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Artice 10.1.1

LCH SA is a clearing house within the meaning of Article L. 440-1 of the French Monetary and
Financial Code and EMIR which actsas a central counterpartyfor clearing Original Transactiors
enteredinto betweenthe CDS Buyer or the Index Swa ption Buyer, as the casemaybe, andthe CDS
Seller or the Index Swaption Seller, as applicable, in accordance with the CDS Clearing
Documentation.

In this framework, LCH SA acts in accordance with applicable banking and financial regulations,
including EMIR, MiFID and MiFIR.

LCH SA is under the supervision of its Competent Authorities within the scope of their respective
remit as granted by their national law.

Artice 10.12

LCH SA has been notified to the European Commission as a securities settlement system purs uant
to the Settlement Finality Directive. Thus, as describedin Section1 of the Procedures,any person
witha legitimate interest canobtain information on LCH SA, the CDS Clearing Service and the (DS
Clearing Documentation upon request.

Article 10.13

In accordance with the CDS Clearing Documentation, LCH SA novates and clears CDS and Index
Swaptions, supervises theCleared Transactions registeredin the name of each Clearing Member,
calculatestheriskassociatedwith s uch Cleared Transactions, calls Margin to coverthisrisk, ensures
the proper settlement of the deared Transactions as central counterparty, manages the (DS
Default Management Process and performs all other functions specified in the CDS Clearing
Documentation.
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CHAPTER 1 -DEFINITIONS AND INTERPRETATION
Section1.1.1 Terms defined in the CDS Clearing Rule Book

For the purposes of the CDS Clearing Documentation, the following capitalised terms shall, unless
otherwise specified, have the respective meaningsset out below:

2003 ISDA Credit Derivatives Definitions: This term shallhavethe meaning set outin Part A of the CDS
Clearing Supplement.

2006 Definitions: This termshall have the meaning set out inPart C of the CDS Clearing Supplement.

2014 ISDA Credit Derivatives Definitions: This term shall have the meaning set out inPart B of the CDS
Clearing Supplement.

Abandon: This term shall have the meaning set out in Part C of the CDS Clearing Supple ment.
Abandonment: This termshall have the meaning set out in Part C of the CDS Clearing Supplement.

Account Structure: The House Account Structureandthe Client Account Structure(s) ofa COM and an
FOV/BD Cearing Member, respectively.

Accrued Fixed Amount Liquidation Risk M argin: The amount calculated by LCH SA in accordance with
Section 2 of the Procedures.

Additional Contribution Amount: An unfunded contribution equal to the amount of a Clearing
Member’s Contribution which is payable by a Clearing Member to LCH SA pursuantto Article 4.43.2
following an application of the CDS Default Fund.

Additional Margin: The amount calculated by LCH SA in accordance with Section 2 oftheProcedures.

Affected Clearing Member:In relation to the circumstances setout in Article 1.3.1.1(i), a Clearing
Member who has been subject to a failure to pay or deliver, and, in relation tothe circumstancesset
outin Article 1.3.1.1 (i) or (iii), any Clearing Member.

Affiliate: Withrespectto a ClearingMember, any entitythatcontrals,directly or indirectly, the Clearing
Member, any entity controlled, directly or indirectly, by the Clearing Member orany entity directly or
indirectly under common control with such Clearing Member. For this purpose, "control” of an entity
or of a Clearing Member means ownership of a majority of the voting power of the entity or the
Clearing Member. Solely for the purposes of classifying a Personas a Client or as an Affliate of an
FOQV/BD dearing Member thatisan FCM with respectto Cleared Swaps positions, theterm “Affiliate”
also means any Person enumeratedin the definition of Cleared Swaps ProprietaryAccount in CFTC
Regulation 22.1 whose account, when carried by such FCM/BD Clearing Member would be considered
a proprietaryaccount thereunder.
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Affiliated Firm: Withrespectto a Clearing Member, any Affiliate or anyentity thatis otherwisemember
to the sameinstitutional protectionscheme (as defined in the CRR) as the Clearing Member.

Allocated dient Collateral Buffer: The CCM Allocated Client Collateral Buffer or the FCM/BD Allocated
Client Collateral Buffer, as the contextrequires.

AMF: The Autorité des Marchés Financiers and any successor organisation.

Applicable Law: Anyapplicable national,federal, supranational, state,provincial, local or otherstatute,
law, ordinance, regulation, rule, code, guidance, order, published practice or concession, judgment or

decision of a Governmental Authority or a Competent Authority.
Applicant: A legal personthat wishes tobe admitted as a Clearing Member.

Approved Trade Source System: An entity as specified in a Clearing Notice, such as a Trading Venue,
withwhom:

(i) LCH SA has entered into an agreement regarding the submission of Original Transactions by
ATSS Participants for registrationand clearing by LCH SA; and

(ii) ATSS Participants have entered into a participant agreement allowing such entity to deliver
Original Transactions details to LCH SA on behalf of the relevant ATSS Participant for the
purpose of clearing such Original Transactions by LCH SA.

ATSS Participant: A Clearing Member, a Client or a CCM Indirect Client thatis a direct participantin an
Approved Trade Source System.

Auction Settlement Amount: In respect of any Cleared Transaction, as defined under the terms ofsuch
Cleared Transactionincorporatingthe ISDA Credit Derivatives Definitions.

Automatic Early Termination Event Stipulation: A stipulationby LCH SA that Cleared Transactions of a
Clearing Member are subject to automatictermination.

Available Client Collateral Buffer: The CCM Available Client Collateral Buffer or the FCM/BD Available
Client Collateral Buffer, as the contextrequires.

Backloading Failure: With respectto a Clearing Member due to have a Cleared Transaction, arising
from a Backloading Transaction, registered in any of its Trade Accounts, the failure by such Clearing
Member totransferthe Required CollateralAmount to LCH SA at the relevant Morning Call and/or to
make Cash Payments and/or to makeVariation Margin Collateral Transfers at the same time as that
Moming Call.
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Backloading Failure Notice: A notice in writing setting out details of the occurrence of a Backloading
Failure which, for the avoidance of doubt, shallnotidentify, directly orindirectly, the relevantdearing
Member (s) subject to such Backloading Failure).

Backloading Transaction: A WeeklyBackloading Fansaction or a Daily Backloading Transaction.

Backloading Transaction Reports: This term shall have the meaning set out in Section 5 of the
Procedures.

Backup Clearing Member:In relation to Client Cleared Transactions, the Qearing Member indicated
by the relevant Client as acting as suchandnotified to LCH SA from time to time, provided that:

(i) only an FQVI/BD Clearing Me mber mayserveas BackupClearingMember of an FCM/BD Client;
and

(ii) only a CCM may serve as Backup Clearing Member of a COM Client.

Backup Client: In relationtoClient Cleared Transactions registeredina CCM Indirect Client Segregated
Account Structure,the CCM Qient indicated by the relevant CCM as acting assuch and notified to LCH
SAfrom timeto time.

Bank Recovery and Resolution Directive: Directive 2014/59 /EU of the European Parliamentandofthe
Council of 15 May 2014 establishing aframework for the recoveryandresolution of credit institutions
andinvestment firms.

BD: A legal entity thatis a broker or dealer as defined in 3(a)4) or 3(a)(5) of the Exchange Act,
respectively andis registered in such capacitywiththe SEC and a member in good standing of FINRA.

Bilateral Trades Report: This termshall have the meaning set out in Section 5 of the Procedures.
Business Day: Any day thatis not a holiday in the TARGET2 calendar.

Carrying dearing Member: The Jearing Member in whose Client Trade Account(s) and CCM Client
Collateral Account(s) (with respect to a CCM) or FCM/BD Client Financial Account(s) (with respect to
an FCM/BD dearing Member) dient Cleared Transactions and associated Client Assets, which are to
be transferred(in whole orin part)toa Receiving Clearing Member in accordance with TITLE \, Chapter
3 or TITLE VI, Chapter 3 (as applicable), are registered.

Cash Collaterd: Any cash provided in anEligible Currency whichis transferredtoLCHSA by way of full
title transfer in accordance with Section 3 of the Procedures for the purpose of satisfying a Clearing
Member’s Margin Requirements and/or its Contribution Requirement and/or novating Original
Transactions, as the case maybe.
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Cash Payment: Any payment due bya ClearingMember to LCH SA, or due to be receivedbya Jearing
Member from LCH SA of:

(i) cashamounts due upon theoccurrence of Credit Events;
(ii) Price Alignment Interest;

(iii) Price Alignment Amount;

(iv) Fixed Amounts;

(v) NPV Payments;

(vi) Initial Payment Amount;

(vii)  Premiums;

(viii) anyfees due to LCHSA

(ix) cashamounts due in connection withan MTM Change; or
(x) anyother cash amounts (other than Cash Callateral).
Cash Payment Day: Withrespectto a Cleared Transactionwitha CDS Contractual Currency:
(i) in Euro: a Business Day; or

(i) in US Dollar:

(a) aBusiness Day that isa day on which commercial banks in New York City areopen for
business; or

(b) withrespecttocashamountsdue upon theoccurrenceof Credit Events only as referred
toin the definition of Cash Payment,any daythat is a day on which commercialbanks in
New York City are open for business.

CCM: Any legal entity admitted as a clearing member in accordancewith the CDS Clearing Rules and
party tothe CDS Admission Agreement, provided that if suchentity wishestoprovide CDS CCM dient
Clearing Services described in TITLE V, it shalleither () be a General Member or (i) provide such CDS
CCM Client Clearing Services to its Affiliated Firms only. If suchentity is anFCM/BD Qearing Member,
it must satisfy LCH SA thatit isable to provide the CDS CCM dient Clearing Services described in TITLE
V prior to offering such services.

CCM Allocated Client Collateral Buffer: The portion of the CCM Client Collateral Buffer which, at the
relevant time, is allocated to a CCM Client Account Structure in accordance with Article 4.2.2.4 and
Section 2 of the Procedures.
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CCM Available dient Collateral Buffer: The portion of the CCM Client Collateral Buffer which, at the
relevant time, is not allocatedtoanyCCM Client Account Structure.

CCM Cleared Transaction: A (DS or anIndex Swaption between LCH SA and a CCM acting either inits
own name and for its own account (in respect of a House Cleared Transaction) or as commissionnaire
in its own name andfor the account of a Client (in respect of a Client Qeared Transaction), registered
in any Trade Account of such CCM and resulting from:

(i) the novationof an Original Transaction;

(ii) the creation of an ExerciseCleared Transaction, a Swaption Restructuring Cleared Transaction,
a Spin-off Single Name Cleared Transaction, a Restructuring Qeared Transaction, a Res ulting
Single Name Cleared Transaction or a Physically Settled Cleared Transaction (where applicable)
pursuant to the CDSdearing Supplement;

(iii)  the compression of existing Cleared Transactions to a single Cleared Transaction pursuant to
TIMLE Ill, Chapter3;

(iv) LCH SAanda CCM entering into hedging transactions pursuanttothe CDS Defa ult Management
Process;

(v) the porting of Client Cleared Transactions pursuanttoTITLE \, Chapter 3;

(vi)  the porting of the Relevant Client Cleared Transactions pursuant to Clause 43 of the (DS
Default Management Process; or

(vii)  the regstration of Transfer Positions pursuant to Clause 6 of the CDS Default Management
Process.

CCM Client: A COM Individual Segregated Account Client, a CCM Net Omnibus Segregated Account
Client, a CCM Gross Omnibus Segregated Account dient, a COM Indirect Net Segregated Account Client
and/or a CCM Indirect Gross SegregatedAccount Client.

CCM Client Account Structure: A CCM Individual Segregated Account Structure,a CCM Net Omnibus
Segregated Account Structure, a COM Gross Omnibus Segregated Account Structure, a CCM Indirect
Client Gross Segregated Account Structure ora CCM Indirect Client Net Segregated Account Structure,
asthe casemaybe.

CCM Client Collateral Account:With respectto eachCCM, anaccountopened inthebooks of LCHSA
in relationto a CCM Client Account Structure to record the Collateral provided by a CCM for the
purpose of satisfyingthe CCM Client Margin Requirement(s) for such CCM Client Account Structure
and allowingthe novationof ClientTrade Legs of Eligible Intraday Transactions.
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CCM Client Collateral Buffer: The aggregate value of Collateraltransferred by a COM to LCH SA and
recordedin such COV's CCM House CollateralAccount for the purpose of:

(i) allocating Collateral to a CCM Client Account Structure in accordance with Article 4.2.2.4 and
Section 2 of the Procedures to satisfy a positive Intraday Novation Margin Requirement for
Eligible Intraday Transactions comprising one or more Client Trade Leg(s);

(ii) covering the COM’s House Cleared Transactions subsequent toan Event of Default occurring in

res pectof such COM in accordancewith Article 4.3.3.1; or

(iii) covering the COM’s House Cleared Transactions subsequent to an LCH Default in accordance
withArtice1.3.16.

CCM Client Collateral Buffer Shortfall: The amount (if any) by which the COM dient Collateral Buffer
Threshold exceeds the CCM dient Collateral Buffer.

CCM Client Collateral Buffer Threshold: The minimum value of Collateral which a CCM wishes to
maintain asCCM Client Collateral Buffer.

CCM Client Excess Collateral: With respectto:

(i) a CCM Net Omnibus Segregated Client Margin Account, a COM Individual Segregated Client
Margin Account ora COM Indirect Client NetSegregated Margin Account of a CCM, theamount
by which the CCM Margin Balance exceeds the relevant CCM Client Margin Requirement; and

(ii) a CCM Gros sOmnibus Segregated Account Structure or a CCM IndirectClient Gross Segregated
Account Structure of a CCM, the amount by which the relevant COM Margin Balance exceeds
the total value of the COM Client Margin Requirements for allthe CCM Qient Margin Accounts
of such COM Gross Omnibus Segregated Account Structure or CCM Indirect Qient Gross
Segregated Account Structure, respectively.

CCM ClientMarginAccount: A CCM Individual Segregated Client Margin Account,a CCM Net Omnibus
Segregated Client Margin Account,a CCM Gross Omnibus Single Sub-Account Client Margin Account,
CCM Gross Omnibus Multi Sub-Account Client Margin Account or a CCM Indirect Client Segregated
MarginAccount, as the case maybe.

CCM Client Margin Requirement: With respect to each CCM Client Margin Accountofa CCM, an
amountequalto:

(i) for all purposes other than the Morning Call: the aggregate of the Margins (other than
Variation Margin and Credit Quality Margin), calculated by LCH SA on the basis of the Open
Positions registered in such CCM Client Margin Account of the CCM plus any positions
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corresponding toHigble IntradayTransactions preregisteredin accordancewithSection 3.1.7;
and

(ii) forthe purposes ofthe Morning Call: the higherofthe following twoamounts:

(a) the aggregate of the Margins (other than Variation Marginand Credit Quality Margin)
in respect ofthe OpenPositions registered insuch CCM Client Margin Account; or

(b) the aggregate of the Margins (other than Variation Marginand Credit Quality Margin)
in respect of the Open Positions registered in such CCM Client Margin Account plus
any positions corresponding to Irrevocable Backloading Transactions which are not
Rejected Transactions and/or Cleared Transactions which are pre-registered in
accordance with Section3.1.7.

CCM Client Margin Shortfall: With respect to:

(i) a CCM Net Omnibus Segregated Client Margin Account, a COM Individual Segregated Client
Margin Account ora COM Indirect Client Net Segregated Margin Account of a CCM, theamount
by which the CCM Client Margin Requirement for suchCCM Client Margin Account exce eds the
CCM MarginBalance of the associated CCM Client Collateral Account, if any; and

(ii) a CCM Gros s Omnibus Segregated Account Structure or a CCM Indirect Client Gros s Segregated
Account Structure of a CCM, the amount by which the CaM Client Margin Requirements for all
the CaV Client Margin Accounts of s uch CCM Gross Omnibus Segre gated Account Structure or
CCM Indirect Client Gross Segregated Account Structure exceeds the COM Margn Balance of
the CQM Client Collateral Account associatedtosuch CCM Gross Omnibus Segregat e dAccount
Structure or a CCM Indirect Client Gross Segregated Account Structure, if any.

CCM Client Termination Amount: For the purpose of Title I, Chapter 3, any net positive or negative
amount, denominated in Euro and determinedpursuanttoandinaccordancewith Article 13.1.9 (ii)(a).

CCM Client Trade Account: An account opened by LCH SA at the request,and in the name, of a CCM
for the benefit of a CCM Client in order to register the relevantCleared Transactions cleared by such
CCM inrelation tosuch CCM Client.

CCM Excess Collateral: The CCM Client Excess Collateral or the CCM House Excess Collateral, as the
case may be.

CCM Excess Collateral Threshold: The CCM House Excess Collateral Threshold or the CCM Client
CollateralBuffer Threshold as applicable.

CCM Gross Omnibus Client Set: All the CCM Gross Omnibus Segregated Account Clients belonging to
the same CCM Gross Omnibus Segregated Account Structure.
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CCM Gross Omnibus MultiSub-Account Client: A client ofa CCM to which the CCM provides CDS Client
Clearing Services and which has opted for a COM Gross Omnibus Multi Sub-Account Structure.

CCM Gross Omnibus MultiSub-Account Client Margin Account: An account opened by LCH SAin the
name of a CCM for the benefit of a CCM Gross Omnibus Multi Sub-Account Client Set in the CDS
Clearing System for risk management purposes, in which the Cleared Transactions of such CCM Gros s
Omnibus Multi Sub-Account Qient Set are netted and corresponding Open Positions are registered,
andsuch CCM Gross Omnibus Multi Sub-Account Client Set related positions corres ponding to Eligible
Intraday Transactionsand Irrevocable Backloading Transactions preregisteredin the Account Structure
of such COM (f so applicable pursuantto Section 3.1.7) are recorded,in order to calculate the CCM
Client Margin Requirement and Client Variation Margin Requirement and/or Client NPV Payment
Requirement, as applicable, of the relevant CCM in respect of such CCM Gross Omnibus Multi Sub-
Account dient Set.

CCM Gross Omnibus Multi Sub-Account Client Set: All the CCM Gross Omnibus Multi Sub-Account
Clients belonging tothe same CCM Gross Omnibus Multi Sub-Account Structure.

CCM GrossOmnibus MultiSub-Account Structure: Withrespecttoa CCM Gross Omnibus Segregated
Account Structure, the sub-account structure consistingof:

(i) one or more CCM Client Trade Account(s) per CCM Gross Omnibus Multi Sub-Account Client
belongingto such CCMGross Omnibus Multi Sub-AccountStructure;

(ii) a single CCM Gross Omnibus Multi Sub-Account Client Margin Account opened for the benefit
of the relevant CCM Gross Omnibus Multi Sub-Account Client Set; and

(iii)  a single CCM Client Collateral Account opened for the benefit of that CCM Gross Omnibus
Client Set.

CCM Gross Omnibus Segregated Account Client: A CCM GrossOmnibus Multi Sub-Account Client or a
CCM Gross Omnibus Single Sub-Account Client, as the case maybe.

CCM Gross Omnibus Segregated Account Structure: With respectto a CCM, the Account Structure
consisting of one or more CCM Gross Omnibus Multi Sub-Account Structure(s) and/or one or more
CCM Gross Omnibus Single Sub-Account Structure(s) as linked together for that CCM dient Account
Structure in accordance with TITLE V; CHAPTER 2.

CCM Gross Omnibus Single Sub-Account Client: A client of a CCM to which the CCM provides (DS
Client Clearing Services andwhich has optedfor a CCM Gross Omnibus Single Sub-Account Structure.

CCM Gross Omnibus Single SubAccount Client Margin Account An account opened by LCH SA in the
name of a CCM for the benefit of a CCM Gross Omnibus Single Sub-Account Clientin the CDS Clearing
System for risk management purposes, in which the deared Transactions of the relevant CCM Gross
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Omnibus Single Sub-Account Structureare netted and corresponding Open Positions are registered,
and any CCM Gross Omnibus Single Sub-Account Client related positions corresponding to Eligble
Intraday Transactionsand Irrevocable Backloading Transactions preregisteredin the relevant Account
Structure of such CCM (if so applicable pursuantto Section 3.1.7) are recorded, in order to calculate
the CCM Client Margin Requirement and Client Variation Margin Requirement or Cient NPV Payment
Requirement, as applicable, of the relevant CCM in respect of such CCM Gross Omnibus Single Sub -
Account Structure.

CCM Gross Omnibus Single Sub-Account Structure:Withrespectto a CCM Gross Omnibus Segre gated
Account Structure,the sub-account structure consistingof:

(i) a CCM dient Trade Account per CCM Gross Omnibus Single Sub-Account Client,

(ii) a CCM Gross Omnibus Single Sub-Account dient Margin Account per CCM Gross Omnibus
Single Sub-Account dient; and

(iii) a singe CCM Client Collateral Account opened for the benefit of the relevant COM Gross
Omnibus Client Set.

CCM Gross Omnibus Sub-A ccount Structure: A CCM Gross Omnibus Multi Sub-Account Structureor a
CCM Gross Omnibus Single Sub-Account Structure, as the case may be.

CCM Gross Omnibus Sub-Account Balance: Inrelationtoeachofthe COM Gross Omnibus Sub-Accou nt
Structure of a CCM Gross Omnibus Segregated Account Structure, the pro rata share (“PRS’) of the
most recent value of the Client Assets recorded in the relevant CCM dient Collateral Account as
determinedby LCHSA in accordancewith Section 3 of the Procedures, which is attribut able tothe CCM
Client Margin Account of suchCCM Gross Omnibus Sub-Account Structureand which is determinedon
the basis ofthe following formula:

PRS A
"B

Where:

A is the last CCM Client Margin Requirement calculatedand satisfied for the COM Client Margin
Account of that COM Gross Omnibus Sub-Account Structure; and

Bis the sumofall the last CCM Client Margin Require ments calculated and satisfied for all the
CCM Client Margin Accounts associatedto the relevant CCM Gros s Omnibus SegregatedAccount
Structure.
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CCM House Collateral Account: With respectto each CCM, a house account opened in the books of
LCH SA torecord Collateral provided by such COM:

(i) for the purpose of satisfying its CCM House Margin Requirement and novating House Trade
Legs of Eligible Intraday Transactions

(ii) as CCM Client Collateral Buffer.

CCM House Excess Collateral: Withrespecttoa CCMHouse Margin Account, the amount by whichthe
CCM Margin Balance exceeds the CCM House Margin Requirement for such CCM House Margn
Account.

CCM House Excess Collateral Shortfal: Theamount (f any)by which the CCM House Excess Collateral
Threshold exceeds the CCM Hous e Excess Collateral.

CCM House Excess Collateral Threshold: The minimum value of Collateral, which a CCM wishes to
maintain asCCM House Excess Collateral.

CCM House Margin Account: An account opened by LCH SA in the name of a CCM in the CDS dearing
System for risk management purposes, in which CCM House Cleared Transactions are netted and
corresponding Open Positions are registered, and any house positions corresponding to Eligible
Intraday Transactionsand Irrevocable Backloading Transactions preregisteredin the Account Structure
of such CQM (if so applicable pursuantto Section 3.1.7) are recorded, in order to calculate the CCM
House Margin Requirement and House Variation Margin Requirement or House NPV Payment
Requirement, as applicable, of the relevant CCM.

CCM House Margin Requirement: With respectto the CCM House Margin Account of each CCM, an
amount equal to:

(i) forall purposesotherthanthe Morning Call, the aggregate of the Margins (other than\ariation
Margin) calculated by LCH SA on thebasis of the Open Positions registered insuch CCM House
Margin Account plus any positions corresponding to Higible Intraday Transactions pre-
registeredinaccordance withSection 3.1.7; and

(i) for the purposes of the Morning Call, the higher of thefollowing amounts:

@) the aggregate of the Margins (other than Variation Margin) in respect of the Open
Positions registeredin such CCM House Margin Account; or

(b) the aggregate of the Margins (other than Variation Margin) in respect of the Open
Positions registered in such CCM House Margin Account plus any positions
corresponding to Irrevocable Backloading Transactions which are not Rejected
Transactions.
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CCM House Margin Shortfdl: Withrespecttoa COM House Margin Account of a CCM, the amount by
which the COM Hous e Margin Requirement for such CCM House Margin Account exceeds the CCM
Margin Balance of the associated COM Hous e Collateral Account, ifany.

CCM Indirect Client: A client ofa CCM Indirect Net Segregated Account dient or a CCM Indirect Gross
Segregated Account dient on whose account such CCM Indirect Net Segregated Account Client or a
CCM Indirect Gross Segregated Account Client acts in receiving the CDS dient Clearing Services from
the relevantCCM.

CCM Indirect Client Gross Account Balance: In relation toa CCM Indirect dient Gross Segregated
Account Structure,the pro ratashare (“PRS’) of the most recentvalue of the Client Assets recordedin
the relevant COM Client Collateral Account as determined by LCH SA in accordance withSection 3 of
the Procedures, which is attributable to the CCM Indirect Client Segregated Margin Account of such
CCM Indirect Client Gross Segregated Account Structure and which is determined on the basis of the
following formula:

PRS—A
"B

Where:

Ais the last CCM Client Margin Requirement calculated and satisfied for the CCM Indirect Client
Segregated Margin Account of that COM Indirect Client Gross SegregatedAccount Structure;and

Bis the sumofallthe last CCM Client Margin Requirements calculated and satisfied for all the
CCM Indirect Client Segregated Margin Account associated to the relevant CCM Indirect dient
Gross Segregated Account Structure.

CCMIndirect Client Gross Segregated AccountStructure: With respecttoa CCM, anAccount Structure
opened by LCH SA in the name of a CCM for the benefit of a designated COM Indirect Gross Segregated
Account dient which provides indirect clearingservices to CCM Indirect Clients consisting of:

(i) one or more CCM dient Trade Account(s) per CCM Indirect Client belonging to such CCM
Indirect Client Gross Segregated Account Structure;

(ii) a CCM Indirect dient Gross Segregated Margin Account per CCM dient Trade Account
belonging to such CCOM Indirect Client Gross SegregatedAccount Structure; and

(iii) a singe CCM Client Collateral Account.

CCM Indirect Client Gross Segregated Margin Account: An account opened for risk management
purposes in the CDS Clearing System by LCH SA in the name of a CCM for the benefit ofa CCM Indirect
Gross Segregated Account Client, in which the ClearedTransactionsregis teredwithin the relevant CCM
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Indirect Client Gross Segregated Account Structure and referable to a specific CCM Client Trade
Account of aspecific CCM Indirect dient of such CCM Indirect Gross Segregated Account dient are
netted and corresponding Open Positions in respectof such CCM Indirect Client are registered, and
any related positions corresponding to Eligible Intraday Transactions and Irrevocable Backloading
Transactions pre-registered in the relevant Account Structure of such CCM (if so applicable pursuant
to Section 3.1.7) are recorded, in order to calculate the COM Client Margin Requirement and Client
\ariation Margin Requirement and/or dient NPV Payment Requirement, as applicable, relatedto the
relevant CCM Indirect Client Gross Segregated Account Structure of the relevant CCM in respect of
such CCM Indirect Gross Segregated Account dient.

CCM Indirect Client Net Segregated Account Structure: With respecttoa CCM, an Account Structure
opened by LCH SA in the name of a CCM for the benefit of its CCM Indirect Net Segregated Account
Clients which provide indirectclearingservices to CCM Indirect Clients consis ting of:

(i) one or more CCM dient Trade Account(s) per CCM Indirect Client belonging to such CCM
Indirect Client Net Segregated Account Structure;

(ii) a singe CCM Indirect Client Net Segregated Margin Account; and
(iii) a singe CCM Client Collateral Account.

CCM Indirect Client Net Segregated Margin Account: An account opened for risk management
purposes in the CDS Clearing System by LCH SA in the name ofa CCM for the benefit ofits CCM Indirect
Net Segregated Account Clients belonging to a given CCM Indirect Client Net Segregated Account
Structure, in whichthe deared Transactions referable to CCM Indirect Qients of such COM Indirect Net
Segregated Account dients are netted and corresponding Open Positions in respect of such CCM
Indirect Clients are registered,and anyrelatedpositions corresponding to Eligible IntradayTransactions
and Irrevocable Backloading Transactions preregistered in the Account Structure of such CCM (if so
applicable pursuant to Section 3.1.7) are recorded, in order to calculate the CCM Client Margin
Requirement and Client Variation Margin Requirement and/or Client NPV Payment Requirement, as
applicable, of the relevantCCM in respect of such CCM Indirect Net Segregated Account Clients.

CCM Indirect Client Segregated Account Structure: A CCM Indirect dient Gross Segregated Account
Structure or a CCM Indirect Client Net Segregated Account Structure, as the case may be.

CCM Indirect Client Segregated Margin Account: A CCM Indirect dient Gross Segregated Margin
Account or a COM Indirect Client Net Segre gated Margin Account, asthe case maybe.

CCM Indirect Gross Segregated Account Client A client of a CCM (including for the avoidance of doubt
an Affiliated Firm) to which the CCM provides CDS Client ClearingServices and which provides indirect
clearing services to CCM Indirect Clients which have opted for a CCM Indirect Client Gross Segregated

Account Structure.
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CCM Indirect Net Client Set: All the CCM Indirect Net Segregated Account dients belonging to the
same CCM Indirect Client Net Segregated Account Structure.

CCM Indirect Net Segregated Account Client: A client of a CCM (including for the avoidance of doubt
an Affiliated Firm) to which the CCM provides CDS Client Clearing Services and which provides indirect
clearing services to CCM Indirect Clients which have opted for (or which are deemed to have opted for)
a CCM Indirect dient Net SegregatedAccount Structure.

CCM Individual Segregated Account Client: A client of a CCM (including for the avoidance of doubt an
Affiliated Firm) towhichtheCCOM provides (DS Client Clearing Services and which hasopted for a CCM
Individual Segregated Account Structure.

CCM Individual Segregated Account Structure: With respect to a CCM, the Account Structure
consisting of:

(i) a CCM dient Trade Account;

(ii) a CCM Individual Segregated Client Margin Account; and
(iii) a CCM dient Collateral Account,

per CCM Individual Segregated Account Client of such CCM.

CCM Individual Segregated Client Margin Account: An account opened by LCH SA in the name of a
CCM for the benefit of a CCM Individual Segregated Account Qient in the CDS Clearing System for risk
management purposes, in which the deared Fansactions registered in the relevant COM Individual
Segregated Account Structure are netted and corresponding Open Positions are registered,and any
CCM Individual Segregated Account dient related positions comresponding to Eligible Intraday
Transactionsand IrrevocableBackloading Transactions preregisteredin such Account Structureof such
CCM (if so applicable pursuant to Section 3.1.7) are recorded, in order to calculate the CCM Client
Margin Requirement and Client Variation Margin Requirement or dient NPV Payment Requirement, as
applicable, of the relevantCCM in respect of such CCM Individual Segregated Account Structure.

CCM Margin Baance: With respect to:

(i) the CCM House Margin Accountofa CCM, the aggregate value of Collateraltransferred to LCH
SA, other than CCM Client Collateral Buffer, recorded in such CCM’s CCM House Collateral
Account;

(ii) a CCM Net Omnibus Segregated Client Margin Account, a CCM Individual Segregated Client
Margin Account or a CCM Indirect Client Net Segregated Margin Account of a CCM, the
aggregate value of Collateral transferred to LCH SA recorded in the CCM Client Collateral
Account attached to the relevant CCM Client Margin Account;and
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(iii)  all the CCM Gross Omnibus Multi Sub-Account Client Margin Account(s) and CCM Gross
Omnibus Single Sub-Account Client Margin Account(s) of a single CCM Gross Omnibus
Segregated Account Structure or all the CCM Indirect Client Gross Segregated Margin
Account(s)of a singe CCM Indirect dient GrossSegregated Account Structure, the aggregate
value of the Collateral transferred to LCH SA recorded in the CCM Client Collateral Account
associated to such COM Gross Omnibus Segregated Account Structure or CCM Indirect dient
Gross Segregated Account Structure, respectively.

CCM Net Omnibus Client Set: All the CCM Net Omnibus Segregated Account Clients belonging tothe
same CCM Net Omnibus Segregated Account Structure.

CCM Net Omnibus Segregated Account dient: Aclient of a CCM to which the COM provides CDSdient
Clearing Services and which has opted for a COM Net Omnibus Segregated Account Structure.

CCM Net Omnibus Segregated Account Structure: With respect to a CCM, the Account Structure
consisting of:

(i) one or more CCM Client Trade Account(s) per CCM Net Omnibus Segregated Account Client
belongingto suchCCMNet Omnibus Segregated AccountStructure;

(ii) a single CCM Net Omnibus Segregated Client Margin Account opened for the benefit of the
relevantCCM NetOmnibus Client Set; and

(iii)  asingle CCM ClientCollateral Account openedfor the benefit of that CCM Net Omnibus Client
Set.

CCM Net Omnibus Segregated dient Margin Account: An account opened by LCH SA in the name ofa
CCM for the benefit of a CCM Net Omnibus Client Setin the CDS Clearing System for risk management
purposes, in which the Cleared Transactions of such COVI Net Omnibus Client Set are netted and
corresponding Open Positions are registered,and s uch CCM Net Omnibus Client Set related positions
corresponding to Higble Intraday Transactions and Irrevocable Backloading Transactions pre-
registeredin the Account Structure of such CCM (ff so applicable pursuant to Section 3.1.7) are
recorded, in order to calculate the CCM dient Margin Requirement and Client \ariation Margin
Requirement and/or Client NPV Payment Requirement, as applicable, of the relevant CCMin respea
of such COM Net Omnibus Client Set.

CCM Omnibus Segregated A ccount Client: A CCM Gross Omnibus Segregated Account Client or a CCM
Net Omnibus Segregated Account Client, asthe case may be.

CCM Required Collateral Amount: For each CCM, the sum of:

(i) the CCM House Margin Shortfall;
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(ii) the CCM House Excess Collateral Shortfall;
(iii)  the CCM Client Collateral Buffer Shortfall; and
(iv)  the TotalClient Margn Shortfall.

CCM Unallocated Client Collateral: Cash Collateral provided by a COM to LCH SA in accordance with
Article 4.2.2.3 and Section 3 of the Procedures which is identified as being for the account of one or
more CCM dients but wheresuch CCM has not s pecifiedthe COM Client Collateral Account(s) in which
such CGashCollateralshould be recorded.

CCM Unallocated Client Collateral Account: With respectto each CCM, the client account opened in
the books of LCH SA torecordany CCM Unallocated Client Collateral.

CDS: A credit default swaptransaction.

CDS Admission Agreement: The writtenagreement (including its annexes) as amended from timeto
time, enteredinto betweenLCH SAand an Applicant in order for such Applicant to become a Clearing

Me mber.

CDS Buyer: A Clearing Member that is party toanIndexOeared Transaction or a Single Name Cleared

Transactionas protection buyer.
CDS dearing Document: Any document which forms part of the CDS Clearing Documentation.

CDS dearing Documentation: The CDS Admission Agreement, the CDS Clearing Rules, the CDS Clearing
Supplement Documents, the Index Cleared Transaction Confirmation, the Index Swaption Cleared
Transaction Confirmation andthe Singe NameClearedTransaction Confrmation (ncluding all exhibits,
attachments, annexes, schedules and appendices thereto, and any document incorporated by
reference therein, if any), aseach such document is amended from timetotime. For the avoidance of
doubt, the Product Family Forms do not form part of the CDS Clearing Documentation.

CDS dearing Rule Book: This document (ncluding all exhibits, attachments, annexes, schedules and
appendices hereto) as amended from timetotime.

CDS dearing Rules: This (DS Clearing Rule Book, the CDSDisputeResolution Protocol, the Procedures,
allrelated Clearing Notices and, in the case of an FCM/BD Clearing Member, the FCM/BD CDS Clearing
Regulations, as eachsuch documentis amended from time totime.

CDS dearing Service: The service provided by LCHSA in respectofclearing CDS and/or IndexSwaptions
in accordance with the CDS Clearing Documentation, including the special terms applicable to use of
the service by a CCM pursuant to TITLE V and to use of the service by an FCM/BD Clearing Member
pursuantto TITLE V.
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CDS dearing Supplement: The document issuedby LCH SA and entitled "CDS dearing Supplement",
as amended from time to time.

CDS dearing Supplement Documents: The (DS Clearing Supplement, the Procedures andall related
Clearing Notices, as each such document is amended from time to time.

CDS dearing System: The [T system managed by LCH SA and providing Clearing Members with
technicalaccess tothe CDS Clearing Service.

CDS dient Clearing Agreement: The client clearing agreement entered into between a Clearing
Member and a Client which relates, in whole or in part, to theclearing of CDS and/or Index Swaptions
through the CDS Clearing Service.

CDS dient Clearing DMP or (DS Client Clearing Default Management Process: The processsetoutin
Clause 4 ofthe (DS DefaultManagement Process and purs uant towhich LCH SA will effect theporting
of the Relevant Client Qeared Transactions or the liquidation of the NonPorted ClearedTransactions.

CDS dient Clearing Entitlement: This term hasthe meaning setout in Qause 4.4.3 of the CDS Defa ult

Management Process.

CDS dient Clearing Services: (earing services inrespect of CDSand/or Index Swaptions provided by a
Clearing Member to its Clients.

CDS Contractual Currency: The currency required under the terms of any Qeared Transaction andin
respect of an Index Swaption, the currency required under the terms of the Underlying Index
Transaction.

CDS Default Fund: The default fund establishedand maintained pursuant to TITLE IV, CHAPTER 4 for
Cleared Transactions.

CDS Default Fund Amount: The amount of the CDS Defa ult Fundasrequired pursuant toArticle 4.4.1.2.

CDS Default Fund Cakulation Amount: An amount equal to the CDS Default Fund Amount less the
aggregate of the Contribution Requirement for all of the Clearing Members in respect of whom the
initial calculation of their respective Contribution Requirement requires them to paya Contribution
equal to the minimum contribution set out in Article 44.1.3.

CDS Default Management Committee: The committee which is set up by LCH SA in accordance with
the provisions ofthe CDS Default Management Processin order toassistLCH SAwith the development
andimplementation of

(i) the CDS Default ManagementProcess; and
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(ii) any auction process to liquidate a Self Referencing Transaction and enterinto an equivalent
Single Name Cleared Transaction.

CDS Default Management Group: The group which is set up by LCH SA in accordance with the
provisions ofthe CDS Default Management Process in order to assist LCHSA, in circumstances where:

(i) an EventofDefaulthasbeendeclaredby LCHSAas occurringinrespect of a Clearing Member,
with the implementation of the CDS Default Management Process and liquidation of Cleared

Transactions inaccordance with this CDS Clearing Rule Book; or

(ii) anauction process pursuantto Section9 of Part Aor Part B, as applicable, ofthe CDS Clearing
Supplement, needs to be implemented to liquidate a Self Referencing Transaction and enter
into an equivalent Single Name deared Transaction.

CDS Default Management Process: The processinaccordance with which LCH SA and the CDS Default
Ma nagement Group will manage a default of a dearing Member (including, to the extentappropriate,
the CDS Client Clearing Default Management Process), as set out in Appendix 1.

CDS Dispute Resolution Protocol: The protocol pursuant to which Disputes will be resolved.

CDS Global Cash Call Document: This term shall have the meaning set out in Section 5 of the
Procedures.

CDS Post-Default Period: The period specified in Article 4.4.3.3.

CDS Seller: A Clearing Member that isparty toanIndexdeared Transaction or a Single Name Cleared
Transactionasprotection seller.

CDS Type: This term shall havethe meaning set out in the CDS Clearing Supplement.
CEA:The US. Commodity Exchange Act, as amended.
CFTC: The US. Commodity FuturesTrading Commission, andany successor thereto.

CFTC Regulations: The rules and regulations promulgated by the CFTC and any interpretive guidance
issued by the CFTC or its staff

Cleared Trades Report: This term shall havethe meaning set out in Section 5 of the Procedures.
Cleared Transaction: A CCM deared Transaction or an FCM/BD Cleared Transaction.

Cleared Swap: An FCM/BD Cleared Transaction (i) constitutinga Cleared Swap as defined in CFTC
Regulation 22.1 or (ii) constituting an SBS that is held in the FCM/BD Swaps Client Account Structure
setoutin Article6.2.1.1(i) pursuantto Article 6.2.1.1(iii).
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Cleared Swaps Customer: (i) A eared Swaps Customer, as defined in CFTC Regulation 22.1, of an
FOV/BD dearing Member with respect to Cleared Swaps, that is an eligble contract participant as
defined inSection 1a(18) ofthe CEA, otherthansubparagraph (C) thereof orasmay be further defined
by CFTC Regulations, and (ii) a person that would be a Cleared Swaps Customer, as defined in CFTC
Regulation 22.1, of an FCM/BD Clearing Member with respect to anytransaction constituting an SBS
thatis a Cleared Swap under the definition in this Section 1.1.1, as if such transactionisa ClearedSwap
for purposesof the definition of Cleared Swaps Customerin CFTC Regulation 22.1.

Cleared Swaps Customer Collateral: Jeared Swaps Customer Collateral,as defined in CFTC Regulation
22.1, withrespect to Cleared Swaps, including withrespecttoanytransaction constituting an SBS that
is a deared Swap under the definition in Section 1.1.1, as if such transaction is a ClearedSwap for
purposes of the definition of eared Swaps Customer Collateralin CFTC Regulation 22.1.

Clearing Agency: A clearingagency as defined in Section 3@)(23) of the Exchange Act andregstered
as such with the SEC.

Clearing Day: Any day thatis: (i) a Business Day; and (i) a day on which commercialbanks in London

areopen for business.

Clearing Eligibility Report: The report containing the Weekly Backloading Transactions which is made
available by LCH SA toeach Uearing Memberatsuchtime setout in Section 5 of the Procedures.

Clearing Member:A General Member or aSelect Member, asthe contextrequires.

Clearing Member Novation Acceptance Time: The time when all relevant dearing Members are
deemed to have accepted a Daily Backloading Transaction or Weekly Backloading Transaction for
clearing, where such Clearing Membersindicate suchdeemed acceptance by meeting the Morning Call

on therelevant Daily Backloading Novation Day or W eekly Ba ckloading Novation Day,as applicable.

Clearing Member Termination Date: The date on which Membership Termination in respect of a
Clearing Member becomes effective inaccordance with Article 2.4.2.1 or Article 2.4.2.2(ii).

Clearing Notice: Any notice issued by LCH SA from time totime which:

(i) provides guidance to all or a particular category of Clearing Members on a matter of
interpretationin connection with this CDS Clearing Rule Book, the CDS Clearing Supplement or
the Procedures;

(ii) notifies all Clearing Members of the existence or cessation of a Force Majeure Event occurring
with respecttoLCHSAin accordance with Article 1.2.11.2 (ii)and Article 1.2.11.2 (vi);

(iii) notifies all Clearing Members ofan LCH Defaultinaccordance with Article 1.3.1.3;
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(iv) notifies all Clearing Members of the termination or suspension of a particular Clearing
Member's membership ofthe CDS ClearingService;

(v) notifies all Clearing Members of the occurrence of an Event of Default in accordance with
Article4.3.1.3; or

(vi)  such other Clearing Notices as may be required or contemplated by this CDS Clearing Rule
Book, the CDS Clearing Supplement or the Procedures.

Client: A CQM Client, an FCMYBD Client, or both, asthe contextrequires.

Client Account Structure: The CCM dient Account Structure or FCM/BD Client Account Structure, as

the contextrequires.

Client Assets: Any Collateral transferredtoLCH SA by a Clearing Member in res pect of Client Cleared
Transactions or Relevant dient Cleared Transactions, as applicable, along with accruals on such Client
Cleared Transactions or Relevant dient Cleared Transactions (which accruals shall, for the avoidance of
doubt, include Variation Margin or NPV Amounts, as applicable, which are payable by LCH SA to the
Clearing Member in res pect of the relevant Client Margin Account inaccordance with Section 2 of the
Procedures), and recorded in a Client Collateral Account. For the avoidance of doubt, Client Assets
constituting FCM/BD Swaps Unallocated Client Excess Collateral are subject to restrictions ontransfer
anduse as provided in the CDS Clearing Rules.

Client Backloading Transaction: An existing CDS which:
(i) is registered inthe TIW;
(ii) comprises one or more Client Trade Leg(s); and

(iii) is submitted for clearing by the relevant ATSS Participants via an Approved Trade Source
Systemas part of the Daily Backloading Cycle.

Client Cleared Transaction: A Cleared Transaction regsteredin a dient Trade Account of a dearing
Me mber.

Client Collateral Account: A CCM dient Collateral Account or an FCM/BD Client Financial Account, as
the contextrequires.

Client Collateral Buffer: The CCM Client Collateral Buffer (carried within the CCM House Account
Structure) orthe FCMY/BD Client CollateralBuffer (carried withinthe FCM/BD Client Account Structure),
as the context requires.

Client Collateral Buffer Shortfall: The CCM Client Collateral Buffer Shortfall or the FCM/BD Client
CollateralBuffer Shortfall, as the context requires.
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Client Collateral Buffer Threshold: The CCM Client Collateral Buffer Threshold or the FCM/BD Client
CollateralBuffer Threshold, asthe context requires.

Client Excess Collateral: The CCM Client Excess Collateral or the FCMYBD Client Excess Collateral,as the
context requires.

Client Margin Account: A CCM dient Margin Account or an FOM/BD dient Margn Account, as the
context requires.

Client Margin Requirement: The CCM Client Margin Requirement or the FCM/BD Client Margin

Requirement, as the context requires.

Client Margin Shortfall. A CCM Client Margin Shortfall or an FOM/BD Client Margin Shortfall, as the
context requires.

Client NPV Payment Requirement: The amount ofNPVAmount calculatedby LCHSA as being payable:
(i) by a dearing Member to LCH SA; or
(ii) by LCH SAtoa Qearing Member,

on the basis of the STM Qeared Transactions and, as the case may be, Irrevocable Backloading STM
Transactions which are not Rejected Transactions and/or STM deared Transactions which are pre-
registered in accordance with Section 3.1.7, allocated to the relevant Client Margin Account, in
accordance with Section 2 of the Procedures.

Client Pledged Eligible Collateral: With respectto a CCM, the Pledged Eligible Collateral recordedin
each CQM Client CollateralAccount of such CCM.

Client Portal Account: This term shall have the meaning set out in Section 5 of the Procedures.

Client Termination Amount: The CCM dient Termination Amount or the FCM/BD Client Termination
Amount.

Client Trade Account: A CCM dient Trade Account or an FCM/BD Client Trade Account, asthe context
requires.

Client Trade Leg: Any trade leg of a (DS in respect of which a Client acts as protection buyer or
protection seller or any trade leg of an Index Swaption in respect of which a Client actsas Index
Swaption buyer or Index Swaption seller.

Client Transaction Checks: Withrespectto anintradayTransaction, otherthan an Intraday Transaction
thatis a Trading Venue Transaction, comprising one or more dient Trade Leg(s) or a Client Backloading
Transaction, the process undertaken by LCH SA to ensure thata Nominated Clearing Member has
consented,in the manner andform prescribed by Section 5 of the Procedures, to the regstration of
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the relevant Client Trade Leg, in the relevant Client Trade Account(s) of such Nominated Uearing
Me mber.

Client Variation Margin Requirement: For each Client Margin Account of a Clearing Member, the
amount of Variation Margin calculated by LCHSA as being payable:

(i) by such Clearing Memberto LCHSA; or
(ii) by LCH SAto such Clearing Me mber

on the basis of theCTM Cleared Transactions and asthe case may be, Irrevocable Backloading CTM
Transactions which are not Rejected Transactions and/or CTM Cleared Transactions which are pre-
registered in accordance with Section 3.1.7, allocated to the relevant Client Margin Account, in
accordance with Section 2 of the Procedures.

CM Backloading Transaction: An existing CDS which:
(i) is registered inthe TIW;
(ii) comprises two House Trade Leg(s); and

(iii) is submitted for clearing by the relevant ATSS Participants via an Approved Trade Source
System as partof the Daily Backloading Cycle.

Collateral: Any Eligible Collateral and/or Cash Collateral.

Collateral Account: AHouse Collateral Account, a Client CollateralAccountor a COM Unallocated dient
CollateralAccount as the case may be.

Collateral Call: A request by LCH SA to a Clearing Member for an amount of Collateral calculated by
LCH SA in accordance with the CDSdearing Documentation,such Collateralto be delivered by such
Clearing Member to LCH SAinaccordance withSection 3 of the Procedures.

Combined Unmargined Risk: The maximum value of the two highest daily Group Member Uncovered
Risks over the last sixty Clearing Days, plus a buffer equal to 10 percent.

Competent Authority: Other thanfor LCH SA any authority which:
(i) is recognised as such bya Person’s home Member State under the terms of CRD or MiFID; or

(ii) has concluded a cooperation agreement with the French Competent Authoritiesin respect of
exercising aregulatory or supervisory function under the laws of any jurisdiction to which a
Personis subject,

and for LCH SA, each of the AMF, the Autorité de Contréle Prudentiel et de Résolution, the Banque de
France, the CFTC, the SEC, any successor body of any of the foregoing and any other body which has
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concluded a cooperation agreement with the AMF, the Autorité de Contréle Prudentiel et de Résolution,
the Banque de France in respect of exercisinga regulatoryor supervisory function under the laws of
anyjurisdiction and designated as such by LCH SA from time to time.

Concentration Risk Margin: The amount calculated by LCH SA in accordance with Section 2 of the
Procedures.

Contingency Variation Margin: The amount calculated by LCH SA in accordance with Section 2 of the
Procedures.

Contribution: With respect to each earing Member, an amount calculatedby LCH SA in accordance
withArticle 4.4.1.3 and payable by each Clearing Member to LCH SA tofund the CDS Default Fund (and,
for the avoidance of doubt, excluding any Additional Contribution Amount of such Clearing Member).

Contribution Balance: The aggregate value of Collateral (determined in accordance with Section 3 of
the Procedures) deposited by a Clearing Member with LCH SA to satisfyits Contribution Requirement.

Contribution Excess: The amount, if any, by whicha Clearing Member’s Contribution Balance exceeds

its Contribution Requirement.

Contribution Requirement: The aggregate of a Clearing Member’s Contribution and its Additional
Contribution Amount, ifapplicable.

Contribution Shortfall: The amount, if any, by which a Clearing Member’s Contribution Requirement
exceeds the Contribution Balance.

Converting Clearing Member: A dearing Member which has submitted toLCH SAarequesttoconvert
its CTM Trade Account(s) into STM Trade Account(s) accordingto Article 3.1.10.8.

Credit Derivatives Determinations Committee: This term shall havethe meaning set out in the ISDA
Credit Derivatives Definitions.

Credit Event: In respect of any Cleared Transaction, as defined under the terms of such Cleared
Transactionincorporatingthe ISDA Credit Derivatives Definitions.

Credit Event Margin: The amountcalculated by LCH SA in accordance with Section 2 of theProcedures.

Credit Event Notice: In respect of any Cleared Transaction, as defined under the terms ofsuch Cleared
Transactionincorporatingthe ISDA Credit Derivatives Definitions.

Credit Institution: Any credit institution as defined in CRR.

Credit Quality Margin: The amount calculated by LCH SA in accordance with Section 2 of the
Procedures.
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CRD: Directive 2013/36/EU of the European Parliamentandof theCouncil of 26 June 2013 on access
tothe activityof credit institutions and the prudential supervision of credit institutions and invest ment
firms, amending Directive 2002/87 /EC and repealing Directives 2006 /48/EC and 2006 /49/EC.

CRR: Regulation [U) No. 575/2013 of the European Parliament and of theCouncil of 26 June 2016 on
prudential requirements for credit instit utions and invest ment firms and amending Regulation EU) No
648/2012 and all delegated regulatory and implementing technical standards adopted pursuant to
Regulation (EU) No.575/2013 and published in the Official Journal of the European Union from time
to time.

CTM Cleared Transaction: A Cleared Transaction that is registered in a CTM Trade Account in
accordance with Section 3.1.10.

CTM Trade Account: A Trade Account which is classified as a CTM Trade Account on the basis of an

election made by the relevantClearingMember in accordancewith Section 5 of the Procedures.

Daily Backloading Novation Day: With respecttoa Daily Backloading Transaction, the Clearing Day
immediately following the Business Day on which such Daily Backloading Transaction has been
submittedfor clearingto LCH SA in accordance with Article 3.1.2.2.

Daily Backloading Cycle: The process operated by LCH SA inaccordance withSection 3.1.2, pursuant

to which Daily Backloading Transactions are submitted for clearing.

Daily Backloading Transaction: A Client Backloading Transaction or a CM Backloading Transaction, as
the case maybe.

Damage: Any damage, loss, cost or expense of whatsoever nature.

Data Protection Law: Any legislation in force from time to time which implements the Directive
95/46/EC andDirective2002 /58/EC and anyother similar a pplicable national privacy law, which applies
to the businessactivities of LCH SA.

DC Credit Event Announcement: This term shallhavethe meaning given tosuchtermfor the purposes
of the applicable eared Transaction.

Deemed Client Transaction: This term shall have the meaning given in Article 5.1.1.3(ii).

Default Notice: A notice issued by LCH SA to a Clearing Member following a determination that an
Event of Default has occurredoris occurring in respect of such Clearing Member, including where that
notice takes the form of an Automatic Early Termination Event Stipulation and that such Clearing
Member will henceforth betreatedasaDefaultingClearing Member.

Defaulting Clearing Member: Any dearing Member in respectofwhich an Event of Default has been
declaredby LCH SA
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Defaulting Clearing Member Termination Date: The date notified as such to a Defaulting Clearing
Member by LCH SA in the Default Notice.

Delegating Clearing Member:This termshallhave the meaning setoutinSection5 ofthe Procedures.

Delegation: The délégation de créanceimparfaite mechanismgoverned byarticles 1336 et seg. of the
French Civil Code, as described in Article 5.1.2.2.

Derivatives Clearing Organization: A derivatives clearing organization as defined in Section 1a (15) of
the CEA andregistered as such with the CFTC.

Disciplinary Proceedings: Proceedings established pursuant to Section 8 of the Procedures, under
which LCH SA shall investigateand, where it considers appropriate, take actionagainsta Clearing
Member following any breaches or alleged breaches of the CDS Clearing D ocumentation.

Dispute: This term shall havethe meaning set out in the CDS Dispute Resolution Protocol.

DTCC: The Warehouse Trust Company LLC, a subsidiary of the US Depository Trust and Clearing
Corporation, andany successor thereto.

DTCC Matching and Higibility Report: The report containing the Higble Weekly Backloading
Transactions for each Clearing Member which is made available by LCH SA to each dearing Member,
atthe timeand in the manner set out in Section 5 of the Procedures.

Early Termination Trigger Date: The date specified in Qause 8.1 of the CDS Default Management
Process.

EEA: The European Economic Area.

Eligibility Controls: The consistency checks andfunctional controls performed by LCH SAin accordance
withSection 4 of the Procedures including:

(i) checking to ensure the completeness of the information required by LCH SA as previously
notified to Clearing Members to process the Transaction Data and novate the Original
Transaction pursuant to and in accordance with the CDS Clearing Rules and the CDS Clearing
Supplement;and

(ii) determining whether such Original Transaction meets the Eligibility Requirements.

Eligibility Requirements: The requirements described in Section 4 of the Procedures with which
Original Transactionsmust complyin order tobe eligible for clearing by LCH SA.

Eligible Collateral: Such securities and other types of non Cash Collateral as aresetoutin Section 3 of
the Procedures as being acceptable by LCH SA for the purposes of satisfying a Cearing Member's
Margin Requirements and/or novating Original Transactions,asapplicable.
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Eligible Currency: Cash in such currencies as are set out in Section 3 of the Procedures as being
acceptableby LCH SA as CashCollateral.

Eligible Index Version: The version of a credit default swapindex identified in accordance with Section
4 of the Proceduresand in respect of which LCH SA provides CDS Clearing Services.

Eligible Intraday Transaction: An Intraday Fansaction which passes the Eligibility Controls and the
Client Transaction Checks (if applicable), pursuant to and inaccordance withArticle 3.14.4.

Eligible Reference Entity: A Reference Entity identified in accordance with Section 4 ofthe Procedures
andin respectofwhich LCH SAprovides (DS Clearing Services.

Eligible Weelly Backloading Transaction: A W eekly Backloading Transactionwhich:
(i) has passedthe Eligibility Controls; and

(i) has beenselected by each of the relevant Clearing Members to be included in the Weekly
Backloading Cycleinaccordance witha Clearing Notice.

EMIR: Regulation (EU) No.648/2012 of the European Parliament and of the Council of 4 July2012 on
OTC derivatives, central counterparties and trade repositories and all delegated regulatory and
implementing technical standards adoptedpursuant toRegulation (EU) No.648/2012 and published in
the Official Journal of the European Union from time totime.

EMP Creation Period: This term shall havethe meaning set out in the CDS Clearing Supplement.

End of Day Contributed Price: For each type of CDS or Index Swaption meeting the Eligibility
Requirements and identical in allmaterial aspects other thanthe Notional Amount, the price/spread
provided by the Index Publisher to LCH SA for such CDS, or calculated by LCH SA for such Index
Swaption, and resultingfrom the Market Data.

End of Real Time: The time asspecified in a Clearing Notice.
Euro: The Euro.

Eurosystem Central Bank: The European Central Bank and any of the national central banks of the
European Union Member States that have adaptedthe Euro astheir common currency.

Event: Any of the events listed in Article 4.3.1.1 occurringin res pect ofa dearing Member.

Event of Default: An Event that LCH SA has determined, pursuanttoArticle 4.3.1.1 and Article 43.1.2,
should constitute anevent of default and in respect of which a Default Noticeisissued.

Excess Collateral: The CCM Excess Collateralorthe FCM/BD House Excess Collateral.
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Excess Collateral Threshold: The CCM Excess Collateral Threshold or the FCM/BD House Excess
CollateralThreshold.

Exchange Act:The U.S. Securities Exchange Act of 1934, as amended.
Exercise Qeared Transaction: This termshallhavethe meaningsetoutin the CDS ClearingSupplement.

Exercise Delegation: This termshall have the meaningset outin Section5 ofthe Procedures.

Exercise Delegation Beneficiary: This term shall have the meaning set out in Section 5 of the
Procedures.

Exercise Notice: This term shall have the meaning set out inthe CDSCearing Supplement.

Extraordinary Margin: The amount calculated by LCH SA in accordance with Section 2 of the
Procedures.

Extreme Market Developments: Any one of the following:

(i) an occurrence or circumstance that threatens or may threaten the fair and orderly clearing,
settlement or liquidation of, or in respect of, Cleared Transactions (whether generally or in
respectofa particular category of Cleared Transactions) or the continuity or properand sound
functioning ofthe CDS Clearing Service;

(i) a suspension to trading on markets of CDS, Index Swaptions, or other financial instruments
relevant to the price or value of CDS or Index Swaptions, as applicable, or any other form of
market disruption which makes the properdetermination ofthe End of Day Contributed Price
impossible orimpractical; and/or

(iii)  anyoccurrenceorcircumstancethatwould negativelyimpactanyfinancial marketrelevant to
the CDS Clearing Service by introducing an unacceptable level of uncertainty, volatility or risk
inrespectofany orall Cleared Transactions or to the CDS ClearingService;

and, in each case, the result of which makes itimpracticalfor LCH SA to continue tooperate the CDS
Clearing Service inaccordance withthe CDS Clearing Documentation while satisfactorilymanaging its
risks. For the avoidance of doubt, an event may constitute an Extreme Market Development even if it
affects only one Clearing Member or a group of dearing Members.

Faled Backloading Oearing Member: Any dearing Member thatis subjecttoa Backloading Failure.

Fdlback Settlement Method: This term shall have the meaning set out in the ISDA Credit Derivatives
Definitions.
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FQOM: A legal entity thatis a futures commission merchant, as defined under CFTC Regulation 1.3 (or
any successor or replacement regulation), and is registered in such capacity with the GFTC and a
member in good standing of the NFA.

FCM/BD Allocated Client Collatera Buffer: The portion of the FCM/BD Client Collateral Buffer which,
at the relevanttime,is allocated toan FOM/BD Qient Margin Account inaccordancewithArticle4.2.2.4
andSection 2 of the Procedures.

FCM/BD Awailable Client Collateral Buffer: The FCM/BD SwapsAvailable Client Collateral Buffer or the
FCQM/BD SBS Available Client Collateral Buffer.

FCQM/BD Buffer Financial Account: An FCM/BD Swaps Buffer Financial Account or an FOM/BD SBS
Buffer Financial Account.

FCM/BD CDS Clearing Regulations: The documentissued by LCH SA andentitled "FQVi/BD CDS dearing
Regulations", as amended from time totime.

FAVI/BD Cleared Transaction: A (DS or an Index Swaption between LCH SA and an FOM/BD Clearing
Member as agent! for the account of an FCM/BD Client (as described in FCM/BD CDS Clearing
Regulation 1(c), regsteredin the relevant FCM/BD Client Trade Account of such FOM/BD Qearing
Member, or as principal for its own account, registeredin the FOM/BD House Trade Account of such
FOQV/BD Oearing Member, and resultingfrom:

(i) the novationofan Original Transactionofan FOM/BD dearing Member;

(ii) the creation of an ExerciseCleared Transaction, a Swaption Restructuring Cleared Transaction,
a Spin-off Singe Name Cleared Transaction, a Restructuring Qeared Transaction, a Resulting
Single Name Cleared Transaction or a Physically Settled Cleared Transaction (where applicable)
pursuant to the CDSdearing Supplement;

(iii) the compression of existing FCM/BD Cleared Transactions to a singe FQVI/BD Cleared
Transactionpursuantto TITLE ll, CHAPTER3;

(iv) LCH SA entering into hedging transactions with an FCM/BD Clearing Member pursuant to the
CDS Default Management Process;

(v) the transfer of FCM/BD Cleared Transactions or Porting FCM/BD Cleared Transactions in
accordance with TITLE VI, Chapter 3;

" Note to reader: the use of the term “agent” is required by the CFTC Regulations and does not refer to any specific legd

category under French law.
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(vi)  the Porting of OM/BD Cleared Transactionsin accordance with the CDS Defa ult Manage ment
Process;or

(vii)  LCH SA anda Backup Clearing Member entering into a new contract on equivalent termstoa
terminated FCM/BD Cleared Transaction as part of Porting pursuant to the CDS Default
Management Process.

FCM/BD Clearing Member: Any FCM, BD or a legal entity that is both FOM and BD that has been
admitted as a clearing member in accordance with the CDSCearing Rules and is a party to the CDS
Admission Agreement and which has not elected to become a CCM, provided that if such FCM/BD
Clearing Member wishes to provide CDS Client Clearing Services describedin TITLE VI, it shall either (i)
be a GeneralMember or (ii) provide such CDS Client Clearing Services toits Affiliated Firms only.

FCQM/BD Client: A Clientthatis (i) a Cleared Swaps Customer of an FCM/BD Clearing Member to which
the FCM/BD Clearing Member provides CDS Client Clearing Services with respect to positions in
FCM/BD Cleared Transactions that are Cleared Swaps held in one or more accounts described in the
FCM/BD Swa ps Client Account Structure in accordance with Article 6.2.1.1(i); or (ii)an SBS Customer
of an FCM/BD Clearing Member to which the FCM/BD Clearing Me mber provides CDS Client Clearing
Services with respect to positions in FCM/BD Cleared Transactions that are SBS held in one or more
accounts describedin the FCM/BDSBS Client Account Structure maintained by LCH SAin accordance
with Article 6.2.1.1(ii), as described in Title VI. For the avoidance of doubt, the term “FCM/BD Client”
shallinclude a Client ofan FCM/BD Clearing Member (which Clientmay, butneed not, be an Affiliated
Firm of the FCM/BD Clearing Member or another FCM/BD Clearing Member) that is itself acting on
behalf of one or more clients that are, as applicable, Cleared Swaps Customers as defined in CFTC
Regulation22.1 or security-based swap customers as definedin SECRegulation 15c¢3-3 with respect to
FCM/BD Cleared Transactions and maintains an omnibus account with such FCM/BD Clearing Member
to clear Cleared Swaps or SBS.

FCM/BD Client Account Structure: The accounts comprising the FCM/BD Swaps Client Account
Structure and the FCMYBD SBS dient Account Structure setout in Section 6.2.1 and registeredin the
CDS dearing Systemin the name of an FCM/BD Clearing Member as describedin TITLE VI, CHAPTER 2.

FCQM/BD Client Collatera Account: An FOM/BD Swaps Client CollateralAccount and/or an FCM/BD SBS
Client Collateral Account.

FQM/BD Client Collaterd Buffer: FCQV/BD Swaps Client Collateral Buffer or FCM/BD SBS Client
CollateralBufter.

FQVI/BD Client Collaterd Buffer Shortfil: The amount (if any) by whichthe FCM/BD Client Collateral
Buffer Threshold exceeds the FCM/BD Client CollateralBuffer.
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FAVI/BD Client Collaterad Buffer Threshold: The minimum value of Collateral which an FC\V/BD
Clearing Member wishes to maintainas FCM/BD Client Collateral Buffer.

FCM/BD Client Excess Collatera: The amount of any FOM//BD Excess Collateral attributable to an
FOV/BD dient Margin Account in accordancewith Article 4.2.2.5.

FCQM/BD Client Financial Account:An FOM/BD Swaps Client Financial Account or an FCM/BD SBS dient
Financial Account.

FCM/BD Client Margin Account: An FOM/BD Swaps Client Margin Account or an FCM/BD SBS dient

Margin Account.

FCM/BD Client Margn Requirement: With respect to each FCM/BD Client Margin Account of an
FQV/BD ClearingMember,anamount equalto:

(i) for all purposes other than the Morning Call: the aggregate of the Margins (other than
Variation Margin and Credit Quality Margin), calculated by LCH SA on the basis of the Open
Positions registered in such FCM/BD Client Margin Account of the FCM/BD plus any positions
corresponding toHigble IntradayTransactions pre+egisteredin accordancewithSection 3.1.7;
and

(ii) for the purposes of the Morning Call: the higher of thefollowing two amounts:

(@) the aggregate of the Margins (other than Variation Margin and Credit Quality Margin)
in respect of the Open Positions registeredin such FCM/BD Client Margin Account; or

(b) the aggregate of the Margins (other than Variation Margin and Credit Quality Margin)
in respect of the Open Positions registeredin such FCM/BD Client Margin Account plus
any positions corresponding to Irrevocable Backloading Transactions which are not
Rejected Transactions and/or Cleared Transactions which are pre-regstered in
accordance with Section 3.1.7.

FAVI/BD Client Margin Shortfall: With respectto an FCM/BD Client Margin Account of an FCM/BD
Clearing Member, the amount by which the FCM/BD Client Margin Requirement for such FCM/BD
Client Margin Account exceeds the FCMY/BD Margin Balance of the associated FOM/BD dient Financial
Account, if any.

FCM/BD Client Termination Amount: For the purpose of Title |, CHAPTER 3, any net positive or negative
amount, denominated in Euro and determined pursuantto andin accordance with Article 1.3.1.9 (i)

(b}

FQV1/BD Client Trade Account: An FOVI/BD Swaps Client Trade Account or an FCM/BD SBS Client Trade
Account.
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FCM/BD Excess Collateral: The amount (f any) by which the FCM/BD Margn Balance exceeds the
Margin Requirement for any Margin Account of an FCM/BD Clearing Member.

FCM/BD House Cleared Transaction: Any FOMI/BD deared Transactionregisteredin the House Trade
Account of an FCM/BD dearing Member.

FCM/BD House Collateral Account: Ahouse accountopenedinthe books of LCH SAto record:

(i) Collateral provided by an FCM/BD Clearing Member for the purpose of satisfying its FOM/BD
House Margin Requirement; and

(ii) FCM/BD House Excess Collateral.

FOGVI/BD House Exces Collateral: The amount of any FOVI/BD Excess Collateral attributable to an
FOVI/BD House Margn Account.

FCM/BD House Exces Collateral Shortfall: The amount (f any)by which the FOVI/BD House Excess
CollateralThreshold exceedsthe FCM/BD Hous e Excess Collateral.

FCM/BD House Exces Collateral Threshold: The minimum amount of Collateral that an FCM/BD
Clearing Member wishesto maintainas FCM/BD HouseExcess Collateralinits FOM//BD House Collateral
Account.

FOGV1/BD House Margin Account: An account opened by LCH SA in the name of an FCM/BD Clearing
Member in the CDS Clearing System for risk management purposes, in which FOVI/BD House Cleared
Transactions are netted and corresponding Open Positions are registered, and any house positions
corresponding to Higble Intraday Transactions and Irrevocable Backloading STM Transactions pre-
registeredin the Account Structure of such FCM/BD Clearing Member (if so applicable pursuant to
Section 3.1.7) are recorded, in order tocalculatethe FCM/BD House Margin Requirement and House
NPV Payment Requirement of the relevant FCM/BD Clearing Member.

FOVI/BD House Margin Requirement: With respectto the FCM/BD House Margin Account of each
FOW/BD ClearingMember,anamount equal to:

(i) for all purposes other than the Morning Call, the aggregate of the Margins (other than
Variation Margin) calculated by LCH SA on the basis of the Open Positions registered in such
FCM/BD House Margin Account plus any positions corresponding to Eligible Intraday
Transactions pre-registeredin accordance with Section 3.1.7; and

(i) for the purposes of the Morning Call, the higher of thefollowing amounts:

(@) the aggregate of the Margins (other than Variation Margin) in respect of the Open
Positions registeredin such Margin Account; or
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(b) the aggregate of the Margins (other than Variation Margin) in respect of the Open
Positions registered in such CCM House Margin Account plus any positions
corresponding to Irrevocable Backloading Transactions which are not Rejected
Transactions.

FCM/BD House Margin Shortfall: With respecttoan FCM/BD House Margin Account of an FQVI/BD,
the amount by whichthe FCM/BD HouseMargin Requirementfor such FCM/BD Hous e Margin Account
exceeds the FCM/BD Margin Balance of theassociatedFCM/BD House Collateral Account, if any.

FCM/BD Margin Balance: With respectto:

(i) the FCM/BD House Margin Account of an FCM/BD Clearing Member, the aggregate value of
Collateral transferred to LCH SA recorded in the corresponding FCM/BD House Collateral
Account; and

(ii) an FOVI/BD dient Margin Account of an FCM/BD Clearing Member, the Legally Segregated
\alue that LCH SA ascribes to,and records in,the FOM/BD dient Financial Account attachedto
such FCM/BD Client Margin Account in accordance with Section 2 ofthe Procedures.

FCM/BD Required Collatera Amount: For each FCM/BD ClearingMember,the sum of:
(i) the FCM/BD House Margin Shortfall;

(ii) the FCM/BD House ExcessCollateral Shortfall;

(ili)  the FCM/BD Client CollateralBufer Shortfall; and

(iv) the Total Client Margin Shortfall.

FQV1/BD SBS Available Client Collateral Buffer: The portion of the FCM/BD SBS dient Collateral Buffe r
which, atthe relevanttime, is not allocatedto any FCMYBD SBS dient Margin Account and is available
to be used to enable the novation of Client Trade Legs.

FQV1/BD SBS Buffer Financial Account: A segregatedaccount opened inthe books of LCH SA torecord
the value of an FCM/BD Clearing Member's FQVI/BD SBS Client Collateral Buffer.

FCM/BD SBS Client Account Structure: The accounts comprising the FOM/BD SBS Client Account
Structure set out in Article 6.2.1.1 (i) and registered in the CDS dearing System in the name of an
FOVI/BD Oearing Member as described in TITLE M, Chapter 2.

FOQV1/BD SBS Client Collateral Account: An accountopenedin the books of LCH SA to record the
Collateralheld by LCHSAfor the benefitofan FOVI/BD Clearing Member’s SBS Customers with respect
to FCM/BD Cleared Transactions thatare SBS (excluding any SBS transactions held in the FCM/BD
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Swaps Client Account Structure as ClearedSwaps pursuant to Article 6.2.1.1(iii)), the aggregate value
of such Collateral being divided amongst,and recordedin:

(i) the FCM/BD SBS Client Financial Account(s);
(i) the FCM/BD SBS Buffer Financial Account; and
(iii) the FCM/BD SBS Client Excess Collateral Financial Account.

FOVI/BD SBS Client Collateral Buffer: The aggregate value of Collateral transferred by an FCM/BD
Clearing Member toLCH SA comprising such FCMY/BD Clearing Member’s own propetty, and recorded
in such FCM/BD Clearing Member’s FOM/BD SBS Buffer Financial Account which may be used by LCH
SAto meet obligations in respect of the FCM/BD deared Transactions of SBS Customers, including for
the purpose of satisfying the Notional and CollateralChecks performed by LCHSA in respect ofEligible
Intraday Transactions comprising one or more Client Trade Leg(s).

FAV1/BD SBS Client Excess Collateral: This term has the meaning set outin Article 6.2.5.2 (ii).

FAV1/BD SBS Client Excess Collateral Financial Account:A segregatedaccount opened in the books of
LCH SA to record the value of FCM/BD SBS Client Excess Collateral as determined by LCH SA in
accordance with Section 6.2.5 and Section 3 of the Procedures.

FQVI/BD SBS Client Financial Account: Asegregatedaccount openedinthe booksof LCH SA foran SBS
Customer ofan FCM/BD Clearing Member with a view to record the Legally Segregated Value related
to SBS (excluding SBS that are held in the FCM/BD Swaps Client Account Structure as Cleared Swaps
pursuantto Article 6.2.1.1(iii)) of such FCM/BD Clearing Member’s SBS Customer as determined by
LCHSAin accordance with the CDS ClearingRules.

FQV1/BD SBS Client Margin Account:An accountopened by LCHSAinthe nameofan FCM/BD Clearing
Member forthe benefit of each SBS Customer of such FCM/BD Clearing Member in the CDS Clearing
System forriskmanagement purposes, in whichthe SBS of the SBS Customers (excluding SBS that are
heldin the FCM/BD Swaps Client Account Structure as Cleared Swaps pursuant to Article 6.2.1.1(jii))
are netted and corresponding Open Positions are registered, and each FCM/BD Client related SBS
positions (excluding SBS transactions that are held in the FCM/BD Swaps Client Account Structure as
Cleared Swaps pursuant to Article 6.2.1.1(iii)) corresponding to Eligible Intraday Transactions and
Irrevocable Backloading STM Transactions pre-registered in the Account Structure of such FCM/BD
Clearing Member (if so applicable pursuant to Article 6.2.3.1) are recorded, in order to calculate the
FCM/BD Client Margin Requirement and Client NPV Payment Requirement of such FCM/BD Clearing
Memberinrespect of suchSBS Customer.

FQVI/BD SBS Client Trade Account:An account openedbyLCHSAinthe nameofanFCM/BD Clearing
Member forthe benefit ofan SBS Customer of such FCM/BD Clearing Member in order to registerall
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SBS cleared by such FCM/BD Clearing Member (excluding SBSthatare heldinthe FCM/BDSwaps Client
Account Structure as Cleared Swaps pursuant to Article 6.2.1.1(iii)) in relation to such SBS Customer.

FCM/BD Swaps Available Client Collateral Buffer: The portion of the FCM/BD Swa ps Client Collateral
Buffer which, atthe relevanttime,is not allocated toany FCM/BD Swaps Client Margin Account and is
available to be used to enable the novation of dient Trade Legs.

FCM/BD Swaps Buffer Financial Account: A segregated account opened in the books of LCH SA to
record thevalue of an FOM/BD dearing Member’s FOM/BD dient Collateral Buffer with respect to
Cleared Swaps.

FCM/BD Swaps Client Account Structure: The accounts comprising the FCM/BD Swaps Client Account
Structure set out in Article 6.2.1.1 (i) and (iii) and registeredin the CDS Clearing Systemin the name of
an FOMI/BD dearing Member as described in TITLE VI, CHAPTER 2.

FOGV1/BD Swaps Client Collateral Account: An account opened in the books of LCH SA to record the
Collateralheld by LCH SA for the benefit ofan FOM/BD Qdearing Member’s FQVI/BD dients withrespect
to deared Swaps, the aggregate valueof such Collateralbeing divided amongst, and recorded in:

(i) the FCM/BD Swaps Client Financial Account(s);
(ii) the FCM/BD Swaps Buffer Financial Account; and
(iii) the FCM/BD Swaps Unallocated Client Collateral Financial Account.

FAVI/BD Swaps Client Collateral Buffer: The aggregate value of Collateral transferred by an FCM/BD
Clearing Member toLCH SA comprising such FCMY/BD Clearing Member’s own propetty, and recorded
in such FCM/BD Clearing Member’s FOVI/BD Swaps Buffer Financial Account which may be used by
LCH SA tomeet obligations in respectof the Cleared Swaps of eared Swaps Customers, including for
the purpose of satisfying the Notional and CollateralChecks performed by LCHSA in respect ofEligible
Intraday Transactions comprising one or more Client Trade Leg(s).

FQVI/BD Swaps Client Excess Collateral: The amount of any FOVI/BD Excess Collateralattributable to
an FAVI/BD Swaps Client Margin Account in accordance with Article 4.22.5 and held on an intraday
basis prior to the next Morning Call as set forth in Section 6.2.5 and before it is transferred to the
related FCM/BD Clearing Member’s FOM/BD Swaps Unallocated dient Collateral Financial Account.

FOM/BD Swaps Client Financial Account: A segregated account opened in the books of LCH SA for
each Cleared Swaps Customer of an FCM/BD Clearing Member with a view to record the Legally
Segregated\alue relatedto deared Swaps of such deared Swaps Customer as determined by LCH SA
in accordance with the CDS Clearing Rules.
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FOM/BD Swaps Client Margin Account: An account opened by LCH SAin the name of an FCM/BD
Clearing Member for the benefit of each Cleared Swaps Customer of such FCM/BD Clearing Me mber
in the CDS Clearing System for risk management purposes, in which the FCM/BD Cleared Transactions
of such Clientthat areClearedSwaps arenetted and corresponding Open Positions are registered, and
each FCM/BD Client related eared Swaps positions corres ponding to Higible Intraday Transactions
and Irrevocable Backloading STM Transactions preregisteredin the Account Structureof such FCM/BD
Clearing Member (if so applicable pursuant to Section 3.1.7) are recorded, in order to calculate the
FOV/BD dient Margn Requirement and Client NPV Payment Requirement of such FQVI/BD Clearing
Member in respectof such FOM/BD dient.

FOVI/BD Swaps Client Tade Account: An account opened by LCH SA in the name of an
FCM/BDClearingMember for the benefit of the Customer of such FCM/BD Clearing Member in order
to register all Cleared Swaps (including any SBS that are held in the FCM/BD Swaps Client Account
Structure as Cleared Swaps pursuant to Article 6.2.1.1(iii)) in relation to such FCM/BD Client).

FCM/BD Swaps Unallocated Client Excess Collateral: This term has the meaning set out in Section
6.2.5.

FCM/BD Swaps Unallocated Client Collatera Financia Account: A segregatedaccount opened in the
books of LCH SA to record the value of FCM/BD Swaps Unallocated Client Excess Collateral as
determined by LCH SA in accordance with Section 6.2.5 and Section 3 of the Procedures.

Feeding Request: This term shallhave the meaning given to it in Section 5 of theProcedures.

Final Settlement Notice: The notice delivered by LCH SA to a Defaulting dearing Member pursuantto
Article 4.33.4.

Financial Group: A Person shall belongto thesame Financial Group as:

(i) any entity controlled, directly orindirectly by the Person;

(ii) any entitythat controls, directly orindirectly, the Person; or

(iii)  anyentitydirectly orindirectly under common control withthe Person.

For this purpose, "control" of any entity or Person means owners hipof a majority of the voting power
of the entity or Person.

FINRA: Financial Industry RegulatoryAuthority, Inc., or anysuccessorthereto.

First Intraday Call: The Collateral Call performed on each Business Dayat the time specified inSection
2 of the Procedures for an amount of collateral determined in accordance with Section 4.2.3 and

Section 2 of the Procedures.
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Fixed Amount: This term shall have the meaning given to it pursuant to the relevant Index Cleared
Transaction Confirmation orSingle Name Cleared Transaction Confirmation, asapplicable.

Fixed Rate Payer: This termshall have the meaning given to it pursuant to the relevant Index Cleared
Transaction Confirmation orSingle Name Cleared Transaction Confirmation, asapplicable.

Floating Rate Payer: This termshall have the meaning given toit pursuantto the relevant Index Cleared
Transaction Confirmation orSinge Name Cleared Transaction Confirmation, asapplicable.

Force Majeure Event: Any extraordinary event that cannot be foreseen or avoided, which is outside
the control of LCH SA or the relevant dearing Member, as applicable, and which hinders or prevents
the performance in whole or in part of any of their obligations under the CDS Clearing Documentation
and, in relation to any obligation under the CDS dearing Supplement that is part of thetermsand
conditions of a deared Transaction and where such obligation has not yet fallen due, such an
occurrence that would hinder or prevent performance in whole or in part of any of their obligations
thereunderwere the occurrence oreffects of the occurrenceto continue until the date of performance
of the relevant obligations, including but not limited to: fire, flood, storm,hurricanes, earthquakes,
explosions, strokes of lightening international conflicts, hostilities, terrorist action, civil unrest, war,
embargoes, the unavailability or impairment of computer or data processingfacilities, the failure of
anyexternal systems,including but not limited to any Approved Trade Source System, (and inres pect
of DTCC, after giving effect to any applicable provision, disruption fallback or remedy s pecified in, or
pursuantto, the CDS Clearing Supplement), TARGET2 and lllegality.

Former Clearing Member: A Person whowas a dearingMember prior to Membership Termination.

General Member: A CCM or an FCM/BD Clearing Member that has been admitted by LCH SA as a
General Member in accordance with Section 1 of the Procedures.

Global House Termination Amount: For the purpose of TITLE |, CHAPTER 3, the single, net positive or
negative amount, denominated in Euro and determined pursuant to and in accordance with Article
1.3.1.9.

Gold Record: The Tansaction Datain respect of a trade leg of a (DS which references anEligible Index
\ersion oran Higible Reference Entity, asthe case maybe.

Gold Records File: The file received by LCH SAfrom DTCCwhich containsthe Gold Records.

Governmental Authority: Any de facto or de jure government or any agency, instrumentality, ministry
or department thereof

Group Member Uncovered Risk: In respect of any Business Day, the stress-tested potential loss that
would be incurred on that Business Day in relation to the Open Positions and Collateral that are
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registeredinthe Account Structures of a Clearing Member andits affiliated Clearing Member(s) if any,
calculatedinaccordance withthe methodology established by LCH SA

House Account Structure: The House Trade Account, House Margin Account and House Collateral
Account registeredin the CDS Clearing Systemin the name of a ClearingMember as describedin TITLE
Ill, CHAPTER 2.

House Cleared Transaction: Any (eared Tansaction registered in the House Trade Account of a

Clearing Member.

House Collateral Account: A CCM House Collateral Account or an FCM/BD House Collateral Account,
as the context requires.

House Excess Collateral: CCM House Excess Collateral or FCM/BD House Excess Collateral, as the
context requires.

House Excess Collateral Shortfall: The CCM House Excess Collateral Shortfall or the FCM/BD House
Excess Collateral Shortfall,as the context requires.

House Excess Collateral Threshold: The CCM House Excess Collateral Threshold or the FCM/BD House
Excess Collateral Threshold, as the context requires.

House Margin Account: A COM House Margin Account or an FOM/BD House Margin Account, as the
context requires.

House Margin Requirement: The CCM House Margin Requirement or the FCM/BD House Margin
Requirement, as the context requires.

House Margin Shortfdl: A CCM House Margin Shortfall or an FCM/BD House Margin Shortfall, as the

context requires.

House NPV Payment Requirement: The amount of NPV Amount calculated by LCH SA as being
payable:

(i) by a Clearing Memberto LCHSA; or
(i) by LCH SAto a Clearing Member,

on the basis of the STM deared Transactions and, as the case may be, Irrevocable Backloading STM
Transactions which are not Rejected Transactions and/or STM deared Transactions which are pre-
registeredinaccordance withSection3.1.7, allocated totherelevant Clearing Member's HouseMargin
Account, in accordancewith Section 2 of the Procedures.

House Termination Amount: For the purpose of TITLE |, CHAPTER 3, the single, net positive or negative
amount, denominated in Euro and determinedpursuanttoandin accordance with Article 1.3.1.9().
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House Trade Account: An account opened by LCH SA at the request and in the name of a Clearing
Member within the Account Structure of the dearing Member in the CDS Clearing Systemin order to
register Cleared Transactions cleared by suchClearing Member for its own account.

House Trade Leg Any trade leg of a CDS in respect of which a dearing Member acts as protection
buyer or protectionseller orany tradelegof an Index Swa ption in respect ofwhich a earing Member
actsas Index Swaption buyer or Index Swa ption seller.

House Variation Margin Requirement: The amount of Variation Margin calculatedby LCH SA as being
payable:

(i) by a Clearing Memberto LCHSA; or
(ii) by LCH SAto a Clearing Member,

on the basis of the CTM Cleared Transactions and, as the case may be, Irrevocable Backloading CTM
Transactions which are not Rejected Transactions and/or CTM Cleared Transactions which are pre-
registeredinaccordancewithSection 3.1.7,allocated totherelevantClearingMember's House Margin

Account, in accordancewith Section 2 of the Procedures.

lllegdiity: After giving effect toany applicable provision, disruption fallback or remedy specified in, or
pursuant to, the CDS Clearing Supplement, due to an event or circumstance (other than any action
taken by a partyoccurring after a deared Transaction is enteredinto), it becomes unlawful under any
applicable law (including without limitation the laws of any country in which payment, delivery or
compliance is required by either partyasthe case maybe), onany day, or it would be unlawful if the
relevant payment, delivery or compliance were required on that day (in each case, other than as a
result of circumstances where a partywould not have used all reasonable efforts to maintainin full
force and effect all cons ents of any Governmental Authority that are required tobe obtained by it with
respecttothe CDSdearing Documentation or would not have used all reasonable efforts to obtain any
that may become necessaryinthefuture) for the Office through which such party makes andreceives
payments or deliveries with respect tosuch Cleared Transaction to perform anyabsolute or contingent
obligation to make a payment or delivery in respect of such Cleared Transaction, to receive a payment
or delivery inrespectofsuch Qeared Tansaction or to comply with any other material provision of the
CDS dearing Documentationrelatingto such Cleared Transaction.

Index deared Transaction: This term shall have the meaning set out in the CDSdearing Supplement.

Index deared Transaction Confirmation: This term shallhavethe meaning set out in the CDS Clearing
Supplement.

Index Publisher: Markit Group Limited or anysuccessor thereto or anyreplacement thenappointed by
the Index Sponsor for purposes of officially publishing the relevant index.
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Index Sponsor: Forthe iTraxx® Europe Indices, Markit Indices Limited, and for the Markit CDX™ Indices,
Markit North America Inc., orany successor thereto.

Index Swaption: A transaction which gives to a buyer the right to enter into a (DS referencing a
portfolio of Reference Entities specified in a credit default swapindex with a seller.

Index Swaption Buyer. A Clearing Member that is party to an Index Swaption Cleared Transaction as
buyer.

Index Swaption Clearing Service: The (DS Clearing Service for which a dearing Member elects to be
registeredfor in accordancewith Section 1 of the Procedures, allowing that dearing Member tos ubmit
Index Swa ptions for clearing by LCH SA in accordance with the CDS Clearing Documentation.

Index Swaption Cleared Transaction: This term shall have the meaning set out in the CDS dearing
Supplement.

Index Swaption Cleared Transaction Confirmation: This term shall have the meaning set out in the
CDS dearing Supplement.

Index Swaption Seller: A Clearing Member that is party to an Index Swaption Cleared Transaction as
seller.

Initid Margin: An amountequal tothe aggregateof the Spread Margin, Short Charge Margin, Recovery
Risk Margin, InterestRate Risk Margin, WrongWay Risk Margin and Vega Margin.

Initid Payment Amount: This term shall havethe meaning given to it pursuant to the relevant Index
Cleared Transaction Confirmation or Singe Name Cleared Transaction Confirmation.

Insohency Proceeding Where a Clearing Member or, asapplicable, any relatedParent:
(i) is dissolved (other than pursuant to a consolidation, amalgamation or merger);

(ii) becomesinsolvent orunable to payits debts or fails oradmits in writingin a judicial, regulatory
or administrative proceeding or filing its inability generally to pay its debts as they become
due;

(iii) makes a general assignment, arrangement or composition with or for the benefit of its
creditors;

(iv) institutes or has instituted against it a proceeding seeking judgment of insolvency or
bankruptcy or any other relief under any bankruptcy or insolvency law or other similar law
affectingcreditors’rights or a petitionis presented forits winding-up or liquidationandin the
caseofanysuchproceeding or petitioninstituted or presentedagainst it, such proceeding or
petition: (a) results in a judgment of insolvency or bankruptcy, or the entry of an order for
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relief, or the making of an order for winding-up or liquidation; or (b) is not dismissed,
discharged, stayed orrestrained in each case within thirty calendar days of the institution or
presentationthereof;

(v) has a resolution passed for its winding-up, official management or liquidation (other than
pursuantto a consolidation, amalgamationor merger);

(vi) seeks or becomes subject to the appointment of an administrator, provisional liquidator,
conservator, receiver, trustee, custodian or other similar official foritor forall or substantially
all ofits assets;

(vii)  hasa secured party take possession of all or substantially allits assets, or has a distress,
execution, attachment, sequestration or other legal process levied, enforced or sued on or
against all or substantially all its assets and such secured party maintains possession, or any
such process is not dismissed, discharged, stayed or restrained in each case within thirty
calendar days thereafter; or

(viii) causes oris subject to any event with respect to it which, under Applicable Law, has an
analogouseffectto anyofthe events specifiedin paragraphs (i) to (vii) above.

For the avoidance of doubt, a resolution procedure, within the meaning of the Bank Recovery and

Resolution Directive, does not qualify as aninsolvency Proceeding

Interest Rate Risk Margin: The amount calculated by LCH SA in accordance with Section 2 of the
Procedures.

Intraday Call: The First IntradayCall or the Second IntradayCall, asthe case maybe.
Intraday Call Reports: This term shall have the meaning set out in Section 5 of the Procedures.

Intraday Novation M argin Requirement: With respect toany Margin Account, an amountequal to the
aggregate of the Margins (other than \ariation Margin) calculated by LCH SA on the basis of the
position corresponding to the relevant trade leg of the Eligible IntradayTransaction pre-registered in
accordance with Section 3.1.7 after taking into account the effects of netting, if any, with the Open
positions already registeredin such Margin Account.

Intraday Transaction: A CDS or an Index Swaption which:
(i) hasbeen enteredintobetweentwo ATSS Participants; and

(ii) is submitted for clearing to LCH SA by the relevant ATSS Participants through an Approved
Trade Source Systemin accordance with Section3.1.4.

Investment Firm: An investment firm as defined in MiFID.
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Irrevocable Backloading CTM Transaction: An Irrevocable Backloading Transaction which, further to
novation by LCH SA will beregsteredin the relevantAccount Structure as a CTM Cleared Transaction.

Irrevocable Backloading STM TFansaction: An Irrevocable Backloading Transaction which, further to
novation by LCH SA will be regssteredin the relevant Account Structureas anSTM Cleared Transaction.

Irrevocable Backloading Transaction: An Irrevocable Weekly BackloadingTransaction or an Irrevocable
Daily Backloading Transaction, as the case may be.

Irrevocable Daily Backloading Transaction: Any Daily Backloading Transaction in respect of which the
relevant Clearing Members are deemed to have given, at such time set out in Article 3.1.2.3, their
irrevocable agreement for the novation by LCH SA of such Daily Backloading Transaction.

Irrevocable Weekly Backdoading Transaction: Any Higible Weekly Backloading Transactionin respect
of which the relevant Clearing Members are deemed to have given, at such timesetout ina Clearing
Notice, their irrevocable agreement for the novation by LCH SA of such Eligible Weekly Backloading

Transaction.
ISDA: The InternationalSwaps and Derivatives Association,Inc., and any successor thereto.

ISDA Credit Derivatives Definitions: The 2003 ISDA Credit Derivatives Definitions or the 2014 ISDA
Credit Derivatives Definitions, as applicable.

iTraxx® Europe Indices: Each of the series and versions of iTraxx® indices published onthe Website,in
accordance with Section 4 of the Procedures. Information about these indices and their publication,
composition, weighting and calculation is available on the website of the Index Publisher
(www.markit.com).

LCH Businesses: This termshall have the meaning setout inAtrticle 4.3.3.1.
LCH Approved Outsourcing Agent: A persondesignated as such by LCH SA

LCH Default: The occurrence of any of theeventslisted in Article 1.3.1.1, provided notice is provided
pursuantto Article 1.3.1.2.

LCH Default Date: The date on which a notice given to LCH SA pursuant to Article 13.1.2 is deemed
delivered toLCH SA as provided in Article 1.2.5.4.

LCH Default Payment Date: The day 27 Clearing Days after the Termination Date, unless otherwiseset
outin accordance with Article 1.3.1.9 or amended by LCH SA pursuant to Article 1.3.1.10.

LCH Default Time: The time at which a notice given to LCH SA pursuant to Article 1.3.1.2 is deemed
delivered toLCH SA as provided in Article 1.2.5.4 andinthe event that notices are received from more
than one Affected Clearing Member, the first of those notices.
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LCH Insolvency Proceeding: For the purpose of TITLE |, CHAPTER 3, where a safeguard procedure
(procédure de sauvegarde), judicial reorganisationprocedure (procédure de redressement judiciaire)
or windingup procedure (procédure de liquidation judiciaire) is formally opened by a French court
against LCH SA in accordance with French applicable law and the judgment opening such LCH
Insolvency Proceeding has been duly notified by theregistry ofthe relevant Frenchcourtinaccordance
withthe provisions of the French Commercial Code or duly published in accordance with the provisions
of the French Commercial Code.

LCH SA: The commercial name of "Banque Centrale de Compensation", a clearing house asdefined by
Article L. 440-1 of the French Monetary and Financial Code (Code monétdaire et financier) complying
withTitle IV of Book V of the general regulations of the AVIF.

LCH SA Contribution: An amount of Euro 20 million.

Legal Entity Identifier Margin: The amount calculatedby LCH SA in accordance with Section 2 of the
Procedures.

Legally Segregated Vaue: With respect toan FCM/BD Clearing Member, the value determined by LCH
SA at the times and in the mannersetout in Section2 2f) of the Procedures,for eachFCM/BD Client
Margin Account of such FCM/BD Clearing Member, based on the aggregate value of the Collateral
(excluding FQVI/BD dient Collateral Buffer) transferredbysuch FCM/BD ClearingMember to LCH SAto
meet such FCM/BD Clearing Member’s FOMI/BD dient Margin Require ment(s)

Liquidity and Concentration Risk Margin: The amountcalculated by LCH SA in accordance with Section
2 of the Procedures.

Loss Distribution Period: The period setoutin Clause 1.1 of the CDS D efault Management Process.
Loss Distribution Process: The processsetoutin Clause 7 of the CDS Default Manage ment Process.
Mandatory Clearing: The clearing obligation under Article 4 of EMIR and/or Article 29 of MiFIR.
Mandatory Client Clearing Provisions: The provisions setout in Article 5.1.1.3.

Mandatory Indirect Client Clearing Provisions: The provisions set out in Article5.1.3.2.

Margin: Any margin, including Spread Margin, Short Charge Margin, Recovery Risk Margin, Interest
Rate Risk Margin, Wrong W ay Risk Margin, Vega Margin, SelfReferencing Protection Margin, Liquidity
and Concentration Risk Margin, Accrued Fixed Amount Liquidation Risk Margin, Credit Event Margin,
Legal Entity Identifier Margin, Additional Margin, StressTestLoss Over Additional Margin/ Net Capital
RatioMargin, Contingency \ariation Margin, Credit Quality Margin, Extraordinary Margin and Variation
Margin that LCH SA calculatesto bepayable by a Clearing Member in accordance with the termsofthis
CDS dearing Rule Book and the Procedures.
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Margin Account: A House Margin Account or a Client Margin Account, asthe case maybe, of a(CCM or
FOQV/BD Oearing Member.

Margin Balance: The CCM Margin Balance or the FCM/BD Margin Balance, as the contextrequires.

Margin Repayment Amount: This term has the meaning set out in Jause 85 of the CDS Default
Management Process.

Margin Requirement: The House Margin Requirement or any Cdient Margin Requirement, as
applicable.

Margin Shortfall: The House Margin Shortfall or the Client Margin Shortfall, asthe case maybe.

Market Data: With respect tothe Open Positions of a Clearing Member, the daily prices ofsuch Open

Positions which areprovided toLCH SA in accordance with Section 5 of the Procedures.

Markit CDX™ Indices: Each of the series and versions of Markit CDX™ indices published onthe Website,
in accordance with Section 4 of the Procedures. Information about these indices and their publication,
composition, weighting and calculation is available on the website of the Index Publisher

(www.markit.com).

-( Field Code Changed

Markit LCH Settlement Price: This term shall havethe meaning given inArticle 4.2.7 1.
Matched Buyer: This termshall have the meaning set out in the CDSdearing Supplement.
Matched Pair: This term shall have the meaning set out in the CDSdearing Supplement.
Matched Seller: This termshall have the meaning set out in the CDSdearing Supplement.

Maximum Notional Amount: The amountspecified by LCH SA fromtime to time, if any, for all Clearing
Members pursuantto Section5 ofthe Procedures.

Member State: Any of the member statesof the EEA from time to time.

Membership Termination: The effective termination of a Clearing Member's membership of the (DS
Clearing System and, subject to Article 2.4.2.4, the extinguishment of its liabilities and obligations to
LCH SAinrespect of deared Transactions.

Membership Termination Notice: A notice servedby either LCH SAin accordance with Article 2.4.2.2(i)
or a Clearing Member in accordancewith Article 2.4.2.2(ii).

Membership Termination Notice Period: The period from the date on which a Membership
Termination Notice is servedto the ClearingMember Termination Date.

MIFID: Directive2014/65 /EU of the European Parliamentand oftheCouncil of 15 May 2014 on markets
in financial instrumentsand amending Directive2002/92/EC and Directive 2011/61/EU.
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MiFRR: Regulation (EU) No 600/2014 of the European Parliament and of the Council of 15May 2014 on
markets in financial instrumentsand amending Regulation (EU) No 648/2012.

Morning Call: The Collateral Call performed on each Business Dayatthe time s pecified in Section2 of
the Procedures for an amount determined in accordance with Section 4.23 and Section 2 of the
Procedures.

MTM Change: In relationto a Cleared Transaction, a material effect on the mark to market price of

such deared Transaction.
NFA: The US. National Futures Association and any s uccessor organisation.

Nominated Clearing Member: With respect toan Intraday Transaction comprising one or more dient
Trade Leg(s) or a dient Backloading Transaction, a Clearing Member which has been nominated by a
Client, in the manner and form as prescribed by Section 5 of the Procedures, to consent to the
registrationof therelevant Client Trade Leg in the corres ponding Client Trade Account(s).

Non Bidder: This term shall havethe meaning set out in the CDS Defa ult Management Process.
Non-Default Termination: Termination of a Clearing Member’s membership other than asaresultof
(i) an Event of Defaultoccurring inrespect of such Clearing Member;or

(ii) an LCH Default.

Non-Default Unwind: In relationtoa dearing Member, the process by which the dearing Member

unwinds its deared Transactions, through:
(i) transferringits House Cleared Transactionsto another Clearing Member;

(ii) procuring a transfer of the Client Cleared Transactionsto one or more Receiving Clearing
Member(s)in accordance with TitleV, CHAPTER 3;

(iii) liquidating, compressing or effecting any other form of close-out inrelation to any of its House
Cleared Transactions or Client Cleared Transactions that have not been transferred to a
Receiving Clearing Member in accordance with Title V, Chapter 3.

A closing out of Cleared Transactions on the termination of a Clearing Member's membership of LCH
SAisa NonDefault Unwind only where an Event of Default has not occurredin relationto that earing
Me mber.

Non-Defaulting Clearing Member: At anytime, each ClearingMember who is not a Defa ulting Qearing
Me mber.
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Non-Ported Cleared Transactions: The dient Cleared Transactions of a Defaulting Clearing Member
which havenot been ported in accordance with Qause 4.3 of the CDS Default Management Process.

Non-U.S. CCM: When used in the context of an Original Transaction, a “Non-U.S. CCM’ shall mean a
CCM that hasits residence in, is organized under the laws of or has its principal place of business
located in, a jurisdiction other than the United States, its territories or possessions and is not a
registeredBDor FCM.

Non-U.S. CCM Client: A CCM dientthatis not a U.S. COM Client.

Notional Amount: In respect of any Cleared Transaction, the Floating Rate Payer Calculation Amount
as defined under the terms of such deared Transaction incorporating the ISDA Credit Derivatives
Definitions.

Notional and Collateral Check: The process by which LCH SA determineswhether the Notional Anount
of therelevant Higible Intraday Transaction exceeds the Maximum Notional Anount and whether the
Clearing Member has:

(i) sufficient Excess Collateral recorded in the relevant Collateral Account which can be used to
satisfy the Intraday Novation Margin Requirement as required by and set out in Section 2 of
the Procedures; or

(ii) inthe circumstancesdescribedin Article 4.2.2.4 sufficient Available Client Collateral Buffer to
allocateto:

(a) the relevant Client Account Structure, in the case ofa CCM; or
(b) the relevant FCM/BD Client Margin Account, in the caseof an FOVI/BD dearing Member,

to satisfy the Intraday Novation Margin Requirement as required by and setout in Section 2
of the Procedures.

Novation Time:

(i) In respect of a Backloading Transaction, as soon as technologically practicable following the
Clearing Member Novation Acceptance Time on the relevant Clearing Day; and

(ii) in respect of an Intraday Transaction, the pointin time at which such Intraday Transaction is
novated immediately following completion and satisfaction of the relevant Notional and
Collateral Check with respect to the relevant Clearing Member as determined in accordance
with the CDS Clearing System processes.

NPV Amount: The amount calculated by LCH SAin accordance with Section 2 of the Procedures.
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NPV Payment: The amount of cash paid by a Clearing Member or LCH SA to satisfy a NPV Payment
Requirement.

NPV Payment Requirement: A House NPV Payment Requirement or a Client NPV Payment
Requirement, as applicable.

Office: With respectto LCH SA, its Paris head office and, with respectto any Clearing Member, the
branch or office through which it acts for the purposes of the CDS Clearing D ocumentation, as initially
setout in the CDS Admission Agreement it has enteredinto with LCH SA and as may be amended from
time to time.

Open Position: The net sum of the obligations resulting from the netting of the Cleared Transactions
(for the avoidance of doubt, irrespective of whether the Cleared Transactions are STM Cleared
Transactions or CTM Cleared Transactions) which are allocated to a Margin Account and which are of

the same CDS Type or Swaption Type, as applicable.
Opening Hours: 08.00 t019.30 on each Business Day.
Origind Transaction: A Backloading Transactionor an Intraday Transaction.

Origind Transaction Data: The Tansaction Dataand, in respectofanintradayTransaction comprising
one or more dient Trade Leg(s) or a Client Backloading Transaction, the identifier of the Nominated
Clearing Member and as the case maybe, the identifier of the relevant branch of the Client.

Parent: An entity is a parentin relation toanother entity (the subsidiary)if:
(i) itholds a majority ofthe votingrights inthe subsidiary; or

(ii) itis ashareholderor partner of the subsidiary and has the rightto appointor remove a majority

of its boardof directors; or

(iii) ithastheright toexercise a dominant influenceoverthe subsidiary: (a) by virtue of provisions
containedin the subsidiary’s articles, or (b) by virtue ofa control contract; or

(iv) itis a shareholder or partner ofthe subsidiary and controls alone, pursuant to an agreement
with other shareholders or partners, a majority of the voting rights in the subsidiary.

Payment Agent: A third party which holds a cashaccount witha centralbankand/or a Credit Institution
designated by LCH SA, and which a Clearing Member can use to fulfil some or all of its payment or
Margin obligations towardsLCH SA in accordance withthe CDS dearing Documentation.
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Payment Failure: Any failure by a Clearing Member to, by the due time, transfer, deliver, deposit with
or pay to LCH SA:

(i) any or all Price Alignment Interest, Price Alignment Amount, Initial Payment Amount, Fixed
Amounts, Premiums, cash amounts due upon the occurrence of a Credit Event, securities,
deliverable obligations or assets owed to LCH SA or to another Clearing Me mber in respect of
ClearedTransactions registered inthe name ofthe Defaulting Clearing Member with LCH SA;

(ii) subjectto Article 4.2.3.3(iii) Collateral to satisfy its Margin Requirements (including but limited
to Spread Margin, Additional Margin, Short Charge Margin, Self-Referencing Protection
Margin, Recovery Risk Margin, Interest Rate Risk Margin, Wrong Way Risk Margin, Accrued
Fixed Amount Liquidation Risk Margin, Credit Event Margin, Concentration Risk Margin, Credit
Quality Margin, Extraordinary Margin, Contingency Variation Margin or any additional Margin
imposedby LCHSA pursuantto Article 4.2.1.2);

(iii)  Collateral to satisfyits Contribution Requirement;
(iv)  Variation Marginto satisfy its Variation Margin Requirement; and
(v) NPV Amountto satisfy its NPV Payment Requirement.

Person: Any individual, legal entity, corporation, partnership, association, trust,s overeignstate, agency
or entity as the context admits or requires.

Physical Settlement Amount: In respect of any Cleared Transaction, asdefined under the termsof such

Cleared Transactionincorporatingthe ISD A Credit Derivatives Definitions.

Physically Settled deared Transactions: This termshall have the meaning set out inthe CDSOearing
Supplement.

Pledge Agreement: The agreement enteredinto betweenLCH SA and a Clearing Member having
exercisedits option to transfer Eligible Collateral to LCH SA through a Belgian law security interest
pursuantto Article 3223.2 and/or Article 5.2.42.

Pledged Eligible Collateral: Higble Collateral as describedin a Clearing Notice which is pledged in
accordance with a Pledge Agreement.

Ported Cdllateral: Inrelation toeachClient Margin Account of a Defaulting Clearing Member:

(i) the Client Assets, orin res pectof the CVI Client Margin Account ofa COM Gross Omnibus Sub-
Account Structure or a CCM Indirect Client Gross Segregated Account Structure, Client Assets,
as attributed to that COM Gross Omnibus Sub-Account Structure or that CCM Indirect Client
Gross Segregated Account Structure in the sole discretion of LCH SA, and/or asthe case may
be, the liquidation value of such Client Assets, togetherin an amount equivalent to the CCM
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Gross Omnibus Sub-Account Balance attributable to that CCM Gross Omnibus Sub-Account
Structure or the CCM Indirect Client Gross Account Balance attributable to that COM Indirect
Client Gross Segregated Account Structure; plus

(i) any other payments which would have been payable by LCH SA to the Defaulting dearing
Member in respectof the relevantClient Margin Account, but for the operation of Article
1.2.9.2, provided thatthe relevant Payment Failure was not attributable to the relevantClient
Margin Account.

Porting FCM/BD Ceared Transaction: This term has the meaning setout in Article 6.3.3.1.

Power of Attorney: Authority validly given by a Person, in accordance with all relevant Applicable Law,
to enable anotherto actin the name of that Person.

Premium: This term shall have the meaning set out in the 2006 Definitions.

Price Alignment Amount: The amount calculated by LCH SA in accordance with Section 2 of the
Procedures.

Price Alignment Interest: The amount calculated by LCH SA in accordance with Section 2 of the
Procedures.

Price Contribution Day: Withrespect to a Cleared Transactionwitha CDS Contractual Currency:
(i) in Euro: a Clearing Day; or

(ii) in US Dollar:a Clearing Day thatis a day on which commercial banksin New York City are open
forbusiness.

Price ContributionDelegate: In respectofa ClearingMember,anentity that:

(i) is bothan Affiliate anda ClearingMember; and

(i) has been duly approved by LCH SA to act in the place of such Clearing Member, pursuant to
the conditions set forthin Section5 of the Procedures.

Price Contribution Participant Each Select Member which has opted for submitting Market Datain
accordance with Section 5 of the Procedures or each General Member, or in each case, its Price
Contribution Delegate.

Price Requirement Files: This term shall havethe meaning set out in Section 5 of the Procedures.

Procedures: One or more documents issued by LCH SA and entitled “CDS dearing Procedures”
containing the working practices and administrative or other requirements of LCH SAfor the pumpose
of implementing or supplementing this CDS Clearing Rule Book and the CDS earing Supplement, or
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the procedures for application for and regulation of members hip of LCH SA, as amended from time to
time.

Product Family: Each category of CDS or Index Swaption in respect of which LCH SA provides CDS
Clearing Services and thatmay be selectedbya Select Member in itsProduct Family Form.

Product Family Form: In respect of a Select Member, the form referencing the Product Familiesthata
Select Member intends to clear through LCH SA, as amended from time to time in accordance wit h

Section 5 of the Procedures.

Red Time Sesion: The period commencing at the Start of Real Time and ending at the End of Real
Time in respect of each Clearing Day.

Receiving Clearing Member: A Clearing Member receiving part or all the Cleared Transactions and, as
the case maybe, associated dient Assets, of a Client from a Carrying Clearing Member, pursuant to
TITLE V, Chapter 3 for CCMs and TITLE M, CHAPTER 3 for FCM/BD Clearing Members,andinaccordance
withthe Procedures.

Recovery Risk Margn: The amount calculated by LCH SA in accordance with Section 2 of the
Procedures.

Reference Entity: This termshall have the meaning set out inthe ISDA Credit Derivatives Definitions.

Rejected Transaction: Any Original Fansaction which issubmitted to LCH SA but is rejectedduring the
clearing process in accordance with the CDSOearing Documentationand, therefore, does not become
a Cleared Transaction.

Relevant Client Cleared Transaction: Any Client Cleared Transaction registered in a Client Trade
Account of a Defaulting Clearing Member.

Representative: In relation to a Clearing Member, any Person that carries out oris responsible for (or
purports to carry out or be responsible for) any of the functions of the Clearing Member, including
without limitation any director, partner and/or any duly authorised officer, executive, employee, or
agent.

Required Collateral Amount: The CCM Required Collateral Anount or the FCM/BD Required Collateral
Amount, as the context requires.

Restructuring: In respect of any Cleared Transaction, as defined under the terms of such Cleared
Transactionincorporatingthe ISDA Credit Derivatives Definitions.

Restructuring deared Transaction: This term shall have the meaning set out in the CDS Clearing
Supplement.
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Restructuring Matched Pair: This term has the meaning set out in the CDS Oearing Supple ment.

Resulting Single Name Cleared Transaction: This term shall have the meaning set out in the (DS

Clearing Supplement.

Risk Committee: A committee installed by the board of directors of LCH SA in order to provide the
latter with advice and recommendations on risk management matters. It is composed of
representatives of LCH SA, representatives of Clearing Members and representatives of independent
third parties. The committee assessestherisksbome by LCH SA and reviews LCH SArisk policies. More
generally, it provides advice and recommendations on riskmanagement framework which are ratified
either by LCH SA Chief Executive Officer or by the board ofdirectors of LCH SA as set-out in its terms of
reference. The composition, frequency and powers of the committee are organised by its terms of

referenceas modified from time totime.

Rules Notice: A notice issued by LCH SA detailing any new, amended or revoked provisions of the CDS
Clearing Documentation.

Rules Proposal: A consultationdocument issued by LCH SA detailing any proposal for a change in the
provisions of the CDS Clearing Documentation.

SBS: Any securitybased swap, as thatterm is defined in Section 3(a)68) of the Exchange Act and the
SEC Regulations thereunder.

SBS Customer: A security-based swap customer (as defined in SEC Rule 15¢3-3) of an FCMYBD Clearing
Member towhich the FOM/BD dearing Member provides CDS Client Clearing Services with respect to
positions in FCM/BD deared Fansactions that are SBS in one or more accounts described in the
FOV/BD SBS Client Account Structure maintained by LCH SA in accordance with Article 6.2.1.1(i), as
described in TITLE VI, CHAPTER 2.

Scheduled Membership Termination Date: The date specified in a Membership Termination Notice as
being the date on which Members hip Termination occurs.

SEC: The U.S. Securities and Exchange Commission.

SEC Regulations: The rules and regulations promulgated by the SEC and any interpretive guidance
issued by the SEC or its staff

Second Intraday Cal: The CollateralCall performed on each BusinessDayat the time setoutinSection
2 of the Procedures for an amount of collateral determined in accordance with Section 4.2.3 and
Section 2 of the Procedures.

Securities Settlement Agent:A third partywhichis admittedas a participantofa securities settlement
systemand/or a central securities depository designated by LCH SA and holds a Securities account
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which a Clearing Member can use to fulfil someor allof its Securities delivery obligations or Margin
obligations towardsLCH SA or another dearing Member.

Select Member: A CCM or an FCM/BD Clearing Member that: (@) does not provide CDS Client Clearing
Services to Clients other than Affiliated Firms; and o) has been admitted by LCH SAas a Select Member
in accordance with Section 1 of theProcedures.

Self-Referencing Protection Margin: The amount calculated by LCH SA in accorda nce with Section 2 of
the Procedures.

Self Referencing Transaction: This term shall have the meaning set out inthe CDSOearing Supplement.

Settlement Finality Directive: Directive 98/26/EC of the European Parliament and of the Council of 19
May 1998 on settlement finality in payment and securities settlementsystems.

Settlement Matched Pair: This term shallhavethe meaning set out in the CDS Clearing Supple ment.
Short Charge Margin:The amountcalculated by LCH SA inaccordancewith Section 2 of theProcedures.

Single Name deared Transaction: This term shall have the meaning set out in the CDS Clearing
Supplement.

Single Name deared Transaction Confirmation: This term shall havethe meaning set out in the CDS
Clearing Supplement.

SIPC: Securities Investor Protection Corporation or anysuccessorthereto.
Specific Matter: Anyone of the following:

(i) the provisionssetout in Article 4.4.3.4 and Article 4.4.1.4 which ensure that, during a CDS Post-
Default Period, a Clearing Member cannot be required to transfer Collateral to LCH SA as a
Contribution Requirement other than where itis called upon to pay its Additional Contribution
Amount, calculatedinaccordance with Article 4.4.1.4;

(ii) the provisionin Article 4.3.2.2 which requires LCH SA to implement the CDS Default
ManagementProcess to manage the impact ofany EventofDefault ofa Clearing Member;

(iii)  any provision, whether relating to the CDS Default Management Process or other provisions
ofthe CDS Clearing Documentation, which purports tointroduce the creation of, or closing out
and valuation of, Cleared Transactions at a price and on terms determined by LCH SA in its
discretion, forced allocation or any other analogous procedure through which a Clearing
Memberis required to take on additional risk at a price or on terms other than as agreed by
the ClearingMember orin accordance with the CDS Default Management Process;
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(iv)  the provisionsin Article 1.3.1.1(i)in respect ofthe period of three Business Days following

which a failure topay or redeliver constitutes an LCH Default;

(v) the resources which are available to LCH SA following the occurrence of an Event of Default
andthe order in which they are available to be used, assetout in Article 4.3.3.1;

(vi)  the provisions set out in Article 4.4.12 and Article 4.4.13, the definition of Additional
Contribution Amount and the provisions set out in Section 6 ofthe Procedures,which govern
the size of the (DS Default Fund; and

(vii)  the rightsof the ClearingMembers pursuantto Article 1.2.2.7 in relation to Specific Matters.

Spin-off Single Name deared Transaction: This termshall have the meaning set out intheCDSOearing
Supplement.

Spread Margin: The amount calculated by LCH SA in accordance with Section 2 of theProcedures.

Spread Margin Foor: An amount representing the minimum level of Spread Margin, calculatedin
accordance with Section 2 ofthe Procedures by LCH SA payable by Clearing Members and notified to
Clearing Members generally from time to time.

Start of Red Time (SoRT): The time as specified in a dearing Notice.

STM Cleared Transaction: A Cleared Transaction that is registered in an STM Trade Account in
accordance with Section3.1.10.

STM Trade Account: ATrade Account which is classified asan STM Trade Account on thebasis ofan
election made by the relevantClearingMember in accordancewith Section 5 of the Procedures.

Stress Test Loss Over Additional Margin / Net Capital Ratio Margin: The amount calculated by LCH SA
in accordance with Section 2 of theProcedures.

Swaption Regructuring Cleared Transaction: This term shallhavethe meaning set out in Part C of the

CDS dearing Supplement.
Swaption Type: This term shall havethe meaning set out in Part C of the CDSdearing Supplement.

Systems and Operations: Al parts and components of the technical system of a dearing Member,
including hardware and s oftware thatis operatedand maintained byor on behalfofa Clearing Member
to clear Original Transactions together with the procedures that arein placeto operate suchsystem,

including risk management provisions.

TARGET2: The system known as Trans-European Automated Realtime Gross Settlement Express

Transfer 2.
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TARGET2 Account: An account held by a TARGET2 participant in TARGET2 payment module with a
EurosystemCentral Bank which is necessary for such TARGET2 participantto:

(i) submit paymentorders or receive payments via TARGET2; and
(ii) settle such payments withsuch Eurosystem Central Bank.

Termination Amounts: The House Termination Amount, or the Global House Termination Amount as
applicable, and the Client Termination Amount(s) asthe casemay be.

Termination Date: For the purpose of TITLE |, Chapter 3, the date(being a earing Daynot earlier than
the Clearing Day on which the relevant notice is effective) upon which the Cleared Transactions ineach
Trade Account of a dearing Member will be terminated and liquidated in accordance with Article
1.3.1.3 toArticle 1.3.112.

TIW: The Trade Information Warehouseoperated by DTCC.
TIW Participant: Any Person that is a direct participantin the TIW.

Total dient Margin Shortfall: With respect to a Clearing Member, an amount equal to the aggregate
of the Client Margin Shortfalls of such dearing Member.

Total Non Bidder Fraction: This term shall havethe meaning set out in the CDS Defa ult Manage ment
Process.

Trade Account: A House Trade Account and/or a Client Trade Account.
Trading Venue:
(i) a swap execution facility or designated contract market registered as such withthe CFTC; or

(i) a regulated market, multi-lateral trading facility or organised trading facility operated in
accordance with MiFID.

Forthe avoidance of doubt, a Trading Venue neednotbe anApproved Trade Source System.

Trading Venue Transaction: With respect of a Clearing Member, a transaction recorded in LCH SA’s
systems (via applicable messagingfrom the relevant Trading \enue, Approved Trade Source System or

otherwise)as a transactionthat was executed on a Trading Venue.
Transaction Data: This termshall have the meaning set out inthe CDSOearing Supplement.

Underlying Index Transaction: This term shall have the meaning set outinPart C ofthe CDS Clearing
Supplement.

U.S.CCM:ACCMthatisnota Non-U.S.CCM.
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U.S. CCM Client: A Client of an FOM or a BD or any Client that has its residence in, is organized under
the laws of or has its principal place of business located in the United States, its territories or
possessions.

US Dollar: The United States Dollar.
Variation Margin: The amount calculated by LCH SA in accordance with Section 2 of theProcedures.

Variation Margin Collateral Transfer: The amountof cashtransferredby a dearingMember or LCH SA
by way of full title transferto satisfya Variation Margin Requirement and which, for the avoidance of

doubt, is subject to the provisions of article L. 21138 ofthe French Monetary and Financial Code.

Variation Margin Requirement: The House Variation Margin Requirement or the Client Variation
Margin Requirement in respect of any Client Margin Account, as applicable.

Vega Margin: The amount calculated by LCH SA in accordance with Section 2 of the Procedures.

Website:www.lch.com.

-( Field Code Changed

Weekly Backoading Cycle: The process operatedby LCH SA inaccordancewithSection 3.1.1, pursuant
to which Weekly Backloading Transactions aresubmittedfor clearing.

Weekly Backloading Start Day: The dayas determined by LCH SA in accordance with Article 3.1.1.10.

Weekly Backoading Novation Day: The day as determined by LCH SA in accordance with Article
3.1.1.10.

Weekly Backoading Transaction: An existing CDS or Index Swaption:

(i) whichhastwoHouse Trade Legs;and

(i) whose Transaction Datais containedin the Gold Records File.

Winding Down Event: A decision which:

(i) is made by the Autorité de Contréle Prudentiel et de Résolutionand is final; or

(ii) is made bya court of competent jurisdictionwhich is finaland cannot be appealed (or, tothe
extent it could be appealed, there are reasonable grounds for concluding that such appeal
would have noreasonable chance of success);

which prevents LCH SA from providing the CDS Clearing Service to all, or substantially all Clearing

Members.

Wrong Way Risk Margin: The amount calculated by LCH SA in accordance with Section 2 of the
Procedures.
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Section1.1.2 Incomporation of defined terms
Article1.1.2.1

The capitalised terms listedin this CDS Clearing Rule Book as having the meaning setout in the CDS
Clearing Supplement, the ISDA Credit Derivatives Definitions, an Index CUeared Tansaction
Confirmation, an Index Swaption Cleared Transaction Confirmation, a Singe NameClearedTransaction
Confirmation, or the CDS Dispute Resolution Protocol shall be interpreted in accordance with the
governing law of the CDS Clearing Supplement or the CDS Disput e Resolution Protocol, as the case may
be.

Article 1.1.2.2

Capitalisedtermswhich are used in the CDS Clearing Documentationand not otherwise defined in this
CDS dearingRule Book shallhave the meanings given in the document inwhich suchtermsare defined
and shallbe interpreted in accordance withthe governing law of thatdocument. Any Clearing Notice
will be interpreted in accordance with the law of the relevant (DS Clearing Document to which it
relates.

Section 1.1.3 Interpretation and references
Article1.1.3.1

References to any law, regulation or directive in the (DS Clearing Documentation shall include any
notice, order, guidance, example or subordinate legislationmade from time to time under such law,
regulation or directive.

Article 1.1.3.2

References to anylaw, regulation or directive in the CDS Clearing Documentationshall be construed as
references tosuchlaw, regulation or directive asin force from time to time and, insofar as liability may
arise thereunder, shall include such pastlaw, regulation or directive which was applicable at the time
of the relevant act or omission.

Article 1.1.3.3

Where reference is made inthe CDS Clearing Documentationto a TITLE, Chapter, Section or Article,
suchreference istoa TITLE, Chapter Section or Article of this CDS ClearingRule Book unless otherwise
indicated. Appendices to this CDS Clearing Rule Book form part of this CDS Clearing Rule Book.
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Article1.1.34

Chapter or Section headings in the CDS Clearing Documentationarefor ease of reference only; they
are not part of thecontent of the relevant Chapter or Section and shall not in any way afiect the
interpretation thereof

Article 1.1.35

This (DS Clearing Rule Book and the CDS Clearing Supplement shall be implemented and supplemented
by Procedures and interpreted by reference to Clearing Notices. The Procedures shall take effect and
shall be binding on Clearing Members as if theyformed part ofthis CDSOearing Rule Book or the (DS
Clearing Supplement, if applicable, subject to Article 1.1.3.8 below.

Article 1.1.3.6
Words importing the singular shall, where the context permits, include the plural andvice versa.
Article 1.1.3.7

Reference to writing contained in the (DS Clearing Documentation shall include typing, printing,
lithography, photography or any other mode of representingor reproducing words in the visual form.

Article 1.1.3.8

The (DS Clearing Documentation shall be drawn up in English. Diflerent language versions or
translations of the CDS Clearing Documentationmaybe issued for information purposes. In the event
of inconsistency between different language versions or translations of the CDS dearing
Documentation, the Engis h language version of the CDS dearing D ocumentationshall prevail over any
other language versions or translations.

To the extent of any conflict between (i) any definition or provision contained in Appendix 1 ofthis (DS
Clearing Rule Book; (i) the remainder of this CDS Clearing Rule Book; (iii) the CDS Admission
Agreement; (v) the Pledge Agreement; (v) the CDS Clearing Supplement; (vi) an Index Cleared
Transaction Confirmation, an Index Swaption Cleared Transaction Confirmation or a Single Name
Cleared Transaction Confirmation (as applicable) (vii) the Procedures; or (viii) any Clearing Notices,the
first referenced document shall prevail, except with respect to any conflict arising from this (DS
Clearing Rule Book being governed by French law and the CDSdearing Supplement being governed by
English law in relation to determining the existenceand/or amount of any payment and delivery
obligations under anyCleared Transactions, in respect of which the CDS Clearing Supplement, t he Index
Cleared Transaction Confirmation, an Index Swaption Cleared Transaction Confirmation or a Single
Name deared Transaction Confirmation, as applicable, shall prevailtothe extent permittedby law.

LCHSA © 2021 92 Published on 30JtHy-2021[e ]



File No. SR-LCH SA-2021-002
Page 93 of 446

Article 1.1.39

The '"CDS Buyer", "CDS Seller", "Index Swaption Buyer" and"Index Swaption Seller" within the meaning
of the CDS Clearing Documentation shall not be construed as being, respectively, a buyer or a seller
under a sale contractwithin the meaning of article 1582 of the French Gvil Code.
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CHAPTER 2 - GENERAL PROVISIONS
Section1.2.1 Genreral
Article1.2.1.1

The (DS Clearing Documentation sets out the principles and general conditions governing the
organisationand operation of the CDS Clearing Service.

Article 1.2.1.2

Any general or specific decisions which LCH SA is required or permitted to take pursuant to the
provisions of the (DS Clearing Documentationshallbe takenin accordance with general principles of
good faith and fair dealing, in a commercially reasonable manner, in accordance with high standards
of integrity, andatanappropriate level of seniority.

Article1.2.13

The provisions of the CDS Clearing D ocumentation shall be binding on all dearing Members in relation
to the CDSdearing Service and dearing Members shall at all times comply with the require ments set
outin the CDS Clearing Documentationinaddition toany other conditions and restrictions thatapply
or are imposed in accordance herein.

Section1.2.2 Madification
Article1.2.2.1

LCH SA shall only be permitted to modify the CDS Clearing Documentation from time to time, in
accordance with the provisions of this Section 1.2.2. For the avoidance of doubt, this Section 1.2.2 does
notapply to the issuance of ClearingNotices save Article 1.2.2.8 andArticle 1.2.2.9.

Article 1.2.2.2

In respect of any proposed modification applying to Clearing Members generally including any
proposed new provisions or amendments to and/or revocations of existing provisions, LCH SA s hall first
consult with the appropriate legal, risk, operational and/or other forums established by LCH SA in
which Clearing Members may request to participate. Subject to Article 1.2.2.4 and Article 1.2.2.7, if
pursuant to this consultationprocess,LCH SA wishes toproceed with a proposed modification, LCH SA
shallissue a Rules Proposal toall Clearing Members providing at least 14 days for dearing Members to
respond.

Article1.2.23

Subject toArticle 1.2.2.6, following the due completionoftheprocessset outinArticle 1.2.2.2, LCH SA
may issue a Rules Notice. The Rules Notice shall provide full details of each new, amended or revoked
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provision of the CDS dearing Document. Each such Rules Notice shall come into effect two Clearing

Daysafterits publication or upon a later Clearing Dayspecified in such Rules Notice.

Article1.2.24

Otherthanin respect of any matter whichis a Specific Matter, for which Article 1.2.2.7 shallapply, LCH
SA may issuea Rules Notice without having issued a Rules Proposal or provided 14 days for Clearing

Members to respondin accordance with Article 1.2.2.2 in the following circumstances:

(i)

(ii)

the proposed modification is of a limited, technical nature or relatesto minor, administrative
provisions and, in each case, LCH SA reasonably considers that prior consultation of Clearing
Membersinaccordancewith Article 1.2.2.2 is not appropriate;

the proposed modificationis required, necessary or desirable (whether inaccordance with the
legaladvice received by LCHSA or otherwise) to ensure that LCHSA:

(@) complies with Applicable Law, accounting standards or the requirements or
recommendations of any Governmental Authority or any of its Competent Authorities; or

(b) maintainsits statusasaclearing house withinthe meaning of Article L.440-1ofthe French
Monetary and Financial Code or any other legal or regulatory statusit has under any other
Applicable Law;

(c) properly manages any riskstoLCH SA arising out of what LCH SA reasonably considers to
be Extreme Market Developments;

provided that no modifications shallbe made under sub-paragraphs (a) or (b) above without
issuing a Rules Proposal and providing 14 days for Clearing Members to respond unless it is
impractical for LCHSAtodo soorLCH SA actingreasonablyandingoodfaith considers it not to be
necessary; and provided that no modifications shall be made under subparagraph (c) above
without LCH SA having first convened an emergency meeting of the Risk Committee (which shall
constitutethe appropriate forum for the purposes of Article 1.2.2.2) on whatever notice period
LCH SA is able to give and LCH SA's having regard to any advice of the Risk Committee before
making any such modifications.

Notwithstanding its rights set out in this Article 1.2.2.4(ii{c), LCH SA shall deal with an Event
occurring in respectofa Clearing Member in accordance withits rights setoutin Section2.4.1and
Section 4.3.1 and shall deal with an Event of Default being declared in respect of a dearing
Member in accordance with Section 4.32 and Section 4.3.3. The occurrence of an Event, the
declaration of an Event of Default or the due implementation of the CDS Default Management
Process shallnot constitute Extreme Market Developments.
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Article 1.2.25

Where LCH SA issuesa Rules Notice in the circumstances describedinArticle 1.2.2.4(i) or (i), the Rules
Notice shall come into effect on the expiry of such period of notice as is set out in such Rules Notice
andLCH SA shall not be bound by the minimum period set outin Article 1.2.2.3. Notwithstandingthe
foregoing, LCH SA agrees that, wherever feasible, a Rules Notice will be published on the Websitetwo
Clearing Days prior to it coming into effect.

Article 1.2.2.6

Subject toArticle 1.2.24 and Article 122.11, LCH SAshall not, in any circumstances, be permitted to
make any modification to the CDS Clearing Documentation that would alterthe terms, including but
not limited to, the payment or delivery obligations, of a Cleared Transaction.

Notwithstanding the foregoing, in relation to any relevant index, where the related Index Publisher
publishes an updated form of confirmation in respect of (DS referencing such index or in respect of
Index Swaption Cleared Transactions the underlying Index Cleared Transaction of which references
such index, or where ISDA publishes an updated form of confirmation for the Single Name Cleared
Transaction, LCH SA may, in cons ultation with the Risk Committee, adopt such form of confirmation in
respect of Index Cleared Transactions, Index Swaption Cleared Transactions or Single Name deared
Transactions, as the case maybe, either:

(i) with respect to existing and future Cleared Transactions referencing such index, Index
Swaption Cleared Transactions the underlying Index Cleared Transaction of which references
such indexor Single Name Cleared Transactions, as the case may be; or

(ii) with respect to future Cleared Transactions referencing such index, Index Swaption Cleared
Transactions the underlyingIndex ClearedTransaction ofwhich references suchindex or Single
Name Qeared Transactions,asthe case may be, only,

andin eachcase may makeconsequentialchangesto the CDSUearing Supplement and the Procedures,
provided that LCH SA may only adopt such confirmations and make consequential changes following

consultationwiththe Risk Committee and provided further that:

(a) LCH SA may only adopt such confirmations when LCH SA determines, following consultation
withthe Risk Committee, that such confirmations areindustry standard;and

(b) LCH SA mayonly modify existingClearedTransactionsasthe casemay be, if LCH SA determines,
following consultation with the Risk Committee, that such modifications will not resultin an
MTM Change in respect of the relevant Qeared Transaction, as the case may be.

Without prejudice toits right to make other changes tothe CDS Clearing D ocumentationinaccordance
with this Section 1.2.2, LCH SA shall not, by dearing Notice or otherwise, issue any interpretation of
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any provision of any Cleared Transaction that is or purports to be binding on Clearing Members
generally. Following the due completion of the processsetout in Article 1.2.2.2, LCH SA will issue a
Rules Notice in accordancewith Article 1.2.2.3.

Article 1.2.2.7

If LCH SAissues a Rules Proposal which purportsto amend, introduce, override, contravene or revoke
anySpecific Matter, LCHSAshallensurethatthe cons ultation process involving Clearing Members shall
be no less than 30 calendar days from the dateofthepublication of this Rules Proposal and, as part of
such consultation process, LCH SA shall act fairly and professionally in accordance with the best
interests of the Clearing Members (as a whole) and sound risk management. On completion of the
consultationprocess, LCH SA may issue a Rules Notice, subject thatsuch Rules Notice shall come into
effect no earlier than 180 calendar days from the date of its publication. Notwithstanding the
foregoing, LCH SA shall be permitted to shortenthe 30 calendardayand/or the 180 calendar dayperiod
if at least 50% of Clearing Members by number and 75% by contributions tothe CDS Default Fund as
atthe date of its last calculation pursuant toArticle 4.4.1.5 and Article 4.4.1.6 agree in writing toLCH
SA

Notwithstanding the foregoing, this Article 1.2.2.7 shallnotapply inrespect of any Rules Proposaland
Rules Notice issuedin order solely to implement a binding direction issued to LCH SA by any of its
Competent Authorities.

Article 1.2.2.8

LCH SA mayissuefrom time totimea Clearing Noticein accordancewith this CDS Clearing Rule Book,
the CDS Clearing Supplement or the Procedures. LCH SA may amend or revoke any previous (earing
Notice by means of a Clearing Notice. Except in cases where LCH SA considers a modification to
guidance to be urgent (where modification may take immediate effect), a Clearing Notice shall take

effect two ClearingDays after its publication.
Article 1.2.29

Clearing Notices may not be used to issue new or amend or revoke any existing, principles, rights or
obligations as set outin the CDSClearing Rulesorany Cleared Transaction. For the avoidance of doubt,
Clearing Notices shall not be notices contemplatedby or to be given under the terms of Cleared
Transactions pursuant to the CDS Clearing Supplement and shall not be subject to Section 1.10
(Requirements Regarding Notices) of the 2003 ISDA Credit Derivatives Definitions or Section 1.38
(Requirements Regarding Notices) of the 2014ISDA Credit Derivatives Definitions, as applicable.
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Article 1.2.2.10

The terms of reference of the Risk Committeewill be set by the board of directors of LCHSA, and any
decision tochange thereto will be subject to prior consultation withthe Risk Committee. Such changes
will be notified in advance to the Clearing Membersand made by the board of directors of LCH SA

Article 1.2.2.11

LCH SA may,inconsultationwith the Risk Committeeandsuchotherappropriate legal, operational and
other forums established by LCH SA modify this CDSdearing Rule Book, the CDS Clearing Supplement
and/or the Procedures in accordance with any relevant CDS industry sponsored protocol or other
industry sponsored protocol (or, in each case,other multilateral agreement process) to which, as at
1700 on the originally scheduled closing dateof suchprotocolor othermultilateral agreement process,
at least 50% of Clearing Members by number and 50% by contribution to theCDS Default Fund as at
the date of its last recalculation pursuant to Article 4.4.1.5 and Article 4.4.16 agree to adhere, with
such modification to be applicable to all existing or future Cleared Transactions of the relevant CDS
Type or Swaption Type, as the case may be, as set forth in such protocol or multilateral agreement

process or resolution.
Article 1.2.2.12

In relation to any proposed modification in accordance with Article 1.2.2.4, LCH SA shall, following
consultationwith the appropriate legal, risk, operational and /or other forums establishedby LCH SA in
relation to such proposed modification, determine whether such proposed modification will have an
MTM Change on any existing Cleared Transaction that will be affected by any such proposed
modification and anyamount thatshall be payable to a ClearingMember by LCH SA or from a Clearing
Member toLCH SAtoreflect such MTM Change. LCH SA shall, following any determination of an MTM
Change in respect of a Cleared Transactionand anypayment due in respect thereof, promptly notify
each relevant Clearing Member of the same and the date on which such amount shall be due and
payable by LCH SA or the Clearing Member asapplicable.

Section1.2.3  Publication
Article 1.2.3.1

LCH SA shallensure that the (DS Clearing Documentationis kept updatedandthat all suchdocuments
andeach Clearing Notice, each RulesProposal and each Rules Notice and all other decisions of general
application to the Clearing Members and/or any relevant decisions in relation to the (DS Clearing
Service provided by LCH SA to Clearing Members are postedonits W ebsite and notified to Clearing
Members individually in accordancewith the CDS Admission Agreement, as appropriate.
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Article 1.2.3.2

Whenever any Rules Notice is issued in relation to the CDS Clearing Service provided by LCH SA to
Clearing Members, LCH SA shall ensure that the relevant CDS Clearing Documents areupdatedas soon
as reasonably possible to reflect the modifications contained in the Rules Notice and shall post such
updated document on the Website.

Article 1.2.3.3

LCH SA shalladditionally update the Procedures periodically to incorporate guidance issued by way of
Clearing Notice in relation to the CDS Clearing Service provided by LCH SA to dearing Members,
pursuantto Article 1.2.2.8, and shall post such updated Procedures on the Website.

Section1.2.4 Extension or waiver
Article1.2.4.1

The time fixed by the DS Clearing D ocumentation for the doing of any acts by a Qearing Member in
relationto LCH SA may be extended or waived by LCHSA in its discretion whenever it considers that an
extensionor waiveris necessaryor inthe bestinterests ofthe CDS Clearing Service.

Article 1.2.4.2

Any waiver of any right or consent given by LCH SA under the CDS Clearing Documentation is only
effective if it is given in writing. Any such waiver or consent shall only apply to the circumstances for
which itwas givenand shall not prevent LCH SA from subsequently relying upon the relevant provision
in another circumstance. No delay or failure by LCH SA to exerciseits rights or pursue any of its
remediesunder the CDS Clearing Documentation shall constitutea waiver.

Section1.2.5 Notices - Communications
Article1.2.5.1

Unless stated otherwise in the relevant sections of the (DS Clearing Documentation, LCH SA shall
deliver any notice, order or communication which is required to be given to Clearing Members
pursuant to the CDSdearing Documentation by hand, post, courier, electronic transmission, email,
facsimile or telephone to the address,email address, facsimile number or telephone number specified
by a dearing Member in theCDS Admission Agreement, as updated from time to time, except that a
copy of any Default Notice delivered pursuant to Article 4.3.1.3, Final Settlement Notice delivered
pursuanttoArticle 4.3.3.4 and/or Membership Termination Notice delivered pursuantto Article 24.2.2
must additionally be delivered to a Clearing Member by hand, post or courier.
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Article 1.2.5.2

Upon the occurrence of anEvent of Defaultin respectof a Clearing Member, LCH SA shall rely on the
latestinformation received by LCH SA from the relevant Defaulting Clearing Member on its Client(s) in
order to contact the relevant Client s) or for the purposes of any payment to the relevant Clients(s)

Article 1.2.53

Clearing Members shall deliver, provide, serve on or file with LCH SA any notice, document,
communication, filing or form thatis required pursuant tothe CDS Clearing Documentation in writing

unless otherwise specified in the CDS Clearing Documentation.
Article1.25.4

Withthe exception of modifications made under Section 1.2.2 (which will be come effective onthe date
stated therein), and unless stated otherwise in the relevant sections of the (DS Clearing
Documentation, any notice (including but not limited to any Default Notice, Clearing Notice, Rules
Notice, and excluding any notice relatingtoMargin), document (ncluding but not limited to any Rules
Proposal), communication, flling or form, provided by LCH SA or a Clearing Member will, unless
otherwise specified in the CDS dearing Rules, only be effectively served, filed, made or provided:

(i) if sentby post, on the third Business Day (or tenth Business Day in the case of airmail) after
the dayon whichit was posted, with full postage paidandin a correctly addressed envelope;

(i) if deliveredby hand or by courier, at the time of deliveryor, if not delivered priorto 17.00 on

a Business Day, onthe following Business Day; and

(iii) if delivered by facsimile or electronic transmission or published on the Website, on the
Business Day of transmission or publication where such transmission or publication occurs
prior to 16.00 or, where transmission or publication occurs after 16.00, on the fllowing
Business Day

Article 1.2.5.5

LCH SA is entitled to act upon notice, order or communication appearing to have been issued by, or
have come from, a ClearingMember or, pursuanttoClause 4.3 of the CDS Client ClearingDMP, a dient.
These willbe accepted by LCH SA as genuine, even if for example,theyare later found:

(i) to be inaccurate, whetherin whole or in part;or
(ii) notto havebeen given bythe Clearing Member or a Client, asappropriate; or

(iii) not to have been given withthe authority of the Clearing Member or a dient, as appropriate.
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Section1.2.6 Fees
Article1.2.6.1

The fees payable by dearing Members to LCH SA shall be published from time to time by LCH SA on
the Website.

Article 1.2.6.2

Each dearing Member shall pay to LCH SA suchfees when due and payable and in suchmanner as is
required by LCH SA.

Section1.2.7 Currency
Article 1.2.7.1

Subject to Article 1.2.74, if at any time a currency is substituted by another currency pursuant to
existing or new legislation, the obligations of dearing Members arising under the (DS Clearing
Documentation shall take place in the substitute currency as from the effective date of such
replacement providing that such substitute currencyis an Eligible Currency.

Article 1.2.7.2

If substitution of a specific currency involves a period of transition, clearing by Clearing Members
during this period of transition will take placein the currency as specified by LCH SAin a Rules Notice.

Article 1.2.7.3

If necessary, LCH SA shall establish the rate for converting the replaced currency to the substitute
currency as well as the applicable rounding rules in accordance with the Procedures, subject to
Applicable Law.

Article 1.2.74

If at any time the currency in which Clearing Members are required to make Cash Payments and/or
\ariation Margin Collateral Transfers is succeeded or substituted by another currency pursuant to
existing or new legislation, LCH SA shall be required to consult with Clearing Members, in accordance
with Article 1.2.2.2, prior toissuing a Rules Notice which revises the currency in which such Cash
Payment and/or \ariation Margin Collateral Transfer obligations are required to be pe rfor med.

Article 1.2.7.5

Subject toArticle 1.2.7.1 toArticle 1.2.7.4 above, andto the extentpermitted by Applicable Law, ifany
judgment or order expressed ina currency other thanthe CDS Contractual Currencyis rendered:

(i) forthe payment ofany amount owinginrespect ofanyCleared Transaction;
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(ii) for the payment of any amount relating to any early termination in respect of such Cleared
Transaction; or

(iii) in respect ofa judgment or order ofanother court for the payment of anyamount described
in sub-paragraph (i) or(ii)above,

the party s eeking recovery, after recovery in full of the aggregate amount to whichsuch partyis entitled
pursuant to the judgment or order, will be entitled to receive immediately from the other party the
amount of any shortfall of the CDS Contractual Currency received by such party as a consequence of
sums paid in such other currency and will refund promptly to the other party any excess of the CDS
ContractualCurrency received by such party as a consequence of sums paid in such other currencyif
such shortfall or such excess arisesor results from anyvariation betweentherateof exchange at which
the CDS ContractualCurrencyis convertedinto the currency of the judgment or order for the purpose
of such judgment or order and the rate of exchange at which such partyis able,actingin good faith
and using commercially reasonable procedures in converting the currency received into the CDS
Contractual Currency to purchasethe CDS Contractual Currency with the amount of the currency of

the judgment or order actuallyreceived by such party.
Article 1.2.7.6

To the extent permitted by Applicable Law,the provisions of Article 1.2.7.5 above constituteseparate
and inde pendent obligations from the other obligations under the CDS dearing Documentation, will
be enforceable as separate and independent causes of action, will apply notwithstanding any
indulgence grantedby the party to which anypayment is owed and will not be affected by judgment
being obtained or claim or proof being made for any other sums payable in respect of the CDS
Admission Agreement.

Article 1.2.7.7

For the purpose of Article 1.2.7.5 and Article 1.2.7.6 above, it will be sufficient for a party to
demonstratethatit would have suffered a loss had an actual exchange or purchase of currencies been
made.

Section1.2.8 Time reference
Article 1.2.8.1

Where reference is made in the CDS Clearing Documentation to a time or deadline, it shall be
understood to mean Central European Time (CET), unless otherwise stipulatedin the CDS Clearing
Documentation.
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Section1.2.9 Obligations of LCH SA to each Clearing Member
Article 1.2.9.1

In accordance with Article 3 of the Settlement Finality Directive, upon registrationin accordancewith
this CDS dearing Rule Book, Cleared Transactions shall be legally enforceable and binding on third
parties even in the event of Insolvency Proceedings against a Clearing Member.

LCH SA undertakes to perform its obligations to each dearing Member on the basis of the deared
Transactions registeredin its name,inaccordance withthe CDS Clearing Documentation.

Article 1.2.9.2

Where a Clearing Member is subject toa Payment Failure, LCH SA may (without prejudice toany other
rights it may have against the dearingMember) withhold any payments it would otherwise be obliged
to make under the CDS Clearing Documentation to such dearing Member up to the value of the
payment(s) that constitute the Payment Failure (such value calculated using reasonable currency
conversion rates where necessary)for so long asthe Payment Failure continues.

The scope of the obligations that LCH SA undertakes to perform as counterparty to the relevant
Clearing Members with respect to Cleared Transactions and as detailed in the relevant provisions of
the CDS Clearing Documentation after registrationin accordance with this CDS Clearing Rule Book has
occurredinclude, without limitation:

(i) the payment of the Variation Margin to the relevant Clearing Member by way of Variation
Margin Collateral Transfer;

(ii) the payment ofthe Price AlignmentInterestto the Clearing Member;

(iii)  the payment of NPV Amounts to the ClearingMember byway of NPV Payment;

(iv)  the paymentofthe Price AlignmentAmount to the ClearingMember;

(v) the payment ofthe Initial Payment Amount, ifany, to the relevant Clearing Member;
(vi)  the paymentofFixed Amountsto the CDSSeller;

(vii)  following a Credit Event, and inaccordance withthe CDS Clearing Supplement:

(a) when Auction Settlement applies, the payment of the Auction Settlement Amount to
the CDS Buyer;

(b) when Physical Settlement applies, the payment to the CDS Buyer of the Physical
Settlement Amount; and
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(c) where the Partial Cash Settlement Terms apply pursuant to the Cleared Transaction,
the paymentofthe Cash SettlementAmount to the CDS Buyer; and

(viii)  the paymentof the Premium to the relevant Index Swaption Seller in accordance with PartC
of the CDS Clearing Supplement.

These obligations of LCH SA to each Clearing Member shall be determined after giving effect tonetting
as setoutin Section 3 of the Procedures.

Section 1.2.10 Liability
Article 1.2.10.1

Subject toArticle 1.2.10.2, Article 1.2.103 andArticle 1.2.10.5 below, a Clearing Member shall be liable
for any direct Damage incurred or suffered by LCH SA as a consequence of such dearing Member's
breach of any of its obligations under the CDS Clearing Documentationor the terms of a Cleared
Transaction.

Article 1.2.10.2

A Clearing Member will not be held liable for any special, indirect or consequential Damage, including
loss of custom, profit or revenues, or any Damage which results fom abnormal or fraudulent use of
the CDS Clearing System by third parties, or for any Damage resulting from actsor omissions of third
parties, other than members ofitsFinancial Group.

Article 1.2.10.3

Unless expressly stated otherwise in the CDS Clearing Documentation, LCH SA will under no
circumstances be liable for any Damage, including that arising out of or in connection with any of the
following:

(i) in respect ofa claimfor Damagesby a Clearing Member or a Client, followinga total or partial
failure by such Clearing Member to perform or comply with the CDS Clearing Documentation;

(i) any act or omission ofa Clearing Member or other third party, including, without limitation, in
the circumstances setoutin (ix), (xviii), (xxii) or (xxiii) below;

(ili)  anyagreementorarrangementthata Clearing Member has entered intowitha third party in
connection with its activities under the CDS Clearing Documentation (including, without
limitation, the CDS Client Clearing Agreement and any agreement or arrangement referred to
in Section 2.2.7);

(iv)]  any suspension, restriction or closure of LCH SA or its services, where required of LCH SA
pursuantto Applicable Law, whether fora temporary period or otherwise;
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reliance by LCH SA on any data provided to it by a Clearing Member or as may otherwise be
provided to it in accordance with this CDS Clearing Rule Book, including the End of Day
Contributed Prices;

excepting any dispute arising under the CDS Dispute Resolution Protocol which mayrelate to
whetheran Original Transaction has been novated pursuant to this CDS Clearing Rule Book,
any dispute arising from or in relation to any Original Transaction; including, but not limited
to, any dispute as to the validity or otherwise of the Original Transaction, the terms of the
Original Transaction or whether any alleged agreement or arrangementconstitutes an Original
Transaction;

any failure to pre-register, or the improper pre-registration of, positions in the CDS Clearing
System corresponding to an Original Transaction eligible for clearing by LCH SA because of a
third party’sfaultora Force Majeure Eventaffecting LCHSA;

registration of Cleared Transactions in a Clearing Member’s Trade Account and/or allocation
of such Cleared Transactions in a Clearing Member’s Margin Account where it does so onthe

basis ofthe Original Transaction Data with respectto the relevantOriginal Transaction;

the quality, fitnessfor purpose, completeness oraccuracy of End of Day Contributed Prices or
composite prices/spreads;

inrespect ofa claimfor Damages by a Defaulting Clearing Member, any decision by LCH SAto
proceed with a liquidation of its Cleared Transactions or the taking of any other action
pursuant to Article 4.3.2.3 or the CDS Default Management Process (including, for the
avoidance of doubt, the CDS Client Clearing DMP);

the exercise, or failure to exercise, by LCH SA of any discretion or right conferred upon it by
the CDS ClearingDocumentation, including any actions taken or omitted to be takeninrelation
to the application of LCHSA’s rights following the declaration ofan Eventof Default in respect

of a Clearing Member;

any statement, representation or warranty by LCH SAorany ofits officers or representatives
other than as expressly set out in the CDS Clearing Documentation or the CDS Admission
Agreement;

any spedial, indirect or consequential Damage, including loss of custom, profit or revenues;
rejectionofany application to become a ClearingMember;

the effectiveness, efficiency, performance or any otheraspect of the services provided by any
Approved Trade Source System or the timeliness or otherwise of the delivery of any Original
Transaction detailsby that Approved Trade Source System to LCH SA;
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any error within orcorruptionofany datasent by an Approved Trade Source System directly
orindirectlyto LCHSAortoa Clearing Memberoranydelay in orfailure ofthe transmission
of suchdatato LCHSA;

the registration ofa Cleared Transaction on the basis ofincorrect or corrupted data sent to it
by an Approved Trade Source System;

any decision of any ISDA Credit Derivatives Determinations Committee or any failure of any

such committee to take anydecision;

any breach by a Clearing Member of its obligations, under any Applicable Law or otherwise
resulting from the (DS Clearing Services, vis-a«is its Clients, Affliates or LCH SA (including,
without limitation, in the caseof an FOVI/BD Clearing Member, any breach of its obligations
under the FCM/BD CDS Clearing Regulations regarding segregation or any agreement or
arrangement towhich itis a party);

any actionorinactiononthe part ofanyClearing Member or third party which would prevent,
impair, limit, restrict or delay the transfer or porting of Cleared Transactions or the conditions
underwhich Cleared Transactions may be or are transferred or ported (whether inthe context

of an Event of Default or otherwise);

any default of an FCM/BD Client (or if permitted pursuant to Article 6.1.1.1, an Afiliate),
including, without limitation, a breachby an FCM/BD Client (or such Affiliate) ofits obligations
under any Applicable Law, FCM/BD ClearedTransaction or CDS Client Clearing Agree ment;

in respect of a claim for Damages by a Clearing Member, following any failure of an Exercise
Delegation Beneficiary to performits obligations in relationto a delegation by a Clearing
Members of the power to Exercise or Abandon Exercise Cleared Transactions in accordance
with PartCofthe CDS Clearing Supplement orin connection with or arising from the Exercise
or Abandonment (orattempted Exercise or Abandonment) of an Exercise Cleared Transaction

by such Exercise Delegation Beneficiary; or

any improperuse or disclosure by a third party, including a Client, of the information made
available ona Client Portal Account further to a Feeding Request

Article 1.2.10.4

Nothing in Article 1.2.10.3 above shallbe construedasLCH SA excluding or restrictingits lia bility vis-a -
vis any ClearingMember for:

(i)

fraud, fraudulent repres entation, gross negligence oran intentional omission or act on the part
of LCH SA;
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personal injury or death caused by the negligence, recklessness or any intentional act or

omission of LCH SA;

anyliability which cannot be lawfully excludedunderApplicable Law (to the extentsuchliability
cannot be lawlully excluded);

the performance of its obligations vis-a-vis any dearing Member pursuanttoSection 1.2.9 (to
the extentthatno Event of Default has occurred withrespecttosuch dearing Member (and is
ongoing), and other than where such liability occurs as a result of LCH SA following the (DS
Default Management Process);

its obligation to return the Excess Collateral to a Clearing Member pursuanttoArticle 4.2.2.5
(to the extent thatno Event of Default has occurredwithrespect to such Clearing Me mber);

its obligation to transfer the ient Assets toa Receiving Clearing Member pursuant to Section
5.3.20rSection6.3.2;

its obligation to return any CCM Unallocated Client Collateral or FCM/BD Swa ps Unallocated
Client Excess Collateral (as applicable) to the Defaulting Clearing Member in accordance with
Article 4.32.4;

its obligation to transfer the PortedCollateral to a Backup Clearing Member pursuant to Clause
4 of the CDS Default Management Process;

its obligation, inthecase of a CCM, toreturnthe DS Client Clearing Entitlement to therelevant
Client pursuant toClause 4 of the (DS Default Management Process;

its obligation, pursuant to Article 2.42.11, torepay to a Clearing Member who voluntarily
terminates its membershipin accordance withArticle 2.4.2.2 an amount equaltothe sum of
its Margin Balance and dient Collateral Buffer, (save that LCH SAshallbe entitled to retainany
collateral in accordance with the FCM/BD CDS dearing Regulations), any Collateralthat has
been transferredto LCH SA to satisfyits Contribution Requirement to the extentit hasnot been
used by LCH SA in accordancewith the CDS Clearing Rules andany recovery made by LCH SA
in accordance with Article 4.4.38; or

its obligation to returnany FOM/BD dient Collateral Buffer to an FCM/BD Clearing Me mber.

Article 1.2.10.5

LCH SA and each Clearing Member shall take all reasonable careinthe selectionand monitoring ofany

Personthatis to act on its behalf
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Section1.2.11 Force Majeure Events

Article 1.2.11.1

Neither LCH SA nora dearingMember shall be liable for anyfailure, hindrance or delayin performance

in whole or in part of its obligations under the CDS Clearing Documentation if and to the extent that

such failure, hindrance or delay arises as a result of a Force Majeure Event affecting LCH SA or the

Clearing Member (as the case maybe)

Article 1.2.11.2

On the occurrence of a ForceMajeure Event:

(i)

(ii)

(iii)

(iv)

(v)

(vi)

if applicable to a Clearing Member, such Clearing Member shall as soon as reasonably
practicable notify LCH SA ofthe occurrence of the Force Majeure Event occurringin respect of
it. The decision to notify LCH SA of a Force Majeure Event under this Article 1.2.11.2 will be
taken bya Clearing Member atanappropriate level of seniority;

ifapplicableto LCHSA, LCH SAshallissue a Clearing Notice, notifying all Clearing Members of
the occurrence ofthe Force Majeure Event occurringin respect ofit, which mustbe made by
the Chief Executive Officer of LCHSAoratanappropriate level of seniority;

all Clearing Members shall comply with any reasonable directions issued by LCH SAin respect
of such Cleared Transactions affected by the Force Majeure Event and as are specified by LCH
SAprovided that such directions may not have the effect of amending, introducing, overriding,
contravening or revoking any of the rights of dearing Members in respect of any Specific
Matter (unless, for the avoidance of doubt, LCH SA complies with the procedures set out in
Article 1.2.2.7 as applicable) save where LCH SA is required todo soin order toimplement a
binding direction issued to it by any of its Competent Authorities, and provided that no such
direction shallbe given in the circumstances contemplated by Article 1.2.2.4(i)(c) without LCH
SAhaving complied with therequirements of that Article;

each ofthe Clearing Members and LCH SAwho are, and continue to be, affected by the Force
Majeure Eventshall use all reasonable endeavours to mitigate the effect of the same upon
each of their respective ability to perform their obligations under the CDS Clearing
Documentation;

each Clearing Member affected by the Force Majeure Event shall promptly notify LCH SA as
soonasits ability to performis nolonger affected by the Force Majeure Event; and

if LCH SAwas obliged to issue a Clearing Notice pursuant to Article 1.2.11.2(ii) above, it shall
issue a further dearing Notice to all Clearing Members as soon as its ability to perform is no
longer affected by the Force Majeure Event.
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Section1.2.12  Confidentiality
Article 1.2.12.1

LCH SA shallhold all informationconcerning past or currentactivitiesofa Clearing Memberincluding,

butnot limited to, information concerning:

(i) the Cleared Transactionsregistered inits Trade Account(s);
(ii) the OpenPositions registeredinits Margin Account(s);

(iii) the positions pre-registered inits AccountStructure;

(iv)  its MarginRequirement;

(v) the level of Excess Collateral maintained by such Clearing Member in respect of any of its
MarginAccounts;

(vi)  thelevelofClient Collateral Buffermaintained by such ClearingMember;

(vii)  the Collateraltransferred to LCHSA by such Clearing Member;

(viii)  deliveries and payments made by or to such Clearing Member; and

(ix) any financial statements and otherdocuments filed with LCH SA by such Clearing Member,

in a confidential manner and s hall not make such confidential information known to any other person,
saveto theextent permitted by Article 1.2.12.2to Article 1.2.12.5 below.

Article 1.2.12.2

LCH SA may, in accordance with the provisions of Article L. 632-17 of the French Monetary and

Financial Code, when applicable, disclose any informationreferred to in Article 1.2.12.1 above:
(i) with the written consentofthe relevant Clearing Member;

(i) to any person to whom, at such times and in such manner as, LCH SA is required or formally
requested to disclose information pursuant to an order of a competent court, or by or on
behalf of any relevant Competent Authority with respect to LCH SA and/or the relevant
Clearing Member, Client or Affiliate;

(iii) to an Approved Trade Source Systemor the TIW, to the extentthat such disclosure is necessary
forthe proper performance by LCH SA orthe relevant Clearing Member of its obligations under
the CDS Clearing Documentation;

(iv)  as expressly permitted by the CDS Clearing Documentation, including, without limitation, to
one or several ClearingMembers, to the extentthat such disclosure is necessary forthe proper
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management of an Event of Default or of an LCH Default and the implementation by LCH SA
and ClearingMembers of physical settlement of the Cleared Transactions, and the information
thus disclosed by LCHSA shallbe treated as confidential information by the receiving Clearing
Members and shall not be made known to any other person nor used for any purpose other
than that for which ithas beendisclosed by LCH SA;

(v) to otherclearing houses, to whichthe relevantClearing Me mber is admitted as a member for
the purpose of clearing CDS or Index Swaptions, as the case may be, in connection with the
occurrence ofanEventoran EventofDefaultin respectofsuch Clearing Member; or

(vi)  to any other person (with the exception of ratings agencies including but not limited to
Moody’s, Standard and Poor’s and Fitch) to whom LCH SA is authorised to disclose such
information pursuantto andinaccordance withthe provisionsof ArticlesL. 511-33and L.511-
34 ofthe French Monetaryand Financial Code.

Article 1.2.12.3

LCH SA shalldisclose to a earing Member, on request, details of the Competent Authority(ies) to
whom it may disclose information, referred toin Article 1.2.12.1, pursuantto Article 1.2.12.2 i)

Article 1.2.12.4

Where LCH SAis required or requestedtodisclose information referredtoin Article 1.2.12.1 above in
the circumstance described in Article 1.2.12.2(ii), the relevant Competent Authorities will also be
promptly informed ofsuchdisclosure.

Article 1.2.12.5

LCH SAmaydisclose any information referredtoin Article 1.2.12.1 above toLCH Group Holding Limited,
LCH Limited or LCH Clearnet LLC, provided such recipient is bound by equivalent obligations of
confidentiality regarding this information as those setout in this Section 1.2.12. Any such disclosure
permitted under this Article 1.2.12.5 is limited to disclosure which allows LCH SA to perform its
obligations under the CDS Clearing Documentation or for risk management purposes and no
information is to be released for the commercial benefit of LCH GroupHolding Limited, LCH Limited,
LCH Clearnet LLC or any other Person.

Article 1.2.12.6

For the avoidance of doubt, nothing in this Section 1.2.12 shall prevent a Clearing Member from
disclosing anyinformation provided to LCH SA to CompetentAuthority(ies) or other third partieswhere
required by Applicable Law.
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Article 1.2.12.7

Where a Clearing Member owes a duty of confidentiality to LCH SA under the CDS dearing
Documentation, thatClearing Memberis released from thatduty to the extent thatsuch disclosure is
required under Applicable Lawor bythe Clearing Member's Competent Authority.

Section 1.2.13 Data protection
Article 1.2.13.1

For the purposes of its general administration, client and risk management and for the proper
performance by LCH SA of its obligations underthe CDS Clearing Documentationand Applicable Law
andregulation, LCH SA, acting as data controller, processes personal data concerning repres entatives,
managers,employees or anyotherindividuals actingon behalfoftheClearing Members, inaccordance
withthe DataProtection Law.

Article 1.2.13.2

LCH SA maydisclose such personaldatatosuch Persons andfor such purposes as areset outin Section
1.2.12 in accordance with the Data Protectionlaw.

Article 1.2.13.3

In accordance with the Data Protection Law, the individuals, in relation to whom personal data is
processedby LCH SA have the right (subject topayment of such fee to LCH SA asis published on the
Website, where LCH SA is lawfully entitled to levy sucha fee) toreceive a copy of personal data held
by LCH SAand torectify any errors orinaccuracies insuch personal data or delete them, in accordance
with the provisions of the Data Protection Law, by contacting the me mbers hip department by email
(Membership.SA@Ich.com). Without prejudice to any other rights that individuals may have under the
Data Protection Law, they may oppose the use of their personal data by LCH SA for marketing
operations.

Article 1.2.13.4

The dearing Members declare that each of their Representatives inrelationtowhom personal data is
processedby LCH SA have been notified of the disclosure of their personal data to LCH SA for the
purposes setout in Article 1.2.13.3.

Article 1.2.13.5

LCH SA andeach Clearing Member consents tothe recording of telephone conversations between the
trading, marketing and other relevant personnel of the parties in connection with conversations
contemplated by the CDS dearing Documentation,and agrees to obtain any necessaryconsentof and
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give any necessarynatice of such recordings to, its relevant personneland agrees, subject toApplicable
Law, thatrecordings may be used in evidence.

Section 1.2.14 Governing law
Article 1.2.14.1

The (DS Clearing Rules and the CDS Admission Agreement shall be governed by and construed in
accordance with French substantive law unless explicitly statedotherwise.

Article 1.2.14.2

The CDS Clearing Supplement, the ISDA Credit Derivatives Definitions, any Cleared Transactions (and
anyrelated definitions or Clearing Notices issued inrespect of the CDS Clearing Supplement, the ISDA
Credit Derivatives Definitions or any eared Transactions) and the CDS Dispute Resolution Protocol
shall be governed by and construedin accordancewithEnglish substantive law.

Article 1.2.14.3
The Pledge Agreement shallbe governed byand construedin accordancewith Belgian substantive law.
Article 1.2.144

The FOM/BD (DS Clearing Regulations (and anyrelateddefinitions or ClearingNotices issued inrespect
of the FCM/BD CDSdearing Regulations), shallbe governed byand construedin accordance with the
laws of the State of New York, without regardto anyconflicts of laws principles, and the laws of the
United Statesof America, in accordance with the terms of the FOVI/BD (DS Clearing Regulations.

Article 1.2.14.5

Any non-contractual obligations (within the meaning of Regulation (EC) no. 864/2007 as may be
amended from time to time) arising out of, relating to, or having any connection with the CDS dearing
Documentation, or any Cleared Transaction, shall be governed by and construed in accordance with
either: (i) French, substantive law; (i) English substantive law; (i) Belgian substantive law; or (iv) the
substantive law of the State of New York and the federal laws of the United States of America, as
determined by this Article 1.2.14.5. Such noncontractual obligations shall be governed by and
construedin accordance with:

(i) French law, where the non-contractual obligation is more closely connected to the CDS
Clearing Rules (save the CDS Dispute Resolution Protocol) or the CDS Admission Agreement;
or

(i) English law, where the non-contractual obligation is more closely connected to the CDS
Clearing Supplement, the ISDA Credit Derivatives Definitions, the CDS Dispute Resolution
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Protocoland/or any Cleared Transactions (and/or toany related definitions or Clearing Notices
issuedin respect ofthe CDS Clearing Supplement, the ISDA Credit Derivatives Definitions, the
CDS Dispute Resolution Protocol or any Cleared Transactions); or

(iii) Belgian law, where the non-contractual obligation is more closely connected to the Pledge
Agreement;or

(iv)  thelawsoftheState of NewYorkandthelaws ofthe United States of America where the non-
contractual obligation is more closely connected to the FCM/BD CDS dearing Regulations
(and/or toany related definitions or Clearing Notices issued in respect of the FCM/BD CDS
Clearing Regulations).

Section 1.2.15 Dispute resadution
Article 1.2.15.1

All Disputes shall be referred to and finally resolved by arbitration or litigation as applicable in
accordance with the CDS Dis pute Resolution Protocol, subject to the provisions of Sections 8 and 9 of

the Procedures.
Section 1.2.16 Default Interest
Article 1.2.16.1

If either LCH SA or a Clearing Member defaults in the performance of any payment obligation, it will,
to the extent permitted by Applicable Law, pay interest (before as well as after judgment) on the
overdue amount to the other partyon demand in Euro, for the period from (and including) the original
due date for payment to (but excluding) the date of actual payment, at the averagerate at which
overnight deposits in Euro are offered by major banks in the French inter-bank market asat 11.00 (or,
if no such rate is available, at such reasonable rate as LCH SA or, as applicable, the relevant dearing
Member mayselect)plus 1% per annum, for eachdayfor whichany such sumremainsunpaid provided
that default interest payablein case of latepayment of feesdue to LCH SA shallbe asset out in the CDS

Admission Agreement.
Section 1.2.17 Tax
Article 1.2.17.1

All payments under the CDSdearing Documentationor any Cleared Transaction will be made without
any deduction or withholding for or on account of any Tax unless such deduction or withholding is
required by any applicable law, as modified by the practice of any relevant governmental revenue
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authority, then in effect. If LCH SA or a ClearingMember is sorequired todeduct or withhold, then LCH
SAorthe Clearing Member ("X") will:

(i) promptly notifythe recipient ("Y") of suchrequirement;

(ii) pay to the relevant authorities the full amount required to be deducted or withheld (in the
caseofaClearingMemberasX, includingthe fullamount required to be deducted orwithheld
from any amount paid by the Clearing Member to LCH SA under Article 1.2.17.1, Article
1.2.17.2 orArticle 1.2.17.3) promptly upon the earlier of determining that such deduction or
withholding is required or receivingnotice thatsuchamount hasbeen assessed against Y;

(iii) promptly forward to Y an official receipt (or a certified copy), or other documentation
reasonablyacceptable to Y, evidencing such payment tosuch authorities.

For the purpose of the (DS Clearing Documentation and deared Transactions, "Tax" shall mean any
present or future tax, levy, impost,duty, charge, assessment, or fee of any nature (ncluding interest,

penalties, and additions thereto) that is imposed by any government or other taxing authority.
Article 1.2.17.2

In the event that any payment made by a Clearing Member to LCH SA under the CDS Clearing
Documentation or any deared Transaction is subject to deduction or withholding either atthe time
of such payment or in the future) for or on account of any Tax (other thana Tax that would not have
been imposed in respect of such payment but for a present or former connection between the
jurisdiction of the government or taxationauthorityimposing such Tax and LCH SA), thenthe Clearing
Member shall pay to LCH SA an amount (such amount, together with any additional amount paid
pursuantto Article 1.2.17.7, the "Additional Amount"), in addition to the payment to which LCH SAis
otherwise entitled under the CDS Clearing Documentation or any Cleared Transaction, necessary to
ensure that the net amount actually received by LCH SA (free and clear of anysuch deduction or
withholding for or on account of any such Tax, whether assessed against the Clearing Member or LCH
SA), will equal the full amount LCH SA would have received in the absence of any such deduction or
withholding.

However, a dearing Member will not be required to pay any Additional Amount to LCH SA under this
Article 1.2.17.2 tothe extent thatit would not be required to be paid but for () the failure by LCH SA
to provide to the Clearing Member such forms and documents as required under Article 1.2.17.5 or
the CDS Admission Agreement, provided that this clause (i) shallapply only if (A) the relevant Clearing
Member has notified LCH SA in writing of suchfailure and (B) LCH SA has failed to provide such forms
or documents within five Business Days after the receipt of such notice; or (i) the failure of a tax
representationmade by LCH SA pursuant to the CDS Admission Agreement between LCH SA and the
Clearing Member to be accurate and true (unless the failure under this clause (i) would not have
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occurred but for (A) any action taken by a taxing authority, or brought in a court of competent
jurisdiction (regardless of whether such action is taken or brought with respectto a party to the
relevant CDS Admission Agreement) or (B) a Change in Bx Law,that in each caseoccursafter LCH SA
andthe Clearing Member enter intothe relevantCDSAdmission Agreement (or, if applicable, the date
that LCH SA and the Clearing Member amend such CDS Admission Agreement to account for such
Change inTax Law)) or a failure by LCH SA toprovide the representationsthat itis obligatedto provide
pursuantto Article 1.2.17.10 below.

In the event that the failure under clause (ii) of the preceding paragraphwould not have occurred but
forthe reasonsdescribed under subclause (A) or (B) thereof, LCH SA shalluse commercially reasonable
efforts to provide to the Clearing Member a new taxrepresentation (tothe extent thatit is appropriate)
for the purpose of the relevant CDS Admission Agreement between LCH SAand the Clearing Member,
promptly after the learning of suchfailure (o long asthe provision of such representation would not
materiallyprejudice the legal or commercialposition of LCH SA).

A Clearing Member will alsonot be requiredto payany Additional Amount to LCH SA under this Article
1.2.17.2 for any tax (a "FATCA Withholding Tax") imposed under U S. Internal Revenue Code Sections
1471, 1472,1473 or 1474 (or any successorsections that are substantially similar) andany regulation
or authoritative guidance promulgated thereunder (collectively, the "FATCA Rules') provided that such
FATCA Withholding Tax would not have been impos ed but for LCH SA's failure to comply with the FAT CA
Rules.

For the purpose of this Article 1.2.17.2, "Change in Tax Law" means the enactment, promulgation,
execution or ratification of or anychange in or amendment to, any law (or in the application or official
interpretation of anylaw).

Article 1.2.17.3

If: (i) a Clearing Member is required by any applicable law, as modified bythe practice of any relevart
governmental revenue authority, to make any deduction or withholding from any payment made to
LCH SA underthe CDSClearing Documentationorany Ceared Tansaction for or onaccount of anyTax,
in respect of which the Clearing Member would be required to pay an Additional Amount to LCH SA
under Article 1.2.17.2; (i) the dearing Member does not so deduct or withhold; and (jii) a liability
resulting rom such Tax is assesseddirectly against LCH SA, then, except to the extentthe Clearing
Member has satisfiedor then satisfies the liahility resulting fom such Tax, the dearing Member will
promptly payto LCH SA the amount ofsuchliability (including anyrelatedliability for interest, penalties
andcosts).
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Article 1.2.17.4

If: (i) LCH SA is required by any applicable law, asmodified by the practice of anyrelevantgovemmental
revenue authority, to make any deduction or withholding from any payment made to a Clearing
Member under the CDS Clearing Documentation or any Cleared Transaction for or on account of any
Tax; (i) LCH SA does not so deduct orwithhold; and (iii) a liability resultingfrom such Tax is assessed
directly against LCH SA, then, except to the extent the Clearing Member has satisfied or thensatisfies
the liability resulting from such Tax, the Clearing Member will promptly pay toLCH SA the amount of
such liability (excluding anyrelated liability for interest, penalties and costs).

Article 1.2.17.5

LCH SA shall provide to eachClearing Member (i) the tax forms and documents specified in the CDS
Admission Agreement between LCH SA and the Clearing Memberand (i) any other form or document
reasonably requested in writing by the Clearing Member in order to allow the Clearing Member to
make a payment under the CDS Clearing Documentationor any Qeared Transaction without deduction
or withholding for or on account of any Tax or withsuch deduction or withholding at a reducedrate
(so long asthe completion, execution or submission of such form or document as described in this
clause (i) would not materially prejudice the legal or commercial position of LCH SA).

Article 1.2.17.6

LCH SA shallrequest from each Clearing Member: (i) the tax forms and documents s pecified in the CDS
Admission Agreement between LCH SA and the Clearing Memberand (i) any other form or document
reasonably requested in order to allow LCH SA to make a payment under the CDS Clearing
Documentation or any deared Transaction without deduction or withholding for or on account of any
Tax or withsuch deduction or withholding at a reducedrate.For the avoidance of doubt, in the event
that any payment made by LCH SA to a Clearing Member under the CDS dearing Documentation or
anydeared Fansaction is subject to deduction or withholding (either at the time of such payment or
in the future) for or on account of any Tax, LCH SAis not required to pay any additional amount in
respect of such deduction or withholding. LCH SA will, at the Qearing Member's expense, use
commercially reasonable efforts tocooperate witha dearing Member toseek any credit or remission
or other relief available with respectto any such Tax so deducted or withheld (so long as such
cooperation would not, in LCH SA’s judgment, materially prejudice the legal or commercial position of
LCH SA).

Article 1.2.17.7

Each dearing Member will pay any stamp, registration, documentation, excise, sales or value added
Tax or anyother similar Tax levied or impos ed upon it or in respect of its executionor performance of
any agreement, contract or transaction in connection with the CDS Clearing Documentation and will
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indemnify LCH SA against any such stamp, registration, documentation, excise, sales or value added
Tax (to the extent that LCH SA is not able, in LCHSA's commercially reasonablejudgment, to reclaimor
recover such value added Tax) orany other similar Tax levied or imposed upon LCH SA or in res pect of
LCH SA’s execution or performance of any agreement, contract or transaction in connection with the
CDS dearingDocumentation. Any paymentrequired to be made by a ClearingMember to LCH SAunder
this Article 1.2.17.7 shall include an additional amount equalto any Tax levied or imposed on LCHSA
as a result of the receipt of any payment under this Article 1.2.17.7.

Article 1.2.17.8

Each dearing Member shall promptly notify LCH SA in writing upon leaming thatany payment made
by LCH SA tothe Clearing Member or by the Clearing Member to LCH SA under the CDS Clearing
Documentationis subjecttoany Tax, other than any Tax imposed or levied based on the net income of
the Clearing Member or LCH SA, as applicable.

Article 1.2.17.9

Clearing Members shall not have any termination or other special rights in respect of Cleared
Transactions as a result of the occurrence of adverse Tax consequences, whetherrelatingtoa Change
in Tax Law or otherwise, it being understood that Clearing Members may, in accordancewith the CDS
Clearing Documentation, submit for clearing Original Transactions that, if accepted, would offet its
Cleared Transaction. If so requested by a Clearing Member for the purpose of reducing adverse Tax
consequences tosuch Clearing Member, LCHSAshall use reasonable eforts toexpeditiously review an
application for status as a Clearing Member submitted by an Affiliate of such requesting Clearing
Me mber.

Article 1.2.17.10

LCH SA shall provide such representations and documentation as arerequired and requested by each
Clearing Member such that each Clearing Member can make paymentsto LCH SA without deduction
or withholding being applicable.
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CHAPTER 3 - LCH DEFAULT
Section1.3.1
Article1.3.1.1

Any of the fllowing events shall, on the serviceof notice inaccordance with Article 1.3.1.2, constitute
an LCH Default:

(i) LCH SAhas failedto make a payment, or to redeliverEligible Collateral when such paymentor
redelivery is due and payable in accordance with the CDS Clearing Documentation, to a
Clearing Member (other than to a Defaulting ClearingMember orin accordance with the first
paragraph of Article 1.2.9.2) under any Cleared Transaction and such failure has not been
curedby17.00on the third Business Day after the date on which notice of suchfailure is given
by the Clearing Memberto LCHSA;

(i) LCH SAnotifiesthe Clearing Members statingthatitis unable to paythe aggregate amount of
the Margin Repayment Amounts or redeliver all relevant Pledged Eligible Collateral pursuant
to Clause 8.7 of the CDS Default Management Process or fails to pay an LCH Repayment
Amount when due by LCH SA to a Clearing Member in full pursuant to Clause 8.7 of the CDS
Default Management Process (other than by operation of Clause 7.8 of the CDS Default
ManagementProcess); or

(iii) LCH SAbecomes subjectto LCH Insolvency Proceedings.

In the event LCH SA becomes subject to LCH Insolvency Proceedings, LCH SA shallassoonas reasonably
practicable,and no later than 23.59 on the Business Day on which the LCH Insolvency Proceedings
commence (or, ifsuch day is not a BusinessDay, no later than23.59 onthe first BusinessDayfollowing
the day onwhich the LCH Insolvency Proce edings commence), post a notice onthe Websiteinforming
all Clearing Members of such circumstance. A failure to provide such notice shall not prohibit an
Affected dearing Member from posting thenotice specified in Article 1.3.1.2.

Copies ofany noticesprovided under Article 1.3.1.1(i) or (i) shall be provided by LCH SAto the Autorité
de Contréle Prudentiel et de Résolution.

Article 1.3.1.2

In the event of any of the circumstances setout in Article 1.3.1.1 occurring, the Affected Clearing
Member may provide LCH SA in writing with a notice, specifying the occurrence of an LCH Default. In
the circumstance setout in Article 1.3.1.1() and (i), such notice shallonly be valid if given within 10
Clearing Days of the occurrence of the relevant eventand the failure to pay orredeliver is continuing
at the time the noticeis delivered. In the circumstance set out in Article 1.3.1.1(jii), such notice shall
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only be valid if given within 10 Clearing Days of the day on which LCH Insolvency Proceedings have
been publis hed in the Bulletin officiel des annonces civiles et commerciales (Bodacc) in accordancewith
the provisions ofthe French Commercial Code. Any such noticeprovidedin accordance wit h this Article
1.3.1.2 mustbe provided in accordance with, and subject to, the requirements of Section 1.2.5.

An Affected dearing Member shall not be permitted to serve a notice pursuantto this Article 1.3.1.2
in the case of the circumstances set outin Article 1.3.1.1() and (i) where:

(i) the failure to make the required payment, or to redeliver the required Eligible Collateral, and
the failureto cure suchfailure withinthe grace period specified in Article 1.3.1.1,is solely as a
consequence of a Force Majeure Event or such other technical or administrative reason
outside of the reasonable control of LCH SA, provided that: (a) LCH SAis able to, and does,
confirm that it would have had sufficient available resources to pay or redeliver but for the
applicable Force Majeure Event, technical or administrative event; and (b) LCHSA makes such
payment or delivery no later than one Clearing Day after the consequences of the Force
Majeure Event or the other technical or administrative reason forits failure to pay or redeliver
have ceased. For the avoidance of doubt, the limitation on an Affected Clearing Member
servinga notice pursuant to thisparagraphshall continue for as long as the consequence of a
Force Majeure Event or such other technical or administrative reason mentioned above

continues;
(ii) the failure to pay or redeliver is permitted by the CDS Default Management Process.

For the purposes of Article 1.3.1.3 to Article 13.1.12, a notice duly provided by an Affected Clearing
Member in accordance with this Article 1.3.1.2 shall bind LCH SA and all other Clearing Members
(regardless of whetherthey are Affected Clearing Members or not) as if all other earing Members
wereAffected Clearing Members and had served such notice.

Article1.3.13

In the event that it is subject to an LCH Default, LCH SA shall promptly post a Clearing Notice on its
Website specifying the Termination Date and the LCH Defa ult Time applicabletoall Clearing Members.
The ®ermination Date shallbe the first Clearing Day after the LCH Default Date.Any failure of LCH SA
to post a Clearing Notice on its Website shall not invalidate or otherwise delay the Termination Date.

As from theLCH Default Time:

(i) LCH SAshall not accept any Original Transactions submitted to it for clearing and registration
as Cleared Transactions and shall not otherwise register any new Cleared Transactions;

(ii) neither LCH SA norany Clearing Member shall be obliged to make any further payments or
deliveries under any Cleared Transaction between them which would, but for this TITLEI,
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Chapter 3, have fallen due for performance on or after the LCH Default Time other than by
settlement of the House Termination Amount and Client Termination Amount; and any
obligations to make further payments or deliveries which would otherwise have fallen due
shall be satisfied by settlement (whether by payment, set off or otherwise) of the House
Termination Amount and Client Termination Amount;

any Power of Attorney orother authority forLCHSA to debit any paymentor securitiesaccount
of a Clearing Member, including a Clearing Member’s TARGET2 Account shall be revokedand
LCH SA shall not use, rely on or seek to use or rely on any such Power of Attorney or other
authority;

in circumstances where CCM Client Collateral Buffer has been allocated to a CCM Client
Account Structurein accordance with Article 4.2.2.4 and Section 2 ofthe Procedures, LCH SA
shall transfer an amount of Cash Collateral denominated in Euro which is equal to the CCM
Allocated Client Collateral Buffer for the relevant CCM Client Account Structure from the CCM
House Collateral Account to the CCM Client Collateral Account of that CCM Client Account

Structure as soon as reasonably practicable;

where a CCM has CCM Unallocated Client Collateral, such CCM shall use its reasonable
endeavours to notify LCH SA ofthe CCM Client Collateral Account(s) to which such Collateral
shouldbe recordedand, where LCH SAreceives such notification, it shall update its books and

records accordingly; and

all otherpayment and delivery obligations (other thanasset outin (ii) above) in relationto any
Cleared Transactions and any other obligations pursuant tothe (DS dearing Documentation
(including the repayment or redelivery, as applicable, of a Clearing Member’s Margin Balance,
Excess Collateral,CCM UnallocatedClient Collateral, the ClientCollateralBuffer, FOM/BD Swaps
Unallocated Client Excess Collateral, and other Collateral representing a Clearing Member’s
Contribution Requirement) shall be payable or deliverable on the Termination Date and in
accordance with the provisions of this Chapter 3.

LCH SA shall, to the extent possible, return or redeliver all amounts received, or debited contrary to

the revocation of its authority pursuant to sub-paragraph (iii), after the LCH Default Time.

Article 1.3.1.4

Each dearing Member shall,on, oras soon as reasonably practicable ater, the Termination Date, and

in no eventlater than 25 Clearing Days after the Termination Date, determine as of the Termination

Date:

(i)

the value ofeach Cleared Transaction (including, for the avoidance of doubtandifapplicable,
the cumulative value of all the NPV Amount(s) paid by the Clearing Member or LCH SA in
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respectof NPV Payment Requirements related tothe corresponding House Margin Account or
ClientMargin Account); and

(ii) the value ofallotheramounts whichit owes to LCH SAand which LCHSAowes toiit, ineach
case whether future, liquidated or unliquidated, actual or contingent, pursuant to the CDS
Clearing Documentation.

Such calculationsshallbe undertakenseparatelyinrespectofthe Client ClearedTransactionsregistered
in, and all other amounts owed in relation to, each Client Trade Account, dient Margin Account and
CCM Client Collateral Account or FCM/BD Client Financial Account (as applicable), for each dient
Account Structure of the Clearing Member.

Article 1.3.1.5

For the purpose of Article 1.3.1.4(i) and where the LCH Default arises because of the circumstanceset
out in Article 1.3.1.1() or Article 1.3.1.1(i), the determination by a Clearing Member of the value of
each Cleared Transaction shall be determined, assuming satisfaction of each applicable condition
precedent, without reference to the receipt or payment of Variation Margin or NPV Amount, as
applicable, in relationto any Cleared Transaction (or, for the avoidanceof doubt, any part of the Margin
Balance and dient Collateral Buffer) and without application of the Loss Distribution Process (if
applicable) subject that each Clearing Member maytake intoaccount, in addition, any loss of bargain,
any cost of funding, and/or without duplication, anyloss or, as the case may be, gain as a result of the
termination, liquidation, obtaining performing or re-establishing of any hedge or related trading

position.
Article 1.3.1.6

For the purpose of Article 1.3.1.4, and in relation to dient Cleared Transactions recorded in and
amounts owed in relation to each Qient Account Structure, the Clearing Member shall calculate the
value of:

(i) the repaymentor redelivery by the ClearingMemberor LCH SA of Variation Margin transferred
by the Clearing Member or LCH SAinrespect ofthe Variation Margin Requirements related to
the corresponding Client Margin Account;

(ii) the repaymentor redelivery by LCH SA of all Collateral recorded inthe relevant Client Collateral
Account (including, in the case of a CCM, any COM Allocated Client Collateral Buffer (if any) due
to be transferredto the relevant CCM Client CollateralAccount by LCH SA pursuant toArticle
1.3.1.3(\v) and further, in the case of an FCM/BD Clearing Member, the Legally Segregated
\alue ascribed to the FCM/BD Client Financial Account) in respect of such dient Cleared
Transactions, as the case may be, in each case without applying any haircuts to the valuation
of the Collateral. In determining such amounts, the Clearing Member shall not take into
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account @) Client Pledged Eligible Collateral returnedto a CCM in accordance with the CDS
Clearing Rules; (b) any CDS Client Clearing Entitlement calculated in accordance with Clause
4.4 of the CDSDefaultManagement Process;or (c) any Collateral applied by LCH SAinorder to
reduce its loss in accordance with Article 4.3.3.1 orthe CDS Default Management Process;

inthe case ofan FCM/BD Clearing Member, the repayment or redelivery by LCH SA of all
Collateralrecordedas Available Client Collateral Buffer in its FCM/BD Buffer Financial Account

(if any) in each casewithout applying any haircuts tothe valuation ofthe Collateral;

in the case of an FCM/BD Clearing Member, the repayment or redelivery by LCH SA of all
Collateralrecordedas Allocated Client Collateral Buffer in its FCMY/BD Buffer Financial Account
(if any) in each casewithout applying any haircuts tothe valuation ofthe Collateral;

in the event that the relevant dient Margin Account ofthe Clearing Member is a Cash Gainer
as atthe last successful payment of Margin prior to the LCH Default Date, the repayment by
LCH SA of any net Cash Gainer Adjustments made pursuant to the CDSDefault Management
Process;and

any other amounts that may be due to or from either the Clearing Member or LCH SA to or
from the other in relation to the relevant Client Cleared Transactions, pursuant to the CDS
Clearing Documentation.

For the purpose of Article 1.3.1.4, and in relation to House Cleared Transactions recorded in and

amountsowed in relationtoits Hous eAccount Structure,the dearing Member shall calculatethe value

of:

(i)

(ii)

(iii)

the repaymentor redelivery by the ClearingMemberor LCH SA of Variation Margin transferred
by the Clearing Member or LCH SAin respect of the Variation Margin Requirement related to
its House Margin Account;

the repayment or redelivery by LCH SA ofall Collateral recorded inits House Collateral Account
(including,in the case ofa CCM House Collateral Account, any CCM Available Client Collateral
Buffer (ifany)), withoutapplyingany haircuts to the valuation of the Collateral. In determining
such amounts, the Clearing Member shallnot take into account (a) Pledged Eligible Collateral
returned tothe ClearingMemberin accordance withthe CDS ClearingRules; (b) any Collateral
applied by LCH SAin order to reduce its loss in accordance with Article 4.3.3.1 or the CDS
Default ManagementProcess; or(c)in the case ofa CCM, any CCM Allocated Client Collateral
Buffer (ifany)due to be transferred to the relevant CCM Client Collateral Account by LCHSA
pursuantto Article 1.3.1.3(iv);

inthe event that the House Margin Account of the ClearingMember is a Cash Gainer asat the
last successful payment of Margin prior to the LCH Default Date, the repayment by LCH SA of
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any net Cash Gainer Adjustments made pursuant to the CDS Default Management Process;
and

(iv)  any other amounts that may be due to or from either the Clearing Member or LCH SA to or
from the other in relation to the relevant House Cleared Transactions, pursuant to the CDS
Clearing Documentation.

Where the LCH Default arisesbecause of the circumstance set out in Article 1.3.1.1(ii), each Clearing
Member shall use such amounts calculatedby LCH SA pursuant to Clause 8.2(i) of the CDS Default
Management Process (and without, for theawvoidance of doubt, applying Clause 8.3) for the purposes
of its valuation pursuanttoArticle 13.1.4(ii).

Article 1.3.1.7

For the purposes of any calculation required to be made under this Chapter 3, any sums calculated
other than in Euro shall be convertedinto Euro at the relevant exchange rate as at 17.00 on the
Termination Date.The relevant exchange rate shall be determined by the European Central Bank and
takenfrom Reutersor, where not available for the relevant currency, such other provider asis notifi ed
ina Clearing Notice.

Article 1.3.1.8
Pursuant to the determination made under Article 1.3.1.4:

(i) each gain by the Clearing Member and each other amount which LCH SA owes to it, shall be
treated as a positive amount; and

(i) each loss suffered by the Clearing Member and each otheramount which it owes to LCH SA
shall be treated asa negativeamount

Article 1.3.19
A Clearing Member shall, as applicable:

(i) with respect to its House Account Structure, aggregate all positive and negative amounts
related to House Cleared Transactions calculated in accordance with Article 13.14 to Article
1.3.1.6 above in order to produce one net termination amount (the "House Termination
Amount"); and

(i) (@) in the case of a CCM, with respect to each of its CCM Client Account Structures,
aggregate: (I) all positive and negative amounts relatedtoClient Cleared Transactions
registeredin the COM Client Trade Account of a CCM Individual Segregated Account
Structure, calculated in accordance with Article 1.3.1.4 to Article 1.3.1.6 above, in
order to produce one net termination amount for such CCM Individual Segregated
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Account Structure; (Il) all positive and negative amounts related to dient deared
Transactions registered in the CCM Client Trade Accounts of CCM Net Omnibus
Segregated Account dients in a single CCM Net Omnibus Client Set, calculated in
accordance with Article 1.3.14 to Article 1.3.1.6 above, in order to produce one net
terminationamountfor such COM Net Omnibus Client Set; (Ill) all positiveandnegative
amounts related to Client Cleared Transactions registered in the CCM Client Trade
Accounts of CCM Gross Omnibus Segregated Account Clients in a single CCM Gross
Omnibus Client Set, calculated in accordance with Articdle 1.3.1.4 to Article 13.1.6
above, inorder toproduce one net termination amount for such CCM Gross Omnibus
Client Set; (IV) all positive and negative amounts related to Client Cleared Transactions
registeredin the COM Client Trade Accounts of a CCM Indirect Client Net Segregated
Account Structure, calculated in accordance with Article 1.3.1.4 to Artice 13.16
above, in order to produce one net termination amount for such CCM Indirect Client
Net Segregated Account Structure; and (V) all positive and negative amounts related
to dient Cleared Transactions registeredin the CCM Client Trade Accounts of a CCM
Indirect Client Gross Segregated Account Structure, calculated in accordance with
Article 1.3.1.4 toArticle 1.3.1.6 above, inorderto produce one net termination amount
for such CCM Indirect Client Gross Segregated Account Structure (each a "CCM Client
Termination Amount") or

in the case of an FCM/BD Clearing Member, with respect to its FOM/BD dient Account
Structure, aggregate: () all positive and negative amounts related to Client deared
Transactions registered in each of the related FCM/BD Client Trade Account(s),
calculated in accordance with Article 1.3.14 to Article 13.1.6 above, in order to
produce one net termination amount for each of suchFCM/BD Client Trade Account(s);
and (Il) all positive and negative amounts calculated pursuantto theforegoing clause
(I} in order to produce one net termination amount for all FCM/BD Client Trade
Accounts of the FOM/BD Clearing Member (such amount calculated pursuant to this
clause (I} an “FAV1/BD Client Termination Amount”).

Forthe avoidance of doubt, when calculating:

(i) the House Termination Amount in accordance with this Article 1.3.1.9, a Clearing

Member's obligations to LCH SA may never be set off: (x) with amounts attributable to any
Client Collateral Account; (y) in the case of a CCM, with amounts attributable to the CCM
Unallocated Client Collateral Account; or (z) in the case of an FCM/BD Clearing Member, with
amounts attributable to the FOM/BD Buffer Financial Account or the FCM/BD Swaps
Unallocated Client Collateral Financial Account (if applicable); and
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(ii) a Client Termination Amount in accordance with this Article 1.3.1.9, a Clearing
Member’s obligations to LCH SA may never be set off: (x) with amounts attributableto the
House Collateral Account; (y) in the case of a COM, with amounts attributable to the CCM
Unallocated Client Collateral Account; or (z) in the case of a CCM, with amounts attributable to
another CCM Client Account Structure.

To the extent a Clearing Member is a member of another clearing service(s) provided by LCH SA, such
Clearing Member shall aggregate the House Termination Amount and the house termination amount
calculatedinrespectofahouse accountstructure heldin connection with such other clearing service(s)
where LCHSA is subjectto an LCH Default in accordance withthe CDS Clearing Rules anda default in
accordance with rules applicable to such other clearing service(s), in order to produce one net
termination amount owed in relation to the CDS Clearing Service and such other clearing service(s)
provided by LCH SA (the “Global House Termination Amount”).

The Global House Termination Amount shall be notified andpaid in accordancewith Article 1.3.1.9 to
Article 1.3.1.11.

The dearing Member shall notify LCH SA of the Termination Amounts, by which party each such
Termination Amount is payable, and showing in reasonable detail how they have been calculated,
immediately after the calculation thereof.

If for any reason one or more earing Member(s) fail(s) to determine and notify the Termination
Amounts to LCH SAon or before the day falling 25 Clearing Days after the Termination Date (such day
being the "Notification Limit Date"), LCH SA shall posta notice on the Website and make its own
determination of the respective Termination Amounts, in respect of each such Clearing Member(s)
within the 25 Clearing Days following the Notification Limit Date,and shall notify the relevant Clearing
Member(s) of the respective Termination Amounts it has determined immediately after the calculation
thereof In such case, the LCH Default Payment Datefor all dearing Members shall be the second
Clearing Day after the date on which the Termination Amounts have been notified by LCH SA; if,
however, LCH SA fails to make such determination and notification, the LCH Default Payment Date in
res pect of all Clearing Members having duly determined and notified their Termination Amounts to
LCH SA shallbe the 27t dearing DayPllowing the Notification Limit Date.

If anyof the Termination Amounts is a positive amount, LCH SA shall payit to the dearing Member
and, if any of the Termination Amounts is a negative amount, the Clearing Member shall pay it to LCH

SA in each casein accordancewith Article 1.3.1.10 below.
Article 1.3.1.10

The Brmination Amounts in respect of each Clearing Member shall be paid by LCH SA or a Clearing
Member, as thecasemaybe, in Euroby 17:00 on the LCH D efault Payment Date. Neither LCH SA nora
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Clearing Member, asthe casemay be, shall be permittedto effect payment nettingbetweentheHouse
Termination Amount, or the Global House Termination Amount asapplicable, on the one handand the
Client Termination Amounts on the other hand.

In addition, to the extent a COV has any CCM Unallocated Client Collateral or an FCM/BD Clearing
Member has any FOVI/BD Swaps Unallocated dient Excess Collateral as at the Notification Limit Date,
LCH SA shallrepaysuch Collateraltothe Clearing Member for the account of its Clients by 17:00onthe
LCH Default Payment Date.

Article 1.3.1.11

If LCH SA has received notices pursuantto Article 1.3.19 from all Clearing Members setting out their
res pective Termination Amounts, LCH SA may by no less than 2 Clearing Days’ notice on the Website
specify anearlier date as the LCH Default Payment Date.

In addition, LCH SA shall redeliver all Pledged Eigible Collateral(other than Pledged Eligible Collateral
which LCH SA has applied in ordertoreduce itsloss in accordancewithArticle 4.3.3.1 orthe CDS Default
Management Process) on the LCH Default Payment Date.

Article 1.3.1.12

The Qearing Member's rights under this Chapter 3 shall be in addition to, and not in limitation or
exclusion of any other rights whichthe Clearing Member may have.

This Chapter 3 shall be without prejudice to the rights that LCH SA may have pursuant to the (DS
Clearing Rules against any Clearing Member prior to the occurrence of the LCH Default.
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TITLE 11

MEMBERSHIP
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CHAPTER 1 - GENERAL PROVISIONS

Section2.1.1 Participants

Article2.1.1.1

As a securities settlement system withinthe meaning of theSettlement Finality Directive, LCH SA has
only direct participants, beingthe dearing Members. It does not have any indirect participants.

Article 2.1.1.2

The following entities are eligible to become a Clearing Member, pursuant to Article L. 440-2 of the

French Monetary and Financial Code:

(i)

(ii)

(iii)

(iv)

(vi)

Credit Institutions and Investment Firms, having their head office in France and French
branchesofcreditinstitutionsnot having their head officeina Member State;

Credit Institutions and Investment Firms, having their head office, or as the case may be their
effective direction,in a Member State otherthan France;

legal persons whose members or shareholders have unlimited joint and several liability for
their debts and obligations, provided that s uch members or shareholders are institutions or
firms mentioned underArticle 2.1.1.2(i)and/or (i) above;

legal persons having their head office in metropolitan France or in French overseas
departments orin SaintBarthélemy or Saint-Martin and whose principal or sole objectis the

clearing of financial instruments;

in the circumstancessetoutin thegeneralregulations of the AVIF and with the prior approval
of the AMF, Credit Institutionsand InvestmentFirms other thanthosementioned under Article
2.1.1.2() and/or (ii) above, and legal persons whose principal or sole object is the clearing of
financial instruments, thatare not established in metropolitan France or in French overseas
departmentsorin Saint-Barthélemy or Saint-Martin. An agreement betweenthe AMF and the
relevant Governmental Authority(ies) may provide for an exemption from priorauthorisation
for a category of entities;and

intemational financial organisations and bodies, other public authorities and publicly
guaranteed undertakings, other than persons mentioned under Article 2.1.1.2() to (v) above,
as designated by an order issued by the minister of economy either on an individual basis or
by category, and central banks.

Without prejudice tothe membershiprequirements set out in the CDS Oearing Rules and Applicable
Law, FCMs andBDs are eligible to become FCM/BD Clearing Members.
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CHAPTER 2 - LEGAL OBLIGATIONS
Artice 2201

An Applicant shall be required to evidence its ability to comply with the obligations set out in this
Chapter 2. LCH SA may refuse to admit an Applicant as a Clearing Member if the conditions setout in
Article 2.2.1.1 have not been satisfied, or if it considers thatadmission of such Applicant as a Clearing
Member may adverselyaffect the operation of the CDS Clearing System or the provision of the CDS
Clearing Service.

LCH SA shall be entitled, in consultation with the Risk Committee, at any timeto impose, amend or
withdrawadditional requirementsin relationto the membership requirementssetoutin this CHAPTER
2, provided that, if such additionalre quirements areimposed or amended, theyare non-discriminatory
andtheir objectiveis to control the risk for LCH SA.

Further information in res pect of the application procedure can be obtained from LCH SA’s CDSClear
Business Development & Relationship Management team whose contact details are set out in Section
1 of the Procedures.

Article 22.02

Application for dearing Member status in LCH SA shall be made in accordancewith Section 1 of the
Procedures. A Clearing Member’s statusin LCH SA and all Clearing Services shall be governed by the
CDS dearing Rules. Additionally, a Clearing Member’s statusin LCH SA shall be governed by any CDS
Admission Agreement towhich itis for the time being party.Clearing Member status does not provide
or entitle a Clearing Member toany other clearing member status with LCH SA or to anyshareholding
membership of LCH Limited or any shareholding or other members hipof any other me mber of the LCH
Group or any entitlement tomembership of or participationin LCH SA, each of which has separateand
distinct membership requirements.

Artice 22.03

Each Applicant shall expresslyelect tobe:

(i) either a General Member ora Select Member; and
(i) either aCCM oran FOVI/BD dearing Member;

in accordance with Section 1 of theProcedures.

For the avoidance of doubt, a single Clearing Member is not permittedtobe, at the sametime, () both
a GeneralMember and a Select Member and (i) bothaCCM and an FOM/BD Qdearing Member.
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A Clearing Member which has not expresslyelected tobecome a Select Member atany relevanttime
is a General Member.

Each General Member may,atanytime, request to become a Select Member and each Select Membe r
may, at anytime, requesttobecome a GeneralMember inaccordance withSection 1 of the Procedures
provided however, in both cases that, at the time of election, the relevant Clearing Member is not a
Defaulting dearing Member:

Artice 22.04

Each Select Member shall indicate in its Product Family Form the Product Families that such Select
Member intends to clear through LCH SA.

The Product Family Form of a Select Member may be updated in accordance with Article 3.1.6.8,
Section 5 of the Procedures and Clause6.1 of the CDS Default Management Process.

A Select Member is entitled toadd or remove any Product Family indicated inits Product Family Form
in accordance with this Article 2.2.0 4, Article 3.1.6.8 and Section 5 of the Proceduresprovided that a
Select Member may request the removal of a Product Family only if all of its Cleared Transactions
registeredin its House Account Structure (and, if applicable, in the Client Account Structures of
Affiliated Firms to which such Select Member provides CDS Client Clearing Services) belong to the
outstanding Product Families indicated in such Select Member’s updated ProductFamily Form.

Article 22.05

A Select Member shall be under no obligation to submit Market Datapursuant to Section 5 of the
Procedures.

A Select Member which is a Price Contribution Participant may opt to receive the Price Requirement
Files inaccordancewiththeconditions setout in Section 1 of the Procedures, in which case such Select
Member will be bound by all obligations of a Price Contribution Participant as set out in the CDS
Clearing Rule Book and Section 5 of the Procedures. A Select Member may change its election in
accordance with the conditions set out in Section 5 of the Procedures, other than the obligation to
submit Market Data.

For the avoidance of doubt, a Select Member which has electedto be Price Contribution Participant
may submit Market Data pursuantto Section 5 of the Procedures but shall be under no obligation to
do so.

Artice 22.06

In addition to the election made in accordance with Article 2.2.03, an Applicant mayelect to register
for the Index Swaption Clearing Service in accordance with Section 1 ofthe Procedures.
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A Clearing Member may register for, or unregster from, the Index Swaption Clearing Service in

accordance with the conditions set out in Section 1 of the Procedures, save as set out in Qause 6.1 of
the CDS Default Management Process, in which casethe relevant Clearing Member shall be registered

for the Index Swaption Clearing Service as from the time of regstration of the relevant Transfer

Positions in its House Account Structure.

Section2.2.1 Membership requirements

Article2.2.1.1

Any Applicant wishingto be admitted as a Clearing Member by LCH SA should satisfy the following

conditions:

(i)

(ii)
(iii)

(iv)

(vi)

(vii)

(viii)

(ix)

be validly incorporated and existing under the laws of its jurisdiction of incorporation and (if
relevantin such jurisdiction) be in good standing;

be the subjectofsupervisionbyits Competent Authorities;

undertake to accept and comply with the CDS Clearing Documentation by executing the CDS
Admission Agreement;

in respectofanyApplicantwishingto be admitted asa General Member or asa Select Member
providing CDS Client Clearing Services to Affiliated Firms, have a CDS Client Clearing
Agreement, meeting the requirements of Article 5.1.1.2 (i) (in the case of a CCM) or Article
6.1.1.2(in the case ofan FCM/BD ClearingMember), in place with each of its Clients;

in respectof any Applicant wishing tobe admittedasaGeneralMember or asa Select Member
providing CDS dient Clearing Services to Affliated Firms, provide LCH SA with updated
documentation and information required pursuant to Section 1 of the Procedures, in respect
of eachof its dients;

to accepttocomply withall Applicable Law relatingtoits status asa Clearing Member and the
performance of its obligations purs uant to the CDS Clearing D ocumentation;

not be subject toInsolvency Proceedings;

meet the capital requirements as specified in Section 2.23, and any further liquidity and/or
solvency requirements as may be set by LCH SA from time totime inaccordance with this CDS
Clearing Rule Book, taking into account notably the indicators mentioned in Article 2.3.2.1;

satisfy a minimum internal credit score which is determined by LCH SA as set out in Article
2.24.1 below;
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(x) satisfy LCH SA thatit has sufficient expertisein relation to clearing activities,thatits Systems
and Operations areoperationally reliable and capable of supporting the proper performance
of its business as a Clearing Member and that its risk management policy is adequate;

(xi) participate, or demonstrate that it has: (A) an affiliated Clearing Member or, alternatively, a
non<clearing member Affiliate thatclearsthrough the dearing Member, thatcan successfully
participate;or () an LCH Approved Outsourcing Agent that can successfully participate in the
implementation of the CDSDefault Management Process, and participatein (and satisfy LCH
SAs requirements with respectto the carrying out of) regular fire drills run by LCH SA from
time to time, in accordance with thisCDS Clearing Rule Book;

(xii)  have nominated and notified to LCH SA:

(a) aPerson,having director, general partner, trusteeor officer statusatthe ClearingMember
(or a Person occupying a similar status or performing similar functions) who is both
responsible for theclearing operations of the dearing Member and authorised to act on
behalf of the earing Member in respectofall transactions with orinvolving LCH SA; and

(b) analternate Personthat satisfies therequirementsset out in sub-paragraph (a) above and
who is authorised to act on behalf of the Clearing Member in the event that the first
Personis incapable or unabletoact;

(xiii) pay all fees and other amounts required by LCH SAin accordance with the CDS Clearing
Documentation, including, without limitation, satisfying its Margin Requirement, its
Contribution Requirement, its Cash Payment obligations and, where applicable, its Variation

Margin Collateral Transfer obligations;

(xiv) be in a position to provide Collateral in satisfaction of its Margin Requirements and its
Contribution Requirement, and to perform Cash Payment obligations and, where applicable,
Variation Margin Collateral Transfer obligations, including:

(@) submitting evidence and details of duly existing cash accounts (including, at least, one
TARGET2 Account andone cash accountin US Dollar) for the purposes of payment of cash
amounts, as well as evidencethat a Power of Attorney has been issuedin favour of LCH
SAto allow the debiting or crediting of such cash accounts for the performance of Cash
Payment obligations and, where applicable, \ariation Margin Collateral Transfer
obligations and the provision of Cash Collateral;and

(b) having in place allappropriatesettlement solutions (direct access or indirect access toat
least one settlement system)in case of Physical Settlement;
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haveatits disposal the technical environment, including facilities, equipment, operational
capability, personnel, hardware and software systems as may be required to support the
proper performance ofits businessas a Clearing Member, includingsuch IT links as may be
necessaryforitto be connectedto the CDSClearingSystem managed by LCH SA;

have operational competence in CDS and, inrespectofany Applicant wishingto registerfor
the Index Swaption Clearing Service, Index Swaptions, substantially similar to Original

Transactions eligible for clearingby LCH SA;

(xvii) be a TIW Participant for the purposes of maintaining Original Transactions and Cleared

Transactionsinthe TIW;

(xviii) be an ATSSParticipantforthe purpose of submitting Original Transactions for clearing;

(xix)

(xx)

(xxi)

(xxii)

(xxiii)

(xxiv)

(xxv)

have accessto one of the means of access and reporting mechanism as s pecified in a
Clearing Notice to obtain CDS Clearing Systemreports;

be party to any required documentation with DTCC allowing LCH SA as 'Service Provider"

to:

(a) arrange for the removal of Backloading Transactions or if applicable, Intraday
Transactions, from the TIW in accordance with Section 3.1.10;

(b) arrange for the regstration of Cleared Transactions in the W in accordance with
Section 3.1.10; and

(c) sendto DTCC messages by which deared Transactions would be adhered to Credit

Events;

if it is incorporated or registered in the United States of America, be an eligible contract
participant,as defined in Section 1a(18)oft he Commodity Exchange Act (otherthanparagraph
(C) thereof);

satisfy any additional members hip requirements as set out in Section 1 of the Procedures,
including without limitation any caps on theaggregate amount of Spread Margin it mayhave
on depositatany given time with LCH SA

accept to comply with the performance of its obligations pursuant to the Pledge Agree ment;

in respect of any Applicant that is an FOVI/BD, be regstered with the CFTC asan FCM and/or
the SEC as BD and a member in good standing with NFA and/or FINRA, as applicable; and

in respect of any Applicant that is an FOM/BD wishing to be admitted as a CCM, provide LCH
SA with an opinion of counsel letter confirming thatits performance of the obligations of a
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CCM would not be contrary to Applicable Law relating to such status,in form and content
acceptabletoLCH SA

Article 2.2.1.2

In addition, each FCM/BD Clearing Member must at all times be registered with the CFTC as an FCM
and/or the SEC as a BD and a member in good standing with NFA and/or FINRA as applicable.

Article2.2.13

In the event a Clearing Member breaches any of the membership requirements set out in Article
2.2.1.1, LCHSA shallcons ultwith the FrenchCompetent Authorities todetermine whethersuchbreach
shall be publicly disclosed inaccordance with EMIR.

Section2.2.2 Continuing obligations

Article 2.2.2.1

EachClearingMember must atalltimes:

(i) comply with the membership requirements set outin Section2.2.1;
(ii) be a partyto the CDSAdmission Agreement;

(iii)  comply with the CDS ClearingDocumentation;

(iv) in respect ofa General Member or a Select Member which has elected to provide CDS Client
Clearing Services to Affiliated Firms, have a CDS Client Clearing Agreement, meeting the
requirements of Article 5.1.1.2 (i) (in the case of a CCM) or Article 6.1.1.2 (in the case of an
FCM/BD Clearing Member), in place witheachof its Clients;

(v) comply withall Applicable Lawrelating toitsstatusasa ClearingMember and the performance
of its obligations pursuanttothe CDS Clearing Documentation;

(vi)  comply with the performance of its obligations purs uant to the Pledge Agreement; and
(vii)  notbe subject tolnsolvency Proceedings.

Section 2.2.3 Capital requirements

Article 2.2.3.1

A Clearing Member must maintain a minimum net capital of atleast EUR 37,000,000 in respectof a
Clearing Member which is a CQM (other than a CCM thatis an FCM/BD) or $50,000,000 (fifty million

LCHSA © 2021 134 Published on 30JtHy-2021[e |



File No. SR-LCH SA-2021-002
Page 135 of 446

US Dollars)in respectof a Clearing Member which is an FCM/BD. Such net capital shall be calculated

as follows:

(i) the netcapital of an FCM means its adjusted net capital, as defined in CFTC Regulation 1.17
andfor a BD that is not FCM, net capital meansits “netcapital” as defined in SEC Rule 15¢3-1;

(ii) the net capitalof a COM (other thana CCM thatis an FCM) means its Tier 1 capital as defined
in CRR;

provided that LCH SA shall be permitted (in its sole and reasonable discretion) to scale (A) a Clearing
Member’s required level of netcapitalin accordance with the level ofriskintroduced to LCH SA by such
Clearing Member; and (B) a Clearing Member’s level of risk introduced to LCH SA by such Clearing
Member in accordance withits level of net capital (and regardlessof whethersuch Clearing Member
hasa minimum net capital exceeding EUR 37,000,000 or $50,000,000, as applicable);

provided, further, that each Clearing Member or Clearing Member applicant must maintain compliance
with all regulatory financial requirements (whether relating to capital, equity, risk or otherwise)
applicable to it (incuding in the case of an FCM/BD Clearing Member or CCM that is an FCM,
compliance with the applicable requirements of CFTC Regulation 1.17 and Part 23 of the CFTC
Regulations.

Section2.24 Internal credit scoring
Article 2.2.4.1

The dearing Member must satisfy the credit riskassessmentminimumrequirements.LCH SA assesses
the credit risk of the Clearing Member in accordance with the internal credit score based ona range of
quantitative and qualitative data. These include financial analysis, external market data as well as
consideration of any implicit or explicit support available to the Clearing Member. The analysis is
performed on a predetermined methodology applicable to any earingMember.

Section 2.2.5 Corporate organisation
Article 2.2.5.1

A Clearing Member may organise itself in suchmanner as it sees fit in relation to the performance of
its clearing and back office obligations pursuant to the CDS Clearing Documentation, provided that it
can satisfy LCH SAthatit maintains sufficient oversight over the performance of such function.

Article 2.2.5.2

Subject to Article 2.25.3, a Clearing Member may outsource the performance of all or part of its
clearing activities, subject that the Clearing Member shall remain responsible to LCH SA for the
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performance ofall suchactivities pursuant to the CDS Clearing Documentation. In respectofany such
outsourcing, the ClearingMember shall ensure that:

(i) any entityto whomsuch activities are outsourced have the ability, capacity and authorisation
to carryoutsuchfunctions;

(ii) it supervisesand monitors the performance of the outsourced activities; and

(iii) it has effective access to data related to the outsourced activitiesand tothe business premises
of the entityto whomthe activities have been outsourced andis able to provide such access
to LCHSAas wouldapply tothe Clearing Memberunder thisCDS ClearingRule Book.

Article 2.2.53

A Clearing Member mayonly outsource a material part of itsclearing activities with the prior consent
of LCH SA. In this context, an outsourcing will be "material" if a failure in the performance of the
outsourcee entity would be such as tomateriallyimpair the ability of the Clearing Member to perform
its obligations to LCH SA. LCH SA may decline to approve such an outsourcing if a failure in such
arrangement could be such as to materially impair the ongoing financial soundness or the proper
performance of the CDS Clearing Service.

Section2.2.6 Membership of industry organisations or systemsrelating to CDS contracts
Article 2.2.6.1

Clearing Members must be members of industry organisations or systems relating to CDS, as
designated by LCH SA from time totime as such in accordancewith Section 5 of the Procedures. LCH
SA may only make a designation where it is reasonable to do so or it is otherwise necessary for a
Clearing Member to utilise the CDS Clearing Service.

Section 2.2.7 Third party contractual obligations
Article 2.2.7.1

The payment of Physical Settlement Amounts shall notbe s ubject to the provisions of this Section 2.2.7
saveas setout inthe CDS dearing Supplement.

Relationship with Securites Setiement Agents and Payment Agents

Article 2.2.7.2

A Clearing Member that wishes to use a Securities SettlementAgent and/or a Payment Agent to:
(i) deliver Eligible Collateral;

(ii) provide Cash Collateral;
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(iii) perform Cash Payment obligations;or
(iv) perform Variation Margin Collateral Transfer obligations,

in accordance with the CDS Clearing Documentation, must enterinto an agreementwith a Securities
Settlement Agent and/or a Payment Agent, on suchterms as allow the Clearing Member to perform its
obligations under the CDS Clearing Documentation as required by LCH SA.

Article 2.2.7.3

Notwithstanding the provisions of Article 2.2.7.2 above, the use of a Securities Settlement Agent and
a Payment Agent shall not relieve the Clearing Member of its obligations under the CDS Clearing

Documentation.

Provisions related toPayment Agents
Article2.2.7.4

Clearing Members must ensure thatthey are able tocomply withtheir CashPayment obligations and,
where applicable, Variation Margin Collateral Transfer obligations to LCH SA and their obligations to
provide Cash Collateralinrespect of Euro, through TARGET2 and, in respect of US Dollar, through their
cashaccount(s) in USDollar, in each case as provided for in Section 3 of the Procedures.

Article 2.2.7.5

Each dearing Member mustprovide LCH SA with a Power of Attorney enabling it to directly debit or
credit the Clearing Member’s TARGET2 Account(s) and/or cash account(s) in US Dollar or the cash
account(s) of any Payment Agent, being us ed to satisfythe Clearing Member’s obligationsunder Article
2.2.7.2.

Provisions related toSecurities Settlement Agents
Article 2.2.7.6

Each dearing Member shall ensure that it has enteredinto arrangements with the relevant central
securities depository or securities settlement system enabling them to provide Eligible Collateral
through such central securities depositoryor securities settlement systemifrequired.

Relationship with the Approved Trade Source System(s)
Article 2.2.7.7

Clearing Members and LCH SA use the servicesoffered by Approved Trade Source System(s)(which, for
the avoidance of doubt, include DTCC) in accordancewith their own contractualarrangements.
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LCH SA shall not be responsible for verifying the content of such contractualarrangements between
Clearing Members and the Approved Tade Source System(s).

Section 2.2.8 Test processing
Article 2.2.8.1

Each dearingMember mustparticipate in technicaland operationaltests, organised reasonablyatthe
discretion of LCH SA in order, amongst other things, to ensurethe continuity and orderly functioning
of the CDS ClearingService.
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CHAPTER 3 - INFORMATION OBLUGATIONS, MONITORING AND AUDIT

Section2.3.1 Information and finandal reporting

Article2.3.1.1

Each dearing Member shall notify LCH SAin writing without delay providing full particulars known to

it:

(i)

(ii)
(iii)

(iv)

(vi)
(vii)

(viii)

(ix)

(xi)

(xii)

ifthereisa change inthose direct orindirect shareholders having or controlling 10% or more
of its share capital or voting rights (such notification to be given as soonas it becomesaware
of that change and provided also that it is not prevented from disclosing the change by
Applicable Law);

ifit ceasesto satisfy the capital requirementinSection2.2.3;

ifthe amount of its capital is reduced by more than 10% from thatshown on the latest financial
statement filed with LCH SA;

ifitceasesto besubject to the supervision ofa Competent Authority;

in the event that it fails to comply with any applicable financial requirements of any
Governmental Authority, Competent Authority, Trading Venue, exchange, clearing
organisation, or settlement system;

of Insolvency Proceedings affecting the ClearingMember oranyParent;

an Event which could permit LCH SA to declare an Event of Default against that Clearing
Member;

of a default of any of the Clearing Member's Clients pursuant to the CDS Client Clearing
Agreement;

of any material breach of Applicable Law which relates to its status and performance as a
Clearing Member under the CDS ClearingDocumentation;

of a Force Majeure Event orthe cessation ofa Force Majeure Event occurringin respect of it
tothe extentrequired by Article 1.2.11.2;

any change to its Systems and Operations that materially impacts its ability to comply with its
obligations under the CDS Clearing Documentation; and

of anything relating to the Clearing Member of which LCH SA would reasonably expect notice
(including any matter, circumstance, change or occurrence which would cause a statement
previously furnished under thisArticle 2.3.1.1, any information suppliedin connectionwith its

LCHSA © 2021 139 Published on 30JtHy-2021[e |



File No. SR-LCH SA-2021-002
Page 140 of 446

application for admission to membership of the CDS dearing Service, or otherwise to be
inaccurate, incomplete or supers eded).

Article 2.3.1.2

Each dearing Member mustfile thefollowing information with LCH SA

(i)

(ii)

(iii)

auditedfinancial statements and audited consolidated financial statements, including balance
sheet and profit and loss accounts, with the auditor’s report drawn up in accordance with
Applicable Law and accounting standards within 90 daysofthe end ofthe Clearing Member’s

fiscalyear;

interim financial statements, including management profit and loss accounts and balance
sheet, drawn upin accordance with Applicable Law and accountingstandards, within 60 days
ofthe end oftherelevantperiod; and

such financial or other relevant information, in addition to what s explicitly required by this
Article2.3.1.2,as mayberequestedby LCH SAatits reasonable discretion from time to time.

Article2.3.1.3

Onrequestfrom LCH SAon anannual basis, a ClearingMember shallsendto LCH SA:

(i)

(ii)

an updated group organisation chart and a list of each of its direct and indirect shareholders
holding morethana 10%interestinthe share capital or voting rights of the Clearing Member;
and

any change to the identity of those Persons notified to LCH SA in accordance with Article
2.2.1.1(xii).

This is without prejudice to LCH SAS right reasonablyto requestsuch information more frequently ifit

wishes to do so.

Article2.3.1.4

A Clearing Member shall answer any reasonable requests that LCH SA may deem necessary for any

matter arising out of or in connection with an Event and shall cooperate with LCH SA in order to

process the Event relating to it. For these purposes, it is irrelevant whether the Event has been
determinedtobe an Event of Default by LCH SApursuanttoSection 4.3.1.
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Article 2.3.15

A Clearing Member will not breach any obligation to provide information to LCH SA if it is prevented

from providingsuchinformation:

(i) by a mandatory provision of Applicable Law or pursuant to an order or direction from a
Competent Authority or court with jurisdiction over the Clearing Member; or

(ii) in case such Clearing Member does not have the re quired information and must obtainitfrom
a Client, due to the refusal of such Client to provide the required information (provided the
Clearing Member has undertaken reasonable due diligence and provides LCH SA with
documented proofofits inability to obtainrelevant information from the Client despite such
due diligence).

Article 2.3.1.6

The dearing Member shall respondto all reasonablerequestsforinformation from LCH SA concerning
its clearing activities and exposure to generaland financial risks (Cleared Transactions, Open Positions,
defaults etc).

Article 2.3.1.7

Clearing Members shall send LCH SA a copy of all injunctions, formal administrative or disciplinary
notifications or sanctions imposed onthem by any Competent Authority regarding any event which
may significantly affect the ability of the dearing Member to perform its obligations under the CDS
Clearing Documentation, the exercise of its duties and/or the orderly conduct of its activities as a
Clearing Member.

Section 2.3.2 Monitoring
Article 2.3.2.1

LCH SA willmonitor, on an ongoing basis, a number of forward-looking indicators, including, but not

limitedto:
(i) CDS spreads in respect of a Clearing Member, its Parent, or other members of its Financial
Group;

(ii) the long-term credit rating(s) of a Clearing Me mber, its Parentor othermember ofits Financial

Group, as applicable; and

(iii)  equityreturns for a Clearing Member, its Parent or other member of its Financial Group, as
applicable,
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and where, as a result of this monitoring, LCH SA deems it necessary to contain its exposure, it shall
have discretion to suspend a Clearing Member as set out in Article 2.4.1.1 and/or to require Credit
QualityMarginto be paidinaccordance with Article 4.2.1.2 andSection 4.2 .4.

Section 2.3.3 Audit and inspection
Article 2.3.3.1

Each dearing Member agrees to submit its clearing activity carried out under the CDS Qearing
Documentationto inspections reasonablyrequested by LCH SA

Article 2.3.3.2

LCH SA mayrequire an audit of a Clearing Member’s Systems and Operationson reasonable notice and
no more thantwiceannually.

Article 2.3.3.3

In establishing its internal arrangements, the dearing Member shall ensure that LCH SA shall be
permitted access pursuanttoApplicable Law in anyjurisdiction in which theClearing Member performs
its clearing activities, whether by the dearingMember itself a Personin the same Financial Group or
a third party outsourcee pursuanttoArticle 2.2.5.2.

Article 2.3.3.4

Each dearing Member shall be entitled to deny the attendance of LCH SA representatives at an
inspection or audit if they are afiected by conflicts of interest and in such event shall provide
appropriate reasonsfor suchdenial.

Article 2.3.3.5

Each dearing Member shall ensure that appropriatepersonnel are availablefor communications with
LCH SA during Opening Hours on each Business Day.

Article 2.3.3.6

If upon the completion of an audit under this Section2.3.3, LCH SAbelievesthatany modifications are
necessaryto the Clearing Member's Systems and Operations or to any other part of the Qearing
Member's business activities, the dearing Member will enterinto good faith discussions withLCH SA
asto the necessaryextentof any modifications and the timescale within which the Clearing Member

will make such modifications.
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Section2.34 Record keeping
Article2.3.4.1

Each dearing Member is required to keep all data relating to each Cleared Transaction for atleast six
years following thetermination of each suchdeared Transaction and must make the data available to
LCH SA upon demand, subject to any mandatory provisions of Applicable Law towhich a Clearing
Member is s ubject, throughout that period.

Article 2.3.4.2

Both LCH SA and each FCM/BD Clearing Member will maintain books and records which comply with
Regulation 6(i) of the FOM/BD (DS Clearing Regulations and otherwise as required by Applicable Law.

Section2.3.5 Clearing Member risk management
Article 2.3.5.1

Each dearing Member shall maintain current writtenrisk management policies and procedures that
address therisks that it may pose tothe CDS Clearing Service provided by LCH SA, including any palicies
and procedures thatLCH SA may reasona bly request be incorporatedtherein. Upon the request of LCH
SA (or the CFTC, theSEC, theAMF or the Autorité de Contréle Prudentiel et de Résolution, asapplicable),
a Clearing Member shall promptly provide LCH SA (or the CFTC, the SEC, the AMF or the Autorité de
Contréle Prudentiel et de Résolution, as applicable) witha copy of its current policies and procedures,
along with relating information and documents including, without limitation, information and
documents relating to the liquidity of the Clearing Member’s financial resources and its settlement
procedures.

LCH SA shall periodically review the risk management policies, procedures, and practices of each
Clearing Member, which address the risks that such Clearing Member may pose to LCH SA. All such
reviews shallbe documented and maintainedin accordancewith LCH SA's recordkeeping policy.
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CHAPTER 4 -SUSPENSION AND TERMINATION OF MEMB ERSHIP
Section2.4.1 Suspension
Article2.4.1.1

LCH SA shall be entitled, subject to Article 2.4.1.3, to suspend a Clearing Member’s ability tosubmit all
newOriginal Transactions,or, alternatively, thos e Original Transactionswhich LCH SA does not consider
as contributing to reducingthe risksof the dearing Member, for clearing by LCH SA:

(iv) upon any unremedied breach by the Clearing Member of the CDS Clearing Documentation,
except where such breach is minor, technical or administrative in nature in the reasonable
opinion of LCH SA;

(v) when LCH SA determines that it is necessary for it to contain its exposure to the Clearing
Member followingits monitoring pursuant to Article 2.3.2.1;

(vi) upon suspension or termination (other than a voluntary termination) of the Clearing Member's
membership of another clearing house provided that the circumstances relating to that
suspension or termination are, in LCH SA's reasonable opinion, material to the management
of its risk by LCHSA, and that LCH SA first consults or attempts to consult with the Clearing
Memberand LCHSA's CompetentAuthority;

(vii)  asaresultofDisciplinary Proceedings brought against a ClearingMember; or

(viii) upon the occurrence of an Event in respect of the Clearing Member that could materially
impact the ahility of that Clearing Member to perform its obligations under the (DS Clearing
Documentation.

Article 2.4.1.2

A suspended Clearing Member shall remain and continue to be bound by all of its obligations under
the CDS Clearing Documentation.

Article2.4.13

Before suspending a dearing Member under Article 2.4.1.1, and without limiting its rights under
Section 4.3.1, LCH SA must consult with the relevant Clearing Member, where to do so would be
reasonable inthe circumstances, further towhich LCHSA mayeither agree a grace period within which
the Clearing Member mayremedy the event in questionor instituteDisciplinary Proceedings in respect
of the Clearing Member without limitation to any right to declare anEvent of Default.
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Article2.4.14

LCH SA shallbe entitled, at any time and at its discretion, to revoke the suspension imposed on a
Clearing Member under Article 2.4.1.1 above.

Article 2.4.1.5

Suspension of membershipshall be promptly notified to theCompetent Authorities.
Section2.4.2 Membership Termination

Article 2.4.2.1

Membership Termination shall become effective, in the case of a dearing Memberin respectofwhich
a Default Notice has been served by LCH SA, onthe Defaulting Clearing Member Termination Date, and
in the case of an LCH Default, on the Termination Date.

Article 2.4.2.2
Subject toArticle 2.4.2.1, the membership ofa Clearing Member may be terminated:

(i) by LCH SA serving a Membership Termination Notice to the relevant Clearing Member,
specifying a date in respect of which Membership Termination shall be effective, which may
be no earlier than the date six months after service of the Membership Termination Notice
save in the case ofa Defaulting Clearing Member in which case the termination date may be
any date statedby LCHSA; or

(ii) by a Clearing Member serving a Membership Termination Notice to LCH SA, s pecifying a date
in respect of which Membership Termination shall be effective, which may be no earlierthan
the date 25 Business Days after service of the Membership Termination Notice, provided that
no suchterminationshall be effective whereitrelatesto a Defaulting Clearing Member.

In each case,the Clearing Member shall be requiredto effect a Non-Default Unwind of allofitsdeared

Transactions prior to the Scheduled Membership Termination Date.
Article 2.4.2.3

For the purposes of Article 4.3.1.1, a failure by a earing Member toeffect a NonDefault Unwind of
allof its Cleared Transactions prior tothe Scheduled Membership Termination Date shall constitutea
breach of the CDS Clearing Documentation but not an Event for the purposes of Article 4.3.1.1.

However, if a Clearing Member fails to effect a Non-Default Unwind of all of its Cleared Transactions
prior to theScheduled Membership Termination Date, LCH SA shall consult with the relevantClearing
Member toagree a grace period (tobe no longer than 10 Clearing Days) for the Clearing Member to
effect the NonDefault Unwind of all of its Cleared Trans actions.If at the end of such grace period (or,
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in the absence of anyagreement on s uch grace period, on the 10t Clearing Day following the Scheduled
Membership Termination Date), the relevant dearing Member has not effected a Non-Default Unwind
of all of its eared Transactions, LCH SA shall be entitled totake anyof the actions setoutin Article
4.3.2.3 as if an Event of Default had been declaredwith respectto such dearing Member and such
Clearing Member was a Defaultingdearing Member.

Article2.4.2.4

In the event of any Non-Default Termination, Membership Termination shall be effective (unless the
relevant Membership Termination Notice is withdrawninaccordance with Article 2.4.2.5):

(i) ifthe Membership Termination Noticeis deliveredduringa CDSPost-Default Period:

(a) if such dearing Member has concluded a NonDefault Unwind of all of its deared
Transactions on or prior tothe final calendar dayof such CDS Post-Default Period, on the
final calendar day of such CDS Post-Default Period; and

(b) if such dearing Member has not concluded a Non-Default Unwind of all of its Cleared
Transactions on or prior to the final calendar dayof such CDS Post-Default Period, on the
10th calendar day following the firstdate asof which such Clearing Member has concluded
its Non-Default Unwind of all of its Cleared Transactions, provided that if an Event of
Default in relation to another Clearing Member occurs prior to such date of effective
withdrawal, the Clearing Member's Membership Termination Notice shall be deemed to
have been given during the resulting CDS Post-Default Period and the provisions of this
sub-paragraph (i) shall apply again in relation to that dearing Member's Membership

Termination Notice;

(ii) if the Membership Termination Notice is delivered other than during a CDS Post-Default
Period:

(a) if such dearing Member has concluded a NonDefault Unwind of all of its Qeared
Transactions on or prior to the Scheduled Membership Termination Date, on such
Scheduled Membership Termination Date;or

(b) if such dearing Member has not concluded a Non-Default Unwind of all of its Cleared
Transactions on or prior to the Scheduled Membership Termination Date, on the 10th
calendar day following the first date as of which such Clearing Member has concluded a
Non-Default Unwind of all of its Cleared Transactions,

provided that, in each case,if a Default Notice is issued in relation to another dearing
Member prior to suchdate,such Membership Termination Notice shall be deemed to have
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been given during the resulting CDS Post-Default Period and the provisions of sub-
paragraph(i) shallapply.

Article 2.4.2.5

A Clearing Member or LCH SA, as the case may be, shall be entited to withdraw its Members hip
Termination Notice served pursuant to Article 2.4.2.2 atany time prior to Members hip Termination.

Article 2.4.2.6

In the event that, during a Membership Termination Notice Period for a Clearing Member, an LCH
Default occursor a Default Notice isserved in respectof that dearing Member, the procedures being
undertakenin relation tothe Non-Default Termination shallend andthe rights of LCH SA in relationto
an Event of Default, and the rights of a Clearing Member, in relation toan LCH Default, shall prevail.

Article 2.4.2.7

Where LCH SA issuesa Default Notice prior to Membership Termination, the Collateral transferred to
LCH SA as a Contribution or Additional Contribution Amount by a Clearing Member maybe applied in
accordance with Article 4.3.3.1.

Article 2.4.2.8

Subject tothe application of TITLE I, Chapter3 duringany Membership Termination NoticePeriod, the
relevantClearing Member shall remainliable to:

(i) provide Collateral to satisfy its Margin Requirements;

(i) satisfy its Variation Margin Requirement and NPV Payment Requirements when due to LCH
SA;

(iii) provide Collateral to satisfy its Contribution Requirement, including any increase to the level
of its Contributionin the eventthatLCH SA recalculates the required CDS Default Fund in
accordance with Article 4.4.1.5 during the Membership Termination Notice Period;

(iv) make allother required Cash Payments;

(v) transfer, liquidate and make settlement/delivery (as applicable) in respect of all Cleared
Transactions to which it is party in accordance with this CDS Clearing Rule Book, the CDS
Clearing Supplement and the terms of the relevant Cleared Transactions;

(vi) participateinthe CDS Default Management Process;

(vii)  cooperate fully with LCH SA and to deal with any requests from it in a prompt and orderly
fashion; and

LCHSA © 2021 147 Published on 30JtHy-2021[e |



File No. SR-LCH SA-2021-002
Page 148 of 446

(viii)  continue to satisfy conditions to its membership as set out in TITLE Il and the CDS Admission

Agreement.

For the avoidance of doubt, ifanLCH Default occursduring the Membership Termination Notice Period
other than where the Clearing Member is itself subject to an Event of Default, the provisions of TITLE
I, Chapter 3 shall take precedence with respect to the deared Transactions registeredin the Account
Structure of the relevant earing Member and for which the relevant Clearing Member has not

concluded a Non-Default Unwind on or prior to the LCH Default Time.
Article 2.4.2.9
Following Members hip Termination, LCH SA and any Former Qearing Member shall remain:

(i) subject to Article 1.2.14.1, Section 1.2.15 and any proceedings under the CDS Dispute
Resolution Protocol and any provisions of the CDS Clearing Documentation which relate in
whole or in parttoanyactsor omissions of LCH SA or the Former dearing Member while it

was a Clearing Member;

(ii) in the event of an LCH Defa ult, subject to the rights and obligations set out in TITLE |, Chapter
3; and

(iii) liable in respect of all fees, fines, charges and payments under deared Fansactions, amounts
due to LCH SA orthe Former Clearing Member as a result of its Cleared Transactions and any
other liabilities accrued prior to Members hip Ter mination, including in particular,the payment
of any Termination Amount(s) pursuanttoArticle 13.1.10, any amountsdue pursuanttoArticle
4.3.3.4 or the payment of the LCH Repayment Amount pursuant to Cause 8.7 of the CDS
Default Management Process.

Article 2.4.2.10

Promptly following Membership Termination, pursuantto NonDefault Termination, LCH SA shallissue
a Clearing Notice specifying the name of the Former Clearing Member and, where appropriate, that
they haveopted tovoluntarily terminatetheirmembership pursuant to Article 2.4.2.2(ii).

Article 2.4.2.11

In relation to a Former Clearing Members House Account Structure, following Membership
Termination, LCH SA shall, if not already repaid, redelivered or accounted for pursuant to the CDS

Clearing Rules, repayto a Former ClearingMember anamount equal to the sum of:
(i) the MarginBalance forits House Margin Account; plus

(ii) inthe case ofa CCM, any CCM ClientCollateral Buffer; plus
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(iii) in the case of a CCM, any COM Unallocated dient Collateral to be held on account for its CCM
Clients); plus

(iv)  any Collateral that has been transferredto LCH SA to satisfy its Contribution Requirement to
the extent it has not been used by LCH SA in accordance with, or as permitted by, the (DS
Clearing Rules; less

(v) any amounts owing by the Former Clearing Member to LCH SAin respect of House Cleared

Transactions recorded in its Hous e Trade Account;

and redeliver to the Former Qearing Member any Pledged Eligible Collateral (other than Pledged
Eligible Collateralwhich LCH SA has appliedin order to reduceits loss inaccordancewithArtice 4.3.3.1
or the CDSDefault Management Process) which the Former Clearing Member has transferredto LCH
SAto be recorded in its House Collateral Account.

In relation to each Client Account Structure of a Former Clearing Member, Pllowing Membership
Termination, LCH SA shall, if not already repaid, redelivered or accounted for pursuant to the (DS
Clearing Rules, repayto a Former (earing Memberan amount equal to the sum of:

(i) the Margin Balance (if any) for each CCM dient Account Structurein the case of a COM or as
the case maybe, for each FCM/BD Client Margin Account in the case of an FCM/BD Clearing

Member; plus

(ii) in the case of an FCM/BD Clearing Member, any FCM/BD Client Collateral Buffer, FCM/BD
Swaps Unallocated dient Excess Collateraland FCM/BD SBS Client Excess Collateral(save that
LCH SA shall be entitled to retain any FCM/BD Client Collateral Buffer in accordance with the
FCM/BD (DS Clearing Regulations tothe extent a default hasoccurredin respectofan FOVI/BD
Client)

and, in the case of a CCM, redeliver to the Former Clearing Member any Client Pledged Eligible
Collateral(other than Client Pledged Eligible Collateral which LCH SA has applied in order to reduce its
loss in accordance with Article 43.3.1 or the CDS Default Management Process) which the Former
Clearing Member has transferredtoLCH SA toberecordedin the relevantClient Collateral Account.

Re paymentshallbe made as soonas reasonably possible after LCH SA has determinedthatthe Former
Clearing Member has no outstanding sums owing to LCH SA.

Article 2.4.2.12

Termination of members hip shall be promptly notified to the Competent Authorities.
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Section2.4.3 Winding Down Event
Article2.4.3.1

Upon the date which it specifies in a Clearing Notice, and following the occurrence of a Winding Down
Event, LCH SA shall be entitled to ceasethe (DS Clearing Service provided that it publishes a Clearing
Notice notifying all Clearing Members that a Winding Down Event has occurred, and to the extent
possible, of the Early Termination Trigger Date with respect to the cessation.LCH SA shall publish the
Clearing Notice as far in advance ofthe Early Termination Trigger Date as is reasonably possible.

Article2.4.3.2

Clearing Members shall use all reasonable efforts to effect a Non-Default Unwind of their positions
priorto theEarly Termination Trigger Date notified in accordance with Article 2.4.3.1, however failure
to do so will not constitute an Event of Default.

Article2.43.3

As soon atfter the Early Termination Trigger Date notified in accordance with Article 2.4.3.1 asis
possible, and in anycase, no longer than three Business Days after the Early Termination Trigger Date,
or any other date required by the Autorité de Contréle Prudentiel et de Résolution, LCH SA shallapply
the process set out in Clauses 8.14 to Qause 812 of the (DS Default Management Process to
determinethe final paymentsto be made to each dearing Member. For this purpose, the term:

(i) "Non Defaulting Clearing Member"shallread "Clearing Member"; and

(ii) "Early Termination Trigger Date" s hallread as the date whichis specifiedin the Clearing Notice
as the date on which Original Transactions shall cease to be accepted for clearing on the CDS
Clearing Service.
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TITLE III

CLEARING OPERATIONS
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- NOVATION AND REGISTRATION
Section3.1.1 Weekly Backloading Cyde
Article 3.1.1.1

LCH SA performs a Weekly Backloading Cycle in accordance with Section 3.1.1, Section 5 of the
Procedures and a ClearingNotice.

On each Weekly Backloading StartDay on which LCH SA receives the Gold Records File fom DTCC in
relation toone or more Weekly Backloading Transactions, LCH SA will start performing the Weekly
Ba ckloading Cycle in relation to such WeeklyBackloading Transactions.

Article 3.1.1.2

On each relevant Weekly Backloading StartDay, upon receipt by LCH SA ofthe Gold Records File, LCH
SAwill extract the Trans action Data of each Weekly Backloading Transaction.

Article3.1.13

Following the extraction of Transaction Data in relation to each Weekly Backloading Transaction
pursuantto Article 3.1.1.2, LCH SA will, on such dayatsuch timesand in such formas prescribedin a

Clearing Notice:
(i) performthe Eligibility Controls;
(ii) issue the Clearing Eligibility Report;

(iii) request each ClearingMemberto identify the Weekly Backloading Transactions which it wants
toincludeinthe Weekly Backloading Cycle;

(iv)  identify the Eligible Weekly Backloading Transactions;

(v) notify each ClearingMember of the estimated Margin Re quirements which would be required
from therelevantClearing Member if each relevanttrade legofits Eligible Weekly Backloading
Transactions were included as Cleared Transactionsregisteredinits Trade Accounts atthetime
the estimation is performed; and

(vi)  issuethe DTCC Matching and Eligibility Report.
Article 3.1.14

Each Clearing Member agrees, by submitting its Weekly Backloading Transactions to LCH SAin its
Clearing Eligibility Report, to be bound by the registration of such Weekly Backloading Transactionsin
accordance withthisSection3.1.1.
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Article 3.1.15

An Eligible Weekly Backloading Transaction can be removed from the Weekly Backioading Cyde
provided that such removal is requested in the manner set out in Section 5 of the Procedures and a
Clearing Notice:

(i) priorto becominganlIrrevocable Weekly Backloading Transaction, and

(ii) by both the Clearing Member acting as protection buyer and the Clearing Member acting as
protection seller in respect of such Eligible Weekly Backloading Transaction. Any Eligible

Weekly Backloading Tansaction soremoved will become a Rejected Transaction.

Where not so removed, each Eligible Weekly Backloading Transaction shall become an Irrevocable
Weekly Backloading Tansaction at the time specified in a earing Notice.

Article 3.1.1.6

A W eekly Backloading Cycle may be cancelled by LCH SA in accordance with a Clearing Notice if a
Clearing Member has duly notified LCH SA that there is anerrorin the DTCC Matching and Eligbilit y
Report issuedto such Clearing Member.

Article 3.1.1.7

Unless the Weekly Backloading Cycleis cancelledpursuant to Article 3.1.1.6, LCH SA will, in accordance
with Section 3.1.7, pre-register the positions corresponding to each Irrevocable Weekly Backloading
Transaction in the relevant Clearing Member's House Account Structure at the timessetoutin a
Clearing Notice on the relevant Weekly Backloading Novation Day provided that:

(i) all Eligibility Requirements of such Irrevocable Weekly Backloading Transaction are still met,
and

(ii) the Weekly Backloading Transactions have not beenremoved from the TIW.

If, atthis time, either ofthe conditions set outin Article 3.1.1.7 (i) or (ii)are nolonger met in respect
of any Irrevocable Weekly Backloading Transaction, such Irrevocable Weekly Backloading Transaction
shall become a RejectedTransaction. For the avoidance of doubt, the characterisation of one or more
Irrevoca ble Weekly Backloading Transactions as Rejected Transactions in accordance withthis Article
3.11.7 shall not impact the preregistration of the remaining Irrevocable Weekly Backloading
Transactions in the Hous e Account Structures of the relevant dearing Members.

Article 3.1.1.8
Any Weekly Backloading Transaction which:

(i) has notbeen successfully reconciled pursuant to Article 3.1.1.2;
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(ii) fails the Eligibility Controls onthe Weekly Backloading Start Day;

(iii) no longer meets any of the Eligibility Requirements at any time on or prior to the Weekly

Backloading Novation Day;

(iv) does not become an Eligible Weekly Backloading Transaction or an Irrevocable Weekly
Backloading Transaction;

(v) is affected by a Backloading Failure in accordance with Article 3.1.3.1 and Section 5 of the
Procedures; or

(vi) is part ofa WeeklyBackloading Cycle cancelled pursuant to Article 3.1.4.6;

will becomea RejectedTransaction.

Article 3.1.1.9

Following the Morning Call on the relevant Weekly Backloading Novation Day, LCH SA shall:

(i) novate in accordance with Article 3.1.6.1 each Irrevocable Weekly Backloading Transaction
thatis nota Rejected Transactionatthe Novation Time;

(ii) if applicable, perform the compression of Cleared Transactions in accordance with TITLE I,
Chapter3 andSection5 ofthe Procedures;

(iii) registerintheTIW, in accordance with Section 3.1.10, the Cleared Transactions arising out of
the novationand, ifapplicable, compression process; and

(iv) if applicable, remove from the TIW, in accordance with Section 3.1.10, the relevant
Backloading Transactions and Cleared Transactions which are terminated as a result of the
compression process.

Article 3.1.1.10

LCH SA shall issue a Clearing Notice containing a provisional calendar which specifies the Weekly
Backloading Cycle and mayas required, amend suchprovisional calendar byissuing a Clearing Notice.

Section3.1.2 Daily Backloading Cycle
Article 3.1.2.1

LCH SA operates a Daily Backloading Cycle in accordance with this Section 3.1.2, Section 5 of the
Procedures and a ClearingNotice.
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Article 3.1.2.2

On any Business Day, a Daily Backloading Transaction may be s ubmittedto LCHSA through anApproved
Trade Source System during the Real Time Session.

Upon receiptof Original Transaction Data relatingtoaDaily Backloading Transactionfrom anApproved
Trade Source System, LCH SA will perform in the following order:

(i) the Eligibility Controls; and
(ii) the Client Transaction Checks (ifapplicable).
Article 3.1.2.3

A CM Backloading Transaction will become an Irrevocable Daily Backloading Transactiononce it has
passed the Higibility Controls and a dient Backloading Transaction will become anlrrevocable Daily
Backloading Transactiononce it has passedthe Eligibility Controls andthe Client TransactionChecks. If
any of the Higbility Controls or the Client Transaction Checks is not successfully completed, the
relevant Daily Backloading Transactionwillbecome a Rejected Transaction.

LCH SA will, in accordance with Section 3.1.7, pre-register the positions corresponding to each
Irrevocable Daily Backloading Transaction in the relevant Clearing Member's Account Structure at the
times setout in a dearing Notice on the relevant Daily Backloading Novation Day provided that all
Eligibility Requirements of such Irrevocable Daily Backloading Transaction are still met.

Any Daily Backloading Transaction affected by a Backloading Failure in accordance with Article 3.13.1
and Section5 ofthe Proceduresshallbecome a Rejected Transaction.

Article 3.1.2.4
Following the Morning Call on the relevant Daily Backloading Novation Day, LCH SAshall:

(i) novatein accordance with Article 3.1.6.1 each Irrevocable Daily Backloading Transaction that
is nota Rejected Transactionatthe Novation Time;

(ii) if applicable, perform the compression of Cleared Transactions in accordance with TITLE I,
Chapter3 andSection5 ofthe Procedures;

(iii) registerinthe TIW, inaccordance with Section3.1.10,theClearedTransactions arisingout of
the novationand, if applicable, compression process;and

(iv) if applicable, remove from the TIW, in accordance with Section 3.1.10, the relevant Daily
Backloading Transactions and Cleared Transactions which are terminated as a result of the
compression process.
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Section3.1.3 Backloading Failure
Article 3.1.3.1

If ona Clearing Day, a Backloading Failure occurs in respect of one or more Clearing Member(s) the
following Backloading Transactionswill be removed from the relevantWeekly Backloading Cycle and/or
Daily Backloading Cycle:

(i) all the Backloading Transactions which were due to give rise to the registration of Cleared
Transactions inthe Trade Account(s) of the Failed Backloading Clearing Member(s); and

(ii) any Backloading Transactions whicharelinked to the Backloading Transactions referencedin
Article3.1.3.1(i)above, pursuantto andin accordance with Section 5 of the Procedures;

The Backloading Transactions removed from the relevant Weekly Backloading Cycle and/or Daily
Backloading Cycle pursuanttothis Article 3.1.3.1 shall become Rejected Transactions.

Article 3.1.3.2

Following the occurrence of a Backloading Failure, LCH SA will promptly deliver a Backloading Failure
Notice toallClearing Members.

Article 3.1.33

Each Failed Backloading Clearing Member will be liable for costsincurred by LCHSA in connection with
the processdescribedin Article 3.1.3.1 as specified in a fee grid published from time totime by LCH SA
on the Website.

Section3.14 Intraday Process
Article 3.1.4.1

An Intraday Transaction maybe submittedto LCH SA for clearing through an Approved Trade Source
Systemduring theReal Time Session on any Clearing Day. Each submission must be made in a format
acceptableto, or required by, the relevant Approved Trade Source System.

Article 3.1.4.2

Submission by an AISS Participanttoan Approved Trade Source System of an Intraday Trans action with
a designation for clearing by LCH SA shall be deemed to be an irrevocable agreement by such ATSS
Participant that:

(i) the relevant Original Transaction Datamay be sent by such Approved Trade Source System,
pursuantto the Approved Trade Source System’s terms and conditions, to LCH SA;
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(i) such Intraday Transaction is intended tobe novated to LCH SA pursuantto and in accordance
withthe terms of the CDS dearing Rules and the CDSdearing Supplement; and

(iii) the terms of such Intraday Transaction will not be amended prior to novation (unless such
Intraday Transaction becomes a Rejected Transaction)

Article3.1.4.3

On each dearing Day,the Real Time Session will begin at the StartofReal Time. Upon receiptof Original
Transaction DatarelatingtoanIntraday Transaction from anApproved Trade Source System, during the

Real Time Session, LCH SA will perform in the following order:
(i) the Higibility Controls; and
(ii) the Client Trans action Checks (f applicable).

If an Intraday Transaction is receivedfor clearing by LCH SA outside of the Real Time Session or if any
of the Higibility Contrals, the Client Transaction Checks (f applicable) or the Notional and Collateral
Checks are not success fully completed, suchintraday Transactionwill automatically become a Rejected
Transaction.

Article 3.1.4.4

An IntradayTransaction will become an Higible Intraday Transaction only once the Eligibility Controls
and the Client Transaction Checks (if applicable) have been successfully completed. LCH SA will then
pre-register the positions corresponding to any Eligible Intraday Transactionin the Account Structure
of the relevant Clearing Member in accordance with Section 3.1.7, and such Higble Intraday
Transaction will then be subject to the Notional and Collateral Check with respect to the relevant
Clearing Member. If an Higble Intraday Transaction passes the Notional and Collateral Check with
respecttoeach ofthe ClearingMembers inrespectofwhoma deared Transaction would be registered,
LCH SA willnovate such Eligible IntradayTransaction pursuant to Article 3.1.6.1.

Article 3.1.45

Unlessotherwisestatedinthis Section 3.1.4, each stage ofthe intradayprocessas setout in thisSection
3.1.4 will be conducted by LCH SA as quickly as technologically practicable and in accordance with
Applicable Law.

Article 3.1.4.6

LCH SA will inform all relevant Clearing Members of the results of the application of the Eligibility
Controls, the dient Transaction Checks (if applicable) and the Notional and Collateral Check on each
relevantintraday Transactionintherelevantintraday Call Re ports, made available to Clearing Members
in accordance with Section 5 of theProcedures.
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Section3.1.5 Rejected Transactions
Article 3.1.5.1

A RejectedTransaction will immediately be withdrawn from the registration processby LCH SAand will
not be capable of being novated pursuant to this CDS Clearing Rule Book but may be re-submitted for
clearing in accordance withthe CDS Clearing Rules, the CDS Clearing Supplement and Applicable Law.
LCH SA willnctify the relevant earing Member, Trading \enue and/or Approved Trade Source System
(as applicable) of any Rejected Transaction in accordance with and subject to Section 5 of the
Procedures and Applicable Law. Rejected Transactions that have been preregistered in accordance
withArticle 3.1.7.1 will be unregistered from that dearing Member's Account Structure.

Article 3.1.5.2

Notwithstanding any other provision of this CDS Clearing Rule Book, LCH SA may reject any Original
Transaction whichdoes not comply withthis CDS Clearing Rule Book, the Procedures or the Higibility
Requirements or where anEvent has occurredor, in LCH SAs reasonable opinion, is likely to occur,in
relationtothe relevant Clearing Member.

Section3.1.6 Novation Process
Article 3.1.6.1

In respect of each Original Transaction novated by LCH SA, with effect rom the Novation Time of such
Original Transaction:

(i) if such Original Transaction comprises two House Trade Legs, the parties to such Original
Transaction shall be automatically and immediately released and discharged from all their
obligations to each other under such Original Transaction (andthe books andrecords of such
parties shallbe updated toreflect such novation) other thaninrespect of:

(a) any amounts which are due and payable (or deliverable) by one party to the other
pursuant to the terms of such Original Transaction but have not yet been paid (or
delivered), onor prior to theNovationTime; and

(b) any Initial Payment Amounts, any Fixed Amounts or any Premiums, as applicable, when
such amounts remain payable between the parties to such Original Transaction and in
accordance with the terms of such Original Transaction pursuant to the CDS Clearing
Supplement;
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(ii) ifsuch Original Transaction comprises at leastone Client Trade Leg, the partiesto such Original
Transaction shall be released and discharged from all their obligations to each other in
accordance withtherelevantagreementtheyhave enteredintootherthan inrespect of:

(a) any amounts which are due and payable (or deliverable) by one party to the other
pursuant to the terms of such Original Transaction but have not yet been paid (or
delivered), onor prior to theNovationTime; and

(b) any Initial Payment Amounts, any Fixed Amounts or any Premiums, as applicable when
such amounts remain payable between the parties to such Original Transaction and in
accordance with the terms of such Original Transaction pursuant to the CDS Clearing
Supplement;

(iii) each such Original Transaction, other than Index Swaption, will be replaced by two Cleared

Transactions as follows:

(a) a Cleared Transaction entered into between LCH SA (acting as the protection sellerin
respect of such Cleared Transaction) and either: (x) in the eventthe Fixed Rate Payer of
the Original Transaction is a Clearing Member, the Fixed RatePayer (acting as CDS Buyer
in respect of such Cleared Transaction); or (y) in the event the Fixed Rate Payer of the
Original Transactionis a Client, the relevant Nominated ClearingMember (acting as CDS
Buyer in respect of such Cleared Transaction), as applicable; and

(b) a Cleared Transaction enteredinto between LCH SA (acting as the protection buyer in
respectof such Cleared Transaction) and either:(x) inthe eventthe Floating Rate Payer of
the Original Transaction isa Clearing Member, the Floating Rate Payer (acting as CDS Seller
in respect of such Cleared Transaction); or (y) in the event the Floating Rate Payer of the
Original Transactionis a Client, the relevant Nominated ClearingMember (acting as CDS
Seller in respectof such Cleared Transaction), as applicable;

(iv) each such Original Transaction which is an Index Swaption will be replaced by two Cleared
Transactions as follows:

(@) a Cleared Transaction enteredinto between LCH SA (acting as Index Swaption sellerin
respectof such Cleared Transaction) and either:(x) inthe eventthe Index Swaption buyer
of the Original Transactionisa Clearing Member, such Clearing Member (acting as Index
Swaption Buyer in respect of such Cleared Transaction); or (y) in the event the Index
Swaption buyer of the Original Transactionis a dient, the relevant Nominated dearing
Member (acting as Index Swaption Buyer in respect of such deared Transaction), as
applicable; and
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(b) a Cleared Transaction enteredinto between LCH SA (acting as Index Swaption buyer in
res pectof such Cleared Transaction) and either:(x) in the event the Index Swaption seller
of the Original Transactionisa Clearing Member, such Clearing Member (acting as Index
Swaption Seller in respect of such Cleared Transaction) or (y) in the event the Index
Swaption seller of the Original Transaction is a Client, the relevant Nominated Jearing
Member (acting as Index Swaption Seller in respect of such Cleared Transaction), as
applicable; and

(v) eachsuch Cleared Transactionis deemed entered intoby LCH SAasa systemandis irrevocable
in accordance withArticle L.330-11lland IV ofthe French Monetary and Financial Code.

Any failure by a party to perform its obligations under such Original Transaction shall not affect the
liability of any such party to LCH SA following the novation of such Original Transaction.

Article 3.1.6.2
LCH SA willinform the relevant Clearing Members of:

(i) the novation of an Original Transaction, novated pursuant to Article 3.1.6.1, in the relevant
Cleared Trades Report and Bilateral Trades Report; and

(ii) in respect of a Select Member, any Cleared Transaction, as a result of the novation process
pursuant toArticle 3.1.6.1, that doesnot belong toany of the ProductFamilies indicatedin the
Product Family Form of that Select Member,

inaccordance with Section 5 of theProcedures.
Article 3.1.6.3

The (DS Clearing System us ed for the purposes of the novation of Backloading Transactionsis not a
realtime monitoring of transactions process. LCH SAwill be entitledto assumeandwillassumethat
anyBackloading Transactionsubmittedfor clearing by LCH SA in accordancewith this TITLE I,
CHAPTER 1:

(i) was enteredinto priorto 3 January2018; or

(ii) otherwise, is not subject to Mandatory Clearing and the parties to such Backloading
Transaction did not agree at the time of execution for that Backloading Transaction to be
subjecttoclearing.

Registration of Cleared Transactionsin the Account Structure of the relevant Clearing Members will
depend upon the effective receipt by LCH SA of appropriate information from the Approved Trade
Source System,and will be processed during dearing Days as set out in Section 5 of the Procedures.
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LCH SA shall not be in breach of the (DS Clearing Documentation by reason of late provision of any
report or information by the Approved Trade Source System.

Article 3.1.6.4

LCH SA will be entitled to assume and will assume that no Credit Event Notice, Notice of Physical
Settlement, Notice to Exercise Movement Option or Exercise Notice under an Original Transaction
submittedfor clearing by LCH SAin accordance with this TITLE Ill, Chapter 1 hasbeen delivered by
either party to the other prior to the Novation Time for that Original Transaction (other than any
deemed delivery of a Credit Event Notice pursuanttoa DC Credit Event Announcement). Each Clearing
Member upon submittinganOriginal Transaction for clearing by LCH SA acknowledges and agrees that
any Credit Event Notice (other than any deemed delivery of a Credit Event Notice pursuant toa DC
Credit Event Announcement), Notice of Physical Settlement (or NOPS Amendment Notice), Notice to
Exercise Movement Option or Exercise Notice delivered in relation to an Original Transaction which is
acceptedfor clearing by LCH SA in accordance with Section 3.1.1, Section 3.1.2 or Section 3.1.4shall
be deemed, at the Novation Time, never to have beendelivered.

Article 3.1.6.5

Subject toArticle 3.1.6.1 above, each Qeared Fansaction shall be on identical terms asthoseset out
in the Transaction Data of the Original Transaction replaced by suchClearedTransaction,and otherwise
subject tothe provisions of the CDSOearing Documentation.With effect from the Novation Time, the
terms of the eared Transaction shall be definitive, regardless of whetherany Cleared Transaction is
based on anyOriginal Transaction and/or in respect of a Select Member, does not belong tothe Product
Family Form of that Select Member and regardless of any error or the validity of any Original
Transactions.

Article 3.1.6.6

Notwithstanding the designation by LCH SA of any system as anApproved Trade Source System, LCH
SA makes no warranty as to the effectiveness, efficiency, performance or any other aspect of the
services provided by any Approved Trade Source Systemor the timeliness or otherwis e of the delivery
of any Original Transaction details by that Approved Trade Source System to LCH SA. The ability of
Clearing Members tosubmit Original Transactions through a particular Approved Trade Source System
may be suspended from time to time provided that any such suspension applies to all Clearing
Members and, where reasonably practicable, LCH SA gives at least 2 Cearing Days notice of such
suspension.

Article 3.1.6.7

In the event that LCH SAregistersCleared Transactionson the basis ofincorrector corrupted data sent
toit by anApproved Trade Source System, the Clearing Me mber concerned shall be bound by the terms
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of such Cleared Transactions.LCH SA may agree touseits reasonable endeavourstoassistthe relevant
Clearing Members in reregistering such trades on the correct basisbut it shall be under no obligation
to do so. LCH SAshall not be liable to dearing Members oranyone elsewithregard to the registration
of such Cleared Transactions.

Article 3.1.6.8

In respect of a Select Membey, if LCH SA registers a Cleared Transaction, the categoryof which does
not belong to any of the Product Families indicated inthe Product Family Form of thatSelect Member,
the Select Member shall be bound by the terms of such Cleared Transaction and LCH SA shall notify
that Select Member of such Cleared Transaction by 20.00 CET atthe lateston thatOearing Day. if this
notification is given:

(i) on or before 20.00 CET on a Clearing Day: such notification will be deemed to have been

received on the Clearing Day on which such notification is given; or

(ii) after 20.00 CET on a dearing Day suchnotification will be deemed tohave been received on
the following Clearing Day.

As from thedeemed date of receipt of the notification, as determined in accordance with (i) or (i) of
this Article 3.1.6.8, that Select Member will have until the End of Real Time on the Clearing Day
following the deemed date of receipt of that notification to:

(x) either send an updated Product Family Form including the relevant new Product Family(es) to
LCH SAinthe mannersetout in Section 5 ofthe Procedures;or

(y) reversethat Cleared Transaction in accordancewith Section 5 ofthe Procedures.

Where the Select Member does not take one of thetwomeasures listed abovebefore the End of Real
Time on the relevant Clearing Day, the Select Member’s Product Family Form will be automatically
updated by adding the relevant new Product Family(ies) and this update shall be deemed to have
occurred atthe End of Real Time on that Clearing Day.

Section 3.1.7 Preregistration
Article 3.1.7.1
Pre-registrationis aninternal processimplemented by LCH SA for the purposes only of ensuring that:

(i) the terms of the relevant Eligible Intraday Transactions or Irrevocable Backloading
Transactions, as applicable,

(ii) in respect of a Receiving Clearing Member, the Client Cleared Transactions to be transferred
toitinaccordance withTITLEV, Chapter3 or TITLE VI, Chapter 3 (as applicable) and/or
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(iii) in respect of a Backup Clearing Member, the Relevant Client Cleared Transactions to be
transferredtoitin accordance withclause 4.3 of the CDS Default Management Process,

are taken into account for the purposes of determining the Intraday Novation Margin Requirement
and/or the Margin Requirement for each Margin Account of each Clearing Member, on the relevant
Clearing Day pursuant to Section 4.2.3 and Section 2 of the Procedures.

For the avoidance of doubt, pre-registrationof.

(i) the positions corresponding to an Eligible Intraday Transaction or an Irrevocable Backloading
Transaction does not constitute the novation of such Eligible Intraday Transaction or
Irrevocable Backloading Transaction;and

(ii) a Client Cleared Transactionor Relevant dient Cleared Transaction does not constitute the
actualtransfer of such Client ClearedTransaction or RelevantQient Cleared Transaction tothe
Receiving Clearing Member or Backup Clearing Member, as applicable.

Article 3.1.7.2
LCH SA shallupon successful completion of:

(i) in respect ofaniIntraday Transaction:the Eligibility Controls and the Client Transaction Checks
(ifapplicable);

(ii) in respectofanlrrevocable Weekly Backloading Transaction: the Eligibility Controls performed
on the Weekly Backloading Novation Day; or

(iii) in respect of an Irrevocable Daily Backloading Transaction: the Eligibility Controls performed
on the Daily Backloading Novation Day;

promptly pre-register the positions corres ponding to the relevant Original Transaction in the Account
Structure of the relevant dearing Member. The position thatwill be preregistered will be equivalent
to the ClearedTransactionthat would be regstered on the clearing of such Original Transaction.

Article 3.1.7.3
LCH SA shall preregister:

(i) the Client Cleared Transactions to be transferred to a Receiving Clearing Member in
accordance with TITLEV, CHAPTER 3 or TITLEVI, CHAPTER3 (as applicable} or

(ii) the Relevant Client Cleared Transactions to be transferred to a Backup Clearing Member in

accordance with clause 4.3 of the CDS Default Management Process;
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in the Account Structure of the relevant Receiving Clearing Member or Backup Clearing Member, as
applicable.

Section3.1.8 Margin and NPV Amount calcuation
Article 3.1.8.1

LCH SA shall calculate the Margin Requirement for each Margin Account of eachClearing Member in
accordance with Title IV, Chapter 2 and Section 2 of the Procedures, taking into account the Open
Positions registeredwithin its Account Structure plus, where applicable, the positions corresponding
to BHigble Intraday Transactions and Irrevocable Backloading Transactions preregistered in the

Account Structure of the relevant Clearing Member in accordancewith Section 3.1.7.

LCH SA shall calculate the \ariation Margin Requirement and/or NPV Payment Requirement, as
applicable, for each Margin Account of each Clearing Member in accordance with Title IV, Chapter 2
and Section 2 of the Procedures, taking into account, respectively, the CTM Cleared Transactions and
the STM Cleared Transactions registered within its Account Structure plus, where applicable, the
Eligible IntradayTransactions andIrrevocable Backloading Transactions pre-registered in the Account
Structure of the relevant earing Member in accordance with Section3.1.7.

Section3.1.9 Loss Distribution Periods
Article 3.1.9.1

If ona Business Dayand inaccordancewith Clause 7.3 of the (DS Default Management Process, LCH
SA requeststhat anadjustment be made to the Loss Distribution Cap Amount for one or more Non-
Defaulting earing Member(s) and such dayisalso:

(i) a Daily Backloading Novation Day but not a Weekly Backloading Novation Day: the novation of
all Daily Backloading Transactions thathave not been novated prior to such request will be

postponed; or

(ii) a Daily Backloading Novation Dayand a Weekly Backloading Novation Day: the novation of all
Backloading Transactions thathave not been novated prior to such request will be postponed.

In this circumstance, LCH SA shall promptly, and by no later than 0745, publish a Clearing Notice
notifying all Clearing Members thatit will not novate any Original Transactions submittedto LCH SA for
clearing on such Clearing Day unless and until each affected Non-Defaulting Clearing Member has
agreed to an adjustment to their Loss Distribution Cap Amount. For the awoidance of doubt, such
Clearing Notice will not identify the Non-Defaulting Clearing Members who are being consulted in
relationtoanadjustmenttotheir Loss Distribution Cap Amount.
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Article 3.1.9.2

In the event that each relevant Non-Defaulting Clearing Member agrees toan adjustment totheir Loss
Distribution Cap Amount on such Business Day in the form and within the timeframe set out in the
relevant Clearing Notice, LCH SAwill promptly distribute the relevant Backloading Transaction Reports
(in accordance with and subject to Section 5 of the Procedures) to each Clearing Member for that
Business Day Following the Morning Call made by LCH SA, each Clearing Member will be required to
satisfy the Margin Requirement(s) and Variation Margin Requirement(s) and/or NPV Payment
Requirement(s),as applicable, inrespect of the Margin Account(s) for each ofits Account Structure(s)
atthe timeofthe next available TARGET2 paymentwindow (as set outin Section 3 of the Procedures)
on suchBusiness Day, save that ifthe time of the next available TARGET2 paymentwindowis lessthan
45 minutes from the time of distribution of the relevant Backloading Transaction Reports (in
accordance with Section 5 of the Procedures) each Clearing Member will be required to satisfy the
Margin Requirement(s) and Variation Margin Requirement(s) and/or NPV Payment Requirement(s), as
applicable, in respect of the Margin Account(s) for each of its Account Structure(s) at the time of the
second next availableTARGET2 payment window onsuch Business Day. LCH SA shall ensurethat each
Clearing Member is provided with at least 45 minutes notice of the time at which it will be required to
satisfy the Margin Requirement(s) and Variation Margin Requirement(s) and/or NPV Payment
Requirement(s), as applicable, in respect of the Margn Account(s) for each of its Account Structure(s)
on such Business Day.

Article 3.1.93

Provided that following the Morning Call made by LCHSA each dearing Member satisfies its Margin
Requirement(s) and \ariation Margin Requirement(s) and/or NPV Payment Requirement(s) as
applicable, in respect of the Margin Account(s) for each ofits Account Structure(s) by the close of the
relevant TARGET2 paymentwindow, inaccordance with Article 3.1.9.2, all the Backloading Transactions
submittedto LCH SA for clearing pursuant to Section 3.1.1 or Section 3.1.2 shall be novated as soonas
technologically practicableafter the dearing Member Novation Acceptance Time. In the eventthata
Backloading Failure occurs in respect of any Clearing Member, LCH SA shall novate the Backloading
Transactions that have not become Rejected Transactions asa resultof Section3.1.3.

Article 3.1.9.4

If any Non-Defaulting Clearing Member does not agree to an adjustmentto its Loss Distribution Cap
Amount on such Business Day in the form and within the timeframe set out in the relevant Clearing
Notice, an Early Termination Trigger Dateshall arise, in accordance with ause 8.1 of the CDSDefault
Management Process. Uponan EarlyTer mination Trigger Date,LCH SA shall promptly publish a dearing
Notice notifying all Clearing Members that an Early Termination Trigger Date has arisen, and thatLCH

SA will not novate any more Original Transactions submitted to it for clearing on such day (if such day
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is a dearing Day) and will not accept any Original Transactions which are submitted to LCH SA for
clearing by ClearingMembers atanytime after the Early Termination Trigger Date has arisen.

Section 3.1.10 Registration of Cleared Transactions
Article 3.1.10.1

Following the novation of Backloading Transactions in accordance with Section 3.1.1 or Section 3.1.2,
and, if applicable, the compressionof Cleared Transactions in accordance with Title ll, Chapter 3 and
Section 5 of the Procedures,LCH SAshall promptly arrange for:

(i) the removal of the relevant Backloading Transactions from the TIW on behalf the relevant
Clearing Members and/or Client(s);

(ii) if applicable, the removal of the Cleared Transactions which are terminated as a result of the

compression process;and

(ili)  theregstration ofthe relevant eared Transactions in the TIW on its own be half and on behalf
the relevantClearing Members.

For the avoidance of doubt, if Cleared Transactions have been compressed pursuant to TITLE IlI,
Chapter3 as partofthe Daily Backloading Cycle or the Weekly Backloading Cycle in accordance with
Article 3.1.1.9 or Article 3.1.2.4, as applicable, LCH SA shall register in the TIW only the compressed
ClearedTransaction(s),ifany.

Article 3.1.10.2

Following the novation of Intraday Transactions in accordance with Section 3.1.4, LCHSA shall, in
accordance with Section 5 ofthe Procedures, promptlyarrange for:

(i) ifapplicable,the removal ofthe relevant Intraday Transactions from the TIW on behalfof the
relevant Clearing Members which have already been registered in the TIW but which are
terminatedas a result of the registration of the relevant Cleared Transactions; and

(ii) the registration of the two related Cleared Transactions in the TIW on its own behalf and on
behalfthe relevantClearing Members.

Article 3.1.10.3

Cleared Transactions shall be registeredby LCH SA in the CDS Clearing Systeminthe Account Structure

of therelevant Clearing Members.
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Article 3.1.10.4

The terms and conditions of deared Transactions are determined pursuant to the CDS Clearing
Supplement.

Article 3.1.10.5

Each relevant earing Member withrespecttoan Original Transaction novated in accordancewith the
CDS dearing Rules and the CDS dearing Supplement must ensure that its books and records are
updated to reflect the novation of such Original Transaction and the creation of the relevant Cleared
Transactionassoon as reasonably practicableafterthe relevantCleared Trades Report has been made
available to such Clearing Member, in accordance withSection 5 of the Procedures, following novation
of such Original Transactionin accordance with Article 3.1.6.1.

Article 3.1.10.6

Cleared Transactionsareregisteredin Trade Accounts on a trade by tradebasis. LCH SA will not perform
compressionor nettingatthe Trade Account level otherwisethan pursuantto TITLE Ill, Chapter 3.

Article 3.1.10.7

EachTrade Accountshallbe classifiedas eithera CTM Trade Account oran STMTrade Accounton the
basis of an election made by the relevant Clearing Member in accordance with Section 5 of the
Procedures. In the absence of any such election, Trade Accounts of CCM Clearing Members shall be
classifiedas CTM Trade Accounts.

Cleared Transactions registered in a Trade Account in accordance with the CDS Clearing

Documentationshall have the same classificationas such Trade Account.

For the avoidance of doubt, a single Trade Account may only comprise CTM Cleared Transactions or
STM Cleared Transactions but not both.

Article 3.1.10.8

A Clearing Member may, from time to time, submit a written request to LCH SA requesting that LCH
SAconverts allthe CTM Cleared Transactions registered intoone or more CTM Trade Accounts of such
ConvertingClearing Member into STM Cleared Transactions by converting such CTM Trade Account(s)
into STM Trade Account(s). Such conversion will be performed inaccordance withthe process setout
in Section 5 ofthe Procedures and shall be irrevocable.

Article 3.1.10.9

Notwithstandingthe provisions of Article 3.1.10.7 and Article 3.1.10.8 above, each Cleared Transaction
registered in the name of a Clearing Member thatis an FCM/BD or otherwise established under the
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laws of any state of the United States of America or under the federal laws of the United States of
Americashall be registered as an STM Cleared Transaction and may notbe converted intoa CTM
ClearedTransaction.

Article 3.1.10.10

The process as described in Article 3.1.10.1 will apply, mutatis mutandis, in all other circumstances
where termination and creation messagesrelating to Cleared Transactions ofa Clearing Member are
to be exchanged between the Approved Trade Source System, LCH SA and such Clearing Member,
including, without limitation, in connection with:

(i) the creation of Matched Pairs (where applicable and subjectto Sections5 and 6 of PartA, Part
B orPartC, asapplicable, ofthe CDSClearing Supplement, as applicable); and

(ii) the transfer of Cleared Transactions.
Article 3.1.10.11

Upon the occurrence of specific eventswhere LCH SA manually undertakes,with respect to anyCleared
Transactions, automatic processes that are usually provided by the TIW in accordance with Section 5
of the Procedures, LCH SA will charge the relevant dearing Member fees for undertaking such manual
procedure, specified in afee grid published from timeto time by LCH SA on its Website.

Section 3.1.11 Reporting requirements
Article 3.1.11.1

LCH SA and the Clearing Member shall comply with their obligations toreport the details of a Cleared
Transaction andany modification or termination of such deared Transaction without duplication to a
trade repositoryduly registeredor recognis ed in accordancewith EMIR, or if such a trade repositoryis
not available, tothe European Securities and Markets Authority, in accordance with the requirements
of EMIR andat the times andin the manner set out in Section 5 of the Procedures.

Article 3.1.11.2

LCH SA shallsubmit any report required under Part45 of the CFTC Regulations and/or applicable SEC
Regulations for SBS trade reporting in respect of any Cleared Transactions, in accordancewith Section

5 of the Procedures.
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CHAPTER 1 — HOUSE ACCOUNT STRUCTURE
Section3.2.1 House Trade Account
Article 3.2.1.1
LCH SA shallopen one HouseTrade Account for eachClearing Member.
Article 3.2.1.2

Registration of Cleared Transactions in a House Trade Account shall initially be made by LCH SA on the
basis oftheTransaction Datawithrespectto the relevantOriginal Transactionand amendedto reflect
anycompression of deared Transactions pursuant TITLE Il Chapter 3.

Section3.2.2 House Margin Account
Article 3.2.2.1

LCH SA shall open one House Margin Account for each Clearing Member for the purposes of risk
calculation, as described inTitle IV.

Article 3.2.2.2

House Cleared Transactions of a Clearing Member will be allocated to the House Margin Account of
the Clearing Member, for the purposes of the determination of Open Positions registeredinsuchHouse
Margin Account.

Section3.2.3 House Cdlateral Account
Article 3.2.3.1

Cash Collateral provided by Clearing Members to satisfy its House Margin Requirement or to create
House Excess Collateral, will be provided by way of full title transfer and will be held by LCH SA in
accordance with Section 3 of the Procedures.

Article 3.2.3.2

At the option of each dearing Member, and in accordance with Section 3 of the Procedures, Eligible
Collateralmay be transferred by the relevant Qearing Member toLCH SA to satisfyits House Margin
Requirement or to create House Excess Collateral, either ona full title transfer basis pursuant to Article
L. 44077 of the French Monetary and Financial Code, or by way of a Belgian law security interest with
no title transfer pursuant to the applicable provisions of Belgian law.
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Article 3.2.33

LCH SA shall open one House Collateral Account for each Clearing Member for the purposes of
identifying Collateral such Clearing Member has provided to:

(i) satisfy its House Margin Requirement;
(i) createHouse ExcessCollateral; or

(iii) createCCM Client Collateral Buffer in the case ofa CCM.
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CHAPTER 2 - COMPRESSION
Section3.3.1 General
Article 3.3.1.1

Subject toArticle 3.3.1.3, there willbe nocompressionof Cleared Transactions unless requestedby a
Clearing Member in accordance with this Section 33.1. Two methods are available to Clearing
M embers:

(i) ad hoc compression which can be requested by any Clearing Member onlyin respect of Cleared
Transactions which have already beenregisteredinthe TIW;or

(ii) automatic compression which canbe set up by a Clearing Member inrespect of:

(a) Cleared Transactions which have been novated as part of the Daily Backloading Cycle
and/or Weekly Backloading Cycle but have not yet been registered in the TIW: such
ClearedTransactionsmaybe compressed with (x) other Cleared Transactions novated
as part the same Daily Backloading Cycle or Weekly Backloading Cycle, as applicable,

and/or(y)other Cleared Transactions already registeredin the TIW; and/or
(b) ClearedTransactions alreadyregisteredin the TIW.

The process and conditions for ad hoc compression and automatic compressionare set out in further
detailsin Section5 ofthe Procedures.

Article 3.3.1.2

A request by a Clearing Memberto effect compression in accordance with this Section 3.3.1 and
Section5 of the Procedures, mayonly be made in relation to Cleared Transactions which are registered
inthe same Trade Accountofsuch ClearingMember.

Article 3.3.1.3
As setoutin Section 5 of the Procedures andin the CDS Clearing Supplement:

(i) following a Credit Event in respect of any Cleared Transactions, other thana Restructurirg
Credit Event, LCH SA may compress Qeared Transactions to result in one or more Cleared
Transaction(s) per CDS Type;

(ii) following a Restructuring Credit Event in respect of any Qeared Transactions, LCH SA may
compress Single Name Cleared Transactions or Index Swaption Cleared Transactions, as the
casemaybe, toresultin one or more ClearedTransaction(s) per CDS Type or SwaptionType, as
the case maybe;
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(iii) following a DC Credit Event Announcement, if the Fallback Settlement Method applies in
respect of any Cleared Transactions, LCH SA may compress Physically Settled deared
Transactions to resultin one or more deared Transactions per CDS Type;

(iv) during an EMP Creation Period, LCH SA may compress Index Swaption Ueared Transactions to
resultinone or more Exercise Cleared Transactions.

Following an Event of Default, TMLE N, CHAPTER 3 of this CDS Clearing Rule Book shall prevail and
apply in relation to all matters concerning aggregation, compression, set off closing out and
termination of deared Transactions.

Article3.3.14

In the event that a Clearing Member does elect for the compression of some or all of its eared
Transactions in accordance with this Section 3.3.1 and Section 5 of the Procedures, such compression
may take place through termination of the relevant existing Cleared Transaction or Qeared
Transactions of the same CDS Type or Swaption Type, as applicable, in consideration for entryinto a
new replacement single Cleared Transaction.

Article 3.3.1.5

Neither Article 3.3.1.1 nor Article 3.3.13 affects the definition, or calculation, of the Open Positions
registeredineachMargin Account of a Clearing Member, the Qearing Member's Margin Requirement,

or the Clearing Member's Contribution Requirement.
Article 3.3.1.6

LCH SA willreflect each compression in the records of the TIW on its own behalf and on behalf the
relevant Clearing Members and/or Clients, in accordance with Section 5 of the Procedures.

If the records of trades inthe TIW do not reflect the Cleared Transactions to which a Clearing Member
and LCH SA are party following compression, then LCH SA will correct the records of the TIW
accordingly.

Article 3.3.1.7

Wherecompression has taken placein respectofany Qeared Transactions, the accruedFixed Amounts
or Premiums, as applicable, for therelevant ClearedTransactions shallbenettedand the Fixed Amount
or Premiums, as applicable, for the Cleared Transaction resulting from the compression shall be
determinedby reference tothe Cleared Transactions whichwere compressed.
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TITLE IV

RISK MANAGEMENT
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CHAPTER 1 - GENERAL PROVISIONS

Section4.1.1
Article4.1.1.1

For each Clearing Member, all calculations and determinations (including calculation of the House
Margin Requirement, Client Margin Requirement, House Variation Margin Requirement, Client
\ariation Margin Requirement, House NPV Payment Requirement and dient NPV Payment
Requirement) performed by LCH SA pursuant to Title IV, CHAPTER 2 and Sections 2 and 3 of the
Proceduresshallbe undertakenseparatelyin respectof its House Margin Account and each ofits Client
Margin Accounts, notwithstandingthatin res pect of its dient Margin Accounts, payments required to
be made will be made andnettedin the manner setout in Section 3 of the Procedures.

Article 4.1.1.2

LCH SA shallcalculate the Margin Requirements on the basis of the Open Positions registeredin each
relevant Margin Account. W here applicable, LCH SA shall also take into account those positions
corresponding to Irrevocable Backloading Transactions pre-regsteredin the Account Structureof such
Clearing Member.

Article 4.1.13

Once a Cleared Transaction is terminated or duly settled in accordance with its terms,such Cleared
Transaction will no longer be taken into account for the purposes of calculating the Margin
Requirement for the relevantMargin Account of the Clearing Member.
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CHAPTER 2 — MARGIN AND NPV PAYMENT REQUIREMENT
Section4.2.1 Margin Requirement
Article4.2.1.1

In order to manage its riskexposure, LCH SAshall requireeach Clearing Member to transferto LCH SA
such Collateral as is necessary to satisfy its House Margin Requirement and its Client Margn
Requirement(s). LCH SA shall make Collateral Calls,inaccordancewith Section 4.2.3 belowand Section
3 of the Procedures, for this purpose.

Article4.2.1.2

LCH SA shall be entitled, in consultation with the RiskCommittee where reasonably possible, atany
time to:

(i) impose, amend or withdraw additional requirements in relation to the calculation of Margin
payable by all ClearingMembers; or

(ii) require Credit Quality Marginto be paidbya particular Clearing Member.

Where advance consultationwiththe Risk Committee is not practicable, LCH SA shall be required to
seekthe advice of the Risk Committee atits next meeting asregardsthe continued a pplicability of any
such amended Margin calculations and shall seek ratification of the decision to amend the mannerin
which LCH SA makes its Margin calculationsat the next meeting of the LCH SA board of directors.

Section4.2.2 Excess Cdlateral and the Client Collateral Buffer
Article4.2.2.1

A Clearing Member may specify, and may update, its House Excess Collateral Threshold and its Client
CollateralBuffer Threshold at suchtimes andin such mannerassetout in Section 2 of the Procedures.

House Excess Collateral can be used by LCH SA to cover increases in the House Margin Requirement
andto satisfythe Notional and Collateral Check carriedout by LCH SA in respectof Eligible Intraday
Transactions comprising one or more House Trade Leg(s).

In the case of a CCM, CCM Client Excess Collateral canbe used by LCH SA to cover increasesin the
relevant CCM Client Margin Requirement (s) calculated in respect of the Margin Accounts for a CCM
Client Account Structure and to satisfy the Notional and Collateral Check carried out by LCH SA in
res pectof Eligible IntradayTransactions comprisingone or more dient Trade Leg(s).

In the case of an FCM/BD Clearing Member andinaccordancewith Section 6.2.5, any intraday FCM/BD
Client Excess Collateralattributableto a specific FCM/BD Client Financial Account canbe used by LCH
SAto coverincreasesin the relevant FCM/BD dient Margin Requirement and to satisfythe Notional
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andCollateral Check carriedout by LCH SA in respect of Eligible Intraday Transactions comprising one
or more Client Trade Leg(s).

Article 4.2.2.2

If, following the calculations made in accordance with Article 4.2.3.1, in respect of a earing Member,
thereis:

(i) a House Excess Collateral Shortfall; and/or
(ii) a Client Collateral Buffer Shortfall,

LCH SA shall request the Clearing Member, at the next Collateral Call, to transfer Collateral equal to
the House Excess Collateral Shortfalland the Client Collateral Buffer Shortfall.

Article 4.2.2.3

A Clearing Member mayincrease the amount of:

(i) House Excess Collateral;

(ii) inthe caseofa CCM:
(a) CCMClient ExcessCollateral recorded ina particular CCM Client Collateral Account; or
(b) CCM Client Collateral Buffer,

by transferring additional Collateral to LCHSAin accordance with Section 3 ofthe Procedures.

Article 4.2.2.4

If, when carrying out a Notional and Collateral Check in respect of the Client Trade Leg of an Eligible
Intraday Transaction, LCHSA determinesthatthereis insufficientClientExcess Collateral allocated to:

(i) inthe case ofa CCM:therelevant CCM Client Account Structure; or
(ii) inthe case ofan FCM/BD Clearing Member: the relevant FCM/BD Client Margin Account,

toenable the novation of such Client Trade Leg butthereis sufficient Available Client Collateral Buffer,
an amount of the Available Client Collateral Buffer shall be “allocated” to:

(a) in the case of a CCM: the relevant CCM Client Account Structure; or
(b) in the case of an FCM/BD Clearing Member: the relevant FCM/BD Client Margin Account,

in accordance with Section 2 of the Procedures, so as to satisfy the Intraday Novation Margin

Requirement.
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LCH SA willupdate the value of the Available Client CollateralBuffer for eachrelevantClearing Member
following:

(i) the novation of each Intraday Transaction comprising one or more Client Trade Leg(s), if
applicable; and

(ii) each Collateral Call.
Article 4.2.25
Where, inthe caseofa CCM:

(i) in respect of the CCM House Collateral Account: the CCM Margin Balance exceeds the CCM
House Margin Requirement;and/or

(ii) in respect of a CCM Client Collateral Account: the CCM Margin Balance exceeds the relevant
CCM Client Margin Requirement(s) calculated in respect of the Margin Accounts for the
relevantCCM Client AccountStructure,

the COM may request to have Collateral returned toit in accordance with the conditions and the
process setout in Section 3 of the Procedures.

Where, in the caseofan FCMBD Clearing Member:

(i) in respect ofthe FCM/BD House CollateralAccount the FOVI/BD Margin Balance exceedsthe
FOVI/BD House Margn Requirement, the FOVI/BD dearing Member may request to have
Collateralreturned to it in accordancewiththe process setout in Section 3 of the Procedures
andsubject toSection 6.2.5; and

(ii) in respect of the FOM/BD dient Collateral Account:

(a) the FCM/BD Margin Balance of an FCMYBD Client Financial Account exceeds the
relevant FOVI/BD dient Margin Requirementprior tothe Morning Call;or

(b) the value of the Collateralattributedto the FOVI/BD Buffer Financial Account exceeds
the FCM/BD Client CollateralBufer Threshold,

the amount of the excess, if related to eared Swaps, will be reclassified as FCM/BD Swaps
Unallocated Client Excess Collateraland, if related to SBS (excluding SBS that are held in the
FCM/BD Swaps Client Account Structureas Cleared Swaps pursuant to Article 6.2.1.1(iii)), will
be reclassified as FCM/BD SBS Client Excess Collateral, and thereafter may be returnedto the
FCM/BD dearing Member upon requestin the conditions set out in Section 3 of the Procedures
andsubject toSection 6.2.5.
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Article 4.2.2.6

A request to have Collateral returned, in accordance with Article 4.2.2.5 and Section 3 of the
Procedures, will not impactthe Hous eExcess Collateral Thres hold oras the case may be, FCM/BD Client
Collateral Bufer Threshold, specified by the Clearing Member. Unless separately updated in
accordance with Article 4.22.1 and Section 2 of the Procedures, LCH SA shall continue to use the
previously notified House Excess CollateralThresholdand as the case maybe, FCM/BD dient Collateral

Buffer Threshold, for the purposes of making Collateral Calls pursuanttoSection4.2.3.

Section4.2.3 Collateral Calls and calculation of Variation Margin Requirements and NPV
Payment Requirements

Article 4.2.3.1

Prior to eachCollateral Call (other than an Additional Collateral Call), for each Clearing Member, LCH
SA shall calculate,at such times set out in Section 2 of the Procedures and in such manner setout in
Sections 2 and 3 of the Procedures in respectofits Hous e Account Structure and each of its COM Client
Account Structure(s) in the case of a CCM or each of its FCM/BD Client Margin Account(s) in the case
of anFCM/BD Clearing Member:

(i) the MarginRequirement for each Margin Account;

(ii) the Variation Margin Requirement and the NPV Payment Requirement for each Margin
Account,in accordance with Article 4.2.5.2 and Article4.2.5.1;

(iii)  the Margin Balance; and
(iv)  the Client Collateral Buffer.

On the basis of such calculations, LCH SA s hall determine, in respect of each dearing Member, whether
thereis:

(i) inrespect ofthe House Account Structure and each CCM Client AccountStructure(s) or as the
casemaybe, each FCM/BD Client Margin Account(s), a Margin Shortfall or an Excess Collateral;

(i) in respect of the House Collateral Account:
(a) aHouse Excess CollateralShortfall; and
(b) inthe case of a CCM: a CCM Client Collateral Buffer Shortfall; and

(iii) in respect ofthe FCM/BD Buffer Financial Account in the case of an FCM/BD Clearing Member:
an FCVI/BD dient Collateral Buffer Shortfall.
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LCH SA shall perform these calculations in accordance with Article 4.1.1.1 at the times and in the
manner setout in Sections 2 and 3 of the Procedures.

On each Business Day, following each calculation made by LCH SA in accordance with Article 4.23.1,
LCH SA shallinform each Clearing Member, in accordance with Section 5 of the Procedures, of:

(i) in respect of its House Account Structure and each of its CCM Client Account Structure(s) or as
the case maybe, each of its FCM/BD Client Margin Account(s):

(a) the Margin Requirement for each Margin Account;
(b) the \ariation Margin Requirement for eachMargin Account;

c) the NPV PaymentRequirement for each Margin Account;
d) the Margin Balance;

e) the Margin Shortfall or Excess Collateral,as the case may be;

(
(
(
(f) the House Excess CollateralShortfall, in res pect of the House Collateral Account only;

(ii) any Client Collateral Buffer Shortfall (ifany);

(iii)  foran FCM/BD Clearing Member, the FCM/BD Swa ps Unallocateddient Excess Collateral and
the FCM/BD SBS Client Excess Collateral,

through the reports made available to each Clearing Member in accordance with, and subject to,

Section 5 of the Procedures.

The failure by LCH SA to provide any such reports shall not invalidate its ability to debit a Clearing
Member’s TARGET2 Account and/or any other cashaccount(s) as the case maybe, in accordancewith
Article 4.2 3.2, usingthe Powerof Attorney issued inits favour in accordance with Article 2.2.1.1(xiv) (@),

to cover any Required Collateral Amount and/or Variation Margin and/or NPV Amount.
Article 4.2.3.2

As setout inSection 3 of the Procedures, LCH SA will make a Collateral Call of an amount equal to the
Required Collateral Anount inaccordance withSection 3 of the Procedures.

At the sametime as each Collateral Call (other than an Additional CollateralCall), except asotherwise
provided for in theProcedures, each Clearing Member or LCH SA, as the case may be, shall alsobe
required to () make an NPV Payment to satisfy the NPV Payment Requirement and/or (i) make a
\ariation Margin Collateral Transfer to LCH SA to satisfythe Variation Margin Requirement applicable
to each of the Clearing Member’s Margin Accounts. Such NPV Payments and/or Variation Margn
CollateralTransfers shall be made in the currency as provided for in Section 3 of the Procedures.
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By exception to the above, in any circumstance preventing the NPV Payments or \ariation Margin
CollateralTransfers from being performedin US Dollar, LCHSAsshallbe entitled, and inform the Clearing
Members ofits intention, toconvert any amount denominated in US Dallarinto Euro, such conversion
to be efiected at the prevailing rate of exchange at the time of conversion and therefore, the NPV
Payments and/or \ariation Margin Collateral Transfers obligations shall be performed in Euro, in
accordance with Section 3 of the Procedures.

All payments and/or transfers required to be made, in accordance with this Article 4.2.3.2, will be
netted in the mannersetoutin Section 3 of the Procedures.

Article 4.23.3

The failure to transfer Collateralin an amountequal to:
(i) the House Excess Collateral Shortfall;

(ii) the Client Collateral Buffer Shortfall; and/or
(ili)  the Allocated Client Collateral Buffer,

in accordance with Article 4.2 3.2 shallnot constitute a Payment Failure in res pectof the relevant
Clearing Member.

Section4.2.4 Additional Collateral Call
Article4.2.4.1

LCH SA shall, at any time on any day in accordance with the (DS Clearing Rules, have the right to
calculate and make a Collateral Call on a Clearing Member to transfer to LCH SA such additionall
Collateralthrough:

(i) TARGET2, provided that such day is a Business Day;

(ii) its cashaccount(s)inUS Dollar, provided that such dayis a day on which commercial banks in
New York Cityare openforbusiness,

as LCH SAdeems necessary to manage its risk exposure.

For the avoidance of doubt, such Collateral Call may relate to eithera House Account Structure or a
ClientAccountStructure ofa Clearing Member.

Article4.2.4.2

Where LCH SA makes a Collateral Call in accordance with Article 4.2.4.1, each relevant dearing
Member shall transfer Collateralin the form and by such time as is required by LCH SA. LCH SA shall
notify each relevant Clearing Member, as soon as is reasonably practicable, providing at least 45
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minutes notice of the time atwhichsuch Clearing Member is requiredto transferCollateral toLCH SA.
LCH SA shalluse all reasonable endeavours, from thetime at which the decisionto make a Collateral
Callis made by it and untilthe timeatwhichthe dearing Member is requiredto transfer Collateral, to
contacteachrelevant Clearing Member, by any method of communicationavailable toit, toinform the
Clearing Member ofits intentiontomake a Collateral Gall in accordancewith Article 4.2.4.1. Provided
that LCH SA has complied with the requirements of t his Article 4.2.4.2, it shallhave the right to debit a
Clearing Member’s TARGET2 Account or as the case maybe, anycash account in US Dollar, using the
Power of Attorney issued in its avour in accordance with Article 2.2.1.1(xiv)(@), to cover any such

Collateralrequirement.
Section4.2.5 Variation Margin and NPV Amounts
Article4.2.5.1

In order to manage the risk of price fluctuations occurring in respect of a Clearing Member’s CTM
Cleared Transactions and/or STM Cleared Transactions, as applicable (and, as the case may be,
Irrevocable Backloading CTM Transactions and/or Irrevocable Backloading STM Transactions, which
are not Rejected Transactions), LCH SAand/or the Cearing Member (as applicable)shallbe required
to make \ariation Margin Collateral Transfers or NPV Payments (as applicable) to meet (i) with respect
to CIM Cleared Transactions (or Irrevocable Backloading CTM Transactions), the House \ariation
Margin Requirement and the Client Variation Margin Requirement(s) and (ii) with respect to
STM Cleared Transactions (or Irrevocable Backloading STM Transactions), the House NPV Payment

Requirementandthe Client NPV PaymentRequirement(s), when such amounts are due and payable.
Article 4.2.5.2

\ariation Margin and NPV Amounts shall be payable by a Clearing Memberor LCH SA, as applicable, at
the same time as the Morning Call, except as otherwise provided for in the Procedures.

LCH SA and each Clearing Member required tomakea Variation Margin Collateral Transfer and/oran
NPV Payment (as applicable) in relation to such Variation Margin and/or NPV Amount shall do so by
such times as set out in Section 3 of the Procedures.

LCH SA and the Clearing Members agree that satisfaction ofthe payment obligation arising under the
NPV Payment Requirement by either partyshall discharge such obligation for the purpose of settling
the then outstanding exposure under an STM Cleared Transaction (and, as the case may be, an
Irrevoca ble Backloading STM Transactionwhich is not a Rejected Transaction).

Article4.2.53

Notwithstanding anything to the contrary in the CDSdearing Documentation, neither LCH SA nor a
Clearing Member shallbe obliged to makeany Variation Margin CollateralTransferin res pectof an STM
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Cleared Transaction (or Irrevocable Backloading STM Transactions). This shall be without prejudice to
LCH SA’s other rightsto require Collateraltobe transferredtoit under the CDS dearingDocumentation
(including, but notlimited to,its right torequireCollateral tobetransferredtoitin respectof a Clearing
Member’s Margin Requirement in respect of an STM Cleared Transaction).

Section4.2.6 Collateral
Article4.2.6.1

The list of Eligible Currencies and Eligible Collateral is set out in Section 3 of the Procedures. LCH SA
maynotify dearing Members ofanychange towhatconstitutesEligible Currencies or Eligible Collateral

by publication of a dearing Notice.
Article 4.2.6.2

On the specific written request of a Clearing Member, LCH SA shall ensure that the Risk Committee is
consulted on the acceptance of any type of cumrency, security or other type of asset as an Eligible
Currency or as Eligible Collateralas the case may be, provided that Applicable Law permits LCH SA to
accept such currency, security or other assetas Collateral. f Applicable Law no longer permits any
currency, security orother asset to beacceptedbya LCH SA as Collateral, LCH SA shallamendthe list
of Eligible Currencies and Higble Collateralin accordance with Article 1.2.2.4 (ii)@a).

Article 4.2.6.3
(i) A CCM shallpost Cash Collateraland/or Eligible Collateral:

(a) tosatisfy the Margin Requirement(s) in respect of the Margin Accounts for each of its
Account Structures;

(b) where such COM wis hes to maintain Collateral overand above thatwhich is needed to
satisfy the CCM Client Margin Requirement(s) in respect of the Margin Accounts for any
of its CCM dient Account Structures, in the relevant CCM Client Collateral Account;

(c) where such COM wis hes to maintain Collateral overand above thatwhich is needed to
satisfythe CCM House Margin Requirementin the COM Hous e Collateral Account; and/or

(d) where such COM wishes to maintain CCM dient Collateral Buffer in its CCM House

CollateralAccount,
in accordance withthe conditions set outinSection 3 ofthe Procedures.
(ii) An FCM/BD Clearing Member shall post Cash Collateraland/or Eligible Collateral:

(a) tosatisfy the Margin Requirement, in respect of eachof its Margin Accounts;
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(b) where such FCM/BD Clearing Member wis hesto maintain FCM/BD Client Collateral Buffer,
in the relevant FCM/BD Buffer Financial Account; and/or

(c) where such FCM/BD Clearing Member wishes to maintain FCM/BD House Excess
Collateral,in the FCM/BD House Collateral Account,

in accordance withthe conditions set outinSection 3 ofthe Procedures.

Article 4.2.6.4

LCH SA may apply such haircuts to Eligible Collateral and suchFX adjustmentstoCashCollateralas set
out on the Website in calculating (@s applicable)

(i)

(iv)

the MarginBalance for each Account Structure ofa CCM;
the MarginBalance forany FCM/BD House Margin Account;

the aggregate value of Collateral (excluding FCM/BD Client Collateral Buffer) transferred by an
FCM/BD dearing Member to LCH SA to meet its FCM/BD dient Margin Requirement(s) for
purposes of and to the extent relevant for determining the Margin Balance and the Legally
Segregated \alue for each FCM/BD Client Margin Account of such FCM/BD Clearing Member;
and

the value of the Client Collateral Buffer.

Article 4.2.6.5

Cash Collateral and Eigible Collateraltransferredto LCH SA shall be held by LCH SA in accordancewith
Section 3 of the Procedures.

Article 4.2.6.6

In providing any Eligible Collateral to LCH SA a Clearing Member shall represent and warrant that:

(i)

(ii)

the Clearing Member is the sole and beneficial owner of the assets making up such Eligible
Collateral or,ifan FCM/BD Clearing Member provides Eligible Collateralfor which itis not the
sole and beneficial owner, such FCM/BD Clearing Member has the right to grant toLCH SA a
first securityinterestin and first priority and unencumbered first lien upon the ass ets making
up such Eligible Collateral;

none of the assets making up the Eligible Collateralfor which the Clearing Member is the sole
and beneficial owner are subject to any security interest, encumbrance or other third party
interest (other than alien routinelyimposed on allsecuritiesin a clearing systeminwhich any
such Eligible Collateralmaybe held),
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(iii)  the useorapplicationofthe€Eligible Collateral by LCH SA will not breachApplicable Law or any
obligations owed by such Clearing Member to any third party; and

(iv) it has the right, or will have the right atthe time of their beingcredited to the relevant account,
to transfer the Higible CollateraltoLCH SA for security purposes.

Section4.2.7 Markit LCH Settlement Price
Article4.2.7.1

LCH SA willuse End of Day Contributed Prices, or if for any reason whatsoever, such End of Day
Contributed Prices are not availableto LCH SA other composite prices/spreads provided by the Index
Publisher or any data providers or such other prices/spreads as may be determined by the Risk
Committee, for the purposes of anyrisk calculation performed by LCH SA pursuant tothis CDS Clearing
Rule Book including, without limitation, calculating and valuing a Clearing Member's Open Positions
and calculating its Margin Requirement, Variation Margin Requirement and NPV Payment
Requirement. The price/spread actuallyused by LCH SA to calculate the settlement prices for Cleared
Transactions on either an end of day or intra-day basis shall be referred to as the “Markit LCH
Settlement Price”.

Article 4.2.7.2

Each dearing Member is hereby authorised:

(i) to use the Markit LCH Settlement Prices internally and solely in connection with its clearing
functions;
(ii) inrespectofa General Member oraSelect Memberwhichhasoptedtobe aPrice Contribution

Participantin accordancewith Article 2.2.0.5 and which provides CDS Client Clearing Services
to Affiliated Firms: to provide Markit LCH Settlement Prices to those dients (or, with respect
to SelectMembers, Affiliated Firms) withOpen Positions registered inits corresponding Client
Margin Accounts; provided that: (@) such distribution is at no cost; (b) the Markit LCH
Settlement Prices are provided for use by such Clients (or, with respect to Select Members,
Affiliated Firms) internally and solely in connection with their clearing functions, (c) any
permitted onward distribution to the Client's (or, with respectto Select Me mbers, Affiliated
Firms) affiliates and clients is equivalently restricted,and (d) the Markit LCH Settle ment Prices
areidentified assuch.

For the avoidance of doubt, “clearingfunctions” shall mean the validation of the Clearing Member’s,
or any relevant Clients’, Margin Requirements, Variation Margin Requirements and NPV Payment
Requirements and the calculationand valuation of the Clearing Member’s, or any relevant dient's,
Open Positions for the purposes of its own internal books and records.

LCHSA © 2021 184 Published on 30JtHy-2021[e |



File No. SR-LCH SA-2021-002
Page 185 of 446

Article 4.2.73

Each dearing Member accepts thatLCH SA the Index Publisher and their data providers s pecifically
disclaim (i) all warranties or representations as to, and (i) all liabilities whether in contract, tort
(including, but notlimited to, negligence) or otherwise in relation to, the quality, fitness for purpose,
completeness or accuracy of the Markit LCH Settlement Prices.

Article4.2.7.4

Should a Clearing Member breach the provisions of this Section4.2.7, it shallindemnify LCH SA for any

losses, costs, or expenses incurred by LCH SA as a result of thatbreach.
Article 4.2.7.5

Each dearing Member acknowledgesand agrees thatthe Markit LCH Settlement Pricesare provided
“asis”,andthat neither the Index Publisher, LCH SA nor any other person makesany representationor
warrantyrelated to the Markit LCH Settlement Pricesnor shall the Index Publisher, LCH SA or any of
their data providers have any liability, duty or obligation for or relating to the Markit LCH Settlement
Prices, any errors,inaccuracies, omissions or delays in content, or for any actions takenin reliance
thereon. In no event shall the Index Publisher, LCH SA or any of their data providers be liable for
damages including without limitation, damages resulting from lost data or lost profits or revenue, the
costs of recovering such data, claims by third parties or for similar costs, or any special, incidental or
consequential damages arising out of the use of the Markit LCH Settlement Prices.

Article 4.2.7.6

Each dearing Member hereby makes the Index Publisher an intended third party be neficiary of Article
4.2.7.1 toArticle 4.2.75 above.

Article 4.2.7.7

In connection with the establishmentand validation of an End of Day Contributed Price, each Price
Contribution Participant shall,in accordancewith processsetout inSection 5 of the Proceduresrelating
to End of Day Contributed Prices, enter into a CDS and/or an Index Swaption with another Price
Contribution Participant following nctification from LCH SA that they are required to do so and the
terms on which such CDS and/or an Index Swaption should be executed. The Price Contribution
Participant shall evidence that such (DS and/or an Index Swaption has been entered into by the time
andin themannersetout in Section 5 of theProcedures.

Article 4.2.7.8

A General Member or a Select Member which has opted to be a Price Contribution Participantin
accordance with Article 2.2.05 can delegatethe performance of: (i) the submission of Market Data
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pursuant to Section 5 of the Procedures;and (i) the entry into CDS and/or IndexSwaption pursuantto
Article 4.2.7.7 aboveto its Price Contribution Delegate.

Notwithstanding the due appointment of a Price Contribution Delegate, the General Member or the
Select Member which has opted to be a Price Contribution Participant in accordance with Article
2.2.0.5 shallremain responsible to LCH SA for the due performance of its obligations under Article
4.2.7.7 above and Section 5 of the Procedures.

CHAPTER 3 - EVENTS OF DEFAULT

Section4.3.1 Events of Default
Article4.3.1.1

Where anyof the following events occurs andis continuing withrespecttoa dearing Member, LCH SA
shall, subjectto Article 4.3.1.2, be entitled to determine that therelevant Event constitutes an Event
of Defaultin respect of such Clearing Member:

(i) that Clearing Me mber fails to performits obligations in accordance with, oris in breach of, the

CDS Clearing Documentationor the Pledge Agreement;

(ii) that Clearing Member is declared to be in default by or is expelled from membership of
another clearing house;

(iii)  that Clearing Member is suspended by, or expelled from membership of, any Competent
Authority;

(iv)  thatClearing Member commits a Payment Failure;
(v) that Clearing Member is subjectto Insolvency Proceedings;

(vi)  thatin LCH SA's opinion, that Clearing Member is likely to become subject to Insolvency

Proceedings;

(vii)  that Clearing Member is subject to an event of default in connection with any other clearing
service providedto the Clearing Member by LCHSA; and/or

(viii) thatin LCHSA's opinion,thatClearing Member is likely to commit a PaymentFailure.
Article4.3.1.2
Before LCH SA is entitled to determine that an Event constitutes anEvent of Default, LCH SA must:

(i) attemptto notify (and,inthe circumstances setoutin Article 4.3.1.1(i), (i),(iiijand (vi),consult
or attempt to consult with) the relevant Clearing Member regarding such Event, further to
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which LCH SA may(without prejudice toanyother rights under thisSection 4.3.1) agree a grace
period within which the Clearing Member may remedy such Event or institute Disciplinary
Proceedingsin respectofthe ClearingMember;

(ii) ensurethatadecision to determine thatsuch Eventis an EventofDefaulthas beenapproved
by the CEOof LCH SAor by appropriately senior personnel of LCH SA;

(iii) where such Eventis neither a Payment Failure norinsolvency Proceedings occurringin respect

of it, orin respect of any Parent, consider whether:

(a) failing to determine that such Eventconstitutes an Event of Default would materially
adversely impact the ongoing financial soundness or the proper performance of the CDS
Clearing Service, orimpact the solvency of LCH SA; and

(b) determiningthatsuch Event constitutesan Event of Default would be proportionate inthe
given circumstances. In considering what constitutes "proportionate" action, LCH SA
should have particular regard to whether another sanction could be imposed or
alternative actiontakenbyLCH SAinrespectofthe relevant Clearing Me mber pursuant to
the CDS Clearing Documentation; and

(iv) notify the relevant Competent Authorities of such Event, provided that any failure to do so
shallnot affectthe validity and effectiveness of a Default Noticeissued by LCH SAinaccordance
with Article4.3.1.3.

Article43.1.3

As soon aspossible after LCH SA has determined thatan Event should constitute an Event of Defaultin
accordance with Article 4.3.1.2 or LCH SA has made an Automatic Early Termination Event Stipulation,
it shall:

(i) issue a Default Notice;

(ii) in the event thatthe Defaulting Clearing Memberis an FCM/BD ClearingMember, confirmwith
the Defaulting Clearing Me mber the details of any FCM/BD Clients who have instructed LCH SA
to transfer, or terminate, close out and re-establis h, their FCM/BD Cleared Transactions to or
witha Backup Clearing Member in accordance with Regulation 4 of the FCM/BD CDS Clearing
Regulations and the CDS Default Management Process;

(iii) publish a dearing Notice on the Website specifying the name of the Defaulting dearing
Member; and

(iv) notify the TIW and each Approved Trade Source System.
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Section4.3.2 Measures in case of an Event of Default
Article4.3.2.1
Following a determination that a particularEvent should constitute an Event of Default, LCH SA:

(i) shallissue a DefaultNotice;and if the Defaulting Clearing Member is a CCM, at, or around the
same time, request the Defaulting Clearing Member to transferits Client Pledged Eligible
Collateral, ifany,to LCH SAinaccordance with the CDS Admission Agreementand Section 3 of
the Procedures; and

(ii) may, in co-ordination with the relevant Competent Authority(ies), as the case may be, take
any measure itdeemsnecessary inorder to containits exposure and to mitigate overall market

effects, whetherornotthese measuresare set outinthe CDS Clearing Documentation.
Article43.2.2

LCH SA shall manage the impact of an Event of Default on Clearing Members and the CDS Clearing
Service in accordance with the CDS Default Management Process and LCH SA, in takingany action
pursuant to that process, shall consult with and consider guidance and advice from the CDS Default
Management Group. The CDS Default ManagementProcessand anyprocedures issuedthereunderwill
be agreed by LCH SA in cons ultationwith the CDS D efault Management Committee.

Article4.3.23

Following the declaration of an Event of Default or the making of an Automatic Early Termination Event
Stipulation and the issuance of a Default Notice, subject to Article 4.3.2.5, LCH SA may take any of the
following measures or any other measures that it deems necessary or useful in respect of the
Defaulting dearing Member, taking into account the Event which has occurred, the need to act
promptly in the manner LCH SA thinks bestto contain its exposure and the actions to be takenin
accordance with the CDS Default Management Process:

(i) inthe caseofa CCM, portsome or allthe Relevant ClientCleared Transactionsand some or all
of the Ported Collateral of the Defaulting Clearing Member to the appointed Backup Clearing
Memberin accordance with Clause 4.3 of the CDS Default Management Process and, in the
case of an FCM/BD Clearing Member, arrange for porting to take place in accordance with
Regulation 4 of the FCM/BD CDS Clearing Regulations and the CDS Default Management
Process;

(ii) terminate the Defaulting Clearing Member’s membership of the (DS Clearing Service in
accordance with Article 2.42.1, it being specified that such termination shall not affect the
Delegation, whichwill remainin full force and effect.
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enter into and registerany new Original Transactionin the name, or for the account, of the
Defaulting dearing Member;

suspend the Defa ulting ClearingMember’s ability to submitany new Original Transactions for
clearing by LCH SA or those Original Transactionsthat LCH SA does not consider ascontributing
to reducing the risks of the Defaulting Clearing Member;

impose anincreased Margin Requirement in respect of any of the Margin Accounts of the
Defaulting dearing Member in order to securethe performance by the Defaulting Clearing
Member of its obligations under the CDS Clearing Documentation;

call for Collateral equal to the value of any shortfall in the Defaulting Clearing Member's
Contribution, arising from the Event of Default, and the Additional Contribution Amount to be
transferredto LCH SA

in the event that the Defaulting Clearing Member was a Matched Buyer for the purposes of
Physical Settlement of a Cleared Transactionwhich was the subject of a Matched Pair, call for
Collateralequal to the value of any claim by the corresponding Matched Seller under Sections
9.2(a), (b), (c)(i) or(c)iv) of the 2003 ISDA Credit Derivatives Definitions, or Sections 11.2(a),
(b) ©)(i) or c)iv) of the 2014 ISDA Credit Derivatives Definitions as applicable, in accordance
with Section 6.19 of Part A, or Section 6.19 of Part B as applicable, of the CDS Clearing
Supplement, tobe transferredto LCH SA

declare any Cleared Transaction of the Defaulting Clearing Member, other thanthe Relevant
Client Cleared Transactions which have been ported in accordance with dause 4.3 of the CDS
Default Management Process, to be terminated, declare one or more of the obligations of the
Defaulting Qearing Member to be due and payable immediately, convert the delivery
obligations and/or Variation Margin Collateral Transfer obligations of the Defaulting Clearing
Member or LCH SA into payment obligations and/or set off all the reciprocal payment
obligations of the Defaulting dearing Member and LCHSA, so thatthese payment obligations
will be deemed satisfied, in whole or in part,to the extent of the set-off,

execute, for LCH SA’s own account, hedging transactions including, without limitation, the
purchase, exercise,sale or grant of Cleared Transactions;

compress and/or liquidate, in respect of each dient Trade Account, any Non-Ported Cleared
Transactions, and in respect of the House Trade Account, House Cleared Transactions of the
Defaultingdearing Member (and any hedging transactions executedin accordancewith Article
4.3.2.3(ix), in consultation with the CDS Default Management Group and in accordance with
Regulation 4 of the FCM/BD CDS Clearing Regulations (n the case of an FCM/BD Cearing
Member) andthe CDS DefaultManagement Process;
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obtain any advice, information or assistancefrom the Defaulting Clearing Member and/or any
third party, asLCH SA maydeem necessaryfor any matterarisingout of or in connection with
an Event of Default and atthe expenseoftheDefaulting Clearing Member;

liquidate the Collateral posted by the Defaulting Clearing Member in its House Collateral
Account and in res pectof any Non-Ported Ceared Transactions, to ensure the performance by
the Defa ulting Clearing Member of its obligations underthe CDS Clearing D ocumentation;

liquidate the Collateral posted by the Defaulting Clearing Member thatisa CCM in res pect of
any CCM Gross Omnibus Segregated Account Structure for which all of the Relevant Client
Cleared Transactions are not transferredto a single Backup Clearing Member, in accordance
withthe CDS Client Clearing Default Management Process;

liquidate the Available Client Collateral Buffer posted by the Defaulting dearing Member, if

any,

liquidate the Collateral posted by the Defaulting Clearing Member thatisan FCM/BD Clearing
Member in respect of its provision of the CDS Oearing Service to its FOM/BD dients in
accordance with the FCM/BD CDS Cearing Regulations to ensure the performance by the
Defaulting dearing Member of its obligations under the CDS Clearing Documentation;

act in lieu of the Defaulting Clearing Member for performing its payment and/or delivery
obligations under Cleared Transactions;

impose upon the Defaulting earing Member a penalty for late delivery or payment, in the
circumstances andat a rate setout by LCH SA;

claim from the Defaulting Clearing Member Damagesincurred in relationtothe occurrence of
an Event of Default or the processing of the Event of Default in accordance with this Article
4.3.2.3 or the CDS Default Management Process;and/or

enforce the security interest granted to LCH SA under, and in accordance with, the Pledge
Agreement and/or, in the case of an FCM/BD Clearing Member, Regulation 5 of the FCM/BD
CDS dearing Regulations.

Notwithstanding the foregoing, where an Automatic Early Termination Event Stipulation has been

made by LCH SA in respect of a Clearing Member, the Defaulting Clearing Member Termination Date
shallariseimmediately prior tothe Insolvency Proceedings in respectof such Clearing Member without
the need for any other or prior notice.
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Article4.3.24

Following the declaration of an Event of Default or the making of an Automatic Early Termination Event
Stipulation and the issuance of a DefaultNotice, LCHSA shallreturntothe Defaulting Clearing Member,
as applicable:

(i) in the case of a CCM, any Collateral recorded as CCM Unallocated Client Collateral for the
account ofits Clients; or

(ii) inthe case of an FCM/BD Clearing Member, any FOVI/BD Swaps Unallocated Client Excess
Collateraland any FCMYBD SBS Client Excess Collateral.

Article 4.3.2.5

Other thanin the circumstancesetout inArticle 4.3.2.6, LCH SAshallnot enforce the security interest
grantedtoitunder, and in accordance with, the Pledge Agreement by appropriation of the Defaulting
Clearing Member’s Pledged Eligible Collateraluntil suchtime asLCH SA has published a dearing Notice,
in accordance with Article 1.2.2.8, gving effect tothe relevant provisions of the Pledge Agreement
regardingenforcement through a ppropriation. For the avoidance of doubt, any proposed modification
to the CDSdearing Documentation proposed by LCH SA, in connection with theissuanceof a Clearing
Notice contemplated by this Article 4.3.2.5, shall be made in accordancewith Section 1.22.

Article 4.3.2.6
If the Defaulting Clearing Member is a COM and:

(i) the Defaulting Clearing Member fails to transfer the Client Pledged Eligible Collateral to LCH
SAwithin such periodas LCH SA has specified inits request pursuant to Article 4.3.2.1(i} and

(ii) it has been determined that some or all of the Client Pledged Eligible Collateral is to be
transferred to a Backup Clearing Member o1, as the case may be, different Backup Clearing
Members inaccordance with Clause 43 of the CDS Default Management Process;

LCH SA shallenforce the security interest granted to it under, and in accordance with, the Pledge
Agreement by appropriation of the Defaulting Clearing Member’s Client Pledged Eligible Collateral.
Where only some of the Client Pledged Eligible Collateralis to be transferredto a Backup Clearing
Member in accordance with Clause 43 of the (DS Default Management Process,LCH SA shall only
appropriate the Client Pledged Eligible Collateral attributable to the COM Individual Segregated
Account dient(s), the CCM Net Omnibus Client Set(s) the CCM Gross Omnibus dient Set(s), the CCM
Indirect Gross Segregated Account Client(s) and/or the CCM Indirect Net Client Set(s) whose Relevant
Client Cleared Transactions are to be transferredto a Backup dearing Member.
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Article 4.3.2.7

Where LCH SA electsto enforce thesecurityinterest granted to it under, and in accordance with, the
Pledge Agreement, and/or inthe caseof anFCM/BD Clearing Member in accordancewith Regulation
5 of the FCM/BD CDS Clearing Regulations LCH SA shall use all reasonable endeavours, taking into
account prevailing market conditions, to realise the value of the Defaulting Clearing Member’s
Collateralassoon as is reasonablypracticable and prior, wherever possible, to the comnmencement of

Competitive Bidding pursuant to the CDS Default Management Process.
Article 4.3.2.8

Measures taken by LCH SA pursuant to Article 4.3.2.3 or the (DS Default Management Process
following the declaration of an Event of Defaultand issuance of a Default Notice by LCH SA shall be
notified by LCH SA to the Defaulting Clearing Member and as LCH SA may deem necessary to any
appropriate third parties.

Section4.3.3 Recourse fdlowing an Event of Default
Article43.3.1

Any Damage incurred by LCH SA following and in relation to,the declaration of an Event of Default
shall be reduced or coveredin descending priority:

(i) by applying:
(@) inrespectofthe House MarginAccount ofthe Defaulting Clearing Member:

1) any Collateral recordedin the House Collateral Account, and in the case of a CCM,
including any CCM Available Client Collateral Buffer (f any); and

(1) anycollateral, transferredorgranted by the Defaulting Clearing Me mber to LCH SA
as margin cover in respect of a proprietary account, in connection with another
clearing service(s) provided by LCH SA where LCH SA has declared the Defaulting
Clearing Member to be in default and to the extent such collateralis not applied
in the context of such other clearing service(s) in accordancewith rules applicable

to such other clearing service(s),

to reduce or cover any Damage attributable to the liquidation of the House Cleared
Transactions;

(b) inrespectof any Client MarginAccount comprising NonPorted ClearedTransactions ofthe
Defaulting dearing Member:
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(x) in the case of a CCM, any Collateral recorded in the relevant CCM dient
CollateralAccountand, inthe case ofa CCM Client Margin Account of a COM Gross
Omnibus Sub-Account Structure or a CCM Indirect dient Gross Segregated
Account Structure, in an amount equivalent to the CCM Gross Omnibus Sub-
Account Balance orthe CCM Indirect dient Gross Account Balance attributableto
that CCM Client Margin Account; or (y) in the case of an FCM/BD Clearing Me mber,
the Legally Segregated \alue recorded in the relevant FCM/BD Client Financial
Account;

to the extentsuch Client Margin Account isa CCM Individual Segregated Client
Margin Account, any collateral, transferred or granted by the Defaulting Qearing
Member to LCH SA as margn cover in respect of a client account held for the
benefit of the same CCM Individual Segregated Account Client,in connection with
another dearing service(s) provided by LCH SA where LCH SA has declared the
Defaultingearing Member to be in default and tothe extentsuchcollateralis not
applied inthe contextofsuch other clearing service(s) in accordancewith the rules
applicable to suchotherclearing servicels);

any House Excess Collateral remaining following the application of Artide
4.33.1()(@) andinthecaseofan FCM/BD Clearing Member, any FOM/BD Alocated
Client Collateral Buffer (but in no event any FCM/BD Swaps Unallocated Client
Excess Collateral or FCM/BD SBS Client Excess Collateral); and

anycollateral, transferredorgranted by the Defaulting Clearing Me mber to LCH SA
as margin cover in respect of a proprietary account, in connection with another
clearing service(s) provided by LCH SA where LCH SA has declared the Defaulting
Clearing Member to be in default and to the extent such collateralis not applied
in the context of such other clearing service(s) in accordancewith rules a pplicable

to such other clearing service(s),

to reduce or coverany Damage attributable to the liquidation of the relevant Non-Ported

Cleared Transactions;

(ii) by applying:

(a) any Collateral transferred or granted to LCH SA by the Defaulting Clearing Member as a

Contribution or Additional Contribution Amount; and

(b) any collateral transferred or granted by the Defaulting Clearing Member to LCH SA as a

contribution to the default fund, in connection with another clearing service(s) provided
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by LCH SA (to the extent such collateralis notapplied inthe context of such other clearing

service(s)inaccordance withtherules applicable to such other clearingservice(s)):
(iii) by applying the LCHSA Contribution;

(iv) by applying a percentage of the Collateral deposited by each Non Bidder as a Contribution
equaltoits Total Non Bidder Fraction pro rata each such Non Bidder's proportion of the
resourcesavailable underthis sub-paragraph (iv);

(v) by applying prorata:

(a) the Collateral deposited by each Non Bidder as a Contribution to the extent this has not

beenappliedinaccordance with sub-paragraph (iv) above; and

(b) any Collateral deposited by each other Clearing Member (other than Non Bidders) as a
Contribution;

(vi) by applying proratathe Collateral deposited by each other Clearing Me mber as an Additional
Contribution Amount (to the extent called, including where called from another Defaulting
Clearing Member); and

(vii) by followingthe Loss Distribution Process.

Where a Defaulting Clearing Member is a member of another clearing service(s) provided by LCH SA
(suchotherservice(s), together with the CDS Clearing Service, the “LCH Businesses”), the completion
of the default management processes in respect of the LCH Businesses may occur at different times.
LCH SA may be required to take action, including applying resources to reduce or cover Damage
incurredby LCH SAin accordance with this Article 4.3.3.1, in order to manage the Event of Default at
a time when: (x) the action which is taken is contingent on an outcome of the default management
process inrespect of another clearing service(s) provided by LCH SA, and (y) that outcome has not yet
beenreached.

In the interests of efficient resolution, LCH SA may, at such point, make assumptions about that
outcome,andproceed withthe relevant actionon that basis. Where any such assumptions have been
made, LCH SA shall, on the completion of the default management processesin respect of all LCH
Businesses, make such credits to the default funds relating to the LCH Businesses and such
distributionsto former Clearing Members as may be necessaryto putthe default fundsand those firms
which had contributed to such default funds at the time of the relevant defaultin the position that
they wouldhave beeninifthe correct outcomes hadbeen usedandthe relevant assumptions had not

beenmade.

In this Article 4.3.3.1, "applying" shall mean the use, by LCH SA, of the listed resourcesand the
corresponding discharge of its obligations to return an equivalent amount of such resources to the
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Defaulting Clearing Member and/or Non-Defaulting Clearing Members (as applicable) in accordance
with the CDS Clearing Documentation, whether such discharge is through the operation of set-off
against LCH SA's rights against the Defaulting Clearing Member pursuant to Article 4.3.3.4, its rights
pursuant to Article 4.43.2, or otherwise as set out in this CDS earing Documentation. In res pect of
sub-paragraph (iii), an application ofthe LCH SA Contribution means anamount that LCH SA shallbear
for its own account up tothe amount of theLCH SA Contribution.

For the avoidance of doubt, any Damage incurred by LCH SA following, and in relation to, the
declaration of an Event of Default shall not be reduced or covered by the (DS Client Clearing
Entitlement as determined in accordance with dause 4.4.3 of the CDSDefault Management Process.

Article 4.3.3.2

In relationtoArticle 4.3.3.1, where an Event of Defaultis declaredin respect of a Clearing Member, (i)
in the case of a CCM, any Collateralrecorded in the relevant CCM Client Collateral Account and,in the
caseof a CCM Client Margin Account of a CCM Gross Omnibus Sub-Account Structureor a CCM Indirect
Client Gross Segregated Account Structure, in an amount equivalent to the CCM Gross Omnibus Sub-
Account Balance orthe CCM Indirect dient Gross Account Balance attributableto that CCM Client
Margin Account; or (i) in the case of an FCM/BD Clearing Member, the Legally Segregated Value
recorded in the relevant FOM/BD dient Financial Account, shall only be applied to cover Damage
incurred by LCH SA attributable to the hedging or liquidation of the relevant NonPorted Cleared
Transactions and in the case of anFOM/BD dearing Member, in accordance with Regulation 6 of the
FOQV/BD (DS Clearing Regulations.

Article 4.3.3.3

A Defaulting Clearing Member shall be liable for all Damage incurredby LCH SA, including any amounts
payable by LCH SA in respect of the liquidation or hedging of its:

(i) House Cleared Transactions; and/or
(ii) Non-Ported Cleared Transactions;

which ariseout of or in connection with an Event of Default or where anAutomatic Early Termination
Event Stipulation has been made by LCH SA, as applicable. The Defaulting Aearing Member shall
immediately,and in any eventnolaterthanthe closeof business onthe Business Dayfllowing demand
by LCH SA, make up any shortfall in its Contribution arising from the Event of Default. Any positive
values arising from the liquidation of the Defaulting Clearing Member’s House Cleared Transactions
shall be for the account of the Defaulting Clearing Member and any positive values arising rom the
liquidation of the Defaulting Qearing Member’'s Non-Ported Cleared Transactions shall form part of the
CDS dient Clearing Entitlement (subject to the determination of amounts due from the Defaulting
Clearing Member to LCH SA pursuant to Article 4.3.3.4)
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Article4.3.34

Following: (a) porting of Relevant Client Cleared Transactions and any Ported Collateral; and (b)
liquidation of all of: (i) the House Cleared Transactions of the Defaulting earing Member, and (ii) No n-
Ported Cleared Transactions in accordance with the CDS Default Management Process, LCH SA shall
determine whetherany amountisdue to or from the Defaulting Clearing Member, taking intoaccount:

(i) all costs and expensesfor whichthe Defaulting Clearing Member is liable pursuantto the CDS

Clearing Documentation;

(ii) any liability that LCHSA has to make payments to a Matched Seller (where the Defaulting
Clearing Member was a corresponding Matched Buyer in respect of Physical Settlement of
Cleared Transactions) in respect of any claim under Sections 9.2(a), (b), (c)(i) or (c)(iv) of the
2003 ISDA Credit Derivatives Definitions, or Sections 11.2(a), (b), (c)(i) or (c)(iv) of the 2014
ISDA CreditDerivatives Definitions as applicable, in accordance with Section6.18 of Part A, or
Section6.18 of Part B as applicable, of the CDS Clearing Supplement;

(iii) any liability that LCH SA has to make payments to the Defaulting Clearing Member as a
Matched Seller in respect of any claim by the Defaulting Clearing Member under Sections
9.2(a), (b), (c)(i) or (c)(iv) of the 2003 ISDA Credit Derivatives Definitions, or Sections 11.2(a),
(b), (c)(i) or (c)(iv) of the 2014 ISDA Credit Derivatives Definitions as applicable, inaccordance
with Section 6.18 of Part A, or Section 6.18 of Part B as applicable, of the CDS Clearing
Supplement;and

(iv)  therightofthe Defaulting ClearingMemberto areturn or repayment of any Collateral and/or
any other sums due to it pursuant to this CDS Clearing Rule Book and the CDS Clearing
Documentation (including return to an FCM/BD Clearing Member of any FCM/BD Swaps
Unallocated Client Excess Collateralor FCM/BD Available Client Collateral Buffer or FCM/BD
SBS Client Excess Collateral).

This calculation will be undertakenseparatelyin respect of the Defaulting Clearing Member's House
Trade Account and each of its Client Trade Accounts and LCH SA shall notify the Defaulting Clearing
Member of the amount(s) which LCH SA owes to the Defaulting Clearing Member or the amount(s)
that the Defaulting Clearing Member owesto LCH SA, as the case may be. For the avoidance of doubt,
where an amountis payable by LCH SAtothe Defa ulting Clearing Member in respectofits House Trade
Account, the balance of the House CollateralAccount shall not be applied to meet the shortfall(s) in
the relevantClient Collateral Account(s), if any.

Any payments shallbe due and payable on the Defaulting Clearing Member Termination Date.

In the event that LCH SA retains amounts tocover any liability arising in connection with Section6.18
of Part A, or Section 6.18 of Part B as applicable, of the CDS Clearing Supplement, in accordance with
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sub-paragraph (i) above, LCH SA shall notify the corresponding Matched Seller and shall pay such
amounts to the Matched Seller as soon as possible following the Defaulting Clearing Member
Termination Date.

Article 4.3.35
To the extent that:

(i) the porting of the Relevant Client Cleared Transactions of the Defaulting Clearing Member,
pursuantto the CDS Default Management Process;

(ii) liquidation of the Defaulting Clearing Member’s House Cleared Transactions, pursuant to the

CDS DefaultManagement Process; or

(iii) liquidation of the Non-Ported Cleared Transactions, pursuantto the CDS Default Management
Process;

requires new Cleared Transactions to be created in the TIW reflecting another Clearing Member as
counterparty to the Cleared Transaction, LCH SA will have to submit these Cleared Transactions to
DTCC in accordance with Article 3.1.10.2 (or Article 3.1.10.3, as the case may be), provided that LCH
SA will submitany reports required under Part45 of the CFTC Regulations and/or applicable SEC
Regulationsfor SBS trade reporting inaccordance with Section 5 of the Procedures.
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CHAPTER 4 - CDS DEFAULT FUND
Section4.4.1 Purpose of the CDS Default Fund and Relevant Calculations
Article4.4.1.1

The (DS Default Fund is established for the CDS Clearing Service only and is a default fund solely for
Cleared Transactions and separate rom the default fund(s) for LCH SA’s other clearing services.
Contributions shall only be applied by LCH SA in accordance with Article 4.3.3.1 fllowing its
determination of an Event of Default with respect toa dearing Member pursuanttoArticle 4.3.12 or
the making of an Automatic Early Termination Event Stipulation and where the resources listed in
Article 4.33.1 () and (i) areinsufficient to cover the losses incurredby LCH SAasaresultofsuch Event
of Default.

To the extent aDefaultingdearing Member isa member ofanotherclearingservice(s) provided by LCH
SA the Contributionand the Additional Contribution Amount of such Defaulting Clearing Member may
additionally be usedin accordancewiththerules applicable tosuchother clearingservice(s), provided,
and only to the extent, that the Defaulting dearing Member’s Contribution and its Additional
Contribution Amount have not been exhausted through theapplication of resources pursuant toArticle
4.33.1(i)a)

Where the balance of a DefaultingClearing Member’s Contribution and/or its Additional Contribution
Amount is used, in accordancewiththe rules applicable toanother clearing service(s) provided by LCH
SA such useshallgve rise toa corres ponding discharge of LCH SA’s obligations (whether through the
operation of set off pursuant to Article 43.3.4 or otherwise pursuant to the CDS dearing
Documentation) to returnan equivalent amount of such resources tothe Defaulting earing Member
in accordance with the CDS Clearing Documentation

Article4.4.1.2

The funded portion ofthe CDS DefaultFund shall be equal to the sum of the theoreticalloss es cawsed
by anEvent of Defaultoccurring in respect of the Clearing Members that are responsible for the two
highest dailyGroup Member Uncovered Risksover the last sixty Clearing Days plus a buffer equal to 10
percent (i.e. the Combined Unmargined Risk) calculated in accordance with Section 6 of the
Procedures or such other methodology as may be determined by LCH SA after consultation with the
Risk Committee.

Notwithstanding the above, the funded portion of the CDS Default Fund maybe capped at a specific
amount, as set out in Section 6 of the Procedures, and shall not be less than the floor amount
establishedin Section 6 of the Procedures. The method for calculating the Combined Unmargined Risk
is set forthin Section 6 of the Procedures.
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Article4.4.13

Subject toSection 6 of the Procedures and any actiontaken by LCH SA in accordance with Section 8 of

the Procedures, a Clearing Member’s Contribution shallbe equal to the greater of.

(i) such Clearing Member's proportionate share ofthe CDS Default Fund Amount, each Clearing
Member’s proportionate share being based onits Initial Margins calculated in respectof that
Clearing Member’s AccountStructure over the last sixty Clearing Days (or, ifthereis lessthan
sixty Clearing Days’ worth of Initial Margins calculations available in respect of a Clearing
Member's AccountStructure, allavailable Clearing Days); and

(ii) a minimum contribution of EUR10,000,000.

Further detail regarding themethod for calculating each Clearing Member's Contribution is setout in
Section 6 of the Procedures.

For each Clearing Member where the initial calculation of its Contribution yields an amount greater
than the minimum contribution amount set out in subparagraph (i) above, LCH SA shall recalculate
the Contribution Requirement of such dearing Member such that each dearing Member’s
Contribution Requirement is a proportionate share of the CDS Default Fund Galculation Amount.

Article4.4.1.4

Each dearing Member has an unconditional obligation during any CDS Post-Default Period to pay a
single Additional Contribution Amount to the CDS Default Fund if required to do so by LCH SA,
calculatedasof the date LCHSA makes a callon theCDS Default Fund in accordance with Section6 of
the Procedures. Each Qearing Member will pay such Additional Contribution Amount by such time
specified in Section 6 of the Procedures.The Additional Contribution Amount may be called by LCH SA
during any(DS Post-Defa ult Period in one or more drawdowns, subject thatthe aggregateamount paid
by a dearingMember shall not exceedthatClearing Member’s Additional Contribution Amount during
such (DS Post-Default Period.

Article 4.4.1.5

LCH SA shall calculate the (DS Default Fund Amount and each dearing Member’s Contribution
Re quirement on:

(i) the fourth Business Day of eachmonth; and

(ii) any Business Day should the largest two losses on that day described in Article 4.4.1.2 above
change by morethan 5%from the calculationdate,

in eachcase otherthanduring a CDSPost-Default Period.
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Article4.4.1.6

LCH SA shallalso recalculate the CDSDefault Fund Amount and each Clearing Member’s Contribution

Requirement on the first Business Day following either:

(i) the finalcalendar day ofa CDSPost-Default Period; or

(ii) a ClearingMember Termination Date which is other than ina CDSPost-Default Period.
Article 4.4.1.7

Following any recalculation of the CDS Default Fund Amount, LCH SA shall, within one Business Day,
provide a notice to each Clearing Member detailingits revised Contribution Requirement. The notice
shallspecify the amountofany Contribution Shortfall or any Contribution Excess that is to be returned.
Where there is a Contribution Shortfall, a Clearing Member shall transfer to LCH SA additional Cash
Collateral withintwo Business Days after delivery of such notice so that the Contribution Balance has
a valueatleast equal to the revised Contribution Requirement. Where thereis a Contribution Excess,
the Clearing Member may request that a return of Cash Collateral be made by LCH SA, in which case
LCH SAshall returnsuch Cash Collateral according to the conditions and timetable set forthin Section
6 of the Procedures.

Article 4.4.1.8

If a Clearing Member is subjectto a material change in its business,and/or the business of its affiliate d
Clearing Member(s) if any, such that the dearing Member’s Group Member Uncovered Risk is
increased by 10% or more in accordance with Section4.2.1, LCH SA may recalculate the Contribution
Re quirement of such Clearing Member. In such circumstances, LCH SA may calculate the CDS Default
Fund Amount and that Clearing Member's Contribution Requirement on the day such Clearing
Member’s Group Member Uncovered Risk is increased and, if the Clearing Member’s Contribution
Requirement has increasedsince the last calculation performed by LCH SA, LCH SA may notify such
Clearing Member of its increased Contribution Requirement, and the Clearing Member shall transfer
to LCH SA additional Collateral within two Business Days after delivery of such notice so that the
Contribution Requirement is at least met.

Article4.4.19

If during a CDS Post-Default Period, LCH SA determinesthat anincreased Contribution Requirement is
required pursuantto Article 4.4.1.8, the Clearing Member may elect to treat LCH SA’s notification of
an increased Contribution Requirement and Contribution Shortfall as notice of an increased House
Margin Requirement and a House Margin Shortfall. In such case,the Aearing Member shall transfer to
LCH SA Collateralequal to the value of the House Margin Shortfall for the remainder of the CDS Post-
Default Period, subjectthat, on the first Business Dayfollowing the end of theCDS Post-Default Period,
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such Collateralshallbe separatelyrecorded as havingbeentransferredto LCH SA tosatisfy its increas ed
Contribution Requirement.

For the avoidance of doubt:

(i) if the Clearing Member elects to transfer Collateral equal to the value of the Margin Shortfall,
such Collateral shall only be available to coverlosses incurred by LCH SA, as provided in the
CDS Clearing Rules, following the occurrence of an Event of Default inrespect of such Clearing
Memberand there shallbe no effect on such ClearingMember’s Contribution duringthe CDS
Post-Default Period; and

(ii) the Clearing Member’s Contribution Requirement shall be recalculated on the first Business
Day following the final calendar day of the CDS Post-Default Period, as described in Article
4.4.16.

Article 4.4.1.10

Following delivery of a notice by LCH SA in accordance with Article 4.41.7 or Article 4.4.138, the
Additional Contribution Amount shall be revised to be an unfunded amount equal to the amount of
such dearing Member’s increased Contribution Requirement, regardess of whether such dearing
Member has electedto transfer toLCH SA Collateral equal to the value of the Margin Shortfall until the
endof theCDS Post-Default Period, pursuant to Article 4.4.1.8.

Article 4.4.1.11

In the event that the board of directors of LCH SA makes one or more changes tothe methodology for
calculating the CDS Default Fund thatcollectively result in the CDS Default Fund Amount increasing by
20% or moreina period of not more than 30calendar days, such changes to the methodology shall
callectively be effective on the earlierof.

(i) the 20th Business Day followingthe date LCHSA delivers notice of such changes tothe Clearing
Members; and

(ii) if such changes are due to Applicable Law and a shorter period is necessary to comply with
such Applicable Law, the date reasonably determined by LCH SAin consultation with the Risk
Committee (whichshallbe no lessthantwo Clearing Days following delivery of notice of such
changes to the Clearing Me mbers).

Clearing Members shalltransfertoLCH SA any Collateralequaltothe value of the Contribution Shortfall
on or prior to the date such changesare effective.
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Article 4.4.1.12

Upon receipt of notice, pursuant to Article 4.4.1.11, a Clearing Member may deliver a Membership
Termination Notice toLCH SA inaccordance with Article 2.4.2.2 (ii).

In the event such Members hip Termination Notice is delivered to LCH SA prior tothe effectiveness of
the changes to the methodology for calculating the CDS Default Fund, as determinedin accordance
with Article 4.4.1.11, the Clearing Member’s Contribution Requirement shall remain at the levd
determined prior to when the changes to the methodology were made for the duration of the
Membership Termination Notice Period. If however, the Clearing Member Termination Date does not
arise within 25 Business Days following the date on which such dearing Member delivered its
Membership Termination Notice or the Membership Termination Notice is withdrawn pursuant to
Article 2.4.2.5, thensuch Clearing Member will be required to satisfyits Contribution Requirement in
full, calculated basedon thethen-current methodology.

Article 4.4.1.13

For the avoidance of doubt, nothingin Article 4.4.1.11 or Article4.4.1.12 shallapply toanyincrease to
the CDS Default Fundresultingfrom periodic calculations of the CDS Default Fund, pursuant to Article
4.4.1.5 or Article 4.4.16, or any increase in a Clearing Member's Contribution pursuant to Article
4.4.1.7 orArticle 4.4.18, orincreasein a Clearing Member's Additional Contribution Amount, pursuant
to Article 44.1.9.

Section4.4.2 Contribution to the CDS Default Fund
Article4.4.2.1

A Clearing Member is obliged to make its Contribution by transferring Cash Collateral to LCH SA. A
Clearing Member must make its Contribution in accordance with Section 6 of the Procedures.

Article 4.4.2.2
A Clearing Member's initial Contribution tothe CDS Default Fund shallbe made on thelater of.

(i) the Business Day on or immediately following the calendar day on which the CDS Admission
Agreement is executed by LCH SAand the ClearingMember;and

(ii) the Business Day preceding the day of the submission by a Clearing Member ofits first Original
Transaction.

Article4.4.23

The list of Eligible Currencies is set out in Section 6 of the Procedures. LCH SA may notify Clearing
Members of any change towhat constit utesHigible Currenciesby publicationof a Clearing Notice.

LCHSA © 2021 202 Published on 30JtHy-2021[e |



File No. SR-LCH SA-2021-002
Page 203 of 446

Article4.4.24

On the spedcific written request of a Clearing Member, LCH SA shall ensure that the Risk Committee is
consulted on the acceptanceofany type of currencyasEligible Collateral where Applicable Law permits
a clearing house to accept such currency. If Applicable Law no longer permits any currency, to be
accepted by a clearing house, LCH SA shall amend the list of Eligible Currencies in accordance with
Article 1.2 2.4(ii)(@).

The CollateraltransferredtoLCH SA for the purpos es of a Clearing Member’s Contribution Requiremert
shall be held by LCH SA and segregated from any Collateral recordedin a Collateral Account of such
Clearing Member.

Section4.4.3 Application of the CDS Default Fund, Replenishment and Multiple Defaults
Article4.4.3.1

Clearing Members’ Contributions may be applied by LCH SA pursuant to Article 43.3.1 and Article
4.3.3.2, in order to mitigateany Damage to LCH SA arising out of or in connection with an Event of
Default. If LCH SA declares an Event of Default in respect of more than one Clearing Member
simultaneously or in close sequence, LCH SA may, if it so chooses, manage each Event of Default
separatelyunder TITLE V, CHAPTER 3andTITLE I CHAPTER 4tothe extent permitted under Applicable
Law.

Article4.4.3.2

In the event the CDS Default Fund is applied by LCH SA pursuant to Article 4.3.3.1, each dearing
Member's Contribution or Additional Contribution Amount, as applicable, shallbe appliedin the order
setout in Article 4.3.3.1, andin res pectof each sub-paragraph, asset outin the relevant sub-paragraph
of Article 4.33.1, ona pro rata basis by reference to the ratio such Clearing Member's Contribution
bears to the aggregate CDS Default Fund.

Where LCH SA does so apply a Clearing Member's Contribution or Additional Contribution Amount
pursuant tosub-paragraphs (i), (iv), (v) or(vi) of Article 4.3.3.1, its obligation toredeliver any Collateral
reflecting such Clearing Member's Contribution or Additional Contribution Amount shall be reduced
on the value of the amountso applied and such action will constitutea full and final dischargeof LCH
SAs obligation toreturnthe relevant amount of such Collateral.

Article4.4.3.3

Upon the occurrence of an Event of Default with respect to a dearing Member, a (DS Post-Default
Period shall commence and shall last for the period ffom and including the issuance of the Default
Notice toand including the day 25 Business Days thereafter.|If anyDefault Notice is issuedby LCHSA
atany point during a CDS Post-Default Period, the end of therelevant CDS Post-Default Period shall be
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extendedto the 25th Business Day following the issuance of the last Defa ult Notice issued during such
period (as may be extended pursuant to this Article 4.4.3.3).

Article4.4.34

During a CDS Post-Default Period, regardless of the number of Default Notices that areissued by LCH
SA LCH SA shall not be permittedtorequire a dearing MembertotransferCollateralto LCH SAtomeet
anyContribution Requirement (including, for the avoidance of doubt, owing to any recalculation of the
sizeof theCDS Default Fund or the Clearing Member’s proportionate share of the CDS Default Fundor
a replenishment of the dearing Member’s Contribution) other than to the extent that such dearing
Member is requestedtopayits Additional Contribution Amount, calculated inaccordancewith Article
4.4.1.4, subjectto amendments pursuantto Article 44.1.9, as the casemaybe.

Article 4.4.3.5

Following the expiration ofa CDS Post-D efault Period, LCH SA shall notify eachClearing Member of the
amount of its Contribution and Additional Contribution Amount, as may be revised pursuant to Article
4.4.1.5. Prior to the expiration of a (DS Post-Default Period, and where the resources referredto in
Article 4.33.1 (vi) have been applied to reduce the Damage referred toin Article 4.3.3.1, LCH SA may
agree withsome orall Clearing Members thats uch dearing Members shall contribute additional funds
to the CDSDefault Fund priorto theexpiration of the CDS Post-Default Period.

For the avoidance of doubt, nothing in this Article 4.4.35 shall oblige a dearing Member to contribute
additional funds priorto theexpiration of the CDS Post-Default Period.

Article 4.4.3.6

The LCH SA Contribution shallbe deposited with an EEA Credit Institution or the Banque de Franceand
shallonly be applied purs uant to the waterfallprocessasdescribedin the CD SQearing Documentation.
In the event it becomes necessarytoapply all or part of the LCH SA Contribution pursuant to Article
4.3.3.1 (iii) LCH SAshall be requiredtorestore its LCH SA Contribution to an amount of Euro 20 million
within one Business Day following the final calendar day of the expiration of the related CDS Post
Default Period.

The LCH SA Contribution shall be limited to an aggregate maximum of Euro 20 million during a CDS
Post-Default Period regardless of the number of Default Notices thatare issued during such CDS Post-
Default Period.

Article 4.4.3.7

LCH SA willpromptly report toeach earing Member, and account for, anywithdrawals made from the
CDS Default Fund.
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Article 4.4.3.8

If the CDS Default Fund has been applied by LCH SA in accordance with Article 4.3.3.1, LCH SA shall
reimbursethe dearing Members (irres pectiveof whether theyremain Clearing Members at the time
of the recovery) and LCH SA in reverse order of the resources listed atArticle 4.3.3.1 asapplied and, in
relation to the Contributions and/or Additional Contribution Amounts of Clearing Members in
proportion to each Clearing Member's Contribution and/or Additional Contribution Amount so

applied, in respectof:

(i) any amounts received from the Defaulting Clearing Memberas a result of LCH SA being a
creditor of the Defaulting Clearing Member in the context of Insolvency Proceedings or
otherwise,otherthanin respect of sums dueto LCH SA; or

(ii) any other amounts howsoever obtained or recovered in the course of LCH SA's operation of
the CDS Default Management Process or which are otherwise referable to the Defaulting
Clearing Member,

in each case net of any related expenses incurred by LCH SA or other sums owing to LCH SA by the
Defaulting earing Memberin connection with the CDS Clearing Service. For the avoidance of doubt,
nothing in this Article 4.4.3.8 shall oblige LCH SA to pursue any litigation or other action in order to
recover the amounts contemplatedabove and if anot her defa ult fund of LCH SA has alsobeen applied
as a result of the Defaulting Clearing Member's default, any amounts recovered shallbe applied pari
passuas betweenthe relevant default funds.
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TITLE V

CDS CCM CLIENT CLEARING SERVICES
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CHAPTER 1 - GENERAL PROVISIONS

Section5.1.1 Provision of CDS Client Clearing Services

Article 5.1.1.1

Any CCM mayoffer CDS dient Clearing Servicesto a CCM Client after obtaining confirmation from LCH
SAithas duly filed and submittedallthe documentationand information required pursuant to Section
1 of the Procedures. An Affiliated Firm and, pursuant to EMIR, anAffiliate ofa CCM,shall be treated as
a CCM dient.

Article 5.1.1.2

CDS dient Clearing Servicesmay be provided by a CCM toits CCM Clients on whatever terms the CCM
decides should apply provided, however, that:

(i)

(iii)

(iv)

(vi)

ifthat CCM is a Select Member, it shall not provide CDS Client Clearing Services to any CCM
Clientotherthanits Affiliated Firms;

each CCM shall, before providing CDS Client Clearing Services to any client, ensure that it has
enteredintoa CDS Client Clearing Agreement pursuantto which the CCM Clientagrees,among
others, to be boundby the Mandatory Client Clearing Provisions;

ClientCleared Transactions, Collateral provided bya CCMto LCH SAinrespectof ClientCleared
Transactions and CCM Client Excess Collateral if any, shall always be separately identified by
the CCMto LCH SA, inaccordance with Section 3 of the Procedures;

each CCMshallbe obliged to provide LCH SAwith anyinformation that LCH SA may reasonably
requireinrelation tothe CDSClient Clearing Services provided by that CCM to its CCM Clients;

a CCMshallnotprovide CDS Client Clearing Services to any U.S.CCM Client (other thana U.S.
CCMCClient thatis an Affiliate of the CCM)with respect to an Original Transaction, unless the
CCM:

(a) is an FCM/BD; and

(b) hasprovided LCH SA with anopinion of counsel confirming thatthe provision of (DS CCM
Client Clearing Services toanyU.S. CCM Client would not be contrary to Applicable Law,
in form and content acceptable to LCH SA; and

a CCM shall, before granting an Exercise Delegation to a CCM Client, ensure that such CCM
Clienthas duly created a Client Portal Account.
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Article5.1.1.3

The following provisions shall constitute the Mandatory Client Clearing Provisions:

(i)

(iii)

the receipt of CDS Clearing Services from the CCM, which resultin the registration of Client

ClearedTransactions within such CCM’s CCM Client Trade Account(s), will be governed by the

applicable provisions of the CDS Clearing Documentation and the CDS Client Clearing

Agreement;

upon LCH SA’s registration of Client Cleared Transactions within the CCM Client Account

Structure ofthe relevant CCM (whether following a novation pursuant to Title 11, CHAPTER 1,

transfer of dient Cleared Transactions pursuanttoTitle V, CHAPTER 3 or porting of Relevant

ClientCleared Transactions pursuantto the CDSClient Clearing DMP):

(a)

a clienttransaction having the same economic termsas the Client Cleared Transaction will
be deemed to arise under the CDS Client Clearing Agreement (a “Deemed Client
Transaction”) whereby: (x)ifthe CCMis a CDS Seller oranIndex Swaption Sellerunder a
ClientCleared Transaction,such CCM shallbe a CDS buyer or anIndex Swaption buyer, as
applicable, and the CCM Client shall be the CDS seller or Index Swaption seller, as
applicable, underthe Deemed Client Transaction; and (y)ifthe CCMis a CDS Buyeroran
Index Swaption Buyer under a Client Cleared Transaction, such CCMshall be the CDSseller
orIndexSwaptionseller, as applicable, and the CCM Clientshall be the CDS buyer or Index
Swa ption buyer, as applicable, under the Deemed Client Transaction,and ineachcase such
thatthe CCM Client willremainin the same economic positionasit had inrelation to the
originaltransactionthatit entered into; and

where the Receiving Clearing Member receives Client Assets or the Backup Clearing
Member receives Ported Collateral in connection with the registration of such Client
Cleared Transaction, the CCM Client shall be deemed to have provided equivalent
collateral in relation to the corresponding Deemed Client Transaction in such form as is
agreedbetweenthe CCMandthe CCM Client;

upon the transfer of a Client Cleared Transaction to a Receiving Clearing Member in

accordance with Title V, Chapter 3,the corresponding Deemed Client Transaction shall:

(a) be terminatedforzerovalue;and

(b) in the eventthat Client Assets are transferred at or around the same time, in accordance

with the CDS Clearing Rules, to the Receiving Clearing Member, the collateral relating to
the terminated Deemed Client Transaction shall be deemed to have beenreturned tothe
CCMClient;
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(iv) upon the porting of a Relevant Client Cleared Transaction to a Backup Clearing Memberin
accordance with the CDS Client Clearing DMP, the corresponding Deemed Client Transaction
shall:

(a) be terminated at the same value as the value given to the Client Cleared Transaction
portedfromthe CCM Client Account Structure of the Defaulting ClearingMember; and

(b) inthe eventthatPorted Collateralis transferred at or around the sametime, in accordance
with the CDS ClearingRules, tothe Backup ClearingMember, the collateral relating to the
terminated Deemed Client Transaction shall be deemedto have been returned to the CCM
Client;

(v) where a Client Cleared Transaction is liquidated in accordance with the CDS Client Clearing
DMP, the corresponding Deemed Client Transaction shall be simultaneously terminated and

valuedusing the methodologysetoutin the CDS ClientClearing DMP;

(vi)  the CCMClientirrevocably consents to the benefit of the Delegation by which, under the CDS
Admission Agreement, the CCM has delegated to LCH SA the obligation to pay to the CCM
Clientan amount equal to the CDS Client Clearing Entitlement, calculated in respect of each
such CCM Client, ifany.The Delegation is a délégationimparfaite governed by articles 1336 et
seq. ofthe French Civil Code andthe CDS Clearing Documentation. Accordingly, the CCMClient
irrevocably acknowledges that, upon LCH SA's payment to the CCM Client under the
Delegation,the CCMis discharged pro tantofrom payingto the Client anamount equal to the

CDS Client Clearing Entitlementa utomatically withoutfurther notice;

(vii)  the Client undertakesto returnto the CCM anyamounts received from LCH SApursuantto the
Delegation where such amounts exceed the amount which is due from the CCM to the CCM
Clientinrelation tothe clearingof CDSand/or IndexSwaptions, as applicable, through the CDS

Clearing Service inaccordance withthe CDS Client Clearing Agreement;

(viii) following an LCH Default, each Deemed Client Transaction shall be valued using the
methodology set outin Articles 1.3.1.4to 1.3.1.6 and closed out simultaneously with the
corresponding Client Cleared Transaction;

(ix) where compression of Client Cleared Transactions is undertaken by LCH SAinaccordance with
Title Ill, Chapter 3, equivalent compression ofthe associated Deemed Client Transactions will
be undertakenby the CCM;

(x) LCH SA is authorised to make disclosure of information in accordance with the applicable
provisions of the CDS Clearing Documentation;
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the CCM Client represents that it shall comply at all times with the CDS Clearing
Documentationas it appliesto the CCM Client and shall not actsoas to cause, whether directly
orindirectly, a breachofthe CDS Clearing Documentation;

saveinthe context of the Delegationandits right to receive anamount equal tothe CDS Client
Clearing Entitlement, the CCM Clienthasno contractual nexuswith LCH SAandis notdeemed
to be party to, or participantin,the CDS Clearing Documentation;

LCH SAwill:

(a) rely onthe latest documentation and information on the CCM Client received by LCH SA
from the CCM, in accordance with Title 2, Chapter 2 and Section1 of the Procedures, for
the purpose of the payment of the relevant CDS Client earing Entitlement to the CCM
Client or for anyother purpose; and

(b) have no liability provided it has relied on suchlatestdocumentationand information;

where Collateralis transferred by the CCM insatisfaction of the a pplicable CCMClient Margin
Requirement, the CCM Clientshall not be entitled to assert any claim to the Collateral in
circumstances wherethe assertionofsucha claimwoulddelay orinhibit the disposal of such
Collateral by LCH SA and/or the application of the proceeds of sale of such Collateral in
accordance withthe provisions of the CDS Clearing Documentation and Applicable Law;

LCH SAdeals only with the CCM and the CCM Client shall have no right or authority to deal
directly with LCH SA or to request anyinformation from LCH SA save as otherwise provided by
the CDS Clearing Documentation or any Applicable Law;

the Client shall answer, and authorises the CCM to answer, inquiries made by LCH SA
concerning the CDS Client ClearingServices pursuant to Articles L. 440-10andL.511-33 ofthe

French Monetary and Financial Code;
to the extent the Markit LCH SettlementPrices are provided to the CCM Client, the dient shall:

(@) use such Markit LCH Settlement Prices internallyand solely in connection with its clearing
functions; and

(b) only be permittedto provide the Markit LCH Settlement Prices to an affiliate ora client of
its own if: (1) it does so at no cost; (2) the Markit LCH Settlement Prices are provided for
the affiliate or clientto useinternallyand solely in connection with their res pective clearing
functions; and (3) the Markit LCH Settlement Prices are identifiable as such;

For the avoidance of doubt, “clearingfunctions” shall mean the validation of the CCM dient's
Margin Requirement (or any margin requirement applicable tothe CQV Client’s affiliate or

LCHSA © 2021 210 Published on 30JtHy-2021[e |



(xviii)

(xix)

(xx)

File No. SR-LCH SA-2021-002
Page 211 of 446

client) and Variation Margin Requirement and/or NPV Payment Requirement and the
calculation and valuation of the CCM dient's Open Positions (or the net open positions of the
CCM Client’s afflliate or client)for the purposes of its own internal books and records;

the CCM Client agrees to indemnify and hold the CCM and/or LCH SA harmless from and
againstanyandallloss, liability, damage, cost, penalty, fine, tax or expense (including, without
limitation, reasonable attorney's fees, costs of collection, and any reasonable cost incurredin
successfully defending against any claim) incurred by the CCM and/or LCH SA in connection
with theindirect clearingarrangement referred to in Article 5.1.3.1 below and/or in connection
with the provisions of the CDS Clearing Documentation applicable to indirect clearing and in
particular Article 5.1.3.1, Article 5.4.1.1, Article 5.4.1.2 and Article 5.4.1.3 below;

in respectof CCMs intending toallow their CCM Clients to provide indirect clearingservices to
theirown dlients in relationtothe CDS Clearing Service:

(a) if the CCM Client intends to provide indirect clearing services to its own clients in relation
tothe CDSdearing Service, it shall, before providing such indirect clearingservices, ensure
that the indirect clearing arrangement it intends to enter into with its own clients (x) is
legally enforceable; and (y) contains, among others, the Mandatory Indirect Client Clearing
Provisions set out in Article 5.1.3.2; and

(b) wherea CCM Client has CCM Indirect dients, the CCM Client:

(x) must promptly put into effect any requirementimposed upon it by LCH SA or the
CCM in relation to the indirect clearing arrangements in place with the CCM
Indirect Clients; and

(v) must make all information reasonably requested by the CCM fas a result of a
request made by LCH SA to the CCM) available to the CCM upon demand; and

inrespect ofa CCM granting an Exercise Delegation to a CCM Client:

(a) the COM shall delegateto such CCM Client sufficient powers in order for such CaVi
Client to be duly authorised to Exercise or Abandon Exercise Cleared Transactions
identified in such delegation on behalfoftheCQv; and

(b) exceptin caseof an EEP Failure Event, the Exercise Delegation Beneficiary will Exercise
or Abandon the relevant Exercise Cleared Transactions on behalf of the Delegatirg
Clearing Member through the relevant applications available on the Client Portal
Account only.
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Section5.1.2 (DS Client dearing DMP and Delegation
Article 5.1.2.1

Clause 4 of the DS Client Clearing DMP sets out the process for: (i) porting Relevant Client Cleared
Transactions and Ported Collateral; and/or (ii) liquidating Non-Ported Qeared Transactions and
calculating the CDS Client Qearing Entitlement for each dient, of a Defaulting dearing Member

Article 5.1.2.2

Each CCM has irrevocably delegated LCH SA, in favour of each of its COM Clients, in the payment to
eachof its CCM Clients ofan amount equal to the CDS dient Clearing Entitle ment calculatedinrespect
of each of its CCM dients, if any. The Delegation is a délégation imparfaite governed by articles 1336
etseq. of the French Civil Code andthe CDS Clearing Documentation. Accordingly, the CCM irrevocably
acknowledges that:

(i) ithas directed LCHSAto payto eachofits CCM Clients, an amount equal to the relevant CDS
ClientClearing Entitlement, if positive; and

(ii) upon LCH SA payingthe amount duein accordance withthe Delegationto each CCMClient of
the CCM, LCH SAshall irrevocably be discharged protanto from paying anamount equal to the
relevantCDS Client Clearing Entitlement to the CCM a utomatically without further notice;

For the avoidance of doubt, this Delegationshall not restrict or otherwis e prejudice the entitlement of
the COM to any Collateral in relationto its COM House Margin Account save as expressly provided
above.

Section5.1.3 Indirect clearing
Article 5.1.3.1

A CCMwhichintends to allowits CCM Clients to provide indirectclearing servicesto their own clients

inrelationto the CDSClearing Service shall first:

(i) put in place appropriate procedures to ensure that the contractual terms of the indirect
clearingarrangementintended tobe entered into withits CCM Clients which intend to provide
indirect clearing services to its own clients (x) are legally enforceable in the relevant
jurisdictions, (y) comply with the requirements of EMIR and MiFIRand (z) are consistentwith
the termsofthe CDSClearing Documentation; and

(ii) request LCHSA (as setoutinSection 1 ofthe Procedures)to open one or more CCM Indirect
Client Segregated Account Structures in accordance with the wishes of the relevant CCM
Indirect Clients whointend to receive indirect clearing services inrespect of the CDS Clearing
Service.
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LCH SAshall notincurany liability in connection withany indirect clearing arrangement entered into
between a CCM Clientanda CCM Indirect Client.

Article 5.1.3.2

The following provisionsshall constitute the Mandatory IndirectClient Clearing Provisions:

(i)

(ii)

(iii)

(iv)

(vi)

(vii)

the CCM Indirect Client warrants that it understands, acknowledges and agrees to all rights
and obligationsrelevantto the provision of CDS Clearing Services with respect to CCM Indirect
Clients,underthe CDS ClearingRules;

the CCM Indirect Client shall make all information reasonably requested byits CCM Client (as
a resultofarequest made by LCHSAto the CCM of such CCM Client) available to its CCM Client
upon demand;

the CCM Indirect Client acknowledges that LCH SA is authorised to make disclosure of
information inaccordance with the applicable provisions of the CDS Clearing Documentation;

the CCM Indirect Client represents that it shall comply at all times with the CDS Clearing
Documentation as it applies tothe CCM Indirect Client and shall not act so as to cause, whether
directlyorindirectly, a breach ofthe CDS Clearing Documentation;

the CCM Indirect Client has no contractual nexus with LCH SAandis not deemed to be party
to, or participantin, the CDS Clearing Documentation;

where Collateralis transferred by the CCM insatisfaction of the applicable CCM Client Margin
Requirement, the CCM Indirect Client shallnotbe entitled to assert any claimtothe Collateral
in circumstances where the assertion of sucha claimwould delay or inhibitthe disposal of such
Collateral by LCH SA and/or the application of the proceeds of sale of such Collateral in
accordance withthe provisions of the CDS Clearing Documentation and Applicable Law; and

LCH SAdealsonlywith the CCM and the CCM Indirect Client shallhave no right or authority to
dealdirectly with LCHSA (and as a result LCH SAshall not incurany liability whatsoevertowards
the CCM Indirect Client) orto requestany information from LCHSA save as otherwise expressly
providedfor by the CDS Clearing Documentationor by any Applicable Law.
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CHAPTER 2 - CCM CLIEENT ACCOUNT STRUCTURE
Section5.2.1 General Provisions
Article 5.2.1.1

A CCM is permitted to offer each of its clients the choice between the following categories of CCM
ClientAccountStructures:

(i) a CCM Individual Segregated Account Structure;

(ii) a CCM Net Omnibus Segregated Account Structure;

(iii) a CCMGross Omnibus Segregated AccountStructure;

(iv)] andinrespectofa CCM Clientthat provides indirect client clearing services:
(a) aCCMIndirectClient NetSegregated AccountStructure;and
(b) a CCMIndirectClient GrossSegregated Account Structure.

Each CCM acknowledges that a CCM Client that is a CCM Indirect Gross Segregated Account Client
and/ora CCM Indirect Net Segregated Account Client in respect of its CCM Indirect Clients may also
be a CCM Individual Segregated Account Client,a CCM Net Omnibus Segregated Account Client or a
CCM Gross Omnibus Segregated Account Client in respect of its own account, andthat the provisions
of the CDS Clearing Rules shall apply ina way that reflects the different capacities in whicha CCM
Clientmayact.

Article 5.2.1.2

Subject tolastparagraphofArticle5.2.1.1,a CCM mayhave as many CCM dient Account Structuresas
it requires.

Within a CCM Gross Omnibus Segregated Account Structure, a CCM may haveas many CCM Gross
Omnibus Multi Sub-Account Structures and as many COM Gross Omnibus Single Sub-Account
Structures asitrequires.

Article 5.2.1.3

Each CCM Net Omnibus SegregatedAccount Client must be allocated, withina singe CCM NetOmnibus
Segregated Account Structure, to one or more CCM dient Trade Account(s), one CCM Client Margin
Account and one CCM Client Collateral Account.

Each CCM Gross Omnibus Segregated Account Client must be allocated to one or more CCM Gross
Omnibus Sub-Account Structure(s).
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Each CCM Individual Segregated Account Client mustbe allocated toone or more CCM Individuall
Segregated Account Structure(s).

Each CCM dient thatprovidesindirect client clearing servicesto CCM Indirect dients mustbe allocated
to one or more CCM Indirect dient Net Segregated Account Structure(s) in which the Cleared
Transactionsreferable to the relevant CCM Indirect Clients of such CCM Client are registered and, upon
request by that CCM dient on behalf of one or more ofits CCM Indirect Clients, to one or more CCM
Indirect Client Gross Segregated Account Structure(s)in which the Cleared Transactions referable to
the relevantCOM Indirect Client(s) of that CCM dient are registered.

Subject toArticle5.2.1.1above, a CCM Clientofa CCM mayrequest to be allocated to:
(i) another category of CCM Client Account Structure referred to inArticle 5.2.1.1above; or
(ii) as the case maybe,another CCM Gross Omnibus Sub-Account Structure,

of that CCM provided, however, that at the time of election, the relevant CCM is not a Defaulting
Clearing Member. A CCM Client may also, on behalf of one or more CCM Indirect Clients, request

allocationto anothercategory of CCM Indirect Client Segregated Account Structure.
Article5.2.14

Where such an election is made, the relevant CCM must notify LCH SA of such election and LCH SA
shallreflectitin its books and records as soon as reasonably practicable following receipt of such
notification.

Section5.2.2 CCM Client Trade Accounts

Article 5.2.2.1

LCH SAshall open:

(i) one ormore CCM Client Trade Account(s) foreach CCM Omnibus Segregated AccountClient;
(ii) one CCM ClientTrade Account foreach CCM Individual Segregated Account Structure; and

(iii)  one or more CCM dient Trade Account(s) for each CCM Indirect Client belonging to a CCM
Indirect Client Segregated Account Structure.

Article 5.2.2.2

Registration of CCM Cleared Transactions ina CCM Client Trade Account shallinitially be made by LCH
SAonthe basis of the Transaction Datawith respecttotherelevant Original Transaction andamended
to reflect any compression of COM Cleared Transactions pursuantTITLE Ill, CHAPTER 3.
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Section5.2.3 CCM Client Margin Accounts

Article 5.2.3.1

LCH SA shall open:

(iii)

(iv)

(v)

(vi)

one CCM Individual Segregated Client Margin Account for each CCM Individual Segregated
Account Structure for the purposes of risk calculation, as described in Title IV, to reflect the
Open Positions attributable to such CCM Individual Segregated Account Structure;

one CCM Net Omnibus Segregated Client Margin Account for each CCM Net Omnibus Client
Set for the purposes of risk calculation, as described in Title 1V, to reflect the Open Positions
attributable to such CCM NetOmnibus ClientSet;

one CCM Gross Omnibus Multi Sub-Account Client Margin Account for each CCM Gross
Omnibus MultiSub-Account Client Setfor the purposes of risk calculation, as described in Title
1V, to reflect the Open Positions attributable to such CCM Gross Omnibus Multi Sub-Account
ClientSet;

one CCM Gross Omnibus Single Sub-Account Client Margin Account for each CCM Gross
OmnibusSingle Sub-AccountStructure for the purposes of risk calculation, asdescribed in Title
1V, to reflect the Open Positions attributable to such CCM Gross Omnibus Single Sub-Account
Structure;

one CCM Indirect Client Net Segregated Margin Account foreach CCM Indirect Net Client Set
for the purposes of risk calculation, as described in Title IV, to reflectthe Open Positions
attributable to such CCM Indirect Net Client Set; and

one CCM IndirectClient GrossSegregated Margin Account for each COM Client Trade Account
of each CCM Indirect Client belonging to the relevant CCM Indirect Client Gross Segregated
Account Structure for the purposes of risk calculation, as described in Title 1\, to reflect the
Open Positions related to such CCM Indirect Client Gross Segregated Account Structure and
attributable tosuch CCM Indirect Client.

Article 5.2.3.2

Client Cleared Transactions registeredin a COM Client Trade Account of a CCM will be allocatedtothe
corresponding CCM Client Margin Account of the CCM, for the purposes of determining the

corresponding Open Positions, Variation Margin Requirements and/or NPV Payment Requirements, as
applicable attributable to:

(i)
(ii)

the CCM Individual Segregated Account Client;

the relevant CCM Net Omnibus Client Set;
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(iii)  withina CCM Gross Omnibus Segregated Account Structure:

(a) the CCM Gross OmnibusSingle Sub-Account Client; or

(b) the relevant CCM Gross Omnibus Multi Sub-Account Client Set;
(iv)  therelevant CCM Indirect NetClient Set;or

(v) each CCM Indirect Client belonging to the relevant CCM Indirect Client Gross Segregated

Account Structure,
as thecase maybe.
Section5.24 CCM Client Collateral Accounts
Article 5.2.4.1

Cash Collateral provided by CCMs to satisfy its CCM Client Margin Requirements or to create CCM
Client Excess Collateral, will be provided by way of full title transfer and will be held by LCH SA in
accordance with Section 3 ofthe Procedures.

Article 5.2.4.2

At the optionof eachCCM, and in accordance with Section 3 of the Procedures, Higible Collateralmay
be transferredby the relevant CCM to LCH SA to satisfyits CCM Client Margin Requirementsortocreate
CCM ClientExcess Collateral, either onafull title transferbasispursuant to Article L.440-7 ofthe French
Monetary and Financial Code, or byway of a Belgian law security interestwithno titletransferpursuant
to the applicable provisions of Belgian law.

Article 5.2.4.3
LCH SA shallopen one CCM Client Collateral Account:

(i) for each CCM Individual Segregated Account Structure for the purposes of identifying
Collateral provided by the relevant CCM for the benefit of the CCM Individual Segregated
Account Client belongingto suchCCM Individual Segregated Account Structure and CCM Client
Excess Collateralifany;

(ii) for each CCM Net Omnibus Client Set for thepurposes of identifying Collateral provided by the
relevant CCM for the benefit of the CCM NetOmnibus Segregated Account Clients belonging
to such CCM Net Omnibus ClientSetand COM Client Excess Collateral if any;

(ili)  for each CCM GrossOmnibus Client Set for the purposes of identifying Collateral provided by
the relevant COM for the benefit of the COM Gross Omnibus Segregated Account Clients
belonging to such COM Gross Omnibus Client Set and CCM Client Excess Collateralifany; and
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(iv) in eachCCM Indirect Client Segregated Account Structure of each COM dient providing clearing
services to COM Indirect Clients for the purposes of identifying Collateral provided by the
relevant CCM for the be nefit of suchCCOM Client inrespectofits CCM Indirect Clients belonging
to such CCM Indirect dient Segregated Account Structure, and CCM Client Excess Collateralin
res pectof its (CM Indirect dients, if any.

LCHSA © 2021 218 Published on 30JtHy-2021[e |



File No. SR-LCH SA-2021-002
Page 219 of 446

CHAPTER 3 - TRANSFER
Section5.3.1 General
Article 5.3.1.1

Other thanin the event thata CCM is a Defaulting Clearing Member, Client deared Transactions shall
not be transferred from one CCM toanother Clearing Member except as provided in TITLE \; CHAPTER
3 or CHAPTER 4 or asotherwise permitted by Frenchlaw to LCH SA

Article 5.3.1.2

Rights under a Client deared Transactionshall not be capable of assignment by a CCM. Any purported
assignment by a CCM or any purported transfer thatis not in compliance this TITLE V, CHAPTER 3 shall
be void.

Section5.3.2  Full transfers
Article 5.3.2.1

Upon theinstruction of a CCM Individual Segregated Account Client, a Receiving Clearing Me mber shall

request LCH SA (assetoutinSection5 ofthe Procedures) to transfer:

(a) the entire portfolio (and not less than an entire portfolio) of Client Cleared Transactions
registered in the CCM Individual Segregated Account Structure of that CCM Individual
Segregated Account Client to the relevant CCM Client Trade Account of the Receiving Clearing
Member; and

(b) ifalsorequested by the Receiving Clearing Member, all Client Assets attributable to such CCM
Individual Segregated Account dient registered in the Carrying Clearing Me mber's relevant CCM
Client Collateral Account(s) to the Receiving Clearing Member's relevant CCM dient Collateral
Account(s).

Subject to paragraph(vi) hereof any Carrying dearing Member expresslyand irrevocably agrees to
such transfers and acknowledges that they may be implemented by LCH SA, in accordance with the
conditions set forth herein, without its involvement.

It is a condition precedentto any such transfer of Client Cleared Transactions and/or relevant Client
Assets (as the case maybe)that:

(i) such CCM Individual Segregated Account Client has notbecome insolvent (such CCM Individual
Segregated Account Clientto be presumed to be solvent by LCH SA unless evidenced to the
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contrary by the Carrying Clearing Member in the manner set forth in Section 5 of the
Proceduresoras otherwise reasonably determined by LCHSA);

(ii) the Receiving Clearing Member andthe Carrying Clearing Member are CCMs;

(iii) neither the Carrying Clearing Member nor the Receiving Clearing Member is a Defaulting
Clearing Member;

(iv)  where Client Assets to be transferred simultaneously with the transfer of the Client Cleared
Transactions comprise Pledged Eligible Collateral, the Receiving Clearing Member has entered
into a Pledge Agreementwith LCH SA and has opened with LCHSA a pledged securitiesaccount
at Euroclear Bank for the purpose of holding the relevant Eligible Collateral in respect of its
CCMClients;

(v) both the Carrying Clearing Member and the Receiving Clearing Me mber have satisfied their
obligations inrespect ofthe relevantMorningCall;and

(vi)  the Carrying Clearing Member has not rejected such transfer (it being presumed by LCH SA
that the CGarrying Clearing Member has not so rejected the transfer unless evidenced to the
contrary by the Carrying Clearing Member in the manner set forth in the Section 5 of the
Procedures or as otherwisereasonably determined by LCH SA).

For the purposes of Article 5.3.2.1(vi) above, the Carrying Clearing Member will be entitled to reject
the transfer of the relevant Client Cleared Transactions only if (@) the relevant CCM Individuall
Segregated Account Cient has failed to satisfy all outstanding obligations that are due and payable to
the Carrying dearing Member, including any increased Margin due and payable that mayresult from
the proposedtransfer; b) the transferof the relevantClient deared Transactions recordedin the CCM
Individual Segregated Account Structure would resultin the COM Individual SegregatedAccount Client
breaching expos ure limits with, and/or other risk parameters setby, the Carrying Clearing Member; or
(c) such rejectionis in accordance withthe terms agreedas between the Carrying Clearing Member
andthe relevant COM Individual SegregatedAccount Client.

Article 5.3.2.2

Upon the instruction of each CCM Net Omnibus Segregated Account Client within a CCM Net Omnibu s
Client Setof a Carrying Clearing Member, the Receiving Clearing Member shallrequest LCH SA (as set
outinSection5 ofthe Procedures)to transfer:

(a) eachofsuchCCMNetOmnibus Segregated Account Clients' entire portfolio (and notlessthan
an entire portfolio) of Client Cleared Transactions to the relevant CCM Client Trade Accounts
of the Receiving Clearing Member; and
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if alsorequestedbythe Receiving Clearing Member, all Client Assets attributable tosuch CCM
Net Omnibus Segregated Account Clients from the Carrying Clearing Member's relevant CCM
Client Collateral Account to the Receiving Clearing Member's relevant CCM dient Collateral
Account. Subject to paragraph (vi) hereof any Carrying dearing Member expressly and
irrevocably agreesto suchtransfers and acknowledges that they maybe implemented by LCH

SA in accordance with the conditions set forth herein, without its involvement.

It is a condition precedentto any such transfer of Client Cleared Transactions and/or relevant Client

Assets (as the case maybe)that:

(i)

(ii)
(iii)

(iv)

(v)

(vi)

none of the CCM Net Omnibus Segregated Account Clients within the relevant CCM Net
Omnibus Client Set has become insolvent (each such CCM Net Omnibus Segregated Account
Clientto be presumedto be solventby LCHSA unless evidencedtothe contrary by the Carrying
Clearing Member in the manner set forth in Section 5 of the Procedures or as otherwise
reasonably determined by LCH SA);

the Receiving Clearing Member andthe Carrying Clearing Member are CCMs;

neither the Carrying Clearing Member nor the Receiving Clearing Member is a Defaulting

Clearing Member;

where Client Assets, to be transferred simultaneously with the transfer of the Client Cleared
Transactions, comprise Pledged Eligible Collateral, the Receiving Clearing Member has entered
into a Pledge Agreementwith LCH SAand has opened with LCHSA a pledged securitiesaccount
at Euroclear Bank for the purpose of holding the relevant Eligible Collateral in respect of its
CCMClients;

both the Carrying Clearing Member and the Receiving Clearing Member have satisfied their
obligationsinrespect oftherelevantMorningCall;and

the Carrying Clearing Member has not rejected such transfer (it being presumed by LCH SA
that the Carrying Clearing Member has not so rejected the transfer unless evidenced to the
contrary by the Carrying Clearing Member in the manner set forth in the Section 5 of the
Procedures or as otherwisereasonably determined by LCH SA).

For the purposes of Article 5.3.2.2(vi) above, the Carrying Clearing Member will be entitled to reject
thetransfer of therelevant Client Cleared Transactionsonly if. (@) one or more ofthe relevant CCM Net
Omnibus Segregated Account Clients has failed to satisfy all outstanding obligations that are due and

payable to the Carrying Clearing Member, including any increased Margin due and payable that may
result from the proposed transfer; (b) the transfer of the Client deared Transactions would result in
one or more of the CCM NetOmnibus Segregated Account Clients breaching exposure limits with,

and/or other risk parameters set by, the Carrying Clearing Member; or (c) such rejection is in
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accordance with terms agreed as between the Carrying Clearing Member and one or more of the CCM
Net Omnibus Segregated Account Clients.

Article 5.3.2.3

Upon the instruction of each CCM Gross Omnibus Mult Sub-Account Client within a CCM Gross
Omnibus Multi Sub-Account dient Set ofa Carrying dearing Member, the Receiving Clearing Member
shall request LCHSA (as setoutin Section5 ofthe Procedures)to transfer:

(a) eachofsuch CCM Gross Omnibus Multi Sub-Account Clients' entire portfolio (and not lessthan
an entire portfolio) of Client Cleared Transactions to the relevant CCM Client Trade Accounts
of the Receiving ClearingMember; and

(b) if alsorequested by the Receiving Clearing Member, all Client Assets relating to the CCM
ClearedTransactionsthat arebeing transferredto a Receiving Clearing Member designated by
such CCM Gross Omnibus Multi Sub-Account dients (as set outinSection 5 of the Procedures),
from the Carrying Clearing Member's relevant CCM Client Collateral Account to the Receiving
Clearing Member's relevant CCM Client Collateral Account.

Subject to paragraph(vi) hereof any Carrying dearing Member expresslyand irrevocably agrees to
such transfers and acknowledges that they may be implemented by LCH SA, in accordance with the
conditions set forth herein, without its involvement.

It is a condition precedentto any such transfer of Client Cleared Transactions and/or relevant Client
Assets (as the case maybe)that:

(i) none of the CCM Gross Omnibus Multi Sub-Account Clients within the relevant CCM Gross
Omnibus Multi Sub-Account Client Set has become insolvent (each such CCM Gross Omnibus
Multi Sub-Account Client to be presumed to be solvent by LCH SA unless evidenced to the
contrary by the Carrying Clearing Member in the manner set forth in Section 5 of the
Proceduresoras otherwise reasonably determined by LCHSA);

(ii) the Receiving Clearing Member andthe Carrying Clearing Member are CCMs;

(iii) neither the Carrying Clearing Member nor the Receiving Clearing Member is a Defaulting
Clearing Member;

(iv) where Client Assets, to be transferred simultaneously with the transfer of the Client Cleared
Transactions, comprise Pledged Eligible Collateral, the Receiving Clearing Member hasentered
into a Pledge Agreement with LCH SA and has opened with LCH SA a pledged securities
account at Euroclear Bankfor the purpose of holding the relevant Eligible Collateral in respect
of its CCM Clients;
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(v) both the Carrying Clearing Member and the Receiving Clearing Member have satisfied their
obligationsinrespect ofthe relevantMorningCall;and

(vi)  the Carrying Clearing Member has not rejected such transfer (it being presumed by LCH SA
that the Carrying Clearing Member has not so rejected the transfer unless evidenced to the
contrary by the Carrying Clearing Member in the mannerset forth in the Section 5 of the
Proceduresoras otherwise reasonably determined by LCHSA).

For the purposes of Article 5.3.2.3(i) above, the Carrying Clearing Member will be entitled to reject
the transfer of therelevant Client Cleared Transactions only if. @) one or more of the relevant CCM
Gross Omnibus Multi Sub-Account Clients has failed to satisfy all outstanding obligations thataredue
and payable to the Garrying Clearing Member, including any increased Margin due and payable that
may result from the proposed transfer;(b) the transfer of the Client Cleared Transactions would result
in one ormore of the CCM Gross Omnibus Multi Sub-Account Cients breaching exposure limits with,
and/or other risk parameters set by, the Carrying Clearing Member; or (c) such rejection is in
accordance with terms agreed as between the Carrying Clearing Member and one or more of the CCM
Gross Omnibus Multi Sub-Account Clients.

Article 5.3.24

Upon the instruction of a CCM Gross OmnibusSingle Sub-Account Client, a Receiving Clearing Member
shall request LCHSA (as setoutin Section5 ofthe Procedures)to transfer:

(a) the entire portfolio (and not less than an entire portfolio) of Client Cleared Transactions
registeredinthe CCM Gross Omnibus Single Sub-Account Structure of that CCM Gross Omnibus
Single Sub-Account Client to the relevant CCM Client Trade Account of the Receiving Clearing
Member; and

(b) ifalsorequested bythe Receiving Clearing Member, all Client Assets relating tothe CCM Cleared
Transactionsthat are beingtransferredto a Receiving Clearing Member designated by such CCM
Gross Omnibus Single Sub-Account Client (as set out in Section 5 of the Procedures), from the
Carrying Clearing Member's relevant CCM Client Collateral Account to the Receiving Clearing
Member's relevantCCM Client Collateral Account.

Subject to paragraph(vi) hereof any Carrying dearing Member expresslyand irrevocably agrees to
such transfers and acknowledges that they may be implemented by LCH SA, in accordance with the

conditions set forth herein, without its involvement.
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It is a condition precedentto any such transfer of Client Cleared Transactions and/or relevant Client

Assets (asthe casemaybe) that:

(i) such CCM Gross Omnibus Single Sub-Account Client has not become insolvent (such CCM
Gross Omnibus Single Sub-Account Clientto be presumed to be solvent by LCH SA unless
evidencedto the contrary by the Carrying Clearing Memberinthe manner set forth in Section
5 of the Procedures or as otherwise reasonably determined by LCH SA);

(ii) the Receiving Clearing Member andthe Carrying Clearing Member are CCMs;

(iii) neither the Carrying Clearing Member nor the Receiving Clearing Member is a Defaulting
Clearing Member;

(iv)]  where Client Assetsto be transferred simultaneously with the transferof the Client deared
Transactions comprise Pledged Eligible Collateral, the Receiving dearing Member hasentered
into a Pledge Agree ment with LCH SA and hasopened with LCH SA a pledged securitiesaccount
at Euroclear Bank for the purpose of holding the relevant Eligible Collateral in respect of its
CCM Clients;

(v) both the Carrying Clearing Member and the Receiving dearing Member have satisfied their
obligations in respect of the relevant Morning Call; and

(vi)  theCarrying dearing Member hasnotrejectedsuch transfer (it beingpresumed by LCH SA that
the Carrying dearingMember hasnotso rejected the transferunless evidenced tothe contrary
by the Garrying ClearingMember in the manner set forth in the Section 5 of the Procedures or
as otherwise reasonably determined by LCH SA).

For the purposes of Article 5.3.2.4(vi) above, the Carrying Clearing Member will be entitled to reject
the transfer of therelevant Client Cleared Transactions only if @) the relevant CCM Gross Omnibus
Single Sub-Account dient has failed to satisfy all outstanding obligations that are due and payable to
the Carrying dearing Member, including any increased Margin due and payable that mayresult from
the proposedtransfer; (o) the transferof the relevantClient deared Transactions recordedin the CCM
Gross Omnibus Single Sub-Account Structure would result in the CCM Gross Omnibus Single Sub-
Account dient breaching exposure limits with, and/or other risk parameters set by, the Carrying
Clearing Member; or (c) suchrejection is inaccordance with the termsagreed as between the Carrying
Clearing Member and the relevant CCM Gross Omnibus Single Sub-Account Client.

Article 5.3.2.5

Upon the instruction of a CCM Client of a Carrying Clearing Member that provides indirect clearing
services to COM Indirect Clients, the Receiving Clearing Member shall request LCH SA (as set out in
Section 5 of the Procedures)to transfer:
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the entire portfolio (and not less than an entire portfolio) of Client Cleared Transactions
registered in the relevant CCM Indirect Client Segregated Account Structure to the relevant
CCM Client Trade Accounts of the Receiving Clearing Member; and

ifalso requested bythe Receiving ClearingMember, all Client Assets attributable to such CCM
Indirect Client Segregated Account Structure from the Carrying Clearing Member's relevant
CCM Client Collateral Account to the Receiving dearing Members relevant CCM Client
CollateralAccount. Subject to paragraph (vii) hereof any Carrying Clearing Member expressly
andirrevocably agrees to such transfers and acknowledges that they may be implemented by
LCH SA, in accordancewiththe conditions setforth herein, without its involvement.

It is a condition precedentto any such transfer of Client Cleared Transactions and/or relevant Client

Assets (as the case maybe)that:

(i)

(ii)

(iii)
(iv)

(vi)

(vii)

such CCM Client has not become insolvent (such CCM Client to be presumedto be solvent by
LCH SAunless evidenced to the contrary by the Carrying Clearing Memberin the manner set
forthin Section5 ofthe Procedures or as otherwise reasonably determined by LCH SA);

none of the CCM Indirect Clients has become insolvent (such CCM Indirect Clients to be
presumed to be solvent by LCH SA unless evidenced to the contrary by the Carrying Clearing
Member);

the Receiving Clearing Member andthe Carrying Clearing Member are CCMs;

neither the Carrying dearing Member nor the Receiving Clearing Member is a Defaulting
Clearing Member;

where Client Assets, to be transferred simultaneously withthe transfer of the Qient Cleared
Transactions, comprise Pledged Higible Collateral,the Receiving ClearingMember has entered
into a Pledge Agree ment with LCH SA and hasopened with LCH SA a pledged securitiesaccount
at Euroclear Bank for the purpose of holding the relevant Eligible Collateral in respect of its
CCM Clients;

both the Carrying Clearing Member and the Receiving dearing Member have satisfied their
obligations in respect of the relevant Morning Call; and

the Carrying dearing Member hasnotrejectedsuch transfer (it being presumed by LCH SA that
the Carrying earing Member hasnotso rejected the transferunless evidenced to the contrary
by the Garrying ClearingMember in the manner set forth in the Section 5 of the Procedures or
as otherwise reasonably determined by LCH SA).

For the purposes of Article 5.3.2.5(ii) above, the Carrying Clearing Member will be entitled to reject
the transfer of therelevant Client Cleared Transactions only if. (@) therelevantCCM Client has failed to
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satisfy all outstanding obligations that are due and payable tothe Carrying dearing Member, including
anyincreased Margin due and payable that may resultfrom the proposed transfer; (b) the transferof
the Client Qeared Transactions would resultin the CCM Client breaching exposure limits with, and/or
other riskparameters setby, the Carrying Clearing Member; or (c) suchrejectionis in accordance with
terms agreed as between the Carrying Clearing Member and the relevantCCM Client.

Article 5.3.2.6

If atransferis not effected due to one of the conditions in Article 53.2.1, Article 5.3.2.2, Article 5.3.2.3,
Article 5.32.4 or Article 5.3.2.5 not being satisfied but the Receiving dearing Member wishes to
proceed with suchtransfer, it shallbe required tosubmit a new requesttotransferin accordance with
Article 5.3.2.1, Article 5.3.2.2, Article 5.3.2.3, Article 5.3.2.4 or Article 5.3.25 (as applicable).

Section5.3.3  Partial transfers
Article 5.3.3.1

Upon theinstruction of a CCM Individual Segregated Account Client, a Receiving Clearing Member shall
request LCHSA (assetoutin Section5 of the Procedures) totransfera portion of the portfolio of dient
Cleared Transactions registered in the CCM Individual Segregated Account Structure of that CCM
Individual Segregated Account dient to the relevant CCM Client Trade Account of the Receiving
Clearing Member.

Subject toparagraph(v) hereof any Carrying Clearing Memberexpresslyand irrevocably agreestosuch
transfer and acknowledges that it may be implemented by LCH SA inaccordance withthe conditions
setforth herein, without its involvement.

Where a requestis made in accordance with this Article 5.33.1, noQient Assets shall be permittedto
be transferred from the Carrying Clearing Member's relevant CCM Client Collateral Account to the
Receiving Clearing Member's relevant CCM dient Collateral Account(s). It is a condition precedent to
anysuchtransferofthe Client Cleared Transactions that:

(i) such CCM Individual Segregated Account Client has notbecome insolvent (such CCM Individual
Segregated Account Clientto be presumed to be solvent by LCH SA unless evidenced to the
contrary by the Carrying Clearing Member in the manner set forth in Section 5 of the
Proceduresoras otherwise reasonably determined by LCHSA);

(ii) the Receiving Clearing Member andthe Carrying Clearing Member are CCMs;

(iii) neither the Carrying Clearing Member nor the Receiving Clearing Member is a Defaulting
Clearing Member;
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(iv) both the Carrying Clearing Member and the Receiving Qearing Member have satisfied their
obligations in respect of the relevant Morning Call; and

(v) the Carrying dearing Member hasnotrejectedsuch transfer (it beingpresumed by LCH SA that
the Carrying dearingMember hasnotso rejected the transferunless evidenced tothe contrary
by the Carrying Clearing Member in the manner set forth in Section 5 of the Proceduresor as
otherwise reasonably determined by LCH SA)

For the purposes of Article 5.3.3.1() above, the Carrying Clearing Member maybe entitled to reject
the transfer of the relevant Client Cleared Transactions only if (@) the CCM Individual Segregated
Account dient has failed tosatisfy all outstanding obligations that are due and payable tothe Carrying
Clearing Member, including any increas ed Margin due and payable thatmay resultfrom the proposed
transfer; (b) the transfer of the relevant Client deared Transactions recorded in the CCM Individual
Segregated Account Structure would resultin the CCM Individual Segregated Account dient breaching
expos ure limits with, and/or other risk parameters set by, the Carrying Clearing Member; or (c) such
rejection isin accordance with the terms agreed as betweenthe Carrying Clearing Member and the

relevant CCM Individual Segregated Account dient.
Article 53.3.2

Upon the instruction of a CCM Net Omnibus Segregated Account dientin circumstanceswhere (@) one
or more CCM Net Omnibus Segregated Account Clients within the relevant CCM Net Omnibus Qient
Set of a Carrying Clearing Member do not wishto transfer all the relevant Client Cleared Transactions
to the Receiving Clearing Member; or (b) a CCM Net Omnibus Segregated Account dient within the
relevant CCM Net Omnibus Client Set wishes to transfer a portion of such CCM Net Omnibus
Segregated Account Qient’s portfolio of Aient Cleared Transactions tothe Receiving earing Member,
the Receiving Clearing Member shall request LCH SA (as set out in Section 5 of the Procedures) to
transfer some but not all of dient Cleared Transactions to the relevant COM dient Trade Account of
the Receiving Clearing Member. Subject to paragraph (v) hereof any Carrying Clearing Member
expresslyand irrevocably agrees to such transfer and acknowledges that it may be implemented by

LCH SA, in accordancewiththe conditions set forth herein, without its involvement.

Where a requestis made in accordance with this Article 5.3.3.2, nodient Assets shall be permitted to
be transferred from the Carrying Clearing Member's relevant CCM Client Collateral Account to the
Receiving Clearing Member's relevant CCM dient Collateral Account.

Itis a condition precedent to the transfer ofthe Client Cleared Transactions of the CCM Net Omnibus

Segregated Account Client(s) that:

(i) no CCM Net Omnibus Segregated Account Clientwithin the relevant CCM Net Omnibus Client
Sethas becomeinsolvent (each CCM Net Omnibus Segregated Account Client to be presumed
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to be solventby LCH SAunlessevidenced to the contrary by the Carrying Clearing Member in
the mannersetforthinSection5 ofthe Procedures or as otherwise reasonably determined by
LCH SA);

(ii) the Receiving Clearing Member andthe Carrying Clearing Member are CCMs;

(iii) neither the Carrying Clearing Member nor the Receiving Clearing Member is a Defaulting
Clearing Member;

(iv) both the Carrying Clearing Member and the Receiving dearing Member have satisfied their

obligations in respect of the relevant Morning Call; and

(v) the Carrying dearing Member hasnotrejectedsuch transfer (it being presumed by LCH SA that
the Carrying dearingMember hasnotso rejected the transferunless evidenced tothe contrary
by the Garrying Clearing Member in the manner set forth in Section 5 of the Proceduresor as
otherwise reasonably determined by LCH SA).

For purposes of Article 5.3.3.2(v) above, the Carrying Clearing Member may be entitled to reject the
transfer of the relevant Client deared Transactions only if; (a) one or more CCM Net Omnibus
Segregated Account dients within the relevant CCM Net Omnibus Client Set has failed to satisfy all
outstanding obligations that are due and payable to the Carrying Clearing Member, including any
increased Margin due and payable that may result from the proposed transfer; (b) the transfer of the
relevant Client Cleared Transactions would result in one or more CCM Net Omnibus Segregated
Account dients breaching exposure limits with, and/or other risk parameters set by, the Carrying
Clearing Member; or (c) suchrejection is inaccordance with the termsagreed as between the Carrying
Clearing Member and the relevant CCM Net Omnibus Segregated Account Clients.

Article 5.3.3.3

Upon the instruction of a CCM Gross Omnibus Multi SubAccount Client in circumstances where (a)
one or more CCM Gross Omnibus Multi Sub-Account dients within the relevant CCM Gross Omnibus
Multi Sub-Account Client Set of a Carrying Clearing Member do not wish to transfer all the relevant
Client Cleared Transactions to the Receiving Clearing Member; or (o) a CCM Gross Omnibus Multi Sub -
Account dient within the relevant CCM Gross Omnibus Multi Sub-Account Client Set wishes totransfer
a portion of such CCM Gross Omnibus Multi Sub-Account Client’s portfolio of dient Cleared
Transactions to the Receiving Clearing Member, the Receiving Clearing Member shall request LCH SA
(as set out in Section 5 of the Procedures) totransfer some but not all of dient Cleared Transactions to
the relevant COM Client Trade Account of the Receiving dearing Member. Subject to paragraph (v)
hereof any Carrying Qearing Member expressly and irrevocably agrees to such transfer and
acknowledges thatit may be implemented by LCH SA, in accordance with the conditions set forth
herein, wit hout its involvement.
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Where a requestis made in accordance with this Article 5.3.3.3, nodient Assets shall be permitted to
be transferred from the Carrying Clearing Member's relevant CCM Client Collateral Account to the
Receiving Clearing Member's relevant CCM dient Collateral Account.

Itis acondition precedent tothe transfer of the Client Cleared Transactions of the CCM Gross Omnibus
Multi Sub-Account Client(s) that:

(i) no CCM Gross Omnibus Multi Sub-Account Client within the relevant CCM Gross O mnibus
Multi Sub-Account Client Set has become insolvent (each CCM Gross Omnibus Multi Sub-
Account dient to be presumedto be solvent by LCH SA unless evidenced to the contrary by the
Carrying Clearing Member in the manner set forth in Section 5 of the Procedures or as
otherwise reasonably determined by LCH SA}),

(ii) the Receiving Clearing Member andthe Carrying ClearingMember are CCMs;

(iii) neither the Carrying dearing Member nor the Receiving Clearing Member is a Defaulting
Clearing Member;

(iv) both the Carrying Clearing Member and the Receiving Qearing Member have satisfied their
obligations in respect of the relevant Morning Call; and

(v) the Carrying dearing Member hasnotrejectedsuch transfer (it being presumed by LCH SA that
the Carrying earing Member hasnotso rejected the transferunless evidenced tothe contrary
by the Carrying Clearing Member in the manner set forth in Section 5 of the Proceduresor as
otherwise reasonably determined by LCH SA)

For purposes of Article 5.3.3.3(v) above, the Carrying dearing Member may be entitled to rejectthe
transfer of the relevantClient deared Transactions only if; (a) one or more COM Gross Omnibus Multi
Sub-Account Clients within the relevant CCM Gross Omnibus Multi Sub-Account Client Set has failed to
satisfy all outstandingobligations that are due and payable tothe Carrying Aearing Member, including
anyincreased Margin due and payable that may resultfrom the proposed transfer; (b) the transferof
the relevant Client deared Transactions would result in one or more CCM Gross Omnibus Multi Su b-
Account dients breaching exposure limits with, and/or other risk parameters set by, the Carrying
Clearing Member; or (c) suchrejection is inaccordance with the termsagreed as between the Carrying
Clearing Member and the relevant CCM Gross Omnibus Multi Sub-Account Clients.

Article 5.3.34

Upon the instruction of a CCM Gross OmnibusSingle Sub-Account Client, a Receiving Clearing Member
shall requestLCH SA (as set out in Section 5 of the Procedures)to transfera portion of the portfolio of
Client Cleared Transactions registeredin the CCM Gross Omnibus Single Sub-Account Structure of that
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CCM Gross Omnibus Single Sub-Account Client to the relevant CCM Client Trade Account of the
Receiving Clearing Member.

Subject toparagraph(v) hereof any Carrying Clearing Memberexpresslyand irrevocably agreestosuch
transfer and acknowledges that it may be implemented by LCH SA inaccordance withthe conditions
set forth herein, without its involvement.

Wherea requestis made in accordance with this Article 5.3.3.4, nodient Assets shall be permittedto
be transferred from the Carrying Clearing Member's relevant CCM Client Collateral Account to the
Receiving Clearing Member's relevant CCM dient Collateral Account.

It is a condition precedentto any suchtransfer ofthe Client Cleared Transactionsthat:

(i) such CCM Gross Omnibus Single Sub-Account Client has not become insolvent (such CCM
Gross Omnibus Single Sub-Account Clientto be presumed to be solvent by LCH SA unless
evidencedto the contrary by the Carrying Clearing Member inthe manner set forth in Section

5 of the Procedures or as otherwise reasonably determined by LCH SA);
(ii) the Receiving Clearing Member andthe Carrying Clearing Member are CCMs;

(iii) neither the Carrying Clearing Member nor the Receiving Clearing Member is a Defaulting
Clearing Member;

(iv) both the Carrying Clearing Member and the Receiving Qearing Member have satisfied their
obligations in respect of the relevant Morning Call; and

(v) the Carrying dearing Member hasnotrejectedsuch transfer (it beingpresumed by LCH SA that
the Carrying dearingMember hasnotso rejected the transferunless evidenced to the contrary
by the Carrying Clearing Member in the manner set forth in Section 5 of the Proceduresor as
otherwise reasonably determined by LCH SA)

For the purposes of Article 5.3.3.4(v) above, the Carrying Qearing Member may be entitled to reject
the transfer of therelevant Client Cleared Transactionsonly if (@) the CCM Gross Omnibus Single Sub-
Account dient has failed tosatisfy all outstanding obligations that are due and payable tothe Carrying
Clearing Member, including any increas ed Margin due and payable thatmay result from the proposed
transfer; (b) the transfer of the relevant Client eared Transactions recorded in the CCM Gross
Omnibus Single Sub-Account Structure would result in the CCM Gross Omnibus Single Sub-Account
Client breaching exposure limits with, and/or other risk parameters set by, the Carrying dearing
Member; or (c) suchrejectionis in accordance with the terms agreed asbetweenthe Carrying Clearing
Member and the relevant CCM Gross Omnibus Single Sub-Account Client.
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Article 5.3.3.5

Upon the instruction of a CCM Client of a Carrying Clearing Member that provides indirect clearing
services to CCM Indirect Clients, in circumstances where (@) one or more of the CCM Indirect Clients
within the relevantCOM Indirect Client Segregated Account Structure do not wish to transferall of the
relevant Client Cleared Transactions to the Receiving Qearing Member; or o) a CCM Indirect Client
within the relevant CCM Indirect Client Segregated Account Structure wishes to transfer a portion of
its portfolio of dient Cleared Transactions to the Receiving dearing Member, the Receiving Clearing
Member shall request LCHSA (as setout in Section 5 of the Procedures) totransfer some but notall of
the relevant Client deared Transactions to the relevant CCM Client Trade Account of the Receiving
Clearing Member. Subject to paragraph (vi) hereof any Carrying Cearing Member expressly and
irrevocably agrees to suchtransfers and acknowledges that they may be implemented by LCH SA, in
accordance with the conditions set forth herein, without its involvement.

Where a requestis made in accordance with this Article 5.3.3.5, no dient Assets shall be permitted to
be transferred from the Carrying Clearing Member’s relevant CCM Client Collateral Account to the

Receiving Clearing Member’s relevant CCM Client Collateral Account.
Itis a condition precedent to anysuchtransferof ClientCleared Transactions that:

(i) such CCM Client has not become insolvent (such CCM Client to be presumedto be solvent by
LCHSAunless evidenced to the contrary by the Carrying Clearing Memberin the manner set
forthin Section5 ofthe Procedures or as otherwise reasonably determined by LCH SA);

(ii) none of the CCM Indirect Clients has become insolvent (such CCM Indirect Clients to be
presumed to be solvent by LCH SA unless evidenced to the contrary by the Carrying Clearing
Member);

(iii) the Receiving Clearing Member andthe Carrying Clearing Member are CCMs;

(iv) neither the Carrying dearing Member nor the Receiving Clearing Member is a Defaulting
Clearing Member;

(v) both the Carrying Clearing Member and the Receiving dearing Member have satisfied their
obligations in respect of the relevant Morning Call; and

(vi)  theCarrying dearing Member hasnotrejectedsuch transfer (it beingpresumed by LCH SA that
the Carrying dearing Member hasnotso rejected the transferunless evidenced tothe contrary
by the CGarrying ClearingMember in the manner set forth in the Section 5 of the Procedures or
as otherwise reasonably determined by LCH SA).

For the purposes of Article 5.3.3.5(vi) above, the Carrying dearing Member will be entitled to reject
the transfer of therelevant Client Cleared Transactions only if. (@) therelevantCCM Client has failed to
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satisfy all outstanding obligations that are due and payable tothe Carrying dearing Member, including
anyincreased Margin due and payable that may resultfrom the proposed transfer; (b) the transferof
the Client Qeared Transactions would resultin the CCM Client breaching exposure limits with, and/or
other riskparameters sethby, the Carrying Clearing Member; or (c) suchrejectionis in accordance with
terms agreed as between the Carrying Clearing Member and the relevantCCM Client.

Section5.3.4 Transfer of Client Assets
Article 53.4.1
In relationtothe circumstances setout in Section 5.3.2, for the purpose of a transferof Client Assets:

(i) in accordance with Article 5.3.2.1, Article 53.2.2 or Article 5.3.2.5, LCH SA shall notify the

ReceivingClearing Member ofthe ClientAssets whichare to be transferred; or

(ii) in accordance with Article 5.3.2.3 or Article 5.3.2.4, upon request from LCH SA, the Carrying
Clearing Member shall notify LCH SA of the Client Assets which are attributable to the
transferring CCM Gross Omnibus Multi Sub-Account Client Set or CCM Gross Omnibus Single
Sub-Account Client (as the case may be) and, along with the Receiving Clearing Member, shall
take such actions and provide such information to LCH SA in connection with the transfer as
may berequired by LCH SA. Inthe event that the Carrying Clearing Member fails to notify LCH
SA of the Client Assets that are attributable to the relevant CCM Gross Omnibus Multi Sub-
Account Client Setor CCM Gross Omnibus Single Sub-AccountClient, LCH SA shall transfer such
Collateral from the CCM Client Collateral Account of the Carrying Clearing Member's relevant
CCM Gross Omnibus Segregated Account Structure to the Receiving Clearing Member's
relevant CCM Client Collateral Account as it deems appropriate and as set outin Section 5 of
the Procedures.

Article 5.3.4.2

Following such notification made in accordance with Article 5.3.4.1, the Receiving Clearing Member
may electtoreject thetransferofsomeorall ofthe Client Assets. Any such election will notprevent
the transfer of the relevant Client Cleared Transactions and any related Client Assets which have been
accepted by the Receiving Clearing Member, provided that the conditions set out in sub-paragraphs
(i) to (vii) of Article 5.3.2.1, sub-paragraphs (i) to (vi) of Article 5.3.2.2, sub-paragraphs (i) to (vi) of
Article5.3.2.3,subparagraphs (i) to (vi) of Article 5.3.2.4, or subparagraphs (i) to (vii) of Article 5.3.2.5
(as applicable) are satisfiedin relation to suchtransfer.

Article 5.3.43

Provided that the Receiving Clearing Member has not rejected the transfer allof the Client Assets in
accordance with Article 5.342, LCH SA shall transfer the Client Assets from the Carrying Clearing
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Member's relevant COM Client Collateral Account to the Receiving Clearing Member's relevant CCM

Client Collateral Account. In the event that,for whatever reason, LCH SA is unable to transfersuch
Client Assets, LCH SA will not proceed with the transfer of the relevant dient ClearedTransactions.

Section5.3.5 Transfer process

Article 5.3.5.1

(i)

(ii)

Further to the satisfaction of the conditions set outin Article 5.3.2.1, Article 5.3.2.2, Article
5.3.2.3, Article 5.3.2.4, Article 5.3.2.5, Article 5.3.3.1, Article 5.3.3.2, Article 5.3.3.3 Article
5.3.3.40rArticle5.3.3.5 (as appropriate) above, andprovided that LCH SAdoes not determine,
in its sole discretion, that the transfer cannot be effected under this CDS Clearing Rule Book or
the Procedures, LCH SA shalltransfer the relevant Client Cleared Transaction(s) tothe relevant
CCM Client Trade Account(s) of the Receiving dearing Member for the benefit of the relevant
CCM Client(s) or, where applicable, for the benefit of its/their COM Indirect dient(s) Such
Client Cleared Transaction(s) will be processedin accordance with CHAPTER 1 of TITLE Ill.

In the case where a transfer of Qient Cleared Transactions, pursuant to Article 53.2.1, Article
5.3.2.2, Article 5.3.2.3, Article 5.3.2.4 or Article 5.3.2.5 willinclude the transfer of the related
Client Assets:

(@) In respect of dient Assets which have been transferred by the Carrying Clearing Me mber
to LCH SA on a full title transfer basis in accordance with Article 5.3.2.1, Article 5.3.2.2,
Article 5.3.2.3, Article 5.3.2.4, or Article 5.3.25, such transfer shallbe effected as follows:

(A) the Carrying dearing Member shall relinquish all rights to such Client Assets
(including, for the avoidance of doubt, any beneficial interestand/or equity of

redemptionin respectthereof);

(B) such dient Assets shallimmediately upon such relinquishment be held by LCH SA
on behalfofthe Receiving Clearing Member; and

(C) the Receiving Clearing Member’s rights tosuch Client Assetsarising as described
in paragraph (B) above shall become, in respect of the relevant Client deared
Transactions, subject to the title transfer security arrangements entered into
between the Receiving Clearing Member and LCH SA in relation to theprovision
of cover.

(b) In respect ofdient Assets that are subjectto the Pledge Agreement entered into between
the Carrying dearing Member and LCH SA in relation to the provision of Collateral, in
accordance with Article 5.2.42, suchtransfershallbe effectedinaccordance with Section
3 of the Procedures.
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(iii) For the avoidance of doubt, the Carrying Clearing Member shall have no right or entitlement
toassertanyclaim over, or right withrespectto, the Client Assetstransferred.

(iv)  The transfer of the Client Cleared Transactionsand associated Client Ass etsshallbe deemed to
occur simultaneously and the transfer of the Client Cleared Transactions shall be conditional
on thetransferof therelated Client Assets,and vice versa.

(v) If the transferof theClient Cleared Transactionsand associateddient Assetsis not completed
for any reason,then any transferor registration of Client Assets or Client Cleared Transactiors
shall be immediatelyunwound andsuchtransfer or registrations hall be deemed neverto have
occurred.

Article 5.3.5.2

Subject to Article 5.3.53 below, but otherwise notwithstandinganything to the contraryin the CDS
Clearing Rules, in making any transfer of Client Cleared Transactions and (f applicable) dient Assets
pursuantto this TITLE V, Chapter3,LCH SAshallbe authorised and entitled to rely conclusively on the
instructions of and information provided by the relevant CCM(s), which shall be solely responsible for
all such instructions and information, including ensuring that:

(i) the transferis properly authorised or rejected (as the case maybe);
(ii) the appropriate CCM Client Trade Account(s) have beenidentified; and

(iii) inthe case ofa partialtransferof Client Cleared Transactions pursuant to Article 5.3.3.1, Article
5.3.3.2, Article 5.3.3.3 or Article 5.3.3 4 the appropriate Client ClearedTransactions have been
identified by the Receiving Clearing Member,

andLCH SA shall have no responsibility or liability therefore.
Article 53.5.3

LCH SA shallverify thattheClient Cleared Transactions notified toit bya CCM, as being the subjectof
suchatransfer,correspondto Clientdeared Transactionswhich, accordingtoitsrecords, areregstered
in the Client Account Structure of the Carrying Clearing Memberin respect of the relevant CCM dient
and CCM Indirect Clients (if applicable). In theevent that LCH SA identifies a discrepancy, it will notify
the relevantCQM(s) and no transfer will occur pursuant to TITLE V, Chapter 3, until such time asthe
Client Cleared Transactions identified to LCH SA by the relevant COM(s) can be verified byLCH SA.

Article 5.3.5.4

The Carrying Clearing Member agrees toindemnify LCH SA in respectof all liabilities, costs, loss, fees,
damages or expenses suffered or incurred by LCH SA (howsoever arising or occurring) by reason of a
proposed transfer being rejected bythe Carrying Clearing Member other than in compliance with the
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grounds set out in the final paragraph of Article 5.3.2.1, Article 53.2.2, Article 53.2.3, Article 5.3.24,
Article 5.32.5, Article 5.3.3.1, Article 5.3.3.2, Article 5.3.3.3, Article 5.3.3.4 or Article 53.3.5 (as the
case may be).
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CHAPTER 4 - EARLY TERMINATION
Article5.4.1.1

If at any time an early termination date, howsoever described in the relevant CDS Client Clearing
Agreement, occurs in respect of one or more Deemed dient Transaction(s) (other than DeemedClient
Transactions enteredintoin relation to dient Cleared Transactions registered in a CCM Indirect Client
Segregated Account Structure) and provided that, at the time of such early termination date, the
relevant CCM is not a Defaulting Clearing Member, that CCM may instruct LCH SA to transfer the
corresponding Client Cleared Transactions from the relevant COM dient Trade Account(s) tothe House
Trade Account of such CCM, in accordancewith Section 5 ofthe Procedures.

Article 5.4.1.2

If at any time, an early termination date, howsoever described in the relevant indirect clearing
arrangementin placebetweena CCM dientand a CCM Indirect Client,occurs in res pectof oneor more
transactions enteredinto between such COM Client and such COM Indirect Client and, in turn, triggers
the early termination of the corresponding Deemed Client Transaction(s), and provided that the
relevant CCM, atthe time of such early terminationdate, is not a D efaulting Clearing Member, and an
early termination date has not also occurred in respect of all Deemed Client Transaction(s), as
described in Article 54.1.3, that COM may instruct LCH SA to transfer the Client deared Transactions
registeredin the relevant CCM Indirect Client Segregated Account Structure to another CCM Client
Account Structure, inaccordance with Section 5 ofthe Procedures.

Article5.4.1.3

If atany time, an early termination date, howsoever described in the relevant CDS Client Clearing
Agreement, occurs inrespect of all Deemed Client Transactions which have been entered into in
relation to Client Cleared Transactions registered in a CCM Indirect Client Segregated Account
Structure, and provided that the relevant CCM, at the time of such early termination date, is not a
Defaulting Clearing Member, that CCM mayinstruct LCH SAto:

(i) transfer all Client Cleared Transactions registered in the relevant CCM Indirect Client
Segregated Account Structure to the House Trade Account of such CCM; or

(ii) in relationto Client Cleared Transactionsregisteredin a CCM Indirect Client Gross Segregated
Account Structure, in circumstances where such CCM notifies: (a) a single Backup Clientin
respect ofall Client Cleared Transactions registered in the relevant CCM Indirect Client Gross
Segregated Account Structure; or (b) with respect to each CCM Client Trade Account of the
relevant CCM Indirect Client Gross Segregated Account Structure, a single Backup Clientin
respect of all Client Cleared Transactions registered in that CCM Client Trade Account; and
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further provided that none of the relevant CCM Indirect Clients has become insolvent (such
CCM IndirectClients to be presumedto be solventby LCHSA unless evidenced to the contrary
by the CCM), transfer to the appointed Backup Client all of the relevant Client Cleared
Transactions and Client Assets registeredinthe relevant CCM Indirect Client Gross Segregated
Account Structure;

ineachcaseinaccordance withthe conditionsset forthin Section5 ofthe Procedures, provided that,
where a transfer describedin (ii)(b) above is to a Backup Client of a different CCM, such transfer will
be subject to certain conditions precedent as LCH SA may determine in its sole discretion. Forthe
avoidance of doubt, the list above is not exhaustive and LCH SA may take any steps or proceedings

otherthanthosereferredtoin thisArticle 5.4.1.3, inaccordance withtheinstructions ofthe CCM.
Article5.4.14

LCHSAwillarrange a transfer ofthe relevant ClientCleared Transactions mentionedin Article5.4.1.1,
Article 5.4.1.2 and Article 5.4.1.3 in the conditions setoutin Section 5 of the Procedures and provided
that LCH SA has received an inde mnity from the relevant CCM in a form suitableto LCH SA tocoverany

losses, costsor expenses incurred by LCH SAin connection with the transfer.
Article 5.4.1.5

LCH SA shallact solely uponthe instructions of the CCM to perform the processsetout in Article 54.1.3
and Section 5 of the Procedures and shall not incur any liability to the relevant CCM, CCM Client or
CCM Indirect Client as a result thereof

The CCM agrees to indemnify and hold LCH SA harmless from and against any and all loss, liability,
damage, cost, penalty, fine, tax or expense (incuding, without limitation, reasonableattorney's fees,
costof collection,and any reasonablecostincurredin successfully defending againstanyclaimasserted
by the CCM, COM Client or the CCM Indirect Client, asthe case may be) in connection with any steps
or proceedings takenby LCH SA pursuantto Article 54.1.3 or asa resultof the application of Article
5.41.3.
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TITLE VI

CDS FCM/BD CLIENT CLEARING

LCHSA © 2021 238 Published on 30JtHy-2021[e |



File No. SR-LCH SA-2021-002
Page 239 of 446

CHAPTER 1 - GENERAL PROV SIONS
Article6.1.1.1

An FCM/BD dearing Member may provide CDS Client dearing Services to its FOVI/BD Qients after
obtaining confirmation from LCH SA it has duly filed and submitted all the documentation and
information required pursuanttoSection 1 ofthe Procedures.An FCM/BD Clearing Member may also
enter into Cleared Transactions for its own account. Notwithstanding the foregoing an FCM/BD
Clearing Member may not enter into Cleared Transactions for the account of an Affiliate, unless such
FOV/BD dearing Member first provides LCH SA with an opinion of counsel, in form and content
acceptableto LCH SA confirming that entry into such deared Transactions would notbe contraryto
Applicable Law.

Article 6.1.1.2

An FQVI/BD dearing Member may provide CDS Clearing Services to a Client (or, if permitted pursuant
to Article 6.1.1.1, an Affiliated Firm) on any terms and conditions mutually agreed to by it and such
Person;provided, however, that:

(i) if that FCM/BD Clearing Member is a Select Member, it shall not provide CDS dient Clearing
Services toany FCM/BD Client other than its Affiliated Firms;

(i) an FOV/BD dearing Member shall, before providing CDS dearing Services to any dient or
Affiliated Firm, ensurethat it has entered into an agreement, or an addendum to an existing
agreement, with such Person, that binds such Personto the applicable provisions of the CDS
Clearing Rules (including the FC\MY/BD CDS Clearing Regulations) by direct reference theretoor
otherwise,and anyother provisions as shall be agreedfrom time to time between LCH SA and
FCM/BD dearing Members, or as may be prescribed by LCH SA;

(iii)  an FQV/BD Jearing Member shall notify LCH SA of each Affiliate for which it provides CD S
Clearing Services;

(iv)  an FQV/BD dearing Member shall provide, and separatelyidentify, to LCH SA Client Cleared
Transactions and Collateralinrespect of Client ClearedTransactions (in the aggregate)

(v) an FQVI/BD dearing Member may deliver, and shallseparatelyidentify, to LCH SA Collateralas
FAVI/BD dient CollateralBuffer;

(vi)  an FGM/BD dearing Member shall not submit for clearing any Original Transaction to be
registeredin its House Account Structure for any person other than itself with respectto any
Original Transactionthatis anSBS, as setout in Section 4 of the Procedures;and
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before granting an Exercise Delegationto an FCM/BD Client, ensure that such FCM/BD Client
hasdulycreateda Client Portal Account.

Article 6.1.1.3

Each FCM/BD Client (and, if permitted pursuant to Article 6.1.1.1, an Affliate), by participatingin
Original Transactions and entering FCM/BD Cleared Transactions through its FCM/BD Clearing

Member, shall be deemed to understand, acknowledge and agree that:

(i)

(ii)

(iii)

(iv)

(vi)

(vii)

(viii)

the receipt of CDS Clearing Services from the FCM/BD Clearing Member which result in the
registrationof FCM/BD Cleared Transactions within such FCM/BD Clearing Member’s Client
Trade Account(s) or House Trade Account, as the case may be, will be governed by the

applicable provisions of the CDS Clearing D ocumentation;

it shall be bound by the applicable provisions of the CDS dearing Documentationin respect of
anyFOVI/BD deared Transactions which areattributable toit;

atthe time an FCM/BD Oeared Transactionis registeredin anFCM/BD dient Trade Account or
House Trade Account of the FCM/BD Clearing Member, as the case maybe, on its behalf the
FCM/BD dient or Affiliate, as applicable, will be deemed to be bound by the relevant FCM/BD
Cleared Transactionontheterms entered into betweenthe FQVI/BD Clearing Member and LCH
SA and such FCM/BD Client or Affiliate agreesto be bound automaticallyand without further
action by the FCM/BD Clearing Member or the FCM/BD Client or Affiliate;

it shall not act so as to cause, whether directlyor indirectly, a breach of the FCM/BD CDS

Clearing Documentation;

the provisions of the CDS dearing Documentation referringtoFCM/BD Clients or Affiliates, for
the benefit of LCH SA including without limitation applicable provisions of this CDS Clearing
Rule Book, are enforceable against such FCM/BD Client or Affiliate by LCH SA as if they had
been enteredintoby eachsuch Persondirectly with LCH SA;

LCH SA dealsonly with Clearing Members,andthe FCM/BD Client or Affiliate will havenoright
or authority to deal directly with LCH SA, including but not limited to in connection with the
matters describedinthis Title VI;

it will deal only withits FCM/BD Clearing Member in connection with all FCM/BD Cleared
Transactions that are clearedon its behalf by such FOM/BD Clearing Member through LCH SA;

upon anEvent of Defaultoccurring in relationto an FCM/BD Clearing Member, if LCH SA:

(a) is requiredto dosoby anyCompetent Authority or Applicable Law,
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(b) cannot for any reason proceed with a Porting of the FOVI/BD deared Transactions
registeredin an FCM/BD Clearing Member’s Account Structure and attributabletoan
FQV/BD dient, or

(c) determinesinits discretionthatitis necessaryforits protection,

LCH SA may close out and terminate the FCM/BD Cleared Transactions regstered in the
FCM/BD dearing Member’s Client Account Structure or House Account Structure and
attributable to an FCM/BD Client or Afiliate, regardless whether such FCM/BD Client or
Affiliate haditself defaulted, andin certain circumstances LCH SA will nottransfer or otherwise
re-establish such positions;

itwill notbe entitledtoinstruct LCHSAtoactoromittoactinany manneratany time prior
to an Event of Defaultin relation tothe relevant FCM/BD Clearing Member;

it will not be entitled to receive any information from LCH SA in respect of any Margin Balance
thatis recordedin either the FCM/BD HouseCollateral Account or any FCM/BD Client Financial
Account, the FOM/BD Swaps Unallocated Client Collateral Financial Account, the FCM/BD SBS
Client Excess (ollateral Financial Account or the FCM/BD Buffer Financial Account of an
FCM/BD dearing Member;

LCH SA will not hold any assetstransferred to it directly on behalf of any such individual
FCQVI/BD dient or Affiliate;

tothe extenttheMarkit LCH SettlementPricesare provided tothe FCM/BD Client, the FCM/BD
Client shall:

(a) use such Markit LCH Settlement Prices internallyand solely inconnection with its clearing
functions; and

(b) only be permittedto provide the Markit LCH Settlement Prices to an affiliate ora client of
its own if: (1) it does so at no cost; (2) the Markit LCH Settlement Prices are provided for
the affiliate or client touseinternallyand solely in connection with their res pective clearing
functions; and (3) the Markit LCH Settlement Prices areidentifiable as such.

For the avoidance of doubt, “clearing functions” shall mean the validation of the FCIM/BD
Client's Margin Requirement (or any margin requirement applicable to the FOV/BD Qient’s
affliate or client) and the calculation and valuation of the FCM/BD Client's Open Positions (or
the netopen positions of the Client’s affiliate or client) and NPV Payment Requirements for
the purposesofits owninternalbooks and records;

where Collateral is deposited by the FCM/BD Clearing Member in satisfaction ofthe House
Margin Requirement or the Client Margin Requirement (as applicable), it shall not be entitled

LCHSA © 2021 241 Published on 30JtHy-2021[e |



File No. SR-LCH SA-2021-002
Page 242 of 446

to assertanyequitable or other claimto the Collateral in circumstances where the assertion of
such a claim would delay or inhibit the disposal of such Collateral by LCH SA and/or the
application of the proceeds of sale of such Collateralin accordance with the provisions of the
CDS dearing Rules and Applicable Law;

(xiv) the FCM/BD Clearing Member has its unconditional consentto furnish or deposit Collateral
with LCH SA in satisfaction of the Client Margin Requirement or House Margin Requirement
which is attributable to the FOMI/BD Qeared Transactions clearedon its behalf, in accordance
withthe CDS Clearing Rule Book and the FCM/BD CDS Clearing Regulations, and to re-pledge
such property to LCH SA;

(xv)  LCH SA is authorized to make disclosure of information in accordance with the applicable

provisions of the (DS Clearing Documentation;

(xvi) its agreement or agreement and addendum described in clause (i) of Article 6.1.1.2 is
consistent with the CDS Clearing Documentation and Applicable Law; and

(xvii) in respect of an FOVI/BD dearing Member granting an Exercise Delegation to an FCM/BD
Client:

(@) the FCM/BD Clearing Member shall delegate to such FCM/BD Client s ufficient powers in
orderforsuch FCM/BD Client to be duly authorised to Exercise or Abandon the Exercise
Cleared Transactions identified in such delegation on behalf of the FCM/BD Clearing
Member; and

(b) exceptin case ofanEEP Failure Event, the Exercise Delegation Beneficiary shall Exercise or
Abandon the relevant Exercise Cleared Transactions on behalf of the Delegating Clearing
Memberthroughtherelevant applications available onthe ClientPortal Account only.

Article6.1.1.4

Each FCM/BD Clearing Member shallbe obliged (to the extent permitted by Applicable Law) toprovide
LCH SA with any information that LCH SA may reasonably require in relation to the CDS Qearing
Services provided by that Clearing Member toits Clients or Affiliates, including, whereand to the extent
necessaryfor the proper performance by LCH SA of its risk management functions and legal and
regulatory obligations, information on the identify of any of its FCM/BD dients or any of its Affiliates
to which it provides FCM/BD CDS ClearingServices,along with details of:

(i) any agreement relatingtothe provision of CDS Client Clearing Services by the FCM/BD Clearing
Member toits FCM/BD Clients and Affiliates (including the Clearing Agreements})
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(ii) any document reflecting the recording of the FCM/BD Cleared Transactions in the different
accounts held by the FCM/BD Clearing Member per Clearing Day, the details of such FCM/BD
Cleared Transactionsand the cover held in respectof such FCM/BD Cleared Transactions; and

(iii)  the FCM/BD Clearing Member’s written anti-money laundering procedures and written risk
management policies and procedures, and practices, addressing the risks that such FCM/BD
Clearing Member may pose toLCH SA including, but not limitedto,information and documents
relatingto the liquidity of such FCM/BD Clearing Member’s financial resources and settlement
procedures.

Article 6.1.15

Each FCM/BD Clearing Member shall maintainappropriate books and records identifying all pertinent
information regarding () its FOM/BD Clients and any Affliates for which it provides CDS Clearing
Services, and (i) itsdient Cleared Transactionsand House Cleared Transactions.Without limitation of
the foregoing each FOM/BD dearing Member shall ensurethat its books and recordsaccuratelyreflect
the Cleared Transactions maintainedinthe FOVI/BD Qient Trade Accounts and corresponding Collateral
maintainedin the FCM/BD Client Financial Accounts for its relevant FCM/BD Clients, as applicable. Each
FOV/BD dearing Member will carry accounts for Clients within its own books and records, and
maintain the funds and other property it holds on behalf of its Clients in respect of their deared
Transactions, in accordancewith the FCM/BD CDS Clearing Regulations and Applicable Law.
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CHAPTER 2 —FCM/BD CLENT ACCOUNT STRUCTURE

Section 6.2.1 General Provisions

Article 6.2.1.1

LCH SA shall open and maintain for each FCM/BD Clearing Member, within its books and records for
the CDS Clearing System, the accounts comprising the FCM/BD dient Account Structure, as follows:

(i)

(ii)

(iii)

Foran FCM/BD Clearing Member that is an FCM (which may also be a BD), with respect to
FCM/BD deared Transactions that are deared Swaps, the following accounts (collectively,
“FQAVI/BD Swaps Client Account Structure” )

(a) aseparate FCM/BD Swa ps Client Trade Account for each Cleared Swaps Customer;
(b) aseparate FCM/BD Swa ps Client Margin Account for each Cleared Swaps Customer;
(c) aseparate FCM/BD Swa ps Client Financial Account for each eared Swaps Customer;
(d) anFQW/BD Swaps Unallocated dient Collateral Financial Account; and

(e) anFQW/BD Swaps Bufier Financial Account; and

(f)  an FOW/BD Swaps Client CollateralAccount; and

Foran FCM/BD Clearing Member that is a BD (which may also be an FCM), with respect to
FOV/BD deared Transactions thatare SBS (excluding SBS thatare permittedto be held in an
account with Cleared Swaps as defined in CFTC Regulation 22.1 under Applicable Law and
pursuant to this Article 6.2.1.1(i))), the following accounts (collectively, “FCV/BD SBS Client
Account Structure” )

(a) aseparate FCM/BD SBS Client Trade Account for each SBS Customer;
(b) aseparate FCM/BD SBS Client Margin Account for each SBS Customer;
(c) aseparate FCM/BD SBS Client Financial Account for each SBS Customer;
(d) anFQW/BD SBS Client ExcessCollateral Financial Account;

(e) anFQW/BD SBS Buffer Financial Account; and

(f) anFQW/BD SBS Client Collateral Account.

An FQVI/BD dearing Member thatis both an FCM and a BD may electtoclearand hold FQVI/BD
Cleared Transactions that are SBS for FCM/BD Clients in the FCM/BD Swaps dient Account
Structure on a commingled basiswith Cleared Swaps(as definedin CFTC Regulation 22.1)and
margin such combined positions on a portfolio basis in compliance with Applicable Laws,
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provided that each FOVI/BD dient participating in the portfolio margining shall be an eligble
contract participant as defined in Section 1a(18) of the Commaodity Exchange Act. Upon such
election, FCM/BD Cleared Transactions that are SBS will be included as deared Swaps and
maintainedin the FCM/BD Swa ps Client Account Structure.

Article 6.2.1.2

LCH SA shallopen and maintainthe FCM/BD Client Account Structure for an FOM/BD dearing Member
in the name of such FCM/BD Clearing Member for the benefit of its FCM/BD Clients. The accounts
comprising each FCM/BD Clearing Member’s FOVI/BD dient Account Structure shall havetheir situs
located in the United States.

Article 6.2.1.3

LCH SA shall open and maintainthe accounts comprising the FCM/BD Client Account Structure for each
FOV/BD dearing Member, and maintain the Collateral it holds on behalf of the FCM/BD Clearing
Member’s FOMI/BD dients in respectof their Cleared Transactions, in accordance with this TITLE VI,
the FCM/BD CDS dearing Regulations, the Proceduresand Applicable Law.

Article 6.2.1.4

For the avoidance of doubt, an FCM/BD Clearing Member may request LCH SA to open one or more
CCM Indirect Client Segregated Account Structures, provided that such FCM/BD Clearing Member
demonstrates, to LCH SA’s reasonable satisfaction, that it is able to perform its obligations in respect
of such CCM Indirect dient Segregated Account Structures in accordance with Applicable Law.

Section 6.2.2 FCM/BD Client Trade Account
Article 6.2.2.1

LCH SA shallopen (i) with respectto Qeared Swaps, one FCM/BD Swaps dientTrade Account for each
Cleared Swaps Customer and (i) with respect to SBS (excluding SBS that are permittedto be held in an
account with Cleared Swaps as defined in CFTC Regulation 22.1 under Applicable Law), one FCM/BD
SBS Client Trade Account for each SBS Customer.

Article 6.2.2.2

Registration of FCM/BD ClearedTransactionsinanFOM/BD dient Trade Account shallinitially be made
by LCH SA on the basis of the Transaction Data withrespect to the relevant Original Transaction and
amended to reflect any compressionof FCM/BD Cleared Transactionspursuant TITLE I, CHAPTER 3.
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Section6.2.3 FCM/BD Client Margin Account
Article 6.2.3.1

LCH SA shall open (i) with respect to deared Swaps and SBS that are pemitted to be held in the
FQV/BD Swaps Client Account Structureas Cleared Swa ps pursuant to Article 6.2.1.1(iii), one FCM/BD
Swaps Client Margin Account for each FOM/BD dient of each FCM/BD Clearing Member and (i) with
respect to SBS (excluding SBS that are held in the FCM/BD Swaps Client Account Structure), one
FQWI/BD SBS Client Margin Account for eachSBS Customer of each FCM/BD Clearing Member.

Article 6.2.3.2

FOM/BD deared Transactions (i) registered in an FCM/BD Swaps Client Trade Account for a Cleared
Swaps Customer will be allocatedto the corresponding FCM/BD Cleared Swaps dient Margin Account
and (i) registered inan FCM/BD SBS Client Trade Account for an SBS Customer will be allocatedtothe
corresponding FCM/BD SBS Client Margin Account, for the purpose of the determinationof theOpen
Positions and NPVPayment Requirements attributable to such FCM/BD Client.

Article 6.2.3.3

Each FCM/BD Client’s Open Positions will be margned on a portfolio basis. The Total Margin
Requirement for all Client Margin Accounts of an FCM/BD Clearing Member will be margined based on
the gross sum of the margin requirements for all such dient Margin Accounts.

Section6.24 FCM/BD Client Collateral Account, FCM/BD dient Financial Account and
Related Accounts

Article 6.2.4.1
(i) Withrespectto Cleared Swaps, LCH SA shall open:

(a) anFQW/BD Swaps Client Financial Account for each Cleared Swaps Customer, in which LCH
SAwill recordthe value of Collateral provided by the FCM/BD Clearing Member in respect
of such Cleared Swa ps Customer’s Open Positions inCleared Swaps;

(b) an FQW/BD Swaps Buffer Financial Account, in which LCH SA will record the value of
Collateralprovided by the FOM/BD dearing Member as FCM/BD Swaps Client Collateral
Buffer;

(c) an FAW/BD Swaps Unallocated dient Collateral Financial Account, in which LCH SA will
recordthevalue of FOM/BD Swaps Unallocated Client Excess Collateral;and

(d) anFQw/BD Swaps Client CollateralAccount, in which LCH SA will recordthe Collateral held
by LCH SArecorded in the foregoing accounts.
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(i) With respect to SBS (excluding SBS that are held in the FCM/BD Swaps Client Account
Structure), LCH SAshall open:

(a) an FQw/BD SBS Client Financial Account for each SBS Customer, in which LCH SA will
recordthevalue of Collateral provided bythe FOM/BD dearingMember inrespectofsuch
SBS Customer’s Open Positions in SBS (other thanSBS thatarepermittedto be held in an
account with Cleared Swapsas defined in CFTC Regulation 22.1under Applicable Law);

(b) anFQWV/BD SBS Buffer Financial Account, in which LCH SA willrecord t he value of Collateral
provided by the FCMY/BD Clearing Member as FCM/BD SBS Client Collateral Buffer;

(c) anFQW/BD SBS Client ExcessCollateral Financial Account, inwhich LCHSA will recordthe
value of FCM/BD SBS dient Excess Collateral;and

(d) anFQwW/BD SBS Client Collateral Account, in which LCH SA will record the Collateral held
by LCH SArecorded in the foregoing accounts.

Article 6.2.4.2
LCH SAis entitled to assume that all Collateral delivered by an FCM/BD ClearingMember to LCH SA:

(i) to meet Client Margin Requirements is the sole legal and beneficial property of the FCM/BD
Clearing Member or is furnished or deposited with the legal and beneficial owner’s
unconditional consent and with the authority granted to the FOVI/BD dearing Member tore-
pledge such property to LCHSA; and

(ii) as FCMYBD Client Collateral Buffer is the sole legal and beneficial property of the FCM/BD
Clearing Member.

An FQVI/BD dearing Member shallnot deliver securities or other assets to LCHSA asCollateral for any
FOV/BD dient Financial Account oras FCM/BD Client Collateral Buffer otherwise thanin conformity to
this Section 6.2 .4. It shall be accepted by every Person (including FCM/BD dients)subject toor dealing
on the terms of these CDS ClearingRules, thatan FCM/BD Clearing Member has its respective FCM/BD
Clients’ unconditional consent to deliver to LCH SA asCollateralfor the purposes ofthese CDS Clearing
Rules any securities or other assetsof such Personin the FOVI/BD Clearing Member’s possession.

Article 6.2.4.3

All Collateral delivered byan FCM/BD Clearing Member to meet its House Margin Requirementand its
Client Margin Requirement shall be transferredto,and held by, LCH SA inaccordance withSection 3 of
the Procedures and the FOM/BD CDSdearing Regulations.
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Article6.2.44

When LCH SA determines the value of Collateral recordedin the FCM/BD dient Collateral Account by
applying haircuts to Eligible Collateral and/or FX adjustments to Cash Collateral in accordance with

Article 4.2 6.4 (whichdeterminationswill occur at the times set outin Section 3 ofthe Procedures):

(i)

(ii)

if thereis an increase in the value of such Collateral, an amount of Collateral equal to such
resulting increase will, following such determination, be transferred to the FCM/BD Swaps
UnallocatedClient Collateral Financial Account or FCM/BD SBS Client Excess CollateralFinancial
Account, as the case may be, whereupon such amount will become FCM/BD Client Excess
Collateral; or

if there is a decrease in the value of such Collateral, following such determination, such
decrease invalue shall be allocatedfirst against the FCM/BD Swa ps Available Client Collateral
Buffer or FCM/BD SBS Available Client Collateral Buffer, as the case maybe (f any), which will
be reduced by an amount of Collateral equal tosuchresulting decrease. In the case where the
FCM/BD Available Cleared Swaps dient Collateral Buffer or FCM/BD SBS Available Client
Collateral Buffer, asthe case may be, is not suficient to cover the totalamount of Collateral
equal to the resulting decrease, the portion which is not covered by the FOM/BD Swaps
Available Client CollateralBufier or FCM/BD SBS Available Client Collateral Buffer, as the case
may be, will reduce on a pro rata basis:

(@) the Legally Segregated Value recorded in each FCMYBD Client Financial Account;

(b) the value of the FOVI/BD Allocated Client CollateralBufier recorded in the FCM/BD Buffer

Financial Account; and

(c) thevalue of the FCM/BD Swa ps Unallocated Client Excess Collateralor FQVI/BD SBS Client
Excess Collateral, as the case may be, recordedin the FCM/BD Swaps Unallocated Client
Collateral Financial Account or FCM/BD SBS Client Excess Collateral Financial Account, as
the case maybe, of such FCM/BD Clearing Member.

Section6.2.5 FQOMV/BD Client Collaterd Buffer and FOM /BD Client Excess Collateral

Article 6.2.5.1

With respectto Cleared Swaps, if anFCM/BD Clearing Member maintainsany FOM/BD Excess Collateral
or FOM/BD Swaps Client Collateral Buffer with LCH SA then such FCM/BD Excess Collateral or FCIM/BD
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Swaps Client Collateral Buffer shall be subject to the provision of this Article 6.2.51 and other
applicable provisions of the CDS Clearing Rules.

(i)

(iii)

House ExcessCollateral. An FCM/BD ClearingMemberis pe rmitted tomaintainFCM/BDHouse
Excess Collateralwith LCH SA. An FQVI/BD dearing Member that is not a Defaulting Clearing
Member may request the return of its FCM/BD House Excess Collateral above its FCM/BD
House Excess Collateral Threshold at anytime, and upon suchrequest LCH SA shall returnsuch
amount, unless the FOM/BD Odearing Member has a Margin Shortfall in any of its FCM/BD
Swaps Client Margin Accounts and does not have sufiicient FCM/BD Swaps Client Collateral
Buffer to satisfy such Margin Shortfall. LCH SA may also, in its discretion, elect at any time to
returnany FCM/BD House Excess Collateralto the applicable FCM/BD Clearing Member.

FOM/BD Swaps Client Excess Collateral and reclassification of same as FCM/BD Swaps
UnallocatedClient Excess Collateral. An FCMY/BD Clearing Member is not permitted to maintain
anyFOM/BD Swaps Client Excess Collateralona day-to-day basis, but mayhold FCM/BD Swaps
Client Excess Collateralon an intradaybasis.Any intraday Client Excess Collateralattributable
to a specific FCM/BD Swaps Client Margin Account shall be available for purposes of LCH SA
carrying out a Notional and Collateral Check in respect of the Client Trade Leg of an Eligible
Intraday Transaction for suchFCM/BD dient, as providedin Article 4.2.24 and Section 2 of the
Procedures. LCH SA shall transfer the value of any FOVI/BD dient Swa ps Excess Collateralthat
is reflected in any FCM/BD Swaps dient Financial Account of the FCM/BD Clearing Membe r
priorto theMorning Call tothe FCM/BD dearing Member’s FOM/BD Swaps Unallocated dient
Collateral Financial Account, which transfer will occur after (and only after) the FCM/BD
Clearing Member’s satisfaction of that Morning Call, whereupon the FCM/BD Client Excess
Collateralshall become “FCM/BD Swaps Unallocated Client Excess Collateral”. If at any time
an FOVI/BD dearing Member delivers Collateral to LCH SA on behalf of one or more FCM/BD
Clients in an amount that would cause an FCM/BD Swaps Client Financial Account to contain
FCM/BD Swaps Client Excess Collateral, LCH SA may (a) reject the deposit, b) immediately
transfer the entire deposit or the amount of such excess backto the FOM/BD dearing Member
or (c) accept the deposit andimmediately transfer the amount of such excess to the FCVYBD
Clearing Member’s FOM/BD Swaps Unallocateddient Collateral Financial Account, whereupon
it shall also become FCM/BD Swaps Unallocated Client Excess Collateral. FCM/BD Swaps
Unallocated Client Excess Collateralalso includes amounts described as suchin 250 and any
amounts transferredto the FOM/BD Swaps Unallocated Client Collateral Financial Account in
accordance with Article 6.2.4.4(i).

FCM/BD Client CollateralBuffer. An FOVI/BD dearing Member may deposit Collateral thatis
the property of such FCM/BD dearing Member (and not of any of its FCM/BD Clients) with LCH
SA to serve as FCM/BD Client Collateral Buffer for the benefit of all of its deared Swaps
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Customers with respect to their Cleared Swaps, subject to the following provisions and the
provisions of Article 6.2.4.4(ii):

(a) The FOM/BD dearing Membershallnot, andrepresentstoLCH SA thatit shall not, de posit
an amount of FCM/BD Swaps dient Collateral Buffer with LCH SA that, in combination
with any other money, securities or other property deposited by it with any other
Derivatives Clearing Organization or earing Agency, in a manner wherebysuch FCM/BD
Clearing Member is assumed to be the sole legal and beneficial owner of such property,
to meet the aggregate obligations of its Oeared Swaps Customers, exceeds its residual
financial interest in its aggregate Cleared Swaps Customer Collateral. For purposes of this
provision only, the term “residualfinancial interest”hasthe meaning ascontemplated in
CFTC Regulation 22.2(e)é4) and (g).

(b) LCHSA shallrecord such FCM/BD Swaps Client Collateral Buffer in the FOM/BD dearing
Member’s FOM/BD Swaps Buffer Financial Account. If anFCM/BD Clearing Member is a
Defaultingdearing Member, LCH SAmay transfer FCM/BD Allocated Qeared Swaps Client
Collateral Buffer previously allocated (in accordance with Article 4.2.2.4 and Article
6.2.4.4) toanapplicable FQVI/BD Swaps dientFinancial Account from the FCM/BD Swaps
Buffer Financial Account to apply such Collateral to cover any Margin Shortfall in such
FOM/BD dient Financial Account. The value ofany FOM/BD Swaps Client Collateral Buffe r
sotransferred shallbe recordedinthe applicable FOM/BD Swaps Client Financial Account
and shall be deemed to become part of the relevant deared Swaps Customer’s Client
Assets andshallno longer be deemed FCM/BD Client Collateral Buffer.

(c) If the value of an FCM/BD Clearing Member’s FOM/BD dient Collateral Buffer exceeds its
FOM/BD dient Collateral Buffer Threshold due to a reduction inits prior FCM/BD Client
CollateralBuffer Threshold or to anincreasein the value of the FCM/BD Client Collateral
Buffer, provided that such FCM/BD Clearing Memberis not a Defaulting Clearing Member,
LCH SA will transfer such excess to its FCM/BD Swaps Unallocated Client Collateral
Financial Account, whereupon it shall also become FCM/BD Swaps Unallocated Client
ExcessCollateral.

(iv) Treatment of FCM/BD Swaps Unallocated Client Excess Collateral. The following provisions
apply toFCM/BD Swaps Unallocated Client Excess Collateral:

(@) LCH SA shallhold FCMYBD Swaps UnallocatedClient Excess Collateral in the FCM/BD
Swaps Unallocated dient Collateral Financial Account for the benefit of the applicable
FOM/BD dearing Member’s Cleared Swaps Customersasa class,s egregatedin accordance
withthe CEA and CFTC Regulations,including Part22 of the CFTC Regulations. LCH SA shall

treatandrecord the FCM/BD Swaps Unallocated Client Excess Collateralonan unallocated
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basis, in that it shall not attribute any portion thereof to any individual Cleared Swa ps
Customer of an FCM/BD Clearing Member.

Each FCM/BD Clearing Member that maintains any FCM/BD Swaps Unallocated dient
Excess Collateral with LCH SA shall ensure that its books andrecords accuratelyreflect at
alltimes the Cleared SwapsCustomer or Cleared Swaps Customersto which the value of
such FCM/BD Swaps Unallocated Client Excess Collateralis attributable andthe amount

attributable toeachsuch deared Swaps Customers.

LCH SAshallnot, atany time,apply any FCM/BD Swaps Unallocated Client Excess Collateral
as FCMYBD Client Collateral Buffer or tothe relevant FOM/BD House Margin Account, or
to any of suchFCM/BD Clearing Member’s FOM/BD Swaps Client Financial Account(s).

Upon the requestof an FCM/BD Clearing Member, in accordance with Section 5 of the
Procedures, LCH SA will return FCM/BD Swaps Unallocated Client Excess Collateraltosuch
FCM/BD dearing Member. The FCM/BD Clearing Member shallbe deemed to represent
to LCH SA, upon making any such request, that such request complies with the CFTC
Regulations and that the returned FCM/BD Swa ps UnallocatedClient Excess Collateralwill
remainsegregatedas and to the extent required under the CFTC Regulations and the CDS
Clearing Rule Book.

Upon the default of an FCM/BD Clearing Member, any FCM/BD Swa ps Unallocated dient
Excess Collateralin such FOM/BD dearing Member's FOVI/BD Swaps Unallocated dient
Collateral Financial Account shall be held by LCH SA for the benefit of such FCM/BD
Clearing Member’s Cleared Swaps Customers in accordance with Part 190 of the CFTC
Regulations and Applicable Law. LCH SA shall not apply any such FCM/BD Swaps
Unallocated Client Excess Collateralto the obligations of the FCM/BD Clearing Member to
LCH SA, in respectof its Cleared Swaps Customers, SBS Customers, or otherwise, except
to the extentdirected by the applicable bankruptcy trustee or Competent Authority in
accordance with Applicable Law.

Article 6.2.5.2

Withrespect to SBS held inthe FCM/BD SBS ClientAccount Structure, ifan FCM/BD Clearing Me mber
maintains any FCM/BD Excess Collateral or FCM/BD SBS Client Collateral Buffer with LCH SA, then such
FOVI/BD Excess Collateralor FCM/BD SBS Client Collateral Buffer shall be subject to the provision of
this Article 6.2.5.2 and other applicable provisions of the CDS ClearingRules.

House Excess Collateral. An FCM/BD Clearing Member is pe rmitted to maintainFCM/BD House
Excess Collateralwith LCH SA. An FOM/BD dearing Member that is not a Defaulting Clearing
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Member may request the return of its FCM/BD House Excess Collateral above its FCM/BD
House Excess Collateral Threshold at any time, and upon suchrequest LCH SA shall returnsuch
amount, unless the FOM/BD dearingMember has a Margin Shortfall in any of its FCM/BD SBS
Client Margin Accounts and does not have sufficient FOVI/BD SBS Client Collateral Buffer to
satisfy such Margin Shortfall. LCH SA may also,in its discretion, elect at any time to retum any
FOVI/BD House Excess Collateralto the applicable FOVI/BD Uearing Member.

FQVI/BD SBS Client Excess Collateral. An FCM/BD Clearing Member is not per mitted tomaintan
any FOVI/BD dient Excess Collateral on a dayto-day basis with respect to SBS, but may hold
FOV/BD dient Excess Collateral on an intraday basis. Any intraday dient Excess Collateral
attributable toa specific FCM/BD SBS dient Margin Account shall be available for purposes of
LCH SA carrying out a Notional and Collateral Checkin respect of the dient Trade Leg of an
Eligible IntradayTransaction for such FCM/BD dient, as provided in Article 42.24 andSection
2 of the Procedures. LCH SAshall transferthe value of any FCM/BD Client Excess Collateral that
is reflected in any FCM/BD SBS Client Financial Account oftheFCM/BD Clearing Member prior
to the Morning Call to the FCM/BD Clearing Member’s FQVI/BD SBS Client Excess Collateral
Financial Account, which transfer will occur after (and only after) the FCM/BD Clearing
Member’s satisfaction of that Morning Call, whereupon such FCM/BD Client Excess Collateral
shall become “FGVI/BD SBS Client Excess Collateral”. If at any time an FCM/BD Clearing
Member delivers Collateral toLCH SA on behalf of one or more SBS Customersin an amount
that would cause anFCM/BD SBS Client Financial Account to containFCV/BD SBS Client Excess
Collateral,LCH SA may (@) reject thedeposit, (b) immediatelytransfer the entire deposit or the
amount of such excess back to the FCM/BD Clearing Member or (c) accept the deposit and
immediately transferthe amount of such excessto the FCM/BD Clearing Member’s FQVI/BD
SBS Client Excess Collateral Financial Account, whereupon it shall also become FCM/BD SBS
Client Excess Collateral. FCM/BD SBS dient Excess Collateralalso includes amounts described
assuchinArticle 6.2.5.2(ii)b) and any amountstransferredtothe FCM/BD SBS Client Collateral
Financial Account in accordance with Article 6.2.4.4(i).

FOMV/BD SBS Client CollateralBufer. An FOM/BD dearing Member may deposit Collateralthat
is the property of such FCM/BD Clearing Member (and not of any of its FOM/BD dients) with
LCH SA as FCMYBD SBS dient Collateral Buffer for the benefit of all of its FCM/BD Qients that
are SBS Customers, subject tothe following provisions and the provisions of Article 6.2.4.4(i):

(a) LCH SA shallrecord such FCM/BD SBS dient Collateral Buffer in the FCM/BD Clearing
Member’s FOVI/BD SBS Buffer Financial Account. If an FCM/BD Clearing Member is a
Defaulting dearing Member, LCH SA may transfer FCM/BD SBS dient Collateral Buffer
previouslyallocated (in accordancewith Article 4.2.2.4 and Article 6.2.4.4) toanFCM/BD
Client SBS Financial Account from the FOM/BD SBS Buffer Financial Account toapply such
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Collateralto coverany Margin Shortfall in such FCM/BD SBS Client Financial Account. The
value of any SBS FCM/BD Client Collateral Buffer so transferred shallbe recordedinthe
FCM/BD SBS Client Financial Account and shall no longer be deemed FCM/BD dient
CollateralBufer.

If the value of an FCM/BD Clearing Member’s FQM/BD SBS Client CollateralBuffer exceeds
its FOM/BD SBS Client Collateral Buffer Threshold due to a reduction in its prior FCM/BD
SBS Client Collateral Buffer Threshold or to an increase in the value of the FCM/BD SBS
Client Collateral Buffer, provided thatsuch FCM/BD Clearing Member is not a Defa ulting
Clearing Member, LCH SA will transfer such excess to its FOVI/BD dient SBS Excess
Collateral Financial Account, whereupon it shall also become FOVI/BD SBS Client Excess
Collateral.

Treatment of FCM/BD SBS Client Excess Collateral. The following provisions apply to FOVI/BD
SBS Client Excess Collateral:

(a)

(c)

LCH SA shall hold FCM/BD SBS Client Excess Collateral in the FOMI/BD SBS Client Excess
CollateralFinancial Account for the benefit of FCM/BD earing Member's FOM/BD dients
thatare SBS customers asaclassin accordance with SEC regulations and Applicable Law.

LCH SA shall not, atany time, apply any FCM/BD SBS dient Excess Collateral as FCM/BD
SBS Client Collateral Buffer or to the relevant FOM/BD House Margin Account, but may
apply FCM/BD SBS dient Excess Collateral to applicable FCM/BD SBS Client Financial
Accounts to cover any Margn Shortfalls in such FCM/BD Client Financial Accounts on a
pro rata basis. The pro ratavalue of any FCM/BC SBS dient Excess Collateralsotransferred
shall be recorded in the applicable FCM/BD SBS dient Financial Accounts and shall be
deemed to become part of the relevant SBS Customers’ Client Assets and shall no longer
be deemed FCM/BD Client Excess Collateral.

Upon the requestof an FCM/BD Clearing Member, in accordance with Section 5 of the
Procedures, LCH SA will return FCM/BD SBS dient Excess Collateral to such FCM/BD
Clearing Member. The FCM/BD Clearing Member shall be deemedto representtoLCH SA
upon making any s uch request, thatsuch request complies with theSEC Regulations and
that the returned FCM/BD SBS dient Excess Collateral will be segregatedand maintained
as and to the extent required under the SEC Regulations and the CDSOearing Rulebook.

Upon the default of an FCM/BD Clearing Member, anyFCM/BD SBS Client Excess Collateral
in such FCM/BD Clearing Member’s FOM/BD SBS Client Excess CollateralFinancial Account
shallbe held by LCH SA for the benefit of such FOM/BD dearing Member’s FOM/BD dients
that are SBS Customersin accordance with SEC regulations and Applicable Law. LCH SA
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may apply such FCM/BD SBS Client Excess Collateral to the obligations of the FCM/BD
Clearing Member to LCH SAinrespectofitsSBS Customers,but shallnot apply any such
FCM/BD SBS Client Excess Collateral tothe obligations of the FCM/BD Clearing Member
to LCH SA, in respect of its FCM/BD Swaps Clients or otherwise, except to the extent
directed by the applicable bankruptcy trustee or CompetentAuthority in accordancewith
Applicable Law.

Section 6.2.6 Customer Margin Requirements
Article 6.2.6.1

An FOM/BD dearing Member must collect Collateral from each FCM/BD Client in respect of such
FQVI/BD dient’s Open Positions in ClearedSwa ps in an amount at least equal to the greater of (i) the
amount required by LCH SAfor the FOVI/BD Swaps Client Margin Account for such FCM/BD Client, or
(ii) such higher amount asrequired in Section 2 of the Proceduresif the FOVI/BD dient’s Open Positions

in Cleared Swaps are non-hedging in nature.

An FOVI/BD dearing Member must collect Collateral from its SBS Customers in respect of the SBS
Customers’ Open Positions in SBS (other than SBS that are permitted to be held in an account with
Cleared Swaps as defined in CFTC Regulation 22.1 under Applicable Law) in an amount at leastequal
to the amount required by LCH SA for the FCM/BD SBS Client Margin Accounts for the SBS Customers.

Article 6.2.6.2

No FOM/BD shall permit an FOM/BD Client to withdraw cash, securities or other property from the
Cleared Swaps Customer Account (as that termis defined in CFTC Regulation22.1) orCustomerReserve
Bank Account (as thattermis defined in SEC Rule 15¢3-3) carried by the FCM/BD Clearing Member for
such dient if such withdrawal would cause the accountto be undermargned.
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CHAPTER 3- TRANSFER
Section 6.3.1 General
Article 6.3.1.1

Other thanin the event thatan FCM/BD Clearing Member is a Defa ulting Clearing Me mber, FCM/BD
Cleared Transactions shall not be transferredffom one FOM/BD Qearing Membertoanother FC\V/BD
Clearing Member except as provided in this TITLE VI, CHAPTER 3.

Rights under an FCM/BD Cleared Transaction shallnot be capableofassignmentby an FCM/BD Qearing
Member. Any purported assignmentby an FCM/BD Clearing Member or any purportedtransferthatis
notin compliance this TITLE VI, CHAPTER 3shall be void.

Section 6.3.2 Full Transfers
Article 6.3.2.1

Upon the instruction of an FCM/BD Client, via a Receiving Clearing Member (as set outin Section5 of
the Procedures), to transferall FCM/BD deared Transactions attributable to such FCM/BD Client from
the relevantFCM/BD Client Trade Account of a Carrying Clearing Member, LCHSA shalltransfer: (a) all
FQVI/BD deared Transactions registeredinthe relevant FCM/BD Client Tra de Account(s) of the Carrying
Clearing Member on behalf of such FCM/BD Client, asidentified to LCH SA by the Carrying Clearing
Member (such transfer to occur by novation of such FCM/BD Cleared Transactions rather than by
closeout and rebooking of new FCM/BD Cleared Transactions); and (b) upon the request of the
Receiving Clearing Member, on behalf of the relevant FOM//BD dient, all Client Assets (if any) relating
to the FCM/BD Cleared Transactions that are being transferred to a Receiving Clearing Member
designatedby the FCM/BD Client (as setoutinSection 5 of the Procedures), provided that:

(i) such FCM/BD Client is solvent such FOM/BD Client will be presumedto be solvent by LCH SA
unless evidenced to the contrary by the Carrying Clearing Member in the manner set forth in
Section 5 of the Procedures or as otherwise reasonably determined by LCH SA});

(ii) neither the Carrying dearing Member nor the Receiving Clearing Member is a Defaulting
Clearing Member, andno Event has occurred or is occurring with respectto either the Carrying
Clearing Member orthe Receiving dearing Member;

(ili)  the Receiving Clearing Member and Carrying dearing Member are each FOMI/BD dearing
Members, and the Receivingdearing Member is in compliance with all obligations imposed on
it as an FOM/BD Clearing Me mber;

(iv)  the Receiving Clearing Member has consented in writing to such transfer,and has performed
all necessary steps toallow LCH SA to open one or more appropriate FOVI/BD Client Trade
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Accounts and one or more appropriate FCM/BD dient Margin Accounts in respect of the
relevant FOM/BD dient in its FCM/BD Client Account Structure;

(v) LCH SA has received sufficient Collateral (being the difierence between the Receiving Clearing
Member’s FOVI/BD dient Margn Requirement in respect of the relevant FCM/BD Cleared
Transactions and the Client Assets that are to be transferred)from the Receiving Clearing
Member in order toenable the transfer; and

(vi)  the FCM/BD Client has satisfied (such satisfactiontobe presumedby LCH SA unless evidenced
to the contraryby the Carrying Clearing Member in the manner set forth in Section 5 of the
Procedures or as otherwis ereasonably determined by LCH SA) all outstandingobligations that
are due and payable to the Carrying Clearing Member andits Affiliates, including any increased
margin due and payable that may result fom the proposed transfer, unless the Carrying
Clearing Member otherwise consents in writing

For purposes of (vi) above, with respect to obligations owed to Affliates of the Carrying dearing
Member by an FCM/BD Client, “obligations” shall consistonly of those obligations that arise as a result
of cross-margining, cross-netting or other similar arrangements with respect to the FCM/BD Cleared
Transactions being transferred or the FCM/BD dient’s related collateral.

Section 6.3.3 Partial Transfers
Article 6.3.3.1

Upon the instruction of an FCM/BD Client via a Receiving earing Member (as set out in Section 5 of
the FCM/BD Procedures)to transfer a portion of the FCM/BD ClearedTransactions attributable tosuch
FOV/BD dient from the relevant FCM/BD Client Trade Account of a Carrying Clearing Member ¢he
"Porting FCM/BD deared Transactions"), LCH SA shall transfer(such transferto occur by novation of
such Porting FCM/BD Cleared Transactions rather than by closeout and rebooking of new FCM/BD
Cleared Transactions) the Porting FCM/BD Cleared Transactions registeredin the name of the Carrying
Clearing Member on behalf of such FCMY/BD Client to a Receiving Qearing Member, designated by the
FOM/BD Client as set outin Section5 ofthe Procedures, providedthat:

(i) such FCM/BD Client is solvent (such FCM/BD Client willbe presumedto be solvent by LCH SA
unless evidenced to the contrary by the Carrying Clearing Member in the manner set forth in
Section 5 of the Procedures or as otherwise reasonably determined by LCH SA);

(ii) neither the Carrying dearing Member nor the Receiving Clearing Member is a Defaulting
Clearing Member, andno Event has occurred or is occurring with respectto either the Carrying
Clearing Member or the Receiving dearing Member;
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(ili)  the Receiving Clearing Member and Carrying dearing Member are each FCOMs and/or /BDs,
and the Receiving Clearing Member isin compliance with all obligations imposed on it asan
FCM/BD dearing Member;

(iv)  the Receiving Clearing Member has consented in writing to such transfer,and has performed
all necessary steps toallow LCH SA to open one or more appropriate FOM/BD Client Trade
Accounts and one or more FCM/BD Client Margin Accounts in respectof the relevant FCM/BD

Client in its Account Structure;

(v) the Receiving Clearing Member has provided sufficient Collateralto LCH SA in respectof its
current FCM/BD Cleared Transactions and the Porting FCM/BD Cleared Transactions in order
to enable the transfer;

(vi) the FCM/BD Client has satisfied (such satisfactiontobe presumedby LCH SA unless evidenced
to the contraryby the Carrying Clearing Member in the manner set forth in Section 5 of the
Procedures or as otherwis ereasonably determined by LCH SA) all outstandingobligations that
are due and payable to the Carrying ClearingMember andits Affiliates, including any increased
margin due and payable that may result fom the proposed transfer, unless the Carrying
Clearing Member otherwise consents in writing and

(vii)  in the event that the transfer will lead to an increased cover requirement from the Carrying
Clearing Member to LCH SA the CarryingClearing Member provides sufiicient CollateraltoLCH
SAinrespectofsuchincreasedcover requirement.

For purposes of (vi) above, with respect to obligations owed to Affliates of the Carrying Qearing
Member by an FCM/BD Client, “obligations” s hall consistonly of those obligations that arise as a result
of cross-margining, cross-netting or other similar arrangements with respect to the FCM/BD Cleared
Transactions being transferred or the FOM/BD dient’s related collateral.

Section 6.3.4 Transfer of Client Assets
Article 6.3.4.1

Upon request from LCH SA, and in order to facilitatea transfer pursuant to Article 6.3.2.1, the Carrying
Clearing Member shall notify LCH SA of the Client Assets which are attributable to the transferring
FOV/BD dient and, along with the Receiving Clearing Member, shall take such actions and provide
such information toLCH SAin connection with the transfer as maybe required by LCH SA. In the event
that the Garrying Clearing Member fails to notify LCH SA of the dient Assets thatare attributable to
the relevantFCM/BD Client,LCH SAshall transfersuch Collateral from the Carrying Clearing Member's
relevant FOM/BD dient Collateral Account to the Receiving Clearing Member’s applicable FOM/BD
Client Collateral Account as it deemsappropriate and as set out inSection 5 of the Procedures.
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Article 6.3.4.2

Once LCH SA has notified the Receiving Clearing Member of the Client Assets which are to be

transferredin accordance with Article 6.3.2.1, the Receiving Clearing Member may elect to reject the

transfer of some or all of theClient Assets. Any such election will not prevent the transfer of the

relevant FOVI/BD (eared Transactions andany relateddient Assets which have been acceptedby the

Receiving Clearing Member, provided that the conditions set out in subparagraphs (i) to(vi) of Article

6.3.2.1 are satisfiedinrelation to suchtransfer.

Section 6.3.5 Transfer process

Article 6.3.5.1

(i)

(ii)

By notifying LCH SA of a request to accept a transfer of some or all of the FCM/BD Cleared
Transactionsof an FCM/BD Client, andthe related Client Assetsifapplicable, pursuanttoArticle
6.3.2.1 or Article 6.33.1, theReceiving dearingMember s hallbe deemed to have represented
to LCH SA that all of the conditions setforth herein and inSection 5 of the Proceduresto the
transfer of the accountof the FCM/BD Client have been satisfied. Upon receiptof such transfer
instructions,and provided that it does not determine, in its sole discretion, that the transfer
cannot be effected under this CDS Qearing Rule Book, LCH SA shall transfer the FCM/BD
Cleared Transaction(s) into the relevant FCM/BD dient Trade Account(s) of the Receiving
Clearing Member.

In the case where a transfer of FCM/BD Cleared Transactions pursuant to Article 6.3.2.1 will
include the transfer of the related dient Assets:

(1) In respect of dient Assets comprising Cash Collateral, such transfer shall be effected as
follows:

(A) the Carrying dearing Member shall relinquish all rights to such Client Assets
(including, for the avoidance of doubt, anybeneficial interestand/or equity of
redemptionin respectthereof);

(B) such dient Assets shallimmediately upon such relinquishment be held by LCH
SAon behalf of the Receiving Clearing Member; and

Q) the Receiving Clearing Member's rights to such Client Assets arising as
described in paragraph (B) above shall become, in respect of the relevant
FOM/BD deared Transactions, subject to the title transfer security
arrangements enteredinto between the Receiving earing Member and LCH
SAinrelationtothe provision of cover.
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(2) Inrespect of dient Assets thatare subject tothe securityinterest granted by the Receiving
Clearing Member pursuant to Regulation 5 of the FCM/BD CDS Clearing Regulations, such
transfer shall be effected in accordance with Section 3 of the Procedures.

(i) For the avoidance of doubt, the Carrying Clearing Member shall have no right or entitlement
to assertanyclaim over, or right withrespectto, the Client Assetstransferred.

(ii) The transfer of the FOV/BD Oeared Transactions andrelated Client Assets shall be deemed to
occur simultaneously and the transfer of the FCM/BD deared Transactions shall be
conditioned on thetransferof therelated Client Assets, and vice versa.

(iii) If the transfer of all of such FOVI/BD Cdeared Transactions and related Client Assets is not
completed for any reason, then any actual transfer of Client Assets or FOM/BD Oeared
Transactions that has occurred, as the case may be, shall be deemed void, and any actual
transfer of Cient Assets or FCM/BD Cleared Transactions that has occurred shall be
immediately unwound.

Article 6.3.5.2

In making any transfer of FOM/BD Ceared Transactions and Client Assets pursuant to this TITLE M,
Chapter 3, LCH SA shall be authorized and entitled to rely conclusively on the instructions of and
information provided by therelevant FCM/BD Clearing Member(s), which shall be solely responsible
for all such instructions and information, including ensuring that the transfer is properly authorised
andthatthe appropriate FOVI/BD Qient Trade Account(s), FCM/BD Client Margin Account(s), FCM/BD
Cleared Transactions and Client Assets have been identified, and provided that the Carrying Clearing
Member’s Cleared Swaps (including SBS held in the FCM/BD Swaps Client Account Structure)and the
related Client Assetsshall be transferred to the Receiving Clearing Member’s FOM/BD Swaps Client
Account Structure and the Carrying dearing Member’s SBS held in the FCM/BD SBS Client Account
Structure and the related Client Assets s hall be tra nsferred to the Receiving ClearingMember’s FOVI/BD
SBS Client Account Structure.
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CHAPTER 4~ LIQUIDATION EVENT
Article 6.4.1.1

If at any time a liquidation date, howsoever described in the relevant clearingagreement or addendum
to an existing agreement between an FCM/BD Clearing Member and its FOM/BD dient relating, in
whole or in part, toclearing of CDS and/or Index Swaptions, asthe case may be, through the CDS
Clearing Service, occurs in respect of one or more ofthe FCM/BD Cleared Transaction(s) carried by an
FOWV/BD dearing Member for the account of an FCM/BD Client and, at the time of such liquidation
date, the relevant FCM/BD Clearing Member is not a Defaulting Clearing Me mber, the releva nt FCV/BD
Clearing Member may instruct LCH SA to transfer the relevant dient Cleared Transactions from the
relevant FOVI/BD dient Trade Account to its FCM/BD House Trade Account, in accordance with this
TITLE VI, CHAPTER 4 and the Procedures.

Article 6.4.1.2

Subject to Article 6.4.13 below, LCH SA will arrange a transfer of the relevant dient Cleared
Transactionsas soon asreasonablypracticable (@and usually within 24 hours of receiptof the documents
listedin paragraphs (i) to (iii) of Article 6.4.1.3 below).

Article 6.4.1.3
A transfer pursuant to this Article 6.4.1.3 will be subject to the receipt by LCH SA ofthe following:

(i) a copy of the notice from the relevant FCM/BD ClearingMemberto therele va nt FCM/BD Clie nt
designating the relevant liquidation date, orif such liquidation date has occurred automatically,
evidence of the relevant event of default or liquidation event having occurred;

(ii) acopy of the notice served by the relevant FCM/BD Clearing Member on the relevant FOVI/BD
Client alerting that FCM/BD Client of its intention torequest a transfer of the relevant Client
Cleared Transactions attributable to the FCM/BD Client pursuant to this TITLE VI, CHAPTER 4;
and

(iii) anindemnity from the relevant FCM/BD Clearing Member in a form suitable to LCH SAto cover
anylosses, costs or expenses incurred by LCH SA in connectionwith the transfer.
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APPENDIX 1
CDS DEFAULT MANAGEMENT PROCESS

1 Interpretation

Capitalisedtermsused inthis Appendix 1, which setsout the CDS Default Management Process,and
not otherwise defined in Clause 1.1,s hall have the meaning given in Section 1.1.1 of the CDS Clearing
Rule Book, as maybe amended from time totime.

1.1 Definitions

“Adjusted Loss Distribution Cap Amount” means, in respect of any NonDefaulting Clearing
Member, such amount as agreed between that Non-Defaulting Clearing Member and LCH SA

pursuantto Qause 7.3;
“Auction M ember Representative” has the meaning setout in Clause 5.4.1;

"Auction Non Bidder Bid Size" means for each Auction Package (incuding any Residual Auction
Package) and each Non Bidder, the Non Bidder’s Minimum Bid Size (or Recalculated Minimum Bid
Size for any Residual Auction Package) minus the aggregate Bid Size of the Market Bids submitted
by the Non Bidder for the Auction Package,or Residual Auction Packageasthe case may be;

"Auction Non Bidder Fraction" isfor eachNon Bidder and each Auction Package,or Residual Auction
Package asthe case maybe, the ratioof the Auction Non Bidder Bid Size tothemember’s Minimum
Bid Size (or Recalculated Minimum Bid Size for any Residual Auction Package);

"Auction Package" means a portfolio of Auction Transactions reflecting one or more Cleared
Transactions registered in the name of the Defaulting Clearing Member, together with any
connected hedging tradesthat have been concluded by LCHSA through Hedging;

"Auction Package Weight" is for eachAuction Package the ratio of the Spread Margin of the said
Auction Package to the aggregate of Spread Margin across all Auction Packages.For the purposes of
the foregoing if for an Auction Packagethereis a Residual Auction Package which is subject toa
second round of Competitive Bidding, the Auction Package Weight shall be divided as betweenthe
Reduced Auction Package and the Residual Auction Package on apro ratabasis by reference to the
percentage of the Auction Package that is subject tothe Residual Auction Package;

"Auction Portfolio" means all the House Cleared Transactions of a Defaulting Clearing Member
and/or the Non-Ported Cleared Transactions attributable to such Defaulting dearing Member
together with any connected hedging trades that have beenconcluded by LCH SA through Hedging

"Auction Transactions" means the transactions making up anAuction Package;
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"Available CDS Funds" means the amount of resources available to LCH SA as calculated in
accordance with Clause 8 .4;

"Avalable Resources" means, in respect of any Loss Distribution Period, the amounts available to
LCH SA for application in meeting any Damage suffered or incurred by LCH SA in accordance with
sub-paragraphs (i) to (vi) (inclusive) of Article 4.3.3.1 of the CDSdearing Rule Book asat the relevant
Last Call prior to Default;

"Bid" means a bid submitted to LCH SA by a NonD efaulting Clearing Member as part of Competitive
Bidding;

"Bid Credit" has the meaning set out in Qause 5.9(i);
"Bid Deadline" means thetime by which Bids must be submittedin any Com petitive Bidding;

"Bid Price" means theprice submittedto LCH SAbya Non-Defaulting Clearing Member representing
the nominal price that a NonDefaulting Clearing Member would either:

(i) payto LCH SA; or
(i) require LCH SA topay toit,

in each case in order to accept the registration of the Auction Transactions reflecting the Auction
Package;

"Bid Size" means, for any Bid, the specified percentage of the Auction Package or the Residual
Auction Package, as the case maybe, as set out bya Non-Defaulting Clearing Member;

"Cash Gain" means, in respect of any Cash Gainer and any Loss Distribution Day, the amount of
positive Cumulative Hypothetical Gains, Losses and Realised Cash Flows in respect of such Cash
Gainerin respect of such Loss Distribution Day;

"Cash Gainer" means each Margin Account in respect of which the Cumulative Hypothetical Gains,
Losses and Realis ed Cash Fows in respect of such Loss Distribution Dayis greater than zero;

“Cash Gainer Adjustment” has the meaning setout in Clause 7.1.1;

"Cash Loser" means each Margin Account in respect of which the Cumulative Hypothetical Gains,
Losses and Realis ed Cash Fows in respect of such Loss Distribution Dayis equaltoor less thanzero;

“Cash Loser Adjustment” has the meaning setout in Clause 7.1.2;

"CDS Default Management Guidance Manual" means the detailed guidance manual developed by
LCH SA, in consultation with the CDSDefault Management Committee, settingout guidance for the
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CDS Default Management Group on the conduct of the Default Management Processin accordance
withthe principles set out in the CDSDefault Management Process;

"CDS Repayment Amount" means the Negative CDS Repayment Amounts and the Positive CDS
RepaymentAmounts;

"dearing Member Adjustment Amount" means, in respect of the Margin Account(s) of any Non-
Defaulting dearing Member and any Loss Distribution Day, an amount equal to the sum of the
Cumulative HypotheticalGains, Losses and Realis ed Cash Fows in respectof such Margin Account(s)
of such Clearing Member less the sum of the Cumulative Actual Gains, Lossesand Realised Cash
Flows in respect of such Margin Account(s) of such Clearing Member, in each caseinrespect of the
LossDistribution Period in which such Loss DistributionDayfalls, provided that the calculations shall
be conducted separately for House Margin Account(s) and dient Margin Account(s);

"Client LCHRepayment Amount" has the meaning set out in Jause 8.6.

"Competitive Bidding' means the competitive auction process in which Non-Defaulting Clearing
Members submit Bids for Auction Package(s), describedin Clause 5 ofthe CDS Default Management
Process, as may be supplemented, from time to time, by the (DS Default Management Guidance

Ma nual;

"Confidential Material' means data (including but not limited to portfolio data) and documents,
which arenot in the public domain and which are disclosed to a Clearing Member, its associated
companiesand advisers, ortowhicha Clearing Member obtains or otherwisehas access as ares ult
of participationin the Default Management Process asa member of the (DS Default Management
Group (which, for the avoidance of doubt, does not include any information, data, or documents
provided to LCH SA by the Clearing Member);

"Cumulative Actual Gains, Losses and Realised Cash Hows" means, in respect of each Margin
Account of each Non-Defaulting Clearing Member andany Business Day the aggregate amount, if
any, paid (or, with respectto\ariation Margin, transferredin full title)by LCH SA to such dearing
Member (expressedas a positive number) or by such Clearing Member to LCH SA (expressed asa
negative number) in respectof such Margin Account by way of Product Cash Payments, \ariation
Margin CollateralTransfer, NPV Payment and Margin Account Adjustment from but excluding the

relevant Last Callprior to Defaultto and including such Business Day;

"Cumulative Hypothetical Gains, Losses and Realised Cash Flows' means, in respect of each
Margin Account of each NonDefaulting Clearing Member and any Business Day, the sum ofthe Pre
Haircut Gains, Losses and Realised Cash Flows for such Margin Account for each day from but

excluding the relevant Last Call priorto Default to and including such Business Day;
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“Cumulative LCH Transfer Cost” means, on any Business Day during any Loss Distribution Period,
the sum of any LCH Transfer Cost for each day from but excluding the relevant Last Call prior to
Default toand including such BusinessDay;

"Discounted (DS Repayment Amount" means the amount determinedin relationto a Positive CDS
RepaymentAmount in accordancewith Clause 8.4;

"Distribution Haircut" or "DH" means, on each Loss Distribution Day the fraction determined by

LCH SA inaccordance with the following formula:
DH g = LULy/TCHy
where:
"LUL" means the LCH Uncovered Loss; and
"TCH" means the Total Cumulative Hypothetical Gains,Losses and Realised Cash Hows;

"DMG Member" means a Clearing Member’s DMG Representative within the CDS Default
Management Group;

"DM GRepresentatives" has the meaning set out in ause 11.2.2;

"DM GRotation Plan" has the meaningset out in Jause 11.2.2;
"DMGTerm" has the meaning set out in Cause 11.22;

"Early Termination Trigger Date" means the date specified in Qause 8.1;

"Hedging" means the process of reducing the market risk associated with a Defaulting Clearing
Member’s obligations to LCH SA under Ceared Transactions by reducing the exposure prior to
Competitive Bidding as described in Clause 2.1.1 below;

"House LCH Repayment Amount" has the meaning set out in Jause 8.6.

"Information Barrier" means an information barrier established within the different divisions of a
Clearing Member to avoid any conflict of interest;

"Initia Allocation Price" means theprice at which the entire Auction Package (subject toadjustment
pursuant to ause 5.6.3 (i) is allocatedin accordancewith Clauses 5.6.2 and 5.8.1;

"Initid Transfer Payable" means the amount a Non-Defaulting dearing Member ora Non Bidder, as
appropriate,mustpaytoLCH SAinorder toaccept the registration of Auction Transactionsreflecting
the aggregate Bid Size(s) of its Initial Winning Bid(s), as determined in accordance with Clause
5.6.1(jii) or5.6.3 (i) asthe case maybe;
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"Initid Transfer Receivable" means the amount a Non-Defaulting earingMember ora Non Bidder,
as appropriate, must receive from LCH SA inorder to accept the registrationofAuction Fansactions
reflecting the aggregate Bid Size(s) of its Initial Winning Bid(s), as determined in accordance with
Clause 5.6.1(jii) or 563 (iii), asthe case may be;

"Initid Winning Bid" means a Bid (or part thereof) which has been allocated against the Auction
Package atthe Initial Allocation Price or at the Non Bidder Allocation Price pursuant toClause 5.6.1

or 5.6.3, asmaybe amendedin accordance with Clause5.8.1 if appropriate;

"Initid Winning Bidder" means a Non-Defaulting dearing Member or Non Bidder, as the case may
be, holding an Initial Winning Bid whois notified of this pursuant toClause 5.6.4;

"Inwoice Back" means the processby whicha Cleared Transaction of the same (DS Type or Swaption
Type, as applicable, is createdby LCH SA with the role of CDS Buyer or Index Swaption Buyer, as
applicable and CDS Seller or Index Swaption Seller, as applicable, reversed and, at LCH SAs
discretion, a different price or premium and other terms as are determined by LCH SA applied. The
term "Inwoicing Back" and other similar expressionsshallbe construedaccordingly;

"Last Cdl prior toDefault" means the most recent Business Day on which payments of Margin

required tobe made by Clearing Members were madein full;

"LCH Repayment Amount" means the amount payable to LCH SA by a Clearing Member or by a
Clearing Member to LCH SAinaccordancewithClause 86;

"LCH Transfer Cost" means the costto LCH SA of registeringall Auction Transactions making up the
Auction Package within the Account Structure of one or more Non-Defaulting Clearing Members
following the conclusion of Competitive Bidding;

"LCH Transfer Receipt" means the amount to be received by LCH SA for registering all Auction
Transactions making up the Auction Package within the Account Structure of one or more Non-
Defaulting dearing Members following the conclusion of Competitive Bidding

"LCH Uncowered Loss" means, in respect of LCH SA on any Business Day in any Loss Distribution
Period, the amount calculated in accordance with the following formula:

LCH Uncovered Lossy= Max (0, (TCPHy + CLCy - AR))

where:

"TCPH" means the Total Cumulative Pre Haircut Gains, Loss es and Realised Cash Flows;
"CLC" means the CumulativeLCH Transfer Cost;

"AR" means the Available Resources;and
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the LCH Uncovered Loss as atthe LastCall prior to Default shall be zero;

"Loss Distribution Cap Amount" means, in respect of any Non-D efaulting Clearing Memberand any

Loss Distribution Period, an amount equal to:

(i) the higher of (A) EUR 100,000,000; (B) the product of (1) 100 per cent. and (2) the
Contribution Requirement of such Non-Defaulting Clearing Member as at the last
revaluation date prior to the declaration of the Event of Default at the beginning of that
Loss Distribution Period in accordance with Article 4.4.1.5 and Article 4.4.1.6 and ignoring
anyincrease pursuant to Article 4.4.1.8;and(C) its Adjusted Loss Distribution Cap Amount;
minus

(ii) the net amount of any Margin Account Adjustment paid and/or received by such Clearing
Member to LCH SA with respect to each Margin Account of such Clearing Member as a
result of the application of the Loss Distribution Processin any previous Loss Distribution
Period the first day of which falls within the same CDS Post-Default Period assuch Loss
Distribution Period (but, for the avoidance of doubt, excluding any Loss Distribution Period
the first dayof which falls within a different CDS Post-Default Period),

or such other cap as may be agreed from time to time between LCH SA and the Risk Committee
provided that the relevant percentage specified in ()(B)(1) above shall not be greater than 100%
andfurther provided that no such amendment tothe definition of the Loss Distribution Cap Amount
shall be made during any DS Post-Default Period relatingto such Loss Distribution Period;

“Loss Distribution Day’ means any Business Day in a Loss Distribution Period on which LCH SA, in
consultation with the CDS Default Management Group, prior to calling for Collateralin res pect of
each Clearing Member’s Margin Re quirement in accordancewith the provisions of Section 3 of the
Procedures on such BusinessDay, determines thatthe LCHUncovered Loss for that Business Dayis

greaterthanzero;

"Loss Distribution Period” means the period from, but excluding, the day on which an Event of
Defaultis declaredwith respect toany Clearing Member pursuant to Article 4.3.1.2 tobut excluding
the earlier of.

(i) the Clearing Day on which the Transfer Positions relating to any Auction Package(s) in
connection with that Defaulting Clearing Member, or, if any Event of Default is declared
pursuant to Article 4.3.1.2 with respectto any other Clearing Member prior to the end of a
Loss Distribution Period, any subsequent Defaulting ClearingMember, have been registeredin
the Account Structure of the relevant Non-Defaulting Qearing Members and all payments
requiredtobe madeby such Non-Defaulting Clearing Membersand/or LCH SAhave been made
infull; or
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(i) the Early Termination Trigger Date;

“MarginAccount Adjustment” means, in respect of each Margin Account and any Business Day,any
Cash Gainer Adjustment or Cash Loser Adjustment as the case may be payable in connection with
such Margin Account on such Business Day;

"Margin Repayment Amount" has the meaningset out in ause 8.5;

"Market Bid" means any Bid whichsatisfies the Market Bid Metric and any other Bid which LCH SA
hasdetermined notto bea Non Market Bid;

"Market Bid Metric" is satisfied by a Bid where:

(i) in respect ofa Bid foranAuction Package for which there will be an LCH Transfer Cost, the
Bid Price is equal to or lessthan the aggregate of: (i) the Relevant Pro Rata Share of the
Initial Allocation Price or Residual Allocation Price, asthe case may be,and (ii) the Relevant
Pro Rata Share of two times the Spread Margin calculated for the Auction Package on the
basis of the Initial Allocation Price or Residual Allocation Price, as the case maybe; and

(ii) in respect ofa Bid foran Auction Package for whichthere will be an LCH Transfer Receipt,
the Bid Price is equal to or more than the difference between: (i) the Relevant Pro Rata
Share oftheInitial Allocation Price or Residual Allocation Price, as the case may be,and (ii)
the Relevant Pro Rata Share of two times the Spread Margin calculated for the Auction
Package on the basis ofthe Initial Allocation Price or Residual Allocation Price, as the case
may be,

where "Relevant Pro Rata Share" means the percentage of the Bid Size for that Bid compared to
Bid Size ofthe Auction Package as a whole;

"Minimum Bid Size" has the meaningset out in ause 5.4.4;

"Minimum Bid Size Denominator" means 1.25 or such otheramount as maybe determined by LCH
SA in consultation with theCDS Default Management Group;

"Negative (DS Repayment Amounts"' means the negative single net sumdetermined in respectof
the House Account Structure and each Client Account Structure of a dearing Member in accordance
withClause 82;

"Nominated Representative" means an LCH SA repres entativewho is nominated by the CDS Defa ult
Management Group to receive Bids in Competitive Bidding, subject that if no one individual is
nominated, any of the LCH SA representativesontheCDS Default Management Group;

"Non Bidder" means a Non-Defaulting dearing Member who does not submit Market Bid(s) in an
amount equal to its Minimum Bid Size by the Bid Deadline (and the expiration of any grace period
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granted by LCH SA, in consultation with the CDS Default Management Group, pursuant to Qause
5.4.3) provided that such NonDefaulting Clearing Member is required to bid for the relevant
Auction Package(s) in accordance with Clause 5.4.1;

"Non Bidder Allocation Price" means the price at which Auction Transactions are allocatedto Non
Bidders inaccordance withClauses 56.3 and 5.8.1;

"Non Market Bid" means a Bid which LCH SA, having consulted with the CDS Default Manage ment
Group, has determined, in its sole discretion, has been submitted at a Bid Price which does not
satisfythe Market Bid Metric (unless LCH SA determines otherwise in accordance with Jause 5.4.8)
in respect of the relevant Auction Package subject that, if a NonDefaulting Clearing Member has
submittedMarketBid(s) inrespect ofan Auction Package which, in aggregate, equal or are in excess
of its Minimum Bid Size, LCH SA shall not be entitled to classify such NonDefaulting Clearing
Member as a Non Bidder in respect of other Bid(s) submittedfor the same Auction Package which
could otherwis e be classified as Non Market Bid(s);

"Permitted Purpose" means the proper fulfilment by the dearing Member of its duties under the
CDS Default Management Process and includes, after the completion of Competitive Bidding, the
use by the Clearing Member, its associated companies and advisers {to be determined by it atits
discretion) of any data or documents related to Transfer Positions allocatedto it by LCH SA for the
purposes of its own ongoing portfolio management and to enable it to comply with ongoing legal

or regulatory requirements;

"Positive CDS Repayment Amounts" means the positive single net sum determined in respect of
the House Account Structure and each Client Account Structure of a dearing Member in accordance
withClause82;

"Pre Haircut Gains, Losses and Realised Cash Flows" means, in respect of each Margin Account of
each Non-Defaulting dearing Member andany Business Day, the amount which would be paid (or,
with respect to \ariation Margin, transferred in full title) by LCH SA to such Clearing Member
(expressed as a positive number) or by such dearing Member to LCH SA (expressed as a negative
number) by way of Product Cash Payments, Variation Margin or NPV Amount in respect of such

Margin Account onsuch Business Dayin theabsenceof the application of the Distribution Haircut;

"Product Cash Payments" means, in respectof each Margin Account and any Qearing Day, any Fixed
Amounts, Initial Payment Amounts, Auction Settlement Amounts, Cash Settlement Amounts or any
Premiums (as defined for the purpose of the applicable deared Transaction) connected to such

Margin Account onsuch Clearing Day;
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"Recalculated Minimum Bid Siz" means, for each Non-Defaulting Clearing Member, the minimum
percentage of the Residual Auction Package, calculatedin accordance with Clause 5.9.1, for which a
Non-Defaulting Clearing Member is required to submit Bid(s);

"Reduced Auction Package" means the portion of the Auction Package that is not the Residual
Auction Package;

"Residual Allocation Price" means the Bid Priceof theBid(s) at which the Residual Auction Package

is allocatedin accordance with dause 5.6.2, pursuantto Clause59;

"Residual Auction Package" means the portion of the Auction Package that LCHSA in consultation
withthe CDS D efault Management Group, determines should be the subject of a secondround of
Competitive Bidding in accordancewithClause 5.7.1;

"Residual Transfer Payable" means the amount a Non-Defaulting dearing Member or Non Bidder,
as appropriate, must pay to LCH SA in order to accept the registration of Auction Transactions
reflecting the aggregate Bid Size(s) of its Residual Winning Bid(s), as determinedin accordance with
Clause 5.6.1(iii) or 563 (iii), asthe case may be, pursuant to Clause 5.9;

"Residual Transfer Receivable" means the amount a Non-Defaulting Qearing Member or Non
Bidder, as appropriate, must receive from LCH SA in order to accept the registration of Auction
Transactions reflecting the aggregate Bid Size(s) of its Residual Winning Bid(s), as determined in
accordance with Clause 5.6.1(jii) or 563 (ii), asthecase may be, pursuant toClause 5.9;

"Residual Winning Bid" means a Bid (or part thereof) which has beenallocated againstthe Residual
Auction Package at the Residual Allocation Price or atthe Non Bidder Allocation Price pursuant to
Clause 5.6.10r 5.6.3, pursuantto Clause 5.9;

"Residual Winning Bidder" means a Non-Defaulting Qearing Member or Non Bidder, asthe case
may be, holding a Residual Winning Bid who is notified of this pursuanttoClause 59.3;

"t" means, in respect of any determination made in relation to a Business Day, such Business Day;

"t-1" means, in respect of any determination made in relation to a Business Day, the Business Day
immediately priorto such Business Day;

"Total Cumulative Hypotheticd Gains, Losses and Realised Cash Aows" means, in respect of any
Business Day the sumof the CashGaininrespect of all Cash Gainers on such Business Day;

"Total Pre Haircut Gains, Losses and Realised Cash Hows" means, in respect of any Business Day,
the sum of the PreHaircut Gains, Losses and Realised Cash Flows in respectof all Margn Accounts
of allNon-Defaulting dearing Members on such Business Day;
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"Total Cumulative Pre Haircut Gains, Losses and Redised Cash Flows" means, in respect of any
Business Day the sum of the Total Pre Haircut Gains, Losses and Realised Cash Flows for each
Business Dayfrom but excluding therelevantLastCall prior to Default to andincluding such Business
Day;

"Total Non Bidder Fraction" isfor a Non-Defaulting Clearing Member, who is a Non Bidder for one
or more Auction Packages, the sum across all Auction Packages of the product of the Auction
Package Weight and the Non Bidder’s Auction Non Bidder Fractionfor that Non-Defaulting Clearing
Me mber;

"Transaction Categories" mean the different categoriesof Cleared Transactions, being:

(i) Index Ueared Transactions together with the relevant offsetting Single Name Jeared
Transactions;

(ii) Single Name Cleared Transactions;

(iii)  Index Swaption Cleared Transactions together with the relevant offsetting Index deared

Transactions;
(iv) residualindex Cleared Transactions;
(v) residualSinge NameClearedTransactions;and
(vi)  residualindex Swaption Cleared Transactions;

"Transfer Positions" means the positions allocated to a Non-Defaulting Clearing Member pursuant
to dauses5.6.2 and5.8.1, if applicable;

"Winning Bid" means any Initial Winning Bid and/or any Residual Winning Bid; and
"Winning Bidder" means either an Initial Winning Bidder or a Residual Winning Bidder.

1.2 Singular, plurd, gender
References to one gender include allgenders and references to the singular include the plural and
vice versa.

13 Headings

Headings shall be ignored ininterpreting theCDS Default Management Process.

14 Annexes etc.
References to the CDS Default Management Process shall be to this Appendix 1 and shall include
any Recitals and Annexes tothis Appendix 1 and references toClauses and Annexes are to Clauses

of, and Annexes to, this Appendix 1. References toparagraphs areto paragraphsof the Annexes.
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2 CDS Default Management Process
21 The (DS Default M anagement Process

Subject to the CDS Client Clearing DMP, the CDS Default Management Process shall involve the
following stages (notwithstanding any othertasks that LCH SA is required to perform following the
declaration of an Event of Default), each of which shallbe completed to the satisfaction of the (DS
Default Management Group. It is intended that these stages will be: (i) commenced as soon as
possible after LCH SA has declared an Event of Default to be occurring in respectof a Clearing
Member in accordance with Article 4.3.1.2 (which shall ordinarily be within 2 hours); and (i)
completed as soon as possiblein the context of the relevant Event of Default and, in any event,no
laterthan 5 Clearing Days following commencement.

2.11 Hedging

LCH SA will, in consultation with and with the assistanceof the CDS Default Management Group,
reduce the market risk associated with a D efaulting Clearing Member’s obligations to LCH SA so
far as is reasonably practicable by hedging LCH SA’s exposure in respect of the Defaulting
Clearing Member’s Cleared Transactions. The aim of Hedging will be to reducemarketexposure
soasto minimise the Spread Margin required, in respect of the Defaulting Clearing Member’s
Cleared Transactions, as much aspossible within the time allotted, once LCH SA has declaredan
Event of Defaultin accordance with Article 43.1.2.

All Hedging shallbe undertaken by LCH SA with Non-Defaulting dearing Members, on the basis
of separate agreements between LCH SA and each such Non-Defaulting Clearing Member. The
Non-Defaulting Clearing Members commit to participate in Hedging on a collaborative basis with
LCH SA.

2.12 Competitive Auction
LCH SA shallthen auction the Auction Package(s) to Non-Defaulting Clearing Members through
Competitive Bidding. LCHSA, in consultation withtheCDS Default Management Group, shall be
entitled to prescribe supplementary procedures for conduct of Competitive Bidding within the
CDS Default Management G uidance Manual as it considers reasonably appropriate fromtime to
time, butalwayswiththe aim of encouraging and rewarding participationin Competitive Bidding
in line with the principles laid down in the CDS Defa ult Management Process.

2.13 LossDistribution Process

In the event that LCH SA determines during a Loss Distribution Period that it has an LCH
Uncovered Loss, LCH SAshall be permittedto invoke the Loss Distribution Process as setout in

Clause 7.
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2.14 Ealy Termination
In the event LCH SA determines that any of the circumstances as described under sub-claus es

(i) Gi) or (iii) of Clause 8.1.1 have occurred, theprovisions of Clause 8 will applyand LCH SAand
each Clearing Member agree to be bound by such provision.

215 LCH Default

If at any stage during the operation of the CDS Default Management Process, LCH SA is subject
toan LCH Default, the provisions of TMLE |, CHAPTER 3 shall prevail with respectto the Qeared

Transactions registeredin the Account Structure of the Non-Defaulting ClearingMembers.

2.2 Status of the (DS Default Management Process
The (DS Default Management Process is thedefinitive process for default managementin respect
of Cleared Transactions and is specified as suchin Article 4.3.2.2. In the event of any inconsistency
between the (DS Default Management Process and the remainder of the CDS dearing
Documentation, the CDS Default Manage ment Process will prevail.

23 LCH SA’s financial resources

The financial resources availableto LCH SA, and their order of use, aresetoutin Article4.3.3.1.

24 CDS Default Management Guidance Manual
LCH SA may from time to time supplement the details of the stagessetout in Clause 2.1, or any
other aspects of the (DS D efault Management Process or CDS Client dearing DMP, in cons ultation
with the CDS Default Management Committee either by way of updating the CDS Default
Management Guidance Manual or immediately upon notice to dearingMembers on a caseby-ase
basis where LCH SA deems it appropriate to do so in the circumstances of a particular Event of
Default, provided that LCH SA may not take any such action that effects a materialchange to the
CDS Default Management Process or (DS Client Clearing DMP unless it complies with the
procedures setoutin Article 1.2.2.7, as applicable.

3 Obligationsand Undertakings
31 Continuing obligations
The dearing Memberand, as applicable, any Auction Member Representative, shall:

3.1.1 bebound by andactinaccordance with the CDS Defa ult Management Process, to the extent
required by LCH SA;

3.1.2 enterBid(s) for Auction Package(s)as part of and inaccordance withthe provisionsrelating

to, Competitive Bidding; and
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3.1.3 take all steps and execute all documents necessary or desirable to comply with its
obligations as a Clearing Member or, as applicable, any Auction Member Representatiwe
arising out of the CDS D efault Management Process.

3.2 Sole procedure
LCH SA agrees that:

3.2.1 porting or liquidation of Client deared Transactions pursuant to the CDS Client Clearing
DMP where applicable, Competitive Bidding, as preceded by Hedging, shall be the only
permitted method by which LCH SA shall offload the risk associated with the Defaulting
Clearing Member’s Cleared Transactions;

3.2.2 itshall not, under any circumstances, be permittedto invoke a non-competitive allocation
procedure or Invoicing Back in respect of the Defaulting Clearing Member’s Cleared
Transactions; and

3.23 notwithstanding the application of the Loss Distribution Process set out in ause 7, and
absentthe provisions of Clause8 applying, itshallnot be permittedto pay toNon-Defaulting
Clearing Members an amount less than the Initial Transfer Receivable or the Residual
Transfer Receivable for eachsuch Non-Defaulting Clearing Member.

33 FOQVI/BD Clearing Members

LCH SA and Clearing Members agreethat, where an Event of Defa ult as defined in Article4.3.1.1 (v)
or (vi) has been declared in respect of an FCM/BD Clearing Member in accordance with the CDS
Clearing Rule Book, this CDS Default Management Process shall be carried out:

3.3.1 inaccordance with Regulation 4 of the FCM/BD CDSdearing Regulations, applicable US law
and regulation (including but not limited to,as applicable, the requirements of the CEA,
CFTC Regulations, the Exchange Act, SEC Regulations, SIPC and applicable bankruptcy laws
regarding the liquidation or transfer of FOMI/BD deared Transactions) and any directions
issued by a Competent Authority and/or a duly appointed trustee for the liquidation of the
Defaulting FOMI/BD Clearing Member; and

3.3.2 in a manner that ensures the segregation of Client Assets attributable to FCM/BD Cleared
Transactions cleared on behalf of FOM/BD dients as is required by the CEA, CFTC
Regulations, the Exchange Act, and SEC Regulations, as applicable, in accordance with
Regulation 6 of the FCM/BD CDS Clearing Regulations.

4 CDS Client Clearing Default Management Process
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4.1 Scope

The (DS Client ClearingDMP in res pectof any Relevant dientCleared Transactions of the Defaulting
Clearing Member shall involve the stages setout in this dause 4. For the purposes of this Clause 4,
a Relevant Client Cleared Transactionwill be included inan Auction Package from suchtimeas LCH
SA determines that such Relevant Client Cleared Transaction will not be ported. For the avoidance
of doubt, any such Auction Package will only contain Non-Ported Cleared Transactions. LCH SAshall
not be entitled to include Non-Ported Cleared Transactions and House Qeared Transactions of the
Defaulting earing Member in a single Auction Package pursuant to this Clause 4.

4.2 Stages

If a Clearing Member becomes a Defaultingdearing Member, LCH SA shalll:

4.2.1 returnanyCOM Unallocated dient Collateral or in the case ofan FCM/BD Clearing Member,
anyFOVI/BD Swaps Unallocated Client Excess Collateral and any FCM/BD SBS dient Excess
Collateral (as applicable) to the Defaulting Clearing Member in accordance with Article
4.32.4;

422 determine whether any Client Collateral Buffer has been allocated to (l) if the Defaulting
Clearing Member isa CCM, a particular CCM Client Account Structure or (ll) ifthe Defaulting
Clearing Member is an FCM/BD dearing Member, a particular FCM/BD dient Margin
Account in accordance with Article 42.2.4 and Section 2 of the Procedures and, to the
extentit has:

(i) if the Defaulting Clearing Member is a CCM, transfer an amount of Cash Collateral
denominated in Euro which is equalto the CCM Allocated Client Collateral Buffer for
the relevantCOM Client Account Structure from the CCM House Collateral Account
to the relevant CCM Client Collateral Account; or

(it)  if the Defaulting Clearing Member is an FCM/BD Clearing Member, transfer an
amount of Collateral which is equal tothe FCM/BD Allocated dient Collateral Buffer
for the relevant FCM/BD Client Margin Requirement fom the FOVI/BD Buffer
Financial Account to the relevant FCM/BD Client Financial Account;

4.23 takeanyactionunder Article 4.3.2.3 as it shalldeem necessaryin res pect of the Relevant
Client Cleared Transactions of the Defaulting Qearing Member andany Collateralrecorded
in the Client Collateral Account(s) of the Defaulting Clearing Member (provided that any
such action taken in respectof a Relevant Client Cleared Transaction is clearly referable to
the relevant COM Individual Segregated Account Client, CCM Net Omnibus Segregated
Account dient, CCM Gross Omnibus Single Sub-Account dient, CCM Gross Omnibus Multi
Sub-Account Client, CCM Indirect Client or FCM/BD Client, as applicable;
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424 ifthe Defaulting Clearing Member is a COM and such D efaulting ClearingMember transfers
its Client Pledged Higble Collateralto LCH SA in accordance with Article 4.3.2.1, updateits
books andrecords to show that the Eligible Collateral hasbeen provided to LCH SA with full
title and ensure that the precise Eligible Collateral, provided in respect of each CCM
Individual Segregated Account Structure, CCM Net Omnibus Segregated AccountStructure
and/orCCM Gross Omnibus Segregated Account Structure, is recorded in the relevant CCM
ClientCollateral Account(s)in accordance with Section 3 of the Procedures;

425 ascertainwhether:
(i) ifthe Defaulting Clearing Memberis a CCM:

(a) each CCM Individual Segregated Account Client of the Defaulting Clearing
Member has appointed a Backup Clearing Member;

(b) each ofthe CCM Net Omnibus Segregated Account Clients attributable to a
single CCM Net Omnibus Segregated Account Structure of the Defaulting
Clearing Member has appointed a single Backup Clearing Me mber;

(c) withrespecttoeach CCM Gross Omnibus Segregated Account Structure of the
Defaulting Clearing Member, each of the CCM Gross Omnibus Segregated
Account Clients attributable to a single CCM Gross Omnibus Sub-Account
Structure has appointeda single Backup Clearing Me mber;

(d) each CCM Indirect Gross Account Segregated Client of the Defaulting Clearing
Member has appointed a single Backup Clearing Member; and

(iii)  if the Defaulting Clearing Member is an FCM/BD Clearing Member, each of the
FCM/BD Clients of the Defaulting Clearing Me mber has appointed a Backup Clearing

Member;

within the compulsory timeframe as set out in Clause 4.3.1 or Clause 4.3.2 below as the
casemay be;

426 inrespectofeach CCM Gross Omnibus Segregated Account Structure for which all of the
Relevant Client Cleared Transactions are not to be transferredto a single Backup Clearing
Member:

(i) if the Defaulting Clearing Member has failed to transfer the Client Pledged Eligible
Collateralto LCH SA withinsuch period as LCH SA has specified inits requestpursuant
to Article 4.32.1()) enforce the security interest granted to it under, and in
accordance with, the Pledge Agreement by appropriation of the Defa ulting dearing
Member’s Client Pledged Eligble Collateral in accordance with Article 4.3.26 and
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ensure that the precise Eligible Collateral is recorded in the relevant CCM Client
CollateralAccount; and

(iv) determine whetherClient Assets recorded in the CCM Client Collateral Account of
the relevant COM Gross Omnibus Segregated Account Structure shall be liquidated
(in whole or in part) and, as the case may be, liquidate such Client Assetsand credit
the liquidation value of such Client Assets to the CCM Client Collateral Account of
that CCM Gross Omnibus Segregated Account Structure;

4.2.7 determine the Ported Collateral,in accordance with Clause 45, attributabletoeachClient
Margin Account, of the Defaulting Clearing Member (ensuring that any Collateral which has
been, oris to be, transferred to the relevant Client Collateral Account pursuant to Clause
4.2.2 above is takeninto account for these purposes) save where all of the Relevant Client
Cleared Transactions of a COM Gross Omnibus Segregated Account Structure are to be
transferredto a single Backup Clearing Member. In sucha case, LCH SA will determine the
Ported Collateralattributabletothat CCM Gross Omnibus Segregated Account Structureby
treating the CCM Client Margin Accounts that are part of such COM Gross Omnibus
Segregated Account Structure as if they werea single COM Client Margin Account;

428 whereaBackup Clearing Member has been appointed in accordance with Clause 4.3.1 or
Clause 4.3.2 as the case may be, send details of the open Relevant Client Cleared
Transactionsand Ported Collateraltothe nominatedBackup Clearing Member in respect of
(i) each COM dient (and, where relevant, each CCM Indirect dient belonging toa (CM
Indirect Client Gross Segregated Account Structure) of the Defaulting Clearing Member that
is a CCM, or (ii) each FCM/BD Client of the Defaulting earing Member thatis an FCM/BD
Clearing Member;

4.29 if the Defaulting Clearing Member is a COM and where such Defaulting dearing Member
has failed to transferits Client Pledged Eligible Collateral to LCH SA in accordance with
Article 4.32.1()) enforce thesecurityinterestgrantedto it under, and in accordance with,
the Pledge Agreement by appropriation of the Defaulting Clearing Member’s Client Pledged
Eligible Collateralin accordance with Article 4.3.2.6;

4.2.10 notify the Defaulting Clearing Member of those Relevant Client Cleared Transactions that
will be ported to the appointed Backup Clearing Member(s)and those Non-Ported Cleared
Transactions that will be liquidated pursuantto the CDS dient Clearing D MP;

4.2.11 effect porting of the Relevant Client Cleared Transactions and transfer of the Ported
Collateralto the Backup Clearing Me mber(s);
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4.2.12 once LCH SA has determinedthat porting in respectof a Client Account Structure will not
occur, perform such risk neutralisation as is required and thereafter commence the
Competitive Bidding process in respect of any Auction Packages containing Non-Ported
Cleared Transactions and, if the Defaulting dearing Member isa CCM, enforce its security
interest under, and in accordance with, the Pledge Agreement and realise the value of the
Client Pledged Eligible Collateral(if any), inaccordance with dause 4.4.2, by liquidating such
Client Pledged Eligible Collateral.

4.3 Portability of the Relevant Client Cleared Transactions

43.1 Provided that @) () a CCM Individual Segregated Account dient of a Defaulting Clearing
Member thatisaCCM, (I) a CCM Gross Omnibus Single Sub-Account Client of a Defaulting
Clearing Member thatis a CCM, (lll) a CCM Indirect Gross Segregated Account Client of a
Defaulting Jearing Member thatis a CCM, or (V) an FCM/BD Client of a Defaulting Qearing
Member thatisan FCM/BD Clearing Member has appointed a Backup Clearing Member and
informed LCH SA of the identity of such Backup Clearing Member in the conditions set out
in a Clearing Notice and atsuch time as determined by LCH SA; (b) within such period as
LCH SA maydetermine of the service of a Default Notice on the relevant Clearing Member
pursuant to Article 4.3.1.3, LCH SA has received confirmation from the Backup Clearing
Member of itsunconditional agreement in the conditions set outina Clearing Notice to act
as Backup Clearing Member in relation to all the Relevant Client eared Transactions
registeredinthe Client Trade Account of (I) the relevantCCM Individual SegregatedAccount
Structure, (II) the relevant COM Gross Omnibus Singe SubAccount Structure, (lll) the
relevant CCM Indirect Client Gross Segregated Account Structure, or (V) the relevant
FCM/BD dient Account Structure and the receipt of the relatedPorted Collateral; (c) LCH
SA has received confirmation from the relevant Client (n respect of such matters andin
such form asLCH SA mayrequire atthe relevant time); and (d) if the Defaulting Qearing
Member is a CCM, () such Defaulting dearing Member has transferred ownership of the
Client Pledged Eligble Collateral to LCH SA in accordance with the CDS Admission
Agreement and Section 3 of the Procedures or LCH SA has enforced the security interest
granted toit under, and in accordance with, the Pledge Agreement by appropriating the
Defaulting dearing Member’s Client Pledged Eligble Collateral (if any) in accordance with
Article 4.32.6:

(i) LCH SAshall either: (a) transfer all of the open Relevant Client Cleared Transactions
entered into by the Defaulting Clearing Member in respect ofthe relevant Client to
the appointed Backup Clearing Member; or (b) terminate and close out such Relevant
Client Cleared Transactions at their market value (as determined by LCHSA in its
discretion) andenterinto replacement Cleared Transactions on equivalent termsto
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such Relevant Client Cleared Transactions with the appointed Backup Clearing
Memberinrespectofthe relevant Client. Transferred or replacement RelevantClient
Cleared Transactions will be registered in a Client Trade Account of the Backup
Clearing Member and the Ported Collateral (where transferred in accordance with
paragraph (ii) of this Clause 4.3.1) will be credited to the relevant Client Collateral
Account of the Backup Clearing Member overnight, in accordance with this Clause
4.3.1;

(i)  where therelevant Client instructs a transfer of the Ported Collateral recorded in the
relevant Client Collateral Account (including the CCM Client Collateral Account of a
CCM Indirect Client Gross Segregated Account Structure, if applicable) and
attributable to the relevant CCM Client Margin Account, to the appointed Backup
Clearing Member, LCHSA s hall give effect to such instruction; and

(ili) the amountdue to bereturned to the Defaulting Clearing Member in respect of the
relevant Client shall be reduced by an amount equal to the value of the Ported
Collateraltransferred to the Backup ClearingMember, asreferredto in paragraph (i)
of this Clause 4.3.1.

432 Provided, if the Defaulting Clearing Memberis a CCM, that (a) (I) all of the CCM Net
Omnibus Segregated Account Clients within a CCM Net Omnibus Client Set of a Defaulting
Clearing Member or (1) all of the CCM Gross Omnibus Multi Sub-Account Clients within a
CCM Gross Omnibus Multi Sub-Account Client Set of a Defaulting Clearing Member, have
appointed a single Backup Clearing Memberand informed LCH SA of the identity of such
Backup Clearing Memberin the conditions set outin a Clearing Noticeandat suchtime as
determined by LCH SA; (b) withinsuch period as LCH SAmay determine ofthe service ofa
Default Notice on the relevant Clearing Member pursuant to Article 4.3.1.3, LCH SA has
received confirmation from the Backup Clearing Member of its unconditional agreementin
the conditionssetoutina Clearing Notice to act as Backup Clearing Member in relation to
all the Relevant ClientCleared Transactions registeredin the relevantClient Trade Accounts
andthe receipt of the relatedPorted Collateral; (c) LCH SA has received confirmation from
each of such CCM dients (in respectof suchmattersandin suchform asLCH SA mayrequire
at the relevanttime); and (d) such Defaulting dearing Member has transferred ownership
of the Client Pledged Eligible Collateral to LCH SA in accordance with the CDS Admission
Agreement or LCH SA has enforced the security interest granted to it under, and in
accordance with, the Pledge Agreement by appropriating the Defa ulting Clearing Member’s
Client Pledged Eligible Collateral (if any) in accordance with Article 4.3.2.6:
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LCH SAshall either (a) transfer all of the open RelevantClient Cleared Transactions
entered into by the Defaulting Clearing Member in respect of the relevant CCM
Clients to the appointed Backup Clearing Member; or (b) terminate and close out
such Relevant Client Cleared Transactions at their market value (as determined by
LCH SA in its discretion) and enter into replacement Cleared Transactions on
equivalent terms to such Relevant dient Cleared Transactions with the appointed
Backup Clearing Member in respect of the relevant CCM Clients. Transferred or
replacementRelevant Client deared Transactions will be registeredin Client Trade
Accounts of the Backup Clearing Member and the Ported Collateral (where
transferredinaccordance with paragraph (i) of this Clause 4.3.2) will be credited to
the relevantClient Collateral Account of theBackup Clearing Member overnight, in
accordance with this Clause 4.3.2;

where eachoftherelevant CCM Clients instructs a transferofthe Ported Collateral
attributable tothe relevant CCM Client Collateral Account tothe appointed Backup
Clearing Member, LCHSA s hall give effect to such instruction; and

the amountdue to be returnedto the Defaulting Clearing Member inrespect of the
relevant CCM Clients shall be reduced by an amount equivalent to the Ported
Collateraltransferredto the Backup Clearing Member, as referred to in paragraph
(i) of this Clause 4.3.2.

433 For the purposes of Clause 4.3.1 or Clause 43.2 above, therelevant Client may provide

consent to LCH SA in writing (including by facsimile and email) and shallnot be entitled to

withdraw such consentonce received by LCH SA.

4.4 Non-portability of the Relevant Client eared Transactions

In relationtoeachClient Account Structure in respect of which the Defaulting Clearing Member has
Non-Ported Cleared Transactions, LCH SAshall:

441 carry out Hedging and Competitive Bidding, in relation to such Non-Ported Cleared

Transactions, in accordance with the provisions of the CDS Default Management Process,

save thatwhen esta blis hingthe Auction Packages for Competitive Bidding, LCH SAshallnot

combine the HouseClearedTransactions of the D efaulting Clearing Member with suchNo n-

Ported Cleared Transactions in a single Auction Package;

442 if the Defaulting Clearing Member is a COM, enforce its security interestunder, and in

accordance with, the Pledge Agreement andrealise the value of the dient Pledged Eligible

Collateral (if any) associated with each CCM Client Account Structure, by liquidating such
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Pledged Eligible Collateralinaccordance withArticle 4.3.2.7 and crediting such value to the
relevantCCM Client Collateral Account(s);

443 calculateanamount (the "CDS Client Clearing Entitlement") equal to:

(i) a pro ratashare ofthe value (whetherpositive value or negative) arising from
the liquidation of such Defaulting Clearing Member's Non-Ported Cleared
Transactions such pro rata share being determined in accordance with the

methodology setoutinClause 4.5.2;plus
(v) (a) ifthe Defaulting Clearing Memberis a CCM, inrespect of:

(1 a CCM Individual Segregated Account Structure, the liquidationvalue
of the Client Assets recorded in the relevant Client Collateral
Account(s); or

(1) a CCM Net Omnibus Segregated Account Client, a CCM Gross
Omnibus Segregated Account Client or a CCM Indirect Client
belongingto a CCM Indirect Client Segregated Account Structure, a
pro rata share ofthe liquidationvalue of the Client Assets recorded
in the relevant Client Collateral Account, such pro rata share being
determinedbyLCHSAIn its sole discretion;

(b) ifthe Defaulting Clearing Member is an FCM/BD Clearing Member, in respect
of each FOVI/BD Client, the value of the Client Assets attributable to such
FOV/BD dient’s FOM/BD Client Financial Account; minus

(vi) a pro rata share of the costs of any Hedging undertaken, such pro rata share being
determinedin accordance withthemethodology set out in Clause 4.5.2; minus

(vii)a pro ratashare of any costs, liabilities and expenses incurred or borne by LCH SA in
connection with the implementation of the CDS dient DMP including, in particular,
costs and amounts referred to in (i) and (ii) of this Clause 44.3, such pro ratashare
being determined in accordance with the methodology setout in Clause 4.5 .2;

444 if the Defaulting Clearing Member is a COM, pay to such Client an amount equal to the
relevant CDS Qient Clearing Entitlement, in accordance withthe Delegation.

4.5 Calculation process

451 Determination of the Ported Collateral and calculation of the (DS Client Clearing
Entitlement for each dient will be undertakenbyLCH SA in accordance with its own records
based on information provided toit by the Defaulting Clearing Member. LCH SA shallbe
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under no obligation to verify or conduct any independent enquiry in respect of any such
information and shall be entitled for all purposes to treat it as definitive. However, LCH SA
may, in its absolute discretion, adjust its records to reflect any matter which it believes
should be taken into accountin determining the Ported Collateral and/or calculating the
CDS dient Clearing Entitle ments.

452 When Non-Ported Cleared Transactions attributable to different Clients are dealt with asa
single Auction Package, thepro rata share ('PRS') of the amounts specifiedin (i), (i) and
(iv) of Clause 4.4.3 should be determined on the basis of the following formula:

PRS 4
"B
Where:

A is either: (i) if the Defaulting Clearing Member is a CCM, (@) the last Client Margin
Requirement for the CCM Client Margin Account maintained by the Defaulting Qearing
Member in respectof () a CCM Individual Segregated Account dient, (l) a CCM Gross
Omnibus Single Sub-Account Client, or (lll) a CCM Indirect Gross SegregatedAccount dient
(as applicable) calculated and satisfied prior to the Event of Default occurring; or (b) a
portion ofthe lastClient Margin Requirement for the Client Margin Account maintained by
the Defaulting Clearing Member in respectof () a CCM Net Omnibus Segregated Account
Structure, (II) a CCM Gross Omnibus Multi Sub-Account Structure, or (Ill) a CCM Indirect
Client Net Segregated Account Structure (as applicable) calculated andsatisfiedprior to the
Event of Default occurring as attributed to the relevant CCM Net Omnibus Segregated
Account dient in suchCCM Net Omnibus Segregated Account Structure, the relevantCCM
Gross Omnibus Multi Sub-Account Client in such CCM Gross Omnibus Multi Sub-Acco unt
Structure, or the relevant COM Indirect Client in such CCM Indirect Client Net Segregated
Account Structure (as applicable), such portion being determined by LCH SA in its sole
discretion; or (i) ifthe Defaulting Clearing Member is an FCM/BD Clearing Member, thelast
Client Margin Requirement for the FOM/BD dient Margn Account maintained by the
FCM/BD dearing Member on behalf of an FCM/BD Client calculated and satisfied prior to
the Event of Default occurring; and

B is the last Client Margin Requirement for each dient Margin Account of the Defaulting
Clearing Member in which the Non-Ported deared Transactions which are the subject of
the relevantAuction Package are contained, calculated and satisfied prior to the Event of
Default occurring.
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Competitive Bidding

5.1 Principlesof Competitive Bidding

LCH SA, in consultation with the CDSDefault Management Group, shall ensure that Competitive
Bidding is carried out in accordancewiththe fllowing principles:

(i)

all Non-Defaulting Clearing Members shall be required to participate in Competitive Bidding
without prejudicetoClause 5.4.1;

(viii) all Non-Defaulting Clearing Members should be encouraged and incentivised to participate

in Competitive Bidding; and

(ix) Competitive Bidding should be structured to ensure that the risk associated with the

5.2

Defaulting Clearing Member is offloaded by the cancellation of the Defaulting Clearing
Member's Cleared Transactionsat a price setin a commercially reasonable mannerand their
replacement with equivalent Cleared Transactions registered within the Account Structure
of Non-Defaulting Clearing Member(s).

Constructionof Auction Packages

5.2.1 Determination by LCHSA

LCH SAwilldetermine, in consultation with the CDS Default Management Group, the number of
AuctionPackagesto be subject to Competitive Bidding.

LCH SAshall be permitted to establish multiple Auction Packages divided eitherby reference to
the differentTransaction Categories or withinthe same Transaction Category, provided that the
determination of Auction Packages by LCH SAis madeinaccordance withClause 4 .4.1.

The determination of LCH SA, in consultation with the CDS Default Management Group, shall be
made in its discretion depending on the context of the particular Event of Default and the

circumstances ofthe Defaulting Clearing Member.

5.2.2 Off-setting

Where a decision is taken to divide the Auction Portfolio into multiple Auction Packages in
accordance withClause 5.2.1, LCH SA, in consultation with the CDS Default Management Group,
shall undertake such division at its discretion in good faith with a view to ensuring that
Competitive Bidding is carried out in accordance with the principles set out in Clause 5.1. In
exercising its discretion under this Clause 5.2.2, LCHSA, in consultation with the CDS Default
ManagementGroup, shall consider, wherever possible, takinginto account LCH SA’s margining
methodology, including within each Auction Package, any Cleared Transactions whichhave been
offset for the purposes of calculating the Defaulting Clearing Member's Margin Requirement
underArticle4.2.3.1.
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53 Competitive Bidding for multiple Auction Packages

LCH SA shallhold aseparateauctionfor each Auction Package. The principles setout in Clauses 54
t05.9.2 shallgovern Competitive Bidding for each Auction Package and shallapply toeachAuction
Package separately.

5.4 Conductof Competitive Bidding
5.4.1 Participationin Competitive Bidding

All Non-Defaulting Clearing Members are required to participate in Competitive Bidding for each
Auction Package notwithstanding that any Non-Defaulting Clearing Member may not have
registered within its Account Structure a Cleared Transaction of the type includedin the relevant
Transaction Category foranAuction Package, save where:

(i) an Auction Package comprises Single Name Cleared Transactions whose Reference Entity
is the Non-Defaulting Clearing Member, in which case that Non-Defaulting Clearing
Memberis notrequired to participate in Competitive Biddingfor that Auction Package;

(i)  a Non-Defaulting Clearing Member is a Select Member, in which case such Non-Defaulting
Clearing Member is not required to participate in Competitive Bidding for an Auction
Package containing any Cleared Transaction that does not belong to any Product Family
as set outin that Select Member's Product Family Form in force on the Business Day
immediately preceding the CDS Post-DefaultPeriod;

(ili) a Non-Defaulting Clearing Member is not registered for the Index Swaption Clearing
Serviceinaccordance with Section 1 of the Procedures, in which case such Non-Defaulting
Clearing Member is not required to participate in Competitive Bidding for an Auction
Package containing any Index Swaption Cleared Transaction;

(iv) a NonDefaulting Clearing Member is a BD but not an FCM, in which casesuch Non-
Defaulting dearing Member is not required to participate in Competitive Bidding for an
Auction Package containing any ClearedSwaps;

(v) a NonDefaulting Clearing Member is an FCM but not a BD, in which casesuch Non-
Defaulting dearing Member is not required to participate in Competitive Bidding for an
Auction Package containing any SBS; and

(vi) LCH SA reasonably considers on a nondiscriminatory basis that such Non-Defaulting
Clearing Member is not required to participate in Competitive Bidding for that Auction
Package.

Where two or more Non-Defaulting Clearing Members within a Financial Group requestLCH SA
to treat them as a single Non-Defaulting Clearing Member for the purpose of requiring
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participation in Competitive Bidding under this Clause 54.1, LCH SA shall consent to such a
request.

A NonDefaulting Clearing Member may appoint an affiliated NonDefaulting Clearing Member,
a non-clearing member Affiliate that clears through that Non-Defaulting Clearing Member or an
LCH Approved Outsourcing Agent, in any casewhich has consented to such appointment and
shall meet all the requirements imposed by LCH SAfrom time to time (including executing any
documents reasonably requestedby LCH SA) and LCH SA has previously determined is capable
of successfully participatingin the (DS Default Management Process in accordance with Article
2.2.1.1 (the “Auction Member Representative”) which, acting in the place of that Non-
Defaulting dearing Member, shall submit Bid(s) for the relevant Auction Package(s) as part of,
and in accordance with the provisions relating to, Competitive Bidding. Until such time as the
requirement as set out in dause 5.4.4 in respect of that Non-Defaulting Clearing Member is
satisfied, such NonDefaulting Clearing Member shall remain liable to perform its obligations

under theCDS Default Management Process.

5.4.2 Bidding Process

Subject to Clause 9 and in accordance with the procedure set out in the CDS Default
Management Guidance Manual, LCH SA, in consultation with the CDS Default Management
Group shall determine, and notify to each Non-Defaulting Clearing Member, and, as applicable,
its Auction Member Representative, the following:

(i) the number of Auction Packages, the size and direction of each Auction Package and such
other information as may reasonably be considered necessary for the Non-Defaulting
Clearing Members to receive;

(i)  the number of Non-Defaulting Clearing Members required to participate in the
Competitive Bidding for that Auction Package pursuant to Clause 5.4.1, taking into
account the treatment of Non-Defaulting Clearing Me mbers within a Financial Group as a
single Non-Defaulting Clearing Member;

(iii) the Minimum Bid Size Denominator;

(iv) in respect of each Auction Package, the Minimum Bid Size for each Non-Defaulting
Clearing Member required to participate inthe Competitive Bidding for that Auction
Package pursuant to Clause 5.4.1;

(v)  theidentity ofthe Nominated Representative; and

(vi) the Bid Deadline.
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5.43 Bidding

Each Non-Defaulting Clearing Member who participates in Competitive Bidding for an Auction
Packageisrequired to submitits Bid(s)in accordance with Clauses 5.4.4 to 5.4.7 below, to the
Nominated Representative. Each Bid will specify the Bid Size and the Bid Price.

Where a Non-Defaulting Clearing Member hasappointed an Auction Member Representative in
accordance with Clause 5.4.1, the Bid will also specify whether it has been submitted by the
Auction Member Representative on behalf of that Non-Defaulting Clearing Member or, as
applicable, forthe ownaccount ofthat Auction MemberRepresentative. In the absence of such
information, LCHSA will allocate the relevant Bid(s) received from the relevant Auction Member
Representative as follows:

(i) itshallrankthese Bidsfrombestto worst,suchthat the Bid withthe best Bid Price which
would ensure the best commercial result for LCHSAshall beregarded as the “best”,and
shall repeat such determination until all relevant Bids are ranked according to their Bid
Price;

(i)  itshallcalculate the aggregate ofthe uncovered Minimum Bid Size of each Non-Defaulting
Clearing Memberin the place of whichthatAuction Member Representative is acting;

(iii) where the calculation made under sub-paragraph (ii) above produces a figure greater than
0,itshall:

(a) allocate the Bid with the best Bid Price amongst each of the relevant Non-
Defaulting ClearingMembers pro rata the relevantuncovered Minimum Bid Size of
each Non-Defaulting Clearing Member to the extent necessary for covering the
relevantMinimum Bid Size;and

(b)  repeatthe process with each successive Bid with the best Bid Price until suchtime
as the requirement set out in Clause 54.4 in respect of each relevant Non-
Defaulting dearing Member is satisfied; and

(iv) itshallallocate the remaining Bid(s) to the Auction Member Re presentative.

By submitting a Bid, a Non-Defaulting dearing Member, or as applicable, the Auction Member
Representativepursuant to Clause 6.1, represents thatit will accepttheregstration of Auction
Transactions equivalent to the Bid Size of the Bid ata cost determinedin accordance with these

provisions.

Non-Defaulting Clearing Members will be required to submit their Bid(s) by the Bid Deadline.
However, in the event that LCH SA provides notification to all Non-Defaulting dearing Members
in reasonabletimeprior to the Bid Deadline, a graceperiod may be grantedto allNonDefaulting
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Clearing Members provided that such grace period shall be no longer than one hour, after
consultationwiththe CDS D efault Management Group.

Where Bids arereceived after the Bid Deadline (and the expiration of any grace period granted
by LCH SA, pursuant to this Clause 5.4.3), LCH SA may, inits absolute discretion, reject a Bid on
the grounds thatit would prevent the CDS Default Management Process being completed within
the targetedtimeframe setout inause 2.1.

5.44 Minimum Bid Size

For each Auction Package,each Non-Defaulting Clearing Member who is required to bid for that
Auction Packagein accordance with dause 5.4.1 above shallbe required to submit Bid) in an
amount equal to or greater than its Minimum Bid Size. The Minimum Bid Size ("MBS") shall be
calculatedbyLCH SA in accordance with the following formula and expressedasa percentage:

MBS = min ([4/B] x C; 100%)
Where:

Ais the amount ofthe Non-Defaulting dearing Member’s contribution to the CDS Default Fund
as atthe lastrevaluation date prior to the declarationof therelevant Event of Defaultby LCH SA
in accordancewith Article 4.4.13. For the purposes ofthis calculation,a NonDefaulting Clearing
Member’s contribution shall be the aggregate of its Contribution and the Contribution of any
other Clearing Member in its Financial Group and with whom it is beingtreatedasasinge Non-
Defaulting dearing Member, pursuanttoClause 5.4.1.

B is the sum of Contributions of all Non-Defaulting Clearing Members who are required to bid
for that Auction Package in accordance with Clause 5.4.1 above, as atthe last revaluation date
of the CDS Default Fund prior to the declaration of the relevant Event of Default by LCH SA in
accordance with Article 4.4.15 and Article 44.1.6.

Cis the Minimum Bid Size Denominator.

5.4.5 Satisfying the Minimum Bid Size

A NonDefaulting Clearing Member can satisfy the requirement set out in Clause 5.4.4 by
submitting multiple Bids with diflering Bid Prices and Bid Sizes provided that, in aggregate, the
Bid Sizes) of the Bids equals or exceeds the Minimum Bid Size. Accordingly, there is no
requirement for a NonD efaulting Clearing Member to submita single Bid whose Bid Size equals
the Minimum Bid Size, although it is entitledto do so.
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5.4.6 Bids in excessof the Minimum Bid Size

A NonDefaulting Clearing Member can submit Bid(s) whose Bid Size(s) alone, or in aggregate,
exceed the Minimum Bid Size for any Auction Package, subject that a Non-Defaulting Clearing
Member shall be prohibited from submitting Bid(s) whose Bid Sze(s), alone or in aggregate,
exceed 100 per cent. of the relevant Auction Package.

5.4.7 Bid Price

Non-Defaulting Clearing Members shall have sole discretion to specify the Bid Price that will
apply to the Bid(s) submittedin thecourse of Competitive Bidding and neither LCH SA nor the
CDS Default Management Group is permitted to specify, in advance of Competitive Bidding
commencing, a minimum or maximum Bid Price thatwill apply in res pectof a particularAuction
Package.

5.4.8 Assessment of Non Market Bids

Following the Bid Deadline, LCH SA, in consultation with the CDS Default Management Group,
shall review the Bid(s) received in the course of Competitive Bidding to determine whether any
Non Market Bids) have beensubmitted. LCH SA shall have the discretion to deem any Bid which
does not satisfy theMarketBid Metricto be a Market Bid andindeterminingwhether to exercise
suchdiscretion, in cons ultation with the CDS Defa ult Manage ment Group, s halltake into account
the relevantNon-Defaulting dearingMember's Bid(s) as a whole.

5.5 Non Bidders

For the avoidance of doubt, if

5.5.1 a NonDefaulting Clearing Member has submitted Market Bid(s) in respect of an Auction
Package which, in aggregate, equal or are in excess of its Minimum Bid Size, LCH SA shall
notbe entitled to deem s uch Non-D efaulting ClearingMember to be a Non Bidder inrespect
of other Bid(s) submitted for the sameAuction Package which could otherwise be deemed
Non Market Bid(s ); and/or

5.5.2 a NonDefaulting Clearing Member is not required to bid for an Auction Package in
accordance with Clause 5.4.1 above, LCH SA shall not be entitled to deem such Non-

Defaulting dearing Member to be a Non Bidder in res pect of that Auction Package.
5.6 Allocation of the A uction Package
5.6.1 Calculation of the Initial Allocation Price

Following the earlier of the receipt of final Bids from all Non-Defaulting Clearing Members and
the Bid Deadline (@and the expiration of any grace period granted by LCH SA pursuant to Jause
5.4.3), LCH SA, in consultation with the CDS Default Management Group, will determine the
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Initial Allocation Price, the Initial Transfer Payable and the Initial Transfer Receivable on the

following basis:

(i) itshallrankthe Bidsfrom best to worst, such that the Bid withthe Bid Price which would
ensure the best commercial resultfor LCH SA shall be regarded as the "best", and shall
repeat such determination until all Bids are rankedaccording to their Bid Price. For these
purposes, the "best commercial result" means the price at which LCH SA would receive
the greatest amount or would have to pay the least amount in respect of the Auction
Package;

(i)  itshalldeterminethe Initial Allocation Price as follows:

(a) itshalldeemtheBid with the best Bid Price to be successful andshallallocate the
Bid Size of such Bid against the Auction Package;

(b) itshallrepeatthe process with each successive Bid with the best Bid Price untilsuch
time as the Auction Package hasbeen completelyallocated, subjectto adjustment
pursuantto Clause5.6.3 (i);

(c) ifthereis morethanone Bid at the sameBid Price at which the entire Auction
Package would be allocated, the Bids at that Bid Price shall be deemed allocated

pro rata the relevant Bid Size of each Bid;

(d) each ofthe Bids (or parts thereof) which are allocated shall be deemed Initial
Winning Bidsand the worstBid Price of all the Initial Winning Bids shall be the Initial
Allocation Price; and

(iii)  the Initial Transfer Payable or Initial Transfer Receivable shall be determined for each
Non-Defaulting Clearing Member as the product ofthe aggregate ofthe Bid Sizes of that
Non-Defaulting ClearingMember's Initial Winning Bids and the Initial Allocation Price.

5.6.2 ProcessofAllocation

LCH SA, in consultation with the CDS Default Management Group, shall allocate each Auction
Package amongst each ofthe Initial Winning Bids in a fair and consistent manner. Accordingly,
a Non-Defaulting Clearing Member with one ormore Initial Winning Bids in respect of an Auction
Package shall be allocated a percentage of each of the Auction Transactions equal to the
aggregate of the Bid Size ofits Initial Winning Bids.

5.6.3 NonBidders

Where Non Bidders are identified:
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(i) LCH SA shall adjust the procedure for calculating the Initial Allocation Price, the Initial
Transfer Payable andthe Initial Transfer Receivable for Non-Defaulting Clearing Members
by conducting the process set out in Cause 5.6.1(ii)@)out on the basis that n% of the
Auction Package shall be allocated, where "n"is equal to 100 minus the aggregate of each
Non Bidder’s Auction Non Bidder Bid Size provided that where the aggregate of each Non
Bidder’s Auction Non Bidder BidSizeis equalto or greaterthan 100, “n” is equalto O;

(i) each NonBiddershallbe deemedto have submitteda single Bid witha Bid Size equal to
their Auction Non Bidder Bid Size and a Bid Price equal to the Initial Allocation Price minus
EURO0.01(whereitis dueanlnitial Transfer Receivable inrespect of the Auction Package)
orplus EUR0.01 (whereitis required to make anInitial Transfer Payable in respect of the
Auction Package) (the "Non Bidder Allocation Price") provided that:

(a) where the aggregate ofeach Non Bidder’s Auction Non Bidder Bid Size is equal to
orgreaterthan 100, the Non Bidder Allocation Priceshall be equal to the best Bid
Price received for thatAuction Package minus EUR 0.01 (whereitis due an|nitial
Transfer Receivableinrespect ofthe Auction Package) or plusEUR 0.01 (where it
is required tomake an Initial TransferPayable inrespect of the Auction Package);
and

(b) where the aggregate of eachNon Bidder's Auction Non Bidder Bid Size is greater
than 100, the Auction Package shall be deemed allocated pro rata the relevant
Auction Non Bidder Bid Size of each Non Bidder; and

(iii)  the Initial Transfer Payable or Initial Trans fer Receivable for each Non Bidder shall then be
determinedas the product ofthe relevant Non Bidder’s Auction Non Bidder Bid Size and

the Non Bidder Allocation Price.

For the avoidance of doubt, a Non-Defaulting Clearing Member may be deemed to submit
Market Bids and Non-Market Bids in respect of the same Auction Package and shall only be
deemedto bea Non-MarketBidderin respectofthose Bids whichare Non Market Bids.

5.6.4 Notification of Initial Allocation Price
Following the calculation of:

(i) the Initial Allocation Price and the Initial Transfer Payable or Initial Transfer Receivable for
each Non-Defaulting Clearing Member (excluding Non Bidders); and

(i)  the Non Bidder Allocation Price and the Initial Transfer Payable or Initial Transfer
Receivable for each Non Bidder,
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and providedthat LCH SA has determined thatit has sufficientfinancial resourcesinaccordance
with Clause 5.10 and that it does not need to hold a second round of Competitive Bidding in
accordance with Clause 5.7.1, LCH SA will notify all Non-Defaulting Clearing Members, and, as
applicable, Auction Member Representatives, that the Competitive Bidding process for the
relevantAuction Package has been concluded andshall additionally notify each Non-Defaulting
Clearing Member with an Initial Winning Bid(s), and, as applicable, its Auction Member
Representative, the details ofthe Initial Allocation Price or Non Bidder Allocation Prices (as the
case may be) and the Initial Transfer Payable or Initial Transfer Receivable. Subject to Clause
6.3.2, an Initial Winning Bidder shall be contractually bound to accept registration of the
Transfer Positions within its Account Structure in accordance with Clause 6.1.

5.7 Review of Competitive Bidding
5.7.1 Decisionto holdasecond roundofCompetitive Bidding

Where, following the calculation of the Initial Allocation Price and the Non Bidder Allocation
Price (as appropriate), the Initial Transfer Payable and the Initial Transfer Receivable in
accordance with Clause 5.6.1, LCH SA, in consultation with the CDS Default Management Group,
determines that an LCH Transfer Cost arises such as to require recourse to the LCH SA
Contribution, in accordance with Article 4.3.3.1, then itshall be permitted to consider holding a
secondround of Competitive Bidding.

In such circumstance LCH SA, in consultation with the CDS Default Management Group, shall
determineinits absolute discretionwhether:

(i) itwouldbe possible, through holdinga second round of Competitive Bidding, to generate
higher LCH Transfer Receipts (ifthe Auction Package has a positive mark-to-market) ora
lower LCH Transfer Cost (ifthe Auction Package has a negative mark-to-market); and

(i)  itwouldnotbe unrealistic that, followinga second round of Competitive Bidding, the LCH
Transfer Receipt or LCH Transfer Cost would be such asto enable LCH SAto register the
Winning Bids withinthe Account Structure of the Non-Defaulting Clearing Member(s), in
accordance with Clause 6.1, without exhausting the financial resources available to LCH
SAunder Article4.3.3.1.

5.7.2 Participationin asecond round of Competitive Bidding

Where LCH SA determines that a lower LCH Transfer Cost or a higher LCH Transfer Receipt, as
appropriate, could be generated, it shall require Non-Defaulting Clearing Members to
participate in a second round of Competitive Bidding as soon as is reasonably practicable. LCH
SA will consult with the CDS Default Management Group inaccordance with the procedure set
outinthe Default Management Guidance Manual.
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LCH SA, in consultation with the CDS Default Management Group, shall determine the
percentage of the original Auction Package which will be subject to the second Competitive
Bidding (such portion being referred to in the remainder of this Clause 5 as the "Residual
AuctionPackage"). However, LCHSA shallnot be permitted to determine that morethan 20 per
cent. of the relevant Auction Package shall form the Residual Auction Package, unless a minor
increas e tosuch percentagewould have, in the reasonable determination of LCH SA and the CDS
Default Management Group, a materialimpactonthe LCH Transfer Cost or LCH Transfer Receipt,
as applicable, which it is expected will be generated as a result of the second round of

Competitive Bidding
5.8 Recalculated Allocation of the Auction Package and Initial Registration
5.8.1 Recalculation of Initid Allocation Price

In the event that LCH SA determines thata second round of Competitive Bidding shalltake place,
LCH SA, in consultation with the CDS Default Management Group, shall recalculate the Initial
Allocation Price and the Non Bidder Allocation Price, as appropriate,(and, by definition, the Bids
thereby treated as Initial Winning Bids) and Initial Transfer Payable or Initial Transfer Receivable
by following the proceduresetout in ause 5.6.1 in respect ofthe Reduced Auction Package.

5.8.2 Notification ofrecalculated Initial Allocation Price

Following anyrecalculation of:

(i) the Initial Allocation Price andthe Initial Transfer Payable or Initial Transfer Receivable

foreach Non-Defaulting Clearing Member (excluding Non Bidders); and

(i)  the Non Bidder Allocation Price and the Initial Transfer Payable or Initial Transfer
Receivable foreach Non Bidder,

pursuantto Clause 5.8.1, providedit hasdetermined that it has sufficient financial resources in
accordance with Clause 5.10, LCH SA will notify all Non-Defaulting Clearing Members and, as
applicable, Auction Member Representatives, of the results of the Competitive Bidding process
including, for each Non-Defaulting Clearing Member with an Initial Winning Bid(s), and as
applicable, its Auction Member Representative, the detailsofthe Initial Allocation Price or Non
Bidder Allocation Prices (as the case may be)and the Initial Transfer Payable or Initial Transfer
Receivable. Subject to Clause 6.3.2, an Initial Winning Bidder shall be contractually bound to
accept registration of the Transfer Positions within its Account Structure in accordance with
Clause6.1.
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59 Conductof Competitive Biddingfor the Residual Auction Package

Competitive Bidding for the Residual Auction Package should be carried out in accordance with
Clauses 5.1 to 54, treating the Residual Auction Package asthe Auction Package for purposes of
interpreting such provisions, but s ubject tothe remainder of this Clause 59.

In applying such provisions to Competitive Bidding for the Residual Auction Package:

(i)  the Residual Allocation Price shall be determined on the basis that it were the Initial
Allocation Price;

(i)  the Residual Winning Bids shall be determined on the basis that they were Initial Winning
Bids;

(iii) the Residual Transfer Payable shall be determined onthe basis that it were the Initial Transfer
Payable;

(iv) the Residual Transfer Receivable shall be determined on the basis that it were the Initial

Transfer Receivable; and

(v) LCH SA shall allocate the Auction Transactions for the Residual Auction Package in
accordance withClause5.6.2.

5.9.1 Recalculated MinimumBid Size

Each Non-Defaulting Clearing Member's Minimum Bid Size shall be subject to recalculation for
the Residual Auction Package dependingon the outcome of the first round of Competitive
Bidding:

(i) where the aggregate of the Bid Sizes of a Non-Defaulting Clearing Member’s Initial
Winning Bids for the related Auction Package exceeds that Non-Defaulting Clearing
Member’s original Minimum Bid Size calculated in accordance with Clause 5.4.4, that Non-
Defaulting Clearing Member will have its Minimum Bid Size for the Residual Auction
Package reduced by an amount equal to the Bid Credit. For these purposes, the "Bid
Credit" for any Non-Defaulting Clearing Member shall be the percentage difference
between the Minimum Bid Size and the percentage of the aggregate of the Bid Sizes of
that Non-Defaulting Clearing Member’s Initial Winning Bids, subject to the maximum
value for the Bid Credit ofthe Minimum Bid Size;

(i)  for each Non-Defaulting Clearing Member to whom a Bid Credit has not been ascribed,
that Non-Defaulting Clearing Member's Minimum Bid Size shall be increased by a pro rata
share ofthe aggregate Bid Credits ascribed inrelation to that Residual Auction Package.
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5.9.2 Competitive BiddingProcess

LCH SA shall not be permitted to review the Competitive Bidding for the Residual Auction
Package and shall be required to complete its obligations with respect to registration of the
Transfer Positions, arising therefrom.

5.9.3 Notification of Residual Allocation Price

Following the calculation of:

(i) the Residual Allocation Price and the Residual Transfer Payable or Residual Transfer
Receivable for each Non-Defaulting ClearingMember (excludingNon Bidders); and

(i)  the Non Bidder Allocation Price and the Residual Transfer Payable or Residual Transfer

Receivable for each Non Bidder,

pursuant to Clause 5.9, LCH SA will notify all Non-Defaulting Clearing Members, and, as
applicable, Auction Member Representatives, of the results of the second round of Competitive
Bidding including, for each Non-Defaulting Clearing Memberwith a Residual Winning Bid(s),and,
as applicable, its Auction Member Representative, the details of the Residual Allocation Price or
Non Bidder Allocation Price (as the case may be) and the Residual Transfer Payable or Residual
Transfer Receivable. Subject to Clause 6.3.2, a Residual Winning Bidder s hall be contractually
boundto accept registration of the Transfer Positions within its Account Structure in accordance
with Clause6.1.

5.10 LCHSA determinationoffinancial resources

Following the determinationof thelnitial Allocation Price pursuant tothe first round of Competitive
Bidding (or Residual Allocation Price pursuant to the second round of Competitive Bidding, as the
case may be), LCH SA shall determine whether it has sufficient financial resources to meet its
obligations arising from suchCompetitive Bidding including but not limited to the ability to credita
Winning Bidder withan InitialTrans fer Receivable or a Residual Transfer Receivable,asthe casemay
be.

If the calculation of the Distribution Haircut produces a figure greater than 1, LCH SA shall be
required todetermine that it does not havesufficient financial resources.

LCH SA may only notify Winning Bidders in accordance with Qause 5.6.4, dause 5.8.2 or ause
5.9.3, as appropriate, and perform its obligations pursuant to Qause 6 in respect of the relevant
Transfer Positions if it has reasonably determined thatit does have sufficient financial resources. If
LCH SA determines that it does not have sufficient financial resources, it shall notify all Non-
Defaultingdearing Members ofthefailure of Competitive Bidding andshall callan Early Termination
Trigger Datein accordance with Cause 8 and, for the awoidance of doubt, no Non-Defaulting
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Clearing Member shall be deemed to have a Winning Bid and LCH SA shall not be permitted to
register any Trans fer Positions within the Account Structureof any Non-Defaulting Clearing Me mber.

6 Registration of Transfer Positions
6.1 Registration of Winning Bids

LCH SA, in consultation with the CDS Default Management Group, shall register the Transfer
Positions within the House Account Structure of:

6.1.1 an Initial Winning Bidder by no laterthan09.150n the Clearing Dayfollowing conclusion of
the first round of Competitive Bidding; and

6.1.2 a Residual Winning Bidder by no laterthan 09.15 on the Qearing Day following conclusion
of the second round of Competitive Bidding.

Where the Initial Winning Bidder and/or Residual Winning Bidder is a Non-Defaulting Clearing
Member which has appointed an Auction Member Representative that is also a Non-Defaulting
Clearing Member in accordance with Clause 54.1, that Initial Winning Bidder and/or Residual
Winning Bidder may request LCH SA to register the Transfer Positions within the House Account
Structure of its Auction Member Representative,subject to such Auction Member Representatie
consentingto suchtransferand meeting allthe requirements imposed by LCH SA from time totime
in relationtoacceptingsuch rights and obligations (ncluding executingany documents reasonably
requestedbyLCH SA), and subjectto (i) LCHSA's determinationin its reasonable discretionthat the
transfer would not be likely to resultin a materialandadverseimpacton LCH SA the CDS Clearing
Service or another Clearing Member; and (ii) such Auction Member Representative is a Qearing
Member and who, at the time of the registration of the Transfer Positions, is a NonDefaulting
Clearing Member. Until suchtime as such registration of the Transfer Positions has been effected,
the Non-Defaulting Clearing Member shall remain liable to perform its obligations (ncluding in
res pectof the Transfer Positions to be registered)under the CDS Defa ult Management Process and
in particular, where conditions (i) and (i) are not satisfied, the Transfer Positions will be registered
within its Hous e Account Structure by the times setout in Clauses6.1.10r6.1.2.

For the avoidance of doubt, where two rounds of Competitive Bidding have been undertaken on
the same day, LCH SA, in consultationwith the CDS D efault Manage ment Group, s hall nevertheless
undertake separateregistration process es for the Transfer Positions arisingfrom the first round of
Competitive Bidding and the Transfer Positions arising from the second round of Competitive
Bidding.

In the event LCH SA shall registerTransfer Positions thatinclude:

LCHSA © 2021 294 Published on 30JtHy-2021[e |



File No. SR-LCH SA-2021-002
Page 295 of 446

(i)  anylIndexCleared Transaction and/or Single NameCleared Transaction in the House Account

Structure of a Select Member whose current Product Family Form does not include the
Product Family to which the category of such Cleared Transaction belongs, an update of its

Product Family Formshall be carried outin accordance with Article 3.1.6.8;

(i) any Index Swaption Cleared Transaction in the House Account Structure of a Clearing
Memberthatis:

(a)

a General Member ora Select Member whichis notregistered forthe Index Swaption
Clearing Service: that ClearingMember will be automatically registered for the Index
Swaption ClearingService andinrespect ofa Select Member, its Product FamilyForm
will be automatically updated by adding the relevant new Product Family(ies). The
registration for the Index Swaption Clearing Service shall be deemed to have
occurred at the time of registration of the relevant Transfer Positions in the House
Account Structure of that Clearing Member and in respect of a Select Member, the
update of its Product Family Form shall be carried out in accordance with Article
3.1.6.8;0r

a Select Member which is regstered for the Index Swaption Qearing Service, but
whose current Product Family Form does not include the Product Family towhichthe
relevant Index Swaption Cleared Transaction belongs, the update of its Product

Family Form shallbe carried out in accordance with Article 3.1.6.8.

6.2 Registration Obligations

In orderto effect the registration of the Transfer Positions within a Winning Bidder’s Hous e Account

Structure, as contemplatedby Clause 6.1, LCH SA shall prescribesuch procedures and timetableas

it considers reasonably appropriateinthe circumstances.Winning Bidders, or, as applicable, Auction

Member Representatives pursuanttoClause 6.1, willbe required to comply with suchrequirements
as may be established by LCH SA, after consultation with theCDS Default Management Group, to
effect the registration of the Transfer Positions.In particular:

(i)  Winning Bidders or,asapplicable, Auction Member Representatives, will provide LCH SA with

Collateral to satisfy an increased House Margin Requirement which shall take accountofthe

Transfer Positions;

(ii) if Competitive Bidding has given rise to an Initial Transfer Receivable ora Residual Transfer

Receivable, as the case may be, LCH SA will creditthe Winning Bidder or, as applicable,

Auction Member Representatives, with the requisite amount;
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(iii) if Competitive Bidding has givenrise to an Initial Transfer Payable or a Residual Transfer
Payable, as the case may be, the Winning Bidder or, as applicable, Auction Member
Representatives, will paythe requisite amountto LCH SA; and

(iv) LCHSA shall ensure that the registration of the Transfer Positions is made in a way that
recognises the Variation Margin thatis transferred or received; or NPV Amount paid or
received, inrelation to the Cleared Transactions of the Defaulting Clearing Member

representing such Transfer Positions, to date.

6.3 Failed Registration Obligations
6.3.1 WinningBidderfailure

In the eventthat registration of a Transfer Position in accordance with Clause 6.1 requires the
Winning Bidder, or, as applicable, the Auction Member Representative pursuant to Clause 6.1,
to pay to LCH SA anamount reflecting an Initial Transfer Payableor a Residual Transfer Payable,
as the casemay be, any failure by the Winning Bidder, or, as applicable, the Auction Member
Representativepursuanttodause 6.1,topay suchamount or to provide Collateralto LCH SA as
Margin in respect of the Transfer Position shall constitute a Payment Failure with respect to the
relevant Winning Bidder (but excluding the Auction Member Representative acting as such
pursuant to dause 6.1).

6.3.2 LCH SA failure

(i) LCHSAshallnotbe permittedto register any Transfer Position witha Winning Bidder, or, as
applicable, an Auction Member RepresentativepursuanttoClause 6.1, unless it is satisfied
that its financial resources are sufficient to credit each Winning Bidder, or, as applicable,
each Auction Member Representative pursuant to Clause 6.1, with its Initial Transfer

Receivable or Residual Trans fer Receivable, as the case maybe.

(ii)  If LCHSAfails to credit such amount to the relevant Winning Bidder, or, as applicable, the
relevantAuction Member Representative pursuantto Clause 6.1, either:

(@) priorto or simultaneously with calling for or returning, as the case may be, any
Collateral taking into consideration the Open Positions reflecting such Transfer
Positions;or

(b) if inordertocredit the required amounts tothe Winner Bidder, or, as applicable,
the Auction Member RepresentativepursuanttoClause 6.1, LCHSA isdependent
on Additional Contribution Amounts from NonDefaulting Clearing Members
being received in the same payment window as the payment or receipt of such
Collateral, immediately after the payment window in which such Collateralshall
be paid or received (as setout in Section 3 of the Procedures),
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such registration of the Transfer Position shallbe deemedvoid ab initio and unenforceable
againsttheWinningBidder, or, asapplicable, the Auction Member Representative pursuant
to dause 6.1, and:

(x) LCH SA shall not take any Open Positions reflecting such Transfer Positions into
account for the purpose of calculating that Winning Bidder, or, as applicable, the
Auction Member Representative pursuant to Cause 6.1)s House Margin

Requirement on an ongoing basis; and

(y)  tothe extenta Collateral Call has already been made in res pect of a W inning Bidder,
or, as applicable, the Auction Member Representativepursuantto dause 6.1, taking
account of Open Positions reflecting such Transfer Positions, and the relevant
Winning Bidder, or, as applicable, the relevant Auction Member Representative
pursuant to ause 6.1, has transferred Collateralin satisfaction of its House Margin
Requirement on that basis the amount of Collateral called in respect of the Open
Positions reflecting such Transfer Positions shallbe returned to the Winning Bidder,
or, as applicable, the Auction Member Representative pursuant to dause 6.1, in
accordance with Section 3 of the Procedures.

(iii) In the event that LCH SA does not receive sufficient available resources in the relevant
payment window on account of the failure of one or more Non-Defaulting Clearing
Members, LCH SA, incons ultation with the CDS Default Management Group, mayta ke such
action as is required, including holding a further auction process. In the event that LCH SA
reasonably believes, after consultation with the CDSDefault Management Group, that it
will have sufficient available resources following an additional request for Additional
Contribution Amounts from the then Non-Defaulting Clearing Members, LCH SA shall call
for such amounts in accordance with Section 6 of the Procedures no later than the first
available payment window on the following Business Day and the registration of the
Transfer Positions shall not be regarded as void ab initio until LCH SA has determined
whether it has sufficient available resources following such payment window.

Notwithstanding any discretionprovided to LCH SA in this paragraph(c) LCH SAshallbe prohibited
from determining not to credit each Winning Bidder, or, as applicable, the Auction Member
Representative pursuant to dause 6.1, with the full amount of its Initial Transfer Receivable or
Residual Transfer Receivable and if it determines thatit does not have, and will not have through
the payment of Additional Contribution Amounts, sufficient available resources to credit such
amounts, the registration of such Transfer Positions shallbe deemed void ab initio in accordance
with (b) above.
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6.4 Off-setting

LCH SA agrees thatitshall make provision for set-off by LCH SA of amounts owed by LCH SA to the
Winning Bidder, or, as applicable, the Auction Member Representative pursuant to Clause 6.1, asa
result of the operation ofthe CDS Default Management Processagainst sumsowed by the Winning
Bidder, or, as applicable, the Auction Member Representative pursuantto Clause 6.1, toLCH SA in
res pectthereof

7 Loss Distribution Process
71 Adjustment of Variation Margin Collaterad Transfers and NPV Payments
7.1.1 Cash Gainer

On each Loss Distribution Dayfor each Margin Account ofeachNon-Defaulting earing Member
that is deemed to be a Cash Gainer, the relevant Non-Defaulting Clearing Member shall be
required topay LCH SA anamount equal to any positive amount determinedin accordancewith
the following formula or, as applicable, LCH SA shall be required to pay the relevant Non-
Defaulting Qearing Member the absolute value of any negative amount determined in
accordance with the following formula (in each case, such amount the "Cash Gainer
Adjustment"):

Cash Gainer Adjustmenty = PHG;y — (CHG(y * Max (0, 1-DHy) — CAG(t1))

where:

"PHG" means the Pre Haircut Gains, Losses and Realised Cash Flows;

"CHG" means the Cumulative Hypothetical Gains, Losses and Realis ed Cash Flows;
"DH" means the Distribution Haircut;and

"CAG" meansthe Cumulative Actual Gains, Losses and Realised Cash Flows and where "CAG" as
atthe LastCall prior to Default shall be zero.

7.1.2 Cash Loser

On each Loss Distribution Dayfor each Margin Account ofeachNon-Defaulting earing Member
that is deemed to be a Cash Loser, LCH SA shall be required to pay the absolute value of an
amount (the "Cash Loser Adjustment") determined in accordance with the following formula:

Cash LoserAdjustment(y = PHG;y — (CHG(y — CAG(e1))
where:

"PHG" means the Pre Haircut Gains, Loss es and Realised Cash Flows;
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"CHG" means the Cumulative Hypothetical Gains, Losses and Realis ed Cash Flows; and

"CAG" meansthe Cumulative Actual Gains, Losses and Realised Cash Flows and where "CAG" as
atthe LastCall prior to Default shall be zero.

7.13 Application of Margin Account Adjustment

On each Loss Distribution Day, LCH SA shall apply the payment or receipt of any Margin Account
Adjustment as an offset against any payments from or receivable by the relevant dearing
Member in respectof the same Margin Account.

7.1.4 Adjustments for Physical Settlement

Where PhysicalSettlement is applicable toany Cleared Transaction on anylLoss DistributionDay,
LCH SA may, folowing consultation with the Risk Committee or the CDS Default Management
Group, asappropriate, make suchadjustmentsas arenecessarytothecalculationof Cash Gainer
Adjustment or Cash Loser Adjustment to reflect the payment flows arising from such Physical
Settlement, keeping in mind the principle that the calculation of Cash Gainer Adjustment and
Cash Loser Adjustment is designed to captureall profits and/or losses on positions during the
relevant Loss Dis tribution Period.

7.2 Application of Cash Gainer Adjustment

LCH SA shallapply all Cash Gainer Adjustment it receives solely for the purposes of meeting Damage
incurred by LCH SA following, and in relationto, each relevant Event of Default, as contemplated at
andin accordancewith Article 4.3.3.1 of the CDS Clearing Rule Book.

73 Adjustment to Loss Distribution Cap Amount

If during anyLloss Distribution Period, it appears toLCH SA thatthe Clearing Member Adjustment
Amount for any Non-Defaulting Clearing Member is,or is about to be, equal to or greaterthan the
Loss Distribution Cap Amount, LCH SA may request that an adjustment be made to the Loss
Distribution Cap Amount for such Non-Defaulting Clearing Member. The relevant NonDefaulting
Clearing Member may, butis notrequired to, agree to an adjustmentto such Loss Distribution Cap
Amount. Once a Non-Defaulting Clearing Member has provided agreement to adjustthe Loss
Distribution Cap Amount in the form and within the timeframe set out in the relevant dearing
Notice referred to in Article 3.1.9.2 of the CDS dearing Rule Book, such agreement will be
consideredimrevocable and cannot be withdrawn.

The Adjusted Loss Distribution Cap Amount shall be applicable in accordancewith the agree ment
between the relevant Non-Defaulting Clearing Member and LCH SA and for such period as may be
agreed by the relevant Non-Defaulting Clearing Member, but which shallin no eventbelongerthan
the applicable Loss Distribution Period.
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74 No rebate

The payment to LCH SA of any Cash Gainer Adjustment by any Non-Defaulting dearing Member
shall be final and shall not give riseto any obligation of LCH SA torepayany such amount or to pay
any interest thereon, unless prior to the end of the Loss Distribution Period, there is an Early
Termination Trigger Date or an LCH Default, in which case any net Cash Gainer Adjustment paid by
a NonDefaulting Clearing Member shall be repayable by LCH SA in respect of the relevant Margn
Account pursuant to Qause 8 or TITLE |, CHAPTER 3 of the (DS Clearing Rule Book, as the case may
be.

75 Application of any recoweries

Notwithstanding the provisions of Article 4.438 of the (DS Clearing Rule Book, if the Loss
Distribution Process has been invoked by LCH SA in accordance with this Clause 7, LCH SA shall
reimburse the dearing Members (irres pective of whether they remain Clearing Members at the
time of the recovery)and LCH SA on a pro rata basis by reference to the resources which have been
applied pursuant to Article 4.3.1.1 ofthe CDS Clearing Rule Book duringany CDS Post-Default Period
relating to the relevant Defaulting Clearing Member and including the net amount of any Margin
Account Adjustment paid by the relevant Clearing Members during such CDS Post-Default Period,
the LCH SA Contribution and the Contributions and/or Additional Contribution Amounts of Clearing
Members soapplied, in respectof:

7.5.1 anyamounts received from the Defaulting Clearing Member as a result of LCH SA being a
creditor of the Defaulting Clearing Member in the context of Insolvency Proceedings or
otherwise, other than in res pectof sums due to LCH SA; or

7.5.2 anyother amounts howsoever obtained or recovered in the course of LCH SAs operation
of the CDS Default Management Process or which are otherwise referable to the Defaulting
Clearing Member,

in eachcase net of any related expenses incurred by LCH SA or other sums owing to LCH SA by the
Defaulting dearing Member in connection with the DS Clearing Service. For the avoidance of
doubt, nothing in Article 4.43.8 of the (DS Clearing Rule Book shall oblige LCH SA to pursue any
litigationor otheractionin order torecover the amountscontemplatedabove and if another default
fund of LCH SA hasalso been applied as a result of the Defaulting Clearing Member's default, any
amounts recovered shall be applied pari passuas between the relevant default funds.

Early Termination
8.1 Early Termination Trigger
8.1.1 If onanyLloss DistributionDay, LCH SAdetermines either that:
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(i) the Clearing Member Adjustment Amount for any Non-Defaulting Clearing Member
would be equal to or greaterthan the applicable LossDistribution Cap Amount for
such Non-Defaulting Clearing Member (as adjusted pursuantto Clause 73, as the
case maybe) on thatloss DistributionDay;

(i)  LCH SA does not have sufficient financial resources availableto makeall payments
required pursuanttoClause 5.10; or

(iii)  inrespectofan Auction Package or,as the casemaybe, a Residual Auction Package,
none of the Non-Defaulting Clearing Members has submitted any Bid(s) by the Bid
Deadline orthe expirationofanygrace period grantedby LCHSA pursuant to Clause
5.43,

(the "Early Termination Trigger Date"), neither LCH SA nor any Non-Defaulting Clearing
Member shall be obliged to make any further payments or deliveries under any Cleared
Transaction between them which would, but for this Clause 8.1, have fallen due for
performance on or after the Early Termination Trigger Date,and any obligations to make
further payments or deliveries which would otherwise have fallen due shall be satisfied by
settlement (whether by payment, set off or otherwise) of the House LCH Repayment
Amount and dient LCH RepaymentAmount(s) and other payment and delivery obligations
in relation to any Cleared Transactions and any other obligations pursuant to the (DS
Clearing Documentation (including Collateral registered in any Collateral Accounts and
other Collateral representing a Clearing Member’s Contribution Requirement) shall be
payable or deliverable in accordancewith the provisions of thisClause 8.

8.1.2 Upon the occurrence of anEarly Termination Trigger Date, LCH SA shall promptly publish a
Clearing Notice in accordance with Article 3.1.94 of the (DS Clearing Rule Book.

8.1.3 In circumstances where COM Client Collateral Buffer has been allocatedtoa CCM dient
Account Structure in accordance with Article 4.2.2.4 and Section 2 of the Procedures, LCH
SA shall transferan amount of Cash Collateral denominated in Euro which is equal to the
CCM Allocated dient Collateral Buffer for the relevant CCM Client Account Structure from
the COM House CollateralAccount tothe CCM Client Collateral Account of thatCCM Client
Account Structure as soonasreasonably practicable.

8.14 For these purposes, the amounts to be repaidshall include, in respect of each Margin
Account of each NonDefaulting Clearing Member:

(i) \ariation Margin;

(i) NPV Amount;
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(ili) any Collateral recorded in the relevant Collateral Account (including: (x) inthe case
of a CCM Client Margin Account, any CCM Allocated dient Collateral Buffer (f any)
due to be transferredto therelevant CCM Client Collateral Account by LCH SA; and
(y) in the case of a CCM House Collateral Account, excluding any CCM Allocated Client
CollateralBufler (if any) due to be transferredpursuantto Clause 8.1.3) Such amount
will not include Pledged Eligible Collateral, CCM Unallocated Client Collateral
FCM/BD Swaps Unallocated dient Excess Collateral, FCM/BD SBS Client Excess
Collateralor, as the case maybe, Collateral other than Cash Collateral denominated
in Euro returnedtothe relevant Non-Defaulting Clearing Member without applying
any haircuts tothevaluation of the Collateral, in accordancewith Clause 8.7;

(iv) anynet CashGainer Adjustments which has been paid by the Clearing Member to
LCH SA pursuant to Clause 7.1, for each Margin Account;

(v)  anyother amounts that may be due to or from either the Clearing Member or LCH
SA to or from the other in relation to the CDS Clearing Service pursuant to the (DS

Clearing Documentation; and

(vi) in respect of a Non-Defaulting dearing Members House Margin Account, such
Clearing Member's Contribution Balance.

8.2 CDS Repayment Amount

LCH SA shall calculate the CDS Repayment Amount separatelyin respect of each Non-Defaulting
Clearing Member's House Account Structure and eachofitsdient Account Structures inaccordance
withthe following:

(i) LCH SAshallestablish the value of (a) each Cleared Transaction as a resultofthe termination
of each payment or delivery which would otherwise have been required to be made under
the relevant Cleared Transaction (assuming satisfaction of each applicable condition
precedentand basedon its determination ofthe observable market price to be determined
in accordance with Clause 8.3 below) and without application of the Loss Distribution
Process, (b) any net Cash Gainer Adjustments to be repaid to the Clearing Member; (c) the
Variation Margin(s) and NPV Amount(s) to be returned or repaid, as applicable, by the
Clearing Member or LCH SAto the other; and (d)any other amounts that may be due to or
from LCH SA in relation to Cleared Transactions pursuant to the CDS Clearing Rules, but
excluding any repayment or redelivery obligations relating to any relevant Margin Balance,
ExcessCollateral and/or Client Collateral Buffer; and

(i) onthe basis ofthe sumssoestablished, anaccountshall be taken ofthe amounts owed by
eitherthe Clearing Member or LCH SAto the otherand the sums due from one shall be set
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off against the sums due from the otherand onlythe balance shall be payable by eitherthe
Clearing Member or LCH SAto the other.

8.3 Observable Market Price

For the purpose of determining an observable market price for each deared Transaction pursuant
todause 8.2() above, LCH SA shalluseits bestefforts to determine the priceof the relevantCleared
Transactions as atthe end of the Business Day following the Early Termination Trigger Date, using
such sources as it believes reasonable to provide the value of such Cleared Transactions. In doing
so, LCH SA would be expected to use the following sources in order of descending priority as
valuation points:

(i) otherobjective andobservable market pricesforthe relevant valuationday;

(i)  the end of daysettlement prices published by another reputableclearinghous e operatingin
respectof CDS and/or Index Swaptions, as applicable, for the relevant valuation day; and

(iii) the mean settlement price for the relevant valuation day, calculated on the basis of a broad-
based survey of market participants active in trading (DS and/or Index Swaptions, as
applicable.

8.4 Available CDS Funds

Following its determination of the CDS Repayment Amount inrelationto each of the Non-Defaulting
Clearing Member's House Account Structure and eachofitsdient Account Structures, LCH SA shall
calculatethe Available (DS Funds asthe sum equal to the aggregate of the Negative CDS Repayment
Amounts inrespect of eachNon-Defaulting dearing Member.

Where the Available (DS Funds are less than the aggregate amount of Positive (DS Repayment
Amounts, LCH SA shall calculate the Discounted CDS Repayment Amount for each Positive CDS
Re paymentAmount payable to a NonD efaulting Clearing Member by multiplying each such Positive
CDS Repayment Amount by the fraction determined by dividing A by B, where "A" is theAvailable
CDS Funds and "B" is the aggregateamount of Positive CDS Repayment Amounts.

8.5 Margin Repayment Amounts

8.5.1 In respect of each Negative CDS Repayment Amount calculatedpursuantto Clauses 8.1to
8.4 above, provided such Negative CDS Repayment Amount has not already been
discharged by the Non-Defaulting Clearing Member by way of a cash paymentdenominated
in Euro received by LCH SA, LCH SAshall be entitled toliquidate in Eurothe Collateralother
than Cash Collateral denominated in Euro (excluding Pledged Eligible Collateral, CCM
Unallocated Client Collateral, FCM/BD Swaps Unallocated Client Excess Collateral or
FAVI/BD SBS Client Excess Collateral returned to the relevant Non-Defaulting Clearing
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Member in accordance with Clause 8.7) recorded in the Collateral Account of the relevant

Account Structure and creditthe resulting amount in Euro to that Collateral Account.

8.5.2 LCH SA shallthen calculate an amount in respect of each Margin Account of each Non-
Defaulting dearing Member (the "Margin Repayment Amount") which shall include the
value of Collateralrecorded in the relevant Collateral Account as follows:

(a)

in the case of a Positive CDS Repayment Amount, or Discounted (DS Repayment

Amount asthe case maybe, calculatedinrespect of the relevantAccount Structure
of a Non-Defaulting Clearing Member:

(i)

(i)

(ii)

in respect of a CCM Client Margin Account, the amount of Cash Collateral
denominatedin Eurowhich is equalto the CCM Allocated Client Collateral
Buffer transferred (or due to be transferred) to the relevant CCM Client

Collateral Account by LCH SApursuant to Clause 8.1.3 (ifany);

in respect of a House Margin Account, such Non-Defaulting Clearing
Member's Contribution Balance, excluding any CCM Allocated Client
Collateral Buffer (ifany) due to be transferred pursuant to Clause8.1.3;and

Cash Collateral denominatedin Euro without a pplyingany haircuts; and

in the case of a Negative CDS Repayment Amount determined in respect of the

relevantAccountStructure ofa Non-Defaulting Clearing Member:

(i)

(iii)
(iv)

in respect of a CCM Client Margin Account, the amount of CashCollateral
denominated in Euro which is equalto the CCM Alocated Client Collateral
Buffer transferred (or due to be transferred) to the relevant CCM Client
CollateralAccount by LCH SA pursuant to Clause 8.13 (if any);

in respect of a House Margin Account, such Non-Defaulting Clearing
Member's Contribution Balance, excluding any CCM Allocated Client
CollateralBufer (if any) due to be transferred pursuant to Clause 8.1.3;

Cash Collateral denominatedin Euro without applying any haircuts ; and

the Euro amount resulting from the liquidation in Euro of the Collateral
other than Cash Collateraldenominated in Euro (excluding Pledged Eligible
Collateral, CCM Unallocated Client Collateral, FCM/BD Swaps Unallocated
Client Excess Collateralor FOVI/BD SBS Client Excess Collateral returnedto
the relevant Non-Defaulting dearing Member in accordance with Clause
8.7) and credited to the relevant Collateral Account by LCH SA, in
accordance with Clause 8.5.1.
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In determining such amounts, LCH SA shall not separatelyvalue, nortake into account, as
an amount due to the Clearing Member, any Collateral:

(x) in respect of which the value has been accounted for in the deter mination of the
value of anyCleared Transaction (including any Variation Margin or NPV Amount);

(v) which the Clearing Member has transferred to LCH SA and which the Clearing
Member will otherwise receive back in accordance with the CDS Clearing Rules
(including any Pledged Eligible Collateral, CCM Unallocated Client Collateral,
FOV/BD Swaps Unallocated dient Excess Collateral, FCM/BD SBS Client Excess
Collateral or as the case may be, Collateral other than Cash Collateral
denominated in Euro returned to the relevant Non-Defaulting dearing Member

in accordance with Clause 8.7); or

(@) which LCH SA has applied in order to reduce its loss in accordance with Article
4.3.3.1 of the CDS dearing Rule Book and the CDS Default Management Process.

The Margin Repayment Amounts shall become immediately due and payable to the
Clearing Member.

8.6 LCH Repayment Amounts

Following the calculation of each CDS Repayment Amount, or Discounted CDS Repayment Amount
as the casemaybe, and each Margin Repayment Amount pursuantto Clauses 8.1 to 8.5 above, LCH
SA shall calculate aLCH repaymentamount separately in respect of each Non-Defaulting Clearing
Member's (i) House Account Structure (the "House LCH Repayment Amount") and (ii) each of its
Client Account Structures ("Client LCH Repayment Amount") ¢he "House LCH Repayment Anount"
and"dient LCH RepaymentAmount" beingtogether referredtoas the "LCH Repayment Amounts").
The LCH Repayment Amounts shall be determined as set out below.

LCH SA shall, for the Hous e Account Structureand each of the dient Account Structures of the Non-
Defaulting dearing Member: (@) aggregate each Positive CDS Repayment Amount, or Discounted
CDS Repayment Amount, asthe casemaybe, with the Margin Repayment Amounts, or (o) netand
set off eachNegative CDS Repayment Amount withthe Margin Repayment Amounts, in each case
to produce the House LCH Repayment Amount in respect of the House Account Structureand a
Client LCH Repayment Amount for each of the dient Account Structures, respectively.

Where the determination in accordance with this Clause 8.6 produces positive amounts, LCH SA
shall pay the LCH Repayment Amounts tothe Clearing Member in accordancewith Clause 8.7 and,
where it produces negative amounts, the Clearing Member shall pay the LCH Repayment Amounts
to LCH SA in accordance with Qause 87.
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LCH SA shallnotify each Clearing Member of the LCH Repayment Amounts which it will pay tothe
relevant Clearing Member, or whichthe relevant Clearing Member is required to pay to LCH SA, as
the case may be. Such notification shall be made promptly and by no later than the end of the
secondBusiness Dayfollowingthe Early Termination Trigger Date.

This notification shall show in reasonable detail how the LCH Repayment Amount has been
calculatedby LCH SA.

Prior to making suchnotification, LCH SA shalldetermine whetherithas s ufficient funds in placein
order to repay the aggregate of all Margin Repayment Amounts. If LCH SA determines that it is
unable to pay the aggregate amount of the Margin Repayment Amounts, LCH SA shall notify the
Clearing Members by the times setout in (i) and (ii) by posting such notice on its Website.

8.7 Payment of LCH Repayment Amounts and repayment /redelivery of Collatera

Where the House LCH Repayment Amount and/or the Client LCH Repayment Amount is to be paid
to LCH SA by a dearing Member, it shallbe paid in Euro by 15.00 on the Business Day following
notification in accordance with dause 8.6.

Where the House LCH Repayment Amount and/or the Client LCH Repayment Amount is to be paid
by LCH SA toa dearing Member, it shallbe paid in Euro by 17.00 on the Business Day following
notification in accordance with dause 8.6.

LCH SA shall redeliver or repaythe following Collateral to the Clearing Member by 17.00 on the
Business Day following notification in accordance with Clause 86, provided that where the
following Collateral comprises Eligible Collateral, LCH SA shalluse its reasonable endeavours to
redeliver such Eligible Collateral by 17.00 on the Business Dayfollowing notification in accordance
withClause 86:

(i) any Pledged Eligible Collateral (other than Pledged Eligible Collateral which LCH SA has
applied inorder to reduce its loss in accordance with Article 4.3.3.1 or the CDS Default
ManagementProcess) whichthe Clearing Memberhas transferred to LCH SA;

(i) any CCM Unallocated Client Collateral, any FCM/BD Swaps Unallocated Client Excess
Collateralor FCM/BD SBS Client Excess Collateral, as the casemaybe; and

any Collateral (otherthan Cash Collateral denominated in Euro) which has not beenliquidated by
LCHSAin accordance with Clause 8.5.1.
8.8 Recalculation of Available CDS Funds

In the event that LCH SA does not receive the aggregate LCH Repayment Amounts due to it from
Clearing Members in full by the time specified in Clause 8.7, LCH SA shall reduce each LCH
Repayment Amount it is due to pay (which includes a Positive (DS Repayment Amount or
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Discounted CDS Repayment Amount, as the case may be) by an amount equal to the relevant
Clearing Member’s pro ratashare of the shortfall.

8.9 Recovery of LCH Repayment Amounts

If at any time LCH SA recovers amounts in addition to the Available CDS Funds calculated purs uant
to dause 8.4, or receives LCH Repayment Amounts from Clearing Members after thetime s pecified
in Clause 8.7 and following the adjustments contemplatedby Clause 8.8, it s hall promptly make such
further paymentsin respectof anyHouse Margin Account, CCM Client Account Structure or FCM/BD
Client Margin Account for which a discount to the relevant (DS Repayment Amount was applied in
accordance with Clause 8.4 pro rata the amount of the discounts applied across all such House
Margin Account, CCM dient Account Structure or FCM/BD Client Margin Account.

8.10 Comersion

For the purposesof any calculationrequiredtobe made under Clause 8.2, any sums calculatedother
thanin Euro shall be converted into Euro at the relevant exchange rate as at 10.00 on the second
Business Day following Early Termination Trigger Date. The relevant exchange rate shall be
determinedby the European Central Bank and taken from Reuters or, where not available for the
relevant currency, such other provider as is notified in a Clearing Notice.

8.11 No Rebate
Subject to the obligations of LCH SA pursuant to Clause 8.9 above, the payment by LCH SA of any
LCH Repayment Amount toa Non-Defaulting Clearing Member shall be final. Any claim by a Clearing
Member torecover amountsowedto it asa resultofthe adjustmentof the CDS Repayment Amount
pursuant to Jause 8.3 or 8.8 above shall be extinguis hed and the relevant Clearing Member shall
have no further recourse toLCH SAin res pect thereof

8.12 LCH Default

Any failure by LCH SA to payany LCH Repayment Amount in full to a Clearing Member, other than
by operation of Clause838, shall constitute aneventfalling within Article 1.3.1.1(i).

9 Information regarding the S Default Management Process
9.1 Notifications

Whenever the CDS Default Management Process is implemented by LCH SA in respect of a
Defaulting dearing Member, LCH SA will, with the assistance of the CDS Default Management
Group, provide such ongoing information to Clearing Members as LCH SA deems reasonably
appropriatein respect of the progressof the (DS D efault Management Process.
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In particular LCH SA shall notify each dearing Member:

9.1.1

9.1.2

9.1.10

when a Default Notice hasbeenissued inrespect ofa Clearing Member, inaccordance
with Article4.3.1.3;

in advance of both the first and secondround of Competitive Bidding, asthe case may be,
thoseitemslistedinClause 54.2;

whether or not a grace period has been granted to Non-Defaulting dearing Members asa
whole, ora particularNon-Defaulting earing Member, pursuant to Clause 54.3;

whether or not some or all of their Bid(s) havebeen deemed to be Market Bid(s) in the
course of either thefirst orsecond round of Competitive Bidding (if applicable);

whether or not they are anInitial Winning Bidder, what the Initial Allocation Price is and
what the Initial Transfer Payable or Initial Transfer Receivable, as the case may be, is in
accordance with Clause 5.6.4and/or dause 5.8.1;

whether or not theyhave been deemed a Non Bidder, what the Non Bidder Allocation Price
is and what the Initial Transfer Payable or Initial Transfer Receivable, as the case maybe, is
in accordance with Clause 5.6.3;

which Trans fer Positions areto be registeredwithinits Account Structureasaresult ofbeing
deemed an Initial Winning Bidder or a Non Bidder, as the case may be, or, as applicable,
acting as an Auction Member Representative pursuanttoClause 6.1, in respectof the first
round of Competitive Bidding and in respect thereof:

(i)  what the procedure and timeline will be for registration of the Transfer Positions,
arising from the first ound of Competitive Bidding, within its Account Structure;

(i)  prior to regstering the Transfer Positions within its Account Structure, what the
increase to the Winning Bidder’'s House Margin Requirement or Client Margin
Requirement (as the case may be) will be;

(iii)  priortoregsteringthe Transfer Positions wit hinits Account Structure, what the Initial
Transfer Payable, or the Initial Transfer Receivable, as appropriate, will be

whether or not asecond round of Competitive Bidding will be held;

to the extenta second round of Competitive Bidding is held, whether or not they are the
holder of a Residual Winning Bid, what the Residual Allocation Price is and what the
Residual Transfer Payable or Residual Transfer Receivable, as the casemaybe, is;

which Trans fer Positions areto be registeredwithinits Account Structureasaresult ofbeing
deemed anResidual Winning Bidder or a Non Bidder, asthe case may be, or, as applicable,
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acting as an Auction Member Representative pursuant to Clause 6.1, in respectof the
second round of Competitive Bidding and in respect thereof:

(i) what the procedure and timeline will be for registration of the Transfer Positions,
arising from the second round of Com petitive Bidding, within its Account Structure;

(i)  prior to regstering the Transfer Positions within its Account Structure, what the
increase to the Winning Bidder’'s House Margin Requirement or Client Margin

Requirement (as the case maybe) will be;

(iii) prior to regstering the Transfer Positions within its Account Structure, what the
Residual Transfer Payable or the ResidualTransfer Receivable, as a ppropriate,will be;
and

9.1.11 where LCH SA has determined that its financial resources are not sufficient to meet its
obligations arising from either the first or second round of Competitive Bidding, asthecase
may be, in accordance with Clause 5.8.1, of the failure of Competitive Bidding and the
occurrence of an LCH Default.

9.2 Sensitive Information

Nothing in this Aause 9 shall require LCH SA to disclose information in respect of the CDS Default
Management Process which, in the reasonable opinion of LCH SA, maybe subject to obligations of
confidentiality, may constitute market sensitive data or is, in LCH SA’s reasonable opinion,
inappropriate for disclosure to Clearing Members.

9.3 Competitive Bidding

The Nominated Representative will ensure that the identity of each Non-Defaulting Clearing
Member, or, as applicable, each Auction Member Representative, is not revealed to the DMG
Members.

10 Role and Constitution of the CDS D efault Management Committee
10.1 Role

The (DS Default Management Committee shall meetat regularintervals (at least quarterly)inorder
to:

10.1.1 determine the provisions of the CDS Default Management Guidance Manual that will
supplement the principles set out in the CDS Default Management Process and assist the
members of the CDS Default Management Group in implementing the (DS Default
Ma nagement Process;
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10.1.2 keep both the CDS Default Management Process and the CDS Default Management
Guidance Manual under review and to assist LCH SA in the design, testing and further
improve ment of the CDS Default Management Process;

10.1.3 participateinregularfire drills in relationto the CDSDefault Management Process;

10.1.4 keepSection9of PartAorPartB, asapplicable, of the (DS Clearing Supplement and Section
4.2 of the Procedures under review and assist members of the CDS Default Manage ment
Group in implementing the auction procedure to terminate any Self Referencing
Transactions and enterintoequivalent Single Name ClearedTransactions;

10.1.5 keepunder reviewthe termsofreference for both the CDS Default Manage ment Committee
andthe CDS Default Management Group to ensure they remainappropriate;

10.1.6 maintain and keep under review the DMG Rotation Plan, as described at dause 11.2.2
be low;

10.1.7 consider appropriate supplements or amendments to the CDS Default Management
Process and/or the CDS Default Management Guidance Manual in order toimprove the
procedures in place;

10.1.8 keep under review the manner in which Non-Defaulting Clearing Members should be
encouraged and incentivised to participate in Competitive Bidding and the consequences
(if any) for nonparticipation or non market participation in Competitive Bidding; and

10.1.9 consider any other business relevantto the CDS Default Management Process which any
member of the CDS Default Management Committee from time to time sees fit to raise at
such meetings.

10.2 Composition

The (DS Default Management Committe e shall be made up of the following individuals, each to be
appointed by LCHSA in consultation with the Risk Committee:

10.2.1 representatives nominated by eachof the Clearing Members (including without limitation,
those DMG Repres entatives that have beenappointed, or will be appointed within the next
6 months, on behalf of a Clearing Member to the CDS Default Management Group in
accordance with the DMG Rotation Plan or representatives from an Affliate whom a
Clearing Member may appoint) with appropriate skills and expertise who shall participate
in the design and testing etc. of the (DS D efault Management Process;
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10.2.2 at least one director (staff member of director grade) of the LCH SA Risk Management
department, who shall be appointed as the vice-chairman ofthe (DS Default Management
Committee by theLCH SA chief executive;and

10.2.3 such other individuals as the CDS Default Management Committee and/or the Risk
Committee considers appropriate from time to timein relationtosuch meetings.

In making such appointments, LCH SA shall ensure that the composition of the (DS Default
Management Committee is such as to provide effective review of the CDS Default Management
Process and has suitable expertise and representation of market-making capacityin the event of an
Event of Default.

In carrying out eachappointment, LCH SA shall require eachrepresentative ofa Qearing Member
mentioned in Clause 10.2.1 and each individual mentioned in Clause 10.2.3 to file a fitness self
certification and a curriculum vitae with LCH SA LCH SA shall be permitted to undertake reasonable
diligence in respect of each of them before appointing them as members of the CDS Default
Management Committee, and may require a Clearing Member to nominate alternative
repres entative(s) if it is not reasonably satisfied thatthe proposed representative(s)comply with
the requirements set out in dause 10.2.1 and/or refuse to appoint any individual mentioned in
Clause 10.2 3.

11 Role and Constitution of the CDS D efault Management Group
11.1 Role
11.1.1 CDS Default Management Process
The (DS Default Management Group shall meet within one hour, or as soon as reasonably
practical, following notification by LCH SA thata Clearing Member is the subject of an Event of
Default inaccordance with Article 4.3.1.2, andatsufficiently frequent intervals thereafter for so
long asmay be necessary toassist LCHSA in the implementation of the CDS Default Management

Process. Such implementation shall include, without limitation, the provision of default
management advice with regardto:

(i) the ongoing obligations of LCH SA to Non-Defaulting Clearing Members;

(i)  Hedging and closing-out of Cleared Transactions registered in the name of the Defaulting
Clearing Member; and

(iii)  the regstration of Transfer Positions in accordance with the CDS Default Management
Process.
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11.1.2 Auctions in respect of Self Referencing Transactions

In the event that LCH SA determines to conduct an auction pursuantto Section 9 of Part A or
Part B, as applicable, of the CDS Clearing Supplement, the CDS Defa ult Management Group shal
meet as soon as reasonably practical, following notification by LCH SA that an auction to
terminate any Self Referencing Transactions and enter into equivalent Single Name Ceared
Transactionsis required, and atsufficiently frequent intervals thereafter for so long as maybe
necessaryto assist LCH SA in the implementation of the relevantauctionprocedure.

11.2 Composition
11.2.1 Membership

The (DS Default Management Groupshall be made up of thefollowing individuals each to be
appointed by LCH SAin consultation with the CDS Default Manage mentCommittee andthe Risk
Committee:

(i) the Global Head of CDSClear who shall act as chairmanor anydirector of CDSClearas
may be appointedbythe Chairman as the Vice Chairman;

(i)  representatives from the trading function of atleastfive Clearing Members, being senior
executives with appropriate skills and expertise, knowledge of the CDS Default
Management Process and experience of fire drills undertaken by the (DS Default
Ma nagement Committee, who shallbe nominated by the relevant Clearing Members and
appointed in accordance with Clause 11.2.2 below;

(iii) atleast one director (staff member of director grade) of the LCH SA risk management

department; and

(iv) suchother individuals as the CDS Default Management Group considers a ppropriate from
time to timein relationto individual meetings.

In making such appointments, LCH SA shall ensure that the composition of the (DS Default
Management Group is such as to provide effective review of the CDS Default Management
Process and has suitable expertis e and representationof market-making capacityin the event of
an Event of Default.

11.2.2 Appointment of Clearing Member representatives

Each dearingMember isrequired to notify LCH SA of at leasttwo representatives,and for that
purpose may appoint representatives from an Affiliate, that canbe called upon to participate,
on behalf of that Clearing Member, as a member of the CDS Default Management Group in
accordance with a rotational plan maintained by the CDS Default Management Committee in
accordance with Clause 10.1.6 above ("DM G Re presentatives").
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In nominating DMG Representatives, each Clearing Member s hall identify a representative that
shall be its principal DMG Representative and representative(s) that shall be its backup DMG
Representative(s).

Each propos ed D MG Representative and each individual mentioned in dause 11.2.1(iv) shallbe
required tofile a fitness self certification and a curriculum vitae withLCH SA. LCH SA shall be
permitted to undertake reasonable diligence in respect of any proposed D MG Representative
before approving such representative’s inclusion, on behalf of the relevant Clearing Member, on
the rotational plan(the "DM GRotation Plan") and mayrequire a Clearing Member to nominate
altemative DMG Representative(s) if it is not reasonably satisfied that the nominated
repres entative(s) comply withthe requirements setout in Clause 11.2.1(ii). LCH SA shallalso be
permitted to undertake reasonable diligence in respect of any individual mentioned in dause
11.2.1(iv) and torefusetoappoint anysuchindividual.

The DMG Rotation Plan will be managed by the CDS Default Management Committee in
accordance with the following principles:

(i) the DMG Rotation Plan will list all DMG Representatives and the Clearing Member that
each DMG Representative represents;

(it)  the DMG Rotation Plan will set out a timetablefor the appoint ment/retirementof Clearing
Members to/from the (DS Default Management Group, the timetable being set by the
CDS Default Management Committee in its discretion with a view to ensuring that the
composition of the CDS D efault Management Group atany one time has suitable expertise
andrepresentation of market-making capacityin the eventof a default;

(ili) at least five different dearing Members shall be appointed to the CDS Default
Management Group at any one time, provided that among those Clearing Members, at
least two Clearing Members shall be registered for the Index Swaption Clearing Service.
For the avoidance of doubt, in the event that the CDS Default Management Group is
required toconvene in accordancewith Clause 11.1.1, a dearing Member that has been
appointed to the CDS Default Management Group shall be permitted to provide any (but
not all) of its principal or back up DMG Representatives to assist LCH SA in the
management of the relevant Event of Default;

(iv) the duration of each dearing Member's appointment to the (DS Default Management
Group shallbe for a minimum of 6 months and a maximum of 5 years (at the discretion of
the relevantClearing Member) (the "DM G Term");

(v) atthe endof a Clearing Member's DMG Term (save where the expiry of suchDMG Term
arises in the course of management of an Event of Default, in which case the Clearing
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Member’s DMG Term shall be extended at the discretion of the (DS Default Manage ment
Committee) the DMG Representatives representing such Clearing Member shall retire
from the CDS Default Management Group and DMG Representatives (representing a
different Clearing Member), as set out in the DMG Rotation Plan, shall be appointed to
the CDS Default Management Group simultaneously in his her place(s)

(vi) only two Clearing Members may retirefrom the CDS Default Management Group and be
replaced, in accordance with paragraph (v) above, inany 3 month period so asto maintain
continuity of participationin the CDS Default Management Group.

11.2.3 Additional members

Following consultation with the CDS Default Management Group, LCH SA may invite the
Defaulting dearing Member to nominate one or more representatives tojoin the CDS Default
Management Group to assist it incarrying out its functions under the CDS D efault Management
Process for that Defaulting Clearing Member. LCH SA may alsorequest that repres entativesfrom
other Clearing Members join the CDS Default Management Group, following consultation with
the CDS Default Management Group.

In the event of receiving such request, the Defaulting dearing Member and/or the Clearing
Member, as appropriate, will be obliged to provide its CDS Default Management Committee
representative, or an alternate with appropriate skills, experience and expertise as if that
repres entativewerea member of the CDS Defa ult Management Committee, to participatein the
CDS Default Management Group. The CDS Default Management Committee shall be able to
request a substitute where it believes the Defaulting Clearing Member and/or the Clearing
Member's nominated representative, as appropriate, does not have the requisite skills or
expertise.

11.3 Organisation
11.3.1 Clearing Member undertakings

Each dearing Member who makesavailable a DMG Member agrees,and shall procure that to,
the extent applicable, its DMG Member agrees:

(i) to ensure that its DMG Member willbe fully available, at anytime and for such periods of
time as LCH SA may require during the course of an Event of Default, to perform his
function as a member of the CDS Default Management Group including attending
meetings, considering and advising LCH SA upon aspects of the CDS D efault Management
Process. The Clearing Member shall ensure that its DMG Member's other work
commitments do not affect his availability for this purpose;
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(i)  to take all steps to respect the confidential capacity in which such a representative
receives information through the CDS Default Management Group and to estabish
adequateprocedures to prevent the disclosure or use for anycommercial purpose outside
the scope of the CDS Default Management Process of any such confidential information
by the dearing Member, its DMG Member or, as applicable, the Clearing Member’s
Affiliate. Such procedures shallnormally include, without limitation, the establishment of
Information Barriers within the Clearing Member and, as applicable, within the Clearing
Member’s Affiliate; and

(ili) to be bound by and to ensure that it and any of its, or, as applicable, its Afiliate’s,
executives, directors or employees serving on the CDS Default Management Group
complies with the attached Annex covering confidentiality, nondisclosure and other
terms.

12  Participation in the CDS Default Management Committee and CDS D efault
Management Group

12.1 No liability

Each dearing Member shall accept that representatives of Clearing Members servingon the (DS
Default Management Committee and DMG Members are doing so in order to assist LCH SA in
ensuring the ongoing integrity of the CDS Clearing Service in the interests of Non-Defaulting Clearing
Members, and that those representatives/DMGMembers or their employers, shall have no liability
for any disinterested advice or actions, mandated or otherwise, that are undertaken as part of the
CDS Default Management Process.

12.2 LCHSA’s Actions

LCH SA agrees that, in exercising its rights and obligations in consulting with the (DS Default
Management Committee or the CDS Default Management Group, as the case may be, pursuant to
the CDS Default Management Process, it will use all reasonable commercial endeavours to agree a
common position with theCDS Default Management Committee orthe CDS Default Management
Group, asappropriate, provided that nothing in this Clause 12.2 shall preventLCH SAacting in a way
which it reasonably determines necessaryto manage its risk or otherwise meet its continuing

obligations as a clearing house under the supervision of its Competent Authorities.

13 Subsistence of the CDS Default Management Process
13.1 Applicationsfor membership
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Every Applicant shall be required to execute the CDS Admission Agreement, a condition of which
shall be an undertaking to adhere to the CDS Default Management Process, failing which an
application for members hipshall not be approved by LCH SA.

13.2 Condition of Continuing M embership
Each dearingMember shallbe required toparticipateintheCDS DefaultManagement Process as a
condition of continuing members hipof the CDS ClearingService.

13.3 Automatic Termination
Save withregard tothe provisions of Aause 134, theCDS Default Management Process shall cease
to bind a Clearing Member immediately upon Membership Termination.

134 Surwva

Membership Termination shall not affect any accrued rights or liabilities of either LCH SA or the
Clearing Member nor shallitaffect the coming intoforce or the continuance inforce of any provision
of the CDS Default Management Process which is expressly or by implication intended to come into
or continue in force on or after that termination, including without limitation the provisions of
Clauses 2.3,11.2, 11.3, 13and 14.

14 Liability of LCH SA
The liability of LCH SA to ClearingMembers shall be as detailedin Section 1.2.10.

15 Governing Law

The (DS Default Management Process shallbe governed by and construed in accordance with the
laws of France.
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Annex

Confidentiality, non-disclosure and participation in the CDS Default Management Group

General obligations of the Clearing Member

1 Confidentiality

1.1

1.2

13

14

The dearing Member agrees that, in consideration of being given Confidential
Material, it will keepall such Confidential Material in the strictest confidence, adhere
to the provisions of the CDS Default Management Process in respect thereof and,
subject to paragraph 1.3, will not disclose it to any person without the prior written
permission of the managing director of the LCH SA risk management department,
providing always that the dearing Member shall be relieved of such an obligation of
confidentiality in respect of any Confidential Material if:

1.1.1 it comes into the public domain other than through a breach by the Qearing
Member of the CDS Default Management Process; or

1.1.2 the Clearing Member is expressly obliged to do so by order of a court of
competent jurisdiction upon the application of a third party, or asa result of
any request to disclose such part or parts of the Confidential Material in
connectionwith any inquiry or other requestby a regulatory a uthority or self-
regulatory authority assertingjurisdiction over the dearing Member.

The dearing Member further agrees that it will not use any Confidential Materialfor
any purpose other than the Permitted Purpose. In this regardthe Clearing Member
expressly acknowledges and agrees that the Confidential Material may contain
commerdially sensitive information which if used inappropriatelyor otherwise than in
accordance with the CDS Default Management Process might result in the gaining of
an unfair commercial advantage by the Clearing Member over other Clearing
Members.

Subject toparagraphl.5, the Clearing Member may disclos eany Confidential Material
to any of its employees, representatives, associated companies and advisers on a
"strictly needtoknow" basis,inthe event thatany such personneeds that Confidential
Material for the Permitted Purpose (and to that extent only), provided that the
Clearing Member notifies the vice-chairman of the CDS Default Management
Committee prior to such disclosure.

The dearing Member agrees to, and, as applicable, shall procure that its Affiliate,
establish and adhere to adequate procedures (including, without limitation, the
establishment of appropriate Information Barriers)to ensure that any employee or
representative to whom any Confidential Materialis disclosed shall not use anypart
or all of that Confidential Material for any proprietary purpose outside the scope of
the PermittedPurpose.
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1.5 This paragraph and the duties hereunder shall survive the termination of the CDS
Default Management Processand, in relationtoany Confidential Material, shall expire
on the second anniversary of the date the Confidential Material was first provided to
the Clearing Member, without prejudice to confidentiality obligations under any
Applicable Law whichwould preventthe Clearing Member from disclosing or using any
Confidential Material otherwise than pursuantto and in accordance with paragraphs
1.1to14 above.

2 Secrecy

21 Except in accordance with the terms of this Annex, the Clearing Member agrees that
it shall treat as strictly confidentialand shall not dis closeor allow tobe divulged to any
person:

2.1.1 Confidential Material;
2.1.2 the fact thatit has received any Confidential Material;

2.1.3 the existence of any discussions or negotiations between the partiesin this
matter.

2.1.4 details of the Permitted Purpose andany of the proposals, terms, conditions,
facts or other matters relatingto any of the foregoing. Subject only to the
Clearing Member being relieved of such an obligation because of the
circumstances coveredin paragraphs 1.1.1 and 1.1.2.

2.2 LCH SA undertakes to ensure that the Clearing Member is fully appraised of
information on the CDS Default Management Process that it makes public and which
is accordingly of relevance to the Clearing Member's obligations.

3 Property

The parties acknowledge that the property in the Confidential Material (or anypart ofit) shall
not pass to the Clearing Member or any Clearing Member, and the property inthe media on
which it is conveyed to the receiving party shall not pass to the Clearing Member or any
Clearing Member unless expresslyso agreed by LCH SA in writing.

4 Return of Confidential Material

Upon request by LCH SA, and in any event upon fulfiment of the Permitted Purpose, the
Clearing Member shall promptly retum to LCHSA by a secure method of transportationall or
anypart of the Confidential Materialand all copies thereof inits possession or control or that
of its employees or representatives, including all other papers, programs and records
incorporating any of that Confidential Material, or shall destroysuch information and shall
certify to LCH SA in wiiting that it has done so provided that the Clearing Member is
permitted toretaincopies of any Confidential Material whichit requiresas partofits portflio
management or otherwisefor legalorregulatoryreasons.
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5 No Representations or Warranties; No Conflict of Interest

5.1 Subject to references made in paragraph 6, the Confidential Material is disclosed by
LCH SA without any representation or warranty whatsoever as to its accuracy or
completeness or otherwise.

5.2 LCH SA acknowledges and agrees that, subject to compliance with the terms of this
Annex by the Clearing Member and any of its employees or repres entatives to whom
Confidential Material is provided in accordance with this Annex, the Clearing
Member's participationin the CDS D efault Management Process shallnot prevent the
Clearing Member from carrying out any transaction, or otherwise providing
investment services in respect of, investments that the Clearing Member may
subsequently learn are thesubject of Confidential Materialand, furthermore, LCH SA
agrees thatit shall not be able to assertthat the Clearing Member has a conflict of
interestin doing so nor shall LCH SA have a claim oraction in respect of the foregoing
against the Clearing Member or any of its directors, employees or other
representatives.

6 Remedies

Without affecting anyother rights orremedies that LCH SA may have, the Clearing Member
acknowledges thatLCH SAmay be irreparably harmed by any breach of the terms ofthe (DS
Default Management Process and that damages alonemay not necessarily be an adequate
remedy. Accordingly, LCH SA will be entitled to the remedies of injunction, specific
performance and other equitable relief or any combination of these remedies, for any
threatened or actualbreachof its terms,and not proof of special damages will be necessary
to enforce the CDS D efault Management Process.

Genreral Terms of Participation in the (DS Default Management Group

7 Conflict of interest

The Qearing Member shall procure that, in the event that a DMG Member takes the view
that a possible conflict of interest mayarise with regard to any matter forming part of the
business of the CDSDefault Management Group, he shall promptly report his view to the
Chairmanofthe CDS Default Management Group, who shallact accordingly, taking the advice
of other DMG Members as appropriate.

8 Confidentiality

8.1 Subject to paragraph 8.3 below, the dearing Member shall procure that the DMG
Member shall keep all Confidential Materialstrictly confidential to himself and will not
disclose it to any person who is not a DMG Member (including, for the avoidance of
doubt, the dearing Member who recommended his appointment to the CDS Default
Management Group or his employer (if different) or any other employee, aduviser,
officer or fellow worker of that Clearing Member or his employer) without the prior
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written permission of the managing director of LCH SA’s riskmanagementdepart mert
or his properly authorised delegate, providing alwaysthat the DMG Member shall be
relieved of such anobligation of confidentiality in respect ofany Confidential Material
if it comes into the public domain in the circumstances covered in paragraphs 1.1.1
and1.12.

Subject to paragraph 8.3 below, the dearing Member shall procure that the DMG
Member shall not us eany Confidential Material for any purpose other than the proper
fufilment of his duties as a DMG Me mber.

The parties acknowledge that, where LCH SA has declared an Event of Default in
accordance with Article 4.3.12, theDMG Member may be required by a dearing
Member and/or his employer (f different) toprovide certainservicesto LCH SA in the
management of the default. In such event, and only in such event, the parties
acknowledge thatthe DMG Member shall be entitled to disclose anypart or parts of
the Confidential Materialas may be agreed by LCH SA, in suchmanner and form and
in accordance with such procedures as may prescribed by LCH SA and/or the CDS
Default Management Group with regardtothe management of thatdefault.

Upon request by LCH SA, andin anyevent upontermination of the membership of the
DMG Member of the (DS Default Management Group, the Clearing Member shall
procure that the DMG Member shall promptly returnto LCH SAbya secure method of
transportation allor any part of the Confidential Material andall copies thereofin his
possession or contral, including all abstracts, notes, dawings and other papers,
programs and records incorporating any of that Confidential Material, or shall destroy
such information and shall certify to LCH SA in writing that it has done so, provided
thatthe DMG Member is permittedto retaina copy thereof tocomply with applicable
legal or regulatory requirements.

9 Warranty and representation

The dearing Member represents andwarrants thatit will procure that

9.1

9.2

the Clearing Member and the DMGMember's employer (if different) are awareof the
obligations of confidentiality arisingout of the CDS Default Manage ment Process;and

nothing in the (DS Default Management Process will cause the DMG Member to
breach any duty or obligation (whether arising pursuant to contract or otherwise)
which he owes to the dearing Member or to his employer, if diferent, or any other
contract counterparty of the DMG Member.
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CDS Clearing Procedures Collateral, Variation Margin and Cash Payment

Capitalised terms used in this Collateral, Variation Margin and Cash Payment Procedures and not
otherwise defined herein shall have the meaning given pursuant to the remainder of the CDS Clearing
Documentation, as such term is defined in the document entitled "CDS Clearing Rule Book" published
by LCH SA, as amended from time to time and including, for the avoidance of doubt, in the case of
FCM/BD Clearing Members, the FCM/BD CDS Clearing Regulations.

For the purpose of this Section 3, any failure, unavailability, impairment, defect, interruption, delay or
improper functioning of any technical system, access, connection, solution, specification, equipment,
communication network or other resource used by LCH SA and/or a Clearing Member, as applicable,
to calculate, instruct, process, communicate and more generally perform its obligation under this
Section 3, shall be deemed to constitute an “exceptional circumstance” which shall not give rise to a
LCH Default and shall be promptly notified by LCH SA to the relevant Clearing Member.

3.1 TYPES OF COLLATERAL

A Clearing Member’s obligation to provide Collateral should be fulfilled in accordance with the
following table and the remainder of this Section 3 of the Procedures.

Purpose oftransfer Collateral type
Payment of Margins (other than Variation Cash Collateraland/or Eligible Collateral
Margin)
Maintenance of House Excess Collateral and Cash Collateraland/or Eligible Collateral

Client Excess Collateral

Maintenance of Client Collateral Buffer Euro denominated Cash Collateral

Payment of Contribution and Additional Euro denominated Cash Collateral
Contribution Amount

It should be noted that, notwithstanding the above table any Margin Shortfall must be covered
by an automatic debit of Euro denominated Cash Collateral.

3.2 MARGIN BALANCE AND CLIENT COLLATERAL BUFFER

The price of Eligible Currencies (other than Euro) and Eligible Collateral (the “Applicable
Price”), which is takeninto account for the purposes of calculating: (i) the Margin Balance for
(a) each Margin Account of a Clearing Member or (b) in the case of a CCM Gross Omnibus
Segregated Account Structure or CCM Indirect Client Gross Segregated Account Structure, for
all the CCM Client Margin Accounts attachedtothat CCM Gross Omnibus Segregated Account
Structure or CCM Indirect Client Gross Segregated Account Structure; and (ii) the Client
Collateral Buffer, is determined by LCH SA at 14:00 and 22:00 CET on each Business Dayon the
basis of the latest market prices (as published by Reuters, Interactive Data or such other
provider as is notified in a Clearing Notice).
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3.3

LCH SA will calculate: (i) the Margin Balance for (a) each Margin Account of a Clearing Member
or (b) in the case of a CCM Gross Omnibus Segregated Account Structure or CCM Indirect Client
Gross Segregated Account Structure, for all the CCM Client Margin Accounts attachedtothat
CCM Gross Omnibus Segregated Account Structure or CCM Indirect Client Gross Segregated
Account Structure; and (ii) the Client Collateral Buffer each Business Day (prior to 07:45 CET
and whenever a position corresponding to the relevant trade leg of an Eligible Intraday
Transaction is pre-registered in the relevant Clearing Member’s Account Structure, in
accordance with Section 3.1.7 of the CDS Clearing Rule Book), by determining:

i) the value of all Collateral recorded in the relevant Collateral Account on the basis of
the Applicable Price; or

ii) in respect of the FCM/BD Margin Balance for each FCM/BD Client Margin Account of
an FCM/BD Clearing Member, the Legally Segregated Value recorded in the relevant
FCM/BD Client Financial Account on the basis of the Applicable Price, in accordance
with Section 2.2 (f) of the Procedures.

LCH SA will recalculate the: (i) Margin Balance for (a) each Margin Account of a Clearing
Member or (b) in the case of a CCM Gross Omnibus Segregated Account Structure or CCM
Indirect Client Gross Segregated Account Structure, for all the CCM Client Margin Accounts
attached to that CCM Gross Omnibus Segregated Account Structure or CCM Indirect Client
Gross Segregated Account Structure; and (ii) Client Collateral Buffer, following each Collateral
Call.

Where Pledged Eligible Collateral is recorded in a Clearing Member’s Collateral Account, LCH
SA shall use the most recent Collateral Holding Report received from Euroclear Bank, in
accordance with Paragraph 5.13(f) of Section 5 of the Procedures, to determine what Pledged
Eligible Collateral should be taken into account for the purposes of calculating the Margin
Balancein respect of a particular Account Structure in accordance with this Paragraph 3.2.

Where Eligible Collateral consisting of U.S. Treasury Bills (the “US T-Bills”) is recorded in a
FCM/BD Clearing Member’s FCM/BD Client Collateral Account, LCH SA shall use the most
recent collateral holding report received from Bank of New York Mellon (“BNYM US”), in
accordance with Paragraph 5.13(f) of Section 5 of the Procedures, to determine what US T-
Bills should be taken into account for the purposes of calculating the FCM/BD Client Margin
Balance in respect of each of its FCM/BD Client Margin Account(s) in accordance with this
Paragraph3.2.

ACCOUNT STRUCTURE
(a) Collateral Accounts in respect of a CCM
In the books of LCH SA, each CCM has:
i) one CCM House Collateral Account in which:

(x) (1) Collateral provided to cover its CCM House Margin Requirement
and (1) CCM House Excess Collateral which can be used to novate House Trade
Legs of Eligible Intraday Transactions, is recorded; and
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(b)
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iv)

(y) Collateral provided by such CCM as Client Collateral Buffer is
recorded;

a CCM Client Collateral Account in respect of each CCM Client Account
Structure and in which (x) Collateral provided to cover the relevant CCM Client
Margin Requirement(s) and (y) CCM Client Excess Collateral which can be used
to novate the relevant Client Trade Legs of Eligible Intraday Transactions, is
recorded;

a CCM Unallocated Client Collateral Account in which CCM Unallocated Client
Collateralis recorded.

In accordance with Article 5.2.1.1 of the CDS Clearing Rule Book, CCMs are permitted
to offer a CCM Individual Segregated Account Structure, a CCM Gross Omnibus
Segregated Account Structure, a CCM Net Omnibus Segregated Account Structure
and/or a CCM Indirect Client Segregated Account Structure to CCM Clients.

Where:

i)

i)

i)

iv)

a CCM Individual Segregated Account Structure is offered, the relevant CCM
Client Collateral Account will record (x) the value and denomination of Cash
Collateral and (y) the precise Eligible Collateral provided by the CCM in
respect of that CCM Individual Segregated Account Client;

a CCM Gross Omnibus Segregated Account Structure is offered, the relevant
CCM Client Collateral Account will record (x) the value and denomination of
Cash Collateraland (y) the precise Eligible Collateral provided by the CCM in
respect of that CCM Gross Omnibus Client Set;

a CCM Net Omnibus Segregated Account Structure is offered, the relevant
CCM Client Collateral Account will record (x) the value and denomination of
Cash Collateraland (y) the precise Eligible Collateral provided by the CCM in
respect of that CCM Net Omnibus Client Set; and

a CCM Indirect Client Segregated Account Structure is offered, the relevant
CCM Client Collateral Account will record (x) the value and denomination of
Cash Collateraland (y) the precise Eligible Collateral provided by the CCM in
respect of that CCM Indirect Client Segregated Account Structure.

To the extent a CCM transfers additional Euro-denominated Cash Collateral, non-Euro
denominated Cash Collateral or Eligible Collateral to LCH SA, such CCM must identify
which CCM Client Collateral Account Collateral it is provided for in accordance with
Paragraphs3.7t03.10 below.

Collateral Accounts in respect of an FCM/BD Clearing Member
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In the books of LCH SA, each FCM/BD Clearing Member has:

i) one FCM/BD House Collateral Account in which (x) Collateral provided to
cover its FCM/BD House Margin Requirement and (y) FCM/BD House Excess
Collateral which can be used to novate House Trade Legs of Eligible Intraday
Transactions, is recorded; and

ii) one FCM/BD Swaps Client Collateral Account to record the Collateral held by
LCH SA for the benefit of such FCM/BD Clearing Member’s Cleared Swaps
Customers with respect to Cleared Swaps, the aggregate value of such
Collateral being divided amongst, and recorded in:

(x) the FCM/BD Swaps Client Financial Account(s);
(y) the FCM/BD Swaps Buffer Financial Account; and
(2) the FCM/BD Swaps Unallocated Client Collateral Financial Account,

iii) one FCM/BD SBS Client Collateral Account torecord the Collateral held
by LCH SA for the benefit of such FCM/BD Clearing Member’s SBS
Customers with respect to SBS (excluding SBS that are held in an
account in the FCM/BD Swaps Client Account Structure), the
aggregate value of such Collateral being divided amongst, and
recordedin: (x) the FCM/BD SBS Client Financial Account(s);

(y) the FCM/BD SBS Buffer Financial Account; and
(2) the FCM/BD SBS Client Excess Collateral Financial Account,
(c) Segregation of Contribution Balance

The Cash Collateral transferred by a Clearing Member to satisfy its Contribution
Requirementis not recordedin any of the Collateral Accounts.

The Contribution Balance is segregated from (x) the Margin Balance for each Margin
Account; (y) the Client Collateral Buffer; and (z) the CCM Unallocated Client Collateral,
by crediting the Cash Collateral comprising the Contribution Balance to a dedicated
LCH SA TARGET2 Account.

3.4 TRANSFER OF COLLATERAL

The type and nature of the Collateral as well as the positions being secured will determine
how a Clearing Member is required to transfer Collateralto LCH SA:

(a) Euro denominated Cash Collateral:

i) may be transferred by any Clearing Member to be recorded in any of its
Collateral Accounts; and
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(b)

(c)

(d)
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ii)

must be transferred to LCH SA TARGET2 Accounts (as such term is defined in
Paragraph3.7(a))in accordance with the procedure set out in Paragraph 3.7.

Non-Euro denominated Cash Collateral:

i)

i)

may be transferred by any Clearing Member to be recorded in any of its
Collateral Accounts; and

must be credited to accounts opened in the name of LCH SA with Euroclear
Bank in accordance with the procedure set out in Paragraph 3.8 (f).

USD denominated Cash Collateral:

i)

i)

may be transferred by a Clearing Member to be recorded in any of its
Collateral Accounts; and

must be credited:

(x)  if USD denominated Cash Collateralis transferred to be recorded in its
House Collateral Account, or in the case of a CCM, in any of its CCM
Client Collateral Accounts, to accounts opened in the name of LCH SA
with Euroclear Bank in accordance with the procedure set out in
Paragraph3.8(f); or

(y) if USD denominated Cash Collateral is transferred to be recorded in
one of the FCM/BD Client Collateral Accounts of an FCM/BD Clearing
Member, to one of the accounts opened in the name of LCH SA with
BNYM US in accordance with the procedure set out in Paragraph 3.8

(8).

Subject to the special provisions for US T-Bills transferred by an FCM/BD Clearing
Member on behalf of FCM/BD Clients set out in Paragraph 3.4 (e) below, Eligible
Collateral must be provided:

i)

by way of full title transfer to be recordedin its House Collateral Account, and
in the case of a CCM only, in any of its CCM Client Collateral Accounts, in which
case the relevant securities will be transferred to LCH SA, its nominated
custodian or Central Securities Depository by instruction through Clearstream
Banking Luxembourg, Euroclear Bank or ESES (Euroclear France)in accordance
with the procedure set out in Paragraph 3.10; or

by way of security interest under the Pledge Agreement to be recorded in its
House Collateral Account, and in the case of a CCM only, in any of its CCM
Client Collateral Accounts, in which case relevant securities will be transferred
to the relevant LCH SA pledged account(s) opened in the books of Euroclear
Bank by instruction through Euroclear Bank, inaccordance with the procedure
set out in Paragraph 3.15.
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3.5

3.6

3.7

(e) US T-Bills transferred by an FCM/BD Clearing Member on behalf of FCM/BD Clients
must be provided by way of security interest to be recorded in one of its FCM/BD
Client Collateral Accounts, in which case relevant US T-Bills will be deposited in LCH
SA’s relevant segregated depository account opened in the books of BNYM US in
accordance with the procedure set out in Paragraph3.17.

(f) LCH SA will hold all Collateraltransferred on behalf of FCM/BD Clients in accordance
with the requirementsset out in the FCM/BD CDS Clearing Regulations.

ELIGIBLE CURRENCIES

The following currencies are Eligible Currencies:
(a) Euro;

(b) GBP; and

(c) usD.

LCH SA may amend this list in accordance with Article 4.2.6.1 and Article 4.4.2.3 of the CDS
Clearing Rule Book.

SUBSTITUTION OF ELIGIBLE CURRENCIES

If an Eligible Currency is substituted by another currency, the conversion of the replaced
currency to the substitute currency shall be effected on the basis of the Applicable Price and
taking into account market practice and/or industry determinations at LCH SA’s reasonable
discretion. The results of any calculations to be made under this Paragraph 3.6 shall be
rounded up to the fourth decimal place. If the fifth decimal is equal to or more than five, the
fourth decimal shall be rounded up, andif the fifth decimalis less than five, the fourth decimal
shall be rounded down, respectively.

EURO DENOMINATED CASH COLLATERAL
(a) LCH SA TARGET2 Accounts

LCH SA performs its Collateral Calls by using the following three TARGET2 Accounts
opened in its name:

i) a TARGET2 Account used to make Collateral Calls in relation to the House
Margin Requirement, the House Excess Collateral Threshold and in respect
of a CCM only, the CCM Client Collateral Buffer Threshold (the “LCH House
TARGET2 Account”); and

ii) with respect to Clients of a Clearing Member:

(x) a TARGET2 Account used to make Collateral Calls in relation to the
Client Margin Requirement(s) of each CCM (the “LCH CCM Client
TARGET2 Account”); or
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(y) a TARGET2 Account used to make Collateral Calls in relation to the
Client Margin Requirement(s) with respect to Cleared Swaps and
FCM/BD Client Collateral Buffer Threshold of each FCM Clearing
Member (the “LCH FCM/BD Swaps Client TARGET2 Account”), which
for the avoidance of doubt forms part of the LCH Cleared Swaps Client
Segregated Depository Account for purposes of the FCM/BD CDS
Clearing Regulations,

(z) a TARGET2 Account used to make Collateral Calls in relation to the
Client Margin Requirement(s) with respect to SBS (excluding SBS held
in the FCM/BD Swaps Client Account Structure) and FCM/BD Client
Collateral Buffer Threshold of each FCM/BD Clearing Member (the
“LCH FCM/BD SBS Client TARGET2 Account”), which for the avoidance
of doubt forms part of the LCH SBS Client Segregated Depository
Account for purposes of the FCM/BD CDS Clearing Regulations,

together referredtoas the “LCH Client TARGET2 Accounts” and individually
each as a “LCH Client TARGET2 Account”.

The LCH House TARGET2 Account and the LCH Client TARGET2 Accounts shall be
togetherreferredto as the “LCH TARGET2 Accounts”.

(b) Clearing Member TARGET2 Accounts

A CCM has no obligation to hold two TARGET2 Accounts (or arrange its Payment Agent
holding a TARGET2 Account (the “TARGET2 Payment Agent”) to hold two cash
account(s)) for the purposes of the Collateral Calls in respect of (i) its CCM House
Margin Requirement, CCM House Excess Collateral Threshold and CCM Client
Collateral Buffer Threshold and (ii) its Client Margin Requirement(s). It may either:

i) hold one TARGET2 Account (or one cash account of its TARGET2 Payment
Agent), in which case such TARGET2 Account will be used for the debits and
credits made out of both the LCH Client TARGET2 Account and the LCH
House TARGET2 Account; or

ii) hold two TARGET2 Accounts (or two cash accounts of its TARGET2 Payment
Agent), in which case one TARGET2 account will be used for the debits and
credits made out of the LCH Client TARGET2 Account and the other will be
used for the debits and credits made out of the LCH House TARGET2
Account.

An FCM/BD Clearing Member has an obligation to hold three TARGET2 Accounts (or
arrange its TARGET2 Payment Agent to hold three cash account(s)) for the purposes
of the Collateral Calls in respect of (i) its FCM/BD House Margin Requirement and
FCM/BD House Excess Collateral Threshold, (ii) its Client Margin Requirement(s) with
respect to Cleared Swaps and FCM/BD Client Collateral Buffer Threshold (which for
the avoidance of doubt forms part of the FCM Cleared Swaps Client Segregated
Depository Accounts for purposes of the FCM/BD CDS Clearing Regulations) and (iii)
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(c)
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its Client Margin Requirement(s) with respect to SBS (excluding SBS that are held in
the FCM/BD Swaps Client Account Structure) and FCM/BD Client Collateral Buffer
Threshold (which for the avoidance of doubt forms part of the LCH SBS Client
Segregated Depository Account for purposes of the FCM/BD CDS Clearing
Regulations). Therefore, an FCM/BD Clearing Member will hold three TARGET2
Accounts (or three cash accounts of its TARGET2 Payment Agent), in which case one
TARGET?2 account will be used for the debits and credits made out of the LCH FCM/BD
Swaps Client TARGET2 Account, one TARGET2 Account will be used for the debits and
credits made out of the LCH FCM/BD SBS Client TARGET2 Account, and the other will
be used for the debits and credits made out of the LCH House TARGET2 Account.

If a Clearing Member wishes to add a new TARGET2 Account or replace an existing
TARGET2 Account with another for the purposes of the Collateral Calls, it may do so
by providing LCH SA with the details of the relevant TARGET2 Account with at least 15
days’ prior notice.

Timing of Collateral Calls

Where a Clearing Member is required to transfer Euro denominated Cash Collateral at
a Collateral Call, LCH SA will automatically debit such Clearing Member’s relevant
TARGET2 Account(s) (or the relevant cash account(s) of its TARGET2 Payment Agent)
on the basis of its Power of Attorney and credit the relevant LCH TARGET2 Account
with the corresponding amounts.

Where a Clearing Member is due to receive Euro denominated Cash Collateral, LCH SA
will automatically credit such Clearing Member’s TARGET2 Account(s) (or the relevant
cash account(s) of its TARGET2 Payment Agent) with the relevant amounts.

The debits or credits on each Clearing Member’s TARGET2 Account(s) (or the relevant
cash account(s) of its TARGET2 Payment Agent) will occur in accordance with the
following time slots:

i) initial slot: 08:00-08:55 CET (used for the purposes of the Morning Call) (the
“Initial Slot”);

ii) post-initial slot: 9:30-9:45 CET (used for the purposes of making Cash
Payments and/or Variation Margin Collateral Transfers and returning Euro
denominated Cash Collateralto Clearing Member(s))(the “Post-Initial Slot”);

iii) first intradayslot: 11:25-11:50 CET (used for the purposes of the First Intraday
Call) (the “First Intraday Slot”);

iv) additional specific collateral slot: 12:25-12:55 CET (used for the purposes of
Collateral substitution upon a Clearing Member’s request) (the “Additional
Specific Collateral Slot”);

V) second intraday slot: 15:25-15:55 CET (used for the purposes of the Second
Intraday Call) (the “Second Intraday Slot”); or
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(d)
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vi) any other slot available to LCH SA in exceptional circumstances (the
“ExceptionalSlot”);

Once the Euro denominated Cash Collateral has been debited by LCH SA it will
immediately form part of the Margin Balance for the relevant Margin Account, or in
the case of a CCM Gross Omnibus Segregated Account Structure, for all the CCM Client
Margin Accounts attached tothat CCM Gross Omnibus Segregated Account Structure,
and/or the Client Collateral Buffer or the Contribution Balance, asapplicable.

Netting of payments made through TARGET2

LCH will make such debits or credits as the case may be in respect of the relevant CCM
House Margin Account, CCM Client Margin Account(s), FCM/BD House Margin
Account and FCM/BD Client Margin Account(s) as calculated in accordance with this
sub-section 3.7(d). If any CCM or FCM/BD Clearing Member does not make a requisite
payment at the Initial Slot, LCH SA shall recalculate any amountsdue to be paid at the
Post-Initial Slot. Notwithstanding the foregoing, and for the avoidance of doubt, where
the whole or part of any credit offsets a corresponding debit in any other currency
which is still outstanding at the time of the Post-Initial Slot then such debit shall be
takenintoaccount for the calculation of the requisite amountsto be paid at Post-Initial
Slot.

i) Aggregation of payments made in respect of the House Account Structure of
a Clearing Member

(x) In relation to the Initial Slot in respect of the House Account
Structure of a Clearing Member, LCH SA will aggregate:

(A) Eurodenominated Cash Paymentsand/or Variation Margin
Collateral Transfers (being the House Variation Margin
Requirement plus any Euro denominated Cash Payments
due in respect of the House Account Structure); and

(B) Euro denominated Cash Collateral transfers (being the
House Margin Shortfall, the House Excess Collateral
Shortfall, the Contribution Shortfall and in respect of a
Clearing Member that is a CCM: the CCM Client Collateral
Buffer Shortfall),

which are due to be made by that Clearing Member to LCH SA
through TARGET2;

(y) In relation to the Post-Initial Slot in respect of the House Account
Structure of a Clearing Member, LCH SA will aggregate:

(A) Eurodenominated Cash Paymentsand/or Variation Margin
Collateral Transfersdue tobe made; and

(B) Euro denominated Cash Collateral due to be returned,
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by LCH SA to that Clearing Member through TARGET2; and

(2) In relation to the First Intraday Slot, Second Intraday Slot and any
Exceptional Slot, in respect of the House Account Structure of a
Clearing Member, LCH SA will aggregate:

(A) Euro denominated Cash Payments and/or Variation
Margin Collateral Transfers (being the House Variation
Margin Requirement plus any Cash Payments due in
respect of the House Account Structure) and Euro
denominated Cash Collateral transfers (being the House
Margin Shortfall, the House Excess Collateral Shortfall, the
Contribution Shortfalland in respect of a Clearing Member
that is a CCM: the CCM Client Collateral Buffer Shortfall),
which are due to be made by that Clearing Member to LCH
SA through TARGET2; and

(B) Euro denominated Cash Payments and/or Variation
Margin Collateral Transfers due to be made, and Euro
denominated Cash Collateral due to be returned, by LCH
SA to that Clearing Member through TARGET2.

ii) Aggregation of payments made in respect of the CCM Client Account
Structure of a CCM
(x) In relation to the Initial Slot, in respect of the CCM Client Account

Structure of a CCM, LCH SA will aggregate:

(A) Eurodenominated Cash Paymentsand/or Variation Margin
Collateral Transfers (being the Client Variation Margin
Requirement(s)  and/or Client NPV Payment
Requirement(s) plus any Euro denominated Cash Payments
due in respect of each CCM Client Margin Account of that
CCM Client Account Structure); and

(B) Euro denominated Cash Collateral transfers (being the
Total Client Margin Shortfall),

which are due to be made by that CCM to LCH SA through TARGET2;

(y) In relation to the Post-Initial Slot in respect of the CCM Client
Account Structure of a CCM, LCH SA will aggregate:

(A) Eurodenominated Cash Paymentsand/or Variation Margin
Collateral Transfersdue tobe made; and

(B) Euro denominated Cash Collateral due to be returned,
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(z)

by LCH SA to that CCM through TARGET2; and

In relation to the First Intraday Slot, Second Intraday Slot and any
Exceptional Slot, in respect of the CCM Client Account Structure of
a CCM, LCH SA will aggregate:

(A) Eurodenominated Cash Paymentsand/or Variation Margin
Collateral Transfers (being the Client Variation Margin
Requirement(s)  and/or Client NPV Payment
Requirement(s) plus any Cash Payments due in respect of
that CCM Client Account Structure) and Euro denominated
Cash Collateral transfers (being the Total Client Margin
Shortfall) which are due to be made by that CCM to LCH SA
through TARGET2; and

(B) Eurodenominated Cash Paymentsand/or Variation Margin
Collateral Transfers due to be made, and Euro
denominated Cash Collateral due to be returned, by LCH
SA to that CCM through TARGET?2.

iii) Aggregation of payments made in respect of the FCM/BD Client Account
Structure of an FCM/BD Clearing Member

(x)

LCH SA © 2021

In relation to the Initial Slot in respect of the FCM/BD Client
Account Structure of an FCM/BD Clearing Member, LCH SA will
aggregate:

(A) Euro denominated Cash Payments due in respect of the
FCM/BD Client Account Structure (being the Client NPV
Payment Requirement(s) plus any other Euro denominated
Cash Payments due in respect of that FCM/BD Client
Account Structure); and

(B) Euro denominated Cash Collateral transfers (being the
Total Client Margin Shortfall and the FCM/BD Client
Collateral Buffer Shortfall in respect of such FCM/BD Client
Account Structure),

which are due to be made by that FCM/BD Clearing Member to
LCH SA through TARGET2;

In relation to the Post-Initial Slot in respect if the FCM/BD Client
Account Structure of an FCM/BD Clearing Member, LCH SA will
aggregate:

(A)  Euro denominated Cash Payments due to be made (being
the Client NPV Payment Requirement(s) plus any other
Euro denominated Cash Payments due in respect of that
FCM/BD Client Account Structure); and
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(B) Euro denominated Cash Collateral due to be returned,
by LCH SA tothat FCM/BD Clearing Member through TARGET2; and

(2) In relation to the First Intraday Slot, Second Intraday Slot and any
Exceptional Slot, in respect of the FCM/BD Client Account Structure
of an FCM/BD Clearing Member, LCH SA will aggregate:

(A)  Euro denominated Cash Payments due in respect of the
FCM/BD Client Account Structure (being any Cash
Payments due in respect of the FCM/BD Client Account
Structure, but other than the Client NPV Payment
Requirement(s)) and Euro denominated Cash Collateral
transfers (being the Total Client Margin Shortfall and the
FCM/BD Client Collateral Buffer Shortfall in respect of such
FCM/BD Client Account Structure) which are due to be
made by that FCM/BD Clearing Member to LCH SA through
TARGET2; and

(B) Eurodenominated Cash Payments due to be made (being
any Cash Payments due in respect of the FCM/BD Client
Account Structure, but other than the Client NPV Payment
Requirement(s)), and Euro denominated Cash Collateral
due to be returned, by LCH SA to that FCM/BD Clearing
Member through TARGET2.

Inrelationtothe First Intraday Slot, Second Intraday Slot and any Exceptional Slot, with
the exception of the Client NPV Payment Requirement(s) of an FCM/BD Clearing
Member (as set out in Paragraph 3.7(d)(iii)(z) above) which shall never be netted with
other amounts for the purposes of making a payment through TARGET2, if the
aggregate amount that would be payable by one party (in respect either of the House
Account Structure, any CCM Client Account Structure or any FCM/BD Client Account
Structure of a Clearing Member) exceeds the amount that would otherwise have been
payable by the other party (in respect of such House Account Structure, CCM Client
Account Structure or FCM/BD Client Account Structure), then the obligations of each
party pursuant to this Paragraph 3.7 and Paragraph 3.18 below shall be automatically
satisfied and discharged on payment by the party by whom the larger aggregate
amount would have been payable to the other party of the excess of the larger
aggregate amount over the smaller aggregate amount.

Notwithstanding the payment netting contemplated by this Paragraph 3.7(e), LCH SA
shall ensure that its books and records properly reflect the transfer of Euro-
denominated Cash Collateral and Variation Margin and payment of Cash Payments,
made in respect of the relevant Margin Account(s), on a gross basis.
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(f)
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Interest

LCH SA pays interest on Eurodenominated Cash Collateral.

The applicable interest rate is published by LCH SA on the Website.
Transfer of Euro denominated Cash Collateral

On a given Business Day (“Day”) (before 17:15 CET)

If:

(i) a Clearing Member wishes to transfer Euro denominated Cash Collateralto be
recordedin its House Collateral Account and in the case of a CCM, in any of its
CCM Client Collateral Accounts (other thaninthe case that a Clearing Member
is calledto transfer Euro denominated Cash Collateralto LCH SA to satisfy the
Required Collateral Amount pursuant to a Collateral Call, in accordance with
Article 4.2.3.2 of the CDS Clearing Rule Book); or

(ii) a Clearing Member wishes to transfer Euro denominated Cash Collateralto be
recordedin any of its Collateral Accounts for the purpose of substituting such
Euro denominated Cash Collateral for any Collateral recorded in its Collateral
Accounts,

it shall notify LCH SA by submitting the relevant form by any means as specified in a
Clearing Notice. The Clearing Member must specify to which Collateral Account(s)
such Euro denominated Cash Collateral should be recorded. The process that a
Clearing Member and LCH SA must follow to process the return of substituted
Collateral to the Clearing Member is set out in paragraph 3.8(h) (for non-Euro
denominated Cash Collateral), 3.8(i) (for USD denominated Cash Collateral), 3.10(c)
(for Eligible Collateral transferred with full title), 3.15(b) (for Pledged Eligible
Collateral) and 3.17(b) (for US T-Bills transferred on behalf of FCM/BD Clients), as
applicable.

In respect of a CCM only, if such CCM notifies to LCH SA that Euro denominated Cash
Collateral will be transferred to the LCH CCM Client TARGET2 Account but the CCM
does not specify to which CCM Client Collateral Account(s) some or all of such
amounts should be recorded, LCH will proceed with the debit of the CCM’s relevant
TARGET2 Account (or the relevant cash account of its TARGET2 Payment Agent) but
will treat any amounts which have not been specifically identified as being for a
particular CCM Client Collateral Account as CCM Unallocated Client Collateral and
record such amounts in the CCM Unallocated Client Collateral Account.

A Clearing Member must notify LCH SA as set out above by no later than 10:45 CET in
order for a Clearing Member’s request to be processed and the Euro denominated
Cash Collateral called at the First Intraday Slot on the same day. A Clearing Member
must notify LCH SA as set out above between 10:45 and 17:15 CET in order for a
Clearing Member’srequest to be processed and the Euro denominated Cash Collateral
called at the next TARGET2 time slot, including any Exceptional Slot. It is the Clearing
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Member’s responsibility to ensure the due receipt by LCH SA of the relevant
notification. Accordingly, the Clearing Member should confirm its request no later
than 17:15 CET by a phone call toLCH SA’s collateral management team on (+33) (0)1
7037 66 86/66 37/65 35, although a failure to do so shall not invalidate any request
actuallyreceived by LCH SA.

On Day at the relevant TARGET2 time slot:

LCH SA will debit the Clearing Member’srelevant TARGET2 Account(s) (or the relevant
cash account(s) of its TARGET2 Payment Agent) with the amount of Euro denominated
Cash Collateral notified by the Clearing Member.

On Dayat anytime, a Clearing Member may transfer Euro denominated Cash Collateral

by:

i) notifying LCH SA through the relevant form by any means as specified in a
Clearing Notice. The Clearing Member must specify to which Collateral
Account(s) such Euro denominated Cash Collateral should be recorded, and

ii) crediting LCH TARGET 2 Account before 18:00 CET.

Transfer of Euro denominated Cash Collateralat any time later than the First Intraday
Slot will be subject toa cap as defined by LCH SA and made available on its website.

In respect of each Clearing Member, following the transfer of Euro denominated Cash
Collateral:

i) the Cash Collateral will be recorded in its House Collateral Account the
relevant Client Collateral Account(s) and/or its CCM Unallocated Client
Collateral Account, as applicable; and

ii) to the extent Cash Collateral has been credited to its CCM Unallocated Client
Collateral Account, such CCM must inform LCH SA by no later thanthe End of
Real Time on Day how the CCM Unallocated Client Collateral should be
recorded within its CCM Client Collateral Account(s). Where the CCM does not
provide LCH SA with this information within this timeframe, the CCM
Unallocated Client Collateral shall be returnedto the CCM’s relevant TARGET2
Account (or the relevant cash account(s) of its TARGET2 Payment Agent).

(g) Return of Eurodenominated Cash Collateral
i) In respect of a Clearing Member’s House Collateral Account

1- A Clearing Member may request LCH SA to automatically credit Euro
denominated Cash Collateral recorded in its House Collateral Account to the
Clearing Member’s TARGET2 Account (or the relevant cash account of its
TARGET2 Payment Agent) provided the amount to be credited would not
result in:
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(x) the House Margin Requirement exceeding the Margin Balance for the
House Margin Account; and

(y) inrespect of a Clearing Member thatis a CCM: the CCM Client Collateral
Buffer falling below its CCM Client Collateral Buffer Threshold.

LCH SA will credit the relevant amount of such excess Euro denominated
Cash Collateral at the next Post-Initial Slot.

A Clearing Member must notify LCH SA of its request to have Euro
denominated Cash Collateral automatically credited to the Clearing
Member’s TARGET2 Account (or the relevant cash account of its TARGET2
Payment Agent) by submitting the relevant form by any means as specified
in a Clearing Notice by no laterthan 16:00 CET on a Business Day in order for
the Clearing Member’s request to be processed on the next following
Business Day.

Once a Clearing Member has notified LCH SA of its request to have Euro
denominated Cash Collateral automatically credited, LCH SA will apply it,
until such time as LCH SA has been otherwise instructed by the relevant
Clearing Member.

2- AClearing Member mayrequest, on anad hoc basis, LCH SA toreturn Euro
denominated Cash Collateral recorded in its House Collateral Account to the
Clearing Member’s TARGET2 Account (or the relevant cash account of its
TARGET2 Payment Agent) provided the amount to be returned would not
result in:

(x) the House Margin Requirement exceeding the Margin Balance for the
House Margin Account; and

(y) in respect of a Clearing Member that is a CCM: the CCM Client
Collateral Buffer falling below its CCM Client Collateral Buffer
Threshold,

as determined at the time when the request is received and processed by
LCH SA. Where this would be the case, the Clearing Member's request will
be rejected.

Following receipt of a request in accordance with this Paragraph3.7(g)i), 2,
LCH SA will credit the relevant amount of Euro denominated Cash Collateral
to the relevant TARGET2 Account of the Clearing Member (or the relevant
cash account of its TARGET2 Payment Agent) at the next Post-Initial Slot, or
any TARGET2 time slot in which a Variation Margin payment is due to be
performed.

3- Where a CCM wishes to have Euro denominated Cash Collateral recorded

as CCM Client Collateral Bufferin its CCM House Collateral Account returned
toits TARGET2 Account (or the relevant cash account of its TARGET2 Payment
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i)

iv)

Agent), it shall first reduce its CCM Client Collateral Buffer Threshold by
sending the relevant form to LCH SA in accordance with Section 2 of the
Procedures. LCH SA will then recalculate the CCM Margin Balance for that
CCM House Margin Account so that any CCM Client Collateral Buffer that is
in excess of the CCM Client Collateral Buffer Threshold will be treated as CCM
House Excess Collateral, allowing the CCM to request LCH SA to returnthat
CCM House Excess Collateral in accordance with sub-paragraph 1 or sub-
paragraph 2 of this Paragraph3.7(g)i).

In respect of a CCM’s Client Collateral Account(s)

A CCM may request LCH SA to return Euro denominated Cash Collateral
recorded in any of its CCM Client Collateral Accounts provided the amount to
be returned would not result in:

(x)  therelevant CCM Client Margin Requirement(s), plus
(y)  the CCM Allocated Client Collateral Buffer, if any,

exceeding the Margin Balance for the relevant CCM Client Account Structure,
as determined at the time when the request is received and processed by LCH
SA. Where this would be the case, the Clearing Member's request will be
rejected.

Following receipt of arequest in accordance with this Paragraph 3.7(g)ii), LCH
SA will credit the relevant amount of Euro denominated Cash Collateralto the
relevant TARGET2 Account of the Clearing Member (or the relevant cash
account of its TARGET2 Payment Agent) at the next Post-Initial Slot, or any
TARGET2 time slot in which a Variation Margin payment is due to be
performed.

Inrespect of an FCM/BD Swaps Unallocated Client Collateral Financial Account

The FCM/BD Clearing Member may also request LCH SA to returnsome or all
FCM/BD Swaps Unallocated Client Excess Collateral in the form of Euro
denominated Cash Collateral provided that the requested amount does not
exceed the FCM/BD Swaps Unallocated Client Excess Collateral recorded in its
FCM/BD Swaps Client Collateral Account. Where this would be the case, the
FCM/BD Clearing Member's request will be rejected.

LCH SA will credit the relevant amount of Euro denominated Cash Collateral to
the relevant TARGET2 Account of the FCM/BD Clearing Member (or the
relevant cash account of its TARGET2 Payment Agent) at the next Post-Initial
Slot, or any TARGET2 time slot in which a Variation Margin payment is due to
be performed.
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In respect of an FCM/BD SBS Client Excess Collateral Financial Account

The FCM/BD Clearing Member may also request LCH SA to returnsome or all
FCM/BD SBS Client Excess Collateral in the form of Euro denominated Cash
Collateral provided that the requested amount does not exceed the FCM/BD
SBS Client Excess Collateral recorded in its FCM/BD SBS Client Collateral
Account. Where this would be the case, the FCM/BD Clearing Member's
request will be rejected.

LCH SA will credit the relevant amount of Euro denominated Cash Collateral to
the relevant TARGET2 Account of the FCM/BD Clearing Member (or the
relevant cash account of its TARGET2 Payment Agent) at the next Post-Initial
Slot, or any TARGET2 time slot in which a Variation Margin payment is due to
be performed.

By exception to the time limits for notification as set out in paragraphs 3.7 (f) and
(g), in case of atypical market conditions (i.e. periods of time with reduced activity
and lowered liquidity), including but not limited to the end of the year period (i.e.
the period starting from 22 December of each year to 2 January of the following
year), LCH SA may inform by any means the Clearing Members that notifications of
movement (transfer or return) of Euro denominated Cash Collateral, for value on
Day, must be received by LCH SA on Day minus five before 16.00 CET. Such
information will contain the implementation measure of the extension of the
notification period.

Transfer of Eurodenominated Cash Collateralto satisfy a Contribution Shortfall

Where a Clearing Member is required to transfer Euro denominated Cash Collateralto
LCH SA to satisfy a Contribution Shortfall, in accordance with Article 4.4.1.7 of the CDS
Clearing Rule Book, it shall make arrangementsto credit the LCH House TARGET2
Account with the required amount of Euro denominated Cash Collateral.

3.8 NON-EURO DENOMINATED CASH COLLATERAL

(a)

LCH SA © 2021

Multi-currency accounts held by LCH SA

LCH SA holds non-Euro Cash Collateral provided by Clearing Membersin the following
three multi-currency accounts opened in the books of an eligible commercial bank
selected in accordance with Paragraph 3.8(c) below:

i)

a multi-currency account used to credit non-Euro Cash Collateral which is
transferred by a Clearing Member to be recorded in its House Collateral
Account (the “LCH House Non-Euro Account”); and

with respect to Clients of a Clearing Member:

(x)  a multi-currency account used to credit non-Euro Cash Collateral which
is transferred by a CCM to be recorded in its CCM Client Collateral
Account(s) (the “LCH CCM Client Non-Euro Account”); or
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(y) a multi-currency account used to credit non-Euro, non-USD Cash
Collateral which is transferred by an FCM/BD Clearing Member to be
recorded in its FCM/BD Swaps Client Collateral Account (the “LCH
FCM/BD Swaps Client Non-Euro Account”’), which for the avoidance of
doubt forms part of the LCH Cleared Swaps Client Segregated
Depository Account for purposes of the FCM/BD CDS Clearing
Regulations,

(z) a multi-currency account used to credit non-Euro, non-USD Cash
Collateral which is transferred by an FCM/BD Clearing Member to be
recordedin its FCM/BD SBS Client Collateral Account (the “LCH FCM/BD
SBS Client Non-Euro Account”), which for the avoidance of doubt forms
part of the LCH SBS Client Segregated Depository Account for purposes
of the FCM/BD CDS Clearing Regulations,

together referred to as the “LCH Client Non-Euro Accounts” and
individually as a “LCH Client Non-Euro Account”.

The LCH House Non-Euro Account and the LCH Client Non-Euro Accounts shall be
togetherreferredto as the “LCH Non-Euro Accounts”.

LCH SA may invest non-Euro Cash Collateral in accordance with Paragraph3.11(b).
(b) USD cash accountsheld by LCH SA

LCH SA holds USD Cash Collateral provided by FCM/BD Clearing Members on behalf of
their FCM/BD Clients in two USD cash accounts:

i) opened in the books of BNYM US;

ii) one used to credit USD Cash Collateral which is transferred by FCM/BD
Clearing Members to be recorded in their FCM/BD Swaps Client Collateral
Account (the “LCH FCM/BD Swaps Client USD Account”), which for the
avoidance of doubt forms part of the LCH Cleared Swaps Client Segregated
Depository Account for purposes of the FCM/BD CDS Clearing
Regulations;and

iii) the other one used to credit USD Cash Collateral which is transferred by
FCM/BD Clearing Members to be recorded in their FCM/BD SBS Client
Collateral Account (the “LCH FCM/BD SBS Client USD Account”), which for
the avoidance of doubt forms part of the LCH SBS Client Segregated
Depository Account for purposes of the FCM/BD CDS Clearing Regulations,

together referred to as the “LCH FCM/BD Client USD Accounts” and
individually as a “LCH FCM/BD Client USD Account”.

LCH SA may invest USD Cash Collateralin accordance with Paragraph 3.11(b)andthe
FCM/BD CDS Clearing Regulations.
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Eligible commercial banks
LCH SA will hold:

i) non-Euro Cash Collateral, where LCH SA does not invest it in accordance with
Paragraph3.11(a), in the LCH Non-Euro Accounts; and

ii) USD Cash Collateral provided by FCM/BD Clearing Memberson behalf of their
FCM/BD Clients, where LCH SA does not invest it in accordance with Paragraph
3.11(b) and the FCM/BD CDS Clearing Regulations, in the relevant LCH
FCM/BD Client USD Accounts

opened in the books of any commercial bank which has been selected in accordance
with the LCH.Clearnet Group Limited risk collateral policy (the “LCH Group Risk
Collateral Policy”).

The LCH Group Risk Collateral Policy sets out, amongst other things, the principles that
LCH SA must adhere to when arranging for the custody of Cash Collateraland is kept
under review by the Risk Committee. One of those principles is that LCH SA may select
a commercial bank to act as custodian for Cash Collateral, subject to it meeting the
following criteria:

. an average credit rating of at least A-, or a guarantee from a sovereign
government or parent company with an average credit rating of at least A-.
Where thereis a subsequent downgrade of the bank's credit rating, reference
will be made tothe LCH Group Risk Collateral Policy and the Risk Committee's
policy; and

° has demonstrable operational suitability (confirmed by LCH SA’s own due
diligence).

On the basis of these criteria, LCH SA has selected:

i) Euroclear Bank to act as depository of non-Euro denominated Cash Collateral
provided by Clearing Members; and

ii) BNYM US to act as depository of USD Cash Collateral provided by FCM/BD
Clearing Members on behalf of their FCM/BD Clients,

together referred to as the “Eligible Commercial Banks” and individually as an
“Eligible Commercial Bank”.

FX conversion and discounts

Whenever LCH SA is required to convert non-Euro denominated Cash Collateral,
transferred by a Clearing Member, to Euros such conversion shall be effected on the
basis of the Applicable Price. LCH SA shall additionally be entitled to apply discounts
to such non-Euro denominated Cash Collateral, at its discretion, as published on the
Website.
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(f)
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Interest

LCH SA pays interest on non-Euro denominated Cash Collateral and USD Cash
Collateral deposited in the Eligible Commercial Banks.

The applicable interest rate is published by LCH SA on the Website.

Transfer of non-Euro denominated Cash Collateral (other than USD denominated Cash
Collateralto be recordedin the LCH FCM/BD Client USD Accounts)

On Day minus one

If:

(i) a Clearing Member wishes to transfer additional non-Euro denominated Cash
Collateralto be recordedin its House Collateral Account and, in the case of a
CCM, in any of its CCM Client Collateral Accounts; or

(ii) a Clearing Member wishes to transfer non-Euro denominated Cash Collateral

to berecordedin any of its Collateral Accounts for the purpose of substituting
such non-Euro denominated Cash Collateral for any Collateral recorded in its
Collateral Accounts,

it shall notify LCH SA by submitting the relevant form by any means as specified in a
Clearing Notice. The Clearing Member must specify in such form to which Collateral
Account(s) the non-Euro denominated Collateral should be recorded. The process that
a Clearing Member and LCH SA must follow to process the return of substituted
Collateraltothe Clearing Member is set out in paragraph 3.7(g) (for Euro denominated
Cash Collateral), 3.8(i) (for USD denominated Cash Collateral), 3.10(c) (for Eligible
Collateral transferred with full title), 3.15(b) (for Pledged Eligible Collateral) or 3.17(b)
(for US T-Bills), as applicable.

In respect of a CCM only, if such CCM notifies to LCH SA that non-Euro denominated
Cash Collateral will be transferred to the LCH Client Non-Euro Account but the CCM
does not specify to which CCM Client Collateral Account(s) some or all of such
amounts should be recorded, LCH SA will treat such amounts which have not been
specifically identified as being for a particular CCM Client Collateral Account as CCM
Unallocated Client Collateraland record such amounts in the CCM Unallocated Client
Collateral Account when they are received.

The Clearing Member must notify LCH SA as set out above by no later than 16:45 CET
on Day minus one in order for the Clearing Member’s request to be processed on the
next following Business Day andto enable the transfer of non-Euro denominated Cash
Collateralto occur on Day. Itisthe Clearing Member’s responsibility to ensure the due
receipt by LCH SA of the relevant notification. Accordingly, the Clearing Member
should confirmits request no later than 16:45 CET by a phone callto LCH SA’s collateral
management teamon (+33) (0)1 70 37 66 86/66 37/65 35, although a failure to do so
shall not invalidate any request actually received by LCH SA.

342 Published on 304uy-2021



File No. SR-LCH SA-2021-002
Page 343 of 446

CDS Clearing Procedures Collateral, Variation Margin and Cash Payment

(8)

LCH SA © 2021

On Day

The Clearing Member transfers the amount of the non-Euro denominated Cash
Collateral notified to LCH SA on Day minus one to the relevant LCH Non-Euro Account
opened with the Eligible Commercial Bank.

If non-Euro denominated Cash Collateralis received:

i) before 10:30 CET on Day, such non-Euro denominated Cash Collateral (other
than CCM Unallocated Client Collateral) will form part of the Margin Balance
and be takeninto account for the purposes of the First Intraday Call on Day;

ii) at or after 10:30 CET but prior to 11:45 CET on Day, such non-Euro
denominated Cash Collateral (other than CCM Unallocated Client Collateral)
will form part of the relevant Margin Balance and be taken into account for
the purposes of calculations in relation to a Collateral substitution request
which is to be effected using the Additional Specific CollateralSlot;

iii) at or after 11:45 CET but prior to 14:30 CET on Day, such non-Euro
denominated Cash Collateral (other than CCM Unallocated Client Collateral)
will form part of the relevant Margin Balance and be taken into account for
the purposes of the Second Intraday Call on Day;

iv) at or after 14:30 CET on Day, such non-Euro denominated Cash Collateral
(other than CCM Unallocated Client Collateral) will form part of the relevant
Margin Balance and be taken into account for the purposes of the Morning
Call on the next following Business Day.

In respect of a CCM only, to the extent Cash Collateral has been credited to its CCM
Unallocated Client Collateral Account, the CCM must inform LCH SA by no later than
16:00 CET on Day how the CCM Unallocated Client Collateral should be recorded
within its CCM Client Collateral Account(s). Where the CCM does not provide LCH SA
with this information within this timeframe, the CCM Unallocated Client Collateral
shall be returnedto the relevant account of the CCM.

Transfer of USD denominated Cash Collateral to be recorded in the LCH FCM Client
USD Accounts

On Day minus one (before 17:00 CET)

If an FCM/BD Clearing Member wishes to transfer USD denominated Cash Collateral
to be recorded in its FCM/BD Swaps Client Collateral Account or FCM/BD SBS Client
Collateral Account, as applicable, for the purpose of substituting such USD
denominated Cash Collateral for any Collateral recorded in its FCM/BD Swaps Client
Collateral Account or FCM/BD SBS Client Collateral Account, as applicable, it shall
notify LCH SA by submitting the relevant form by any means as specified in a Clearing
Notice. The process that an FCM/BD Clearing Member and LCH SA must follow to
process the return of substituted Collateral tothe FCM/BD Clearing Member is set out
in paragraph 3.7(g) (for Euro denominated Cash Collateral), 3.8(h) (for non-Euro
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denominated Cash Collateral) or 3.17(b) (for US T-Bills transferred on behalf of
FCM/BD Clients), as applicable.

The form Clearing Member must notify LCH SA by no later than 17:00 CET on a
Business Day (“Day minus one”) in order for the FCM/BD Clearing Member’s request
to be processed and to enable the transfer to occur no later than 18:00 CET on a
Business Day (“Day minus one”). It is the FCM/BD Clearing Member’s responsibility to
ensure the due receipt by LCH SA of the relevant notification. Accordingly, the FCM/BD
Clearing Member should confirm its request no later than 17:00 CET by a phone call
to LCH SA’s collateral management team on (+33) (0)1 70 37 66 86/66 37/65 35,
although a failure to do so shall not invalidate any request actually received by LCH
SA.

On Day minus one (before 18:00 CET)

A FCM/BD Clearing Member transfers the amount of the USD denominated Cash
Collateral, notified on Day minus one before 17:00 CET, to LCH SA’s LCH FCM/BD Swaps
Client USD Account or LCH FCM/BD SBS Client USD Account, as applicable, opened
with the Eligible Commercial Bank.

If USD denominated Cash Collateral is received before 18:00 CET on Day minus one,
such USD denominated Cash Collateral will be taken into account in the relevant
FCM/BD Margin Balance used for the Morning Margin Call on Day.

Return of non-Euro denominated Cash Collateral (other than USD denominated Cash
Collateral to be recordedin the LCH FCM/BD Client USD Accounts)

On Day minus one

A Clearing Member must notify LCH SA of its request to have non-Euro denominated
Cash Collateral returned to it by submitting the relevant form by any means as
specified in a Clearing Notice. A Clearing Member must specify, on this form, the
account to which the non-Euro denominated Cash Collateral should be returned.

The Clearing Member must notify LCH SA as set out above by no later than 16:00 CET
on a Day minus one in order for the Clearing Member’s request to be processed on
the next following Business Day and to allow LCH SA to give instructions (in the
circumstances described below) to make the transfer on Day during the Additional
Specific Collateral Slot. It is the Clearing Member’s responsibility to ensure the due
receipt by LCH SA of the relevant notification. Accordingly, the Clearing Member
should confirm its request by 16:00 CET by a phone call to LCH SA’s Treasury
Operations team on +33 1 70 37 66 86/66 37/65 35, although a failure to do so shall
not invalidate any request actually received by LCH SA.

Any request received by LCH SA pursuant to this Paragraph3.8(h) shall be deemed
firm and irrevocable.
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On Day

In respect of a Clearing Member’s House Collateral Account and Client Collateral
Account(s)

Following the First Intraday Slot and, in any event, by 12:00 CET at the latest, LCH
SA will re-calculate the value of the non-Euro denominated Cash Collateralto be
returnedto the Clearing Member (the “Non-Euro Cash Collateral Value”) and:

1- provided LCH SA holds sufficient Collateral (other thanthat which is to be
returned) to cover the Margin Requirement for the relevant Margin
Account and the Non-Euro Cash Collateral Value does not exceed the
amount of non-Euro denominated Cash Collateral previously provided to
LCH SA through a Collateral Call, LCH SA will process the return of the non-
Euro denominated Cash Collateraltothe Clearing Member in accordance
with the remaining provisions of this Paragraph 3.8(h); or

2- if LCH SA does not hold sufficient Collateral (other thanthat which is to be
returned) to cover the Margin Requirement for the relevant Margin
Account, LCH SA will debit an amount of Euro-denominated Cash
Collateral equal to the Non-Euro Cash Collateral Value from the relevant
TARGET2 Account of the Clearing Member (or the relevant cash account
of its TARGET2 Payment Agent) during the Additional Specific Collateral
Slot. Provided an amount of Euro-denominated Cash Collateral equal to
the Non-Euro Cash Collateral Value is received by LCH SA, LCH SA will
process the return of the non-Euro denominated Cash Collateral to the
Clearing Member in accordance with the remaining provisions of this
Paragraph3.8(h).

In respect of an FCM/BD Swaps Unallocated Client Collateral Financial Account

Following the First Intraday Slot and, in any event, by 12:00 CET at the latest, LCH
SA will re-calculate the Non-Euro Cash Collateral Value of the requested amount
of FCM/BD Swaps Unallocated Client Excess Collateral recorded in the FCM/BD
Swaps Unallocated Client Collateral Financial Account to be returned and will
process a return of the Non-Euro Cash Collateral Value in accordance with the
remaining provisions of this Paragraph 3.8(h).

In respect of an FCM/BD SBS Client Excess Collateral Financial Account

Following the First Intraday Slot and, in any event, by 12:00 CET at the latest,
LCH SA will re-calculate the Non-Euro Cash Collateral Value of the requested
amount of FCM/BD SBS Client Excess Collateral recorded in the FCM/BD SBS Client
Excess Collateral Financial Account to be returned and will process a return of the
Non-Euro Cash Collateral Value in accordance with the remaining provisions of
this Paragraph 3.8(h).
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e  Returnof the Non-Euro Cash Collateral Value

Inthe event that LCH SA is required to, but has not been able to, debit anamount
of Euro-denominated Cash Collateral equal tothe Non-Euro Cash Collateral Value
from the Clearing Member’s TARGET2 Account(s) or the relevant cash accounts
of its TARGET2 Payment Agent), the Clearing Member’s request to have non-Euro
denominated Cash Collateral returnedto it will be deemed void and LCH SA shall
retain the non-Euro denominated Cash Collateral which the Clearing Member
requested to be returned. LCH SA’s inability to debit Euro-denominated Cash
Collateral equal to the Eligible Collateral Value intra-day through TARGET2 shall
not constitute a Payment Failure in respect of the Clearing Member.

Save in the circumstances described above, LCH SA will give instructions to the Eligible
Commercial Bankto credit the relevant account(s) of the Clearing Member (as notified
in the form on Day minus one) with the non-Euro denominated Cash Collateral
between 13:00 and 15:00 CET.

Return of USD denominated Cash Collateral recorded in the LCH FCM/BD Client USD
Accounts

On Day

An FCM/BD Clearing Member must notify LCH SA of its request to have USD
denominated Cash Collateral recorded in the LCH FCM/BD Client USD Account(s)
returnedto it by submitting the relevant form by any means as specified in a Clearing
Notice. An FCM/BD Clearing Member must specify, on this form, the FCM/BD Cleared
Swaps Client Segregated Depository Account or the FCM/BD SBS Client Segregated
Depository Account, as applicable, to which the USD denominated Cash Collateral
should be returned.

The FCM/BD Clearing Member must notify LCH SA by no later than 17:00 CET on a
Business Day (“Day ”) in order for the FCM/BD Clearing Member’s request to be
processed on the same Business Day (“Day”) and to allow LCH SA to give instructions
(in the circumstances described below) to make the transfer on Day. It is the FCM/BD
Clearing Member’s responsibility to ensure the due receipt by LCH SA of the relevant
notification. Accordingly, the FCM/BD Clearing Member should confirm its request by
17:00 CET by a phone call to LCH SA’s Treasury Operations team on +33 1 70 37 66
86/66 37/65 35, although a failure to do so shall not invalidate any request actually
received by LCH SA.

Any request received by LCH SA pursuant tothis Paragraph 3.8(i) shall be deemed firm
and irrevocable.
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On Day

In respect of an FCM/BD Clearing Member’s FCM/BD Client Collateral Account

By 17:00 CET at the latest, LCH SA will re-calculate the value of the USD
denominated Cash Collateralto be returned tothe FCM/BD Clearing Member (the
“USD Cash Collateral Value”) and if:

1. LCH SA holds sufficient Collateral (other thanthat which is tobe returned)
to cover the FCM/BD Client Margin Requirement for the relevant FCM/BD
Swaps Client Margin Account or FCM/BD SBS Client Margin Account, as
applicable, LCH SA will process the return of the USD denominated Cash
Collateral to the FCM/BD Clearing Member (up to the amount of USD
denominated Cash Collateral provided originally by the FCM/BD Clearing
Member) before 18:00 CET; or

2. LCH SA does not hold sufficient Collateral (other than that which is to be
returned) to cover the FCM/BD Client Margin Requirement for the
relevant FCM/BD Swaps Client Margin Account or FCM/BD SBS Client
Margin Account, as applicable, LCH SA will reject FCM/BD Clearing
Member request to have USD denominated cash collateral returnedtoit.

If FCM/BD Clearing Member’s relevant FCM/BD Margin Requirements are
covered with sufficient alternative collateral (other than that which is to be
returned), LCH SA will give instructions to the Eligible Commercial Bank to credit
the FCM/BD Clearing Member’s relevant account(s) (as notified in the form on
Day) with the USD denominated Cash Collateralimmediately.

Such instructions will, in any event, be made on the same Business Day (“Day”) at
18:00 CET, i.e. in advance of the relevant commercial bank’s currency cut-off time
(except in exceptional circumstances, as determined by LCH SA in an objective
and commercially reasonable manner).

In respect of an FCM/BD Swaps Unallocated Client Collateral Financial Account

By 17:00 CET at the latest, LCH SA will re-calculate the USD Cash Collateral Value
of the requested amount of FCM/BD Swaps Unallocated Client Excess Collateral
recorded in the FCM/BD Swaps Unallocated Client Collateral Financial Account
and will process a return of the USD Cash Collateral Value in accordance withthe
remaining provisions of this Paragraph 3.8(i).

In respect of an FCM/BD SBS Client Excess Collateral Financial Account

By 17:00 CET at the latest, LCH SA will re-calculate the USD Cash Collateral Value
of the requested amount of FCM /BD SBS Client Excess Collateral recorded in the
FCM /BD SBS Client Excess Collateral Financial Account and will process a return
of the USD Cash Collateral Value in accordance with the remaining provisions of
this Paragraph 3.8(i).
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3.9

LCH SA © 2021

By exception to the time limits for notification as set out in paragraphs 3.8 (f), (g), (h) and
(i), in case of atypical market conditions (i.e. periods of time with reduced activity and
lowered liquidity), including but not limited to the end of the year period (i.e. the period
starting from 22 December of each year to 2 January of the following year) LCH SA may
inform by any means the Clearing Members that notifications of movement (transfer or
return) of non-Euro Cash Collateral, for value on Day, must be received by LCH SA on Day
minus five before 16.00 CET. Such information will contain the implementation measures of
the extension of the notification period.

ELIGIBLE COLLATERAL

A list of the securities that constitute Eligible Collateral, together with applicable haircuts, is
set out on the Website at—https/iwwwlch-com/collateralmanagement/sa—cellateral
freResereny saaesepiable—celaterl.

LCH SA may amend this list in accordance with Article 4.2.6.1 of the CDS Clearing Rule Book
and this Paragraph 3.9.

For risk management purposes, LCH SA does not permit a Clearing Member to transfer “self-
issued securities” as Eligible Collateral (i.e. securities issued by such Clearing Member or by
any of its Affiliates).

(a)

(c)

Withholding tax

Each Clearing Member should ensure that the Eligible Collateral submittedto LCH SA's
accounts with custodians or Central Securities Depositories or transferredto LCH SA’s
pledged account at Euroclear Bank pursuant toa collateralarrangement, or BNYM US
pursuant to a security arrangement, is not subject to withholding tax.

If the Eligible Collateralis subject to withholding taxand a Clearing Member does not
request the return of Eligible Collateral prior to the relevant record date of the
securities to enable the Clearing Member toreceive the gross coupon or dividend, any
coupon or dividend will be paid to the Clearing Member by LCH SA net of withholding
tax.

FX conversion and discounts

A discount shall be applied to the value of Eligible Collateral transferred by a Clearing
Member. The amount of the discount shall be notified on the Website. Such discounts
may be modified at any time and at the sole discretion of LCH SA.

Whenever LCH SA is required to convert non-Euro denominated Eligible Collateral,
transferred by a Clearing Member, to Euros such conversion shall be effected on the
basis of the Applicable Price.

Events affecting the eligibility of Eligible Collateral

Where a security which constitutes Eligible Collateral is affected by one of the
following events (each, a “Collateral Event” and together, the “Collateral Events”):
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ii) the public announcement of a take-over bid, public exchange offer, split or

(d)

LCH SA © 2021

reverse split involving the entity issuing such security,

LCH SA will publish a Clearing Notice on the Website notifying Clearing Membersthat
such security will no longer constitute Eligible Collateral. The Clearing Notice will
specify the effective date, which shall be no later than 2 Business Days following the
date of the Collateral Event, as of which the securities will no longer constitute Eligible
Collateral.

Where a Clearing Member has transferred such securities to LCH SA with full title or
to LCH SA’s pledged account(s) at Euroclear Bank, or to LCH SA’s segregated depository
account(s) at BNYM US, such Clearing Member should request a return of the
securities in accordance with Paragraph 3.10(c), 3.15 (b) or 3.17 (b), as appropriate,
andtransfer alternative Collateralto LCH SAinaccordance with this Section 3 to satisfy
any of its Margin Requirements and its obligation in respect of its House Excess
Collateral Threshold.

Where the Clearing Member does not request a return of the securities and/or
transfer alternative Collateral to LCH SA prior to the effective date specified in the
Clearing Notice published in accordance with this Paragraph3.9(c), LCH SA will
calculate the Margin Balance of the Clearing Member’s House Collateral Account and
each of its affected Client Collateral Accounts, in accordance with Paragraph 3.2, on
the effective date specified in such Clearing Notice, excluding the suspended
securities. As aresult of this calculation LCH SA shall determine whether or not there
is a Margin Shortfall for any Margin Account or in the case of a CCM Gross Omnibus
Segregated Account Structure or CCM Indirect Client Gross Omnibus Segregated
Account Structure, for all the CCM Client Margin Accounts attachedtothat CCM Gross
Omnibus Segregated Account Structure or CCM Indirect Client Gross Omnibus
Segregated Account Structure of the Clearing Member. Where there is a Margin
Shortfall this will be detailed in the ACO103E Report which is sent to the Clearing
Member in accordance with Paragraph 5.13(b) of Section 5 of the Procedures and LCH
SA shall be takeninto account for the purposes of calculating the Required Collateral
Amount for the purposes of the Morning Call on the next Business Day.

For the avoidance of doubt, LCH SA shall retain the suspended securities until such
time as the Clearing Member requests their return in accordance with this Paragraph
3.9(c) but they shall not be taken into account for the purposes of calculating any
Margin Balance of the Clearing Member on subsequent Business Days.

Transfer of Eligible Collateral (other than US T-Bills transferred by an FCM/BD Clearing
Member on behalf of FCM/BD Clients)

Subject to the requirement applicable to US T-Bills transferred by an FCM/BD Clearing

Member on behalf of FCM/BD Clients as set out in Paragraph 3.9 (e) below, a Clearing
Member cantransfer Eligible Collateralto LCH SA, either:
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i) with full title, in accordance with Paragraph3.10 to be recorded in its House
Collateral Account and the case of a CCM only, in any of its CCM Client
Collateral Accounts; or

ii) by way of security interest whereby the Eligible Collateral would be
transferredtothe relevant LCH SA pledged account at Euroclear Bankand held
pursuant to a Belgianlaw pledge in accordance with Paragraph 3.15andto be
recorded in its House Collateral Account and in the case of a CCM only, in any
of its CCM Client Collateral Accounts.

Transfer of US T-Bills provided by an FCM/BD Clearing Member on behalf of FCM/BD
Clients

If an FCM/BD Clearing Member wishes to transfer US T-Bills on behalf of FCM/BD
Clients, it shall be transferred by way of security interest and recorded in LCH SA’s
segregated depositoryaccount held at BNYM US in accordance with Paragraph 3.14.

3.10 ELIGIBLE COLLATERAL TRANSFERRED WITH FULL TITLE

(a)

LCH SA © 2021

Securities accounts

LCH SA holds Eligible Collateral transferred to it with full title in the following sets of
accounts opened in the books of Clearstream Banking Luxembourg, Euroclear Bank
and Euroclear France, as applicable:

i) a security account in each of Clearstream Banking Luxembourg, Euroclear
Bank and Euroclear France used to credit Eligible Collateral which is
transferred by Clearing Members to be recorded in their House Collateral
Account (the “LCH House Securities Account”); and

ii) a security account in each of Clearstream Banking Luxembourg, Euroclear
Bank and Euroclear France used to credit Eligible Collateral which is
transferred by Clearing Members to be recorded in any of their Client
Collateral Accounts (the “LCH Client Securities Account”).

The LCH House Securities Account and the LCH Client Securities Account shall be
together referredto as the “LCH Securities Accounts”.

LCH SA may invest Eligible Collateral provided to LCH SA with full title in accordance
with Paragraph3.11(b).
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(b) Transfer of Eligible Collateral

On Day
If:

(i) a Clearing Member wishes to transfer additional Eligible Collateral with full
title to be recorded in its House Collateral Account, and in the case of a CCM,
in any of its CCM Client Collateral Accounts; or

(ii) a Clearing Member wishes to transfer Eligible Collateral with full title to be
recordedin its House Collateral Account, and in the case of a CCM, in its CCM
Client Collateral Account, for the purpose of substituting such Eligible
Collateralfor any Collateral recordedin its Collateral Accounts,

it shall notify LCH SA of its request to transfer such Eligible Collateral with LCH SA by
submitting the relevant form by any means as specified in a Clearing Notice. The
process that a Clearing Member and LCH SA must follow to process the return of
substituted Collateral to the Clearing Member is set out in paragraph3.7(g) (for Euro
denominated Cash Collateral), 3.8(h) (for non-Euro denominated Cash Collateral),
3.8(i) (for USD denominated Cash Collateral), 3.15(b) (for Pledged Eligible Collateral)
or 3.17(b) (for US T-Bills transferred on behalf of FCM/BD Clients), as applicable.

In respect of a CCM only, if such CCM notifies to LCH SA that Eligible Collateral will be
transferredtothe LCH Client Securities Account but the CCM does not specify towhich
CCM Client Collateral Account(s) some or all such Eligible Collateral should be
recorded, LCH SA will not accept the request to transfer such Eligible Collateral.

The Clearing Member must notify LCH SA as set out above by no laterthan 17:15CET
on a Business Day (“Day”)inorder for the Clearing Member’srequest to be processed
on Day and to enable the transfer to occur on Day. It is the Clearing Member’s
responsibility to ensure the due receipt by LCH SA of the relevant notification.
Accordingly, the Clearing Member should confirm the request by 17:15 CET by a phone
call to LCH SA’s collateral management teamon (+33) (0)1 70 37 66 86/66 37/65 35,
although a failure to do so shall not invalidate any request actually received by LCH
SA.

On Day

A Clearing Member must submit instructions (Franco or Sell Free of payment) via
Clearstream Banking Luxembourg, Euroclear Bank or ESES (Euroclear France), as
applicable, and LCH SA must submit instructions (Buy free of payment) if Clearing
Member uses Sell free of payment, for matching through Clearstream Banking
Luxembourg, Euroclear Bank or ESES (Euroclear France).
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(c)

LCH SA © 2021

If LCH SA receives the confirmation of settlement from Clearstream Banking
Luxembourg, Euroclear Bank or ESES (Euroclear France):

i) before 10:30 CET on Day, the Eligible Collateral will form part of the relevant
Margin Balance and be taken into account for the purposes of the First
Intraday Callon Day;

ii) at or after 10:30 CET but prior to 11:45 CET on Day, the Eligible Collateral will
form part of the relevant Margin Balance and be taken into account for the
purposes of calculations in relation to a Collateral substitution request which
is tobe effected using Additional Specific Collateral Slot;

iv) ator after 11:45 CET but prior to 14:30 CET on Day, the Eligible Collateral will
form part of the relevant Margin Balance and be taken into account for the
purposes of the Second Intraday Call on Day;

V) ator after 14:30 CET but prior to 17:15 CET on Day, the Eligible Collateral will
form part of the relevant Margin Balance and be taken into account solely for
the purposes of novating Intraday Transactions;

V) at or after 17:15 CET on Day, the Eligible Collateral will form part of the
relevant Margin Balance and be taken into account for the purposes of the
Morning Call on the next following Business Day.

Return of Eligible Collateral

On Day minus one

A Clearing Member must notify LCH SA of a request to have Eligible Collateral returned
to it by submitting the relevant form by any means as specified in a Clearing Notice.

The Clearing Member must notify LCH SA by no later than 16:00 CET on a Business
Day (“Day minus one”) in order for the Clearing Member’srequest to be processed on
the next following Business Day (“Day”) and to allow LCH SA to give instructions (in
the circumstances described below) to make the transfer to occur on Day during the
Additional Specific Collateral Slot. It is the Clearing Member’s responsibility to ensure
the due receipt by LCH SA of the relevant notification. Accordingly, the Clearing
Member should confirm the request by 16:00 CET by a phone callto LCH SA’s collateral
management teamon+331 70 37 66 86/66 37/65 35, although a failure to do so shall
not invalidate any request actually received by LCH SA.

Any request received by LCH SA pursuant to this process shall be deemed firm and
irrevocable.
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On Day

Following the First IntradaySlot and, in any event, by 12:00 CET at the latest, LCH SA
will re-calculate the value of the Eligible Collateral to be returned (the “Eligible
Collateral Value”) and if:

1- LCH SA holds sufficient Collateral (other thanthat which is to be returned)
to cover the Margin Requirement for the relevant Margin Account, LCH SA
will process the return of the Eligible Collateral on request of the Clearing
Member in accordance with the remaining provisions of this Paragraph
3.10(c); or

2- LCH SA does not hold Collateral (other than that which is to be returned)
to cover the Margin Requirement for the relevant Margin Account, LCH
SA will debit anamount of Euro-denominated Cash Collateral equaltothe
Eligible Collateral Value from the relevant TARGET2 Account(s) of the
Clearing Member (or the relevant cash accounts of its TARGET2 Payment
Agent) during the Additional Specific Collateral Slot. Provided an amount
of Euro-denominated Cash Collateral equaltothe Eligible Collateral Value
is received by LCH SA, LCH SA will process the return of the Eligible
Collateral to the Clearing Member in accordance with the remaining
provisions of this Paragraph 3.10(c).

In the event that LCH SA is required to, but has not been able to, debit an amount of
Euro-denominated Cash Collateral equal to the Eligible Collateral Value from the
Clearing Member’s TARGET2 Account(s) or the relevant cash accounts of its TARGET2
Payment Agent), the Clearing Member’s request to have Eligible Collateral returned
to it will be deemed void and LCH SA shall retain the Eligible Collateral which the
Clearing Member requested to be returned. LCH SA’s inability to debit Euro-
denominated Cash Collateral equal to the Eligible Collateral Value intra-day through
TARGET2 shall not constitute a Payment Failure in respect of the Clearing Member.

Save in the circumstances described above, LCH SA will send instructions (Sell Free of
Payment) submitted via Clearstream Banking Luxembourg, Euroclear Bank or ESES
(Euroclear France),as applicable, and the Clearing Member shall submit instructions
(Buy Free of Payment), for matching through Clearstream Banking Luxembourg,
Euroclear Bank or ESES (Euroclear France) between 13:00 and 15:00 CET.

Such instructions will, in any event, be sent on Dayin advance of the relevant Central
Securities Depository/International Central Securities Depository cut-off time (except
in exceptional circumstances, as determined in an objective and commercially
reasonable manner).

By exception to the time limits for notification as set out in paragraphs 3.10 (b) and (c), in
case of atypical market conditions (i.e. periods of time with reduced activity and lowered
liquidity), including but not limited to the end of the year period (i.e. the period starting
from 22 December of each year to 2 January of the following year) LCH SA may inform by
any means the Clearing Members that notifications of movement (transfer or return) of

LCH SA © 2021
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Eligible Collateral transferred with full title, for value on Day, must be received by LCH SA on
Day minus five before 16.00 CET. Such information will containthe implementation measure
of the extension of the notification period.

3.11 LCH SA’S RIGHTS IN RESPECT OF COLLATERAL AND VARIATION MARGIN
TRANSFERRED WITH FULL TITLE

(a)

LCH SA © 2021

Full title

Collateral (except Pledged Eligible Collateral and US T-Bills recorded in LCH SA’s
segregated depository account at BNYM US) and Variation Margin shall be transferred
to LCH SA with full title.

Use of Collateraland Variation Margin

LCH SA may use Collateral (except Pledged Eligible Collateral and US T-Bills recorded
in LCH SA’s segregated depository account at BNYM US) in accordance with the
principles set out in the LCH Group Risk Collateral Policy and all applicable legal and
regulatory provisions governing Collateral applicable to LCH SA acting as a clearing
house and/or a securities settlement system.

LCH SA shall, in its sole discretion, invest Cash Collateral in liquid principal protected
assets, as detailed on the collateral management section of the Website, and in
accordance with the principles set out in the LCH Group Risk Collateral Policy.

LCH SA may use Variation Margin transferred by Clearing Members for the purposes
of transferring corresponding Variation Margin or making corresponding NPV
Payment(s) to other Clearing Members in accordance with the CDS Clearing Rules.

French law restrictionson use

Collateral and Variation Margin that is transferred with full title to LCH SA shall be
subject to all applicable legal and regulatory provisions governing Collateral provided
to a clearing house and securities settlement systems, including, without limitation,
Article L. 330-2, and L. 440-7 and L. 440-8 of the French Monetary and Financial Code.

Under Articles L. 440-7 and L. 440-8 of the French Monetary and Financial Code:

i) without prejudice to Paragraph 3.11(b), Collateral transferred for the purpose
of meeting a Clearing Member’s Margin Requirements shall only be used by
LCH SA in the event that amounts are due in the context of the liquidation of
such Clearing Member’s Cleared Transactions (where it is a Defaulting
Clearing Member) in accordance with Article 4.3.3.1 of the CDS Clearing Rule
Book and/or in the event that any other sums are owed by the relevant
Clearing Memberto LCH SA; and

ii) no creditor of either a Clearing Member or LCH SA, no representative of a
Clearing Member and no insolvency official (mandataire judiciaire) appointed
under French insolvency proceedings (under Book VI of the French
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(d)

LCH SA © 2021

Commercial Code) may claim any right over the Collateral and/or Variation
Margin transferred for the purpose of meeting a Clearing Member’s Margin
Requirements and/or Variation Margin Requirements (even in the context of
an LCH Insolvency Proceeding or insolvency proceedings opened outside of
France which are equivalent or similar tothose set out in Book VI of the French
Commercial Code).

Under Article L. 330-2 of the French Monetary and Financial Code:

i) without prejudice to Paragraph 3.11(b), Collateral and/or Variation Margin
transferred by a Clearing Member shall be used by LCH SA in accordance with
the CDS Clearing Rules; and

ii) no creditor of either a Clearing Member or LCH SA may claim any right over
the Collateral and/or Variation Margin transferred by a Clearing Member
(even in the context of an LCH Insolvency Proceeding, insolvency proceedings
opened outside France which are equivalent to those set out in Book VI of the
French Commercial Code, civil enforcement proceedings or the exercise of an
opposition right (droit d'opposition)).

In the event of any conflict between the provisions of Article L. 211-38, whereby
Collateral may be enforced in accordance with the provisions of the Financial
Collateral Directive astransposed into French law, and the provisions of Articles L. 440-
7 and L. 440-8, the provisions of Articles L. 440-7 and L. 440-8 shall prevail.

Governing law

Pursuant to Article 9(2) of the Settlement Finality Directive, the validity and
enforceability of a guarantee onbook entry securities is assessed according tothe law
of the Member State where the account, in which the rights with respect to the
relevant securities are recorded, is located.

Accordingly, when Eligible Collateral is posted to one of the relevant LCH SA’s accounts
locatedin France, Belgium or Portugal, the related securitiesare transferred to LCH SA
with full title, in accordance with applicable law as follows:

i) France: Articles L. 440-7 and L. 330-2 of the French Monetary and Financial
Code; or

ii) Belgium: Article 12 of the Belgianlaw dated 15 December 2004 “relative aux
sUretés financiéres et portant des dispositions fiscales diverses en matiere de
conventions constitutives de slreté et de préts portant sur des instruments
financiers”; or

iii) Portugal: Article 261 n°4 of the Portuguese Securities Code.
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3.12 CORPORATE EVENTS OCCURRING IN RESPECT OF ELIGIBLE COLLATERAL
TRANSFERRED WITH FULL TITLE

(a)

(b)

(c)

LCH SA © 2021

Coupons and dividends

Dividends will be remitted tothe Clearing Member in one of the following ways at the
option of the Clearing Member:

i) share dividends will be remitted to the Clearing Member's accounts with a
depository as notified to LCH SA for this purpose; or

ii) cash dividends and coupons will be credited to the relevant TARGET2
Account(s) of the Clearing Member (or the relevant cash account(s) of the
Clearing Member’s TARGET2 Payment Agent) or the Clearing Member’s
accounts with a central bank as notified to LCH SA for this purpose.

A minimum of 1 Business Day before the relevant record date, LCH SA will contact
Clearing Members by telephone to the telephone number specified by the Clearing
Member in its application for membership of the CDS Clearing Service to ask which of
the above options the Clearing Member prefers. If a Clearing Member does not
express a preference, or if LCH SA has insufficient time to process a Clearing Member’s
preference, the dividend or coupon will be credited (in accordance with Paragraph
3.7(b)) to the relevant TARGET2 Account(s) of the Clearing Member (or the relevant
cash account(s) of the Clearing Member’s TARGET2 Payment Agent).

Dividends and coupons will only be remitted or credited to the Clearing Member’s
account(s) once LCH SA has received the relevant dividends and coupons. Dividends
and coupons are remitted on the same day if received before 16:00 CET, or the next
Business Day if received after 16:00 CET.

Subscription or allotment rights

Where a subscription or allotment right can be detachedfrom a security provided as
Eligible Collateral it will be remitted to the Clearing Member's account with the
relevant depository as soon as LCH SA has receivedthe relevant right. The remittance
will be performed in Clearstream Banking Luxembourg, Euroclear Bank or Euroclear
France on the same day if the right is received before 16:00 CET, or the next Business
Dayif received after 16:00 CET.

Maturity

If a security provided as Eligible Collateral is due to mature and a Clearing Member
wishes it to be returned, then a Clearing Member should request the return of that
security before the relevant maturity date in accordance with Paragraph 3.10.

Where a security provided as Eligible Collateral matures, LCH SA will credit (in
accordance with Paragraph 3.7(b)) the Clearing Member’s TARGET2 Accounts (or the
relevant cash accounts of such Clearing Member’s TARGET2 Payment Agent) on the
same day if funds are received before 16:00 CET, or will credit the Clearing Member’s
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TARGET2 Accounts (or the relevant cash accounts of such Clearing Member’s TARGET2
Payment Agent) on the next day if the funds are received after 16:00 CET.

3.13 ELIGIBLE COLLATERAL TRANSFERRED TO LCH SA’S PLEDGED ACCOUNTS
AT EUROCLEAR BANK

A Clearing Member may provide Eligible Collateral, as described in a Clearing Notice, by way
of acollateralarrangement taking the form of a Pledge Agreement put in place in accordance
with this Paragraph 3.13.

(a) Collateralarrangement inthe form of a Pledge Agreement
The Pledge Agreement shall be implemented as follows:

i) A Clearing Member wishing to post Eligible Collateral, as described in a
Clearing Notice, pursuant to the collateral arrangement will be required to
enter into a Pledge Agreement with LCH SA which is governed by Belgian law
(in particular the Belgian Royal Decree n° 62 of 10 November 1967 concerning
the custody and clearing of fungible financial instruments (as coordinated in
2004) and the Law of 15 December 2004 on financial collateral implementing
the Directive 2002/47/EC on financial collateral arrangements);

ii) LCH SA and the Clearing Member will be required to enter into standard form
documentation with Euroclear Bank, taking the form of the Single Pledgor
Pledged Account Terms and Conditions ("SPPA") and the Terms and
Conditions Governing Use of Euroclear;

iii) Under the SPPA, Euroclear Bankagreesto act as pledge holder in accordance
with the termsset out in the SPPA;

iv) LCH SA and each Clearing Member willing to post Pledged Eligible Collateral
under the Pledge Agreement will open the following separate special pledged
accounts in Euroclear Bank's books:

(x) a pledged account which shall be used to register Pledged Eligible
Collateral recorded in the House Collateral Account of such Clearing
Member (the “House Pledged Account”),and

(y) in the case of a CCM, a pledged account which shall be used toregister
Pledged Eligible Collateral recorded in its CCM Client Collateral
Account(s) (the “Client Pledged Account”).

The House Pledged Account and the Client Pledged Account shall be together
referredto as the “Pledged Accounts”.

(b) Pledged Accounts

The Pledged Accounts shall be held in the name of LCH SA as pledgee. However, the
title in the Pledged Eligible Collateral shall not be transferredto LCH SA (see Article 2

LCH SA © 2021 357 Published on 30Juy-2021



File No. SR-LCH SA-2021-002
Page 358 of 446

CDS Clearing Procedures Collateral, Variation Margin and Cash Payment

(c)

(d)
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in fine and Article 13 of the Royal Decree 62 - the pledgee only acts as a “custodian”
and does not become the owner of the securities (ownership stays with the pledgor
(see in particular Article 41 of Title XVII, Book Il of the Belgian civil code)).

Use of Pledged Eligible Collateral

Subject to Paragraphs 3.13(d) and 3.13(e), LCH SA shall be prevented from using for
any purpose, re-hypothecating or transferring Pledged Eligible Collateral which is
pledged to LCH SA pursuant to the collateralarrangementdescribedin this Paragraph
3.13.

Perfection and enforceability

Provided that LCH SA provides Euroclear Bank with a copy of the Default Notice issued
by LCH SA in accordance with Article 4.3.1.3 of the CDS Clearing Rule Book, LCH SA
shall be able to perfect and enforce the pledge on Pledged Eligible Collateral (meaning
that it shall be entitled to apply the Pledged Eligible Collateral transferred by the
Defaulting Clearing Member as envisaged by Article 4.3.3.1 of the CDS Clearing Rule
Book), against the Defaulting Clearing Member, any other creditors of the Defaulting
Clearing Member and/or the trustee in bankruptcy, without having to notify, or secure
any further consent from the Defaulting Clearing Member or any other person, and
without having to obtain any court approval (see article 8 of the Law of 15 December
2004).

In the event that LCH SA elects to enforce the pledge by appropriating the Client
Pledged Eligible Collateral in accordance with the Article 4.3.2.6 of the CDS Clearing
Rule Book, the Eligible Securities so appropriated shall be credited to the LCH Client
Securities Account.

Transfer of Client Cleared Transactionsand related Client Assets in respect of a CCM
Provided that:

i) LCH SA provides Euroclear Bank with a copy of the Client Full Transfer Form
transmitted by the Receiving Clearing Member to LCH SA, in accordance with
Section 5 of the Procedures; and

ii) the deadline for the Carrying Clearing Member toreject the transfer of Client
Cleared Transactions and Client Assets, by submission of the Carrying
Clearing Member Response Form in accordance with Section 5 of the
Procedures, has expired,

LCH SA shall be able toinstruct Euroclear Bankto transfer the relevant Client Pledged
Eligible Collateral from the Carrying Clearing Member’s Client Pledged Account to
the Receiving Clearing Member’s Client Pledged Account in accordance with the
conditions and timeline set out in Section 5 of the Procedures.
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3.14 US T-BILLS TRANSFERRED TO LCH SA’S DEPOSITORY ACCOUNT AT BNYM

US

An FCM/BD Clearing Member may provide US T-Bills by way of security interest governed by
laws of the State of New York in accordance with this Paragraph 3.14 and the FCM/BD CDS
Clearing Regulations.

(a)

(b)

Segregated depository account opened with BNYM US

To permit an FCM/BD Clearing Member to transfer US T-Bills on behalf of its FCM/BD
Clients, LCH SA has opened two segregated depository account in BNYM US’ books
which shall be used toregister UST-Bills, one in connection with Cleared Swapscleared
for its Cleared Swaps Customers (the “LCH Swaps Client Depository Account”), and
the other in connection with SBS (other than SBS that are held in the FCM/BD Swaps
Client Account Structure) for its SBS Customers (the “LCH SBS Client Depository
Account”). The LCH Swaps Client Depository Account and LCH SBS Client Depository
Account are together referredtoas “LCH Client Depository Accounts”.

The LCH Swaps Client Depository Account forms part of the LCH Cleared Swaps Client
Segregated Depository Account and the LCH SBS Client Depository Account forms part
of the LCH SBS Client Segregated Depository Account for purposes of the FCM/BD CDS
Clearing Regulations.

Transfer of FCM/BD Client Cleared Transactions and related Account Assets

Provided that LCH SA provides BNYM US with a copy of the Client Full Transfer Form
transmitted by the Receiving Clearing Member to LCH SA in accordance with Section
5 of the Procedures, LCH SA shall be able to transfer the relevant Eligible Collateral
from the Carrying Clearing Member’s relevant LCH Client Depository Account to the
Receiving Clearing Member’s relevant LCH Client Depository Account in accordance
with the conditions and timeline set out in Section 5 of the Procedures.

3.15 ELIGIBLE COLLATERAL TRANSFER PURSUANT TO THE PLEDGE
AGREEMENT

(a)

LCH SA © 2021

Transfer of Pledged Eligible Collateral

(i) a Clearing Member wishes to transfer additional Pledged Eligible Collateralto
be recorded in its House Collateral Account and, in the case of a CCM, in any
of its CCM Client Collateral Accounts; or

(ii) a Clearing Member wishes to transfer Pledged Eligible Collateral to be
recordedin any of its Collateral Accounts for the purpose of substituting such
Pledged Eligible Collateral for any Collateral recorded in its Collateral
Accounts,
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it shall notify LCH SA of itsrequest to transfer Pledged Eligible Collateral to the relevant
Pledged Account by submitting the relevant form by any means as specified in a
Clearing Notice. The process that a Clearing Member and LCH SA must follow to
process the return of substituted Collateral to the Clearing Member is set out in
paragraph 3.7(g) (for Euro denominated Cash Collateral), 3.8(h) (for non-Euro
denominated Cash Collateral), 3.8(i) (for USD denominated Cash Collateral), 3.10(c)
(for Eligible Collateral transferred with full title) or 3.17(b) (for UST-Bills), as applicable.

Inrespect of a CCM only, if such CCM notifies to LCH SA that Pledged Eligible Collateral
will be transferred to the Client Pledged Account but the CCM does not specify to
which CCM Client Collateral Account(s) some or all such Pledged Eligible Collateral
should be recorded, LCH SA will not accept the request to transfer such Pledged
Eligible Collateral.

The Clearing Member must notify LCH SA as set out above by no laterthan 17:15 CET
on a Business Day (“Day minus one”) in order for the Clearing Member’srequest to be
processed on the next following Business Day (“Day”) and to enable the transfer to
occur on Day. Itis the Clearing Member’s responsibility to ensure the due receipt by
LCH SA of the relevant notification. Accordingly, the Clearing Member should confirm
the request by 17:15 CET by a phone call to LCH SA’s collateral management team on
+33 17037 66 86/66 37/65 35, although a failure to do so shall not invalidate any
request actuallyreceived by LCH SA.

On Day

A Clearing Member must submit instructions (Franco or Sell Free of payment) via
Euroclear Bank and LCH SA must submit instructions (Buy free of payment)if Clearing
Member uses Sell free of payment, for matching through Euroclear Bank.

If LCH SA receivesthe confirmation of settlement from Euroclear Bank:

i) before 10:30 CET on Day, the Pledged Eligible Collateral will form part of the
relevant Margin Balance and be taken into account for the purposes of the
First Intraday Call on Day;

ii) at or after 10:30 CET and prior to 11:45 CET on Day, the Pledged Eligible
Collateral will form part of the relevant Margin Balance and be taken into
account for the purposes of calculations in relation to a Collateral substitution
request which is to be effected using the Additional Specific Collateral Slot;

iii) before at or after 11:45 CET and prior to 14:30 CET on Day, the Pledged
Eligible Collateral will form part of the relevant Margin Balance and be taken
into account for the purposes of the Second Intraday Callon Day;

iv) at or after 14:30 CET but prior to 17:15 CET on Day, the Pledged Eligible
Collateral will form part of the relevant Margin Balance and be taken into
account solely for the purposes of novating Intraday Transactions;
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(b)
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V) if LCH SA receives the confirmation of settlement from Euroclear Bank at or
after 17:15 CET on Day, the Pledged Eligible Collateral will form part of the
relevant Margin Balance and be taken into account for the purposes of the
Morning Call on the next following Business Day.

Release of Pledged Eligible Collateral

On Day minus one

A Clearing Member must notify LCH SA of a request to have Pledged Eligible Collateral
released by submitting the relevant form by any means as specified in a Clearing
Notice.

The Clearing Member must notify LCH SA by no later than 16:00 CET on a Business
Day (“Day minus one”) in order for the Clearing Member’srequest to be processed on
the next following Business Day (“Day”) and to allow LCH SA to give instructions (in
the circumstances described below) to make the transfer to occur on Day. It is the
Clearing Member’s responsibility to ensure the due receipt by LCH SA of the relevant
notification. Accordingly, the Clearing Member should confirm the request by 16:00
CET by a phone callto LCH SA’s collateral managementteamon+33 1 70 37 66 86/66
37/65 35, although a failure to do so shall not invalidate any request actually received
by LCH SA. Any request received by LCH pursuant to this process shall be deemed firm
and irrevocable

On Day

Following the first intraday TARGET2 payment window (11:25-11:50 CET) and, in any
event, by 12:00 CET latest, LCH SA will re-calculate the value of the Pledged Eligible
Collateralto be released (the “Pledged Eligible Collateral Value”) and if:

1- LCH SA holds Collateral (other than that which is to be released) to cover
the Margin Requirement for the relevant Margin Account, LCH SA will
process the release of the Pledged Eligible Collateral on request of the
Clearing Member in accordance with the remaining provisions of this
Paragraph 3.15(b); or

2- LCH SA does not hold sufficient Collateral (other than that which is to be
released) to cover the Margin Requirement for the relevant Margin
Account, LCH SA will notify the Clearing Member by 12:20 CET and debit
an amount of Euro denominated Cash Collateral equal to the Pledged
Eligible Collateral Value from the relevant TARGET2 Account(s) of the
Clearing Member (or the relevant cash account(s) of its TARGET2 Payment
Agent) during the Additional Specific CollateralSlot. Provided an amount
of Euro-denominated Cash Collateral equal to the Pledged Eligible
Collateral Value is received by LCH SA, LCH SA will process the return of
the Pledged Eligible Collateral to the Clearing Member in accordance with
the remaining provisions of this Paragraph 3.15(b).
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3.16

LCH SA © 2021

In the event that LCH SA is required to, but has not been able to, debit an amount of
Euro-denominated Cash Collateral equal to the Pledged Eligible Collateral Value from
the Clearing Member’s TARGET2 Accounts or the relevant cash accounts of its
TARGET2 Payment Agent), the Clearing Member’s request to have Pledged Eligible
Collateral released to it will be deemed void and LCH SA shall not release Pledged
Eligible Collateral to the Clearing Member. LCH SA’s inability to debit Euro-
denominated Cash Collateral equal to the Pledged Eligible Collateral Value intra-day
through TARGET2 shall not constitute a Payment Failure in respect of the Clearing
Member.

Save in the circumstances described above, LCH SA will send instructions (Sell Free of
Payment) submitted via Euroclear Bank and the Clearing Member shall submit
instructions (Buy Free of Payment), for matching through Euroclear Bank between
13:00 and 15:00.

LCH SA’s instructions via Euroclear Bank shall constitute the release of the relevant
Pledged Eligible Collateral.

Such instructions will, in any event, be sent on the same Business Day in advance of
the relevant International Central Securities Depository cut-off time (except in
exceptional circumstances, as judged in an objective and commercially reasonable
manner).

By exception to the time limits for notification as set out in paragraphs 3.15 (a) and (b), in
case of atypical market conditions (i.e. periods of time with reduced activity and lowered
liquidity), including but not limited to the end of the year period (i.e. the period starting
from 22 December of each year to 2 January of the following year) LCH SA may inform by
any means the Clearing Members that notifications of movement (transfer or release) of
Eligible Pledged Collateral, for value on Day, must be received by LCH SA on Day minus five
before 16.00 CET. Such information will contain the implementation measure of the
extension of the notification period.

TRANSFER OF CLIENT PLEDGED ELIGIBLE COLLATERAL FOLLOWING AN
EVENT OF DEFAULT

In the event that a Defaulting Clearing Member or a Backup Clearing Member is a CCM, any
transfer of Client Pledged Eligible Collateral shall be undertaken in accordance with this
Paragraph3.16and the CDS Clearing Documentation.

(a)

Transfer of Client Pledged Eligible Collateralto LCH SA

In order to transfer Client Pledged Eligible Collateral to LCH SA, in order to satisfy a
request made in accordance with Article 4.3.2.1(i) of the CDS Clearing Rule Book, the
Defaulting Clearing Member must provide LCH SA with its consent to the debit of Client
Pledged Eligible Collateral from its Client Pledged Account by Euroclear, pursuant to
an instruction of LCH SA, and credit of the Client Pledged Eligible Collateral to be
credited to the LCH Client Securities Account. The Defaulting Clearing Member must
evidence its consent by submitting the relevant form by any means as specified in a
Clearing Notice.
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(b)

Following the receipt of the consent of the Defaulting Clearing Member, LCH SA will
submit instructions via Euroclear Bank. When LCH SA receives the confirmation of
settlement from Euroclear Bank or Euroclear France, asapplicable, LCH SA shall update
the relevant CCM Client Collateral Account(s) of the Defaulting Clearing Member to
reflect that such Eligible Collateral has been transferred with full title to LCH SA.

Provided the Defaulting Clearing Member has sent its consent in accordance with this
Paragraph 3.16(a), within the timeframe specified by LCH SA pursuant to Article
4.3.2.1(i), the Defaulting Clearing Member shall be treated as having satisfied its
obligation to transfer ownership in the Client Pledged Eligible Collateral to LCH SA as
required by the CDS Admission Agreement. If, however, the Defaulting Clearing
Member has not sent its consent within the timeframe specified by LCH SA pursuant
to Article 4.3.2.1(i), LCH SA shall be entitled to enforce the security interest granted to
it under, and in accordance with, the Pledge Agreement and, in accordance with the
CDS Clearing Rule Book by appropriation of the Defaulting Clearing Member’s Client
Pledged Eligible Collateral.

Transfer of Eligible Collateral to the Backup Clearing Member

On the day prior to the registration of the Relevant Client Cleared Transactionsand the
Ported Collateralin the CCM Client Account Structure of the Backup Clearing Member,
in accordance with the CDS Client Clearing DMP, LCH SA will update its books and
records so that the Eligible Collateral recordedin the LCH Client Securities Account is
recorded as Eligible Collateral which has been transferred with full title by the Backup
Clearing Member to be recorded in the relevant CCM Client Collateral Account(s) of
the Backup Clearing Member.

Once the books and records update has been processed, the relevant Eligible
Collateral will form part of the CCM Margin Balance for the relevant CCM Client Margin
Account of the Backup Clearing Member to be taken into account for the purposes of
the Morning Call on the next following Business Day. If the Backup Clearing Member
wishes that such Eligible Collateral be transferred to its relevant Client Pledged
Account, it shall follow the process to substitute the Eligible Collateral for Pledged
Eligible Collateral as set out in Paragraph 3.10(c)and 3.15(a) of this Section 3.

3.17 TRANSFER OF US T-BILLS ON BEHALF OF FCM/BD CLIENTS

(a)
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Transfer of Eligible Collateral consisting of US T-Bills on behalf of FCM/BD Clients

On Day

If an FCM/BD Clearing Member wishes to transfer Eligible Collateral consisting of US
T-Bills to be recorded in its FCM/BD Swaps Client Collateral Account or FCM/BD SBS
Client Collateral Account, as applicable, for the purpose of substituting such Eligible
Collateral for any Collateral recordedin its FCM/BD Swaps Client Collateral Account or
FCM/BD SBS Client Collateral Account, as applicable, it shall notify LCH SA of its
request to transfer such Eligible Collateral tothe LCH Swaps Client Depository Account
or FCM/BD SBS Client Depository Account, as applicable, by submitting the relevant
form by any means as specified in a Clearing Notice. The process that an FCM/BD
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Clearing Member and LCH SA must follow to process the return of substituted
Collateral to the FCM/BD Clearing Member is set out in paragraph 3.7(g) (for Euro
denominated Cash Collateral), 3.8(h) (for non-Euro denominated Cash Collateral) or
3.8(i) (for USD denominated Cash Collateral), asapplicable.

The FCM/BD Clearing Member must notify LCH SA as set out above by no later than
17:15CET on Dayin order for the FCM/BD Clearing Member’s request to be processed
before 18:00 CET on the same Day. It is the FCM/BD Clearing Member’s responsibility
to ensure the due receipt by LCH SA of the relevant notification. Accordingly, the
FCM/BD Clearing Member should confirm the request by 17:15 CET by a phone callto
LCH SA’s collateral management teamon + 33 1 70 37 66 86/66 37/65 35, althougha
failure todo so shall not invalidate any request actually received by LCH SA.

On Day

An FCM/BD Clearing Member must submit instructions (Franco or Sell Free of
payment) via BNYM US and LCH SA must submit instructions (Buy free of payment) if
an FCM/BD Clearing Member uses Sell free of payment, for matching through BNYM
us.

If LCH SA receivesthe confirmation of settlement from BNYM US before 18:00 CET on
Day, US T-Bills will be takeninto accountin the relevant Margin Balance.

Release of Eligible Collateral consisting of US T-Bills on behalf of FCM/BD Clients

On Day

An FCM/BD Clearing Member must notify LCH SA of a request to have US T-Bills
released by submitting the relevant form by any means as specified in a Clearing
Notice.

The FCM/BD Clearing Member must notify LCH SA as set out above by no later than
17:00 CET on a Business Day (“Day”) in order for the FCM/BD Clearing Member’s
request to be processed and toallow LCH SA to give instructions (in the circumstances
described below) to make the transfer to occur on the Business Day (“Day”) before
18:00 CET. It isthe FCM/BD Clearing Member’s responsibility to ensure the due receipt
by LCH SA of the relevant notification. Accordingly, the FCM/BD Clearing Member
should confirm the request by 17:00 CET by a phone call to LCH SA’s collateral
managementteamon+331 70 37 66 86/66 37/65 35, although a failure to do so shall
not invalidate any request actually received by LCH SA. Any request received by LCH
pursuant to this process shall be deemed firm and irrevocable.

On Day

By 17:00 CET at the latest, LCH SA will re-calculate the value of US T-Bills to be released
(the “Eligible Collateral Value”) and if:

1- LCH SA holds Collateral (other than that which is to be released) to cover
the FCM/BD Client Margin Requirement for the relevant FCM/BD Client
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Margin Account, LCH SA will process the release of the Eligible Collateral
consisting of US T-Bills on request of the FCM/BD Clearing Member; or

2- LCH SA does not hold sufficient Collateral (other than that which is to be
released) to cover the FCM/BD Client Margin Requirement for the
relevant FCM/BD Client Margin Account, LCH SA will reject the FCM/BD
Clearing Member’srequest.

LCH SA will send instructions (Sell Free of Payment) submitted via BNYM US and the
FCM/BD Clearing Member shall submit instructions (Buy Free of Payment), for
matching through BNYM US between 17:00 and 18:00.

LCH SA’s instructions via BNYM US shall constitute the release of the relevant US T-
Bills.

Such instructions will, in any event, be made on the same Business Day (“Day”) at
18:00 CET, i.e. in advance of the BNYM US’s cut-off time (except in exceptional
circumstances, asdetermined by LCH SA in an objective and commercially reasonable
manner).

By exception to the time limits for notification as set out in paragraphs 3.17 (a) and (b), in
case of atypical market conditions (i.e. periods of time with reduced activity and lowered
liquidity), including but not limited to the end of the year period (i.e. the period starting
from 22 December of each year to 2 January of the following year) LCH SA may inform by
any means the FCM/BD Clearing Members that notifications of movement (transfer or
release) of US T-Bills, for value on Day, must be received by LCH SA on Day minus five before
18.00 CET. Such information will contain the implementation measure of the extension of
the notification period.
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3.18 CASH PAYMENTS AND VARIATION MARGIN COLLATERAL TRANSFERS
(a) Currencies for Cash Payments and Variation Margin Collateral Transfers

A Clearing Member is required to satisfy the following Cash Payment and Variation
Margin Collateral Transfer obligations in accordance with the following table:

Cash Payment/Variation Margin Type Cash Payment/cash
transfer
CDS or Index Swaption-related payments (Initial
Payment Amo'unt, Fixed Amounts or as the case Cash in CDS Contractual
may be, Premium, cash amounts due upon the Currency
occurrence of Credit Events and cash amounts
due in connection with an MTM change)
Variation Margin, Price Alignment Interest Cash in CDS Contractual
Currency
NPV Payment, Price Alignment Amount Cash in CDS Contractual
Currency
Clearing House Adjustments Cash in an Eligible
Currency
Fees Cash in Euro
Remuneration Cash in the currency of the
relevant Cash Collateral
deposit

By exception to the above table, LCH SA shall be entitled to require from a Clearing
Member that it performs its Cash Payments and/or Variation Margin Collateral
Transfer obligations in a currency other than the CDS Contractual Currency of the
relevant Cleared Transaction(s), inthe conditions and manner asset out in Paragraph
3.18(d) below.

(b) Cash Payments and/or Variation Margin Collateral Transfer in Euro
With respect to a Clearing Member’s Cleared Transactions with a CDS Contractual
Currency in Euro, the relevant Clearing Member is required to satisfy the associated

Cash Payment and/or Variation Margin Collateral Transfer obligations through
TARGET2. Where a Clearing Member is required to make a Cash Payment and/or
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Variation Margin Collateral Transfer in Euro, its relevant TARGET2 Account(s) (or the
relevant cash account(s) of its TARGET2 Payment Agent) will be automatically debited
by LCH SA using its Power of Attorney.

Where a Clearing Member is due toreceive a Cash Payment and/or Variation Margin
Collateral Transfer in Euro, its relevant TARGET2 Account(s) (or the relevant cash
account(s) of its TARGET2 Payment Agent) will be automatically credited by LCH SA
using its Power of Attorney.

(c) Cash Payments and/or Variation Margin Collateral Transfer in USD

With respect to a Clearing Member’s Cleared Transactions with a CDS Contractual
Currency in USD, LCH SA will require such Clearing Member to satisfy the associated
Cash Payment and/or Variation Margin Collateral Transfer obligationsin USD. For the
purpose of making or receiving Cash Payments and/or Variation Margin Collateral
Transfer in USD, LCH SA will use the following accounts opened in its name in the
books of BNYM US:

(i) a cash account used to debit or credit USD to satisfy Cash Payments and/or
Variation Margin Collateral Transfer obligations in USD with respect to all
relevant House Cleared Transactions of each Clearing Member (the “LCH
House BNYM Account”);

(i)  with respectto Clients of a Clearing Member:

(x) a cash account used to debit or credit USD to satisfy Cash Payments
and/or Variation Margin Collateral Transfer obligations in USD with
respect to all relevant Client Cleared Transactions of each CCM (the
“LCH CCM Client BNYM Account”);

(y) a cash account used to debit or credit USD to satisfy Cash Payments
obligations in USD with respect to all relevant Client Cleared
Transactions of each FCM/BD Clearing Member that are Cleared
Swaps (the “LCH FCM/BD Swaps Client BNYM Account”), or

(2) a cash account used to debit or credit USD to satisfy Cash Payments
and/or Variation Margin Collateral Transfer obligations in USD with
respect to all relevant Client Cleared Transactions of each FCM/BD
Clearing Member that are SBS (excluding SBS that are held in the
FCM/BD Swaps Client Account Structure) (the “LCH FCM/BD SBS
Client BNYM Account”),

togetherreferredtoas the “LCH Client BNYM Accounts” and individually as
a “LCH Client BNYM Account”.
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The LCH House BNYM Account and the LCH Client BNYM Accountsshall be together
referredtoas the “LCH BNYM Accounts”.

For the purpose of satisfying its Cash Payments and/or Variation Margin Collateral
Transfer obligations in USD, a Clearing Member shall open, or use a Payment Agent
having, one or more cash account(s) in the books of BNYM US (the “BNYM
Accounts”).

A CCM has no obligation to hold two BNYM Accounts (or arrange its Payment Agent
to hold two cash account(s)) for the purposes of satisfying its Cash Paymentsand/or
Variation Margin Collateral Transfer obligations in respect of (i) its House Cleared
Transactions and (ii) its Client Cleared Transactions. It may either:

(x) hold one BNYM Account (or one cash account of its Payment Agent), in
which case such BNYM Account will be used for the debits and credits
made out of both the LCH House BNYM Account and the LCH Client BNYM
Account; or

(y) hold two BNYM Accounts (or two cash accounts of its Payment Agent), in
which case one BNYM Account will be used for the debits and credits
made out of the LCH House BNYM Account and the other will be used for
the debits and credits made out of the LCH Client BNYM Account.

An FCM/BD Clearing Member has an obligation to hold three BNYM Accounts (or
arrange its Payment Agent to hold two cash account(s)) for the purposes of satisfying
its Cash Payments and/or Variation Margin Collateral Transfer obligations in respect
of (i) its House Cleared Transactions, (ii) its Client Cleared Transactions that are
Cleared Swaps, and (iii) its Client Cleared Transactions that are SBS (excluding SBS
that are permitted to be held in the FCM/BD Swaps Client Account Structure).
Therefore, an FCM/BD Clearing Member will hold three BNYM Accounts (or three
cash accounts of its Payment Agent), in which case one BNYM Account will be used
for the debits and credits made out of the LCH House BNYM Account, one will be
used for the debits and credits made out of the LCH FCM/BD Swaps Client BNYM
Account, and the other will be used for the debits and credits made out of the LCH
FCM/BD SBS Client BNYM Account.

If a Clearing Member wishes to add a new BNYM Account or replace an existing
BNYM Account with another, it may do so by providing LCH SA with the details of the
relevant BNYM Account with at least 15 days’ prior notice (unless otherwise agreed
by LCH SA).

Where a Clearing Member is required to make a Cash Payment and/or Variation
Margin Collateral Transfer in USD, its relevant BNYM Account(s) (or the relevant cash
account(s) of its Payment Agent) will be automatically debited by LCH SA using its
Power of Attorney.

Where a Clearing Member is due to receive a Cash Payment and/or Variation Margin
Collateral Transfer in USD, its relevant BNYM Account(s) (or the relevant cash
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(d)
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account(s) of its BNYM Payment Agent) will be automatically credited by LCH SA
using its Power of Attorney.

Timing for Cash Payments and/or Variation Margin Collateral Transfer

Debiting or crediting the TARGET2 Account(s) or BNYM Account(s) will occur on each
Cash Payment Day, at the times of the Initial Slot and Post-Initial Slot set out in
Paragraph 3.7(c) above with the exception that crediting any BNYM Account(s) of a
Clearing Member will occur by no later than 16:30 CET on that Cash Payment Day.

In the event that:

(i)  anyBNYM Account(s) of a Clearing Member cannot be debited within the time
slots set out above in this Paragraph3.18(d); and

(i)  such Clearing Member has not made its Cash Payments and/or Variation
Margin Collateral Transfersin USD during the Initial Slot by 10:00 CET,

such Clearing Member shall be required to satisfy such Cash Payments and/or
Variation Margin Collateral Transfer obligationsin Euro through TARGET2 at the time
of the First Intraday Slot asset out in Paragraph 3.7 (c) above except that, when such
debiting related to Variation Margin Collateral Transfers made by an FCM/BD
Clearing Member in respect of Client Variation Margin Requirements, it will occur
between 11:30-12:00 CET. LCH SA shall convert the USD amount in respect of such
Cash Payment and/or Variation Margin Collateral Transfer obligation into a Euro
amount at the FX rate dealt by LCH SA on the market and shall notify the relevant
Clearing Member of such Euro amount in accordance with, subject to and at the
times set out in Section 5 of the Procedures. The relevant Clearing Member will be
liable for costs incurred by LCH SA in connection with the conversion of those Cash
Payments and/or Variation Margin Collateral Transfersinitially due in USD into Euro,
that will be debited from the relevant TARGET2 Account(s) of that Clearing Member
(or the relevant cash account(s) of its TARGET2 Payment Agent).

Once the relevant cash amount is debited by LCH SA, it will satisfy the Clearing
Member’s Cash Payment and/or Variation Margin Collateral Transfer obligations.
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LCH =& CDSClear

Clearing Notice

[Reference ofthe CN to be inserted]

Published on [dateto beinserted]
Effective from [dateto beinserted]

Classification: Public
CDSClear — Eligible Collateral expanded to include additional non Euro denominated non cash

Collateral

Pursuant to Paragraph 3.9 of the Section 3 of the Procedures, this Clearing Notice specifies that LCH SA
is expending its range of Eligible Collateralto include the following instruments ("New Instrument(s)"):

. Maximum term | Minimum term
Issuer Type of instrument o .
to maturity to maturity

Australian Treasury Bill (ACTB) 1year 4 Business Days

Australian State
Australian Government Bond (ACGB) 30 years 4 Business Days
Canadian Treasury Bill (CTB) 1year 4 Business Days

Canadian State
Canadian Government Bond (CAN) 50 years 4 Business Days
Danish Treasury Bill (DGTB) 1 years 4 Business Days

Danish State

Danish Government Bond (DGB) 30 years 4 Business Days
Japanese Treasury Bill (JGTB) 1vyear 4 Business Days
Japanese State Japanese Treasury Discount Bill (JTBD) | 50 years 4 Business Days
Japanese Government Bond (JGB) 50 years 4 Business Days
Norwegian Government Bond (NGB) 11 years 4 Business Days

Norwegian State
Norwegian Treasury Bill (NGTB) 1vyear 4 Business Days
Swedish State Swedish Treasury bill (SWTB) 1year 4 Business Days
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Swedish Government Bond (SGB) 30 years 4 Business Days
Swiss Treasury Bill (SWISTB) 1year 4 Business Days
Swiss State
Swiss Government Bond (SWISS) 50 years 4 Business Days

* when considering maximum term of maturity, LCH SA will consider the benchmark associated to the
New Instrument and not its precise maturity.

New Instrumentsare not eligible as Pledged Eligible Collateral.

Note that only New Instruments with a minimum outstanding amount equivalent to Euro 500 Millions
will be eligible as Collateral.

The following instruments are not eligible as Collateral: zero coupon bonds (excluding T-Bills), stripped
bonds and perpetual bonds, inflation linked bonds, Japanese Govt FRNs and securities subject to specific
corporate events, or that have optionality (e.g. sinkable, puttable or callable).

New Instruments transferred by a Clearing Member to LCH SA as Collateral in accordance with the
provisions set out in Section 3 of the CDS Clearing Procedures shall be takeninto account to satisfy the
Clearing Member’s Margin Requirements up to 15% of the total Margin Requirements.

New Instruments transferred by a Clearing Member to LCH SA as Collateral in excess of such 15% cap
shall be ignored for the purposes of determining whether the Clearing Member’s Margin Requirements
are satisfied, and may be returned by LCH SA to the Clearing Member in accordance with the provisions
set out in Section 3 of the CDS Clearing Procedures.

Capitalised terms used in this Clearing Notice and not otherwise defined herein shall have the meaning
given pursuant to the document entitled "CDS Clearing Rule Book" and/or the Section 3 — Collateral,
Variation Marginand Cash Payment of the CDS Clearing Procedures, published by LCH SA, as amended
from time to time.

Any amendments or modifications to this Clearing Notice will be published by LCH SA in an updated
Clearing Notice.

LCH SA

Email: Legal SA@Ich.com @LCH_Clearnet
Website : Ich.com

LCH © 2021
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	3.1 Types of Collateral
	3.2 Margin Balance and Client Collateral Buffer
	3.3 Account Structure
	(a) Collateral Accounts in respect of a CCM
	In the books of LCH SA, each CCM has:
	In the books of LCH SA, each FCM/BD Clearing Member has:
	i) one FCM/BD House Collateral Account in which (x) Collateral provided to cover its FCM/BD House Margin Requirement and (y) FCM/BD House Excess Collateral which can be used to novate House Trade Legs of Eligible Intraday Transactions, is recorded; and
	ii) one FCM/BD Swaps Client Collateral Account to record the Collateral held by LCH SA for the benefit of such FCM/BD Clearing Member’s Cleared Swaps Customers with respect to Cleared Swaps, the aggregate value of such Collateral being divided amongst...
	(x)  the FCM/BD Swaps Client Financial Account(s);
	(y)  the FCM/BD Swaps Buffer Financial Account; and
	(z)  the FCM/BD Swaps Unallocated Client Collateral Financial Account,
	iii) one FCM/BD SBS Client Collateral Account to record the Collateral held by LCH SA for the benefit of such FCM/BD Clearing Member’s SBS Customers with respect to SBS (excluding SBS that are held in an account in the FCM/BD Swaps Client Account Stru...
	(y)  the FCM/BD SBS Buffer Financial Account; and
	(z)  the FCM/BD SBS Client Excess Collateral Financial Account,


	3.4 Transfer of Collateral
	(a) Euro denominated Cash Collateral:
	i) may be transferred by any Clearing Member to be recorded in any of its Collateral Accounts; and
	ii) must be transferred to LCH SA TARGET2 Accounts (as such term is defined in Paragraph 3.7(a)) in accordance with the procedure set out in Paragraph 3.7.
	(b) Non-Euro denominated Cash Collateral:
	i) may be transferred by any Clearing Member to be recorded in any of its Collateral Accounts; and
	ii) must be credited to accounts opened in the name of LCH SA with Euroclear Bank in accordance with the procedure set out in Paragraph 3.8 (f).
	(c) USD denominated Cash Collateral:
	i) may be transferred by a Clearing Member to be recorded in any of its Collateral Accounts; and
	(d) Subject to the special provisions for US T-Bills transferred by an FCM/BD Clearing Member on behalf of FCM/BD Clients set out in Paragraph 3.4 (e) below, Eligible Collateral must be provided:
	i) by way of full title transfer to be recorded in its House Collateral Account, and in the case of a CCM only, in any of its CCM Client Collateral Accounts, in which case the relevant securities will be transferred to LCH SA, its nominated custodian ...
	ii) by way of security interest under the Pledge Agreement to be recorded in its House Collateral Account, and in the case of a CCM only, in any of its CCM Client Collateral Accounts, in which case relevant securities will be transferred to the releva...

	(e) US T-Bills transferred by an FCM/BD Clearing Member on behalf of FCM/BD Clients must be provided by way of security interest to be recorded in one of its FCM/BD Client Collateral Accounts, in which case relevant US T-Bills will be deposited in LCH...
	(f) LCH SA will hold all Collateral transferred on behalf of FCM/BD Clients in accordance with the requirements set out in the FCM/BD CDS Clearing Regulations.

	3.5 Eligible Currencies
	(a) Euro;
	(b) GBP; and
	(c) USD.

	3.6 Substitution of Eligible Currencies
	3.7 Euro Denominated Cash Collateral
	(a) LCH SA TARGET2 Accounts
	(b) Clearing Member TARGET2 Accounts
	(c) Timing of Collateral Calls
	i) initial slot: 08:00-08:55 CET (used for the purposes of the Morning Call) (the “Initial Slot”);
	ii) post-initial slot: 9:30-9:45 CET (used for the purposes of making Cash Payments and/or Variation Margin Collateral Transfers and returning Euro denominated Cash Collateral to Clearing Member(s))(the “Post-Initial Slot”);
	iii) first intraday slot: 11:25-11:50 CET (used for the purposes of the First Intraday Call) (the “First Intraday Slot”);
	iv) additional specific collateral slot: 12:25-12:55 CET (used for the purposes of Collateral substitution upon a Clearing Member’s request) (the “Additional Specific Collateral Slot”);
	v) second intraday slot: 15:25-15:55 CET (used for the purposes of the Second Intraday Call) (the “Second Intraday Slot”); or
	vi) any other slot available to LCH SA in exceptional circumstances (the “Exceptional Slot”);

	(d) Netting of payments made through TARGET2
	(e) Interest
	(f) Transfer of Euro denominated Cash Collateral
	On a given Business Day (“Day”) (before 17:15 CET)
	On Day at the relevant TARGET2 time slot:

	(g) Return of Euro denominated Cash Collateral
	By exception to the time limits for notification as set out in paragraphs 3.7 (f) and (g), in case of atypical market conditions (i.e. periods of time with reduced activity and lowered liquidity), including but not limited to the end of the year perio...
	(h) Transfer of Euro denominated Cash Collateral to satisfy a Contribution Shortfall

	3.8 Non-Euro Denominated Cash Collateral
	(a) Multi-currency accounts held by LCH SA
	i) a multi-currency account used to credit non-Euro Cash Collateral which is transferred by a Clearing Member to be recorded in its House Collateral Account (the “LCH House Non-Euro Account”); and
	ii) with respect to Clients of a Clearing Member:

	(b) USD cash accounts held by LCH SA
	(c) Eligible commercial banks
	i) non-Euro Cash Collateral, where LCH SA does not invest it in accordance with Paragraph 3.11(a), in the LCH Non-Euro Accounts; and
	ii) USD Cash Collateral provided by FCM/BD Clearing Members on behalf of their FCM/BD Clients, where LCH SA does not invest it in accordance with Paragraph 3.11(b) and the FCM/BD CDS Clearing Regulations, in the relevant LCH FCM/BD Client USD Accounts
	i) Euroclear Bank to act as depository of non-Euro denominated Cash Collateral provided by Clearing Members; and
	ii) BNYM US to act as depository of USD Cash Collateral provided by FCM/BD Clearing Members on behalf of their FCM/BD Clients,

	(d) FX conversion and discounts
	(e) Interest
	(f) Transfer of non-Euro denominated Cash Collateral (other than USD denominated Cash Collateral to be recorded in the LCH FCM/BD Client USD Accounts)
	ii) at or after 10:30 CET but prior to 11:45 CET on Day, such non-Euro denominated Cash Collateral (other than CCM Unallocated Client Collateral) will form part of the relevant Margin Balance and be taken into account for the purposes of calculations ...
	(g) Transfer of USD denominated Cash Collateral to be recorded in the LCH FCM Client USD Accounts
	(h) Return of non-Euro denominated Cash Collateral (other than USD denominated Cash Collateral to be recorded in the LCH FCM/BD Client USD Accounts)
	(i) Return of USD denominated Cash Collateral recorded in the LCH FCM/BD Client USD Accounts
	By exception to the time limits for notification as set out in paragraphs 3.8 (f), (g), (h) and (i), in case of atypical market conditions (i.e. periods of time with reduced activity and lowered liquidity), including but not limited to the end of the ...

	3.9 Eligible Collateral
	(a) Withholding tax
	If the Eligible Collateral is subject to withholding tax and a Clearing Member does not request the return of Eligible Collateral prior to the relevant record date of the securities to enable the Clearing Member to receive the gross coupon or dividend...
	(b) FX conversion and discounts
	(c) Events affecting the eligibility of Eligible Collateral
	i) a suspension from trading of such security by an exchange, or
	ii) the public announcement of a take-over bid, public exchange offer, split or reverse split involving the entity issuing such security,

	(d) Transfer of Eligible Collateral (other than US T-Bills transferred by an FCM/BD Clearing Member on behalf of FCM/BD Clients)
	i) with full title, in accordance with Paragraph 3.10 to be recorded in its House Collateral Account and the case of a CCM only, in any of its CCM Client Collateral Accounts; or
	ii) by way of security interest whereby the Eligible Collateral would be transferred to the relevant LCH SA pledged account at Euroclear Bank and held pursuant to a Belgian law pledge in accordance with Paragraph 3.15 and to be recorded in its House C...

	(e) Transfer of US T-Bills provided by an FCM/BD Clearing Member on behalf of FCM/BD Clients

	3.10 Eligible Collateral transferred with full title
	(a) Securities accounts
	(b) Transfer of Eligible Collateral
	(c) Return of Eligible Collateral
	By exception to the time limits for notification as set out in paragraphs 3.10 (b) and (c), in case of atypical market conditions (i.e. periods of time with reduced activity and lowered liquidity), including but not limited to the end of the year peri...

	3.11 LCH SA’s rights in respect of Collateral and Variation Margin transferred with full title
	(a) Full title
	(b) Use of Collateral and Variation Margin
	(c) French law restrictions on use
	i) without prejudice to Paragraph 3.11(b), Collateral transferred for the purpose of meeting a Clearing Member’s Margin Requirements shall only be used by LCH SA in the event that amounts are due in the context of the liquidation of such Clearing Memb...
	ii)  no creditor of either a Clearing Member or LCH SA, no representative of a Clearing Member and no insolvency official (mandataire judiciaire) appointed under French insolvency proceedings (under Book VI of the French Commercial Code) may claim any...
	i) without prejudice to Paragraph 3.11(b), Collateral and/or Variation Margin transferred by a Clearing Member shall be used by LCH SA in accordance with the CDS Clearing Rules; and
	ii) no creditor of either a Clearing Member or LCH SA may claim any right over the Collateral and/or Variation Margin transferred by a Clearing Member (even in the context of an LCH Insolvency Proceeding, insolvency proceedings opened outside France w...

	(d) Governing law
	i) France: Articles L. 440-7 and L. 330-2 of the French Monetary and Financial Code; or
	ii) Belgium: Article 12 of the Belgian law dated 15 December 2004 “relative aux sûretés financières et portant des dispositions fiscales diverses en matière de conventions constitutives de sûreté et de prêts portant sur des instruments financiers”; or
	iii) Portugal: Article 261 n 4 of the Portuguese Securities Code.


	3.12 Corporate events occurring in respect of Eligible Collateral transferred with full title
	(a) Coupons and dividends
	i) share dividends will be remitted to the Clearing Member's accounts with a depository as notified to LCH SA for this purpose; or
	ii)  cash dividends and coupons will be credited to the relevant TARGET2 Account(s) of the Clearing Member (or the relevant cash account(s) of the Clearing Member’s TARGET2 Payment Agent) or the Clearing Member’s accounts with a central bank as notifi...

	(b) Subscription or allotment rights
	(c) Maturity

	3.13 Eligible Collateral transferred to LCH SA’s Pledged Accounts at Euroclear Bank
	(a) Collateral arrangement in the form of a Pledge Agreement
	i) A Clearing Member wishing to post Eligible Collateral, as described in a Clearing Notice, pursuant to the collateral arrangement will be required to enter into a Pledge Agreement with LCH SA which is governed by Belgian law (in particular the Belgi...
	ii)  LCH SA and the Clearing Member will be required to enter into standard form documentation with Euroclear Bank, taking the form of the Single Pledgor Pledged Account Terms and Conditions ("SPPA") and the Terms and Conditions Governing Use of Euroc...
	iii) Under the SPPA, Euroclear Bank agrees to act as pledge holder in accordance with the terms set out in the SPPA;
	iv) LCH SA and each Clearing Member willing to post Pledged Eligible Collateral under the Pledge Agreement will open the following separate special pledged accounts in Euroclear Bank's books:
	(x) a pledged account which shall be used to register Pledged Eligible Collateral recorded in the House Collateral Account of such Clearing Member (the “House Pledged Account”), and
	(y) in the case of a CCM, a pledged account which shall be used to register Pledged Eligible Collateral recorded in its CCM Client Collateral Account(s) (the “Client Pledged Account”).
	The House Pledged Account and the Client Pledged Account shall be together referred to as the “Pledged Accounts”.

	(b) Pledged Accounts
	(c) Use of Pledged Eligible Collateral
	(d) Perfection and enforceability
	(e) Transfer of Client Cleared Transactions and related Client Assets in respect of a CCM

	3.14 US T-Bills transferred to LCH SA’s depository account at BNYM US
	(a) Segregated depository account opened with BNYM US
	(b) Transfer of FCM/BD Client Cleared Transactions and related Account Assets

	3.15 Eligible Collateral transfer pursuant to the Pledge Agreement
	(a) Transfer of Pledged Eligible Collateral
	(b) Release of Pledged Eligible Collateral
	By exception to the time limits for notification as set out in paragraphs 3.15 (a) and (b), in case of atypical market conditions (i.e. periods of time with reduced activity and lowered liquidity), including but not limited to the end of the year peri...

	3.16 Transfer of Client Pledged Eligible Collateral following an Event of Default
	(a) Transfer of Client Pledged Eligible Collateral to LCH SA
	(b) Transfer of Eligible Collateral to the Backup Clearing Member

	3.17 Transfer of US T-Bills on behalf of FCM/BD Clients
	(a) Transfer of Eligible Collateral consisting of US T-Bills on behalf of FCM/BD Clients
	(b) Release of Eligible Collateral consisting of US T-Bills on behalf of FCM/BD Clients
	By exception to the time limits for notification as set out in paragraphs 3.17 (a) and (b), in case of atypical market conditions (i.e. periods of time with reduced activity and lowered liquidity), including but not limited to the end of the year peri...

	3.18 Cash Payments and Variation Margin Collateral Transfers
	(a) Currencies for Cash Payments and Variation Margin Collateral Transfers
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