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TEXT OF PROPOSED RULE CHANGE

Bold and underlined text indicates proposed added language.

Boldand-strikethrough text indicates proposed deleted language.

EXHIBITS
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RULE 4. CLEARING FUND

SEC. 1. Required Fund Deposits. Each Member shall make and maintain on an
ongoing basis a deposit to the Clearing Fund.! The amount of each Member’s required
deposit shall be determined by the Corporation in accordance with Procedure XV and other
applicable Rules and Procedures (the “Required Fund Deposit”). The minimum Required
Fund Deposit for each Member shall be $3250,000. The Corporation may require any such
Member to deposit additional amounts to the Clearing Fund pursuant to Rule 15. A Member
may in its discretion maintain additional deposits at the Corporation, subject to any
Procedures or other requirements the Corporation may establish for such excess amounts.
For purposes of these Rules and Procedures, such additional deposits shall be deemed to
be part of the Clearing Fund and the Member’s Actual Deposit but shall not be deemed to
be part of the Member’s Required Fund Deposit.

* * *

Clearing Fund deposits for Sponsored Accounts (as defined in Procedure IX.B.) relative to such
Sponsored Accounts’ DTC activity will be calculated and held by DTC in accordance with their
procedures, and shall not be included in determining the Required Fund Deposit or the minimum
cash requirement.
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PROCEDURE XV. CLEARING FUND FORMULA AND OTHER MATTERS?

* * *

Il. Minimum Clearing Fund and Additional Deposit Requirements

(A) Each Member of the Corporation shall be required to contribute a minimum of
$4250,000 (the “minimum contribution”). The first 40% (but no less than $31250,000)
of a Member’s Required Fund Deposit must be in cash and the remaining amount,
may be evidenced by open account indebtedness secured by the pledge of Eligible
Clearing Fund Securities, which shall be valued, for collateral purposes, as set forth
in subsection lll below. A Mutual Fund/Insurance Services Member’s entire deposit
is required to be in cash.

2 All calculations shall be performed daily or, if the Corporation deems it appropriate, on a more

frequent basis.



