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       It e m  2 -  Ma t e ria l Change s  

This  Ma t e ria l Change s  s e c t ion  re fl ec t s  t he  m a t e ria l change s  t ha t  have  
occurred  wit h in  ou r bus ines s  s ince  our las t  ADV up d at e  on  March  3, 2023. 

Add it iona lly, we  have  m ad e  t he  following m a t e ria l changes : 

• We  have  s ubs t an t ia lly m od ified  our fe e  s ched u le s  by add ing 
ad d it iona l fe e  s che du le s . Ple as e  s e e  It e m  5 Fe e s  a nd  Com p e ns a t ion  
t o re vie w our new fe e  s che du le s .  

• Since  our la s t  ADV upd a t e , Innovia  has  e n t e re d  in t o a  s oft  d olla r 
a rrangem e nt  wit h  Fid e lit y, as  d is cus s ed  in  m ore  d e t a il in  It e m  12 
Broke rage  Pra c t ice s  and  It e m  14  Clie n t  Re fe rra ls  a nd  Ot he r  
Com p e ns a t ion .  

This  b rochure  is  up d at e d  p e riod ica lly t o  accoun t  for non- m a t e ria l changes  t o 
ou r bus ines s . We  e ncourage  t he  c lie n t  t o  re vie w t h is  b rochure  care fu lly s o 
t ha t  t he  c lie n t  fu lly und e rs t ands  our b us ines s  and  con t ac t  u s  wit h  any 
ques t ions .
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It e m  4  -  Advis ory Bus ine s s  
OWNERSHIP/ADVISORY HISTORY 

Innovia  We a lt h , LLC (“We ”) was  found ed  b y Michae l Be rkem e ie r. We  a re  a  Mich igan  
Lim it e d  Liab ilit y Com pany and  b ecam e  re gis t e re d  as  an  inves t m e nt  ad vis e r in  
De ce m b er 2017. Michae l Be rke m e ie r and  Aaron  Ve ld he e r a re  t he  firm ’s  m anaging 
m e m b ers . J ohn  Vande  Guch t e  and  Mark Ghafa ri a re  m em be rs , Bobb i J o Blant on  is  
t he  firm ’s  Chie f Com p liance  Office r. 

 

ADVISORY SERVICES OFFERED  

Innovia  We alt h ’s  c lien t  b as e  cons is t s  p rim arily of h igh - ne t - wort h  c lie n t s  –  inc lud ing 
b us ine s s es  and  b us ines s  owne rs  –  and  our wide  range  of ad vis ory s e rvices  a re  
s t ruc t ure d  and  d es igne d  t o m ee t  t he  d em and s  and  com p lexit ie s  fac ing ou r c lie n t  
b as e . Our inve s t m e n t  p rofe s s iona ls  p rim arily p rovide  ad vice  on  a  d is cre t iona ry b as is , 
and  we  have  t he  au t horit y t o  s e lec t  s ecurit ie s  or ot he r inves t m ent  ve hic le s  
(colle c t ive ly, “s ecurit ie s ”) cons is t en t  wit h  our c lie n t s ’ inves t m e nt  gu id e line s . All 
c lien t s  have  t he  ab ilit y t o  lim it  or p rohib it  inve s t m en t s , a s  d is cus s e d  in  It e m  16  -  
Inve s t m e n t  Dis c re t ion . 

We  b e lie ve  c lie n t s  ne ed  acce s s  t o  a  va rie t y of financ ia l t ools  b as e d  on  e ach  c lie n t ’s  
un iq ue  c ircum s t ances . In  ad d it ion  t o inves t m e nt  ad vis ory s e rvices , we  a lign  
ou rs e lves  wit h  va rious  ind ividua ls  and  e nt it ie s  t ha t  e nhance  ou r firm ’s  p roduct  or 
s e rvices  offe ring. For exam p le , we  have  a  re la t ions hip  wit h  an  ins urance  agency t o 
p rovid e  c lie n t s  wit h  acces s  t o  fixe d  ins urance  p roduct s  if t he  c lien t  ne ed s  t hem . We  
a ls o m anage  a  p riva t e  fund , d es igned  t o fill a  s p ec ific  ne e d  for ce rt a in  c lie n t s . All ou r 
a ffilia t ions  and  a rrange m e nt s  a re  d is cus s ed  in  fu rt he r d e t a il t h roughout  t h is  
b rochure  and  s p ec ifica lly in  It em  9  Ot he r  Fina nc ia l Ind us t ry Ac t ivit ie s  a nd  
Affi lia t ions  and  It e m  13 Broke ra ge  Pra c t ice s . 

 

Inves t m ent  Managem ent  

A s ignificant  focus  of ou r bus ines s  cen t e rs  a round  inves t m e nt  m anage m en t . Tha t  is , 
m onit oring, t rad ing, d ive s t ing, and  re a lloca t ing s ecurit ie s  and  hold ings  wit h in  t he  
c lien t ’s  account s . No t wo c lie n t s ’ ne e ds  or c ircum s t ance s  a re  t he  s am e . As  s uch , we  
focus  on  t he  c lie n t ’s  un ique  financ ia l p ic t u re  and  ob je c t ive  when  de s igning t he ir 
inves t m en t  p ort folios  and  we  s t rive  t o d e s ign  a  b a lance d , d ive rs ifie d , and  cus t om  
p ort folio t ha t  will m e e t  t he  c lien t ’s  financ ia l c ircum s t ances  and  nee d s . 

We  m anage  accoun t s  t ha t  a re  he ld  by ou r firm ’s  cus t od ians , a s  d is cus s e d  b e low in  
It e m  13 Broke ra ge  Prac t ice s . Our re la t ions hip  wit h  our cus t od ians  is  im p ort ant  t o  
ou r s ucces s  b as e d  on  t he  s e rvice s  p rovid e d  and  t he  inve s t m e n t s  ava ilab le  t o  our 
firm  t hrough  e ach  cus t od ian . Each  cus t od ian  op e ra t e s  d iffe ren t ly, and  t he  cos t s  
charge d  b y e ach  cus t od ian  a re  d iffe re nt , as  we ll. 

Cos t s , inve s t m e nt  ava ilab ilit y, t rad ing cap ab ilit ie s , c lien t  acces s ib ilit y and  various  
ot he r fac t ors  we igh  in t o ou r d e c is ion  of which  cus t od ian  t o choos e  whe n  op e ning a  
m anaged  accoun t  for a  c lie n t . 
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Fina nc ia l Planning 

We  offe r financia l p lann ing s e rvices  t o  eva lua t e  a  c lie n t ’s  financia l s it ua t ion , goa ls , 
and  ris k t ole rance . Through  a  s e rie s  of p e rs ona l in t e rvie ws  and / or t he  us e  of 
q ues t ionna ire s  we  colle c t  p e rt ine nt  d a t a , id en t ify goa ls , ob jec t ive s , financ ia l 
p rob le m s , and  p ot e nt ia l s olu t ions . We  us e  t h is  in form at ion  t o p rep a re  s p ec ific  
re com m e nd a t ions  t o p re s e nt  t o  t he  c lie n t . Our ad vice  m ay cove r any of t he  following 
t op ics : ne t  wort h  s t a t e m e nt , cas h  fl ow ana lys is , t ax ana lys is , ins urance  ana lys is , 
e s t a t e  p lanning t e chn iq ues , re t ire m en t  p rojec t ions , 401k re vie ws , or ot he r ne ed s  as  
id e nt ified  du ring our m e e t ings  wit h  t he  c lien t . The  c lien t  will rece ive  a  writ t e n  
financ ia l p lan  following our m ee t ings . 

Our financia l p lann ing s e rvices  cove r as p ec t s  of ou r b us ine s s  or t he  c lie n t ’s  financia l 
ne e ds  not  cove re d  b y ou r inves t m e nt  m anage m e nt  s e rvice s . For e xam p le , a s  p a rt  of 
our financ ia l p lanning s e rvices  we  p rovid ed  va rious  s e rvice s  or d e t a ile d  ana lys es  and  
re p ort s , inc lud ing, b ut  not  lim it e d  t o, t he  following: 

• Incom e  Planning 
• Ed ucat iona l Funding 
• Inve s t m e n t  Ad vice  on  He ld  Away Ass e t s  
• Ins urance  Planning 
• Pe rs ona l Ca t as t rop h ic  Planning 
• Re t irem e nt  Planning 
• Tax Planning 
• Alt e rna t ive  Inve s t m e nt  Reviews  
• Es t a t e  Managem e nt  and  We a lt h  Trans fe r 
• Philan t hropy 
• Bud ge t ing and  Cas h  Flow Planning 

We  ge ne ra lly d o not  cha rge  a  financ ia l p lanning fe e  for s e rvices  whe re  we  a re  a lre ady 
ge t t ing p a id  an  AUM Fe e . 

Clie n t s  d o not  ne ed  t o op e n  accoun t s  a t  ou r fi rm  t o t ake  advant age  of our financia l 
p lanning s e rvices . We  can  p rovid e  ad vice  on  a s s e t s  he ld  e ls e whe re ; howe ve r, we  will 
not  b e  ab le  t o  im p le m e n t  our ad vice  un le s s  t he  a s s e t s  a re  he ld  by an  Innovia  We a lt h  
cus t od ian . 

 

Re t irem ent  Plan  Services  

We  re cogn ize  t he  p a t h  t o re t ire m en t  re qu ire s  p lann ing, d e d ica t ion , and  d iligence . We  
ana lyze  t he  c lie n t ’s  financia l hold ings , incom e  and  e a rn ings  proje c t ions , goa ls  and  
ob jec t ive s , and  b us ines s - re la t ed  cons id e ra t ions  when  d es ign ing a  re t ire m en t  p lan . 
We  re vie w re t irem e nt  account s  s uch  as  t he ir 401k or IRA. 
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In  ad d it ion  t o he lp ing ind ivid ua ls  p lan  for re t ire m en t , we  a ls o s e rve  a s  an  advis e r t o  
re t ire m en t  p lans . 

Fiducia ry Se rvices  t o Pa rt ic ipant - Direc t ed  Defi ned  Cont ribut ion Plans  

For p a rt ic ip an t - d irec t e d  d efined  cont rib ut ion  p lans , ou r firm ’s  fid uc iary s e rvices  
inc lude  a s s is t ing ERISA p lan  c lie n t s  wit h  t he  following: 

• Se le c t ing a  b road  range  of inve s t m en t  op t ions  cons is t e n t  wit h  ERISA Se c t ion  
404(c); 

• Making d ec is ions  a round  s e lec t ion , re t en t ion , rem ova l, and  ad d it ion  of 
inves t m en t  opt ions ; 

• De ve lop ing and  m ain t a in ing an  inves t m e nt  policy s t a t em e nt ; and 

• Se le c t ing inves t m en t s  t ha t  will s e rve  a s  q ua lifie d  d e fau lt  inve s t m e nt  
a lt e rna t ives  (“QDIA”) for p art ic ip ant s  who fa il t o  m ake  an  inves t m e n t  e lec t ion , 
p rovid e d  t he  ERISA p lan  c lien t  has  d e t e rm ine d  t ha t  t he  p lan  s hou ld  p rovid e  a  
QDIA. 

Our fi rm  p rovid es  t hes e  s e rvices  on  a  d is c re t ionary and  non- d is c re t iona ry b as is . If an  
ERISA Plan  Clie n t  e le c t s  t he  nond is c re t ionary op t ion , t he  c lie n t  re t a ins  and  e xe rc is e s  
fina l d ec is ion - m aking au t horit y and  re s p ons ib ilit y for t he  im p le m en t a t ion  (or 
re jec t ion ) of ou r recom m end at ions  or ad vice . If t he  ERISA Plan  Clie n t  e lec t s  t he  
d is cre t iona ry op t ion , we  will b e  au t horize d  and  re s p ons ib le  for im p le m en t ing 
change s  t o t he  p lan 's  m ut ua l fund  line up  by d ire c t ly cont ac t ing t he  re cord - ke e p e r. 

Fid uc ia ry Se rvice s  t o  De fi ne d  Con t r ib u t ion  Pla ns  t ha t  a re  not  Pa r t ic ip a n t -
Dire c t e d  a nd  Not  De fi ne d  Be ne fi t  Pla ns  

For d efined  cont ribut ion  p lans  t ha t  a re  not  p a rt ic ip an t - d irec t e d  and  not  d e fine d  
b e nefit  p lans , our  firm 's  fiduciary s e rvices  inc lud e  d e ve lop ing and  im p lem e nt ing an  
inves t m en t  p olicy s t a t e m e nt , d e ve lop ing t he  a s s e t  a lloca t ion  and  p ort folio m od e ling, 
id e nt ifying and  s e le c t ing s pe c ific  inves t m e nt s  t o  p op u la t e  t he  a s s e t  a lloca t ion  
ca t egorie s , p rovid ing pe riod ic  re - b a lanc ing a s  d e em e d  ap propria t e , and  add ing, 
re m oving, and / or m od ifying t he  unde rlying inve s t m en t s  t ha t  p op u la t e  t he  as s e t  
a lloca t ion  ca t egorie s . 

Our firm  p rovid es  t hes e  fid ucia ry s e rvices  on  a  d is cre t ionary b as is  a s  an  inves t m e nt  
m anage r und e r ERISA Se c t ion  3(38) and , in  t ha t  cap ac it y, our firm 's  inve s t m e nt  
d e c is ions  a re  m ad e  in  it s  s ole  d is c re t ion  wit hou t  t he  ERISA Plan  Clie n t 's  p rior 
ap prova l. 

Non- Fid uc ia ry Se rvices  t o ERISA Pla n  Clien t s  

Our firm 's  non - fid uciary s e rvices  t o  ERISA Plan  Clie n t s  inc lud e , in  t he  cas e  of 
p a rt ic ip an t - d irec t e d  p lans , a s s is t ing in  group  e n rollm e nt  m e e t ings  and  e d uca t ing 
p lan  p art ic ip ant s  ab out  ge ne ra l inves t m en t  p rinc ip le s  and  t he  inves t m en t  a lt e rna t ive s  
und e r t he  p lan . 

 

Sub a dvis e r  Se rvices  
 
We  m ay, from  t im e  t o t im e , u t ilize  t he  s e rvice s  of a  s ub advis e r t o  m anage  s om e  or a ll 
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of t he  c lie n t ’s  a s s e t s  on  a  d is cre t iona ry b as is  and  in  accord ance  wit h  t he ir s t a t ed  
inves t m en t  ob jec t ives . In  t he s e  s it ua t ions , we  offe r cons u lt ing and  ad vis ory s e rvices  
in  ove rs ee ing t he  p ort folio m anage r. We  m a int a in  d is cre t ion  t o rem ove  or re p lace  any 
s ub - ad vis e r m anaging t he  c lie n t ’s  account . We  m ake  recom m e nda t ions  re gard ing t he  
us e  of a  p ort folio m anage r and  t he  ap p licab ilit y of t he  s ub ad vis e r’s  inves t m e nt  s t yle  
b as ed  on  a  review of t he  c lien t ’s  financia l nee d s , long- t e rm  goa ls , and  inves t m e nt  
ob jec t ive s , a s  we ll as  any ot he r re le van t  fac t ors . 

Shou ld  Innovia  choos e  t o work wit h  a  s ub advis or, we  wou ld  s e le c t  an  ad vis or t ha t  
wou ld  offe r m ult ip le  s t ra t e gie s . Once  a  p ort folio m anage r is  s e le c t e d , we  wou ld  
cont inue  t o m on it or t he  chos e n  firm  t o e ns u re  it  adhe re s  t o  t he  ph ilos op hy and  
inves t m en t  s t yle  for wh ich  it  was  s e lec t e d  and  t o e ns ure  it s  p e rform ance , p ort folio 
s t ra t e gie s , and  m anage m e nt  rem ain  a ligned  wit h  t he  c lie n t ’s  ove ra ll inves t m e nt  goa ls  
and  ob jec t ives . We  wou ld  re t a in  d is cre t ionary au t horit y t o  h ire  and  fire  t he  p ort folio 
m anage r and  re a lloca t e  t he  c lie n t ’s  as s e t s  t o  ot he r  p ort folio m anage rs  if d oing s o is  
in  t he ir b es t  in t e re s t . Innovia  We a lt h  wou ld  p e rform  ongoing reviews  t ha t  inc lud e , 
b ut  are  not  lim it ed  t o, a s s e s s m e nt  of t he  p ort folio m anage r’s  d is c los ure  b rochure , 
p e rform ance  in form at ion , m at e ria ls , p e rs onne l t u rnove r, and  regu la t ory e ve nt s . The  
c lien t  wou ld  re ce ive  a  copy of e ach  p ort folio m anage r’s  Form  ADV Part  2A, which  
inc lude s  a  d es c rip t ion  of t he  p ort folio m anage r’s  s e rvices  and  fe e s . 

We  a ls o e n t e r in t o agre e m e nt s  wit h  ot he r regis t e re d  inves t m en t  ad vis e rs  t o  p rovid e  
re s ea rch  s e rvices , as  d is cus s ed  b e low in  Sec t ion  12 Re s e a rch  a nd  Soft  Dolla rs . 

 

Priva t e  Fund Management  

Innovia  We a lt h  s t a rt e d  a  p riva t e  eq uit y fund , St ra t e gie s + TRM Equ it y Fund  II 
(“St ra t e gie s + TRM” or t he  “Fund ”) and  ope ra t e s  as  t he  Fund ’s  m anage r. A p riva t e  
e q uit y fund  is  a  p ooled  inve s t m e n t  ve h ic le  t ha t  is  e xc lud e d  from  t he  d e fin it ion  of an  
inves t m en t  com p any und e r t he  Inves t m e nt  Com p any Ac t  of 1940 . The  p riva t e  fund  
m anage r is  re s p ons ib le  for im p lem e nt ing a  fund ’s  inve s t m e n t  s t ra t e gy and  m anaging 
it s  t rad ing ac t ivit ie s . St ra t e gie s + TRM’s  a s s e t s  a re  he ld  by  CIBC Bank USA. The  Fund  
is  not  ava ilab le  t o  a ll c lien t s . Clie n t s  who inve s t  in  St ra t egie s + TRM m us t  b e  qua lified  
p urchas e rs . Becaus e  of t he  com p le xit y re la t e d  t o p riva t e  e q uit y fund s , c lie n t s  
inves t ing in  St ra t egie s + TRM will re ce ive  fund  re la t e d  offe ring d ocum e nt s , 
q ues t ionna ire s , and  d is c los ure s  out lin ing t he  ris ks , cos t s , and  ot he r p e rt ine nt  
in form at ion  re la t e d  t o t he  Fund  a t  t he  t im e  of inves t m e nt . 

No m at t e r how t he  c lie n t  e ngage s  ou r firm , Innovia  We a lt h  e ns ures  t ha t  a ll 
inves t m en t  ad vis ory s e rvices  a re  t a ilored  t o t he ir un iq ue  c ircum s t ances , goa ls , and  
ob jec t ive s . We  m anage  t he  c lie n t ’s  account  based  on  t he ir financ ia l s it ua t ion  and  
ob jec t ive s  and  in  accord ance  wit h  any re as onab le  re s t ric t ions  im pos e d  b y t hem  in  
t e rm s  of t he  m anagem e nt  of t he  c lie n t ’s  account . 

 

CLIENT ASSETS MANAGED  

As  of March  11, 2024, we  m anage  $1,726,375,197 in  d is cre t ionary a s s e t s  and  
$318,326,595 in  non- d is cre t iona ry a s s e t s . 
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It e m  5 -  Fe e s  and  Com pe ns a t ion  
INVESTMENT MANAGEMENT FEES  

Our fe e  for m anaging a s s e t s  wit h in  t he  c lie n t ’s  ad vis ory accoun t s  (“Inve s t m e nt  
Manage m en t  Fe e”) is  b as ed  on  a  p e rce n t age  of a s s e t s  und e r m anage m e nt  in  t he  
account . Our s t anda rd  Inve s t m en t  Managem e n t  Fe e  s ched u le  is  as  follows : 

 
 

Custodian Reported Value Annualized Management Fee 

$ 0 - $2,500 ,000 1.00% 
$ 2,500 ,0 00 1 –  $5,000 ,000 0 .90% 

$ 5,0 00 ,00 1 –  $10 ,000 ,000 0 .60% 

$ 10 ,0 00 ,0 0 1 –  $25,000 ,000 0 .50% 

$ 25,00 0 ,00 1 -  $50 ,0 0 0 ,0 0 0  0 .45% 

$ 50 ,00 0 ,0 0 1 -  $ 10 0 ,00 0 ,0 0 0  0 .40% 

Ab ove  $100 ,000 ,001 0 .35% 

The  m axim um  fe e  t ha t  a  c lie n t  can  b e  charge d  is  1.70% of as s e t s  und e r 
m anagem e nt .  

  

INVESTMENT MANAGEMENT FEE BILLING PROCEDURES 

We  ca lcu la t e  and  colle c t  ou r inves t m en t  m anage m e n t  fe e  m on t h ly, in  advance . This  
m e ans  we  will collec t  t he  m anagem e nt  fe e  a t  t he  b e ginning of e ach  m on t h . The  
m anagem e nt  fe e  t he  c lie n t  is  charged  for t he  up com ing m on t h  is  bas e d  on  t he  
cus t od ian ’s  re p ort ed  va lue  of t he  account  a s  of t he  la s t  b us ines s  day of t he  p re vious  
m on t h . The  m anagem e n t  fe e  will b e  d ed uc t e d  d irec t ly from  t he  c lie n t ’s  accoun t  b y 
t he  cus t od ian . We  a ls o invoice  ce rt a in  c lie n t s  for ou r fe e s . Cas h  ba lances  and  
inves t m en t s  in  m oney m arke t  fund s  he ld  in  t he  accoun t  a re  ge ne ra lly coun t e d  
t oward  t he  accoun t  va lue  and  a re  inc lud ed  in  t he  m anagem e nt  fe e  ca lcu la t ions . 

We  a re  willing t o ne got ia t e  fe e s , d e p e nd ing on  t he  aggre ga t e  s ize  or na t u re  of a  
re la t ions hip , inc lud ing for la rge  ind ivid ua l or in s t it u t iona l c lie n t s . Als o, fe e  s che du le s  
for s om e  c lie n t s  d o vary and  a re  h ighe r t han  t he  s t and a rd  s ched u le  s hown ab ove . 
This  is  due  t o va rious  fac t ors , inc lud ing, bu t  not  lim it ed  t o, m any be ing “legacy” in  
na t ure . Add it iona lly, Innovia  We a lt h  waives  t he  annua l fe e  for em ploye es  and  s om e  
of t he ir fam ily m em b ers  m ay have  a  d is count e d  ra t e .  

In  b illing our c lie n t  account s  for m anagem en t  fe e s , we  t yp ica lly “group ” t hem  b y 
fam ily (or “hous e hold ”) a s  a  way for c lie n t s  t o  re ach  b reakp oin t s , s uch  as  t hos e  
s hown  ab ove  in  our s t and ard  fe e  s ched u le . In  ad d it ion , we , a t  our d is cre t ion , group  
m ult ip le  hous e hold s  or m ult ip le  c lie n t  re la t ions hips  t oge t he r for t he  p urp os e  of 
re ach ing fe e  b re akp oin t s . Und e r t hes e  c ircum s t ances , we  acknowle d ge  t ha t  
ind ividua l c lie n t s  or c lie n t  hous e holds  m ay not  have  com p le t e  cont rol ove r whe t he r 
or not  t hey re ach  fe e  b re akp oin t s . In  ot he r words , one  c lie n t ’s  d ec is ion  t o incre as e  
or d ec re as e  t he ir as s e t s  und e r Innovia  We a lt h ’s  m anage m e n t  m ay a ffe c t  whe t he r or 
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not  anot he r c lie n t  wit h in  t he  s am e  hous ehold  will re ach  a  b re akpoin t . Clie n t s  s hou ld  
und e rs t and  t ha t  t he  group ing of account s  wit h in  hous e holds , or ac ros s  m ult ip le  
hous eholds  or re la t ions hips  for t he  p urp os es  or re ach ing fe e  b re akp oin t s , is  s ole ly 
a t  ou r d is c re t ion .  

Inves t m ent  Managem ent  Fee  St ruct ure  

The  m anagem e nt  fe e  is  t ie red , which  m e ans  t he  app licab le  ra t e  will b e  ap p lie d  t o 
t he  cus t od ian  rep ort ed  account  va lue  in  e ach  account  va lue  range . For e xam p le , 
wit h  a  $9 ,000 ,000  accoun t  va lue , t he  fi rs t  $2,500 ,000  will b e  charge d  a t  1.00%. The  
ne xt  $2,500.000  will be  charged  a t  0 .90%. The  rem a in ing $4 ,000,000  will b e  charged  
a t  a  ra t e  of 0 .60%. 

The  c lie n t  d oes  not  p ay b roke rage  com m is s ions , m arkup s , or t rans ac t ion  charges  for 
e xe cut ion  of t rans ac t ions  in  ad d it ion  t o t he  m anagem e nt  fe e . Howe ve r, our 
Inve s t m e n t  Manage m en t  Fe e  is  not  a  wrap  fe e . A wrap  fe e  p rogram  ge ne ra lly 
involve s  an  inves t m ent  account  whe re  t he  c lie n t  is  charged  a  s ingle , b und led , or 
“wrap ” fe e  for inve s t m e nt  ad vice , b roke rage  s e rvices , ad m inis t ra t ive  e xp e ns e s , and  
ot he r fe e s  and  e xp ens e s . Add it iona l cos t s  t ha t  cou ld  b e  cha rge d  ou t s id e  of t he  
Inve s t m e n t  Manage m en t  Fe e  a re , as  follows : 

• Trans ac t ion  Fe e s . For ce rt a in  t rans ac t ions , t he  c lien t  m ay p ay a  fee . Wire  fe e s , 
account  c los ing fe e s , and  t rans fe r fe e s  a re  e xam p le s  of add it iona l t rans ac t ion  
fe e s . 

• Mut ua l Fund s  and  ETFs . Thes e  inves t m en t s  have  add it iona l fe e s , cha rged  b y 
t he  cus t od ian . We  d o not  rece ive  a  p ort ion  of t he s e  fe e s . Mut ua l funds  and  
ETFs  a ls o have  in t e rna l e xp e ns e s  t ha t  will red uce  t he  va lue  of t he  c lien t ’s  
inves t m en t  ove r t im e . 

• Sub ad vis e r fe e s . Our Inve s t m e nt  Managem en t  Fe e  d oes  not  inc lude  t he  s ub -
ad vis e r’s  m anagem e nt  fe e . If a  s ub - ad vis e r is  s e lec t e d , t he  c lien t  will b e  
a s ke d  t o grant  us  t he  ab ilit y t o  ins t ruc t  t he  cus t od ian  t o wit hd raw t he  s ub -
ad vis e r’s  m anagem e nt  fe e  t he  s am e  t im e  our m anage m e n t  fe e  is  wit hd rawn . 
This  au t horiza t ion  can  b e  t e rm ina t e d  a t  any t im e . 

FINANCIAL PLANNING SERVICES  

Our fe e  re la t ed  t o financia l p lann ing s e rvice s  p rovid ed  (“Financ ia l Plann ing Fe e ”) 
va rie s . Howe ver, hourly fe e s  cannot  e xce ed  $1,000 / hour and  Innovia  We a lt h  t yp ica lly 
d oe s  not  a llow fl at  or p rojec t -b as e d  fe es  t o  e xce ed  $75,000. The  num b e r of hours  
and  t he  s ubs e que nt  financia l p lann ing fe e  will va ry b as e d  on  t he  com p le xit y of t he  
financ ia l s it ua t ion , t im e  involved  (inc lud ing p re p ara t ion  and  re s e arch ), num b er of 
financ ia l t op ic s  cove red , and  t he  s ize  of t he  c lien t  and  t he ir assets under management. 
The  e s t im at ed  fe e  will b e  d is c los ed  in  t he  financia l p lann ing agre em e nt . The  fe e  m ay 
b e  ne got iab le . We  d o not  collec t  m ore  t han  $1,200  in  fe e s  s ix (6) or m ore  m ont hs  in  
advance . 

TERMINATING OUR SERVICES  
The  c lie n t  m ay t e rm ina t e  our Inves t m e nt  Manage m en t  Se rvice s  for any re as on  wit h in  
t he  firs t  five  (5) bus ine s s  d ays  a ft e r s igning an  Inve s t m e nt  Managem e nt  Agre e m e n t  
and  rece ive  a  100% re fund  of any p rep a id  fe e s , wit hout  any cos t  or p e na lt y. 
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The re a ft e r, t he  Inve s t m e nt  Manage m e n t  Agre e m e nt  m ay b e  t e rm ina t ed  a t  any t im e  
b y giving t e n  (10 ) d ays ’ writ t en  not ice  t o  us  a t  t he  following ad dre s s :  
Innovia  We a lt h , LLC, 171 Monroe  Ave  NW, Suit e  800 , Grand  Rap id s , MI 49503. 
Up on  rece ip t  of writ t en  not ice  of t e rm ina t ion , if t he  c lie n t  we re  b e ing cha rge d  in  
ad vance , t hey will rece ive  a  p rora t ed  re fund  b as ed  on  t he  am oun t  of t im e  s e rvice s  
we re  re nd e red  d uring t he  m anagem e nt  p e riod . 

The  c lie n t  m ay t e rm ina t e  t he ir Financ ia l Plann ing Agre em e n t  wit hou t  incu rring any 
fe e  or p e na lt y, wit h in  t he  firs t  five  (5) bus ine s s  d ays  a ft e r  t h is  Agre e m e nt  is  
e xe cut ed . Aft e r t he  in it ia l five  (5) b us ine s s  days , e it he r t he  c lie n t  or Innovia  We a lt h  
m ay t e rm ina t e  t h is  Agre e m e n t  up on  t e n  (10 ) b us ine s s  days ’ writ t en  not ice  t o  t he  
ot he r. Writ t e n  not ice  can  b e  p rovid ed  t o t he  ad dres s  not e d  ab ove  (s e e  s ec t ion , 
Te rm ina t ing Our Se rvice s  –  Inve s t m e n t  Manage m e nt  Se rvices ). Upon  t e rm ina t ion , t he  
c lien t  will b e  re fund e d  t he  ad vis ory fe e  pa id  for t he  q uart e r, p rora t e d  b as e d  on  
s e rvices  p rovid ed . If we  have  com p le t e d  t he  financ ia l p lanning p roje c t , t he  c lie n t  will 
b e  re s p ons ib le  for p aying any rem aining b a lance  due . 

RETIREMENT ROLLOVER CONFLICTS OF INTEREST 

Whe n  we  re com m e nd  t he  c lie n t  roll ove r a  re t irem e nt  account  for u s  t o  m anage , t h is  
c re a t e s  a  financ ia l ince n t ive  b ecaus e  we  cha rge  a  fe e  for our s e rvice s . We  a t t em p t  t o  
m it iga t e  t he  confl ic t  of in t e re s t  b y com p aring t he  s e rvice s  and  fe es  a s s oc ia t ed  wit h  
t he ir e xis t ing p lan  t o t he  s e rvices  and  fe e s  we  p rovid e . At  a ll t im es , our 
re com m e nd a t ions  a re  m ad e  wit h  t he  c lie n t ’s  b e s t  in t e re s t s  in  m ind . Ple as e  not e  t ha t  
t he  c lie n t  is  not  unde r any ob liga t ion  t o roll ove r a  re t irem e nt  accoun t  t o  an  accoun t  
m anaged  by us . 

It e m  6 -  Pe rform ance - Bas e d  Fe e s  and  Side  by Side  Manage m e nt  
We  d o not  cha rge  p e rform ance - b as ed  fe es . Pe rform ance - b as e d  fee s  a re  fe e s  bas ed  
on  a  s hare  of cap it a l ga ins  on , or cap it a l appre c ia t ion  of, t he  c lie n t ’s  a s s e t s . 

 
It e m  7 -  Type s  of Clie n t s  
We  offe r ou r s e rvices  t o  ind ivid ua ls , h igh  ne t  wort h  ind ividua ls , 
b us ine s s es / corp ora t ions , charit ie s , and  p e ns ion  and  p rofit - s ha ring p lans . We  re qu ire  
a  m inim um  hous e hold  accoun t  s ize  of $1,000 ,000 , wh ich  m ay be  wa ive d  a t  ou r 
d is cre t ion . 

 
It e m  8  -  Me t hods  of Ana lys is , Inve s t m e nt  St ra t e gie s  and  Ris k of 
Los s  
Innovia  Wea lt h  us es  a  va rie t y of ana lys is  m e t hod s  and  inves t m en t  s t ra t e gie s  whe n  
d e ve lop ing our inves t m e nt  ad vice  and  m anaging t he  c lie n t ’s  as s e t s . 

METHODS OF ANA LYSIS  

The  m e t hods  of ana lys is  inc lud e  t he  following: 

1. Fundam ent al Analys is : 
 
Fund am e nt a l ana lys is  is  a  t e chn iq ue  t ha t  a t t e m pt s  t o  d e t e rm ine  a  s e cu rit y’s  
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va lue  by focus ing on  und e rlying fac t ors  t ha t  a ffe c t  a  com p any’s  ac t ua l 
b us ine s s  and  it s  fu t ure  p ros p ec t s . The  ana lys is  is  p e rform ed  on  h is t orica l and  
p re s e nt  d a t a . On  a  b road e r s cop e , one  can  pe rform  fund am e nt a l ana lys is  on  
indus t rie s  or t he  econom y as  a  whole . The  t e rm  re fe rs  t o  t he  ana lys is  of t he  
e conom ic  we ll- b e ing of a  financia l e n t it y a s  op p os e d  t o on ly it s  p rice  
m ovem e nt s . The  ris k a s s oc ia t e d  wit h  fund am e nt a l ana lys is  is  t ha t  d es p it e  t he  
ap p e arance  t ha t  a  s e cu rit y is  und e rva lue d , it  m ay not  ris e  in  va lue  a s  
p red ic t e d . 

RISKS: Vu lne rab ilit y t o  w rong d a t a , inc lud ing t he  c lie n t ’s  a s s um p t ions . 
Fund a m en t a l a na lys is  is  he a vily b a s e d  in  fa c t , b u t  if a  com p a ny incorre c t ly 
re p ort s  d a t a  or  t he  c lie n t  m is in t e rp re t s  t hem , t he  c lie n t  is  going t o ha ve  a  
fa ls e  conc lus ion . 

 

2 . Te chn ica l Ana lys is : 
 
Re viewing p a t t e rns  and  t re nds  of a  s p e c ific  s e cu rit y/ s ec t or by us ing d a t a  of 
p as t  p rice s  and  volum e . The  goa l is  t o  p re d ic t  wha t  a  s e cu rit y will d o in  t he  
fu t ure . 

RISKS: Ana lys is  a nd  exe cu t ion  of t he  d a t a  is  s ub je c t  t o  hum a n  na t u re : a  
p e rs on  is  revie w ing t he  d a t a  a nd  p e op le  ca n  b e  w rong in  t he ir  a na lys is . Pa s t  
p e rform a nce  is  not  a  gua ra n t e e  of fu t u re  p e rform a nce . 
 

3 . Quant it a t ive  Analys is : 
 
Quant it a t ive  Ana lys is  is  an  ana lys is  m e t hod  t ha t  a t t e m p t s  t o  unde rs t and  t he  
b e havior of a  s e cu rit y/ s e c t or by us ing com p le x m a t he m at ica l and  s t a t is t ica l 
m od e ling. It  c an  b e  us e d  for p e rform ance  e va lua t ion , va lua t ion  of an  
ins t rum e nt , or in  an  a t t e m p t  t o  p re d ic t  m arke t  e ve nt s . 

RISKS: The  m os t  com m on p rob lem  in  q ua n t it a t ive  a s s e s s m e n t  is  t ha t  t he re  is  
not  e nough  d a t a  t o a na lyze . The re  can a ls o b e  cha lle nge s  in  reve a ling t he  
s ub je c t  of t he  e va lua t ion  w it h  num erica l va lue s  or  t he  num b e r  of re le van t  
va r iab le s  is  t oo h igh . Th is  m a ke s  ris k  a na lys is  t e chn ica lly d iffi cu lt . 
 

4 . Effi cient  Marke t  Ana lys is : 
 
Marke t  e fficie ncy re fe rs  t o t he  d e gre e  t o which  m arke t  p rice s  re fl ec t  a ll 
ava ilab le , re le van t  in form at ion . If m arke t s  a re  e ffic ie nt , t he n  a ll in form at ion  is  
a lre ady incorp ora t e d  in t o p rice s , and  s o t he re  is  no way t o "b e a t " t he  m arke t  
b e caus e  t he re  a re  no und e rva lue d  or ove rva lue d  s e cu rit ie s  ava ilab le . As  p art  of 
t h is  ana lys is , e xchange  t rad e d  funds  and  m ut ua l funds  fac ilit a t e  ac t ive  
p ort folio m anagem e nt  b y offe ring inves t ors  d ive rs e  and  e ffic ien t  t ools  t o  
e xp res s  inves t m e nt  vie ws  and  im p lem e nt  ac t ive  inves t m en t  de c is ions . 

RISKS: The  e ffi c ie n t  m a rke t  hyp ot he s is  a s s um e s  a ll inve s t ors  p e rce ive  a ll 
a va ila b le  in form a t ion  in  p re c is e ly t he  s a m e  m a nne r. Since  inves t ors  va lue  
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s t ocks  d iffe re n t ly, it  is  im p os s ib le  t o  d e t e rm ine  w ha t  a  s t ock  s hou ld  b e  w ort h  
und e r  a n  e ffi c ie n t  m arke t . Fu r t he rm ore , unde r  t he  e ffi c ie n t  m a rke t  
hyp ot he s is , no inve s t or  s hou ld  e ve r  b e  a b le  t o  b e a t  t he  m a rke t  or  t he  a ve ra ge  
a nnua l re t urns  t ha t  a ll inve s t ors  a nd  fund s  a re  a b le  t o  a ch ie ve  us ing t he ir  b e s t  
e ffor t s . Th is  w ou ld  na t u ra lly im p ly t ha t  t he  a b s olu t e  b e s t  inve s t m e n t  s t ra t e gy 
is  s im p ly t o inve s t  in  an  ind e x fund ; 

Th is  w ou ld  incre a s e  or  d e c re a s e  a ccord ing t o t he  ove ra ll le ve l of corp ora t e  
p rofi t ab ilit y or  los s e s . How e ver , t he re  a re  inve s t ors  w ho have  “b e a t  t he  
m a rke t ”  ove r  t im e . 
 

5. Chart ing: 
 
Ana lyzing s ecurit ie s ’ p e rform ance  by d is p laying t he  d a t a  a s  p a rt  of a  grap hic . 
Viewing s ecurit ie s ’ p e rform ance  d a t a  grap hica lly can  he lp  e a s ily vis ua lize  how 
p a rt icu la r inves t m en t s  m ay pe rform  ove r t im e . 

RISKS: The re  is  no gua ra n t e e  t ha t  p a s t  t re nds  w ill re occur. Ind ivid ua ls  ca n  
p roje c t  t ha t , b a s e d  on  a  cha r t , a  s e cu r it y w ill p e rform  one  w ay w he n  t he re  is  
no gua ran t e e  of t ha t  p e rform a nce . 

 

INVESTMENT STRATEGIES  

Our s p ec ific  inves t m en t  s t ra t e gie s  a re , as  follows : 

1. Long- t e rm  inves t m ent  holdings : 
This  s t ra t e gy involves  hold ing inve s t m e n t s  for a t  le a s t  a  year. 

RISKS: Ad he ring t o a  long- t e rm  inve s t m e n t  s t ra t e gy (a ls o re fe rred  t o a s  a  
b uy- a nd- hold  s t ra t egy) re s u lt s  in  m is s ed  s hor t - t e rm  ga ins  or  e xp e r ie nc ing 
los s e s  b y hold ing p os it ions  d ur ing a  d ow n  pe r iod . 

2 . Short - t e rm  inves t m ent  holdings : 
Se lling inves t m e nt  hold ings  wit h in  a  year. 

RISKS: Se lling/ buying t oo e a r ly or  t oo la t e , w h ich  ca n  ca us e  t he  c lie n t  t o  m is s  
ou t  on  ga ins  or  t o  e xpe r ie nce  los s e s . 

3 . Port folio m anagers  or Subadvis ers : 

Financ ia l ad vis e rs  can  u t ilize  ot he r m oney m anage rs , p ort folio m anage rs , or 
s ub advis e rs  t o  a s s is t  in  m anaging c lie n t  a s s e t s . We  p e rform  d ue  d ilige nce  on  
s ub advis e rs  and  any ot he r ad vis e r p a rt ne rs  wit h  whom  we  have  a  re la t ions hip . 

RISKS: Ut ilizing a  p or t folio m a nage r  or  s ub advis e r  m e a ns  re lying on  a not he r  
p a rt y’s  inve s t m e n t  d ec is ions  a nd  a na lys e s , w h ich  m a y b e  fl a w e d  or  
incons is t e n t  w it h  t he  c lie n t ’s  ob je c t ive s . Por t folio m a na ge rs  a nd  s ub a dvis e rs  
inve s t  in  s e cu rit ie s  a nd  t ha t  m e a ns  t he re  is  a  p ot e n t ia l for  los s e s . 

4 . As s e t  a lloca t ion: 

As s e t  a lloca t ion  is  an  inve s t m e nt  s t ra t e gy t ha t  a im s  t o b a lance  ris k and  
re ward  b y ap p ort ioning a  p ort folio’s  as s e t s  am ong d iffe re nt  a s s e t  c la s s e s  
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a ccord ing t o an  ind ividua l’s  goa ls , ris k t ole rance , and  inves t m e nt  horizon . The  
a s s e t  c las s e s  t yp ica lly inc lud e  eq uit ie s , fixe d  incom e , p riva t e  m arke t  
inves t m en t s , and  cas h  and  cas h  e quiva le nt s . 

RISKS: Ea ch  a s s e t  c la s s  ha s  d iffe re n t  leve ls  of r is k  a nd  re t u rn , s o e a ch  w ill 
b e ha ve  d iffe re n t ly ove r  t im e . The re  is  no gua ra n t e e  t ha t  d ive rs ifi ca t ion  a m ong 
a s s e t  c la s s e s  w ill grow  a  p or t folio. 

5. Ma rgin  t rans ac t ions : 

Margin  t rad ing re fe rs  t o  t he  p rac t ice  of us ing b orrowed  funds  from  a  b roke r t o  
t rad e  a  financia l a s s e t , which  form s  t he  colla t e ra l for t he  loan  from  t he  b roke r. 

RISKS: The  c lie n t  ca n  los e  m ore  fund s  t ha n  t he y d e p os it  in  t he  m argin  
a ccoun t . The  c lie n t  ca n  b e  force d  t o s e ll t he  s e cu r it ie s  in  t he ir  a ccoun t  
(w it hou t  b e ing con t a c t e d  fi rs t ) if t he  e q u it y in  t he  a ccoun t  fa lls  b e low  t he  
m a in t e na nce  m a rgin  re q u ire m e n t s  p ros c r ibe d  b y law  –  t he  s e cur it ie s  w ill b e  
s old  t o cove r  t he  m argin  ca ll. In t e re s t  ra t e  cos t s  ca n  b e  h igh  on  ope n  s hort  
p os it ions . 

6 . Op t ions  t rans ac t ions : 

Op t ions  a re  a  form  of d e riva t ive  cont rac t  t ha t  give s  buye rs  of t he  con t rac t s  (t he  
op t ion  holde rs ) t he  righ t  (b ut  not  t he  ob liga t ion ) t o  b uy or s e ll a  s e curit y a t  a  
chos e n  p rice  a t  s om e  p oin t  in  t he  fu t ure . Op t ion  b uye rs  a re  cha rged  an  
am ount , ca lled  a  p re m ium , b y t he  s e lle rs  for s uch  a  right . Shou ld  m arke t  
p rice s  be  un favorab le  for op t ion  hold e rs , t hey will le t  t he  op t ion  e xp ire  
wort h le s s  and  not  e xe rc is e  t h is  right , e ns uring t ha t  p ot e nt ia l los s e s  a re  not  
h ighe r t han  t he  p re m ium . Alt e rna t ive ly, if t he  m arke t  m ove s  in  t he  d ire c t ion  
t ha t  m akes  t h is  right  m ore  va luab le , t he  op t ion  hold e r ge ne ra lly exe rc is e s  t h is  
righ t . 

RISKS: Sign ifi ca n t  fi nanc ia l los s e s . As  a n  op t ions  hold e r , t he  c lien t  r is ks  t he  
e n t ire  a m oun t  of t he  p re m ium  t he y p a y. Bu t  a s  a n  op t ions  w rit e r, t he  c lie n t  
t a ke s  on  a  m uch  h ighe r  le ve l of r is k . For  e xam p le , if t he  c lie n t  w rit e s  a n  
uncove re d  ca ll, t he y fa ce  un lim it ed  p ot e n t ia l los s , s ince  t he re  is  no ca p  on  
how  h igh  a  s t ock  p rice  ca n  r is e . 

7 . St ruc t ure  produc t s : 
St ruc t u red  p roduct s  a re  s ecurit ie s  d e rive d  from , or b as e d  on , a  s ingle  s e curit y, 
a  b as ke t  of s ecurit ie s , an  ind e x, a  com m odit y, a  de b t  is s uance , and / or a  
fore ign  cu rre ncy. The re  a re  va rious  t yp es  of s t ruc t ure d  p rod uc t s , and  e ach  
involve s  m any ris ks  as  s um m arize d  in  t he  offe ring d ocum e nt s  p rep a red  by t he  
s e cu rit ie s  is s ue r or s pons or. Ple as e  re fe r t o  t he  p riva t e  p lace m en t  
m e m orand um , offe ring c ircu lar, or p ros p e c t us  (“PPM”) for im p ort an t  
in form at ion , inc lud ing, for e xam p le , s t a t e - s pe c ific  s u it ab ilit y req uire m e nt s  and  
inves t m en t  ris k d is c los ure s . Som e  inves t m en t  ris ks  a re  s um m arize d  in  t he  
PPM; howeve r, it ’s  im port an t  for t he  c lie n t  t o  und e rs t and  t ha t  s t ruc t ure d  
p rod uc t s  ca rry ad d it iona l ris k. 

RISKS: A s t ruc t u re d  p rod uc t  is  a n  uns e cure d  ob liga t ion  of a n  is s ue r  w it h  a  
re t u rn , ge ne ra lly p a id  a t  m a t u r it y, t ha t  is  linke d  t o t he  p e rform a nce  of a n  
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und e r lying a s s e t . St ruc t u re d  p rod uc t s  a re  de s igned  t o b e  he ld  t o m a t u rit y. 
How e ver , t he  va lue  of your  s t ruc t ure d  p rod uc t  a t  a ny t im e  p rior  t o  m a t u rit y 
m a y b e  m ore  or  le s s  t ha n  your  in it ia l inve s t m e n t . St ruc t u red  p roduc t s  a re  
d e r iva t ive s , w h ich  m ea ns  t he  re t u rn  of a  s t ruc t u re d  p rod uc t  w ill de p e nd  on  
t he  p e rform a nce  of t he  und e r lying a s s e t  a nd  t he  s p e c ific  fe a t u re s  of t he  
inve s t m e n t . Purcha s ing s t ruc t u red  p rod uc t s  involve s  d e r iva t ive s  and  a  h ighe r  
d e gre e  of r is k  t ha t  m ay not  b e  s u it a b le  for  a ll inve s t ors . St ruc t u red  p rod uc t s  
a re  not  d e s igne d  t o b e  a c t ive ly t rad e d  a nd  liq u id it y is  lim it e d . You  m a y or  m a y 
not  b e  a b le  t o  s e ll your  inve s t m e n t . As  s uch , you  s hou ld  b e  p re p a re d  t o hold  
your  s t ruc t ure d  p rod uc t s  un t il m a t ur it y. Fe a t u re s  a nd  r is ks  of s t ruc t u re d  
p rod uc t s  ca n  a ffe c t  t e rm s  a t  is s ua nce , re t u rns  a t  m a t u r it y, a nd  t he  va lue  of 
t he  s t ruc t ure d  p roduct  b e fore  m a t ur it y. St ruc t u re d  Prod uc t s  run  t he  r is k  of 
una n t ic ip a t e d  m arke t  d e ve lop m e n t s , is s ue r  c re d it  q ua lit y r is k , r is k  of 
coun t e rp a r t y or  is s ue r d e fa u lt , r is k  of la ck  of un iform  s t a nd a rd  p ric ing, r is k  of 
a d ve rs e  e ve n t s  involving a ny und e r lying re fe re nce  ob liga t ions , e n t it y or  ot he r  
m e a s ure , r is k  of h igh  vola t ilit y, a nd  r is k  of illiq u id it y or  lit t le  t o  no s e cond a ry 
m a rke t . Inve s t ors  m a y los e  t he ir  e n t ire  inve s t m e n t , i.e ., incur  a n  unlim it ed  
los s . St ruc t ure d  p rod uc t s  ca n  b e  e xt re m e ly illiq u id  a nd  cha rge  h ighe r  fe e s  
t ha n  ot he r  inve s t m e n t s  a nd  p rod uc t s . The  t a x t re a t m e n t  of m a ny s t ruc t ure d  
p rod uc t s  is  unce r t a in . The  offe r ing d ocum e nt s  w ill d e s cr ib e  w ha t  t he  is s ue r  
re a s ona b ly b e lieve s  a re  t he  p ot e n t ia l t a x cons e q ue nce s ; how eve r , t he  IRS 
cou ld  a rr ive  a t  a  d iffe re n t  conc lus ion . Clie n t s  s hou ld  cons u lt  t he ir  t a x 
p rofe s s iona l p r ior  t o  inve s t ing in  a  s t ruc t u re d  p rod uc t . 

 

8 . Priva t e  funds : 
A p riva t e  inves t m e n t  fund  is  an  inves t m e nt  com p any t ha t  d oe s  not  s olic it  
c ap it a l from  re t a il inves t ors  or t he  ge ne ra l pub lic . Mem b e rs  of a  p riva t e  
inves t m en t  com p any t yp ica lly have  a  d e ep  knowle d ge  of t he  indus t ry a s  we ll 
a s  inves t m e nt s  e ls e whe re . 

RISKS: Liq u id it y r is k  e xis t s  s ince  p riva t e  e q uit y inve s t ors  a re  e xp ec t e d  t o 
inve s t  t he ir  fund s  w it h  t he  priva t e  fund  for  s e ve ra l ye a rs , on  a ve ra ge . Marke t  
r is k  is  p reva le n t  a s  w e ll, s ince  m a ny of t he  com p a nie s  inve s t ed  in  a re  
unprove n, w h ich  ca n  le a d  t o los s e s  if t he y fa il t o  p e rform . 

ANALYSIS TOOLS 

We  re ly on  various  re s ource s , s uch  a s  Morn ings t a r Direc t , t o  re view s p ec ific  
inves t m en t s  or p rod uct s  t ha t  m e e t  t he  c lie n t ’s  goa ls  and  ob jec t ives . Mod e ls  a re  
b as ed  on  e ffic ie nt  m arke t  ana lys is , wit h  m os t  in form a t ion  gle aned  from  e xchange -
t rad e d  funds  and  m ut ua l funds . 

PORTFOLIOS AND MODELS 

We  c re a t e  p ort folios  de s igned  b y reviewing t he  ava ilab le  unive rs e  of p ub lic  s ecu rit ie s  
and  t he n  t a iloring t he  p ort folio b as e d  on  e conom ic  fac t ors  a s  d e em e d  ap propria t e  b y 
t he  firm  in  m e e t ing t he  p ort folio’s  ob jec t ives .  

GENERAL INVESTMENT RISKS 
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All inves t m e nt  p rogram s  have  ce rt a in  ris ks  t ha t  a re  b orne  b y t he  c lie n t  and  inves t ing 
in  s ecu rit ie s  involves  ris k of los s  t ha t  c lien t s  s hou ld  b e  p re pa red  t o b e a r. Our goa l is  
t o  re d uce  t he  ris k of los s , b u t  not  a t  t he  e xp ens e  of p ort folio growt h . Re com m end ed  
inves t m en t  s t ra t e gie s  s e e k t o b a lance  ris ks  and  rewards  t o ach ieve  inves t m e nt  
ob jec t ive s . To m anage  ris k, we  re b a lance  m od e l p ort folios  on  an  as  ne e d e d  b as is  t o  
b ring t he  a s s e t  a lloca t ions  b ack t o t he ir in t end e d  b a lances . The  c lie n t  s hou ld  fe e l 
fre e  t o  as k q ues t ions  ab out  ris ks  t ha t  he  or s he  d oes  not  und e rs t and ; we  wou ld  b e  
p le as ed  t o d is cus s  t hem . 

RECOMMENDED SECURITIES 

We  us e  s eve ra l t yp es  of s e cu rit ie s  in  c lie n t  p ort folios  inc lud ing, bu t  not  lim it e d  t o, 
m ut ua l fund s , ETFs , bond s , p riva t e  m arke t  inve s t m e nt s , and  s t ocks . Som e  of t he  ris ks  
a s s oc ia t e d  wit h  t hes e  s e cu rit ie s  inc lud e : 

• Cred it  r is k : The  ris k t ha t  an  is s ue r of a  b ond  cou ld  s u ffe r an  adve rs e  change  in  
financ ia l cond it ion  t ha t  re s u lt s  in  a  p aym e nt  d e fau lt , s e cu rit y d owngrad e , or 
inab ilit y t o  m e e t  a  financia l ob liga t ion . 

• Infl a t ion  Ris k : The  ris k t ha t  infl a t ion  w ill unde rm ine  t he  p e rform ance  of an  
inves t m en t  and / or t he  fu t ure  pu rchas ing p owe r of a  c lie n t 's  a s s e t s . 

• In t e re s t  Ra t e  Ris k : The  ris k t ha t  b ond  p rice s  will d ec line  b ecaus e  of ris ing 
in t e re s t  ra t e s . 

• In t e rna t iona l Inve s t ing Ris k : Inves t ing in  t he  s e cu rit ie s  of non- U.S. com pan ie s  
involve s  s p ec ia l ris ks  not  t yp ica lly as s oc ia t ed  wit h  inves t ing in  U.S. com p an ie s . 
Fore ign  s ecurit ie s  t e nd  t o b e  m ore  vola t ile  and  le s s  liq uid  t han  inve s t m e nt s  in  
U.S. s ecurit ie s , and  m ay los e  va lue  b ecaus e  of ad ve rs e  p olit ica l, s oc ia l, or 
e conom ic  d eve lopm e nt s  ove rs e as  or due  t o change s  in  t he  e xchange  ra t e s  
b e t we e n  fore ign  currenc ie s  and  t he  U.S. d olla r. In  ad d it ion , fore ign  
inves t m en t s  a re  s ub jec t  t o  s e t t lem e nt  p rac t ice s , a s  we ll a s  regu la t ory and  
financ ia l re p ort ing s t and a rds , which  d iffe r from  t hos e  of t he  U.S. 

• Ma na ger  Ris k : The  ris k t ha t  t he  p rop ort ions  a lloca t e d  t o t he  va rious  s ecurit ie s  
will c aus e  t he  c lien t ’s  a ccount  t o  und e rpe rform  re la t ive  t o b e nchm arks  or ot he r 
account s  wit h  a  s im ila r inve s t m e nt  ob jec t ive . 

• St ock  Ma rke t  Ris k : The  ris k t ha t  s t ock p rice s  ove ra ll will d ec line . St ock 
m arke t s  t e nd  t o m ove  in  cyc le s , wit h  p e riods  of ris ing s t ock p rice s  and  
p e riods  of fa lling s t ock p rice s . 

 
It e m  9  -  Dis c ip lina ry In form a t ion  
Re gis t e red  inve s t m e nt  ad vis e rs  a re  req uire d  t o d is c los e  a ll m at e ria l fac t s  re gard ing 
any le ga l or d is c ip linary e ve n t s  t ha t  wou ld  be  m a t e ria l t o  t he  c lie n t ’s  e va lua t ion  of 
t he  firm  and  t he  firm ’s  s up e rvis e d  ind ividua ls  who p rovid e  inve s t m e n t  advice . We  
have  no d is c ip linary eve n t s  t o  d is c los e . 
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It e m  10  -  Ot he r Financ ia l Indus t ry Ac t ivit ie s  and  Affilia t ions  

Ins urance  Affilia t ions   

Innovia  Wealt h  is  a ffilia t e d  wit h  an  ins u rance  age ncy, Thom as  Brad y & As s oc ia t e s  
(“Thom as  Brady” or t he  “Age ncy”). Thom as  Brady is  a  non- a ffilia t e d  in s urance  age ncy 
wit h  it s  p rinc ip a l p lace  of b us ines s  in  Bos t on , Mas s achus e t t s . The  Age ncy m a in t a ins  
non- re s id en t  licens es  in  t he  s t a t e s  neces s ary t o s e rvice  c lie n t s , inc lud ing Mich igan . 
We  re cogn ize  t he  im port ance  of having a  we ll- round ed  financia l p ort folio and  for 
m any c lie n t s  t ha t  inc lud es  ins urance . Thom as  Brady works  wit h  t hos e  c lie n t s  who 
have  a  ne e d  for ins urance  p roduc t s  and  s olic it s  or s e lls  t he  ins urance  p roduc t  t ha t  
m e e t s  t he ir ne e ds . This  inc lud es  life  ins u rance  and  fixed  annu it ie s . Innovia  We a lt h  
has  a  com m is s ion  s haring agree m en t  wit h  Thom as  Brad y whe reby we  re ce ive  fift y 
p e rce nt  (50%) of t he  com m is s ion  ge ne ra t e d  b y t he  s a le  of t he  ins urance  p roduct . 
As  a  re s u lt , t h is  re la t ions hip  c rea t e s  a  p ot en t ia l confl ic t  of in t e re s t  t ha t  t he  c lien t  
s hou ld  know ab out  and  unde rs t and . We  have  an  ince n t ive  t o re fe r c lien t s  t o  Thom as  
Brady b ecaus e  ou r firm  and  one  of our e m p loye es  ge t  p a id  m ore  if we  d o. Howe ver, 
t he  c lie n t  is  not  ob liga t e d  t o work wit h  Thom as  Brad y and , in  fac t , not  a ll our c lie n t s  
d o. The  c lie n t  is  a ls o not  req uired  t o pu rchas e  t he  ins u rance  p rod uc t s  Thom as  Brady 
re com m e nd s : t he  c lien t  can  d ec id e  not  t o  pu rchas e  t he  ins urance  p roduct s , or t hey 
m ay p urchas e  t he  re com m end ed  ins u rance  p rod uc t s  t h rough  any licens ed  age n t . We  
b e lieve  ou r ne e ds - b as e d  ana lys is  he lp s  m it iga t e  t h is  confl ic t . We  m us t  ac t  in  t he  
c lien t ’s  b es t  in t e re s t . 

Limit ed  Liabilit y Com pany Membership  

As  d is cus s ed  ab ove , Innovia  We a lt h  is  a ffilia t e d  wit h  a  p riva t e  e q uit y fund , 
St ra t e gie s + TRM, a  De laware  lim it e d  liab ilit y com p any. Innovia  We alt h  s e rve s  as  t he  
ad vis e r t o  St ra t e gie s + TRM. The  Fund  is  a  ve ry s p ec ific  offe ring and  is  not  
ap propria t e  or d es irab le  for a ll c lie n t s . Sp ec ific  in form at ion  re la t e d  t o St ra t e gie s + 
TRM is  ava ilab le  in  t he  Fund ’s  offe ring d ocum e nt s . 

Cus t od ia l a nd  Broke ra ge  Affi lia t ions  

Innovia  We a lt h  m a in t a ins  re la t ions hip s  wit h  s e ve ra l cus t od ians  for t he  pu rp os e  of 
hold ing c lie n t  inve s t m e n t s  and  e xecut ing c lie n t  t rans ac t ions . A d e t a ile d  de s crip t ion  
of t he s e  re la t ions hips  is  found  in  It e m  13 Broke ra ge  Pra c t ice s , b e low. 

 

It e m  11 -  Code  of Et h ics , Pa rt ic ipa t ion  or In t e re s t  in  Clie n t  
Trans ac t ion  and  Pe rs ona l Trad ing 

DESCRIPTION  

Innovia  We a lt h  has  adop t ed  a  cod e  of e t h ic s  (t he  “Cod e”) e s t ab lis h ing ru le s  of 
conduc t  for a ll e m p loye es , office rs , and  d ire c t ors  of t he  inves t m en t  advis ory en t it y 
and  is  d es igned  t o, am ong ot he r t h ings , gove rn  p e rs ona l s ecurit ie s  t rad ing ac t ivit ie s  in  
t he  accoun t s  of a s s oc ia t e d  p e rs ons . The  Code  is  bas ed  on  t he  p rinc ip le  t ha t  Innovia  
We alt h  and  it s  em p loye e s , office rs , and  d irec t ors  owe  a  fid uc iary d ut y t o a ll of ou r 
c lien t s  and  will conduc t  t he ir financ ia l a ffa irs , inc lud ing t he ir p e rs ona l s ecurit ie s  
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t rans ac t ions , in  s uch  a  m anne r as  t o  avoid  (i) s e rving t he ir own  p e rs ona l in t e re s t s  
ahe ad  of c lie n t s , (ii) t aking inapp ropria t e  advan t age  of t he ir p os it ion  wit h  t he  firm , 
and  (iii) any ac t ua l or p ot e nt ia l confl ic t s  of in t e re s t  or any abus e  of t he ir p os it ion  of 
t ru s t  and  re s p ons ib ilit y. A copy of t he  Cod e  is  ava ilab le  t o  any c lien t  or p ros p ec t ive  
c lien t  up on  re que s t . 

Ge ne ra l St a nd a rd s  of Bus ine s s  Cond uc t : In s id e r Trad ing 

The  Cod e  was  d e ve lope d  t o p rovid e  gene ra l e t h ica l gu id e lines  and  s p ec ific  
ins t ruc t ions  re gard ing t he  d ut ie s  owe d  t o advis ory Clie n t s . All acces s  p e rs ons  m us t  
ac t  wit h  com p e t e nce , d ign it y, in t egrit y, and  in  an  e t h ica l m anne r whe n  d e a ling wit h  
Clie n t s , t he  p ub lic , p ros p ec t s , t h ird - p art y s e rvice  p rovid e rs , and  fe llow acce s s  
p e rs ons . Acces s  p e rs ons  m us t  us e  rea s onab le  ca re  and  e xe rc is e  ind e p end e nt  
p rofes s iona l jud gm e nt  whe n  cond uct ing inves t m e nt  ana lys is , m aking inve s t m e n t  
re com m e nd a t ions , t rad ing, p rom ot ing Innovia  We alt h ’s  s e rvice s , and  e ngaging in  
ot he r p rofe s s iona l ac t ivit ie s . All acces s  p e rs ons  a re  e xp ec t ed  t o ad he re  t o t he  
h ighes t  s t and a rds  wit h  re s p ec t  t o  any p ot en t ia l confl ic t s  of in t e re s t  wit h  Clien t s . 
As  a  fid ucia ry, Innovia  We alt h  m us t  ac t  in  it s  c lie n t s ’ b e s t  in t e re s t s . In  ad d it ion , and  
in  com p liance  wit h  Sec t ion  204A of t he  Ad vis e rs  Act , and  Ru le  204- 2 t he reunde r, 
Innovia  We a lt h  has  adop t ed  writ t e n  p olic ie s  and  p roced ure s  t ha t  a re  e m b od ie d  in  t he  
Cod e , wh ich  a re  d es igne d  t o de t ec t  and  p reve n t  t he  m is us e  of m at e ria l, nonpub lic  
in form at ion . 

Pe rs ona l Se curit ie s  Tra ns a c t ions  of “Acce s s  Pe rs ons " 

Through  it s  p rofe s s iona l ac t ivit ie s , Innovia  We a lt h  and  it s  s up e rvis ed  p e rs ons  a re  
e xp os e d  t o p ot en t ia l confl ic t s  of in t e re s t . The  Cod e  cont a ins  p rovis ions  d e s igne d  t o 
m it iga t e  ce rt a in  of t hes e  p ot e nt ia l confl ic t s  b y gove rning t he  p e rs ona l s ecurit ie s  
t rans ac t ions  of ce rt a in  of it s  e m p loye es , office rs , and  d irec t ors . In  p a rt icu la r, t he  
Cod e  gove rns  t he  cond uc t  of s o- ca lled  “acce s s  p e rs ons ” in  in s t ance s , am ong ot he rs , 
whe re  Innovia  We a lt h  or ce rt a in  ind ivid ua ls  a s s oc ia t e d  wit h  Innovia  We a lt h  m ay 
d e s ire  t o  pu rchas e  or s e ll s ecurit ie s  for t he ir p e rs ona l accoun t s  t ha t  a re  id e nt ica l t o  
t hos e  recom m e nd ed  by Innovia  We a lt h  t o it s  Clie n t s . For t he s e  p urp os es , t he  Cod e  
d e fine s  an  “acces s  p e rs on” a s  an  e m p loye e  of Innovia  We a lt h  t ha t  (i) ha s  acces s  t o  
nonp ub lic  in form at ion  re ga rd ing any Clien t ’s  p u rchas e  or s a le  of s e cu rit ie s , (ii) has  
acce s s  t o  nonp ub lic  inform at ion  re ga rd ing t he  p ort folio hold ings  of any fund  t he  
ad vis e r or it s  con t rol affilia t e s  m anage , or  (iii) is  involved  in  m aking s e cu rit ie s  
re com m e nd a t ions  (or has  acces s  t o  s uch  recom m e nd at ions ) t o  Clie n t s  t ha t  a re  
nonp ub lic . Acce s s  p e rs ons ’ t rad es  m us t  b e  e xe cut ed  in  a  m anne r cons is t e n t  wit h  
t he  following p rinc ip le s : (i) t he  in t e re s t s  of Clie n t  account s  will a t  a ll t im es  b e  
p laced  firs t ; (ii) a ll p e rs ona l s e cu rit ie s  t rans ac t ions  will b e  cond uct e d  in  s uch  
m anner as  t o  avoid  any ac t ua l or p ot e n t ia l confl ic t  of in t e re s t  or any ab us e  of an  
ind ividua l’s  p os it ion  of t rus t  and  re s p ons ib ilit y; and  (iii) acces s  p e rs ons  m us t  not  
t ake  inapp rop ria t e  ad van t age  of t he ir p os it ions . In  ad d it ion , t he  Cod e  req uire s  p re -
c le a rance  of t rans ac t ions  in  s ecurit ie s  in  an  in it ia l pub lic  offe ring and  in  any 
s e cu rit ie s  in  a  lim it e d  offe ring or p riva t e  p lace m e n t . No acce s s  p e rs ons  a re  
inves t m en t  m anage rs  or ge ne ra l p art ne rs  of a  p riva t e  fund . Acce s s  p e rs ons  m us t  
d is c los e  a ll t he ir p e rs ona l s ecurit ie s  accoun t s  and  t hos e  of im m edia t e  fam ily 
m e m b ers  and  p rovid e  e le c t ronic  ac t ivit y d a t a  fe e d s  or p rovid e  m on t h ly s t a t e m en t s  
for a ll d is c los ed  accoun t s . Innovia  We a lt h  m on it ors  acces s  p e rs ons ' p e rs ona l t rad ing 
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a c t ivit y a t  le a s t  qua rt e rly t o  e ns u re  com p liance  wit h  in t e rna l cont rol p olic ie s  and  
p roce dure s . Innovia  We a lt h  s t rive s  t o  e ns ure  t ha t  a ll acces s  p e rs ons  ac t  in  
accord ance  wit h  ap p licab le  re gu la t ions  gove rn ing regis t e red  inves t m e nt  ad vis ory 
p rac t ice s  a s  t hey ap p ly t o Innovia  We a lt h . All Acces s  p e rs ons  m us t  acknowled ge  
t he ir und e rs t and ing of t he  Cod e  and  it s  re la t e d  p roced ures , annua lly. Any acces s  
p e rs on  not  in  ob s e rvance  of t h is  req uirem en t  is  s ub jec t  t o  s anc t ions , inc lud ing 
t e rm ina t ion  of em p loym e nt . 

PARTICIPATION OR INTEREST IN CLIENT TRANSACTIONS 

The  Code  d oes  not  p reve n t  or p rohib it  acces s  p e rs ons  from  t rad ing in  s ecurit ie s  t ha t  
Innovia  We a lt h  re com m e nd s , or in  which  Innovia  We a lt h  inves t s  c lie n t  a s s e t s . 
Rat he r, it  p re s c rib es  t he  p rinc ip le s  t ha t  m us t  gove rn  a ll a cces s  p e rs ons ’ p e rs ona l 
t rad ing ac t ivit ie s  a s  d es crib ed  ab ove . As  s uch , it  is  p os s ib le  t ha t  (i) Innovia  We a lt h  
and  it s  ad vis ory p e rs onne l cou ld  recom m end  t o c lie n t s , or b uy or s e ll for c lien t  
account s , s e cu rit ie s  in  wh ich  one  or m ore  acce s s  pe rs ons  (or Innovia  We a lt h ) has  a  
m a t e ria l financia l in t e re s t , (ii) acce s s  p e rs ons  (or Innovia  We a lt h ) cou ld  inves t  in  t he  
s am e  s ecurit ie s  (or re la t e d  s ecurit ie s ) t ha t  Innovia  We a lt h  or it s  ad vis ory p e rs onne l 
re com m e nd s  t o c lie n t s , or (iii) Innovia  We a lt h  or it s  ad vis ory p e rs onne l cou ld  
re com m e nd  s ecurit ie s  t o  c lien t s , or buy or s e ll s e cu rit ie s  for c lie n t  accoun t s , a t  or 
ab out  t he  s am e  t im e  t ha t  one  or m ore  acce s s  p e rs ons  b uys  or s e lls  t he  s am e  
s e curit ie s  for t he ir own  account . 

This  p re s e nt s  a  p ot en t ia l confl ic t  of in t e re s t  in  t ha t  t he  acces s  p e rs on  m ight  s e e k t o  
b e nefit  h im s e lf or he rs e lf from  t h is  t yp e  of t rad ing ac t ivit y in  t he  s am e  s ecurit ie s , 
e it he r b y t rad ing for pe rs ona l accoun t s  in  ad vance  of c lie n t  t rad ing ac t ivit y, or 
ot he rwis e . The s e  t yp es  of p ot e nt ia l confl ic t s  a re  p rec is e ly why Innovia  We a lt h  has  
a rt icu la t e d  c le a r p rinc ip le s  rega rd ing s uch  cond uc t  and  has  req uire d  t he  s ub m is s ion  
of re gu lar rep ort s  re gard ing pe rs ona l s e cu rit ie s  t rans ac t ions  of it s  acce s s  p e rs ons . 
As  not e d  ab ove , conduct  b y an  acce s s  p e rs on  t ha t  is  cont ra ry t o t he  Cod e  s ub jec t s  
t he  acces s  p e rs on  t o p os s ib le  s anc t ions  inc lud ing, in  ap propria t e  ca s e s , t e rm ina t ion  
of e m p loym en t . Innovia  We alt h ’s  p olicy is  t ha t  a ll c lie n t  t rans ac t ions  m us t  b e  p laced  
ahe ad  of our acces s  pe rs ons ’ p e rs ona l t rad es . We  m ay inc lude  acce s s  p e rs ons ’ 
p e rs ona l t rad es  as  p art  of a  b lock t rad e  (p leas e  s e e  It e m  11 for d e t a ils  on  our t rad ing 
aggrega t ion  p rac t ice s ) b e caus e  t rad es  a re  p lace d  s im ult ane ous ly, and  acces s  
p e rs ons ’ t rad es  a re  not  p lace d  ahead  of c lien t  t rade s .  

It e m  12 -  Broke rage  Prac t ice s  
As  p art  of ob t a in ing s e rvices  from  Innovia  We a lt h , t he  c lie n t  m us t  op e n  and  m a in t a in  
an  account  wit h  a  q ua lified  cus t od ian , ge ne ra lly a  b roke r- d e a le r. The s e  cus t od ians  
will hold  c lien t  as s e t s  in  a  b roke rage  account  and  b uy and  s e ll s e cu rit ie s  whe n  we  
ins t ruc t  t hem  t o. Innovia  We a lt h  is  ind ep e nde n t ly owned  and  ope ra t e d  and  is  not  
a ffilia t ed  w it h  any of t he s e  cus t od ians . The  role s  of Innovia  We a lt h  and  t he  cus t od ian  
a re  d iffe ren t , a lt hough we  work t oge t he r t o  he lp  t he  c lien t  ach ie ve  t he ir goa ls . Innovia  
We a lt h  d oes  not  m ain t a in  p hys ica l cus t ody of c lie n t  a s s e t s  t ha t  we  m anage , 
a lt hough  we  m ay be  de e m e d  t o have  cus t ody of a  c lie n t ’s  as s e t s  if t he y give  us  
au t horit y t o  wit hd raw as s e t s  from  t he ir accoun t  (s e e  It e m  16  Cus t od y). 

We  re com m end  t he  following b roke r- d e a le rs / cus t od ians  t o our c lien t s : Fid e lit y 
Ins t it u t iona l (“Fid e lit y”) or Charle s  Schwab  & Co., Inc . (“Schwab ”), wh ich  a re  FINRA-
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re gis t e re d  b roke r- d e a le rs , SIPC m em b ers , and  ac t  as  q ua lifie d  cus t od ians . 

While  we  recom m e nd  Fid e lit y and  Schwab  as  cus t od ians , t he  c lien t  has  a  choice  a s  
t o  wh ich  of t hes e  cus t od ians  t he  c lie n t  want s  t o  us e . The  c lien t  will com p le t e  
cus t od ia l p ap e rwork which  will a llow t hem  t o op e n  an  accoun t  wit h  t he  s e le c t e d  
cus t od ian . If t he  c lie n t  d oe s  not  wis h  t o op en  an  account  a t  Fid e lit y or Schwab , we  
cannot  m anage  t he ir account . Mos t  of Innovia  We alt h ’s  c lien t s  a re  cus t od ie d  a t  
Fid e lit y. 

DIRECTED BROKERAGE 

If t he  c lie n t  d irec t s  us  t o  us e  a  s p ec ific  b roke r- d ea le r t o  e xe cu t e  s ecurit ie s  
t rans ac t ions  for t he ir account s , it  is  im p ort an t  t ha t  t he  c lie n t  unde rs t and  we  m ay 
not  b e  ab le  t o  e ffec t ive ly ne got ia t e  lower b roke rage  com m is s ions  or achie ve  be s t  
e xe cut ion  on  t hos e  t rans ac t ions . This  can  re s u lt  in  s ub s t ant ia lly h ighe r fe e s , cha rges , 
or d e a le r conces s ions  in  one  or m ore  t rans ac t ions  for t he  c lie n t s ’ account s  b e caus e  
we  cannot  ne got ia t e  favorab le  p rice s . 

TRADE AGGREGATION 

We  m ay aggre ga t e  t he  c lie n t ’s  t rans ac t ions  in  e q uit y and  fixed  incom e  s ecurit ie s  
wit h  ot he r c lie n t s  t o  im prove  t he  qua lit y of e xe cut ion . Whe n  t rans ac t ions  a re  s o 
aggrega t ed , t he  ac t ua l p rice s  app licab le  t o  t he  aggrega t ed  t rans ac t ions  a re  ave raged , 
and  e ach  c lie n t  accoun t  will b e  d e em ed  t o have  pu rchas e d  or s old  it s  p rop ort iona t e  
s hare  of t he  s ecurit ie s  involved  a t  t he  ave rage  p rice  ob t a ine d . We  m ay d e t e rm ine  not  
t o  aggre ga t e  t rans ac t ions , for e xam p le , b as ed  on  t he  s ize  of t he  t rad e s , t he  num b e r 
of c lie n t  accoun t s , t he  t im ing of t he  t rad es , t he  liqu id it y of t he  s ecu rit ie s , or t he  
d is cre t iona ry or non- d is cre t ionary na t ure  of t he  t rad es . If we  d o not  aggre ga t e  
ord e rs , s om e  c lien t s  pu rchas ing s ecurit ie s  a round  t he  s am e  t im e  m ay rece ive  a  le s s  
favorab le  p rice  t han  ot he r c lie n t s . This  m e ans  t ha t  t h is  p rac t ice  of not  aggre ga t ing 
m ay cos t  t he  c lie n t  m ore  m oney. 

CUSTODIAN INFORMATION  

How  w e  Se lec t  Broke rs / Cus t odians  t o Recom m end 
We  s e e k t o recom m e nd  a  cus t od ian / b roke r who will hold  c lie n t  a s s e t s  and  e xe cu t e  
t rans ac t ions  on  t e rm s  t ha t  a re  ove ra ll m os t  ad vant age ous  whe n  com p are d  wit h  ot he r 
ava ilab le  p rovid e rs  and  t he ir s e rvices . We  cons id e r a  wid e  range  of fac t ors , inc lud ing, 
b ut  not  lim it ed  t o: 

• Com bina t ion  of t rans ac t ion  e xe cu t ions  s e rvice s  a long wit h  as s e t  cus t ody 
s e rvices  (ge ne ra lly wit hou t  a  s e p ara t e  fe e  for cus t ody). 

• Cap ab ilit y t o  exe cu t e , c le a r, and  s e t t le  t rad es  (buy and  s e ll s ecurit ie s  for t he  
c lien t ’s  account ). 

• Cap ab ilit y t o  fac ilit a t e  t rans fe rs  and  p aym e n t s  t o  and  from  accoun t s  (wire  
t rans fe rs , check req ues t s , b ill p aym e nt , e t c .); 

• Bre ad t h  of inves t m e nt  p roduct s  m ad e  ava ilab le  (s t ocks , b onds , m ut ua l funds , 
e xchange - t rad es  funds  (ETFs ), e t c .); 

• Availab ilit y of inves t m e n t  re s e arch  and  t ools  t ha t  as s is t  us  in  m aking inve s t m e n t  
d e c is ions ; 

• Qua lit y of s e rvices ; 
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• Com p e t it ive ne s s  of t he  p rice  of t hos e  s e rvice s  (com m is s ion  ra t e s , m argin  
in t e re s t  ra t e s , ot he r fe e s , e t c .) and  willingne s s  t o  ne got ia t e  t he m ; 

• Re p ut a t ion , financ ia l s t rengt h , and  s t ab ilit y of t he  p rovider; 

• The ir p rior s e rvice  t o us  and  our c lient s ; and  

• Availab ilit y of ot he r p rod uc t s  and  s e rvices  t ha t  b e nefit  u s , a s  d is cus s ed  b e low 
(s e e  “Product s  and  Se rvices  Ava ilab le  t o  Us  from  Schwab ”). 

 

CUSTODIAN SPECIFIC DISCLOSURES 
 

Fide lit y 

Innovia  We a lt h ’s  re la t ions hip  wit h  Fid e lit y is  ou r firm ’s  p rim ary cus t od ia l/ b roke rage  
re la t ions hip . We  ge ne ra lly re com m e nd  t ha t  c lie n t s  e s t ab lis h  t he ir account s  wit h  
Fid e lit y. We  p rim arily re com m e nd  Fid e lit y for s e ve ra l re as ons : cus t om e r s e rvice , 
p rod uc t  offe rings , e xecut ion  s e rvices , ve nd or in t e gra t ions , t rad ing cap ab ilit ie s , and  
e as e  of d oing bus ines s . It  is  p os s ib le  t ha t  t he  c lie n t  cou ld  p ay h ighe r fe e s , 
com m is s ions , or t rans ac t ion  cos t s  t hrough  Fid e lit y. 

 
Howeve r, we  b e lie ve  t ha t  u t ilizing Fid e lit y be ne fit s  t he  c lie n t  b ecaus e  we  have  
e conom ies  of s ca le  and , a s  a  re s u lt , c an  ob t a in  b e t t e r s e rvices  for ou r c lie n t s  t han  we  
wou ld  ot he rwis e . 
 

Prod uc t s  a nd  Se rvice s  Ava ila b le  t o  us  from  Fid e lit y 
Fid e lit y m ake s  ava ilab le  va rious  s up p ort  s e rvice s . Som e  of t hes e  s e rvices  he lp  us  
m anage  or adm in is t e r ou r c lie n t  accoun t s , wh ile  ot he rs  he lp  us  m anage  and  grow 
our bus ines s . Fid e lit y’s  s upp ort  s e rvice s  a re  ge ne ra lly ava ilab le  a t  no ad d it iona l cos t  
t o  us . The  following is  a  d e t a ile d  d es c rip t ion  of t he  s up p ort  s e rvice s  we  rece ive  from  
Fid e lit y.  
 

Se rvice s  t ha t  b e ne fit  you  
Fid e lit y in s t it u t iona l b roke rage  s e rvice s  inc lud e  acces s  t o  a  b road  range  of 
inves t m en t  p rod uc t s , e xe cut ion  of s ecurit ie s  t rans ac t ions , and  cus t od y of c lien t  
a s s e t s . The  inves t m ent  p rod uct s  ava ilab le  t h rough  Fid e lit y inc lude  s om e  t o which  we  
m igh t  not  ot he rwis e  have  acces s  or t ha t  wou ld  req uire  a  s ignifican t ly h ighe r 
m in im um  in it ia l inves t m e nt  by ou r c lien t s . Fid e lit y’s  s e rvice s  d e s crib e d  in  t h is  
p a ragrap h  ge ne ra lly be ne fit  you  and  your account .  
 

Se rvice s  t ha t  d o not  d ire c t ly b e ne fit  you 
Fid e lit y a ls o m akes  ava ilab le  t o  us  ot he r p rod uc t s  and  s e rvices  t ha t  d o not  d irec t ly 
b e ne fit  you  or your account . Thes e  p roduc t s  and  s e rvices  as s is t  us  in  m anaging and  
ad m inis t e ring our c lien t s ’ account s  and  op e ra t ing ou r firm . They inc lud e  inves t m e nt  
re s ea rch , b ot h  Fid e lit y’s  own  and  t ha t  of t h ird  p a rt ie s . We  us e  t h is  re s ea rch  t o 
s e rvice  a ll or a  s ubs t an t ia l num b er of ou r c lie n t s ’ account s , inc lud ing account s  not  
m ain t a ined  a t  Fid e lit y.  
 
In  ad d it ion  t o inves t m e n t  re s e arch , Fid e lit y's  in s t it u t iona l p la t form  s e rvices  t ha t  
a s s is t  u s  in  m anaging and  adm in is t e ring c lien t s ' a ccoun t s  inc lud e  s oft ware  and  ot he r 
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t e chnology t ha t : 

• Provid es  acces s  t o  c lien t  accoun t  da t a  (s uch  a s  t rad e  confirm at ions  and  account  
s t a t em e nt s ); 

• Fac ilit a t e s  t rad e  e xe cut ion  and  a lloca t e s  aggre ga t ed  t rade  ord e rs  for m ult ip le  
c lien t  account s ; 

• Provid es  re s e arch , p ric ing, and  ot he r m arke t  da t a ; 

• Fac ilit a t e s  p aym e nt  of fe e s  from  c lie n t s ' a ccoun t s ; and 

• As s is t s  wit h  b ack- office  func t ions , re cord kee p ing, and  c lie n t  report ing. 

 
Se rvice s  t ha t  Be ne fit  On ly Us  

Fid e lit y a ls o offe rs  ot he r s e rvices  in t e nd e d  t o he lp  us  m anage  and  fu rt he r d e ve lop  
our ad vis ory p rac t ice . Such  s e rvices  inc lud e  t h ird  p art y re s e a rch , pub lica t ions , 
e d uca t iona l confe re nce s  and  eve nt s , p rac t ice  m anagem e nt  re s ource s , bus ines s  
e n t e rt a inm e nt  e ve nt s  for ou r p e rs onne l, and  acces s  t o  cons u lt an t s  and  ot he r t h ird -
p a rt y s e rvice  p rovid e rs  who p rovid e  a  wid e  a rray of bus ines s - re la t e d  s e rvices  and  
t e chnology wit h  whom  we  m ay con t rac t  d ire c t ly.  

Fid e lit y p rovide s  s om e  of t he s e  s e rvices  it s e lf. In  ot he r cas es , it  will a rrange  for 
t h ird - p art y ve nd ors  t o p rovid e  t he  s e rvices  t o  us . Fide lit y a ls o d is coun t s  or wa ive s  
it s  fe e s  for s om e  of t he s e  s e rvice s  or p ays  a ll or a  p a rt  of a  t h ird  pa rt y’s  fe e s . 
Fid e lit y a ls o p rovid es  us  wit h  ot he r b ene fit s , s uch  as  occas iona l bus ines s  
e n t e rt a inm e nt  for our p e rs onne l. If you  d id  not  m ain t a in  your accoun t  wit h  Fid e lit y, 
we  wou ld  b e  req uire d  t o p ay for t he s e  s e rvice s  from  our own  re s ource s .  

We  d o not  accep t  t hes e  s e rvice s  as  an  ongoing or p e rp e t ua l a rrange m e nt ; e ach  
ins t ance  is  an  ind ivid ua lly d is cus s e d  fin it e  a rrangem e nt . Our CCO re views  t he  
a rrangem e nt  t o  e ns ure  it  is  not  e xces s ive  or un re as onab le  and  t ha t  we  p rop e rly 
d is c los e  t he  a rrange m e n t  for our c lie n t s ’ b ene fit .  

The  fac t  t ha t  we  rece ive  t hes e  b ene fit s  from  Fid e lit y is  an  ince nt ive  for u s  t o  
re com m e nd  t he  us e  of Fid e lit y ra t he r t han  m aking s uch  d ec is ion  b as ed  e xc lus ive ly 
on  your in t e re s t  in  rece iving t he  b es t  va lue  in  cus t ody s e rvices  and  t he  m os t  
favorab le  e xe cu t ion  of your t rans ac t ions . Th is  is  a  conflic t  of in t e re s t . We  b e lie ve , 
howe ver, t ha t  t ake n  in  t he  aggre ga t e , ou r re com m end at ion  of Fid e lit y as  a  cus t od ian  
and  b roke r is  in  t he  be s t  in t e re s t  of ou r c lien t s . Our s e lec t ion  is  p rim arily s upp ort ed  
b y t he  s cop e , qua lit y, and  p rice  of Fid e lit y’s  s e rvices  and  not  Fid e lit y’s  s e rvice s  t ha t  
b e ne fit  on ly us .  

We  have  re la t ions hip s  wit h  ot he r cus t od ians , a s  re fe renced  b e low, and  we  
p e riod ica lly re vie w ot he r re la t ions hip s  and  op t ions . Howe ver, we  be lie ve  t ha t  
e xce lle n t  cus t om e r s e rvice  and  t rad e  e xecut ion  is  s up e rior t o  m os t  non- s e rvice  
orien t ed , d e e p - d is coun t , and  in t e rne t - b as e d  b roke rs  t ha t  m ay ot he rwis e  b e  ava ilab le  
t o  t he  p ub lic . Fid e lit y’s  p roduct s , s e rvices , and  re la t ions h ip  s upp ort  a lign  wit h  our 
inves t m en t  and  b us ine s s  p hilos op hy. 

Schw ab 

For ou r c lie n t  account s  it  m ain t a ins , Schwab  ge ne ra lly d oes  not  cha rge  t he  c lie n t  



Page  | 22 
 

(616) 719.5007 InnoviaWealth.com 
 

s e p ara t e ly for cus t ody s e rvices ; ra t he r, Schwab  is  com p e ns a t e d  b y charging t he  c lie n t  
com m is s ions  or ot he r fe e s  on  t rade s  t ha t  it  e xe cut e s  or t ha t  s e t t le  in t o t he  Schwab  
account . In  ad d it ion  t o com m is s ions , Schwab  charges  t he  c lie n t  a  fl a t  d olla r am oun t  
as  a  “p rim e  b roke r” or “t rad e  away” fe e  for e ach  t rad e  t ha t  we  have  e xe cu t ed  by a  
d iffe re nt  b roke r- d e a le r b ut  where  t he  s ecurit ie s  b ought  or t he  fund s  from  t he  
s e curit ie s  s old  a re  d ep os it e d  (s e t t le d ) in t o t he  c lien t ’s  Schwab  account . The s e  fe e s  
a re  in  ad d it ion  t o t he  com m is s ions  or ot he r com p e ns a t ion  t he  c lien t  p ays  t he  
e xe cut ing b roke r- de a le r. Be caus e  of t h is , and  t o  m in im ize  t he  c lien t ’s  t rad ing cos t s , 
we  have  Schwab  e xecu t e  m os t  t rad es  for t he  account . 

Schwab  Ad vis or Se rvice s Ố  (form e rly Schwab  Ins t it u t iona l) is  Schwab ’s  b us ine s s  
s e rving ind ep e nde n t  re gis t e red  inve s t m e n t  ad vis or firm s  like  us . 

They p rovid e  our c lie n t s  and  us  wit h  acce s s  t o  it s  ins t it u t iona l b roke rage  s e rvices —
t rad ing, cus t ody, re p ort ing, and  re la t ed  s e rvice s —m any of which  a re  not  t yp ica lly 
ava ilab le  t o  Schwab  re t a il cus t om ers . Schwab  a ls o m ake s  ava ilab le  va rious  s upp ort  
s e rvices . Som e  of t hos e  s e rvices  he lp  us  m anage  or ad m inis t e r ou r c lie n t s ’ a ccount s , 
wh ile  ot he rs  he lp  us  m anage  and  grow our b us ine s s . 

Se rvice s  Tha t  Be nefi t  t he  Clie n t  

Schwab ’s  ins t it u t iona l b roke rage  s e rvices  inc lud e  a cces s  t o  a  b road  range  of 
inves t m en t  p rod uct s , e xe cut ion  of s ecurit ie s  t rans ac t ions , and  cus t ody of c lie n t  
a s s e t s . The  inves t m ent  p rod uct s  ava ilab le  t h rough  Schwab  inc lude  s om e  t o which  
we  m igh t  not  ot he rwis e  have  acces s  or t ha t  wou ld  re qu ire  a  s ignificant ly h ighe r 
m in im um  in it ia l inves t m e nt  by ou r c lien t s . Schwab ’s  s e rvices  d es crib e d  in  t h is  
p a ragrap h  ge ne ra lly be ne fit  t he  c lien t  and  t he  c lien t ’s  account . 

Se rvice s  Tha t  Ma y Not  Dire c t ly Be nefi t  t he  Clie n t  

Schwab  a ls o m akes  ava ilab le  t o  us  ot he r p rod uc t s  and  s e rvices  t ha t  b e nefit  us  b ut  
m ay not  d irec t ly b e nefit  t he  c lie n t  or  t he  c lie n t ’s  account . Thes e  p roduct s  and  
s e rvices  m ay as s is t  us  in  m anaging and  ad m in is t e ring our c lie n t s ’ account s . The y 
inc lude  inve s t m e n t  re s e arch , b ot h  Schwab ’s  own  and  t ha t  of t h ird  p a rt ie s . We  m ay 
us e  t h is  re s e arch  t o s e rvice  a ll or s om e  s ubs t an t ia l num b e r of our c lie n t s ’ account s , 
inc lud ing account s  not  m ain t a ine d  a t  Schwab . In  add it ion  t o inves t m e nt  re s e arch , 
Schwab  a ls o m akes  ava ilab le  s oft ware  and  ot he r t echnology t ha t : 

• Provid es  acce s s  t o  c lien t  account  d a t a  (s uch  a s  dup lica t e  t rad e  confirm at ions  
and  accoun t  s t a t em e nt s ); 

• Fac ilit a t e s  t rad e  e xe cut ion  and  a lloca t e s  aggre ga t ed  t rade  ord e rs  for m ult ip le  
c lien t  account s ; 

• Provid es  p ric ing and  ot he r m arke t  da t a ; 

• Fac ilit a t e s  p aym en t  of ou r fe e s  from  our c lien t s ’ a ccoun t s ; and 

• As s is t s  wit h  b ack- office  func t ions , re cord kee p ing, and  c lie n t  report ing. 

Se rvice s  Tha t  Ge ne ra lly Be ne fi t  On ly Us  

Schwab  a ls o offe rs  ot he r s e rvice s  in t e nd e d  t o he lp  us  m anage  and  fu rt he r d e ve lop  
our b us ines s  en t e rp ris e . The s e  s e rvices  inc lud e : 

• Ed ucat iona l confe rence s  and  event s ; 
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• Te chnology, com p liance , le ga l, and  b us ines s  cons ult ing; 

• Pub lica t ions  and  confe re nce s  on  p rac t ice  m anage m en t  and  b us ines s  s ucces s ion ; 
and  

• Acces s  t o  e m p loye e  be ne fit s  p rovid e rs , hum an  cap it a l cons u lt an t s , and  ins u rance  
p rovid e rs . 

Schwab  m ay p rovid e  s om e  of t he s e  s e rvice s  it s e lf. In  ot he r ca s es , it  will a rrange  for 
t h ird - p art y vend ors  t o p rovid e  t he  s e rvice s  t o  us . Schwab  m ay a ls o d is coun t  or 
wa ive  it s  fe e s  for s om e  of t he s e  s e rvice s  or p ay a ll or a  p art  of a  t h ird  p art y’s  fe e s . 
Schwab  m ay a ls o p rovid e  us  wit h  ot he r b enefit s  s uch  a s  occas iona l b us ines s  
e n t e rt a inm e nt  of ou r p e rs onne l. 

RESEARCH AND SOFT DOLLARS  

Re s e a rch  Se rvices  

Our firm  has  an  agre em e nt  wit h  Corne rs t one  Port folio Re s e arch  (“Corne rs t one”) for 
Corne rs t one  t o p rovide  non- d is cre t ionary inve s t m en t  ad vice  and  p ort folio hold ing 
re com m e nd a t ions . Corne rs t one  is  an  inves t m e nt  ad vis e r; howe ve r, Corne rs t one  has  
no d ire c t  acces s  t o  t he  c lie n t  accoun t s  and  no d is cre t ion  t o e ngage  in  t rad ing or 
m aking any ad jus t m e nt s  t o  t he ir inves t m e nt  hold ings . On  a  m on t h ly b as is , 
Corne rs t one  p rovid e s  re s ea rch  and  d a t a  t o  ou r firm  a im e d  a t  recom m end ing 
inves t m en t  hold ings  bas e d  on  our firm ’s  inve s t m e nt  p hilos oph ie s , ou r c lie n t s ’ 
inves t m en t  ob jec t ives , m arke t  re s e arch , and  inves t m e nt  ana lys is . Our firm  will, a t  a ll 
t im es , have  d is cre t ion  and  can  choos e  t o im p le m en t  or not  im p lem e nt  Corne rs t one ’s  
re com m e nd a t ions  b as e d  on  our own  ana lys is  and  d e t e rm ina t ions . 
Corne rs t one  p rovid e s  ou r firm  wit h  s e rvices  t ha t  inc lud e , b ut  a re  not  lim it e d  t o, 
d e ve lop ing inve s t m e n t  p olicy s t a t em e nt s , cond uc t ing d ue  d ilige nce , and  s cre e ning 
p ot e nt ia l inve s t m e nt  hold ings , re b a lanc ing account s , a t t e nd ing inve s t m en t  
com m it t e e  m ee t ings , p rovid ing inve s t m e nt  ad vis e r rep re s en t a t ive  e d uca t ion , and  
cons olid a t ing and  in t egra t ing ou r firm ’s  inves t m e nt  s t ra t egie s  and  p h ilos oph ie s  
am ong our in t e rna l inve s t m e nt  t eam . Clien t s  d o not  p ay any add it iona l fe e s  for 
Corne rs t one ’s  s e rvices . Innovia  We a lt h  p ays  a  m on t h ly fe e  s e p ara t e  and  d is t inc t  
from  our c lie n t s ’ inves t m en t  m anagem e nt  fee s  in  an  e ffort  t o  ob t a in  add it iona l 
inves t m en t  and  m arke t  re s e arch  and  knowled ge . 
 

Soft  Dollars  

“Soft  d olla rs ” a re  d efine d  as  a  form  of p aym e n t  inves t m e nt  firm s  can  us e  t o p ay for 
good s  and  s e rvices , s uch  a s  ne ws  s ubs crip t ions  or re s e a rch . Whe n an  inves t m e nt  
firm  gives  it s  bus ine s s  t o  a  p a rt icu la r b roke rage  firm , t he  b roke rage  firm  can , in  
re t u rn , agre e  t o us e  s om e  of it s  reve nue  t o p ay for t hes e  t yp es  of s e rvices . Sec t ion  
28 (e ) of t he  Se curit ie s  Exchange  Act  of 1934, a s  am e nd ed  (t he  “Exchange  Act ”), 
p rovid e s  a  “s a fe  ha rb or” t o inves t m en t  advis e rs  wit h  re s p e c t  t o  p ot e nt ia l liab ilit y for 
viola t ing t he ir d ut y t o  ob t a in  b es t  e xe cut ion  for a  c lien t ’s  s ecurit ie s  t rans ac t ions  in  
c ircum s t ances  in  wh ich  t he  advis e r us e s  s oft  d olla rs  ge ne ra t ed  b y t he ir advis ed  
account s  on ly for p urp os es  of ob t a in ing inve s t m e nt  re s e arch  and  b roke rage  s e rvices  
(i) t ha t  p rovid e  lawfu l and  app ropria t e  a s s is t ance  t o t he  inve s t m e nt  ad vis e r in  t he  
p e rform ance  of inve s t m e nt  d ec is ion  m aking re s p ons ib ilit ie s  and  (ii) whe re  t he  
com m is s ions  p a id  a re  re as onab le  in  re la t ion  t o t he  va lue  of t he  s e rvice s  p rovid e d . 
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Brokerage  for Client  Referra ls  

We  d o not  re ce ive  c lien t  re fe rra ls  or any ot he r ince nt ive  from  any b roke r- d e a le r or 
cus t od ian . 
 
It e m  13 -  Re vie w of Account s  
PERIODIC REVIEWS 

Innovia  We alt h ’s  financ ia l p rofe s s iona ls  re view our inves t m e nt  s t ra t e gie s  and  key 
p a rt ne rs  and  re la t ions h ips  as  p art  of our ongoing b us ine s s  p roce s s . 

We  und e rs t and  reviewing c lie n t  accoun t s  and  inve s t m e n t  hold ings  is  an  in t egra l p a rt  
of he lp ing c lie n t s  achie ve  t he ir financia l goa ls . The  freq ue ncy and  na t ure  of our 
c lien t  re vie ws  m ay vary b as e d  on  t he  s e rvices  chos e n , t he  com p le xit y of e ach  
c lien t ’s  financia l p lan , and  t he  c lie n t ’s  m e e t ing- freq uency p re fe re nce . Financ ia l 
p rofe s s iona ls  gene ra lly p e rform  com pre hens ive  c lie n t  accoun t  re vie ws  a t  le as t  
annua lly. Re vie ws  m ay b e  conduct ed  m ore  fre que nt ly t h rough  va rious  m e ans , s uch  
a s  t e lep hone  confe re nce s , re m ot e  m e e t ings , e m a il corre s p ond e nce , and  in - p e rs on  
m e e t ings , a s  nee d ed . 

OTHER REVIEWS 

Add it iona l re vie ws  a re  conduct e d  p e riod ica lly d e p end ing on  m arke t  cond it ions , 
e conom ic  or p olit ica l e ve n t s , or change s  in  a  c lien t ’s  financ ia l s it ua t ion  (s uch  as  
re t ire m en t , t e rm ina t ion  of e m p loym en t , p hys ica l m ove , or inhe rit ance ). 

FINANCIAL PLANS 

Financia l p lanning c lien t s  rece ive  a  com pre he ns ive  financ ia l p lan . If t he  c lie n t  
e ngages  in  financia l p lann ing s e rvice s , t he  fre q ue ncy and  form at  of t he  p lan  review 
will d e p end  on  t he  t e rm s  of t he ir Financ ia l Plann ing Agre e m e n t . As  p a rt  of t hes e  
re vie ws , ou r financ ia l p rofe s s iona ls  will revis it  t he  origina l financ ia l p lan  and  
d e t e rm ine  whe t he r ad jus t m e nt s  ne e d  t o  b e  m ad e  b as e d  on  t he  c lie n t ’s  ne e ds  and  
t he ir curren t  financ ia l c ircum s t ances . 

It e m  14 -  Clie n t  Re fe rra ls  and  Ot he r Com pe ns a t ion  
This  s e c t ion  of ou r b rochure  d is cus s es  ce rt a in  a rrangem e nt s  Innovia  We a lt h  has  wit h  
t h ird  p art ie s , as  we ll as  ce rt a in  ot he r com p ens a t ion  and  be ne fit s  we  m ay rece ive  
from  t h ird  p art ie s  while  cond uct ing b us ines s . Ge ne ra lly, Innovia  Wea lt h  d oes  not  
re ce ive  com p e ns a t ion  for re fe rra ls . Howe ver, t he re  a re  s om e  s cenarios  re la t ed  t o 
re fe rra ls  and  our firm ’s  com p e ns a t ion  t ha t  we  want  c lie n t s  t o  know ab out . 

CUSTODIAN BENEFITS 

We  re ce ive  an  econom ic  b e ne fit  from  Fid e lit y in  t he  form  of s upp ort  p rod uc t s  and  
s e rvices  it  m akes  ava ilab le  t o  us  and  ot he r ind e pe nd en t  inves t m en t  advis e rs  whos e  
c lien t s  m ain t a in  t he ir account s  a t  Fid e lit y. We  b e ne fit  from  Fid e lit y p rovid ing and  
p aying for t hes e  p rod uc t s  and  s e rvices  b ecaus e  ot he rwis e , we  wou ld  b e  s ole ly 
re s p ons ib le  for p aying t he s e  cos t s . This  c re a t e s  a  conflic t  of in t e re s t  b e caus e  we  
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have  an  incen t ive  t o p lace  add it iona l bus ines s  wit h  Fid e lit y t o  re ce ive  t hes e  s upp ort  
p rod uc t s  and  s e rvices . The s e  p rod uct s  and  s e rvices , how t he y b e ne fit  us , and  t he  
re la t ed  conflic t s  of in t e re s t  a re  d es crib ed  above  (s e e  It e m  12 Broke ra ge  Pra c t ice s ).  

We  ne it he r p ay nor rece ive  com p ens a t ion  for re fe rra ls ; howeve r, we  re ce ive  an  
e conom ic  b ene fit  from  Schwab  in  t he  form  of t he  s up p ort  p rod uc t s  and  s e rvices  it  
m akes  ava ilab le  t o  us  and  ot he r ind ep e nd e nt  inve s t m e n t  ad vis ors  t ha t  have  t he ir 
c lien t s  m ain t a in  accoun t s  a t  Schwab . Thes e  p rod uc t s  and  s e rvices , how t hey b e nefit  
us , and  t he  re la t ed  confl ic t s  of in t e re s t  a re  d e s crib e d  ab ove  (s e e  It e m  12 Broke rage  
Pra c t ice s ). The  ava ilab ilit y of Schwab ’s  p rod uc t s  and  s e rvices  t o  us  is  not  b as e d  on  
our giving inves t m e nt  ad vice , s uch  a s  b uying p a rt icu la r s ecu rit ie s  for ou r c lien t s . 
 

Third- Part y Solic it a t ion  Arrangem ent s   
 

Innovia  We a lt h , by and  t hrough  it s  financ ia l ad vis e rs , s olic it s  for Se n t ine l Be nefit s  & 
Financ ia l Group  (“SBFG”), which  is  an  inve s t m e nt  ad vis e r t o  q ua lifie d  p lans . Innovia  
We a lt h  rece ives  a  p ort ion  of SBFG’s  fe e  when  a  c lie n t  us es  it s  s e rvices . This  c re a t e s  
a  financ ia l ince nt ive  t o re com m end  SBFG’s  s e rvices . The  c lie n t  is  not  req uire d  t o 
acce p t  any recom m e nd a t ions . Innovia  We a lt h  b e lieve s  t he  c lie n t ’s  ab ilit y t o  re je c t  
t he  recom m end at ion , in  con junc t ion  wit h  d is c los ing t he  com p ens a t ion  a rrangem e nt  
t o  t he  c lien t , he lps  m it iga t e  t he  confl ic t  of in t e re s t . At  a ll t im e s , t he  c lien t ’s  b es t  
in t e re s t s  d ic t a t e  our re com m e nd at ions  and  ac t ions .  

It e m  15 -  Cus t ody 
Cus t od ia n  De duc t e d  Fees  

Innovia  We a lt h  d oes  not  d irec t ly hold  c lie n t  funds  or s e cu rit ie s . All c lie n t  funds , 
s e cu rit ie s  and  account s  a re  he ld  b y t h ird - pa rt y qua lified  cus t od ians . However, we  
a re  d e em ed  t o have  cons t ruc t ive  cus t od y of c lie n t  funds  in  accordance  wit h  
Ad vis e rs  Act  Ru le  206(4)- 2 d ue  t o our ab ilit y t o  d ire c t  t he  cus t od ian  t o d irec t ly d eb it  
c lien t  account s  for inve s t m e nt  advis ory fe es . Clie n t s  will rece ive  s t a t e m e n t s  on  t he  
s am e  fre que ncy as  t he ir b illing cyc le  –  current ly, m ont h ly. The  s t a t em e nt  will s how 
t he  am ount  of m anagem e nt  fe e s  wit hd rawn. We  u rge  e ach  c lie n t  t o ca re fu lly re vie w 
s uch  s t a t em e n t s  and  com p are  any re p ort s  t he y m igh t  re ce ive  from  us  wit h  t he ir 
officia l cus t od ia l re p ort . 

We  ge ne ra lly avoid  ob t a in ing t he  au t horit y t o  hold  or ob t a in  p os s es s ion  of c lie n t  
funds  or s e cu rit ie s  in  connec t ion  wit h  t he  ad vis ory s e rvices  we  p rovide  t o c lie n t s . 
We  d o have  cus t ody in  t he  following ways : 

 

St anding Le t t e rs  of Aut horiza t ion 

We  as s is t  s om e  c lien t s  wit h  t he  ab ilit y t o  m ove  m oney from  one  account  t o  anot he r. 
In  t he s e  s it ua t ions , c lie n t s  s ign  s t and ing le t t e rs  of au t horiza t ion  (“SLOAs ”) wit h  t he ir 
cus t od ian  t ha t  grant  us  t he  ab ilit y t o  fac ilit a t e  t he  t rans fe r. Whe n  c lien t  m oney is  
t rans fe rre d  be t we e n  account s  wit h  d iffe ren t  t it le s , t h is  is  cons id e re d  a  lim it e d  form  
of cus t ody. In  2017, t he  SEC is s ued  a  no-ac t ion  le t t e r (“Le t t e r”) wit h  re s p ec t  t o  Ru le  
206(4)-2 (“Cus t ody Ru le ”) und e r t he  Inve s t m e n t  Ad vis e rs  Act  of 1940  (“Ad vis e rs  Ac t ”). 
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We , and  t he  cus t od ians, utilize t he  s a feguards  ou t line d  in  t he  le t t e r. Thes e  s a fe guards  
inc lude , bu t  a re  not  lim it e d  t o: 

• The  c lie n t  p rovid es  an  in s t ruc t ion  t o t he  q ua lified  cus t od ian , in  writ ing, which  
inc lude s  t he ir s igna t u re , t he  t h ird  p art y’s  nam e , and  e it he r t he  t h ird  p a rt y’s  
ad d res s  or t he  t h ird  pa rt y’s  account  num b er a t  a  cus t od ian  t o wh ich  t he  
t rans fe r s hou ld  b e  d ire c t ed . 

• The  c lie n t  au t horize s  us , a s  t he ir inves t m e nt  ad vis e r, in  writ ing, e it he r on  t he  
q ua lified  cus t od ian ’s  form  or s ep ara t e ly, t o  d irec t  t rans fe rs  t o  t he  t h ird  pa rt y 
e it he r on  a  s p ec ified  s ched u le  or from  t im e  t o t im e . 

• The  c lie n t ’s  qua lified  cus t od ian  pe rform s  app rop ria t e  ve rifica t ion  of t he  
ins t ruc t ion , s uch  a s  a  s igna t ure  re vie w or ot he r m e t hod  t o ve rify t he  c lien t ’s  
au t horiza t ion  and  p rovid es  a  t rans fe r of funds  not ice  t o  t he m  p rom p t ly a ft e r 
e ach  t rans fe r. 

• The  c lie n t  can  t e rm ina t e  or change  t he  ins t ruc t ion  p rovid ed  t o t he ir q ua lified  
cus t od ian. 

• As  t he  c lien t ’s  inves t m e nt  ad vis e r, we  have  no au t horit y or ab ilit y t o  d e s igna t e  
or change  t he  id e nt it y of t he  t h ird  p art y, t he  ad dres s , or any ot he r in form a t ion  
ab out  t he  t h ird  p art y cont a ine d  in  t he ir ins t ruc t ion . 

• We  m aint a in  records  s howing t ha t  t he  t h ird  p a rt y is  not  a  re la t e d  pa rt y of 
Innovia  We a lt h  or loca t e d  a t  t he  s am e  add res s  as  us . 

• The  c lie n t ’s  qua lified  cus t od ian  s ends  t hem , in  writ ing, an  in it ia l not ice  
confirm ing t he  ins t ruc t ion  and  an  annua l not ice  reconfirm ing t he  in s t ruc t ion .  

It e m  16 -  Inve s t m e nt  Dis c re t ion  
We  offe r d is c re t iona ry inves t m e nt  m anagem e n t  s e rvice s . To grant  u s  d is cre t iona ry 
au t horit y ove r t he  accoun t , t he  c lie n t  m us t  s ign  an  inves t m e nt  m anage m e n t  
agre em e nt . Our inves t m e nt  m anage m e n t  agre e m e nt  cont a ins  a  lim it ed  p owe r of 
a t t orney t ha t  a llows  us  t o s e le c t  t he  s ecurit y, t he  am ount , and  t he  t im e  of t he  
p urchas e  or s a le  in  t he  c lie n t ’s  account . It  a ls o a llows  us  t o  p lace  e ach  s uch  t rad e  
wit hout  t he  c lie n t ’s  p rior  app rova l. In  ad d it ion  t o our inve s t m e nt  m anage m e n t  
agre em e nt , t he  c lie n t ’s  cus t od ian  m ay re que s t  t he  c lie n t  t o  s ign  t he  cus t od ian ’s  
lim it e d  p owe r of a t t orne y. Th is  varie s  wit h  each  cus t od ian . The  c lie n t  m ay lim it  our 
d is cre t iona ry aut horit y b y p rovid ing us  wit h  writ t e n  in s t ruc t ions  and  a ft e r our writ t e n  
acknowled gem e nt  of t he  cons t ra in t s . 
 
It e m  17 -  Vot ing Clie n t  Se curit ie s  
We  d o not  vot e  p roxie s  for c lie n t s . All p roxy m a t e ria ls  a re  m ailed  or e m aile d  d irec t ly 
t o  c lie n t s  from  t he  cus t od ian . Any p roxy m at e ria ls  we  rece ive  will b e  forward e d  t o 
c lien t s  for re s p ons e  and  vot ing. In  t he  eve nt  c lie n t s  have  a  ques t ion  ab out  a  p roxy 
s olic it a t ion , we  e ncourage  t hem  t o con t ac t  ou r office . 

 
It e m  18  -  Financ ia l In form a t ion  
Innovia  We a lt h  is  not  re q uired  t o inc lude  a  ba lance  s he e t  for our m os t  rece nt  fis ca l 
ye ar e nd  b ecaus e  we  d o not  e ngage  in  any ac t ivit ie s  t ha t  wou ld  t rigge r t he  
re qu irem e nt . 
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• We  d o not  re q u ire  or s olic it  p re paym e nt  of m ore  t han  $1,200  in  fe e s  p e r c lie n t , 
s ix m ont hs  or m ore  in  ad vance . 

• We  d o not  have  a  financia l com m it m en t  t ha t  im p a irs  our ab ilit y t o  s e rvice  t he  
c lien t .  

• We  d o not  have  a  financ ia l com m it m en t  t ha t  im p airs  our ab ilit y t o  m ee t  
cont rac t ua l com m it m e n t s  or our fid uc iary ob liga t ion  t o c lien t s . 

• We  have  not  b e e n  t he  s ub jec t  of b ankrup t cy p roce ed ings  du ring t he  p as t  t en  (10 ) 
ye ars .  
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