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Item 1 - Cover Page

This brochure (“Brochure”) provides information about the qualifications and business practices of
Readystate Asset Management, LP (“Readystate”), an investment adviser registered with the United
States Securities and Exchange Commission (“SEC”). Any reference to Readystate as a “registered
investment adviser” or as being “registered,” does not imply a certain level of skill or training. The
information in this Brochure has not been approved or verified by the SEC or by any state securities
authority.

This Brochure is neither an offer to sell nor a solicitation of an offer to buy shares or limited partnership
interests in any of the investment funds sponsored, managed, or advised by Readystate. An offer of such
funds can only be made through the offering materials for the relevant investment fund and only in
jurisdictions in which such an offer would be lawful.

If you have any questions about the contents of this Brochure, please contact Shellane Mulcahy, Chief
Compliance Officer, at (312) 471-8600 or compliance@readyx.com. Additional information about
Readystate is also available on the SEC’s website at www.adviserinfo.sec.gov.
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Item 2 - Summary of Material Changes

Item 2 requires Readystate to provide a summary of any material changes to the information provided in
this Brochure between annual updates of the document. In Readystate’s view, the Brochure had the
following material changes since it the submission of the prior annual amendment on March 23, 2023:

e |tem 4 has been updated to reflect Readystate’s regulatory assets under management as of
December 31, 2023.

e The cover page has been updated to reflect that Shellane Mulcahy has been appointed Chief
Compliance Officer, effective January 2024.
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Item 4 - Advisory Business

Readystate is a Delaware limited partnership that was formed in 2021 and maintains its principal place of
business in Chicago, lllinois. Readystate provides investment advisory services on a discretionary basis to
private investment funds operating through a “master-feeder” structure sponsored by Readystate (each
a “Fund” and collectively, the “Funds”) and in the future may also provide advisory services to co-
investment vehicles established to provide co-investment with the Funds or other special purpose vehicles
with tailored investment objectives (collectively with the Funds, “Clients”). An affiliate of Readystate acts
as the general partner of certain of the Funds (the “General Partner”). Readystate and the General
Partner (collectively, the “Adviser”) are principally owned by Ryan Garino and David Grossman
(collectively, the “Managing Partners”).

The Adviser generally has broad and flexible investment authority with respect to Clients and tailors its
advisory services to Client needs respective to the investment objectives set forth in the applicable
governing documents. Each Fund’s objectives and strategies are set forth in a confidential private offering
memorandum (and any applicable supplements) provided to each investor in the relevant Fund. The
investment objectives and strategies of any co-investment or special purpose vehicle managed by the
Adviser will be set forth in the respective investment management agreement or other offering materials.

The Adviser’s investment objective is to maximize risk-adjusted returns over intermediate- and long-term
horizons through relative value and absolute value investment strategies that focus on identifying
imbalances in credit, equity and volatility markets using proprietary quantitative analysis and fundamental
research. Our views are expressed via a full spectrum of asset classes including corporate bonds, credit
derivatives, convertible bonds, equities, equity derivatives and other macro instruments.

The Adviser does not tailor its advisory services to the individual needs of underlying investors in the
Funds. However, the Adviser reserves the right to enter into side letters and other agreements and
arrangements with certain investors in the Funds primarily to accommodate such investor’s particular
legal, tax or regulatory requirements.

Any co-investment or special purpose vehicle established by the Adviser may (i) tailor its investment
objectives to specific financial instruments and/or (ii) be subject to different terms and fees than those of
other Clients. Such investment objectives, fee arrangements and terms will be individually negotiated
with the underlying investor(s).

The Adviser does not participate in any wrap fee programs.

As of December 31, 2023, the Adviser had $5.58 billion of regulatory assets under management on a
discretionary basis. The Adviser does not currently advise any client assets on a nondiscretionary basis.

All discussions of the Funds in this brochure, including, but not limited to, their investments, the
strategies used in managing the Funds, the fees and other costs associated with an investment in the
Funds, and conflicts of interest faced by the Adviser in connection with management of the Funds, are
qualified in their entirety by reference to each Fund’s respective offering memorandum and advisory
agreement.
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Item 5 - Fees and Compensation

Fees

The Adviser typically charges fees that are based upon a set percentage of assets under management and
performance. Set forth below are summaries of the fees payable by investors in the Funds. It should be
noted that detailed disclosure about the fees and other expenses applicable to an investment in the Funds
is provided in the respective operative documents. Those documents should be carefully reviewed prior
to making an investment in the Funds.

The Funds are structured such that the Adviser receives compensation commensurate with the respective
classes of interest in which an investor is invested. Separate classes of interests in the Funds have been
established that provide for different or additional terms including without limitation reduced or waived
advisory fees. Certain classes of interests are only offered to large or strategic investors or investors that
are members, principals, employees or affiliates of the Adviser. At the time of subscription, investors
elect what percentage of their subscription may be allocated to future investments in illiquid securities
(“Special Investments”). Special Investments will be held in separate classes of interests of the Funds.

In consideration for investment management services provided to the Funds, the Adviser receives a
management fee calculated at an annual rate dependent upon the class(es) of interest in which each
investor is invested. The management fee is calculated and payable quarterly in advance based on the
value of the investor’s capital account(s) as of the first day of each calendar quarter or on the date of a
contribution if other than the beginning of a quarter. The Adviser in its sole discretion reserves the right
to waive, modify or calculate differently the management fee for certain investors or classes of interest,
including for investors that are members, principals, employees or affiliates of the Adviser or for certain
large or strategic investors.

In addition, the Adviser receives annual performance-based incentive allocation reallocated from the
capital accounts of each investor to the Adviser in an amount unique to each specific class of interestin a
Fund. The incentive allocation is calculated based upon an individual investor’s realized and unrealized
return over a particular period of time compared to a “high-water mark” as set forth in the relevant
offering documents. When calculating the incentive allocation, the management fee and all items of
income, loss and expense incurred by the Fund will be taken into account. For investors who participate
in a class of interest attributable to Special Investments, the change in net asset value attributable to
unrealized gains or losses of Special Investments is typically not taken into account when calculating the
incentive allocation. However, realized gains or losses of Special Investments, and gains or losses deemed
realized in the sole discretion of the Adviser, typically will be included. The Adviser in its sole discretion
reserves the right to waive, modify or calculate differently the incentive allocation for certain investors or
classes of interests, including for investors that are members, principals, employees or affiliates of the
Adviser or for certain large or strategic investors.

Investors in a Fund are generally limited in their ability to terminate their participation in the Fund. In
addition to other redemption and transfer restrictions that are described in each Fund's offering
documents, the Funds impose a “lock-up” period such that investors may not withdraw capital that has
not been invested for a specified period of time. Voluntary redemptions will not be available for classes
of interests attributable to Special Investments prior to the realization or deemed realization of such
investments. If an investor who participates in classes of interests attributable to Special Investments
elects to redeem in full their interests in other classes of interests of the Funds, the Adviser may elect to
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hold back a portion of the redemption attributable to the management fee expected to be incurred over
the life of the applicable Special Investments and the investor’s pro rata portion of any capital reserved
to fulfill applicable Special Investments or pay any fund expenses related to such Special Investments.

Neither the Adviser nor any of its affiliates or related persons receive commission or transaction-based
compensation related to the sale of interests in the Funds.

Other Fees and Expenses

The Funds typically pay their own expenses, as set forth in the respective offering materials. The Funds
incur other expenses in connection with the Adviser’s advisory services that are not included in the
Adviser’s fees, including without limitation transaction fees, brokerage commissions, custody fees and
other related costs and expenses that are incurred by a Fund with respect to the transactions for its
account. The Funds also bear additional charges and costs, including, without limitation, market data,
market research, investment and portfolio management software and technology, fund administration,
legal, accounting and organizational expenses in connection with the Fund’s formation and initial offering,
and ongoing expenses necessary to perform the operation of each such Fund. Expenses are generally
shared by all investors on a pro rata basis, except that any expenses relating specifically to Special
Investments will be charged solely to investors who participate in the respective classes of interests.

Other Clients will pay their own expenses as set forth in the relevant offering materials or investment
management agreement. In the event expenses are required to be allocated amongst Clients, the Adviser
will seek to allocate the expenses in a fair and equitable manner taking into account the extent to which
each Client benefits from the particular product or services. Depending upon the nature of the expense,
the allocation methodology applied by the Adviser may vary. Such methodologies may include allocating
the expense (i) on a pro rata basis in proportion to the relevant Clients’ assets under management or
relative use of the item of expense (or relative participation in an investment, if the expense is related to
such investment); (ii) equally among all participating Clients; or (iii) in another manner that the Adviser
deems fair and equitable.

The Adviser provides its services to Clients at its own expense and will be responsible for its overhead
expenses, including office rent; utilities; furniture and fixtures; stationery; secretarial/internal
administrative services; salaries and bonuses; entertainment expenses; employee insurance and payroll
taxes.

It is very important that investors refer to their respective Fund’s governing documents for a complete
understanding of how the Adviser is compensated for its advisory services. The information contained
herein is a summary only and is qualified in its entirety by the relevant Fund governing documents.

Item 6 - Performance-Based Fees and Side-By-Side Management

As described above in Item 5, the Adviser is eligible to receive performance-based fees from investors in
the Funds and other Clients. A significant percentage of the appreciation of Client assets which would
otherwise be allocated to Clients is paid to the Adviser as performance-based fees or allocations. This
performance-based compensation is based upon unrealized, as well as realized, gains and such unrealized
gains may never be recognized by the Client. It should be noted that the possibility for the Adviser to
receive performance-based compensation creates a potential conflict of interest in that it may create an
incentive for the Adviser to make investments that are riskier or more speculative than would be the case
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in the absence of such a performance-based fee. Investors are provided with clear disclosure as to how
performance-based compensation is charged with respect to a particular Client and the risks associated
with such performance-based compensation prior to making an investment.

Clients’ assets and liabilities are valued in accordance with the Adviser’s valuation policy. In making
valuation determinations, the Adviser may be deemed subject to a conflict of interest, especially with
respect to illiquid securities, as the valuation of such assets and liabilities affects its compensation. There
is no guarantee that the value determined with respect to a particular asset or liability by the Adviser will
represent the value that will be realized by the Clients on the eventual disposition of the related
investment or that would, in fact, be realized upon an immediate disposition of the investment.

The Adviser and its respective officers, directors, members or employees will devote such time to the
management of Clients as they deem necessary. However, they are also responsible for advising or
providing consulting services to other accounts which may include their own accounts, and may in the
future organize, manage and advise investment funds or other entities with objectives similar to or
different from those of Clients. Conflicts of interest may arise in allocating investment opportunities,
management time, services or other functions amongst Clients and such other accounts.

However, the Adviser recognizes that it is a fiduciary and, as such, must act in the best interests of Clients.
Further, the Adviser recognizes that it must treat all fairly and must refrain from favoring one Client’s
interests over another. The Adviser has adopted policies and procedures designed to address conflicts of
interest, including procedures regarding the allocation and aggregation of investment opportunities
among Clients and a Code of Ethics, which includes a standard of business conduct and establishes policies
and procedures with regard to personal securities transactions of the Adviser’s personnel.

Item 7 - Types of Clients

The Adviser provides investment advisory services to pooled investment vehicles operating as private
investment funds and may also elect to establish co-investment or special purpose vehicles which may (i)
tailor their investment objectives to specific financial instruments and/or (ii) be subject to different terms
and fees than those of other Clients. Such investment objectives, fee arrangements and terms will be
individually negotiated with the underlying investor(s).

Each investor in the Funds must meet certain eligibility provisions: interests in the Funds are generally
offered to investors who qualify as both (i) accredited investors within the meaning of Regulation D of the
Securities Act, and (ii) “qualified purchasers,” as defined in Section 2(a)(51)(A) of the Investment Company
Act of 1940, as amended (the “Company Act”). Additionally, the minimum initial investment is $5 million
subject to reduction at the discretion of the Adviser.

Item 8 - Methods of Analysis, Investment Strategies and Risk of Loss

All references to the Funds in this brochure, including, but not limited to, their investments and
management strategies, are qualified in their entirety by reference to each Fund’s respective offering
documents. The following is a general discussion of the methods of analysis, investment strategies and
the risk of loss associated with the Adviser’s overall investment strategy. These risk factors may change
over time. There can be no assurance that the Funds will achieve their objectives or that the Funds will
not incur losses. Investors in the Funds must be prepared to lose all or substantially all of their investment
in the Funds.



Readystate: Part 2A Page 8

Methods of Analysis & Investment Strategies

The investment objective of the Funds is to maximize risk-adjusted returns over an intermediate- to long-
term horizon. To accomplish this objective, the Fund will invest across the corporate capital structure in
both public and private markets using cash and derivative instruments.

The Adviser’s strategies are both relative value and absolute value in nature and will focus on identifying
imbalances in credit, equity, and volatility markets using proprietary quantitative and fundamental
analysis. Through a consistent decomposition of relevant risk into relevant factors, the Adviser will assess
risk both on a firm equity level and on a portfolio level.

The Adviser’s strategies encompass the global credit, equity and volatility markets with a particular focus
on U.S. markets. Though the scope of its investments is unconstrained, the Adviser intends to invest in
convertible bonds and other equity-linked derivatives; equity securities; securities linked to corporate
debt including corporate bonds, credit derivatives, and credit index products; volatility products including
index and single-name options, volatility swap and variance swap products; interest rate products
including sovereign debt and interest rate derivatives; and foreign currencies and foreign currency
derivatives.

Strategies for Various Financial Instruments

Convertibles

In order to assess opportunities in the convertibles market, the Adviser deploys various quantitative and
fundamental techniques to screen the convertible market as a whole and determine the “fair value” of
convertible securities. When the Adviser believes that a publicly issued convertible bond is inexpensive
relative to its corresponding equity, the Adviser will typically purchase the convertible bond and hedge its
equity exposure by selling shares of the underlying equity security or engaging in other hedging
transactions (such as purchasing put options on the underlying equity security). In certain circumstances,
the Adviser’s main position in an issuer may be a short position and its hedging position may be a long
position.

Relative Value Credit

Through both quantitative and fundamental methods, the Adviser will identify securities that it believes
are mispriced relative to their peers or its absolute risk. Typically, the Fund’s portfolio within this strategy
will have both long and short positions across and within sectors. These positions will typically be single-
name in nature and able to be expressed in corporate bonds or in credit derivatives.

Capital Structure

The Adviser will invest across a single issuer’s credit, equity and volatility products with a focus on the
relative value of the various securities. By utilizing proprietary quantitative models to screen a
representative set of securities and fundamental research to supplement the quantitative approach, the
Adviser identifies areas of relative mispricing within an issuer’s capital structure. Positions will often be
hedged long/short within an issuer’s capital structure to potentially reduce volatility and express a trade
as a relative value trade in nature rather than an absolute value trade.
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Volatility

The Adviser invests in exchange-traded and OTC derivatives of individual equities, ETFs and indices in an
effort to capitalize on relative value mis-pricings in the volatility universe. These mis-pricings might stem
from structured products flow, corporate actions or a market participant’s desire to hedge specific
portfolio risks.

Equity Relative Value

The Adviser utilizes fundamental research and quantitative analysis to identify opportunities to capture
return dispersion across public exchange traded equities through implementing long and short positions
in equity securities and related equity derivatives. Positions held may be broadly diversified or narrowly
focused on specific sectors and issuers. Portfolio exposure may range broadly in terms of levels of net
exposure, leverage employed, holding period and concentrations of market capitalizations.

Company specific pricing disparities create the opportunity to profit from absolute and relative valuation
disparities while managing exposure to specific industry sectors and the broader equity market.

The Adviser may employ several investment approaches in the research and portfolio construction
process. The Adviser combines fundamental research with quantitative, technical and macroeconomic
analysis to generate diverse investment ideas, generally not relying on any single approach. By
diversifying its investment styles, the Adviser seeks to produce returns in a variety of market environments
while managing downside risk.

Event Driven

The Adviser’s approach allows it to express event-driven views across each of its underlying strategies
while not primarily relying on previously announced merger deals. The Adviser utilizes data-driven
screening tools to help identify companies potentially affected by anomalous circumstances. These initial
screening tools guide the Adviser’s fundamental research efforts in understanding when a company’s
medium-term distribution of outcomes is potentially outside of a normal distribution. Such situations may
include, but are not limited to, higher-than-average likelihoods of take-private events, crisis events,
strategic acquisitions, or other out-of-the-ordinary situations. The Adviser’s analysis further helps
determine asset classes and securities most optimal to capture its views.

Distressed

The Adviser utilizes a fundamental approach to investing in distressed securities, with a focus on the
reorganization process and ultimate recovery of a distressed issuer. The Adviser expects for such
distressed investments to have the potential to be predominantly absolute value investments in nature,
and thus, the Adviser will not always hedge its distressed investments.

Systematic Credit
The Adviser intends to invest systematically in a portfolio of long/short credit securities identified
primarily by quantitative modeling.

Private Convertibles

The Adviser intends to invest in the convertible debt of late-stage private growth companies. These
investments will be unhedged and based on fundamental insights into the credit and equity valuations of
these companies. These investments are likely to be significantly less liquid than the Fund’s public
portfolio and will accordingly be designated as Special Investments. Due to the limited issuance of late-
stage private convertible debt to date, the Adviser may not be able to source sufficiently attractive
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investments in the private market to fully utilize its maximum intended allocation for such investments.
While the Adviser intends for the majority of its private growth market risk to be in the form of equity-
linked securities, it will also consider opportunistic investments with a credit orientation.

Other Investment Opportunities

While the Adviser is likely to draw a significant number of positions from the strategies discussed above,
it will also be focused on investing in securities that it believes provide exceptional marginal contributions
relative to the return on risk for the Fund’s portfolio generally. Such securities, and the investment
strategy thereto, will not exclusively be those discussed above.

The Adviser’s investment strategies and the related risks are described in greater detail in each Fund’s
offering memorandum.

Risks of Loss

Investment in the Funds is speculative and involves certain risks. Certain of these risks are summarized
below. The Fund may not be suitable for all investors and is intended for sophisticated investors who
can accept the risks associated with the Funds’ investment program. An investment in a Fund does not
constitute a complete investment program. Investors will not have recourse except with respect to the
assets of the Fund. Prospective investors should consider, among others, the risk factors described in
this section.

General Economic and Market Conditions

The success of the Fund’s activities will be affected by general economic and market conditions, such as
interest rates, availability of credit, credit defaults, inflation rates, economic uncertainty, changes in laws
(including laws relating to taxation of the Fund’s investments), trade barriers, currency exchange controls,
and national and international political circumstances (including wars, terrorist acts or security
operations). These factors may affect the level and volatility of the prices and the liquidity of the Fund’s
investments. Volatility or illiquidity could impair the Fund’s profitability or result in losses. The Fund may
maintain substantial trading positions that can be adversely affected by the level of volatility in the
financial markets.

Convertible Securities

A convertible security may be subject to redemption at the option of the issuer at a price established in
the convertible security’s governing instrument. If a convertible security held by the Fund is called for
redemption, the Fund will be required to permit the issuer to redeem the security, convert it into the
underlying common stock or sell it to a third party. Any of these actions could have an adverse effect on
the Fund’s ability to achieve its investment objective.

The Fund’s convertible securities strategy includes late-stage private company convertible debt (“Private
Converts”). Currently, a mature market for Private Converts does not exist, and thus due to the limited
issuance of Private Converts to date, the Adviser may not be able to source its desired amount of
sufficiently attractive investments in Private Converts to fully utilize the Fund’s maximum intended
allocation for such investments. While the Adviser will endeavor to create relationships with such late-
stage private companies, it is not certain that this will consistently lead to the Adviser receiving sufficient
allocations of Private Converts, which will jeopardize the success of the Fund’s Private Converts
investment strategy.

10
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Debt Securities

Debt securities of all types of issuers may have speculative characteristics, regardless of whether they are
rated. The issuers of such instruments (including sovereign issuers) may face significant ongoing
uncertainties and exposure to adverse conditions that may undermine the issuer’s ability to make timely
payment of interest and principal in accordance with the terms of the obligations.

Derivative Instruments

Certain swaps, options and other derivative instruments may be subject to various types of risks, including
market risk, liquidity risk, credit risk, legal risk and operations risk. The regulatory and tax environment
for derivative instruments in which the Fund may participate is evolving, and changes in the regulation or
taxation of such instruments may have a material adverse effect on the Fund.

Call and Put Options

The Fund may incur risks associated with the sale and purchase of call options and put options. A
purchaser of an option may suffer a total loss of premium (plus transaction costs) if that option expires
without being exercised. An option’s time value (i.e., the component of the option’s value that exceeds
the in-the-money amount) tends to diminish over time. Even though an option may be in-the-money to
the purchaser at various times prior to its expiration date, the purchaser’s ability to realize the value of
an option depends on when and how the option may be exercised.

Uncovered option writing (i.e., selling an option when the seller does not own a like quantity of an
offsetting position in the underlier) exposes the seller to potentially significant loss. The potential loss of
uncovered call writing is unlimited. The seller of an uncovered call may incur large losses if the reference
price or value of the underlier increases above the exercise price by more than the amount of any
premiums earned. As with writing uncovered calls, the risk of writing uncovered put options is substantial.
The seller of an uncovered put option bears a risk of loss if the reference price or value of the underlier
declines below the exercise price by more than the amount of any premiums earned. Such loss could be
substantial if there is a significant decline in the value of the underlier.

Futures Contracts

The value of futures contracts depends upon the price of the securities, commodities, or other financial
instruments underlying them. The prices of futures contracts are highly volatile, and price movements of
futures contracts can be influenced by, among other things, interest rates, changing supply and demand
relationships, trade, fiscal, monetary and exchange control programs and policies of governments, as well
as national and international political and economic events and policies. Also, low margin or premiums
normally required in such trading may provide a large amount of leverage, and a relatively small change
in the price of a security or contract can produce a disproportionately larger profit or loss.

Equity Securities Generally

The value of equity securities of public and private, listed and unlisted companies and equity derivatives
generally varies with the performance of the issuer and movements in the equity markets. As a result, the
Fund may suffer losses if it invests in equity instruments of issuers whose performance diverges from the
Adviser’s expectations or if equity markets generally move in a single direction and the Fund has not
hedged against such a general move. The Fund also may be exposed to risks that issuers will not fulfill
contractual obligations such as, in the case of convertible securities or private placements, delivering
marketable common stock upon conversions of convertible securities and registering restricted securities
for public resale.

11
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Distressed Obligations

The obligations of issuers in weak financial condition, experiencing poor operating results, having
substantial capital needs or negative net worth, facing special competitive or product obsolescence
problems (including companies involved in bankruptcy or other reorganization and liquidation
proceedings) are likely to be particularly risky investments although they also may offer the potential for
correspondingly high returns. Among the risks inherent in investments in troubled entities is the risk that
it frequently may be difficult to obtain information as to the true condition of such issuers. Such
investments may also be adversely affected by laws relating to, among other things, fraudulent transfers
and other voidable transfers or payments, lender liability and the bankruptcy court’s power to disallow,
reduce, subordinate, recharacterize debt as equity or disenfranchise particular claims. Such companies’
obligations may be considered speculative, and the ability of such companies to pay their debts on
schedule could be affected by adverse interest rate movements, changes in the general economic climate,
economic factors affecting a particular industry or specific developments within such companies.

lliquid Securities

Certain securities may be illiquid because, for example, they are subject to legal or other restrictions on
transfer or there is no liquid market for such securities. Valuation of such securities may be difficult or
uncertain because there may be limited information available about the issuers of such securities. The
market prices, if any, for such Securities tend to be volatile and may not be readily ascertainable, and the
Fund may not be able to sell them when it desires to do so or to realize what it perceives to be their fair
value in the event of a sale. The sale of restricted and illiquid securities often requires more time and
results in higher brokerage charges or dealer discounts and other selling expenses than does the sale of
securities eligible for trading on national securities exchanges or in the over-the-counter markets.

Capital Structure Arbitrage

The success of the Fund’s capital structure arbitrage strategy depends upon the Adviser’s ability to identify
and exploit the relationships between movements in different securities within an issuer’s capital
structure (including bank debt, convertible and non-convertible senior and subordinated debt and
preferred and common stock). Identification and exploitation of these opportunities involve uncertainty.
There can be no assurance that the Adviser will be able to locate investment opportunities or to correctly
exploit price discrepancies. A reduction in the pricing inefficiency of the markets in which the Fund will
seek to invest will reduce the scope for the Fund’s investment strategies. In the event that the perceived
mis-pricings underlying the Fund’s positions fail to materialize, these investment strategies could be
unsuccessful or result in losses.

Convertible Arbitrage

The success of the Fund’s convertible arbitrage strategy depends upon the Adviser’s ability to identify
convertible securities that appear incorrectly valued relative to their theoretical value, purchase (or sell
short) such a convertible security and sell short (or purchase) the underlying security for which the
convertible security can be exchanged to exploit price differentials. There can be no assurance that the
Adviser will be able to identify convertible arbitrage opportunities or that changes in price differentials
will not cause losses. Borrowing and lending against such investments involves substantial risks. The prices
of these investments can be volatile, market movements are difficult to predict, and financing sources
and related interest and exchange rates are subject to rapid change. Certain corporate securities may be
subordinated (and thus exposed to the first level of default risk) or otherwise subject to substantial credit
risks. In addition, if short selling were to be banned, the Fund’s convertible arbitrage strategy could
experience losses.

12
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Event-Driven

The success of the Adviser’s event-driven investment strategy depends upon the Adviser’s ability to make
predictions about (i) the likelihood that an event will occur and (ii) the impact such event will have on the
value of an issuer’s securities. If the event fails to occur or it does not have the foreseen effect, losses can
result. For example, the adoption of new business strategies or completion of asset dispositions or debt
reduction programs by an issuer may not be valued as highly by the market as the Adviser had anticipated,
resulting in losses. In addition, an issuer may announce a plan of restructuring which promises to enhance
value, but fails to implement it, which can result in losses to investors. In liquidations and other forms of
corporate reorganization, the risk exists that the reorganization either will be unsuccessful, will be
delayed, or will result in a distribution of cash or a new security, the value of which will be less than the
purchase price to the Adviser of the security in respect of which such distribution was made. The
consummation of mergers and tender and exchange offers can be prevented or delayed by a variety of
factors.

Relative Value

The success of the Fund’s relative value investment strategy depends upon the Adviser’s ability to identify
and exploit perceived inefficiencies in the pricing of securities, financial products, or markets.
Identification and exploitation of such inefficiencies involve uncertainty. There can be no assurance that
the Adviser will be able to locate investment opportunities or to exploit pricing inefficiencies in the
securities markets. Mis-pricings, even if correctly identified, may not be corrected by the market, at least
within a timeframe over which it is feasible for the Adviser to maintain a position. Even pure arbitrage
positions can result in significant losses if the Adviser is not able to maintain both sides of the position
until expiration/maturity. A reduction in the pricing inefficiency of the markets in which the Adviser seeks
to invest will reduce the scope for the Fund’s investment strategies. In the event that the perceived mis-
pricings underlying the Fund’s positions were to fail to converge toward, or were to diverge further from,
relationships expected by the Adviser, the Fund may incur losses. In addition, negative changes in the
availability of borrowed funds to the Fund or the cost of such borrowed funds for the Fund could
materially affect the Adviser’s ability to engage in the Fund’s relative value investment strategies. Even if
the Fund'’s relative value investment strategy is successful, it may result in high portfolio turnover and,
consequently, high transaction costs.

Fundamental Analysis

Certain trading decisions made by the Adviser may be based on fundamental analysis. Data on which
fundamental analysis relies may be inaccurate or may be generally available to other market participants.
To the extent that any such data is inaccurate or that other market participants have developed, based
on such data, trading strategies similar to the Advisor’s trading strategies, the Fund may not be able to
realize its investment goals. In addition, fundamental market information is subject to interpretation. To
the extent that the Adviser misinterprets the meaning of certain data, the Fund may incur losses.

Quantitative Model Risk

There can be no assurance that the models used by the Adviser will continue to be viable. The use of a
model that is not viable or not completely viable could, at any time, have a material adverse effect on the
performance of the Fund. There can be no assurance that the Fund will achieve its investment objectives
or that the models (even if completely or partially viable) will continue to further or ultimately be capable
of furthering the Fund’s investment objectives. In addition, given that the systems can execute trades
autonomously, undesired results may only be detected after the fact, perhaps after a significant number
of transactions have occurred.

13



Readystate: Part 2A Page 14

Short Selling

The success of the Fund’s short selling investment strategy depends upon the Adviser’s ability to identify
and sell short securities that are overvalued. A short sale creates the risk of a theoretically unlimited loss,
in that the price of the underlying security could theoretically increase without limit, thus increasing the
cost to the Fund of buying those securities to cover the short position. There can be no assurance that the
Fund will be able to maintain the ability to borrow securities sold short. In such cases, the Fund can be
“bought in” (i.e., forced to repurchase securities in the open market to return to the lender). There also
can be no assurance that the securities necessary to cover a short position will be available for purchase
at or near prices quoted in the market.

Unlisted Securities

Unlisted securities may involve higher risks than listed securities. Because of the absence of any trading
market for unlisted securities, it may take longer to liquidate, or it may not be possible to liquidate
positions in unlisted securities than would be the case for publicly traded securities. Companies whose
securities are not publicly traded may not be subject to public disclosure and other investor protection
requirements applicable to publicly traded securities.

Exposure to Material Non-Public Information

From time to time, the Adviser may receive material non-public information with respect to an issuer of
publicly traded securities. In such circumstances, the Fund may be prohibited, by law, policy or contract,
for a period of time from (i) unwinding a position in such issuer, (ii) establishing an initial position or taking
any greater position in such issuer, and (iii) pursuing other investment opportunities related to such
issuer.

Leverage for Investment Purposes

The use of leverage will allow the Fund to make additional investments, thereby increasing its exposure
to assets, such that its total assets may be greater than its capital. However, leverage will also magnify the
volatility of changes in the value of the Fund’s portfolio. The effect of the use of leverage by the Fund in a
market that moves adversely to its investments could result in substantial losses to the Fund, which would
be greater than if the Fund were not leveraged.

Valuation of Assets and Liabilities

The Fund’s assets and liabilities are valued in accordance with the valuation policy documented in the
offering materials. The valuation of any asset or liability involves inherent uncertainty. The value of a
security determined in accordance with the valuation policy may differ materially from the value that
could have been realized in an actual sale or transfer for a variety of reasons, including the timing of the
transaction and liquidity in the market. Uncertainties as to the valuation of portfolio positions could have
an impact on the net asset value of the Fund if the judgments of the Adviser regarding the appropriate
valuation should prove to be incorrect.

Valuation of Special Investments

Each Special Investment generally will be fair valued by the Adviser, which may be approximated by cost
or such other value supported by one or more valuation techniques. There is no guarantee that fair value
will represent the value that will be realized by the Fund on the eventual disposition of the investment or
that would, in fact, be realized upon an immediate disposition of the investment.
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Co-Investments with Third Parties

The Fund may co-invest with third parties through joint ventures or other entities. Third-party
involvement with an investment may negatively impact the returns of such investment if, for example,
the third-party co-venturer has financial difficulties, has economic or business interests or goals that are
inconsistent with those of the Fund or is in a position to take (or block) action in a manner contrary to the
Fund’s investment objective. In circumstances where such third parties involve a management group, such
third parties may enter into compensation arrangements relating to such investments, including incentive
compensation arrangements. Such compensation arrangements will reduce the returns to participants in
the investments.

Counterparty Risk

The Adviser expects to establish relationships to obtain financing, derivative intermediation and prime
brokerage services that permit the Fund to trade in any variety of markets or asset classes over time.
However, there can be no assurance that the Adviser will be able to establish or maintain such
relationships. An inability to establish or maintain such relationships could limit the Fund’s trading
activities, create losses, preclude the Fund from engaging in certain transactions or prevent the Fund from
trading at optimal rates and terms. Moreover, a disruption in the financing, derivative intermediation and
prime brokerage services provided by any such relationships could have a significant impact on the Fund’s
business due to the Fund'’s reliance on such counterparties.

Limited Liquidity

An investment in the Fund has limited liquidity because investors will generally have only limited rights to
redeem or transfer their interests from the Fund, and the Fund has the right to suspend redemptions, as
described herein. Investors must be prepared to bear the financial risks of an investment in the Fund for
an indefinite period of time.

Cybersecurity Risks

As part of its business, the Adviser processes, stores and transmits large amounts of electronic
information, including information relating to the transactions of the Fund and personally identifiable
information of the investors. Similarly, service providers of the Adviser or the Funds, especially the fund
administrator, may process, store and transmit such information. The Adviser has procedures and systems
in place that it believes are reasonably designed to protect such information and prevent data loss and
security breaches. However, such measures cannot provide absolute security. The techniques used to
obtain unauthorized access to data, disable or degrade service, or sabotage systems change frequently
and may be difficult to detect for long periods of time. Hardware or software acquired from third parties
may contain defects in design or manufacture or other problems that could unexpectedly compromise
information security. Network connected services provided by third parties to the Adviser may be
susceptible to compromise, leading to a breach of the Adviser’s network. The Adviser’s systems or
facilities may be susceptible to employee error or malfeasance, government surveillance, or other security
threats. Online services provided by the Adviser to investors may also be susceptible to compromise.
Breach of the Adviser’s information systems may cause information relating to the transactions of the
Fund and personally identifiable information of investors to be lost or improperly accessed, used or
disclosed.

The service providers of the Adviser and the Funds are subject to the same electronic information security
threats as the Adviser. If a service provider fails to adopt or adhere to adequate data security policies, or
in the event of a breach of its networks, information relating to the transactions of the Fund and personally
identifiable information of the investors may be lost or improperly accessed, used or disclosed.
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The loss or improper access, use or disclosure of the Adviser’s or the Fund’s proprietary information may
cause the Adviser or the Fund to suffer, among other things, financial loss, the disruption of its business,
liability to third parties, regulatory intervention or reputational damage. Any of the foregoing events could
have a material adverse effect on the Fund and the investors’ investments therein.

It is very important that investors refer to the respective governing documents for a complete
understanding of the material risks involved in relation to the types of securities the Adviser invests in
on behalf of the Clients. The information contained herein is a summary only and is qualified in its
entirety by the relevant governing documents.

Item 9 - Disciplinary Information

Registered investment advisers are required to disclose all material facts regarding any legal or disciplinary
events that would be material to an investor or potential investor’s evaluation of the Adviser or the
integrity of the Adviser’s management.

The Adviser has no such facts to disclose.

Item 10 - Other Financial Industry Activities and Affiliations

The Adviser serves as the investment manager of advisory Clients, including the Funds. The General
Partner serves as the general partner of the onshore feeder fund. The Adviser, its affiliates, employees
and/or their related persons may invest directly in the Funds. It should be noted that investments in the
Funds made by such persons may not be subject to the management fees and/or performance-based fees.

The Adviser and its principals and affiliates are permitted to invest and trade for their own accounts,
including (in some cases) in securities or derivatives which are the same as or different or opposite from
those traded or held by its Funds. As a result, the Adviser and its principals and affiliates are expected to
from time to time have proprietary investments in securities or derivatives in which its Clients may take a
position, may trade and invest simultaneously with Clients and may take investment positions that are
different or opposite from the positions taken by Clients. As a result, conflicts of interest may arise
between Clients and the Adviser or its principals or affiliates with respect to matters such as the allocation
of investment opportunities, purchases and sales of securities or derivatives in connection with particular
trading situations and allocation of personnel, resources and expenses. However, trading by principals
and personnel of the Adviser will be subject to the Adviser’s Code of Ethics and personal trading policy, as
described below in Item 11 - Code of Ethics, Participation or Interest in Client Transactions and Personal
Trading, which seeks to mitigate the conflicts described above. The conflicts presented by personal
trading of the Adviser’s principals and personnel is also discussed in more detail in each Fund’s respective
offering documents.

In addition, the Adviser’s access persons and related persons may have professional relationships with
senior executives of public or private companies, the securities of which the Adviser may recommend to
Clients. Additionally, the Adviser’s employees and related persons may serve on the board of directors,
advisory boards, executive committees or in other management capacities at public or private companies
and/or other organizations. The potential for such relationships may give rise to conflicts of interest. For
example, given the potential for these relationships, it is possible that senior executives of the underlying
companies could seek to exert influence on the Adviser to invest in such a company or may give the
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Adviser information that is not publicly known. As such, the Adviser maintains insider trading procedures
which forbid any access person from trading, either personally or on behalf of others, including Clients,
on material non-public information or communicating material non-public information to others in
violation of the law. Further, the Adviser maintains internal compliance policies that require access
persons and related persons to, among other things, obtain prior written approval from the Chief
Compliance Officer before engaging in certain outside business activities and to update disclosure on such
activities on a periodic basis. Please also see Item 17 — Voting Client Securities of this Brochure for details
related to how the Adviser handles potential conflicts of interest related to proxy votes.

Item 11 - Code of Ethics, Participation or Interest in Client Transactions and Personal Trading

Code of Ethics

The Adviser is a fiduciary to its Clients and therefore must serve their interests with the utmost loyalty
and care. Accordingly, the Adviser has adopted a Code of Ethics (the “Code”), which is designed to meet
the requirements of SEC Rule 204A-1 under the Investment Advisers Act of 1940, as amended (the
“Advisers Act”), and to assist the Adviser and its supervised persons in preventing violations of the
Advisers Act and the rules promulgated under it.

The Code includes provisions relating to the confidentiality of Client information, a prohibition on insider
trading, restrictions on the acceptance of significant gifts and the reporting of certain gifts and business
entertainment items, policies and procedures relating to expert networks, and personal securities trading
procedures, among other things. All supervised persons of the Adviser must acknowledge the terms of
the Code annually, or as materially amended. Clients or prospective Clients may request a copy of the
Code of Ethics by contacting the Adviser at (312) 471-8600.

The Adviser is permitted, in appropriate circumstances, to cause Clients to purchase or sell securities in
which the Adviser, its affiliates and/or Clients, directly or indirectly, have a position or interest. The
Adviser’s officers, directors, employees and certain other persons associated with the Adviser
(collectively, “Access Persons”) are required to follow the Code, which includes certain qualifications on
the ability of Access Persons to trade instruments held by Clients. Subject to satisfying this policy and
applicable laws, Access Persons may, in certain circumstances, trade for their own accounts in securities
and derivatives which are recommended to and/or purchased for Clients. The Code is designed to assure
that the personal transactions, activities and interests of Access Persons will not interfere with (i) making
decisions in the best interest of Clients and (ii) implementing such decisions while at the same time
allowing its Access Persons to invest for their own accounts. The Code requires pre-clearance of certain
transactions and requires that the interests of Clients be placed ahead of those of Access Persons in their
personal trading. Nonetheless, because the Code in some circumstances would permit Access Persons to
invest in the same instruments as Clients, there is a possibility that Access Persons might benefit from
market activity by a Client in an instrument held by an Access Person. Personal trading is regularly
monitored under the Code in an effort to prevent conflicts of interest between the Adviser and its Clients.

The Code also sets forth policies and procedures intended to prevent Access Persons from being unduly
influenced in their decisions by the receipt of gifts or other inducements from third parties, such as
brokers, trading counterparties or vendors. Access Persons are required to seek approval to accept
certain business gifts and are required to seek pre-approval to give certain types of business gifts. In
addition, the Adviser’s policies set forth standards for receiving and providing business entertainment
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from or to certain third parties, using social media for business purposes and interacting with the
government, among other things.

Participation or Interest in Client Transactions

As explained in Item 10, the Adviser has pecuniary interests in Client accounts and receives fees for the
advisory services it provides to Clients. Also, as explained in Item 10 and elsewhere in this Brochure, the
Adviser’s affiliates, principals, and employees, and certain related persons (including investment vehicles
that they manage) invest in one or more of the Funds or other Clients and the Adviser, in its sole discretion,
reserves the right to waive, reduce or calculate differently the fees for any such investments. The fact that
the Adviser, its affiliates, partners and employees and their related persons have pecuniary interests in
Client accounts creates a potential conflict in that it could cause the Adviser to make different investment
decisions than if such parties did not have such interests. Further, advisory fees payable to the Adviser
are payable without regard to the overall success or income earned by Client accounts and therefore may
create an incentive on the part of the Adviser to raise or otherwise increase assets under management to
a higher level than would be the case if the Adviser were receiving no fees.

The Adviser addresses these potential conflicts through regular monitoring of the Client portfolios as
described in Item 13 — Review of Accounts. Further, the Funds’ respective offering documents contain
disclosure regarding the potential risks relating to an investment in the Funds, including material conflicts
of interest. The Code notes that Access Persons are required to place the interests of Clients over their
own and all supervised persons are required to acknowledge their receipt of, and agreement to abide by,
the Code (among other things) upon hire and at least annually thereafter.

The Adviser, its affiliates and its officers, directors, and employees may become aware of, and participate
in, business opportunities and investments in which Clients will not be given an opportunity to participate.
The Adviser will use its best efforts in connection with the purposes and objectives of each Client and will
devote as much of their business time and effort to the affairs of each Client as may, in their judgment,
be necessary to accomplish the investment objectives of the Client. Affiliated persons may conduct other
business activities, including any business within the securities industry, whether or not such business is
in competition with a Client. Without limiting the generality of the foregoing, the Adviser or its affiliated
persons may act as the investment adviser for others, may manage funds or capital for others, may have,
make and maintain investments in their own name or through other entities, and may serve as officers,
directors, consultants, partners or stockholders of one or more investment funds, partnerships, securities
firms or advisory firms. It may not always be possible or consistent with the investment objectives of
Clients for the same investment positions to be taken or liquidated at the same time or at the same price.

Co-Investment Opportunities

The Adviser may, in its sole discretion, provide one or more investors or other persons (including the
Adviser’s officers and employees) with the opportunity to co-invest with the Funds, subject to such timing
and other conditions as the Adviser, in its discretion, impose. Any such co-investment may, if the Adviser
so requires, be made through one or more investment partnerships or other vehicles formed to facilitate
such co-investment. Any offer to participate in a co-investment opportunity may be made to such persons,
and only such persons, in such proportions and on such terms as the Adviser shall determine in its sole
discretion. Investing in the Funds does not guarantee any right to participate in any co-investment
opportunities. The Adviser may receive fees and/or allocations from co-investors which may differ among
co-investors and may differ from the fees and/or allocations borne by the Funds. Furthermore, Clients
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and co-investors that own an investment will share in the expenses related to such investment and the
Adviser will seek to fairly and equitably allocate expenses among applicable Clients and any co-investors.

Item 12 - Brokerage Practices

The Adviser has sole authority for selecting the broker-dealer used in each transaction for Clients and for
negotiating, where applicable, the fees to be paid to the broker-dealers in connection with such
transactions. The Adviser recognizes its duty to obtain “best execution.” Consistent with such duty, in
determining best execution, the Adviser considers the full range and quality of a broker-dealer’s services,
including such factors as the financial stability and reputation of brokerage firms, and the brokerage or
other services provided by such brokers. The Adviser does not select broker-dealers solely based on the
lowest possible commission costs, but on the best qualitative execution and overall value. Moreover, the
Adviser does not measure best execution by the circumstances surrounding a single transaction but
measures best execution instead over time.

Consistent with such policy, consideration is given to a variety of factors, including, but not limited to, one
or more of the following:

e attention to the Adviser’s account

willingness to commit capital for trades

ability to source or provide liquidity

broker’s creditworthiness

broker’s ability to maintain confidentiality

e cost of execution

e trading products/execution expertise

e access to market information

e providing investment ideas

e brokers’ efficiency in booking and settling trades
e ability of broker to provide access to multiple markets and venues (including foreign markets)

Although the Adviser will make a good faith determination that the amount of any commissions paid is
reasonable in light of the products or services provided by a broker, commission rates are generally
negotiable and thus, selecting brokers on the basis of considerations that are not limited to the applicable
commission rates may result in higher transaction costs than would otherwise be obtainable (i.e., Clients
may “pay up” for research and other services provided by the broker through the commission rate (“soft
dollars”)). The receipt of such products or services and the determination of the appropriate allocation
in the case of “mixed use” products or services (described below) create a potential conflict of interest
between the Adviser and its Clients.

Except for services that would be a Fund expense or as otherwise described herein, the Adviser will limit
the use of “soft dollars” to obtain research and brokerage services to services which constitute research
and brokerage within the meaning of the safe harbor in section 28(e) of the Securities Exchange Act of
1934. In some instances, the Adviser may receive a product or service that may be used only partially for
functions within Section 28(e) (i.e., an order management system, trade analytical software or proxy
services). In such instances, the Adviser will make a good faith effort to determine the relative proportion
of the product or service used to assist the Adviser in carrying out its investment decision-making
responsibilities and the relative proportion used for administrative or other purposes outside Section
28(e). The proportion of the product or service attributable to assisting the Adviser in carrying out its
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investment decision-making responsibilities will be paid through brokerage commissions generated by
Client transactions and the proportion attributable to administrative or other purposes outside Section
28(e) will be paid for by the Adviser from its own resources or borne by the Client as an expense where
allowable.

Research and brokerage services obtained by the use of commissions arising from Clients’ portfolio
transactions may be used by the Adviser in its other investment activities and thus, Clients may not
necessarily, in any particular instance, be the direct or indirect beneficiary of the research or brokerage
services provided.

The Adviser has no obligation to deal with any particular broker or dealer in executing transactions and
does not have any directed brokerage arrangements.

The Adviser periodically reviews brokerage and soft dollar arrangements.
Brokerage for Client Referrals

The Adviser may elect to place Client orders with a broker-dealer that provides the Adviser (or its affiliates)
with the opportunity to participate in capital introduction events sponsored by the broker-dealer or refers
investors to the Funds advised by the Adviser (or an affiliate). Because such referrals, if any, could benefit
the Adviser and its affiliates, the Adviser would have a conflict of interest with the Funds when allocating
Client brokerage business to a broker who has referred investors to the Funds. To prevent Client
brokerage commissions from being used to pay for investor referral fees, the Adviser will not allocate
Client brokerage business to a referring broker in sole recognition of the opportunity to participate in such
capital introduction events or the referral of investors, but rather, will determine in good faith that the
commissions payable to such broker is consistent with its obligation to seek best execution.

Allocation and Aggregation of Trade Orders

The Adviser’s duty of loyalty to one Client may potentially conflict with its duty of loyalty to another
particularly with respect to allocations of trades. In order to mitigate this inherent potential conflict of
interest among Clients, the Adviser has adopted a policy to provide equal and fair treatment to all Clients
consistent with the Adviser’s duty of loyalty. In particular, trades may not be allocated to one Client over
anotherin order to, among other things: (i) favor one Client at the expense of another; (ii) generate higher
fees paid by one Client over another, or produce greater performance compensation; (iii) develop a
relationship with an Investor or prospective investor or client; (iv) compensate an investor for past
services or benefits rendered to the Adviser, or induce future services or benefits to be rendered to the
Adviser; or (v) equalize performance among different Clients, or for any other similar reason.

In the event the Adviser determines to buy or sell the same security on behalf of more than one Client,
the Adviser may (but is not required to) place an aggregate order (in accordance with trade guidelines, as
applicable) with the broker on behalf of all such accounts in order to ensure fairness for all accounts. Itis
the Adviser’s policy, when purchasing securities for more than one of its Clients (i.e., bunching orders), to
purchase the quantity of such securities necessary to supply all Clients and to then average the aggregate
costs over all securities purchased. Related benefits to such Clients also will be averaged over the
securities purchased.

In some circumstances, it may be appropriate for the Adviser to buy or sell a security on behalf of more
than one Client over a period of time. For example, if the Adviser is buying a small capitalization and/or
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relatively illiquid security for more than one Client, the Adviser may wish to fill the order over a period of
days or even weeks. In such instances, although it may not be possible to aggregate orders to be entered
for all Clients, the Adviser still must allocate Clients’ orders pursuant to the allocation guidelines (as
applicable). However, in the event that the Adviser determines a need to buy or sell a security on behalf
of more than one Client over a period of time, there can be no assurance of equality of treatment among
all Clients.

Trade Errors

Trade errors involving transactions effected by the Adviser on behalf of its Clients may occur. The Adviser
will use reasonable efforts to detect such errors prior to settlement and promptly correct them. Trade
errors may result in losses or gains. Losses caused by trade errors committed by the Adviser will ordinarily
be borne by Clients, except for losses caused by the Adviser’s bad faith or gross negligence, which losses
would then be borne by the Adviser. To the extent a trade error is caused by a counterparty, such as a
broker-dealer, the Adviser will use reasonable efforts to recover any losses associated with such error
from the counterparty. Any gains resulting from such errors will be retained by the affected Client(s). The
evaluation of the standard of care exercised in committing a trade error will be performed by the Adviser,
in its sole discretion, and may be conflicted in making such a determination.

Item 13 - Review of Accounts

The Adviser’s portfolio managers continually review Client portfolios. The nature of the review involves,
but is not limited to, analyzing certain performance and risk measures and whether security positions or
other investments should be maintained in view of current market conditions.

Each investor in the Funds sponsored by the Adviser will receive annual audited financial statements
within 120 days of the Funds’ fiscal year-end, K-1s and other tax informational statements (as applicable)
within the time period required by law, and monthly unaudited capital account statements disseminated
by the fund administrator.

The Funds may offer, upon request, certain investors additional information and reporting that other
investors may not receive.

Item 14 - Client Referrals and Other Compensation

The Adviser does not receive an economic benefit from any person who is not a Client for providing
investment advice or advisory services to its Clients. Further, the Adviser and its related persons do not
directly or indirectly compensate any third-party for Client referrals.

Item 15 - Custody

Readystate and/or the General Partner, as applicable, are deemed to have custody of the Funds by virtue
of their status as investment manager or general partner, respectively.

The Adviser maintains the assets of the Funds in accounts with “qualified custodians” pursuant to Rule

206(4)-2 under the Advisers Act, with the exception of assets that are considered to be “privately offered
securities” under Rule 206(4)-2(b) of the Advisers Act.
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To ensure compliance with Rule 206(4)-2 under the Advisers Act, all investors are provided with audited
financial statements, prepared by an independent accounting firm that is registered with, and subject to
review by, the Public Company Accounting Oversight Board, in accordance with U.S. Generally Accepted
Accounting Principles, within 120 days of the end of the respective Fund’s fiscal year (i.e., generally by
April 30th). Investors should carefully review such audited financial statements.

Item 16 - Investment Discretion

The Adviser has discretionary authority to manage Client accounts and is authorized to make purchase
and sale decisions for Clients subject to the investment objectives and guidelines set forth in the
respective Client’s confidential private offering memoranda. Investors in the Funds do not have the ability
to impose limitations on the Adviser’s discretionary authority. Prospective investors in the Funds are
provided with a confidential private offering memorandum (and any applicable supplements) prior to
their investment and are encouraged to carefully review such confidential private offering memorandum,
along with all other relevant Fund materials, and to be sure that the proposed investment is consistent
with their investment goals and tolerance for risk. Prospective investors should also consult with their
legal, tax, or other advisors prior to making any investment. Prospective investors must also execute a
subscription agreement, which constitutes a legal, valid and binding obligation of the investor,
enforceable in accordance with its terms.

As noted previously in this Brochure, the Adviser may elect to establish co-investment or other special
purpose vehicles which may (i) tailor their investment objectives to those of the specific investor(s) as
specified in the respective investment management agreement or other offering materials and/or (ii) be
subject to different terms and fees than those of the Funds.

Item 17 - Voting Client Securities

Unless otherwise agreed with a particular Client, the Adviser (or an affiliate thereof) holds the authority
to vote proxies on behalf of its Clients and has adopted proxy voting policies and procedures designed to
ensure that such proxies are voted in its Clients’ best interests. Pursuant to the Adviser’s proxy voting
procedures, in the event that the Adviser receives proxies sent to a Client, the portfolio manager for the
applicable Client’s account will be responsible for casting the proxy, consistent with the Adviser’s general
voting guidelines and other applicable firm policies.

The Adviser does not expect that there will be any material conflicts of interest with respect to any proxy
vote between the firm or its supervised persons and its Clients. However, the Chief Compliance Officer
will monitor the potential for conflicts of interest on the part of the Adviser with respect to proxy voting
as a result of personal relationships, significant Client relationships, potential conflicts of interests among
Clients or special circumstances that may arise during the conduct of the Adviser’s business. If a conflict
of interest is identified, the Adviser will not make related proxy voting decisions until it has been
determined that the conflict of interest is not material or a method for resolving the conflict of interest
has been agreed upon and implemented, in accordance with the Adviser’s proxy voting policies and
procedures.

The Adviser reserves the right to abstain from voting a specific proxy or proxy item when it concludes that

the cost of voting outweighs the potential benefit, or when the Adviser otherwise does not believe voting
serves the best interests of Clients.
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Clients may obtain a copy of the Adviser’s complete proxy voting policies and procedures and information
about how the Adviser voted any proxies on behalf of such Client by contacting the Adviser at (312) 471 -
8600.

Item 18 - Financial Information
This item is not applicable. The Adviser is not aware of any financial condition reasonably likely to impair

its ability to meet contractual commitments to its Clients and has not been the subject of a bankruptcy
petition at any time during the past ten years.
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