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EXHIBIT 5 

New text is underlined; 

Deleted text is in [brackets] 

 

 

MIAMI INTERNATIONAL SECURITIES EXCHANGE, LLC Rules 

 

***** 

 

Rule 308. Exemptions from Position Limits  

 

(a) – (b) No change. 

 

(c) Firm Facilitation Exemption. To the extent that the following procedures and criteria are 

satisfied, a Member may receive and maintain for its proprietary account an exemption 

(“facilitation exemption”) from the applicable standard position limit in non-multiply-listed 

options traded on the Exchange for the purpose of facilitating, pursuant to the provisions of Rule 

520(b), (1) orders for its own Public Customer (one that will have the resulting position carried 

with the firm) or (2) orders received from or on behalf of a Public Customer for execution only 

against the Member firm’s proprietary account. 

 

(i) – (v) No change. 

 

(vi)  The facilitation firm shall comply with the following provision[s] regarding the 

execution of its Public Customer Order and its own facilitating order:  

 

[(A)  neither order may be contingent on a “fill-or-kill” instruction.]  

 

[(B)](A)  the orders must be executed pursuant to Rule 520(b).  

 

(vii)  - (ix) No change. 

 

***** 

 

Rule 510. Minimum Price Variations and Minimum Trading Increments  

 

(a) No change.  

 

(b)  Minimum Trading Increments. Minimum Trading Increments for dealings in option 

contracts other than the Minimum Price Variations specified in paragraph (a) may be fixed by the 

Exchange from time to time for option contracts of a particular series or class pursuant to Rules 

[516(b)(3)]516(b)(2) and 604(b)(1). 

 

(c)  No change. 
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***** 

 

Rule 515. Execution of Orders and Quotes 

 

(a) – (b)  No change.  

 

(c) Non-Market Maker Orders That Could Not Be Executed or Could Not Be Executed in 

Full at the Original NBBO Upon Receipt. An incoming non-Market Maker order that could not 

be executed or could not be executed in full at the original NBBO upon receipt will be handled in 

accordance with the following provisions. In addition, non-Market Maker orders that are 

reevaluated by the System for execution pursuant to an order’s price protection instructions that 

could not be executed or could not be executed in full at the NBBO at the time of reevaluation will 

be handled in accordance with the following provisions. The following paragraphs will apply to 

orders both (i) upon receipt by the System, and (ii) upon reevaluation by the System for execution 

and according to the price protections designated on the order. The term “initiating order” will be 

used in the following paragraphs to refer to (i) the incoming order that could not be executed, (ii) 

the order reevaluated by the System for execution that could not be executed, or (iii) the remaining 

contracts of the incoming order or reevaluated order that could not be executed in full. The term 

“original NBBO” will be used in the following paragraphs to refer to the NBBO that existed at 

time of receipt of the initiating order or the NBBO at time of reevaluation of an order pursuant to 

this Rule. 

 

(1) Price Protection on Non-Market Maker Orders in Non-Proprietary Products. The 

System will apply the following price protection process to all non-Market Maker orders received 

during a trading session. The price protection process prevents an order from being executed 

beyond the price designated in the order’s price protection instructions (the “price protection 

limit”). The price protection instructions are expressed in units of MPV away from the NBBO at 

the time of the order’s receipt, or the MBBO if the ABBO is crossing the MBBO.  Market 

participants may designate price protection instructions on an order by order basis within a 

minimum and maximum number of MPVs away from the NBBO at the time of receipt, or the 

MBBO if the ABBO is crossing the MBBO. The minimum and maximum number of MPVs will 

be determined by the Exchange and announced to Members through a Regulatory Circular, 

provided that the minimum shall be no less than zero (0) MPVs and the maximum shall be no more 

than twenty (20) MPVs. If an order does not contain price protection instructions, the Exchange 

will assign a default price protection instruction, which will be within one (1) to five (5) MPVs 

away from the NBBO at the time of receipt, or the MBBO if the ABBO is crossing the MBBO, 

which default price protection instruction shall be determined by the Exchange and announced to 

Members through a Regulatory Circular. When triggered, the price protection process will cancel 

an order or the remaining contracts of an order. The System will not execute such orders at prices 

inferior to the current NBBO. The price protection process set forth in this paragraph (c)(1) will 

not apply to orders received (A) prior to the open or during a trading halt; or (B) during a prior 

trading session and that remain on the Book following the opening process (as described in Rule 

503). Further, the price protection process set forth in this paragraph (c)(1) will not apply to 

Intermarket Sweep Orders (“ISO”), which will be handled in accordance with paragraph (g) below. 

Immediate or Cancel (“IOC”) orders will be handled in accordance with paragraph (e) below[, and 
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Fill-or-Kill (“FOK”) orders will be handled in accordance with paragraph (f) below]. The System 

will handle Market Maker quotes and orders in accordance with paragraph (d) below. 

 

(i) – (ii) No change. 

 

 (2)  No change. 

 

(3)  Liquidity Refresh Pause for Exhausted Market Maker Quotes. The System will 

pause the market for a time period not to exceed one second to allow additional orders or quotes 

refreshing the liquidity at the MBBO to be received (“liquidity refresh pause”) when at the time of 

receipt or reevaluation of the initiating order by the System: (A) the initiating order is a limit order 

or market order whose (1) limit price crosses the NBBO and (2) could only be partially executed; 

(B) a Market Maker quote was all or part of the MBBO when the MBBO is alone at the NBBO; 

and (C) the Market Maker quote was exhausted. 

 

At the start of the liquidity refresh pause, the System will broadcast a liquidity refresh 

message to subscribers of the Exchange’s data feeds, providing a description of the option and the 

size and side of the order and the exhausted MBBO price. In addition, during the liquidity refresh 

pause the System will display the remainder of the initiating order at the exhausted MBBO price, 

and on the opposite side of the market, the Exchange’s next bid (or offer) as non-firm (or in the 

absence thereof, a price of zero with a size of zero). If the NBBO was crossed when the initiating 

order was received, the System will continue to process the initiating order in accordance with 

paragraph (c) of this Rule and will not pause the market or broadcast a liquidity refresh message. 

 

(i)  During the Liquidity Refresh Pause. During the liquidity refresh pause the 

following provisions will apply: 

 

(A) – (D) No change. 

 

(E)  If the Exchange receives an Immediate or Cancel (“IOC”)[ or a Fill or 

Kill (“FOK”)] order on the same side of the market as the initiating order’s remaining contracts, 

the System will immediately cancel the IOC[ and FOK] order[s] unless the IOC[ or FOK] order 

on the same side of the market as the initiating order locks or crosses the opposite side NBBO, in 

which case the liquidity refresh pause will be terminated early. If the liquidity refresh pause was 

terminated due to the receipt of an IOC[ or FOK], the initiating order and any new order(s) or 

quote(s) on the same side of the market received during the liquidity refresh pause and the IOC[ 

or FOK] will be processed in the order in which they were received, with the initiating order being 

processed first and the IOC[ or FOK] being processed last; 

 

(F) – (I) No change. 

 

(ii) No change. 

 

(d) – (e) No change.  
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(f)  [Handling of Fill-or-Kill (“FOK”) Orders. As defined in Rule 516(b)(2), an FOK order is a 

limit order that is to be executed in its entirety at a single price upon receipt and if not so executed 

cancelled. Market participants may designate price protection instructions on an order by order 

basis for FOK orders in the manner described in paragraph (c)(1) above. If an FOK order is fully 

executable against orders and quotes in the System and MIAX is at the NBBO when an FOK order 

is received or reevaluated after the termination of a liquidity refresh pause by the System, the 

System will execute the FOK order at the NBBO price or better and if the FOK order could not be 

executed in full at a single price, the FOK order is cancelled. If the MBBO is not at the NBBO at 

the time the FOK order is received or reevaluated after the termination of a liquidity refresh pause 

or the FOK order is not fully executable against any orders or quotes in the System, the FOK order 

will be immediately cancelled.] Reserved 

 

(g)  Handling of Intermarket Sweep Orders and Intermarket Sweep eQuote (“ISOs”). As 

defined in Rule 516(f) and Rule [517(a)(2)(vi)]517(a)(2)(v), ISOs are immediately executable in 

the System and are not eligible for routing to another exchange. As noted above, ISOs will not be 

handled in accordance with the price protection processes set forth in paragraph (c). The System 

will execute an ISO at multiple prices until (i) the ISO has been exhausted or its order has been 

completely filled; or (ii) the executions have reached the ISO’s limit order price, whichever occurs 

first. Unexecuted contracts remaining from an ISO order will be immediately cancelled. 

 

 

***** 

 

Rule 516. Order Types Defined 

 

It should be noted that some of the order types defined below are valid only during certain portions 

of the trading day (e.g., Opening Orders) or during certain events (e.g., Auction or Cancel Orders). 

If a Member submits an order type during a time period when the order type is not valid, the System 

will reject the order. It should also be noted that not all of the order types listed and described in 

this rule will be initially available for use on the Exchange. The Exchange will issue a Regulatory 

Circular listing which order types, among the order types set forth below, are available. Additional 

Regulatory Circulars will be issued as additional order types, among those order types set forth 

below, become available for use on the Exchange. Regulatory Circulars will also be issued when 

an order type that had been in usage on the Exchange will no longer be available for use. 

 

(a) Market Order. A market order is an order to buy or sell a stated number of option contracts 

at the best price available at the time of execution. 

 

(b) Limit Orders. A limit order is an order to buy or sell a stated number of option contracts at a 

specified price or better. 

 

(1) Marketable Limit Orders. A marketable limit order is a limit order to buy (sell) at or 

above (below) the best offer (bid) on the Exchange. 
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[(2) Fill-or-Kill Orders. A fill-or-kill order is a limit order that is to be executed in its 

entirety at a single price as soon as it is received and, if not so executed is cancelled. A fill-or-kill 

order is not valid during the opening rotation process described in Rule 503.] 

 

[(3)](2) Non-displayed Penny Orders. A non-displayed penny order is a limit order that 

specifies a one-cent price increment in an option contract that has a Minimum Price Variation 

pursuant to Rule 510 that is larger than one-cent. Non-displayed penny orders shall be available 

for execution at the stated limit price, but shall only be displayed to market participants and the 

public at the Minimum Price Variation for the option class. The displayed price of a non-displayed 

penny order will be the closest Minimum Price Variation that does not violate the limit price. The 

Exchange shall designate which qualifying option classes shall be eligible for non-displayed penny 

orders through the issuance of a Regulatory Circular. A limit order received by the Exchange with 

a limit price in a one cent increment will be rejected by the Exchange if the option contract is in a 

class that has an MPV pursuant to Rule 510 larger than one cent and has not been designated by 

the Exchange as being eligible for non-displayed penny orders. Notwithstanding the foregoing, 

limit orders that specify a one cent increment in an option contract eligible for a Minimum Price 

Variation pursuant to Rule 510(c) (i.e., the Penny Interval Program) will be displayed at its limit 

price in accordance with that program or if the limit price would lock or cross the NBBO, be 

handled in accordance with the managed interest process described in Rule 515(c)(1)(ii). There 

are no ”non-displayed” penny orders in an option contract that has a one-cent Minimum Price 

Variation pursuant to Rule 510(c) (i.e., the Penny Interval Program). 

 

[(4)](3) Auction or Cancel Orders. An Auction-or-Cancel or “AOC” order is a limit order 

used to provide liquidity during a specific Exchange process (such as the Opening Imbalance 

process described in Rule 503) with a time in force that corresponds with that event. AOC orders 

are not displayed to any market participant, are not included in the MBBO and therefore are not 

eligible for trading outside of the event, may not be routed, and may not trade at a price inferior to 

the away markets. 

 

(c) – (l) No change. 

 

***** 

 

Rule 517. Quote Types Defined  

 

Market Makers may communicate to the Exchange bids and offers using one or more of the 

following quote types. All of the bids and offers in the quote types described below shall be firm 

in accordance with the Market Maker’s obligations under Exchange Rules and Rule 602 of 

Regulation NMS. However, bids and offers in certain of the eQuote types, as identified in 

paragraph (d) below, will not be disseminated by the Exchange to quotation vendors in accordance 

with Rule 602 of Regulation NMS given their limited time in force contingencies. Some of the 

quote types defined below are valid only during certain portions of the trading day (e.g., Opening 

Only eQuotes) or during certain events (e.g., Auction or Cancel eQuotes). If a Member submits a 

quote type during a time period when the quote type is not valid, the System will reject the quote. 

Not all of the quote types listed and described in this rule will be initially available for use on the 

Exchange. The Exchange will issue a Regulatory Circular listing which quote types, among those 
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quote types set forth below, are available. Additional Regulatory Circulars will be issued as 

additional quote types, among those quote types set forth below, become available for use on the 

Exchange. Regulatory Circulars will also be issued when a quote type that had been in usage on 

the Exchange will no longer be available for use. 

 

(a)  Quote Types: 

 

(1)  No change. 

 

(2)  eQuote. An eQuote is a quote with a specific time in force that does not automatically 

cancel and replace a previous Standard quote or eQuote. An eQuote can be cancelled by the Market 

Maker at any time, or can be replaced by another eQuote that contains specific instructions to 

cancel an existing eQuote. 

 

(i) – (iv) No change. 

 

[(v)  Fill or Kill eQuote. A fill or kill or “FOK” eQuote is an eQuote submitted by 

a Market Maker that must be matched with another quote or order for an execution in its entirety 

at a single price upon receipt into the System or will be immediately cancelled. An FOK eQuote 

does not automatically cancel or replace the Market Maker’s previous Standard quote or eQuote. 

An FOK eQuote is not valid during the opening rotation process described in Rule 503.] 

 

[(vi)](v)  Intermarket Sweep eQuote. A Market Maker may submit an intermarket 

sweep eQuote to the Exchange only if it has simultaneously routed one or more Intermarket Sweep 

Orders to execute against the full displayed size of any Protected Bid (as defined in Rule 1400(p)), 

in the case of an intermarket sweep offer to sell, or Protected Offer (as defined in Rule 1400(p)), 

in the case of an intermarket sweep bid to buy, an option with a price that is superior to the 

intermarket sweep eQuote. Intermarket sweep eQuotes that are not designated as immediate or 

cancel will be cancelled by the System if not executed upon receipt. Intermarket sweep eQuotes 

do not automatically cancel or replace the Market Maker’s previous Standard quote or eQuote. An 

intermarket sweep eQuote is not valid during the opening rotation process described in Rule 503. 

 

(b) – (c)  No change. 

 

(d) Bids and offers in the following limited time in force eQuote types will not be disseminated by 

the Exchange in accordance with Rule 602 of Regulation NMS. In addition, executions resulting 

from the following eQuote types will not be used by the Exchange’s Aggregate Risk Manager to 

determine whether the Market Maker has exceeded the Allowable Exchange Percentage as more 

fully described in Rule 612: 

 

(1)  Auction or Cancel eQuote; 

 

(2)  Opening Only eQuote; 

 

(3)  Immediate or Cancel eQuote; 
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[(4)  Fill or Kill eQuote;] 

 

[(5)](4)  Immediate or Cancel Intermarket Sweep eQuote; and 

 

[(6)](5)  Settlement Auction Only eQuote (SAO eQuote) (as defined in Exchange Rule 

503). 

 

***** 

 

Rule 529. Order Routing to Other Exchanges  

 

The Exchange may automatically route orders to other exchanges under certain circumstances as 

described below and elsewhere in the rules (“Routing Services”). In connection with such services, 

the following shall apply:  

 

(a)  No change. 

 

(b)  Route Mechanisms. The Route Mechanisms described in this paragraph (b) will be used after 

the Exchange’s opening process has been completed. Refer to Rule 503 for a description of the 

route procedure used during the opening process. One of two Route Mechanisms, Immediate 

Routing or the Route Timer, will be used when a Public Customer order is received and/or 

reevaluated that is both routable and marketable against the opposite side ABBO upon receipt and 

the Exchange’s disseminated market is not equal to the opposite side ABBO, or is equal to the 

opposite side ABBO and of insufficient size to satisfy the order. The term initiating Public 

Customer order will be used in the following paragraphs to refer to the Public Customer order 

being handled by one of the Route Mechanisms. Non-Customer orders, contingent orders, and Do 

Not Route (“DNR”) orders, as defined in Rule 516(g), are not eligible to be routed. Public 

Customer orders resting on the book will not initiate a route timer, but may be routed with an 

incoming Public Customer order that has initiated a Route Mechanism (“initiating order”). 

 

(1) No change. 

 

(2)  Route Timer. 

 

(i) – (ii)  No change 

 

(iii)  Orders (other than IOC[, FOK] and AOC) and quotes (other than IOC[, FOK] 

and AOC eQuotes) on the same side of the market will join the initiating order on the timer. IOC 

[and FOK ]orders or eQuotes on the same side of the market will be cancelled by the System. AOC 

orders and eQuotes on the same side of the market will be rejected by the System. The System will 

add the new order or quote size to the MBBO size and disseminate the updated MBBO. If the 

NBBO becomes crossed during the Route Timer, the Route Timer will terminate immediately. At 

the end of the Route Timer, each same side order or quote will be handled in the order in which it 

was received by the Exchange. If at any point during the Route Timer the initiating order and all 

joining interest on the same side of the market is either traded in full or cancelled in full, the Route 

Timer will be terminated and normal trading will resume. In addition, if at any point during the 
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Route Timer a change in the ABBO would allow all or part of the initiating order and any joining 

interest on the same side of the market to trade on the Exchange at the revised NBBO, the Route 

Timer will be terminated and normal trading will resume.  

 

(iv)  No change. 

 

***** 
 

Rule 604. Market Maker Quotations  

 

(a)  No change. 

 

(b)  Price and Size Associated with Quotes. A Market Maker’s bid and offer for a series of option 

contracts shall state a price accompanied by the number of contracts at that price the Market Maker 

is willing to buy or sell upon receipt of an order or upon interaction with a quotation entered by 

another Market Maker on the Exchange.  

 

(1)  Price. The price of Market Maker quotes shall be in the minimum trading increments 

applicable to the security under Rule 510; provided that, with respect to any security designated 

by the Exchange as available for non-displayed penny orders under Rule [516(b)(3)]516(b)(2), 

Market Maker quotes may be in one-cent increments. In such designated securities, quotes entered 

in one-cent increments will be firm as provided in paragraph (d) below, but shall only be displayed 

to Members and the public at the Minimum Price Variation (MPV) for the security. The displayed 

price of such quotes will be the closest MPV that is higher for offers and the closest MPV that is 

lower for bids. 

 

(2)  No change.   

 

(c) – (f) No change. 

 

***** 

 

Rule 605. Market Maker Orders  

 

(a)  Options Classes to Which Appointed. Market Makers may place principal orders to buy or 

sell options in the options classes to which they are appointed under Rule 602, including day limit 

orders, opening orders (“OPG”), auction or cancel orders (“AOC”) orders, immediate-or-cancel 

orders, [fill-or-kill orders ]and cAOC complex orders. Market Makers may not enter market orders 

or good ‘til cancelled orders (“GTC”) in their assigned classes. Registered Market Makers shall 

comply with the provisions of Rule 604(e)(3)(i) upon the entry of such orders if they were not 

previously quoting in the series. 

 

(b) – (d) No change. 

 

***** 
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Rule 612. Aggregate Risk Manager (ARM) 

 

(a) – (d) No change. 

 

Interpretations and Policies:  
 

.01 No change. 

 

.02 Enhanced Aggregate Risk Manager Protections. Market Makers may determine to engage 

any of the following Enhanced Aggregate Risk Manager Protections in the System:  

 

(a) – (b) No change. 

 

(c)  Market Maker Single Side Protection. A Market Maker may determine to engage the Market 

Maker Single Side Protection (“SSP”) feature by Market Participant Identifier (“MPID”). If the 

full remaining size of a Market Maker’s Standard quote[,] or IOC eQuote[, or FOK eQuote], in an 

individual option, is exhausted by a trade, the System will trigger the SSP. When triggered, the 

System will cancel all Standard quotes and block all new inbound Standard quotes[,] and IOC 

eQuotes[, and FOK eQuotes,] for that particular side of that individual option for that MPID. The 

System will provide a notification message to the Market Maker. The block will remain in effect 

until the Market Maker notifies the Exchange (in a manner required by the Exchange and 

communicated to Members by Regulatory Circular) to reset the SSP (“SSP Reset”).  

 

***** 

 


