
1  

 

 

 

 

 

 

Vested Finance Inc. 
d/b/a: Vested Finance 

 
222 N. Sepulveda Blvd, Suite 10-124 

El Segundo, CA 90245 

 
 

Telephone: 310-895-3927 
 

www.vestedfinance.co 
www.facebook.com/vestedfinanceco/ 

https://twitter.com/Vested_finance 
www.vested.co.in 

 
 

March 29, 2024 

 
 

PART 2A - APPENDIX 1 
WRAP FEE PROGRAM BROCHURE 

 
 

This brochure provides information about the qualifications and business practices of Vested Finance. 
If you have any questions about the contents of this brochure, contact us at 310-895-3927. The 
information in this brochure has not been approved or verified by the United States Securities and 
Exchange Commission or by any state securities authority. 

 
Additional information about Vested Finance Inc. is available on the SEC's website at 
www.adviserinfo.sec.gov by searching by our firm name or our CRD #299272. 

 

Vested Finance is a registered investment adviser. Registration with the United States Securities and 
Exchange Commission or any state securities authority does not imply a certain level of skill or 
training. 

http://www.vestedfinance.co/
http://www.facebook.com/vestedfinanceco/
http://www.vested.co.in/
http://www.adviserinfo.sec.gov/
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Item 2 Summary of Material Changes 

Form ADV Part 2 requires registered investment advisers to amend their brochure when information 
becomes materially inaccurate. If there are any material changes to an adviser's disclosure brochure, 
the adviser is required to notify you and provide you with a description of the material changes. 

 
Since the filing of our last annual updating amendment, dated March 20, 2023, we have the following 
material change to report: 
 

• The Program Fee 
 

• We have updated The Program Fee to include a commission charge for buying individual 
stocks/ETFs and to eliminate upfront fees from the basic plan for the purchase of the Vests 
product. For more information on this, including a side-by-side comparison of the Basic and 
Premium tiers, refer to The Program Fee sub-section in Item 4. 

• We have also updated The Program Fee subsection to disclose that Digital Advice Program 
customers’ charges for the Program’s Fees listed above vary when compared to “direct 
customer” program fees.  Digital Advice Program customers, please refer to your 
particular program’s fee schedule for accurate fee amounts. 
 
 

•   Arrangements with Affiliated Entities 

 

• VF Securities may earn additional revenue from Vested Finance customers in the following 
ways:  

  
o Payment for Order Flow:  VF Securities, Inc receives payment from our clearing firm, 

DriveWealth for the volume of orders sent to them.  They in turn receive compensation 
from various brokerage firms for directing orders to those firms.  Payment for order flow 
incentivizes Vested Finance to encourage frequent trading, even if it is not in the 
client’s best interest.  

o Fully Paid Securities Lending Program (FPSL): If you sign up for the Vested FPSL 
program, VF Securities, Inc. receives income from lending stock that you own.  We do 
share a percentage of revenue with you, the customer.  It is important to note that 
typically anywhere from 5-10% or more of your portfolio could be lent out to other 
brokers, and that your stock will not be covered by SIPC during the time that it is being 
lent.    

 
Please refer to Item 9 for  additional information on our relationship with our affiliate. 
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Item 4 Services, Fees, and Compensation 

Description of Firm 
Vested Finance Inc., doing business as "Vested Finance", is a registered investment adviser based in 
El Segundo, California. We are organized as a corporation under the laws of the State of Delaware. 
We have been providing investment advisory services since November 2018. We are wholly owned by 
Vested Holding Corp. Vested Finance is a financial technology company focused on creating a 
platform for foreign investors to invest in US equities. Our mission is to help investors grow their wealth 
by providing access to diverse investment options. 

 
As used in this brochure, the words "we," "our," and "us" refer to Vested Finance and the words "you," 
"your," and "client" refer to you as either a client or prospective client of our firm. Also, you may see the 
term Associated Person in this brochure. Our Associated Persons are our firm's officers, employees, 
and all individuals providing investment advice on behalf of our firm. 

 

We offer web-based investment advisory services through a wrap-fee program ("Program") as 
described in this wrap fee program brochure to prospective and existing clients. We are the sponsor 
and investment adviser for the Program. A wrap-fee program is a type of investment program that 
provides clients with asset management and brokerage services for one all-inclusive fee. If you 
participate in our wrap fee program, you will pay our firm a single fee, which includes money 
management fees, certain transaction costs, and custodial and administrative costs. You are not 
charged separate fees for the respective components of the total services. We receive a portion of the 
wrap fee for our services. The overall cost you will incur if you participate in our wrap fee program may 
be higher or lower than you might incur by separately purchasing the types of securities available in 
the Program. 

 
Prior to becoming a client under the Program, you will be required to enter into a separate written 
agreement with us that sets forth the terms and conditions of the engagement and describes the scope 
of the services to be provided, and the fees to be paid. 

 
Client Investment Process 

 
1. Investment Advisory Services 

 
We offer non-discretionary investment advisory services that are delivered through an automated and 
interactive web-based investment management system. The investment advice rendered under is 
tailored to meet with your individual investment needs and objectives and is delivered exclusively 
based upon information you submit via a web-based investment questionnaire. Your responses to the 
electronic investment questionnaire are used by the web-based system to provide the appropriate 
recommendations based on your risk profile. After submission of the online investment questionnaire, 
the web-based system will provide automated recommendations to you. It is then your responsibility to 
act on any such advice. Once you pick your particular investment option, the program will automatically 
process the transaction. In providing investment advisory services through the system, all information 
will be provided through the web-based portal. Our firm does not verify any information we receive 
from you or your agent(s) for accuracy, and we will rely on the information you provide. It is your 
responsibility to promptly update your account application through the web-based portal if there are 
ever any changes in your financial situation or investment objectives. 

 
We will periodically monitor your investments, and based on different client risk profiles, we may 
recommend changes (if appropriate) through the web-based system based on your particular risk 
profile. 
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2. Sub-Advisor, Portfolio Manager and Service Provider Services 
 
Additionally, we may enter into partnerships with various Financial Institutions that may be registered 
as investment advisers, banks, or broker-dealers (the "Financial Institutions" or "Partners"). Under 
these arrangements, we license our proprietary web-based technology to the Financial Institutions 
acting as a service provider to the respective Partner and, depending on the partnership, may serve as 
the sole adviser to the Clients referred by the Partner or as a sub-advisor to the Partner and its clients. 

 
The sub-advisory arrangements are provided by us through proprietary software, and a website 
operated and hosted by or on behalf of Vested Finance by the respective Financial Institution for the 
benefit of those clients of the Financial Institutions ("Digital Advice Investors") who elect to receive 
such investment advisory services from us (the "Digital Advice Program"). In the case of such sub- 
advisory and portfolio management services, we generate and implement investment 
recommendations based on the information and specifications provided to our software / web-based 
platform by the prospective Digital Advice Investors or the Financial Institution. 

 

In this capacity, Vested Finance's services are currently limited to the following: 
 

1. Provide to prospective Digital Advice Investors a risk profile questionnaire (as prepared by the 
Partner or as developed by Vested Finance) that will serve as the basis for the investment 
recommendations; 

2. Generate and/or present automated investment recommendations to each prospective Digital 
Advice Investor based on the information about Digital Asset Investors provided to 
Vested Finance from the Financial Institution or based on the parameters determined by the 
risk profile questionnaire submitted by the Digital Asset Investors; 

 

It is the Digital Advice Investors' responsibility to act on any such recommendations. Once you pick a 
particular investment option, the Vested platform will automatically process the transaction based on 
our recommendations. Our web-based portal provides all information and investment advisory 
services. Our firm does not verify any information we receive from you or your agent(s) for accuracy, 
and we will rely on the information you provide. It is your responsibility to promptly update your account 
application through the web-based portal if there are ever any changes in your financial situation or 
investment objectives. 

 
Assets for program accounts are held at custodians who have clearing and custodial relationships with 
DriveWealth, LLC. In the future, DriveWealth, LLC may enter into additional clearing relationships to 
expand its capabilities and product offering as well as to reduce operational and financial risk. 
DriveWealth, LLC also acts as executing broker/dealer for transactions placed in Program accounts 
and provides other administrative services as described throughout this Brochure. To compare the cost 
of the wrap fee program with non-wrap fee portfolio management services, you should consider the 
frequency of trading activity associated with our investment strategies and the brokerage commissions 
charged by DriveWealth, LLC and the advisory fees charged by investment advisers. 

 
Changes in Your Financial Circumstances 
In providing the contracted services, we are not required to verify any information we receive from you, 
from your other professionals (e.g., attorney, accountant, etc.), or from partner Financial Institutions, 
and we are expressly authorized to rely on the information you provide. Furthermore, unless you 
indicate to the contrary, we shall assume that there are no restrictions on our services, other than to 
manage your account in accordance with your designated investment objectives, risk tolerance, and 
time horizon (collectively, "investment parameters"). It is your responsibility to promptly notify us if 
there are ever any changes in your financial situation or investment parameters for the purpose of 
reviewing, evaluating, and/or revising our previous recommendations and services. 
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The Program Fee 

When you sign up directly as a client to Vested Finance, you may opt into either the Basic or the 
Premium tier of our service and invest in any shares selected by Vested Finance based on a number 
of different investment strategies or you may invest in a curated basket of stocks or ETFs (hereinafter 
referred to as "Vests") under Program. 

 

Feature Basic Premium 

 
 

Pricing 

 
$3 Account Opening 
Fee 

No account opening fee. INR 
4500 annually (or $53.96 
annually, at the time of this 
writing) 

Buy/sell individual stocks/ETFs within list of 
5000 stocks/ETFs (which we may elect to 
increase or decrease from time  to time) 

0.20% of trade 
amount (max $20) 
 

0.10% of Trade amount (max 
$20) 
 

 
OTC Stock commissions 

$0.10/share, minimum 
.75, and maximum 1% 
of purchase 

$0.05/share, minimum .75, 
and maximum 1% of purchase 

 
Participation in Vest (note that participation in 
Vest is optional) 

 
No upfront fee 

 
No upfront fee 

 
Withdrawal fee 

 
$5 per withdrawal 

2 free withdrawals annually, 
$5 per withdrawal thereafter 

 

Our firm pays all trade expenses of trades placed on your behalf unless otherwise disclosed in this 
brochure or via a separate document. The amount you pay is the "Program Fee". 

 
Clients have two options for paying advisory fees: 1) via a credit or debit card, or 2) via a deduction 
from their account through a qualified custodian. In either case, if paying by credit or debit card, the 
client will facilitate the payment each time. With respect to clients who elect the fee deduction method, 
we will deduct our advisory fee only when you have given our firm written authorization permitting the 
fees to be paid directly from your account. 

 
With respect to the Digital Advice Programs offered through the partnerships with certain Financial 
Institutions, Vested Finance's product offerings could vary depending on the Financial Institutions, 
whom may change the availability of certain investments. Additionally, Digital Advice Program 
customers’ charges for the Program’s Fees listed above vary when compared to “direct customer” 
program fees.  Digital Advice Program customers, please refer to your particular program’s fee 
schedule for accurate fee amounts. 
 
Vested Finance's sources of revenue include a portion of the management fees charged to Digital 
Advice Investors by the Financial Institutions based on assets under management (the "Variable Fee"), 
and may include digital platform licensing, hosting and maintenance fees paid by the respective 
Financial Institution to Vested Finance. The Variable Fee is negotiated between Vested Finance and 
each Financial Institution and generally ranges from 0.5 – 2% per year of assets under management, 
assessed monthly or quarterly or a flat subscription fee ranging from INR 2000 – INR 4,000 per year 
(which translates to $24.00 – $48 per year at the time of this writing), assessed quarterly or annually. 
Vested Finance's agreement with its Partners may guarantee Vested Finance's a minimum monthly, 
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quarterly, or annual amount of management fees, such that the Financial Institution guarantees a 
minimum level of management fee revenues to us, irrespective of whether the total management fees 
billed by the Financial Institution to the Digital Advice Investors or Vested Finance's agreed upon share 
thereof meets or exceeds that minimum. 

 
In the context of Digital Advice Program, Vested Finance is compensated directly by the Financial 
Institution. Management fees are deducted from Digital Advice Investors' accounts by Vested Finance 
in accordance with the relevant Investment Advisory Agreement between the Financial Institution and 
the Digital Advice Investor. Digital Advice Investors should refer to the relevant Financial Institution's 
Brochure for more information regarding management fees charged in the respective Digital Advice 
Program. 

 
Further, for both Clients and Digital Advice Investors, the qualified custodian will deliver an account 
statement to you at least quarterly. These account statements will show all disbursements from your 
account. You should review all statements for accuracy. 

 

Our agreement for services will continue in effect until terminated by either party. You may terminate 
the investment advisory agreement upon written notice to our firm. In the event the investment 
advisory agreement is terminated, any fees that have not been paid in advance and are due and not 
paid will be deducted from the applicable account of the client, or if insufficient funds are available in 
the user account, the client will be billed immediately with payment due at time of receipt. 

 
As a client, you should be aware that the wrap fee charged by our firm may be higher (or lower) than 
those charged by others in the industry, and that it may be possible to obtain the same or similar 
services from other firms at lower (or higher) rates. A client may be able to obtain some or all of the 
types of services available through our firm's wrap fee program on an individual basis through other 
firms and, depending on the circumstances, the aggregate of any separately paid fees may be lower or 
higher than the annual fees shown above. 

 

Withdrawal of Assets 
You may withdraw account assets on notice to our firm, and subject to the usual and customary 
securities settlement procedures. However, we design our portfolios as long-term investments and 
asset withdrawals may impair the achievement of your specific investment objectives. 

 
Termination of Advisory Relationship 
You may terminate the wrap fee program agreement upon written notice to our firm. You will incur a 
pro-rata charge for services rendered prior to the termination of the wrap fee program agreement, 
which means you will incur advisory fees only in proportion to the number of days in the quarter for 
which you are a client. If you have pre-paid advisory fees that we have not yet earned, you will receive 
a prorated refund of those fees. 

 

Upon termination of accounts held at DriveWealth, LLC, they will deliver securities and funds held in 
the account per your instructions unless you request that the account be liquidated. After the wrap fee 
program agreement has been terminated, transactions are processed at the prevailing brokerage 
rates/fees. You become responsible for monitoring your own assets and our firm has no further 
obligation to act upon or to provide advice with respect to those assets. 

 
Other Compensation and Conflicts of Interest 
Vested Services Private Limited is a wholly owned subsidiary of Vested Finance operating in India. 
Vested Services Private Limited has, and may continue to do so in the future, entered into revenue 
sharing agreements with various banks. Vested Finance receives revenue from its partner banks if 
Clients wire money through Vested Finance's partner bank to invest funds in stocks, ETFs or basket of 
stocks, or Vests. The rate of exchange charged to the customer will be as per card rate as applicable. 
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The margin earned (difference between the rate charged to the clients and the base rate) in the 
transaction will be shared with Vested Services Private Limited, and is typically credited to Vested 
Services Private Limited. Therefore, a conflict of interest exists where Vested Finance has a financial 
incentive to recommend its bank partner services to clients; however, investors are under no obligation 
to use the bank services that Vested Finance recommend and may select any bank or custodian of 
their choosing. As of the date of this Brochure, Vested Services Private Limited has arrangements with 
SBM India Ltd. and Axis Bank Ltd. 

 

<<Interest on bank sweep money disclosure>> 
 
Wrap Fee Program Disclosures 

• The benefits under a wrap fee program depend, in part, upon the size of the Account, the 
management fee charged, and the number of transactions likely to be generated in the 
Account. For example, a wrap fee program may not be suitable for Accounts with little trading 
activity. In order to evaluate whether a wrap fee program is suitable for you, you should 
compare the Program Fee and any other costs of the Program with the amounts that would be 
charged by other advisers, broker-dealers, and custodians, for advisory fees, brokerage and 
other execution costs, and custodial services comparable to those provided under the Program. 

• In considering the investment programs described in this brochure, you should be aware that 
participating in a wrap fee program may cost more or less than the cost of purchasing advisory, 
brokerage, and custodial services separately from other advisers or broker-dealers. 

• Our firm and Associated Persons receive compensation as a result of your participation in the 
Program. This compensation may be more than the amount our firm or the Associated Persons 
would receive if you paid separately for investment advice, brokerage, and other services. 
Accordingly, a conflict of interest exists because our firm and our Associated Persons have a 
financial incentive to recommend the Program. 

• Similar advisory services may be available from other registered investment advisers for lower 
fees. 

 

Additional Fees and Expenses 
The Program Fee includes the costs of brokerage commissions for transactions executed through the 
Qualified Custodian (or a broker-dealer designated by the Qualified Custodian), and charges relating to 
the settlement, clearance, or custody of securities in the Account. The Program Fee does not include 
mark-ups and mark-downs, dealer spreads or other costs associated with the purchase or sale of 
securities, interest, taxes, or other costs, such as national securities exchange fees, charges for 
transactions not executed through the Qualified Custodian, costs associated with exchanging 
currencies, wire transfer fees, or other fees required by law or imposed by third parties. The Account 
will be responsible for these additional fees and expenses. 

 
The wrap program fees that you pay to our firm for portfolio management services are separate and 
distinct from the fees and expenses charged by mutual funds or exchange traded funds (described in 
each fund's prospectus) to their shareholders. These fees will generally include a management fee and 
other fund expenses. To fully understand the total cost you will incur, you should review all the fees 
charged by mutual funds, exchange traded funds, our firm, and others. 

 
Brokerage Practices 
If you participate in the Program, you will be required to establish an account with DriveWealth, LLC 
("DriveWealth"), a full-carrying and clearing registered broker-dealer, member FINRA/SIPC. 
DriveWealth is an indirect and wholly owned subsidiary of DriveWealth Holdings, Inc. We are 
independently owned and operated and are not affiliated with DriveWealth. DriveWealth will hold your 
assets in a brokerage account and buy and sell securities when we you instruct them to. While we 
recommend that you use DriveWealth as custodian/broker, you will decide whether to do so and will 
open your account with DriveWealth by entering into an account agreement directly with them. We do 
not open the account for you, although we may assist you in doing so. DriveWealth will provide 
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clearing, execution, and brokerage-related services. We believe that DriveWealth provides quality 
execution services for our clients at competitive prices. Price is not the sole factor we consider in 
evaluating best execution. We also consider the quality of the brokerage services provided by 
recommended broker-dealers, including the value of the firm's reputation, execution capabilities, 
commission rates, responsiveness to our clients and our firm, and access to its Fractional Share 
Program (as described below). In recognition of the value of the services recommended broker-dealers 
provide, you may pay higher commissions and/or trading costs than those that may be available 
elsewhere. In partnership with DriveWealth, we offer a fractional share program which allows you to 
purchase securities in dollar amounts rather than share quantities. Investing in fractional shares has 
unique risks and limitations that you should understand prior to participation in DriveWealth's Fractional 
Share Program. 

 
Rounding. The amount of fractional shares you can purchase and own in your account is rounded 
down to the nearest eight decimal places. This may affect your purchase of a fixed dollar amount 
order. For example, if you order $100 of a security, your transaction may not total exactly $100 due to 
rounding (it could be a penny less, but would never be more than the order amount, prior to applicable 
commission charges). Rounding may also affect your ability to be credited for cash dividends, stock 
dividends and stock splits. For example, if you own 0.00000001 of a share of stock that pays a one 
cent dividend per share, we will not credit your cash balance a fraction of a cent. 

 
No Limit Orders. Only market orders for fractional shares will be accepted at this time. 

 
Trade Capacity and Execution. DriveWealth executes the full share portion of customer orders on an 
agency basis, routing them to market centers. To satisfy your fractional share portion of order, 
DriveWealth will sell to you from their account, on a principal basis, at the National Best Bid or Offer 
("NBBO") as of the time of your order. Thus any order that is for both full and fractional shares will be 
executed in a mixed capacity: part as agent, part as principal. The compensation will be the same rate 
charged full share orders. DriveWealth may make a profit or incur a loss on the fractional share trade. 
DriveWealth may execute your fractional share orders on a principal or riskless principal basis. In the 
event DriveWealth are acting as principal, they will trade with you at the then current NBBO. If 
DriveWealth act as riskless principal, DriveWealth will trade with you at the price we received in the 
market. Your confirmation will disclose how we acted. If you enter an order solely for a fractional share, 
DriveWealth will execute your trade against its proprietary account at the then current NBBO. Orders 
entered outside of regular trading hours cannot be executed. 

 
Transfer of Fractional Shares. Fractional shares are not transferrable. If you close your account or 
transfer your account to another firm, the fractional share will need to be liquidated, resulting in 
potential commission charges. Fractional shares cannot be put into certificate form and mailed. They 
will need to be sold. The commission charge for liquidation may match the value of the fractional share 
if less than our minimum commission. 

 
Voting Rights. Holders of fractional shares will have voting rights for the fraction of a share owned. 
DriveWealth utilizes a third-party vendor, Say Communications LLC ("Say Communications"), for their 
proxy and shareholder materials delivery and voting application provider, to extend voting rights to 
holders of fractional shares for fractions of a share owned in brokerage accounts for which 
DriveWealth serves as clearing broker. When you vote a fractional share of a security, Say 
Communications will add the fractional position voted by you to the aggregate vote total for all shares 
of such security reported by Say Communications on behalf of DriveWealth to the applicable vote 
tabulator ("Tabulator") for the meeting or shareholder event. A Tabulator is an independent third-party 
service provider selected to provide vote tabulation services for an issuer's shareholder meeting or 
similar shareholder event. Neither DriveWealth nor Say are affiliated with any Tabulators. Each 
Tabulator may follow differing policies for counting fractional share positions submitted to it for a 
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meeting or shareholder event, and it is therefore possible that a Tabulator may discard fractional 
positions submitted to it by Say Communications or follow rounding practices, such as rounding down 
to the nearest whole share, that have the effect of excluding some fractional positions submitted to 
them from the total number of shares voted. Note that issuers may also not report fractional shares 
voted at their meeting or shareholder event in the vote totals reported on their Current Report on Form 
8-K or otherwise. 

 
Research and Other Soft Dollar Benefits 
We do not have any soft dollar arrangements. 

 
 
Economic Benefits 

As a registered investment adviser, we have access to the institutional platform of your account 
custodian. As such, we will also have access to research products and services from your account 
custodian and/or other brokerage firm. These products are in addition to any benefits or research we 
pay for with soft dollars, and may include financial publications, information about particular companies 
and industries, research software, and other products or services that provide lawful and appropriate 
assistance to our firm in the performance of our investment decision-making responsibilities. Such 
research products and services are provided to all investment advisers that utilize the institutional 
services platforms of these firms, and are not considered to be paid for with soft dollars. However, you 
should be aware that the commissions charged by a particular broker for a particular transaction or set 
of transactions may be greater than the amounts another broker who did not provide research services 
or products might charge. 

 

Brokerage for Client Referrals 
We do not receive client referrals from broker-dealers in exchange for cash or other compensation, 
such as brokerage services or research. 

 

Item 5 Account Requirements and Types of Clients 

We offer investment advisory services primarily to individuals who are citizens or residents of India but 
also offer services to other global clients. We do not require a minimum dollar amount to open and 
maintain an advisory account. 

 

Item 6 Portfolio Manager Selection and Evaluation 

We are the sponsor and sole portfolio manager for the Program. Refer to Services, Fees, and 
Compensation for additional disclosures on costs associated with your participation in the Program. 

 
Vested Finance has contracted with some other Registered Investment Advisors (RIAs) to offer their 
own curated baskets of stocks to you. This is an optional program we call "Manufactured Vests". 
Vested Finance will receive a portion of the fees generated from these "Manufactured Vests" with the 
remaining fee being received by the "manufacturer" RIA. 

 

Performance-Based Fees and Side-by-Side Management 
We do not accept performance-based fees or participate in side-by-side management. Performance- 
based fees are fees that are based on a share of capital gains or capital appreciation of a client's 
account. Side-by-side management refers to the practice of managing accounts that are charged 
performance-based fees while at the same time managing accounts that are not charged performance- 
based fees. Our fees are calculated as described above, and are not charged on the basis of a share 
of capital gains upon, or capital appreciation of, the funds in your advisory account. 
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Our Methods of Analysis and Investment Strategies 
We may use one or more of the following methods of analysis or investment strategies when providing 
investment advice to you: 

 
Fundamental Analysis - involves analyzing individual companies and their industry groups, such as a 
company's financial statements, details regarding the company's product line, the experience and 
expertise of the company's management, and the outlook for the company and its industry. The 
resulting data is used to measure the true value of the company's stock compared to the current 
market value. 

 
Risk: The risk of fundamental analysis is that information obtained may be incorrect and the analysis 
may not provide an accurate estimate of earnings, which may be the basis for a stock's value. If 
securities prices adjust rapidly to new information, utilizing fundamental analysis may not result in 
favorable performance. 

 

Modern Portfolio Theory - a theory of investment which attempts to maximize portfolio expected 
return for a given amount of portfolio risk, or equivalently minimize risk for a given level of expected 
return, by carefully diversifying the proportions of various assets. 

 
Risk: Market risk is that part of a security's risk that is common to all securities of the same general 
class (stocks and bonds) and thus cannot be eliminated by diversification. 

 
Long-Term Purchases - securities purchased with the expectation that the value of those securities 
will grow over a relatively long period of time, generally greater than one year. 

 

Risk: Using a long-term purchase strategy generally assumes the financial markets will go up in the 
long term, which may not be the case. There is also the risk that the segment of the market that you 
are invested in or perhaps just your particular investment will go down over time even if the overall 
financial markets advance. Purchasing investments long-term may create an opportunity cost - 
"locking-up" assets that may be better utilized in the short term in other investments. 

 
Our investment strategies and advice may vary depending upon each client's specific financial 
situation. As such, we determine investments and allocations based upon your predefined objectives, 
risk tolerance, time horizon, financial information, liquidity needs and other various suitability factors. 
Your restrictions and guidelines may affect the composition of your portfolio. It is important that you 
notify us immediately with respect to any material changes to your financial circumstances, 
including for example, a change in your current or expected income level, tax circumstances, or 
employment status. 

 
Tax Considerations 
Our strategies and investments may have unique and significant tax implications. However, unless we 
specifically agree otherwise, and in writing, tax efficiency is not our primary consideration in the 
management of your assets. Regardless of your account size or any other factors, we strongly 
recommend that you consult with a tax professional regarding the investing of your assets. 

 

Custodians and broker-dealers must report the cost basis of equities acquired in client accounts. Your 
custodian will default to the First-In First-Out ("FIFO") accounting method for calculating the cost basis 
of your investments. You are responsible for contacting your tax advisor to determine if this accounting 
method is the right choice for you. If your tax advisor believes another accounting method is more 
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advantageous, provide written notice to our firm immediately and we will alert your account custodian 
of your individually selected accounting method. Decisions about cost basis accounting methods will 
need to be made before trades settle, as the cost basis method cannot be changed after settlement. 

 
Risk of Loss 
Investing in securities involves risk of loss that you should be prepared to bear. We do not represent or 
guarantee that our services or methods of analysis can or will predict future results, successfully 
identify market tops or bottoms, or insulate clients from losses due to market corrections or declines. 
We cannot offer any guarantees or promises that your financial goals and objectives will be met. Past 
performance is in no way an indication of future performance. Online trading has inherent risk due to 
system response and access times that may be affected by various factors, including but not limited to, 
market conditions and system performance. 

 
Other Risk Considerations 
When evaluating risk, financial loss may be viewed differently by each client and may depend on many 
different risks, each of which may affect the probability and magnitude of any potential loses. The 
following risks may not be all-inclusive, but should be considered carefully by a prospective client 
before retaining our services. 

 
Liquidity Risk: The risk of being unable to sell your investment at a fair price at a given time due to high 
volatility or lack of active liquid markets. You may receive a lower price or it may not be possible to sell 
the investment at all. 

 
Credit Risk: Credit risk typically applies to debt investments such as corporate, municipal, and 
sovereign fixed income or bonds. A bond issuing entity can experience a credit event that could impair 
or erase the value of an issuer's securities held by a client. 

 
Inflation and Interest Rate Risk: Security prices and portfolio returns will likely vary in response to 
changes in inflation and interest rates. Inflation causes the value of future dollars to be worth less and 
may reduce the purchasing power of a client's future interest payments and principal. Inflation also 
generally leads to higher interest rates which may cause the value of many types of fixed income 
investments to decline. 

 
Horizon and Longevity Risk: The risk that your investment horizon is shortened because of an 
unforeseen event, for example, the loss of your job. This may force you to sell investments that you 
were expecting to hold for the long term. If you must sell at a time that the markets are down, you may 
lose money. Longevity Risk is the risk of outliving your savings. This risk is particularly relevant for 
people who are retired, or are nearing retirement. 

 

Reliance on Third-Party Information 
Vested Finance conducts its analyses using detailed historical and forward-looking information. Vested 
Finance relies on third parties that may include certain Financial Institutions, for the provision of market 
statistics, fund details, performance, and related information and although these parties are generally 
reliable and reputable, there may be inaccuracies or discrepancies in the information that is beyond 
Vested Finance's control. Our recommendations are based on the information and data filed by the 
issuers of securities with various government regulators or indirectly through other third-party sources. 
Although Vested Finance, through its proprietary software, evaluates such information and data, 
Vested Finance is not in a position to confirm the completeness, genuineness, or accuracy of such 
information and data, and in some cases, complete and accurate information is not readily available. 
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Technology Risk 

As mentioned above, Vested Finance provides its recommendations based on proprietary software 
that utilizes various quantitative and qualitative models. Such computer-generated recommendations, 
like all investment recommendations, may be subject to system error. No guarantee or representation 
is made that the investment recommendations will be successful. In addition, the operation of the 
software might be subject to human errors, processing or communication errors or system failure. The 
changes made to the algorithms may not always have the desired or intended effect. Further, as 
market dynamics (for example, due to changed market conditions and participants) shift over time, a 
previously highly successful model may become outdated or inaccurate, perhaps without the computer 
software system recognizing the change before further recommendations are made. As such, Users, 
Clients and Digital Advice Investors are urged to verify any recommendations generated by the Vested 
Finance software platform with their own legal, financial, tax and economic advisors and to conduct 
their own due diligence on recommended investments before following any recommendation. 

 
Coronavirus and Epidemic Risk 

Occurrences of epidemics, depending on their scale, may cause different degrees of damage to the 
national and local economies. Global economic conditions may be disrupted by widespread outbreaks 
of infectious or contagious diseases, and such disruption may adversely affect the returns of your 
portfolio. For example, the continuing spread of COVID-19 (also known as novel coronavirus or 
coronavirus disease 2019) may have an adverse effect on the value, operating results and financial 
condition of some or all of the companies in your portfolio. The progress and outcome of the current 
COVID-19 outbreak remains uncertain. 

 

Recommendation of Particular Types of Securities 
We primarily recommend ETFs and exchange-listed securities. Each type of security has its own 
unique set of risks associated with it and it would not be possible to list here all of the specific risks of 
every type of investment. Even within the same type of investment, risks can vary widely. However, in 
very general terms, the higher the anticipated return of an investment, the higher the risk of loss 
associated with the investment. 

 
Stocks: There are numerous ways of measuring the risk of equity securities (also known simply as 
"equities" or "stock"). In very broad terms, the value of a stock depends on the financial health of the 
company issuing it. However, stock prices can be affected by many other factors including, but not 
limited to the class of stock (for example, preferred or common); the health of the market sector of the 
issuing company; and, the overall health of the economy. In general, larger, better established 
companies ("large cap") tend to be safer than smaller start-up companies ("small cap") are but the 
mere size of an issuer is not, by itself, an indicator of the safety of the investment. 

 
Exchange Traded Funds: Exchange-traded funds ("ETF") are professionally managed collective 
investment systems that pool money from many investors and invest in stocks, bonds, short-term 
money market instruments, other mutual funds, other securities, or any combination thereof. The fund 
will have a manager that trades the fund's investments in accordance with the fund's investment 
objective. While ETFs generally provide diversification, risks can be significantly increased if the fund is 
concentrated in a particular sector of the market, primarily invests in small cap or speculative 
companies, uses leverage (i.e., borrows money) to a significant degree, or concentrates in a particular 
type of security (i.e., equities) rather than balancing the fund with different types of securities. ETFs 
differ from mutual funds since they can be bought and sold throughout the day like stock and their 
price can fluctuate throughout the day. The returns on ETFs can be reduced by the costs to manage 
the funds. ETFs may have tracking error risks. For example, the ETF investment adviser may not be 
able to cause the ETF's performance to match that of the Underlying Index or other benchmark, which 
may negatively affect the ETF's performance. In addition, for leveraged and inverse ETFs that seek to 
track the performance of their Underlying Indices or benchmarks on a daily basis, mathematical 
compounding may prevent the ETF from correlating with performance of its benchmark. In addition, an 
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ETF may not have investment exposure to all of the securities included in its Underlying Index, or its 
weighting of investment exposure to such securities may vary from that of the Underlying Index. Some 
ETFs may invest in securities or financial instruments that are not included in the Underlying Index, but 
which are expected to yield similar performance. 

 
Proxy Voting 
We will not vote proxies on behalf of your advisory accounts. At your request, we may offer you advice 
regarding corporate actions and the exercise of your proxy voting rights. If you own shares of 
applicable securities, you are responsible for exercising your right to vote as a shareholder. 

 
In most cases, you will receive proxy materials directly from the account custodian. However, in the 
event we were to receive any written or electronic proxy materials, we would forward them directly to 
you by mail, unless you have authorized our firm to contact you by electronic mail, in which case, we 
would forward any electronic solicitations to vote proxies. 

 

Item 7 Client Information Provided to Portfolio Managers 

In order to provide the Program services, we will share your private information with your account 
custodian DriveWealth, LLC. We may also provide your private information to mutual fund companies 
and/or private managers as needed. We will only share the information necessary in order to carry out 
our obligations to you in servicing your account. We share your personal account data in accordance 
with our privacy policy as described below. 

 

Item 8 Client Contact with Portfolio Managers 

Without restriction, you should contact our firm or your advisory representative directly with any 
questions regarding your Program account. You should contact your advisory representative with 
respect to changes in your investment objectives, risk tolerance, or requested restrictions placed on 
the management of your Program assets. 

 

Item 9 Additional Information 

Disciplinary Information 
We are required to disclose the facts of any legal or disciplinary events that are material to a client's 
evaluation of our advisory business or the integrity of our management. We do not have any required 
disclosures under this item. 

 
Other Financial Industry Activities and Affiliations  

 
Certain persons providing investment advice on behalf of our firm may be registered representatives 
with VF Securities, Inc., a securities broker-dealer, and a member of the Financial Industry Regulatory 
Authority and the Securities Investor Protection Corporation. In their capacity as registered 
representatives, these persons will not receive commission-based compensation in connection with the 
purchase and sale of securities. You are under no obligation, contractually or otherwise, to purchase 
securities products through any person affiliated with our firm. 

 

We have a fiduciary duty to act in our client's best interest including the duty to seek best execution. 
Therefore, our selection and recommendation process takes into consideration several factors in order 
to meet this requirement. See the Brokerage Practices section for additional information on our mutual 
fund share class selection process. 
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Arrangements with Affiliated Entities 
Vested Services Private Limited, an operational cost center that provides business and customer 
support, is a controlled subsidiary. We own approximately 99% of Vested Services Private Limited and 
the remaining 1% is owned between Viram Shah and Jitendra Shah, who are the directors. As 
described in Item 4 above, Vested Services Private Limited has, and may continue to do so in the 
future, entered into revenue sharing agreements with various banks. 

 
As noted in Item 4 above, Vested Finance Partners may be investment advisors, brokers, futures 
commission merchants, commodity pool operators or commodity trading advisors. Digital Advice 
Investors are encouraged to review the relevant Financial Institution's Brochure as such institutions 
might have financial industry affiliations. 

 
We are affiliated with VF Securities, Inc. through common control and ownership. The affiliate is a 
securities broker-dealer and a member of the Financial Industry Regulatory Authority and the 
Securities Investor Protection Corporation. Certain persons providing investment advice on behalf of 
our firm may also be registered representatives with our affiliate broker-dealer. 
 
VF Securities may earn additional revenue from Vested Finance customers in the following ways:  
  
● Payment for Order Flow:  VF Securities, Inc receives payment from our clearing firm, DriveWealth 
for the volume of orders sent to them.  They in turn receive compensation from various brokerage 
firms for directing orders to those firms.  Payment for order flow incentivizes Vested Finance to 
encourage frequent trading, even if it is not in the client’s best interest.  
● Fully Paid Securities Lending Program (FPSL): If you sign up for the Vested FPSL program, VF 
Securities, Inc. receives income from lending stock that you own.  We do share a percentage of 
revenue with you, the customer.  It is important to note that typically anywhere from 5-10% or more of 
your portfolio could be lent out to other brokers, and that your stock will not be covered by SIPC 
during the time that it is being lent.    

 

Referral arrangements with an affiliated entity present a conflict of interest for us because we may 
have a direct or indirect financial incentive to recommend an affiliated firm's services. While we believe 
that compensation charged by an affiliated firm is competitive, such compensation may be higher than 
fees charged by other firms providing the same or similar services. You are under no obligation to use 
the services of any firm we recommend, whether affiliated or otherwise, and may obtain comparable 
services and/or lower fees through other firms. 

 
Description of Our Code of Ethics 
We strive to comply with applicable laws and regulations governing our practices. Therefore, our Code 
of Ethics includes guidelines for professional standards of conduct for persons associated with our 
firm. Our goal is to protect your interests at all times and to demonstrate our commitment to our 
fiduciary duties of honesty, good faith, and fair dealing with you. All persons associated with our firm 
are expected to adhere strictly to these guidelines. Persons associated with our firm are also required 
to report any violations of our Code of Ethics. Additionally, we maintain and enforce written policies 
reasonably designed to prevent the misuse or dissemination of material, non-public information about 
you or your account holdings by persons associated with our firm. 

 
Clients or prospective clients may obtain a copy of our Code of Ethics by contacting us at the 
telephone number on the cover page of this brochure. 

 

Personal Trading Practices 
Our firm or persons associated with our firm may buy or sell the same securities that we recommend to 
you or securities in which you are already invested. A conflict of interest exists in such cases because 
we have the ability to trade ahead of you and potentially receive more favorable prices than you will 
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receive. To mitigate this conflict of interest, it is our policy that neither our firm nor persons associated 
with our firm shall have priority over your account in the purchase or sale of securities. 

 
Review of Accounts 
We will not provide you with regular written reports. We post your monthly account statements, trade 
confirmations, tax forms and other notices in the Reports section of your online Account. We will 
periodically monitor your investments, and based on different client risk profiles, we may recommend 
changes (if appropriate) though the web-based system based on your particular risk profile. 

 
Client Referrals (Non-Employees) 

We directly compensate non-employee (outside) consultants, individuals, and/or entities (Solicitors) for 
client referrals. In order to receive a cash referral fee from our firm, Solicitors must comply with the 
requirements of the jurisdictions in which they operate. If you were referred to our firm by a Solicitor, 
you should have received a copy of this brochure along with the Solicitor's disclosure statement at the 
time of the referral. The Solicitor that referred you to our firm receives a referral fee upon      producing an 
advertisement on social media which could include YouTube, Instagram, WhatsApp or Facebook 
among other media. You will not pay additional fees because of this referral arrangement. 
Referral fees paid to a Solicitor are not contingent upon your entering into an advisory agreement with 
our firm. Additionally, there are some Solicitors that may own equity in Vested. Therefore, a Solicitor 
has a financial incentive to recommend our firm to you for advisory services. This creates a conflict of 
interest; however, you are not obligated to retain our firm for advisory services. Comparable services 
and/or lower fees may be available through other firms. 

 
Solicitors that refer business to more than one investment adviser may have a financial incentive to 
recommend advisers with more favorable compensation arrangements. We request that our Solicitors 
disclose to you whether multiple referral relationships exist and that comparable services may be 
available from other advisers for lower fees and/or where the Solicitor's compensation is less 
favorable. 

 
Aggregated Trades 
We do not combine multiple orders for shares of the same securities purchased for advisory accounts 
we manage (the practice of combining multiple orders for shares of the same securities is commonly 
referred to as "aggregated trading"). Accordingly, you may pay different prices for the same securities 
transactions than other clients pay. Furthermore, we may not be able to buy and sell the same 
quantities of securities for you and you may pay higher fees and/or costs than other clients. 

 

Trade Errors 
The client will direct and be responsible for the direction of investments through the web-based 
system. Trade confirmations and account statements provided to you by DriveWealth shall be binding 
if you do not object, in writing, within three (3) calendar days in the case of trade confirmations, and ten 
(10) days in the case of account statements, after transmittal to you by electronic delivery or otherwise. 
In the event a trading error occurs in your account, you will need to notify our firm to restore your 
account to the position it should have been in had the trading error not occurred. Depending on the 
circumstances, corrective actions may include canceling the trade, adjusting an allocation, and/or 
reimbursing the account. 

 

Class Action Lawsuits 
We do not determine if securities held by you are the subject of a class action lawsuit or whether you 
are eligible to participate in class action settlements or litigation nor do we initiate or participate in 
litigation to recover damages on your behalf for injuries as a result of actions, misconduct, or 
negligence by issuers of securities held by you. 
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Financial Information 
Our firm does not have any financial condition or impairment that would prevent us from meeting our 
contractual commitments to you. We do not take physical custody of client funds or securities, or serve 
as trustee or signatory for client accounts, and we do not require the prepayment of more than $1,200 
in fees six or more months in advance. Therefore, we are not required to include a financial statement 
with this brochure. 

 
We have not filed a bankruptcy petition at any time in the past ten years. 

Item 10 Requirements for State-Registered Advisers 

We are a federally registered investment adviser; therefore, we are not required to respond to this 
item. 


