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Item 2 - Material Changes

Since our previous annual update to our Part 2A of Form ADV in March 2023, we have no material
changes to our business; however, we recommend that you read this Part 2A of Form ADV in its
entirety.

Currently, our Brochure may be requested by contacting Tony Moore, the Adviser’s Chief
Compliance Officer, at (214) 866-0200 or tmoore@ansonfunds.com.
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Item 4 - Advisory Business

FIRM DESCRIPTION & PRINCIPAL OWNERS

9% ¢

Anson Funds Management LP (“Anson”, the “Adviser”, “we”, “our” or “us”), a Texas limited
partnership founded in January 2003, is a private investment advisory firm located in Dallas, TX.
We specialize in providing investment advisory services to private pooled investment vehicles for
sophisticated, qualified investors, including high net worth individuals, pension plans, funds of
funds, family offices, endowments and other institutions.'

The sole manager and principal owner of Anson Management GP LLC, the general partner of
Anson, is Tony Moore.

TYPES OF ADVISORY SERVICES

As at December 31, 2023, we serve as general partner of and/or investment manager to various
private investment funds, including Anson Investments Offshore Fund, Ltd., a Cayman Islands
exempted company, Anson Investments LP, a Texas limited partnership, Anson Investments
Master Fund LP, a Cayman Islands exempted limited partnership, Anson Investments LP, a Texas
limited partnership (collectively, the “Anson Investments Funds”), Anson Opportunities
Offshore Fund Ltd., a Cayman Islands exempted company, Anson Opportunities Master Fund L.P.,
a Cayman Islands exempted limited partnership, Anson Opportunities LP, a Texas limited
partnership (collectively, the “Anson Opportunities Funds”), Anson East Offshore Fund Ltd., a
Cayman Islands exempted company, Anson East Master Fund LP, a Cayman Islands exempted
limited partnership (collectively, the “Anson East Funds”), Arch Anson Tactical Real Estate Fund,
an Ontario limited partnership, Arch Anson Tactical Real Estate NR Fund, an Ontario limited
partnership (collectively, the “Arch Funds”), Arch Anson Tactical Real Estate Sharia Fund, an
Ontario limited partnership (“Arch Sharia”), Anson North Star Offshore Fund Ltd., a Cayman
Islands exempted company, Anson North Star Tactical Equity Fund LP, a Cayman Islands
exempted limited partnership, Anson North Star Trust, an Ontario Trust, and Anson North Star
Partners LP, an Ontario limited partnership (collectively, the “Anson North Star Funds,” and,
collectively with the Anson Investments Funds, the Anson East Funds, the Anson Opportunities
Funds, Arch Sharia, and the Arch Funds, the “Funds”). We have the discretionary authority to
invest and reinvest the assets of our clients in securities and other financial instruments.

For more information on the investment strategy of our clients, please see ltem 5 - Method of
Analysis, Investment Strategy and Risk of Loss. All discussion of the Funds in this Brochure,
including but not limited to their investments, the strategies used in managing the Funds, and
conflicts of interest faced by the Adviser in connection with the management of the Funds are
qualified in their entirety by reference to each Fund’s respective offering documents.

! Asan SEC-registered investment adviser, the Adviser owes a fiduciary duty to all of its clients. In 2006, the decision
by the Court of Appeals for the D.C. Circuit in Goldstein v. SEC, 451 F.3d 873 (D.C. Cir. June 23, 2006), with respect
to private funds, clarified that the “client” of an investment adviser to a private fund is the fund itself and not an
investor in the fund.



We tailor our advisory services in accordance with each client’s needs and investment strategy as
disclosed in each respective offering document.

This brochure is not an offer to invest in our Funds.
We do not participate in any wrap fee programs.
ASSETS UNDER MANAGEMENT

As of December 31, 2023, Anson managed approximately $2,481,232,322 of client gross assets
on a discretionary basis. We do not manage any client assets on a non-discretionary basis.

Item S - Fees and Compensation
DESCRIPTION OF COMPENSATION AND FEES

We typically receive two types of compensation from our clients — an asset-based management fee
and performance-based compensation. Generally, we charge our clients management fees at an
annual rate of 2.0% of each client’s net asset value, calculated and payable quarterly in advance.
In addition, we or our affiliates receive an annual performance allocation from each of our clients
at the end of each year of 20% of each client’s annual net profits, but only to the extent that the
client’s net profits exceed any losses carried forward from prior years, based on a “high water
mark” formula.

We generally do not negotiate our fees. However, we may, in our discretion, alter the terms
applicable to certain investors in our clients that result in rights and obligations that differ from
those described in this brochure, including with regard to fees and redemption rights. This may be
achieved through side letter agreements, rebates, waivers, issuance of separate classes of interests
or any other permissible means.

PAYMENT OF FEES

Our clients pay management fees quarterly, in advance, as of the first business day of each calendar
quarter. We deduct management fees directly from the capital account of each investor in our
clients on the first business day of each calendar quarter.

As further described in Item 10 - Other Financial Industry Activities and Affiliates, Anson Advisors
Inc., an Ontario-based corporation and an SEC Exempt Reporting Adviser (“Anson Advisors™),
is a co-investment advisor of the Funds and receives a portion of the management fees payable by
the Funds (together with the Adviser, the “Co-Investment Advisers”).

We generally calculate and receive our performance-based allocations as of the end of each fiscal
year directly from the capital account of each investor in our clients.

We have waived, and may waive in the future, any management fee or performance-based
allocation for our employees and principals who have invested directly or indirectly in our clients.

OTHER FEES AND EXPENSES



We generally pay all ordinary office overhead expenses of our firm, which include rent, supplies,
secretarial expenses, stationery, charges for furniture and fixtures, and compensation of security
analysts and personnel. Our clients generally bear all other expenses, which include, but are not
limited to, (i) legal, accounting, auditing and other professional expenses, (ii) investment expenses
such as commissions, research expenses, interest on margin accounts and other indebtedness,
(ii1) the pro rata share of the fees and expenses incurred from investing in other investment
vehicles, (iv) custodial fees and (v) other reasonable expenses related to the purchase, sale or
transmittal of client assets. Clients generally pay all brokerage fees and transaction costs
associated with their investment activities.

For more information on brokerage transactions and costs, please see Item [2 - Brokerage
Practices.

WITHDRAWALS

With respect to the Anson Investments Funds, subject to the terms and conditions in the offering
documents, each investor that has held its investment for one year generally may make complete
or partial withdrawals as of the close of business on the last day of each calendar month. Investors
must generally provide notice of any withdrawal in writing at least 30 days prior to the proposed
withdrawal date. We will use commercially reasonable efforts to pay at least 90% of any estimated
withdrawal request within 30 days of a withdrawal date. We will pay any remaining balance within
30 days following the completion of the Anson Investments Funds’ audit of its financial statements
for the applicable fiscal year. The board of directors, in consultation with the Adviser, may also
suspend or postpone redemption in certain circumstances where, in our sole discretion, it would
be fair and equitable to do so, including but not limited to, the case where normal trading is
suspended on any stock exchange on which a material portion of the assets of the Anson
Investment Funds are listed or traded. We do not refund prepaid management fees.

With respect to the Anson Opportunities Funds, subject to the terms and conditions in the offering
documents, each investor that has held its investment for one year generally may make complete
or partial withdrawals as of the close of business on the last day of each calendar month. The
Adviser may, in its sole discretion, waive these notice requirements. We will use commercially
reasonable efforts to pay at least 90% of any estimated redemption proceeds within 10 business
days of a redemption date, provided, that the directors may delay the payment if a delay is
reasonably necessary to prevent a redemption from having a material adverse impact on the Anson
Opportunities Funds. We will pay any remaining balance within 30 days following the completion
of the Anson Opportunities Funds’ audit of its financial statements for the applicable fiscal year.
The board of directors, in consultation with the Adviser, may also suspend or postpone redemption
in certain circumstances where, in our sole discretion, it would be fair and equitable to do so,
including but not limited to, the case where normal trading is suspended on any stock exchange on
which a material portion of the assets of the Anson Opportunities Funds are listed or traded. We
do not refund prepaid management fees.

With respect to the Anson East Funds, subject to the terms and conditions in the offering
documents, each investor that has held its investment for one year generally may make complete
or partial withdrawals as of the close of business on the last day of each calendar month. The
Adviser may, in its sole discretion, waive these notice requirements. We will use commercially

6



reasonable efforts to pay at least 90% of any estimated redemption proceeds within 10 business
days of a redemption date, provided, that the directors may delay the payment if a delay is
reasonably necessary to prevent a redemption from having a material adverse impact on the Anson
East Funds. We will pay any remaining balance within 30 days following the completion of the
Anson East Funds’ audit of its financial statements for the applicable fiscal year. The board of
directors, in consultation with the Adviser, may also suspend or postpone redemption in certain
circumstances where, in our sole discretion, it would be fair and equitable to do so, including but
not limited to, the case where normal trading is suspended on any stock exchange on which a
material portion of the assets of the Anson East Funds are listed or traded. We do not refund prepaid
management fees.

With respect to the Arch Funds, subject to the terms and conditions in the offering documents, each
investor that has held its investment for one year generally may voluntarily redeem as of the last
business day of each calendar month. Investors must generally provide notice of any redemption
in writing at least 5 business days’ prior to the redemption date. The Adviser may, in its sole
discretion, waive these notice requirements. We will use commercially reasonable efforts to pay at
least 90% of any estimated redemption proceeds within 10 business days of a redemption date,
provided, that the manager may delay the payment if a delay is reasonably necessary to prevent a
redemption from having a material adverse impact on the Arch Funds. The Adviser may also
suspend or postpone redemption in certain circumstances where, in our sole discretion, it would
be fair and equitable to do so, including but not limited to, the case where normal trading is
suspended on any stock exchange on which a material portion of the assets of the Arch Funds are
listed or traded. We do not refund prepaid management fees.

With respect to Arch Sharia, subject to the terms and conditions in the offering documents, each
investor that has held its investment for one year generally may voluntarily redeem as of the last
business day of each calendar month. Investors must generally provide notice of any redemption
in writing at least 5 business days’ prior to the redemption date. The Adviser may, in its sole
discretion, waive these notice requirements. We will use commercially reasonable efforts to pay at
least 90% of any estimated redemption proceeds within 2 business days of a redemption date,
provided, that the manager may delay the payment if a delay is reasonably necessary to prevent a
redemption from having a material adverse impact on Arch Sharia. The Adviser may also suspend
or postpone redemption in certain circumstances where, in our sole discretion, it would be fair and
equitable to do so, including but not limited to, the case where normal trading is suspended on any
stock exchange on which a material portion of the assets of Arch Sharia are listed or traded. We do
not refund prepaid management fees.

With respect to the Anson North Star Funds (other than Anson North Star Trust, discussed
separately below), subject to the terms and conditions in the offering documents, each investor that
has held its investment for one year generally may make complete or partial withdrawals as of the
close of business on the last day of each calendar month. The Adviser may, in its sole discretion,
waive these notice requirements. We will use commercially reasonable efforts to pay at least 90%
of any estimated redemption proceeds within 10 business days of a redemption date, provided, that
the directors may delay the payment if a delay is reasonably necessary to prevent a redemption
from having a material adverse impact on the Anson North Star Funds. We will pay any remaining
balance within 30 days following the completion of the Anson North Star Funds’ audit of its
financial statements for the applicable fiscal year. The board of directors, in consultation with the
7



Adviser, may also suspend or postpone redemption in certain circumstances where, in our sole
discretion, it would be fair and equitable to do so, including but not limited to, the case where
normal trading is suspended on any stock exchange on which a material portion of the assets of
the Anson North Star Funds are listed or traded. We do not refund prepaid management fees.

With respect to Anson North Star Trust, subject to the terms and conditions in the offering
documents, each investor that has held its investment for six months generally may make complete
or partial withdrawals as of the close of business on the last day of each calendar month.
Redemptions made prior to such six-month period will be subject to a redemption charge equal to
3% of the net asset value of the redeeming investor’s units. We will use commercially reasonable
efforts to pay at least 90% of any estimated redemption proceeds within 10 business days of a
redemption date, provided, that the directors may delay the payment if a delay is reasonably
necessary to prevent a redemption from having a material adverse impact on Anson North Star
Trust. We will pay any remaining balance within 30 days following the completion of Anson North
Star Trust’s audit of its financial statements for the applicable fiscal year. The Adviser may also
suspend or postpone redemption in certain circumstances where, in our sole discretion, it would
be fair and equitable to do so, including but not limited to, the case where normal trading is
suspended on any stock exchange on which a material portion of the assets of Anson North Star
Trust are listed or traded. We do not refund prepaid management fees.

COMPENSATION FOR THE SALE OF SECURITIES OR OTHER INVESTMENT
PRODUCTS

Neither our firm nor any of our supervised persons receives any compensation for the sale of
securities or other investment products.



Item 6 - Performance-Based Fees and Side-By-Side Management

As noted above, the Adviser or its affiliates generally receive a performance-based allocation from
our advisory clients. Please see ltem 5 - Fees and Compensation for a discussion of our
performance-based compensation. These payments are subject to Section 205(a)(1) of the
Investment Advisers Act of 1940, as amended (the “Advisers Act”), in accordance with the
available exemptions thereunder, including the exemption set forth in Rule 205-3.

Performance-based allocations could motivate us to make investment decisions that are riskier or
more speculative than would be the case if these compensation arrangements were not in effect.
Our individual employees and affiliates who receive compensation to some extent based upon their
role in the trading profits of our clients face the same potential conflict. We address this conflict
through full and fair disclosure in the applicable offering documents and/or this brochure. In
addition, our firm’s investment in our clients aids in aligning our interests with the interests of our
clients.

We do not manage any other accounts that do not pay performance-based compensation.



Item 7 - Types of Clients

As mentioned in ltem 4 — Advisory Business, we currently provide investment advisory services
solely to pooled investment vehicles. Our clients rely on certain exclusions from the definition of
“investment company” in the Investment Company Act of 1940, as amended. Accordingly, none
of our clients are registered as investment companies with the Securities and Exchange
Commission. We may in the future provide investment advice to other types of clients including,
but not limited to, individuals and separately managed accounts and funds.

Investors in our clients are generally required to make a minimum initial investment as specified
in the offering documents of each fund, which varies across the funds, but generally ranges from
$250,000 to $1,000,000, although we may accept investments in a lesser amount in our sole
discretion.

This Brochure is not an offer to invest in our clients.
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Item 8 - Method of Analysis, Investment Strategies and Risk of Loss

Anson Investments Funds (referred to in this section as the “Fund”)

Investment Objective

The investment objective of the Fund is to achieve capital appreciation, primarily through
investments in securities of publicly traded companies, generally through short positions, long
positions and structured financing transactions.

Investment Strategy

Long Positions

We seek to produce returns through long investments. Our firm generates investment ideas for the
Fund through bottom-up screening. In contrast to the typical short positions that we initiate
described below, we believe these companies have solid business models with good cash flow and
limited supply of shares. While we may occasionally trade along with a larger trend in a specific
segment, we generally focus on companies believed to be good, solid businesses, but that the
general market does not currently favor. We will generally attempt to make a long position
investment during market correction periods when valuations appear to be most favorable.

Short Positions

We also scour the market using various data filters and screens to identify companies with
significant short-term stock price appreciation that we believe is not justified by a corresponding
improvement in underlying businesses prospects. Often a news release or stock promotion drives
these price surges, even though these companies have flawed business models usually
characterized by poor profitability and overall financial weakness. We consider the best short
trading opportunities to have common characteristics such as low cash resources, negative cash
flow from operations and toxic financings. In some of these cases, we conduct further
investigations to determine whether management may be misaligned with investor interests. If we
believe these dramatic price moves arise from the broad distribution of touting emails or boiler
room promotions, we expect that the stock price will eventually decrease once the company
completes the campaign to promote the security.

In addition, we monitor larger industry trends to identify widespread deterioration in stock price.
Often the trend will show up early in a few competitors who experience an immediate and rapid
decline in stock price. Other competitors will have a delayed reaction, even though they are subject
to the same risk factors. We seek to exploit this lagging effect to take short positions in the
companies we expect to suffer the same decreased stock price and then hold the positions until the
stock prices decreases to reflect the industry-wide decline.

Structured Financing Transactions

Similar to our long position strategy, we will occasionally participate in structured financing
transactions (including registered direct offerings, best efforts offerings, firm commitment
offerings and private placements of public securities on an opportunistic basis). Often these will
be offerings by North American companies underwritten by regional brokers with which our firm
or our associates have longstanding relationships. These companies will also tend to operate in
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areas where our firm’s business associates can provide significant insight into the long-term
potential of the company. Investing in a structured financing transaction allows the Fund to
purchase securities at a substantial discount as compared to the availability in the public market or
to acquire warrants that have the potential to greatly increase the return on the Fund’s invested
capital. We may hedge or arbitrage some positions in an attempt to lock in immediate profit, while
making other positions part of the Fund’s long position holding portfolio once their securities
become freely tradable.

The investment objectives and methods summarized above represent our current intentions.
Depending on conditions and trends in the commodities and securities markets and the economy
in general, we may pursue any objectives, employ any investment techniques or purchase any type
of security or instrument or make any investment that we consider appropriate and in the best
interests of the Fund whether or not described in this section. The foregoing discussion includes
and is based upon our numerous assumptions and opinions concerning world financial markets
and other matters, the accuracy of which cannot be assured. Past performance of the Fund or our
performance or performance of our affiliates is not indicative of future results of the Fund.
Investors risk the loss of their entire investment. There can be no assurance that the Fund’s
investment strategy will achieve profitable results.

Risk Factors

Investing in securities involves risk of loss that the Fund and investors in the Fund must be
prepared to bear. Prospective investors should assess their overall portfolio and consult with their
own legal, tax and financial advisors to determine if an investment in the Fund is appropriate. The
following is a summary of some of the significant the risks associated with the investment strategy
employed on behalf of the Fund.

In the normal course of business, we enter into transactions in various financial instruments with
off-balance sheet risk. These financial instruments may include securities sold, not yet purchased
and options. We enter into derivative contracts for trading and hedging purposes. Typically,
derivative contracts serve as components of the Fund’s investment strategies, and we utilize these
investments primarily to structure the portfolio or individual investments to economically match
the Fund’s investment objectives.

Market Risk. Market risk represents the potential loss that can be caused by a change in the fair
value of a financial instrument.

Credit Risk. Credit risk represents the potential loss that the Fund would incur if counterparties
failed to perform pursuant to the terms of their obligations to our clients. We seek to minimize the
Fund’s exposure to credit risk by conducting transactions with established, reputable brokers. We
monitor counterparty exposure on a regular basis.

Multiple brokers provide the clearing and depository operations for the Fund’s securities
transactions. These brokers are members of major American or Canadian securities exchanges.
Should the brokers be unable to fulfill their obligations, the Fund risks the loss of its investments.
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The amount of the Fund’s cash held at brokers, at times, may exceed the amount insured by the
Securities Investor Protection Corporation and/or the Canadian Investor Protection Fund, as
applicable.

Liquidity Risk. Liquidity risk represents the possibility that we may not be able to rapidly adjust
the size of the Fund’s positions in times of high volatility and financial stress at a reasonable price.

Interest Rate Risk. Interest rate risk represents a change in interest rates, which could result in an
adverse change in the fair value of an interest-bearing financial instrument held by the Fund.

Currency Risk. The exchange rate of the U.S. dollar relative to other currencies may change in a
manner which has an adverse effect on the reported value of the Fund’s assets and liabilities
denominated in currencies other than the U.S. dollar.

Political Risk. To the extent that we trade securities listed on various foreign exchanges and
markets on behalf of the Fund, the Fund may be exposed to political risk. The governments in any
of these jurisdictions could impose restrictions, regulations or other measures, which may have a
material adverse impact on the Fund’s investment strategy.

We do not recommend primarily any single type of security to the Fund. The Fund generally holds
a diverse range of investments, yet we still encourage the investors in the Fund to consider all of
the risk factors we have described above. Any investment can be risky and our investors in the
Fund must be prepared to assume any potential loss.

Investing in securities involves risk of loss that investors and prospective investors should be
prepared to bear. There can be no assurance that any fund’s investment objective will be
achieved or that the investment strategies the Adviser employs will be successful. Investors
must be prepared to lose all or substantially all of their investment. The past performance
of the Adviser is not indicative of its future performance.

Anson Opportunities Funds (referred to in this section as the “Fund”)

Investment Objective

The objective of the Fund is to achieve significant risk-adjusted returns, primarily through high-
conviction investments in securities of publicly traded companies, generally through short
positions, long positions and private financing transactions on an event-driven basis. The Fund
will have a global focus, and is industry-agnostic in the long term.

Investment Strategy

Short Selling

We scour the market using various data filters and screens to identify companies with significant
short-term stock price appreciation that we believe is not justified by a corresponding improvement
in underlying businesses prospects. Often these price surges are driven by a news release or stock
promotion, even though these companies have flawed business models usually characterized by
poor profitability and overall financial weakness. Traits such as low cash resources, negative cash
flow from operations and toxic financings are common characteristics of the best trading
opportunities. In some of these cases, we conduct further investigations to determine whether
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management may be misaligned with investor interests. If we believe these dramatic price moves
were the result of a broad distribution of touting emails or boiler room promotions, it expects that
the stock price will decrease in the near term once the campaign to promote the security is
complete.

In addition, we will selectively short securities of companies for the Fund we believe to be over-
valued when there is a near-term event that could lead to a re-pricing. Ideal candidates have one
or more of the following criteria: liquidity constraints, covenant violations, low cash resources,
negative cash flow, deteriorating industry fundamentals and off-market valuations.

Merger Arbitrage

Arbitrage opportunities are available when the market misprices the risks and opportunities
associated with the closing of a merger, acquisition or other major corporate event. When
structured properly, risk arbitrage investments tend to have very little market risk due to the fact
that the corporate event is the dominant factor in the return profile. The investment process for
these investments typically begins with a public announcement of a merger or acquisition. We will
then evaluate all aspects of the deal and seek to identify situations where asymmetric return
opportunities are present. When analyzing arbitrage opportunities for the Fund, we will evaluate
the probability of the deal closing, the price and form of consideration, the timeframe to the closing
date, regulatory risks, financing risks and the potential for competing proposals. In addition, we
will evaluate the optimal risk/reward security in the capital structure, factoring in any potential
hedging that could mitigate certain risks.

Capital Structure Arbitrage

We will look for mispricings that exist between various securities of a single issuer’s capital
structure. In essence, this strategy involves buying one security in a company’s capital structure.
In structuring these trades for the Fund, we must factor in and value various quantitative and
qualitative aspects of the securities, including: convexity, credit spreads, covenant irregularities,
hedging costs and market supply and demand.

Opportunistic Long Investing

We will seek to identify companies which are trading at a significant discount to intrinsic value,
and have a near-term corporate event that may cause the discount to narrow or be eliminated.
Examples of these corporate events include spin-offs (where a parent divests of a subsidiary by
issuing shares in the subsidiary), asset sales, restructurings and recapitalization, management
and/or board changes.

Geopolitical Event-Driven Investing

In response to expected near-term political and macroeconomic events across the world, we will
take long positions for the Fund in countries, currencies, industries and issuers most likely to be
positively impacted on a relative value basis, and short positions in countries, currencies, industries
and issuers most likely to be negatively impacted on a relative value basis.

Other Opportunistic Investment Strategies

In addition to the strategies described previously, we will, in certain circumstances, engage in pairs
trading, where the values of two similarly situated companies diverge without fundamental
justification, and are expected to converge in the near term. We may also periodically invest in
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private placements or private placements in public equity (“PIPEs”) with trusted counterparties,
based on the expectation that the issuances are at a significant discount to a free-trading public
valuation, and that the shares will be taken public on an unrestricted basis in the near term. In all
of the strategies described above, we will utilize option-based strategies to seek to augment or
reduce issuer, sector or geographic exposure, or to capitalize on mispricing of the options
themselves relative to the underlying.

The investment objectives and methods summarized above represent our current intentions.
Depending on conditions and trends in the commodities and securities markets and the economy
in general, we may pursue any objectives, employ any investment techniques or purchase any type
of security or instrument or make any investment that we consider appropriate and in the best
interests of the Fund whether or not described in this section. The foregoing discussion includes
and is based upon our numerous assumptions and opinions concerning world financial markets
and other matters, the accuracy of which cannot be assured. Past performance of the Fund or our
performance or performance of our affiliates is not indicative of future results of the Fund.
Investors risk the loss of their entire investment. There can be no assurance that the Fund’s
investment strategy will achieve profitable results.

Risk Factors

A prospective investor in the Fund should be aware that there are numerous risks associated with
an investment in the Fund. Before making a decision to invest in the Fund, a prospective investor
should assess their overall portfolio to determine if an investment in the Fund is appropriate. An
investment decision should be made only after consulting with independent and qualified sources
of investment and tax advice. The following is a summary of the risks associated with an
investment in the Fund.

In the normal course of business, we enter into transactions in various financial instruments with
off-balance sheet risk. These financial instruments may include securities sold, not yet purchased
and options. We enter into derivative contracts for trading and hedging purposes. Typically,
derivative contracts serve as components of the Fund’s investment strategies, and we utilize these
investments primarily to structure the portfolio or individual investments to economically match
the Fund’s investment objectives.

Market Risk. Market risk represents the potential loss that can be caused by a change in the fair
value of a financial instrument.

Credit Risk. Credit risk represents the potential loss that the Fund would incur if counterparties
failed to perform pursuant to the terms of their obligations to our clients. We seek to minimize the
Fund’s exposure to credit risk by conducting transactions with established, reputable brokers. We
monitor counterparty exposure on a regular basis.

Multiple brokers provide the clearing and depository operations for the Fund’s securities
transactions. These brokers are members of major American or Canadian securities exchanges.
Should the brokers be unable to fulfill their obligations, the Fund risks the loss of its investments.
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The amount of the Fund’s cash held at brokers, at times, may exceed the amount insured by the
Securities Investor Protection Corporation and/or the Canadian Investor Protection Fund, as
applicable.

Liquidity Risk. Liquidity risk represents the possibility that we may not be able to rapidly adjust
the size of the Fund’s positions in times of high volatility and financial stress at a reasonable price.

Interest Rate Risk. Interest rate risk represents a change in interest rates, which could result in an
adverse change in the fair value of an interest-bearing financial instrument held by the Fund.

Currency Risk. The exchange rate of the U.S. dollar relative to other currencies may change in a
manner which has an adverse effect on the reported value of the Fund’s assets and liabilities
denominated in currencies other than the U.S. dollar.

Political Risk. To the extent that we trade securities listed on various foreign exchanges and
markets on behalf of the Fund, the Fund may be exposed to political risk. The governments in any
of these jurisdictions could impose restrictions, regulations or other measures, which may have a
material adverse impact on the Fund’s investment strategy.

We do not recommend primarily any single type of security to the Fund. The Fund generally hold
a diverse range of investments, yet we still encourage the investors in the Fund to consider all of
the risk factors we have described above. Any investment can be risky and our investors in the
Fund must be prepared to assume any potential loss.

Within the Fund’s ‘value long’ strategy, we believe in the importance of exercising patience until
favorable investment opportunities arise. As a result, within this strategy, the Fund typically holds
a concentrated investment portfolio due to the scarcity of investments that satisfy the Fund’s
investment criteria.

Investing in securities involves risk of loss that investors and prospective investors should be
prepared to bear. There can be no assurance that any fund’s investment objective will be
achieved or that the investment strategies the Adviser employs will be successful. Investors
must be prepared to lose all or substantially all of their investment. The past performance
of the Adviser is not indicative of its future performance.

Anson East Funds (referred to in this Section as the “Fund”)

Investment Objective

The objective of the Fund is to achieve significant risk-adjusted returns, primarily through high-
conviction investments in securities of publicly traded companies, generally through short
positions, long positions and private placements on an event-driven basis. The Fund will have a
global focus, and is industry-agnostic in the long term.

Investment Strategy

Long Positions
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We seek to produce returns through long investments. Our firm generates investment ideas for the
Fund through bottom-up screening. In contrast to the typical short positions that we initiate
described below, we believe these companies have solid business models with good cash flow and
limited supply of shares. While we may occasionally trade along with a larger trend in a specific
segment, we generally focus on companies believed to be good, solid businesses, but that the
general market does not currently favor. We will generally attempt to make a long position
investment during market correction periods when valuations appear to be most favorable.

Short Selling

We scour the market using various data filters and screens to identify companies with significant
short-term stock price appreciation that we believe is not justified by a corresponding improvement
in underlying businesses prospects. Often these price surges are driven by a news release or stock
promotion, even though these companies have flawed business models usually characterized by
poor profitability and overall financial weakness. Traits such as low cash resources, negative cash
flow from operations and toxic financings are common characteristics of the best trading
opportunities. In some of these cases, we conduct further investigations to determine whether
management may be misaligned with investor interests. If we believe these dramatic price moves
were the result of a broad distribution of touting emails or boiler room promotions, it expects that
the stock price will decrease in the near term once the campaign to promote the security is
complete.

In addition, we will selectively short securities of companies for the Fund that we believe to be
over-valued when there is a near-term event that could lead to a re-pricing. Ideal candidates have
one or more of the following criteria: liquidity constraints, covenant violations, low cash resources,
negative cash flow, deteriorating industry fundamentals and off-market valuations.

Merger Arbitrage

Arbitrage opportunities are available when the market misprices the risks and opportunities
associated with the closing of a merger, acquisition or other major corporate event. When
structured properly, risk arbitrage investments tend to have very little market risk due to the fact
that the corporate event is the dominant factor in the return profile. The investment process for
these investments typically begins with a public announcement of a merger or acquisition. We
will then evaluate all aspects of the deal and seek to identify situations where asymmetric return
opportunities are present. When analyzing arbitrage opportunities for the Fund, we will evaluate
the probability of the deal closing, the price and form of consideration, the timeframe to the closing
date, regulatory risks, financing risks and the potential for competing proposals. In addition, we
will evaluate the optimal risk/reward security in the capital structure, factoring in any potential
hedging that could mitigate certain risks.

Capital Structure Arbitrage

We will look for mispricings that exist between various securities of a single issuer’s capital
structure. In essence, this strategy involves buying one security in a company’s capital structure.
In structuring these trades for the Fund, we must factor in and value various quantitative and
qualitative aspects of the securities, including: convexity, credit spreads, covenant irregularities,
hedging costs and market supply and demand.

Opportunistic Long Investing
17



We will seek to identify companies which are trading at a significant discount to intrinsic value,
and have a near-term corporate event that may cause the discount to narrow or be eliminated.
Examples of these corporate events include spin-offs (where a parent divests of a subsidiary by
issuing shares in the subsidiary), asset sales, restructurings and recapitalization, management
and/or board changes.

Geopolitical Event-Driven Investing

In response to expected near-term political and macroeconomic events across the world, we will
take long positions for the Fund in countries, currencies, industries and issuers most likely to be
positively impacted on a relative value basis, and short positions in countries, currencies, industries
and issuers most likely to be negatively impacted on a relative value basis.

Special Investments

We may designate certain Fund investments (together with any hedging transactions entered into
in connection with such investment) as special investments (each, a “Special Investment”) if we
determine, either at the time of acquisition or a later date, that the investment is subject to legal or
contractual restrictions on transferability or subject to other special considerations that, in our
opinion, restrict the ability of the Fund to dispose of the investment in conventional market
transactions without impairing the value of the investment, or cause the investment to have highly
uncertain valuation characteristics, until the occurrence of a realization event with respect thereto

Other Opportunistic Investment Strategies

In addition to the strategies described previously, we will, in certain circumstances, engage in pairs
trading, where the values of two similarly situated companies diverge without fundamental
justification, and are expected to converge in the near term. We may also periodically invest in
private placements or PIPEs with trusted counterparties, based on the expectation that the
issuances are at a significant discount to a free-trading public valuation, and that the shares will be
taken public on an unrestricted basis in the near term. In all of the strategies described above, we
will utilize option-based strategies to seek to augment or reduce issuer, sector or geographic
exposure, or to capitalize on mispricing of the options themselves relative to the underlying.

The business of the Fund includes the realization and distribution of the Fund’s assets to
shareholders during a wind down of the Fund’s operations.

The investment objectives and methods summarized above represent our current intentions.
Depending on conditions and trends in the commodities and securities markets and the economy
in general, we may pursue any objectives, employ any investment techniques or purchase any type
of security or instrument or make any investment that we consider appropriate and in the best
interests of the Fund whether or not described in this section. The foregoing discussion includes
and is based upon our numerous assumptions and opinions concerning world financial markets
and other matters, the accuracy of which cannot be assured. Past performance of the Fund or our
performance or performance of our affiliates is not indicative of future results of the Fund.
Investors risk the loss of their entire investment. There can be no assurance that the Fund’s
investment strategy will achieve profitable results.

Risk Factors
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Investing in securities involves risk of loss that the Fund and investors in the Fund must be
prepared to bear. Prospective investors should assess their overall portfolio and consult with their
own legal, tax and financial advisors to determine if an investment in the Fund is appropriate. The
following is a summary of some of the significant the risks associated with the investment strategy
employed on behalf of the Fund.

Investment and Trading Risks in General. All investments risk the loss of capital. No guarantee
or representation is made that the Fund’s program will be successful, and investment results may
vary substantially over time. The Fund’s investment program will utilize investment techniques
such as options, futures, derivatives, margin transactions and short sales, which practices can, in
certain circumstances, maximize the adverse impact to which the Fund may be subject.

Concentration of Investments. We have broad discretion over the Fund’s investment program and
may choose to allocate substantial portions of the Fund’s assets to a particular investment. Such
an occurrence may tend to result in more rapid changes in the Fund’s portfolio, upward or
downward, than would be the case with greater diversification, with the result that a loss in any
such position could have a material adverse impact on the Fund’s capital. We may also make
similar market timing decisions and asset allocation decisions regarding the investments or some
combination of other strategies.

Market Risks and Lack of Liquidity. The success of the Fund’s investment program depends to a
great extent upon our ability to correctly assess the future course of price movements of
investments and markets. There can be no assurance that we will accurately predict such
movements. In addition, it is expected that certain investments in which we may invest will have
limited liquidity. This lack of liquidity, together with a failure to accurately predict market
movements, may adversely affect our ability to execute trade orders at desired prices in rapidly
moving markets.

Short Sales. The Fund may affect short sales. Short selling is the practice of selling investments
which are not owned by the seller, generally when the seller anticipates a decline in the price of
the investments or for hedging purposes. To complete a short sale, the seller must borrow the
investments from a third party in order to make delivery to the buyer. The seller generally will be
required to pay a brokerage commission, a fee or interest which will increase the cost to the seller
of selling such investments. The proceeds of the short sale plus additional cash or investments
must be deposited as collateral with the lender of the investments to the extent necessary to meet
margin requirements; the amount of the required deposit will be adjusted periodically to reflect
any change in the market price of the investments which the seller is required to return to the
lender. The seller generally will be entitled to receive payments from the lender with respect to
the short sale proceeds and additional cash on deposit with the lender, at negotiated rates typically
based on the lender’s short-term borrowing costs. The seller will be obligated to return the
securities equivalent to those borrowed at any time on demand of the lender of the securities
borrowed by purchasing them at the market price at the time of replacement. Until the securities
are replaced, the seller will be required to pay to the lender amounts equal to any dividends or
interest which accrue during the period of the loan of the investments.

Foreign Investment. The Fund may make investments in issuers organized or based outside
Canada, the United States and other developed markets (“Developed Markets”). These
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investments may be subject to a variety of risks and other special considerations not affecting
investments in Developed Markets. Many foreign investment markets are not as developed or
efficient as those in Developed Markets. Investments in some foreign issuers are less liquid and
more volatile than investments in comparable issuers in Developed Markets. Similarly, volume
and liquidity in many foreign markets are less than in Developed Markets and, at times, volatility
of price can be greater than in Developed Markets. The issuers may be subject to less stringent
financial reporting and informational disclosure standards, practices and requirements than those
applicable to issuers in Developed Markets.

Since transactions in investments outside the United States often are denominated in currencies of
their countries, the Fund may incur currency exchange costs when effecting these transactions, and
the value of these investments as measured in U.S. dollars may be affected favorably or
unfavorably by subsequent changes in currency rates and exchange control regulations. Currency
exchange rates may fluctuate significantly over short periods of time. The Fund will be permitted,
but will not be required, to engage in currency hedging transactions (using forward, futures or
options contracts) to protect against adverse changes in currency rates, and it is possible that such
hedging transactions could be unsuccessful.

Leverage. The Fund may trade on margin, engage in other forms of borrowing to finance their
operations and use other forms of financial leverage. The level of interest rates and the rates at
which the Fund can borrow will affect the operating results of the Fund. Fluctuations in the market
value of the portfolio of a heavily leveraged investment fund can have a disproportionately large
effect in relation to the capital of that investment fund. Any event which may adversely affect the
value of positions held by the Fund could significantly affect the net asset value of the Fund. The
Fund may also borrow funds from time to time as we deem appropriate.

Derivatives. Derivative instruments, or “derivatives,” include futures, options, swaps, structured
investments and other instruments and contracts that are derived from, or the value of which is
related to, one or more underlying investments, financial benchmarks, currencies or indices.
Derivatives allow an investor to hedge or speculate upon the price movements of particular
investments at a fraction of the cost of investing in the underlying asset. The value of a derivative
depends largely upon price movements in the underlying asset. Therefore, many of the risks
applicable to trading the underlying asset are also applicable to derivatives of such asset. However,
there are a number of other risks associated with derivatives trading. For example, because many
derivatives are “leveraged,” and thus provide significantly more market exposure than the money
paid or deposited when the transaction is entered into, a relatively small adverse market movement
can not only result in the loss of the entire investment, but may also expose the Fund to the
possibility of a loss exceeding the original amount invested. Derivatives may also expose investors
to liquidity risk, as there may not be a liquid market within which to close or dispose of outstanding
derivatives contracts, and to counterparty risk. The counterparty risk lies with each party with
whom the Fund contracts for the purpose of making derivative investments. In the event of the
counterparty’s default, the Fund will only rank as an unsecured creditor and risk the loss of all or
a portion of the amounts it is contractually entitled to receive.

Investing in securities involves risk of loss that investors and prospective investors should be
prepared to bear. There can be no assurance that any fund’s investment objective will be
achieved or that the investment strategies the Adviser employs will be successful. Investors
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must be prepared to lose all or substantially all of their investment. The past performance
of the Adviser is not indicative of its future performance.

Arch Funds (referred to in this section as the “Fund”)

Investment Objective

The Fund’s core investment objective is to deliver positive absolute returns on an annual basis by
investing in global real estate securities.

Investment Strategy

The Fund aims to achieve its investment objective utilizing the following strategies:

- Specifically targeting poorly managed Real Estate Investment Trusts (“REITs”) where real
estate value is higher than REIT unit trading prices;

- Shorting over-valued REITs with weak fundamentals, poor management structure or poor
alignment of interests among unitholders and management;

- Identifying merger acquisition and privatization candidates in the REIT sector;

- Investing in higher quality real estate business that are poised to outperform the overall REIT
sector; and

- Taking more activist roles in certain situations, publicizing/demanding change.

At particular moments in time, public REITs may trade at sizeable discounts or premiums to net
asset values determined based on the private market values of underlying real estate asset. The
Fund aims to identify discounts/premiums to these net asset values that the Adviser, together with
Anson Advisors (the “Co-Managers”), believe will narrow and thereby could result in positive
returns.

Discounts to net asset value can be caused by:

- Poor forecasted or current macro conditions, economic growth prospects, interest rates,
inflation, etc.;

- Weak management teams and/or misaligned asset management structures; or

- High leverage and dividend payout ratios.

Premiums to the net asset value of potential investments can be caused by:

- Ambitious growth targets;
- High amounts of fund flow to a particular stock/sector; or
- Valuation premium due to management track records.

The investment decision making process is driven by originating ideas through:

- Screens;
- Network of Contacts; and
- News flow.
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Candidates for the Fund are evaluated using the following considerations:

- Net asset value discount or premium;

- Management ownership or track record;

- Asset quality including analysis of key performance indicators such as occupancy, average
monthly rents, cash flow and net operating income;

- Asset management contract provisions;

- Market cap and sell side coverage;

- Leverage and dividend payout ratios;

- Unitholder composition; and

- Private vs. public forward return profile.

The Fund has developed a model for implementing its investment strategy that takes into account
the following considerations:

- Ensure positive risk/reward aspects;

- Develop decision tree for likely outcomes;

- Define entry and exit strategy;

- Execution;

- Purchase security;

- Evaluate new information;

- Revisit decision tree; and

- Refine return/risk characteristics as share price changes or news emerges.

The Fund primarily has a real estate securities focus and invests predominantly in North America,
and selective global opportunities. The Fund may become more concentrated to reflect a refined
strategy over time as the Adviser seeks to identify specific opportunities that will provide the
potential for enhancement of value. In appropriate circumstances, the Adviser may decide to be an
active, value-added investor by drawing on the knowledge, experience and contacts the Adviser
and the Fund’s consultant have developed. The Adviser looks to pursue a flexible investment
strategy that considers taking both long and short positions in the entities in which it seeks to
invest.

The investment strategy of the Fund is to assess the absolute value of potential investments and
the Adviser seeks to identify higher quality real estate businesses that are poised to deliver positive
returns; and identify merger, acquisition and privatization candidates where catalysts can be
identified within a 12 to 16-month time frame.

The Adviser has identified a number of factors that it uses to assess the value of potential
investment targets. Key factors that the Adviser considers are: management track record and share
ownership, asset quality, private vs. public market real estate pricing, balance sheet, dividend
payout ratio, corporate governance, shareholder composition, asset management contracts and
finally macro-economic factors impacting the underlying real estate. A strict sell discipline is in
place for any investments that no longer fit the underlying strategy of the fund or where the total
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return hurdle has been met and the investment is no longer poised to deliver positive absolute
returns.

The investment objectives and methods summarized above represent our current intentions.
Depending on conditions and trends in the commodities and securities markets and the economy
in general, we may pursue any objectives, employ any investment techniques or purchase any type
of security or instrument or make any investment that we consider appropriate and in the best
interests of the Fund whether or not described in this section. The foregoing discussion includes
and is based upon our numerous assumptions and opinions concerning world financial markets
and other matters, the accuracy of which cannot be assured. Past performance of the Fund or our
performance or performance of our affiliates is not indicative of future results of the Fund.
Investors risk the loss of their entire investment. There can be no assurance that the Fund’s
investment strategy will achieve profitable results.

Risk Factors

A prospective investor in the Fund should be aware that there are numerous risks associated with
an investment in the Fund. Before making a decision to invest in the Fund, a prospective investor
should assess their overall portfolio to determine if an investment in the Fund is appropriate. An
investment decision should be made only after consulting with independent and qualified sources
of investment and tax advice. The following is a summary of the risks associated with an
investment in the Fund.

Risk of Loss. All speculative investments risk the loss of capital. The investment techniques and
strategies of the Fund involve such risk. There can be no assurance that the Fund will not incur
losses. There is no guarantee that the Fund will earn a return. An investment in the Fund is
appropriate only for investors who have the capacity to absorb, and are aware that they may incur,
a loss of some or all of their investment. There is no assurance that the Fund will be able to achieve
its investment objective.

No Assurance of Return or Income. Although the Adviser uses its best efforts to achieve positive
returns for limited partners, no assurance can be given in this regard. In addition, other than
distributions of certain dividend income earned by the Fund, the Fund does not intend to make
regular cash distributions to limited partners. An investment in the Fund is not suitable for an
investor seeking an income from such investment.

Value of Fund Portfolio. Each investment made by the Fund has some degree of risk associated
with it and may result in the loss of the entire investment in such asset. The Adviser seeks to
develop strategies to minimize such risk and may use such derivative products as are available
from time to time including futures and options transactions, margin transactions and short sales.
However, in certain circumstances, these uses of these derivatives can increase losses. In addition,
while the Adviser looks to invest a majority of its assets in liquid securities, there can be no
assurances that market liquidity will be maintained over time. Prospective investors should be
aware that the value of the assets held by the Fund may fluctuate significantly over time.
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Valuation of the Fund's Investments. While the Fund is independently audited by the auditors on
an annual basis in order to ensure as fair and accurate a pricing as possible, valuation of the
portfolio securities, particularly any illiquid investments, and other investments may involve
uncertainties and judgmental determinations and, if such valuations should prove to be incorrect,
the net asset value of the Fund units could be adversely affected. Independent pricing information
may not at times be available regarding certain of the Fund’s securities and other investments.
Valuation determinations will be made in good faith in accordance with the valuation principles
set forth herein.

Although the Fund generally invests in exchange-traded and liquid over-the-counter securities, the
Fund may from time to time have some of its assets in investments which by their very nature may
be extremely difficult to value accurately. To the extent that the value assigned by the Fund to any
such investment differs from the actual value, the net asset value of the Fund units may be
understated or overstated, as the case may be. In light of the foregoing, there is a risk that a limited
partner who redeems all or part of its Fund units while the Fund hold such investments will be paid
an amount less than such limited partner would otherwise be paid if the actual value of such
investments is higher than the value designated by the Fund. Similarly, there is a risk that such
limited partner might, in effect, be overpaid if the actual value of such investments is lower than
the value designated by the Fund in respect of a redemption. In addition, there is a risk that an
investment in the Fund by a new investor (or an additional investment by an existing limited
partner) could dilute the value of such investments for the other limited partners if the actual value
of such investments is higher than the value designated by the Fund. Further, there is a risk that a
new limited partner (or an existing limited partner that makes an additional investment) could pay
more than it might otherwise if the actual value of such investments is lower than the value
designated by the Fund. The Adviser does not intend to adjust net asset value retroactively, but
may withhold, without interest, up to 5% of all redemption proceeds of certain redemptions
pending completion of the year-end audit of the Fund.

Real Estate Industry. The Fund holds a substantial portion of the Fund’s portfolio in real estate
securities whose underlying value is tied to real property. All real property investments are subject
to a degree of risk and uncertainty. Real property investments are affected by various factors
including general economic conditions, local real estate markets, demand for leased premises,
competition from other available premises and various other factors. The value of real property
and any improvements thereto may also depend on the credit and financial stability of the tenants.
The value of an underlying investment will be adversely affected if one or more major tenants or
a significant number of tenants of the assets held by the investment were to become unable to meet
their obligations under their leases or if a significant amount of available space in such properties
is not able to be leased on economically favorable lease terms. In the event of default by a tenant,
delays or limitations in enforcing rights as lessor may be experienced and substantial costs in
protecting the investment may be incurred. The ability to rent unleased space in such properties
will be affected by many factors. Costs may be incurred in making improvements or repairs to
underlying properties required by new tenants. A prolonged deterioration in economic conditions
could increase and exacerbate the foregoing risks. The failure to rent unleased space on a timely
basis or at all would likely have an adverse effect on the investment’s value which in turn would
have an adverse impact on the Fund’s returns. As well, certain of the leases of the underlying
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properties held by entities in which the Fund invests may have early termination provisions which,
if exercised, would reduce the average lease term.

Individual Asset Risk. Each entity in which the Fund invests is subject to its own individual risks
based on the exact nature of the operations carried on by that entity. These risks can include, but
are not limited to: (i) demand for the type of properties (e.g. residential or commercial) the entity
holds; (i1) competition for acquisition targets and tenants; (ii1) changes to governmental regulations
affecting the properties held; (iv) the impact on environmental regulations on properties held;
(v) the fixed costs and debt levels of the underlying investments; (vi) interest rate risks; (vii) access
to capital to fund business strategies; (viii) quality of management teams and (ix) other general
risks. The Adviser will assess the risk profile of each potential investment to determine whether it
fits within the risk profile of the Fund’s portfolio but there can be no assurance that any individual
investment will not face a significant decline in value even where the general real estate industry
outlook is positive.

Liquidity of Underlying Investments. Some of the securities in which the Fund invests or intends
to invest may be thinly traded or have no trading market and/or be restricted as to their
transferability under applicable securities laws. The Fund is restricted from investing more than
25% of the Fund’s assets in illiquid securities. Assigning value to any illiquid securities held by
the Fund can be subject to a significant amount of subjectivity and discretion. The Fund may not
be able to dispose of such positions in a timely manner and such sales may trigger a substantial
decline in the prices of such securities. This could result in a significant decline in the net asset
value of the Fund.

Limited Investment Opportunities. The Fund focuses on investments in the real estate sector both
in Canada and in other countries. The Fund actively seeks attractive valuation opportunities but
from time to time such opportunities may be limited. There are other investment vehicles with
similar strategies that are in direct competition with the Fund for potential acquisitions. Such
competition can result in the Fund paying higher than intended prices for assets or being unable to
acquire a position in such assets at all. Such events could have an adverse impact on the
performance of the Fund. A number of these competitive investment vehicles may have greater
financial resources than those of the Fund or operate without the investment or operating
restrictions of the Fund or according to more flexible conditions that enable them to assess and
react more quickly to investment opportunities.

Composition of Fund Portfolio. Other than restrictions with respect to holding illiquid securities,
there are currently no restrictions on the nature of the assets that can be held by the Fund including
restrictions on concentration. The Fund consists and will consist, possibly exclusively, of
investments in REITs and other real estate related securities. Further, the Adviser does not intend
to seek to diversify the portfolio across issuers, geographies, types of real estate securities or in
respect of the nature of the underlying real estate investments held by the issuers in which the Fund
invests. As such, the Fund generally holds a more concentrated portfolio of assets. When such
circumstances arise, the Fund could be subject to higher levels of volatility in its net asset value
and greater exposure to changes in general economic conditions.
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Special Situation Investing. The Fund may invest in REITs and other entities involved in (or the
target of) acquisition attempts or tender offers or companies involved in work-outs, liquidations,
spin-offs, reorganizations, bankruptcies and similar transactions. The consummation of mergers,
tender offers and exchange offers can be prevented or delayed by a variety of factors, including:
(1) opposition of the management or unitholders of the target company, which often results in
litigation to enjoin the proposed transaction; (ii) intervention of government agencies; (iii) efforts
by the target company to pursue a defensive strategy, including a merger with, or a friendly tender
offer by, an entity other than the offeror; (iv) an attempt by a third party to acquire the offeror;
(v) in the case of a merger, failure to obtain the necessary unitholder approvals; (vi) market
conditions resulting in material changes in securities prices; (vii) compliance with any applicable
legal requirements; and (viii) the inability to obtain adequate financing. Additionally, such
investment can result in a distribution of cash or a new security, the value of which is less than the
purchase price of the security in respect of which such distribution is received. Similarly, if an
anticipated transaction does not in fact occur, the Fund may be required to sell its investment at a
loss. The Fund may purchase securities on a when-issued basis, which means that delivery and
payment take place sometime after the date of the commitment to purchase and is often conditioned
upon the occurrence of a subsequent event, such as approval and consummation of a merger,
reorganization or debt restructuring. The purchase price and/or interest rate receivable with respect
to a when-issued security are fixed when the Fund enters into the commitment. Such securities are
subject to changes in market value prior to their delivery.

Country Risk. While the Fund intends to focus on opportunities in Canada and the United States,
it may also invest in securities of issuers established in jurisdictions outside of North America.
These investments may also be in currencies other than the Canadian dollar and United States
dollar which are subject to enhanced risk. Such foreign investments may be subject to additional
risk factors than those associated with investments in Canada and the United States. Such
additional risks can include: (i) foreign exchange controls which may result in the inability of the
Fund to repatriate its investment; (ii) volatility in exchange rates that cannot be effectively hedged
that can impact the net asset value which is calculated in Canadian dollars; (iii) the impact of local
tax laws and other government regulations on the operation of the Fund in those jurisdictions;
(iv) difference in the operation of public markets from those in Canada and the United States that
may impact liquidity and the ability to obtain relevant information about assets held by the Fund,
and (v) the enforceability of judgments obtained by the Fund in Canadian courts in foreign
jurisdictions.

Leverage. The Fund may trade on margin, engage in other forms of borrowing to enhance its
investment strategies and use other forms of financial leverage. The level of interest rates and the
rates at which the Fund can borrow affects the operating results of the Fund. Fluctuations in the
market value of the portfolio of a heavily leveraged investment fund can have a disproportionately
large effect in relation to the capital of that investment fund. Any event which may adversely affect
the value of positions held by the Fund could significantly affect the net asset value. The Fund may
also borrow funds from time to time as the Adviser deems appropriate.

Interest Rate Risk. From time to time the Fund may choose to invest in securities that are sensitive
to changes in interest rates. In times where interest rates are changing frequently this will result in
increased volatility in such securities. In addition, if the Fund does engage in leverage transactions,
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any increase in interest rates will result in higher borrowing costs to the Fund and may result in
such leverage strategy having a negative impact on the net asset value.

Shareholder activism. The Adviser from time to time may identify an issuer with weak
management or other features that the Adviser believes depresses the fundamental value of such
issuer and its block and subject to statutory restrictions on liquidity.

Changes in Investment Strategy. The Adviser may alter the Fund’s investment strategies without
prior approval by limited partners to adapt to changing circumstances.

No Assurance of Non-Correlation to Traditional Portfolios. One of the potential benefits of
including “alternative investment” strategies in a traditional portfolio of stocks and bonds is the
expected risk control gained from diversifying a portfolio into asset classes and strategies which
tend not to be highly correlated with the overall equity and debt markets. However, there can be
no assurance, including during periods of market disruption and stress when the risk control
benefits of diversification may be most important, that the Fund’s results will not be correlated to
the general performance of the stock and bond markets. Unless the Fund’s performance exhibits
only limited correlation to these markets, an investment in the Fund will not provide meaningful
diversification benefits to an overall portfolio. In those circumstances, the Adviser will take a
position in that issuer, sometimes a material position, and will initiate or work with other key
shareholders in initiating corporate change. Although the Adviser will act prudently and in
accordance with applicable law, such shareholder activism opens the Adviser and possibly the
Fund, to certain risks, including the risk of litigation by existing management or other shareholders,
the risk that trading in such issuers’ securities may become suspended and the risk that the Fund’s
investment in such issuers will be treated as part of a larger control.

Investing in securities involves risk of loss that investors and prospective investors should be
prepared to bear. There can be no assurance that any fund’s investment objective will be
achieved or that the investment strategies the Adviser employs will be successful. Investors
must be prepared to lose all or substantially all of their investment. The past performance
of the Adviser is not indicative of its future performance.

Arch Sharia (referred to in this section as the “Fund’)

Investment Objective

The Fund’s core investment objective is to deliver Sharia compliant returns on an annual basis by
investing in global real estate securities.

Investment Strategy

The Fund will aim to achieve its investment objective utilizing the following strategies:

- Specifically targeting poorly managed Real Estate Investment Trusts (“REITs”) where real
estate value is higher than REIT unit trading prices;
- Shorting over-valued REITs with weak fundamentals, poor management structure or poor
alignment of interests among unitholders and management;
27



- Identifying merger acquisition and privatization candidates in the REIT sector;

- Investing in higher quality real estate business that are poised to outperform the overall REIT
sector; and

- Taking more activist roles in certain situations, publicizing/demanding change.

At particular moments in time, public REITs may trade at sizeable discounts or premiums to net
asset values determined based on the private market values of underlying real estate asset. The
Fund will aim to identify discounts/premiums to these net asset values that the Co-Managers
believe will narrow and thereby could result in positive returns.

The Fund is a Sharia compliant fund and consequently the Fund’s investments and entire business
operations will be conducted in accordance with the principles of Islamic Sharia under the
guidance of a Sharia advisor appointed by the Fund.

Discounts to net asset value can be caused by:

- Poor forecasted or current macro conditions, economic growth prospects, interest rates,
inflation, etc.;

- Weak management teams and/or misaligned asset management structures; or

- High leverage and dividend payout ratios.

Premiums to the net asset value of potential investments can be caused by:

- Ambitious growth targets;
- High amounts of fund flow to a particular stock/sector; or
- Valuation premium due to management track records.

The investment decision making process is driven by originating ideas through:

- Screens;
- Network of Contacts; and
- News flow.

Candidates for the Fund are evaluated using the following considerations:

- Net asset value discount or premium;

- Management ownership or track record,

- Asset quality including analysis of key performance indicators such as occupancy, average
monthly rents, cash flow and net operating income;

- Asset management contract provisions;

- Market cap and sell side coverage;

- Leverage and dividend payout ratios;

- Unitholder composition; and

- Private vs. public forward return profile.
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The Fund has developed a model for implementing its investment strategy that takes into account
the following considerations:

- Ensure positive risk/reward aspects;

- Develop decision tree for likely outcomes;

- Define entry and exit strategy;

- Execution;

- Purchase security;

- Evaluate new information;

- Revisit decision tree; and

- Refine return/risk characteristics as share price changes or news emerges.

The Fund primarily has a real estate securities focus and invests predominantly in North America,
and selective global opportunities. The Fund may become more concentrated to reflect a refined
strategy over time as the Adviser seeks to identify specific opportunities that will provide the
potential for enhancement of value. In appropriate circumstances, the Adviser may decide to be an
active, value-added investor by drawing on the knowledge, experience and contacts the Adviser
and the Fund’s consultant have developed. The Adviser looks to pursue a flexible investment
strategy that considers taking both long and short positions in the entities in which it seeks to
invest.

The investment strategy of the Fund is to assess the absolute value of potential investments and
the Adviser seeks to identify higher quality real estate businesses that are poised to deliver positive
returns; and identify merger, acquisition and privatization candidates where catalysts can be
identified within a 12 to 16-month time frame.

The Adviser has identified a number of factors that it uses to assess the value of potential
investment targets. Key factors that the Adviser considers are: management track record and share
ownership, asset quality, private vs. public market real estate pricing, balance sheet, dividend
payout ratio, corporate governance, shareholder composition, asset management contracts and
finally macro-economic factors impacting the underlying real estate. A strict sell discipline is in
place for any investments that no longer fit the underlying strategy of the fund or where the total
return hurdle has been met and the investment is no longer poised to deliver positive absolute
returns.

The investment objectives and methods summarized above represent our current intentions.
Depending on conditions and trends in the commodities and securities markets and the economy
in general, we may pursue any objectives, employ any investment techniques or purchase any type
of security or instrument or make any investment that we consider appropriate and in the best
interests of the Fund whether or not described in this section. The foregoing discussion includes
and is based upon our numerous assumptions and opinions concerning world financial markets
and other matters, the accuracy of which cannot be assured. Past performance of the Fund or our
performance or performance of our affiliates is not indicative of future results of the Fund.
Investors risk the loss of their entire investment. There can be no assurance that the Fund’s
investment strategy will achieve profitable results.
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Risk Factors

A prospective investor in the Fund should be aware that there are numerous risks associated with
an investment in the Fund. Before making a decision to invest in the Fund, a prospective investor
should assess their overall portfolio to determine if an investment in the Fund is appropriate. An
investment decision should be made only after consulting with independent and qualified sources
of investment and tax advice. The following is a summary of the risks associated with an
investment in the Fund.

Risk of Loss. All speculative investments risk the loss of capital. The investment techniques and
strategies of the Fund involve such risk. There can be no assurance that the Fund will not incur
losses. There is no guarantee that the Fund will earn a return. An investment in the Fund is
appropriate only for investors who have the capacity to absorb, and are aware that they may incur,
a loss of some or all of their investment. There is no assurance that the Fund will be able to achieve
its investment objective.

No Assurance of Return or Income. Although the Adviser will use its best efforts to achieve
positive returns for limited partners, no assurance can be given in this regard. In addition, other
than distributions of certain dividend income earned by the Fund, the Fund does not intend to make
regular cash distributions to limited partners. An investment in the Fund is not suitable for an
investor seeking an income from such investment.

Value of Fund Portfolio. Each investment made by the Fund will have some degree of risk
associated with it and may result in the loss of the entire investment in such asset. The Adviser will
seek to develop strategies to minimize such risk and may use such derivative products as are
available from time to time including futures and options transactions, margin transactions and
short sales. However, in certain circumstances, these uses of these derivatives can increase losses.
In addition, while the Adviser will look to invest a majority of its assets in liquid securities, there
can be no assurances that market liquidity will be maintained over time. Prospective investors
should be aware that the value of the assets held by the Fund may fluctuate significantly over time.

Valuation of the Fund's Investments. While the Fund is independently audited by the auditors on
an annual basis in order to ensure as fair and accurate a pricing as possible, valuation of the
portfolio securities, particularly any illiquid investments, and other investments may involve
uncertainties and judgmental determinations and, if such valuations should prove to be incorrect,
the net asset value of the Fund units could be adversely affected. Independent pricing information
may not at times be available regarding certain of the Fund’s securities and other investments.
Valuation determinations will be made in good faith in accordance with the valuation principles
set forth herein.

Although the Fund generally invests in exchange-traded and liquid over-the-counter securities, the
Fund may from time to time have some of its assets in investments which by their very nature may
be extremely difficult to value accurately. To the extent that the value assigned by the Fund to any
such investment differs from the actual value, the net asset value of the Fund units may be
understated or overstated, as the case may be. In light of the foregoing, there is a risk that a limited
partner who redeems all or part of its Fund units while the Fund hold such investments will be paid
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an amount less than such limited partner would otherwise be paid if the actual value of such
investments is higher than the value designated by the Fund. Similarly, there is a risk that such
limited partner might, in effect, be overpaid if the actual value of such investments is lower than
the value designated by the Fund in respect of a redemption. In addition, there is a risk that an
investment in the Fund by a new investor (or an additional investment by an existing limited
partner) could dilute the value of such investments for the other limited partners if the actual value
of such investments is higher than the value designated by the Fund. Further, there is a risk that a
new limited partner (or an existing limited partner that makes an additional investment) could pay
more than it might otherwise if the actual value of such investments is lower than the value
designated by the Fund. The Adviser does not intend to adjust net asset value retroactively, but
may withhold, without interest, up to 5% of all redemption proceeds of certain redemptions
pending completion of the year-end audit of the Fund.

Real Estate Industry. The Fund holds a substantial portion of the Fund’s portfolio in real estate
securities whose underlying value is tied to real property. All real property investments are subject
to a degree of risk and uncertainty. Real property investments are affected by various factors
including general economic conditions, local real estate markets, demand for leased premises,
competition from other available premises and various other factors. The value of real property
and any improvements thereto may also depend on the credit and financial stability of the tenants.
The value of an underlying investment will be adversely affected if one or more major tenants or
a significant number of tenants of the assets held by the investment were to become unable to meet
their obligations under their leases or if a significant amount of available space in such properties
is not able to be leased on economically favorable lease terms. In the event of default by a tenant,
delays or limitations in enforcing rights as lessor may be experienced and substantial costs in
protecting the investment may be incurred. The ability to rent unleased space in such properties
will be affected by many factors. Costs may be incurred in making improvements or repairs to
underlying properties required by new tenants. A prolonged deterioration in economic conditions
could increase and exacerbate the foregoing risks. The failure to rent unleased space on a timely
basis or at all would likely have an adverse effect on the investment’s value which in turn would
have an adverse impact on the Fund’s returns. As well, certain of the leases of the underlying
properties held by entities in which the Fund invests may have early termination provisions which,
if exercised, would reduce the average lease term.

Individual Asset Risk. Each entity in which the Fund invests is subject to its own individual risks
based on the exact nature of the operations carried on by that entity. These risks can include, but
are not limited to: (i) demand for the type of properties (e.g. residential or commercial) the entity
holds; (i1) competition for acquisition targets and tenants; (ii1) changes to governmental regulations
affecting the properties held; (iv) the impact on environmental regulations on properties held;
(v) the fixed costs and debt levels of the underlying investments; (vi) interest rate risks; (vii) access
to capital to fund business strategies; (viii) quality of management teams and (ix) other general
risks. The Adviser will assess the risk profile of each potential investment to determine whether it
fits within the risk profile of the Fund’s portfolio but there can be no assurance that any individual
investment will not face a significant decline in value even where the general real estate industry
outlook is positive.
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Liquidity of Underlying Investments. Some of the securities in which the Fund invests or intends
to invest may be thinly traded or have no trading market and/or be restricted as to their
transferability under applicable securities laws. The Fund is restricted from investing more than
25% of the Fund’s assets in illiquid securities. Assigning value to any illiquid securities held by
the Fund can be subject to a significant amount of subjectivity and discretion. The Fund may not
be able to dispose of such positions in a timely manner and such sales may trigger a substantial
decline in the prices of such securities. This could result in a significant decline in the net asset
value of the Fund.

Limited Investment Opportunities. The Fund focuses on investments in the real estate sector both
in Canada and in other countries. The Fund actively seeks attractive valuation opportunities but
from time to time such opportunities may be limited. There are other investment vehicles with
similar strategies that are or will be in direct competition with the Fund for potential acquisitions.
Such competition can result in the Fund paying higher than intended prices for assets or being
unable to acquire a position in such assets at all. Such events could have an adverse impact on the
performance of the Fund. A number of these competitive investment vehicles may have greater
financial resources than those of the Fund or operate without the investment or operating
restrictions of the Fund or according to more flexible conditions that enable them to assess and
react more quickly to investment opportunities.

Composition of Fund Portfolio. Other than restrictions with respect to holding illiquid securities,
there are currently no restrictions on the nature of the assets that can be held by the Fund including
restrictions on concentration. The Fund consists and will consist, possibly exclusively, of
investments in REITs and other real estate related securities. Further, the Adviser does not intend
to seek to diversify the portfolio across issuers, geographies, types of real estate securities or in
respect of the nature of the underlying real estate investments held by the issuers in which the Fund
invests. As such, the Fund generally holds a more concentrated portfolio of assets. When such
circumstances arise, the Fund could be subject to higher levels of volatility in its net asset value
and greater exposure to changes in general economic conditions.

Special Situation Investing. The Fund may invest in REITs and other entities involved in (or the
target of) acquisition attempts or tender offers or companies involved in work-outs, liquidations,
spin-offs, reorganizations, bankruptcies and similar transactions. The consummation of mergers,
tender offers and exchange offers can be prevented or delayed by a variety of factors, including:
(1) opposition of the management or unitholders of the target company, which often results in
litigation to enjoin the proposed transaction; (ii) intervention of government agencies; (iii) efforts
by the target company to pursue a defensive strategy, including a merger with, or a friendly tender
offer by, an entity other than the offeror; (iv) an attempt by a third party to acquire the offeror;
(v) in the case of a merger, failure to obtain the necessary unitholder approvals; (vi) market
conditions resulting in material changes in securities prices; (vii) compliance with any applicable
legal requirements; and (viii) the inability to obtain adequate financing. Additionally, such
investment can result in a distribution of cash or a new security the value of which is less than the
purchase price of the security in respect of which such distribution is received. Similarly, if an
anticipated transaction does not in fact occur, the Fund may be required to sell its investment at a
loss. The Fund may purchase securities on a when-issued basis, which means that delivery and
payment take place sometime after the date of the commitment to purchase and is often conditioned
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upon the occurrence of a subsequent event, such as approval and consummation of a merger,
reorganization or debt restructuring. The purchase price and/or interest rate receivable with respect
to a when-issued security are fixed when the Fund enters into the commitment. Such securities are
subject to changes in market value prior to their delivery.

Country Risk. While the Fund intends to focus on opportunities in Canada and the United States,
it may also invest in securities of issuers established in jurisdictions outside of North America.
These investments may also be in currencies other than the Canadian dollar and United States
dollar which are subject to enhanced risk. Such foreign investments may be subject to additional
risk factors than those associated with investments in Canada and the United States. Such
additional risks can include: (i) foreign exchange controls which may result in the inability of the
Fund to repatriate its investment; (ii) volatility in exchange rates that cannot be effectively hedged
that can impact the net asset value which is calculated in Canadian dollars; (ii1) the impact of local
tax laws and other government regulations on the operation of the Fund in those jurisdictions;
(iv) difference in the operation of public markets from those in Canada and the United States that
may impact liquidity and the ability to obtain relevant information about assets held by the Fund,
and (vi) the enforceability of judgments obtained by the Fund in Canadian courts in foreign
jurisdictions.

Leverage. The Fund may trade on margin, engage in other forms of borrowing to enhance its
investment strategies and use other forms of financial leverage. The level of interest rates and the
rates at which the Fund can borrow will affect the operating results of the Fund. Fluctuations in
the market value of the portfolio of a heavily leveraged investment fund can have a
disproportionately large effect in relation to the capital of that investment fund. Any event which
may adversely affect the value of positions held by the Fund could significantly affect the net asset
value. The Fund may also borrow funds from time to time as the Adviser deems appropriate.

Interest Rate Risk. From time to time the Fund may choose to invest in securities that are sensitive
to changes in interest rates. In times where interest rates are changing frequently this will result in
increased volatility in such securities. In addition, if the Fund does engage in leverage transactions,
any increase in interest rates will result in higher borrowing costs to the Fund and may result in
such leverage strategy having a negative impact on the net asset value.

Shareholder activism. The Adviser from time to time may identify an issuer with weak
management or other features that the Adviser believes depresses the fundamental value of such
issuer and its block and subject to statutory restrictions on liquidity.

Changes in Investment Strategy. The Adviser may alter the Fund’s investment strategies without
prior approval by limited partners to adapt to changing circumstances.

No Assurance of Non-Correlation to Traditional Portfolios. One of the potential benefits of
including “alternative investment” strategies in a traditional portfolio of stocks and bonds is the
expected risk control gained from diversifying a portfolio into asset classes and strategies which
tend not to be highly correlated with the overall equity and debt markets. However, there can be
no assurance, including during periods of market disruption and stress when the risk control
benefits of diversification may be most important, that the Fund’s results will not be correlated to
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the general performance of the stock and bond markets. Unless the Fund’s performance exhibits
only limited correlation to these markets, an investment in the Fund will not provide meaningful
diversification benefits to an overall portfolio. In those circumstances, the Adviser will take a
position in that issuer, sometimes a material position, and will initiate or work with other key
shareholders in initiating corporate change. Although the Adviser will act prudently and in
accordance with applicable law, such shareholder activism opens the Adviser and possibly the
Fund, to certain risks, including the risk of litigation by existing management or other shareholders,
the risk that trading in such issuers’ securities may become suspended and the risk that the Fund’s
investment in such issuers will be treated as part of a larger control.

Investing in securities involves risk of loss that investors and prospective investors should be
prepared to bear. There can be no assurance that any fund’s investment objective will be
achieved or that the investment strategies the Adviser employs will be successful. Investors
must be prepared to lose all or substantially all of their investment. The past performance
of the Adviser is not indicative of its future performance.

Anson North Star Funds (referred to in this section as the “Fund”)

Investment Objective

The Fund’s investment objective is to preserve and grow capital while limiting drawdowns.

Investment Strategy

The investment strategy of the Fund is based on the premise that net market exposure should be
determined by analyzing five key factors: (i) sovereign credit signals, (ii) corporate credit signals,
(ii1) economic indicators, (iv) market breadth, and (v) the trend of revenue and earnings revisions.

The Fund diligently follows a process to help overcome inherent behavioral biases and help
identify important changes in market sentiment. Recognizing factor performance shifts, for
instance growth vs value, and positioning the portfolio accordingly can help boost returns and limit
volatility. Individual securities are selected by screening strong relative strength sectors for high
quality companies with strong fundamental attributes, which the Fund believes indicates favorable
supply and demand dynamics. The Fund will also look to opportunistically capitalize on IPOs,
secondaries, and trading dislocations.

Managing Risk

Preservation of capital is the priority, which is intended to be accomplished by limiting losses on
portfolio positions, by both hedging market exposure when risk is identified, and by including
short positions in the portfolio as appropriate. Each position has a pre-determined selling price or
a stop loss. The Fund will increase cash holdings if market signals are unclear and wait for a better
entry point, either on the long or the short side.

Investment Style

The Fund monitors rotation between sector and premia (momentum, size, and value), watching for
important signs of inflection. Primary aims are to preserve capital and also capture early

34



trends. The Fund also believes the employment of technical indicators and a rigorous process
helps to avoid cognitive and behavioral biases.

Long Equity

The Fund will prefer to be long stocks where it is believed that both the opportunity and rationale
exist for multiple expansion. This includes seeking out companies with favorable changes in
management, a new product that will expand their addressable market or reinvigorate sales,
favorable cost of capital developments, positive change in business model, and upward revisions
to both revenue and profitability.

Short Equity

The Fund will prefer to be short stocks where there exists the opportunity and rationale for multiple
contraction. The Fund will seek to short companies for reasons including (i) showing weak relative
strength compared to both the market and peers, (ii) secular headwinds, (iii) richly valued
compared to the market and/or peers with an expectation for mean reversion, (iv) balance sheet
challenges and weak cash flow dynamics, (v) management that appears unable to navigate their
industry dynamics, (vi) expectations for increased competition, and (vii) a rising cost of capital.

Special Investments

The Fund may designate certain of its investments (together with any hedging transactions entered
into in connection with such investment) as special investments (each, a “Special Investment”) if
determined, either at the time of acquisition or a later date, that the investment is subject to legal
or contractual restrictions on transferability or subject to other special considerations that, in the
opinion of the Fund, restricts its ability to dispose of the investment in conventional market
transactions without impairing the value of the investment, or cause the investment to have highly
uncertain valuation characteristics, until the occurrence of a realization event with respect thereto.

The business of the Fund includes the realization and distribution of the Fund’s assets to
shareholders during a wind down of the Fund’s operations.

The investment objectives and methods summarized above represent our current intentions.
Depending on conditions and trends in the commodities and securities markets and the economy
in general, we may pursue any objectives, employ any investment techniques or purchase any type
of security or instrument or make any investment that we consider appropriate and in the best
interests of the Fund whether or not described in this section. The foregoing discussion includes
and is based upon our numerous assumptions and opinions concerning world financial markets
and other matters, the accuracy of which cannot be assured. Past performance of the Fund or our
performance or performance of our affiliates is not indicative of future results of the Fund.
Investors risk the loss of their entire investment. There can be no assurance that the Fund’s
investment strategy will achieve profitable results.

Risk Factors

Investing in securities involves risk of loss that the Fund and investors in the Fund must be
prepared to bear. Prospective investors should assess their overall portfolio and consult with their
own legal, tax and financial advisors to determine if an investment in the Fund is appropriate. The
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following is a summary of some of the significant the risks associated with the investment strategy
employed on behalf of the Fund.

Investment and Trading Risks in General. All investments risk the loss of capital. No guarantee
or representation is made that the Fund’s program will be successful, and investment results may
vary substantially over time. The Fund’s investment program utilizes investment techniques such
as options, futures, derivatives, margin transactions and short sales, which practices can, in certain
circumstances, maximize the adverse impact to which the Fund may be subject.

Concentration of Investments. The Co-Investment Advisers have broad discretion over the Fund’s
investment program and may choose to allocate substantial portions of the Fund’s assets to a
particular investment. Such an occurrence may tend to result in more rapid changes in the Fund’s
portfolio, upward or downward, than would be the case with greater diversification, with the result
that a loss in any such position could have a material adverse impact on the Fund’s capital. The
Co-Investment Advisers may also make similar market timing decisions and asset allocation
decisions regarding the investments or some combination of other strategies.

Short Sales. The Fund may effect short sales. Short selling is the practice of selling investments
which are not owned by the seller, generally when the seller anticipates a decline in the price of
the investments or for hedging purposes. To complete a short sale, the seller must borrow the
investments from a third party in order to make delivery to the buyer. The seller generally will be
required to pay a brokerage commission, a fee or interest which will increase the cost to the seller
of selling such investments. The proceeds of the short sale plus additional cash or investments
must be deposited as collateral with the lender of the investments to the extent necessary to meet
margin requirements; the amount of the required deposit will be adjusted periodically to reflect
any change in the market price of the investments which the seller is required to return to the
lender. The seller generally will be entitled to receive payments from the lender with respect to
the short sale proceeds and additional cash on deposit with the lender, at negotiated rates typically
based on the lender’s short-term borrowing costs. The seller will be obligated to return the
securities equivalent to those borrowed at any time on demand of the lender of the securities
borrowed by purchasing them at the market price at the time of replacement. Until the securities
are replaced, the seller will be required to pay to the lender amounts equal to any dividends or
interest which accrue during the period of the loan of the investments.

Leverage. The Fund may trade on margin, engage in other forms of borrowing to finance their
operations and use other forms of financial leverage. The level of interest rates and the rates at
which the Fund can borrow will affect the operating results of the Fund. Fluctuations in the market
value of the portfolio of a heavily leveraged investment fund can have a disproportionately large
effect in relation to the capital of that investment fund. Any event which may adversely affect the
value of positions held by the Fund could significantly affect the net asset value of the Fund. The
Fund may also borrow funds from time to time as the Co-Investment Advisers deem appropriate.

Derivatives. Derivative instruments, or “derivatives,” include futures, options, swaps, structured
investments and other instruments and contracts that are derived from, or the value of which is
related to, one or more underlying investments, financial benchmarks, currencies or indices.
Derivatives allow an investor to hedge or speculate upon the price movements of particular
investments at a fraction of the cost of investing in the underlying asset. The value of a derivative
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depends largely upon price movements in the underlying asset. Therefore, many of the risks
applicable to trading the underlying asset are also applicable to derivatives of such asset. However,
there are a number of other risks associated with derivatives trading. For example, because many
derivatives are “leveraged,” and thus provide significantly more market exposure than the money
paid or deposited when the transaction is entered into, a relatively small adverse market movement
can not only result in the loss of the entire investment, but may also expose the Fund to the
possibility of a loss exceeding the original amount invested. Derivatives may also expose investors
to liquidity risk, as there may not be a liquid market within which to close or dispose of outstanding
derivatives contracts, and to counterparty risk. The counterparty risk lies with each party with
whom the Fund contracts for the purpose of making derivative investments (the “Counterparty”).
In the event of the Counterparty’s default, the Fund will only rank as an unsecured creditor and
risk the loss of all or a portion of the amounts it is contractually entitled to receive.

Put and Call Options on Specific Investments. The Fund may purchase exchange-listed and over-
the-counter (“OTC”) put and call options on specific investments. In addition, the Fund may write
and sell covered or uncovered call and put option contracts. A call option gives the purchaser of
the option the right to buy, and obligates the writer to sell, the underlying investments at a stated
exercise price at any time prior to the expiration of the option. Similarly, a put option gives the
purchaser of the option the right to sell, and obligates the writer to buy, the underlying investments
at a stated exercise price at any time prior to the expiration of the option. Options written by the
Fund may be wholly or partially covered (meaning that the Fund holds an offsetting position) or
uncovered. Options on specific investments may be used by the Fund to seek enhanced profits
with respect to a particular security. Alternatively, they may be used for various defensive or
hedging purposes. For example, they may be used to protect against a future adverse change in
the market price of a particular portfolio investment held by the Fund without requiring a sale of
the investment.

Use of put and call options may result in losses to the Fund, force the sale or purchase of portfolio
investments at inopportune times or for prices higher than (in the case of put options) or lower
than (in the case of call options) current market values, limit the amount of appreciation the Fund
can realize on their investments or cause the Fund to hold an investment it might otherwise sell.
For example, a decline in the market price of a particular investment could result in a complete
loss of the amount expended by the Fund to purchase a call option (equal to the premium paid for
the option and any associated transaction charges). An adverse price movement may result in
unanticipated losses with respect to covered options sold by the Fund. The use of uncovered option
writing techniques may entail greater risks of potential loss to the Fund than other forms of options
transactions. For example, a rise in the market price of the underlying investment will result in
the Fund realizing a loss on the calls written, which would not be offset by the increase in the value
of the underlying investments to the extent the call option position was uncovered.

Foreign Investment. The Fund may make investments in issuers organized or based outside
Canada, the United States and other developed markets (“Developed Markets”). These
investments may be subject to a variety of risks and other special considerations not affecting
investments in Developed Markets. Many foreign investment markets are not as developed or
efficient as those in Developed Markets. Investments in some foreign issuers are less liquid and
more volatile than investments in comparable issuers in Developed Markets. Similarly, volume
and liquidity in many foreign markets are less than in Developed Markets and, at times, volatility
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of price can be greater than in Developed Markets. The issuers may be subject to less stringent
financial reporting and informational disclosure standards, practices and requirements than those
applicable to issuers in Developed Markets.

Since transactions in investments outside the United States often are denominated in currencies of
their countries, the Fund may incur currency exchange costs when effecting these transactions, and
the value of these investments as measured in U.S. dollars may be affected favorably or
unfavorably by subsequent changes in currency rates and exchange control regulations. Currency
exchange rates may fluctuate significantly over short periods of time. The Fund will be permitted,
but will not be required, to engage in currency hedging transactions (using forward, futures or
options contracts) to protect against adverse changes in currency rates, and it is possible that such
hedging transactions could be unsuccessful.

Foreign Exchanges. The Fund may trade on exchanges located outside the Developed Markets,
where the protections provided by regulations in Developed Markets do not apply. Some
commodity exchanges, for example, in contrast to exchanges in Developed Markets, are
“principals’ markets” in which performance with respect to a commodity interest contract is the
responsibility only of the individual member with whom the trader has entered into the contract
and not of the exchange or its clearinghouse, if any. In the case of trading on non-U.S. exchanges,
the Fund will be subject to the risk of the inability of or refusal by its counterparties to perform
with respect to their contracts with the Fund. The Fund also may not have the same access to
certain trades as do various other participants in non-U.S. markets.

Index Contracts. The Fund may, but is not required to, utilize various other instruments to seek to
hedge against the risk of changes in the level of prices of broad market averages or indices, as well
as narrower indices or baskets of investments. These hedging strategies may be executed through
the use of exchange-traded equity index options or futures contracts or options thereon,
standardized or individually negotiated over-the-counter contracts or other forms of derivative
contracts (collectively, “Index Contracts”™).

Index contracts have risks associated with them including possible default by the other party to the
transaction, illiquidity and, to the extent the Co-Investment Advisers’ view as to certain market
movements is incorrect, the risk that the use of such index contracts could result in losses greater
than if they had not been used. Moreover, the lack of complete correlation between price
movements of index contracts and price movements in the portfolio position of the Fund creates
the possibility that losses in the value of the Fund’s position may be greater than the gain on the
hedging instrument (or that a gain in the Fund’s portfolio position may be less than the loss on the
hedging instrument). In addition, futures and options markets may not be liquid in all
circumstances and certain over-the-counter index contracts may have no markets. As a result, in
certain markets, the Fund might not be able to close out a transaction without incurring substantial
losses, if at all. Although the successful use of index contracts for hedging should tend to reduce
the risk of loss due to a decline in the value of the hedged position, at the same time such
transactions would tend to limit any potential gain which might result from an increase in value of
such position.

Turnover. The Fund will often invest on the basis of shorter-term market considerations. The
portfolio turnover rate of these investments may be significant, potentially involving substantial
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brokerage commissions and fees. Neither of the Co-Investment Advisers nor their respective
principals will receive a portion of such commissions and fees.

Volatility Risk. The Fund’s investment program may involve the purchase and sale of relatively
volatile instruments such as derivatives, which are frequently valued based on implied volatilities
of such derivatives compared to the historical volatility of underlying securities. Fluctuations or
prolonged changes in the volatility of such instruments, therefore, can adversely affect the value
of investments held by the Fund. Consequently, and also as a result of its investment program, the
Fund’s performance may be volatile.

Competitive Markets. The investments industries in general, and the markets in which the Fund
trades or intends to trade, are extremely competitive. In pursuing its trading methods and strategies,
the Fund competes with investment firms, including many of the larger investment advisory and
private investment firms, as well as institutional investors and, in certain circumstances, market-
makers, banks and broker-dealers. In relative terms, the Fund has little capital and may have
difficulty in competing in markets in which its competitors have substantially greater financial
resources, larger research staffs, and more trading professionals than the Fund has or expects to
have in the future. In any given transaction, investment and trading activity by other firms will
tend to narrow the spread between the price at which a commodity interest or investment may be
purchased by the Fund and the price it expects to receive upon consummation of the transaction.

Market Risks and Lack of Liquidity. The success of the Fund’s investment program depends to a
great extent upon the ability of the Co-Investment Advisers to correctly assess the future course of
price movements of investments and markets. There can be no assurance that the Co-Investment
Advisers will accurately predict such movements. In addition, it is expected that certain
investments in which the Co-Investment Advisers may invest will have limited liquidity. This lack
of liquidity, together with a failure to accurately predict market movements, may adversely affect
the ability of the Co-Investment Advisers to execute trade orders at desired prices in rapidly
moving markets.

Some exchanges limit fluctuations in certain prices during a single day by imposing what are
known as “daily price fluctuation limits” or “daily limits.” The existence of “daily price limits” or
“daily limits” may reduce liquidity or effectively curtail trading in particular markets. Once the
price of a particular contract has increased or decreased by the daily limit, positions in the contract
can effectively neither be taken nor liquidated. Contract prices in various investments have
occasionally moved the daily limit for several consecutive days with little or no trading. Similar
occurrences could prevent the Fund from promptly liquidating unfavorable positions and subject
the Fund to substantial losses, which could exceed the margin initially committed to such trades.
Daily limits may reduce liquidity, but they do not limit ultimate losses, as such limits apply only
on a day-to-day basis. In addition, even if contract prices have not moved the daily limit, the Fund
may not be able to execute trades at favorable prices if there is only light trading in the contracts
involved.

As part of its emergency powers, an exchange or regulatory authority can suspend or limit trading
in a particular investment or commodity interest, order immediate liquidation and settlement of a
particular contract, or order that trading in a particular contract be conducted for liquidation only.
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The possibility also exists that governments may intervene to stabilize or fix exchange rates,
restricting or substantially eliminating trading in the affected currencies.

Special Investments. The Co-Investment Advisers may designate investments as Special
Investments, and only persons who are shareholders at the time of designation will participate in
such Special Investments. Special Investments will typically be highly illiquid and hard to value,
and shareholders will not receive any proceeds from Special Investments until they are realized or
deemed realized.

Capital allocated to Special Investments will not be available for redemption until after the
applicable Special Investment is subject to a Recognition Event. Thus, each shareholder may
encounter, even after a complete redemption of all of such shareholder’s shares, a substantial delay
in receiving redemption proceeds relating to Special Investments and the risk of loss associated
with such Special Investments will remain with the shareholder.

Small to Medium Capitalization Companies. The Fund may invest a portion of its assets in the
stocks of companies with small- to medium-sized market capitalizations. While the Co-Investment
Advisers believe these investments often provide significant potential for appreciation, those
shares, particularly smaller-capitalization shares, involve higher risks in some respects than do
investments in shares of larger companies. For example, prices of such shares are often more
volatile than prices of large-capitalization shares. In addition, due to being thinly traded, an
investment in these shares may be more illiquid than that of larger capitalization shares.

No Material Limitation on Strategies. The Co-Investment Advisers opportunistically implement
whatever strategies or discretionary approaches they believe from time to time may be best suited
to prevailing market conditions without prior approval by the shareholders. Such strategies or
approaches may involve higher levels or risks than the ones discussed herein. There can be no
assurance that the Co-Investment Advisers will be successful in applying any strategy or
discretionary approach to the Fund’s trading.

Hedging. Although a hedge is intended to reduce one or more risks, it does not eliminate risk
entirely. A hedging strategy may not be effective to reduce the intended risk(s). A hedge can result
in a loss in the case of an extraordinary event. There are several such possible cases including, but
not limited to: (i) a cease trade order being issued in respect of the underlying security; (ii) the
inability to maintain a short position, due to the repurchase or redemption of shares by the issuing
company; (ii1) disappearance of any conversion premium due to premature redemptions, changes
in conversion terms or changes in an issuer’s dividend policy; (iv) credit quality considerations,
such as bond defaults; and (v) lack of liquidity during market panics.

Shareholder Activism. The Co-Investment Advisers may from time to time identify an issuer with
weak management or other features that the Co-Investment Advisers believe depresses the
fundamental value of the issuer and its securities. In those circumstances, the Co-Investment
Advisers will take a position in that issuer, sometimes a material position, and will initiate or work
with other key shareholders in initiating corporate change. Although the Co-Investment Advisers
will act prudently and in accordance with applicable law, such shareholder activism opens the Co-
Investment Advisers and possibly the Fund and its shareholders, to certain risks, including the risk
of litigation by existing management or other shareholders, the risk that trading in such issuers’
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securities may become suspended and the risk that the Fund’s investment in such issuers will be
treated as part of a larger control block and subject to statutory restrictions on liquidity.

Special Relationship. The Co-Investment Advisers may from time to time develop a special
relationship with management of an issuer, whether through the provision of consulting services
or financial sponsorship, or otherwise, which may constitute the Co-Investment Advisers, the Fund
and other funds and managed accounts on whose behalf the Co-Investment Advisers are acting, an
“insider” of the issuer for a temporary or prolonged period, and therefore subject to statutory
prohibitions on trading any of the issuer’s securities, rendering the Fund’s investment in such
securities illiquid.

A prospective investor in the Fund should be aware that there are numerous risks associated with
an investment in the Fund. Before making a decision to invest in the Fund, a prospective investor
should assess their overall portfolio to determine if an investment in the Fund is appropriate. An
investment decision should be made only after consulting with independent and qualified sources
of investment and tax advice. The foregoing is a summary of the risks associated with an
investment in the Fund.

Investing in securities involves risk of loss that investors and prospective investors should be
prepared to bear. There can be no assurance that any fund’s investment objective will be
achieved or that the investment strategies the Adviser employs will be successful. Investors
must be prepared to lose all or substantially all of their investment. The past performance
of the Adviser is not indicative of its future performance.

L

For a more complete description of the risks associated with investing with the Adviser,
investors should refer to the relevant offering documents for each Fund.

fekk
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Item 9 - Disciplinary Information

Neither the Adviser nor any management person has been involved in any criminal or civil actions
in a domestic, foreign or military court.

Neither the Adviser nor any management person has been subject to an administrative proceeding
before the Securities and Exchange Commission, any other federal regulatory agency, any state
regulatory agency, or any foreign financial regulatory authority.

Neither the Adviser nor any management person has subject to a proceeding before any self-
regulatory organization.
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Item 10 - Other Financial Industry Activities and Affiliates

Neither the Adviser nor any of our management persons is registered, or has an application pending
to register, as a broker-dealer or a registered representative of a broker-dealer.

Neither the Adviser nor any of our management persons is registered, or has an application pending
to register, as a futures commission merchant, commodity pool operator, a commodity trading
advisor, or is an associated person of any of the above.

AIMF GP, LLC is the general partner of the Anson Investments Master Fund LP and is an affiliate
of the Adviser. AOMF GP LLC is the general partner of Anson Opportunities Master Fund L.P.
and is an affiliate of the Adviser. AEMF GP LLC is the general partner of Anson East Master Fund
LP and is an affiliate of the Adviser. Arch Absolute Return Real Estate Fund GP Inc. is the general
partner of Arch Anson Tactical Real Estate Fund, and is not an affiliate of the Adviser. Arch
Absolute Return Real Estate Fund NR GP Inc. is the general partner of Arch Anson Tactical Real
Estate NR Fund and Arch Anson Tactical Real Estate Sharia Fund, and is not an affiliate of the
Adviser. ANSF GP LLC is the general partner of Anson North Star Tactical Equity Fund LP and
is an affiliate of the Adviser. Since each respective general partner is entitled to receive the
performance allocation from each respective fund, this may create an incentive for the Adviser to
make investments that are riskier or more speculative than would be the case if such arrangement
was not in effect. However, as noted in ltem 11 - Code of Ethics, Participation or Interest in Client
Transactions and Personal Trading, the Adviser has adopted a written Code of Ethics that contains
policies and procedures to address conflicts of interest. Under such policies and procedures, the
Adpviser is required to make investment decisions for the funds in a manner that is consistent with
its fiduciary duties to the Fund.

Anson Advisors is a co-investment advisor of the Funds. Anson Advisors assists our firm in
providing investment advice to these clients and receives a portion of the management fee payable
by the Funds.

We do not believe that our clients’ relationships with Anson Advisors creates a material conflict of
interest in the management or investment activities of our clients.

Other than as described above, we do not recommend or select unaffiliated investment advisers for
our clients, receive compensation directly or indirectly from unaffiliated advisers that create a
material conflict of interest, or have other business relationships with them that create a material
conflict of interest.

43



Item 11 - Code of Ethics, Participation or Interest in Client Transactions and Personal
Trading

We have adopted a written Code of Ethics applicable to all of our employees. Among other things,
our Code of Ethics requires our firm and our employees to adhere to high ethical standards, act in
our clients’ best interests and abide by all applicable regulations. Our Code of Ethics includes an
Insider Trading Policy designed to prevent our employees from misusing material non-public
information, including information regarding our clients’ transactions. We will provide a copy of
our Code of Ethics upon request by any prospective client, client or investor in a client.

We do not prohibit our firm nor our employees from buying or selling securities for their own
accounts, and our firm and our employees may take investment positions similar or contrary to
those acquired for our clients. This could create a conflict of interest if our firm or our employees
receive more favorable execution prices than do our clients because our firm’s or our employees’
trades might drive up the market prices of target securities.

Certain of our employees may invest directly in our clients. We generally waive the management
fee and the performance allocation for employees investing in our clients.
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Item 12 - Brokerage Practices

We have the discretion to decide on the securities to be bought or sold on behalf of our clients.
We also have the discretion to select the broker-dealers to be used to execute our clients’
investment transactions. We work with prime brokers and executing brokers in connection with
securities transactions, as well several institutions where we hold custody accounts for our clients.

In selecting broker-dealers to execute our client transactions, we seek to obtain the best net
execution available. We evaluate execution quality on a variety of factors, including the following:

e the ability to achieve prompt and reliable executions at favorable prices;

e the operational efficiency with which transactions are effected;

e the financial strength, integrity and stability of the broker;

e the value of research and/or brokerage related services provided by the broker;
e the availability and cost of borrowing securities; and

e the competitiveness of commission rates in comparison with other brokers satisfying our
other selection criteria.

We have the option to use “soft dollars” generated by our clients to pay for the research and non-
research related services. The term “soft dollars” refers to the receipt by an investment manager
of products and services provided by brokers, without any cash payment by the investment
manager, based on the volume of revenues generated from brokerage commissions for transactions
executed for clients of the investment manager. The products and services available from brokers
include both internally generated items (such as research reports prepared by employees of the
broker) as well as items acquired by the broker from third parties (such as quotation equipment).
Section 28(e) of the Securities Exchange Act of 1934, as amended, provides a ‘“safe harbor” to
investment managers who use soft dollars generated by their advised accounts to obtain investment
research and brokerage services that provide lawful and appropriate assistance to the investment
manager in the performance of investment decision-making responsibilities. Although the offering
documents for our clients permit us to utilize soft dollar benefits outside of the Section 28(e) safe
harbor, we limit our soft dollar usage to within the safe harbor as an internal policy.

Using client transactions to obtain research and other benefits creates incentives that result in
conflicts of interest between advisers and their clients. If we use client markups or markdowns to
obtain research products and services, our firm receives a benefit because we do not have to pay
for the research products and services. The availability of these benefits may influence us to select
one broker-dealer rather than another to perform services for clients, based on our interest in
receiving the products and services instead of on our clients’ interest in receiving the best execution
prices. Obtaining these benefits may cause our clients to pay higher fees than those charged by
other broker-dealers.
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The use of soft dollars to obtain research services and to pay for other costs and expenses that our
firm might otherwise incur creates a conflict of interest between our firm and our clients because
our clients pay for products and services that are not exclusively for their benefit and that may be
primarily or exclusively for the benefit of our firm. To the extent that we are able to acquire these
products and services without expending our own resources, our use of soft dollar benefits tends
to increase our profitability.

We obtain research and/or brokerage related services from some broker-dealers at which our client
accounts generate commissions, which benefit our firm. Research and brokerage related services
that we received within the last year include written information and analysis concerning specific
securities, companies or sectors; market, financial and economic studies and forecasts; statistics
and pricing services; discussions with research personnel; and certain market connectivity and
order management products. We do not, however, maintain formal soft dollar agreements with
any brokers or other third-parties, and do not otherwise negotiate higher rates on fees and expenses
to be paid by our clients in exchange for lower rates on fees and expenses to be paid by our firm.

We may receive capital introduction services from some of the broker-dealers we use to execute
and/or settle our clients’ transactions. Although these services may benefit our firm by increasing
our client assets under management, we do not direct brokerage transactions to brokers based on
the availability of capital introduction services or the referral of clients or investors.

Our firm does not recommend, request or require that a client, nor do we permit a client to, direct
us to execute transactions through a specified broker-dealer.

BEST EXECUTION REVIEWS

Our firm’s portfolio managers constantly evaluate brokers and compare broker performance when
allocating trades. Relevant investment personnel are surveyed regarding their ratings of brokers
on a variety of factors annually. Factors such as broker performance and execution quality, broker
financial condition, conflicts of interest, value of research and brokerage services provided, and
trading-related recordkeeping are evaluated on an ongoing basis.
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TRADE ERRORS

While we take the utmost care in making and implementing investment decisions on behalf of our
clients, trade errors may inevitably occur. Trade errors can include, but are not limited to: (i)
purchasing securities not within our clients’ investment guidelines; or (ii) purchasing or selling the
wrong securities (or amount of securities) for our clients. Our firm’s senior accountant reconciles
transaction journals from our prime brokers daily against internal trading records. Any trade error
must be immediately reported to our firm’s Chief Compliance Officer. We seek to correct all trade
errors promptly and in a manner that minimizes any impact on the affected client. To the extent
that a trade error results in a loss to a client, the account will generally bear the loss, absent willful
misconduct or gross negligence on the part of our firm. The affected clients will also retain any
gains that result from a trade error. Notwithstanding the foregoing, federal and state securities
laws impose liabilities under certain circumstances on persons who act in good faith. We do not
intend for our policies to limit any rights that a client may have under these laws.

When managing multiple funds with similar investment strategies, the Adviser generally will
attempt to aggregate multiple orders for the purchase or sale of the same instrument into block
transactions, subject to the overall obligation to achieve best price and execution for the Funds.
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Item 13 - Review of Accounts

Our firm has internal accounting personnel and also retains an external fund administrator. Both
Tony Moore, the CFO, and the administrator for our clients conduct reviews of our client accounts
on at least a monthly basis (or more frequently in the case of certain material events). With respect
to accounting matters, we have engaged an independent public accountant to conduct an annual
audit of each of our clients.

We invest client assets in securities and other financial instruments. In monitoring the performance
of the investments, we perform various levels of review. Among other items, we consider short
and long-term rates of return, investment diversification and risk allocations as part of our regular
review.

Investors in our clients receive written capital account statements on a quarterly basis, as well as
audited financial statements and Federal Income Tax Form K-1s, if applicable, annually.
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Item 14 - Client Referrals and Other Compensation

We currently do not receive any economic benefit from any person who is not a client for providing
investment advice or other advisory services to our clients.

We do not have any agreements with any third party marketing firms.
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Item 15 - Custody

We have, or may be deemed to have, “custody” of our clients’ assets. In accordance with Rule
206(4)-2 under the Advisers Act, one or more qualified custodians holds our clients’ assets. We
may change custodians at any time and from time to time without the consent of our clients or
investors in our clients. Qualified custodians do not provide account statements directly to
investors in our clients. We have engaged an independent public accountant registered with, and
subject to regular inspection by, the Public Company Accounting Oversight Board to conduct an
annual audit of each of our clients. Audited financial statements are provided to each investor in
our clients within 120 days after the end of each fiscal year.
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Item 16 - Investment Discretion

We generally have discretionary power and authority over the types of financial instruments
bought or sold, as well as the amount bought or sold, on behalf of our clients. We have the authority
to determine the broker-dealer or other counterparty used for client transactions and the negotiation
of commission rates and other consideration paid by our clients. Despite this broad authority, we
are committed to adhering to the investment strategy and program set forth in each of our clients’
offering documents.

Each investor in our clients generally grants us a limited power of attorney upon investing in our
clients.
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Item 17 - Voting Client Securities

We have the authority to vote proxies on behalf of our clients, but generally only vote proxies in
substantially important matters. In these cases, we seek to vote proxies in the best interests of our
clients.

We maintain records of (i) all proxy votes that are made on behalf of our clients; (ii) all written
requests from each client’s underlying investors regarding voting history; and (iii) all responses
(written and oral) to investors’ requests. Such records are available to each client’s underlying
investors upon request.
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Item 18 - Financial Information

We do not require nor do we solicit prepayment of more than $1,200 in fees per client, six months
or more in advance.

We do not believe any financial condition exists that is reasonably likely to impair our ability to
meet contractual commitments to our clients.

Our firm has never been the subject of a bankruptcy petition.
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