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This brochure (“Brochure”) provides information about the qualifications and business practices of Crossplane
Capital Management, LP (“Crossplane” or the “Firm”). If you have any questions about the information
contained in this Brochure, please contact us at (972) 634-7595. The information in this Brochure has not been
approved or verified by the United States Securities and Exchange Commission (“SEC”) or by any state
securities authority. Registration with the SEC or notice filing with any state securities authority does not imply
a certain level of skill or training.

This Brochure does not constitute an offer, solicitation or recommendation to sell or an offer to buy any
securities, investment products or investment advisory services. Such an offer may only be made to eligible
persons by means of delivery of offering and governing documents that contain a description of the material
terms relating to such investments, products or services.

Persons who receive this Brochure (whether or not from Crossplane) should be aware that it is designed solely
to provide information about Crossplane as necessary to respond to certain disclosure obligations under
Investment Advisers Act of 1940, as amended. Therefore, the information in this Brochure may differ from
information provided in the offering and governing documents related to the investments, products and
services offered by Crossplane.

Additional information about Crossplane Capital Management, LP also is available on the SEC’s website at
www.adviserinfo.sec.gov.




Item 2: Material Changes

Following is a discussion of the material changes to Crossplane’s Brochure since the Firm’s last annual amendment
filed in March 2023.

e Summarized the Firm’s relationship with an affiliated adviser, Wingate Partners. See Item 10.

e Updated regulatory assets under management as of December 31, 2023. See Item 4.

All clients and investors are encouraged to review this document in its entirety. The information set forth in this
Brochure is qualified in its entirety by the applicable agreements or other documents entered into with each client
(including those entered into with respect to any private fund). In the event of a conflict between the information set
forth in this Brochure and the information in the agreements or other documents entered into with any client
(including those entered into with respect to any private fund), those agreements or other documents shall control.
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Item 4: Advisory Business

FIRM DESCRIPTION AND OVERVIEW

Crossplane Capital Management, LP, a Delaware limited partnership and private equity fund manager (“Crossplane,”
the “Firm,” the “Advisor,” “we,” “our,” or “us”), was formed in 2018 with its principal place of business in Dallas,
TX. We provide investment advisory services to pooled investment vehicles that are exempt from registration under
the Investment Company Act of 1940, as amended (the “Company Act’), and whose securities are not registered under
the Securities Act of 1933, as amended (the “Securities Act”) (such pooled investment vehicles, the “private funds”).
The Firm currently manages Crossplane Capital Fund, L.P. ( “Fund I”’), Crossplane Capital Fund II, L.P. ( “Fund
Ir’) (Fund I and Fund II, each a “Fund’”; collectively the “Funds”), Crossplane Capital Rentalco Co-Invest, L.P., a
related co-investment vehicle (“Rentalco Co-Invest’), and Crossplane Capital Rental Co-Invest I, L.P., a related co-
investment vehicle (“Rentalco II Co-Invest”) (Rentalco Co-Invest and Rentalco Co-Invest II together, the “co-
investment vehicles”). The Funds and the co-investment vehicles are each structured as a Delaware limited
partnership. The Firm expects to serve as investment advisor for other private funds and co-investment vehicles in the
future (the Funds, Rental Co-Invest, Rental Co-Invest II, each private fund and each co-investment vehicle, a “Client”,
or, collectively, the “Clients”). Our investment advice is provided to each Client taking into account the investment
objectives, strategies, guidelines, restrictions and limitations described in the applicable offering and/or Governing
Documents of such Client, and the information in this Brochure is qualified in its entirety by the information set forth
in such documents.

We do not act as general or limited partner of any Client. Instead, CPC Fund GP, LP, a Delaware limited partnership
and affiliate of Crossplane’s, serves as the general partner of Fund I, Rentalco Co-Invest, and Rentalco Co-Invest II.
CPC Fund I GP, LP, a Delaware limited partnership and affiliate of Crossplane’s, serves as the general partner of
Fund I1 (CPC Fund GP, LP and CPC Fund II GP, LP together, the “General Partners”). The General Partners rely on
our investment adviser registration instead of separately registering as investment adviser with the Securities and
Exchange Commission (the “SEC”) under the Investment Advisers Act of 1940, as amended (the “Advisers Act”).
See Item 10. Except as the context otherwise requires, any reference to “we,” “us,” or “our” in this document includes
Crossplane and any affiliates relying on our registration.

PRINCIPAL OWNERS

Brian F. Hegi and Benjamin D. Eakes are the managing partners (the “Partners”) and managing members of
Crossplane. Crossplane is controlled by its general partner, Crossplane Management GP, LLC, a Delaware limited
liability corporation owned and controlled by the Partners. The General Partners are controlled by their respective
general partners, CPCF GP, LLC and CPCF II GP, LLC, each of which is owned and controlled by the Partners.

TYPES OF ADVISORY SERVICES

We provide investment advisory services to our Clients, which generally make controlling equity investments in one
or more industrial business services, niche manufacturing or value-added distribution businesses. Even though
investment decisions with respect to our Clients are ultimately made by their respective general partners, we provide
investment advisory and supervisory services with respect to each Client in accordance with the investment objectives,
policies and guidelines set forth in such Client’s offering memorandum (if applicable), limited partnership agreement,
investment management agreement, subscription agreement, and/or other relevant agreements (“Governing
Documents”). As described in Item 10 below, the General Partners are subject to our supervision and control with
respect to any and all investment advisory functions provided thereby. In general, we only provide advice with respect
to investments (either directly or indirectly) in the securities of a limited number of private operating companies,
including underperforming companies, companies in out-of-favor industries and companies with incomplete
management teams. We do not provide advice with respect to any investments other than private equity investments.
Information about each Client is set forth in the applicable offering and/or Governing Documents. An investment in
a Crossplane Fund or co-investment vehicle does not and shall not create an advisory relationship between such
investor and us. The Firm does not have a separate client relationship with investors within the Funds or co-investment
vehicles, which are referred to throughout this manual as “Limited Partners” or “Investors”. See Item 8 below.

The co-investment vehicles were each established as a single purpose entity for a group of investors in Fund I to invest
on a side-by-side basis with Fund I in a specific portfolio company. Crossplane expects to establish other co-
investment vehicles as needed for future portfolio companies. Rentalco Co-Invest, Rentalco Co-Invest II, and any
future co-investment vehicles raised alongside Fund I or other Crossplane funds will generally buy and sell their



interests in an applicable portfolio company at the same time and on the same terms as the Funds, subject to differences
arising due to tax, regulatory or legal considerations. See Item 11 below.

INVESTMENT RESTRICTIONS

We provide investment advice to each Client in accordance with the investment objectives, policies and guidelines set
forth in the applicable offering and/or Governing Documents, and not in accordance with the individual needs or
objectives of any particular investor. Investors generally are not permitted to impose restrictions or limitations on the
management of a fund or co-investment. Notwithstanding the foregoing, the General Partner of each Client has entered
into side letter agreements or other arrangements with one or more investors in each entity that alter, modify or change
the terms of the interests held by such investors.

WRAP FEE PROGRAMS
We do not participate in wrap fee programs.
ASSETS UNDER MANAGEMENT

As of December 31, 2023, we had approximately $797 million in regulatory assets under management. All of these
assets were managed on a discretionary basis.



Item S: Fees and Compensation

FEE SCHEDULES

In consideration of the advisory services we provide to our Clients, Crossplane and certain of our affiliates generally
are entitled to receive management fees and/or carried interest distributions. All fee arrangements are provided for in
each Client’s Governing Documents. Management fees and carried interest distributions may differ for each Client.
Accordingly, investors should carefully review each Client’s offering and Governing Documents for a description of
the fees applicable to it.

Management Fees. Each Fund pays a management fee (the “Management Fee”) to the Firm quarterly in advance
during the term of the Fund, which commenced on the Fund’s initial closing. Until beginning of the first calendar
quarter following the earlier of (i) the expiration or termination of the Fund’s commitment period and (ii) the
expiration of twelve (12) months from the closing of a Competing Fund that is not formed as a co-investment vehicle,
Parallel Investment Vehicle, Alternative Investment Vehicle, or Feeder Fund, as such terms are defined in each Fund’s
Governing Documents, the Management Fee with respect to each investor shall be equal to 2.0% per annum of such
investor’s commitment. Thereafter, the Management Fee with respect to each investor shall be equal to 2.0% per
annum of such investor’s actively invested capital (as determined in accordance with each Fund’s Governing
Documents). For purposes of calculating the Management Fee installment payable in advance for any quarter (after
the termination or expiration of the Fund’s commitment period), the actively invested capital of each investor will be
determined as of the last business day preceding the relevant Management Fee payment date.

Carried Interest Distributions. Crossplane and certain of our affiliates generally are entitled to receive a carried
interest distribution from each Fund based on profits derived from a disposition of an investment, as determined under
each Fund’s Governing Documents. The carried interest is generally 20% of profits from an investment after return
of capital contributions and a preferred return of eight percent (8%) thereon. The return of capital contributions is
either the capital contributions with respect to the relevant investment, all other realized investments and written-off
investments (in each case, to the extent not previously returned), or, in the event that at least 40% of commitments
have not been drawn-down and the fair value (as determined by the general partner) of remaining investments does
not equal or exceed the amount necessary to return capital contributions that would remain unreturned plus the
preferred return, all capital contributions (to the extent not previously returned).

Notwithstanding the foregoing, certain designated investors (including, for example, but not limited to, the General
Partners, their affiliates, or principals, officers, directors, members or employees thereof) will not be subject to carried
interest. Management fees and/or carried interest distributions generally are not negotiable. However, each General
Partner has entered into, and may enter into, side letter agreements or arrangements with one or more investors that
alter, modify or change the terms of the interests held by such investors.

The precise amount of, and the manner and calculation of, the Management Fees and carried interest distributions for
each Fund are established by Crossplane and are set forth in each Fund’s Governing Documents.

Co-Investment Fees

Rentalco Co-Invest and Rentalco Co-Invest II are not subject to management fees and Rentalco Co-Invest is not
subject to carried interest expense. The carried interest for Rentalco Co-Invest II is generally between 10-20% of
profits from an investment after return of capital contributions and a preferred return of eight percent (8%) thereon.
Future co-investment vehicles may have similar or differing fee arrangements.

PAYMENT OF FEES

Management Fees are payable by each Fund on the first day of each fiscal quarter in advance. Each investor is
responsible for its pro rata portion of any such Management Fees. Management Fees are typically funded with capital
contributions drawn for such purpose but may also be funded from a subscription credit facility or with proceeds from
investments. In the event that a Fund is terminated or our services are otherwise terminated, a proportionate amount
of any unearned Management Fees (prorated for the remaining portion of the quarter) will be refunded to the
applicable investor(s).

Any carried interest distributions are calculated upon the disposition of portfolio investments by a Client.



OTHER FEES AND EXPENSES

Other Fees: With respect to each Fund, in connection with services rendered related to actual or potential investments,
the General Partner, the Firm or their affiliates may receive, net of related expenses, (i) directors’, consulting,
management, monitoring and other similar fees not related to a specific transaction or specific transactions (“General
Other Fees”), and (ii) to the extent applicable and not exceeding an amount specified in each Client’s Governing
Document (typically ranging from $2,250,000 to $3,000,000) in any single calendar year, any closing, transaction and
other similar fees related to a specific transaction or specific transactions (“7ransaction-Related Other Fees) (such
fees in clauses (i)-(ii) received by the General Partner, the Firm or their affiliates, “Special Income’). Special Income
will constitute “Other Fees” unless it (a) is not allocable to a Fund or its investors who pay fees or is allocated to co-
investors in co-investment vehicles that pay fees or allocated to another Client, and/or (b) constitutes Management
Fees payable by a Fund. For the avoidance of doubt, Transaction-Related Other Fees that are in excess of $2,250,000
in a single calendar year will constitute General Other Fees.

100% of Other Fees that constitute General Other Fees and 80% of Other Fees that constitute Transaction-Related
Other Fees, will be applied to reduce the Management Fee for a Fund for the following period (net of any third-party
costs incurred in generating the underlying Special Income); provided that if Other Fees are received during the last
fifteen (15) days of a calendar quarter, the related reduction will be applied to reduce Management Fees for the
calendar quarter following the next successive calendar quarter (instead of being applied to reduce Management Fees
for the next successive calendar quarter). To the extent such offsets would reduce the Management Fee for a given
quarterly period below zero, such offsets will be carried forward and reduce future installments of the Management
Fee. To the extent there is any Management Fee reduction remaining at a Fund’s termination that has not previously
been used to reduce Management Fees, such amount will be distributed to the Limited Partners pro rata in accordance
with their commitments (excluding any such Limited Partner who elects not to receive its share of such amount).

Approval of a Fund’s advisory committee is not needed for the General Partner, the Firm and their affiliates to perform
services that generate Special Income paid by a portfolio company or Other Fees.

Manager Expenses: Except as set forth below and in applicable Governing Documents, the General Partner and/or
Crossplane, as applicable, shall pay, without reimbursement by any Fund or co-investment vehicle, all of their own
ordinary overhead expenses, including all costs and expenses on account of rent, salaries, wages, bonuses and other
employee benefits.

Client Expenses Generally: A Client shall generally pay or reimburse its general partner for all reasonable
organizational expenses attributable to it and any of its related entities (the "Organizational Expenses") up to a limit
specified in each Client’s Governing Documents. As more fully set forth in each Client’s applicable Governing
Documents, a Client bears the following Organizational Expenses: fees and other out-of-pocket expenses of counsel
to, and accountants for, the Client and its related entities, and other expenses including travel expenses and printing
costs, in each case, incurred in connection with the formation of the Client, any co-investment vehicle and any related
entities, the preparation of Governing Documents, compliance with applicable laws or regulations and the offering of
interests in the Client. Generally, any placement fees will be borne by the Client and the entire amount of any
placement fees borne by the Client will be offset against Management Fees. As more fully described in the applicable
Governing Documents, each Client, on an ongoing basis, shall also pay, or reimburse its general partner, Crossplane
and any of their respective affiliates for their payment of all costs, expenses and liabilities incurred by or arising out
of such Client’s operation and activities and its investments, including, without limitation, the following: Management
Fees, as applicable; expenses (including transportation, meal and lodging expenses of the personnel of Crossplane and
its related entities) relating to the origination, evaluation, diligence, structuring, acquisition, financing, asset
management, holding, capitalization and sale or disposition of actual and potential investments (whether or not
consummated) and temporary investments (including such Client’s share of expenses of any vehicle formed in
connection with a co-investment opportunity); sales commissions and fees, commitment fees, non-refundable deposits
and costs and expenses incurred in connection with the acquisition or disposition of actual or potential investments
(whether or not consummated); in the case of the Funds, to the extent approved by a Fund’s advisory committee,
carried interest, incentive allocations, management fees or similar fees, costs and expenses payable or allocable to
joint venture partners; principal and interest and fees, commissions, costs and expenses and other amounts payable
related to or arising from any indebtedness or hedging activities of the Client; expenses related to conferences and
management meetings relating to actual or potential investments; costs related to the operations of the Client,
including fees and expenses of any third-party administrator, fees and expenses of experts, appraisers, custodians,
outside counsel, consultants, accountants, auditors, tax return preparers and other professionals, including expenses
associated with the preparation of the financial statements and tax returns and other tax filings of the Client (including,



for the Funds, any such persons retained by a Fund’s advisory committee); for the Funds, fees and expenses relating
to the registration of Crossplane and related compliance under the Investment Advisers Act (including, costs related
thereto, including without limitation, costs of Form PF and preparation and update of Form ADV), provided, that (x)
such fees and expenses payable as a result will be split evenly between Crossplane, on one hand, and the Funds, on
the other hand, and (y) fees and expenses paid by each Fund as a result of Crossplane’s registration under the
Investment Advisers Act shall not exceed an amount specified in each Client’s Governing Document (typically
ranging from $30,000 to $40,000) per year; premiums for casualty and other insurance protecting the Client and its
property and investments from loss; premiums for insurance protecting the Client, Crossplane, its related entities, and
their affiliates from liabilities to third parties in connection with investments and other activities and expenses for
insurance relating to such protections or as contemplated in the Governing Documents; expenses related to organizing,
maintaining and operating entities (including, for the Funds, alternative investment vehicles) through or in which
investments may be made; for the Funds, expenses of a Fund’s advisory committee; expenses of any meeting of the
investors or meetings with individual investors related to their investment (including costs of the investors and the
General Partners incurred in connection with attending any such meetings); except as otherwise stipulated in the
Governing Documents, entity-level withholding and other taxes and other governmental charges, fees and duties
payable or incurred by the Client or any special purpose vehicles or other entities formed to facilitate an investment
(including interest and penalties); any and all expenses related to the Client’s indemnification obligations pursuant to,
and insurance allowed in accordance with the Governing Documents; software and technology expenses related to
activities of the Client; costs of preparing and distributing reports to, or responding to information requests from, the
investors (including costs associated with maintaining any web-based investor portal); costs related to complying with
side letters; except as otherwise provided in the Governing Documents, expenses related to the sale, transfer or
redemption of interests in the Client or the withdrawal of any investor; costs of winding up and liquidating the Client;
any and all expenses (including legal fees and expenses) incurred to comply with any law or regulation related to the
activities of the Client (including, without limitation, securities filings) or incurred in connection with any litigation
or governmental inquiry, investigation, arbitration or similar legal proceeding involving the Client, including the
amount of any judgments, settlements or fines paid in connection therewith, except, however, to the extent such
expenses or amounts have been determined to be excluded from the indemnification provided for in the Governing
Documents; expenses related to a proxy fight, tender offer or similar investment strategy with respect to any
investment or any actual or threatened legal action or proceeding in connection with purchasing, selling or holding
any investment; any and all expenses incurred in connection with any amendments, modifications, revisions or
restatements to the constituent documents of the Client or related entities; any additional expenses contemplated by
the Governing Documents; any and all expenses incurred in connection with any valuation of the assets of the Client;
and, for the co-investment vehicles, interest payable to Fund I in connection with Rebalance Transactions, as further
described below. Notwithstanding the foregoing, the expenses for each Client are set forth in more detail in each
Client’s Governing Documents.

Co-Investment Expenses: Co-investment vehicles generally are or will be responsible for their own organizational
expenses and other related expenses up to the applicable expense cap, as outlined in their respective Governing
Documents, which typically shall be the same as or similar to those Client expenses enumerated above. Any co-
investment vehicle that is established as a single-purpose entity to invest in a single portfolio company will only pay
investment-related expenses applicable to that portfolio company. In the event that prospective co-investors do not
agree to pay or otherwise bear their share of fees, costs or expenses related to unconsummated co-investment
opportunities, such fees, costs and expenses shall be shared among the Client(s) pursuing the same transaction. In
most cases, Crossplane believes that it will be difficult to get prospective co-investors to pay or bear such expenses.
Thus, it is likely that the Fund will bear its own share plus any share of expenses of potential co-investors with respect
to unconsummated co-investment opportunities.

Pursuant to applicable Governing Documents, the co-investment vehicles and Fund I each have in the past purchased
and may in the future purchase additional securities in the relevant portfolio company. Generally, the Fund and the
respective co-investment vehicle purchase the securities at the same time and same price, with Fund I paying the
purchase price for its portion and the respective co-investment vehicle’s portion of such securities using a draw on
Fund I’s line of credit. After capital is called by each entity to repay the line of credit, each co-investment vehicle
participating in such transaction reimburses the Fund for its pro rata share of the funds drawn on Fund I’s line of credit
for the purchase price plus interest (a “Rebalance Transaction™). Each co-investment vehicle is and will be subject
to interest payable to Fund I in an amount reasonably determined by its General Partner to reimburse Fund I for
interest expenses (paid on a monthly basis) incurred under its subscription line for amounts used to finance the portion



of the transaction that is attributable to the co-investment vehicle pursuant to any Rebalance Transaction (collectively,
“Interest Expenses”).

Portfolio Company Expenses: Investment-related expenses may be paid by the relevant portfolio company or as part
of a portfolio company transaction. Portfolio companies may pay or reimburse expenses incurred with respect to the
management or oversight of such portfolio company. Such expenses may include travel expenses, (including
commercial, business or first-class transportation, meal and lodging expenses of the personnel of the General Partners
and Crossplane) relating to board meetings or other portfolio company activities. Portfolio companies may also pay
any compensation of operating partners for services provided to the portfolio company and may reimburse the
operating partner for expenses incurred in providing such services.

Allocation of Expenses: Any and all Client expenses not paid by a portfolio company or other Person shall be borne
by the participating Clients and/or parallel or other related investment vehicles (each, a "Fund Entity"), to the extent
applicable, pro rata to the amount of funds to be contributed by each of the foregoing to the investment or potential
investment; provided that a General Partner may allocate certain expenses among the Clients in a manner the General
Partner determines in its reasonable discretion to be more equitable if and to the extent such expenses are, in the
reasonable, good faith opinion of the General Partner, solely or disproportionately attributable to a particular entity.
If a General Partner, the Firm or an affiliate thereof, as appropriate, incurs any expenses for the account or benefit of,
or in connection with its activities or those of its affiliates on behalf of, one or more Client entities and any other
investment vehicle or account managed by the General Partner, the Firm or an affiliate thereof, the General Partner
or the Firm, as appropriate, will allocate such expenses among the entities and such other investment vehicles or
accounts based on the approximate size of the relevant investment relating to such expenses or otherwise based on
assets under management, as appropriate (or in any other manner deemed fair and equitable by the Firm, in its sole
discretion). For the Funds, in accordance with each’s Governing Documents, the General Partner may allocate
Organizational Expenses among the Funds and any parallel investment vehicles generally in a manner consistent with
pro rata Combined Commitment Percentages; provided that the General Partner may vary such allocation in a manner
that it determines to be more equitable.

The General Partner shall have discretion to pay Organizational Expenses and Client expenses from capital
contributions called in accordance with Governing Documents, investment proceeds and temporary investment income
otherwise distributable to investors pursuant to Government Documents, or any other funds or assets of the Client
determined by the General Partner to be available for such purpose. In addition, for Fund I, the General Partner delay
drawdowns for Organizational Expenses with respect to certain Limited Partners ("Delayed Expense Partners") for up
to six (6) months from the Fund’s initial closing and advanced such amounts necessary to cover the Delayed Expense
Partners' pro rata share of Organizational Expenses, which amounts were repaid to the General Partner without interest
from capital contributions for Organizational Expenses made by Delayed Expense Partners.

The foregoing description is not intended to be exhaustive and is qualified in its entirety by the applicable Fund or co-
investment Governing Documents. We disclose certain information about the amount and nature of partnership
expenses in capital call notices and Client financial statements. However, investors generally do not receive detailed
information regarding specific Client expenses paid. In addition, investors generally receive limited or no information
about the expenses paid or reimbursed by portfolio companies.

The investment strategies we employ for our Clients generally do not involve the purchase or sale of publicly offered
securities, and as such, do not typically entail expenses related to brokerage commissions. To the extent applicable,
each Client generally is responsible for and pays any of its custodial fees and expenses. See Item 12 below.

COMPENSATION FOR THE SALE OF SECURITIES OR OTHER INVESTMENT PRODUCTS

Neither we nor any of our supervised persons accept compensation for the sale of securities or other investment
products.



Item 6: Performance-Based Fees and Side-By-Side Management

PERFORMANCE-BASED FEES

As noted under Item 5 above, certain of our affiliates are entitled to receive carried interest distributions from our
Clients. Carried interest distributions could motivate us, due to our relationship with our affiliates, to make investment
decisions that are riskier or more speculative than would be the case if these arrangements were not in effect. For
example, a carried interest distribution generally entitles our affiliate to a percentage of the net profits of the
investments such Client; however, such affiliate is not required to bear the same proportion of the net losses, if any,
suffered by a particular Client as a whole. We generally attempt to mitigate conflicts of interest associated with carried
interest distributions through the requirement that we and/or our affiliates have a capital commitment to the applicable
Client. Conflicts of interest are further mitigated with respect to the applicable Clients through the requirement that,
prior to making any carried interest distributions, each Client return to its investors an amount of capital determined
in accordance with the Client’s Governing Documents. We are not always entitled to receive carried interest
distributions from co-investment vehicles.

The general partner of each Client is also generally subject to a “clawback” of “carried interest” previously received
to the extent that the general partner has received cumulative distributions in excess of amounts otherwise distributable
by the Client as “carried interest,” applied on an aggregate basis covering all transactions of the applicable Client;
provided that such clawback is limited to after-tax amounts received by the general partner.

The method of calculating the carried interest may result in conflicts of interest with respect to the management and
disposition of investments, including the sequence of dispositions.

Certain of our individual employees, agents and affiliates may be compensated to some extent based upon investment
profits for which they are responsible and, accordingly, may face the same potential conflict.

In general, we attempt to address any material conflicts through full and fair disclosure in the applicable offering
documents, Governing Documents, and this Brochure.
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Item 7: Types of Clients

TYPES OF CLIENTS

We currently only provide investment advisory services with respect to the Funds and the co-investment vehicles, our
sole advisory Clients.

ACCOUNT REQUIREMENTS
The Funds

The minimum initial capital commitment generally required for an investor in the Funds is $5,000,000. Nevertheless,
capital commitments of lesser amounts have been in the past and may be in the future accepted in our discretion.

Each investor in the Funds generally is required to represent that it is, among other things, an “accredited investor,”
as such term is defined in Rule 501(a) of Regulation D under the Securities Act, and a “qualified purchaser,” as such
term is defined in Section 2(a)(51)(A) of the Company Act.

Co-Investment Vehicles

Investors in Rentalco Co-Invest, Rentalco Co-Invest II, and any future co-investment vehicles sponsored or managed
by us generally will be investors in the corresponding fund(s), roll-over investors, or other strategic investors as
selected by Crossplane or the General Partners and generally will be required to represent that they are, among other
things, accredited investors and qualified purchasers.

11



Item 8: Methods of Analysis, Investment Strategies and Risk of Loss

METHODS OF ANALYSIS AND INVESTMENT STRATEGIES

The primary strategy of the Funds is to pursue long-term capital appreciation through investments in securities of
complex, capital constrained and undermanaged family-owned lower-middle market companies within the niche
manufacturing, value added distribution and industrial business services sectors. The primary purpose of the co-
investment vehicles is to achieve long-term capital appreciation through investments in securities of each entity’s sole
portfolio company.

We may recommend investments in companies ranging in quality from significantly underperforming companies to
profitable companies where there is an opportunity to improve operations and/or revenue growth. In general, each
acquisition is based upon an assessment of the underlying value of a portfolio company’s business, a series of specific
operating, financial and managerial improvements and the determination of viable exit strategies by which to realize
investment returns. Following the acquisition, we generally actively participate in the development and
implementation of strategic and operating plans and closely monitor the portfolio company’s financial and operating
results.

While the investment portfolios of the Funds are likely to be concentrated on investments in relatively few portfolio
companies, we generally attempt to manage risk by (among other things): (i) taking more controllable risks associated
with operational execution in contrast to less controllable risks such as market acceptance of new products or
technology risk; (ii) being disciplined to ensure value-oriented purchase price; (iii) prudently using leverage to manage
financial risk; and (iv) closely monitoring management of portfolio companies.

We devise viable exit strategies for each portfolio company as a part of the pre-acquisition plan. Nevertheless, each
investment is reviewed continually for alternatives that are more attractive than continued control including public
offerings, private sale or merger, partial or full liquidation or joint venture.

The investment strategies summarized above are not intended to be comprehensive. For more information regarding
our investment strategies, please see the applicable offering and/or Governing Documents.

CERTAIN RISK FACTORS

Potential investors should be aware that an investment in a Client and/or co-investment vehicle involves a high degree
of risk and each investor should carefully consider the following risks. There can be no assurance that the Client’s
investment objective will be achieved, that a Limited Partner will receive a return of its capital, or that the Client will
otherwise be able to carry out its investment program. In addition, there will be occasions when the General Partner
and its affiliates may encounter potential conflicts of interest in connection with a Client and/or co-investment vehicle.
The following considerations set forth some, but not all, of the risks and potential conflicts of interest. These risk
factors should be carefully evaluated before making an investment i