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CHAPTER I - DEFINITIONS

RULE 101 — Definitions

k k k

A.

Appointed Clearing Member

b The term “Appointed Clearing Member” means a Clearing Member authorized to clear physically-
settled equity options and stock futures that, in accordance with the provisions of Rule 901, has been
appointed by an Appointing Clearing Member to make settlement of obligations of the Appointing
Clearing Member to deliver or receive underlying securities arising from the exercise or maturity of
cleared securities.

Appointing Clearing Member

2) The term "Appointing Clearing Member" means a Clearing Member that, in accordance with the
provisions of Rule 901, has appointed an Appointed Clearing Member to make settlement of obligations
of the Appointing Clearing Member to deliver or receive underlying securities arising from the exercise
or maturity of cleared securities.

Authorized Representative

3) The term “authorized representative” of a Clearing Member means a person for whom the Clearing
Member has filed evidence of authority pursuant to Rule 202.

B.
Bank Account

B The term “bank account” shal-ean means a bank account established pursuant to Rule 203, or any
Rule supplementing or replacing Rule 203.

C.

Clearing Bank

B The term “Clearing Bank” means a bank or trust company approved by the Risk Committee, which
has entered into an agreement with the Corporation in respect of settlement of confirmed trades on behalf
of Clearing Members.

Canadian Clearing Member

2) The term "Canadian Clearing Member" means a Non-U.S. Clearing Member formed and operating
under the laws of Canada or a province or territory thereof with its principal place of business in Canada.

Canadian Investment Dealer

3} The term "Canadian Investment Dealer” means a Non-U.S. Securities Firm formed and operating
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under the laws of Canada or a province or territory thereof that is investment dealer under such laws, that
is a dealer member of the Canadian Investment Regulatory Organization, and that has its principal place
of business in Canada.

D.

Reserved.

E.

EDCP Unvested Balance

H The term “EDCP Unvested Balance” shal-mean means, as of any date, the funds held under The
Options Clearing Corporation Executive Deferred Compensation Plan Trust which are (a) deposited on
and after January 1, 2020 in respect of the Corporation’s Executive Deferred Compensation Plan (the
“EDCP”) and (b) in excess of amounts necessary to pay for the benefits accrued and vested under the
EDCEP as of such date.

Electronic Data Entry

2} The term “electronic data entry” shal-mean means the transmission by a Clearing Member to the
Corporation via electronic means of reports, notices, instructions, data or other items.

Electronic Data Retrieval

3) The term “electronic data retrieval” shallsmean means the retrieval by a Clearing Member via
electronic means of reports, notices, instructions, data and other items made available by the Corporation.

Exercise Position

4 The term “exercise position” shallmean means the position of a Clearing Member in any account in
respect of option contracts which have been exercised by such Clearing Member, or for which such
Clearing Member is the Assigned Clearing Member, in such account.

Exercise Settlement Amount

5} The term “exercise settlement amount™ as used in respect of stock options shal-mean means the
amount payable to the Delivering Clearing Member upon delivery of the underlying security or securities
in respect of the exercise of an option contract.

Exercise Settlement Date

€6) The term “exercise settlement date” shallsnean means the date specified in Rule 903 or any Rule that
replaces that Rule.

F.
FATCA

H The term “FATCA” means (i) the provisions of Sections 1471 through 1474 of the Internal Revenue
Code of 1986, as amended, which were enacted as part of The Foreign Account Tax Compliance Act (or
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any amendment thereto or successor sections thereof), and related Treasury Regulations and other official
interpretations thereof, as in effect from time to time, and (ii) the provisions of any intergovernmental

agreement to implement The Foreign Account Tax Compliance Act as in effect from time to time
between the United States and the jurisdiction of the FFI Clearing Member’s residency.

FATCA Compliant

2} The term “FATCA Compliant” or “FATCA Compliance” means, with respect to an FFI Clearing
Member, that such FFI Clearing Member has qualified under such procedures promulgated by the Internal
Revenue Service as are in effect from time to time to establish an exemption from withholding under
FATCA such that the Corporation will not be required to withhold any amount with respect to any
payment or deemed payment to such FFI Clearing Member under FATCA.

FFI Clearing Member

3) The term “FFI Clearing Member” means any Clearing Member that is treated as a non-U.S. entity for
U.S. federal income tax purposes.

G.

Good Deliverable Form

B The term “good deliverable form” shall have the meaning set forth in Rule 905.

H. - L.

Reserved.

M.

Minimum Corporate Contribution

5 The term “Minimum Corporate Contribution” shal-mean means the minimum level of OCC funds

maintained exclusively to cover credit losses or liquidity shortfalls. The Minimum Corporate Contribution
is determined by the Board from time to time.

N.
Net Daily Premium

b The term “net daily premium” when applied to any account of a Clearing Member for any settlement
time, means the net amount payable to or by the Corporation at such settlement time in respect of all
confirmed trades of the Clearing Member in such account as a Purchasing Clearing Member and a
Writing Clearing Member.

Non-U.S. Regulatory Agency

2} The term "Non-U.S. Regulatory Agency" shallmean means that government agency or self-regulatory
authority primarily responsible for regulating the activities of a Non-U.S. Clearing Member. With respect
to a Canadian Clearing Member such term shal-mean means the Canadian Investment Regulatory
Organization.
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Non-U.S. Securities Firm

3) The term “Non-U.S. Securities Firm” shall-sean means a securities firm: (1) formed and operating
under the laws of a country other than the United States; (2) with its principal place of business in that
country; and (3) that is subject to the regulatory authority of that country’s government or an agency or
instrumentality thereof, or subject to the regulatory authority of an independent organization or exchange
in that country. The term “Non-U.S. Securities Firm” shall not include any broker-dealer registered, or
required to be registered, with the Seeurities-and-Exchange-Commission SEC pursuant to Section 15 of
the Securities Exchange Act e£1+934, as amended or any futures commission merchant registered, or
required to be registered, as such pursuant to Section 4d of the Commodity Exchange Act;-asamended.
The term “Non-U.S. Clearing Member” shallmean means a Non-U.S. Securities Firm that has been
admitted to membership in the Corporation pursuant to the provisions of the By-Laws and Rules.

0.
Office

b The term “office” in respect of any Clearing Member means the office established by such Clearing
Member pursuant to Rule 201.

Operational Loss Fee

2) The term “Operational Loss Fee” shallean means the fee that would be charged to Clearing
Members in equal shares, up to the maximum amount identified in the Corporation’s schedule of fees less
the aggregate amount of Operational Loss Fees previously charged and not yet refunded at the time of
calculation, if, after contributing the entire EDCP Unvested Balance, shareholders’ equity remains below
the levels identified in the Corporation’s schedule of fees.

P.

Reserved.

Q.
Qualified Intermediary Assuming Primary Withholding Responsibility

B The term “Qualified Intermediary Assuming Primary Withholding Responsibility” means an FFI
Clearing Member that has entered into an agreement with the Internal Revenue Service to be a qualified
intermediary and to assume primary responsibility for reporting and for collecting and remitting
withholding tax pursuant to Chapters 3 and 4 of subtitle A, and Chapter 61 and Section 3406, of the
Internal Revenue Code with respect to any income (including Dividend Equivalents) arising from
transactions entered into by the Clearing Member with the Corporation as an intermediary, including
transactions entered into on behalf of such Clearing Member’s customers.

Qualified Derivatives Dealer

2} The term “Qualified Derivatives Dealer” means an FFI Clearing Member that has entered into an
agreement with the Internal Revenue Service that permits the Corporation to make Dividend Equivalent
payments or deemed payments to such Clearing Member free from U.S. withholding tax pursuant to
Chapters 3 and 4 of subtitle A, and Chapter 61 and Section 3406, of the Internal Revenue Code with
respect to transactions entered into by such Clearing Member with the Corporation as a principal (i.e., for



File No. SR-OCC-2025-014
Page 106 of 149

such Clearing Member’s own account).
R.
Regulatory Organization

b The term "regulatory organization" in respect of any Clearing Member, means: (1) the Seeurities-ané
Exchange-Commission SEC and any other federal or state regulatory agency having jurisdiction over the
Clearing Member (including the Commedity Fatures Trading Commissior CETC in the case of a
Clearing Member which is subject to the jurisdiction of the CFTC); (2) any self-regulatory organization
(as defined in Section 3(a) of the Securities Exchange Act e£1934,-as-amended) of which the Clearing
Member is a member or participant; (3) any clearing organization (as defined in Regulation Seetier 1.3¢h
under the Commodity Exchange Act;-as-amended), board of trade, contract market and registered futures
association of which the Clearing Member is a member or participant; and (4) in the case of a Non-U.S.
Clearing Member, any Non-U.S Regulatory Agency or instrumentality or independent organization or
exchange having jurisdiction over the Non-U.S. Clearing Member or of which the Non-U.S. Clearing
Member is a member or participant.

Restricted Letter of Credit

2) The term “restricted letter of credit” shalbmean means, in relation to a restricted lien account, a letter
of credit deposited with the Corporation pursuant to Rule 604(c), or portion of the amount of such a letter
of credit, which does not constitute margin for any account or accounts maintained by the depositing
Clearing Member other than the account or accounts specified in the letter of credit.

S.
Settlement Time

b The term “settlement time”, when used in respect of a Clearing Member’s obligation to pay the
Corporation amounts owed to settle confirmed trades and/or stock loan transactions or any other
obligations to the Corporation, other than those related to any cross-margining program with a
Participating CCO and transactions settling outside the United States, means 8:00 A.M. Central Time
(9:00 A.M. Eastern Time) on the settlement day for such confirmed trades and/or stock loan transaction or
other obligation.

The term “settlement time”, when used in respect of the Corporation’s obligation to pay a Clearing
Member amounts owed to settle confirmed trades and/or stock loan transactions or any other obligations
to a Clearing Member, other than such transactions settling outside the United States, means 1:00 P.M.
Central Time (2:00 P.M. Eastern Time) on the settlement day for such confirmed trades and/or stock loan
transaction or other obligation. For confirmed trades and/or stock loan transactions or other obligations
settling outside the United States, and transactions related to any cross-margining program with a
Participating CCO the settlement time therefor shall be as specified in the By-Laws, Rules or procedures
of the Corporation.

Spot Month Series

2} The term “spot month series,” used as of the third Friday or any prior business day in any calendar
month, shall-mean means any series of options expiring in that calendar month. Used as of any business
day in a calendar month after the third Friday, such term shal-mear means any series of options expiring
in the next succeeding calendar month.
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Statutory Disqualification

3) the term “Statutory Disqualification” means (i) in the case of a fully-registered broker-dealer, a
statutory disqualification as defined in Section 3 of the Securities Exchange Act e£1934-as-amended; (ii)
in the case of a fully-registered futures commission merchant, the applicant or Clearing Member or a
principal (as defined in Section 8a(2) of the Commodity Exchange Act) of the applicant or Clearing
Member, a statutory disqualification under Section 8a(2)-(4) of the Commodity Exchange Act; or (iii) in
the case of a Non-U.S. Securities Firm or bank, any similar provision of the laws or regulations applicable
to such applicant or Clearing Member.

T.

Target Capital Requirement

b The term “Target Capital Requirement” shalmean means the amount of liquid net assets funded by
equity (“LNAFBE”) recommended by Management and approved by the Board to ensure compliance
under both the SEC and CFTC rules and to keep such additional amount the Board may approve for
capital expenditures.

U.-Z.

Reserved.
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CHAPTER Il - CLEARING MEMBERSHIP
RULE 201 - Eligibility
(a) [No change]

(1) registered as a broker-dealer under Section 15(b)(1) or (2) of the Securities Exchange Act e£4934 (the
“Exchange Act”) (a “fully-registered broker-dealer”);

(a)(2) — (4) [No change]

(b)(1) [No change]

(2)(1) [No change]

(i) not required by the CEA or the regulations of the Commedity FuturesTrading Commission (the
“CFTC3 to be registered as an FCM. (An exclusion from the FCM registration requirement under the

CEA would ordinarily be available to a firm that clears only transactions that are for a “proprietary
account” as defined in the regulations of the CFTC.); and

(iii) [No change]

(b)(3)(1) — (iv) [No change]

(4) Notwithstanding any other provision of the By-Laws or Rules, no broker or dealer registered under
Section 15(b)(11) of the Securities Exchange Act 4934 will clear transactions or carry positions in
cleared securities other than security futures.

(5) [No change]

(6) [No change]

(i) be a broker-dealer registered under Section 15(b)(1) or (2) of the Securities Exchange Act 6£1934, a
Canadian Investment Dealer or other Non-U.S. Securities Firm, or an eligible bank;

(i1) — (iv) [No change]

(¢) — (e) [No change]

RULE 204 — Conditions to Admission

(9) to comply, in the case of Non-U.S. Securities Firms, with the guidelines and restrictions imposed on
domestic broker-dealers regarding the extension of credit, as provided by Section 7 of the Securities
Exchange Act e£4934 and Regulation T promulgated thereunder by the Board of Governors of the
Federal Reserve System, with respect to any customer account that includes cleared contracts issued by

the Corporation; and
* * * *
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CHAPTER III - MEMBERSHIP STANDARDS

RULE 301 - Financial Responsibility

(c) If a Clearing Member is registered as a broker-dealer under Section 15(b)(1) of the Securities Exchange
Act o£1934 and also as a futures commission merchant under Section 4f(a)(1) of the Commodity Exchange
Act, the Clearing Member must comply with all applicable capital requirements.

* * * *

. .. Interpretations and Policies:
(.01) [No change]

.02 If a Clearing Member maintains proprietary options positions but carries those positions in an account
or accounts with another Clearing Member and is otherwise eligible to calculate its net capital

requirement in accordance with the provisions of Seeurities-and-Exchange-Commissior SEC Rule 15¢3-

1(a)(6), the Clearing Member must nevertheless take the risk based haircuts associated with proprietary
securities positions in determining its compliance with the Corporation’s minimum net capital
requirements.

RULE 302 — Operational Capability

(¢) Books and Records. Every Clearing Member must maintain books and records in accordance with the
requirements of its applicable regulatory agency, including but not limited to any applicable requirements
under the Securities Exchange Act 64934, the Commodity Exchange Act, or the requirements of any
non-U.S. regulatory agency, and with such additional requirements as the Corporation may impose.

* * * *

RULE 305 — Clearing Member Risk Management

* * * *

(c) Each Clearing Member must provide to the CommedityFutares Trading-Commisston CEFTC such
information and documentation as requested by the Commedity Futares Trading-Commission CFTC

regarding such Clearing Member’s risk management policies, procedures, and practices.
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RULE 306A — Event-Based Reporting

* * * *

(B) the aggregate principal amount of such Clearing Member’s satisfactory subordination agreements
(other than such agreements which qualify as equity capital under paragraph (d) of Seeuritiesand
Exchange Commission SEC Rule 15¢3-1) exceeds 70% of such Clearing Member’s debt-equity total; or

(C) — (E) [No change]
... Interpretations and Policies:

.01 The term “debt-equity total” shall be computed for a Clearing Member in accordance with Seeusities
and-Exchange-Commission SEC Rule 15¢3-1. The term “satisfactory subordination agreement” shall
mean a subordination agreement meeting the requirements of Appendix D to Rule 15¢3-1 and any
additional requirements, not inconsistent therewith, imposed by a Clearing Member’s Examining
Authority.

CHAPTER 1V - TRADE REPORTING, NOVATION, AND CONFIRMATION

* * * *

RULE 405 — Issuance of Cleared Contracts

* * * *

... Interpretations and Policies:

.01 The Corporation is substituted through novation as the buyer to every seller and the seller to every
buyer and is the obligor to the extent set forth in the Rules with respect to obligations owing to persons
having positions in cleared contracts. With respect to cleared securities, OCC is deemed to be the “issuer”
as that term is defined in Section 2(a)(4) of the Securities Act of 1933 and Section 3(a)(8) of the
Securities Exchange Act e£4934. OCC serves the same functional role with respect to cleared contracts

that are governed by the Commodity Exchange Act, and the terms “issuer,” “issuance,” etc. are therefore
used to refer to OCC’s role with respect to all cleared contracts.

* * * *

CHAPTER VI - MARGINS

RULE 601 — Margin Requirements

(3) In the event that the records of the Corporation indicate that the Clearing Member has positions in
cleared contracts in segregated futures accounts that are not reflected in the data file submitted by the
Clearing Member pursuant to subparagraph (2) of this paragraph, the Corporation shall calculate a
separate initial margin requirement with respect to all such positions as if such positions were the
positions of a separate Clearing Member. The Corporation shall make such initial margin calculations
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using such adjustments as the Corporation deems necessary to ensure that each futures customer’s
positions within each segregated futures account are properly margined on a gross basis in accordance

with applicable rules of the Commeodity FuturesTrading Commission CFTC.

* * * *

RULE 604 — Form of Margin Assets

(b) Securities. The types of securities specified in subparagraphs (1) - (4) of this paragraph (b) may be
deposited with the Corporation in the manner specified for each.

(1) = (2) [No change]

(3) Money Market Fund Shares. (i) Clearing Members may deposit with the Corporation shares in a
money market fund (“MMF Shares”) if such money market fund (the “Fund”): (A) is registered as an
investment company under the Investment Company Act of 1940 and is in compliance with Seeurities
and-Exchange-Commission SEC Rule 2a-7 thereunder; (B) holds only “First Tier Securities” as that term
is defined in Rule 2a-7; (C) performs a net asset value computation at least once each business day and
makes such computation available to the Corporation no later than 9:00 AM the following business day;
(D) represents to, and agrees with, the Corporation that the Fund is and will remain in compliance with
subparagraphs (A) through (C) above; (E) agrees to notify the Corporation immediately of any
noncompliance with such subparagraphs; and (F) waives any right it may otherwise have to postpone the
payment of redemption proceeds and the right to redeem shares in kind and agrees to redeem MMF
Shares in cash not later than the business day following a redemption request by the Corporation except
when such redemptions cannot be effected because of unscheduled closings of the Federal Reserve Banks
or the New York Stock Exchange. Notwithstanding the definition in Article I of the By-Laws, the term
“business day” may be defined for purposes of this subparagraph (b)(3) by agreement between a Fund and
the Corporation. Any notice that a Fund is required to give the Corporation pursuant this subparagraph (i)
shall be given by telephone to an officer of the Corporation and shall promptly (and in any event no later
than 3:00 P.M. Central Time (4:00 P.M. Eastern Time) of the following business day) be confirmed in
writing.

(4) [No change]

(5) No securities held for the account of a securities customer (other than a Market-Maker) may be
deposited hereunder in respect of any account other than the customers’ account or the customers’ lien
account. No securities held for the account of any Market-Maker shall be deposited in respect of any
account other than such Market-Maker’s account in which such Market-Maker is a participant. No
securities carried for the account of any securities customer that is either a “fully paid security” or an
“excess margin security” within the meaning of SEC Rule 15¢3-3 shall be deposited with respect to any
account hereunder except to the extent permitted pursuant to any interpretive guidance or no-action relief
of the SEC or a self-regulatory organization (as defined in Section 3(a) of the Securities Exchange Act ef
1934 as-amended). Securities held for the account of a futures customer shall be held in accordance with
the provisions of the Commodity Exchange Act and the regulations thereunder.

(c)(1) — (2) [No change]
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(3) All letters of credit shall be irrevocable. Under unusual circumstances, the Chief Executive Officer or
Chief Operating Officer or, if it is not feasible for the Chief Executive Officer or Chief Operating Officer
to take such action, then a Designated Officer, following consultation with the staff of the Seeuritiesand
Exchange-Commisston SEC, may accept, on a temporary basis, a letter of credit which varies from the
preceding requirements.

(d) Funds and securities held by or subject to the instructions of the Corporation as margin shall, subject
to the rights of the Corporation in respect thereof, remain the property of the respective Clearing
Members for whose accounts such funds and securities are held. Funds and securities deposited in respect
of a segregated futures account shall be held in accordance with the provisions of Section 4d of the
Commodity Exchange Act and regulations thereunder. All other funds held by the Corporation as margin
(other than funds invested by the Corporation pursuant to subsection (a) of this Rule and funds credited
by the Corporation to a Liquidating Settlement Account pursuant to Chapter XI) shall be deposited to the
credit of the Corporation in an account or accounts, designated as Clearing Member margin accounts,
with such banks, trust companies or other depositories as the Board of Directors may select. Such funds
shall not be commingled with funds of the Corporation or used by the Corporation as working capital. To
the extent that funds held by the Corporation as margin are invested by the Corporation in securities
pursuant to subsection (a) of this Rule, the Corporation shall maintain records clearly identifying such
securities as held in trust for Clearing Members. The Corporation shall have the right to commingle funds
and securities held as margin for the account of any Clearing Member with funds and securities held as
margin for other Clearing Members.

(e) - (g) [No change]

. .. Interpretations and Policies:
.1 —.11 [No change]

.12 Cash deposited as margin in a segregated futures account or segregated futures professional account
that is invested by the Corporation shall be invested in accordance with the requirements of Cemmodity

Futures Frading-Commission (“CFTC>) Rules 1.25, 1.26, and 1.27 and such other rules as may be
adopted by the CFTC to govern the investment of such funds.

.13 — .18 [No change]

RULE 609A — Waiver of Margin

The Chairman, Chief Executive Officer, or Chief Operating Officer of the Corporation shall be authorized
to waive, in whole or in part, conditionally or unconditionally, any deposit of margin that would
otherwise be required to be made by any Clearing Member in any account at any time during any business
day upon a determination that such waiver (i) is advisable in the interest of maintaining fair and orderly
markets or is otherwise advisable in the public interest and for the protection of investors, and (ii) is
consistent with maintaining the financial integrity of the Corporation. Such officer shall use his best

efforts to attempt to consult with officials of the Seeurities-and-Exchange-Commisston SEC prior to

granting any such waiver; provided, however, that the authority contained herein shall not be conditioned
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by such consultation. The Corporation shall advise its Board of Directors and the Seeurities-andExchange
Commission SEC as soon as practicable in writing of the granting of any such waiver and the reasons
therefor, and a record of any such waiver shall be prepared and maintained with the records of the
Corporation.
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CHAPTER IX — DELIVERY OF UNDERLYING SECURITIES AND PAYMENT

RULE 905 — Manner of Delivery

Securities required to be delivered pursuant to Rule 904(b) shall be delivered by book-entry through the
facilities of a securities depository registered as a clearing agency with the Seeurities-andExchange
Commisston SEC or by delivery of a certificate or certificates in good deliverable form. A certificate shall
be deemed to be in good deliverable form for the purposes hereof only if the delivery of the certificate in
such form would constitute good delivery under the rules of the primary market for the security.

* * * *

CHAPTER XI — SUSPENSION OF A CLEARING MEMBER

* * * *

RULE 1102 — Suspension

(a) The Board of Directors or a Designated Officer of the Corporation may summarily suspend any
Clearing Member which: (i) has been and is expelled or suspended from any self-regulatory organization
(as defined in Section 3(a) of the Securities Exchange Act e£1934as-amended, but not including the
Municipal Securities Rulemaking Board, or as defined in the rules of the Commedity FuturesTrading
Commisston CFTC); (ii) fails to make any delivery of cash, securities or other property to the Corporation
in a timely manner as required by the By-Laws or Rules; (iii) fails to make any delivery of funds or
securities to another Clearing Member required pursuant to the By-Laws or Rules; (iv) fails to make any
delivery of funds or securities to the correspondent clearing corporation in a timely manner, has appointed
an Appointed Clearing Member to act on its behalf and such Appointed Clearing Member fails to make
any delivery of funds or securities to the correspondent clearing corporation in a timely manner or effects
settlement at the correspondent clearing corporation through an identifiable subaccount in an account of
CDS at the correspondent clearing corporation and CDS fails to make any delivery of funds or securities
to the correspondent clearing corporation in a timely manner; (v) is in such financial or operating
difficulty that the Board of Directors or a Designated Officer of the Corporation determines and so
notifies the appropriate regulatory agency for such Clearing Member (or, in the case of a Non-U.S.

Clearing Member, the appropriate Non-U.S. Regulatory Agency) and the SeeuritiesandExchange
Commission SEC or the Commedity Futares Frading-Commisston CEFTC that suspension is necessary for

the protection of the Corporation, other Clearing Members, or the general public; or (vi) in the case of a
Non-U.S. Clearing Member, has been and is expelled or suspended by its Non-U.S. Regulatory Agency
or any securities exchange or clearing organization of which it is a member. In addition, the Board of
Directors or a Designated Officer of the Corporation may summarily suspend any Clearing Member in
accordance with Rule 707 or Article VI, Section 25 of the By-Laws. In the event that any Clearing
Member is suspended, the Corporation shall cease to act for it except as hereinafter specified. If the
determination to summarily suspend a Clearing Member is made other than by the Board of Directors,
then notice of the suspension must be given to the Board of Directors as soon as practicable.

* * * *
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CHAPTER XII — DISCIPLINARY PROCEEDINGS

RULE 1202 — Procedures

(d) Any action taken by a Disciplinary Committee hereunder shall be deemed to be final upon expiration
of the time provided for the filing of a motion for review, or any extension thereof granted pursuant to
paragraph (c) hereof; or, if a motion for review is timely filed, when the Respondent is notified of the
denial of the motion or the decision of the Board of Directors on review, as the case may be. When any
sanction imposed hereunder becomes final, (i) the Corporation shall notify the Respondent in writing that
the imposition thereof may be subject to review by the appropriate regulatory agency for the Respondent
pursuant to Section 19(d)(2) of the Securities Exchange Act ef1934-as-amended, and the rules and
regulations of such appropriate regulatory agency thereunder or, (ii) in the case of disciplinary
proceedings concerning solely the Respondent’s activities as a futures commission merchant, the
Corporation shall notify the Respondent in writing that the imposition thereof may be subject to review
by the appropriate regulatory agency for the Respondent pursuant to the provisions of Section 8c of the
Commodity Exchange Act; with respect to Non-U.S. Clearing Members, such review shall lie solely with
the Seeurities-and-Exchange-Commission SEC. Notwithstanding the foregoing, if the Board of Directors
shall determine on its own motion to review any action by a Disciplinary Committee hereunder, such
action shall not be deemed final until the Respondent is notified of the decision of the Board of Directors
on review.

RULE 1203 — Minor Rule Violations

(a) In lieu of commencing a disciplinary proceeding pursuant to Rule 1201(a), the Corporation may,
subject to the requirements set forth herein, impose a fine not to exceed $2,500, on any Clearing Member
with respect to any violation of the By-Laws and Rules of the Corporation that is designated in the By-
Laws or Rules as a “minor rule violation.” Any such minor rule violation will be deemed a “minor rule
violation” and this Rule 1203 will be deemed a “plan” within the meaning of Rule 19d-1(c)(2) under the
Securities Exchange Act ef+934;-as-amended. Any fine imposed by the Corporation for a minor rule
violation that is not contested as described below will be reported by the Corporation to the Seeurities-and
Exchange-Commisston SEC on a quarterly basis, except as otherwise required by the Seeurities-and
Exchange-Commission SEC or by any other regulatory authority. Any Clearing Member against whom a
fine for a minor rule violation is imposed will be served with a written statement, prepared by the
Corporation, setting forth: (i) the provision of the By-Laws or Rules the violation of which constitutes
such minor rule violation, (ii) the act or omission constituting such minor rule violation, and (iii) the fine
imposed for such minor rule violation. Any Clearing Member that receives the written statement
described above with respect to a minor rule violation may provide written notice to the Corporation, not
later than 10 business days from the date of the written statement that the Clearing Member wishes to
appeal the minor rule violation. The failure of a Clearing Member to provide timely notice that it wishes
to appeal a minor rule violation will constitute a waiver of the Clearing Member’s right to an appeal.
Upon receipt of a notice that a Clearing Member wishes to appeal the violation, the Corporation must
begin a disciplinary proceeding in accordance with Rule 1202. The issuance of a fine for a minor rule
violation for which a Clearing Member does not contest the fine will not be deemed to be an admission by
the Clearing Member of the facts set forth in the written statement describing the minor rule violation.

* * * *
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CHAPTER XIII —- FUTURES, FUTURE OPTIONS AND COMMODITY OPTIONS

* * * *

RULE 1301A - Price Differential Spreads

* * * *

. .. Interpretations and Policies:

.01 Price Differential Spread transactions are available only with respect to futures contracts within the

exclusive jurisdiction of the Commedity Futares Frading-Commission CEFTC that are traded on

designated contract markets having rules that provide for such transactions.

* * * *

CHAPTER XXII — STOCK LOAN/HEDGE PROGRAM

RULE 2202 — Initiation of Stock Loans

* * * *

(e) Each lending of Loaned Stock by a Lending Clearing Member, and each borrowing of Loaned Stock
by a Borrowing Clearing Member, shall constitute a representation and covenant by the Clearing Member
to the Corporation that its participation in such lending or borrowing is in compliance, and will comply,
with all applicable laws and regulations, including without limitation Rule 15¢3-3 and all other applicable
rules and regulations of the Seeurities-and-Exchange-Commissien SEC, any applicable provisions of
Regulation T of the Board of Governors of the Federal Reserve System, and the rules of the Financial
Industry Regulatory Authority and any other regulatory or self-regulatory organization to which the
Clearing Member is subject.

CHAPTER XXIIA — MARKET LOAN PROGRAM

RULE 2202A — Initiation of Market Loans

(f) Each lending of Loaned Stock by a Lending Clearing Member, and each borrowing of Loaned Stock
by a Borrowing Clearing Member, shall constitute a representation and covenant by the Clearing Member
to the Corporation that its participation in such lending or borrowing is in compliance, and will continue
to comply, with all applicable laws and regulations including without limitation Rule 15¢3-3 and all other
applicable rules and regulations of the Seeurities-andExchange-Commission SEC, any applicable
provisions of Regulation T of the Board of Governors of the Federal Reserve System, and the rules of the
Financial Industry Regulatory Association and any other regulatory or self-regulatory organization to
which the Clearing Member is subject.
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