraged the Investment motitrecourse debt financing (subject to customary
recourse carve-outs and a completion guaranty gedvby ERI), which may adversely affect income
earned by the Fund or may result in loss of prialciphe Joint Venture has entered into an intest
cap and may enter into a credit facility agreembetiging arrangements, derivative transactiongtmro
credit arrangements under which such Fund Invegahicle and one or more other Fund Investor
Vehicles or other Entities are cross-collateralinedcross-defaulted, in which case the assets df su
Fund Investor Vehicle(s) or other Entities. Phmatiand interest payments on any leverage will be
payable regardless of whether the Fund has sufficiash available. Although the use of leverage may
enhance returns, it may also substantially incré@seisk of loss.

General Economic and Market Conditions

The success of the Fund will be affected by genecahomic and market conditions, such as interest
rates, availability of credit, inflation rates, @omic uncertainty, changes in law and national and
international political circumstances. These fastoray result in volatile and unstable prices anglcco
impair the Fund’'s performance and the value of Itheestment and ultimately adversely impact its
profitability and result in losses. The duratiardaultimate effect of current adverse market cooalgt
(including those in the geographic region in whilel Investment is located) cannot be predictedjsibr
known whether, or the degree to which, such camuitimay worsen. However, the continuation or
deterioration of current adverse market conditionsid result in a decreased market value for the
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Investment at the time of its disposition. Suchezrdase could require the Fund to dispose of the
Investment at a loss while such adverse marketitions prevail.

Lack of Diversification

Because the Investment involves a specific geogrdpbation and property, the Fund will not be atae
diversify risk. Because the Investment involvesirgle asset, Investors will be exposed to highssr
than they would for an investment in a diversifpettfolio of assets.

KKR 2006 Fund Private Investors LLC
KKR 2006 Fund Private Investors Offshore LP

Please refer to the Fund's offering memorandunafarore detailed discussion of risks.

General

An investment in the Fund and/or the conduit vedsidhvolves a high degree of risk. There can be no
assurance that the Fund’s return objectives wiltdadized or that there will be any return of calpifAn
investor may lose part or all of his capital.

llliquid and Long-Term Investment; Restrictions on Transferability; Default; No Rights of
Withdrawal

An investment in the Fund and the conduit vehi@ean illiquid investment that requires a long-term
commitment, with no certainty of return. Interestay not be transferred or pledged without priortteni
consent, which may be withheld. There will be nakagafor the interests. A default by an investor in
making a required capital contribution may resalfarfeiture of all or a substantial part of theestor's
investment, as well as other remedies.

Availability of Suitable Investments; Limited Number of Investments

There can be no assurance that the Fund will be @mblocate and complete suitable investments, or
realize upon their values. The Fund may make adomumber of investments and, as a consequere, th
aggregate return of the Fund may be adverselytafiday the unfavorable performance of even a single
investment.

Leverage

The Fund's investments are expected to include emiep whose capital structures may have significant
leverage. Although the General Partner will seekg® leverage in a prudent manner, the use ofdgeer
may substantially increase the risk of loss.

No Right to Control Operations
Investors will have no opportunity to control thayeto-day operations, including investment and
disposition decisions, of the Fund. Investors me$t entirely on the General Partner to conduct and
manage the affairs of the Fund.

38



J.P. Morgan Private Investments Inc.
File No. 801-41088 September 2013

Valuation

As a result of the illiquidity of the Fund’s invesnts no assurance can be provided that any given
investment can be liquidated at a price equal o rtrarket value ascribed to such investment. The
liquidating value may differ, sometimes signifidgnfrom the interim valuations arrived at by thenfd.

Hedging

KKR 2006 may enter into swaps, forward contracts @iiher arrangements to seek to preserve a refurn o
a particular investment or seek to protect agatnstency fluctuations. Such transactions have speci
risks associated with them, including the possil#éault by the counterparty to the transaction tued
illiquidity of the instrument acquired by KKR 200élating thereto.

Currency Risk

The Fund’s investments may be denominated in vanmn-U.S. currencies. However, the books of the
Fund will be maintained, and capital contributidasand distributions from the Fund generally wid b
made, in U.S. dollars. Accordingly, changes in encies may adversely affect the U.S. dollar valuie o
the Fund’s investments and the gains and losséza@én respect of the Fund’s investments.

Non-U.S. Investment Considerations

Investments in non-U.S. securities involve cerfaictors not typically associated with investingurs.
securities, including risks relating to: potenaice volatility in and relative illiquidity of somnon-U.S.
securities markets; the absence of uniform accogntauditing and financial reporting standards,
practices and disclosure requirements; less govamhsupervision and regulations; potential econpmic
political or social instability; exchange contragulations; restrictions on non-U.S. investment and
repatriation of capital (possibly requiring govemm approval); expropriation or confiscatory tagati
and the possible imposition of non-U.S. taxes.

Nestor 2000 Special LLC
Please refer to the Fund’s offering memorandunafarore detailed discussion of risks.

» The success of the Investment Vehicle as a whefends significantly on the Manager’'s ability to
identify, select, develop and realize appropriatgestments. There is no guarantee that suitable
investments will be available or that investmenilslve successful.

« An investment in the Investment Vehicle invohahigh degree of risk due to, among other thirs, t
nature of the Investment Vehicle's investments,thteire of the interests in the Investment Vehiatel
potential or actual conflicts of interest.

 The prior investment vehicles formed, and prioreistments made, by the Manager were much smaller
than the Investment Vehicle and its proposed imrests. The Manager has no experience with thés siz
investment pool or investments.
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» The assets of the Investment Vehicle will be emtiated in one industry (i.e., the Internet) amadmne
geographic region (i.e., Europe).

* Investments in private, start-up companies lagkiiversification of products or services, haviitte or
no operating history, and relying on a few key pepmvolve much greater risk than investments in
larger, mature companies.

* Investments will be made in companies that atguoblicly traded and such investments can beadlilfi
to realize. In addition, the laws of certain jdittions may make dispositions of investments irtfptio
companies difficult to effectuate.

» The business of identifying and structuring temt®ns is competitive and involves a high degree o
uncertainty.

» Some portfolio companies may be passive foreigrestment companies, resulting in potentially
adverse tax consequences to U.S. investors. Theaddéa will seek to minimize these adverse
consequences by making certain tax elections.

TL Ventures V Special Partners LLC

Please refer to the Fund’s offering memorandunaforore detailed discussion of risks.

Portfolio risk

An investment in TL V involves a high degree okrdue to, among other things, the nature of TL V's
investments, the nature of the interests in TLAY potential or actual conflicts of interest. Téean be

no assurances that TL V’s objectives will be readinr that there will be any return of capital.
Dependence on managers

The success of TL V as a whole depends signifigamitithe General Partner’s ability to identify, esg|
develop and realize appropriate investments. Tieneo guarantee that suitable investments will be
available or that investments will be successful.

llliquidity; restrictions on transfer and withdrawa |
An investment will be highly illiquid. Except iredtain very limited circumstances, investors wil be
permitted to transfer their interests. Investoesymot withdraw nor have their interests redeemed.

Early-stage investments

Investments in private, start-up companies lackiivgrsification of products or services, havingjditor

no operating history, and relying on a few key pepmvolve much greater risk than investments in
larger, mature companies.

Liquidity and exit

Investments will be made in companies that arepabticly traded and such investments can be difficu
to realize. Difficulties in effecting realizatioms investments in portfolio companies will causdagys in
distributions to investors.
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BW Private Investors LLC

Please refer to the Fund's offering memorandunafarore detailed discussion of risks.

Lack of Operating History

The past investment performance of the Bridgew&tands or any of their affiliates should not be
construed as an indication of the future resultshef Bridgewater Funds or, therefore, of the Orshor
Fund.

Future Changes in Applicable Law

Bridgewater’s ability to implement the Bridgewakarmds’ investment programs, as well as the alulity
the Onshore Fund to conduct its operations, iscbasdaws and regulations which are subject to gban
through legislative, judicial or administrative iact.

Market Risk

The profitability of the Onshore Fund’'s investmeptogram depends, to a great extent, upon
Bridgewater’s ability to correctly assess the fataourse of the price movements of securities ahnero
investments held by the Bridgewater Funds.

Performance Fees

The Onshore Fund will bear a profit participatiee in Pure Alpha and a profit participation alld@matn

All Weather. The investment performance of eaclidivater Fund will not be aggregated for purposes
of determining the profit participation fee/allocat borne by the Onshore Fund. As a result, thehGnas
Fund may bear a profit participation fee/allocatiaith respect to its investment in one Bridgewdtend
notwithstanding that the combined performance efBhidgewater Funds does not result in a net profit
for the Onshore Fund.

Limited Withdrawal Rights

An investment in the Onshore Fund is suitable dmhcertain sophisticated investors who have nalnee
for immediate liquidity in their investment. Such avestment provides limited liquidity because the
Interests are not freely transferable. JPMPI mapend Withdrawal rights, in whole or in part, when
there exists in the opinion of JPMPI a state ddiedfwhere disposal of the Onshore Fund’'s assethgeo
determination of the value of a Member's Interests,lld not be reasonably practicable. Such linotati
on liquidity must be considered significant. JPM®Il also suspend Withdrawal rights in circumstance
where the Bridgewater Funds suspend redemptions.

Operational Risk

Despite JPMPI's initial due diligence and ongoingersight of Bridgewater, the Onshore Fund may
suffer losses resulting from a failure of Bridgesvat operations, which may include continuity of
business, procedural failures, weakness of opeaedt@ontrols and fraud.

Investment and Trading Risks
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A JPM Portfolio Manager should be aware that a Memler may lose all or part of its investment in

the Onshore Fund.All investments risk the loss @hpital. No guarantee or representation is made tha
the Bridgewater Funds’ and the Onshbrend’s investment programs will be successful, iandstment
results may vary substantiatbyer time.

Returns Dependent on Performance of the Bridgewatgfunds

Substantially all of the assets of the Onshore Riticbe invested in the Bridgewater Funds. Thecass

of the Onshore Fund depends upon the ability ofignvater to develop and implement investment
strategies that achieve the investment objectiféseoBridgewater Funds, and, therefore, of theHores
Fund. Subjective decisions made by Bridgewater caasge the portfolios of the Bridgewater Funds (and,
therefore, the Onshore Fund) to incur losses oniws profit opportunities on which it may otherwise
have capitalized. The Onshore Fund will not hawess to the portfolios of the Bridgewater Funds, and
accordingly, will not be able to hedge againstsiakising from such portfolios

BW Private Investors Offshore Ltd.

Please refer to the Fund’s offering memorandunafarore detailed discussion of risks.

Lack of Operating History

The past investment performance of the Bridgew&tands or any of their affiliates should not be
construed as an indication of the future resultshef Bridgewater Funds or, therefore, of the Offsho
Fund.

Future Changes in Applicable Law

Bridgewater’s ability to implement the Bridgewakarmds’ investment programs, as well as the alulity
the Offshore Fund to conduct its operations, itas laws and regulations which are subject togha
through legislative, judicial or administrative iact.

Absence of Regulatory Oversight

While the Offshore Fund may be considered simdaart investment company, it is not required anddoe
not intend to register as such under the Investi@empany Act, and, accordingly, the provisionshaf t
Investment Company Act (which may provide certaggulatory safeguards to investors) are not
applicable.

Market Risk

The profitability of the Offshore Fund’'s investmeptogram depends, to a great extent, upon
Bridgewater’s ability to correctly assess the fataourse of the price movements of securities ahnero
investments held by the Bridgewater Funds. Themebgano assurance that Bridgewater will be able to
predict accurately these price movements. Bridgewgstrategies for moderating such risk and vaaat
models may produce an adverse impact on the Bridigewrunds (and therefore, the Offshore Fund).

Performance Fees
The Offshore Fund will bear a profit participatifee in Pure Alpha and in All Weather. The investimen
performance of each Bridgewater Fund will not bgragated for purposes of determining the profit
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participation fees borne by the Offshore Fund. aAsesult, the Offshore Fund may bear a profit
participation fee with respect to its investmentdne Bridgewater Fund notwithstanding that the
combined performance of the Bridgewater Funds doesesult in a net profit for the Offshore Fund.

Limited Redemption Rights

An investment in the Offshore Fund is suitable dolycertain sophisticated investors who have redne
for immediate liquidity in their investment. Such mvestment provides limited liquidity because the
Shares are not freely transferable. JPMPI may suspedemption rights, in whole or in part, wherr¢he
exists in the opinion of JPMPI a state of affairlseve disposal of the Offshore Fund’'s assets, or the
determination of the value of a Shareholder's Shaxeuld not be reasonably practicable.

Misconduct or Bad Judgment

It will be difficult, if not impossible, for JPMPlo protect Shareholders from the risk of Bridgewate
engaging in fraud, misrepresentations or matetrategy alteration. Shareholders themselves wileha
no direct dealings or contractual relationshipsvitidgewater or any of its affiliates.

Operational Risk

Despite JPMPI's initial due diligence and ongoingemsight of Bridgewater, the Offshore Fund may
suffer losses resulting from a failure of Bridgesv&t operations, which may include continuity of
business, procedural failures, weakness of opeltiontrols and fraud.

Investment and Trading Risks

A JPM Portfolio Manager should be aware that a &mader may lose all or part of its investmenthia t
Offshore Fund. All investments risk the loss ofitalpNo guarantee or representation is made tieat t
Bridgewater Funds’ and the Offshore Fund's invesim@ograms will be successful, and investment
results may vary substantially over time.

Additional Expenses and Transaction Costs

The Offshore Fund will incur expenses and traneaatibsts in addition to its pro rata share of egpsn
incurred by the Bridgewater Funds. Such costs axpkerses will reduce the Offshore Fund's
performance relative to the Bridgewater Funds.

Returns Dependent on Performance of the BridgewatefFunds

Substantially all of the assets of the Offshore d-will be invested in the Bridgewater Funds. The
success of the Offshore Fund depends upon thetyabili Bridgewater to develop and implement
investment strategies that achieve the investmigiectives of the Bridgewater Funds, and, therefofe,
the Offshore Fund. Subjective decisions made byddgnvater may cause the portfolios of the
Bridgewater Funds (and, therefore, the OffshoredFtim incur losses or to miss profit opportunites
which it may otherwise have capitalized. The OffehBund will not have access to the portfolioshaf t
Bridgewater Funds and, accordingly, will not beeatiol hedge against risks arising from such podfoli

JPMorgan Leveraged Loans LLC
J.P. Morgan Leveraged Loans Ltd.
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J.P. Morgan Leveraged Loans Master Fund LP
Please refer to the Fund's offering memorandunafarore detailed discussion of risks.

Investment and Trading Risks

An investment in the JPMorgan Leveraged Loans Lih@ (Feeder Furid, including the Feeder Fund’s
investment as an investor in the J.P. Morgan Leextd oans Master Fund LP (the “Flpdnvolves a
high degree of risk, including the risk that théirenamount invested may be lost. The Feeder Fumad
the Fund will invest in and trade securities arfteofinancial instruments using strategies andstnaent
technigues with significant risk characteristiascliiding risks arising from the volatility of finaial
markets and the risk of loss from counterparty adléfa

Limited Liquidity of Interests

The Feeder Fund is intended for long-term investdre can accept the risks associated with investing
primarily in securities that involve a high degddinancial risk and are potentially illiquid. €he is no
public market for interests in the Feeder Fund,rmmduch market is expected to develop in the éutur

Risk Control Framework

The J.P. Morgan Credit Team (the “Te&arhas implemented a risk control process to hbkp Eeeder
Fund and the Fund manage their risk exposure. Mdreager will also implement a risk control process
with respect to any investments made by the Oftskr@eder Fund other than in the Fund.

Portfolio Valuation

Valuations of the Feeder Fund's and the Fund’sfgiaos, which will affect the amount of the
management fee, may involve uncertainties and jehgmdeterminations.  Third-party pricing
information may at times not be available regardiagain of the Feeder Fund’s or the Fund’s seesrit
and other assets. A disruption in the secondarketafor the Feeder Fund’s or Fund’s investmerdag m
limit the ability of the Team or the Manager, as ttase may be, to obtain accurate market quotdtons
purposes of valuing the Feeder Fund’'s and Fundassiments and calculating the net asset valueeof th
Feeder Fund’s and Fund’s investments.

Special Investments

The Feeder Fund and the Fund may invest in ceiri@@gstments that are subject to legal or contrctua
restrictions on transferability or subject to otkpecial considerations (such as a lack of a liquédket)

that restrict or limit the ability of the Feederrféuor the Fund, as the case may be, to disposecbf s
investment or make it difficult to value such inrment (“Special Investmeri)s Special Investments
may represent up to 20% (or such higher percerdagmay be agreed by the investor and the relevant
Feeder Fund) of the aggregate balances of an or&sapital account and special investment acgount
measured as of the first day of the accountingopedtiring which any Special Investment is made.

General Economic Conditions; Highly Volatile Markets
Various sectors of the global financial marketsehéieen experiencing an extended period of adverse
conditions following serious disruptions in the Ui@sidential mortgage market. Recently, market
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uncertainty in the United States has increased atieatly, and adverse market conditions have expdnd
to other markets. These conditions have resulteddaced liquidity, greater volatility, general widng
of credit spreads and a lack of price transparency.

Investments in Bank Loans and Other Debt Instrumens

The Feeder Fund and the Fund intend to invest auotisily all of their capital in fixed-income
instruments. These instruments may pay fixed,abdei or floating rates of interest. Fixed income
instruments are subject to the risk of the issuimability to meet principal and interest paymeaoisits
obligations {.e.,, credit risk) and are subject to price volatilidpe to such factors as interest rate
sensitivity, market perception of the creditwordss of the issuer and general market liquidits.,(
market risk).

High Yield Debt

The Feeder Fund and the Fund intend primarily ¥@shin instruments that are rated below investment
grade by one or more nationally recognized sta#iktrating organizations (or are unrated but of
comparable credit quality to obligations rated belmvestment-grade), and have greater credit and
liquidity risk than more highly rated debt obligats. The lower rating of high yield debt refleets
greater possibility that adverse changes in thenfiral condition of the obligor or in general econo
conditions (including, for example, a substantiatigd of rising interest rates or declining earsingr
both may impair the ability of the obligor to makayment of principal and interest.

Diversification Risk

Although the Fund intends to hold a diversifiedtfmio in accordance with its investment guidelinte
Fund may, in the discretion of the Team, invest Iimited number of investments. Investments made
the Feeder Fund outside the Fund are not subjeenyodiversification or concentration limits. A
consequence of a limited number of investmentkasthe aggregate returns realized by the Feedeat Fu
may be substantially affected by the unfavorabléopmance of a small number of such investments.

Direct Investments and Differing Performance of the~eeder Fund

In addition to investing in the Fund, the Feedendris expected to make certain direct investments.
Although the Feeder Fund is permitted to make dieestments outside the Fund, including certain
investments that it may purchase from the Feeded Far an arm’s length price, it is not expectedito
Sso.

J.P. Morgan — BlackRock Opportunistic RMBS LLC
J.P. Morgan — BlackRock Opportunistic RMBS Ltd.
J.P.Morgan — BlackRock Opportunistic RMBS Master Fund LP

Please refer to the Fund’s offering memorandunafarore detailed discussion of risks.

Limited Operating History
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There can be no assurance that the Sub-Advisovssiment team (the_“Investment Teamwill be
successful in managing the investments of the Fund.

Reliance on the Members of the Investment Team

The success of the Fund will depend in large ppanuthe skill and expertise of the principals af th
Investment Team. Although the general partnehefRund believes that the success of the Fundtis no
dependent upon any one member of the Investmenh,Téeere can be no assurance that any of the
members of the Investment Team will continue t@dsociated with the Sub-Advisor.

Risks Associated with Mortgage-Related Securities

The Fund plans to invest primarily in pools or thes of multi-issuer non-agency RMBS and, in certai
circumstances, in Non-Agency RMBS relating to ayl&rissuer or a handful of issuers, which involaes
high degree of concentrated risk with no certagftany return of capital. The Fund may also invest
stripped mortgage securities issued by federal@gsior private originators. Securities issuedérgain
federal agencies are not backed by the full faitd aredit of the United States government and are
supported only by the credit of the issuer.

Investments in Fixed-Income Securities

The Fund intends to invest substantially all ofciégpital in fixed-income instruments. These instents
may pay fixed, variable or floating rates of inwre Fixed-income instruments are subject to thke of
the issuer’s inability to meet principal and insrpayments on its obligations (i.e., credit riakd are
subject to price volatility due to such factors interest rate sensitivity, market perception of the
creditworthiness of the issuer and general maiteidity (i.e., market risk).

General Economic Conditions; Highly Volatile Markets

Various sectors of the global financial marketsehéieen experiencing an extended period of adverse
conditions following serious disruptions in the Ur@sidential mortgage market. Recently, market
uncertainty in the United States has increased atiaatly, and adverse market conditions have expdnd
to other markets. These conditions have resuftedduced liquidity, greater volatility, generaldening

of credit spreads and a lack of price transpareniyese difficult global credit market conditionavie
adversely affected the market values of equityediincome and other securities and these circuicessan
may continue or even deteriorate further. Thetstaord long-term impact of these events is unagrtai
but could have a material effect on general ecoo@onditions, consumer and business confidence and
market liquidity. Investments made by the Fund expected to be sensitive to the performance of the
overall economy.

Debt-Oriented Real Estate Investment Risks Generall

Deterioration of real estate fundamentals may megjgtimpact the operating results or financial ltea

of the issuers or portfolio entities underlying tihen-agency RMBS pools and therefore may negatively
impact the performance of the Fund's investmenSuch changes in fundamentals could involve
fluctuations as a result of general and local envo@onditions, overbuilding and increased comjmetjt
increases in property taxes and operating expenkasges in environmental and zoning laws, casualty
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or condemnation losses, environmental liabilitgulatory limitations on rents, changes in neighborh
values, changes in the appeal of properties tontenghe availability of mortgage funds which may
render the sale or refinancing of properties diffior impracticable, natural disasters, increasiaterest
rates and other factors that are beyond the coafrifie general partner of the Fund, Advisor antd-Su
Advisor.

Fraud

Of paramount concern in purchasing debt securitiethe possibility of material misrepresentation or
omission on the part of the borrower. Such ina@cyror incompleteness may adversely affect the
valuation of the collateral underlying a debt sdgwr may adversely affect the likelihood thatienlon
such collateral has been properly created and giede The Fund will rely upon the accuracy and
completeness of representations made by borrotwetrsannot guarantee such accuracy or completeness.

Concentration Risk

To the extent the Sub-Advisor concentrates the diBumvestments in a particular issuer, the Fund’s
portfolio may become more susceptible to fluctustion value resulting from adverse economic or
business conditions affecting that particular issaethe loan servicers, trustee(s) or other cenpatrties
associated therewith. To the extent any suchyedéfaults in respect of its obligations relatimgthe
non-agency RMBS, the performance of the Fund magdversely affected.

Difficulty in U.S. Residential Mortgage Market

Recently, the residential mortgage market in théddnStates has experienced a variety of diffieslti
and changed economic conditions that may materaily adversely affect the performance and market
value of mortgage-related securities. Housinggsrignd appraisal values in many states have deaine
stopped appreciating after extended periods ofifgignt appreciation. This decline has resulted in
increases in delinquencies and losses on resitlemiidgage loans. Many adjustable rate mortgagedo
offered a low fixed rate for an initial period withe interest rate eventually adjusting to an indaged

on the prevailing market rate of interest. Theli@st rate on many such mortgages has recenttgctar
adjust to such higher prevailing market rate. Tinisease in interest rates has resulted, and watjyncie

to result, in higher delinquency rates as some lb@mers have purchased homes that turn out to be too
expensive for them.

Structural Risks of Mortgage-Related Securities

The Fund may invest a portion of its assets in gage-related securities that are subordinate ht 0§
payment and rank junior to other securities thatsacured by or represent an ownership interettein
same pool of assets. In addition, many of thetedldransactions have structural features thatrtdive
payments of interest and/or principal to more seciasses when the delinquency or loss experiefice o
the pool exceeds certain levels.

JPMorgan Winton Managed Futures LLC

Please refer to the Fund’s offering memorandunafarore detailed discussion of risks.
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Overall investment risk

Fund performance may be volatile and an investoldctnse some or all of his investment. A Fund
investment is very speculative and involves a higlgree of risk and is not suitable for all investor
Further an investment in the Fund may be subjelitnited withdrawal privileges, restrictions onnider

and lack of a secondary market. The investmentegfyamay include non US assets and may employ
leverage and shorting strategies. The existencthenfincentive fee may create incentive for Winton
Capital Management Limited (“WCNlto take greater risks than it ordinarily wouldhout such fees.

Futures trading

The Fund will invest primarily in futures and opi®thereon. Futures markets are highly volatile aned
influenced by factors such as changing supply aemathd relationships, governmental programs and
policies, national and international political aedonomic events and changes in interest rates. In
addition, because of the low margin deposits ndymaquired in futures trading, a high degree of
leverage is typical of a futures trading accourst.a®result, a relatively small price movement fatares
contract may result in substantial losses to theetr.

Dependence on WCM

The success of the Fund depends upon the abilittwéM to develop and implement investment
strategies that achieve the Fund’s investment tibgr Note that there can be no assurance th&iuhe
will achieve its investment objectives and investhresults may vary over time.

No operating history

The Fund is newly organized and thus has no operaistory. There can be no assurance that the Fund
will achieve its investment objective. The Funitigestment program should be evaluated on the basis
that there can be no assurance that it will be essfal. Investors may sustain a total loss ofrthei
investment.

Currency exchange risk
Certain of the investments of the Fund may be meticies other than U.S. dollars. Accordingly, adee
exchange rate fluctuations may cause the valueeofivestments of the Fund to diminish.

Short sales

The Fund may engage in short selling. In sellimgrs the Fund bears the risk of an increase irvéhee

of the instrument sold short above the price atchitit was sold. Such an increase could lead to a
substantial loss.

llliquid markets

The success or failure of the Fund will depend upun ability of WCM to trade profitably in the
Markets. However, in some circumstances these N&dan be illiquid making it difficult to acquire o

dispose of contracts at the prices quoted on theusexchanges or at normal bid/offer spreadsegliot
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off exchange. These and other factors mean thatitaother investments, there can be no assurtiate
trading in the Markets will be profitable.

Failure of clearing brokers

Because the clearing brokers may, at times, bedlgecounterparties with respect to a significantipn

of the Fund'’s assets, the Fund has credit riskeoctearing brokers. A clearing broker that is turfes
commission merchant registered with the CFTC islired by CFTC regulations to segregate from its
own assets, and for the sole benefit of its comtyanistomers (including the Fund), all assets hglit

in respect of CFTC exchange traded futures anampttontracts, including an amount equal to the net
unrealized gain on all such open contracts.

Creditworthiness of counterparties

Over the counter markets_(“OTC such as those in which the Fund may trade foiweontracts, are
principals markets where the counterparty to thedrRutrade is likely to be an international comnnarc
business, bank, or brokerage company. OTC costeaetnot transacted pursuant to exchange rules and
except in limited circumstances, do not have thaeefits afforded by a clearing house which stepwin
take the other side of each trade.

JPMorgan Access Balanced Fund
JPMorgan Access Growth Fund

Please refer to the Fund’s prospectus for a masalelg discussion of risks.

International securities

The Funds invest in international securities, whiokiolve a greater degree of risk and increased
volatility. Changes in currency exchange ratesdiffdrences in accounting and taxation policiesimlet

the U.S. can raise or lower returns.

Bonds
The Funds also invest in bonds, which are subgeatterest rate risks. Bond prices generally failew
interest rates rise.

Derivatives

The Funds may also use derivatives as a tool imdmeagement of Fund assets. The use of derivdtives
hedging, risk management or to increase incomaior may not be successful and could result in ksse
Derivatives also expose the Funds to the creditafishe derivative counterparty.

Real Estate

The Funds invest in real estate, which is subjedéclines in the value of real estate, risks eelab
general and economic conditions, changes in theevafl the underlying property owned by the trust an
defaults by borrower.
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Structured Investments

The Funds may also invest in structured investmshtsh may involve a high degree of risk, and may b
appropriate investments only for sophisticated stmes who are capable of understanding and assuming
the risks involved.

Short Selling
The Funds may participate in short selling, whiakolves certain risks, including additional costs
associated with covering short positions and aipititg of unlimited loss on certain short sale fims.

High Yield

The Funds invest in high yield securities ratedeihvestment grade. Although these securities tend
provide higher yields than higher rated securitibere is a greater risk that the Funds' shares priti
decline.

Portfolio Turnover

Portfolio turnover may vary greatly from year taayeas well as within a particular year. High radés
portfolio turnover may result in short-term capitgin that will generally be taxable to sharehadas
ordinary income.

Additional Fees
There may be additional fees or expenses assodidttethvesting in a Fund of Funds strategy.

J.P. Morgan Access Multi-Strategy Fund, LLC
Please refer to the Fund’s offering memorandunafarore detailed discussion of risks.

General

The value of the Fund'’s total net assets may beagd to fluctuate in response to fluctuationshia t
value of the hedge funds (the “Investment Finhdsid other investments in which the Fund invests.
Discussed below are the investments the Investiantiger and Sub-Advisor anticipate will generally
be made by Investment Funds and the principal risks the Investment Manager and Sub-Advisor
believe are associated with those investmentsth@ extent the Fund makes such investment direbiy,
same risks would apply. These risks will, in turaye an effect on the Fund.

Concentration of Investments; Non-diversified Portblios

Investment Funds may target or concentrate the@siments in particular markets, sectors, or irrdhsst
Investment Funds also may be considered to be ivansified and invest without limit in a single iss.

As a result of any such concentration of investsmi@ntnon-diversified portfolios, the portfolios sifich
Investment Funds are subject to greater volatilitgn if they had non-concentrated and diversified
portfolios. Those Investment Funds that conceatitair investments in a specific industry or seotay

be subject to additional risks with respect to ¢hasvestments, which risks may include, but not be
limited to, rapid obsolescence of technology, deiitsi to regulatory changes, minimal barriers turg,
and sensitivity to overall market swings.
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Risks of Fund of Hedge Funds Structure

The Investment Funds will not be registered asstment companies under the 1940 Act. The Fund, as
an investor in these Investment Funds, will notehthe benefit of the protections afforded by thé(L9
Act to investors in registered investment companié@dthough the Investment Manager and/or Sub-
Advisor will receive information from each Investmie=und regarding its investment performance and
investment strategy, the Investment Manager or Aildsor may have little or no means of
independently verifying this information. An Ingegent Fund may use proprietary investment strasegie
that are not fully disclosed to the Investment Mgeraor Sub-Advisor, which may involve risks under
some market conditions that are not anticipatethbyinvestment Manager or Sub-Advisor.

Valuation

As the Investment Manager, Sub-Advisor and the @o&Directors anticipate that market prices wit n
be readily available for most Investment Funds ihiclw the Fund invests, the Fund's valuation
procedures provide that the fair value of the Fandvestments in Investment Funds ordinarily wdl b
the value determined for each Investment Fund ooraance with the Investment Fund’s valuation
policies and provided to the Fund by the InvestmEahd's Portfolio Manager or administrator.
Although the Investment Manager and/or Sub-Advisir review the valuation procedures used by the
Portfolio Managers, the Investment Manager, Subigalvand the Board of Directors will have little or
no means of independently verifying valuationshef nvestment Funds provided to the Fund.

Fees and Expenses of Investment Funds

By investing in the Investment Funds indirectlyatiigh the Fund, an investor bears a portion of the
Management Fee, the Administration Fee, the Spédminber's Performance Allocation and other
expenses of the Fund, and also indirectly beamsrtiop of the asset-based fees, performance aitotat
and other expenses borne by the Fund as an invastioe Investment Funds. An investor in the Fund
meeting the eligibility conditions imposed by thavéstment Funds, including minimum initial
investment requirements that may be substantiadlger than those imposed by the Fund, could invest
directly in the Investment Funds.

Control over Portfolio Managers

The Investment Manager and/or Sub-Advisor will isivén Investment Funds that the Investment
Manager and/or Sub-Advisor believe will generadlgd in the aggregate, be managed consistent véth th
Fund’s investment objective and strategy. The stment Manager and Sub-Advisor do not control the
Portfolio Managers of these Investment Funds, heweand there can be no assurances that a Portfolio
Manager will manage its Investment Funds in a manoasistent with the Fund’s investment objective
and strategy.

Investments in Non-Voting Securities

Investment Funds may, consistent with applicable, lalect not to disclose the contents of their
portfolios. This lack of transparency may makalifficult for the Investment Manager and/or Sub-
Advisor to monitor whether holdings of the InvestiBunds cause the Fund to be above specifiedslevel
of ownership in certain asset classes. To avoigrad regulatory consequences in such a caseutitk F
may need to hold its interest in an Investment Findon-voting form. Additionally, for regulatory
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reasons, the Fund may need to limit the amounbbthg securities it holds in any particular Investrh
Fund, and may as a result hold substantial amafnt®n-voting securities in a particular Investment
Fund.

Potential Significant Effect of the Performance of Limited Number of Investments

The Investment Manager and Sub-Advisor expectttief-und will participate in multiple investments.
The Fund may, however, make investments in a lamitember of Investment Funds and Investment
Funds may make investments in a limited number atfglio companies. In either instance, these
limited number of investments may have a signifiegffect on the performance of the Fund.

J.P. Morgan Access Multi-Strategy Fund Il

Please refer to the RIC II's offering memorandumaanore detailed discussion of risks.

General

The value of the Fund'’s total net assets may bedagd to fluctuate in response to fluctuationshia t
value of the hedge funds (the “Investment Fiinasid other investments in which the Fund invests.
Discussed below are the investments the Investiantager and Sub-Advisor anticipate will generally
be made by Investment Funds and the principal risks the Investment Manager and Sub-Advisor
believe are associated with those investmentsth@ extent the Fund makes such investment direbity,
same risks would apply. These risks will, in turaye an effect on the Fund.

Concentration of Investments; Non-diversified Portblios

Investment Funds may target or concentrate thegsiments in particular markets, sectors, or irrgasst
Investment Funds also may be considered to be ivensified and invest without limit in a single iss..

As a result of any such concentration of investsmentnon-diversified portfolios, the portfolios sdich
Investment Funds are subject to greater volatilitgn if they had non-concentrated and diversified
portfolios. Those Investment Funds that conceatitair investments in a specific industry or seotay

be subject to additional risks with respect to ¢hasvestments, which risks may include, but not be
limited to, rapid obsolescence of technology, deiitsi to regulatory changes, minimal barriers turg,
and sensitivity to overall market swings.

Risks of Fund of Hedge Funds Structure

The Investment Funds will not be registered asstment companies under the 1940 Act. The Fund, as
an investor in these Investment Funds, will notehthe benefit of the protections afforded by thé(L9
Act to investors in registered investment companiédthough the Investment Manager and/or Sub-
Advisor will receive information from each Investmie=und regarding its investment performance and
investment strategy, the Investment Manager or AidMsor may have little or no means of
independently verifying this information. An Integent Fund may use proprietary investment stragegie
that are not fully disclosed to the Investment Mgeraor Sub-Advisor, which may involve risks under
some market conditions that are not anticipatedth®y Investment Manager or Sub-Advisor. The
performance of the Fund depends on the succes® dhvestment Manager or Sub-Advisor in selecting

52



J.P. Morgan Private Investments Inc.
File No. 801-41088 September 2013

Investment Funds for investment by the Fund andatleeation and reallocation of Fund assets among
those Investment Funds. Past results of Portfdimagers selected by the Investment Manager and/or
Sub-Advisor are not necessarily indicative of fetperformance. No assurance can be made thatsprofi

will be achieved or that substantial losses will In@ incurred.

Valuation

As the Investment Manager, Sub-Advisor and the @o&Directors anticipate that market prices wit n
be readily available for most Investment Funds ihiclw the Fund invests, the Fund's valuation
procedures provide that the fair value of the Fandvestments in Investment Funds ordinarily wdl b
the value determined for each Investment Fund ooraance with the Investment Fund’s valuation
policies and provided to the Fund by the InvestmEahd's Portfolio Manager or administrator.
Although the Investment Manager and/or Sub-Advisir review the valuation procedures used by the
Portfolio Managers, the Investment Manager, Subigalvand the Board of Directors will have little or
no means of independently verifying valuations leé tnvestment Funds provided to the Fund. In
calculating its net asset value, although the Raitidreview other relevant factors, the Fund widlly
significantly on values of Investment Funds that saported by the Investment Funds themselves. The
Fund does not have information about the securitiesvhich the Investment Funds invest or their
valuation.

Fees and Expenses of Investment Funds

By investing in the Investment Funds indirectlyatiigh the Fund, an investor bears a portion of the
Management Fee, the Administration Fee, the Spédminber's Performance Allocation and other
expenses of the Fund, and also indirectly beamsrtiop of the asset-based fees, performance aitotat
and other expenses borne by the Fund as an invastioe Investment Funds. An investor in the Fund
meeting the eligibility conditions imposed by thavéstment Funds, including minimum initial
investment requirements that may be substantiadlgelr than those imposed by the Fund, could invest
directly in the Investment Funds.

Control over Portfolio Managers

The Investment Manager and/or Sub-Advisor will isivén Investment Funds that the Investment
Manager and/or Sub-Advisor believe will generadlgd in the aggregate, be managed consistent véth th
Fund’s investment objective and strategy. The stment Manager and Sub-Advisor do not control the
Portfolio Managers of these Investment Funds, heweand there can be no assurances that a Portfolio
Manager will manage its Investment Funds in a manoasistent with the Fund’s investment objective
and strategy.

Investments in Non-Voting Securities

Investment Funds may, consistent with applicable, lalect not to disclose the contents of their
portfolios. This lack of transparency may makalifficult for the Investment Manager and/or Sub-
Advisor to monitor whether holdings of the InvestihBunds cause the Fund to be above specifiedslevel
of ownership in certain asset classes. To avoigrad regulatory consequences in such a caseutite F
may need to hold its interest in an Investment Findon-voting form. Additionally, for regulatory
reasons, the Fund may need to limit the amounbthg securities it holds in any particular Investrh
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Fund, and may as a result hold substantial amafnt®n-voting securities in a particular Investment
Fund. To limit its voting interest in certain Imtment Funds, the Fund may enter into contractual
arrangements under which the Fund irrevocably vait® rights (if any) to vote its interest in an
Investment Fund. The Fund will not receive anysiteration in return for entering into a voting wexi
arrangement. Other investment funds or accountsage by the Investment Manager and/or Sub-
Advisor may also waive their voting rights in a tmarar Investment Fund. These voting waiver
arrangements may increase the ability of the Faridvest in certain Investment Funds. Howeveth&®
extent the Fund holds non-voting securities ofrarestment Fund, it will not be able to vote on maEtt
that require the approval of the investors in theestment Fund. This restriction could diminisk th
influence of the Fund in an Investment Fund anceesbly affect its investment in the Investment Fund
which could result in an unpredictable and potdigtedverse effect on Shareholders.

Potential Significant Effect of the Performance of Limited Number of Investments

The Investment Manager and Sub-Advisor expecttttef-und will participate in multiple investments.
The Fund may, however, make investments in a lamitember of Investment Funds and Investment
Funds may make investments in a limited number atfglio companies. In either instance, these
limited number of investments may have a signifiegtfect on the performance of the Fund.

UCITS

Please refer to the Fund’s offering memorandunaforore detailed discussion of risks.

Limited Liquidity and Restrictions on Redemptions and Transfers of Shares

To date, there is no market for the Shares andenorglary market is expected to develop to provide
Shareholders with liquidity of investment excepbtigh redemption. The Fund does not intend to apply
for the listing of certain Classes of Shares otoaeksexchange. Shares of the Fund may only be regiée
pursuant to the terms and conditions provided ulitiee Shares - Redemption of Shares" and any such
redemptions will be limited to Valuation Days aseified above. The Shareholders' ability to redeem
their Shares may also be limited by the Fund'ssitatito suspend the valuation of its Shares, catoy
forward large redemptions requests. In additiomr, tdansfer or disposition of Shares is subjectht t
Fund's approval and Shares can only be transfesreertain transferees as described herein abosetas
out in the section entitled "The Shares" in thesPeatus. Such restrictions on the transferabifitgtares
may further limit their liquidity.

Effects of Redemptions

Large redemptions of Shares within a limited perddime could require the applicable Sub-Fund to
liquidate positions more rapidly than would othesavbe desirable, adversely affecting the valueotf b
the Shares being redeemed and the outstandingsShar@ddition, regardless of the period of timerov
which redemptions occur, the resulting reductioraisub-Fund's net asset value could make it more
difficult for the Investment Manager or applical8ab-Fund Investment Manager to generate profits or
recover losses. Redemption proceeds paid by a 8ob-t6 a redeeming Shareholder may be less than
the net asset value of such Shares at the timdean@ion request is made due to fluctuations inntste
asset value between the date of the request arapfieable Valuation Day.
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Dependence on the Investment Manager

All allocation or investment decisions with respésteach Sub-Fund's assets will be made by the
applicable Investment Manager and Shareholdersnatlihave the ability to take part in the day-tg-da
management or investment operations of a Sub-FAsda result, the success of each Sub-Fund will
depend largely upon the abilities of the applicdblestment Manager and their respective personnel,
and there can be no assurance that the applicabdstient Manager or their personnel will remain
willing or able to provide advice to and trade cghalf of the Sub-Fund or that their trading will be
profitable in the future. If a Sub-Fund were toddke services of the applicable Investment Mandbger
Fund and/or the relevant Sub-Fund might have tigbelated.

Performance Fee

The applicable Investment Manager may be entitted Performance Fee based on the appreciation of
the portfolio of a Sub-Fund. The Performance Feg cnaate an incentive for the applicable Investment
Manager to make riskier and more speculative imvests and trades than if no Performance Fee were
charged. In addition, the performance fee may beutzdied on the basis of unrealised appreciatioa of
Sub-Fund'’s portfolio, which may result in a nonargdable overpayment if the relevant unrealisedtasse
are not subsequently realised as expected.

Institutional Risk

All assets of each Sub-Fund will be held under thistody or supervision of the Custodian. The
Custodian is authorised to use correspondent ban#snominees, which may include affiliates of the
applicable Investment Manager. The institutionsluding brokerage firms and banks, with which a-Sub
Fund (directly or indirectly) does business, orwthich portfolio securities have been entrusted for
custodial purposes, may encounter financial diffies that impair the operational capabilities be t
capital position of the applicable Sub-Fund. Eaab-Bund intends to limit its securities transacion
well-capitalised and established banks and brolkefiags in an effort to mitigate such risks.

Legal Restrictions on Portfolio Investments

Each Sub-Fund is subject to regulations in Luxemdp@und its direct and indirect portfolio investrrent
may be subject to regulations (including tax anchaxge control regulations) in other countries.ub-S
Fund may also be subject to regulations in coumtribere its Shares may be registered for distohuti
J.P. Morgan Investment Management Inc. and J.P.gMorPrivate Investments Inc. are subject to
regulation by, and are registered with, the UniBtdtes Securities and Exchange Commission as an
investment adviser, and the United States Commdelittyres Trading Commission as a commodity
trading advisor. In addition, as affiliates of aSUbank holding company, the Fund and its Investmen
Managers may be subject to certain United Statdsréé banking laws and regulations. In view of the
legal requirements applicable to the Fund and ivestment Managers, the Fund and each of its Sub-
Funds (and their Subsidiaries, if any) may at timeed to limit, for other than investment reasdhs,
amount of assets invested in a particular finaringtrument or issuer. Each Investment Manager lneay
subject to other regulatory or legal requiremembéting the Fund’s or a particular Sub-Fund'’s apitio
invest in certain assets. Such actions may affecperformance of the Sub- Funds. In addition, iptess
changes to the laws and regulations governing psibie activities of the Fund, the applicable
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Investment Manager and their affiliates could feswr prevent the Fund or the applicable Investmen
Manager from continuing to pursue a Sub-Fund'sstment objectives or operate in the manner cugrentl
contemplated. In addition, the Underlying Funds tayubject to similar restrictions.

Possible Adverse Tax Consequences

No assurance may be given that the manner in vthiglirund or any of its Sub-Funds will be managed
and operated, or that the composition of its dised indirect portfolio investments, will not resin
possible adverse tax consequences for any parti@hilareholder or group of Shareholders. The Fund
does not intend to provide the Shareholders witbrination regarding the percentage ownership of the
relevant Sub-Fund’s Shares held by residents ofcaaytry. The Fund's books and records could be
audited by the tax authorities of countries whére fEund will be managed and operated, or where a
portion of its direct and indirect portfolio investnts are made, or where a particular Shareholder o
group of Shareholders reside. Any such audits ceulgect the Fund to tax, interest and penaltiss, a
well as incremental accounting and legal experSiesuld the Fund be required to incur additionaésax

or expenses as a result of the capital contribstioade by any Shareholder, or become subject to any
record-keeping or reporting obligations as a resufiermitting any person to remain or be admitsd
Shareholder of a Sub-Fund, the Fund will, if theoams so justify, attempt to seek reimbursemenhef
costs of such taxes, expenses or obligations fumh person. Potential investors should note theatak
treatment of the Fund and of their interest in Bumd may change due to changes in applicable tax
legislation or regulation.

Reserve for Liabilities

Under certain circumstances, a Sub-Fund may finddessary, upon redemption by a Shareholdert to se
up a reserve for contingent or future liabilitiesvaluation difficulties and withhold a certain gon of

that Shareholder's net redemption proceeds. Thisl d@ppen, for example, if the Fund, a Sub-Fung, a
Underlying Fund or any issuer of securities heldiSub-Fund’s portfolio were involved in a dispute
regarding the value of its assets, in litigationsabject to a tax audit at the time the redemptasjuest is
accepted.

Future Returns

No assurance can be given that the strategies getploy the applicable Investment Manager in the pas
to achieve attractive returns will continue to becessful or that the return on a Sub-Fund's invests
will be similar to that achieved by the applicalleestment Manager in the past.

Currency Hedged Share Classes

Investors should be aware that, whilst the intentidll be to hedge the value of the net assetdién t
Reference Currency of the Sub-Fund into the Refer&urrency of the Currency Hedged Share Class or
hedge the currency exposure of certain (but nogsserily all) assets of the relevant Sub-Fund tinéo
Reference Currency of the Currency Hedged SharssCthe currency hedging process may not give a
precise hedge. Furthermore, there is no guarah&edhe hedging will be totally successful. Investin

the Currency Hedged Share Classes may have exptsuarerencies other than the currency of their
Share Class and may also be exposed to the riskgiated with the instruments used in the hedging
process.
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FDG
Equities Securities Risk

The price of equity securities may rise or fall éiege of changes in the broad market or changes in a
company’s financial condition, sometimes rapidlyumpredictably. These price movements may result
from factors affecting individual companies, sestar industries selected for the portfolio or the
securities market as a whole, such as changesomoatc or political conditions. When the value of
portfolio’s securities goes down, your investmenthie portfolio decreases in value.

Key Personnel Risk

If one or more key individuals become unavailalilethe investment adviser, including the portfolio
manager, who is important to the management opdinolio’s assets, the portfolio could suffer nrée
adverse effects, including substantial share retiengpthat could require the portfolio to sell folib
securities at times when markets are not favorable.

Focused Portfolio Risks

The portfolio may have more volatility and is calesied to have more risk than a portfolio that itwvés
securities of a greater number of issuers becauseges in the value of a single issuer's securdy m
have a more significant effect, either negativgpasitive on the portfolio’s net asset value (“NAVTo
the extent that the portfolio invests its assetthasecurities of fewer issuers, the portfolicibject to
greater risk of loss if any of those securitiesdmee impaired.

C. Risks Associated With Particular Types of Secsitie
Please see response to question to Item 8 b.
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ITEM 9

Disciplinary Information

A. Criminal or Civil Proceedings
None

B. Administrative Proceedings Before Regulatory Auities
None

C. Self Regulatory Organization (SRO) Proceedings
None
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ITEM 10

Other Financial Industry Activities and Affiliation s

A. Broker-Dealer Registration Status
JPMPI has management persons who are registeredriMRA as representatives of an affiliated broker-
dealer.

B. Futures Commission Merchant, Commodity Pool OperatoCommodity Trading Adviser
Registration Status

JPMPI is registered as a commodity pool operattin tie United States Commodities Futures Trading
Commission (“CFTQ and relies on CFTC Rule 4.14, exemption fromistgtion as a commodity
trading advisor. Further, JPMPI operates its coditggpools under three separate exemptions; CFTC
Rules 4.7 (exemption from certain part 4 requiretsien4.13 (exemption from registration as a
commodity pool operator), and CFTC Advisory 18-96li¢f from certain disclosure, reporting and
recordkeeping requirements for offshore commoditylg).

C. Material Relationships or Arrangement with Indud®articipants
(1) broker-dealer, municipal securities dealer, ogovernment securities dealer or broker

JPMorgan Distribution Services, Inc. is the disitdy for the JPMorgan Access Balanced Fund, and
JPMorgan Access Growth Fund.

JPMS may serve as a placement agent for the Priuates and Registered Investment Companies.
Additionally, JPMS may serve as placement agenséaurities purchased by one or more of the Private
Funds and/or its Registered Investment Companiertain directors and officers of JPMPI are also
officers of JPMS.

(2) investment company or other pooled investmentehicle (including a mutual fund, closed-end
investment company, unit investment trust, privateinvestment company or “hedge fund,” and
offshore fund)

JPMPI serves as sub-advisor to four registeredsinvent companies sponsored by affiliated registered
investment advisers.

(i) JPMIM is under common control with JPMPI andstea separate investment advisory agreement to
provide advisory services to certain Advisory Cligeand (i) JPMPI has separate agreement(s) with
affiliated or unaffiliated managers to provide istraent advisory services to the certain Hedge Fonds
Private Equity Funds.

(3) other investment adviser or financial planner
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JPMPI is under common control with JPMIM and Higtlge Capital Management_(“HCHM JPMPI
has separate investment advisory agreements tadpradvisory and sub-advisory services to certain
private funds and registered investment companéspectively. Additionally, JPMPI maintains separa
agreements with HCM and unaffiliated managers tvide investment advisory services to certain
Hedge Funds or Private Equity Funds.

For Hedge Funds and Private Equity Funds, JPMRItifiles certain investment strategies and retains
either affiliated or unaffiliated sub-advisers tmplement such investment strategies through direct
investments or investments in other funds. Sevefathe affiliated and unaffiliated sub-advisers,
including but not limited to, JPMIM and Winton CegiManagement Limited (“Winton Capityl are
registered with the CFTC as a Commodities Tradimyiger and Commodity Pool Operator. JPMPI
relies on the services of those affiliated and filleted sub-advisers to trade futures for a portif
certain Hedge Fund'’s accounts.

From time to time, JPMPI or its related persons metyas a general partner of a limited partnersrip,
managing member of a limited liability company toigh JPMPI serves as an advisor. JPMPI and
related persons may solicit JPMPI's clients to sivim such limited partnerships or limited liakilit
companies, for which JPMPI or a related person reegive compensation.

(4) banking or thrift institution

JPMPI is a wholly-owned subsidiary of JPMorgan @h&sCo. In addition, certain of the directors and
officers of JPMPI are also officers of JPMorgan €hBank, N.A.

D. Material Conflicts of Interest Relating to Othewdéstment Advisers
RICs

JPMPI is a sub-adviser to J.P. Morgan Investmenmtdgament, Inc. (“JPMIN), a registered investment
adviser to the RICs. JPMPI provides investmentagament services to certain JPMIM clients.

In addition, JPMPI is part of a large financial\dees firm. In connection with providing investnten
advisory services to its clients, JPMPI| may useptwalucts or services of its affiliates or othdated
persons, as described below.

JPMPI and/or its affiliates may receive more congadinn with respect to certain accounts with simila
investment objectives with the RICs (“Similar Acotsl) than that received with respect to the RICs or
may receive compensation based in part on the peafice of certain Similar Accounts. This may aeat
a potential conflict of interest for JPMPI and #filiates or the portfolio managers by providing a
incentive to favor these Similar Accounts when,dgample, placing securities transactions. Intaafdi
JPMPI or its affiliates could be viewed as havingaaflict of interest to the extent that JPMPI or a
affiliate as a proprietary investment in Similar chants, the portfolio managers have personal
investments in Similar Accounts or the Similar Agots are investment options in JPMPI's or its
affiliates’ employee benefit plans. Potential ¢t of interest may arise with both the aggregatind
allocation of securities transactions and allocatib investment opportunities because of marketbfac
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or investment restrictions imposed upon JPMPI asdffiliates by law, regulation, contract or imtal
policies. Allocations of aggregated trades, patéidy trade orders that were only partially congte
due to limited availability and allocation of inte®nt opportunities generally, could raise a paaént
conflict of interest, as JPMPI or its affiliates yrtzave an incentive to allocate securities thaeapected

to increase in value to favored accounts. Ingiablic offerings, in particular, are frequently wéry
limited availability. JPMPI and its affiliates meye perceived as causing accounts they manage to
participate in an offering to increase JPMPI's disdaffiliates’ overall allocation of securities that
offering. A potential conflict of interest also ynhe perceived to arise if transactions in one agto
closely follow related transactions in a differactount, such as when a purchase increases the ofalu
securities previously purchased by another accaunishen a sale in one account lowers the sale pric
received in a sale by a second account. If JPMRisaaffiliates manage accounts that engage intshor
sales of securities of the type in which the RIGsest, JPMPI or its affiliates could be seen asniay

the performance of the RICs for the benefit ofabeounts engaging in short sales if the short salese
the market value of the securities to fall.

As an internal policy matter, JPMPI or its affidgat may from time to time maintain certain overall
investment limitations on the securities positiongositions in other financial instruments JPMPIte
affiliates will take on behalf of its various clisndue to, among other things, liquidity concernd a
regulatory restrictions. Such policies may precldkde RICs from purchasing particular securities or
financial instruments, even if such securities inaricial instruments would otherwise meet the RICS’
objectives.

Fees earned by JPMPI for managing certain accommag vary, particularly because for multiple
accounts, JPMPI is paid based upon the performaasudts for those accounts. In addition, some ef th
portfolio managers have personal investments ieradiccounts. This could create a conflict of irgere
because the portfolio managers could have an iiveertt favor certain accounts over others, resglim
other accounts outperforming the Fund. JPMPI befiethat such conflicts are mitigated in part begaus
the Fund will be investing predominantly in mutfiahds and structured notes, the prices of which are
fixed at the close of the trading day for all inwes. With respect to other securities, JPMPI ze#8i
JPMIM'’s trading desk and systems in order to pigdite in JPMIM’s policies designed to achieve fair
and equitable allocation of investment opportugitiZdPMPI also has policies and procedures thatteeek
manage conflicts and monitors a variety of areaduding compliance with fund guidelines, review of
allocation decisions and compliance with its CoflEthics and JPMC’s Code of Conduct.

STRATIS

STRATIS is a wrap fee program offered by JPMS, mtityeunder common control with JPMPI. JPMPI
is being treated on an arms-length basis and iecuto the same selection and review processéseas
other portfolio managers that are offered on STRATI

JPMPI may have a conflict of interest by partidipgtin the STRATIS program. In conducting reviews
of JPMPI and FDG and in identifying JPMPI and FWGspecific clients, JPMS and JPMPI will receive
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greater aggregate compensation than if the clielecsed an unaffiliated STRATIS portfolio manager.
Because the persons responsible for the initial perdodic review of portfolio managers and their
investment strategies for inclusion into STRATISI dhe advisory representatives of JPMS who identify
specific managers and strategies to clients doauative any direct financial benefit from the invesnt

of STRATIS assets with JPMPI instead of other STRAportfolio managers, JPMPI believes that this
conflict is mitigated.
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ITEM 11

Code of Ethics, Participation or Interest in ClientTransactions and Personal Trading

A. Code of Ethics

JPMPI has adopted a Code of Ethics and has implechepolicies and procedures to detect certain
violations thereof. The JPMPI Code of Ethics detth standards of conduct, requires compliancé wit
federal securities laws and addresses personaidrag advisory personnel. JPMPI has determinatittie
procedures, reporting and recordkeeping requiresneat forth in the Code of Ethics are reasonably
necessary to prevent supervised persons from wigléthe provisions of the Code of Ethics. All JPMC
personnel (including JPMPI supervised personnel)aiso required to comply with the provisions @& th
JPMC Code of Conduct.

A copy of the Code of Ethics will be provided toyasientor prospective client upon request.

B. Securities That You or a Related Person Has a Mhféinancial Interest
Not Applicable

C. Investing in Securities That You or a Related PeiRecommends to Clients
Not Applicable

D. Conflicts of Interest Created by Contemporaneoaslifig
Not Applicable
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ITEM 12

Brokerage Practices

A. Factors Considered in Selecting or Recommendingdssbealers for Client Transactions
Broker Selection

In connection with portfolio transactions, the aiding objective is to obtain the best execution of
purchase and sales orders. In making this detatimin JPMPI and its advisory affiliate, JPMIM
considers a number of factors including, but noitéd to: the price per unit of the security, thieker's
execution capabilities, the commissions charged troker's reliability for prompt, accurate
confirmations and on-time delivery of securitids broker-dealer firm's financial condition, theker's
ability to provide access to public offerings, asllvas the quality of research services providéds
permitted by Section 28(e) of the Securities Exgleafict, JPMPI and its advisory affiliate, JPMIM may
cause the Funds to pay a broker-dealer which pesvilokerage and research services to JPMPI and its
advisory affiliate, JPMIM, or the Funds and/or athecounts for which JPMPI and its advisory affdia
JPMIM exercises investment discretion an amourbaimission for effecting a securities transaction f

a Fund in excess of the amount other broker-dealeutd have charged for the transaction if JPMRI an
its advisory affiliate, JPMIM determines in goodtiiathat the greater commission is reasonable in
relation to the value of the brokerage and reseasshices provided by the executing broker-dealer
viewed in terms of either a particular transactoonJPMPI and its advisory affiliate, JPMIM’s ovdral
responsibilities to accounts over which it exergiswestment discretion. Not all such servicesuasegsul

or of value in advising the Funds. JPMPI and dsisory affiliate, JPMIM reports to the Board of
Trustees regarding overall commissions paid byRheds and their reasonableness in relation to the
benefits to the Funds. In accordance with Se@®fe) of the Securities Exchange Act and consistent
with applicable SEC guidance and interpretation,tdrm “brokerage and research services” incluijes (
advice as to the value of securities; (ii) the adhility of investing in, purchasing or selling sgtes;

(iii) the availability of securities or of purchaseor sellers of securities; (iv) furnishing anaysand
reports concerning issues, industries, securidespomic factors and trends, portfolio strategy tred
performance of accounts; and (v) effecting se@sitransactions and performing functions incidental
thereto (such as clearance, settlement, and cystedgquired by rule or regulation in connectioithw
such transactions.

Brokerage Activities - Advisory Affiliate

Global Counterparty Review Process

One part of obtaining best execution is minimizaoynterparty risk. JPMPI and its affiliate, JPM#W’
Risk Management & Control Group is responsible for

(1) setting risk policies and procedures worldwide
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(2) monitoring implementation of these policiesl amocedures;

(3) reviewing and approving all proposed tradiogrterparties;.

(4) setting credit limits for certain activitiesttvan approved counterparty; and
(5) monitoring credit exposures to counterparties.

The Risk Management & Control Group communicateslift of approved counterparties to the trading
desks globally.

To make its counterparty assessments, the Risk gdament & Control Group relies heavily on
proprietary research performed by JPMPI and ittiatffs, JPMIM’s global team of credit and research
analysts. Monitoring credit exposures is an onga&sponsibility. Limits are adjusted as countegpa
circumstances change.

1. Research and Other Soft Dollar Benefits.
The primary objective of JPMPI and its affiliat€®MIM, in broker-dealer selection is to comply with
duty to obtain best execution of orders or its nthe “Best execution” does not mean the lowest
commission and involves a number of factors. Ontheffactors includes the quality and availabitify
useful research and execution-related productotrat services that a broker can provide. Many darok
dealers provide JPMPI and its affiliate, JPMIM, lwiiccess to statistical information and proprietary
research in connection with executing trades, whihoffered without charge and without any
requirement to engage in any specific businesgasaction. With respect to fixed income transead;
JPMPI and its affiliate, JPMIM, does not have aoff dollar arrangements with broker-dealers andsdoe
not direct client trades to particular broker-dezli@ exchange for research or other soft dollarekits.
With respect to effecting brokerage transactiomsrfeestments in U.S. equity securities, JPMPI #sd
affiliate, JPMIM, participates in soft dollar argements with selected broker-dealers in order taiob
third party research, market data services, angrigtary broker-dealer research. These soft dollar
arrangements are structured as Client Commissioangements (“CCA3. CCAs are agreements
between JPMPI and its affiliate, JPMIM, and thekieran which the executing broker allocates a porti
of brokerage commissions to a pool of “credits"tthAMPI and its affiliate, JPMIM, may use to pay fo
eligible brokerage and research services. Moendfie research obtained with CCA credits is thady
research, however, JPMPI and its affiliate, JPMivay allocate a portion of CCA credits to the value
that it assigns to proprietary research, wherétb&er does not assign a hard dollar value toekearch
it provides, but rather bundles the cost of suskaech into the commission structure. Clients doahot
participate in the soft dollar program pay the samammission rate as all other accounts, however no
portion of their commissions are credited to thi¢ dollar pool at the executing broker-dealer.

When JPMPI and its affiliate, JPMIM, uses clienblkerage commissions to obtain research or other
services, JPMPI and JPMIM receive a benefit bechuwkmes not have to produce or pay for the researc
products, or services. JPMPI and JPMIM may havéneentive to select a broker-dealer in order to
obtain research, products or other services rdli@r to obtain the lowest price for execution. JPMP
and JPMIM’s practice is to establish CCAs only witlose broker-dealers with whom it has established
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strong trading relationships, with whom it has rteded favorable terms, and who have demonstrated a
commitment to providing best execution.

Under JPMPI and JPMIM’s soft dollar policy, the \dees obtained must fall within the safe harbor
requirements of Section 28(e) of the SecuritieshBrge Act of 1934. Section 28(e) requires thatanese
services obtained with client brokerage commissipravide lawful and appropriate assistance in the
performance of the investment decision-making mecand the amount of client commissions paid must
be reasonable in light of the value of productseswices provided by the broker-dealer.

For “mixed use” services (i.e., the services comss both eligible research or brokerage servick a
ineligible services), JPMPI and JPMIM will makeemsonable allocation between the research and non-
research cost of the service according to the wm®ifor service, so that only the portion thatsassi
eligible research and brokerage service may beirmatausing CCA credits and the portion which
provides other assistance is paid for JPMPI andI¥PM

While JPMPI and JPMIM generally seeks the most fabie price in placing its orders, an account may
not always pay the lowest price available, but gaheorders are executed within a competitive gEng
JPMPI and JPMIM may select brokers who charge lenigommission than other brokers, if JPMPI and
JPMIM determine in good faith that the commissignréasonable in relation to the brokerage and
research services the broker provides. Additignathile adhering to its duties of good faith arebt
execution, JPMPI's and JPMIM’s equity group regylaeviews the soft dollar benefits it receivesnfro
each of its broker-dealers and establishes a targetint to spend on services from each broker-deale

The types of research services that JPMPI and JPk#idéive with client brokerage commissions
include:

* Research as to the value of securities;

* The advisability of investing in, purchasing, olling securities;

» The availability of securities or purchasers olesslof securities;

 Analyses and reports concerning issuers, industsesurities, economic factors and

trends, portfolio strategy, and the performancaaziounts; and
» Market data, stock quotes, last sale process,radihy) volumes.

Research services are received electronically &udim the form of seminars, written reports, tblepe
contacts, and personal meetings with sell side rikgcanalysts, economists and senior issuer
representatives.

The brokerage services JPMPI and JPMIM receiveud®lnot only the execution of trades but also
incidental functions that may include post-tradeahizng, exchange of messages among broker-dealers,
custodians, and institutions and broker-dealemd,ranting settlement instructions to custodian lsaaukd
broker-dealers’ clearing agents.
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The research obtained from CCA credits is usecetefit all of the JIPMPI's and JPMIM’s clients aisd i
not used only for the client accounts that gendraéite credits and is not allocated to client act®un
proportionately to the credits the accounts gereraiPMPI and JPMIM may share research reports,
including those that have been obtained as sofamdblenefits, with advisory affiliates and related
persons, including offshore affiliated advisers.

2. Brokerage for Client Referrals.
JPMPI may compensate, and may continue to comperedféitiated and non-affiliated persons for client
referrals in accordance with Rule 206(4)-3 under Mulvisers Act. The compensation to be paid will
generally consist of a cash payment computed areemptage of JPMPI's advisory fee, although other
methods of computation may be used.

3. Directed Brokerage.
JPMPI does not participate in directed brokerage.

B. Order Aggregation

It is JPMPI's policy that no client for whom JPMPds investment decision responsibility shall regeiv
preferential treatment over any other client. llocating securities among clients, it is JPMPIdiqQy
that all clients should be treated fairly and thathe extent possible, all clients should receigaivalent
treatment. For the avoidance of doubt, orders made on behalff privately offered funds are never
aggregated with an order made on behalf of a fundhiat is registered under the Investment
Company Act of 1940, as amended.

Agagregation of Orders

From time to time, if permitted to do so, it maydmpropriate for JPMPI to aggregate client orderstfe
purchase or sale of securities. JPMPI will getefallow the guidelines set forth below in aggrégg
client orders for securities, including any ordeleced for private investment vehicles:

* no investment advisory client will be favored oaery other investment advisory client;

» each client that participates in an aggregatedrosdleparticipate at the execution price of that
order and transaction costs will be shared pro lbated on each client’s participation in the
transaction, to the extent they can not be allatdiectly.
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ITEM 13

Review of Accounts

A. Frequency and Nature of Review of Client AccoumtEinancial Plans
Review of Accounts

JPMPI's portfolio managers (Executive Directors Meanaging Directors) are responsible for the
continuous review of the Private Fund and RIC ant®wnder their supervision. Working with the
global strategic asset allocation and the policydglines set by product heads reflecting the
recommendations of the strategy groups and addgesse client's objectives, the portfolio managers
decide which securities to buy and sell and théntnof these transactions.

JPMPI's investment groups conduct account/peereveyiof its portfolio managers' accounts. Such a
review is directed at examining compliance withdglines, clients' investment objectives and account
guidelines, and JPMPI and its affiliate's curremtestment processes and practices. An account/peer
review is formal in nature and is conducted by eittee which consists of portfolio managers and
senior employees from other appropriate businesasar Each account is reviewed at least once per
calendar year.

As an additional tool to aid in portfolio compliamonitoring in North America, Europe and Singapore
JPMPI and its affiliates maintain a portfolio compke monitoring system which is used in conjumctio
with its proprietary investment management systermidis portfolio compliance monitoring system
assesses the underlying positions for accounts #fee nightly system processing is completed and
provides independent post-facto daily review ofifimss data against various rules-based compliance
tests, covering client specific guidelines andrietsbns, as well as product and regulatory requésts.

For FDG, it is the responsibility of JPMS to revi@lent accounts on an ongoing basis. For more
information, please see the JPMS Form ADV Part 2pendix 1 (Wrap Fee Program Brochure).

B. Factors Prompting Review of Client Accounts Otliemta Periodic Review

Portfolio Managers of Private Funds and the RICs meview a client account based on market
conditions and their outlook. Legal and Complian@®y review an account on more than a periodicsbasi
to review it against certain investment restrictsiam regulatory developments.

C. Content and Frequency of Account Reports to Clients

JPMPI provides annual reports to investors in Reiands containing the Advisory Client’s (i) aedit
balance sheet for the most recent fiscal yearayidited income statement for such fiscal year(and
statement of capital for such fiscal year. JPMBB8gations in these respects are more fully $@etin
each of the limited partnership and limited liglgiEompany agreements.

All clients receive, at least quarterly, a statetneinthe assets held in their account(s) that éoata
complete description of each asset together wit and current market values. Many clients receive
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these statements monthly. Also, all clients rezedvmonthly statement of transactions, detailing al
activity within their accounts. Upon request, periance reports are sent quarterly to clients eir th
account(s). JPMPI and its affiliates generally me&h each client on an annual basis to review
investment strategy, performance and administramiatiers.
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ITEM 14

Client Referrals and Other Compensation

A. Economic Benefits for Providing Services to Clients
Not Applicable

B. Compensation to Non-Supervised Persons for Cliefgrrals
Not Applicable

70



J.P. Morgan Private Investments Inc.

File No. 801-41088 September 2013
ITEM 15
Custody
A. Custody of Client Assets
1. General Rule

If JPMPI has custody over its advisory clients’iyBte Funds’) assets.€., funds or securities), Rule
206(4)-2 under the Advisers Act requires that saotibnts’ assets be maintained with a qualified
custodian. The qualified custodian must hold theds or securities in aaccount either under the
client’'s name or under JPMPI's name, as agentustde for its clients. If the interests in a Faine not
certificated, but are recorded only on the bookghef Fund, JPMPI may satisfy this requirement by
keeping the originally signed subscription agreenfi@nsuch Fund interest with a qualified custodian

“Qualified custodians” include banks and savingsoamtions and registered broker-dealers and, for
advisers who offer advice regarding futures, reged futures commission merchants. JPMCB and
JPMS are both qualified custodians.

JPMPI will be deemed to have “custody” of cliensets, and therefore must comply with the custody
rule, when it holds, directly or indirectly, cliefiinds or securities or has any authority to obtain
possession of them. This includes the abilityedutt fees from or otherwise manage the moneyean th
Fund’s accounts. JPMPI will likely be deemed taehaustody of the assets of all of its advisorguis.

To the extent that JPMPI has custody of advisomgntlassets, JPMCB currently serves as JPMPI's
qualified custodian. The Chief Financial Officeitlweview and approve the status of any proposaa n
custodian and its arrangements before client fondecurities are transferred thereto.

JPMPI has elected to provide audited financiaisstbund investors within 180 days of its fiscahyend.
JPMS retains custody of client assets in the STRBAIrbgram.
2. Account Statements

Subject to certain exceptions, Rule 206(4)-2 urtber Advisers Act generally provides that advisory
clients must receive quarterly account statemé@BMP| maintains custody over their assets. MBP
does not provide these quarterly statements to sliehts, then it must have a reasonable belief tha
JPMCB, as qualified custodian, so provides therh.suth clients do not receive account statements
directly from JPMCB, as qualified custodian, thérMPI must send them to such clients and also
undergo an annual surprise examination by an intp® public accountata verify the assets of such
clients.
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The foregoing account statement delivery requirdrdeas not apply to clients that are pooled investm
vehicles if they (i) are audited at least annuadlyd (ii) distribute their audited financial statms
prepared in accordance with generally accepteduaticg principles to all investors in the Fund with
120 days of the end of its fiscal year (180 daysffiods of funds). JPMPI may also have JPMCB, as
qualified custodian, send the quarterly accountestants directly to advisory clients. The Chief
Financial Officer will confirm that audits will bperformed in a timely manner and will require any
custodians who send quarterly account statememtsadosend copies thereof to JPMPI.
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ITEM 16

Investment Discretion

JPMPI accepts discretionary authority to managergégs accounts on behalf of the Private Funds tha
are clients. Clients place limits on this disaeéry authority via the investment advisory agre@me
between JPMPI and the client, as well as the puotgpmffering memorandum which sets forth the
investment parameters for JPMPI.

The investment advisory agreement grants JPMPAukigority to manage securities accounts on beffialf o
clients. The prospectus/offering memorandum dgtaitd places limits, on the investment stratetjiats
JPMPI will pursue for the client. Before JPMPI wses this authority, the investment advisory
agreement must be executed by JPMPI and the cliadtthe prospectus/offering memorandum must be
distributed to the client.

With respect to the RICs, JPMPI accepts discretipimvestment authority to manage securities thhoug
a sub-advisory agreement with JPMIM, which graR®&PI the authority to manage accounts on behalf
of clients. The prospectus/offering memorandunaitietand places limits, on the investment strategi
that JPMPI will pursue for the client.

JPMPI also accepts discretionary authority to mansegcurities on behalf of the individual clients

through the STRATIS program. JPMPI exercises issrétionary authority through a Separate Account
Program Agreement between JPMPI and JPMS, and<lexecute a Client Agreement with JPMS to

participate in the STRATIS program and select F3@ atrategy.

With respect to the UCITS, JPMPI accepts discraetipnmanagement authority to manage certain

securities through a sub-advisory agreement witflat§an Chase Bank, N.A. London Branch, which
grants JPMPI the authority to manage accounts balbef the UCITS.
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ITEM 17

Voting Client Securities

A. Policies and Procedures Relating to Voting CliezttBities

If JPMPI has been appointed as discretionary imvest manager for a client, the agreement between
JPMPI and the client will usually grant JPMPI théherity to vote the proxies of the securities hield
the client’'s portfolio. As a fiduciary, JPMPI muatt in the best interest of the client includinghw
respect to proxy voting activities. To ensure tihat proxies are voted in the best interests dfliests,

J.P. Morgan Asset Management_(“JPMAMhas adopted detailed proxy voting procedures
(“Procedured pursuant to Rule 206(4)-6 under the Advisers Alot incorporate detailed proxy
guidelines (“Guidelin€$ for voting proxies on specific types of issues.

Most routine proxy matters will be voted in accarda with the Guidelines, which have been developed
with the objective of encouraging corporate actibat enhances shareholder value. Because proxy
proposals and individual company facts and circant#s may vary, JPMAM may not always vote
proxies in accordance with the Guidelines.

JPMAM has retained an independent proxy votingisesvto vote in situations where a material conflic
may exist. This includes voting any JPMC secwsited shares of JPMorgan mutual funds held in any
JPMAM client accounts.

In situations in which the Guidelines recommendseeby-case analysis or where a vote contraryeto th
independent proxy voting services recommendatiotoissidered appropriate, the Procedures require a
certification and review process to be completedyropriate investment professionals. That ptes
designed to identify actual or potential matermhfticts of interest and ensure that the proxy vsteast

in the best interests of clients.

To oversee and monitor the proxy-voting proces®AIM has established a proxy committee and
appointed a proxy administrator in each global tiecewhere proxies are voted. The proxy commiitee
composed of a representative of the Proxy Admilstr senior business officers of JPMAM and
representatives of each of the Legal, Compliancg Risk Management Departments. The proxy
committee will meet periodically to review genenaloxy-voting matters, review and approve the
Guidelines annually, and provide advice and reconttatons on general proxy-voting matters as well as
on specific voting issues.

In order to maintain the integrity and independen€elPMPI’'s investment processes and decisions,
including proxy voting decisions, and to protecMH¥s decisions from influences that could leacato
vote other than in the clients’ best interests, @Pf{ihcluding JPMPI) adopted a Safeguard Policy, and
established formal informational barriers designedrestrict the flow of information from JPMC's
securities, lending, investment banking and otlsidns to JPMAM investment professionals. Madkri
conflicts of interest are further avoided by votiig accordance with JPMAM'’s predetermined
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Guidelines. Examples of material conflicts of net that could arise include without limitation
circumstances in which: (i) management of a JPMiBhtor prospective client, distributor or prosiee
distributor of its investment management produats;ritical vendor, is soliciting proxies and faiuto

vote in favor of management may harm JPMPI's refedhip with such company and materially impact
JPMPI's business; or (ii) a personal relationstépreen a JPMPI officer and management of a company
or other proponent of a proxy proposal could im@&iAM’s voting decisions.

Depending on the nature of the conflict of interd®MAM, in the course of addressing the conflichy
elect to take one or more of the following measupe®ther appropriate action:

» Removing certain JPMAM personnel from the proxyingirocess;

» ‘“walling off” personnel with knowledge of the coitfi to ensure that such personnel do not
influence the relevant proxy vote;

» Voting in accordance with the applicable Guidelinésny, if the applicable of the Guidelines
would objectively result in the casting of a prasote in a predetermined manner; or

» Deferring the vote to the Independent Voting Sexyitany, that will vote in accordance with its
own recommendation.

The resolution of all potential and actual mateigahflict issues will be documented in order to
demonstrate that JPMPI acted in the best intecd#s clients.

Clients may obtain a copy of JPMAM'’s Proxy VotingpPedures and information about how JPMAM
voted the client’s proxies by contacting their otiservice representative or financial advisor.

B. Policies and Procedures Relating to Voting CliestuBities
Not Applicable
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ITEM 18

Financial Information

A. Balance Sheet
Not Applicable

B. Financial Conditions Likely to Impair Ability to Me Contractual Commitments to Clients
None

C. Bankruptcy Filings
None
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