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TEXT OF PROPOSED RULE CHANGE

Bold and underlined text indicates proposed added language.

Bold-and-strikethrough-text indicates proposed deleted language.
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RULE 50. AUTOMATED CUSTOMER ACCOUNT TRANSFER SERVICE

* % %

SEC. 8. A Receiving Member will have one (1) Business Day after receipt from
the Corporation of the report detailing the customer account asset data to review the
account and accept all assets, or, to the extent permitted by the Receiving Member’s
DEA, if applicable, reject one or more assets within a DEA determined asset category,
request the Delivering Member to make adjustments to it or, as permitted by the
Corporation or, to the extent applicable, the Receiving Member's DEA, reject the
account. No action is required by the Receiving Member if it determines to accept all
assets in an account. A Receiving Member may accelerate the transfer of the customer
account by either (i) providing an acceleration instruction to the Corporation upon
receipt of the customer account asset data list from the Corporation and accepting all
assets or (ii) deleting MFA&RS-Products{as-defined-belowynontransferable assets
as defined by the Receiving Member’s DEA and as permitted by the Corporation
and accepting the remaining assets. Once a Receiving Member has accelerated the
transfer, the transfer will be in accelerated status. During the one (1) Business Day time
period, erby-the Delivering Member will be able to add, delete or change an item,
provided that the Receiving Member did not accelerate the transfer, by delivering to the
Corporation such information in such form and by such time as established by the

Corporation from time to time-otherthan-with-respectto-MFA&RS Products—which
can-alse-be-deleted-by-the Receiving-Member:; however, the Receiving Member

may delete nontransferable assets as defined by the Receiving Member’'s DEA
and as permitted by the Corporation during the one (1) Business Day time period.
Once the Receiving Member accelerates the transfer, the Delivering Member will be
prohibited from making any adjustments to the account. If the transfer is not in an
accelerated status, each Business Day that a Delivering Member causes an adjustment
to be made to an account will give the Receiving Member an additional one (1)
Business Day to review the account. If Fund/SERYV Eligible Fund assets and/or I&RS
Eligible Products (“MF/I&RS Products”) are to be transferred the Receiving Member
shall also, within one (1) Business Day after receipt from the Corporation of the report
detailing the MF/I&RS Products data or simultaneous with the submission of an
acceleration instruction, submit to the Corporation detailed transfer instructions in such
format as established by the Corporation from time to time, which instructions shall be
processed through Mutual Fund Services in accordance with Section 16 of Subsection
A of Rule 52 or through I&RS in accordance with Section 6 of Rule 57, as applicable. If
a Receiving Member submits instructions and determines that a modification must be
made to such instruction, such modifications must be submitted within the same
deadline. Modifications to an already submitted instruction will not be permitted if the
transfer is in accelerated status. Each Business Day that the Delivering Member causes
an adjustment to be made to an account will give the Receiving Member an additional
one (1) Business Day to submit such transfer information. With respect to Fund/SERV
Eligible Fund assets, if the Receiving Member fails to properly submit such transfer
information within the required time period, the Corporation shall transmit through
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Mutual Fund Services such standing transfer information as the Corporation shall
determine. Each day the Corporation will produce a report indicating the transfer
instructions that have been received by the Corporation, if any, and, with respect to
Fund/SERYV Eligible Fund assets, if no instructions have been received, the standing
instructions which will be submitted to the Mutual Fund Processor or Fund Member.
Each day the Corporation will produce a report to the Receiving and Delivering Member,
indicating the Fund/SERYV Eligible Fund customer account asset transfers which have
been confirmed or rejected by the Mutual Fund Processor or Fund Member in
accordance with Section 16 of Subsection A of Rule 52. Such report will also indicate
those transfers which the Mutual Fund Processor or Fund Member has not confirmed or
rejected or which have been deleted. Each day the Corporation will produce a report to
the Receiving and Delivering Member, indicating the 1&RS Eligible Products transfers
which have been confirmed or rejected by the Insurance Carrier/Retirement Services
Member in accordance with Section 6 of Rule 57, or which have been deleted.

* % %





