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This brochure provides information about the qualifications and business practices of Compton
Wealth Advisory Group, LLC (“Compton Wealth™). If you have any questions about the contents
of this brochure, please contact Mark Compton at 757-351-0741 or email
mark@comptonwealth.com. The information in this brochure has not been approved or verified by
the United States Securities and Exchange Commission or by any state securities authority.
Registration as an investment adviser does not imply a certain level of skill or training.
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Throughout this brochure the words “we”, “us” and “our” refer to Compton Wealth.

Additional information about Compton Wealth is also available on the SEC’s website at:
www.adviserinfo.sec.gov.
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Item 2: Material Changes

Our most recent annual amendment to Part 2A of Form ADV was made in March 2018. Since
Compton Wealth’s filing of that annual amendment Compton Wealth has made the following
changes to its business:

We now recommend Clients use Charles Schwab & Co., Inc. as their custodian;

Our employees are no longer licensed as registered representatives of a broker-dealer;

We updated our Fee Schedule as noted in Item 5;

We added language in Item 12 describing our trade error policy; and

We updated Item 15 to explain that Compton Wealth has custody of client assets due to its

ability to debit client accounts for management fees and facilitate third-party transfers via
standing letters of authorization set-up by Clients.

For any questions regarding these changes please feel free to contact us at 757-351-0741.
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Item 4: Advisory Business
Compton Wealth was founded in 2009 and is wholly owned by Mark A. Compton. As of December
31, 2018, Compton Wealth had $440,462,659 in assets under management on a discretionary basis

and $43,465,458 in assets under management on a non-discretionary basis.

Financial Planning

We provide a wide array of general personal financial planning services in addition to investments.
Such services may include some or all of the following: Retirement, Educational, Insurance, and
Estate Planning. We will prepare and present a financial plan, and will be available to help the client
implement the recommendations.

Investment Advisory and Management Services

Our investment advisory and management services are provided on a discretionary and non-
discretionary basis primarily managed by us or by third-party investment managers recommended
by us.

We begin by helping clients identify their particular risk tolerances and investment objectives and
then help clients select suitable investments or investment managers to help meet those risk
tolerances and objectives. Investment manager selection includes an initial third-party investment
manager due diligence, performance reporting and account monitoring, ongoing manager due
diligence, and continuous client consultation. We provide ongoing investment advisory and
management services that are tailored to the individual needs of the client. Account supervision is
guided by the stated objectives of the client and any restrictions imposed by the client.

Item 5: Fees and Compensation

Financial Planning

Prior to entering into an engagement, the Client and Compton Wealth will agree on the nature of
services to be provided and a good faith estimate of the fee for the completion of the engagement.
The financial planning services fees are negotiable at the discretion of Compton Wealth. At
Compton Wealth’s discretion, any fee paid related to investment services may be applied to
financial planning services.

The client shall pay us within 30 days from the date of the invoice or upon presentation of the
written financial plan. A client may cancel the financial planning agreement and receive a full
refund if we are notified within five business days after signing an agreement. If cancellation occurs
thereafter, the client is responsible only for expenses incurred to that point. In such an event, an
itemized invoice will be provided documenting the expenses that have been incurred.
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Investment Advisory and Management Services

For investment advisory and/or management services our clients typically pay an annual fee based
on a percentage of assets under management based on the following schedule.

Assets Under Management Annual Fee
Less than $1 million 1.00 %
$1 million to $2,500,000 .90 %
$2,500,000 to $5,000,000 .80 %
$5,000,000 to $7,500,000 .70 %
$7,500,000 to $10,000,000 .60 %
More than $10,000,000 .50 %

Compton Wealth charges fees quarterly in arrears based on the fee schedule noted above. The fee
will be calculated in arrears as a percentage of the average daily balance of all assets in client's
account during each calendar quarter. In any partial calendar quarter, the advisory fee will be pro-
rated based upon the number of days that the account was open during the quarter. Payment of fees
will be made through a quarterly debit to the client’s account at the custodian. If a client terminates
its agreement with the Compton Wealth in the middle of a billing period, the Company will either
deduct fees automatically from the client’s account or will send an invoice to the client for an
amount that is pro-rated based on the number of days that the account was managed during that
quarter. The investment advisory and management services fees may be negotiable at the discretion
of Compton Wealth. The client must provide notice of termination in accordance with the terms of
the investment advisory agreement.

Clients may also be subject to other fees including account maintenance fees, custodial fees, and
transaction charges in addition to the fees outlined above. A schedule of the fees charged will be
provided with the account application. In addition to the program fees, clients may also incur the
management fees and any other expenses of any mutual funds or other investment vehicles that we
select for a client’s portfolio. Since these fees and expenses are typically deducted directly from the
investment vehicle, they are not necessarily obvious to shareholders, but they represent a real cost
to our clients.

Item 6: Performance Based Fees and Side-by-Side Management

We do not charge any performance fees. Some investment advisers experience conflicts of interest
in connection with the side-by-side management of accounts with different fee structures. However,
these conflicts of interest are not applicable to us.
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Item 7: Types of Clients

We primarily provide customized investment management services to high-net-worth individuals
and associated trusts, estates, and other legal entities. We do not impose a minimum account size to
become an advisory client; however certain third-party investment managers that we recommend
may require a minimum amount of investable assets to open and maintain an account.

Item 8: Methods of Analysis, Investment Strategies and Risk of Loss

Methods of Analysis and Investment Strategies Generally

During the initial meetings with prospective clients, we explain our services offered, compensation,
and define each other’s responsibilities. We also discuss how long the relationship will last and how
to make decisions. Both parties will determine if working together makes sense, and all necessary
disclaimers will be made.

If the client decides to engage our firm, we will discuss their current financial situation and gather
all necessary documents. Together we define their goals and objectives; retirement goals, income
needs, education funding for children and grandchildren, family legacy or estate planning concepts,
charitable gifting, tax considerations, and investment risk tolerance.

After the client provides the required information and documents, Compton Wealth will analyze
their situation to identify strategies that are believed to be in the best interest of meeting the client’s
goals and objectives. These strategies are discussed with the client prior to implementation to be
sure the client understands the strategies, are comfortable with the strategies, and agrees with the
recommendations. At this stage, we discuss any concerns the client may have and revise the
recommendations if necessary.

If the client agrees with the recommended strategies: we begin the implementation process; open
new investment accounts or change existing account information to reflect Compton Wealth as the
financial advisor; and make changes to reflect the proposed course of action.

Once we have finished with planning and implementing, we enter the monitoring phase of the
relationship. We meet regularly with the client to track their progress toward accomplishing their
goals and objectives. Clients are also provided quarterly account statements from Charles Schwab
& Co., Inc. (“Schwab”). Our services are ongoing until either party chooses to terminate the
relationship.

Third-Party Investment Managers

Compton Wealth may recommend Clients use the investment advisory services of professional
portfolio management firms for the individual management of client accounts. Compton Wealth
will assist Clients in identifying a third-party portfolio manager (Portfolio Manager). The Portfolio
Manager manages client’s assets on a discretionary basis. Compton Wealth will provide initial and
ongoing assistance regarding the Portfolio Manager selection process. The Portfolio Manager may
have a minimum account value (e.g., $100,000) that is required for a Client to invest with them.
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Risks

The description below is an overview of the risks entailed in our investment strategies and is not
intended to be complete. All investing involves the risk of loss and the investment strategy offered
by us could lose money over short or long periods. Performance could be hurt by a number of
different market risks including but not limited to:

Risk of Loss — General: All investing involves a risk of loss and the investment strategy offered
by Compton Wealth could lose money over short or even long periods. Performance could be
negatively impacted by a number of different market risks including, but not limited to, that
portfolio management techniques used by Compton Wealth may not produce the desired results.
This could cause accounts to decline in value. In addition, Compton Wealth may rely on information
that turns out to be inaccurate. Compton Wealth selects investments based, in part, on information
provided by issuers to regulators or made directly available to Compton Wealth by the issuers or
other sources. Compton Wealth is not always able to confirm the completeness or accuracy of such
information, and in some cases, complete and accurate information is not available. Incorrect or
incomplete information increases risk and could result in losses.

Stock Market Risk: Stock market risk, which is the chance that stock prices overall will decline.
An investment in individual securities or in a portfolio of securities could lose money. We cannot
give any guarantee that we will achieve the client’s investment objectives or that any client will
receive a return of their investment. Stock markets tend to move in cycles, with periods of rising
prices and periods of falling prices.

Alternative Strategy Mutual Funds: Certain mutual funds invest primarily in alternative
investments and/or strategies. Investing in alternative investments and/or strategies involves special
risks, such as risks associated with commodities, real estate, leverage, selling securities short, the
use of derivatives, potential adverse market forces, regulatory changes and potential illiquidity.
There are special risks associated with mutual funds that invest principally in real estate securities,
such as sensitivity to changes in real estate values, interest rates and price volatility because of the
fund’s concentration in the real estate industry.

Exchange-Traded Funds (“ETFs”): ETFs are typically investment companies that are legally
classified as open-end mutual funds or UITs. However, they differ from traditional mutual funds,
in particular, in that ETF shares are listed on a securities exchange. Shares can be bought and sold
throughout the trading day like shares of other publicly-traded companies. ETF shares may trade at
a discount or premium to their net asset value. This difference between the bid price and the ask
price is often referred to as the “spread.” The spread varies over time based on the ETF’s trading
volume and market liquidity, and is generally lower if the ETF has a lot of trading volume and
market liquidity and higher if the ETF has little trading volume and market liquidity. Although
many ETFs are registered as an investment company under the Investment Company Act of 1940
like traditional mutual funds, some ETFs, in particular those that invest in commodities are not
registered as an investment company.
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Foreign Securities Risk: Foreign securities are subject to the same market risks as U.S. securities,
such as general economic conditions and company and industry prospects. However, foreign
securities involve the additional risk of loss due to political, economic, legal, regulatory, and
operational uncertainties; differing accounting and financial reporting standards; limited availability
of information; currency conversion; and pricing factors affecting investment in the securities of
foreign businesses or governments.

Emerging Market Securities Risk: Securities markets in emerging market countries may be
smaller than those in more developed countries, making it more difficult to sell securities in order
to take profits or avoid losses. Companies in these markets may have limited product lines, markets
or resources, making it difficult to measure the value of the company. Potential political instability
and corruption, as well as lower standards of regulation for business practices, increase the
possibility of fraud and other legal problems. Public information may be limited with respect to
emerging markets issuers and emerging markets issuers may not be subject to uniform accounting,
auditing and financial standards and requirements comparable to those applicable to U.S.
companies. Therefore, the value of strategies that invest in emerging markets may rise and fall
substantially.

Interest Rate Risk: Bonds also experience market risk as a result of changes in interest rates. The
general rule is that if interest rates rise, bond prices will fall and so will the mutual fund’s and ETF’s
share price. The reverse is also true: if interest rates fall, bond prices will generally rise.

A bond with a longer maturity (or a bond fund with a longer average maturity) will typically
fluctuate more in price than a shorter-term bond. Because of their very short-term nature, money
market instruments carry less interest rate risk.

Credit Risk: Bonds and bond mutual funds and ETFs are also exposed to credit risk, which is the
possibility that the issuer of a bond will default on its obligation to pay interest and/or principal.
U.S. Treasury securities, which are backed by the full faith and credit of the U.S. Government, have
limited credit risk, while securities issued or guaranteed by U.S. Government agencies or
government-sponsored enterprises that are not backed by the full faith and credit of the U.S.
Government may be subject to varying degrees of credit risk. Corporate bonds rated BBB or above
by Standard & Poor's are generally considered to carry moderate credit risk. Corporate bonds rated
lower than BBB are considered to have significant credit risk. Of course, bonds with lower credit
ratings generally pay a higher level of income to investors.

Objective/Style Risk: All of the mutual funds and ETFs are subject, in varying degrees, to
objective/style risk, which is the possibility that returns from a specific type of security in which a
mutual fund invests will trail the returns of the overall market.

U.S. Government Agency Securities Risk: Securities issued by U.S. Government agencies or
government-sponsored entities may not be guaranteed by the U.S. Treasury. If a government-
sponsored entity is unable to meet its obligations, the securities of the entity will be adversely
impacted.




Form ADV Part 2 Brochure | Compton Wealth Advisory Group, LLC March 2019

Cybersecurity: Compton Wealth and its service providers are subject to risks associated with a
breach in cybersecurity. Cybersecurity is a generic term used to describe the technology, processes
and practices designed to protect networks, systems, computers, programs and data from both
intentional cyber-attacks and hacking by other computer users as well as unintentional damage or
interruption that, in either case, can result in damage or interruption from computer viruses, network
failures, computer and telecommunications failures, infiltration by unauthorized persons and
security breaches, usage errors by their respective professionals, power outages and catastrophic
events such as fires, tornadoes, floods, hurricanes and earthquakes. A cybersecurity breach could
expose both Compton Wealth and its clients to substantial costs (including, without limitation, those
associated with forensic analysis of the origin and scope of the breach, increased and upgraded
cybersecurity, identity theft, unauthorized use of proprietary information, litigation, adverse client
reaction, the dissemination of confidential and proprietary information and reputational damage),
civil liability as well as regulatory inquiry and/or action. While Compton Wealth has established a
business continuity plan in the event of, and risk management strategies, systems, policies and
procedures to seek to prevent, cybersecurity breaches, there are inherent limitations in such plans,
strategies, systems, policies and procedures including the possibility that certain risks have not been
identified.

Item 9: Disciplinary Information

Registered investment advisers are required to disclose all material facts regarding any legal or
disciplinary events that would be material to a client’s evaluation of the adviser or the integrity of
the adviser’s management. Neither we nor any of our personnel have been involved in any legal or
disciplinary events in the past 10 years that would require disclosure in response to this Item.

Item 10: Other Financial Industry Activities and Affiliations

Our employees may be licensed as insurance agents and receive commission when selling insurance
products. The receipt of commissions on the sale of insurance products may create an incentive for
the employee to recommend insurance products to clients. Whether or not to use the insurance
services is at the discretion of the client. To the extent that advisory clients use the insurance services
from or through our employees, commissions will be paid to them as an appropriately licensed
agent. Clients are advised that similar insurance services are available elsewhere.

Item 11: Code of Ethics, Participation or Interest in Client
Transactions and Personal Trading

We have adopted a written Code of Ethics (“Code”) that is applicable to all employees. Among
other things, the Code requires our employees to act in the clients’ best interests, abide by all
applicable regulations, avoid even the appearance of insider trading and pre-clear and report on
many types of personal securities transactions. Our restrictions on personal securities trading apply
to employees, as well as employees’ family members living in the same household. A copy of our
Code is available upon request by contacting Mark Compton at 757-351-0741.
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Our employees are generally permitted to trade alongside client accounts as long as they receive the
average price that is applicable to clients and pay their share of any transaction costs. However, no
employees are allowed to participate in partially filled orders until all clients’ orders have been
filled. The Chief Compliance Officer monitors employee trading, relative to client trading, to ensure
that employees do not engage in improper transactions.

Item 12: Brokerage Practices

For most clients, Compton Wealth recommends the establishment of brokerage accounts with
Schwab a FINRA-registered broker-dealer, members SIPC, to maintain custody of clients’ assets
and to effect trades for their accounts. Compton Wealth is independently owned and operated and
not affiliated with Schwab. Schwab will hold clients’ assets in a brokerage account and buy
and sell securities when we instruct them to. While we recommend that clients use Schwab as
custodian/broker, clients will decide whether to do so and open their account with Schwab
by entering into an account agreement directly with them. We do not open the account for
clients.

We consider a wide range of factors in deciding which broker/custodian to recommend, including:

e combination of transaction execution services along with asset custody services (generally
without a separate fee for custody)

e capability to execute, clear and settle trades (buy and sell securities for your account)

e capabilities to facilitate transfers and payments to and from accounts (wire transfers, check
requests, etc.)

e breadth of investment products made available (mutual funds, ETFs, etc.)

e availability of investment research and tools that assist us in making investment decisions

e quality of services

e competitiveness of the price of those services (commission rates, margin interest rates, other
fees, etc.) and willingness to negotiate them

e reputation, financial strength and stability of Schwab

e availability of other products and services that benefit us, as discussed below (see Products
and Services Provided by Schwab below)

Products and Services Provided by Schwab

Schwab Advisor Services™ is Schwab’s business serving independent investment advisory firms
like Compton Wealth. Schwab provides Compton Wealth and its clients with access to its
institutional brokerage - trading, custody, reporting, and related services—many of which are not
typically available to retail customers. Schwab also makes available various support services. Some
of those services help Compton Wealth manage or administer clients’ accounts, while others help
Compton Wealth manage and grow its business.

The following is a more detailed description of Schwab’s support services:

10



Form ADV Part 2 Brochure | Compton Wealth Advisory Group, LLC March 2019

Services that Benefit Clients

Schwab’s institutional brokerage services include access to a broad range of investment products,
execution of securities transactions, and custody of client assets. The investment products available
through Schwab include some to which Compton Wealth might not otherwise have access or that
would require a significantly higher minimum initial investment by Compton Wealth’s clients.

Services that May Not Directly Benefit Clients

Schwab also makes available other products and services that benefit Compton Wealth but may not
directly benefit clients. These products and services assist Compton Wealth in managing and
administering Compton Wealth’s Clients’ accounts. Schwab includes investment research, and that
of third parties. Compton Wealth may use this research to service all or a substantial number of its
clients’ accounts, including accounts not maintained at Schwab. In addition to investment research,
Schwab also purchases, reimburses or makes available benefits, software, and other technology that:

e Provide access to client account data (such as duplicate trade confirmations and account
statements)

Facilitate trade execution and allocate aggregated trade orders for multiple client accounts
Provide pricing and other market data

Generate performance reports for clients

Facilitate payment of Compton Wealth’s fees from Clients’ accounts

Assist with back-office functions, recordkeeping, and client reporting

Services that Generally Benefit Only Compton Wealth

Schwab also offers other services intended to help Compton Wealth manage and further develop its
business enterprise. These services include:

e Educational conferences and events
e Consulting on technology, compliance, legal, and business needs
e Publications and conferences on practice management and business succession

Schwab may provide some of these services themselves. In other cases, they will arrange for third-
party vendors to provide the services to Compton Wealth. Schwab may also discount or waive their
fees for some of these services or pay all or a part of a third party’s fees.

Compton Wealth’s Interest in Schwab’s Services

The availability of these services from Schwab benefits Compton Wealth because Compton Wealth
does not have to produce or purchase them. Compton Wealth does not have to pay for Schwab’s
services so long as Compton Wealth’s clients maintain a minimum level of assets in accounts at
Schwab. Beyond that, these services are not contingent upon Compton Wealth committing any
specific amount of business to Schwab in trading commissions or assets in custody.

11
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Maintaining a minimum level of assets may give Compton Wealth an incentive to recommend that
clients maintain accounts with Schwab based on Compton Wealth’s interest in receiving Schwab’s
services that benefit Compton Wealth’s business rather than based on clients’ interests in receiving
the best value in custody services and the most favorable execution of transactions. This is a
potential conflict of interest. Compton Wealth believes, however, that its recommendation of
Schwab, when appropriate, as custodian and broker is in the best interests of clients. Compton
Wealth’s recommendation is primarily supported by the scope, quality, and price of Schwab’s
services. Compton Wealth does not believe that recommending clients to collectively maintain a
minimum level of assets at Schwab in order to avoid paying Schwab quarterly service fees presents
a material conflict of interest.

Transactions for client’s accounts that we have discretionary trading authority may be effected
either independently or aggregated. The blocking of trades permits the trading of aggregate blocks
of securities composed of assets from multiple clients’ accounts. Block trading may allow us to
execute trades in a more timely and equitable manner.

Directed Brokerage

As noted above, Compton Wealth generally recommends the establishment of brokerage accounts
with Schwab to maintain custody of clients’ assets and to effect trades for their accounts.

If a client has instructed Compton Wealth to execute any or all securities transactions for his/her
account with or through one or more brokers, the client represents and warrants that he/she has
negotiated the terms and conditions (including, but not limited to, commission rates) relating to all
services provided by such brokers and that the client is satisfied with such terms and conditions.
We shall not have any responsibility for obtaining for the client’s account from any such broker the
best prices or any particular commission rates for transactions with or through any such designated
broker. The client recognizes that he/she may not obtain rates as low as it might otherwise obtain if
we had discretion to select broker/dealers other than those he/she chose. The client further agrees
that if we believe, in our exclusive discretion, that we cannot satisfy our fiduciary duty of best
execution by executing a securities transaction for a client’s account with a broker designated by
the client, we may execute that securities transaction with a different broker. The client shall
promptly inform Compton Wealth in writing if he/she desires that we cease executing transactions
with or through any such designated broker.

Trade Errors

From time to time, Compton Wealth may experience a trade error caused by Compton Wealth or
an executing broker. In an event that a trade error occurs, Compton Wealth will ensure that a client
account is “made whole.” Thus, trades are adjusted as needed in order to put the client in such a
position as if the error had never occurred at no cost to the client. Compton Wealth also will not use
future brokerage to compensate a broker either directly or indirectly for absorbing the cost of
correcting an error in an earlier transaction.

Compton Wealth attempts to minimize trade errors by promptly reconciling confirmations with
order tickets and intended orders, and by reviewing past trade errors to understand the internal
control breakdown that caused the errors.

12
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Best Execution Reviews

As a fiduciary, we seek to obtain best execution in all securities transactions. However, this does
not mean that we will always obtain the best possible price or the lowest commission. On at least
an annual basis Compton Wealth evaluates the pricing and services offered by Schwab and other
trading counterparties with those offered by other reputable firms. Compton Wealth has sought to
make a good-faith determination that Schwab and other chosen trading counterparties provide
clients with good services at competitive prices. However, clients should be aware that this
determination could have been influenced by Compton Wealth’s receipt of products and services
from Schwab.

Item 13: Review of Accounts

We review the performance of managed accounts on a continuous, ongoing basis. On a quarterly
basis, we review the accounts for consistency with each client’s advisory agreement, review the
fees charged to the account, review trading in the account against any client-directed restrictions,
and review the performance of the account. We meet with the client upon request and review any
changes in their financial goals or profile which would require any changes in their asset allocation.
All account reviews are conducted by the designated investment adviser professional primarily
responsible for each account.

Clients receive account statements directly from the custodian on at least a quarterly basis.

Item 14: Client Referrals and Other Compensation

We do not compensate any person or company for client referrals nor do we offer or receive sales
awards or prizes for providing investment advice to clients.

Compton Wealth does receive an economic benefit from Schwab in the form of the support products
and services it makes available to us and other independent investment advisers that have their client
accounts at Schwab. These products and services, how they benefit us, and the related conflicts of
interest are described above (see Item 12 — Brokerage Practices). The availability of Schwab’s
products and services to us is not based on our giving particular investment advice, such as buying
particular securities for our clients.

Item 15: Custody

All clients’ accounts are held in custody by unaffiliated broker/dealers or banks, but Compton
Wealth can access many clients’ accounts through its ability to debit advisory fees. For this reason,
Compton Wealth is considered to have custody of client assets. You will receive account statements
directly from the custodian(s) holding your account assets no less than quarterly. The account
statements from your custodian(s) will indicate the amount of our advisory fees deducted from your
account(s) each billing period. You should carefully review these statements, and should compare

13
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these statements to any account information provided by us. Please note that the custodians’ account
statement serves as your permanent record of your assets held with each custodian.

Compton Wealth is also considered to have custody as a result of standing letters of authorization
(“SLOA”) in place from clients that allow Compton Wealth to direct the custodian to send client
funds based on the SLOA. Advisers relying on SLOAs to make certain disbursements on behalf of
a client may avoid obtaining a surprise asset verification if each such client provides written
instructions to the custodian regarding specific transactions that the client authorizes the custodian
to disburse upon request of Compton Wealth and provides Compton Wealth with written
instructions that explicitly describe the specific transactions that the client authorizes Compton
Wealth to disburse. Further, the custodian must verify these instructions when executing each
transaction and confirm these instructions at least annually. Compton Wealth has no ability change
any routing information regarding such disbursements and the client can terminate such relationship
at any time.

Item 16: Investment Discretion

Compton Wealth typically has investment discretion over all clients’ accounts. For accounts
handled on a discretionary basis, we typically have the authority to determine the securities to be
bought and sold without obtaining client consent to specific transactions subject to any reasonable
restrictions placed by the client. Clients grant Compton Wealth trading discretion through the
execution of a limited power of attorney included in Compton Wealth’s advisory contract.

Item 17: Voting Client Securities

As a matter of policy, we disclaim any responsibility for voting client securities. Clients may contact
us for advice or information about a particular proxy vote, but we do not exercise proxy voting
authority over client securities and should not be designated by custodians as the party to receive
information on voting client proxies. The obligation to vote client proxies rests with the client.

Item 18: Financial Information

A balance sheet or other financial disclosures are not required to be provided as Compton Wealth
(1) does not solicit fees more than six months in advance, (i1) does not have a financial condition
that is likely to impair its ability to meet contractual commitments to clients or (iii) has never filed
bankruptcy.
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