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THE OPTIONS CLEARING CORPORATION
RULES
* * *

RULE 201
(a) [No change]

(b) Clearing Members must be in compliance with all registration and other regulatory
requirements applicable to clearing a particular product type. In that regard, the following
specific requirements will ordinarily apply:

(1)=(5) [No change]

RULE 208 — Records

Every Clearing Member shall keep records showing all confirmed trade data required pursuant to
the Corporation’s By-Laws and Rules, including confirmed trade information reported to the
Corporation under Rule 401 except for the identity of the counterparty Clearing Member. Such
records, and all other records required by the By-Laws and Rules, must be retained readily
accessible for at least five years in such form as the Corporation may authorize and will be
deemed the joint property of the Corporation and the Clearing Member maintaining them. The
Corporation is entitled to inspect or take temporary possession of any such records at any time
upon demand.

RULE 401 — Reporting of Confirmed Trades and Novation
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(a) Each business day each Exchange erOFCFrade-Seuree shall report to the Corporation
information with respect to each confirmed trade made on such Exchange eraffirmed-on-such
OFCTrade-Seuree during said business day (or on a previous day and reconciled on said
business day) and as to which confirmed trade information has been submitted by or on behalf of
the Purchasing Clearing Member and the Writing or Selling Clearing Member. The acceptance
of every confirmed trade and the issuance of every cleared contract by the Corporation as
provided in this rule shall be subject to the conditions that this reported trade information (i)
passes the Corporation’s trade validation process, (ii) is provided to the Corporation during such
times as the Corporation shall prescribe, and (iii) satisfies certain criteria, as specified in
paragraphs (a)(1) and (a)(2) of this Rule 401.

(1) Options. (1) If the relevant transaction is in options, the Corporation’s acceptance of the
confirmed trade shall be subject to the condition that the trade information submitted by
participant Exchanges for such transaction includes: (A) the identity of the Purchasing Clearing
Member and the Writing Clearing Member to the transaction; (B) the clearing date; (C) the
transaction time; (D) the trade source; (E) the trade quantity; (F) the trade price; (G) the product
type; (H) the ticker symbol; (I) the series/contract date; (J) whether the trade is a put or call; (K)
the strike price; (L) whether the trade is a purchase or sale; (M) the account type; (N) the
allocation indicator, if applicable; (O) the CMTA indicator, if applicable; (P) the Given-Up
Clearing Member, if applicable; and (Q) the trade type, including, in the case of futures options,
whether the transaction is a block trade, exchange-for-physical, or any other trade designated by
the futures market or security futures market reporting the trade as a non-competitively executed

(i1) In addition to the foregoing information that is required as a condition to the Corporation’s
acceptance of the confirmed trade, the Corporation may also request certain optional trade
information that is not required as a condition for acceptance.

(ii1) If the relevant transaction is in securities options for a customer or non-customer other than a
Market Maker, the trade information submitted by participant Exchanges for such transaction
shall include an Actionable Identifier from the Purchasing Clearing Member and an Actionable
Identifier from the Writing Clearing Member, as described in Interpretation and Policy .06 to this
rule. Notwithstanding the foregoing, an Actionable Identifier is not required as a condition to the
Corporation’s acceptance of the confirmed trade.

(2) Futures. (1) If the relevant transaction is in futures, the Corporation’s acceptance of the
confirmed trade shall be subject to the condition that the trade information submitted by
participant Exchanges for such transaction includes: (A) the identity of the Purchasing Clearing
Member and the Selling Clearing Member to the transaction; (B) the clearing date, (C) the
transaction time; (D) the trade source; (E) the trade quantity; (F) the trade price; (G) the product
type; (H) the ticker symbol; (I) the series/contract date; (J) whether the trade is a purchase or a
sale; (K) the account type; (L) the allocation indicator, if applicable; (M) the CMTA indicator, if
applicable; (N) the Given-Up Clearing Member, if applicable; and (O) whether the trade is an
exchange-for-physical or block trade or any other trade designated by the futures market or
security futures market reporting the trade as a non-competitively executed trade.
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(i1) In addition to the foregoing information that is required as a condition to the Corporation’s
acceptance of the confirmed trade, the Corporation may also request certain optional trade
information that is not required as a condition for acceptance.

(3) BOUND:s. If the relevant transaction is in BOUNDs, the matching trade information for such
transaction shall include (A) the identity of the Purchasing Clearing Member and the Writing
Clearing Member and of the accounts in which the transaction was effected, (B) the series, (C)
the number of BOUNDs, (D) the trade price per single BOUND, (E) except for a transaction in a
Market-Maker’s account, whether an opening or closing transaction, and (F) such other
information as may be required by the Corporation.

(b) Subject to Rule 407, each Clearing Member shall be responsible to the Corporation in respect
of each confirmed trade in which such Clearing Member is identified as a Purchasing Clearing
Member or Writing or Selling Clearing Member in confirmed trade information reported to the
Corporation by an Exchange er-OFCFrade-Seuree upon the acceptance of such confirmed trade
by the Corporation pursuant to the provisions of this Rule 401.

(c) As used in this Rule in respect of a particular Exchange, the term “business day” shall
ordinarily mean any day on which such Exchange is open for trading in cleared contracts.
Notwithstanding the foregoing, when an international market is open for trading on a day when
Exchanges in the United States are closed, the Corporation may agree with such international
market that confirmed trade information regarding confirmed trades effected on such
international market on such day shall be reported to the Corporation on the following business
day.

(d) The Corporation shall prescribe the times during which confirmed trade information is to be
reported to the Corporatlon and the format of such reportmg—"Fheeut—eﬁf—tHﬂeeﬂeaehJeﬁsmess

(e) The Corporation shall have no obligation to any purchaser, writer, buyer, or seller for any
loss resulting from the untimely reporting by an Exchange; or market;-er+-OFCFrade Seuree of
any confirmed trade information or from any error in confirmed trade information furnished to
the Corporation.

(f) An Exchange e+ OFC-TFrade-Seuree may instruct the Corporation to disregard a transaction
previously reported by such Exchange er-OFCFrade-Seuree as a confirmed trade because of a
subsequent determination that (i) the trade information was not correct as originally submitted by
the Exchange er-OFCTFrade-Seureesor (i1) new or revised trade information was required to
properly clear the transaction. In accordance with such instruction, the Corporation shall
disregard the previously reported transaction and such transaction shall be deemed null and void
and given no effect for purposes of the By-Laws and Rules. The Corporation shall have no



File No. SR-OCC-2024-013
Page 77 of 90

obligation to any purchaser, writer, buyer, or seller in acting pursuant to an Exchange’s e+ OFC
Frade-Seuree’s instruction to disregard a previously reported transaction.

(g) Upon the acceptance of a confirmed trade by the Corporation, the Corporation shall be
substituted through novation as the buyer to the seller and the seller to the buyer, the rights of the
parties to such transaction shall be solely against the Corporation and the Corporation shall be
obligated to the parties in accordance with the provisions of the By-Laws and the Rules. A
confirmed trade shall be deemed to have been accepted for clearing by the Corporation at such
time that the confirmed trade meets the conditions specified in this Rule 401 and Rule 406, as
applicable, and the related position information has been recorded in OCC’s clearing system;
except as provided () in Section 7 of Article XII of the By-Laws with respect to a Confirmed
Trade in a future issued in an exchange-for-physical transaction, block trade, or other non-

competitively executed trade—%d—éu}—n%ﬂ%mea%agmpk&gé—e%ﬂe%ﬁ%kﬁespeeﬁeﬂ

. Interpretations and Policies:

.01 In the case of futures and options, trade information submitted by an Exchange need not
identify a transaction as opening or closing if the Exchange elects not to include such
information in reporting its matching trade information. In that case, the Corporation will
initially treat all purchase and sale transactions in futures and options in any accounts-etherthan
Market-Maker-aeeounts as opening transactions. Each Clearing Member having such transactions
in such accounts shall submit gross position adjustment information to the Corporation as
necessary to identify the actual open interest in each such account at the end of each trading day
based upon the day’s trading activity and any applicable rules of an Exchange. In the event an
account contains an insufficient number of futures contracts in a particular series to effect a gross
position adjustment in accordance with such information, the adjustment shall be applied up to
the number of available contracts in such series and the remainder of the adjustment shall be
given no effect.

.02 A Clearing Member may, through the systems of the Corporation, update certain non-critical
trade information with respect to such transaction, provided that such updates are not in
contravention of any rule of the Exchange on which a confirmed trade was executed.

.03 Under procedures established from time to time in its discretion, the Corporation may review
the reasonableness of prices for transactions reported as confirmed trades and identify certain of
them to the reporting Exchange for its consideration of whether new or revised trade information
is required to properly clear the transaction.
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.04 The Corporation will accept for clearing confirmed trades in flexibly structured options and
flexibly structured security futures, provided that the variable terms of the contract comply with
any limitations on such variable terms published by the Corporation from time to time by notice
to the Exchanges that have clearing agreements with the Corporation.

.05 The Corporation will not treat an EFP or block trade as a noncompetitively executed trade
subject to Article XII, Section 7 of the By-Laws if the Exchange on which such trade is executed
has made representations satisfactory to the Corporation that the Exchange has rules, policies or
procedures that require each EFP and block trade that is submitted to the Corporation to be
executed at a reasonable price and that such price is validated by the Exchange.

.06 Actionable Identifier. Each Actionable Identifier that is required to be submitted pursuant to
paragraph (a)(1)(ii1) of this rule by the Purchasing Clearing Member shall consist of either the
name, series of numbers, or other identifying information assigned by the Purchasing Clearing
Member to the customer account or non-customer account (other than a Market-Maker account)
held at the Purchasing Clearing Member that originated the purchase transaction. Each
Actionable Identifier that is required to be submitted pursuant to paragraph (a)(1)(iii) of this rule
by the Writing Clearing Member shall consist of either the name, series of numbers, or other
identifying information assigned by the Writing Clearing Member to the customer account or
non-customer account (other than a Market-Maker account) held at the Writing Clearing
Member that originated the sale transaction. In the event an Actionable Identifier is transmitted
to another Clearing Member to clear a purchase or sale transaction, the Purchasing Clearing
Member in the case of a purchase transaction, and Writing Clearing Member in the case of a sale
transaction, shall establish and maintain policies and procedures reasonably designed to include
sufficient information in the Actionable Identifier field to allow the Clearing Member receiving
such Actionable Identifier to promptly clear the transaction. Each Clearing Member that has
adopted such policies and procedures shall annually certify to the Corporation, in a form and
manner specified by the Corporation, that such policies and procedures are reasonably designed
to provide that sufficient information is included in the Actionable Identifier fields to allow the
Clearing Member(s) receiving such Actionable Identifiers to promptly clear the transactions.

% % %

RULE 405 — Issuance of Cleared Contracts

The Corporation shall be the issuer of all cleared contracts purchased in confirmed trades.
Subject to the provisions of Rule 401 and 406, a cleared contract shall be issued by the
Corporation in every opening purchase transaction at the time the Corporation accepts such
transaction for clearing. Any such cleared contract shall carry the rights and obligations set forth
in the By-Laws and Rules applicable to the particular cleared contract and shall contain the
variable terms as agreed upon by the Purchasing Clearing Member and Selling Clearing Member
(or by Exchange Members authorized to give up the names of such Clearing Members), as
shown on the trade information filed by them with the Exchange on which such opening

purchase transaction occurred and erthe-OFCFrade-Seurce-through-which-such-transaction-was

affirmed-and-which-is-transmitted-to-the Cerperation in a report of confirmed trades submitted by
such Exchange er-OFCTrade-Seuree. In the event of a discrepancy between the trade

information filed with the Exchange e+ OFCETFrade-Seuree and the information reported to the
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Corporation, the latter shall govern as between the Clearing Member and the Corporation. Unless
and until a cleared contract is issued as provided by the By-Laws, the Corporation shall have no
obligation in respect thereof.

RULE 406 — Payments to Corporation

Except as provided in Section 7 of Article XII with respect to futures issued in exchange-for-
physical transactions, block trades, or other trades designated by a futures market or security
futures market reporting the trades as non-competitively executed trades and-Rule-40He)with
respeetto-Baelloaded- OFCoptions, the Corporation shall have no right to reject any confirmed
trade or to refuse to issue any cleared contract as a consequence of the failure of the Purchasing
Clearing Member to pay any amount due to the Corporation at or before the settlement time for
such transaction; provided, however, that {5 notwithstanding any other provision the Corporation
shall have no obligation to accept any confirmed trade of a suspended Clearing Member that was
effected after the time at Wthh the Clearlng Member was suspended aﬂd—éﬂé—m—ehee&seef—aﬂy

RULE 407 — Clearing Member Trade Assignment (“CMTA”)

(a)H Clearing Members that are parties to a CMTA arrangement shall register their arrangement
with the Corporation and provide such information regarding the arrangement as the Corporation
shall require. The registration of a CMTA arrangement shall be effective when the Clearing
Members have supplied to the Corporation confirmed information regarding the arrangement.
Such registration shall: (i) constitute notice to the Corporation that the Executing Clearing
Member has been authorized by the Carrying Clearing Member to direct the transfer of
confirmed trades to a designated account or accounts of the Carrying Clearing Member; (ii)
constitute the continuing representation and warranty of each Clearing Member to the
Corporation that they have entered into a CMTA Agreement which, if the Corporation has
specified an approved form, is in substantially the form approved by the Corporation; and (iii)
remain in effect until terminated as specified herein.
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RULE 408 — Allocations of Positions for Futures and Futures Options

(a) One or more positions in cleared contracts that are futures or futures options may be allocated
from a designated account of a Giving-Up Clearing Member to a designated-aceountofa Given-
Up Clearmg Member through the processes pr0V1ded for in th1s Rule—prewéed—however—th&t

(b) If (i) the confirmed trade information submitted to the Corporation in respect of a confirmed
trade instructs that the position resulting therefrom is to be allocated from a designated account
of the Giving-Up Clearing Member to a designated-aceeunt-efthe-Given-Up Clearing Member,
or (i1) the Giving-Up Clearing Member has submitted an instruction to the Corporation that one
or more positions are to be allocated from a designated account of the Giving-Up Clearing

Member to a eleskgﬁafeeéraeeoan%of—theleen Up Clearmg Member—aﬂd—&l}—the@wmg—hlp

Grven Up Clearmg Member may desrgnate an account to which the allocation will be made and
thereafter the Corporation shall adjust the positions in the respective designated accounts of the
Grvmg Up and leen Up Clearmg Member in accordance with the allocation mstruct10n H‘—the

(c) For purposes of this Rule, Clearing Members may register their allocation agreements with
the Corporation by providing such information regarding the agreement as the Corporation shall
require. The registration of an allocation agreement shall be effective when both parties have
supplied the required information to the Corporation. The registration of an allocation agreement
shall: (i) constitute notice to the Corporation that the Giving-Up Clearing Member has been
authorized by the Given-Up Clearing Member to allocate positions to an account of the Given-
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Up Clearing Member without further action by the Given-Up Clearing Member, and (ii) remain
in effect until terminated in accordance with this Rule.

(d) The Given-Up Clearing Member shall be responsible for all settlement and other obligations
in respect of each position that has been allocated to one of its accounts pursuant to a-registered
al-leeaﬁeiq—agfeemel%er—p&maam—te its acceptance of an allocatlon instruction. If Grthereisnota

: : i) the Given-Up Clearing
Member has rejected or not prov1ded the Corporatlon w1th notice of its affirmative acceptance of
an allocation at or before the deadline prescribed by the Corporation, the position(s) that is (are)
the subject of such allocation instruction shall remain in the account of the Giving-Up Clearing
Member, which shall be responsible for all settlement and other obligations in respect thereof,
unless the position is transferred or adjusted pursuant to other provisions of the By-Laws and
Rules.

(e) Allocation instructions may be submitted for a single position (i.e., a position in a given
series established at a single contract price (in the case of futures) or premium (in the case of
futures options) or a group of positions (i.e., positions of the same series established at different
contract prices (in the case of futures) or premiums (in the case of futures options). If an
allocation instruction is for a single position, then the allocation instruction shall identify the
contracts comprising the position by quantity, series, and the contract price (in the case of
futures) or the premium (in the case of futures options) at which such allocation is to be effected,
which shall be the price or premium at which the position was established. If the allocation
instruction is for a group of positions, the allocation instruction shall provide the foregoing
information for each of the positions comprising the group position, provided that the contract
price (in the case of futures) or premium (in the case of futures options) may be an average price
to the extent not prohibited by Exchange rules or applicable law. The submission of an allocation
instruction using an average price constitutes the Giving-Up Clearing Member’s representation
and warranty to the Corporation that the use of such average price is not prohibited by Exchange
rules or applicable law, and the Corporation will accept such average price as the contract price
(in the case of futures contracts) or premium (in the case of futures options) for all purposes
under the By-Laws and Rules.

() — (j) [No change]

RULE 504 — Non Guaranteed Settlement Service

(a) A Clearing Member may use the Corporation’s non-guaranteed settlement service to settle
money differences arising in connection with cleared contracts or other transactions cleared by
the Corporation, subject to such further limitations as may be described in procedures prescribed
by the Corporation from time to time. The non-guaranteed settlement system shall be used solely
for the purposes described herein, and shall not be used for any other purpose.

(b) A Clearing Member may initiate a non-guaranteed settlement by transmitting a non-
guaranteed settlement instruction (an “Instruction”) to the recipient Clearing Member in
accordance with the procedures established by the Corporation. Instructions transmitted on a
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particular business day must be approved on the same business day by such deadline as shall be
specified by the Corporation from time to time. If the recipient Clearing Member does not
approve the Instruction by such deadline, the Instruction shall be deemed null and void. If the
Instruction is approved by the recipient Clearing Member by such deadline, the Corporation shall
act as agent for each Clearing Member in effecting such nonguaranteed settlement in accordance
with this Rule.

(c) On or before such time as shall be specified by the Corporation, each Clearing Member that is
a paying Clearing Member in respect of Instructions approved in accordance with paragraph (b)
shall be obligated to pay the Corporation, as agent, and the Corporation shall be authorized to
withdraw from such Clearing Member’s bank account established with respect to its firm
account, any non-guaranteed settlement amounts shown to be due other Clearing Members in
such Instructions.

(d) Subject to the provisions of this Rule, on or before such deadline as shall be specified by the
Corporation from time to time, the Corporation, as agent, shall pay to each Clearing Member that
is a collecting Clearing Member in respect of Instructions approved in accordance with
paragraph (b), any non-guaranteed settlement amounts shown to be due from other Clearing
Members in such Instructions.

(f) The Corporation shall not be obligated to make payment to a Clearing Member pursuant to
this Rule unless the Clearing Member has satisfied all payment obligations then owing to the
Corporation. Any nonguaranteed settlement amounts withheld by the Corporation as a result of a
Clearing Member’s failure to satisfy such obligations shall be retained by the Corporation and
used to satisfy any such obligations.

(g) Anything else herein to the contrary notwithstanding, non-guaranteed settlement payments
are not guaranteed by the Corporation, and in facilitating non-guaranteed settlements between
Clearing Members pursuant to this Rule 504, the Corporation shall act solely as agent for such
Clearing Members, and shall have no obligation to pay or credit to any Clearing Member non-
guaranteed settlement amounts not theretofore collected from other Clearing Members. If a
Clearing Member is suspended by the Corporation pursuant to Chapter XI, any pending
Instructions initiated by or transmitted to such suspended Clearing Member shall be deemed null
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and void to the extent that such suspended Clearlng Member is the paymg Clearmg Member the

(h) Non-guaranteed settlement processing will not be performed until the settlements described
in Rule 502 and in Rule 605 have been completed. If the Corporation deems it advisable not to
process non-guaranteed settlements on any business day, the Corporation will inform Clearing

Members with pending settlements of its determination and of the business day on which non-

guaranteed settlement processing will be resumed.

* * *
RULE 611 — Segregation of Long Positions

(a) Subject to the provisions of Rule 403, and-exeeptasprovidedin-paragraph(d)-hereefin-the
ease-ofleng positiensin-OFCoptiens;-all long positions (other than long positions in futures) in

securities customers’ accounts and firm non-lien accounts shall be deemed to be segregated long
positions unless the Corporation receives contrary instructions from a Clearing Member in
accordance with the following provisions of this Rule 611. All segregated long positions shall be
held by the Corporation free of any charge, lien or claim of any kind in favor of the Corporation
or any person claiming through it, until such positions shall be closed or exercised in accordance
with the By-Laws and Rules or until the Clearing Member shall file with the Corporation written
instructions, in such form as the Corporation may from time to time prescribe, directing that such
positions be released from segregation. All positions in futures shall be deemed to be
unsegregated for purposes of this Rule 611. All positions in cleared securities that are carried in a
customers’ lien account shall be deemed to be unsegregated for purposes of this Rule 611.

(b) Each business day, during such hours as the Corporation may from time to time establish, a
Clearing Member may file with the Corporation instructions, in such form as the Corporation
may from time to time prescribe, designating any segregated long position in such Clearing
Member’s customers’ account or firm non-lien account which the Clearing Member desires the
Corporation to release from segregation. On the following business day, and each business day
thereafter while such instructions remain in effect, such instructions shall be reflected on a report
to be made available by the Corporation to such Clearing Member. The Corporation shall have a
lien on each unsegregated long option carried in a customers’ account (including any exercised
option contracts) as provided in the applicable provisions of Article VI, Section 3 of the By-
Laws. The Corporation’s lien on any long position which the Corporation has been directed to
release from segregation as provided herein shall continue until (i) the Corporation receives
instructions, in such form as the Corporation may from time to time prescribe, directing that such
long position be segregated and held free of lien, and (ii) the Clearing Member duly pays to the
Corporation in accordance with these Rules, all amounts payable by such Clearing Member on
the bus1ness day followmg the Corpora‘uon S recelpt of such 1nstruct10ns Ne%w%hs%aﬂdﬂ%g—éhe
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(c) [No change]

CHAPTER VIII - EXERCISE AND ASSIGNMENT
RULE 801 — Exercise of Options

Issued and unexpired option contracts may, subject to Exchange Rules and the By-Laws, be
exercised as follows:

(a) [No change]

(b) Any expiring American option contract may be exercised on its expiration date in accordance
with Rule 805. Any capped or European option contract may be exercised (other than
automatically exercised in the case of a capped option) only on its expiration date in accordance
with Rule 805. Any binary options that meet the exercise parameters set forth in Rule 1501 will
be automatically exercised in accordance with that rule. Notwithstanding the foregoing, any
expiring flexibly structured index option contract, quarterly index option contract, monthly index
option contract, weekly index option contract, or short term index option contract er-OFCindex
optien-contract that meets the exercise parameters set forth in Rule 1804(c) will be automatically
exercised on its expiration date in accordance with that Rule. No option contract expiring on a
day that is not a business day may be exercised on the business day immediately preceding its
expiration date.

RULE 803 — Assignment of Exercise Notices to Clearing Members
(a) — (b) [No change]
. . Interpretations and Policies:

.01 Under the Corporation’s assignment procedures the Corporation will assign exercise notices
to Clearing Members in respect of positions in a particular account of such Clearing Member or,
in the case of an account divided into sub-accounts, a particular sub-account. f-the-ecase-of short
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RULE 804 — Allocation of Exercises

Except as provided in the last sentence of this Rule 804, each Clearing Member shall establish
fixed procedures for the allocation of exercises assigned in respect of short positions in the
Clearing Member’s accounts to specific option contracts included in such short positions. The
allocation shall be made in accordance with the requirements set forth in Exchange Rules and
any applicable rules of any self-regulatory organization of which the Clearing Member is a
member. During the term of any restriction imposed on a Clearing Member pursuant to Rule
305, the Chief Executive Officer or Chief Operating Officer, or, if it is not feasible for the Chief
Executive Officer or Chief Operating Officer to take such action, then a Designated Officer may
require the Clearing Member to report to the Corporation, not later than 8:00 A.M. Central Time
(9:00 A.M. Eastern Time) on each business day, the name and address of each writer to whom
the Clearing Member allocated an exercise assigned to the Clearing Member on the preceding
business day. Such reports shall indicate, for each writer, the series of options for which an
exercise was allocated and the number of contracts included in the allocation, and shall state
whether any specific deposit or escrow depos1t has been made in respect of such writer’s short
pos1t10n 1n such series of options. Fhe O § his | hall

RULE 909 — Notice of Delivery and Payment

Unless settlement is made through the correspondent clearing corporation pursuant to Rule 901,
the Delivering Clearing Member and the Receiving Clearing Member shall each promptly submit
notices to the Corporation, in accordance with the procedures and within the timeframes
periodically specified by the Corporation, as to the number of units of the underlying security

delivered (received) and-the-amountreceived{(paid) therefor.
(a) - (¢), and (e) [No change]

(d) In the event a Delivering Clearing Member or a Receiving Clearing Member (as applicable)
submits to the Corporation notice of a delivery, payment, or receipt of delivery or payment, and
the contra Clearing Member to the settlement obligation does not respond to such notice twe
business-days after such notice was made available to such Clearing Member, the Corporation
will construe the contraparty’s failure to respond to indicate shal-censtitute its-acknewledgment
tethe@eicpe;cat}eﬂ that pafft}eu-laf the obhgatlon s ha&been unsettled and W111 maintain this status

desagﬂated—dehvepy—dat%l%eeemed—untll such tlme as elther ( 1) both Dehvermg and Recelvmg

Clearing Members mutually agree to settle the obligation and notify the Corporation: or (i1) the
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Corporation settles the obligation on behalf of both Delivering and Receiving Clearing Members
pursuant to the Corporation’s policies and procedures.

* % *

RULE 1003 — Clearing Fund Allocation Methodology
(a) — (b) [No change]
. . Interpretations and Policies:

.01 [No change]

.03 [Renumbered .02; otherwise no change]

* * *

RULE 1104 — Creation of Liquidating Settlement Account
(a) — (g) [No change]
. . Interpretations and Policies:

.01 —.02 [No change]

.04 [Renumbered .03; otherwise no change]

% % %

RULE 1105 — Pending Transactions and Variation Payments

Notwithstanding any other provision of the By-Laws and Rules, the Corporation shall have no
obligation to accept any confirmed trade of a suspended Clearing Member that was effected after
the time at which the Clearing Member was suspended. In the event a confirmed trade of a
suspended Clearing Member is rejected by the Corporation, such transaction shall be closed by
the other party thereto in accordance with the Exchange Rules of the Exchange on Wthh the
transaction was effected e :

agreement—betweermepames Conﬁrmed trades of a suspended Clearlng Member that are
accepted by the Corporation shall be treated in the following manner:
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(a) - (g) [No change]

RULE 1106 — Open Positions

(a) — (e)(1) [No change]
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(f) - (2) [No change]

. . Interpretations and Policies:

.01 See Interpretation and Policy .02 following Rule 1104 for a description of the private auction
process by which OCC may close out a suspended Clearing Member’s open positions in cleared

contracts generally —Se%Ru%%H%{e}@ieﬁ%éeseﬁpﬁeﬁeﬁﬂ%a#emaﬂ*ﬁ%pﬁ%{%aﬁeﬁeﬂ

CHAPTER XVIII - INDEX OPTIONS AND CERTAIN OTHER CASH-SETTLED
OPTIONS

Introduction

The Rules in this Chapter are applicable only to cash-settled options that are not specifically
addressed elsewhere in the By-Laws and Rules, including index options (as defined in the By-
Laws and-which-alse-inelude-OTCindex-options) and cash-settled commodity options other than
those that are binary options or range options (which are governed by the provisions of Article
XIV of the By-Laws and Chapter XV of the Rules). The provisions of Chapter XIII of the Rules,
other than Rule 1303, are not applicable to cash settled commodity options. The Rules in
Chapters I through XII are also applicable to cash-settled options, in some cases supplemented
by one or more Rules in this Chapter, except for Rules that have been replaced in respect of such
options by one or more Rules in this Chapter and except where the context otherwise requires.
Whenever a Rule in this Chapter supplements or, for purposes of this Chapter, replaces one or
more of the By-Laws or Rules in Chapters I through XII, that fact is indicated in brackets
following the Rule in this Chapter.

RULE 1804 — Expiration Exercise Procedure for Cash-Settled Options



File No. SR-OCC-2024-013
Page 89 of 90

(a) [No change]

(b) A Clearing Member shall be deemed to have properly and irrevocably tendered to the
Corporation, immediately prior to the expiration time on each expiration date, an exercise notice
with respect to every expiring cash-settled option contract identified in the Clearing Member’s
Expiration Exercise Report, other than a flexibly structured option on fund shares that is cash
settled, a flexibly structured index option contract, quarterly index option contract, monthly
index option contract, weekly index option contract, or short term index option contract e+-OFE

e i b

(1) for cash settled option contracts with a multiplier other than one, each option contract that has
an exercise settlement value of $1.00 or more per contract, or such other amount as the
Corporation may from time to time establish on not less than 30 days prior notice to all Index
Clearing Members, unless the Clearing Member shall have duly instructed the Corporation, in
accordance with Rule 805(b), to exercise none, or fewer than all, of such contracts. If a Clearing
Member desires that any such option contract not be exercised, it shall be the responsibility of
the Clearing Member to give appropriate instructions to the Corporation in accordance with Rule
805(b), and

(2) for cash settled option contracts with a multiplier of one, each option contract that has an
exercise settlement amount of $0.01 or more per contract or such other amount as the
Corporation may from time to time establish on not less than 30 days prior notice to all Index
Clearing Members, unless the Clearing Member shall have duly instructed the Corporation, in
accordance with Rule 805(b), to exercise none, or fewer than all, of such contracts. If a Clearing
Member desires that any such option contract not be exercised, it shall be the responsibility of
the Clearing Member to give appropriate instructions to the Corporation in accordance with Rule
805(b).

(c) A Clearing Member shall be automatically deemed to have exercised, immediately prior to
the expiration time on each expiration date, every expiring OFC-index-option-contraet; flexibly
structured index option contract, quarterly index option contract, monthly index option contract,
weekly index option contract, and short term index option contract identified in the Clearing
Member’s Expiration Exercise Report if:

(12) for all other types of index option contracts referenced in this Rule 1804(c) with a multiplier
other than one, each option contract has an exercise settlement amount of $1.00 or more per
contract or such other amount as the Corporation may from time to time establish on not less
than 30 days prior notice to all Index Clearing Members; and

(23) for all other types of index option contracts referenced in this Rule 1804(c) with a multiplier
of one, each option contract that has an exercise settlement amount of $0.01 or more per contract
or such other amount as the Corporation may from time to time establish on not less than 30 days
prior notice to all Index Clearing Members.

(d) [No change]
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[Rule 1804 supplements Rules 805 and, together with Rule 1802, replaces Rule 802.]
. .. Interpretations and Policies:

.01 -- .02 [No change]

.04 [Renumbered .03; otherwise no change]

* * *



