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EXHIBIT 5 

New text is underlined. 

NASDAQ Stock Market Rules 

 

* * * * * 

 

Options Rules 

* * * * * 

 

Chapter III Business Conduct 

* * * * * 

 

Sec. 16 Disruptive Quoting and Trading Activity Prohibited  

(a) No Participant shall engage in or facilitate disruptive quoting and trading activity on 

the Exchange, as described in subsections (i) and (ii) of this Rule, including acting in 

concert with other persons to effect such activity. 

(i) For purposes of this Rule, disruptive quoting and trading activity shall include 

a frequent pattern in which the following facts are present:  

 

(a) Disruptive Quoting and Trading Activity Type 1:  

 

(i) a party enters multiple limit orders on one side of the market at 

various price levels (the "Displayed Orders"); and  

 

(ii) following the entry of the Displayed Orders, the level of supply 

and demand for the security changes; and  

 

(iii) the party enters one or more orders on the opposite side of the 

market of the Displayed Orders (the "Contra-Side Orders") that are 

subsequently executed; and  

 

(iv) following the execution of the Contra-Side Orders, the party 

cancels the Displayed Orders. 

 

(b) Disruptive Quoting and Trading Activity Type 2:  

 

(i)  a party narrows the spread for a security by placing an order inside 

the NBBO; and  

 

(ii)  the party then submits an order on the opposite side of the market 

that executes against another market participant that joined the new 

inside market established by the order described in paragraph (b)(i). 
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(iii)  Applicability. For purposes of this Rule, disruptive quoting and 

trading activity shall include a frequent pattern in which the facts listed 

above are present. Unless otherwise indicated, the order of the events 

indicating the pattern does not modify the applicability of the Rule.  

Further, disruptive quoting and trading activity includes a pattern or 

practice in which of the quoting and trading activity is conducted on the 

Exchange as well as a pattern or practice in which some portion of the 

quoting or trading activity is conducted on the Exchange and the other 

portions of the quoting or trading activity is conducted on one or more 

other exchanges. 

* * * * * 


