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This brochure provides information about the qualifications and business practices of Sapphire Blue 
Investment Partners, Inc. (“SBIP”). If you have any questions about the contents of this brochure, please 
contact us at 810-714-9456. The information in this brochure has not been approved or verified by the 
United States Securities and Exchange Commission or by any state securities authority. 

 

Additional information about SBIP is also available on the SEC's website at 
www.adviserinfo.sec.gov. The searchable IARD/CRD number for SBIP is 291609. 

 

SBIP is a registered investment adviser. Registration with the United States Securities and Exchange 
Commission or any state securities authority does not imply a certain level of skill or training. 

http://www.sblueip.com/
http://www.adviserinfo.sec.gov/
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Item 2 - Material Changes 

 
Form ADV Part 2 requires registered investment advisers to amend their brochure when information 
becomes materially inaccurate. If there are any material changes to an adviser's disclosure brochure, 
the adviser is required to notify you and provide you with a description of the material changes. 

 

Since our last annual updating amendment dated March 29, 2023, we have the following material 
changes to report: 

 

1. Updates made to reflect change in custodian from TD Ameritrade to Charles Schwab 

2. Updates made related to the use of a Promoter in Item 14.  Promoter information was added when the 
relationship was initiated and removed when the relationship was terminated. 

3. Updated Item 3 to remove reference to Liberator Wealth Management.
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Item 4 - Services, Fees and Compensation 
 

Sapphire Blue Investment Partners, Inc. (“SBIP”) is a registered investment adviser primarily based in 
Fenton, Michigan. SBIP is also doing business as  Physicians Wealth Management Services, LTD. 
 
SBIP is organized as a corporation under the laws of the State of Michigan. Although SBIP initially 
started as Hensler & Associates Wealth Management, LLC with Fred and Tracy Hensler as the sole 
owners of SBIP, which providing investment advisory services in 2018. 

 
The following paragraphs describe our services and fees. Refer to the description of each investment 
advisory service listed below for information on how we tailor our advisory services to your individual 
needs. As used in this brochure, the words "we", "our" and "us" refer to SBIP and the words "you", 
"your" and "client" refer to you as either a client or prospective client of our firm. 

 
We offer portfolio management services through a wrap-fee program, Sapphire Blue Wrap Fee 
Program ("Program") as described in this wrap fee program brochure to prospective and existing 
clients. We are the sponsor and investment adviser for the Program. A wrap-fee program is a type of 
investment program that provides clients with asset management and brokerage services for one all- 
inclusive fee. If you participate in our wrap fee program, you will pay our firm a single fee, which 
includes money management fees, certain transaction costs, and custodial and administrative costs. 
You are not charged separate fees for the respective components of the total services. We receive a 
portion of the wrap fee for our services. The overall cost you will incur if you participate in our wrap 
fee program may be higher or lower than you might incur by separately purchasing the types of 
securities available in the Program. 

 
Prior to becoming a client under the Program, you will be required to enter into a separate written 
agreement with us that sets forth the terms and conditions of the engagement and describes the 
scope of the services to be provided, and the fees to be paid. 

 

Assets Under Management 
 

As of December 31, 2023, we provide continuous management services for $199,241,570 in 
client assets on a discretionary basis, and $1,442,347 in client assets on a non-discretionary 
basis. 

 
Client Investment Process 

 

We offer discretionary and non-discretionary portfolio management services. Our investment advice 
is tailored to meet our clients' needs and investment objectives. If you retain our firm for portfolio 
management services, we will meet with you to determine your investment objectives, risk 
tolerance, and other relevant information at the beginning of our advisory relationship. We will use 
the information we gather to develop a strategy that enables our firm to give you continuous and 
focused investment advice and/or to make investments on your behalf. 
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As part of our portfolio management services, we will customize an investment portfolio for you 
according to your risk tolerance and investing objectives. We may invest your assets according to one 
or more model portfolios developed by our firm. Once we construct an investment portfolio for you, 
we will monitor your portfolio's performance on an ongoing basis and will rebalance the portfolio as 
required by changes in market conditions and in your financial circumstances. 

 
If you participate in our discretionary portfolio management services, we require you to grant our 
firm discretionary authority to manage your account. Discretionary authorization will allow us to 
determine the specific securities, and the amount of securities, to be purchased or sold for your 
account without your approval prior to each transaction. Discretionary authority is typically granted 
by the investment advisory agreement you sign with our firm and the appropriate trading 
authorization forms. You may limit our discretionary authority (for example, limiting the types of 
securities that can be purchased or sold for your account) by providing our firm with your restrictions 
and guidelines in writing. 

 

We may also offer non-discretionary portfolio management services. If you enter into non- 
discretionary arrangements with our firm, we must obtain your approval prior to executing any 
transactions on behalf of your account. You have an unrestricted right to decline to implement any 
advice provided by our firm on a non-discretionary basis. 

 
Assets for program accounts are held at Charles Schwab & Company ("Schwab”) as custodian. 
Schwab will act as executing broker/dealer for transactions placed in Program accounts and provides 
other administrative services as described throughout this Brochure. To compare the cost of the 
wrap fee program with non-wrap fee portfolio management services, you should consider the 
frequency of trading activity associated with our investment strategies and the brokerage 
commissions charged by Schwab and the advisory fees charged by investment advisers. 

 

Changes in Your Financial Circumstances 
 

In providing the contracted services, we are not required to verify any information we receive from 
you or from your other professionals (e.g. attorney, accountant, etc.) and we are expressly authorized 
to rely on the information you provide. Furthermore, unless you indicate to the contrary, we shall 
assume that there are no restrictions on our services, other than to manage your account in 
accordance with your designated investment objectives. It is your responsibility to promptly notify us 
if there are ever any changes in your financial situation or investment objectives for the purpose of 
reviewing/evaluating/revising our previous recommendations and/or services. 

 

The Program Fee 
 

We charge an annual "wrap-fee" for participation in the Program depending upon the market value 
of your assets under our management. You are not charged separate fees for the different 
components of the services provided by the Program. Our firm pays all trade expenses of trades 
placed on your behalf. 
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Assets in each of your account(s) are included in the fee assessment unless specifically identified in 
writing for exclusion. In special circumstances, and in our sole discretion, we may negotiate a lesser 
management fee based upon certain criteria (i.e., anticipated future earning capacity, dollar amount 
of assets to be managed, related accounts, account composition, pre-existing client relationship, 
account retention, etc.). 

 

Portfolio Management Services 
 

Our wrap fee for portfolio management services is based on a maximum annual fixed fee of 3.0% of 
your assets we manage. 

 

Fees for our services may be negotiated based on the “complexity” of your portfolio or financial 
situation. Complexity comes in many different forms with various measures used by our firm. 
Although there may be hundreds of data points that can be entered into a complexity calculation, 
ranging from things like whether we engage with a business owner, frequency of trades, level of 
experience as an investor, whether there is a spouse or children involved, or what life cycle the client 
is in from accumulator to retiree. Our formula is based on the client’s complex needs and goals. This 
formula is typically used to for a “negotiated fee” that is mutually agreed-upon at the time of signing 
our written agreement. 

 

Our annual portfolio management fee is billed and payable quarterly in advance based on the value 
of your account on the last business day of the previous quarter. 

 

If the portfolio management agreement is executed at any time other than the first day of a calendar 
quarter, our fees will apply on a pro rata basis, which means that the advisory fee is payable in 
proportion to the number of days in the quarter for which you are a client. 

 
We will deduct our fee directly from your account through the qualified custodian holding your funds 
and securities. We will deduct our advisory fee only when you have given our firm written 
authorization permitting the fees to be paid directly from your account. Further, the qualified 
custodian will deliver an account statement to you at least quarterly. These account statements will 
show all disbursements from your account. You should review all statements for accuracy. 

 

Termination of Advisory Relationship 
 

You may terminate the wrap fee program agreement upon written notice to our firm. You will incur a 
pro rata charge for services rendered prior to the termination of the wrap fee program agreement, 
which means you will incur advisory fees only in proportion to the number of days in the quarter for 
which you are a client. If you have pre-paid advisory fees that we have not yet earned, you will 
receive a prorated refund of those fees. 
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Upon termination of accounts held at Schwab, they will deliver securities and funds held in the 
account per your instructions unless you request that the account be liquidated. After the wrap fee 
program agreement has been terminated, transactions are processed at the prevailing brokerage 
rates/fees. You become responsible for monitoring your own assets and our firm has no further 
obligation to act upon or to provide advice with respect to those assets. 

 
Wrap Fee Program Disclosures 

 

• The benefits under a wrap fee program depend, in part, upon the size of the Account, the 
management fee charged, and the number of transactions likely to be generated in the 
Account. For example, a wrap fee program may not be suitable for Accounts with little trading 
activity. In order to evaluate whether a wrap fee program is suitable for you, you should 
compare the Program Fee and any other costs of the Program with the amounts that would 
be charged by other advisers, broker-dealers, and custodians, for advisory fees, brokerage 
and other execution costs, and custodial services comparable to those provided under the 
Program. 

• In considering the investment programs described in this brochure, you should be aware that 
participating in a wrap fee program may cost more or less than the cost of purchasing 
advisory, brokerage, and custodial services separately from other advisers or broker-dealers. 

• Our firm and Associated Persons receive compensation as a result of your participation in the 
Program. This compensation may be more than the amount our firm or the Associated 
Persons would receive if you paid separately for investment advice, brokerage, and other 
services. Accordingly, a conflict of interest exists because our firm and our Associated Persons 
have a financial incentive to recommend the Program. 

• Compensation received by our Firm and Associated Persons is based on the Program Fee less 
certain transaction costs and custodial and administrative costs. Accordingly, a conflict of interest 
exists because our Firm and our Associated Persons have a financial incentive to limit these expenses 
by various means, such as decreasing trading activity. 

• Similar advisory services may be available from other registered investment advisers for lower 
fees. 

 
Additional Fees and Expenses 

 

The Program Fee includes the costs of brokerage commissions for transactions executed through the 
Qualified Custodian (or a broker-dealer designated by the Qualified Custodian), and charges relating 
to the settlement, clearance, or custody of securities in the Account. The Program Fee does not 
include mark-ups and mark-downs, dealer spreads or other costs associated with the purchase or sale 
of securities, interest, taxes, or other costs, such as national securities exchange fees, charges for 
transactions not executed through the Qualified Custodian, costs associated with exchanging 
currencies, wire transfer fees, or other fees required by law or imposed by third parties. The Account 
will be responsible for these additional fees and expenses. 

 
The wrap program fees that you pay to our firm for portfolio management services are separate and 
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distinct from the fees and expenses charged by mutual funds or exchange traded funds (described in 
each fund's prospectus) to their shareholders. These fees will generally include a management fee 
and other fund expenses. To fully understand the total cost you will incur, you should review all the 
fees charged by mutual funds, exchange traded funds, our firm, and others. 



9  

Item 5 -Account Requirements and Types of Clients 
 

Types of Clients 

The Program is generally made available to the following types of clients: 
 

• Individuals and High Net Worth Individuals; 

•  

• Retirement plan to employee benefit plans and their fiduciaries; and 

• Corporations, limited liability companies and/or other business types. 

 
In general, we do not require a minimum dollar amount to open and maintain an advisory account; 
however, we have the right to terminate your account if it falls below a minimum size which, in our 
sole opinion, is too small to manage effectively. 
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Item 6 - Portfolio Manager Selection and Evaluation 
 

We are the sponsor and, with your Advisory Representative, are sole portfolio manager for the 
Program. We do not have a particular selection process to assign our Advisory Representative to a 
particular account. A client may replace an Advisory Representative on his/her account upon request to 
the Firm. 
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Item 7 - Client Information Provided to Portfolio Managers 
 

In order to provide the Program services, we will provide your private information to your account 
custodian. We may also provide your private information to mutual fund companies and/or private 
managers. We will only share the information necessary in order to carry out our obligations to you in 
servicing your account. We share your personal account data in accordance with our privacy policy as 
described below. 

 
Your Privacy 

 

We view protecting your private information as a top priority. Pursuant to applicable privacy 
requirements, we have instituted policies and procedures to ensure that we keep your personal 
information private and secure. 
We do not disclose any non-public personal information about you to any non-affiliated third parties, 
except as permitted by law. In the course of servicing your account, we may share some information 
with our service providers, such as transfer agents, custodians, broker-dealers, accountants, 
consultants, and attorneys. 

 
We restrict internal access to non-public personal information about you to employees, who need 
that information in order to provide products or services to you. We maintain physical and 
procedural safeguards that comply with regulatory standards to guard your non-public personal 
information and to ensure our integrity and confidentiality. We will not sell information about you or 
your accounts to anyone. We do not share your information unless it is required to process a 
transaction, at your request, or required by law. 

 

You will receive a copy of our privacy notice prior to or at the time you sign an advisory agreement 
with our firm. Thereafter, we will deliver a copy of the current privacy policy notice to you on an 
annual basis. Please contact our main office at the telephone number on the cover page of this 
brochure if you have any questions regarding this policy. 
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Item 8- Client Contact with Portfolio Managers 

 
Without restriction, you should contact our firm or your advisory representative directly with any 
questions regarding your Program account. 
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Item 9 - Additional Information 
 

Disciplinary Information 

We are required to disclose the facts of any legal or disciplinary events that are material to a client’s 
evaluation of our advisory business or the integrity of our management. We do not have any required 
disclosures under this item. 

 

Description of Our Code of Ethics 
 

We strive to comply with applicable laws and regulations governing our practices. Therefore, our 
Code of Ethics includes guidelines for professional standards of conduct for persons associated with 
our firm. Our goal is to protect your interests at all times and to demonstrate our commitment to our 
fiduciary duties of honesty, good faith, and fair dealing with you. All persons associated with our firm 
are expected to adhere strictly to these guidelines. Persons associated with our firm are also required 
to report any violations of our Code of Ethics. Additionally, we maintain and enforce written policies 
reasonably designed to prevent the misuse or dissemination of material, non-public information 
about you or your account holdings by persons associated with our firm. 

 
Clients or prospective clients may obtain a copy of our Code of Ethics by contacting us at the 
telephone number on the cover page of this brochure. 

 
Participation or Interest in Client Transactions  

 

Neither our firm nor any persons associated with our firm has any material financial interest in client 
transactions beyond the provision of investment advisory services as disclosed in this brochure. 

 

Personal Trading Practices 
 

Our firm or persons associated with our firm may buy or sell securities for you at the same time we or 
persons associated with our firm buy or sell such securities for our own account. A conflict of interest 
exists in such cases because we have the ability to trade ahead of you and potentially receive more 
favorable prices than you will receive. To mitigate this conflict of interest, it is our policy that neither 
our firm nor persons associated with our firm shall have priority over your account in the purchase or 
sale of securities. 

 

Review of Accounts 
 

SBIP monitors those portfolios as part of an ongoing process while regular account reviews are 
conducted on at least an annual basis to review its previous services and/or recommendations and to 
discuss the impact resulting from any changes in the client's financial situation and/or investment 
objectives. Such reviews are conducted by one of SBIP's investment adviser representatives. 
SBIP may conduct account reviews on an other than periodic basis upon the occurrence of a triggering 
event, such as: 
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• a change in client investment objectives and/or financial situation, 

• market corrections, 

• cash flows into and out of an account, and 

• by client request. 

All clients are encouraged to discuss their needs, goals, and objectives with SBIP and to keep SBIP 
informed of any changes thereto. 

 
SBIP provides clients with regular or additional written reports in conjunction with account 
reviews. Reports we provide to you will contain relevant account and/or market-related information 
such as an inventory of account holdings and account performance. You will receive trade 
confirmations and monthly or quarterly statements from your account custodian(s). 

 

Client Referrals and Other Compensation 
 

We do not receive any compensation from any third party in connection with providing investment 
advice to you. We also do not provide compensation to any third party in connection with 
providing investment advice to you. 

 
 

Financial Information 
 

Our firm does not have any financial condition or impairment that would prevent us from meeting 
our contractual commitments to you. We do not take physical custody of client funds or securities, or 
serve as trustee or signatory for client accounts, and we do not require the prepayment of more than 
$1200 in fees six or more months in advance nor have we filed a bankruptcy petition at any time in 
the past ten years. Therefore, we are not required to include a financial statement with this 
brochure. 


