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Item 2: Material Changes 

 

There are no material changes in this brochure from the last annual updating amendment to 

this Wrap Fee Program Brochure on 02/15/2023. Material changes relate to Golden Bay 

Advisors LLC 's policies, practices or conflicts of interests only. 
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Item 4: Advisory Business 

 

A. Description of the Advisory Firm 

 
Golden Bay Advisors LLC (hereinafter “GBA”) provides portfolio management to 
clients under this wrap fee program as sponsor and portfolio manager. 
 
Advisory services include among other things, providing advice regarding asset 
allocation and the selection of investments.  Decisions relating to investment advice are 
based on an analysis of the merits of the investment involved and on the investment 
guidelines and restrictions of the Client.  Note: For purposes of the Brochure, “Client” 
refers to separately managed account clients. The Firm provides discretionary 
investment advisory services to all fee paying Client accounts.  Lower fees for 
comparable services may be available from other sources. 
  
The following is a general description of the principal types of trades and/or 
investments which the Firm currently contemplates engaging in, certain techniques that 
it may employ, the investment criteria that it plans to apply, and the guidelines that it 
has established regarding the composition of its investment portfolios.  The following 
description is merely a summary and you should not assume that any descriptions of 
specific activities are intended in any way to limit the types of investment activities the 
Firm may undertake.  The Firm primarily focuses its investment strategy on exchange-
traded funds (“ETFs”), and also utilizes individual stocks, open-end mutual funds and 
other investments.  The securities acquired by the Firm may include a wide variety of 
equity and debt obligations including, but not limited to, securities of foreign issuers, 
currencies, commodities, foreign exchange, real estate-related securities, and derivatives.  
The Firm does not currently intend to take positions in commodity futures, non-
security-based swaps or other items regulated by the Commodity Futures Trading 
Commission (the “CFTC.”) 
 
The Firm assists Clients in determining their investment objectives and needs, and each 
account is managed in accordance with those objectives and needs.  In analyzing each 
Client’s objectives, the Firm considers, where applicable, the Client’s overall financial 
condition, income and tax status, personal and business assets, insurance, risk profile 
and other factors unique to each Client’s particular circumstances.  An analysis of a 
Client might include a review of legal documents, portfolio size, expected inflow and 
outflow of assets, and, in the case of employee benefit accounts, the type of plan, plan 
provision, number of participants and age distribution. 
 
The Firm strives to obtain a full, clear and complete understanding of each such Client’s 
current financial situation, financial holdings, investment objectives, risk tolerance, and 
investment needs and desires.  The Client is responsible for the accuracy and adequacy 
of information, records, and data provided to the Firm.  In connection with managing 
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the investments of Clients, the applicable investment management agreements provide 
investment guidelines and parameters that provide the context within which the Firm 
renders its investment management services. 
 
Portfolio management fees are withdrawn directly from the client’s accounts with 
client’s written authorization. Fees are paid in arrears. GBA uses an average of the daily 
balance in the client’s account throughout the billing period, after taking into account 
deposits and withdrawals, for purposes of determining the market value of the assets 
upon which the advisory fee is based. Clients may terminate the agreement without 
penalty, for full refund of GBA’s fees, within five business days of signing the 
Investment Advisory Contract. Thereafter, clients may terminate the Investment 
Advisory Contract immediately upon written notice. 
 

B. Contribution Cost Factors 

 
The program may cost the client more or less than purchasing such services separately. 
There are several factors that bear upon the relative cost of the program, including the 
trading activity in the client’s account, the adviser’s ability to aggregate trades, and the 
cost of the services if provided separately (which in turn depends on the prices and 
specific services offered by different providers). 
 

C. Additional Fees 

 
GBA will wrap third party fees (i.e., custodian fees, brokerage fees, mutual fund fees, 
transaction fees, etc.) for wrap fee portfolio management accounts. GBA will charge 
clients one fee, and pay all transaction fees using the fee collected from the client. 
Accounts participating in the wrap fee program are not charged higher advisory fees 
based on trading activity, but client should be aware that GBA has an incentive to limit 
trading activities for those accounts since the firm absorbs those costs. 
 
Certain other fees are not included in the wrap fee and are paid for separately by the 
client. These include, but are not limited to, margin costs, charges imposed directly by a 
mutual fund or exchange traded fund, fees associated with “step out” transactions if the 
account uses different custodians or broker-dealers, deferred sales charges, odd-lot 
differentials, transfer taxes, wire transfer and electronic fund fees, and other fees and 
taxes on brokerage accounts and securities transactions.  

 

D. Compensation of Client Participation 

 
Neither GBA, nor any representatives of GBA receive any additional compensation 
beyond advisory fees for the participation of client’s in the wrap fee program.  However, 
compensation received may be more than what would have been received if client paid 
separately for investment advice, brokerage, and other services.  Therefore, GBA may 
have a financial incentive to recommend the wrap fee program to clients. 
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Item 5: Types of Clients 

 
GBA clients are separately managed accounts, predominantly high net worth individuals.  The 
minimum initial investment in a separately managed account generally is $250,000, however, 
there is no absolute minimum and each agreement is individually negotiated. 

 

Item 6: Portfolio Manager Selection and Evaluation  

 

A. Selecting/Reviewing Portfolio Managers 

 

GBA will not select any outside portfolio managers for management of this wrap fee 
program.  GBA will be the sole portfolio manager for this wrap fee program. 
 

Standards Used to Calculate Portfolio Manager Performance 
 
GBA will use industry standards to calculate portfolio manager performance.  
 

Review of Performance Information 
 
GBA reviews performance information to determine and verify its accuracy and 
compliance with presentation standards.  Performance information is reviewed 
quarterly by GBA. 
 

B. Related Persons  

 
GBA and its personnel serve as the portfolio managers for all wrap fee program 
accounts.  This is a conflict of interest in that no outside adviser assesses GBA’s 
management of the wrap fee program. However, GBA addresses this conflict by acting 
in its clients’ best interest consistent with its fiduciary duty as sponsor and portfolio 
manager of the wrap fee program. 
 

C. Advisory Business 

 
GBA offers ongoing wrap fee portfolio management services based on the individual 
goals, objectives, time horizon, and risk tolerance of each client. GBA creates an 
Investment Policy Statement for each client, which outlines the client’s current situation 
(income, tax levels, and risk tolerance levels).  Portfolio management services include, 
but are not limited to, the following: 
 
 • Determine investment strategy • Personal investment policy 
 • Asset allocation    • Asset selection 
 • Assessment of risk tolerance  • Regular portfolio monitoring 
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GBA evaluates the current investments of each client with respect to their risk tolerance 
levels and time horizon.  
 
Risk tolerance levels are documented in the Investment Policy Statement, which is given 
to each client. 
 
Portfolio management accounts participating in the wrap fee program will not have to 
pay for transaction or trading fees. GBA will charge clients one fee, and pay transaction 
fees using the advisory fee collected from the client. Certain other fees are not included 
in the wrap fee and are paid for separately by the client. These include, but are not 
limited to, margin costs, charges imposed directly by a mutual fund or exchange traded 
fund, deferred sales charges, odd-lot differentials, transfer taxes, wire transfer and 
electronic fund fees, and other fees and taxes on brokerage accounts and securities 
transactions. 
  
Accounts participating in the wrap fee program are not charged higher advisory fees 
based on trading activity, but clients should be aware that GBA has an incentive to limit 
trading activities for those accounts since the firm absorbs those transaction costs. To 
address this conflict, GBA will always act in the best interest of its clients consistent with 
its fiduciary duty as an investment adviser.   

 

Services Limited to Specific Types of Investments 
 
The Firm does not hold itself out as specializing in a particular type of investment. 
 

Client Tailored Services and Client Imposed Restrictions 
 

GBA offers the same suite of services to all of its clients. However, specific client 
investment strategies and their implementation are dependent upon the client’s current 
situation (income, tax levels, and risk tolerance levels). Clients are not permitted to 
impose restrictions in investing in certain securities or types of securities in accordance 
with their values or beliefs. 

 

Wrap Fee Programs 
 
As discussed herein, GBA sponsors and acts as portfolio manager for this wrap fee 
program. GBA manages the investments in the wrap fee program, but does not manage 
those wrap fee accounts any differently than it would manage non-wrap fee accounts 
The fees paid to the wrap account program will be given to GBA as a management fee. 
 

Performance-Based Fees and Side-By-Side Management 
 
GBA does not accept performance-based fees or other fees based on a share of capital 
gains on or capital appreciation of the assets of a client. 
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Amount Under Management 
 

As of December 2023, GBA manage assets of $140,093,577 on a discretionary basis and 
$0 on a non-discretionary basis. 
 

Methods of Analysis and Investment Strategies 
 

(A) Methods of Analysis and Investment Strategies:  The Firm primarily 
focuses its investment strategy on exchange-traded funds (“ETFs”), and 
also utilizes individual stocks, mutual funds and other investments.  The 
securities acquired by the Firm may include a wide variety of equity and 
debt obligations including, but not limited to, securities of foreign issuers, 
currencies, commodities, foreign exchange, real estate-related securities, 
and derivatives.  The Firm does not currently intend to take positions in 
commodity futures, non-security-based swaps or other items regulated 
by the CFTC.  The Firm also may invest in, among other items,  
 
Investing in securities involves risk of loss that Clients should be 
prepared to bear.  
 

(B)   Risks Associated with the Firm’s Investment Strategies:   
 
Market Volatility:  The profitability of the investments chosen by the 
Firm substantially depends upon the Firm correctly assessing the future 
price movements of stocks, bonds, options on stocks, and other securities 
and the movements of interest rates.  The Firm cannot guarantee that it 
will be successful in accurately predicting price and interest rate 
movements.   
 
Short Sales:  The Firm may sell short a variety of assets.  Short selling 
involves the sale of a security that the Client does not own and must 
borrow in order to make delivery in the hope of purchasing the same 
security at a later date at a lower price.  In order to make delivery to its 
purchaser, the Client must borrow securities from a third party lender.  
The Client subsequently returns the borrowed securities to the lender by 
delivering to the lender the securities it receives in the transaction or by 
purchasing securities in the open market.  The Client must generally 
pledge cash with the lender equal to the market price of the borrowed 
securities.  This deposit may be increased or decreased in accordance 
with changes in the market price of the borrowed securities.  During the 
period in which the securities are borrowed, the lender typically retains 
his right to receive interest and dividends accruing to the securities.  In 
exchange, in addition to lending the securities, the lender generally pays 
the Client a fee for the use of the Client’s cash.  This fee is based on 
prevailing interest rates, the availability of the particular security for 
borrowing and other market factors.  
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Theoretically, securities sold short are subject to unlimited risk of loss 
because there is no limit on the price that a security may appreciate 
before the short position is closed.  In addition, the supply of securities 
that can be borrowed fluctuates from time to time.  The Client may be 
subject to substantial losses if a security lender demands return of the lent 
securities and an alternative lending source cannot be found. 
 
Investments in Securities and Other Assets Believed to Be 
Undervalued:  The Firm’s investment program contemplates that a 
portion of the Client’s portfolio may be invested in securities and other 
assets that the Firm believes to be undervalued.  The identification of 
such investment opportunities is a difficult task, and there are no 
assurances that such opportunities will be successfully recognized or 
acquired.  While such investments offer the opportunities for above-
average capital appreciation, they also involve a high degree of financial 
risk and can result in substantial losses.  Returns generated from the 
Client’s investments may not adequately compensate for the business and 
financial risks assumed.  Current and future economic conditions may 
severely disrupt the markets for such investments and significantly 
impact their value.  In addition, any such economic downturn can 
adversely affect the ability of the issuers of such obligations to repay 
principal and pay interest thereon and increase the incidence of default 
for such securities.  Additionally, there can be no assurance that other 
investors will ever come to realize the value of some of these investments, 
and that they will ever increase in price.  Furthermore, the Client may be 
forced to hold such investments for a substantial period of time before 
realizing their anticipated value.  During this period, a portion of the 
Client’s funds would be committed to the investments made, thus 
possibly preventing the Client from investing in other opportunities. 
 
Leverage:  When deemed appropriate by the Firm and subject to 
applicable regulations as well as any limitations contained in the 
applicable investment management agreement, the Client may incur 
leverage in its investment program, whether directly through the use of 
borrowed funds, or indirectly through investment in certain types of 
financial instruments with inherent leverage, such as puts, calls and 
warrants, which may be purchased for a fraction of the price of the 
underlying securities while giving the purchaser the full benefit of 
movement in the market of those underlying securities.  While such 
strategies and techniques increase the opportunity to achieve higher 
returns on the amounts invested, they also increase the risk of loss.  To 
the extent the Client purchases securities with borrowed funds, its net 
assets will tend to increase or decrease at a greater rate than if borrowed 
funds are not used.  The level of interest rates generally, and the rates at 
which such funds may be borrowed in particular, could affect the 
operating results of the Client.  If the interest expense on this leverage 
were to exceed the net return on the investments made with borrowed 
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funds, the Client’s use of leverage would result in a lower rate of return 
than if the Client were not leveraged.  

 
Options and Other Derivative Instruments:  The Firm may invest, from 
time to time, in options and derivative instruments, including buying and 
writing puts and calls on some of the securities held by the Client in an 
attempt to supplement income derived from those securities.  The prices 
of many derivative instruments, including many options and swaps, are 
highly volatile.  The value of options and swap agreements depend 
primarily upon the price of the securities, indexes, commodities, 
currencies or other instruments underlying them.  Price movements of 
options contracts and payments pursuant to swap agreements are also 
influenced by, among other things, interest rates, changing supply and 
demand relationships, trade, fiscal, monetary and exchange control 
programs and policies of governments, and national and international 
political and economic events and policies.  The Client is also subject to 
the risk of the failure of any of the exchanges on which its positions trade 
or of their clearinghouses or of counterparties.  The cost of options is 
related, in part, to the degree of expected volatility of the underlying 
securities, currencies or other assets.  Accordingly, options on highly 
volatile securities, currencies or other assets may be more expensive than 
options on other investments.     
 
Put options and call options typically have similar structural 
characteristics and operational mechanics regardless of the underlying 
instrument or asset on which they are purchased or sold.  A put option 
gives the purchaser of the option, upon payment of a premium, the right 
to sell, and the writer the obligation to buy, the underlying security, 
commodity, index, currency or other instrument or asset at the exercise 
price.  A call option, upon payment of a premium, gives the purchaser of 
the option the right to buy, and the seller the obligation to sell, the 
underlying instrument or asset at the exercise price. 
 
If a put or call option purchased by the Client were permitted to expire 
without being sold or exercised, the Client would lose the entire premium 
it paid for the option.  The risk involved in writing a put option is that 
there could be a decrease in the market value of the underlying 
instrument or asset caused by rising interest rates or other factors.  If this 
occurred, the option could be exercised and the underlying instrument or 
asset would then be sold to the Client at a higher price than its current 
market value.  The risk involved in writing a call option is that there 
could be an increase in the market value of the underlying instrument or 
asset caused by declining interest rates or other factors.  If this occurred, 
the option could be exercised and the underlying instrument or asset 
would then be sold by the Client at a lower price than its current market 
value.   
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Purchasing and writing put and call options and, in particular, writing 
“uncovered” options are highly specialized activities and entail greater 
than ordinary investment risks.  In particular, the writer of an uncovered 
call option assumes the risk of a theoretically unlimited increase in the 
market price of the underlying instrument or asset above the exercise 
price of the option.  This risk is enhanced if the instrument or asset being 
sold short is highly volatile and there is a significant outstanding short 
interest.  These conditions exist in the stocks of many companies.  The 
instrument or asset necessary to satisfy the exercise of the call option may 
be unavailable for purchase except at much higher prices.  Purchasing 
instruments or assets to satisfy the exercise of the call option can itself 
cause the price of the instruments or assets to rise further, sometimes by a 
significant amount, thereby exacerbating the loss.  Accordingly, the sale 
of an uncovered call option could result in a loss by the Client of all or a 
substantial portion of its assets. 
 
Swaps and certain options and other custom instruments are subject to 
the risk of non-performance by the counterparty, including risks relating 
to the financial soundness and creditworthiness of the counterparty. 
 
Market or Interest Rate Risk:  The prices of most fixed income securities 
move in the opposite direction of the change in interest rates.  For 
example, as interest rates rise, the prices of fixed income securities fall.   
 
Call Option Risk:  Many bonds, including agency, corporate and 
municipal bonds, and all mortgage-backed securities, contain a provision 
that allows the issuer to “call” all or part of the issue before the bond’s 
maturity date.  The issuer usually retains this right to refinance the bond 
in the future if market interest rates decline below the coupon rate.  There 
are three disadvantages to the call provision.  First, the cash flow pattern 
of a callable bond is not known with certainty.  Second, because the issuer 
will call the bonds when interest rates have dropped, the Client is 
exposed to reinvestment rate risk – i.e., the Client will have to reinvest the 
proceeds received when the bond is called at lower interest rates.  Finally, 
the capital appreciation potential of a bond will be reduced because the 
price of a callable bond may not rise much above the price at which the 
issuer may call the bond. 
 
Maturity Risk:  In certain situations, the Client may purchase a bond of a 
given maturity as an alternative to another bond of a different maturity.  
Ordinarily, under these circumstances, the Client will make an 
adjustment to account for the interest rate risk differential in the two 
bonds.  This adjustment, however, makes an assumption about how the 
interest rates at different maturities will move.  To the extent that the 
yield movements deviate from this assumption, there is a yield-curve or 
maturity risk.  Another situation where yield-curve risk should be 
considered is in the analysis of bond swap transactions where the 
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potential incremental returns are dependent entirely on the parallel shift 
assumption for the yield curve. 
 
Inflation Risk:  Inflation risk results from the variation in the value of 
cash flows from a security due to inflation, as measured in terms of 
purchasing power.  For example, if the Client purchases a 5-year bond in 
which it can realize a coupon rate of 5%, but the rate of inflation is 6%, 
then the purchasing power of the cash flow has declined.  For all but 
inflation-linked bonds, adjustable bonds or floating rate bonds, the Client 
is exposed to inflation risk because the interest rate the issuer promises to 
make is fixed for the life of the security.  To the extent that interest rates 
reflect the expected inflation rate, floating rate bonds have a lower level 
of inflation risk. 
 

Hedging Transactions:  Investments in financial instruments such as 
forward contracts, options, commodities and interest rate swaps, caps 
and floors, and other derivatives are commonly utilized by investment 
funds to hedge against fluctuations in the relative values of its portfolio 
positions as a result of changes in currency exchange rates, interest rates 
and/or the equity markets or sectors thereof.  Any hedging against a 
decline in the value of portfolio positions does not eliminate fluctuations 
in the values of portfolio positions or prevent losses if the values of such 
positions decline, but establishes other positions designed to gain from 
those same developments, thus moderating the decline in the portfolio 
positions’ value.  Such hedging transactions also limit the opportunity for 
gain if the value of the portfolio positions should increase.  Moreover, it 
may not be possible for the Client to hedge against a fluctuation at a price 
sufficient to protect the Client’s assets from the decline in value of the 
portfolio positions anticipated as a result of such fluctuations.  For 
example, the cost of options is related, in part, to the degree of volatility 
of the underlying instruments or assets.  Accordingly, options on highly 
volatile instruments or assets may be more expensive than options on 
other instruments or assets and of limited utility in hedging against 
fluctuations in their prices.   
 
The Firm is not obligated to establish hedges for portfolio positions and 
may not do so.  To the extent that hedges are implemented, their success 
is dependent on the Firm’s ability to correctly predict movements in the 
direction of currency and interest rates and the equity markets or sectors 
thereof.   
 
Investments in Non-U.S. Investments:  From time to time, the Client 
may invest and trade a portion of its assets in non-U.S. securities and 
other assets (through ADRs and otherwise), which will give rise to risks 
relating to political, social and economic developments abroad, as well as 
risks resulting from the differences between the regulations to which U.S. 
and foreign issuers and markets are subject.  Such risks may include: 
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• Political or social instability, the seizure by foreign governments 
of company assets, acts of war or terrorism, withholding taxes on 
dividends and interest, high or confiscatory tax levels, and 
limitations on the use or transfer of portfolio assets. 
 

• Enforcing legal rights in some foreign countries is difficult, costly 
and slow, and there are sometimes special problems enforcing 
claims against foreign governments. 
 

• Foreign securities and other assets often trade in currencies other 
than the U.S. dollar, and the Client may directly hold foreign 
currencies and purchase and sell foreign currencies through 
forward exchange contracts.  Changes in currency exchange rates 
will affect the Client’s Net Asset Value, the value of dividends and 
interest earned, and gains and losses realized on the sale of 
investments.  An increase in the strength of the U.S. dollar relative 
to these other currencies may cause the value of the Client’s 
investments to decline.  Some foreign currencies are particularly 
volatile.  Foreign governments may intervene in the currency 
markets, causing a decline in value or liquidity of the Client’s 
foreign currency holdings.  If the Client enters into forward 
foreign currency exchange contracts for hedging purposes, it may 
lose the benefits of advantageous changes in exchange rates.  On 
the other hand, if the Client enters forward contracts for the 
purpose of increasing return, it may sustain losses. 
 

• Non-U.S. securities, commodities and other markets may be less 
liquid, more volatile and less closely supervised by the 
government than in the United States.  Foreign countries often 
lack uniform accounting, auditing and financial reporting 
standards, and there may be less public information about the 
operations of issuers in such markets. 

 
Stock Index Futures:  Using stock index futures for hedging involves 
several risks.  Price movement in the stock index and price movements in 
the securities that are the subject of the hedge do not always correlate.  
Positions in futures contracts may be closed out only on the exchange on 
which they were entered into or through a linked exchange, and there is 
no secondary market for those contracts.  In addition, there may be no 
active market for the contracts at any particular time.  Some exchanges do 
not permit trading in particular contracts at prices that fluctuate more 
than a set limit in any day.  If prices fluctuate during a single day beyond 
those limits, the Client may not be able to liquidate unfavorable positions 
promptly and may lose money. 

Risk of Default or Bankruptcy of Third Parties:  The Client may engage 
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in transactions in securities, commodities and other financial instruments 
and assets that involve counterparties.  Under certain conditions, the 
Client could suffer losses if a counterparty to a transaction were to default 
or if the market for certain securities, commodities or other financial 
instruments or assets were to become illiquid.  In addition, the Client 
could suffer losses if there were a default or bankruptcy by certain other 
third parties, including brokerage firms and banks with which the Client 
does business, or to which securities, commodities or other financial 
instruments or assets have been entrusted for custodial purposes.]  
 
Additional Counterparty Risk:  Many of the markets in which the Client 
effects its transactions are “over-the-counter” or “interdealer” markets.  
The participants in such markets are typically not subject to credit 
evaluation and regulatory oversight as are members of “exchange based” 
markets.  This exposes the Client to the risk that a counterparty will not 
settle a transaction in accordance with its terms and conditions because of 
a dispute over the terms of the relevant contract or because of a credit or 
liquidity problem, thus causing the Client to suffer a loss.  Such risk may 
be accentuated for contracts with longer maturities where events may 
intervene to prevent settlement, or where the Client has concentrated its 
transactions with a single or small group of counterparties.  
 
Risks Associated with Non-Diversification:  The Firm may sometimes 
concentrate holdings in industries, geographic regions or companies 
which, in light of investment considerations, market risks and other 
factors, the Firm believes will provide the best opportunity for attractive 
risk-adjusted returns.  The concentration of assets in a small number of 
issuers, in any one industry or a small number of industries, or in a single 
industry would subject Clients to a greater degree of risk with respect to 
the failure of one or a few investments or with respect to economic 
variations in relation to such industry or industries. 
 

   (C)  Security-Specific Risks:  Please see the response to Item 8(B), above.  
 

Investing in securities involves a risk of loss that you, as a client, should be prepared to bear. Past 
performance is not indicative of future results. Investing in securities involves a risk of loss that 
you, as a client, should be prepared to bear. 

 

Voting Client Securities (Proxy Voting) 
 

GBA will not ask for, nor accept voting authority for client securities. Clients will receive 
proxies directly from the issuer of the security or the custodian. Clients should direct all 
proxy questions to the issuer of the security. 
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Item 7: Client Information Provided to Portfolio Managers 

 
All client information material to managing the portfolio (including basic information, risk 
tolerance, sophistication level, and income level) is provided to the portfolio manager. The 
portfolio manager will also have access to that information as it changes and is updated. 

 

Item 8: Client Contact with Portfolio Managers 

 
GBA does not restrict clients from contacting portfolio managers. GBA’s representatives can be 
contacted during regular business hours using the information on the Form ADV Part 2B cover 
page. 
 

Item 9: Additional Information 

 

A. Disciplinary Action and Other Financial Industry Activities 

 

Criminal or Civil Actions 
 

There are no criminal or civil actions to report. 
 

Administrative Proceedings 
 

There are no administrative proceedings to report. 
 

Self-Regulatory Organization (SRO) Proceedings 
  

There are no self-regulatory organization proceedings to report. 
 

Registration as a Broker/Dealer or Broker/Dealer Representative 
 

Neither GBA nor its representatives are registered as, or have pending applications to 
become, a broker/dealer or a representative of a broker/dealer. 
 

Registration as a Futures Commission Merchant, Commodity Pool 
Operator, or a Commodity Trading Advisor 
 
Neither GBA nor its representatives are registered as or have pending applications to 
become either a Futures Commission Merchant, Commodity Pool Operator, or 
Commodity Trading Advisor or an associated person of the foregoing entities. 
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Registration Relationships Material to this Advisory Business and 
Possible Conflicts of Interests 
 
Neither GBA nor its representatives have any material relationships to this advisory 
business that would present a possible conflict of interest. 
 

Selection of Other Advisers or Managers and How This Adviser is 
Compensated for Those Selections 
 
GBA does not select third-party investment advisers. 
 

B. Code of Ethics, Client Referrals, and Financial Information 

 

Code of Ethics 
 
GBA has a written Code of Ethics that covers the following areas: Prohibited Purchases 
and Sales, Insider Trading, Personal Securities Transactions, Exempted Transactions, 
Prohibited Activities, Conflicts of Interest, Gifts and Entertainment, Confidentiality, 
Service on a Board of Directors, Compliance Procedures, Compliance with Laws and 
Regulations, Procedures and Reporting, Certification of Compliance, Reporting 
Violations, Compliance Officer Duties, Training and Education, Recordkeeping, Annual 
Review, and Sanctions. GBA’s Code of Ethics is available free upon request to any client 
or prospective client. 

 

Recommendations Involving Material Financial Interests  
 
 GBA and/or its related persons may invest in the same securities (or related securities, 
e.g., warrants, options or futures) recommended to Clients. 
 

Investing Personal Money in the Same Securities as Clients  
 
From time to time representatives of GBA may buy or sell securities for themselves that 
they also recommend to clients. This may provide an opportunity for representatives 
of GBA to buy or sell the same securities before or after recommending the same 
securities to clients resulting in representatives profiting off the recommendations they 
provide to clients. Such transactions may create a conflict of interest. GBA will always 
document any transactions that could be construed as conflicts of interest and will not 
engage in trading that operates to the client’s disadvantage when similar securities are 
being bought or sold. 
 

Trading Securities At/Around the Same Time as Clients’ Securities  
 
GBA and/or its related persons may recommend securities to Clients, or buy or sell 
securities for Clients, at or about the same time as buying or selling the same securities 
for the Firm’s own (or related person’s own) account. 
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Frequency and Nature of Periodic Reviews  
 
All Client accounts managed by the Firm are reviewed on at least a quarterly basis by 
the Firm’s chief compliance officer to assure conformity with Client objectives and 
guidelines.  In addition, all accounts are reviewed in light of emerging trends and 
developments as well as market volatility.  Clients are responsible for keeping the Firm 
informed as to any changes in their personal financial condition.  The Firm cannot make 
any material changes to a Client’s portfolio if it is not informed of the Client’s particular 
developments.   
 

Factors That Will Trigger a Non-Periodic Review of Client Accounts  
 
The calendar is the main triggering factor of a review of an account, although more 
frequent reviews may be also be triggered by changes in a Client’s circumstances, by 
Client request, or by unusual market activity.  Clients may be contacted periodically by 
the Firm to discuss the management and performance of their account 
 

Content and Frequency of Regular Reports Provided to Clients  
 
Clients may have access to monthly or quarterly statements and/or trade confirmations 
from independent custodians.  In addition, the Firm offers monthly portfolio statements.  
From time to time, the Firm may also provide additional information upon a Client’s 
request.  In addition, realized gains/losses, interest and dividends earned are reported 
to Clients annually.   
 

Economic Benefits  
 
GBA does not receive any economic benefit, directly or indirectly from any third party 
for advice rendered to GBA clients. 
 

Compensation to Non – Advisory Personnel for Client Referrals 
 
GBA does not directly or indirectly compensate any person who is not advisory 
personnel for client referrals. 

 

Balance Sheet 
 
GBA neither requires nor solicits prepayment of more than $1,200. 

 

Financial Conditions  
 
GBA does not have any financial condition that would impair its ability to meet 
contractual commitments to clients. 
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Bankruptcy Petitions in Previous Ten Years  
 
GBA has not been the subject of a bankruptcy petition. 
 

 


