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This brochure provides information about the qualifications and business practices of  

Montrusco Bolton Investments, Inc. (“Montrusco Bolton” or “the firm,” “us” or “we”).  If you 

have any questions about the contents of this brochure, please contact us by telephone at 

(514) 282-5417 or by email at therieng@montruscobolton.com.  The information in this 

brochure has not been approved or verified by the United States Securities and Exchange 

Commission or by any state securities authority.  Montrusco Bolton is a registered 

investment adviser.  Registration does not imply any particular level of skill or training.  

   

http://www.berenscapital.com/
http://www.berenscapital.com/


  2  

Additional information about Montrusco Bolton is available on the SEC’s website at 

www.adviserinfo.sec.gov.  You can search this site by a unique identifying number, known 

as a CRD number.  The CRD number for Montrusco Bolton is 154475.  

Item 2      MATERIAL CHANGES  

  

Consistent with SEC rules, we seek to ensure that you receive a summary of any material 

changes to this and subsequent Disclosure Brochures within 120 days after the close of our 

fiscal year. We may also provide you with other disclosures at other times during the year in 

the event of any material changes to our business.  

Since our last annual updating amendment filed by Montrusco Bolton with the SEC on March 

28, 2023, we have not made any material changes to this brochure.  

We encourage you to read this brochure in its entirety.    

  

     

http://www.adviserinfo.sec.gov/
http://www.adviserinfo.sec.gov/
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Item 4.   ADVISORY BUSINESS  

  

Montrusco Bolton is an SEC-registered investment adviser with its principal place of 

business in Montreal Canada, Quebec province.  Montrusco Bolton was founded in 1946 

and began providing advisory services as an SEC registered adviser in 2010.  Montrusco 

Bolton is owned by AMG Canada, Inc., Fonds de solidarité des travaileurs du Québec 

(“FTQ”) and certain key employees.     

  

AMG Canada Inc. is a Canadian-based subsidiary of Affiliated Managers Group, Inc., 

(“AMG”) a global asset management company based in Boston with equity investments in 

leading boutique investment management firms. AMG provides centralized assistance to its 

Affiliates in strategic matters, marketing, distribution, product development and operations.   

FTQ is a venture capital fund which seeks to invest in all sectors of the Québec economy.  

FTQ is registered with the Autorité des Marchés Financiers du Québec (“AMF”).   

Montrusco Bolton offers the following advisory services to our clients.  

  

Portfolio Management Services  

  

Montrusco Bolton offers Portfolio Management Services to clients defined as the provision of  

continuous advice to a client, or making investment decisions for a client, regarding  
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investment of the client's assets, based on the individual needs of the client.    

  

Through a specific mandate or personal discussions, Montrusco Bolton develops (or obtains) 

a client's personal investment policy and creates and manages a portfolio based on that 

policy. Montrusco Bolton manages US-based advisory client accounts on a discretionary or 

non-discretionary basis. Account supervision is guided by the stated objectives of the client 

(e.g., maximum capital appreciation, growth, income, or growth and income).   

  

Montrusco Bolton offers clients a variety of investment strategies in the equity, fixed income, 

balanced and alternative asset classes.  Equity strategies offered include US, Canadian, and 

global equity.    

  

Depending on the size of their investment, clients may choose to either invest through a 

separate account structure or utilize the firm’s commingled private investment funds 

(collectively, “Montrusco Bolton Funds” or "the Funds") to achieve their stated objectives.  

Separate accounts are generally invested in one of specific equity or fixed income strategies 

offered by firm.  Portfolios consisting primarily of interests in one or more of the Montrusco 

Bolton Funds (described below), may also include:  

  

• individual equities,   

• exchange traded funds (ETFs),   

• bonds, and  

• cash or cash equivalents.    

  

  

Montrusco Bolton will allocate the client's assets among the Funds and other investments, as 

appropriate, taking into consideration the overall management style selected by the client. 

The Funds will be selected on the basis of investment objectives and strategy. Portfolio 

weighting among Funds and other investments will be determined by each client's individual 

needs and circumstances.  Investment in any of the Funds will be permitted only after the 

client has been pre-screened to determine eligibility, has received the Fund’s offering 

memorandum and disclosures, has had ample opportunity to review such documentation 

and to ask questions, if necessary, and has submitted the requisite subscription documents 

which Montrusco Bolton has determined to accept.  Based on client needs or preferences, 

and subject to Montrusco Bolton's sole discretion, the firm may construct a portfolio or a 

portion of a portfolio modeled after one or more of the Funds without investing in the Funds 

themselves.  Under these circumstances, the client will retain an undivided, individual 

ownership interest in all portfolio securities.  

  

When appropriate to the needs of the client, Montrusco Bolton at times recommends the use 

of short sales, margin transactions or option writing. Because these investment strategies 

involve certain additional degrees of risk, they will only be recommended when consistent 

with the client's stated tolerance for risk.   

  

Montrusco Bolton Funds  

  

Montrusco Bolton,  also acts as investment manager to a number of private investment funds  

including the Montrusco Bolton Funds one or more of which are offered to investors in the  
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U.S.  The Funds are not required to register as investment companies under the Investment 

Company Act of 1940, nor are interests in the Funds required to be registered under the 

Securities Act of 1933, in reliance upon certain exemptions available to funds whose 

securities are not publicly offered. Montrusco Bolton manages the Funds in accordance with 

the terms and conditions of each Fund's offering and organizational documents.      

  

Assets: As of December 31, 2023, we were managing approximately $13 billion of client 

assets on a discretionary basis and approximately $3 billion of client assets on a non-

discretionary basis.   

  

  

Item 5.   FEES AND COMPENSATION  

  

The annual fee for Portfolio Management Services will be charged as a percentage of assets 

under management pursuant to an investment agreement entered into by and between 

Montrusco Bolton and each client.  The annual fee will typically range from 0.20% to 1.12% 

depending on the type of mandate and the amount of assets placed under management.  

Except in the case of Fund-level fees, as described in more detail below, the Portfolio 

Management Services fee is negotiable in the sole discretion of Montrusco Bolton.   

  

Clients are invoiced or their account directly debited, as authorized, in arrears at the end of 

each calendar quarter.  While fees are charged quarterly in arrears, they are calculated 

monthly based upon the value of the portfolio (market value or fair market value in the 

absence of market value) on the last day of each month-end for the quarter.    

  

Under certain circumstances, in its sole discretion, Montrusco Bolton groups certain related 

client accounts for the purposes of determining the annualized fee. There is also a minimum 

required investment of $10,000,000 for segregated accounts and $150,000 per Montrusco 

Bolton Fund.  Montrusco Bolton has the sole discretion to waive this minimum required 

investment.  

  

  

General Information  

  

Personal Investments in Funds: Certain executive officers and/or other employees of 
Montrusco Bolton have invested or may invest a portion of their personal net worth in one or 
more of the Funds.    
  

Negotiability of Fees: In certain circumstances, all fees and account minimums may be 

negotiable.  In addition, certain family members and personal acquaintances of Montrusco 

Bolton’s affiliated persons receive advisory services at a discounted rate which is not 

available to advisory clients generally.    

  

Valuations and NAV Corrections: As disclosed above, client account assets are valued 

based on market value, or in the absence of market value, fair market value.  To the extent 

possible, Montrusco Bolton relies on the valuations provided by third parties, such as the 

account custodian or third party pricing service.  When there is an error in the calculation of a 

Montrusco Bolton Fund’s net asset value, the error will be corrected retroactively, subject to 
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certain materiality thresholds.  The materiality threshold at which investor accounts are 

corrected and the applicable Fund is made whole is 50 basis points of NAV. The correction 

of investor accounts is subject to a further materiality threshold of $25, below which 

individual investor accounts need not be reprocessed.  

  

Side Letter Arrangements: Montrusco Bolton (or the General Partner of the relevant 

Montrusco Bolton Fund, as appropriate) has and may in the future, waive or modify the 

terms of Fund investment for certain large, strategic or seed investors, in side letters or 

otherwise, in its sole discretion, including but not necessarily limited to, a waiver or lowering 

of the Management or Performance Fees or fee structure.  We may also agree to increased 

or more frequent performance reporting.  

  

Termination: A client agreement may be canceled at any time, by either party, for any 

reason upon receipt of 30 days written notice. Upon termination of any account, any prepaid, 

unearned fees will be promptly refunded, and any earned, unpaid fees will be due and 

payable. The client has the right to terminate an agreement without penalty within five 

business days after entering into the agreement.  Investors in a Montrusco Bolton Fund, 

should refer to the appropriate Fund’s private placement memorandum and governing 

documents for information regarding redemptions and withdrawals of investments.  

  

Other Expenses: Clients should also note that, although they will not incur fund-level fees 

on investments made in most Montrusco Bolton Fund investments, they typically will incur a 

pro rata share of applicable fund expenses including, but not necessarily limited to, audit, 

legal, trustee, transfer agent and custodian fees, as well as expenses related to the 

preparation of reports for and communications with investors.   

  

In addition to fees paid to our firm clients will also be responsible for the fees and expenses 
charged by custodians and imposed by any broker dealer with which Montrusco Bolton 
effects transactions.    
  

Please refer to Item 12 of this brochure for additional information regarding brokerage.  

  

General: Prospective investors in any Montrusco Bolton Fund should refer to the appropriate 
Funds’ offering and organizational documents for additional important information, terms, 
conditions and risks involved with investing in the Funds.  
  

Item 6.   PERFORMANCE-BASED FEES AND SIDE-BY-SIDE MANAGEMENT  

While certain of the Funds managed by Montrusco Bolton charge a performance based fee, 

as applicable, none of the Funds offered in the United States do so.     

  

Performance-based fees can create an incentive for an adviser such as Montrusco Bolton to 

recommend investments which may be riskier or more speculative than those which would 

be recommended under a different fee arrangement. Also, because the Performance Fee is 

calculated on a basis which includes unrealized as well as realized appreciation of assets, it 

may be greater than if such compensation were based solely on realized gains.    
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Because the Funds offered in the United States do not charge a performance based fee, 

certain conflicts of interest arise in that we have incentive to allocate investment 

opportunities, particularly limited investment opportunities, to those Funds or accounts in 

which we charge a performance based fee due to the potential to earn increased 

compensation should the account perform well.  We also have an economic incentive to 

invest more of a separately managed client’s account into Funds charging a performance 

based fee rather than other securities.  In theory, when managing the Funds, we could also 

have incentive to favor a Fund with significantly greater assets than other Funds or a Fund 

otherwise paying higher aggregate performance-based fees than those paying less, or to 

favor a Fund in which the officers and employees of the firm have invested more of their 

personal assets over other Funds managed by the firm.  Since we endeavor at all times to 

put the interests of our clients first as part of our fiduciary duty as a registered investment 

adviser, we take the following steps to address these conflicts:  

  

• We disclose to clients and prospective clients the existence of material conflicts of 

interest, including the potential for our firm and its employees to earn more 

compensation from some clients than others;  

  

• We collect, maintain and document accurate, complete and relevant background 

information from each client to ensure that investment in the subscribed Fund is 

appropriate for the client’s financial goals, objectives and risk tolerance and that the 

client is qualified to invest;   

  

• We have implemented written policies and procedures for fair and consistent 

allocation of investment opportunities among all Funds or other client accounts, 

subject to the Fund’s/client’s underlying strategy, cash availability, and other 

appropriate considerations;  

  

• We periodically compare holdings and performance of all accounts with similar 

strategies to identify significant performance disparities indicative of possible 

favorable treatment;  

  

• We educate our employees regarding the responsibilities of a fiduciary, including the 

equitable treatment of all clients, regardless of the fee arrangement.  

   

Performance-based fees will only be charged in accordance with the provisions of Rule 2053 

of the Investment Advisers Act of 1940 and/or applicable state regulations.   

  

Item 7.   TYPES OF CLIENTS  

Our firm provides Portfolio Management Services to high net worth individuals, banks or thrift 

institutions, investment companies, pension and profit sharing plans, trusts, estates, or 

charitable organizations, government entities, insurance companies, corporations or other 

business entities and to several private investment funds as disclosed at Item 4 of this 

Brochure.    

  



  8  

Under certain circumstances, in its sole discretion, Montrusco Bolton groups certain related 

client accounts for the purposes of determining the annualized fee.  There is also a minimum 

required investment of $10,000,000 for segregated accounts and $150,000 per Montrusco 

Bolton Fund.  At times, Montrusco Bolton waives this minimum required investment in its 

sole discretion.  

Depending on the exemptions relied upon by the Montrusco Bolton Funds selected as part of 

any client’s portfolio, as applicable, clients may be required to meet certain qualification 

requirements prior to investment.  For example, clients may be required to be “accredited 

investors" as defined for purposes of Regulation D under the Securities Act of 1933 and/or 

“qualified purchasers” for purposes of Section 3c-7 of the Investment Company Act.    

Prospective investors should refer to the appropriate Fund offering documents for additional 

important qualifications requirements for investment.  

  

Item 8.    METHODS OF ANALYSIS, INVESTMENT STRATEGIES AND RISK OF LOSS  

METHODS OF ANALYSIS  

We use the following methods of analysis in formulating our investment advice and/or 

managing client assets:   

Fundamental Analysis.  We attempt to measure the intrinsic value of a security by looking 

at economic and financial factors (including the overall economy, industry conditions, and the 

financial condition and management of the company itself) to determine if the company is 

underpriced (indicating it may be a good time to buy) or overpriced (indicating it may be time 

to sell).    

Fundamental analysis does not attempt to anticipate market movements. This presents a 

potential risk, as the price of a security can move up or down along with the overall market 

regardless of the economic and financial factors considered in evaluating the stock.   

Technical analysis.  We analyze past market movements and apply that analysis to the 

present in an attempt to recognize recurring patterns of investor behavior and potentially 

predict future price movement.     

  

Technical analysis does not consider the underlying financial condition of a company.  This 

presents a risk in that a poorly-managed or financially unsound company may under-perform 

regardless of market movement.    

Asset Allocation.  Rather than focusing solely on securities selection, we attempt to identify 

an appropriate ratio of securities, fixed income, and cash suitable to the client’s investment 

goals and risk tolerance.  

A risk of asset allocation is that the client may not participate in sharp increases in a 

particular security, industry or market sector. Another risk is that the ratio of securities, fixed 

income, and cash will change over time due to stock and market movements and, if not 

corrected, will no longer be appropriate for the client’s goals.   

Risks for All Forms of Securities Analysis:  Our securities analysis method relies on the 

assumption that the companies whose securities we purchase and sell, the rating agencies 
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that review these securities, and other publicly-available sources of information about these 

securities, are providing accurate and unbiased data.  While we are alert to indications that 

data may be incorrect, there is always a risk that our analysis may be compromised by 

inaccurate or misleading information.   

  

INVESTMENT STRATEGIES  

  

The following investment strategies may be used when managing client portfolios.  

  

Long-term purchases:  We purchase securities with the idea of holding them in the client’s 

account for a year or longer.  We may do this because we believe the securities to be 

currently undervalued.  We may do this because we want exposure to a particular asset 

class over time, regardless of the current projection for this class.  

  

A risk in a long-term purchase strategy is that, by holding the security for this length of time, 

we may not take advantage of short-term gains that could be profitable to a client.  

Moreover, if our predictions are incorrect, a security may decline sharply in value before we 

make the decision to sell.     

  

Short-term purchases:  We purchase securities with the idea of selling them within a 

relatively short time (typically a year or less).  We do this in an attempt to take advantage of 

conditions that we believe will soon result in a price swing in the securities we purchase.    

  

A risk in a short-term purchase strategy is that, should the anticipated price swing not 

materialize, we are left with the option of having a long-term investment in a security that 

was designed to be a short-term purchase, or potentially taking a loss.  In addition, this 

strategy involves more frequent trading than does a longer-term strategy and will result in 

increased brokerage and other transaction-related costs, as well as less favorable tax 

treatment of short-term capital gains.  

  

Option Writing: From time to time as we deem appropriate, and in accordance with the 

investment mandate for the Funds, we may also use options as an investment strategy.  An 

option is a contract that gives the buyer the right, but not the obligation, to buy or sell an 

asset (such as a share of stock) at a specific price on or before a certain date. An option, just 

like a stock or bond, is a security.  An option is also a derivative because it derives its value 

from an underlying asset.  The two types of options are calls and puts:   

  

A call gives us the right to buy an asset at a certain price within a specific period of time. We 

will buy a call if we have determined that the stock will increase substantially before the 

option expires.   

  

A put gives us the holder the right to sell an asset at a certain price within a specific period of 

time. We will buy a put if we have determined that the price of the stock will fall before the 

option expires.   

  

We will use options to speculate on the possibility of a sharp price swing.  We will also use 

options to “hedge” a purchase of the underlying security; in other words, we will use an 
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option purchase to limit the potential upside and downside of a security we have purchased 

for your portfolio.  

  

We may use “covered calls”, in which we sell an option on security you own.  In this strategy, 

you receive a fee for making the option available, and the person purchasing the option has 

the right to buy the security from you at an agreed-upon price.  

  

A risk of covered calls is that the option buyer does not have to exercise the option, so that if 

we want to sell the stock prior to the end of the option agreement, we have to buy the option 

back from the option buyer, for a possible loss.  

  

We use a “spreading strategy”, in which we purchase two or more option contracts (for 

example, a call option that you buy and a call option that you sell) for the same underlying 

security.  This effectively puts you on both sides of the market, but with the ability to vary 

price, time and other factors.    

  

A risk of spreading strategies is that the ability to fully profit from a price swing is limited.  

  

Risks in General: Securities investments are not guaranteed and you may lose money on 

your investments.  Investors or prospective investors should carefully review the Private 

Offering Memorandum for any Montrusco Bolton Fund under consideration for investment for 

a detailed explanation of many of the risks associated with investment.  

    

  

Item 9.   DISCIPLINARY INFORMATION  

  

Neither our firm nor our management personnel have any reportable disciplinary events to 

disclose.  

  

  

Item 10.  OTHER FINANCIAL INDUSTRY ACTIVITIES AND AFFILIATIONS  

  

Montrusco Bolton is owned by AMG Canada, Inc., Fonds de solidarité des travaileurs du 

Québec (“FTQ”) and certain key employees.     

  

AMG Canada Inc. is a Canadian-based subsidiary of Asset Managers Group, Inc. (“AMG”), a 

global asset management company based in Boston with equity investments in leading 

boutique investment management firms. AMG provides centralized assistance to its Affiliates 

in strategic matters, marketing, distribution, product development and operations.  FTQ is a 

venture capital fund which seeks to invest in all sectors of the Québec economy.  FTQ is 

registered with the Autorité des Marchés Financiers du Québec (“AMF”).  

  

Montrusco Bolton acts as investment manager to the Montrusco Bolton Funds, each a 

private investment pool with a distinct investment objective.  The Funds are not required to 

register as investment companies under the Investment Company Act of 1940, nor are 

interests in the Funds required to be registered under the Securities Act of 1933, in reliance 

upon certain exemptions available to funds whose securities are not publicly offered. 

Montrusco Bolton manages the Funds in accordance with the terms and conditions of each 
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Fund's offering and organizational documents.  Montrusco Bolton will allocate the client's 

assets among the Funds and other investments, as appropriate, taking into consideration the 

overall management style selected by the client.   

  

Montrusco Bolton also acts as sub-adviser to the AMG Montrusco Bolton Large Cap Growth  

Fund which is a registered investment company under the Investment Company Act of 1940.  

  

Item 11.  CODE OF ETHICS, PARTICIPATION IN CLIENT TRANSACTIONS AND 

PERSONAL TRADING  

Our firm has adopted a Code of Ethics that sets forth high ethical standards of business 

conduct that we require of our employees, including compliance with applicable federal 

securities laws.   

Montrusco Bolton and our personnel owe a duty of loyalty, fairness and good faith towards 

our clients, and have an obligation to adhere not only to the specific provisions of the Code 

of Ethics but to the general principles that guide the Code.   

Our Code of Ethics includes policies and procedures for the review of quarterly securities 

transactions reports as well as initial and annual securities holdings reports that must be 

submitted by the firm’s access persons.  Among other things, our Code of Ethics also 

requires the prior approval of certain securities transactions engaged in by personnel for 

their personal accounts or accounts in which our personnel have a beneficial interest.  

Transactions in certain securities, however, have been specifically exempted from the 

preclearance requirement based on a determination that the transaction presents a low risk 

to our clients.  Our code also provides for oversight, enforcement and recordkeeping 

provisions.   

Montrusco Bolton's Code of Ethics further includes the firm's policy prohibiting the use of 

material non-public information. While we do not believe that we have any particular access 

to non-public information, all employees are reminded that such information may not be used 

in a personal or professional capacity.   

A copy of our Code of Ethics is available to our advisory clients and prospective clients. You 

may request a copy by email sent to therieng@montruscobolton.com or by calling us at 514 

282-5417.  

Our Code of Ethics is designed to assure that the personal securities transactions, activities 

and interests of our employees will not interfere with (i) making decisions in the best interest 

of advisory clients and (ii) implementing such decisions while, at the same time, allowing 

employees to invest for their own accounts.  

At times, our firm and/or individuals associated with our firm buy or sell for their personal 

accounts securities identical to or different from those recommended to our clients. Also at 

times, related persons have an interest or position in a certain security(ies) which is (are) 

also recommended to a client.  

It is the expressed policy of our firm that no person employed by us may purchase or sell any 

security prior to a transaction(s) being implemented for an advisory account, thereby 

preventing such employee(s) from benefiting from transactions placed on behalf of advisory 

accounts.  
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Montrusco Bolton and individuals associated with our firm are prohibited from engaging in 

principal transactions except with proper notice and consent as required by Section 206(3) of 

the Investment Adviser Act of 1940.  A principal transaction occurs when our firm or 

individuals associated with our firm may buy securities for the firm or for themselves from our 

advisory clients; or sell securities owned by the firm or the individual(s) to our advisory 

clients.  The Investment Advisers Act of 1940 makes it unlawful for any investment adviser, 

directly or indirectly, acting as principal for its own account, to knowingly sell any security to, 

or purchase any security from, a client without disclosing to the client in writing the capacity 

in which the adviser is acting and obtaining the client's consent to the transaction.  This rule 

may apply to certain transactions involving accounts in which investment advisers have 

interests, such as private fund investments by the firm’s owners, principals, or employees.  

The SEC has indicated that when an investment adviser and/or its controlling persons own 

more than 25% of a fund’s outstanding securities, it would be effectively treated as a 

principal transaction if such an account were to engage in a trade with another client account 

or fund.  Montrusco Bolton will seek the requisite consent before engaging in a transaction 

that would be considered a principal transaction under applicable SEC interpretations.  

Montrusco Bolton and individuals associated with our firm are also prohibited from engaging 

in agency cross transactions.  An agency cross transaction occurs where our firm acts as an 

investment adviser in relation to a transaction in which any person controlled by or under 

common control with our firm, acts as broker for both the advisory client and for another 

person on the other side of the transaction.  

  

  

Item 12.   BROKERAGE PRACTICES  

  

Montrusco Bolton requires that each client provide the firm with written authority to determine 

which broker dealer to use for client transactions and the commission costs that will be 

charged to the client for these transactions. Any limitations on this discretionary authority 

shall be included in this written authority statement. Clients may change/amend these 

limitations as required. Such amendments shall be submitted in writing.  

  

As investment manager to the Funds, Montrusco Bolton is granted the discretionary authority 

in the relevant governing documents and/or agreements to determine which securities and 

the amounts of securities that are to be bought or sold as well as the broker dealer to use for 

client transactions and the commission costs that will be charged to the Funds for these 

transactions.    

  

Montrusco Bolton will endeavor to select those brokers or dealers that will provide the best 

execution services at competitive commission rates and costs.  Subject to the requirement to 

obtain best execution of brokerage transactions, transactions for clients typically are 

allocated to brokers on the basis of and in consideration of such broker's provision or 

payment of the costs of investment research and analysis, administrative and operational 

services and support, bookkeeping and recordkeeping services, trading terminals or other 

office equipment and other trading services and products (referred to as "soft dollar" services 

and products) that are of benefit to clients, including the Funds, as well as to Montrusco 

Bolton.  
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Accordingly, the commission rates charged by brokers in the foregoing circumstances may 

(or may not) be higher than those charged by other brokers who may not offer such services.  

Montrusco Bolton at times therefore uses a broker who provides soft dollar services and 

products even though a lower commission may be charged by a broker who does not offer 

the same level of products and services. Research services are often useful in servicing all 

of Montrusco Bolton’s clients, including the Funds, and not all of such research may be 

useful for the client for which the particular transaction was effected.  
  

Soft Dollar Arrangements.   

  

With respect to brokerage decisions Montrusco Bolton often considers the value of 

"research" (third-party and proprietary) or additional brokerage products and services a 

broker-dealer has provided or may be willing to provide.  This is known as paying for such 

services or products with "soft dollars."   Because the products or services provide a benefit 

to Montrusco Bolton and, because the "soft dollars" used to acquire them are client assets, 

Montrusco Bolton has a conflict of interest in allocating client brokerage business, that is, it 

receives valuable benefits as we do not have to product or pay for research, products or 

services by selecting a particular broker over another to execute transactions for clients, 

including the Funds, even though the commission (or other transaction compensation) 

charged by that broker might not be the lowest Montrusco Bolton might otherwise be able to 

negotiate.    As a result, we may have an incentive to select or recommend a broker-dealer 

based on our interest in receiving the research or other products or services, rather than on 

clients’ interest in receiving most favorable execution. 

 

Montrusco Bolton will provide an annual report detailing the soft dollar transactions 

generated by the client's account.  In addition, clients should note that Montrusco Bolton is 

subject to audit by its Canadian regulator on a regular basis with respect to its soft dollar 

ratios.  

  

Montrusco Bolton's use of soft dollars is also designed to comply with the requirements of 

Section 28(e) of the Securities Exchange Act of 1934.  Section 28(e) provides a "safe 

harbor" for investment managers who use commissions or transaction fees paid by their 

advised accounts to obtain investment research services that provide lawful and appropriate 

assistance to the manager in performing investment decision-making responsibilities.  As 

required by Section 28(e), Montrusco Bolton makes a good faith determination that the 

amount of commissions paid is reasonable in relation to the value of the brokerage and 

research services provided.  That is, before placing orders with a particular broker, 

Montrusco Bolton generally determines, considering all the factors described below, that the 

compensation paid to the broker dealer is reasonable in relation to the value of all the 

brokerage and research products and services provided.   In making this determination, the 

firm typically considers not only the particular transaction or transactions, and not only the 

value of brokerage and research services and products to a particular client, but also the 

value of those services and products in Montrusco Bolton's performance of its overall 

responsibilities to all of its clients.  On an exception basis, certain clients with legacy, 

segregated accounts have prohibited Montrusco Bolton from earning soft dollar credits with 

regard to trades entered in their accounts.  As a result, these clients, as well as all other 

clients, receive the benefit of investment decisions made with research paid for with soft 

dollars earned in connection with transactions in other client accounts.  In some cases, the 

commissions or other transaction fees charged by the selected broker for a particular 
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transaction or set of transactions may (or may not) be greater than the amounts another 

broker-dealer who did not provide research services or products might charge.    

  

Research and Brokerage Products and Services.  "Research" products and services 

Montrusco Bolton receives often includes economic surveys, data and analysis; financial 

publications; recommendations or other information about particular companies and 

industries (through research reports and otherwise); and other products or services (e.g., 

computer services and equipment, including software, and data bases) that provide lawful 

and appropriate assistance to the firm in the performance of its investment decision-making 

responsibilities.  Consistent with Section 28(e), brokerage products and services (beyond 

traditional execution services) consist primarily of computer services and software that 

permit Montrusco Bolton to effect securities transactions and perform functions incidental to 

transaction execution.    

  

Other Uses and Products.  Montrusco Bolton uses some products or services not only as 

"research" and as brokerage (i.e., to assist in making investment decisions for clients or to 

perform functions incidental to transaction execution) but also for our administrative and 

other purposes as well.  In these instances, Montrusco Bolton makes a reasonable allocation 

of the cost of the products and services so that only the portion of the cost that is attributable 

to making investment decisions and executing transactions is paid with commission dollars 

and the firm bears the cost of the balance.  
  

Trade Aggregation  

  

Montrusco Bolton will block trades where possible and when advantageous to clients. This 

blocking of trades permits the trading of aggregate blocks of securities composed of assets 

from multiple client accounts.  Block trading may permit equity trades to be executed in a 

timelier and more equitable manner while allowing Montrusco Bolton to obtain an average 

share price for clients participating in the block.    

 

Directed Brokerage  

 

Montrusco Bolton recommends brokers to clients to custody and safeguard their investments 

in a broker accounts maintained by an independent custodian some of which also serve as 

brokers in the execution of Montrusco’s investment decisions.  However, not all advisers 

required their clients to direct brokerage and by directing brokerage Montrusco may not be 

able achieve most favorable execution of client transactions, and this practice may cost 

clients more money.  

  

  

Item 13.   REVIEW OF ACCOUNTS  

  

Reviews: While the underlying securities within Portfolio Management Services accounts are 

continuously monitored, these accounts are reviewed at least quarterly by a member of 

Montrusco Bolton's Investment Team. Accounts are reviewed in the context of each client's 

stated investment objectives and guidelines. More frequent reviews may be triggered by 

material changes in variables such as the client's individual circumstances, or the market, 

political or economic environment.  
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Reports: In addition to the statements and confirmations of transactions that Portfolio 

Management Services clients receive from their broker dealer, Montrusco Bolton will provide 

monthly reports summarizing account performance, balances and holdings.   

Annual audit reports and semi-annual financial statements are also provided to each investor 

in the Montrusco Bolton Funds.  Investors in one or more of the Funds may also receive 

quarterly performance summaries with respect to the relevant Funds.  

Item 14.  CLIENT REFERRALS AND OTHER COMPENSATION  

 

As part of our marketing efforts, Montrusco Bolton is party to an arrangement with DSF 

Advisors LLC (“DSF”) in which DSF and Montrusco Bolton will refer investors to one another 

in order to invest in the DSF Multi-Family Fund-2019, LP, MBI/DSF Real Estate Fund-2019, 

LP, DSF Multi-Family Fund-2019 A, LP,  and/or the DSF Multi-Family Fund-2019 B, LP and, 

where the context so requires, any feeder vehicle of any of these limited partnerships, all of 

which are managed by DSF and/or Montrusco Bolton and marketed by both DSF and 

Montrusco Bolton. If a client is referred to Montrusco Bolton through these or similar 

arrangements, we will pay the referring party a fee calculated as an agreed percentage of 

the investor’s initial account size or Fund investment and/or an on-going fee based on a 

percentage of the Management Fee and/or Performance Fee or Allocation charged to the 

investor’s capital account by Montrusco Bolton.  The fees paid to  DSF by Montrusco are not 

charged back to clients or investors who have been referred by DSF.  Referred clients and 

investors pay the same fees to Montrusco Bolton as they would have had they not been 

referred by DSF.  

  

Montrusco Bolton is party to client service/marketing agreements with subsidiaries of 

affiliated firm AMG under which the AMG subsidiaries introduce Montrusco Bolton’s 

investment management services to prospective institutional clients and/or provide 

institutional client services to certain of Montrusco Bolton's clients in various foreign 

jurisdictions. Montrusco Bolton pays the AMG subsidiaries a fee for these services. 

Depending on the foreign jurisdiction, the AMG subsidiaries may be registered or exempt 

from registration, as appropriate, with the relevant foreign financial regulatory authorities.  

  

Montrusco Bolton has entered into a referral arrangement with Sompo, a Japanese based 

insurance company, for the successful referral of non-US and non-Canadian domiciled 

investors to Montrusco private funds, upon which Sompo will receive ongoing compensation 

in the form of a percentage of advisory fees and carry we earn from each referred fund 

investor.  

 

Montrusco Bolton entered into a distribution and services agreement with Universal 

Investment Luxembourg S.A.(UI) in connection with an undertaking for the launching of 

collective investment in transferable securities (UCITS) fund (the “Fund”). The Fund will be 

managed by Montrusco and offered for distribution through the intermediaries of Universal-

Luxembourg. Universal-Luxembourg will provide the contractually bound intermediaries with 

all the data and documents necessary to acquire the Fund.  Montrusco Bolton pays UI 

promotional fees for the successful promotion of the Montrusco managed Fund in non-U.S 

jurisdiction to “professional investors”, as such term is defined by the respective countries of 



  16  

investor domicile.   The promoter fees represent a percent of gross revenues earned from 

the referred investor over a multi-year period.   

 

Although common, such referral arrangements do create a potential conflict of interest 

because, in theory, the referrer is motivated, at least partially, by financial gain and not 

necessarily because our services or the Funds are the most suitable to the prospective client 

or investor. To mitigate this conflict, Montrusco Bolton always endeavors to act in the best 

interest of each of its clients by reasonably ensuring  that all investments are suitable for 

each investor, including those investors referred to our firm.  

  

Item 15.  CUSTODY  

As previously disclosed in the "Fees and Compensation" section (Item 5) of this Brochure, 

our firm directly debits advisory fees from client accounts. As part of this billing process, the 

client's custodian is advised of the amount of the fee to be deducted from that client's 

account. On at least a quarterly basis, the custodian is required to send to the client a 

statement showing all transactions within the account during the reporting period.   

Because the custodian does not calculate the amount of the fee to be deducted, we urge 

clients to carefully review their custodial statements to verify the accuracy of the calculation, 

among other things. Clients should contact us directly if they believe that there may be an 

error in their statement.   

In addition to the periodic statements that clients receive directly from their custodians, we 

also send account statements directly to our clients on a quarterly basis.   

We urge our clients to carefully compare the information provided on these 
statements to ensure that all account transactions, holdings and values are correct 
and current.   
As disclosed at Item 4 of this Brochure, we act as investment manager to the Montrusco 

Bolton Funds.  Montrusco Bolton has adopted procedures requiring that each of the Funds 

undergo a financial audit on an annual basis by an independent public accountant that is 

both registered with and subject to regular inspection by the Public Company Accounting 

Oversight Board (“PCAOB”) and seeks to send these audited financials to each Fund 

investor, as appropriate, within 90 days of the applicable Fund’s fiscal year end.     

  

Item 16.  INVESTMENT DISCRETION  

As disclosed at Item 4 of this Brochure, Montrusco Bolton typically provides Portfolio 

Management Services on a discretionary basis.   

Our discretionary authority includes the ability to do the following without contacting the 

client:  

• determine the security to buy or sell; and/or   

• determine the amount of the security to buy or sell  

Clients give us discretionary authority when they sign a discretionary agreement with our firm 

and may limit this authority by giving us written instructions. Clients may also change/amend 

such limitations by providing us with written instructions.  
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As investment adviser to the Funds, Montrusco Bolton is granted the discretionary authority 

in the relevant organizational documents and/or advisory agreements to determine which 

securities and the amounts of securities that are bought or sold for the Funds.       

  

Item 17.   VOTING CLIENT SECURITIES  

Montrusco Bolton maintains a written Proxy Policy & Procedures, which reflect the firm’s duty 

as a fiduciary to vote proxies in the best interests of our clients.  Montrusco Bolton has 

retained an unaffiliated third party service provider to vote client proxies in accordance with 

Montrusco Bolton’s written Proxy Voting Policy and Procedures.  For ERISA plan clients, 

proxies are voted solely in the best interests of the plan participants and beneficiaries.  With 

respect to ERISA accounts, Montrusco Bolton will vote proxies unless the plan documents 

specifically reserve the right to vote proxies to the plan sponsor or another fiduciary.    

  

Certain clients may expressly retain proxy-voting authority and in such instances, Montrusco 

Bolton will have no proxy voting responsibility and may not take any action regarding such 

clients’ proxies.  

  

In the event of any actual or potential conflicts of interests in the voting of any client proxies, 

Montrusco Bolton will make appropriate disclosures to clients and either request that the 

client vote the proxy(s), abstain from voting or vote the client proxies, depending on the 

circumstances.   

  

Montrusco Bolton maintains relevant and appropriate proxy records as part of the firm’s 

Proxy Policy & Procedures.  Our Proxy Policy & Procedures and information about the voting 

of a client’s proxies, where Montrusco Bolton has proxy voting responsibility, are available to 

a client upon written request sent to the address set forth on the cover page of this Brochure 

or by calling (514) 842-6464.  

  

Class Actions, Bankruptcies and Other Legal Proceedings: Montrusco Bolton will neither 

advise nor act on behalf of the client in legal proceedings involving companies whose 

securities are held in the client’s account(s), including, but not limited to, the filing of “Proofs 

of Claim” in class action settlements.  If desired, clients may direct Montrusco Bolton to 

transmit copies of class action notices to the client or a third party.  Upon such direction, 

Montrusco Bolton will make commercially reasonable efforts to forward such notices in a 

timely manner.  

   

Item 18.  FINANCIAL INFORMATION  

Under no circumstances will we earn fees from any U.S. client in excess of $1,200 more than 

six months in advance of services rendered.    

As an advisory firm that both has investment discretion and is deemed to have custody of 

certain client accounts (see Item 15 of this Brochure for additional information), we are 

required to disclose any financial condition that is reasonably likely to impair our ability to 

meet our contractual obligations. We have no adverse financial circumstances to report.   

  

Montrusco Bolton has not been the subject of a bankruptcy petition at any time.  


