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Item 2: Material Changes

Iltem 2 communicates material changes concerning Savano. Since our Firm’s prior year annual
updating amendment dated March 29, 2023, the following material changes to Savano’s
business have occurred:

e Item 4: Our Firm filed Savano Capital Partners with the SEC as a doing business as
name.

e |tem 4: Savano has entered into an agreement with Petra Funds Group, LLC to provide
administration services on behalf of the Savano Funds. As such, Savano has
terminated its professional relations with TMF Fund Services North America.

e |tem 4: Savano has entered into an agreement with Banc of California, National
Association (“Banc of California”). Bank of California acquired Pacific Western Bank
thereby ending our Firm’s engagement with that organization.

e |tem 4: Savano has updated its regulatory assets under management.
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Item 4: Advisory Business

Savano Direct Capital Partners, LLC doing business as Savano Capital Partners (hereinafter
“Savano”, “we”, “us”, “our” or the “Firm”) is organized as a Delaware limited liability company
with a principal office in Baltimore, MD. The Firm is principally owned by Thomas Smith,

referred to as a “Principal”, and together with Gustav Koven, the “Principals”.

As of the date of this Brochure, Savano provides discretionary investment management
services to eligible investors inclusive of “Qualified Clients” as defined under the Investment
Advisers Act of 1940 (“Advisers Act”) and/or “Qualified Purchasers” as defined under the
Investment Company Act of 1940 (“Company Act”) through its sponsored pooled investment
vehicles that exempt from registration as investment companies pursuant to section (3)c)(1)
and/or (3)(c)(7) of the Company Act (each a “private fund” and collectively “private funds” or
“Savano Fund(s)”). The Savano Funds offerings (each a “Client” and together “Clients” of our
Firm) include: Savano Capital Partners Il, L.P., Savano Capital Partners lll, L.P, Savano
Opportunities Series, L.P. (Series 1-SC), Savano Opportunities Series, L.P. (Series 2), and
Savano Opportunities Series, L.P. (Series 3).

Savano is a growth equity firm that invests on its Clients’ behalf into private companies.
Mainly, Savano invests in what it believes are leading late-stage technology companies by
providing interim liquidity solutions to individual shareholders, such as, management teams,
founders, and early investors. Savano also provides primary growth capital to private
companies.

We serve as the investment adviser, with discretionary trading authority, to private, pooled
investment vehicles, the securities of which are offered through a private placement
memorandum to accredited investors, as defined under the Securities Act of 1933, as
amended, and qualified purchasers, as defined under the Company Act, as amended. We do
not tailor our advisory services to the individual needs of any particular investor.

Savano’s Clients (defined below) as of the date of this Brochure are the following private,
pooled investment vehicles:

e Savano Capital Partners Il, L.P., a Delaware limited partnership (the “Fund II");

e Savano Capital Partners lll, L.P., a Delaware limited partnership (the “Fund IlI”);

e Savano Opportunities Series, L.P. (Series 1-SC), part of Savano Opportunities Series, L.P.,
a Delaware series limited partnership (“Series 1-SC”); and

e Savano Opportunities Series, L.P. (Series 2), part of Savano Opportunities Series, L.P., a
Delaware series limited partnership (“Series 2”); and

e Savano Opportunities Series, L.P. (Series 3), part of Savano Opportunities Series, L.P., a
Delaware series limited partnership (“Series 3”), and collectively with Series 1-SC and
Series 2, “Savano Opportunities”).

Fund Il, Fund Ill, and the Savano Opportunities Series are herein each referred to as a “Fund”
or “Client”, and collectively referred to as the “Funds” or the “Clients”.

Qualified Clients and/or Qualified Purchasers that make an investment in the Funds’ (each a
“Limited Partner” and together “Limited Partners”) are hereafter collectively referred to as
the “Investor” and together “Investors” where appropriate.

The general partner to the Savano Funds is an entity that is under common control with our
Firm. Specifically, Fund II’'s “General Partner” is Savano Direct GP I, LLC, or “GP II”. Fund Ill’s
General Partner isSavano Direct GP lll, LLC, or “GP llI”. The Savano Opportunities’ General Partner

4.



SAVANO
CAPITAL
PARTNERS

is Savano Opportunities GP, LLC “Opportunities GP”. Collectively, these entities will be referred to
as the “Fund GPs” or “Fund General Partners”.

We do not currently sponsor or participate in any Wrap Fee Programs.

Savano, as of December 31, 2023, manages approximately $341,246,852 regulatory assets
under management, all of which, is managed on a discretionary basis.

Our investment decisions and advice with respect to the Funds are subject to each Fund’s
investment objectives and guidelines, as set forth in its respective “Offering Documents.”

Item 5: Fees and Compensation

The fees applicable to each of the Funds are set forth in detail in the corresponding Offering
Documents. Each General Partner maintains an investment management agreement with Savano
that authorizes our Firm to manage the Fund in accordance with the provisions and terms of the
Offering Documents in exchange for a compensation for the advisory services rendered. A brief
summary of the compensation paid to Savano and the applicable fees of the Funds is
provided below.

Management Fee

Savano is paid an investment management fee (“Management Fee”) per annum of the net
asset value or committed capital of the Funds, as applicable. Currently, some Funds pay
management fees while others do not.

If a Fund pays Management Fees, the fee will range from 1.00% to 2.25% (per annum) and be
paid quarterly in advance by the Funds unless otherwise stipulated in the funds governing
documents. The Management Fee will start at either 2.00% or 2.25% of committed capital
with an annual step-down of 20 basis points after the Investment Period of the Fund with a
floor of 1% of asset value unless otherwise stipulated in the funds governing documents.
Please see each Fund’s Confidential Private Placement Memorandum or other Offering
Documents for more information.

The Firm, in its sole discretion, may waive or modify the Management Fee for any Investor.
Other Types of Fees or Expenses

Savano is authorized to incur and pay in the name and on behalf of the Funds all expenses
which they deem necessary or advisable.

The Firm is responsible for and shall pay, or cause to be paid, all of its normal overhead
expenses, including salaries, employee benefits, office rent, utilities, phones, travel unrelated
to investments or offering of interests in the Funds, and administrative costs associated with
providing administrative services to the Funds. For the avoidance of doubt, this does not
include outsourced fund administration and related services which are borne by the funds.

Subject to the expenses borne by the Fund General Partners pursuant to each Fund’s Limited
Partnership Agreement (“LPA”), the Funds shall bear all costs and expenses incurred in
connection with the formation (subject to the limits below) and the operation of the Funds
(such expenses, including expenses below, “Fund Expenses”), including without limitation, all
costs and expenses incurred:
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(i) in connection with the organization of, and the offering of interests in, the Funds,
including governmental registration, filing and licensing costs and fees relating to the
Funds, the Fund General Partners and the Firm, but excluding placement agent fees
relating to any investment by an Investor in the Funds (which shall be offset against
the Management Fees to the extent that such placement agent fees are paid by the
Fund(s)); provided that the expenses in this clause (i) shall be borne pro rata by the
Funds based on the respective capital commitments to the Funds and the other at the
final closing date (and any expenses borne prior to the final closing date shall be borne
pro rata based on the respective capital commitments to the Funds at that time and
readjusted, if necessary, at the final closing date), and provided, further, that the
Funds shall only collectively bear up to an aggregate amount equal to $750,000 of the
expenses set forth in this clause (i), and the Fund General Partner(s) shall bear all such
costs and expenses in excess of $750,000 (or such amounts will be paid by the Funds
and offset against the Management Fee in equal instalments over a period of four
years following the initial drawdown date);

(i) for legal, financial, tax, accounting and auditing services incurred in connection
with the operation of the Funds;

(iii) for consulting, appraisal and other professional services relating to making,
managing, or disposing of specific Investments or proposed investments (whether or
not consummated) that are provided by persons other than the Firm, provided that
expenses for consulting and other professional services shall be limited to expenses
for services that are customarily provided by third-party service providers for the
benefit of private equity funds similar in nature to the Funds;

(iv) on account of custodian fees, brokerage fees, commissions, discounts, and other
fees incurred in connection with the purchase, retention, custody or sale of securities;
(v) on account of filing fees (other than filing fees incurred in connection with the
organization of the Funds, which shall be borne by the Funds subject to the limitation
set forth in clause (i) above);

(vi) on account of federal, state, county, and municipal taxes and assessments, and
other governmental charges assessed against the Funds (other than taxes,
assessments or charge attributable to and borne by an Investor);

(vii) in connection with all meetings, votes, and written consent votes of Investors;
(viii) in connection with the preparation and distribution of reports to Investors, Fund
tax returns and Fund financial statements;

(ix) in connection with meetings and other activities of the LP Advisory Board;

(x) in connection with governmental registration, filing and licensing fees and related
expenses of the Fund General Partners and the Firm not to exceed $75,000 per fiscal
year;

(xi) in connection with the purchase and maintenance of errors and omissions and
other liability insurance; and

(xii) in connection with incurring indebtedness for money borrowed in accordance
with the terms of the LPA of the respective Fund.

The Funds also shall bear all other costs, expenses, fees, payments and liabilities (including,
without limitation, travel expenses, structuring and diligence expenses, judgments, fines,
penalties, amounts paid in settlement, attorneys’ fees, costs of investigation and other
litigation costs) incurred by or on behalf of the Funds in connection with: (A) the investigation
of investment opportunities (whether or not consummated), the acquisition, ownership and
disposition of securities and all other matters related to the conduct of the business of the
Funds, other than those to be borne by the Fund General Partners; or (B), subject to the
limitations set forth in the applicable Fund’s LPA, if applicable, the defense or disposition of
any claim, action, suit, or proceeding, whether civil, criminal, administrative or investigative,
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arising in connection with the conduct of the business of the Funds. The Fund General Partners
and all related parties shall be reimbursed by the Funds for expenditures made on behalf of
the Funds in connection with any of the foregoing. The Funds shall pay any placement fee,
finder’s fee or similar fee which may be payable to others in connection with the investment
by an Investor in the Fund(s), and the amount of such fees shall be offset against the
Management Fees payable to the Fund General Partner(s) pursuant to the applicable Fund’s
Private Placement Memorandum, Limited Partnership Agreement, Subscription Documents
(or, together, “Offering Documents”). Offering documents may allow for Savano to enter into
agreements with individual Investor(s) in the Funds (or “Side Letters”). Side letters permit the
investor(s) to obtain separate and distinct terms applicable to their investment (including but
not necessarily limited to lower fees that the prevailing management fee offering, preferential
treatment on withdrawals, etc.).

In general, each Investor will bear its proportionate share of the Fund expenses on a pro rata
basis with respect to the size of such Investor’s capital account(s) or capital commitment or
with respect to the relative net asset value of the shares held by such Investor, as applicable.

Notwithstanding the foregoing, the Fund GPs and/or the Firm, as applicable, may specially
allocate the expenses described herein in any other manner, including by allocating certain
expenses to certain (but not all) Investors, if the Fund GPs and/or the Firm, as applicable,
reasonably determines, in its discretion, that it is more equitable to do so or as permitted by
the Funds’ Offering Documents .

To the extent that expenses to be borne by the Funds are paid by the Firm or its affiliates, the
Funds will reimburse the Firm or its affiliates for such expenses. We may waive any such
reimbursement with respect to any Fund expenses. Any waiver by us for reimbursement of
any Fund expenses shall not serve as a waiver of reimbursement for any future Fund expenses
to be paid by us or our affiliates.

Neither the Firm nor its employees accept compensation, including sales charges or service
fees, from any person for the sale of securities or other investment products.

Item 6: Performance-Based Fees and Side-By-Side Management

We and our affiliates, including the Fund GPs, are entitled to a performance-based
compensation upon meeting the terms of such incentives fees as described in the applicable
Offering Documents. As a result, we and our affiliates face certain conflicts of interest that
may arise when an investment adviser accepts performance-based fees from some clients, but
not from other clients.

Performance-based allocation arrangements may create an incentive for us to recommend
investments which may be riskier or more speculative than those which we would recommend
under a different arrangement. Currently, some Funds are charged performance-based fees
while others are not. However, Savano evaluates each potential deal in a fair and unbiased
manner when allocating investments to the Funds Additionally, the Limited Partner Advisory
Committee, which include Investors of the Fund that are not related persons of Savano, will
from time to time be required to review and/or provide approval to certain Fund-related
activities as set forth under in the respective Offering Documents.
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Item 7: Types of Clients

Our clients are the Funds, each of which is a pooled investment vehicles managed to the
directives set forth in the Offering Documents and not to any specific Limited Partner making
an investment in the offering., As described in Item 4 above, the Funds are generally open to,
among others, institutional investors, pension plans, endowments, and high net-worth
individuals.

Item 8: Methods of Analysis, Investment Strategies, and Risk of Loss

The descriptions set forth in this Brochure of specific advisory services that we offer to Clients,
and investment strategies pursued, and investments made by us on behalf of our Clients,
should not be understood to limit in any way our investment activities. We may offer any
advisory services, engage in any investment strategy, and make any investment, including any
not described in this Brochure, that we consider appropriate, subject to each Client’s
investment objectives and guidelines as set forth in the Offering Documents. The investment
strategies we pursue are speculative and entail substantial risks. Clients should review the
Offering Documents carefully, as they include a comprehensive and detailed discussion of the
applicable risks of a Fund offering. Investors considering an investment in the Fund should be
prepared to bear a substantial loss of capital. There can be no assurance that the investment
objectives of any Client will be achieved.

Investment Objective

Savano is a growth equity firm that seeks to invest in leading late-stage technology companies.
Savano strives to access market leaders at discounted pricing by providing interim liquidity
solutions to individual shareholders, including management teams, founders, and early
investors. Savano also provides primary growth capital to private companies. Savano focuses
on solving an important need to the companies it invests in while seeking maximum return on
investment for its Investors.

Risk Management

Savano seeks to mitigate risks by managing pricing risk through accumulating positions over
time via multiple transactions and putting additional transactions on hold if performance
milestones are not met. Savano also seeks to reduce operating risk by mainly accessing
companies when initial product development, business model, market acceptance, team, and
financing risks have already been largely eliminated.

Risk of Loss Factors

The following risk factors do not purport to be a complete list or explanation of the risks
involved in an investment for the Fund advised by us. These risk factors include only those
risks we believe to be material, significant or unusual and relate to particular significant
investment strategies or methods of analysis employed by us.

An investment involves significant risks, and is suitable only for those persons who can bear
the economic risk of the loss of their entire investment, who have limited need for liquidity in
their investment, and who have met the conditions set forth in the Offering Documents. There
can be no assurances that we will achieve our investment objectives. An investment carries
with it the inherent risks associated with investments in publicly-traded stocks and bonds,
options, and related instruments, including, without limitation, the risks described below.
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Each prospective investor should carefully review the Offering Documents and the documents
referred to herein before deciding to invest with Savano.

Considerations Relating to Investment Activities

No Assurance of Investment Return. The General Partner of each Fund cannot provide
assurance that it will be able to choose, make and realize investments in any particular
company or portfolio of companies. With respect to the Funds’ equity positions, there will be
either no marketplace or a limited marketplace for the securities of a private portfolio
company, and the realization of the success of the investment may require the securities to
be sold to other private Investors or in a public offering, or for the portfolio company to be
acquired. There can be no assurance that a Fund will generate returns for the Investors, that
the returns will be commensurate with the risks associated with such investments, that the
investment objectives of each Fund or projected or targeted returns will be achieved, or that
there will be any return of capital. An Investor should only invest in a Fund if the Investor can
withstand a total loss of its investment.

Past Performance Does Not Guarantee Return on Investment. The past investment
performance of entities or investments with which the Firm and the officers and employees
have been associated should not be construed as an indication of future results of any
investment in the Funds.

Potential Lack of Diversification. The Funds will make only a limited number of investments
and may make several investments in one industry or one industry segment. In addition,
certain Funds may invest up to 10%, or more with the respective Fund’s Limited Partner
Advisory Board “LPAC” approval, of each of their aggregate capital commitments in a single
portfolio company. The Funds will otherwise be under no obligation to diversify its
investments. Certain Funds are designed to substantially invest or invest all of their capital
into singular investments. As a result, the aggregate returns realized by the Investors could
be adversely affected in a material manner by the unfavorable performance of even one such
investment, industry, or industry segment. To the extent that a Fund’s aggregate
commitments are less than the targeted amount, that Fund may invest in fewer companies
and thus be less diversified.

Highly Competitive Market for Investment Opportunities. The business of identifying and
structuring private equity investments is highly competitive and involves a high degree of
uncertainty. The Funds will be competing for investments with other private equity
investment vehicles and with individuals, financial institutions, and other institutional
Investors. Over the past several years, a large number of private equity funds have been
formed, and many existing private equity firms have grown in size. Additional funds with
similar investment objectives or methods may be formed in the future by other unrelated
parties. Furthermore, the availability of investment opportunities generally will be subject to
market conditions, as well as, in some cases, the prevailing regulatory or political climate.
There can be no assurance that the Funds will be able to locate, complete and exit
investments that satisfy their rate of return objectives or realize upon their values, or that it
will be able to invest fully its committed capital; however, Investors will be required to pay
annual management fees during the term of the Fund in which they are invested based on
their capital commitments, regardless of that Fund’s performance.

Risks Associated with Secondary Investments in Portfolio Companies. In addition to the
general risks associated with portfolio company investments otherwise described herein, the
Funds’ intended focus on secondary direct investments presents specialized risks.

While the secondary direct investment market has grown substantially, it remains a young
market relative to more established private equity markets. Thus, it may be more prone to
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rapid swings in the level of market activity, highly variable inflows, and outflows of
competitors, changing deal terms and conditions, and other attributes of a young,
developing marketplace. Moreover, the members of the Fund General Partners have
achieved their prior levels of success at times when the market was even less developed than
it is at present, and they may face a variety of new or enhanced hurdles, challenges or
difficulties as the market matures. For example, website operators recently have begun to
create quasi-public markets for secondary direct interests and may achieve greater success
in the future, with corresponding detriment to the Fund's more proprietary approach.

Sellers of secondary interests may be passive Investors or otherwise have little insight into
the true value of such interests and little information to share with the Fund General Partners
other than reports that have been generated and provided by portfolio company
management. The management of a prospective portfolio company may not be willing to
assist the Fund General Partners in conducting factual investigation and analysis ("diligence")
with respect to the prospective portfolio company and may be under no obligation to do so.
As described in the other Offering Documents, the Fund General Partners typically will seek
to position the Funds as an attractive counterparty vis-a-vis portfolio company management,
and believes that this positioning often will induce prospective portfolio company
management to cooperate with the General Partners’ efforts to conduct diligence. However,
there can be no assurance that prospective portfolio company management will be inclined
to cooperate with the General Partners’ efforts at diligence or to take such other steps as are
necessary to facilitate an investment by the Funds.

The securities that the Funds will seek to acquire on a secondary basis may be subject to
substantial limitations on transferability including, without limitation, prohibitions on
transfer, tag-along or drag-along rights, or rights of first refusal. Otherwise, attractive
investments may be impracticable or impossible to consummate due to such limitations.

Once a Fund General Partner has identified an attractive secondary investment opportunity,
and gained access to that opportunity, the terms and conditions of investment may not be
ideal. Overall, as a secondary Investor, the Fund making the investment may have fewer

rights to influence portfolio company management than if it were a primary Investor (see
"Minority Investments and Investments in Junior Securities" below).

The Funds’ intended investment program includes the accumulation of substantial positions
in portfolio companies by means of many incremental investments. Such an approach may
result in substantially greater costs per dollar invested relative to typical venture/private
equity funds that often invest larger amounts via a smaller number of transactions.

The Funds’ intended investment program is based, in significant part, on assumptions
regarding the supply of investments available for purchase. That supply is subject to many
circumstances beyond the General Partner's control. For example, an unexpectedly active
IPO market might significantly reduce the supply of investments available to the Funds by
making it possible for erstwhile sellers to cash-out via public market transactions.

Lack of Operating History. The Funds and the Fund General Partners are being established in
connection with this offering and have no operating history.

Information provided along with the Offering Documents relating to the track records of any
of the Firm’s employees is for illustrative purposes only. Any past performance described
herein is not an indication of future results, and there can be no assurance that the rate of
return objectives of the Funds will be realized or that there will be any return of capital to
the Investors.
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Reliance on the Principals and on the Management of Portfolio Companies. The successful
investment of the Funds’ assets will depend upon, among other things, the skill and expertise
of the Firm’s employees and officers. There can be no assurance that the Firm’s employees
or such officers will continue to be associated with the Funds. The loss of key personnel could
have a material adverse effect on the Funds, including termination of the investment period.
Additionally, competition on a regional and national basis for personnel to assist in operating
the Funds is intense, and there can be no assurance that the Fund General Partners will be
successful in attracting and retaining such personnel, which may adversely affect the Funds’
results.

Subject to certain exceptions, if, during the investment period, any two of the Firm’s
Principals cease to devote substantially all of their business time and efforts to the affairs of
the Funds (subject to limited exceptions), the Funds will enter a suspension period.

In many cases, the Funds will not have an active role in or control over the day-to-day
management or policies of its portfolio companies. In addition, it is anticipated that in most
cases, the Funds will not have a seat on the board of directors of such companies. While the
Fund General Partners will monitor the performance of each Fund investment, the
management team of each portfolio company will ultimately be responsible for operating
such company successfully. Moreover, the companies in which the Funds will invest are often
vulnerable to changes in technology, fluctuations in demand for their products, changing
interest rates and other facts. Although the Funds generally intends to invest in portfolio
companies with strong management, there can be no assurance that any management team
or any portfolio company will perform well following the Funds’ investment(s). In addition,
many portfolio companies will rely on the services of a limited number of key individuals, the
loss of any one of whom could significantly and adversely affect the portfolio company’s
performance.

Financial and Business Risks Facing Portfolio Companies. Investments made by the Funds will
generally involve a significant degree of financial and/or business risk. Many of the portfolio
companies in which the Funds invest will be small businesses with under $100 million of
revenue and may involve a high degree of business and financial risk. These companies may
(i) be in an early stage of development, (ii) be operating at a loss or have significant variations
in operating results, (iii) be engaged in a rapidly changing business with products subject to
a substantial risk of obsolescence, (iv) require substantial additional capital to support their
operations, to finance expansion or to maintain their competitive position, or (v) otherwise
have a weak financial condition. In addition, portfolio companies may face intense
competition, including from companies with greater financial resources and from companies
with more extensive development, manufacturing, marketing, and other capabilities, and
changing business or economic conditions or other developments that may adversely affect
their performance. A portfolio company may also implement sales, marketing and
distribution plans that do not generate planned revenue. If, for any of these reasons, a
portfolio company is unable to effect its plans, to generate sufficient cash flow to meet
principal or interest payments on its indebtedness or to make dividend payments when due,
the value of the Funds’ investment in such portfolio company could be significantly reduced
or even eliminated.

Uncertain Economic and Political Environment. The portfolio companies and the Funds may
be adversely affected by general economic or market conditions. Uncertainties in the
economic and political environment can make it more difficult to select promising
investments or avoid poor investments, and subsequent changes in the environment may be
unforeseen, abrupt, and adverse to the Funds’ portfolio companies and its ability to find,
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develop and realize returns from appropriate investments. Ongoing acts or threats of civil
disturbance, riots, acts of God, terrorism, wars, and other disputes among countries or
against the United States may exacerbate these issues, increase the volatility of financial or
product markets or otherwise contribute to the likelihood or severity of an economic
downturn. Many of the factors which could affect the performance of the Funds or their
individual portfolio companies will be beyond the control of the Fund General Partners and
the Funds. While there have been recent indications that the U.S. economy may have begun
a recovery from the recession of the past couple years, there can be no assurance as to
whether any such recovery will persist or whether economic conditions may deteriorate. A
further significant downturn in the U.S. economy could adversely affect the Fund’s operating
results and ability to implement its business strategy.

Economic and Market Conditions in the U.S. The Funds and the businesses of the companies
in which they invest are materially affected by financial markets and economic conditions or
events throughout the world, such as interest rates, availability of credit, inflation rates,
economic uncertainty, changes in laws (including laws relating to taxation), trade barriers,
commodity prices, currency exchange rates and controls and national and international
political circumstances (including wars, terrorist acts, security operations and riots). In the
past, difficult market conditions and economic trends have adversely affected the financial
services industry and the securities markets, which were materially and adversely affected
by significant declines in the values of nearly all asset classes and by a pronounced lack of
liquidity. These trends caused the global markets to have increased volatility and had a
negative impact on investor confidence in both financial institutions as well as a number of
other industries and in the broader financial markets. Furthermore, general downward
economic trends, reduced availability of commercial credit and increased unemployment can
negatively impact the performance of commercial and consumer credit. At the present time,
the markets are highly volatile and governments throughout the world, including the United
States, continue to carry a significant amount of debt, partially as a result of the 2008
financial crisis, and have increased such debts in response to the COVID-19 pandemic. The
current economic pressure on consumers and businesses and the lack of confidence in the
financial markets may adversely affect the business, financial condition, and operating
results of the Funds.

Risks Related to Non-US Investments. The Funds may invest in companies originated or issued
outside the United States. The Funds may also invest in companies made to create products
or services to consumers and businesses outside the United States, and serviced by other
third party servicers operating outside the United States. Investing in such non-U.S. assets
involves certain considerations not usually associated with investing in U.S. assets or U.S.
markets, including: political and economic considerations, such as greater risks of
expropriation and nationalization of private property, confiscatory taxation, the potential
difficulty of repatriating funds, general social, political and economic instability and adverse
diplomatic developments; the possibility of imposition of withholding or other taxes on
dividends, interest, capital gain, gross sale or disposition proceeds or other income; the small
size of the securities markets in certain countries and the low volume of trading or
transacting, resulting in potential lack of liquidity and in price volatility; fluctuations in the
rate of exchange between currencies and costs associated with currency conversion; and
certain government policies that may restrict the Funds’ investment opportunities. In
addition, accounting and financial reporting standards that prevail in such countries generally
are not equivalent to U.S. standards and, consequently, less information is available to
investors in companies located in such countries than is available to investors in companies
located in the United States. There is also less regulation, generally, of the financial markets
in certain countries than there is in the United States. As a result, the Firm may be unable to
structure its transactions to achieve the intended results or to mitigate all risks associated
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with such markets. It may also be difficult to enforce the Clients’ rights in respect of its
investments in such markets.

Geo-political conflicts. International conflicts has led to, and is currently expected to continue
to cause, disruption, instability and volatility in global markets and industries that could
negatively impact the Fund’s ability to achieve its investment objectives. For example, the
United States government and other governments have imposed severe sanctions and
export controls against Russia and Russian interests and threatened additional sanctions and
controls. The ultimate impact of such measures and Russia’s potential response to such
measures as well as the effect of the conflict between Russia and Ukraine and the recent
Israel-Hamas conflict on global economic and commercial activity and conditions and on the
operations, financial condition and performance of the Fund, its portfolio companies or any
particular industry, business, currency or country and the duration and severity of those
effects, is impossible to predict and could adversely affect the Fund and its portfolio company
investments. Developing and further governmental actions (sanctions-related, military or
otherwise) may cause additional disruption and constrain or alter existing financial, legal and
regulatory frameworks and systems in ways that are adverse to investment offerings and its
underlying portfolio holdings. all of which could adversely affect Savano’s ability to fulfill the
investment objectives being pursued.

Bank Failures. On March 10, 2023, the Federal Deposit Insurance Corporation (“FDIC”) and
the California Department of Financial Protection and Innovation assumed control of Silicon
Valley Bank (“SVB”) following SVB’s financial losses and massive deposit withdrawals. On
March 12, 2023, Signature Bank, New York, NY (“Signature Bank”) was closed by the
Department of Financial Services of New York and subsequently, the FDIC was named
receiver. These bank failures and caused turmoil in the financial markets and other similar
bank failures may increase market volatility and decrease consumer and business
confidence. In addition, certain third parties, issuers, and obligors in which the Funds invest
may have banking relationships with SVB, Signature Bank and other failed banks and may
suffer material losses that could seriously impair their business operations. Bank failures and
ripple effect of such failures on the Funds’ investments may adversely affect the value of
investments held by the Funds and/or the ability of the Funds to dispose of investments at
attractive valuations.

Public Health Emergencies; Pandemics and other widespread public health
emergencies, including outbreaks of infectious diseases such as SARS, HIN1/09 flu, avian flu,
ebola and COVID-19, have resulted and are resulting in market volatility and disruption, and
any future such emergencies have the potential to materially and adversely impact
economic production and activity in ways that are impossible to predict, all of which may
result in significant losses to the Funds.

lliquidity of Investments. The Funds are intended for long-term Investors who are able to
accept the risks associated with investing in an illiquid portfolio of loans, equity, or equity-
related securities that are not readily marketable. There can be no assurance that the Funds
will achieve their financial objectives, and the possibility of partial or total loss of each Fund’s
capital exists. It is generally not anticipated that an investment by the Funds in a portfolio
company will generate current income. Therefore, the return of capital and the realization
of gains, if any, from a portfolio company investment generally will occur only upon the
partial or complete disposition of such portfolio company investment. While a portfolio
company investment may be disposed of at any time, it generally is expected that the
disposition of most of the Funds’ portfolio company investments will not occur for several
years after such investments are first made. The Funds generally will not be able to sell its
securities publicly unless the issuer has conducted a public offering and such sale is
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registered under applicable securities laws, unless an exemption from such registration
requirements is available. A significant portion of the Funds’ assets may consist of securities
that are thinly traded, securities for which no market exists or securities that are restricted
as to their transferability under applicable securities laws or documents governing particular
transactions of the portfolio company. This factor may limit the ability of the Funds to sell
such securities at their fair market value prior to termination of the Funds or in response to
changes in the portfolio company’s prospects, the economy, or the financial markets. Due to
securities regulations governing certain publicly traded equity securities, the Funds’ ability to
sell such securities also could be diminished with respect to equity holdings that represent a
significant portion of the issuer’s securities, particularly in the event that one or more of the
issuer’s directors has been designated by the Funds.

Distributions of Securities. In the case of Fund Il and Fund Ill, each Fund’s General Partner
may offer Limited Partners the right to receive all orpart of a distribution in cash or in kind.
In such a case, to the maximum extent permitted under applicable tax law, any net gain or
loss attributable to the sale of securities sold to make a cash distribution will be allocated
equitably among only Investors receiving cash, and any net gain or loss attributable to the
distribution of securities in kind shall be allocated equitably among only those Investors
receiving such securities in kind. However, no assurances can be provided that such
allocations will be permitted, and it is possible that Investors electing to receive solely
securities may be allocated a portion of the net gain or loss attributable to the sale of
securities.

Market Valuation. The public and private market valuations for securities of companies
engaged in industries in which the Funds may invest are extremely volatile. This volatility
increases the Funds’ risks associated with direct investments in equity securities. llliquid
investments and other assets and liabilities for which no such market prices are available
may be carried on the books at fair value (which may be cost). There is no guarantee that
fair value will represent the value that will be realized by the Funds on the eventual
disposition of the investment or that would, in fact, be realized upon an immediate
disposition of the investment. It is the ultimate responsibility of the Fund’s General Partner
to value the Fund’s investments.

Reliance on Projections. The Funds may rely on projections developed by the Firm’s officers
or employees, by a portfolio company or by the seller or a third party concerning the portfolio
company’s future performance and cash flow. Projections are inherently subject to
uncertainty and factors beyond the control of Savano, the Fund General Partners, their
officers and employees and the portfolio company. The inaccuracy of certain assumptions,
the failure to satisfy certain requirements and the occurrence of other unforeseen events
could impair the ability of a portfolio company to realize projected values and cash flow and
could, therefore, adversely affect the Funds’ performance.

Minority Investments and Investments in Junior Securities. The Funds will make minority
equity investments which typically will not enable the Funds to control or influence the
business or affairs of portfolio companies. Under such circumstances, a portfolio company
may have economic or business interests or goals that are inconsistent with those of the
Funds, and the Funds may not be in a position to protect the value of its investment in the
entity. Furthermore, the Funds expects to invest in equity and equity-related securities at all
levels of capitalization structures, including preferred stock, common stock, and convertible
debt. Common stock and other securities in which the Funds invest may be among the most
junior levels of a portfolio company’s overall capital structure and have significant
preferences above it. Thus, such investments may be subject to the greatest risk of loss. In
addition, little or no collateral is generally available to protect such investments in venture
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companies.

Use of Alternative Investment Vehicles. The Funds may use parallel funds, feeder entities or
other alternative investment vehicles that may create additional costs such as formation,
structuring and operational expenses.

Co-Investment Warehousing and Syndication. From time to time the Funds may acquire and
temporarily set aside, or “warehouse,” a portion of an investment opportunity to facilitate a co-
investment by one or more affiliated or third-party co-investors and/or to transfer a portion of
any such investment to one or more “Successor Funds” (such portion, a “Warehoused
Investment”) in accordance with the respective Fund’s Investor agreements. In such event, the
Funds will bear the risk that any or all of the Warehoused Investment may not be transferred
or sold in a timely manner or may only be sold on unattractive terms and, as a consequence,
the Funds may bear the entire portion of any break-up fee or other fees, costs, and expenses
related to such investment and hold a greater concentration and have greater exposure in the
related investment opportunity and its performance than was initially intended (including any
increased losses). In connection with any potential co-investment opportunity, there can be no
assurance that such co-investment will be consummated and the risk that a transfer or sale of
a Warehoused Investment does not occur generally increases if the investment decreases in
value during the warehousing period. The Funds will also bear the risk that the co-investors
and/or the Successor Funds acquiring a portion of a Warehoused Investment after closing may
acquire such interest on terms that may not reflect the then current value of the investment,
including in respect of unrealized appreciation. The Partnership may also borrow to fund the
portion of a Warehoused Investment and if such sale does not occur, the Partnership would
bear the interest and other expenses relating to any such borrowing. In addition, it is probable
that a vehicle comprised of one or more affiliated or third-party co-investors, or a Successor
Fund, may have different economic terms than the terms of the Funds. Accordingly, each of the
Fund and the General Partner and their respective affiliates may have a conflict in allocating
any prospective investment opportunities between the Funds, on the one hand, and co-
investors and/or a Successor Fund, on the other. The Firm and the General Partner will typically
determine the cost of the Warehoused Investment, taking into account its cost to the relevant
Fund plus the cost of capital. While the Firm and the General Partner may also consider other
factors to fairly and equitably reflect the value of the investment to the extent determined
appropriate, this may not result in charging the co-investors or Successor Funds an amount that
accurately reflects any appreciation in the value of the investment or appropriately
compensates the Funds for the costs and risks incurred during the holding period. The General
Partner will notify the Investors that all or a portion of an investment is a Warehoused
Investment in the Fund’s next quarterly or annual report, distributed to the Investors pursuant
to the Fund’s Investor agreement.

Risks Related to Debt Investments. The Funds may invest in Bridge Financing in connection
with one or more of its equity investments. The Funds will bear the risk of any changes in

capital markets or company performance that may adversely affect the ability of a portfolio
company to refinance any bridge investments. If the portfolio company were unable to
complete a refinancing, the Funds could hold a long-term investment in a junior debt security
or that security might convert to equity. In addition, the Funds may purchase convertible
debt securities in select situations and may pursue options or warrants to purchase equity
securities. The Funds also may invest in financing to a shareholder of a portfolio company or
prospective portfolio company in circumstances that the General Partner determines are
advantageous to the Funds’ overall portfolio. Such investments are subject to the normal
risks attendant to debt securities, including, among other risks, (i) the risk of borrower
default, (ii) the risk of inadequate collateral, (iii) the risks attendant to foreclosure, and (iv)
the risk that the Funds may be limited in its ability to collect certain amounts due from a
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borrower that is a debtor in a case filed under Title 11 of the U.S. Code, 111 U.S.C. §§ 101 et
seq., as amended (the “U.S. Bankruptcy Code”). Furthermore, adverse changes in a
borrower’s or an issuer’s financial condition and/or in general economic conditions may
impair the ability of such borrower or issuer to make payments on the financing.

Follow-On Investments; Investments in Restructurings. After an initial investment in a given
portfolio company, the Funds may decide to provide additional capital to such company or
may have the opportunity to increase its investment in such company. There is no assurance
that the Funds will make follow-on investments or that it will have sufficient funds to make
all or any of such investments. Any decision not to make a follow-on investment or any
inability to make such investment may have a substantial negative effect on a portfolio
company in need of funding or could result in a lost opportunity for the Funds to increase its
participation or maintain its pro rata ownership stake in a successful operation.

The Funds may make investments in portfolio companies that are restructuring in order to
address actual or anticipated severe financial difficulties, which may never be overcome.
Such investments could, in certain circumstances, subject the Funds to certain additional
potential liabilities, which may exceed the value of the Funds’ original investment therein.
For example, under certain circumstances, a lender which has inappropriately exercised
control of the management and policies of a debtor may have its claims subordinated, or
may be found liable for damages suffered by parties as a result of such actions. In addition,
under certain circumstances, payments to the Funds and distributions by the Funds to the
Investors may be reclaimed if any such payment or distribution is later determined to have
been a fraudulent conveyance or preferential payment.

Joint Ventures. The Funds may acquire interests in certain portfolio companies in
cooperation with others through joint ventures or other structures, including in joint
ventures and other structures in which the co-venturer receives a management fee and/or
carried interest in connection with the joint venture. The Funds’ ability to exercise significant
influence over management in these cooperative efforts will depend upon the nature of the
joint venture arrangement. Such investments may, under certain circumstances, involve risks
otherwise not present, including the possibility that the Funds’ partner or co-venturer might
become bankrupt, that such partner or co-venturer might at any time have economic or
business interests or goals that are inconsistent with those of the Funds, and that such
partner or co-venturer may be in a position to take action contrary to the instructions or
requests of the Funds or contrary to the Funds’ policies or objectives. In addition, such
arrangements are likely to involve restrictions on the resale of the Funds’ interest in the
portfolio company.

Contingent Liabilities on Disposition of Investments. In disposing of an investment in a
portfolio company, the Funds may be required to make representations about the business
and financial affairs of such company. The Funds may also be required to indemnify the
purchasers of any such investment regarding the accuracy of such representations and other
matters. These arrangements may result in contingent liabilities for which the Funds may
establish reserves or escrows and/or actual liabilities. As a result, Investors may be required
to return amounts distributed to them to fund such obligations.

Director Liability. On occasion, the Funds will seek the right to appoint one or more
representatives to the boards of directors (or comparable governing bodies) of portfolio
companies. Serving on such boards will expose the Funds’ representatives, and ultimately
the Funds, to potential liability. Although portfolio companies often purchase insurance to
protect directors and officers from such liability, not all portfolio companies may obtain such
insurance, and there can be no assurance that such insurance will prove sufficient even if
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obtained. In addition, representation of the Fund(s) on a portfolio company’s board of
directors may also have the effect of impairing the ability of the Fund(s) to sell its related
securities at such times and upon such terms as it might otherwise desire. If the Funds are a
significant shareholder with board representation, the Funds could be subject to legal claims
it would not otherwise be subject to as an Investor, including claims of breach of the duty of
loyalty, securities law claims and other board-related claims. The Funds will indemnify the
Firm, the Fund General Partners and the Principals of the Firm or other person designated by
the Fund General Partners to serve on the board of directors of a portfolio company for
claims arising from such board representation, subject to limited exceptions.

Control-Person Liability. Although not generally expected to be the case, the Funds may
obtain controlling interests in some of its portfolio companies. The exercise of such control
may impose additional risks of liability for environmental damage, product defects, failure to
supervise management, violation of governmental regulations (including securities laws) or
other types of liability in which the limited liability generally characteristic of business
ownership may be ignored. If these liabilities were to arise, the Funds might suffer a
significant loss.

Receipt of Material, Non-Public Information. By reason of their responsibilities in connection
with the Funds and other activities, personnel of the Firm or the Fund GPs may acquire
confidential or material non-public information or may be restricted from initiating
transactions in certain securities. The Funds may not be free to act upon any such
information. Due to restrictions with respect to publicly-traded securities, the Funds may not
be able to initiate a transaction that it otherwise might have initiated and may not be able to
sell an investment that it otherwise might have sold.

Lack of Access to Information and Management. In most cases, the Funds intend to purchase
shares in portfolio companies from non-institutional shareholders, rather than purchase
shares directly from such portfolio companies. As a result, the Funds may not be afforded
the same access to information and management as would be provided to an Investor that
acquired the shares directly from the portfolio company.

Third-Party Litigation Costs. The Funds’ investment activities subject it to the risk of
becoming involved in litigation by third parties with respect to a portfolio company. This risk
is somewhat greater if the Funds exercise control of, or significant influence on, a portfolio
company’s direction. The expense of defending against claims by third parties andpayingany
amounts pursuant to settlements or judgments would, absent certain conduct by the Firm’s
Principals or the officers or employees of the Fund GPs or the Firm, be borne by the Funds,
would reduce its net assets and could require Investors to return to the Funds capital and
earnings previously distributed by the Funds. Savano, the Fund GPs, and others are entitled
to indemnification by the Funds in connection with such litigation, subject to certain
conditions.

Recourse to the Funds’ Assets. The Funds’ assets, including any investments made by the
Funds and any capital held by the Funds, are available to satisfy all liabilities and other
obligations of the Funds. If the Funds becomes subject to a liability, parties seeking to have
the liability satisfied may have recourse to the Funds’ assets generally and may not be limited
to any particular asset, such as the investment giving rise to the liability. Accordingly,
Investors could find their interests in the Funds’ assets adversely affected by a liability arising
out of an investment in which they did not participate because, for example, they were
excluded or excused from such investment by the Fund General Partners.

Side Agreements. In accordance with common industry practice, the Fund General Partners
may enter into one or more “side letters” or similar agreements with certain Limited Partners
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pursuant to which the Fund General Partner grants to such Limited Partners specific rights,
benefits or privileges that are not made available to Limited Partners generally. Such
agreements will be disclosed only to those actual or potential Limited Partners that have
separately negotiated with the Fund General Partners for the right to review such
agreements.

No Assurance of Confidentiality. As part of the subscription process and otherwise in their
capacity as Limited Partners, Investors will provide significant amounts of information about
themselves to the Fund General Partners and the Funds. Under the terms of the subscription
agreement, the LPA, Offering Documents, and applicable laws, such information may be
made available to other Investors, third parties that have dealings with the Funds, and
governmental authorities (including by means of securities law-required information
statements that are open to public inspection).

Cybersecurity Risk. The computer systems, networks and devices used by a registered
investment adviser on behalf of its clients and its applicable service providers to carry out
routine business operations employ a variety of protections designed to prevent damage or
interruption from computer viruses, network failures, computer and telecommunication
failures, infiltration by unauthorized persons and security breaches.

Key Person Risk. Savano is a relatively a small organization led by Principals (each a “key
person” and collectively “key persons”) who are responsible for performing and overseeing
several key functions including: (i) development of investment strategies and new product
offerings; (ii) business development and client engagement; (iii) supervision of personnel;
(iv) oversight of trading and research; and (v) operational risk assessments and service
provider selection/monitoring. This fact of course leads to “key man risk,” or the risk that
something could happen to a Principal that negatively affects the Fund and its underlying
portfolio and, in more severe situations, disrupt the continuation of firm services. To address
key man risk, the Firm has undertaken succession planning yet investors should also consider
that the composition of personnel within an organization may change over time or a firm
may cease operations due to loss of key personnel (or “Key Person Event”). When a Key
Person Event occurs, there is a risk that new personnel or a successor organization may
achieve less success than their predecessors.

Legal or Legislative Risk. Legislative changes or court rulings may impact the value of
investments or the securities’ claim on the issuer’s assets and finances.

Fund Considerations

Lack of Control over Investments. Investors will be relying entirely on the Fund General
Partners and the Firm to conduct and manage the affairs of the Funds and their investments.
The Limited Partners will make no decisions with respect to the management, disposition or
other realization of any investment or other decisions regarding the Funds’ business and
affairs. The Investors will not have an opportunity to evaluate for themselves the relevant
economic, financial, and other information regarding investments by the Funds. No assurance
can be given that the Funds will be successful in obtaining suitable investments or that, if the
investments are made, the objectives of the Funds will be achieved.

Restrictions on Transfer or Withdrawal. There is no public market for interests in the Funds,
and none is expected to develop. The interests represent highly illiquid investments and
should only be acquired by Investors able to commit their funds for an indefinite period of
time. Limited Partners will not be permitted to transfer their interests without the consent
of the Fund General Partners. Furthermore, the transferability of the interests will be subject
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to certain restrictions contained in the LPA and the Offering Documents for the Funds. The
interests have not been registered under the Securities Act of 1933, as amended (the
“Securities Act”), the securities laws of any state or the securities laws of any other U.S. or
non-U.S. jurisdiction. The interests, therefore, cannot be resold unless they are subsequently
registered under the Securities Act and other applicable securities laws or an exemption from
registration is available. It is not contemplated that registration of the interests under the
Securities Act or other securities laws will ever be affected.

Significant Default Penalties. If any Investor fails to fund its subscription obligation or make
required capital contributions when due, the Funds’ ability to complete its investment
program or otherwise continue operations may be substantially impaired, which could have
adverse consequences for the Funds and thus all of the Limited Partners. A default by a
substantial number of Investors would limit opportunities for investment diversification and
likely reduce returns to the Funds. In addition, Investors may be required to make additional
contributions (to the extent of their Capital Commitments) to replace a shortfall caused by a
default, thereby reducing the diversification of their investment. The Fund GPs may pursue
any available legal or equitable remedies, with the expenses of collection of the unpaid
amount, including attorney’s fees, to be paid by the defaulting Investor. In addition, any
Investor that defaults in making a required capital contribution will be subject to certain
adverse consequences pursuant to the provisions of the relevant Fund’s LPA.

Dilution of Partners’ Interests. Limited Partners admitted to the Funds at subsequent closings
will participate in then-existing investments of the Funds, thereby diluting the interests of
the existing Limited Partners in such investments.

Distributions in Kind. Prior to the liquidation of the Funds, distributions are intended be made
in cash or marketable securities. However, upon liquidation of the Funds, distributions may
be made in kind and could consist of securities or other investments for which there is no
readily available public market.

Liability for Return of Distributions. Under applicable law, an Investor may be required to
repay a distribution from the Funds if the Funds are insolvent at the time of or immediately
following such distribution or in order for certain Funds to make investments in portfolio
companies in an aggregate amount up to 120% of capital commitments or to pay the
Management Fee. In addition, the Investors may be required to repay distributions to the
Funds during or after the term of the Funds in order to satisfy obligations and liabilities of
the Funds.

Indemnification Obligations. The Funds will be required to indemnify the Fund General
Partners, the Firm, the members of the LP Advisory Board, and certain related parties and
affiliates, as described in the relevant LPA, for liabilities incurred in connection with the
affairs of the Funds (subject to certain exceptions). Such liabilities may be material and have
an adverse effect on returns to Investors. For example, in their capacity as directors of
portfolio companies, the members, managers or affiliates of the Firm may be subject to
derivative or other similar claims brought by the shareholders of such companies. The
indemnification obligation of the Funds will be payable from the assets of the Funds,
including the unpaid capital commitments of the Limited Partners. If the assets of the Funds
are insufficient, the Fund General Partners may recall certain distributions previously made
to the Investors (subject to certain exceptions).
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Item 9: Disciplinary Information

To the best of our knowledge, there are no legal or disciplinary events that are material to an
Investor's or prospective investor's evaluation of our advisory business or the integrity of our
management.

Item 10: Other Financial Industry Activities and Affiliations

Neither we nor our management persons are registered as broker-dealers, and neither of us
has any application pending to register with the SEC as a broker-dealer or registered
representative of a broker-dealer. Further, neither us or any related persons have sought
registration with the Commodities Futures Trading Commission (“CFTC”) as a commodity pool
operator, commodity trading advisor, futures commission merchant or swap dealer nor have
any our Firm’s supervised persons sought registration with a member organization of the
National Futures Association (“NFA”).

Savano Direct Capital Partners, LLC is a 50% owner of Brown Savano JV, LLC (“Brown Savano”),
an Exempt Reporting Adviser that is currently notice filed with the state of Maryland. Brown
Savano is the investment manager of the Brown Savano Direct Capital Partner, L.P., a private
fund offering that pursues a similar investment object to Funds managed by Savano. The
private fund offering is Brown Savano’s singular client, and its general partner is Brown Savano
Direct GP, LLC (“Brown Savano Direct GP”). Both Brown Savano and Brown Savano Direct GP
are related persons to Savano.

As the Brown Savano Direct Capital Partner, L.P. fund is in the wind down stage, conflicts
regarding allocation its investments between Savano and Brown Savano are minimal as
Savano Funds no longer are in a competition with Brown Savano Direct Capital Partner, L.P.
for portfolio investments that seek to achieve the same investment objectives.

Item 11: Code of Ethics, Participation or Interest in Client Transactions, and Personal Trading

Code of Ethics

Savano has adopted a “Code of Ethics” that establishes the high standard of conduct that we
expect of our employees and procedures regarding our employees’ personal trading of
securities. Our employees are required to certify their adherence to the terms set forth in the
Code of Ethics upon commencement of employment and annually thereafter. Employees also
are required to provide quarterly certifications of compliance with certain Code of Ethics
provisions.

The foundation of our Code of Ethics is based upon the following underlying fiduciary
principles:

e Employees must at all times place the interests of the Funds first;

e Employees must ensure that all personal securities transactions are conducted
consistent with the Code of Ethics (described below); and

¢ Employees should not take inappropriate advantage of their position at the Firm, such
as, engaging in trading based upon confidential information which may be obtained
internally or a third party source (e.g. expert network).

The Firm requires employees deemed to be Access Persons to submit pre-clearance requests
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to the CCO or designee via the designated automated reporting systems for personal securities
transactions (“PSTs”) in accounts covered under the Code of Ethics (“Covered Accounts”),
including, requests to purchase or sell initial public offerings, limited offerings (including the
Savano Funds), and individual equities (e.g. common stocks) and/or fixed income securities.
PSTs submitted to the CCO or designee will be will be reviewed against those securities on the
Firm’s Restricted List and, if such securities are included, the request will be denied as Access
Persons are prohibited from transacting securities on the Restricted List. Access Persons must
also provide the CCO or designee periodic reports regarding transactions in all “Reportable
Securities” (as defined under the Advisers Act, and which includes a wide variety of
investments such as stocks, bonds, fixed income, options, warrants, futures, and derivatives).
Access Persons may not buy or sell securities, other than exempt securities, for any account
in which he or she has any direct or indirect beneficial ownership, unless such person obtains,
in advance of the transaction, clearance for that transaction from the CCO or designee.

Additionally, CCO approval (or the CCO designee where the request is proffered by the CCO)
for outside business activities is also required.

Savano will provide a copy of our Code of Ethics to our Investors, or any prospective
investor, upon request and at no cost.

Item 12: Brokerage Practices

Savano Funds invest primarily in private equity ventures, the Firm anticipates that investments
in publicly traded securities will be infrequent occurrences (e.g., money market instruments
pending investment in a portfolio company, securities held as a result of initial public offerings
of portfolio companies, going-private transactions, etc.). However, to meet its fiduciary duties
to the Funds, the Firm has adopted written policies to address issues that might arise with
respect to purchasing, holding, and selling publicly traded securities.

Savano is authorized to determine the vendors to be used for executing securities transactions
for the Funds. In selecting counterparties, broker-dealers, and to execute transactions, we do
not need to solicit competitive bids and do not have an obligation to seek the lowest available
commission cost. It is not our practice to negotiate “execution only” commission rates;
therefore, the Funds may be deemed to be paying for research, brokerage or other services
provided by the broker which are included in the commission rate. We shall also have the
authority to select and appoint custodians of the assets of the Funds. The Firm’s authority is
limited by its own internal policies and procedures and each Fund’s investment guidelines.

Best Execution

In selecting appropriate counterparties, broker-dealers, and other third-party vendors to
effect a client transaction, we seek to obtain “Best Execution,” meaning generally the
execution of a securities transaction for a client in such a manner that a client’s total costs or
proceeds in the transaction are most favorable under the circumstances. Accordingly, in
seeking Best Execution, we will take into consideration the price of a transaction, as well as a
third party’s full range and quality of their services. Best execution considerations are
applicable to publicly traded investments where there is a readily ascertainable market value
and not private securities where our Firm’s valuation methodologies (as further described in
our attendant Valuation Policies and Procedures) are applied in such circumstances.
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Allocation and Aggregation of Investments

The Firm will seek to make all allocations of investment opportunities among the Funds in a
fair and equitable manner, and will not favor or disfavor, consistently or consciously, any Fund
or class of Funds in relation to any other Funds. Further, the Firm will not allocate investment
opportunities based, in whole or in part, on (i) the relative fee structure or amount of fees
paid by any Fund, (ii) the profitability of any Fund or (iii) any supervised person’s interest in
offering or participating in co-investment opportunities outside of any Fund.

The Firm’s exercise of its discretion in allocating investment opportunities with respect to a
particular investment among the persons, including the Funds, potential co-investors,
Investors and third parties, and in the manner discussed above may not, and often will not,
result in proportional allocations among such persons, and such allocations may be more or
less advantageous to some such persons relative to other such persons. While the Firm will
determine how to allocate investment opportunities using its best judgment, considering such
factors as it deems relevant, but in its sole discretion, there can be no assurance that a Fund'’s
actual allocation of an investment opportunity, if any, or the terms on which that allocation is
made will be as favorable as they would be if the conflicts of interest to which the Adviser may
be subject, discussed herein, did not exist. Investment allocations will be evaluated on a case-
by-case basis and when there is an opportunity to invest in or add to portfolio investments,
Savano will consider these investments in a fair and equitable manner across the Funds in
which the investment is applicable.

Item 13: Review of Accounts

Our Portfolio Managers and investment professionals continuously monitor and analyze the
transactions, positions, and investment levels of the Fund to ensure that they conform with
the investment objectives and guidelines that are stated in the Fund’s Offering Documents. In
these reviews, the Firm pays particular attention to any changes in the investment’s
fundamentals, overall risk management and changes in the markets that may affect price
levels. Savano independently or in coordination with the Fund Administrator determines the
initial eligibility of the prospective investors to the Fund, monitors anti-money laundering
(“AML”) concerns, and the investments made by ERISA Subject Investors to ensure the
aggregate amount does not exceed 25% of the total Fund assets.

Account Reporting

We perform various periodic reviews of each Fund’s portfolio. Such reviews are conducted by
the Savano management team.

The Funds’ audited financial reports with respect to the previous fiscal year will be distributed
to all Investors within 120 days of fiscal year end. Quarterly unaudited net asset value
statements, quarter-end performance reports, and a quarterly investor letter may be
distributed to Investors where required by the Offering Documents.

Side Letter Agreements
The Firm will enter into certain side letter arrangements with certain Investors in a Fund
providing such Investors with different or preferential rights or terms, including but not limited

to different fee structures, information rights, co-investment rights, and liquidity or transfer
rights.
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Follow-on Investments

Investments to finance follow-on acquisitions may present conflicts of interest, including
determination of the equity component and other terms of the new financing as well as the
allocation of the investment opportunities in the case of follow-on acquisitions by one Fund in
a portfolio company in which another Fund has previously invested. In addition, a Fund may
participate in releveraging and recapitalization transactions involving portfolio companies in
which another Fund has already invested or will invest. Conflicts of interest may arise,
including determinations of whether existing investors are being cashed out at a price that is
higher or lower than market value and whether new investors are paying too high or too low
a price for the company or purchasing securities with terms that are more or less favorable
than the prevailing market terms.

Item 14: Client Referrals and Other Compensation

Savano’s employees (each a “Supervised Person” and collectively “Supervised Persons”) do
not receive economic benefits from non-clients for providing investment advice and other
advisory services. Neither we nor any of our related persons, directly or indirectly, compensate
any person who is not a supervised person for investor referrals.

While our Firm does not presently maintain a placement agent agreement or promoter
agreement in place, the Firm’s policy permit it to engage such third parties to promote a
Fund(s) in connection with the offer and sale of interests to certain potential eligible Investors.
Such persons generally will receive a retainer and fee in an amount eqdto a percentage of the
capital commitments for interests made by such potential Investors to such Fund that are
subsequently accepted.

Item 15: Custody

Savano, through its ownership having control of the Fund GPs is deemed to have custody
under the Advisers Act of Client funds and securities because we have the authority to obtain
Client funds or securities. For example, the Fund’s brokerage accounts, bank accounts and
other operational items are in the name of the Fund which grants Savano authority to make
disbursements and acquisitions on behalf of the Funds. Further, Savano has the authority to
direct the Fund Administrator and/or Custodian(s) to debit management fees from a Client's
account or otherwise withdrawing funds from an Investor’s account.

Savano adheres with Rule 206(4)-2 of the Advisers Act (i.e., the “custody rule”) by meeting the
conditions of the pooled vehicle annual audit approach. Upon completion of the relevant
Fund’s annual audit by an independent auditor that is registered with, and subject to regular
inspection by, the Public CompanyAccounting Oversight Board (“PCAOB”), the Fund’s audited
financials will be distributed to Investors within 120 days of such Fund’s fiscal year end.

Item 16: Investment Discretion

Through an investment management services agreement between the Funds’ General Partner
and Savano, our Firm maintains full discretionary investment authority with respect to the
Funds consistent with the directives in the Offering Documents, including authority to make
decisions with respect to which securities to be bought and sold, as well asthe amount and
price of those securities.
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Item 17: Voting Client Securities

In compliance with Rule 206(4)-6 of the Advisers Act (i.e., the “proxy voting rule”), we have
adopted proxy voting policies and procedures. The general policy is to evaluate all proxy
proposals, amendments, consents, or resolutions (collectively, “Proxies”) in a prudent and
diligent manner that will serve the applicable Client’s best interests and is in line with the
Client’s investment objectives. The Firm may abstain from voting proxies should it determine
that the associated cost of researching the issuer proposal, class action lawsuit or corporate
action outweighs the benefits of casting a ballot for the proxy vote. T

In consideration of a proxy voting matter, we may take into account all relevant factors, as
determined by us in our discretion, including, without limitation:

e the impact on the value of the securities or instruments owned by the relevant client
and the returns on those securities;

e the anticipated associated costs and benefits;

e the continued or increased availability of portfolio information; and

e industry and business practices.

Investors in our Fund offerings may not direct our vote in a particular solicitation as the Funds
are Clients of Savano and our obligation is to vote proxies, where applicable, in a manner

consistent with the Offering Documents’ directives.

Investors may obtain a copy of our Proxy Voting policies and our Proxy Voting record
upon request and at no cost.

Item 18: Financial Information

We are not required to include a balance sheet for our most recent fiscal year as our Firm does
not require payment of investment advisory services of greater than $1,200, six months, in
advance, and are otherwise not aware of any financial condition reasonably likely to impair
our ability to meet contractual commitments to Clients.

24-



