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This Brochure provides information about the qualifications and business practices of Anderson 
& Anderson Advisory, L.L.C. If you have any questions about the contents of this Brochure, you 
may contact us at (360) 425-7447, or email max@andersonllc.com to obtain answers and 
additional information. Anderson & Anderson Advisory, L.L.C. is a registered investment 
Advisor under the laws of the United States Securities and Exchange Commission (SEC). 
Registration of an investment Advisor does not imply any level of skill or training. The 
information in this Brochure has not been approved or verified by the SEC or any state 
regulatory authority. 
 
Additional information about Anderson & Anderson Advisory, L.L.C., CRD # 132989 is 
available on the SEC’s website at www.adviserinfo.sec.gov. 

mailto:peter@humaninvesting.com
http://www.adviserinfo.sec.gov/
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Item 2 – Material Changes 
 
The date of our previous update to our Brochure was February 20, 2018.  Since that date, we 
have made the following material changes: 
 

Items 5 and 10: Additional clarification was added regarding John Anderson’s work as a 
licensed insurance agent, and John and Max Anderson’s affiliation with Geneos Wealth 
Management. 

 
Our Brochure is available on the SEC’s website at www.adviserinfo.sec.gov. The searchable 
IARD/CRD number for Anderson & Anderson is 132989. We may provide ongoing disclosure 
information about material changes as necessary and will further provide you with a new 
Brochure as necessary based on changes or new information, at any time, without charge. 
 
Copies of this Brochure may be requested by contacting Max Anderson at (360) 425-7447, or by 
email to max@andersonllc.com. 
 

http://www.adviserinfo.sec.gov/
mailto:peter@humaninvesting.com
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Item 4 – Advisory Business 
 
A Anderson & Anderson Advisory, L.L.C. (“Anderson & Anderson” “we” “us” and 

“Advisor”) is a Washington Limited Liability Company registered as an 
independent investment Advisor under the laws of the United States Securities 
and Exchange Commission (SEC). Our principal place of business is located in 
Longview, WA. Max Anderson and John Anderson are joint owners and the 
Principals of Anderson & Anderson. 

 
B We offer a wide range of investment advisory services to our Clients. Investment 

supervisory services involve providing advice to Clients on the most effective 
investment strategies given the particular Client’s personal and business goals. 
Once the Client agrees to an investment strategy, we take the steps necessary to 
implement such strategy. 

 Client services include: 
 

 Asset Management Services 
 Investment Planning 
 Financial Independence/Retirement Planning 
 Capital Needs Analysis (Goal Funding)  
 Income Tax Planning 
 Estate Planning 
 Education Planning  
 Risk Management (Life and Disability Insurance) 
 Employee Stock Option Planning 
 Charitable Gift Planning 

 
We also prepare a written financial plan for all financial planning Clients. The 
plan includes gathering all information necessary to provide a Client with 
appropriate and agreed upon services, which may include one or more of the 
following: Budgeting and cash flow planning, disability planning and income 
protection, debt management, estate planning, business succession planning, 
retirement planning and investment planning. The plan considers all Client assets, 
liabilities, goals and objectives. 

 
The fee for this service (as discussed in Item 5, below) also includes the time and 
activities necessary to work with Client’s attorney and/or accountant in reaching 
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agreement on solutions, as well as assisting those advisors in implementation of 
all appropriate documents. However, we are not responsible for attorney or 
accountant fees charged to Client as a result of the above activities. 
Prior to engaging us to provide any of the foregoing investment advisory services, 
the Client will be required to enter into one or more written agreements with us 
setting forth the terms and conditions under which we shall render our services. 
These documents describe the scope of services to be provided and the portion of 
the fee that is due from the Client prior to Anderson & Anderson commencing 
services. For more information about our fees, please see Item 5 in this document. 

 
C Our investment advisory services are driven by and coordinated with each 

Client’s individual financial goals. Our advice and services are tailored to the 
stated objectives of each Client based on a risk assessment and financial plan 
results. Developing and consistently adhering to an investment policy consistent 
with a specific Client’s risk tolerance and investment objectives allows us to focus 
on the long term goals of the asset management strategy and related financial 
plan, rather than become caught up in the short term movements of the equity 
markets. 

 
D We do not participate in wrap fee programs. 
 
E We manage $147,269,361 of client assets on a non-discretionary basis.  This 

amount was calculated as of December 31, 2017. 
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Item 5 – Fees and Compensation 
 
A We are compensated for our investment advisory services in accordance with 

“Schedule A” of the Investment Advisory Agreement, which is signed upon the 
start of an asset management relationship with a Client. In addition to investment 
advisory services, we provide our Clients certain financial planning services.  
Those financial planning services are included as part of our investment advisory 
fees and no separate fee is charged.  If the current Form ADV Part 2A-2B was not 
delivered to the Client at least 48 hours prior to the Client entering into any 
advisory contract with this Advisor, then the Client has the right to terminate the 
contract without penalty within five business days after entering into the contract.  
For our investment advisory services, Client’s pay a quarterly fee in arrears based 
on the market value of the Client’s account on the last trading day of the quarter.  
This fee will be deducted directly from Client accounts by us or if a sub-advisor is 
used the fee may be deducted by the sub-advisor.  Our maximum fee schedule for 
investment advisory services is 1% regardless of the amount of assets under 
management. Fees are generally negotiable. 

 
For purposes of determining value, securities and other instruments traded for 
Clients shall be valued by the market value of the securities as they are listed on 
the statements provided by Advisor’s custodian. Other non-marketable securities 
shall be priced using a pricing service or through quotations from one or more 
broker dealers. 

 
B Our Clients’ fees are paid directly from the Client’s custodial account.  The value 

of the Client’s assets on which the fees are based, and the specific manner in 
which the fees are calculated, are set-forth in the account documents executed by 
the Client with the custodian, and in the investment advisory agreement Client 
enters into with us. Payment of fees may result in the liquidation of Client’s 
securities if there is insufficient cash in the account. Copies of the fee invoices 
will be mailed by the custodian to Client. 

 
In the event fees are not able to be deducted directly from a Client’s account, A 
late charge of 1½ percent per month will incur upon any balance unpaid within 
one month of the invoice date. The fee will be equal to the agreed upon rate per 
annum, times the market value of the account, divided by the number of days in 
the agreed upon year and multiplied by the number of days in the quarter. The 
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market value will be construed to equal the sum of the values of all assets in the 
account, not adjusted by any margin debit.   
 

C All brokerage commissions, stock transfer fees, mutual fund expenses, and other 
similar charges incurred in connection with transactions for the account will be 
paid out of the assets in the account and are in addition to the investment 
management fees paid to Advisor. Client is urged to compare the monthly or 
quarterly fee invoice to the account statement to verify the accuracy of the fee 
calculation. 

 
D Although our fees are not paid in advance, fees for partial quarters at the 

commencement or termination of this Agreement will be billed or refunded on a 
pro-rated basis contingent on the number of days the account was open during the 
partial quarter. Quarterly fee adjustments for additional assets received into the 
account during a quarter or for partial withdrawals will also be provided on the 
above pro rata basis. 

 
E While the principal and core business of our firm is that of a fee-only registered 

investment advisor and provider of financial planning services, all of our 
investment advisor representatives are currently registered representatives of 
Geneos Wealth Management, Inc., a FINRA member broker-dealer. In this 
capacity, our advisor representatives may recommend the purchase and sale of 
certain securities to Clients.  Additionally, John Anderson is licensed to sell 
insurance.  Insurance related business is transacted with advisory clients 

 
Such securities recommendations and insurance business will only be made in 
instances when is necessary to meet a Client’s specific investment needs, and will 
result in the advisor representative receiving a commission or another form of 
compensation in connection with such sales to Clients. 
 
The receipt of commissions by any individuals associated with the firm presents a 
conflict of interest. As fiduciaries we must act primarily for the benefit of 
investment advisory clients.  As such, we will only transact securities and 
insurance services with clients when fully disclosed, suitable, and appropriate.  
Further, we must determine in good faith that any commissions paid to us are 
appropriate.  Clients are informed that they are under no obligation to use any 
individual associated with Anderson & Anderson for insurance or brokerage 
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services.  Clients may use any insurance brokerage firm, agent, or broker-dealer 
they choose.  
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Item 6 – Performance-Based Fees and Side-By-Side Management 
 
We do not charge any performance-based fees for our services or perform side-by-side 
management. 
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Item 7 – Types of Clients 
 
We provide financial planning services to individuals, including high-net worth 
individuals, pension and profit sharing plans, trusts, estates, and charitable organizations, 
as well as corporations and other business entities. Because each Client is unique, we 
encourage involvement in the planning and processes involved in the management of 
their accounts. Such involvement does not have to be time consuming, however we want 
our Clients to remain informed and have a sense of security about their financial plan.  
We do not have a minimum account size to open or maintain an account. 
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Item 8 – Methods of Analysis, Investment Strategies and Risk of Loss 
 
A We offer advice on investments primarily including (but not limited to) the 

following: 
 

• Equity securities such as: 
o Exchange-listed securities 
o Securities traded over-the-counter 
o Foreign issuers 

• Warrants 
• Corporate debt securities (other than commercial paper) 
• Certificates of deposit 
• Municipal securities 
• Investment company securities such as mutual fund shares 
• United States government securities 
• Options contracts on securities 
• Interest in partnerships investing in real estate 

 
We research and analyze securities using fundamental, technical and cyclical 
methods. The main sources of information we rely upon when researching and 
analyzing securities include financial publications, research materials prepared by 
others, prospectuses, filings with the Securities and Exchange Commission, and 
company press releases. 
 
Our primary investment strategies used to implement investment advice given to 
Clients include long-term purchases (securities held at least one year) and short-
term purchases (securities sold within a year). 
 

B Advisor will use its best judgment and good faith efforts in rendering services to 
Client and at all times provide investment advisory services consistent with its 
fiduciary duty to its Clients. Advisor cannot warrant or guarantee any particular 
level of account performance, or that any account will be profitable over time. 
Not every investment decision or recommendation made by Advisor will be 
profitable. Client assumes all market risk involved in the investment of account 
assets under the Investment Advisory Agreement and understands that investment 
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decisions made for this account are subject to various market, currency, 
economic, political and business risks. 

 
Except as may otherwise be provided by the laws of the State of Washington, The 
Advisers Act of 1940 and other applicable laws, we will not be liable to a Client 
for: 
 
 Any loss that a Client may suffer by reason of any investment decision 

made or other action taken or omitted in good faith by us with that degree 
of care, skill, prudence and diligence under the circumstances that a 
prudent person acting in a fiduciary capacity would use; 

 Any loss arising from our adherence to a Client’s instructions; or 

 Any independent act or failure to act by a custodian of a Client’s account. 
 
C While all investing involves risks of loss, our financial planning services 

generally recommend a broad and diversified use of equities, and mutual funds, 
which do not involve significant or unusual risks. 
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Item 9 – Disciplinary Information 
 
We are required to disclose all material facts regarding any legal or disciplinary event 
that would be material to your evaluation of our firm, or the integrity of our management. 
We have no information to disclose applicable to this Item. 
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Item 10 – Other Financial Industry Activities and Affiliations 
 
A As referenced in Item 5E, while the principal and core business of our firm is that 

of a fee-only registered investment advisor and provider of financial planning 
services, all of our investment advisor representatives are currently registered 
representatives of Geneos Wealth Management, Inc., a FINRA member broker-
dealer. In this capacity, our advisor representatives may recommend the purchase 
and sale of certain securities to Clients.  Additionally, John Anderson is licensed 
to sell insurance.  Insurance related business is transacted with advisory clients 

 
Such securities recommendations and insurance business will only be made in 
instances when is necessary to meet a Client’s specific investment needs, and will 
result in the advisor representative receiving a commission or another form of 
compensation in connection with such sales to Clients. 

 
B No one associated with Anderson & Anderson is registered or has an application 

to register as a future commission merchant, commodity pool operating, or 
commodity trading advisor, therefore this item is not applicable to our firm. 

 
C We have no outside relationships or arrangements that are material to our 

advisory business, therefore we have nothing to disclose that is relevant to this 
item.  

  
D  Anderson & Anderson does not recommend or select other investment advisors 

for our Clients from whom we receive direct or indirect compensation for such 
referrals, nor do we have other business relationships with such entities which 
could create a conflict of interest. 
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Item 11 – Code of Ethics, Participation or Interest in Client Transactions 
  & Personal Trading 
 
A Anderson & Anderson has adopted a Code of Ethics which all employees are 

required to follow. The Code of Ethics outlines proper conduct related to all 
services provided to Clients. Prompt reporting of internal violations is mandatory. 
Our compliance officer periodically evaluates employee performance to ensure 
compliance with the Code of Ethics.  

 
The Code covers a range of topics that may include: general ethical principles, 
reporting personal securities trading, exceptions to reporting securities trading, 
reportable securities, initial public offerings and private placements, reporting 
ethical violations, distribution of the Code, review and enforcement processes, 
amendments to Form ADV and supervisory procedures. A copy of our firm’s 
Code of Ethics is available to current and prospective Clients upon request. 
 

B-D Advisor or individuals associated with Advisor may buy and sell some of the 
same securities for its own account that Advisor buys and sells for its Clients. In 
all instances, where appropriate the Advisor will purchase a security for all of its 
existing accounts for which the investment is appropriate before purchasing any 
of the securities for his own account and, likewise, when it determines that 
securities should be sold, where appropriate will cause these securities to be sold 
from all of its advisory accounts prior to permitting the selling of the securities 
from its accounts. In some cases Advisor may buy or sell securities for its own 
account for reasons not related to the strategies adopted by the Advisor’s Clients. 

 
When Anderson & Anderson is newly engaged by a Client for whom it expects to 
recommend securities in which Anderson & Anderson or one of our principals 
holds a position, we will notify the Client of our policies in respect to officers 
trading for their own account. We will also disclose to Clients material conflicts 
of interest relating which could reasonably be expected to impair the rendering of 
unbiased and objective advice. 
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Item 12 – Brokerage Practices  
 
A  Our Clients’ assets are held by independent third-party custodians. Except to the 

extent that a Client directs otherwise, we may use our discretion in selecting or 
recommending the custodian. Clients are not obligated to effect transactions 
through any custodian recommended by us. In recommending a custodian we will 
comply with our fiduciary duty in accordance with the Securities Exchange Act of 
1934, to obtain best execution and will take into account such relevant factors as: 

 Price; 
 

 The custodian’s facilities, reliability and financial responsibility; 
 

 The ability of the custodian to effect transactions, particularly with regard 
to such aspects as timing, order size and execution of order; 
 

 The research and related brokerage services provided by such custodian to 
us, notwithstanding that the account may not be the direct or exclusive 
beneficiary of such services; and  
 

 Any other factors that we consider to be relevant. 
 
B We are authorized in our discretion to aggregate purchases and sales and other 

transactions made for the account with purchases and sales and other transactions 
in the same or similar securities or instruments for our other Clients. When 
transactions are so aggregated, the actual prices applicable to the aggregated 
transactions will be averaged, and the account will be deemed to have purchased 
or sold its proportionate share of the securities or instruments involved at the 
average price so obtained. We will direct that confirmations of any transactions 
effected for the account will be sent, in conformity with applicable law, to the 
Client. 
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Item 13 – Review of Accounts  
 
A Advisor principal Max Anderson regularly reviews the status of all securities in 

Clients’ accounts. An overall assessment is performed on at least an annual basis. 
All reviews are based on Clients’ stated investment objectives. 

 
B More frequent account reviews may be triggered by Client request, change in 

Client’s investment guidelines; tax considerations; large deposits or withdrawals; 
large security sales or purchases; loss of confidence in corporate management 
objectives and changes in the macro-economic climate. 

 
C Investment advisory Clients also receive account statements from the custodian of 

their accounts on a monthly basis. 
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Item 14 – Client Referrals and Other Compensation 
 
We have no arrangements in which we compensate or are compensated by others for 
Client referrals. 
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Item 15 – Custody 
 
We do not have custody of the assets in the account and shall have no liability to the 
Client for any loss or other harm to any property in the account, including any harm to 
any property in the account resulting from the insolvency of the custodian or any acts of 
the agents or employees of the custodian and whether or not the full amount or such loss 
is covered by the Securities Investor Protection Corporation (“SIPC”) or any other 
insurance which may be carried by the custodian. The Client understands that SIPC 
provides only limited protection for the loss of property held by a broker-dealer. 
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Item 16 – Investment Discretion 
 
Anderson & Anderson does not manage Client accounts on a discretionary basis. Clients 
grant us only non-discretionary authority to execute its investment recommendations in 
accordance with Advisor’s Statement of Investment Policy (or similar document used to 
establish Client’s objectives and suitability). Non-discretionary authority requires that we 
obtain a Client’s prior approval of each specific transaction prior to executing investment 
recommendations, as well as for the selection and retention of sub-advisors or third-party 
money managers, such as SEI Investments, to their account. 
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Item 17 – Voting Client Securities 
 
We are not authorized to and will not receive and/or vote proxies on issues held in any 
Client account or receive annual reports. Clients are responsible for completing all proxy 
voting procedures for the securities they own. 
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Item 18 – Financial Information 
 
A Anderson & Anderson does not require prepayment of more than $1,200 in fees 

six months or more in advance, therefore, we have nothing to disclose that is 
applicable to this Item. 

 
B We have no financial commitments which would impair our ability to meet the 

contractual and fiduciary commitments to our Clients. Therefore, we have nothing 
to disclose that is applicable to this Item. 

 
C Anderson & Anderson and its principals have never been the subject of any 

bankruptcy proceedings. 
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Item 2 – Material Changes



The date of our previous update to our Brochure was February 20, 2018.  Since that date, we have made the following material changes:



Items 5 and 10: Additional clarification was added regarding John Anderson’s work as a licensed insurance agent, and John and Max Anderson’s affiliation with Geneos Wealth Management.



Our Brochure is available on the SEC’s website at www.adviserinfo.sec.gov. The searchable IARD/CRD number for Anderson & Anderson is 132989. We may provide ongoing disclosure information about material changes as necessary and will further provide you with a new Brochure as necessary based on changes or new information, at any time, without charge.



Copies of this Brochure may be requested by contacting Max Anderson at (360) 425-7447, or by email to max@andersonllc.com.
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A	Anderson & Anderson Advisory, L.L.C. (“Anderson & Anderson” “we” “us” and “Advisor”) is a Washington Limited Liability Company registered as an independent investment Advisor under the laws of the United States Securities and Exchange Commission (SEC). Our principal place of business is located in Longview, WA. Max Anderson and John Anderson are joint owners and the Principals of Anderson & Anderson.



B	We offer a wide range of investment advisory services to our Clients. Investment supervisory services involve providing advice to Clients on the most effective investment strategies given the particular Client’s personal and business goals. Once the Client agrees to an investment strategy, we take the steps necessary to implement such strategy.

	Client services include:



· Asset Management Services

· Investment Planning

· Financial Independence/Retirement Planning

· Capital Needs Analysis (Goal Funding) 

· Income Tax Planning

· Estate Planning

· Education Planning 

· Risk Management (Life and Disability Insurance)

· Employee Stock Option Planning

· Charitable Gift Planning



We also prepare a written financial plan for all financial planning Clients. The plan includes gathering all information necessary to provide a Client with appropriate and agreed upon services, which may include one or more of the following: Budgeting and cash flow planning, disability planning and income protection, debt management, estate planning, business succession planning, retirement planning and investment planning. The plan considers all Client assets, liabilities, goals and objectives.



The fee for this service (as discussed in Item 5, below) also includes the time and activities necessary to work with Client’s attorney and/or accountant in reaching agreement on solutions, as well as assisting those advisors in implementation of all appropriate documents. However, we are not responsible for attorney or accountant fees charged to Client as a result of the above activities.

Prior to engaging us to provide any of the foregoing investment advisory services, the Client will be required to enter into one or more written agreements with us setting forth the terms and conditions under which we shall render our services. These documents describe the scope of services to be provided and the portion of the fee that is due from the Client prior to Anderson & Anderson commencing services. For more information about our fees, please see Item 5 in this document.



C	Our investment advisory services are driven by and coordinated with each Client’s individual financial goals. Our advice and services are tailored to the stated objectives of each Client based on a risk assessment and financial plan results. Developing and consistently adhering to an investment policy consistent with a specific Client’s risk tolerance and investment objectives allows us to focus on the long term goals of the asset management strategy and related financial plan, rather than become caught up in the short term movements of the equity markets.



D	We do not participate in wrap fee programs.



E	We manage $147,269,361 of client assets on a non-discretionary basis.  This amount was calculated as of December 31, 2017.
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[bookmark: OLE_LINK1]A	We are compensated for our investment advisory services in accordance with “Schedule A” of the Investment Advisory Agreement, which is signed upon the start of an asset management relationship with a Client. In addition to investment advisory services, we provide our Clients certain financial planning services.  Those financial planning services are included as part of our investment advisory fees and no separate fee is charged.  If the current Form ADV Part 2A-2B was not delivered to the Client at least 48 hours prior to the Client entering into any advisory contract with this Advisor, then the Client has the right to terminate the contract without penalty within five business days after entering into the contract.  For our investment advisory services, Client’s pay a quarterly fee in arrears based on the market value of the Client’s account on the last trading day of the quarter.  This fee will be deducted directly from Client accounts by us or if a sub-advisor is used the fee may be deducted by the sub-advisor.  Our maximum fee schedule for investment advisory services is 1% regardless of the amount of assets under management. Fees are generally negotiable.



For purposes of determining value, securities and other instruments traded for Clients shall be valued by the market value of the securities as they are listed on the statements provided by Advisor’s custodian. Other non-marketable securities shall be priced using a pricing service or through quotations from one or more broker dealers.



B	Our Clients’ fees are paid directly from the Client’s custodial account.  The value of the Client’s assets on which the fees are based, and the specific manner in which the fees are calculated, are set-forth in the account documents executed by the Client with the custodian, and in the investment advisory agreement Client enters into with us. Payment of fees may result in the liquidation of Client’s securities if there is insufficient cash in the account. Copies of the fee invoices will be mailed by the custodian to Client.



In the event fees are not able to be deducted directly from a Client’s account, A late charge of 1½ percent per month will incur upon any balance unpaid within one month of the invoice date. The fee will be equal to the agreed upon rate per annum, times the market value of the account, divided by the number of days in the agreed upon year and multiplied by the number of days in the quarter. The market value will be construed to equal the sum of the values of all assets in the account, not adjusted by any margin debit.  



C	All brokerage commissions, stock transfer fees, mutual fund expenses, and other similar charges incurred in connection with transactions for the account will be paid out of the assets in the account and are in addition to the investment management fees paid to Advisor. Client is urged to compare the monthly or quarterly fee invoice to the account statement to verify the accuracy of the fee calculation.



D	Although our fees are not paid in advance, fees for partial quarters at the commencement or termination of this Agreement will be billed or refunded on a pro-rated basis contingent on the number of days the account was open during the partial quarter. Quarterly fee adjustments for additional assets received into the account during a quarter or for partial withdrawals will also be provided on the above pro rata basis.



E	While the principal and core business of our firm is that of a fee-only registered investment advisor and provider of financial planning services, all of our investment advisor representatives are currently registered representatives of Geneos Wealth Management, Inc., a FINRA member broker-dealer. In this capacity, our advisor representatives may recommend the purchase and sale of certain securities to Clients.  Additionally, John Anderson is licensed to sell insurance.  Insurance related business is transacted with advisory clients



Such securities recommendations and insurance business will only be made in instances when is necessary to meet a Client’s specific investment needs, and will result in the advisor representative receiving a commission or another form of compensation in connection with such sales to Clients.



The receipt of commissions by any individuals associated with the firm presents a conflict of interest. As fiduciaries we must act primarily for the benefit of investment advisory clients.  As such, we will only transact securities and insurance services with clients when fully disclosed, suitable, and appropriate.  Further, we must determine in good faith that any commissions paid to us are appropriate.  Clients are informed that they are under no obligation to use any individual associated with Anderson & Anderson for insurance or brokerage services.  Clients may use any insurance brokerage firm, agent, or broker-dealer they choose. 
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Item 6 – Performance-Based Fees and Side-By-Side Management



We do not charge any performance-based fees for our services or perform side-by-side management.



[bookmark: _Toc284591685][bookmark: _Toc510438420]
Item 7 – Types of Clients



We provide financial planning services to individuals, including high-net worth individuals, pension and profit sharing plans, trusts, estates, and charitable organizations, as well as corporations and other business entities. Because each Client is unique, we encourage involvement in the planning and processes involved in the management of their accounts. Such involvement does not have to be time consuming, however we want our Clients to remain informed and have a sense of security about their financial plan.  We do not have a minimum account size to open or maintain an account.



[bookmark: _Toc284591686][bookmark: _Toc510438421]
Item 8 – Methods of Analysis, Investment Strategies and Risk of Loss



A	We offer advice on investments primarily including (but not limited to) the following:



· Equity securities such as:

· Exchange-listed securities

· Securities traded over-the-counter

· Foreign issuers

· Warrants

· Corporate debt securities (other than commercial paper)

· Certificates of deposit

· Municipal securities

· Investment company securities such as mutual fund shares

· United States government securities

· Options contracts on securities

· Interest in partnerships investing in real estate



We research and analyze securities using fundamental, technical and cyclical methods. The main sources of information we rely upon when researching and analyzing securities include financial publications, research materials prepared by others, prospectuses, filings with the Securities and Exchange Commission, and company press releases.



Our primary investment strategies used to implement investment advice given to Clients include long-term purchases (securities held at least one year) and short-term purchases (securities sold within a year).



B	Advisor will use its best judgment and good faith efforts in rendering services to Client and at all times provide investment advisory services consistent with its fiduciary duty to its Clients. Advisor cannot warrant or guarantee any particular level of account performance, or that any account will be profitable over time. Not every investment decision or recommendation made by Advisor will be profitable. Client assumes all market risk involved in the investment of account assets under the Investment Advisory Agreement and understands that investment decisions made for this account are subject to various market, currency, economic, political and business risks.



Except as may otherwise be provided by the laws of the State of Washington, The Advisers Act of 1940 and other applicable laws, we will not be liable to a Client for:



· Any loss that a Client may suffer by reason of any investment decision made or other action taken or omitted in good faith by us with that degree of care, skill, prudence and diligence under the circumstances that a prudent person acting in a fiduciary capacity would use;

· Any loss arising from our adherence to a Client’s instructions; or

· Any independent act or failure to act by a custodian of a Client’s account.



C	While all investing involves risks of loss, our financial planning services generally recommend a broad and diversified use of equities, and mutual funds, which do not involve significant or unusual risks.



[bookmark: _Toc284591687][bookmark: _Toc510438422]
Item 9 – Disciplinary Information



We are required to disclose all material facts regarding any legal or disciplinary event that would be material to your evaluation of our firm, or the integrity of our management. We have no information to disclose applicable to this Item.
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Item 10 – Other Financial Industry Activities and Affiliations



A	As referenced in Item 5E, while the principal and core business of our firm is that of a fee-only registered investment advisor and provider of financial planning services, all of our investment advisor representatives are currently registered representatives of Geneos Wealth Management, Inc., a FINRA member broker-dealer. In this capacity, our advisor representatives may recommend the purchase and sale of certain securities to Clients.  Additionally, John Anderson is licensed to sell insurance.  Insurance related business is transacted with advisory clients



Such securities recommendations and insurance business will only be made in instances when is necessary to meet a Client’s specific investment needs, and will result in the advisor representative receiving a commission or another form of compensation in connection with such sales to Clients.



B	No one associated with Anderson & Anderson is registered or has an application to register as a future commission merchant, commodity pool operating, or commodity trading advisor, therefore this item is not applicable to our firm.



C	We have no outside relationships or arrangements that are material to our advisory business, therefore we have nothing to disclose that is relevant to this item. 

	

D 	Anderson & Anderson does not recommend or select other investment advisors for our Clients from whom we receive direct or indirect compensation for such referrals, nor do we have other business relationships with such entities which could create a conflict of interest.

[bookmark: _Toc284591690][bookmark: _Toc510438424]
Item 11 – Code of Ethics, Participation or Interest in Client Transactions

[bookmark: _Toc510438425] 	& Personal Trading



A	Anderson & Anderson has adopted a Code of Ethics which all employees are required to follow. The Code of Ethics outlines proper conduct related to all services provided to Clients. Prompt reporting of internal violations is mandatory. Our compliance officer periodically evaluates employee performance to ensure compliance with the Code of Ethics. 



The Code covers a range of topics that may include: general ethical principles, reporting personal securities trading, exceptions to reporting securities trading, reportable securities, initial public offerings and private placements, reporting ethical violations, distribution of the Code, review and enforcement processes, amendments to Form ADV and supervisory procedures. A copy of our firm’s Code of Ethics is available to current and prospective Clients upon request.



B-D	Advisor or individuals associated with Advisor may buy and sell some of the same securities for its own account that Advisor buys and sells for its Clients. In all instances, where appropriate the Advisor will purchase a security for all of its existing accounts for which the investment is appropriate before purchasing any of the securities for his own account and, likewise, when it determines that securities should be sold, where appropriate will cause these securities to be sold from all of its advisory accounts prior to permitting the selling of the securities from its accounts. In some cases Advisor may buy or sell securities for its own account for reasons not related to the strategies adopted by the Advisor’s Clients.



When Anderson & Anderson is newly engaged by a Client for whom it expects to recommend securities in which Anderson & Anderson or one of our principals holds a position, we will notify the Client of our policies in respect to officers trading for their own account. We will also disclose to Clients material conflicts of interest relating which could reasonably be expected to impair the rendering of unbiased and objective advice.

[bookmark: _Toc284591697][bookmark: _Toc510438426]
Item 12 – Brokerage Practices 



[bookmark: _Toc284591693]A 	Our Clients’ assets are held by independent third-party custodians. Except to the extent that a Client directs otherwise, we may use our discretion in selecting or recommending the custodian. Clients are not obligated to effect transactions through any custodian recommended by us. In recommending a custodian we will comply with our fiduciary duty in accordance with the Securities Exchange Act of 1934, to obtain best execution and will take into account such relevant factors as:

· Price;


· The custodian’s facilities, reliability and financial responsibility;


· The ability of the custodian to effect transactions, particularly with regard to such aspects as timing, order size and execution of order;


· The research and related brokerage services provided by such custodian to us, notwithstanding that the account may not be the direct or exclusive beneficiary of such services; and 


· Any other factors that we consider to be relevant.



B	We are authorized in our discretion to aggregate purchases and sales and other transactions made for the account with purchases and sales and other transactions in the same or similar securities or instruments for our other Clients. When transactions are so aggregated, the actual prices applicable to the aggregated transactions will be averaged, and the account will be deemed to have purchased or sold its proportionate share of the securities or instruments involved at the average price so obtained. We will direct that confirmations of any transactions effected for the account will be sent, in conformity with applicable law, to the Client.



[bookmark: _Toc510438427]
Item 13 – Review of Accounts 



A	Advisor principal Max Anderson regularly reviews the status of all securities in Clients’ accounts. An overall assessment is performed on at least an annual basis. All reviews are based on Clients’ stated investment objectives.



B	More frequent account reviews may be triggered by Client request, change in Client’s investment guidelines; tax considerations; large deposits or withdrawals; large security sales or purchases; loss of confidence in corporate management objectives and changes in the macro-economic climate.



C	Investment advisory Clients also receive account statements from the custodian of their accounts on a monthly basis.
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Item 14 – Client Referrals and Other Compensation



We have no arrangements in which we compensate or are compensated by others for Client referrals.

[bookmark: _Toc284591701][bookmark: _Toc510438429]
Item 15 – Custody



[bookmark: _Toc284591702]We do not have custody of the assets in the account and shall have no liability to the Client for any loss or other harm to any property in the account, including any harm to any property in the account resulting from the insolvency of the custodian or any acts of the agents or employees of the custodian and whether or not the full amount or such loss is covered by the Securities Investor Protection Corporation (“SIPC”) or any other insurance which may be carried by the custodian. The Client understands that SIPC provides only limited protection for the loss of property held by a broker-dealer.
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Item 16 – Investment Discretion

[bookmark: _Toc284591711][bookmark: _Toc284591712]

[bookmark: OLE_LINK4][bookmark: OLE_LINK2][bookmark: OLE_LINK3]Anderson & Anderson does not manage Client accounts on a discretionary basis. Clients grant us only non-discretionary authority to execute its investment recommendations in accordance with Advisor’s Statement of Investment Policy (or similar document used to establish Client’s objectives and suitability). Non-discretionary authority requires that we obtain a Client’s prior approval of each specific transaction prior to executing investment recommendations, as well as for the selection and retention of sub-advisors or third-party money managers, such as SEI Investments, to their account.

[bookmark: _Toc510438431] 
Item 17 – Voting Client Securities



We are not authorized to and will not receive and/or vote proxies on issues held in any Client account or receive annual reports. Clients are responsible for completing all proxy voting procedures for the securities they own.

[bookmark: _Toc284591713][bookmark: _Toc510438432]
Item 18 – Financial Information



[bookmark: _GoBack]A	Anderson & Anderson does not require prepayment of more than $1,200 in fees six months or more in advance, therefore, we have nothing to disclose that is applicable to this Item.



B	We have no financial commitments which would impair our ability to meet the contractual and fiduciary commitments to our Clients. Therefore, we have nothing to disclose that is applicable to this Item.



C	Anderson & Anderson and its principals have never been the subject of any bankruptcy proceedings.
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