Cotton Creek Capital Management, LLC

Part 2A of Form ADV
Firm Brochure

2820 Ross Tower, 500 North Akard
Dallas, TX 75201

March 28, 2024

This brochure provides information about the qualifications and business practices of Cotton Creek
Capital Management, LLC. If you have any questions about the contents of this brochure, please
contact us at 817-348-2750. The information in this brochure has not been approved or verified by
the United States Securities and Exchange Commission (“SEC”) or by any state securities authority.

This brochure does not constitute an offer, solicitation or recommendation to sell or an offer to buy
any securities, investment products or investment advisory services. Such an offer may only be
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Item 2: Material Changes

The date of the last annual updating amendment to this brochure was March 31, 2023. A summary
of certain of the material changes made to this brochure since the date of the last annual updating
amendment is set forth below:

e We updated our regulatory assets under management as of December 31, 2023. See Item 4,
Advisory Business.

e We made various additions, revisions and updates to the risk factor disclosures set forth in
Item 8, Methods of Analysis, Investment Strategies and Risk of Loss, including regarding
Cybersecurity Risks, Privacy and Data Protection Risk, General Economic and Market
Conditions, Regulatory Developments, Terrorist Attacks, War and Natural Disasters,
Geopolitical Risks and Force Majeure, Governmental Intervention, Inflation Risk, Public
Health Risk, New Private Fund Adviser Rules and Financial Institution Risk; Distress
Events.

e We revised Item 10, Other Financial Industry Activities and Affiliations, to reflect ultimate
change in ownership of an affiliated registered investment adviser.

We encourage all recipients of this brochure to review this document in its entirety. This brochure
identifies and discusses the material changes since the last annual update to make investors aware
of certain information that has changed since the prior year’s brochure and that may be important
to them.

The information set forth in this brochure is qualified in its entirety by the applicable governing
documents. In the event of a conflict between the information set forth in this brochure and the
information in the applicable governing documents, the governing documents shall control.



Item 3: Table of Contents

Ttem 2: Material CRANGES .......cccvieiiiiiiieiie ettt ettt ettt e st e e bt e s saeebeesabeenseessseenseans 2
[tem 3: Table Of COMLENTS ......eiiuiiiiiiiet ettt ettt e s aee e 3
[tem 4: AdVISOTY BUSINESS......cciiiiiiiiieiie ettt ettt ettt et e s te et e s saeeaeesasaenbeessneenseens 4
Item 5: Fees and COmMPENSALION .....ccecuvieeiiieeiiieeiiieeeiiieesieeesieeesteeeseveeesaseeessseessseesseeesssesessseesssseenns 5
Item 6: Performance Based Fees and Side-by-Side Management..............ccccoeeuieriieniienciienieenieeinens 8
Ttem 7: TYPES OF CIENLS ....veieiiieiiiieeiie ettt ettt ettt e e teeestaeeeaaeeesaeeessaeesssaeessseeessseeennseenns 9
Item 8: Methods of Analysis, Investment Strategies and Risk of LoSS......c..ccccevvieriineiiiniincnnene. 10
Item 9: Disciplinary INfOrmMation...........cccueeeiiieeiiieciieecee et et e e vee e e e sereeeeneas 26
Item 10: Other Financial Industry Activities and Affiliations.........cccceeeevierieneniienieneneneeeene 27
Item 11: Code of Ethics, Participation or Interest in Client Transactions and Personal Trading....28
Item 12: BroKerage PractiCeS.......ccueiiiiiiieiiieiieiie ettt ettt et ste et e e teesateebeessaeenseesaaeenseennnes 30
[tem 13: REVIEW OF ACCOUNES ....ceiutiiiiiiiieeiie ettt ettt et sttt et e st eenbeesaees 31
Item 14: Client Referrals and Other COMPenSation ............cccueereeriierierieenieenieeiee e eee e 32
TEEIMN 15: CUSTOAY ..vvvieeiiieeiee ettt ettt et e e et e e st e e et ee e eaeeessbeeensaeesnsaeeessaeesnseeensseeensens 33
Item 16: Investment DISCTELION .......cc.uiruiiiiriirieeieeiest ettt sttt s 34
Item 17: Voting CHENt SECUITHIES .....ccuviieiuiieeiiieeiiieeeiieeeieeeeieeeeteeesveeesereeeeaeesseeesraeesnseeessseeennsens 35
Item 18: Financial Information............cccooouiiiiriiiiiiinieeeetee e 36



Item 4: Advisory Business

Cotton Creek Capital Management, LLC, a Texas limited liability company (“CCCM” or the
“Firm”), was founded in 2006. CCCM is ultimately owned by Smith A. Brownlie III and James E.
Braden (the “Principals”) and certain of their family members through affiliated entities and trusts
controlled by the Principals and such family members. The Principals and certain affiliates of the
Firm also are limited partners in one or more of the CCC Funds, as defined below. The Firm is
registered as an investment adviser with the SEC under the Investment Advisers Act of 1940, as
amended (the “Advisers Act”).

Types of Advisory Services

CCCM currently serves as general partner of the following private pooled investment vehicles:
Cotton Creek Capital Partners, Ltd., a Texas limited partnership (“CCCP”) and Cotton Creek
Terrace SBS, Ltd., a Texas limited partnership (“CCTSBS”’). CCCP, CCTSBS and any other private
investment vehicles established by the Firm in the future are collectively referred to as the “CCC
Funds”.

CCCP was launched in June 2007 as a private equity fund and invests in a broad range of privately
held operating companies, financial companies and service-oriented companies through
acquisitions, build-ups, recapitalizations, restructures or significant minority stakes. CCTSBS was
established to invest a significant portion of its capital in Series A Units of Terrace Energy, LLC
(“Terrace Energy”). Terrace Energy, in turn, proposes to use a substantial portion of the proceeds
raised in the offering of its Series A Units to acquire, explore, exploit and develop certain oil and
natural gas assets. The rights and obligations of partners in each of the CCC Funds are more fully
described in the offering and governing documents for each of the CCC Funds. The description of
each of the CCC Funds above is qualified in its entirety by the more complete information set forth
in the offering and governing documents for each CCC Fund. CCCM and/or aftiliates thereof may
form and/or provide advisory services to other pooled investment vehicles in the future.

Regulatory Assets Under Management

As of December 31, 2023, the Firm had approximately $1,193,149 in regulatory assets under
management, all of which are managed on a discretionary basis.



Item 5: Fees and Compensation

Fee Schedules

Pursuant to the partnership agreement of CCCP, CCCP pays CCCM, quarterly in advance, an annual
management fee of 2% of capital commitments during a commitment period of up to five (5) years
(dropping to 1.5% of contributed capital thereafter), and allocates a carried interest to Cotton Creek
SLP, L.P. (“CCSLP”), an affiliate of CCCM, of up to 20% on profits to investors after a return of
capital and a preferred return of eight percent (8%), subject to certain claw backs and other
adjustments. Management fees may be paid by calling capital from investors for such purpose or
by reducing distributions that would otherwise be made to investors.

Pursuant to the partnership agreement of CCTSBS, CCTSBS pays to CCCM, quarterly in advance,
an annual management fee equal to one-half of one percent (2% annually) of the aggregate capital
commitment of each limited partner. After the commitment period, the management fee may be
reduced in the discretion of CCCM. In addition, and subject to the terms and limitations set forth in
the partnership agreement, CCTSBS allocates to Cotton Creek Terrace SLP, L.P. (“CCTSLP”), an
affiliate of the Firm, a performance allocation of up to 20% on profits after a return of capital to
certain investors, subject to a claw back and other adjustments. Management fees may be paid by
calling capital from investors for such purpose or by reducing distributions that would otherwise be
made to investors. The CCTSBS partnership agreement allows for receipt of certain shared
management oversight fees from the CCTSBS portfolio company.

With respect to the CCC Funds, fees generally are not negotiable. Nevertheless, the CCC Funds and
the Firm have in the past entered into side letter agreements or other similar arrangements with
certain investors that alter, change or modify certain terms of the partnership agreement(s) with
respect to such investors (including a reduction or waiver of fees).

Other Fees and Expenses

Subject to the terms and conditions set forth in the applicable governing documents, each CCC Fund
generally is responsible and reimburses the applicable general partner, the Firm and their respective
affiliates for all expenses (other than general partner expenses, such as costs and expenses of
compensation of the general partner’s officers and employees and office rent) that are attributable
to the activities of such CCC Fund, including, but not limited to: (i) expenses, costs and fees incurred
in connection with the formation and organization of the CCC Fund, the general partner or any
affiliated entities (subject to the cap set forth in the governing documents); (ii) management fees;
(ii1) subject to certain limitations set forth in the governing documents, (A) all expenses incurred in
connection with origination, evaluation, investigation, structuring, acquisition or disposition of any
portfolio investments, including private placement fees, sales commissions, appraisals fees, taxes,
brokerage fees, underwriting commissions and discounts, legal, accounting, investment banking,
consulting, information services and professional fees; (B) expenses incurred in connection with
the carrying or management of investments, including custodial, trustee, record keeping and other
administration fees; (C) expenses incurred in connection with communications with investors; (D)
attorneys’ and accountants’ fees and expenses; (E) taxes and other governmental charges levied
against the CCC Fund; (F) insurance, regulatory or litigation expenses (and damages), including



regulatory expenses of the CCC Fund’s general partner and litigation expenses and damages of
persons indemnified under governing documents; (G) expenses incurred in connection with the
winding up or liquidation of the CCC Fund; (H) expenses relating to defaults by investors in the
payment of capital contributions; (I) out-of-pocket expenses for transactions that are not
consummated (“dead deal costs”); (J) expenses incurred in connection with any restructuring or
amendments to the constituent documents of the CCC Fund, its general partner and related entities;
(K) expenses incurred in connection with the formation of alternative investment entities to the
extent permitted under the governing documents; and (L) expenses incurred in connection with
distributions to the investors; (iv) expenses incurred by the CCC Fund in connection with the
Compensation and Conflicts Committee meetings and all reasonable travel and other out of pocket
expenses incurred by members of such committees in connection with the performance of their
duties as members; (v) expenses incurred in connection with annual partners meetings or other
meetings of the partners; (vi) all fees and expenses incurred in connection with the registration,
qualification or exemption of the CCC Fund under any applicable federal, state, or local law and all
other fees and expenses imposed by any governmental authority with respect to the CCC Fund’s
operations or assets; (vii) all fees and expenses relating to the preparation of the quarterly unaudited
and annual audited financial statements of the CCC Fund, the local, state and federal income,
franchise and other tax returns of the CCC Fund, other regulatory reports and filings of the CCC
Fund, and all other documents, opinions, appraisals and reports required to be delivered to the
partners pursuant to the provisions of the governing documents; (viii) all fees and expenses incurred
in connection with any litigation, mediation, arbitration or other legal or tax proceeding involving
the CCC Fund or any of its investments (including the cost of any investigation and preparation)
and the amount of any judgment or settlement paid in connection therewith (subject to the
limitations set forth in the governing documents); and (ix) all fees and expenses incurred in
connection with the collection of amounts due to the CCC Fund. Expenses incurred and reimbursed
by the CCC Funds in connection with the management and operation of investments may include,
without limitation, travel costs and expenses (which may include first or business class commercial
airfare or private or charter airfare) and meals and entertainment expenses.

In connection with the consideration by a CCC Fund of investment opportunities or the pursuit of
portfolio investments, the Firm or its affiliates may receive termination fees and/or capital
commitment fees from sponsors, investment candidates or affiliates thereof. The Firm or its
affiliates may also receive merchant banking, investment banking, transaction, financial advisory,
management, debt placement, director and/or other fees (excluding Operating Services
Compensation, “Oversight Fees”) from one or more portfolio companies or other persons for
various services performed for such companies or persons. Notwithstanding the foregoing, all or a
portion of any such termination fees, capital commitment fees or Oversight Fees received by, or
payable in respect of the services performed by, the Firm or its affiliates in connection with the
investment activities of a CCC Fund, /ess all out-of-pocket expenses incurred by the Firm or an
affiliate in performing the services that gave rise to the fees, generally offset and reduce the
management fees payable by such fund (in accordance with and subject to the terms of the
applicable partnership agreement).

Consistent with disclosures to the Conflicts and Compensation Committee of the applicable CCC
Fund, the Firm has historically calculated an hourly fee for the time spent by the Principals on
providing oversight and other services to CCC Fund portfolio companies and treated such amount



as an out-of-pocket expense incurred by the Firm or an affiliate in performing the services that gave
rise to Oversight Fees. In addition, the Firm has engaged and may in the future engage related parties
as consultants to provide oversight and other services to the CCC Funds or to one or more portfolio
companies. The amount of such consulting fees paid by the Firm are also deemed to constitute out-
of-pocket expenses incurred in performing services that gave rise to Oversight Fees. Historically,
the amount of such fees and other out-of-pocket expenses has exceeded the total amount of
Oversight Fees received. As a result, management fees have not been offset or reduced by the
amount of any Oversight Fees received in the past.

In addition to the foregoing, the Firm or any of its respective affiliates, officers or employees may
receive compensation and perquisites from one or more portfolio companies for full- or part-time
management services performed for such portfolio companies (“Operating Services
Compensation”); provided, however, the aggregate amount of such compensation paid by a
portfolio company for such services does not exceed arm’s length, market compensation for such
services, (i1) the aggregate amount of such compensation received by the Firm or any of its affiliates
or employees from all portfolio companies for services does not exceed the arm’s-length market
value for such aggregate services, and (iii) the compensation and perquisites to be paid to the Firm
or any of its affiliates, officers, or employees must be approved in advance by the Compensation
and Conflicts Committee of the applicable CCC Fund (subject to the terms set forth in the applicable
partnership agreement).

Notwithstanding the foregoing, the general partner of a CCC Fund generally may not permit the
CCC Fund, any portfolio company, or any entity related to the acquisition of a portfolio company
to pay capital commitment fees, shared Oversight Fees, Operating Services Compensation or other
fees in connection with the investment activities of such CCC Fund, to the general partner or any
of its affiliates or employees, unless such fees and compensation are expressly approved in advance
by the Compensation and Conflicts Committee of the applicable CCC Fund.

Due diligence and other expenses incurred in connection with evaluating a potential portfolio
company may be paid or reimbursed as part of the closing costs when the portfolio company
transaction is completed. Portfolio companies may reimburse the Firm and/or related parties who
provide consulting services related to such prospective portfolio company acquisitions during the
due diligence process, including travel costs and expenses (which may include first or business class
commercial airfare or private or charter airfare), meals and entertainment expenses. Portfolio
companies pay or may pay salaries or other compensation of CCCM-related persons who are
serving as an officer or employee of the portfolio company.

The Firm discloses certain information about the amount and nature of partnership expenses in
capital call notices and fund financial statements. However, fund investors generally do not receive
detailed information regarding specific partnership expenses paid or portfolio company expense
reimbursements.

Withdrawals

No partner generally is permitted to withdraw from any CCC Fund without the prior written consent
of the Firm, which may be withheld in its sole discretion.



Item 6: Performance Based Fees and Side-by-Side Management

As noted above, the Firm is entitled to receive performance-based allocations and/or carried interest
distributions with respect to the CCC Funds. Pursuant to the partnership agreements of CCCP, an
affiliate the Firm is entitled to receive carried interest distributions of up to 20% on profits to
investors after a return of capital and a preferred return of eight percent (8%), subject to certain claw
backs and other adjustments. Pursuant to the partnership agreement of CCTSBS, an affiliate of the
Firm, generally is entitled to receive a performance allocation (after a return of capital to applicable
investors) equal to 20% of the net proceeds attributable to the disposition of Series A Units (or other
income received with respect to Terrace Energy). Performance-based fees and allocations could
motivate the Firm or its affiliates to make investment decisions that are riskier or more speculative
than would be the case if these arrangements were not in effect. The method of calculating carried
interest distributions may result in conflicts of interest with respect to the management and
disposition of investments, including the sequence of dispositions. The Firm addresses this conflict
through full and fair disclosure in the applicable offering documents and/or this brochure.



Item 7: Types of Clients

The Firm provides investment advice to the CCC Funds. The minimum subscription amount for an
investor in each of the CCC Funds is set forth in the applicable offering documents. In general,
each prospective investor in the CCC Funds is required to represent that it is, among other things,
an “accredited investor,” as such term is defined in Rule 501(a) of Regulation D under the Securities
Act of 1933, as amended, and a “qualified client,” as such term is defined in Rule 205-3 under the
Advisers Act.



Item 8: Methods of Analysis, Investment Strategies and Risk of Loss

The Firm and its affiliates employ a rigorous due diligence process in connection with each
prospective investment for CCCP. The due diligence and decision-making processes focus on an
assessment of the potential investment, its management and its associated industry. Potential
investments may also from time to time be submitted to the advisory board for review. The advisory
board consists of a group of individuals designated by the Firm a majority of whom will be
representatives of independent limited partners. The Firm’s review of each investment generally
includes an assessment of whether the potential investment is consistent with the investment
philosophy of CCCP. Further, the Firm and its affiliates assess whether the projected financial
returns of a proposed investment are acceptable given the attendant degree of risk, and whether exit
alternatives have been considered.

While entrusting the day-to-day operations of each portfolio company to its management team, the
Firm and its affiliates have significant input in creating financial and operational plans and monitor
performance through periodic reviews. Structured corporate governance and representation on the
board of each portfolio company often is assigned to one or more managers who have extensive
senior management experience as chief executive officer, chief operating officer and chief financial
officer. This experience, coupled with a keen understanding of management dynamics, provides the
Firm and its affiliates with the ability to assist portfolio companies in the successful formation,
development and execution of ongoing operational improvements. The managers also plan to assist
portfolio companies in preparing the necessary tools for ongoing operation performance
measurements and review as well as to assist in preparing and reviewing materials required for
raising further debt or equity capital, if required.

The Firm and its affiliates have existing professional relationships with third party resources that
may be deployed to assist a portfolio company with specific issues including specialized legal,
operational, risk management, accounting or environmental matters. These professional
relationships include, but are not limited to, interim and turnaround management resources and
management affiliate relationships.

The investment strategy of CCCP generally focuses on investments in those companies in which
the Firm and its affiliates can apply their extensive operational, financial and executive management
experience. The Firm and its affiliates target proprietary deal flow but also consider and invest in
opportunities from other sources. The Firm and its affiliates, with extensive experience in the Texas
and Southwest business environment, have confidence in their ability to source investments from
the middle market in this region on an opportunistic basis through their contacts and relationships,
and through the Firm’s and its affiliates’ advisory client base.

Investments by CCCP generally are not highly advertised, marketed or competitively bid. In many
cases, the sellers and the Firm and/or its affiliates, as applicable, may have a prior business
relationship and sellers may retain an economic interest in the investment.

The Firm and its affiliates believe that the middle market generally is underserved by the private

equity industry. The Firm and its affiliates define their niche in the middle market as companies
with revenues between $10 million and $200 million, and enterprise values less than $75 million.
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Most of the private equity activity tends to be focused on either startup ventures or large companies
requiring investments from larger funds. As a result, the Firm and its affiliates believe that this
segment of the middle market offers investment opportunities at more attractive entry values.

The strategy of CCCP is to be the lead investor in a diversified portfolio of quality investments. In
general, CCCP invests approximately $5 million to $20 million in each portfolio company, though
smaller investments may be made for strategic purposes. The intent is to identify private companies
with growth potential that through improved management, process enhancements and financial
structuring, become strategic acquisition opportunities for industry companies or private equity
funds. The expectation is that portfolio companies generally will be exited through private
transactions.

The Firm and its affiliates possess specific management skill sets, including executive and
operational management, sales management, financial management and controls, acquisitions and
divestures, and structuring and planning for organic growth. These talents are applied to the issues
that may be faced by a portfolio company as it plans for growth, financing, process improvements,
business planning and corporate governance. Members of the Firm and its affiliates who possess
the specific skills required in a given situation are available to assist a portfolio company, thereby
leveraging company management. As a result of years of experience, the Firm and its affiliates have
developed relationships with private equity investors, investment banks, commercial banks, senior
debt lenders and subordinated debt lenders to support both equity and debt financing for portfolio
investments, thereby facilitating sources of capital required to grow both internally or through
external transactions.

CCTSBS

CCTSBS was established by the Firm to invest a significant portion of its capital in Series A Units
of Terrace Energy. Terrace Energy, in turn, utilized a substantial portion of the proceeds raised in
the offering of its Series A Units to acquire, explore, exploit and develop certain oil and natural gas
assets. The Firm expects to sell or otherwise dispose of the Series A Units through one or more
secondary market transactions. If Terrace Energy engages in a public offering of its securities, The
Firm may elect to exercise certain demand and piggy-back rights with respect to the Series A Units
owned by CCTSBS.

Certain Risk Factors

An investment in the CCC Funds involves a high degree of risk and is suitable only for investors of
substantial means. There are risks and conflicts of interest that must always be considered when
contemplating investments in privately offered investments such as the CCC Funds. Set forth below
is a short summary of certain of the material risks that may be associated with an investment in the
CCC Funds. The following summary is qualified in its entirety by reference to the applicable
offering documents.
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General Private Equity Investment Risks

Financial and Business Risk of Portfolio Companies. Investments in portfolio companies
made by the CCC Funds involve a significant degree of financial and/or business risk. The CCC
Funds may invest in companies that are believed to be operating below their potential. These
companies face unique risks not associated with larger, more established companies. Portfolio
companies may be highly leveraged and therefore may be more sensitive to adverse business or
financial developments or economic factors. The profitability and survival of portfolio companies
may depend on their ability to access enough sources of debt at attractive rates, which may or may
not be available at any particular time. Portfolio companies also may face intense competition,
changing business or economic conditions or other developments that may adversely impact their
performance. Business risks may be more significant in lower middle-market companies or those
embarking on a build-up or operating turnaround strategy. Some portfolio companies may operate
at a loss or have significant variations in operating results, may be engaged in a rapidly changing
business or business environment with products subject to a substantial risk of obsolescence, may
require substantial additional capital to support their operations, finance expansion or maintain their
competitive position, may be in an early stage of development or may otherwise have a weak
financial position. If for any of these or other reasons a portfolio company is unable to generate cash
flow to meet its operating expenses and working capital requirements, make principal or interest
payments on its indebtedness, or make other required payments on its commitments, the portfolio
company’s business, financial condition and prospects could be materially adversely affected and
the value of the related investment could be significantly reduced or even eliminated.

Reliance on Management of Portfolio Companies. Although the Firm will monitor the
performance of portfolio companies and generally expect to be actively involved in the management
thereof, they nevertheless rely substantially upon the management teams of such portfolio
companies to operate such companies on a day-to-day basis. Consequently, the value of the CCC
Funds’ portfolio investments will be affected significantly by the efforts and decisions of operating
management teams. Because of their size and historical needs, many lower middle-market
companies must rely heavily on the services of a limited number of key individuals, the loss of any
one of whom could significantly adversely affect future performance. However, lower middle-
market companies may not always be led by incumbent management teams/founders who possess
a broad range of experience or professional managerial skills. Further, key executives/founders may
be approaching the ends of their active business careers, requiring (upon retirement) the planned
transition to professional management or a next generation of senior managers. In situations where
incumbent managers or founders are supplemented with or replaced by professional management
teams, operating cultures or key relationships with customers, suppliers, personnel or others might
be adversely affected.

No Assurance of Profit or Distributions. The marketability and value of each CCC Fund’s
investments will generally depend upon factors beyond the control of the CCC Fund and the Firm.
There can be no assurance that investments will be profitable or realized or that any distributions
will be made to limited partners with respect thereto. Distributions will ultimately depend upon the
success of the investments made by the CCC Fund. Distributions also will be subject to the terms
and provisions of the partnership agreement, including, without limitation, the establishment of
reserves to pay CCC Fund expenses and other liabilities of the CCC Fund. The expenses of the CCC
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Fund or any portfolio company may exceed its income, and limited partners could lose the entire
amount of their invested capital.

Identification of Investment Opportunities. The success of each of the CCC Funds will
depend primarily upon the identification and availability of suitable investment opportunities. The
business of identifying and structuring private equity investments is highly competitive and involves
a high degree of uncertainty and risk. The availability of investment opportunities will be subject to
market conditions and certain other factors that will be outside the control of the Firm. Limited
partners may never be fully invested if CCCM does not identify enough sufficiently attractive
investments. There can be no assurance that CCCM will be able to identify sufficient attractive
investment opportunities to meet the CCC Fund’s investment objectives or that investors will be
able to participate in any such investment opportunities. Subject to the availability of attractive
investment opportunities and financing, the CCC Funds will attempt to make portfolio investments.
However, even if no portfolio investments are acquired, the CCC Fund will still have obligations
for certain expenses, including management fees, audits, tax returns, annual meetings and other
operating items, and investors will be required to contribute capital to pay for such expenses.

Illiquidity of Investments in Portfolio Companies. Investments in portfolio companies
typically will be illiquid and will not provide current income. Investments are expected to be
restricted, at any given time, as to their transferability under U.S. securities laws. Further, in some
cases the CCC Fund may be prohibited by contract from selling investments for a period of time or
otherwise be restricted from disposing of such investments. In some cases, a substantial length of
time may be required in order to liquidate an investment. Consequently, there is a significant risk
that the CCC Fund will be unable to sell or otherwise dispose of investments at attractive prices or
will otherwise be unable to complete any exit strategy with respect to investments. These risks can
be further exacerbated by changes in the financial condition or business prospects of a portfolio
company, changes in national or international economic or market conditions and changes in laws,
regulations, fiscal policies or political conditions of the United States and other jurisdictions in
which the portfolio companies are located or in which they may conduct their respective businesses.
If the CCC Fund is unable to sell or otherwise dispose of an investment by the end of the CCC
Fund’s term, investors may receive an in-kind distribution of their respective pro rata share of that
investment, which may be illiquid.

Long-Term Nature of Investments in Portfolio Companies. Investments are not expected
to be liquidated or realized for a significant period of time after such investment is initially made.
Factors such as overall economic and market conditions, the performance of the applicable
company, the competitive environment, interest rates, the availability of credit, currency exchange
rates, inflation risk, supply chain disruptions, sanctions, trade barriers and the availability of
potential acquirers may shorten or lengthen the CCC Fund’s holding period with respect to an
investment. Accordingly, it is not likely that any significant return from the disposition of an
investment will occur for a number of years after such investment is made.

Equity Investments. Certain of the CCC Funds invest in equity or equity-related investments

(including investments in publicly traded companies) which, by their nature, involve business,
financial, market and/or legal risks. Holders of equity or equity-related investments generally own
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a residual interest in the applicable issuer and are junior to any obligations owed to the senior or
subordinated creditors of such issuer.

Portfolio Concentration. The CCC Fund’s portfolio is comprised of a small number of
investments, and, therefore, the aggregate return of the CCC Fund is affected by the performance
of a single portfolio investment. Furthermore, to the extent that the capital raised is less than the
targeted amount, the CCC Fund may invest in fewer portfolio companies and thus be less
diversified. While this portfolio concentration may enhance total returns to limited partners, if any
large position has a material loss, then returns to investors may be lower than if the CCC Fund had
invested in a more diversified portfolio.

Distressed Investments. Certain of the CCC Funds may make investments in restructurings
involving companies that are experiencing or are expected to experience financial difficulties or in
non-performing or other troubled assets which involve a high degree of risk. These financial
difficulties may never be overcome and may cause the company to become subject to bankruptcy
proceedings. Investments in companies operating in distressed or workout modes or under Chapter
11 of the U.S. Bankruptcy Code are, in certain circumstances, subject to additional potential
liabilities, which may exceed the value of the original investment.

General Energy Related Risks

Fluctuation of Oil and Natural Gas Prices. The success of CCTSBS will be highly
dependent upon the prices realized from the sale, exploration, development and optimization of oil
and/or natural gas and a material decrease in such prices could have a material adverse effect on
such funds. Oil and natural gas prices can fluctuate widely on a month-to-month basis in response
to a variety of factors that are beyond the control of the CCC Funds or the Firm. Factors that
contribute to price fluctuation include, without limitation: political conditions in major oil and
natural gas producing regions; worldwide economic conditions; weather conditions; the supply and
price of domestic and foreign natural gas or oil; the level of consumer demand; the price and
availability of alternative fuels; the proximity to, and capacity of, transportation facilities; the effect
of worldwide energy conservation measures; technological advances affecting energy consumption;
and the nature and extent of governmental regulation and taxation. Oil and natural gas prices have
fluctuated greatly from time to time over the past several years and should be expected to remain
volatile in the future. There can be no assurance that the price of oil and natural gas will increase in
the future. In addition, the recent conflict between Ukraine and Russia and the sanctions recently
adopted by the United States, the European Union and other countries have and may further impact
oil and natural gas prices and present other significant economic, market and other risks.

Operating Risks. Even if oil and natural gas is found in what is believed to be commercial
quantities, reservoir risks, which may be heightened in new discoveries, may lead to increased costs
and decreased production, which, in turn, will lead to decreased cash flow to CCTSBS. These risks
include the inability to sustain deliverability at commercially productive levels as a result of
decreased reservoir pressures, large amounts of water, or other factors that might be encountered.
As a result of these types of risks, most lenders will not lend funds secured by reserves from newly
discovered reservoirs, which could have a negative impact on CCTSBS and/or any operators
developing oil and natural gas related assets. Operational risks include hazards such as fires,
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explosions, craterings, blowouts, uncontrollable flows of oil, natural gas or well fluids, pollution,
releases of toxic gas and encountering formations with abnormal pressures. Weather related risks
include earthquakes, hurricanes and other adverse weather and environmental conditions.

Risks Associated with Exploratory Drilling. Certain of the CCC Funds and/or any operators
developing the assets owned by such fund may engage in a substantial amount of exploratory
drilling. The risks inherent in exploratory drilling are substantially greater than the risks inherent in
acquiring producing properties or in developmental drilling of producing fields. There can be no
assurance that the CCC Funds and/or any operators will locate oil and natural gas on the assets
owned thereby or that such oil and natural gas, if located, can be produced at an acceptable cost or
in marketable quantities.

Regulatory and Environmental Risks. Oil and natural gas operations are subject to various
federal, state and local governmental laws and regulations, which may be changed from time to time
in response to economic or political conditions. From time to time, regulatory agencies have
imposed price controls and limitations on production in order to conserve supplies of oil and natural
gas. In addition, the production, handling, storage, transportation and disposal of oil and natural gas,
byproducts thereof and other substances and materials produced or used in connection with oil and
natural gas operations are subject to regulation under federal, state and local laws and regulations.

Additional Risks

Leverage. Subject to the terms and conditions set forth in the applicable governing
documents, the CCC Funds may be permitted to borrow funds and employ leverage. The use of
borrowing and leverage involves a high degree of risk. Because the use of leverage and borrowing
allows a CCC Fund to control assets worth more than its investment in such assets, the amount that
the CCC Fund may lose in the event of adverse valuation changes will be high in relation to the
amount invested in such assets, which will negatively impact the performance of the CCC Fund.

Limited Liquidity. Limited partners generally are not permitted to voluntarily withdraw
from the CCC Funds. In addition, limited partners generally may not transfer their limited partner
interests, in whole or in part, without, among other things, the prior written consent of CCCM which
may be granted or withheld in its discretion. There currently exists no public market for limited
partner interests, and none is expected to develop. Accordingly, limited partners should not expect
that they will be able to transfer, sell or otherwise dispose of all or any portion of their limited
partner interests during the term of the CCC Fund, nor can they be certain that they will be able to
transfer, sell or otherwise dispose of all or any portion of their limited partner interests on a basis
which reflects the value of the investments.

Conflicts of Interest. Various actual and potential conflicts of interest exist among the CCC
Funds, the Firm and their respective affiliates, the Principals and affiliates’ clients, including actual
and potential conflicts of interest related to fees, portfolio composition and valuation, expense
allocation, selection of counterparties, treatment of other limited partners, limitation of liability,
indemnification, allocation of opportunities and transactions and outside business activities. During
the CCC Funds’ terms, many different types of conflicts of interest may arise and this brochure does
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not purport to identify or predict all such conflicts. Limited partners ultimately will be heavily
dependent upon the good faith of the Firm and each of its respective affiliates.

Cybersecurity Risks. The Firm, the CCC Funds and their respective affiliates and service
providers depend on information technology systems and, notwithstanding the diligence that the
Firm or its affiliates may perform on its or the CCC Funds’ service providers, it may not be in a
position to verify the risks or reliability of such information technology systems. The Firm, the CCC
Funds and their respective affiliates and service providers are subject to risks associated with a
breach in cybersecurity. “Cybersecurity” is a generic term used to describe the technology,
processes and practices designed to protect networks, systems, computers, programs and data from
both intentional cyber-attacks and hacking by other computer users as well as unintentional damage
or interruption that, in either case, can result in damage and disruption to hardware and software
systems, loss or corruption of data, and/or misappropriation of confidential information. The Firm,
its affiliates and their information and technology systems are vulnerable to damage or interruption
from computer viruses, network failures, computer and telecommunication failures, infiltration by
unauthorized persons and security breaches, usage errors by their respective professionals, power
outages and catastrophic events such as fires, tornadoes, floods, hurricanes and earthquakes, which
can result in a material adverse impact on the CCC Funds. Despite the various protections utilized,
systems, networks, or devices potentially can be breached. Cybersecurity breaches can include
unauthorized access to systems, networks, or devices; infection from computer viruses or other
malicious software code; and attacks that shut down, disable, slow, or otherwise disrupt operations,
business processes, or website access or functionality. Cybersecurity breaches may cause
disruptions and impact business operations, potentially resulting in financial losses to a client;
impediments to trading; the inability by us and other service providers to transact business;
violations of applicable privacy and other laws; regulatory fines, penalties, reputational damage,
reimbursement or other compensation costs, or additional compliance costs; as well as the
inadvertent release of confidential information. Although the Firm has implemented and will
continue to implement various measures to manage risks relating to these types of events, if these
systems are compromised, become inoperable for extended periods of time or cease to function
properly, the Firm or an affiliate may have to make a significant investment to fix or replace them.
The failure of these systems and/or of disaster recovery plans for any reason could cause significant
interruptions in the Firm’s, a CCC Fund’s or any of their respective affiliates’ operations and result
in a failure to maintain the security, confidentiality or privacy of sensitive data, including personal
information relating to investors (and the beneficial owners of investors). Such a failure could harm
the Firm’s or its affiliates’ reputation, subject any such entity and their respective affiliates to legal
claims and otherwise affect its business and financial performance. Such damage or interruptions
to information technology systems may cause losses to the CCC Funds or individual investors by
interfering with the operations of the Firm and its affiliates (or their service providers). The CCC
Funds may also incur substantial costs as the result of a cybersecurity breach, including those
associated with forensic analysis of the origin and scope of the breach, increased and upgraded
cybersecurity, identity theft, unauthorized use of proprietary information, litigation, adverse
investor reaction, the dissemination of confidential and proprietary information and reputational
damage. Any such breach could expose one or more of the CCC Funds, the Firm and their respective
affiliates to civil, legal or regulatory liability as well as regulatory inquiry and/or action, and the
CCC Funds may be required to indemnify the Firm and its affiliates against any losses incurred in
connection therewith. Similar adverse consequences could result from cybersecurity breaches
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affecting issuers of securities in which a client invests; governmental and other regulatory
authorities; exchange and other financial market operators, banks, brokers, dealers, and other
financial institutions; and other parties. In addition, substantial costs may be incurred by these
entities in order to prevent any cybersecurity breaches in the future. Cybersecurity issues and risks
are currently a major focus area of the SEC, the U.S. Department of Labor and other regulatory
authorities.

Privacy and Data Protection Risk. The Firm, its affiliates and certain entities in which the
CCC Funds invest will process personal information, including by storing and maintaining personal
data related to their respective members, affiliates, employees and representatives, natural person
investors, service provider representatives, customers and others. Such processing of personal
information, which may also include the use of third-party processors and cloud-based services,
will impose legal, operational and regulatory risks on the Firm, its affiliates and underlying
managers. In recent years, there has been an increase in legal requirements relating to the collection,
storage, use and transfer of personal information, and the legal framework around such matters is
expected to continue to develop at both the international and state level. Certain activities of the
Firm and/or its respective affiliates may, for example, be subject to the California Consumer Privacy
Act, as amended by the California Privacy Rights Act of 2020, and other foreign, federal and state
privacy laws such as the European Union’s General Data Protection Regulation. The Firm and/or
its affiliates may not be able to accurately anticipate the ways in which regulators and courts will
apply or interpret the law, and implementation, interpretation or application of privacy and data
protection laws in a manner inconsistent with the Firm’s expectations may adversely affect the CCC
Funds. For example, the failure of the Firm, or one or more of its affiliates providing services to a
CCC Fund, to comply with privacy and data protection laws could result in negative publicity,
operational disruptions, and may subject a CCC Fund or an affiliate thereof to significant costs
associated with litigation, settlements, regulatory action, judgments, liabilities or penalties and
mandatory remediation. The same risks will apply to investments of CCC Funds that fail to comply
with privacy and data protection laws. If the Firm or one or more of its respective affiliates uses or
discloses information improperly or suffers a security breach impacting personal information, they
may be obligated to notify government authorities, stakeholders or individuals affected, which may
divert the Firm’s and its affiliates’ time and effort and entail operational disruptions, loss of market
confidence and goodwill and substantial expense, particularly if any litigation or enforcement action
or mandatory remediation were to also arise out of such breach.

Potential for Fraud. In spite of the Firm’s desire to advise that the CCC Funds invest their
assets in reputable and trustworthy companies, there is a risk that the CCC Funds may invest their
assets in issuers that engage in fraud. To the extent that a CCC Fund makes an investment in a
company that engages in fraud, such CCC Fund could lose all or a substantial portion of its
investment in such company and it could have a material adverse effect on the CCC Fund’s financial
condition and results of operations.

General Economic and Market Conditions. Changes in general global, regional and U.S.
economic, market and geopolitical conditions and national and international political circumstances
and developments and other circumstances and occurrences (including, without limitation, wars,
epidemics, pandemics, outbreaks of disease, public health emergencies, terrorist acts, security
operations, natural disasters, bank failures and financial institution instability, inflation and interest
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rate changes), as well as changes in government or regulatory policy precipitated by the foregoing,
may affect the Firm’s and the CCC Funds’ activities. For example, the continued hostilities and
disputes between Russia and Ukraine and Israel and Hamas, and/or recent bank failures in the
United States, could destabilize the United States or worldwide economy and equity markets in
various respects. Interest rates, inflation, general levels of economic activity, the price of securities
and participation by other investors in the financial markets may affect the value and number of
investments made by the CCC Funds or considered for prospective investment. For example, the
hostilities and disputes between Russia and Ukraine and Israel and Hamas, as well as other
economic, market and geopolitical developments, could destabilize the worldwide economy and
equity markets in various respects. Interest rates, general levels of economic activity, the price of
securities and participation by other investors in the financial markets may affect the value and
number of investments made by the CCC Funds or considered for prospective investment. Material
changes and fluctuations in the economic environment, particularly of the type experienced in the
years following 2008 that caused significant dislocations, illiquidity and volatility in the wider
global economy, and the market changes that have resulted and may continue to result from
COVID-19 or other public health emergencies or outbreaks of disease or financial institution and
bank instability and failures, may affect the CCC Funds’ ability to make investments and the value
of investments held by the CCC Funds or the CCC Funds’ ability to dispose of investments.
Specifically, in recent years bank failures in the United States resulted in market disruption and
volatility, and significant government intervention. The short-term and the longer-term impact of
these events are uncertain, but they could continue to have a material effect on general economic
conditions, consumer and business confidence and market liquidity. Any economic downturn
resulting from a recurrence of such marketplace events and/or continued volatility in the financial
markets could adversely affect the financial resources of entities owned by the CCC Funds.
Additionally, there has been discussion and dialogue regarding potential significant changes to U.S.
trade policies, legislation, treaties and tariffs, trade policies and tariffs affecting various countries.
Tariffs and other trade restrictions imposed by the U.S. government and any further similar changes
in U.S. trade policy have triggered some, and could trigger additional, retaliatory actions by affected
countries, possibly resulting in “trade wars”. At this time, it is unknown whether and to what extent
new or additional legislation will be passed into law, pending or new regulatory proposals will be
adopted (including with respect to bank or financial institution reforms), international trade
agreements will be negotiated, or the effect that any such action would have, either positively or
negatively, on the CCC Funds or their investments. Investments can be expected to be sensitive to
the performance of the overall economy. Moreover, a serious pandemic, bank failures or distress,
work stoppage, government-imposed shutdown, natural disaster, armed conflicts, threats of
terrorism, changes in monetary policy, terrorist attacks, global pandemics or outbreaks of disease
and the impact of military or other action could severely disrupt global, national and/or regional
economies. A resulting negative impact on economic fundamentals and consumer and business
confidence may negatively impact market value, increase market volatility and reduce liquidity, all
or any of which could have an adverse effect on the performance of the CCC Funds’ investments,
the CCC Funds’ returns and the CCC Funds’ ability to make and/or dispose of investments. No
assurance can be given as to the effect of these events on the CCC Funds or their investment
objectives. Global economic and market conditions have recently been materially adversely affected
by the ongoing conflicts between Russia and Ukraine and Israel and Hamas, and bank and financial
institution instability.

18



Regulatory Developments. The legal, tax and regulatory environment worldwide for private
investment advisers, wealth managers, private funds and other regulated entities is evolving, and
changes in the regulation of investment advisers, wealth managers, private fund advisers, private
funds, and their trading and investing and other activities may have a material adverse effect on the
ability of the Firm and the CCC Funds to pursue their investment program or implement their
investment advice, and the value of investments held by the CCC Funds. There has been an increase
in oversight, scrutiny and regulation of the alternative investment and investment management
industry by governmental agencies and self-regulatory organizations. New laws and regulations or
actions taken by regulators that restrict the ability of the Firm or the CCC Funds to pursue its or
their investment advisory or investment program or conduct business with brokers and other
counterparties could have a material adverse effect on the Firm and the CCC Funds. The SEC has
proposed, and continues to propose and adopt, various new rules and regulations which will or may
have a material adverse effect on the business of the Firm, investment advisers and private funds.
See “—New Private Fund Adviser Rules.”

Terrorist Attacks, War and Natural Disasters. Terrorist activities, anti-terrorist efforts,
armed conflicts involving the United States or its interests abroad, wars and natural disasters may
adversely affect the United States, its financial markets and global economies and markets and could
prevent the CCC Funds and their investments from meeting their respective investment objectives
and other obligations. The potential for future terrorist attacks, the national and international
response to terrorist attacks, other acts of war or hostility and recent natural disasters have created
many economic and political uncertainties in the past and may do so in the future, which may
adversely affect the United States and world financial markets and Funds for the short or long-term
in ways that cannot presently be predicted.

In February 2022, armed conflict escalated between Russia and Ukraine and Russia invaded
Ukraine. In response to Russia’s invasion of Ukraine, the United States, the European Union and
various other countries have announced, and continue to announce and expand, sanctions against or
targeting Russia and various important Russian people and companies. These sanctions currently
include, among others, restrictions or bans on selling or importing goods, services or technology in
or from Russia, bans on Russian energy imports, and travel bans and asset freezes impacting
connected individuals and political, military, business and financial organizations in Russia. The
U.S. and other countries could impose wider or more significant sanctions and take other actions
against Russia or its interests should the conflict further escalate or deteriorate.

In October 2023, following a series of attacks by Hamas on Israeli civilian and military targets,
Israel declared war on Hamas in Gaza. The Ukraine-Russian and Israel-Hamas conflicts have led
to, and may continue to lead to, significant political, geopolitical, economic and market turmoil and
volatility, including dramatic increases in oil and gas prices and further supply chain disruptions.
For example, recent Houthi attacks on commercial shipping vessels in the Red Sea and Suez Canal,
which are related to the Israecl-Hamas war, have disrupted global supply chains, resulting in
increased shipping costs, freight surcharges, shipment delays, reduced shipping capacity and caused
other significant supply chain impacts. It is not possible to predict the broader consequences of these
conflicts or the sanctions imposed or applied as a result thereof, which could include further
sanctions, embargoes, regional instability, geopolitical shifts, conflicts and adverse effects on
macroeconomic conditions, currency exchange rates and financial markets, all of which could
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impact a Fund’s or investment’s business, financial condition and results of operations.

Geopolitical Risks and Force Majeure. An unstable geopolitical climate and continued
threats of terrorism and armed conflicts could have a material effect on general economic
conditions, market conditions and market liquidity. In addition, the United States and governments
globally have seen a rise in populist and nationalist tendencies, with political parties espousing such
themes gaining strength in local and national elections.

Geopolitical tensions, such as the Russia-Ukraine and the Israecl-Hamas conflicts, have led to
disruption, instability and volatility in global markets (including commodities markets) and
industries that could negatively impact the CCC Funds and/or their investments. The U.S. and other
governments have imposed meaningful sanctions and export controls against Russia and Russian
interests and threatened additional sanctions and controls. The CCC Funds’ investments will be
required to comply with such measures and the full impact of such measures (including supply chain
disruptions), as well as potential responses to them by Russia, is currently unknown and may
become significant.

The continued threat of terrorism and the impact of military or other action have led to and will
likely lead to increased volatility in prices for oil and gasoline and could affect certain investments
financial results. Further, the United States government has issued public warnings indicating that
energy assets might be specific targets of terrorist organizations. As a result of such a terrorist attack
or of terrorist activities in general, such investments may not be able to obtain insurance coverage
and other endorsements at commercially reasonable prices or at all.

Additionally, the CCC Funds or investments may be affected by force majeure events such as events
beyond the control of the party claiming the event has occurred including, without limitation, fire,
flood, earthquakes, outbreaks of an infectious disease, pandemic or any other serious public health
concern, war, terrorism, and labor strikes. Some force majeure events may adversely affect the
ability of a party, including the CCC Funds, any subsidiaries or investment entities utilized by a
Fund or counterparties to the CCC Funds or any related investment entities to perform their
obligations until they are able to remedy the force majeure event. In certain circumstances, a Fund
or an investment entity may be a party to a contract which does not provide a remedy in favor of
such Fund or investment entity if a force majeure event occurs. In this event, a Fund or an investment
entity may be required to continue to comply with its obligations (including, but not limited to,
payment or performance of its obligations) under the contract even though it may not receive some
or all of the benefits to which it is entitled under such contract. Such a circumstance may cause a
Fund or such investment entity to suffer economic loss, and such loss may be exaggerated if a force
majeure event subsists for an extended period of time.

In addition, the cost to an investment or a Fund of repairing or replacing damaged assets resulting
from such force majeure event could be considerable. Certain force majeure events such as war or
an outbreak of an infectious disease or bank failures could have broader negative impact on the
world economy and international business activity generally or in any of the countries in which the
CCC Funds have invested. A resulting negative impact on economic fundamentals and consumer
confidence may increase the risk of default with respect to particular investments of the CCC Funds,
negatively impact market value, increase market volatility and cause credit spreads to widen and
reduce liquidity, each of which could have an adverse effect on the performance of the investments,
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the CCC Funds’ returns and the ability of the CCC Funds to make and/or dispose of investments.
No assurance can be given as to the effect of these events on the value of, or markets for,
investments, or a Fund’s or an investment’s ability to recover therefrom.

Governmental Intervention. In 2008 and thereafter, the global financial markets underwent
significant disruptions that led to certain significant governmental intervention. The COVID-19
global pandemic, as well as bank failures and bank instability, have previously led, and may in the
future lead, to substantial (and in certain cases unprecedented) governmental intervention (both in
the United States and abroad), including massive stimulus programs, intervention to secure
confidence in the financial system and proposed laws and legislation. Such intervention, in certain
cases, has been or may be implemented on an “emergency” or unprecedented basis, suddenly and
substantially eliminating market participants’ ability to continue to implement certain strategies or
manage the risk of their outstanding positions. In addition, these interventions were or are typically
unclear in scope and application, resulting in confusion and uncertainty which in itself can be
materially detrimental to the efficient functioning of the markets and the economy, as well as the
Firm’s investment strategies. If governmental intervention programs or actions are unwound, there
could likewise be uncertainty and adverse effects on the markets, the economy and our investment
strategies. In the case of any future market disruptions, significant economic events, pandemics or
other health events, or other events or circumstances, it is impossible to predict what interim or
permanent governmental restrictions (or easing of restrictions) may be imposed on the markets or
the economy or the effect of such actions on the Firm’s or any client’s investment strategies. For all
of the foregoing reasons, among others, governmental interventions and other actions could have a
material adverse effect on the CCC Funds and their investments.

Changes in Government Policy. Changes in government policy, including monetary, fiscal,
tax, trade, inflation, interest rate, exchange and regulatory policies, among many others, have had
and will continue to have a significant effect on the economy, financial markets and our investment
strategies. Any such changes could be difficult or impossible to anticipate and could have
significant unanticipated or unintended consequences. In addition, changes in policy implemented
or threatened by one government often lead to changes in policy by other governments, which have
their own significant consequences. As just one example, tariffs imposed by the U.S. government
on imports from China have led to the imposition of tariffs by China on imports from the U.S., and
a similar dynamic has occurred in connection with other changes in trade policy implemented or
threatened by various governments. Any of the foregoing could result in a material adverse effect
on the CCC Funds or advisory services to the CCC Funds.

Inflation Risk. The rate of inflation has been elevated in recent years and may remain
elevated for a significant period of time. Inflation and rapid fluctuations in inflation rates have
recently and in the past led to (and may in the future lead to) negative effects on economies and
financial markets. For example, wages and prices of inputs increase during periods of inflation,
which can negatively impact returns on investments. In an attempt to stabilize inflation,
governments may impose wage and price controls or otherwise intervene in the economy.
Governmental efforts to curb inflation often have negative effects on the level of economic activity.
For example, there may be instances where certain revenues related to such Fund investments may
be fixed by contract for meaningful periods of time whereas related expenses may not be. As a
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result, an unexpected rise in the rate of inflation, or continued elevated inflation rates, could have a
material and adverse impact on the CCC Funds and their investments.

Interest Rate Risks. Interest rate risk refers to the risks associated with market changes in
interest rates. Interest rate increases have recently affected and may continue to materially impact
or affect the value of debt and other investments indirectly (especially where there is a fixed interest
rate) and directly (especially where there is an adjustable interest rate). Rising interest rates have
recently negatively impacted, and additional interest rate increases will continue to impact, the price
of fixed rate debt instruments. To the extent interest rates fall in the future, such falling interest rates
generally are expected to have a positive effect on price. Adjustable rate instruments also relate to
interest rate changes in a similar manner, typically to a lesser degree. Interest rate sensitivity is
generally more pronounced and less predictable in instruments with uncertain payment or
prepayment schedules. In addition, recent interest rate increases have, and any additional future
interest rate increases generally will, result in financing for property purchasers and improvements
being more costly and difficult to obtain. Further, increases in interest rates after an investment has
been acquired by a client may negatively impact the value of such investment.

Public Health Risk. The Firm’s business activities as well as the CCC Funds’ and our
respective affiliates’ and service providers’ and their operations and investments could be materially
adversely affected or impacted in the future by the effects of a widespread outbreak of contagious
disease, such as the COVID-19 pandemic. Public health crises can develop rapidly and
unpredictably, which may prevent governments, asset managers, companies or others (including us,
the CCC Funds or the CCC Funds’ investments) from taking timely or effective steps to mitigate or
reduce any adverse impacts to the CCC Funds and their investments. The extent and duration of
any such impacts will depend on future developments, which are highly uncertain and cannot be
predicted at this time.

Any outbreak of contagious disease or other adverse public health developments, together with any
resulting disruptions or restrictions on travel, quarantines or “stay-at-home” orders, social
distancing policies and/or quarantines imposed or recommended by governments and private parties
in the jurisdictions where the CCC Funds or their investments are based (together, the “Isolation
Measures”), could have a material and adverse effect on the CCC Funds and their investments,
including by disrupting or otherwise adversely affecting the human capital, business operations or
financial resources of the CCC Funds, their investments, or their respective service providers (which
could, in turn, adversely impact the ability of such service providers to fully support the
administration and operations of the CCC Funds or their investments).

In addition, a significant outbreak of contagious disease in the human population, and any
containment or other remedial measures imposed (including Isolation Measures), may result in a
widespread health crisis that could severely disrupt global, national and/or regional economies and
financial markets and cause an economic downturn that could adversely affect the performance of
the CCC Funds and/or their investments. Although the long-term economic fallout of the COVID-
19 pandemic is difficult to predict, it is likely to continue to contribute to market volatility and lead
to an economic slowdown given the disruption to supply chains across sectors and industries
worldwide, which may reduce investment activity more generally and materially and adversely
affect the CCC Funds and/or their investments. To the extent an epidemic or pandemic, including
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COVID-19, is present in jurisdictions in which we have offices or other operations or investments,
it could affect the ability of us and our affiliates to operate effectively, including the ability of
personnel to function, communicate and travel to the extent necessary to carry out the investment
strategies and objectives of the CCC Funds.

The performance of the CCC Funds may also be affected by particular issues affecting companies,
regions or sectors of their investments. The extent of any such impacts will depend on future
developments, which are highly uncertain and cannot be predicted at this time. There are no
comparable recent events in the United States or globally that provide guidance as to the effect of
the spread of a pandemic such as COVID-19 on the economy as a whole and the specific sectors in
which the CCC Funds may invest. Prospective investors should note that any information provided
regarding the most recent valuations of an investment, including our historical investments and
assets under management, was determined and relates to periods after the widespread outbreak of
COVID-19. Given the levels of uncertainty, economic and financial market disruptions and
volatility in connection with the outbreak, it is possible recent valuations and/or current or prior
performance of prior Funds and their investments could be adversely impacted for current and future
periods (at least in the short term).

New Private Fund Adviser Rules. On August 23, 2023, the SEC adopted new rules and rule
amendments under the Advisers Act that will significantly impact and affect private fund advisers,
including those registered with the SEC and those exempt from registration (the “Private Fund
Adviser Rules”). The Private Fund Adviser Rules generally provide for (i) significantly increased
disclosure and periodic reporting requirements, including with respect to financial performance,
preferential treatment provided to investors, and fees and expenses, (i1) mandatory annual audits of
private funds, (ii1) certain disclosure and other requirements with respect to adviser-led secondary
transactions, including requirements to obtain and distribute third-party fairness or valuation
opinions in connection with such transactions, (iv) investor disclosure and/or consent requirements
with respect to certain types of restricted activities, including, but not limited to, charging fees or
expenses related to a portfolio investment on a non-pro rata basis, borrowing from a private fund,
charging certain regulatory, compliance or regulatory investigation fees and expenses to a private
fund, and (v) prohibitions on granting preferential redemption rights or providing preferential
portfolio information rights or transparency to certain private fund investors. The dates by which
private fund advisers will be required to comply with the Private Fund Adviser Rules vary with
respect to the specific provisions of the rules and by the size of the private fund adviser (in general,
the compliance date will be either September 14, 2024 or March 14, 2025). The Private Fund
Adviser Rules will significantly increase the costs of compliance for private fund advisers and
private funds, including the us and the CCC Funds, and may require significant amendments and
revisions to the governing documents of the CCC Funds and/or our practices and/or disclosures
with respect to the CCC Funds, some of which may materially alter the terms and/or costs of an
investment in the CCC Funds.

Financial Institution Risk; Distress Events. All investments are subject to the risk that
banks, brokers, hedging counterparties, lenders or other custodians or counterparties (each, a
“Financial Institution”) of some or all client assets fail to timely perform their obligations or
experience insolvency, closure, receivership or other financial distress or difficulty (each, a
“Distress Event”). Distress Events can be caused by factors including eroding market sentiment,
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significant withdrawals, fraud, malfeasance, poor performance or accounting irregularities. In the
event a Financial Institution experiences a Distress Event, the Firm and/or clients may not be able
to access deposits, borrowing facilities or other services, either permanently or for an extended
period of time. Although assets held by regulated Financial Institutions in the United States
frequently are insured up to stated balance amounts by organizations such as the Federal Deposit
Insurance Corporation (the “FDIC”), in the case of banks, or the Securities Investor Protection
Corporation, in the case of certain broker-dealers, amounts in excess of the relevant insurance are
subject to risk of total loss, and any non-U.S. Financial Institutions that are not subject to similar
regimes pose increased risk of loss. While in recent years governmental intervention has often
resulted in additional protections for depositors and counterparties during Distress Events, there can
be no assurance that such intervention will occur in a future Distress Event or that any such
intervention undertaken will be successful or avoid the risks of loss, substantial delays or negative
impact on banking or brokerage conditions or markets.

Specifically, in March 2023, both Silicon Valley Bank (“SVB”) and Signature Bank were closed
and swept into receivership with the FDIC. In addition, First Republic Bank’s credit rating was
downgraded after securing billions in funds from other financial institutions to avoid closure, and
Credit Suisse was rescued with a buy-out from UBS. Such failures led to depositors withdrawing
their funds from these and other financial institutions, leading to severe market disruption and
extreme volatility in the prices of the securities issued by financial institutions. Losses of depositor,
creditor and counterparty confidence could lead to losses or defaults by clients or other institutions.
In response to the bank failures at SVB and Signature Bank and the resulting market reaction, the
Secretary of the Treasury, the Federal Reserve and the FDIC indicated that all depositors of SVB
and Signature Bank would have access to all deposits by utilizing the Deposit Insurance Fund,
including bridge banks to assume all of the deposit obligations of the failed banks, while leaving
unsecured lenders and equityholders of such institutions exposed to such losses. The Federal
Reserve also created the Bank Term Funding Program to ensure banks have the ability to meet the
needs of their depositors. There is no guarantee that the Department of Treasury, FDIC and the
Federal Reserve will provide access to uninsured funds in the future in the event of the closure of
other financial institutions (or do so in a timely fashion) and it is uncertain whether these steps by
the government will be sufficient to calm the financial markets, reduce the risk of significant
depositor withdrawals at other institutions and thereby reduce the risk of additional bank failures.

Any Distress Event has a potentially adverse effect on the ability of the Firm to manage client assets
and investments and on the ability of the Firm and the CCC Funds to maintain operations, which in
each case could result in significant losses. Such losses have the potential to include a loss of funds
and the inability of clients to acquire or dispose of investments or acquire or dispose of such
investments at prices that the Firm believes reflect the fair value of such investments. If a Distress
Event leads to a loss of access to a Financial Institution’s services, it is also possible that clients will
incur additional expenses or delays in putting in place alternative arrangements or that such
alternative arrangements will be less favorable than those formerly in place (with respect to
economic terms, service levels, access to capital or otherwise). Although the Firm expects to
exercise contractual remedies under agreements with Financial Institutions in the event of a Distress
Event, there can be no assurance that such remedies will be successful or avoid losses or delays.
Clients are subject to similar risks if a Financial Institution utilized by clients or by suppliers,
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vendors, service providers or other counterparties of clients become subject to a Distress Event,
which could have a material adverse effect on clients and their assets and investments.

A Financial Institution may require, as a condition to using its services (including lending services),
that the Firm and/or clients maintain all or a set amount or percentage of their respective accounts
or assets with the Financial Institution, which heightens the risks associated with a Distress Event
with respect to such Financial Institution. Although the Firm seeks to do business with Financial
Institutions that it believes are creditworthy and capable of fulfilling their obligations to the CCC
Funds, the Firm is under no obligation to use a minimum number of Financial Institutions with
respect to any client or to maintain account balances at or below the relevant insured amounts.

THE FOREGOING RISKS DO NOT PURPORT TO BE A COMPLETE DESCRIPTION
OF ALL OF THE RISKS ASSOCIATED WITH THE FIRM’S INVESTMENT ADVISORY
SERVICES. PROSPECTIVE CLIENTS AND INVESTORS SHOULD READ THIS
BROCHURE AND/OR THE APPLICABLE OFFERING MATERIALS IN THEIR
ENTIRETY BEFORE MAKING ANY INVESTMENT DECISIONS.
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Item 9: Disciplinary Information

Not applicable.
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Item 10: Other Financial Industry Activities and Affiliations

The Firm is under common control with RAZ Property Investments GP, LLC, Cotton Creek
Investments, LLC, LLC, Ivanhoe Management Company, LLC, and Glenwick Management
Company, LLC (each, an “Affiliated GP”), each of which is an investment adviser to and/or a
sponsor, general partner or managing member of certain pooled investment vehicles through which
the Principals, their affiliates and one or more third parties make and/or have made private equity,
real estate and other private investments (the “Affiliated Partnerships”). Each Affiliated GP is
exempt from registration as an investment adviser with the SEC and applicable state regulatory
authorities. The Affiliated Partnerships include Cotton Creek Investment Co., Ltd., RAZ Property
Investments, Ltd., and BKB Capital, Ltd. and may in the future include additional entities.

The Principals are executive officers of, and the Firm is under common control with, Brownlie &
Braden Advisors, LLC (“BBA”), an SEC-registered investment adviser and wholly-owned
subsidiary of Focus LLC. Focus LLC is majority-owned, indirectly and collectively, by investment
vehicles affiliated with Clayton, Dubilier & Rice, LLC. Investment vehicles affiliated with Stone
Point Capital LLC are indirect owners of Focus LLC. Activities on behalf of BBA and its clients
take up a significant portion of the Principals’ business time and raise various other actual and
potential conflicts of interest. The Firm has entered into an Administrative Services Agreement with
BBA, pursuant to which the Firm will pay to BBA most of the management fees and any other
revenues it receives from or with respect to the CCC Funds in exchange for various non-advisory
administrative, back-office, investor communications, consultation and various other operational
and support services provided by BBA to the Firm.

The Principals serve and may in the future serve as consultants or advisors, or provide other services
with respect to, certain portfolio companies owned by clients of CCC Advisors, LLC (“CCCA”),
an investment adviser that provides investment advisory, management and other services to private
equity funds and co-investment vehicles. The Principals (and certain of their respective affiliates or
family partnerships) are also (i) limited partners in one or more of the pooled investment vehicles
managed by CCCA or its affiliates and (ii) entitled to share in certain of the fees and/or carried
interest distributions payable or distributable with respect to various pooled investment vehicles
managed by CCCA. The Firm does not control CCCA, and CCCA is not controlled by or under
common control with the Firm.

The Principals and/or affiliates of the Firm serve as directors, officers or committee members of
certain portfolio companies owned by the CCC Funds and other pooled investment vehicles and, in
that capacity, may receive compensation from such companies and generally are required to make
decisions that consider the best interests of such portfolio companies. Such persons could face actual
and potential conflicts of interest between discharging their duties as directors, officers or
committee members, as the case may be, of such companies and acting in the best interest of the
applicable CCC Funds. Moreover, certain of the Principals and/or affiliates of the Firm also may
serve as directors of public companies, and their activities on behalf of those other companies may
present actual and/or potential conflicts of interest (including conflicting fiduciary duties). Affiliates
of the Firm in their capacities as directors, officers or committee members may receive
compensation, and this compensation may not be shared with the CCC Funds.

27



Item 11: Code of Ethics, Participation or Interest in Client
Transactions and Personal Trading

Code of Ethics and Personal Trading

Subject to the terms of its Code of Ethics, the Firm, its affiliates, the Principals and employees
generally are permitted to trade for their own accounts, and from time to time may buy or sell
securities that the Firm trades or recommends for its clients. To avoid any potential conflicts of
interest resulting from the personal trading of the Principals and employees of the Firm, and to avoid
the misuse of material non-public information, the Firm has adopted a written Code of Ethics
designed to address and avoid material conflicts of interest, as required under Rule 204A-1 of the
Advisers Act.

The Firm’s Code of Ethics requires, among other things, that the Principals and access persons of
the Firm:

e Act with integrity, competence, diligence, respect and in an ethical manner with the public,
clients, prospective clients, employers, employees, colleagues in the investment profession,
and other participants in the global capital markets;

e Place the integrity of the investment profession, the interests of clients, and the interests of
the Firm above one’s own personal interests;

e Adhere to the fundamental standard that he or she should not take inappropriate advantage
of his or her position;

e Avoid and/or disclose any actual or potential conflict of interest;

e Conduct all personal securities transactions in a manner consistent with the policy;

e Use reasonable care and exercise independent professional judgment when conducting
investment analyses, making investment recommendations, taking investment actions, and
engaging in other professional activities;

e Practice and encourage others to practice in a professional and ethical manner that will
reflect credit on the employee and the profession;

e Promote the integrity of, and uphold the rules governing, capital markets;

e Maintain and improve his or her professional competence and strive to maintain and improve
the competence of other investment professionals; and

e Comply with applicable provisions of the federal securities laws.

The Firm’s Code of Ethics generally requires the Principals and employees of the Firm to: (1)
review the Firm’s “Restricted List” of companies or issuers prior to engaging in personal securities
trading activity; (2) pre-clear certain personal securities transactions; (3) report personal securities
transactions on at least a quarterly basis; and (4) provide the Firm with a detailed summary of
personal securities holdings (both initially upon commencement of employment and annually
thereafter), in each case subject to the terms of the Code of Ethics.

A copy of the Firm’s Code of Ethics will be provided to any investor upon request.
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Allocation of Investment Opportunities

None of the CCC Funds currently are making new investments and, as a result, no investment
opportunities are currently expected to be allocated or made available to the CCC Funds.

Transactions Involving Conflicts of Interest

In the event the Firm enters into principal transactions, other transactions or arrangements with
clients or portfolio companies that may be viewed as matters involving actual or potential conflicts
of interest, the Firm will take such steps as it deems necessary and/or appropriate under the
circumstances to ensure that the terms of the transactions are fair and reasonable. The Firm generally
will endeavor to affect these transactions in accordance with its fiduciary requirements and
applicable law (which may include disclosure and consent). Except as otherwise set forth in the
applicable governing documents of a CCC Fund, the general partner of such CCC Fund generally
will seek the consent and approval of the Compensation and Conflicts Committee of such CCC
Fund with respect to material conflicts of interest or potential material conflicts of interest
(including principal transactions).

Outside Activities

The Firm’s supervised persons share their business time between the Firm and other affiliated
entities, as disclosed in Item 10 above. Supervised persons generally must seek prior written consent
of the Chief Compliance Officer before serving as a director, manager, partner, member, trustee,
officer, employee or contractor of any outside company or organization or receiving compensation
from any outside company or organization. Outside activities generally will be approved only if
material conflict of interest issues can be satisfactorily addressed, resolved, disclosed and/or
mitigated and any necessary disclosures are made to investors (as applicable).

Gifts and Entertainment

The Firm’s supervised persons may on occasion offer or accept gifts or invitations to entertainment
but must always act in the best interest of clients and investors and avoid any activity that would
create a material conflict of interest or impropriety in the course of the Firm’s business relationships.
The Firm’s gifts and entertainment policy implements internal controls to monitor such activity,
including requiring supervised persons to report to, or obtain prior approval from, the Chief
Compliance Officer before accepting or providing gifts and entertainment of significant value from
or to clients, prospective clients, investors, prospective investors or other persons doing business or
desiring to do business with the Firm or its affiliates.

Political Contributions
The Firm’s Political Contributions Policy generally prohibits contributions to certain U.S.
government officials, candidates, political parties and political action committees by the Firm and

its covered persons to the extent that the Firm has, or intends to solicit for investment, government
entity investors in the CCC Funds (to the extent applicable).
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Item 12: Brokerage Practices

The Firm generally has the power and authority to carry out the investment mandates of the CCC
Funds, including the purchase and sale of fund investments, the selection of brokers, and the
negotiation of brokerage compensation. However, given that the CCC Funds generally do not buy
or sell public securities, although the Firm has the authority to do so, it does not currently select
broker-dealers to effect transactions for the CCC Funds.

In the event the Firm intends to utilize a broker for any transaction or series of transactions on behalf
of the CCC Funds or other clients, the Firm may consider a number of factors, including reputation,
financial strength and stability, efficiency of execution, ability to execute difficult or complex
transactions, on-line access to computerized data regarding clients’ accounts, and other matters
involved in the receipt of brokerage services generally. The Firm does not enter into any soft dollar
or other similar arrangements with broker-dealers. The Firm has no, and does not anticipate entering
into any, directed brokerage arrangements. Due to the nature of the Firm’s advisory business, the
Firm generally does not aggregate transactions.

The Firm has no directed brokerage arrangements.
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Item 13: Review of Accounts

Reviews of Accounts

The Principals conduct reviews of the CCC Funds, their investments and/or portfolio companies on
at least a quarterly basis. The level of review is determined based upon the terms and investment
activities of the CCC Fund and/or the Firm’s discretion. As described in Item 10 above, certain of
the Principals and our employees, officers, agents and/or affiliates serve as directors, officers and/or
committee members on portfolio companies in which the CCC Funds invest and/or are actively
involved in the operations of such companies. In connection with such activities, we monitor
portfolio companies and the performance thereof. With respect to accounting matters, the Firm has
engaged an independent accounting firm to conduct annual audits of the CCC Funds.

Reports to Investors

Each CCC Fund provides to its limited partners annual audited financial statements and required
income tax information. In addition, each CCC Fund generally provides quarterly or semi-annual
performance reports to limited partners. In addition, the Firm may prepare and furnish to investors,
upon request or on a periodic basis, reports summarizing a CCC Fund’s portfolio holdings and
performance, or such other information as requested by or agreed to in any side letter with an
investor. Such reports may be furnished monthly, quarterly, or annually. We may provide additional
information to a CCC Fund’s Conflicts and Compensation Committee certain information as
required for such committee to complete its required activities.
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Item 14: Client Referrals and Other Compensation

Certain affiliates of the Firm may receive fees from certain CCC Fund investors for financial
planning or other activities provided on behalf of such investors. Such services may include the
monitoring of the investment in the applicable CCC Fund. Any such fees or other compensation
generally are disclosed to the investors.

As noted in Item 5 above, the Firm or its related persons (including the Principals) receive
compensation from portfolio companies or with respect to portfolio company activities, and such
compensation generally is not required to be shared with the CCC Funds (except as otherwise set
forth in the applicable governing and offering documents).

The Firm currently does not (i) compensate any unaffiliated person for client referrals or (ii) receive
compensation from any unaffiliated person in connection with the referral of clients to such person.
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Item 15: Custody

The Firm, as general partner of the CCC Funds, is deemed to have custody of the CCC Funds’ cash
and securities for purposes of Rule 206(4)-2 under the Advisers Act. Accordingly, the CCC Funds
cash and securities generally are maintained at one or more qualified custodians selected by the
Firm from time to time to the extent required by Rule 206(4)-2. Limited partners of the CCC Funds
do not receive statements directly from the custodians. To comply with Rule 206(4)-2 under the
Advisers Act, an independent public accountant conducts annual audits of each of the CCC Funds,
and audited financial statements (prepared in accordance with generally accepted accounting
principles) are distributed to each limited partner within 120 days of the end of each fiscal year.

Except as otherwise described above, the Firm does not have actual or constructive custody of the
CCC Funds and securities of its clients.
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Item 16: Investment Discretion

The Firm has discretionary power and authority over the types of investments to be bought or sold,
as well as the amount to be bought or sold, on behalf of the CCC Funds subject to any limitations
set forth in the applicable governing documents. In addition, the Firm generally has authority to
determine the broker-dealer or other counterparty to be used for CCC Fund transactions and the
negotiation of commission rates and other consideration to be paid by the CCC Funds.

Each limited partner in a CCC Fund generally grants a limited power of attorney to enable the Firm

to execute the applicable partnership agreement and perform certain other activities in connection
with the administration of the CCC Fund on the investor’s behalf.
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Item 17: Voting Client Securities

While the Firm technically has proxy voting authority on behalf of the CCC Funds, because the
CCC Funds generally do not buy or hold public securities, it does not expect to be called upon to
vote proxies with respect to securities owned by the CCC Funds. Nevertheless, in the event that the
Firm is called upon to vote proxies, it will vote such proxies in accordance with the proxy voting
policies and procedures set forth in the Firm’s compliance manual.

Investors may obtain copies of our proxy voting policy, together with information regarding how
we have voted past proxies, by contacting us.
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Item 18: Financial Information

The Firm does not require or solicit prepayment of more than $1,200 in fees per client, six months
or more in advance. The Firm has never filed for bankruptcy and is not aware of any financial
condition that is expected to affect its ability to manage client accounts.

36



	Item 2: Material Changes
	Item 3: Table of Contents
	Item 4: Advisory Business
	Item 5: Fees and Compensation
	Item 6: Performance Based Fees and Side-by-Side Management
	Item 7: Types of Clients
	Item 8: Methods of Analysis, Investment Strategies and Risk of Loss
	Item 9: Disciplinary Information
	Item 10: Other Financial Industry Activities and Affiliations
	Item 11: Code of Ethics, Participation or Interest in Client Transactions and Personal Trading
	Item 12: Brokerage Practices
	Item 13: Review of Accounts
	Item 14: Client Referrals and Other Compensation
	Item 15: Custody
	Item 16: Investment Discretion
	Item 17: Voting Client Securities
	Item 18: Financial Information

