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This wrap fee brochure provides information about the qualifications and business 
practices of Compass Wealth Management, LLC.  If you have any questions about the 
contents of this brochure, please contact us at 203-453-7000.  The information in this 
brochure has not been approved or verified by the United States Securities and Exchange 
Commission or by any state securities industry.   

Compass Wealth Management LLC is a Registered Investment Adviser.  “Registration of” 
and “Investment Adviser” does not imply any level of skill or training.  The oral and written 
communications of an Adviser provide you with the information about which you 
determine to hire or retain an Adviser. 

Additional information about Compass Wealth Management., LLC is also available on the 
SEC’s website at  www.adviserinfo.sec.gov.   
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3. Material Changes 

Pursuant to SEC Rules, we will ensure that you receive a summary of any material changes to this and subsequent 
Brochures within 120 days of the close of our business’ fiscal year.  We may further provide other ongoing 
disclosure information about material changes as necessary. Since our last update on March 17, 2023, we have no 
material changes to report.  

We will further provide you with a new Brochure as necessary based on changes or new information at any time 
without charge.  Currently, our Brochure may be requested by contacting our office at 203-453-7000.   Additional 
information about Compass Wealth Management, LLC is also available via the SEC’s web site 
www.adviserinfo.sec.gov.  The SEC’s web site also provides information about any persons affiliated with 
Compass Wealth Management, LLC who are registered, or are required to be registered, as Investment Advisers 
of Compass Wealth Management, LLC. 

 

4. Services, Fees and Compensation 

Services  

We are both the sponsor and investment manager of the Compass Wrap Fee Program (the Program).  A “wrap-
fee” program is one that provides the client with advisory and brokerage execution services for an all-inclusive 
fee.  The client is not charged separate fees by Compass for the respective components of the total service.    

Compass Wealth Management (Compass, we, our, us) offers asset management services based on the individual 
needs of the client.  This Brochure provides a description of the advisory services offered under the Compass 
Wrap program.  For more information about Advisor’s other investment advisory services, please contact us for a 
copy of a similar brochure that describes such services or go to www.adviserinfo.sec.gov.   

In the Compass Wrap program, we provide ongoing investment advice and management on assets in the client’s 
account.  We provide advice on the purchase and sale of various types of investments, such as listed and over-
the-counter securities, corporate, municipal and government bonds including agencies, mortgaged backed 
securities, certificates of deposit and exchange traded/index funds.  We provide advice that is tailored to the 
individual needs of the client based on the investment objective chosen by the client.  Clients may request 
restrictions on investing in certain securities or groups of securities. Compass will make a reasonable effort to 
honor those restrictions and if we are unable to, we will notify the client before taking action.  

We provide management services on a discretionary basis. The client authorizes Compass to have discretion by 
signing a Discretionary Asset Management Agreement.     

Assets for program accounts are often held in a custodial account at Pershing Advisory Solutions (PAS) or another 
third-party custodian.  PAS acts as the executing broker/dealer for transactions placed in PAS custodial accounts, 
and provides other administrative services as described throughout this Brochure.  

  

Fees  

In the Compass Wrap Program, clients pay us a single annual advisory fee for advisory services and execution of 
transactions.  Clients do not pay brokerage commissions, markups or transaction charges for execution of 
transactions in addition to the advisory fee. The advisory fee is negotiable between the client and the Advisor and 
is set out in the advisory agreement.  The advisory fee is a percentage based on the value of all assets in the 
account, including cash holdings. The advisory fee is paid to Compass and is shared between Compass and its 
associated persons. We do not accept performance-based fees for program accounts.  Our fee schedule is 
described below:  

Tier Rate 

First $999,999 1.00% 

http://www.compassm.net/
http://www.adviserinfo.sec.gov/
http://www.adviserinfo.sec.gov/
http://www.adviserinfo.sec.gov/
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$1,000,000 - $4,999,999 0.80% 

$5,000,000 - $19,999,999 0.70% 

$20,000,000 - $49,999,999 0.60% 

$50mm+ 0.50% 

 

The advisory fee is deducted from the account by the custodian of the assets based on a written authorization 
from the client or by a bill sent directly to the client.  The quarterly advisory fee is calculated by Compass and 
transmitted to the custodian.  If the advisory agreement is terminated before the end of the quarterly period, 
client is entitled to a pro-rated refund of any pre-paid quarterly advisory fee based on the number of days 
remaining in the quarter after the termination date.   

Although clients do not pay a transaction charge for transactions in a program account, clients should be aware 
that Compass pays the custodian transaction charges for the transactions.  The transaction charges paid by us 
vary based on the type of transaction (e.g., mutual fund, equity or fixed income security) and range from $0 to 
$25.  Because we pay the transaction charges in program accounts, there is a conflict of interest.  Clients should 
understand that the cost to us for transaction charges may be a factor that we consider when deciding which 
securities to select and how frequently to place transactions in a program account.  

  

Other Types of Fees and Charges  

Program accounts will incur additional fees and charges from parties other than us as noted below.  These fees 
and charges are in addition to the advisory fee paid to us. We do not share in any portion of these third-party 
fees.  For example, PAS may serve as the custodian and the broker-dealer providing brokerage and execution 
services on program accounts and consequently impose certain fees and charges.  Clients are notified of such 
charges at account opening and a list of these fees and charges are generally posted on the custodian’s website.  
The custodian will commonly deduct these fees and charges directly from the client’s program account.   

There are other fees and charges that are imposed by other third parties that apply to investments in program 
accounts.  Some of these fees and charges are described below.    

• If a client’s assets are invested in mutual funds or other pooled investment products, clients 
should be aware that there will be two layers of advisory fees and expenses for those assets.  Client will 
pay an advisory fee to the fund manager and other expenses as a shareholder of the fund.  This is known 
as the Expense Ratio.  Client will also pay us the advisory fee with respect to those assets.  Some of the 
mutual funds available in the program may be purchased directly.  Therefore, clients could generally 
avoid the second layer of fees by not using our management services and by making their own 
investment decisions.  We consider the impact of fees when making investment allocations and seek to 
keep fees at a minimum.   

• Certain mutual funds impose fees and charges such as contingent deferred sales charges, early 
redemption fees and charges for frequent trading.  These charges may apply if client transfers into or 
purchases such a fund with the applicable charges in a program account.      

• Although only no-load and load-waived mutual funds can be purchased in a program account, 
client should understand that some mutual funds pay asset based sales charges or service fees (e.g., 12b-
1 fees) to the custodian with respect to account holdings.        

Further information regarding fees assessed by a mutual fund, ETF or other investment vehicle is available in the 
appropriate prospectus, which is available upon request from us or from the product sponsor directly.   

  

Other Important Considerations  

http://www.compassm.net/
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• The advisory fee is an ongoing wrap fee for investment advisory services, the execution of 
transactions and other administrative and custodial services.  The advisory fee may cost the client more 
than purchasing the program services separately, for example, paying an advisory fee plus commissions 
for each transaction in the account.  Factors that bear upon the cost of the account in relation to the 
cost of the same services purchased separately include the type and size of the account, historical and or 
expected size or number of trades for the account, and number and range of supplementary advisory 
and client-related services provided to the client.   

• The advisory fee also may cost the client more than if assets were held in a traditional 
brokerage account.  In a brokerage account, a client is charged a commission for each transaction, and 
the representative has no duty to provide ongoing advice with respect to the account. If the client plans 
to follow a buy and hold strategy for the account or does not wish to purchase ongoing investment 
advice or management services, the client should consider opening a brokerage account rather than a 
program account.  

• We recommend the program to the client, and Compass receives compensation as a result of 
the client’s participation in the program. This compensation includes the advisory fee and also may 
include other compensation, such as bonuses, awards or other things of value offered by the custodian 
to us or our associated persons.  The amount of this compensation may be more or less than what 
Compass would receive if the client participated in other wrap fee programs, programs of other 
investment advisors or paid separately for investment advice, brokerage and other client services. 
Therefore, we may have a financial incentive to recommend a particular program account over other 
programs and services.  

• The investment products available to be purchased in the program can be purchased by clients 
outside of a program account, through broker-dealers or other investment firms not affiliated with 
Compass. 

 

5. Account Requirements and Types of Clients 

Compass Wealth Management LLC generally requires total assets of at least $50,000 to open a managed account.   

Waivers or exceptions to the minimum account requirement may be granted at the discretion of Compass. 

 

6.  Portfolio Management Selection and Evaluation 

In the Compass Wrap program, we do not select, review or recommend other investment advisors or portfolio 
managers.   Through our associated persons, we are responsible for the investment advice and management 
offered to clients.   We generally require that individuals involved in determining or giving investment advice have 
several years of experience dealing with individuals and small business.   

In our Wrap program, we provide ongoing investment advice and management on assets in the client’s account.  
We provide advice on the purchase and sale of various types of investments, such as mutual funds, exchange-
traded funds (“ETFs”), equities, fixed income securities.  We provide advice that is tailored to the individual needs 
of the client based on the investment objective chosen by the client.  Clients may request restrictions on investing 
in certain securities or groups of securities by indicating in the written advisory agreement with us.    

  

Methods of Analysis   

Compass Wealth Management LLC generally relies on fundamental research which is available from corporate 
publications and annual reports, publications, newsletters, brokerage reports, electronic dissemination through 
Reuters, Bloomberg and Value Line. 

Investment strategies range from conservative to aggressive depending on the requirements of the client which 
are detailed in a written investment policy statement. These strategies are generally concentrated in listed 

http://www.compassm.net/
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equities and liquid fixed income securities, but may at times involve some small, illiquid stocks and lower quality, 
illiquid bonds if approved by the client in advance and judged to be suitable to the client’s risk tolerance and 
objectives. Investing in securities involves risk of loss that clients should be prepared to bear. 

Compass offers a flexible investment style of equity management to meet the needs of a wide range of clients. 
Generally, portfolios consist of large to medium capitalization companies, selling at reasonable valuations, 
diversified by industry group which Compass believes offers the opportunity for long term capital appreciation. In 
general, we prefer companies believed to be selling at a discount to their historic valuations. 

Fixed income accounts are managed for taxable and tax-free income. Compass generally diversifies fixed income 
accounts by maturity and avoids concentration in one maturity year which could lead to reinvestment risk or 
volatility from an excessively long maturity schedule. Municipal bonds of the state of residence of the client are 
used when appropriate for taxable accounts. Tax free accounts generally concentrate on corporate bonds which 
will be blended with government, agency and mortgaged backed securities as the relative yields present 
investment opportunities. Where appropriate, bonds of less than investment grade may be used as stipulated in 
the client’s investment policy statement. 

Exchange Traded/Index Funds are recommended by the Adviser on a fee for service basis using a variety of 
investment styles. For aggressive investors willing to take on the added risk associated with sector funds. For less 
aggressive investors, the Adviser uses a balanced portfolio of funds selected on the basis of their long term past 
performance, diversified by investment sector, with periodic rebalancing. 

  

Risks  

Please note, investing in securities involves risk of loss that clients should be prepared to bear. There are different 
types of investments that involve varying degrees of risk, and it should not be assumed that future performance 
of any specific investment or investment strategy will be profitable or equal any specific performance level(s). 
Past performance is not indicative of future results.   

Our methods of analysis and investment strategies do not represent any significant or unusual risks, however all 
strategies have inherent risks and performance limitations such as:   

• Market Risk - the risk that the value of securities may go up or down, sometimes rapidly or 
unpredictably, due to factors affecting securities markets generally or particular industries.   

• Interest Rate Risk - the risk that fixed income securities will decline in value because of an 
increase in interest rates; a bond or a fixed income fund with a longer duration will be more sensitive to 
changes in interest rates than a bond or bond fund with a shorter duration.   

• Credit Risk - the risk that an investor could lose money if the issuer or guarantor of a fixed 
income security is unable or unwilling to meet its financial obligations.   

• Mutual Funds - Investing in mutual funds carries the risk of capital loss and thus an investor 
may lose money investing in mutual funds. All mutual funds have costs that lower investment returns. 
The funds can be of bond “fixed income” nature (lower risk) or stock “equity” nature (mentioned below).   

• Equity - investment generally refers to buying shares of stocks in return for receiving a future 
payment of dividends and/or capital gains if the value of the stock increases. The value of equity 
securities may fluctuate in response to specific situations for each company, industry conditions and the 
general economic environments.   

• Fixed Income - investments generally pay a return on a fixed schedule, though the amount of 
the payments can vary. This type of investment can include corporate and government debt securities, 
leveraged loans, high yield, and investment grade debt and structured products, such as mortgage and 
other asset-backed securities, although individual bonds may be the best known type of fixed income 
security. In general, the fixed income market is volatile and fixed income securities carry interest rate 
risk. (As interest rates rise, bond prices usually fall, and vice versa. This effect is usually more pronounced 
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for longer-term securities.)  Fixed income securities also carry inflation risk, liquidity risk, call risk, and 
credit and default risks for both issuers and counterparties. The risk of default on treasury inflation 
protected/inflation linked bonds is dependent upon the U.S. Treasury defaulting (extremely unlikely); 
however, they carry a potential risk of losing share price value, albeit rather minimal. Risks of investing in 
foreign fixed income securities also include the general risk of non-U.S. investing described below.   

• Exchange Traded Funds (ETFs) - An ETF is an investment fund traded on stock exchanges, 
similar to stocks. Investing in ETFs carries the risk of capital loss (sometimes up to a 100% loss in the case 
of a stock holding bankruptcy). Areas of concern include the lack of transparency in products and 
increasing complexity, conflicts of interest and the possibility of inadequate regulatory compliance. 
Precious Metal ETFs (e.g., Gold, Silver, or Palladium Bullion backed “electronic shares” not physical 
metal) specifically may be negatively impacted by several unique factors, among them (1) large sales by 
the official sector which own a significant portion of aggregate world holdings in gold and other precious 
metals, (2) a significant increase in hedging activities by producers of gold or other precious metals, (3) a 
significant change in the attitude of speculators and investors.   

Non-U.S. Securities - present certain risks such as currency fluctuation, political and economic change, social 
unrest, changes in government regulation, differences in accounting and the lesser degree of accurate public 
information available.  

Voting Client Securities  -We do not have any authority to and do not vote proxies on behalf of clients. Clients 
retain the responsibility for receiving and voting proxies; clients receive proxies directly from either custodians or 
transfer agents.  

 

7.  Client Information Provided to Portfolio Managers 

In the Compass Wrap program, we are responsible for account management; there is no separate portfolio 
manager involved.  We obtain the necessary financial data from the client and assist the client in setting an 
appropriate investment objective for the account.  We obtain this information by having the client complete an 
advisory agreement and other documentation.  Clients are encouraged to contact us if there have been any 
changes in the client’s financial situation or investment objectives or if they wish to impose any reasonable 
restrictions on the management of the account or reasonably modify existing restrictions.  Client should be aware 
that the investment objective selected for the program is an overall objective for the entire account and may be 
inconsistent with a particular holding and the account’s performance at any time. Client should further be aware 
that achievement of the stated investment objective is a long-term goal for the account.  

The Firm policy requires an annual client meeting (one review every 12 months) to determine if there have been 
any changes in the client's financial situation, investment objectives, or restrictions. In addition, the meeting 
should incorporate the account performance, appropriateness of the account, and any other information 
determined pertinent to the client situation. The annual meeting may occur by phone, in person, via e-mail, or via 
video conference and documentation will be maintained to evidence that at a minimum the following topics were 
reviewed:  

• The client’s financial status  

• Risk Tolerance  

• Time Horizon  

• Investment Objective and Goals  

• Asset Allocation and/or Account Holdings  

  

Additionally, on a quarterly basis, IARs should review the performance of the client's advisory account and 
investment objectives.  

http://www.compassm.net/
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8.  Client Contact with Portfolio Managers 

There are no restrictions on a client’s ability to contact and consult with us. We encourage clients to contact us 
with any questions they may have regarding the management of their account. 

 

 9.   Additional Information 

A. Disciplinary Information: 

Registered Investment Advisers are required to disclose all material facts regarding any legal or disciplinary 
events that would be material to your evaluation of Compass Wealth Management, LLC.  Compass Wealth 
Management LLC has no legal or disciplinary even.  

  B.   Other Financial Industry Activities and Affiliations 

Compass Wealth Management LLC is a fully independent investment adviser operated by Jason Bear.  

C.  Code of Ethics 

Compass Wealth Management, LLC has adopted a Code of Ethics for all supervised persons of the firm describing 
its high standard of business conduct and fiduciary duty to its clients.  The Code of Ethics includes provisions 
relating to the confidentiality of client information, a prohibition on insider trading, rumor mongering, restrictions 
of acceptance of significant gifts, and personal trading procedures, among other things. 

Compass Wealth Management LLC maintains a written “Code of Ethics” and will provide copies upon request. 

D.   Review of Accounts 

All accounts are reviewed by Compass Wealth Management, LLC at least quarterly.  This review includes, but is 
not limited to performance relative to an appropriate index, risk exposure relative to the client’s stated risk 
tolerance and investment objectives, and asset allocation relative to the client’s stated investment objectives. 

Most clients will receive monthly account statements of their positions and account balances. If there is no 
account activity in a given month, at minimum, clients will receive quarterly statements. Statements are prepared 
by an independent custodian;  Pershing Adviser Services/Pershing LLC.  Most clients receive quarterly, and on 
demand, performance reports which include: inception to date, quarterly and initiation to date performance 
relative to an appropriate index.   

Compass Wealth Management LLC provides quarterly reports which are prepared by its staff using third party 
software.  Generally, the reports are not audited by a third party and are intended as an informational 
supplement to the client’s monthly, independently prepared account statement from the custodian.  Compass 
will arrange for a third party audit of the performance reports and separately bill the client at cost for this service.  
Compass will also provide the raw data necessary for the client’s agent to perform an independent audit at no 
charge to the client.  All clients are encouraged to personally contact their advisor as often as they would like to. 

Other reports are available from software resources which may be helpful to the client and the advisor in 
understanding the client’s asset positioning.  The scope of additional reporting will vary depending on the client’s 
requests, complexity of the account and any restrictions placed on the account. 

E.   Client Referrals and Other Compensation 

Compass Wealth Management LLC does not directly or indirectly compensate any person for client referrals. 

http://www.compassm.net/

