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Text of the Proposed Rule Change 
Underlining indicates additions; [brackets] indicate deletions. 

* * * 

Rule 713. Priority of Quotes and Orders 

* * * 

Supplementary Material to Rule 713 

* * * 
 .03  Preferenced Orders.  An Electronic Access Member may designate a 
“Preferred Market Maker” on orders it enters into the System (“Preferenced Orders”).    
 
  (a) A Preferred Market Maker may be the Primary Market Maker 

appointed to the options class or any Competitive Market Maker appointed to the 
options class. 

 
(b) If the Preferred Market Maker is not quoting at a price equal to the 

NBBO at the time the Preferenced Order is received, the allocation procedure 
contained in paragraph .01 shall be applied to the execution of the Preferenced 
Order.   
 

(c) If the Preferred Market Maker is quoting at the NBBO at the time the 
Preferenced Order is received, the allocation procedure contained in paragraph .01 
shall be applied to the execution of the Preferenced Order except that the Primary 
Market Maker will not receive the participation rights described in paragraphs 
.01(b) and (c), and instead the Preferred Market Maker shall have participation 
rights equal to the greater of:    
 

(i) the proportion of the total size at the best price represented by 
the size of its quote, [or]  

 
(ii) sixty percent (60%) of the contracts to be allocated if there is 

only one (1) other Professional Order or market maker quotation at the 
best price and forty percent (40%) if there are two (2) or more other 
Professional Orders and/or market maker quotes at the best price[.], or 

 
(iii) the full size of a Preferenced Order for five (5) contracts or 

fewer if the Primary Market Maker appointed to the options class is 
designated as the Preferred Market Maker. 

 
(d) Preferred Competitive Market Makers are subject to enhanced quoting 

requirements as provided in Rule 804(e)(2)(iii).   
* * * 


