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This document is for use with the clearing of index linked credit derivative transactions, single name 
credit derivative transactions and swaption transactions in respect of index linked credit d erivative 
transactions. The CDS Clearing Supplement is split into three parts, Part A, Part B and Part C.  
 
Part A of the CDS Clearing Supplement shall only be used in connection with any single name c red it 
derivative transactions or components of index linked credit derivative transactions that incorporate 
the 2003 ISDA Credit Derivatives Definitions, as published by the International Swaps and Derivatives 
Association, Inc.  
 
Part B of the CDS Clearing Supplement shall only be used in connection with any s ingle name c redit  
derivative transactions or components of index linked credit derivative transactions that incorporate 
the 2014 ISDA Credit Derivatives Definitions, as published by the International Swaps and Derivatives 
Association, Inc.  
 
Part C of the CDS Clearing Supplement shall only be used in connection with any swaption 
transactions , which give to a buyer the right to enter into an index linked credit derivative 
transaction with a seller, that incorporate the 2006 ISDA De fini tio ns a nd th e 2 014 ISDA Cred it 
Derivatives Definitions, as published by the International Swaps and Derivatives Association, Inc.   
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PART A 

CDS CLEARING SUPPLEMENT 
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1. GENERAL PROVISIONS 

1.1 Incorporation of Defined Terms  

Capitalised terms used in this CDS Clearing Supplement and not otherwise defined  h erein  
shall have the meaning given pursuant to the Index Cleared  Transacti on Co nfirmatio n, 
Single Name Cleared Transaction Confirmation, the 2003 ISDA Credit Derivatives Definitions 
or the CDS Clearing Rule Book, as applicable. In the case of any such terms d e fined i n  the 
CDS Clearing Rule Book, such terms shall be interpreted in accordance with th e go verning 
law specified therefore in the CDS Clearing Rule Book.  

1.2 Terms defined in the CDS Clearing Supplement 

For the purposes of the CDS Clearing Documentation, the following capitalised terms shall,  
unless otherwise specified, have the respective meanings set out below:  

2003 ISDA Credit Derivatives Definitions: The 2003 ISDA Credit  Derivat ives De finit ions  
published by ISDA as supplemented by the 2009 ISDA Credit Derivat ives Determinations  
Committees, Auction Settlement and Restructuring Supplement to the 2 003 ISDA Credit  
Derivatives Definitions, including the DC Rules and Credit Derivatives Au ctio n Settlement 
Terms (each as defined therein). 

2014 ISDA Credit Derivatives Definitions: The 2014 ISDA Credit  Derivat ives De finit ions  
published by ISDA. 

Affected Cleared Transaction: Following a DC Credit Event Announcement or a publicat ion  
by the DC Secretary of:  

(a) a Succession Event Resolution; or 

(b) a DC Resolution that a Substitute Reference Obligation has been determined, 

a Cleared Transaction that references the affected Reference En tity  and /or Reference 
Obligation, as applicable. 

Buy-in Effective Date:  As  set out at Section 6.8 (Bu y-i n o f Bo nds – Ma tched S eller h as 
entered into CCM Client Transaction). 

CCM Client Cleared Transaction: A Cleared Transaction between a CCM and LCH SA 
registered in a CCM Client Trade Account of a  CCM. 

CCM Client Transaction: A Transaction between a CCM and a CCM Client  wh ich i s  o n th e 
same economic terms as its corresponding CCM Client Cleared Transaction. 

CCM Client Transaction Documents: The documentation entered i nto b y  a  CCM a nd i ts  
CCM Client to document a CCM Client Transaction. 

CDSClear Preferred Reference Obligation This term shall have the m eaning set  o ut i n 
Section 4 of the Procedures. 
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CDSClear Product Committee: A committee composed of representatives  o f L CH SA a nd  
representatives of Clearing Members for the purposes of carrying-out the tasks apportioned 
to it by the CDS Clearing Documentation as further described in the terms of reference fo r 
such committee, agreed in c onsu ltat ion w ith th e C learing Members  and  as  may  b e 
amended from time to time in consultation with the Clearing Members.   

CDS Clearing Rule Book:  The document entitled "CDS Clearing Rule Book" published by LCH 
SA, as  amended from time to time. 

CDS Type:  A class of Cleared Transactions that are identical as to their terms, e xcept that  
they may differ as to:  

(a) the Trade Date; 

(b) in respect of Index Cleared Transactions, the Original Notional Amount; 

(c) in respect of Single Name Cleared Transactions, the Effective Date (provided that the 
current and future Fixed Rate Payer Calculation Periods for such Single Name Cleared 
Transactions are the same), the Floating Rate Payer Calculat ion Amo unt an d th e 
Reference Obligation (provided that LCH SA determines  that the Reference 
Obligations of the Cleared Transactions are equivalent for the purposes o f th is CDS  
Clearing Supplement); 

(d) the Initial Payment Payer;  

(e) the Initial Payment Amount;  

(f) the Initial Payment Date; and 

(g) the identity of the relevant Buyer and Seller. 

CEN Triggering Period: In relation to any Restructuring Cleared Transact ion,  the p e ri od 
during which the parties thereto may deliver a Restructuring Credit Event Notice in relation 
to all or part of such Restructuring Cleared Transaction, such period starting at 9:00 a.m. on  
and including the earlier to occur of: 

(a) the Transaction Business Day following publication of the related Final List; and 

(b) the tenth calendar day following the No Auction Announcement Date, 

and ending on and including the Exercise Cut-off Date. 

Clearing Member Acknowledgement: As  set out at Section 7.7 (Clearing Member 
Acknowledgements). 

Clearing Member Communications Failure Event: As set out at Section 7.4 (Notificat ion o f 
DTCC Failure and Resolution). 
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Clearing Member Self Referencing Transaction: A Single Name Cleared Transaction which is 
registered in the House Account Structure of the Clearing Member and in respect of which , 
the Reference Entity is either the relevant Clearing Member or an Affiliate of such Cl earing 
Member.  

Client Self Referencing Transaction: A Single Name Cleared Transaction (a) that is  
registered in the Client Account Structure of a  Cl earing Me mber;  a nd (b ) i n  re spect  o f 
which,  the Reference Entity is either the relevant Client or an Affiliate of such Client. 

Compression Cut-off Date: The last date on which a Clearing Member may submit a request 
for any Cleared Transaction to  b e c ompressed  p ursuant to  th e ad  h oc c ompress ion  
methodology and on which a daily automatic compression cycle will be ru n b y LCH SA,  i n  
each case in accordance with Chapter 3 (Compression) of Title III (Clearing Op erati ons) o f 
the CDS Clearing Rule Book and Section 5 of the Procedures, being: 

(a) in respect of any Index Cleared Transaction, the date falling one Transaction Business 
Day prior to the Novation Cut-off Date in respect o f th e re levan t El ig ible In dex 
Vers ion; 

(b) in respect of any Single Name Cleared Transaction and: 

 (i) a  Restructuring Credit Event, the earlier of (A) the date of publicatio n o f th e 
relevant Initial List (as defined in th e DC  Ru les),  (B) th e date fa lling  two  
Transaction Business Days prior to the relevant date o n  w hich th e re lated 
RMP Notification Deadline falls and (C) such other date falling b etween th e 
dates  in (A) and (B), as  determined by LCH SA in consultation with the 
CDSClear Product Committee and notified to the relevant Clearing Me mbers  
prior to such date; and 

 (ii) a  Failure to Pay Credit Event or a Bankruptcy Credit Event, the date falling one 
Transaction Business Day prior to the calen dar d ay fo llowi ng th e re lated 
Auction Final Price Determination Date, Au ctio n Cancellatio n Date o r No  
Auction Announcement Date;  

 (iii) a  Succession Event, a  date determined by LCH SA i n c o nsul tatio n w ith th e 
CDSClear Product Committee, which shall be not later that  the Transactio n 
Bus iness Day before the date on which DTCC will amend its records in respect 
of such Single Name Cleared Transaction to take into account the occurrence 
of such Succession Event, and notified to the relevant Clearing Members prior 
to such date; and 

 (iv) a  Rename Event, the Transaction Business Day before the date on which DTCC 
will amend its records in respect of Single Name Cleared Transactions to take 
into account the occurrence of such Rename Event. 

For the avoidance of doubt, where a Clearing Member has specified automatic compression 
on a weekly basis then the last such weekly automatic compression cycle performed by LCH 
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SA will be performed on the Clearing Day falling on the Thursday on or before the relevant 
Compression Cut-off Date. 

DC Restructuring Announcement Date: The date on which the DC Credit Event 
Announcement of a  Restructuring Credit Event is made, provided that where such DC Credit 
Event Announcement is made after 6.30 p.m. on a Business Day or on a day which i s  n ot a  
Bus iness Day, the DC Restructuring Announcement Date will be the first following Business 
Day. 

DC Rules: This term shall have the meaning given to the te rm "Ru les" i n  th e 2 003 ISDA 
Credit Derivatives Definitions. 

DC Secretary: This term shall have the meaning set out in the DC Rules. 

Deemed Buy-in Period: As set out at Section 6.8(b)(i).  

Dispute: This term shall have the meaning set out in the CDS Dispute Resolution Protocol. 

DTCC Failure Event: As  set out at Section 7.4 (Notification of DTCC Failure and Resolution).   

DTCC Failure Event Time: As  set out at Section 7.4 (Notification of DTCC Failure and 
Resolution). 

DTCC Notice Facility: A facility made available pursuant to the DTCC Rules for th e d e livery 
of Credit Event Notices relating to Restructuring Credit  Ev ents  o r No tices to  Ex ercise 
Movement Option. 

DTCC Resolution Time: As  set out at Section 7.4 (Notification of DTCC Failure and 
Resolution). 

DTCC Rules: The "Operating Procedures", as published by DTCC and as amended from t ime 
to time. 

Failed Amount: As set out at Section 6.10 (Failure to pay Physical Settlement Amount).   

First Novation Date: In respect of:  

(a) an Index Cleared Transaction, the first date on which L CH SA w ill a ccep t Ori g inal 
Transactions referencing the relevant Eligible Index Version for clearing pursuant to  
the CDS Clearing Documentation, being, in the case of any such v ers ion p u blished 
pursuant to the occurrence of a  Succession Event or Credit Event, the date on which 
credit default swap transactions referencing such version of such index are accepted 
for registration in the TIW in accordance with the DTCC Rules;  

(b) a Single Name Cleared Transaction in respect of which a Novation Cut-off Da te h as  
previously occurred pursuant to the occurrence of a  Restructuring Credit  Ev ent i n 
respect of the relevant Reference Entity, the calendar day following the Transact ion  
Bus iness Day following the latest possible Exercise Cut-off Da te fo r th e relevant 
Restructuring Credit Event or such o ther d ate o n w hich LCH SA d e termines  i n 
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consultation with the CDSClear Product Committee that LCH SA will b egin  to  agai n 
accept Original Transactions referencing the relevant Reference Entity; and 

(c) a Single Name Cleared Transaction (other than in the circumstances s et-o ut i n (b ) 
above), the first date on which LCH SA determines in consultation with the CDSClear 
Product Committee that LCH SA will accept or will begin to again accept (as  
applicable) Original Transactions referencing the relevant Reference Entity. 

Index Cleared Transaction: A Cleared Transaction which references a portfolio of Reference 
Entities specified in a credit default swap index and consists of a  Component Transaction (as 
defined in the Index Cleared Transaction Confirmation) in respect of each s uch Re ference 
Entity, the terms of which are as evidenced by an Index Cleared Transaction Confirmation. 

Index Cleared Transaction Confirmation: For 

(a) any Index Cleared Transaction which references a Markit iTraxx® Europe Index Series 
21 or below, the form of confirmation which incorporates the iTraxx® Europe Legacy 
Untranched Standard Terms Supplement, each as published on 20 September 2 014 
by Markit Group Limited; and 

(b) any Index Cleared Transaction which references a Markit CDX™ In dex Series 2 2 o r 
below, the form of confirmation which incorporates th e CDX L egacy Un tranched 
Transactions Standard Terms Supplement, each as published on 22 September 2 014 
by Markit Group Limited,  

in each case as amended by this CDS Clearing Supplement and as completed by reference to 
the relevant Transaction Data (or such other form of confirmation as  m ay b e a dopted i n  
respect of any CDS Type in accordance with Section 1.2.2 (Modification) of the CDS Clearing 
Rule Book).  

Index CCM Client Transaction: A CCM Client Transaction which referen ces  a p ortfo lio o f 
Reference Entities specified in a credit default swap index and c ons ists  o f a  Co mpo nent 
Transaction (as defined in the Index Cleared Transaction Confirmation) in respect  o f e ach 
such Reference Entity and which is on th e same eco nomic te rms  as  a n In dex C leared 
Transaction registered in the CCM Client Trade Account in the name of such CCM fo r s uch 
CCM Client. 

Initial Re-couponing Notice: As set-out in Sect ion 4 .4 (Re-couponi ng o f Restructuring 
Cleared Transactions). 

Initial Single Name Cleared Transaction: A Cleared Transaction entered into followi ng th e 
novation of an Original Transaction and which references a s ingle Re ference En tity, the 
terms of which are evidenced by a Single Name Cleared Transaction Confirmation.  

Initial Single Name CCM Client Transaction: A CCM Client Transaction which re ferences a  
s ingle Reference Entity and which is on the same economic terms as an Initial Single Na me 
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Cleared Transaction registered in the CCM Client Trade Account in the name o f s uch CCM 
for such CCM Client. 

ISDA: The International Swaps and Derivatives Association, Inc. and any successor thereto. 

Mandatory Provisions: As  set-out in Appendix XIII (CCM Client Transaction Requirements). 

Matched Buyer:  A CDS Buyer comprised in a Matched Pair.   

Matched Buyer Contract: A Cleared Transaction (or part thereof) between a Matched Buyer 
and LCH SA which is the subject of a  Matched Pair having the Restructurin g Ma tched P air 
Amount or the Settlement Matched Pair Delivery Amount, as the case may be,  re lat ing  to  
that Matched Pair. 

Matched Contract: A Matched Seller Contract or a Matched Buyer Contract, as applicable. 

Matched Pair: A Restructuring Matched Pair or Settlement Matched Pair, as applicable. 

Matched Seller: A CDS Seller comprised in a Matched Pair.   

Matched Seller Contract: A Cleared Transaction (or part thereof) between a Matched Seller 
and LCH SA which is the subject of a  Matched Pair having the Restructurin g Ma tched P air 
Amount or the Settlement Matched Pair Delivery Amount, as the case may be,  re lat ing  to  
that Matched Pair. 

Matching Information Notification Deadline: In respect of a  Restructuring Cleared 
Transaction, 9.00 a.m. on the first day of the CEN Tri ggerin g P eriod , p rovided th at the 
Matching Information Notification Deadline shall fa ll no earlier than the fi fth Transact ion 
Bus iness Day following the relevant DC Credit Event Announcement. 

Matrix Re-versioning Date: As set-out in Section 2.5 (Physical Settlement Matrix Updates). 

NEMO Triggering Period: In relation to any Restructuring Cleared Transact ion fo r w h ich 
either "Restructuring Maturity Limitation and Fully Transferable Obligation Ap p licab le" o r 
"Modified Restructuring Maturity Limitation and Conditionally Transferable Ob l igatio n 
Applicable" is applicable, the period s tarting at 9:00 a.m. on the day falling two Transaction  
Bus iness Days prior to the relevant Movement Option Cut-off Date for the relevant Credit  
Event and ending at the last time for delivery of a  valid Notice to Exercise Movement Option 
under the terms of the relevant Cleared Transaction. 

No Physical Settlement Confirmation:  As set out in Section 6.19 (Miscellaneous Provisi ons 
relating to Physical Settlement). 

No Physical Settlement Confirmation Deadline:  As set out in Section 6.19 (Miscell aneous 
Provisions relating to Physical Settlement). 

Non-Deliverable Obligation:  As set out at Section 6.12 (Fallb ack  to C a sh S ettlement i n 
respect of Non-Deliverable Obligations). 
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Non-DVP Obligation: In respect of any Physically Settled Cleared Transaction, a  Deliverable 
Obligation validly specified in a Notice of Physical Settlement which does not, in accordance 
with then current market standards, settle on a delivery-versus-payment basis through th e 
books and records of a  central securities depository or securities settlement system. 

Notice Acknowledgement Deadline:  As  set out in Section 7.7 (Clearing Member 
Acknowledgements). 

Notice Reconciliation Deadline:  As  set out in Section 7.7 (Clearing Member 
Acknowledgements). 

Novation Cut-off Date: The date with effect fro m  w hich L CH SA w ill  n o l o nger a ccept 
Original Transactions referencing an Eligible Index Version or Eligible Reference En tity fo r 
novation, being: 

(a) following the occurrence of a  Restructuring Credit Event, the earlier of:  

(i) a date determined by LCH SA in consultat ion  w ith  the CDSClear P rod uct 
Committee, which shall not be earlier than the DC Restructuring 
Announcement Date; and 

(ii) the calendar day immediately following the No Auction Announcement Date, 

provided that LCH SA in consultation with the CDSClear Product Committee may, but 
is  not required to, determine that the No vati on Cu t-o ff Date fo r In dex C leared 
Transactions  and the Novation Cut-off Date for Initia l Single Name Cleared 
Transactions are to occur on different days; 

(b) following the occurrence of a  Failure to Pay Credit Even t o r a  Bank ru ptcy  Credit  
Event, the calendar day following the related Auction Final Price Determination Date, 
Auction Cancellation Date or No Auction Announcement Date, as applicable;  

(c) following the occurrence of a  Succession Event:  

(i) in respect of an Index Cleared Transaction, the date notified by DTCC to L CH 
SA as  being the date on which DTCC will amend its records in respect of s uch  
Cleared Transaction to take into account a new vers ion of such index 
published by the relevant index publisher taking into account the occurrence 
of such Succession Event; or 

(ii) in respect of a  Single Name Cleared Transaction, the day  after the date o n 
which ISDA publicly announces that the relevant Determinations Co mmittee 
has resolved that a Succession Event has occurred;    

(d) following the occurrence of a  Rename Event i n respect  o f S i ngle Name C l eared 
Transactions, the date determined by LCH SA in c o nsultatio n w ith th e CDSClear 
Product Committee, which such date shall not be later than the date on which DTCC 
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amends its records in respect of Single Name C leared Transact ions  to  take i n to 
account the occurrence of such Rename Event; or 

(e) otherwise, as determined by LCH SA in consul tati on w ith th e CDSClear P roduct 
Committee.   

Partial Cash Settlement Terms: As  set out in Section 9.8 (Partial Cash Settlement Terms) o f 
the 2003 ISDA Credit Derivatives Definitions, as amended by this CDS Clearing Supplement.   

Payer: As  set out at Section 6.17 (Physical Settlement Costs).   

Physical Settlement Confirmation: As  set out in Section 6.19 (Mi scellaneous P rovi sions 
relating to Physical Settlement). 

Physical Settlement Confirmation Deadline:  As  set out i n Sect ion 6 .19 (Mi scellaneous 
Provisions relating to Physical Settlement). 

Physically Settled Cleared Transaction: As set out at Section 6.3 (Physically Settled Cleared 
Transactions). 

Physical Settlement Matrix: The Credit Derivatives Physical Settlement Matrix (as  d efi ned 
in the 2005 Matrix Supplement to the 2003 ISDA Credit Derivatives Definitions published on 
March 7 2005). 

Recipient: As set out at Section 6.17 (Physical Settlement Costs).   

Re-couponing Date: As set-out in Section 4.4 (Re-couponi ng o f Restructuring C l eared 
Transactions). 

Re-couponing Notice: As set-out in Section 4.4 (Re-coupon ing o f Restructuring C lea red 
Transactions). 

Rename Event: As  set out in Section 4.7 (Rename Events). 

Restructuring Cleared Transaction:  A Cleared  Transacti on w hich references a  s in gle 
Reference Entity and is created following the creati on o f Restructu ri ng Ma tched Pairs  
pursuant to Section 5.2 (Creation of Restructuring Cleared Transactions), the terms of which 
are evidenced by a Single Name Cleared Transaction Confirmation.  

Restructuring CCM Client Transaction: A CCM Client Transact ion b etween a CCM a nd a  
CCM Client which references a single Reference Entity and which is on the same e conomic 
terms as a Restructuring Cleared Transaction registered in the CCM Client Trade Account i n 
the name of such CCM for such CCM Client. 

Restructuring Matched Pair: A pairing comprised of a  Matched Buyer and a Matched Seller 
in respect of Restructuring Cleared Transactions created b y L CH SA fo r th e  p urposes o f 
delivery of Credit Event Notices in respect of the relevant Restructuring Credit Event u n der 
Section 5.1 (Creation and Notification of Restructuring Matched Pairs). 
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Restructuring Matched Pair Amount:  In respect of a  Restructuring Matched P air, th e 
amount of the Floating Rate Payer Calculation Amount in respect of the relevant 
Restructuring Cleared Transactions allocated by LCH SA to such Restructuring Matched Pair 
under Section 8.1 (Creation of Matched Pairs). 

Resulting Single Name Cleared Transaction:  A Cleared Transacti on w hich references a  
s ingle Reference Entity and is created following the termination of a  Restructuring C leared 
Transaction pursuant to Section 5.15 (Recouponing) of the Procedures, the terms o f w h ich 
are evidenced by a Single Name Cleared Transaction Confirmation. 

RMP Notification Deadline:  In respect of a  notification by LCH SA to the relevant C leari ng 
Members in relation to Restructuring Matched P airs , 10.00 a .m. o n th e Transact ion 
Bus iness Day immediately prior to the first day of the CEN Triggering Period provided th at 
the RMP Notification Deadline shall in no event fall prior to the second Transaction Business 
Day following the occurrence of the related DC Credit Event Announcement. 

Self Referencing Transaction: A Clearing Member Self Referencing Transaction o r a C l ient  
Self Referencing Transaction, as applicable. 

Settlement Matched Pair: A pairing comprised of a  Matched Buyer and a Matched Seller i n 
respect of Physically Settled Cleared Transactions deemed to have been created by L CH SA 
under Section 6.2 (Creation and Notification of Settlement Matched Pairs). 

Settlement Matched Pair Delivery Amount: In respect of a  Settlement Matched  Pai r,  th e 
amount of the Floating Rate Payer Calculation Amount in respect of the relevant Physicall y 
Settled Cleared Transactions allocated by LCH SA to such Settlement Matched P air u n der 
Section 8.1 (Creation of Matched Pairs). 

Single Name Cleared Transaction:  An Initial Single Name Cleared Transact ion,  a  Sp in-o ff 
Single Name Cleared Transaction, a  Restructuring Cleared Transaction and a Resulting Single 
Name Cleared Transaction.  

Single Name Cleared Transaction Confirmation: The form of confirmation for use with th e 
Physical Settlement Matrix that incorporates the 2003 ISDA Credit Derivatives Defini tio ns,  
as  amended by this CDS Clearing Supplement and as completed by reference to:  

(a) in the case of an Initial Single Name Cleared Transaction, the relevant Tra nsactio n 
Data; or  

(b) in the case of any other type of Single Na me C leared  Transactio n, th e re levant 
Cleared Transaction or Cleared Transactions that existed immediately p rio r to the 
relevant event that resulted in the creation of such Single Name Cleared Transaction 
(with such amendments as are required pursuant to the terms of th e  CDS  C learing 
Documentation), 

or such other form of confirmation as may b e a dopted i n  respect o f a n y CDS Ty pe i n  
accordance with Section 1.2.2 (Modification) of the CDS Clearing Rule Book. 
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Single Name CCM Client Transaction: A CCM Client Transaction between a CCM and a CCM 
Client which is on the same eco nomic te rms  as  a S ingle Name C l eared Transact ion 
registered in the CCM Client Trade Account in the name of such CCM for such CCM Client. 

SMP Notification Deadline: In respect of a  notification by LCH SA to the relevan t C l earing 
Members in relation to Settlement Matched Pairs, noon on the Transaction  Bus iness  Day 
following the day on which the Fallback Settlement Method first becomes applicable. 

Spin-off Single Name Cleared Transaction:  The separate Single Name Cleared Transact ion 
formed in respect of a  Reference Entity from a Component Transaction (as d efi ned i n th e 
Index Cleared Transaction Confirmation) of an Index Cleared Transact ion  fo ll owing the 
occurrence of a  DC Credit Event Announcement in respect of a  Restructuring Credit  Ev ent 
with respect to the Reference Entity of such Component Transaction in accordance with the 
terms of such Index Cleared Transaction, the terms of w h ich a re e vi denced  b y a  S i ngle 
Name Cleared Transaction Confirmation. 

Transaction Business Day: A "Bus iness Day", as defined in the Index C leared Transact ion 
Confirmation or the Single Name Cleared Transaction Confirmation, as applicable.  

Transaction Data: In respect of an Original Transaction to be novated pursuant to  Ti t le I I I 
(Clearing Operations) of the CDS Clearing Rule Book and  c leared b y  LCH SA a s  an  Ind ex 
Cleared Transaction or Initial Single Name Cleared Transaction, th e d ata p rov ided b y  an  
Approved Trade Source System to LCH SA for s uch p u rp oses,  w hich i n cludes,  w ith out 
limitation: 

(a) in respect of an Index Cleared Transaction, the relevant index, including details of the 
index name, series and version, the annex date, the Original Notional Am oun t a nd 
the currency of the Original Notional Amount;  

(b) in respect of an Initial Single Name Cleared Transactio n, th e Re ference En tity , 
Reference Obligation, applicable Transaction Type, Floating Rate Payer Calculat ion  
Amount, the currency of the Floating Rate Payer Calculation Amount and the F i xed 
Rate; 

(c) the Trade Date; 

(d) the Scheduled Termination Date; 

(e) the Floating Rate Payer; 

(f) the Fixed Rate Payer; 

(g) the Fixed Rate Payer Payment Dates; 

(h) the Initial Payment Payer;  

(i) the Initial Payment Amount; and 
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(j) whether the 2003 Credit Derivatives Definitio ns o r th e 2 014 Cred it De ri vat ives  
Definitions are applicable to such Original Transaction (or, in th e case o f a n In dex 
Cleared Transaction, each component of such Original Transaction). 

1.3 Inconsistency 

To the extent of any conflict between:  

(a) any definition or provision contained in Ap pendi x 1  (C DS Default  Ma nagement 
Process) of the CDS Clearing Rule Book;  

(b) the remaining sections of the CDS Clearing Rule Book;  

(c) the CDS Admission Agreement;  

(d) this CDS Clearing Supplement;  

(e) an Index Cleared Transaction Confirmation or a Single Name C l eared Transact ion  
Confirmation;  

(f) the Procedures; or  

(g) any Clearing Notices,  

the first referenced document shall prevail except in relation to determining the e xis tence 
and amount of any payment and delivery obligations under any Cleared Transact ions , i n 
respect of which this CDS Clearing Supplement, the Index Cleared Transaction Confirmation  
or the Single Name Cleared Transaction Confirmation, as applicable,  shall p revail to  th e 
extent permitted by law. 

1.4 Timing 

Pursuant to Article 1.2.8 (Time reference) of the CDS Clearing Rule Book, any reference to  a  
time of day herein shall be deemed to be a reference to Central Eu ropean Ti me u nless 
otherwise provided herein. 

1.5 Third Party Rights 

Unless otherwise provided in this CDS Clearing Supplement or in the CDS Clearing Rulebook, 
a  person who is not a party to a Cleared Transaction does n ot h ave a ny ri gh t u n der th e 
Contracts (Rights of Third Parties) Act 1999 to  e nfo rce a ny p ro visi on o f s uch C l eared 
Transaction or this CDS Clearing Supplement as it relates to such Cleared Transaction. 

1.6 Recording of Conversations 

Each of LCH SA and each Clearing Member consents  to the recording of telephone 
conversations between the trading, marketing and other relevant personnel of the p art ies 
in connection with any Cleared Transaction and agrees to obtain any necessary consent o f,  
and give any necessary notice of such recording to, its relevant personnel and agrees, to the 
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extent permitted by applicable law, that such recordings may be submitted as e vidence i n 
any related court or arbitral proceedings.   

1.7 Application to FCM Clearing Members 

(a) Upon the taking of any action pursuant to this CDS Clearing Supplement by an FCM 
Clearing Member in respect of an FCM Cleared Transaction entered into as agent for 
the account of an FCM Client (as described in FCM CDS Clearing Regu lat ion  1 (c)), 
such FCM Clearing Member shall be deemed to represent to LCH SA that it  h as th e 
power and authority to, and has been duly authorised to, take such act ion  fo r th e 
account of such FCM Client. 

(b) For purposes  of this  CDS Clearing Supplement, with regard to any Cleared 
Transaction entered into by an FCM C l earing Memb er a cti ng as  a gen t fo r th e 
account of an FCM Client (as described in FCM CDS Clearing Regulation 1(c)): 

(i) references herein to “CDS Buyer” or “CDS Seller”, as the case may be, shall be 
understood to be references to such FCM Cl ient (w hich shall  n ot, fo r th e 
avoidance of doubt, prejudice LCH SA’s right to  d eal s olely w ith th e FCM 
Clearing Member pursuant to Article 6.1.1.3(v i) o f th e CDS  C leari ng Ru le 
Book); and 

(ii) references  herein to: (1) a  Clearing Member entering into a Cleared 
Transaction with LCH SA; and (2) a  Clearing Member forming part of a  
Matched Pair, shall each be understood as such FCM Clearing Member acti ng 
as  agent for the account of such FCM Client (as described in FCM CDS Clearing 
Regulation 1(c)). 

2. TERMS O F C LEARED TRANSACTIONS 

2.1 General Terms of Cleared Transactions  

(a) Terms of Index Cleared Transactions and Initial Single Name Cleared Transactions 

Upon novation of an Original Transaction at the Novation Time in accordance wi th 
Title III (Clearing Operations) of the CDS Clearing Rule Bo ok , each  result ing Index 
Cleared Transaction or Initial Single Name Cleared Transaction is entered into by LCH 
SA and the relevant Clearing Member on the terms o f th e re lated In dex C l eared 
Transaction Confirmation or Single Name Cleared Transact ion Co nfi rmation (as  
applicable). 

(b) Terms of Spin-off Single Name Cleared Transactions, Restructuring Cleared 
Transactions and Resulting Single Name Cleared Transactions 

If any Spin-off Single Name Cleared Transaction is deemed to have been entered into 
by the parties in accordance with the terms of any Index Cleared Transact ion  o r i f 
any Restructuring Cleared Transaction is created pursuant to Section 5.2 (Creation of 
Restructuring Cleared Transactions) or if any Resulting Single Name Cleared 
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Transaction is created pursuant to Section 5.15 (Recouponing) o f th e P rocedures,  
such Spin-off Single Name Cleared Transaction, Restructuring Cleared Transaction o r 
Resulting Single Name Cleared Transact ion  is  e ntered  i nto b y  LCH SA a n d th e 
relevant Clearing Member on the terms  of the related Single Name Cleared 
Transaction Confirmation. 

(c) Trade Date of Cleared Transactions following Compression 

Notwithstanding paragraphs (a) and (b) above,  w here C leared Transactio ns a re 
subject to compression in accordance with Chap ter 3  (C ompressi on) o f Ti t le I I I  
(Clearing Operations) of the CDS Clearing Rule Book, the Trade Date of any resultin g 
Cleared Transaction(s) shall be, in respect of any Cleared Transaction subject to: 

(i) ad hoc compression (as described in Chapter 3  (C ompressi on) o f Ti t l e I I I 
(Clearing Operations) of the CDS Clearing Rule Book), the date o n  w hich th e 
request for compress ion was  effectively received and processed in 
accordance with Section 5 of the Procedures, which shall be:  

(A) the Clearing Day on which such request is submitted and uploaded b y 
the relevant Clearing Member provided that such request for 
compression was received by LCH SA before 7.00 p.m. on such Clearing 
Day (if such request is  submitted and uploaded by the relevant 
Clearing member via any means of access specified in a Clearing Notice 
or 5.00 p.m. (if such request is not submitted via any means of a ccess 
specified in a Clearing Notice in the case of a  disruption of the relevant 
means of access);  

(B) the Clearing Day on which such request is submitted if such request  is  
not submitted via any means of access specified in a Clearing Notice i n 
the case of disruption of the relevant means of access and is submitted 
after 5.00 p.m. but LCH SA,  i n i ts  s ole d iscret ion , p rocesses su ch 
request on the Clearing Day on which such request is submitted; and  

(C) unless  the relevant Clearing Member instructs  the Operations  
Department to withdraw such request, the Clearing Day following th e 
Clearing Day on which such request is submitted if such request is  n ot 
submitted via any means of access specified in a Clearing Notice in th e 
case of disruption of the relevant means of access  a nd i s  sub mitted 
after 5.00 p.m. and LCH SA, in its sole discretion, does not process such 
request on the Clearing Day on which such request is submitted; or 

(ii) automatic compression (as described in Chapter 3 (Compression) o f Ti t le I I I  
(Clearing Operations) of the CDS Clearing Rule Bo ok),  th e C learing Day o n 
which such Cleared Transaction is automatically c ompressed b y L CH SA i n  
accordance with Section 5 of the Procedures. 
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2.2 Index Cleared Transaction Confirmation 

The Index Cleared Transaction Confirmation is amended, supplemented and completed as  
follows: 

(d) (i) if the Index Cleared Transaction references a Markit i Traxx® Eu rope In dex, b y  
deleting the words "between [] (Party A) and [] (Party B)" in the third line of th e 
firs t paragraph; and  

(ii) if the Index Cleared Transaction references a Markit CDX™ Index, by deleting  th e 
words "between [Party A] ("Party A") and [counterparty's name] ("Party B")" i n  th e 
third and fourth lines of the first paragraph, 

and in each case replacing them with: 

"between LCH SA ("Party A") and Clearing Member, as identified in the relevant CDS  
Admission Agreement between such Clearing Member and Party A ("Party B")"; 

(e) (i) if the Index Cleared Transaction references a Markit i Traxx® Eu rope In dex, b y  
deleting the fifth paragraph thereof; and  

(ii) if the Index Cleared Transaction references a Markit CDX™ Index, by deleting  th e 
third paragraph thereof, 

in each case replacing it with the following:  

"This  Confirmation supplements, forms a part of, and is subject to, the CDS Clearing 
Documentation, as defined in the CDS Clearing Rule Book."; 

(f) if the Index Cleared Transaction references a  Markit  i Traxx® Eu rope In dex,  b y 
deleting the s ixth paragraph thereof and replacing it with the following:  

"The terms  of the iTraxx® Master Transaction, which is  an Index Cleared 
Transaction, to which this Confirmation relates are as follows:"; 

(g) if the Index Cleared Transaction references a Markit CDX™ Index,  b y d eletin g th e 
fourth paragraph thereof and replacing it with the following:  

"The terms of the Master Transaction, which is an Index Cleared Transact ion,  to  
which this Confirmation relates are as follows:"; 

(h) by specifying that the “Calculation Agent” is Party A; 

(i) (i) if the Index Cleared Transaction references a Markit i Traxx® Eu rope In dex, b y  
inserting the following “Additional terms”:  

"The Legacy Standard Terms Supplement is  a men ded fo r th e p u rp oses  o f th is  
Transaction by deleting paragraph 5.4 (De Minimis Cash Settlement) of Section A i n  
its  entirety": and 
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(ii) if the Index Cleared Transaction references a Markit CDX™ Index, by inserting th e 
following “Additional terms”:  

"The CDX Legacy Standard Terms Supplement is amended for the purposes o f th is  
Transaction by deleting paragraph 5.3 (De Minimis Cash Settlement) of Section A i n  
its  entirety":  

(j) by deleting the contact details for notices and the account details; and 

(k) by deleting the signature blocks. 

2.3 Single Name Cleared Transaction Confirmation 

The Single Name Cleared Transactio n Con firmation  is  a mended,  sup plemented  an d 
completed as follows: 

(a) by deleting the words "between us" from the first paragraph thereof and rep lacin g 
them with: 

"between LCH SA ("Party A") and Clearing Member, as identified in the relevant CDS  
Admission Agreement between Clearing Member and Party A ("Party B")"; 

(b) by deleting the words "as supplemented by each of the May 2003 Supplement an d 
the 2005 Matrix Supplement to the 2003 ISDA Credit Derivatives Definitions" in  the 
second paragraph thereof and replacing them with the words "as supplemented b y  
each of the 2005 Matrix Supplement to the 2003 ISDA Credit Derivatives Definitions  
and the 2009 ISDA Credit Derivatives  Determinations  Committees , Auction 
Settlement and Restructuring Supplement to  the 2 003 ISDA Credit  Derivati ves 
Definitions (published on July 14, 2009)"; 

(c) by deleting the third paragraph thereof and replacing it with the following: 

"This  Confirmation supplements, forms a part of and is subject to the CDS C learing 
Documentation, as defined in the CDS Clearing Rule Book."; 

(d) by specifying the Matrix Publication Date as the date of publication of the Relevant 
Physical Settlement Matrix;  

(e) by specifying that the “Calculation Agent” is Party A; 

(f) notwithstanding the terms of the  relevant Original Transaction, by specifyin g th at 
the Reference Obligation is the CDSClear Preferred Reference Obligation; 

(g) by deleting references to the Initial Payment Payer and the Initial Payment Amo unt 
in part 2 in relation to Single Name Cleared Transactions in respect of which there is  
no Initial Payment Payer and Initial Payment Amount; 

(h) by deleting parts 4, 5, 6 and 7 in their entirety; 
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(i) by inserting the following provis ion in the "Additional Terms" section of the 
Confirmation: 

"Section 2.31 (Merger of Reference Entity and Seller) of the Credit Derivatives  
Definitions shall not apply."; and 

(j) by deleting the signature blocks. 

2.4 Amendments to 2003 ISDA Credit Derivatives Definitions 

(a) For the purposes of this CDS Clearing Supplement, Section 9 .2(c)(i v) o f th e  2 003 
ISDA Credit Derivatives Definitions as incorporated in any Cleared Transaction s hall 
be amended such that, where LCH SA is  the des ignator in relation to any 
Restructuring Cleared Transaction or Physically Sett led C leared Transact ion,  as  
applicable, it is permitted to designate any relevant CDS Buyer o r CDS Seller, as  
applicable, in accordance with Section 8 (Matched Pair Designations and Notices) as 
its  designee, notwithstanding that  such relevant CDS Bu yer o r CDS Seller,  as  
applicable, is not its Affiliate and for the additional purposes of: 

(i) delivering or receiving any Credit Event Notice relati ng to  a  Restructuring 
Credit Event or Notice to Exercise Movement Option  (i n e ach case,  to  th e 
extent not delivered via a DTCC Notice Facility); 

(ii) delivering or receiving any Notice of Physical Settlement or NOPS Amendment 
Notice;  

(iii) making or receiving payment of any Physical Settlement Am oun t a nd a ny 
costs and expenses of Physical Settlement; and 

(iv) delivering or receiving any notice and o therwise e xercising  a ny ri ghts  o r 
performing any obligations of LCH SA for the purposes of Sections 9.9 (Buy-in 
of Bonds Not Delivered) or 9.10 (Alternative Procedures Relating to Loans No t 
Delivered) of the 2003 ISDA Credit Derivatives Definitions. 

(b) Section 9.1(c)(iii) of the 2003 ISDA Credit Derivatives  Defin iti ons is  a mended b y  
deleting both occurrences of the words "master agreement b etween Bu yer a nd 
Seller that governs the relevant Credit Derivative Transaction" and re placin g e ach  
with the words "CDS Clearing Documentation".   

(c) Section 9.2(a) of the 2003 ISDA Cred it De rivat ives  Defin iti ons is  a mended b y  
deleting the words  "any master agreement governing the Credit Derivative 
Transaction" at the end thereof a nd re placing them wi th th e w ords  "th e CDS 
Clearing Documentation". 

(d) Section 9.2(c)(ii) of the 2003 ISDA Credit Derivat ives  Defin itio ns i s  a men ded b y  
deleting the words  "any master agreement governing the Credit Derivative 
Transaction" at the end of the third sentence thereof and replacing th em w ith  the 
words "the CDS Clearing Documentation". 
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(e) Section 9.2(c)(iii) of the 2003 ISDA Credit Derivatives  Defin iti ons is  a mended b y  
deleting both occurrences of the words "a master agreement governing th e Credi t 
Derivative Transaction" and replaci ng e ach w ith th e w ords "th e CDS  C learing 
Documentation". 

(f) The Protocol Effectiveness Condition (as defined in the 2014 ISDA Credit Derivatives 
Definitions Protocol published by ISDA on 21 August 2014 and supplemented by the 
Supplement thereto published by ISDA o n 1 5 Sep tember 2 014 a nd as  fu rther 
supplemented from time to time (the "2014 Protocol")) being satisfied, th en fro m  
and including the Implementation Date (as  d efined i n th e 2 014 P rotocol) th e 
amendments set forth in Part 1 (Global Amendments) of Schedule 1 (Am endments 
to Protocol Covered Transactions) of the 2014 Protocol shall apply to each C l eared 
Transaction which incorporates the 2003 ISDA Credit Derivat ives De finit ions  a nd 
each such Cleared Transaction shall be a Protocol Co vered Transact ion fo r th e 
purposes of the 2014 Protocol provided that: 

(i) the First Novation Date in respect of such Cleared Transaction is pri or to  the 
Implementation Date; 

(ii) such Cleared Transaction is not an Excluded Transaction (a s  d efined i n th e 
2014 Protocol) provided that if such Cleared Transaction relates to more than 
one Reference Entity and would otherwise be a Protocol Covered Transaction 
but for the inclusion of any Affected Portion (as defined in the 2014 Protocol) 
therein, such Affected Portion shall be e xcluded fo r th e p urposes  o f th is  
Section 2.4(f) and the remaining portion of such Cleared Transaction shall  b e 
deemed to be a Protocol Covered Transaction; 

(iii) the Scheduled Termination Date in respect of such Cleared Transaction  is  o n  
or after the Implementation Date; 

(iv) no Event Determination Date has  occurred in respect of such Cleared 
Transaction prior to the Implementation Date; 

(v) from and including the Implementation Date the provisions of P art B  o f th e 
CDS Clearing Supplement shall apply to  such C l eared Transact ion  o r th e 
portion of such Cleared Transaction o ther than  the Affe cted P o rtio n, as  
applicable and such Cleared Transaction shall b e treated  as  i f i t  h ad b een 
entered into and is subject to the 2014 ISDA Credit Derivatives Definitions.  In  
the event of any inconsistency between the provisions of P art  B  o f th e  CDS 
Clearing Supplement and the amendments set forth in this paragraph 2.4, the 
provisions of Part B of the CDS Clearing Supplement shall prevail. 

2.5 Physical Settlement Matrix Updates 

(a) Publication of Revised Matrix 
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Where ISDA publishes  a new vers ion (the "Revised Matrix") of the Phys ical 
Settlement Matrix that is the Relevant Physical Settlement Matrix i n respect  o f a n 
Eligible Reference Entity (the "Existing Matrix"), LCH SA will, in consultation with the 
CDSClear Product Committee, determi ne w hether th e Ex ist ing  Matrix an d th e 
Revised Matrix are fungible for the purposes of Single Name Cleared  Transacti ons 
referencing such Eligible Reference Entity.  

If there are any changes between the terms of the Revised Matrix an d th e Exis t ing 
Matrix that would apply to Single Name Cleared Transactions referencing the Eligible 
Reference Entity and the Existing Matrix were they to reference the Revised Matrix 
instead, then the Existing Matrix and the Revised Matrix shall be deemed n ot to  b e 
fungible and paragraph (c) below shall apply. 

(b) Revised Matrix Fungible 

If LCH SA determines in consultation with the CDSClear Product Committee that the 
Existing Matrix and the Revised Matrix are fungible for the purposes of Single Na me 
Cleared Transactions  referencing an Eligible Reference Entity (such date of 
determination, a  Matrix Re-versioning Date), then: 

(i) LCH SA will promptly notify all Clearing Members of such determination; and 

(ii) each Single Name Cleared Transaction referencing such  Eli gible Reference 
Entity and the Existing Matrix will, as of the close of business o n th e Matrix 
Re-versioning Date, be deemed to have been amended so as to reference the 
Revised Matrix, which shall become the Relevant Physical Settlement Ma trix 
in respect of such Eligible Reference Entity.  

For the avoidance of doubt, following the publication of a  Revised Matrix, there may 
be different Matrix Re-vers ioning Dates  in respect of Single Name Cleared 
Transactions referencing different Eligible Reference Entities. 

(c) Revised Matrix not Fungible 

If it is  determined that the Revised Matrix and the Existing Matrix are not fungible for 
the purposes of Single Name Cleared Transactions referencing an Eligible Reference 
Entity, then existing Single Name Cleared Transactio ns re ferencing such El ig ible 
Reference Entity and the Existing Matrix shall continue to  re ference the Ex is tin g 
Matrix. 

(d) Original Transactions submitted prior to Matrix Re-versioning Date 

Pursuant to Section 2.3(d) above, any Original Transaction referencing an  El igib le 
Reference Entity submitted for clearing after a Matrix Re-versioning Date in respect 
of such Eligible Reference Entity and which references the Existing  Matrix p rior to  
such Matrix Re-versioning Date will, following novation, resu lt i n  a n In itia l S i ngle 
Name Cleared Transaction referencing the Revised Matrix. 
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2.6 Terms of STM Cleared Transaction 

The following terms of a  registered STM Cleared Transaction are designated as  th e 
“STM Cleared Terms”. 

If a  Cleared Transaction is designated as an STM Cleared Transaction in accordance 
with Article 3.1.10.7 of the CDS C l earing Ru le Boo k th e terms o f s uch C leared  
Transaction will automatically, and witho ut a ny fu rther a cti on b y  e ither p arty , 
include the STM Cleared Terms.  

(a) Net present value 

(i) LCH SA shall, at least once per Cash Payment Day, determine the net present 
value of this STM Cleared Transaction in such manner and a t  such t imes  as  
may be provided in Section 2 of the Procedures.  

(ii) Immediately upon LCH SA making such a determination o f th e n et p resen t 
value of this STM Cleared Transaction:  

(A) An amount (determined in accordance with Section 2.14 (NPV 
Amount) of the Procedures) of cash may become due and p ayable b y 
the Clearing Member or LCH SA (as applicable, and as d etermined i n  
accordance with Section 2.14 (NPV Amount) of the Procedures) u n der 
these STM Cleared Terms; and  

(B) the net present value of this STM Cleared Tra nsactio n shall fo r al l 
purposes be reset to zero.  

(iii) The amount (if any) referred to in (ii)(A) above shall immediately become due 
and payable by the relevant party under the STM Cleared Terms applicable to  
this STM Cleared Transaction and shall be made in such manner a nd a t  such 
times as may be provided in Section 2 of the Procedures. 

(iv) In any circumstance preventing th e NP V Pay men ts  o r Variati on Margin 
Collateral Transfers from being performed i n  US  Do llar,  L CH SA shall  b e 
entitled to convert any amount denominated in US Dollar into  Euro in 
accordance with Article 4.2.3.2 of the CDS Clearing Rule Book.  

(b) Price Alignment Amount  

(i) LCH SA shall, at least once p er Cash P ayment Day, d etermine th e P rice 
Alignment Amount in respect of this STM Cleared Transaction in such manner 
and at such times as may be provided in Section 2 of the Procedures.  
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(ii) Immediately upon LCH SA making such a determination of the Price 
Alignment Amount in respect of this STM Cleared Transact ion,  an  amo unt 
(determined in accordance with Section 2.17 (Price Alignment Amount) of the 
Procedures) of cash may become due and payable by the Clearing Member or 
LCH SA (as applicable, and as determined in accordance wi th Sect ion  2 .17 
(Price Alignment Amount) of the Procedures) under these STM Cleared Terms.  

(iii) The amount (if any) referred to in (ii) above shall immediately b ecome d ue 
and payable by the relevant party under the STM Cleared Terms applicable to  
this STM Cleared Transaction and shall be made in such manner and a t such 
times as may be provided in Section 2 of the Procedures. 

 

3. PAYMENTS AND DELIVERIES 

3.1 Obligation to pay and deliver 

Each of LCH SA and each Clearing Member will make each payment o r d elivery s pecified 
under the terms of each Cleared Transact ion to  b e m ade b y  i t , su bject to the o ther 
provisions of the CDS Clearing Documentation.   

Payments under any Cleared Transaction will be made on the due date fo r v a lue o n th at 
date in the place of the account specified for th e re levant p arty i n  the CDS  Ad miss ion 
Agreement (or such other account as may be designated by it from time to  t i me fo r s uch 
purpose in accordance with the CDS Admissions Agreemen t a nd/o r th e P roced ures, as  
applicable) and otherwise in accordance with the CDS Clearing Documentatio n, i n  freel y 
transferable funds and in the manner customary for payments in the required currency.   

Deliveries under any Cleared Transaction will be made for receipt on th e d u e date i n th e 
manner customary for the relevant obligation unless otherwise specified in or pursuant to  
the CDS Clearing Documentation. 

3.2 Payments under Original Transactions 

(a) If any Initial Payment Amount or Fixed Amount is due and payable under th e terms 
of an Original Transaction on or before the Clearing Day on which the related Cleared 
Transactions are created by novation pursuant to Title III (Clearing Operations) of the 
CDS Clearing Rule Book, such amount shall be payable under and in accordance with 
the terms of such Original Transaction. In  s uch e vent, n o  c orrespond ing Init ia l 
Payment Amount or Fixed Amount shall  b e p ayable i n respect  o f s uch C l eared 
Transactions.  

(b) If the Initial Payment Date of an Original Transactio n is  a  d ate fal ling  after th e 
Clearing Day on which the Cleared Transactions related to such Original Transact ion 
are created by novation pursuant to Title III (Clearing Operations) of the CDS Clearing 
Rule Book then the corresponding Initial P ayment Date fo r th e related  C leared 
Transactions shall occur on the Transaction Business Day which is also a Clearing Day 
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immediately following the Clearing Day on which such related Cleared Transact ions  
are created. 

4.  C REDIT EVENTS, SUCCESSION EVENTS AND RENAME EVENTS 

4.1 Determination of Credit Events and Succession Events 

Notwithstanding any provision of any Cleared Transaction to the contrary: 

(a) LCH SA (in its  capacity as  Calculation Agent with respect to such Cleared 
Transaction) shall not make any determination in respect of any matter which is  o r 
may be subject to resolution under Sections 3.5 (S uccessio n Resolut ions) o r 3 .6 
(Substitute Reference Obligation Resolutions) of the DC Rules; and 

(b) neither LCH SA nor any Clearing Member shall be entitled to deli ver a Su ccession  
Event Notice or a Credit Event Notice (other than Credit Event Notices in relation to  
a Restructuring Credit Event in accordance with the te rms o f a ny  Restructuring 
Cleared Transaction and, where applicable, the DTCC Rules and Section 7.8 (Fai lure 
to notify Matched Pairs)).   

4.2 Credit Event Timeline 

(a) Publication of Credit Event Timeline 

Upon a DC Credit Event Announcement, LCH SA will publish and make a vailab le to  
Clearing Members a timeline in respect of the relevant Credi t Ev ent a nd re lated 
Affected Cleared Transactions, to notify, among other things, the relevant No vation 
Cut-off Date(s), Compression Cut-off Date(s) and First Novation Date(s). 

Any such timeline shall (i) be published and made available on the date o f s uch DC 
Credit Event Announcement or, if LCH SA determines that such publication o n  such 
date is not practicably possible, as soon as practicable thereafter (b u t i n n o  e vent 
later than the Transaction Business Day before the earlier of the relevant No vatio n 
Cut-off Date and the relevant Compression Cut-o ff Date) an d (i i) i n  a ll c ases b e 
without prejudice to and cons is tent with the terms  of the CDS Clearing 
Documentation and any relevant DC Resolutions.   

(b) Amendment of Credit Event Timeline 

Any such timeline may be subject to subsequent amendment by LCH SA, by means of 
a  Clearing Notice to Clearing Members, only to reflect subsequent DC Resol uti ons,  
timing provisions of any relevant Transaction Au ction  Sett lement Terms and /or 
actions of DTCC, or in each case any subsequent amendments  th ereto . An y  such 
amendment shall be made by LCH SA as soon as reasonably practicable following the 
relevant event.  
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4.3 Novation and Compression following Credit Events 

Any Restructuring Cleared Transaction (or portion thereof) in respect of which a valid Credit 
Event Notice is not delivered during the relevant CEN Triggering Period shall become eligible 
for compress ion in accordance with Chapter 3 (Compression) of Title III (Clearing 
Operations) of the CDS Clearing Rule Book on the Transaction Business Day  fo llowi ng th e 
related Exercise Cut-off Date applicable to the relevant Buyer. 

By way of clarification to Chapter 3 (Compression) of Title III (Clearing Op eration s) o f th e 
CDS Clearing Rule Book, LCH SA shall effect compression of relevant Cleared Transactions  i f 
and to the extent requested by a Clearing Member. 

4.4 Re-couponing of Restructuring Cleared Transactions 

Following a Restructuring Credit Event, LCH SA may perform re-coupon ing i n acco rdance 
with Section 5 of the Procedures on any Restructuring C l eared Transact ion  (o r p o rt ion  
thereof) in respect of which a valid Credit Event Notice has not been delivered  d uring th e 
relevant CEN Triggering Period, provided that: 

(a) LCH SA notifies (such notice, the “ Initial Re-couponing Notice”) a ll of th e re levant 
Clearing Members of its intention to perform such re-couponing and the i n tend ed 
date of such re-couponing (such date, the “Re-Couponing Date”); 

(b) the Re-Couponing Date is no earlier than the later of (i) the end of the relevant CEN 
Trigger Period; and (ii) eight Transaction Business Days after the e ffect ive d ate o f 
the Initial Re-couponing Notice; 

(c) all of the relevant Clearing Members have subsequently consented to the proposed 
re-couponing, subject to confirmation of the terms of such re-couponing, within five 
Transaction Business Days of the effective date of the Initial Re-couponing Notice; 

(d) after receiving consent from all relevant Clearing Members  i n  accordance w ith 
paragraph (c) above, LCH SA notifies (such notice, the “Re-couponing Notice”) th e 
relevant Clearing Members, no later than three Transactions Business Days prior to  
the Re-Couponing Date, of the proposed terms of the Resulting Single Name Cleared 
Transactions determined by LCH SA in accordance with Section 5 of the Procedures;  
and 

(e) all of the relevant Clearing Members have subsequently consented to the proposed 
terms of such re-couponing process as set out in the Re-coupon ing No tice w ithin 
two Transaction Business Days of the effective date of the Re-couponing Notice. 

For the avoidance of doubt, if, in respect of a  proposed re-couponing process, LCH SA d o es 
not obtain consent from all of the relevant Clearing Members  in accordance with 
paragraphs (c) or (e) above, then LCH SA may elect to propose a re-couponing process again 
in accordance with this Section 4.4 for so l ong as  a ny re levant Restructu ri ng C l eared 
Transactions remain outstanding. 
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4.5 Succession Events and Cleared Transactions 

If LCH SA determines that any Original Transaction submitted for novation o r an y C leared 
Transaction subject to compression would have been subject to a Succession Event but w ill 
no longer be subject to such Succession Event upon novation or compression (as applicable) 
because of the Trade Date that would be specified with respect  to  the relevant C leared  
Transactions, LCH SA may take such action as i t  d eems n ecessary  to  e nsure that  s uch 
Succession Event is given effect with respect to  such  C leared Transactio ns,  i nclud ing,  
without limitation, specifying an alternate Trade Date for purposes of Section 2.1 (Reference 
Entity) of the 2003 ISDA Credit Derivatives Definitions with respect to each relevant Cleared 
Transaction or, where LCH SA determines  that  a n al ternative co urse o f a ct ion i s  n ot 
practicable, declining to accept such Original Transaction for novation or Cleared 
Transaction for compression (as applicable). 

4.6 Succession Event Timeline 

(a) Publication of Succession Event Timeline 

Following the publication of a  resolution of a  relevant Credit Derivatives  
Determinations Committee to the effect that one or m ore Successors  h ave b een 
identified with respect to any Reference Entity fo r th e p u rp oses o f a ny C l eared 
Transaction, LCH SA will publish and make available to Clearing Members a timel ine 
in respect of the relevant Success ion Event and related Affected Cleared 
Transactions, to notify, amongst other things, the relevant Novation Cut-off Date(s ),  
Compression Cut-off Date(s) and First Novation Date(s).   

Any such timeline shall be published and made available as soon as practicable (b ut 
in no event later than the Transaction Business Day before the earlier of the relevant 
Novation Cut-off Date and the relevant Compression Cut-off Date) a nd s hal l i n a ll 
cases be without prejudice to and consistent with th e te rms  o f th e CDS C l earin g 
Documentation and any relevant DC Resolutions.   

(b) Amendment of Succession Event Timeline 

Any such timeline may be subject to subsequent amendment by LCH SA, by means of 
a  Clearing Notice to Clearing Members, to reflect subsequent DC Resolutions and any 
relevant actions of DTCC, or in each case any subsequent amendments thereto. An y 
such amendment shall be made b y L CH SA a s  soo n as  reasonably p racticable 
following the relevant event. 

4.7 Rename Events 

In respect of Single Name Cleared Transactions, if a  Reference Entity changes i ts  n ame (a  
"Rename Event"), LCH SA will publish and make available to Clearing Members as  s oon  as  
practicable upon becoming aware of such Rename Ev ent a t imeline i n respect  o f th e 
relevant Rename Event and related Affected Cleared Transactions, to notify, amongst other 
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things, the relevant Novation Cut-off Date(s ),  Comp ression  Cut-off Da te(s ) a nd F i rs t  
Novation Date(s).  

Any such timeline may be subject to subsequent amendment b y L CH SA,  b y m eans o f a  
Clearing Notice to Clearing Members, to reflect any relevant a ctio ns o f DTCC. An y  such 
amendment shall be made by LCH SA as soon as  reasonably p ract icable fo llowi ng th e 
relevant event. 

4.8 Updating Eligible Index Versions 

(a) Publication of Revised Index 

Where the Index Publisher of an Eligible Index Version publishes a revised version o f 
such index following: 

(i) a DC Credit Event Announcement;  

(ii) a DC Resolution becoming effective which specifies that a Successio n Ev ent 
has occurred; or  

(iii) the determination of a  Substitute Reference Obligation,  

LCH SA will in consultation with the CDSClear Product Committee determine whether 
such revised index version is fungible with the Eligible Index Vers io n a fter tak ing 
account of the relevant Credit Event, Succession Event or, as applicable,  Subst itu te 
Reference Obligation.  

(b) Index Version not Fungible 

If LCH SA determines in consultation with the CDSClear Product Committee that such 
revised index version is not fungible with the Elig ible In dex Ve rs ion after taking 
account of the relevant Credit Event, Succession Event or, as applicable,  Subst itu te 
Reference Obligation, it shall notify DTCC accordingly so that DTCC does  not 
automatically update the trade records for Index Cleared Transact ions  an d In dex 
CCM Client Transactions referencing the relevant Eligible Index Version in the TIW. 

(c) Index Fungible 

Unless LCH SA has notified DTCC in accordance with paragraph (b) above, fo l lowin g 
confirmation from DTCC that the trade records for Cleared Transactions referencin g 
the relevant index have been updated in the TIW (such date a DTCC Re-versioning 
Date) so that such Cleared Transactions reference the revised index vers ion  (w hich 
such revised index version shall become the Elig ible In dex Ve rs ion),  L CH SA w ill  
update its corresponding records in the CDS Clearing System o vernight fo llowi ng 
such DTCC Re-versioning Date. LCH SA will send the relevant reports referred to  i n 
Section 5 of the Procedures to the relevant Clearing Members  o n th e Transact ion 
Bus iness Day following such DTCC Re-versioning Date which will be updated so as to  
refer to Cleared Transactions referencing the revised index version. 
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4.9 Reversal of DC Credit Event Announcements and Margining 

If a  DC Credit Event Announcement is reversed then, subject to Section 9.1(c)(iii)(B) o f th e 
2003 ISDA Credit Derivatives Definitions, LCH SA shall be obliged in accordance with Section 
3 of the Procedures to calculate and shall be entitled to call for Margin and/or be obliged to 
return Margin with respect to each Clearing Member on the basis that the DC Credit Ev ent 
Announcement that is reversed had not been made. 

5. RESTRUCTURING 

5.1 Creation and Notification of Restructuring Matched Pairs 

Following the occurrence of a  Restructuring Credit Event, LCH SA will create (o n o n e o r, i f 
the Novation Cut-off Date in respect of Index Cleared Transactions is prior to the No vatio n 
Cut-off Date in respect of Initial Single Name Cleared Transactions, two or more occasi ons) 
Restructuring Matched Pairs in accordance with Section 8.1 (Creation o f Ma tched P ai rs).  
Each such Restructuring Matched Pair shall be composed  o f tw o Restructuring C leared 
Transactions created at the same time as and as a result of the termination of the relevant 
Single Name Cleared Transactions pursuant to Section 5.2 (Creation of Restructuring Cleared 
Transactions) below.   

LCH SA shall notify the relevant Matched Buyer and Matched Seller comprised within e ach  
Restructuring Matched Pair of:  

(a) the identity of the other Clearing Member (together with the address, fax n umber, 
telephone number, email address and other applicable notice details of such o ther 
Clearing Member) of such Matched Pair; and  

(b) the associated Restructuring Matched Pair Amount,  

as  soon as reasonably practicable following the related Compression Cu t-o ff Date, b u t i n 
any event, at or prior to the RMP Notification Deadline.   

LCH SA will additionally provide to DTCC all relevant "Matching Information" (as defi ned i n  
the DTCC Rules) on or prior to the Matching Information Notification Deadline.   

5.2 Creation of Restructuring Cleared Transactions 

Upon the notification to the relevant Clearing Members of Restructuring Matched Pairs, the 
relevant Initial Single Name Cleared Transactions ,  Restructu ri ng C l eared Transact ions  
(created following the occurrence of a  previous Restructuring Credit Event), Spin-off S i ngle 
Name Cleared Transactions and Resulting Single Name Cleared Transactions entered into by 
each Clearing Member with LCH SA will be deemed terminated a nd  n ew Restructu ri ng 
Cleared Transactions of the same CDS Type will be deemed to  b e e ntered i nto  b etween 
each such Clearing Member and LCH SA, with each such Restructuring Cleared Transact ion 
having a Floating Rate Payer Calculation Am oun t c orrespo ndin g to  th e Restructuring 
Matched Pair Amount of a  Restructuring Matched P air i n  wh ich th e relevant C learing 
Member is comprised as a Matched Buyer or a Matched Seller, as applicable. 
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5.3 Triggering of Restructuring Cleared Transactions 

Subject as set out in Section 7 (Delivery of Notices and Fallb ack s),  and  n otwithstand ing 
anything to the contrary in the terms of any Cleared Transaction, Clearing Me mbers  m ay 
only deliver Credit Event Notices in relation to a Restructuring Credit Event during the CEN 
Triggering Period following notification of Restructuring Matched P airs  b y  L CH SA a nd 
subject always to the terms of the relevant Restructuring Cleared Transaction and , w here 
applicable, the DTCC Rules. 

Any Credit Event Notice delivered in respect of a  Restructuring Matched Pair for an amount 
which is greater than the related Floating Rate Payer Calculation Amount shall be ineffective 
as  to such excess. 

5.4 Notice to Exercise Movement Option 

Subject as set out in Section 7 (Delivery of Notices and Fallbacks), Clearin g Me mbers  m ay 
only deliver a Notice to Exercise Movement Option during the NEMO Tri ggeri ng P erio d, 
subject always to the other terms of the relevant Restructuring Cleared Transact ion a nd,  
where applicable, the DTCC Rules.   

5.5 Reversal of DC Credit Event Announcements 

If a  DC Credit Event Announcement made in relation to a Restructuring Credit  Ev ent is  
reversed then, subject to Section 9.1(c)(iii)(B) of the 2003 ISDA Credit Derivatives  
Definitions: 

(a) LCH SA shall have no obligation to create Restructuring Matched Pairs in accordance 
with Section 5.1 (Creation and Notification of Restructuring Ma tched P ai rs),  a ny 
such Restructuring Matched Pairs so created shall b e d eemed n o t to  h ave b een 
created and any Credit Event Notices  delivered in connection with such 
Restructuring Matched Pairs shall be deemed to be ineffective;  

(b) LCH SA shall, where applicable, make relevant registrations in the TIW i n o rder to  
reflect such reversal which shall also automatically result in such registrations being 
made in respect of any related CCM Client Transactions; and 

(c) Section 4.9 (Reversal of DC Credit Event Announcements and Margining) shall apply.   

5.6 Reports 

Without prejudice to the notification requirements set out elsewhere in th e CDS C l earin g 
Documentation, LCH SA will communicate to the relevant Clearing Members, on the basis of 
information received from DTCC or, as applicable, from Clearing Members, amongst  o ther 
things: 

(a) the aggregate Floating Rate Payer Calculation Amounts of Restructuring C leared  
Transactions to which they are a party and which are the subject  o f Cred it Ev ent 
Notices; and 
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(b) the results  of the exercise of any Movement Option in relation to Cleared 
Transactions to which they are a party,  

at or around 7.00 p.m. on each day during each CEN Triggering Period and NEMO Triggering 
Period, as applicable, through the reports referred to in Section 5 of the Procedures.   

For the avoidance of doubt, such communication shall not affect the validity or 
effectiveness of any Credit Event Notice or Notice to Exercise Movement Option which shall 
be subject to the terms of the relevant Restructuring Cleared Transaction. 

6. PHYSICAL SETTLEMENT 

6.1 General Terms relating to Physical Settlement 

Where Physical Settlement is applicable as the Fallback Settlement Metho d p ursuant to  
Section 12.1 (Auction Settlement) or 12.17 (Movement Option) o f th e  2 003 ISDA Credi t 
Derivatives  Definitions , each Cleared Transaction will be subject to settlement in 
accordance with its terms and this Section 6 (Physical Settlement). 

LCH SA has implemented a process, as set-out i n th is  Secti on 6  (P h ysical S ettlement ),  
pursuant to which Clearing Members will manage the physical delivery process bilaterally in 
respect of any Cleared Transactions for which Physical Settlement is applicable.  

Notwithstanding such process, LCH SA shall remain the legal c oun terparty fo r a n y such 
Cleared Transactions for which Physical Settlement is applicable and shall  c ontinue to  b e 
liable with respect to its obligations relating to such Physical Settlement, subject to its terms 
and this Section 6 (Physical Settlement). 

6.2 Creation and Notification of Settlement Matched Pairs 

LCH SA will create Settlement Matched Pairs in accordance with Sect ion 8 .1 (C reation o f 
Matched Pairs) and notify Matched Buyer and Matched  Seller c omprised  wi thi n each 
Settlement Matched Pair of:  

(a) the identity of the other Clearing Member (together with the address, fax n umber, 
telephone number, email address and other applicable notice details o f e ach  such 
other Clearing Member); and  

(b) the associated Settlement Matched Pair Delivery Amount,  

at or prior to the SMP Notification Deadline.   

Notwithstanding the above, the Settlement Matched P air fo r a  Restructuring C leared 
Transaction shall be the Restructuring Match ed P air p rev ious ly c reated b y LCH SA i n  
accordance with Section 5.1 (Creation and Notification of Restructuring Match ed P ai rs) i n  
respect of such Restructuring Cleared Transaction. 
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6.3 Physically Settled Cleared Transactions 

Following the actual or deemed creation of such Settlement Matched P airs , the re levant 
Cleared Transactions in respect of which the Fallback Settlement Method  ap plies w il l b e 
construed as if they had been terminated and new Cleared Transactions o f th e same CDS  
Type will be deemed to have been entered into between each such Clearing Me mber an d 
LCH SA (each such deemed Cleared Transactio n b eing a  " Physical ly  Settled C leared 
Transaction").  

Each such Physically Settled Cleared Transaction shall have a Floating Rate Payer Calculation 
Amount corresponding to the Settlement Matched Pair Delivery Amount o f a  Sett lemen t 
Matched Pair in which the relevant Clearing Member is comprised as a Matched Buyer o r a  
Matched Seller, as applicable.   

6.4 Matched Seller Calculation Agent 

Notwithstanding any provision to the contrary in a Physically Settled Cleared Tra nsactio n 
(but subject as set out in Section 6.10 (Failure to pay Physical  S ett lement Amo unt),  th e 
"Calculation Agent" for the purposes of Article VIII (Terms relating to Physical S ett lement) 
and Section 9.8 (Partial Cash Settlement Terms) of the 2003 ISDA Credit Derivatives  
Definitions shall be the relevant Matched Seller. 

6.5 Notices of Physical Settlement 

(a) No Notices of Physical Settlement until Notification of Settlement Matched Pairs  

Subject as  set out at Section 7.8 (Failure to notify Matched Pairs) and 
notwithstanding anything to the contrary in the terms of any Cleared Transact ion , 
Clearing Members may not deliver any Notices of Physical Settlement in respect  o f 
any Affected Cleared Transactions until they have been notified of their Se tt lement 
Matched Pairs.  

(b) Notice of Physical Settlement to contain Matched Buyer Account Information 

Each Notice of Physical Settlement delivered by Matched  Buyer s hall c ontai n, i n  
addition to the information required under the te rms  o f th e re levant P hys ically  
Settled Cleared Transaction, Matched Buyer's account information.  

(c) LCH SA not Liable  

LCH SA shall have no liability with respect to a ny l oss , c ost,  d amage o r e xpense 
suffered or incurred by a Matched Seller as a result of any error or inaccuracy in an y 
Notice of Physical Settlement or any NOPS Amendment Notice sent b y a  Matched 
Buyer and shall have no duty to verify any such notice or the contents thereof. 
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6.6 Delivery of Non-DVP Obligations 

The following shall apply in relation to any Settlement Matched P air w here the relevant 
Matched Buyer specifies a Non-DVP Obligation in a Notice of Physical Settlement o r NOP S  
Amendment Notice: 

(a) The relevant Matched Buyer shall notify L CH SA th at  i t  is  read y to  Deli ver the 
relevant Non-DVP Obligation at or prior to 5.30 p.m. on the Transact ion  Bus iness  
Day prior to the date on which Delivery is scheduled to occur.  In such n o tice,  the 
relevant Matched Buyer shall also specify the amount of any expenses payable to  i t  
under Section 9.2(c)(vi) of the 2003 ISDA Credit Derivatives Definitions. 

(b) LCH SA shall notify the relevant Matched Seller a t o r p ri or to  6 .30 p .m. o n th e 
Transaction Business Day prior to the date on which Delivery is scheduled to  o ccur 
that it is obligated to pay LCH SA the amount of the relevant P hys ical  Settlement 
Amount corresponding to the Outstanding Amount of such Non-DVP Obligation and 
any amounts in respect of expenses notified by the relevant Matched Buyer b efo re 
9.00 a.m. on the following Transaction Business Day. 

(c) The relevant Matched Seller shall pay to LCH SA the amount(s) so requested  o n o r 
prior to 9.00 a.m. on the Transaction Business Day immediately following th e d ate 
on which the relevant Matched Buyer notified LCH SA of i ts  readiness to  Del iver 
provided that the request for payment has been made in a timely manner as set out 
above. 

(d) LCH SA shall notify the relevant Matched Buyer that it has received pay ment a t  o r 
prior to 5.30 p.m. on the Transact ion  Bus iness Day i n  w hich L CH SA re ceives 
payment, provided that payment is received by LCH SA at or prior to  9 .00 a.m. o n  
such Transaction Business Day as set out above. 

(e) The relevant Matched Seller shall notify LCH SA that Delivery has occurred b y  5 .30 
p.m. on the Transaction Business Day on which Matched Seller receives Delivery  o f 
the relevant Non-DVP Obligations.  Notices received after 3.30 p.m. will be deemed 
received on the next following Transaction Business Day , u n less L CH SA a grees  
otherwise. 

(f) If and to the extent that LCH SA has received payment from the relevant Matched  
Seller of the Physical Settlement Amount in full on a timely basis as set o u t a bo ve, 
LCH SA shall pay the Physical Settlement Amount a nd a ny e xpenses d ue to  th e 
relevant Matched Buyer under paragraph 9.2(c)(vi) of the 2003 ISDA Credit 
Derivatives Definitions on or prior to 9.00 a.m. on the Transactio n Bus iness Day 
following the Transaction Business Day on which LCH SA receives the notice referred 
to in sub-paragraph (e) above from the relevant Matched Seller. 

(g) If and to the extent that Delivery of the relevant Non-DVP Obligations has not b een  
effected by the relevant Matched Buyer in accordance with terms o f th e  relevant 
Physically Settled Cleared Transaction as of th e exp iry o f th e th ird Transact ion  
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Bus iness Day following delivery of the relevant Matched Buyer's notice refe rred to  
above, the relevant Matched Seller may re quest  L CH SA to  re pay th e P hys ical 
Settlement Amount not earlier than the first Transaction Business Day following the 
date on which such request is effectively delivered to LCH SA. 

6.7 Alternative Delivery Procedure 

A Matched Buyer and Matched Seller comprising a Settlement Matched Pair may  elect  to  
exercise their rights against and perform obligations to LCH SA in relation to the Settlemen t 
Matched Pair Delivery Amount (or any portion thereof) directly as between themselves.  To  
exercise such option, the relevant Matched Buyer and Matched Seller must each notify LCH 
SA accordingly (in the form set out in Appendix V hereto) specifying the relevant Ma tched 
Contracts in respect of the related relevant Settlement Matched Pair Delivery Amounts and 
obtain the consent of LCH SA, which consent will not be unreasonably withheld or d e layed  
by more than one Transaction Business Day  fo llo wing re ceipt  o f s uch n o tifi cat ion b y 
Matched Buyer and Matched Seller. 

With effect from the time that LCH SA confirms its consent, the Settlement Matched P air 
Delivery Amount will be reduced by the amount specified in the joint notice of the relevant 
Matched Buyer and Matched Seller, and the relevant Matched Buyer and Matched Sel ler 
shall each perform their obligations to each other and shall each acquire enforcement rights 
in respect of the other party's obligations to it pursuant to the Contracts  (R i ghts  o f Th i rd  
Parties) Act 1999 in respect of any such reduction as agreed between them. 

6.8 Buy-in of Bonds – Matched Seller has entered into CCM Client Transaction 

The following provisions shall solely be applicable to a Matched Seller th at i s a  C C M in  
respect of the Matched Contracts of the Settlement Matched Pair if such Matched Seller 
notifies Matched Buyer and LCH SA that it has a CCM Client Transaction which 
corresponds to the Matched Seller Contract: 

(a) Buy-in of Bonds – Settlement Matched Pair 

Section 9.9 (Buy-in of Bonds Not Delivered) o f th e 2 003 ISDA Credit  Derivati ves 
Definitions shall not apply in respect of the Matched Contracts  o f th e  Sett lement 
Matched Pair. 

(b) Deemed Buy-in of Bonds resulting from CCM Client Transaction o f Ma tched S eller 
that is a CCM 

Provided that Physical Settlement h as n o t a lread y o ccurred  i n respect  o f th e 
Matched Contracts of a  Settlement Matched Pair, if:  

(i) the Matched Seller that is a  CCM receives a Buy-in Notice from its CCM Client 
in respect of the CCM Client Transaction between such Matched Seller and its 
CCM Client which is validly delivered pursuant to th e te rms o f s uch CCM 
Client Transaction (including the Mandatory Provisions), then such Ma tched 
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Seller shall notify Matched Buyer and LCH SA of i ts  receipt  o f s uch Bu y-i n 
Notice and of the content thereof and Matched Buyer's right to  De liver th e 
Relevant Bonds specified in the relevant Buy-in Notice shall b e s uspen ded 
until the fourth Business Day (inclusive) following the Buy-In Date specified i n 
the relevant Buy-In Notice (the "Deemed Buy-in Period"); and 

(ii) such Matched Seller notifies Matched Buyer an d L CH SA th at i t  h as b een  
notified by its  CCM Client pursuant to Section 9.9 (Buy-in of Bonds Not 
Delivered) of the 2003 ISDA Credit Derivatives Definitions that a Buy-i n P rice 
has been determined in respect of Relevant Bonds for th e p urposes o f th e  
CCM Client Transaction between such Matched Seller and its CCM Client, then 
on the third Business Day following receipt by Matched Seller of such n o tice 
from its CCM Client (which such date Matched Seller shall specify) (the "Buy-
in Effective Date"):  

(A) Matched Buyer will be deemed to have Delivered to  such  Matched 
Seller an Outstanding Principal Balance of the Deliverable Obli gatio ns 
specified in the Notice of Physical Settlement or any NOPS Amendment 
Notice, as applicable, for which a Buy-in Price was determined b y  the 
CCM Client; and 

(B) the Physical Settlement Amount to be paid by such Matched Seller to  
Matched Buyer in respect of the Matched Contracts of the Settlement 
Matched Pair shall be reduced (but no t b el ow ze ro) b y  an  amo unt 
equal to the amount by which the Physical Settlement Am o unt to  b e 
paid to such Matched Seller by its CCM Client in respect o f th e CCM 
Client Transaction has been reduced pursuant to Section 9.9 (Buy-in o f 
Bonds Not Delivered) of the 2003 ISDA Credit Derivatives Definitions. 

Such Matched Seller shall notify Matched Buyer and LCH SA of the 
Outstanding Principal Balance of the Deliverable Obligations and the Physical 
Settlement Amount reduction determined in respect of its  CCM Client 
Transaction for the purposes of (A) and (B) above. 

6.9 Alternative Procedures relating to Loans – Buyer Right to Deliver (Se ction 9 .10(a) 2 0 03 
ISDA Credit Derivatives Definitions)  

The following provision shall solely be applicable in respect of the Matched C on tracts o f 
the Settlement Matched Pair if a Matched Buyer that is a CCM notifies Matched Seller and 
LCH SA that it has a CCM Client Transaction which corresp onds to  th e M a tched Bu yer 
Contract: 

If a  Matched Buyer that is a  CCM notifies Matched Seller and LCH SA that it has re cei ved a  
Bond or Loan from its CCM Client in respect of its  CCM  Cl ient Transacti on p u rsuant to 
Section 9.10(a) (Alternative Procedures Relating to Loans Not Delivered) of th e  2 003 ISDA 
Credit Derivatives Definitions, then such Bonds or Loans shall be deemed s pecified i n  the 
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Notice of Physical Settlement or any NOPS Amendment No tice fo r th e p urposes o f th e 
Matched Contracts of the Settlement Matched Pair. 

6.10 Failure to pay Physical Settlement Amount 

If, in relation to any Settlement Matched Pair, a  Matched Seller fails to pay all or part of th e 
Physical Settlement Amount (the Failed Amount) to the related Matched Buyer, as designee 
for LCH SA, when due: 

(a) the relevant Matched Buyer may and the relevant Matched Seller shall, as  soo n as  
practicable, give notice in writing to  L CH SA, g ivi ng a ll m aterial d etai ls o f th e 
Settlement Matched Pair involved,  th e relevant fa ilure to  p ay a nd th e Failed 
Amount; 

(b) such failure to pay shall not constitute or be d eemed to  c onstitute a b reach o f 
contract, event of default or failure to pay by LCH SA under the CDS Clearing 
Documentation or otherwise (but such failure to pay  may , fo r th e a voidance o f 
doubt, constitute a breach of the CDS Clearing Documentation an d/or a  P ayment 
Failure for the purposes of Article 4.3.1.1 of the CDS Clearing Rule Book b y  o r w ith 
respect to the relevant Clearing Member); 

(c) if the relevant Matched Buyer elects to notify  L CH SA o f s uch fa ilu re to  p ay as  
contemplated above, such Matched Buyer may give a ny such n o tice as  s oon as  
reasonably practicable after the occurrence of such failure to pay b y  the relevant 
Matched Seller; 

(d) upon notice being given to LCH SA by the relevant Matched Buyer, "Cash 
Settlement" between the relevant Matched Buyer a nd L CH SA a nd the re levant 
Matched Seller and LCH SA pursuant to the Partial Cash Settlement Terms (s et o ut 
in Section 9.8 (Partial Cash Settlement Terms) of the 2003 ISDA Cred it De ri vat ives  
Definitions, as amended by this CDS Clearing Supplement) shall be deemed to apply 
to the relevant Physically Settled Cleared Transactions of the Settlement Matched 
Pair with respect to the Deliverable Obligations corresponding to the Failed Amount 
as  though:  

(i) the Deliverable Obligations not Delivered were Undeliverable Obligations;  

(ii) the Latest Permissible Physical Settlement Date were the date o n w hich  the 
relevant Matched Buyer gave the relevant notice to LCH SA;  

(iii) Indicative Quotations were not applicable;   

(iv) the relevant Matched Buyer were the Calculat ion Age nt i n respect  o f th e 
Physically Settled Cleared Transaction of th e Se tt lement Matched  Pai r to 
which it is a direct party; and 

(v) the Cash Settlement Amount determined in respect of the Physically Sett led 
Cleared Transaction between Matched Buyer and  L CH SA i s  a lso th e Cash 
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Settlement Amount in respect of the corresponding Physically Settled Cleared 
Transaction of the Settlement Matched Pair; and 

(e) LCH SA and the relevant Matched Buyer will settle the relevant P h ysically Sett led 
Cleared Transaction accordingly. 

6.11 Partial Cash Settlement due to Impossibility or Illegality 

Section 9.3 (Partial Cash Settlement due to Impossibility or Illegality) of the 2003 ISDA Credit 
Derivatives Definitions shall apply to a Physically Settled Transaction in the c ircumstances 
contemplated therein, provided that Matched Buyer or Matched Seller notifi es th e o ther 
Clearing Member comprised in the relevant Settlement Matched Pair and LCH SA 
accordingly.   

In such case, the related Physically Settled Cleared Transaction entered into b etween L CH 
SA and the other Clearing Member comprised in the relevant Settlement Matched Pair shall 
likewise be subject to "Cash Settlement" pursuant to the Partial Cash Settlement Terms and 
Section 6.14 (Consequences of Cash Settlement).    

6.12 Fallback to Cash Settlement in respect of Non-Deliverable Obligations 

(a) If Matched Buyer is not permitted to Deliver one or more Deliverable Ob l igat ions  
(such Deliverable Obligations, the Non-Deliverable Obligations) s pecified i n th e 
relevant Notice of Physical Settlement or NOPS Amendment No tice to  Match ed 
Seller as designee for LCH SA in the relevant Matched Pair because: 

(i) the amount of such Deliverable Obligation to be Delivered i s  l ess  than the 
relevant minimum denomination of such Deliverable Obligation; or 

(ii) such Matched Seller is not a permitted transferee u n der such De liverab le 
Obligation (and, in the case of this sub-section (ii), such circumstance wo uld 
not constitute an illegality or impossibility outside the control  o f a  re levan t 
party for the purposes  of Section 9.3 (Partial Cash Settlement due to 
Impossibility or Illegality) of the 2003 ISDA Credit Derivatives Definitions), 

then it shall notify the relevant Matched Seller and LCH SA (i n  the fo rm set  o ut i n 
Appendix VI hereto) accordingl y d escribi ng i n  reaso nab le d etail th e re levant 
circumstances.   

With effect from such notification, such occurrence shall be treated,  i n re latio n to  
each relevant Physically Settled Cleared Transaction, as an illegality or imposs ibility 
outside the control of a  relevant party for the purpose of Section 9 .3 (P a rtial  C ash 
Settlement Due to Impossibility or Illegality) of th e  2 003 ISDA Credit  Derivat ives 
Definitions.   

(b) Upon notice being given to LCH SA by Matched Buyer under sub-paragraph (a ) o f 
this  Section 6.12 (Fallback to Cash Settlement in respect of Non-Deliverable 
Obligations), "Cash Settlement" pursuant to the Partial Cash Settlement Terms shall  
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be deemed to apply to the Matched Contracts in respect of the relevant Settlemen t 
Matched Pair with respect to the Non-Deliverable Obligations as tho ugh  the No n -
Deliverable Obligations were Undeliverable Obligations and the provisions set out in 
Section 6.14 (Consequences of Cash Settlement) of this CDS C l earing Sup plement 
shall apply.   

6.13 Cash Settlement Resulting from CCM Client Transaction of a Matched Buyer that is a CCM 

The following provision shall solely be applicable in respect of the Matched C on tracts o f 
the Settlement Matched Pair if a Matched Buyer that is a CCM notifies Matched Seller and 
LCH SA that it has a CCM Client Transaction which corresp onds to  th e M a tched Bu yer 
Contract: 

If a  Matched Buyer that is a  CCM notifies Matched Seller and LCH SA that the corresponding 
CCM Client Transaction between such Matched Buyer and its CCM Client is to be settled (i n  
whole or in part) by Cash Settlement pursuant to Section 9.3 (Partial Cash Sett lement Due 
to Impossibility or Illegality) of the 2003 ISDA Credit Derivatives Definitions  o r Man datory 
Provision 7.2 (Fallback to Cash Settlement in respect of Non-Deliverable Obligations), then:  

(a) "Cash Settlement" shall be deemed to apply (in whole or in part, as app licab le) to  
the Matched Contracts of the Settlement Matched Pair pursuant to the Partial Cash 
Settlement Terms and Section 6.14 (Consequences of Cash Settlement);   

(b) the 'Undeliverable Obligations' for the purposes o f th e P artial Cash Settlement 
Terms shall be the Undeliverable Obligations or No n-Deliverable Ob l igati ons i n  
respect of the corresponding CCM Client Transaction; and 

(c) the Cash Settlement Amount and th e Cash Se tt lement Date i n  respect o f th e 
Matched Contracts of the Settlement Matched Pair shall be the same as  the Cash 
Settlement Amount and the Cash Settlement Date determined  i n respect  o f th e 
corresponding CCM Client Transaction.  

6.14 Consequences of Cash Settlement 

If the circumstances  set out in either Section 6.11 (Partial Cash Settlement Due to 
Impossibility or Illegality) or paragraph (a) of Section 6.12 (Fallback to C a sh S ettlement i n 
respect of Non-Deliverable Obligations) or Section 6.13 (Cash Sett lement Result ing fro m 
CCM Client Transaction of a Matched Buyer that is a CCM) apply, then: 

(a) the Latest Permissible Physical Settlement Date in respect of the relevant Physically 
Settled Cleared Transaction will b e d eemed  to  b e the fi rs t  d ate o n  w hich th e 
relevant Matched Buyer or Matched Seller effectively gave the re levan t n o tice to  
both LCH SA and the other Clearing Member as referred to in Section 6.11 (P a rt ial 
Cash Settlement Due to Impossibility or Illegality) or paragraph (a) o f Sect ion  6 .12 
(Fallback to Cash Settlement in respect of Non-Deliverable Obligations) o r Se ct ion 
6.13 (Cash Settlement Resulting from CCM Client Transaction of a  Ma tched Bu yer 
that is a CCM) above, as applicable, (and for these purposes , Sect ion  9 .7 (L atest  
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Permissible Physical Settlement Date) of the 2003 ISDA Credit Derivatives Definitions 
shall not apply); 

(b) the relevant Matched Buyer will be deemed to be the Calculation Agent; 

(c) LCH SA and the relevant Matched Buyer will settle the applicable Matched Bu yer 
Contract, and LCH SA and the relevant Matched Seller w ill sett le the a ppl icable 
Matched Seller Contract, accordingly; and 

(d) where sub-paragraph (a)(ii) of Section 6.12 (Fallback to Cash Settlement i n resp ect  
of Non-Deliverable Obligations) applies , Indicative Quotations  shall not be 
applicable. 

6.15 Amendments to Section 9.8(k) of 2003 ISDA Credit Derivatives Definitions 

Solely for the purposes of Section 6.11 (Partial Cash Sett lement d ue to Im possi bility o r 
Illegality), Section 6.12 (Fallback to Cash Settlement in respect of Non-Deliverable 
Obligations), Section 6.13 (Cash Settlement Resulting fro m C CM C lient  Transa ction o f a  
Matched Buyer that is a CCM) and Section 6.14 (Consequences of Cash Settlement ) o f th is  
CDS Clearing Supplement, Section 9.8(k) of the 2003 ISDA Credit Derivatives Defini tio ns i s  
amended by inserting the following at the beginning thereof: 

"(A)  For the purposes hereof, in addition to the requirements of Section 7.10, each fi rm 
Quotation shall: 

(1) be for a transaction with Matched Buyer (o r i ts  d esignee) (th e Re levant 
Buyer) pursuant to which the Relevant Buyer agrees  to Deliver the 
Deliverable Obligations to the Dealer submitt ing th e fi rm q u otat ion  (th e 
Quoting Dealer), which transaction shall be governed by documentation that  
is  consistent with market practice applicable to  th e sale a nd p u rchase o f 
Deliverable Obligations on the Valuation Date (which may be determi ned b y 
the relevant Credit Derivat ives Determinations  Committee),  i nclu ding, 
without limitation, a  representation that the Quoting Dealer has  c ompleted 
all "know your customer" or s imilar requirements under all applicable l aws,  
regulations and internal compliance procedures relating to a transaction with 
the Relevant Buyer and in respect of the Reference Entity; 

(2) be capable of acceptance by the Relevant Buyer (for such purposes, each firm 
Quotation must, inter alia, be obtained from a Dealer with whom the 
Relevant Buyer, in its sole and absolute discretion, determines that it is  ab le, 
in accordance with all its internal compliance and  p olicy  req uiremen ts , to  
transact and to Deliver the Deliverable Obligations) and be open for 
acceptance by the relevant party for at least 30 minutes; and 

(3) be obtained on the basis that if the Relevant Bu yer agrees  to  Deliver th e 
Deliverable Obligations to such Quoting Dealer on the terms set forth herei n, 
such Quoting Dealer agrees to pay the settlement amo unt (calcu lated a nd 
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payable for this purpose in accordance with the re levan t m arket s tandard 
documentation and based on the price so quoted) that would be p ayable to  
the Relevant Buyer for such Deliverable Obligations. 

(B) Otherwise,". 

6.16 Subsequent Determination by the Credit Derivatives Determinations C ommittee with  
respect to an Auction 

If the Fallback Settlement Method ap plies i n respect  o f a  C leared  Transacti on a nd a  
subsequent resolution of the Credit Derivatives Determinations Committee determines that 
Transaction Auction Settlement Terms will be published, LCH SA shall have no obligation to  
create Settlement Matched Pairs in accordance with Section 6.2 (Creation and Notificat ion 
of Settlement Matched Pairs).  

Unless settlement has occurred with respect to any Settlement Matched Pairs prior to such 
determination, any such Settlement Matched Pairs so created shall be deemed not to h ave 
been created and any notices delivered in connection with such Settlement Matched P airs  
shall be deemed to be ineffective.  

LCH SA shall effect any relevant registrations in the TIW in order to reflect the application of 
Auction Settlement as  the Settlement Method in respect of the relevant Cleared 
Transactions. 

6.17 Physical Settlement Costs 

If the Fallback Settlement Method applies in respect  o f a  C leared  Transacti on a nd a ny 
amounts are payable in relation to any costs or expenses of Physical Settlement, then: 

(a) where such amount would otherwise be payable by LCH SA to  Matched Bu yer o r 
Matched Seller (the Recipient), such amount shall be payable to th e Recipien t b y  
the other party to the Matched Contract who is not the Recipient, as  d es ignee to  
pay such amount on behalf of LCH SA; and 

(b) where such amount would otherwise be payable to LCH SA b y  Matched Bu yer o r 
Matched Seller (the Payer), such amount shall be payable by the Payer to the other 
party to the Matched Contract who is not the Payer, as desi gnee to  receiv e such 
amount on behalf of LCH SA.  

Any Matched Seller or Matched Buyer who is required to make any payment as designee on 
behalf of LCH SA pursuant to this Section 6.17 shall not be entitled to any reimb ursement 
from LCH SA in respect of such amount. 

Any Matched Seller or Matched Buyer who receives any payment pursuant to this  Sect ion 
6.17 shall not be obliged to remit to LCH SA any such amount so received (without prejudice 
to any rights of LCH SA where there is a  failure to Deliver). 
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LCH SA shall not be liable to a Matched Buyer or a Matched Seller for any of th e c osts  a nd 
expenses of Physical Settlement of any Cleared Transaction. 

6.18 Representations and Agreements relating to Physical Settlement 

(a) Claims by Matched Seller against LCH SA in respect of Obligations De l ivered by 
Physical Settlement 

 If a  Matched Seller pursues a claim against LCH SA under Sections 9.2(a), (b), (c)(i) o r 
(c)(iv) of the 2003 ISDA Credit Derivatives Definitions in respect o f a ny o bligat ions  
Delivered by way of Physical Settlement of any Matched Seller Contract, then: 

(i) notwithstanding any provision of the 2003 ISDA Credit Derivatives Definitions 
to the contrary, LCH SA shall only be liable to make payments to that Matched 
Seller in respect of that claim to the extent of amounts recovered, includ ing,  
without limitation, any amounts recovered by way of set-o ff o r n e tt ing, b y  
LCH SA from or on behalf of the related Matched Bu yer i n respect  o f a ny  
corresponding claims  under or in connection with the Matched Buyer 
Contract (including, without limitation, following the declaration of a n Event 
of Default in respect of such Matched Buyer) and after deductin g a ny c osts  
and expenses reasonably incurred by LCH SA in pursuing such correspo nding 
claims for recovery under or in connection with the Matched Buyer Contract; 

(ii) LCH SA will use reasonable efforts to pursue any claim it may have against the 
related Matched Buyer but, notwithstanding Section 6.18(a)(i) above, LCH SA 
will, in the pursuit of such claims, act as though its liability to Matched Seller 
under the Matched Seller Contract was not limited or restricted i n a ny w ay; 
and 

(iii) references to indemnity provisions set o u t i n Sect ion 9 .2(a), 9 .2(b) a nd 
9.2(c)(iv) of the 2003 ISDA Credit Derivatives Definitions shall, in c onnecti on 
with a Matched Buyer Contract, be interpreted without regard to the 
limitations to Matched Seller's recourse to LCH SA under the c o rresp ondin g 
Matched Seller Contract imposed by the provisions of this Section 6.18(a) and 
such limitations shall not restrict a  Matched Seller fro m m akin g a  c lai m o r 
raising a Dispute. 

(b) Right of Matched Seller to enforce against Matched Buyer 

 Without prejudice to paragraph (a) above, a  Matched Seller s hal l b e e ntitled  to  
enforce Sections 9.2(a), (b), (c)(i) and (c)(iv) of th e  2 003 ISDA Credi t De ri vat ives  
Definitions against the related Matched Buyer in respect of any obligations Delivered 
by way of Physical Settlement of any Physically Settled Cleared Transaction under the 
Contracts (Rights of Third Parties) Act 1999 as though Matched Seller were p arty  to  
the relevant Matched Buyer Contract in place of LCH SA. 
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(c) Satisfaction of Claim by Matched Buyer discharges Liabilities owed to and by LC H 
SA 

 For the avoidance of doubt, if a  Matched Buyer satisfies a claim made by a Matched 
Seller directly against the relevant Matched Buyer under Sections 9.2(a), (b), (c)(i) o r 
(c)(iv) of the 2003 ISDA Credit Derivatives Definitions pursuant to the rights gran ted 
to such Matched Seller under paragraph (b ) a b ove, s uch sat isfacti on s hal l a lso 
constitute complete satisfaction and discharge of the corresponding liability of s uch 
Matched Buyer to LCH SA and the corresponding liability of LCH SA to such Matched  
Seller in respect of such claim. 

(d) Effect of Illegality or Tax or other Expense resulting from Designation through 
Creation of Matched Pairs 

 The last sentence of Section 9.2(c)(iv) of the 2003 ISDA Credit Derivatives Definitions  
shall not operate so as  to prevent LCH SA from creating any Matched Pair in 
accordance with this CDS Clearing Supplement, and LCH SA shall have no obl igati on 
to grant any indemnity with respect to any Tax, loss or cost to any Matched Buyer or 
Matched Seller thereunder.   

 If the circumstances contemplated at Section 9.2(c)(iv)(A) or (B) o f th e  2 003 ISDA 
Credit Derivatives Definitions apply in respect  o f a ny P h ysically Sett led C l eared 
Transaction and any related Settlement Matched Pair (in the case of (B), as n o tified  
by the Clearing Member which is the non-designating party for such purpose to  th e 
other Clearing Member comprised in the relevant Settlement Matched Pair pri or to  
the first Delivery Date), then an impossibility shall be deemed to have occurred with  
respect to Phys ical Settlement of the relevant Phys ically Settled Cleared 
Transactions, and Section 9.3 (Pa rt ial C a sh S ettlement d ue to  Impossi bili ty o r 
Illegality) of the 2003 ISDA Credit Derivatives Definitions (as amend ed b y th is  CDS 
Clearing Supplement) shall apply. 

6.19 Miscellaneous Provisions relating to Physical Settlement 

(a) Margin 

For the avoidance of doubt, LCH SA will continue to call all Margin and such  Margin  
will remain due in relation to any Cleared Transaction to which Physical Sett lemen t 
applies until:  

(i) LCH SA has received a Notice of Physical Settlement fro m e ach C learing 
Member;  

(ii) LCH SA has received a No P h ysical Settlement Co nfirmatio n fro m e ach 
Clearing Member; or  

(iii) in each case, any related d isp ute i s  re ferred to  a nd fi n ally reso lved b y  
arbitration or by litigation, as applicable, in accordance with the CDS Dispute 
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Resolution Protocol, subject to the provis ions  o f Sect ions  8  a nd 9  o f th e  
Procedures. 

(b) Notification of Completion of Physical Settlement 

Upon completion of Physical Settlement by the relevant Matched Pair of a  Physically  
Settled Cleared Transaction, Matched Buyer and Matched Seller shall inform LCH SA 
as  soon as reasonably practicable and in a ny e ven t b efo re the d ate fal ling  two 
Transaction Business Days following such c omplet ion (the Physical Settlement 
Confirmation Deadline) by notice (a Physical Settlement Confirmation) in th e fo rm 
set out at Appendix VII hereto.  

(c) Notification that Physical Settlement will not occur 

If no Notice of Physical Settlement has been d elivered w ithin  the re levant t i me 
period permitted for such delivery in accordance w ith th e terms o f th e re levan t 
Physically Settled Cleared Transaction and, accordingly, Physical Settlement will no t,  
under the terms of the relevant Physically  Settled C l eared Transact ion , o ccur,  
Matched Buyer and Matched Seller shall i nfo rm LCH SA a s  so on as  reasonably 
practicable thereafter and in any event before th e d ate fa lli ng tw o Transact ion  
Bus iness Days following the relevant date after which delivery of a  Notice of Physical 
Settlement is no longer permitted in accordance w ith th e terms o f th e re levan t 
Physically Settled Cleared Transaction (the No Physical Settlement C onfi rmation 
Deadline) by notice (a No Physical Settlement Confirmation) in the form set  o u t a t  
Appendix VIII hereto.  

(d) Dispute regarding Physical Settlement 

If LCH SA receives a Physical Settlement Confirmation o r No  P h ys ical Sett lement 
Confirmation from one relevant Matched Buyer or Matched Seller only at or prior to  
the relevant Physical Settlement Confirmation Deadline or No Physical  Sett lement 
Confirmation Deadline, as the case may be, there shall be deemed to  b e a  Dispu te 
with respect to the Physically Settled Cleared Transactions between LCH SA and each 
relevant Clearing Member. 

7. DELIVERY O F NOTIC ES AND FALLBACKS 

7.1 General Rules relating to Notices 

(a) Methods of Delivery and deemed Time of Delivery 

Subject to Section 7.2 (Oral Notices) and without prejudice to Section 1.10 
(Requirements Regarding Notices) and the remaining provisions  o f th e 2 003 ISDA 
Credit Derivatives Definitions (including, for the avoidance of doubt, i n  relat ion to  
notices permitted to be given orally), any notice or other communication in respect 
of any Cleared Transaction may be given in any manner described below and will b e 
deemed effective as indicated: 



File No. SR-LCH SA-2020-005 

Page 84 of 453  
 

 
LCH SA  © 2020  84 Published on [•] 2020 
 
 

(i) if delivered in person or by courier, on the date and at the time it is delivered; 

(ii) if sent by facsimile transmission, on the date it is received b y  a respons ible 
employee of the recipient in legible form (it being agreed that the b u rden  o f 
proving receipt will be on the sender and will not be met b y a  transmissi on 
report generated by the sender’s facsimile machine); 

(iii) if sent by certified or registered mail (a irmail, if overseas) or th e e qui valen t 
(return receipt requested), on the date it is  delivered or its  delivery is  
attempted; or 

(iv) if sent by electronic messaging system (including e-mail or any other 
electronic access solution established by LCH SA for s uch p u rpose),  o n  the 
date it is received, 

unless the date of that delivery (or attempted delivery) or that receipt, as applicable, 
is  not a Transaction Business Day or that communication is delivered (or attempted) 
or received, as applicable, pursuant to the above after 6.00 p.m. in  the l o cat ion  o f 
the recipient on a Transaction Business Day, in which case that communicat ion w ill  
be deemed given and effective on the fi rs t  fo ll owing day  that  is  a  Transact ion  
Bus iness Day. 

(b) Notices from or to LCH SA 

Any such notice or communication given by LCH SA to a Cl earing Memb er o r v i ce 
versa shall (except where delivered via a relevant DTCC Notice Facility) b e g i ven to  
the address or number previously specified in or previously notified for the relevant 
purpose in accordance with the CDS Admissions Agreement or the Procedures. 

(c) Manual Notices between Clearing Members 

Notices given by a Clearing Member to another Clearing Member c omp rised i n a 
relevant Matched Pair and which are no t d el ivered  v ia a re levant DTCC No tice 
Facility shall be given to the address or number notified by LCH SA to th e d eliveror 
pursuant to Sections 5.1 (Creation and Notification of Restructuring Matched P airs) 
or 6.2 (Creation and Notification of Settlement Matched Pairs).   

Such notices shall only be deemed to be delivered effectively by LCH SA through th e 
relevant Clearing Member as its designee as against the recipient where the address  
or number so notified by LCH SA corresponds in all material respects to the a ddress  
or number, as applicable, specified by such  recip ient i n o r p u rsuant to the CDS 
Admissions Agreement.  

(d) No Obligation on LCH SA to verify Signatories 

LCH SA shall have no obligation to verify the authority of any s ignatory of any notice 
delivered by any Clearing Member directly pursuant to this Sect ion 7  (Del ivery o f 
Notices and Fallbacks). 
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7.2 Oral Notices  

Notwithstanding the provisions of the 2003 ISDA Credit Derivatives Definitions,  wh ere,  b y 
way of exception as contemplated in this Section 7, Credit Even t No tices a nd No tices to 
Exercise Movement Option are to be delivered directly to LCH SA (and n o t v ia a re levant 
DTCC Notice Facility), such notices may not be delivered by telephone. 

7.3 Credit Event Notices and NEMOs  

(a) Credit Event Notices and NEMOs to be given via DTCC 

Credit Event Notices and Notices to Exercise Movement Option shall be delivered b y  
way of the relevant DTCC Notice Facility, save i f a nd as  e xpress ly s tated  to the 
contrary in this Section 7 or expressly  agreed  b y L CH SA.   Th e d eemed t i me o f 
delivery of any such notices shall be as set out in the DTCC Rules from time to time. 

(b) Credit Event Notices and NEMOs delivered in respect of CCM Client Transaction 

If a  Matched Buyer or a Matched Seller that is a  CCM receives a v alid  Credit  Even t 
Notice or Notice to Exercise Movement Option from its CCM Client i n respect o f a  
CCM Client Transaction by way of the relevant DTCC Notice Facility, such notice shall 
be deemed also to be a Credit Event Notice or Notice to Exercise Movement Op tio n 
(as  applicable) for the purposes of the correspo ndin g Matched Co ntracts  o f th e 
Restructuring Matched Pair.    

7.4 Notification of DTCC Failure and Resolution 

(a) LCH SA to notify Clearing Members of DTCC Failure Event 

If DTCC notifies LCH SA or LCH SA otherwise becomes aware that the relevant DTCC 
Notice Facility is or will be unavailable to process all or substantially all Credit  Ev ent 
Notices or Notices to Exercise Movement Option, as applicable, w ith respect  to  a 
Restructuring Credit Event in a timely manner (a DTCC Failure Event),  then  LCH SA 
will, as soon as reasonably practicable and in any e vent w ithin o n e h ou r o f s uch  
notification or of LCH SA becoming aware of such non-availability, as  app licab le, 
notify all relevant Clearing Members of such occurrence, including the time at which 
such failure occurred (or, if LCH SA is not notified of such t i me b y o r o n  b ehalf o f 
DTCC, the time at which LCH SA received the relevant notification from or on b ehalf 
of DTCC or becomes aware of the relevant non-availability) (the DTCC Failure Event 
Time). LCH SA shall a lso publish such information on its  Webs ite as  soon as  
reasonably practicable after becoming aware of a  DTCC Failure Event. 

(b) LCH SA to notify Clearing Members of Resolution of DTCC Failure Event 

If, subsequent to a DTCC Failure Event, DTCC (or a third party designated u nder th e 
DTCC Rules from time to time) notifies LCH SA that a DTCC Failure Event p revious ly 
notified to Clearing Members is no longer in effect, LCH SA will as soon as reasonably 
practicable notify all relevant Clearing Members accordingly, including the time (th e 



File No. SR-LCH SA-2020-005 

Page 86 of 453  
 

 
LCH SA  © 2020  86 Published on [•] 2020 
 
 

DTCC Resolution Time) (which must be no earlier than 30 minutes following the time 
of such notification) at which such DTCC Failu re Ev ent i s  d eemed  to  h ave b een 
resolved and following which the relevant DTCC Notice Facility is operat ive fo r th e 
purposes  of delivery of relevant notices  relating to Restructuring Cleared 
Transactions (including transactions in respect o f w hich n o tices  may  h ave b een 
delivered directly pursuant to Section 7.5 (Consequences of DTCC fa i lure).   L CH SA 
shall also publish such information on its Website as soon as reasonably pract icable 
after notifying Clearing Members that the DTCC Failure Event is no longer i n  effe ct 
and of the DTCC Resolution Time. 

(c) Notices given prior to DTCC Resolution Time to be confirmed to DTCC 

LCH SA and, to the extent so requested by LCH SA, each Clearing Memb er s hall, as  
soon as reasonably practicable and to the extent permi tted b y DTCC,  p rovi de o r 
confirm to DTCC details of any relevant notices (in the case of a  C l earing Me mber,  
being any relevant notices delivered directly by such C learin g Me mber) g i ven i n 
respect of Cleared Transactions prior to the DTCC Resolution Time, so as  to p ermi t 
delivery of subsequent notices in respect  o f s uch C leared Transact ions  v ia th e 
relevant DTCC Notice Facility. 

7.5 Consequences of DTCC Failure 

From (and including) the DTCC Failure Event Time to (but excluding) the DTCC Resol uti on 
Time: 

(a) Section 7.3(a) (Credit Event Notices and NEMOs to be given via DTCC) shall not apply 
and accordingly Credit Event Notices and Notices to Exercise Mo vemen t Op tio n 
shall be delivered directly (and not via the relevant DTCC Notice Facility); 

(b) any notice delivered via the relevant DTCC Notice Facility prior to the DTCC Fai lure 
Event Time will be valid and will not be affected by such DTCC Failure Event; and 

(c) any notice delivered or purported to be delivered v ia the re levant DTCC No tice 
Facility at or following the DTCC Failure Event Time but prior to the DTCC Resolution 
Time will not be valid and effective. 

Section 7.3(a) (Credit Event Notices and NEMOs to be given via DTCC) shall apply with effect 
from the DTCC Resolution Time and, acco rd ingl y, a ny n o tice th ereafter d elivered o r 
purported to be delivered directly (and not via the relevant DTCC Notice Facility) will not be 
valid and effective.  

7.6 Clearing Member Communications Failure Event  

(a) Right to deliver Notices manually following Clearing Mem ber C ommunications 
Failure Event 

If a  Clearing Member is affected by a significant commun icat ions  o r i nfo rmation 
technology failure resulting in it being impossible or impractical fo r such  C leari ng 
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Member to deliver any Credit Event Notice in relation to a Restructuring Credit Event 
or any Notice to Exercise Movement Option via a relevant DTCC No tice Faci lity (a  
Clearing Member Communications Failure Event) it may, notwithstanding Sect ion 
7.3(a) (Credit Event Notices and NEMOs to be given via DTCC) deliver Credit  Ev ent 
Notices and Notices to Exercise Movement Option directly (and not via the relevant 
DTCC Notice Facility).   

(b) Clearing Member to notify LCH SA of Occurrence of Clearing Member 
Communications Failure Event 

Following the occurrence of a  Clearing Member Communications Failure Ev ent, th e 
affected Clearing Member shall, within one ho ur o f d e livering an y Credit  Ev ent 
Notice or Notice to Exercise Movement Option directly, deliver to LCH SA a notice (in 
the form set out at Appendix IX hereto) s igned by a senior officer (such as  a 
managing director or equivalent) of such C l earing Memb er c erti fying  that  i t  i s  
affected by a Clearing Member Communications Failure Event (or, i f s uch C learing 
Member is unable to deliver such notice in writing, orally by telephone).  

LCH SA shall notify all Clearing Members  accordingly as  soon as  reasonably 
practicable and in any event within one hour of receipt of any such notification. 

(c) Notices to Clearing Member affected by Clearing Member Communications Failure 
Event 

For the avoidance of doubt, Section 7.3(a) (Credit Event Notices a n d NEMOs to  b e 
given via DTCC) shall continue to apply in respect of notices g i ven to  th e affected 
Clearing Member by Clearing Members comprised in any Matched Pair in respect  o f 
which the affected Clearing Member is a  Matched Buyer or Matched Seller. 

(d) Notification of Resolution of Clearing Member Communications Failure Event 

As  soon as reasonably practicable upon a Clearing Member ceasing to be subject to a 
Clearing Member Communications Failure Event, it shall notify LCH SA accordingly (in 
the form set out at Appendix X hereto) and thereupon Section 7.3(a) (C redi t Ev ent 
Notices and NEMOs to be given via DTCC) shall apply and, acco rd ingl y, a ny Cred it 
Event Notice or Notice to Exercise Movement Option thereafter delivered or 
purported to be delivered directly (and not via the relevant DTCC Notice Facility) will  
not be valid and effective. 

(e) Clearing Member Duty to Mitigate 

A Clearing Member which is subject to a Clearing Member Communications  Failure 
Event shall use reasonable endeavours to mitigate the operational impact o n  o th er 
Clearing Members and LCH SA of any Clearing Me mber Commu nicat ions  Failu re 
Event, to cure such Clearing Member Communicat ions  Failu re Ev ent as  so on as  
possible and to ensure that the circumstances giving rise to th e relevant C learing 
Member Communications Failure Event do not recur.  
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(f) Breach by Clearing Member does not Invalidate Valid Notices 

Without prejudice to any other rights or remedy of LCH SA, any breach by a Clearing 
Member of the provisions of this Section 7.6 shall not cause any Credit Event No tice 
or Notice to Exercise Movement Option delivered otherwise than in accordance with 
the relevant Restructuring Cleared Transaction, which would otherwise be valid a nd 
effective, to be invalid or ineffective. 

7.7 Clearing Member Acknowledgements 

(a) Duty to deliver Clearing Member Acknowledgements 

Each Clearing Member shall notify LCH SA or deliver a copy to LCH SA of a n y n otice 
delivered or received by such Clearing Member to or from another Clearing Member 
comprised in a Matched Pair, including, without limitation, any Credit Ev ent No tice 
or Notice to Exercise Movement Option which was delivered o r received d irect ly 
(and not via a DTCC Notice Facility) pursuant to Sections 7.5 (Consequences o f DTC C 
Failure) or 7.6 (Clearing Member Communications Failure Ev ent ), a nd w hich  such 
Clearing Member asserts or acknowledges was effective for the purposes of this CDS  
Clearing Supplement and the relevant Cleared Transactions (s uch n o ti ficat ion , o r 
delivery of such copy, in respect of any relevant notice, a  Clearing Member 
Acknowledgement) by no later than 6.00 p.m. on:  

(i) in the case of a  Notice of Physical Settlement or NOPS Am endment No tice, 
the date falling two Transaction Business Days following th e d ate o n  w hich 
such notice was sent; or  

(ii) in the case of any other notice, on the last date on which such n o tice c oul d 
validly be sent,  

(in each case, the Notice Acknowledgement Deadline). 

(b) Clearing Member Acknowledgement received from both Clearing Members 

Where LCH SA receives a Clearing Member Acknowled gement i n respect  o f a ny 
notice from both relevant Clearing Members comprised in a Matched Pair at or prior 
to the Notice Acknowledgement Deadline, LCH SA shall perform i ts  o b ligat ions  i n 
respect of the relevant Cleared Transactions in accordance with and subj ect  to  th e 
remaining provisions of the CDS Clearing Documentation. 

(c) Clearing Member Acknowledgement received from one Clearing Member 

Where LCH SA receives a Clearing Member Acknowled gement i n respect  o f a ny 
notice from one relevant Clearing Member only at or prior to the Notice 
Acknowledgement Deadline, the provisions of Section 7.11 (Disputes as to  No ti ces) 
shall apply and LCH SA and each relevant C learin g Me mber shall p erfo rm their 
obligations in respect of the relevant Cleared Transactions in accordance wi th and  
subject to the remaining provisions of the CDS C l earin g Do cumentation a nd the 
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terms of any final resolution of the relevant dispute, as agreed between the relevant 
parties or as determined by arbitration or by litigation, as applicable, in acco rdance 
with the CDS Dispute Resolution Protocol, subject to the provisions of Sections 8 and 
9 of the Procedures.  

In such case, LCH SA shall notify the Clearing Member from which it has not received 
a Clearing Member Acknowledgement of the asserted d elivery o r,  as  ap plicable, 
receipt of the relevant notice (in the case o f a  Cred it Even t No tice o r No tice to  
Exercise Movement Option, through the reports referred to at Section 5.6 (Reports)).  

(d) No Clearing Member Acknowledgement received 

Where LCH SA does not receive Clearing Member Acknowledgement or confirmation 
of valid delivery in respect of any notice from either Clearing Member in the relevant 
Matched Pair on or prior to the relevant Notice Acknowledgemen t Deadl ine, th e 
rights and obligations of LCH SA as against each relevant Clearing Member, and v ice 
versa, shall be construed as if no such notice had been given.   

(e) Consequences of no Clearing Member Acknowledgement being received 

Where sub-section (d) above is applicable, the following provisions shall apply: 

(i) Notices other than Notices of Physical S ettlement a nd NOP S  Am endment 
Notices  

Save in the case of a  Notice of Physical Sett lemen t o r NOP S  Am endment 
Notices, an amount shall be payable between the Clearing Members equal to  
the difference between the value of the Matched Buyer Contract had Clearing 
Member Acknowledgement been given to LCH SA on a timely b asis  an d th e 
value of such contract i n  the absence o f such  ackn owledgement;  such 
difference in value shall be determined as of the earlier of the d ay  o n w hich 
notice is given by any relevant Clearing Member that such amount is due an d 
payable and, in the case of a  Credit Event Notice or Notice to Exercise 
Movement Option, the eighth Transaction Business Day following the Auction 
Settlement Date, no Auction Announcement Date or Au ction  Cancellat ion  
Date, as applicable o r o therwise th e e ighth  Transacti on Bus in ess Day  
following the last day on which such notice would validly have been delivered, 
by reference to the relevant Auction Settlement Amount or end of day 
contributed prices, in each case if available.   

(ii) Notices of Physical Settlement and NOPS Amendment Notices 

Where the relevant notice is a No tice o f P h ys ical Se tt lement o r a NOP S  
Amendment Notice, the relevant Clearing Members shall a cquire ri ghts  as  
against the other as though party to a bilateral credit default swap transaction 
on the terms of the related Matched Buyer Co ntract  (i nclud ing, w ithout 
limitation, as to the satisfaction of the applicable Conditions to Sett lement) 
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and the Notice of Physical Settlement shall be deemed to have been gi ven i n 
respect of such transaction.  Any resulting payment shall be due and payable 
two Transaction Business Days following th e g iv ing o f a  n otice that  such  
amount is due and payable. 

In each case, the relevant Clearing Members shall have enforcement rights as against 
each other pursuant to the Contracts (Rights of Third Parties) Act 1994 in respect  o f 
any resulting payments and deliveries; LCH SA shall have n o l iabil ity  i n respect  
thereof. 

7.8 Failure to notify Matched Pairs 

Notwithstanding Section 5.3 (Triggering of Restructuring Clea red Tran sactio ns) a nd 6 .5 
(Notices of Physical Settlement), if LCH SA does not notify the relevant Clearing Members of 
Restructuring Matched Pairs created pursuant to Section 5.1 (Creation and Notificati on o f 
Restructuring Matched Pairs) on or prior to the RMP Notification Deadli ne o r Settlement 
Matched Pairs and related information specified in Section 6.2 (Creation and Notification o f 
Settlement Matched Pairs) by the SMP Notification Deadline, as applicable:  

(a) the relevant Clearing Members may deliver Credit Event Notices, Notices to Exercise 
Movement Option, Notices of Physical Settlement or NOPS Amendment Notices to  
LCH SA, and vice versa;  

(b) the relevant Cleared Transact ions  shall b e  subj ect  to  P hys ical Settlement i n 
accordance with their terms; and  

(c) the provis ions  of Sections  2.4 (Amendments to 2003 ISDA Credit Derivatives 
Definitions), 6 (Physical Settlement) and 8 (Matched Pair Designations and No tices) 
shall not apply and the terms of this CDS Clearing Supplement shall b e c onstru ed 
accordingly.  

For such purpose, Section 7.3 (Credit Event Notices and NEMOs) shall not apply in respect of 
notices given by the affected Clearing Members and accordingly Credit Event No tices a nd  
Notices to Exercise Movement Option shall be delivered directly (and not via the relevant 
DTCC Notice Facility). 

7.9 Failure to notify Matching Information 

If LCH SA notifies relevant Clearing Members  o f Restructuring Matched P airs  c reated 
pursuant to Section 5.1 (Creation and Notification of Restructuring Matched  P airs) o n  o r 
prior to the RMP Notification Deadline, but does not notify DTCC o f re l evan t Ma tchin g 
Information on or prior to the RMP Notification Deadline, then Section 7.3(a) (Credit Ev ent 
Notices and NEMOs to be given via DTCC) shall not apply in respect of notices  to be 
delivered by affected Clearing Members and accordingly Credit Event Notices an d No tices  
to Exercise Movement Option shall be delivered directly as between Clearing Members  (as  
designees of LCH SA) (and not via the relevant DTCC Notice Facility). 
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7.10 Uncertain Delivery 

(a) Manual Notice permitted if Delivery of Notice in DTCC uncertain 

Notwithstanding Section 7.3(a) (Credit Event Notices a n d NEMOs to  b e g iven v ia  
DTCC), where such notices are permitted to be delivered by means  o ther than the 
relevant DTCC Notice Facility pursuant to this Section 7, and a CDS Clearing Member 
is  uncertain as  to whether or not a Credit Event Notice or Notice to Exercise 
Movement Option (as  applicable) it (or, in the case of a  CCM, its  CCM Client) 
attempted to deliver via a DTCC Notice Facility has:  

(i) actually been delivered; or  

(ii) was delivered prior to the DTCC Failure Time,  

that CDS Clearing Member shall be entitled to deliver such a notice d irectly  to  an y 
Clearing Member comprised in a relevant Matched  Pai r (a s  d esignee o f L CH SA) 
specifying that such notice is only to  b e e ffect ive to  th e e xtent th at th e o ther 
purported notice is not effective.  

(b) Details to be provided of Uncertain Notice 

If a  Clearing Member delivers a manual notice pursuant to sub-section (a) (Ma n ual 
Notice permitted if Delivery of Notice i n  DTCC u ncertain) a bo ve, s uch C learing 
Member shall be required to provide (together with such notice) sufficient details o f 
the notice attempted to be given by way of the relevant DTCC Notice Facility so as to 
allow the other Clearing Member and LCH SA to identify the communication 
concerned.  

(c) DTCC Notice delivered successfully  

If the first Credit Event Notice or Notice to Exercise Movement Option (as applicable) 
to which the manual notice delivered pursuant to sub-section (a ) (Ma nual  No tice 
permitted if Delivery of Notice in DTCC uncertain) above relates  was  actually 
delivered successfully, any subsequent Credit Event No tice o r No tice to  Ex ercise 
Movement Option delivered shall be deemed not to have been delivered. 

7.11 Disputes as to Notices 

If any Clearing Member comprised in a Matched Pair where o ne such  p arty i s  act ing  as  
designee of LCH SA disputes the effective delivery in accordance wi th the te rms o f th e 
relevant Cleared Transactions of any notice delivered directly (and not via a relevant DTCC 
Notice Facility) in accordance with this Section 7 (Delivery of Notices and Fallbacks) (and fo r 
such purposes, a dispute between the relevant C leari ng Me mber a nd L CH SA s hal l b e 
deemed to have arisen if LCH SA receives a Clearing Member Acknowledgement fro m o ne 
relevant Clearing Member only in respect of any such notice as contemplated  at  Sect ion 
7.7(c) (Clearing Member Acknowledgement received from one Clearing Member)): 
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(a) LCH SA shall be entitled in accordance with the Procedures to calculate and c all fo r 
Margin with respect to each such Clearing Member on the basis o f th e  maximu m 
requirement for such Clearing Member that c oul d result  fro m a ny fo reseeable 
outcome of such dispute; 

(b) following final resolution of such dispute by arbitration or by litigation, as  
applicable, in accordance with the CDS Dispute Resolution Protocol, subject  to  th e 
provisions of Sections 8 and 9 of the Procedures, the Clearing Members comprised 
in the relevant Matched Pair shall take such actions w ith respect  to  th e C leared 
Transactions the subject of such dispute as LCH SA determines appropriate to  g ive 
effect to any relevant binding resolution; and 

(c) without prejudice to its obligations upon final resolution of th e d ispute, p en ding 
final resolution of any such dispute, LCH SA shall not be ob liged  to take a ny s tep 
pursuant to the terms of the relevant Cleared Transactions which would be required 
to have been taken by it had the relevant notice been validly delivered. 

Each relevant Clearing Member must promptly notify LCH SA of any such d isputes (i n  th e 
form set out at Appendix XI hereto). 

8. MATC HED PAIR DESIGNATIONS AND NOTICES 

8.1 Creation of Matched Pairs 

LCH SA will create Matched Pairs where required to do so pursuant to Section 5.1 (Creation 
and Notification of Restructuring Matched P airs) o r 6 .2 (C reati on a nd No tificat ion o f 
Settlement Matched Pairs) using a matching procedure that matches CDS Sellers  wi th CDS  
Buyers pursuant to an algorithm incorporating the following principles: 

(a) the procedure seeks to create Matched Pairs between the same Cleari ng Me mber 
to the extent it is possible to do so before creating Matched Pairs between different 
Clearing Members and, for this purpose, in the context of CCMs, the procedure w ill 
create Matched Pairs separately for CCMs and their CCM Clients (individually where 
the CCM Client is a llocated to a s ingle CCM C l ient  Margin  Acco unt o r to gether 
where a set of CCM Clients is allocated to a single CCM Client Margin Account) a nd 
Clearing Member will be construed accordingly; 

(b) the procedure seeks to minimise the number of Matched Pairs  (an d accordi ngly , 
largest positions will be matched first); 

(c) each Matched Pair will, to the extent possible, have a n a ggregate Restructuring 
Matched Pair Amount or, as applicable, Settlement Matched Pair Delivery Amou nt,  
which meets the criteria as set out in a Clearing Noticeis an integral multiple of Euro 
1,000,000, subject to a maximum of Euro 50,000,000; and 

(d) LCH SA will allocate a Restructuring Matched P air Am oun t o r,  as  a pplicable, 
Settlement Matched Pair Delivery Amount to each Matched Pair such that: 
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(i) the sum of all Restructuring Matched P air Am ounts  o r,  as  a pplicable, 
Settlement Matched Pair Delivery Amounts, of each CDS Buyer is eq ual to  
the aggregate Floating Rate Payer Calculation Amounts in respect of a ll (A) 
Initia l Single Name Cleared Transactions , Restructuring Cleared 
Transactions (created following the occurrence of a  previous Restructuring 
Credit Event), Spin-off Single Name Cleared Transacti ons and  Resu lti ng 
Single Name Cleared Transactions or (B) Cleared Transactions in respect o f 
which the Fallback Settlement Method applies to th e CDS Ty pe fo r s uch 
Cleared Transaction, as applicable, to which such CDS Buyer is a  party; and  

(ii) the sum of all Restructuring Matched P air Am ounts  o r,  as  a pplicable, 
Settlement Matched Pair Delivery Amounts, of each CDS Seller is e qual to  
the aggregate Floating Rate Payer Calculation Amoun ts  i n respect  o f (A) 
Initia l Single Name Cleared Transactions , Restructuring Cleared 
Transactions (created following the occurrence of a  previous Restructuring 
Credit Event), Spin-off Single Name Cleared Transacti ons and  Resu lti ng 
Single Name Cleared Transactions or (B) Cleared Transactions in respect o f 
which the Fallback Settlement Method applies to th e CDS Ty pe fo r s uch 
Cleared Transaction, as applicable, to which such CDS Seller is a  party. 

Notwithstanding the above, if the Fallback Settlement Method app lies i n  relat ion to  a  
Cleared Transaction and a Restructuring Credit Event, the Restructuring Matched  Pai rs  
previously created pursuant to Section 5.1 (Creation of Restructuring Matched P airs) a nd  
this Section 8.1 shall be deemed to be Settlement Matched Pairs created in accordance with 
Section 6.2 (Creation and Notification of Settlement Matched Pairs) and LCH SA shall have 
no obligation to create Settlement Matched Pairs in respect of such Cleared Transaction. 

8.2 Registration of new Cleared Transactions and Removal of original Cleared Transactions 

To the extent that any Cleared Transaction created pursuant to  Sectio n 5 .2 (C reation o f 
Restructuring Cleared Transactions) or Section 6.3 (Physically Settled Cleared Transact ions) 
is  not automatically registered in accordance with the DTCC Rules, LCH SA shall register such 
new Cleared Transaction in the TIW in accordance with the DTCC Rules prior to 6.00 p.m. on 
the date on which the RMP Notification Deadline or SMP Notification Deadline (as  
applicable) falls.  In respect of CCMs and CCM Clients only, such registratio n b y L CH s hal l 
a lso result in the automatic registration of any amendments made to  th e c orrespon ding 
CCM Client Transactions.   

In addition, LCH SA will, on behalf of the relevant Clearing Member, send an “Exit” message 
to the TIW in accordance with the DTCC Rules to terminate and remove the correspo nding 
original Cleared Transaction(s) from the TIW prior to 6.00 p.m. on th e d ate o n  w hich th e 
RMP Notification Deadline or SMP Notification Deadline (as applicable) falls. 

8.3 Matched Buyer Contracts 

In respect of each Matched Buyer Contract which is the subject of a  Matched Pair, LCH SA,  
pursuant to Section 9.2(c)(iv) of the 2003 ISDA Credit Derivatives Definitions (a men ded as  
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set out at Section 2.4 (Amendments to 2003 ISDA Credit Derivatives Definitions)), as  
designator, shall be deemed to have designated Matched Seller in such Matched Pair as  i ts  
designee: 

(a) to receive on its behalf from, and to deliver on its behalf to, Matched Buyer o f th e  
Matched Pair any applicable notices or certifications in accordance with  the terms 
of the applicable Cleared Transaction (other than notices required to b e d eli vered 
via a DTCC Notice Facility); 

(b) other than in respect of the Physical Settlement Amount relating to the settlement 
of Non-DVP Obligations  as  referred to in Section 6.6 (Delivery of Non-DVP 
Obligations), to pay on behalf of LCH SA any applicable Physical Settlement Amount 
in accordance with the terms  of the applicable Phys ically Settled Cleared 
Transaction, and to pay to, and to receive from, Matched Bu yer o f th e Matched 
Pair, in each case, on behalf of LCH SA, any other amounts  due and payable 
(including costs and expenses of settlement due u nder th e ap plicab le Matched 
Buyer Contract); and 

(c) to take Delivery, on behalf of LCH SA, of Deliverable Ob ligat ions  fro m Ma tched 
Buyer of the Settlement Matched Pair. 

The relevant Matched Seller shall be deemed to have a ccep ted s uch d es ignation u p on 
notification of the relevant Matched Pair created  an d n otified  i n a cco rdance w ith th e 
provisions of this CDS Clearing Supplement. 

8.4 Matched Seller Contracts 

In respect of each Matched Seller Contract which is the subject of a  Matched Pair, L CH SA,  
pursuant to Section 9.2(c)(iv) of the 2003 ISDA Credit Derivatives Definitions (as  a men ded 
pursuant to Section 2.4 (Amendments to 2003 ISDA Credit Derivatives Definitions) above), as 
designator, shall be deemed to have designated Matched Buyer in such Matched Pair as i ts  
designee: 

(a) to receive on its behalf from, and to deliver on its behalf to, Matched Seller o f th e 
Matched Pair any applicable notices or certifications in accordance with  the terms 
of the applicable Cleared Transaction (other than notices required to b e d eli vered 
via a DTCC Notice Facility); 

(b) other than in respect of any Physical Settlement Amount relating to the settlement 
of Non-DVP Obligations  as  referred to in Section 6.6 (Delivery of Non-DVP 
Obligations), to receive on behalf of LCH SA the a ppl icable P hysical Sett lemen t 
Amount in accordance with the terms of any applicable Physically Sett led C leared  
Transaction, and to pay to, and to receive from, Matched Seller of the Matched Pair, 
in each case, on behalf of LCH SA, any other amounts due and p ayable (i ncl uding 
costs and expenses of settlement due under the Matched Seller Contract); and 
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(c) to Deliver, on behalf of LCH SA, the relevant Deliverable Ob ligat ions  to  Matched 
Seller of the Settlement Matched Pair. 

The relevant Matched Buyer shall be deemed to have accepted such  d esignatio n u po n 
notification of the relevant Matched Pair created  an d n otified  i n a cco rdance w ith th e 
provisions of this CDS Clearing Supplement. 

8.5 Exercise of Rights 

In relation to each Matched Pair: 

(a) the exercise of any rights by Matched Buyer against LCH SA under a Matched Bu yer 
Contract (other than the right to give any notice via DTCC Notice Faci lity) shall  b e 
deemed to constitute the exercise of equal a nd s imultaneo us ri ghts  b y LCH SA 
against Matched Seller under the Matched Seller Contract of the relevant Matched 
Pair; and 

(b) the exercise of any rights by Matched Seller against LCH SA under a Matched Se ller 
Contract (other than a right to give notice under a DTCC No tice Facil ity ) shall b e  
deemed to constitute the exercise of equal a nd s imultaneo us ri ghts  b y LCH SA 
against Matched Buyer under the Matched Buyer Contract of the relevant Matched 
Pair. 

8.6 Clearing Member matched with Itself 

(a) Notices 

In the event that:  

(i) Matched Buyer and Matched Seller of a  Matched Pair pursuant to this Section 
8 (Matched Pair Designations and Notices) is the same Clearing Member; and 

(ii) notwithstanding Section 7.3(a) (Credit Event Notices and NEMOs to  b e g i ven 
via DTCC), a notice or certification is permitted to be delivered i n  respect o f 
one of the Cleared Transactions forming part of such Matched Pair by m eans  
other than the relevant DTCC Notice Facility pursuant to Section 7 (Delivery of 
Notices and Fallbacks), 

such notice shall be deemed to be given upon  such C learin g Me mber sendi ng a  
Clearing Member Acknowledgement to LCH SA pursuant to Section 7 .7(a) (Du ty  to 
deliver Clearing Member Acknowledgements) above in respect o f s uch n otice an d 
Section 7.7(b) (Clearing Member Acknowledgement recei ved fro m b o th C l earing 
Members) shall apply. 

(b) Payments and Deliveries 

In the event that:  
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(iii) Matched Buyer and Matched Seller of a  Matched Pair pursuant to this Section 
8 (Matched Pair Designations and Notices) is the same Clearing Member; and 

(iv) such Clearing Member is required to make a payment or delivery pursuant to  
the terms of one of the Cleared Transactions forming part o f s uch Ma tched 
Pair as designate of LCH SA, 

such payment or delivery shall be deemed to have been made upo n such  C learing 
Member giving notice to LCH SA in accordance w ith Sect ion 7 .1 (General Rul es 
relating to Notices) that such payment or delivery should be deemed to  h ave b een 
made for the purposes of such Cleared Transaction. 

8.7 Notices 

In relation to each Matched Pair: 

(a) where Matched Buyer validly delivers or serves any n otice to  Matched Seller as  
designee of LCH SA in accordance with the te rms  o f a  re levan t Ma tched Buyer 
Contract, such notice shall additionally  b e e ffecti ve as  a n otice g iven b y su ch 
Matched Buyer as designee of LCH SA to Matched Seller fo r th e p u rp oses o f th e 
relevant Matched Seller Contract; and 

(b) where Matched Seller validly delivers or serves any n o tice to  Ma tched Buyer as  
designee of LCH SA in accordance with the te rms  o f a  re levan t Ma tched Seller 
Contract, such notice shall additionally  b e e ffecti ve as  a n otice g iven b y su ch 
Matched Seller as designee of LCH SA to Matched Buyer fo r th e p u rp oses o f th e 
relevant Matched Buyer Contract. 

9. SELF-REFERENC ING TRANSACTIO NS 

9.1 Occurrence of Clearing Member Self Referencing Transaction  

(a) Duty to notify 

 In respect of a  Single Name Cleared Transaction  that  is  re g istered i n  th e Ho use 
Account Structure of a  Clearing Member, the relevant Clearing Member shall, unless 
prohibited from so doing by applicable law or its internal policies, notify  L CH SA as  
soon as reasonably practicable if: 

(i) such Clearing Member is or consolidates or amalgamates  w ith , o r m erges  
into, or transfers all or substantially all of its assets to, the Reference Entity i n  
relation to such Single Name Cleared Transaction, or enters  into any 
agreement in respect of any of the foregoing; 

(ii) such Clearing Member and the Reference Entity i n  re lat ion  to  such S i ngle 
Name Cleared Transaction are or become Affiliates; or 



File No. SR-LCH SA-2020-005 

Page 97 of 453  
 

 
LCH SA  © 2020  97 Published on [•] 2020 
 
 

(iii) in respect of a  Restructuring Cleared Transaction, such Clearing Member is o r 
becomes the Reference Entity in re latio n to  such  Restructu ri ng C l eared 
Transaction as a result of the occurrence of the relevant Restructuring Credit  
Event. 

(b) Auction of Affected Transactions 

Following receipt of any such notification or occurrence of a  Clearing Member Sel f 
Referencing Transaction due to a registration of Transfer Positions under Clause 6 of 
the CDS Default Management Process or a transfer of Client  Cleared Transactions to 
the House Trade Account under TITLE V, Chapter 4 or TITLE VI, Chapter 4 of the CDS 
Clearing Rule Book, LCH SA will, unless otherwise agreed in consultat ion wi th th e 
CDS Default Management Group and the affected Clearing Member,  an d w ith th e 
assistance of the CDS Default Management Group, conduct an au ctio n p rocess  to  
liquidate the relevant Single Name Cleared Transaction and enter into an equivalen t 
Single Name Cleared Transaction with a Clearing Member other than th e a ffected 
Clearing Member.   

(c) Alternative Action 

If LCH SA, after consultation with the CDS Default  Ma nagemen t Gro up  and  th e 
affected Clearing Member, believes that the circumstances are such that an auct ion 
may be inappropriate, LCH SA may take such other action in consultati on w ith th e 
Risk Committee as it considers reasonably necessary to achieve its  p rimary aim i n  
these circumstances of addressing the risks resulting from a Clearing Member being 
party to a Clearing Member Self Referencing Transaction, while endeavouring, as far 
as  is  reasonably practicable in the circumstances  without prejudicing the 
achievement of the primary aim, to avoid materially and  ad versely a ffecti ng th e 
relevant Clearing Member. 

(d) Compression of Affected Transactions prior to Auction 

Prior to determining the Single Name Cleared Transact ions  to  b e su bject to any  
auction pursuant to paragraph (b) above, where the affected Clearing Member a cts  
as  CDS Buyer and CDS Seller in respect of fungible Single Name Cleared Transactions, 
LCH SA shall, in consultation with the CDS Default Management Committee as to the 
transaction s izes of resulting Single Name Cleared Transacti ons to  b e  auct ioned , 
compress such Single Name Cleared Transactions up to the exten t th at,  fo l lowing 
such compression, Single Name Cleared Transactions representing in aggregate the 
Open Position of the affected Clearing Member in respect of s uch fu n gib le S ingle 
Name Cleared Transactions are recognised.  

For these purposes, LCH SA will provide the affected Clearing Member with a rep ort 
detailing the Single Name Cleared Transactions to be subject to such compression.  

The affected Clearing Member will be deemed to have submitted a re quest  to  L CH 
SA prior to 5.00 p.m. on the day on which LCH SA carries out the compression for a d 
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hoc compression of such Single Name Cleared Transacti ons i n  accordance w ith 
Section 5 of the Procedures and such compression shall be carried out in accordance 
with Section 5 of the Procedures on the basis of such deemed requ est fo r a d h oc 
compression. 

(e) Auction Terms 

LCH SA shall determine the timing and other particular characteristics o f e ach  such 
auction in consultation with the CDS Default Managemen t Co mmittee, i ncludin g 
determining the s ize of the bid/offer spread and/o r o f th e S in gle Na me C leared 
Transactions to be auctioned, whether one or more such auctions are to be held and 
the timing and structure of such auctions (including the frequency at which firm b id 
and firm offer quotations will be requested and the transact ion s ize (th at is , the 
Floating Rate Payer Calculation Amount)).  

Clearing Members (excluding the affected Clearing Member) may be requested, a nd 
will not be required, to submit actionable quotations in such an auction. 

(f) Creation of New Transactions and Termination of Existing Transactions 

LCH SA will enter into Single Name Cleared Transactions with  C learin g Me mbers ,  
other than the affected Clearing Member, in the amount and at the prices  
determined pursuant to such auction.  

At the time of entering into such Single Name Cleared Transactions , the 
corresponding Single Name Cleared Transactions of the affected Clearing Member 
shall be terminated by reference to the prices at which LCH SA enters into such new 
Single Name Cleared Transactions.  

The affected Clearing Member, LCH SA and the other Clearing Members , as  
applicable, shall submit such information as is required in accordance with the DTCC 
Rules so as to reflect the terms of any reduction to, termination of or entry i n to o f 
any Single Name Cleared Transaction as a result of any such auction(s).  

(g) Costs of LCH SA 

The affected Clearing Member will bear the cost of the associated bid/offer sp read 
and any reasonable out-of-pocket costs and expenses of LCH SA in connection wi th 
such auction(s) and its entering into such new Single Name Cleared Transactions.   

(h) LCH SA to determine Amounts Owed and Payable 

Amounts owed by the affected Clearing Member to, or receivable by it from, LCH SA 
in connection with any such auction shall be determined by LCH SA.  

In addition, any amounts payable (and the dates of settlement with respect thereto) 
relating to any Single Name Cleared Transactions created, reduced  o r terminated 
pursuant to any such auction shall be determined by LCH SA. 
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9.2 Occurrence of Client Self Referencing Transactions  

(a) Notification 

In respect of a  Single Name Cleared Transaction registered  i n th e C lien t Ac coun t 
Structure of a  Clearing Member, the relevant Clearing Member shall, unless  
prohibited from so doing by applicable law or its internal policies, notify  L CH SA as  
soon as reasonably practicable if it receives a notice from the relevant Client that: 

(i) the Client is or has consolidated or amalgamated with, or merged into, or has  
transferred all or substantially a ll of its assets  to ,  the Re ference En tity i n 
relation to such Single Name Cleared Transaction or entered into any 
agreement in respect of any of the foregoing; 

(ii) the Client and the Reference Entity in relation to such Single Name C l eared 
Transaction are or have become Affiliates; or 

(iii) in respect of a  Restructuring Cleared Transaction, the Client is or has become 
the Reference Entity in relation to such Restructuring Cleared Transaction as a 
result of the occurrence of the relevant Restructuring Credit Event. 

(b) Auction Process 

Following the giving of any such notification:  

(i) LCH SA will, unless otherwise agreed in consultat ion w ith th e CDS De fau lt 
Management Group and the relevant Clearing Member, conduct an  auct ion 
process in consultation with the CDS Default Management Gro up a nd the 
relevant Clearing Member, to liquidate the re levan t S i ngle Name C leared 
Transaction and enter into an equivalent Single Name C leared Transact ion 
with another Clearing Member; and 

(ii) the provisions of Section 9.1 (Occurrence of Clearing Member Self Referencing 
Transaction) will apply mutatis mutandis, provided that: 

(A) Section 9.1(a) (Duty to Notify) and 9.1(b) (Auction of Affected 
Transactions) shall not apply; 

(B) Section 9.1(d) (Compression of Affected Transactions prior to Aucti on) 
is  amended by deleting the words  "to paragraph (b) above" and 
replacing them with the words "as a result of Section 9.2 (Oc currence 
of Client Self Referencing Transactions)"; 

(C) Section 9.1(d) (Compression of Affected Transactions prior to Aucti on) 
is  amended in the case of CCM Clients o nly b y i nsert ing  th e w ords 
"that have a corresponding CCM Client Transaction with th e a ffected 
CCM Client" immediately after the words "in respect of fungible Single 
Name Cleared Transactions"; 
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(D) Section 9.1(e) (Auction Terms) i s  a men ded b y  d eletin g th e w ords  
“(excluding the affected Clearing Member)” i n  th e fi nal p aragraph  
thereof; 

(E) Section 9.1(f) (Creation of New Transactions and Termination of 
Existing Transactions) is amended by deleting the words  "o ther than  
the affected Clearing Member" in the first paragraph thereof; and 

(F) Each reference to "affected Clearing Member" in Section 9.1 
(Occurrence of Clearing Member Self Referencing Transaction) is  
deleted and replaced with a reference to "relevant Clearing Member". 

(c) Costs of LCH SA 

The cost of the associated bid/offer spread and any reasonable out-of-pocket c osts 
and expenses of LCH SA in connection with such auction(s) or any alternative act ion  
shall be allocated to the CCM Client Collateral Account or the FCM Client Co llateral 
Account as applicable. 

10. MANDATORY PROVISIONS FOR CCM CLIENT TRANSACTIONS 

In Appendix XIII, certain provis ions  are set-out (the "Mandatory Provisions") for 
incorporation into a CCM Client Transactio n b etween a  CCM and  i ts  CCM C lient  that  
corresponds to a CCM Client Cleared Transacti on re gis tered i n  the CCM C l ient Tra de 
Account in the name of such CCM for such CCM Client. The CDS Clearing Supplement an d 
these Mandatory Provisions have been drafted so as to complement each other.  

LCH SA shall not be responsible for any loss suffered or expense incurred by a CCM o r a ny 
CCM Client as a result of the inclusion or non-inclusion of the Mandatory Provisions i n  the 
CCM Client Transaction Documents. 

11. AMENDMENTS 

LCH SA may amend the provisions of this CDS Clearing Sup plement (i nclud ing,  w ithout  
limitation, the Mandatory Provisions) from time to time so as to comply with an y l egal o r 
regulatory developments or any recommendations adopted by the industry i n respect  o f 
CDS or Cleared Transactions or CCM Client Transactions, as applicable, or s o as  to  re flect 
any technological advancements, in each case in accordance with the provisions of Sectio n 
1.2.2 (Modification) of Chapter 2 (General Provisions) of the CDS Clearing Rule Book.          

12. FO RMS OF NOTIC ES 

A form of Credit Event Notice, Notice to Exercise Movement Op tion,  No tice o f P hys ical 
Settlement, NOPS Amendment Notice, notice to exercise alternative d elivery p rocedure 
pursuant to Section 6.7 (Alternative Delivery Procedure), notice to fallback to Cash 
Settlement in respect of Non-Deliverable Obligations pursuant to Section 6.12 (Fallback to  
Cash Settlement in respect of Non-Deliverable Obligations), Phys ical Settlement 
Confirmation, No Phys ical Settlement Confirmation, notice of Clearing Member 
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Communications  Failure Event and where no longer subject to a Clearing Member 
Communications Failure Event, in each case pursuant to Sectio n 7 .6 (C leari ng Member 
Communications Failure Event), notice of dispute relating to any Matched Pair as  
contemplated by Section 7 (Dispute as to Notices) and notice relating to Self-Referencing 
Transactions as contemplated by Section 9 (Self-Referencing Tra nsacti ons) i s  set  o ut i n 
Appendix I, II, III, IV, V, VI, VII, VIII, IX, X, XI and XII respectively hereto.  

Any of the above referenced notices shall be delivered in substantially the form a ppend ed 
hereto, provided, for the avoidance of doubt, that s uch n o tices may re fer to  m ult iple 
transactions and may have certain firm-specific variations. 

For the avoidance of doubt, the abo ve re ferenced n o tices  shall b e governed b y a nd 
construed in accordance with English law. 

13. EXC LUSION OF LIABILITY 

Without prejudice to the provisions of Article 1.2.10.3 of the CDS Clearing Rule Book: 

(a) No liability for Failure of Designee to perform in respect of Matched Pair 

Without prejudice to its obligations under or in respect of a  Cleared Transaction, LCH 
SA shall not be liable for any loss or cost arising out of any fa il ure o f a n y C l earing 
Member comprised in a Matched Pair to perform its obligations as designee o f L CH 
SA against a  related Matched Buyer or Matched Seller, as applicable.  

(b) No liability for Fault of Third Party or Force Majeure 

LCH SA shall have no liability to any person where Restructuring Cleared Transactions 
are not or are improperly created, Restructuring Cleared Transactions are not or a re 
improperly terminated or the Movement Option p rocess  is  n ot o r is  i mproperly 
implemented, in each case for the purposes of the DTCC Rules, b ecause o f a  th ird 
party’s fault or a force majeure event. In p art icular, L CH SA s hall n o t i ncu r any  
liability arising as a result of any action or omission of DTCC.  

(c) No Obligation to verify Notices received 

LCH SA shall have no responsibility to verify the contents of any notice received by i t 
from any Clearing Member under the terms of any Cleared Transaction.   

14. DISPUTE RESOLUTION 

For the avoidance of doubt, all Disputes s hal l b e re ferred to  a nd fi nally reso lved b y  
arbitration or by litigation, as applicable, in accordance with the CDS  Dispute Reso lut ion 
Protocol, subject to the provisions of Sections 8 and 9 of the Procedures. 

15. GOVERNING LAW 

For the avoidance of doubt, the governing law applicable to this CDS Clearing Su pplemen t 
(excluding the Mandatory Provisions to the extent that such te rms a re i n corporated b y  
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reference in the CCM Client Transaction Documents entered into between a  CCM a nd i ts  
CCM Client in respect of a  CCM Client Transact ion ), th e 2 003 ISDA Cred it De ri vat ives  
Definitions and any Cleared Transactions (and any related definitions or C learing No tices  
is sued in respect of the CDS Clearing Supp lemen t,  the 2 003 ISDA Credit  Derivat ives 
Definitions or any Cleared Transactions) and any non-contractual obligations arising out o f, 
relating to or having any connection  w ith  them s hall b e as  set  o u t i n  Secti on 1 .2.14 
(Governing Law) of the CDS Clearing Rule Book. 



File No. SR-LCH SA-2020-005 

Page 103 of 453  
 

    
 
 

APPENDIX I: FORM OF CREDIT EVENT NOTICE 
 

To: [Restructuring Matched Pair Counterparty Address and Contact Information] 

[To/Copy to:] 

LCH SA 
18, rue du Quatre Septembre 
75002 Paris 
France 
[Contact details] 

 

CREDIT EVENT NOTICE:  

Credit Derivative Transaction Details:  As  set out in the Schedule hereto1. 

Reference is made to the Credit Derivative Transaction[s] described i n th e Sched ule h ereto  (the 
Transaction[s]).  Capitalised terms used and not otherwise d efi ned i n this  l etter shall  have the 
meanings given them in the confirmation of the relevant Transaction.  

This letter is our Credit Event Notice to you that a [insert type] Credit Event occurred with respect to  
[insert name of Reference Entity] on or about [insert date], when [describe Credit Event]. 

Nothing in this letter shall be construed of a  waiver of any rights we may have with respect to  th e 
Transaction. 

Sincerely  

 

[Clearing Member] 

 

________________________ 

Name: 

Title: 

 

                                              
1 A single Credit Event Notice may be submitted for multiple trades in respect of the same Counterparty 
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SCHEDULE 
 

Credit Derivative Transaction Details 

[Clearing 
Member] acting 
as Seller/Buyer 

Restructuring 
Matched Pair ID 

Trade ID Reference 
Entity 

Trade Date  Effective 
Date  

Exercise 
Amount2 

[Seller] 
[Buyer] 

[] [] [] [] [] [] 

                                              
2 Where different to the outstanding Floating Rate Payer Calculation Amount 
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APPENDIX II: FORM OF NOTICE TO EXERCISE MOVEMENT OPTION 
 

To: [Restructuring Matched Pair Counterparty Address and Contact Information] 

[To/Copy to:] 

LCH SA 
18, rue du Quatre Septembre 
75002 Paris 
France 
[Contact details] 

Dear Sir/Madam  

Notice to Exercise Movement Option 

Credit Derivative Transaction Details:  As  set out in the Schedule hereto3. 

Reference is made to: (a) the Credit Derivative Transaction[s] described in the Schedule hereto (th e 
Transaction[s]) between [       ], as  Seller, and [          ], as  Buyer; (b) the Credit Even t No tice d ated 
insert date], previously delivered to you on [insert date]; and (c) the occurrence of th e No  Au ction  
Announcement Date on [insert date] pursuant to Section 12.12(b) of the 2003 ISDA Credit 
Derivatives Definitions, as supplemented by the 2009 ISDA Credit  Derivat ives Determinations  
Committees, Auction Settlement and Restructuring Supplement to the 2003 ISDA Credit Derivativ es 
Definitions (published on July 14, 2009) (the Definitions). 

This letter constitutes a Notice to Exercise Movement Option.  Any capitalised term n o t o therwise 
defined in this letter will have the meaning, if any, assigned to such term in the confirmatio n o f th e 
relevant Transaction or, if no meaning is specified therein, in the Definitions. 

We hereby exercise the Movement Option,  c onfi rm th at each Transact ion wi ll b e sett led i n 
accordance with the relevant Credit Derivatives Auction Settlement Terms specified i n th e c olumn  
entitled "Auction Settlement Terms" corresponding to such Transaction in the Schedule hereto  and  
require performance by you in accordance therewith. 

Yours faithfully, 

[Matched Buyer/Matched Seller] 

________________________ 

Name: 

Title:

                                              
3 A single Notice to Exercise Movement Option may be submitted for multiple trades in respect of the same 

Counterparty 
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SCHEDULE 
 

Credit Derivative Transaction Details 

Restructuring 
Matched Pair ID 

Trade ID Reference 
Entity 

Trade Date  Effective Date Auction 
Settlement 
Terms 

[] [] [] [] [] [] 
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APPENDIX III: FORM OF NOTICE OF PHYSICAL SETTLEMENT 
 

To: Settlement Matched Pair Matched Seller Address and Contact Information 

Copy to: 

LCH SA 
18, rue du Quatre Septembre 
75002 Paris 
France 
[Contact details] 

Notice of Physical Settlement 

Credit Derivative Transaction Details: As  set out in the Schedule hereto4. 

Reference is made to: (a) the Credit Derivative Transaction[s] described in the Schedule hereto (th e 
Transaction[s]) between [       ], as  Seller, and [          ], as  Buyer.  Reference is also made to the Credit 
Event Notice [and Notice of Publicly Available Information] dated [insert date], previously deli vered 
to you on [insert date]. 

This letter constitutes a Notice of Physical Settlement.  Any capitalised term not otherwise defined in 
this letter will have the meaning, if any, assigned to such term in the confirmation  o f th e re levan t 
Transaction (the Relevant Confirmation) or, if no meaning is specified therein,  i n th e 2 003 ISDA 
Credit Derivatives Definitions, as supplemented by the 2009 ISDA Credit Derivatives Determinations  
Committees, Auction Settlement and Restructuring Supplement to the 2003 ISDA Credit Derivativ es 
Definitions (published on July 14, 2009) (the Definitions). 
 
We hereby confirm that we will settle the Transactio n[s ] an d re quire p erformance b y y o u i n 
accordance with the provisions of the Relevant Confirmation and the Definitions relating to Physical 
Settlement.  Subject to the terms of the relevant Transaction, we will Deliver to you on or before the 
Physical Settlement Date, an amount of the Deliverable Ob ligat ion(s ) d escrib ed i n th e c olu mn 
entitled "Deliverable Obligation(s)" in the Schedule hereto, corresponding to such Transaction: 
 
[Further, in respect of each Transaction[s] we identify those Enabling Obligation(s) described i n  the 
column entitled "Enabling Obligation(s)" in the Schedule hereto, corresponding to such Transaction:] 
 
Yours faithfully, 

[Matched Buyer] 

________________________ 

Name: 

Title: 

                                              
4 A single Notice of Physical Settlement may be submitted for multiple trades in respect of the same Counterparty 
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SCHEDULE 
 

Credit Derivative Transaction Details 

Settlement Matched 
Pair ID 

Trade ID Reference Entity Trade Date Effective Date Deliverable 
Obligation(s)5 

Enabling 
Obligation(s)6] 

[] [] [] [] [] [Currency][Due and 
Payable Amount]][] 

[] 

 

                                              
5 describe the Deliv erable Obligation(s) to be Delivered, including the currency  and Outstanding Principal Balanceor Due and Payable Amount f or each such Deliverable 
Obligation and, if  available and applicable, the CUSIP or ISIN number (or, if  such identifying number is not available, the rate and tenor of  the Deliverable Obligation) 
6 describe each such Enabling Obligation, including the CUSIP or ISIN number, if  available and applicable (or, if  such identif ying number is not available, the rate and tenor), of 
such Enabling Obligation, or any  other inf ormation necessary to establish that such obligation is an Enabling Obligation.  
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APPENDIX IV: FORM OF NOPS AMENDMENT NOTICE 
 

To: Settlement Matched Pair Matched Seller Address and Contact Information 

Copy to: 

LCH SA 
18, rue du Quatre Septembre 
75002 Paris 
France 
[Contact details] 

Settlement Matched Pair ID: [] 

Trade ID: [] 

NOPS Amendment Notice 

Credit Derivative Transaction Details: [Trade Date], [Effective Date], [Reference Entity] 

Reference is made to the Credit Derivative Transaction described above (the Transaction) between [                    
], as  Seller, and [                    ], as  Buyer.  Reference is also made to the Notice of Physical Settlement] 
NOPS Amendment Notice] dated [insert date], previously delivered to you o n [i n sert  d ate] d ated 
[insert date]. 
 
This letter constitutes a NOPS Amendment Notice.  Any capitalised term not otherwise d efin ed i n 
this letter will have the meaning, if any, assigned to such term in the Confirmation of the Transaction 
or, if no meaning is specified therein, in the CDS Clearing Supplement. 
 
We hereby notify you that we are replacing the following Deliverable Obligation(s) specified i n  the 
Notice of Physical Settlement] NOPS Amendment No tice] s pecified  abo ve w ith  the fo llowi ng 
Replacement Deliverable Obligation(s): 
 
[describe the Deliverable Obligation(s) to be replaced, including the Replaced Deliverable Obligati on 
Outstanding Amount for each such Deliverable Obligation and, if available and applicable, the CUSIP 
or ISIN number (or, if such identifying number is not available, the rate and tenor of the Deliverabl e 
Obligation) and the Replacement Deliverable Obligation(s) for each Replaced Deliverable Obligatio n 
Outstanding Amount so specified and, if available and applicable, the CUSIP or IS IN n umb er (o r, i f 
such identifying number is not available, the rate and tenor of the Replacement Deliverable 
Obligation)]. 
 
 
Yours faithfully, 

[Matched Buyer] 

________________________ 

Name: 
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Title: 
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APPENDIX V: FORM OF NOTICE TO EXERCISE ALTERNATIVE DELIVERY PROCEDURE PURSUANT TO 
SECTION 6.7 (ALTERNATIVE DELIVERY PROCEDURE) 

 
To: 

LCH SA 
18, rue du Quatre Septembre 
75002 Paris 
France 
[Contact details] 

[date] 

Dear Sir/Madam  

Notice to Exercise Alternative Delivery Procedure7 

Reference is made to: the Settlement Matched Pairs described in the Schedu le h ereto,  b eing th e 
Settlement Matched Pairs to which th is n o tice re lates and  Sectio n 6 .7 (Al ternati ve Del ivery 
Procedure) of the CDS Clearing Supplement.  Defined terms shall have the meanin gs ass ign ed to  
them in the CDS Clearing Supplement, unless otherwise defined herein. 

The Settlement Matched Pair Delivery Amount relating to each Sett lement Matched  P air is  th at 
amount specified in the column entitled "Settlement Matched Pair Delivery Amount" in the Schedule 
hereto, corresponding to such Settlement Matched Pair. 

In respect of each Settlement Matched Pair and in accordance with Section 6.7 (Alternative Delivery 
Procedure) we hereby elect to exercise o ur ri ghts  a gainst  a nd p erfo rm o bligat ions  to  y o u i n 
accordance with the alternative delivery procedure in relation to such percentage and amount of the 
Settlement Matched Pair Delivery Amount as set  o u t i n  th e co lumn e ntit led "P e rcentage an d 
Amount of Settlement Matched Pair Delivery Amount" in the Schedule hereto corresponding to such 
Settlement Matched Pair. 

This notice may be executed in any number of counterparts which together s hal l c onstitute o ne 
notice.   

By counters igning this  notice, you are deemed to have given your consent to the above in 
satisfaction of the requirement to obtain your consent contained in Section 6.7 (Alternative Delivery 
Procedure) of the CDS Clearing Supplement. 

This notice (and any dispute, controversy, proceedings or claim of whatever nature arising out o f o r 
in any way relating to this agreement or its formation ) shall b e governed b y a nd c onstrued  i n 
accordance with English law. 

Yours faithfully, 

                                              
7 A single Notice to Exercise Alternative Delivery Procedure may be submitted for multiple trades in respect of 

the same Counterparty 
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[Matched Buyer/ Matched Seller] 

 

________________________ 

Name: 

Title: 

 

 

Countersigned by LCH SA 

 

________________________ 

Name: 

Title: 
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SCHEDULE 
 

Credit Derivative Transaction Details 

Settlement Matched 
Pair ID 

Trade ID Reference Entity Trade Date Effective Date Settlement Matched 
Pair Delivery 
Amount  

Percentage and 
amount of 
Settlement Matched 
Pair Delivery 
Amount 

[] [] [] [] [] [] [] 
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APPENDIX VI: FORM OF NOTICE OF FALLBACK TO CASH SETTLEMENT OF NON-DELIVERABLE 
OBLIGATIONS PURSUANT TO SECTION 6.12 (FALLBACK TO CASH SETTLEMENT IN RESPECT OF NON-

DELIVERABLE OBLIGATIONS) 
 

To: Settlement Matched Pair Matched Seller Address and Contact Information 

To: 

LCH SA 
18, rue du Quatre Septembre 
75002 Paris 
France 
[Contact details] 

Settlement Matched Pair ID: [] 

Trade ID: [] 

Dear Sir/Madam  

Notice of fallback to Cash Settlement in respect of Non-Deliverable Obligations pursuant to 
Section 6.12 (Fallback to Cash Settlement in respect of Non-Deliverable Obl ig ation s) of the  C DS 
Clearing Supplement 

Reference is made to Section 6.12 (Fallback to C ash  S ett lement i n resp ect  o f No n-Deli verable 
Obligations) of the CDS Clearing Supplement and [insert details of the relevant Settlement Matched  
Pair(s)], being the Settlement Matched Pair[s] to which this notice re lates a nd to  th e [No tice o f 
Physical Settlement][NOPS Amendment Notice] previously delivered to you on [insert  d ate ] d ated 
[insert date]. Defined terms  shall have the meanings  ass igned to them in the CDS Clearing 
Supplement, unless otherwise defined herein. 

In accordance with Section 6.12 (Fallback to Cash Settlement in respect of Non-Deliverable 
Obligations) of the CDS Clearing Supplement we hereby notify you we are not permitted to  De liver 
the Deliverable Obligations specified below (such Deliverable Ob l igat ions , th e Non-Del iverable 
Obligations) as specified in the [Notice of Physical Settlement][NOPS Amendment Notice] specified  
above for the following reasons: 

[Insert details of the relevant Non-Deliverable Obligations and reaso nable d etail o f th e rel evant 
circumstances, as described paragraphs (a)(i) and (a)(ii) of Section 6.12 of the CDS Clearing 
Supplement]. 

This notice (and any dispute, controversy, proceedings or claim of whatever nature arising out o f o r 
in any way relating to this agreement or its formation ) shall b e governed b y a nd c onstrued  i n 
accordance with English law. 

 

Yours faithfully, 
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[Matched Buyer] 

 

________________________ 

Name: 

Title: 
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APPENDIX VII: FORM OF PHYSICAL SETTLEMENT CONFIRMATION AS CONTEMPLATED BY SECTION 
6.19 (MISCELLANEOUS PROVISIONS RELATING TO PHYSICAL SETTLEMENT) 

 
To: 

LCH SA 
18, rue du Quatre Septembre 
75002 Paris 
France 
[Contact details] 

[date] 

Dear Sir/Madam  

Physical Settlement Confirmation 

Reference is made to Section 6.19(b) (Notification of Completion of Physical Settlement) of th e  CDS  
Clearing Supplement and the Settlement Matched Pair[s] described in the Schedu le h ereto,  b eing 
the Settlement Matched Pair[s] to which this notice relates.  Defined terms shall have the meanings  
assigned to them in the CDS Clearing Supplement, unless otherwise defined herein. 

In accordance with Section 6.19(b) (Notification of Completion of Physical S ett lement) o f th e  CDS 
Clearing Supplement, we hereby notify you that we h ave c omp leted P h ysical Sett lemen t w ith 
respect to such Settlement Matched Pair[s]. 

This notice is delivered in satisfaction o f th e re qu irement i n Sectio n 6 .19(b ) (No tificat ion o f 
Completion of Physical Settlement) of the CDS Clearing Supplement to inform you of such 
completion. 

This notice (and any dispute, controversy, proceedings or claim of whatever nature arising out o f o r 
in any way relating to this agreement or its formation ) shall b e governed b y a nd c onstrued  i n 
accordance with English law. 

Yours faithfully, 

[Matched Buyer]/[Matched Seller] 

 

________________________ 

Name: 

Title: 
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SCHEDULE 
 

Settlement Matched Pair Details 

Settlement Matched 
Pair ID 

Trade ID Reference Entity Trade Date  Effective Date 

[] [] [] [] [] 
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APPENDIX VIII: FORM OF NO PHYSICAL SETTLEMENT CONFIRMATION AS CONTEMPLATED BY 
SECTION 6.19 (MISCELLANEOUS PROVISIONS RELATING TO PHYSICAL SETTLEMENT) 

To: 

LCH SA 
18, rue du Quatre Septembre 
75002 Paris 
France 
[Contact details] 

[date] 

Settlement Matched Pair ID: [] 

Trade ID: [] 

Dear Sir/Madam  

No Physical Settlement Confirmation 

Reference is made to Section 6.19(c) (Notification that Physical Settlement will not occur) of the CDS  
Clearing Supplement and the Settlement Matched Pair[s] described in the Schedu le h ereto,  b eing 
the Settlement Matched Pair[s] to which this notice relates.  Defined terms shall have the meanings  
assigned to them in the CDS Clearing Supplement, unless otherwise defined herein. 

In accordance with Section 6.19(c) (Notification that Physical Settlement will not occur) o f th e CDS 
Clearing Supplement, we hereby notify you that no Notice of Physical Settlement has been delivered 
within the relevant time period permitted for such delivery in acco rdance w ith th e terms  o f th e 
relevant Physically Settled Cleared Transactions and, accordingly, that Physical Settlement w ill n o t,  
under the terms of such Physically Settled Cleared Transactions, occur. 

This notice is delivered in satisfaction of the requirement i n Sectio n 6 .19(c) (No tifica tion that 
Physical Settlement will not occur) of the CDS Clearing Supplement to inform you of such 
completion. 

This notice (and any dispute, controversy, proceedings or claim of whatever nature arising out o f o r 
in any way relating to this agreement or its formation ) shall b e governed b y a nd c onstrued  i n 
accordance with English law. 

Yours faithfully, 

[Matched Buyer]/[Matched Seller] 

 

________________________ 

Name: 

Title: 
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SCHEDULE 
 

Settlement Matched Pair Details 

Settlement Matched 
Pair ID 

Trade ID Reference Entity Trade Date  Effective Date 

[] [] [] [] [] 
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APPENDIX IX: FORM OF NOTICE OF CLEARING MEMBER COMMUNICATIONS FAILURE EVENT 
PURSUANT TO SECTION 7.6 (CLEARING MEMBER COMMUNICATIONS FAILURE EVENT) 

 
To: 

LCH SA 
18, rue du Quatre Septembre 
75002 Paris 
France 
[Contact details] 

[date] 

Dear Sir/Madam  

Notice certifying occurrence of a Clearing Member Communications Failure Event 

Reference is made to Section 7.6(b) (Clearing Member to notify LCH SA of Oc cu rrence o f C l earing 
Member Communications Failure Event) of the CDS Clearing Supplement.  Defined terms shall have 
the meanings assigned to them in the CDS Clearing Supplement, unless otherwise defined herein. 

In accordance with Section 7.6(b) (Clearing Member to notify L CH S A o f Oc currence o f C l earing 
Member Communications Failure Event) of the CDS Clearing Supplement, notice is hereby given that  
we are affected by a Clearing Member Communications Failure Event [insert details of such failure]. 

This notice (and any dispute, controversy, proceedings or claim of whatever nature arising out o f o r 
in any way relating to this agreement or its formation ) shall b e governed b y a nd c onstrued  i n 
accordance with English law. 

Yours faithfully, 

[Clearing Member] 

 

________________________ 

Name: 

Title: 

[Signed by a senior officer (such as a managing director or equivalent) o n b ehalf o f th e C learing 
Member] 
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APPENDIX X: FORM OF NOTICE FOR CEASING TO BE SUBJECT TO A CLEARING MEMBER 
COMMUNICATIONS FAILURE EVENT PURSUANT TO SECTION 7.6 (CLEARING MEMBER 

COMMUNICATIONS FAILURE EVENT) 
 

To: 

LCH SA 
18, rue du Quatre Septembre 
75002 Paris 
France 
[Contact details] 

[date] 

Dear Sir/Madam  

Notice that a Clearing Member is no longer subject to Clearing Member Communications Fai lure 
Event  

Reference is made to Section 7.6(d) (Notification of Resolution of Clearing Member Communications 
Failure Event) of the CDS Clearing Supplement and the notice certifying the occurrence of a  Clearin g 
Member Communications Failure Event delivered by us to LCH SA on [] (th e  Notice of C learing 
Member Communications Failure Event).  Defined terms shall have the meanings assigned to th em 
in the CDS Clearing Supplement, unless otherwise defined herein. 

In accordance with Section 7.6(d) (Notification of Resolution of Clearing Member C ommunications 
Failure Event) of the CDS Clearing Supplement, notice is hereby given that we are no longer subject  
to the relevant Clearing Member Communications Failure Event described in the Notice of C l earin g 
Member Communications Failure Event. 

This notice (and any dispute, controversy, proceedings or claim of whatever nature arising out o f o r 
in any way relating to this agreement or its formation ) shall b e governed b y a nd c onstrued  i n 
accordance with English law. 

Yours faithfully, 

[Clearing Member] 

 

________________________ 

Name: 

Title: 
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APPENDIX XI: FORM OF NOTICE OF DISPUTE RELATING TO ANY MATCHED PAIR 
 

To: 

LCH SA 
18, rue du Quatre Septembre 
75002 Paris 
France 
[Contact details] 

[date] 

[Restructuring][Settlement] Matched Pair ID: [] 

Trade ID: [] 

 

Dear Sir/Madam  

Notice of dispute relating to [insert details of the relevant Matched Pairs subject to a dispute] 

Reference is made to Section 7.11 (Disputes as to Notices) of the CDS Clearing Supplement.  Defined 
terms shall have the meanings assigned to them in the CDS Clearing Supplement, unless  o therwise 
defined herein. 

In accordance with Section 7.11 (Disputes as to Notices) of the CDS Clearing Supplemen t,  n otice is  
hereby given of the following dispute(s): 

[insert details of Matched Pair(s) affected and the relevant dispute]. 

This notice (and any dispute, controversy, proceedings or claim of whatever nature arising out o f o r 
in any way relating to this agreement or its formation ) shall b e governed b y a nd c onstrued  i n 
accordance with English law. 

Yours faithfully, 

[Matched Buyer]/[Matched Seller] 

 

________________________ 

Name: 

Title: 
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APPENDIX XII: FORM OF NOTICE RELATING TO SELF-REFERENCING TRANSACTIONS 
 

To: 

LCH SA 
18, rue du Quatre Septembre 
75002 Paris 
France 
[Contact details] 

[date] 

Dear Sir/Madam  

Notice relating to Self-Referencing Transactions  

Credit Derivative Transaction Details:  As  set out in the Schedule hereto8. 

Reference is made to the Credit Derivative Transaction[s] described i n th e Sched ule h ereto  (the 
Transaction[s]) between [], as Seller and [], as Buyer and to Section 9.1(a) (Duty to notify) o f th e 
CDS Clearing Supplement.  Defined terms shall have the meanings  ass igned  to  them i n  th e CDS  
Clearing Supplement, unless otherwise defined herein. 

In accordance with Section 9.1(a) (Duty to notify) of the CDS Clearing Supplement, notice is  h ereby  
given of the following: [insert details of one or more of the relevant events, as set out in paragraphs 
(i), (ii) and (iii) of Section 9.1(a) (Duty to notify) of the CDS Clearing Supplement]. 

This notice (and any dispute, controversy, proceedings or claim of whatever nature arising out o f o r 
in any way relating to this agreement or its formation ) shall b e governed b y a nd c onstrued  i n 
accordance with English law. 

Yours faithfully, 

[Clearing Member] 

 

________________________ 

Name: 

Title:

                                              
8 A single Credit Event Notice may be submitted for multiple trades in respect of the same Counterparty 
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SCHEDULE 
 

Credit Derivative Transaction Details 

[Restructuring] 
Matched Pair ID 

Trade ID Reference Entity Trade Date  Effective Date 

[] [] [] [] [] 
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APPENDIX XIII: CCM CLIENT TRANSACTION REQUIREMENTS 

The following provisions (the "Mandatory Provisions") are to be incorp orated i nto a  CCM C lient  
Transaction between a CCM and its  CCM Client that corresponds  to a CCM Client Cleared 
Transaction registered in the CCM Client Trade Account in the n ame o f s uch CCM fo r s uch CCM 
Client. The terms of the corresponding CCM Client Cleared Transaction will be governed by th e CDS 
Clearing Supplement. The CDS Clearing Supplement and these Mandatory P rovis ions  h ave b een 
drafted so as to complement each other. 

LCH SA shall not be responsible for any loss suffered or expense i ncurred b y a CCM o r a ny CCM 
Client as a result of the inclusion in the CCM Client Transaction Documents of the requirements set-
out in this Appendix XIII. 

The Mandatory Provisions, when they are incorporated into any CCM Client Transaction Documents, 
shall be governed by and construed in accordance with the governing law applicab le to  such CCM 
Client Transaction Documents of which they form part, or if different and applicable, in accordance 
with such CCM Client Transaction Documents, the governing law applicable to transactions entered  
into under such CCM Client Transaction Documents. The Mandatory Provisions shall b e s ubject  to  
such dispute resolution mechanisms and procedures and such courts or o ther fo rum fo r h earin g 
disputes as are applicable in respect of such CCM Client Transaction Documents of which they fo rm 
part.  Each CCM and its CCM Client to which the Mandatory Provisions apply will waive any ri ght  to  
object to any such choice of law or proceedings on the basis o f fo ru m n on c onveniens,  th at th e 
governing law or forum is not specified on the face of this document or otherwise. 

In this Appendix XIII: 

"CCM Client Buyer" means a CCM Client that is party to a CCM Client Transact ion as  p rotect ion 
buyer;  

"CCM Client Seller" means a CCM Client that is party to a CCM C l ient  Transacti on as  p rotectio n 
seller;  

"CCM Buyer/Matched Seller" means a CCM that is party to a CCM Client Transaction as p rotectio n 
buyer and to the corresponding CCM Client Cleared Transaction as protection seller; and 

"CCM Seller/Matched Buyer" means a CCM that is party to a CCM Client Transaction as p rotectio n 
seller and to the corresponding CCM Client Cleared Transaction as protection buyer. 

1. Defined Terms 

Terms used in the Mandatory Provisions and not otherwise defined herein o r i n th e 2 003 
ISDA Credit Derivatives Definitions shall have th e m eani ngs  g iven  to  them i n th e CDS 
Clearing Supplement. 

2. Terms of CCM Client Transactions 

2.1 2003 ISDA Credit Derivatives Definitions 

The definitions and provisions contained in the 2003 ISDA Credit De ri vat ives  Defin itio ns 
published by the International Swaps and Derivatives Association as supplemented  b y th e 
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2009 ISDA Credit Derivatives  Determinations  Commi ttees, Au ct ion  Settlement an d 
Restructuring Supplement to the 2003 ISDA Credit Derivatives Definitions (the "2 003 ISDA 
Credit Derivatives Definitions"), are incorporated into each CCM Client Transaction. 

2.2 Single Name CCM Client Transactions - Reference Obligation 

With effect from the date on which the CCM Client Cleared Transaction corresponding to  a  
Single Name CCM Client Transaction is registered in the TIW, such Single Name CCM C lien t 
Transaction shall be deemed to reference the CDSClear Preferred Reference Ob ligat ion  i n 
respect of the relevant Reference Entity. 

2.3 Single Name CCM Client Transactions - Updating Physical Settlement Matrix 

With effect from the date on which the CCM Client Cleared Transaction corresponding to  a  
Single Name CCM Client Transaction is registered in the TIW, such Single Name CCM C lien t 
Transaction shall be deemed to reference the Relevant Physical Settlement Matrix. 

With effect from the close of business on any Matrix Re-versioning Date, any S i ngle Name 
CCM Client Transaction referencing the Ex is tin g Ma trix w ill b e d eemed to  h ave b een 
amended so as to reference the Revised Matrix.  

2.4 Index CCM Client Transactions - Updating Eligible Index Versions 

Upon the occurrence of a  DTCC Re-versioning Date, any Index CCM Client Transaction shall 
be automatically amended so as to reference the portfolio of Reference Entities specified in 
the revised version of the index published by the Index Publisher and referenced in the TIW 
with effect from such DTCC Re-versioning Date. 

2.5 Initial Payment Date 

Notwithstanding anything to the contrary in the 2003 ISDA Credit Derivatives Definitions,  i f 
the Initial Payment Date specified in the CCM Client Transaction Documents  i n resp ect  o f 
any CCM Client Transaction is a  date falling after the Clearing Day o n  w hich th e C leared 
Transactions related to such CCM Client Transaction are created by novation p u rsuant to  
Title III (Clearing Operations) of the CDS Clearing Rule Book, th e In itia l P ayment Date i n 
respect of such CCM Client Transaction shall be deemed to be the Transaction Business Day 
immediately following the Clearing Day on which the Cleared Transactions relating to  such 
CCM Client Transaction are created. 

2.6 2014 ISDA Credit Derivatives Definitions Protocol 

If tThe Protocol Effectiveness Condition (as defined in the 2014 ISDA Credi t De ri vat ives  
Definitions Protocol published by ISDA on 2 1 Au gust 2 014 a nd s upplemen ted b y  th e 
Supplement thereto published by ISDA on 15 September 2014 and as  further 
supplemented from time to time (the "2014 Protocol")) beingis satisfied,  th en fro m a nd 
including the Implementation Date (as defined in the 2014 Protocol) the amendments  set  
forth in Part 1 (Global Amendments) of Schedule 1  (Am endments to  P rotocol  C overed 
Transactions) of the 2014 Protocol shall apply to each Index CCM Client Transact ion  an d 
each Single Name CCM Client Transact ion  wh ich i ncorpo rates th e 2 003 ISDA Credit  
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Derivatives Definitions and each such CCM Client Transaction shall be a Protocol  Covered 
Transaction for the purposes of the 2014 Protocol provided that: 

(i) the date on which the CCM Client Cleared Transacti on c orrespon ding to  such CCM 
Client Transaction is registered in the TIW is prior to the Implementation Date; 

(ii) such CCM Client Transaction is not an Excluded Transaction (as defined in the 2014 
Protocol) provided that if such CCM Client Transaction relates to m ore than o n e 
Reference Entity and would otherwise be a Protocol Covered Transact ion  b ut fo r 
the inclusion of any Affected Portion (as defined in the 2014 Protocol) therein, such 
Affected Portion shall be exclude for the purposes of th is  Mandatory P rov ision  
2.6(a) and the remaining portion of such CCM Client Transaction shall b e d eemed 
to be a Protocol Covered Transaction; 

(iii) the Scheduled Termination Date in respect of such CCM Client Transaction is on o r 
after the Implementation Date; 

(iv) no Event Determination Date has  occurred in respect of such CCM Client 
Transaction prior to the Implementation Date; 

(v) from and including the Implementation Date the provisions of Appendix XIII of Part 
B of the CDS Clearing Supplement shall apply to such CCM Client Transaction or the 
portion of such CCM Client Transaction other than the Affected Portion, as  
applicable and the CCM Client Cleared Transaction corresponding thereto and such 
CCM Client Transaction shall be treated as if it had been entered into and is subject 
to the 2014 ISDA Credit Derivatives Definitions.  In the event of any incons istency 
between the provis ions  of Part B of the CDS Clearing Supplement and the 
amendments set forth in this paragraph 2.6, the provisions of Appendix XIII of Part 
B of the CDS Clearing Supplement shall prevail. 

3. Additional CCM Client Transactions, Compression and Succession Events 

3.1 Creation of Additional CCM Client Transactions 

Immediately following:  

(a) the creation of Matched Pairs by LCH SA p u rsuant to  Sect ion 8 .1 (C reation o f 
Matched Pairs) of the CDS Clearing Supplement; or 

(b) the creation of Resulting Single Name Cleared Transactions pursuant to Section 4 .4 
(Re-couponing of Restructuring Cleared Transactions) of the CDS Clearing 
Supplement,  

if a  CCM Client Transaction has been specified to have been split into or replaced by two o r 
more separate CCM Client Transactions in th e TIW as  a resul t o f th e  creatio n o f s uch 
Matched Pairs or Resulting Single Name Cleared Transactions, such CCM Client Transactio n 
shall be split into or terminated and replaced by two or more (as applicable) correspondi ng 
CCM Client Transactions. The Floating Rate Payer Calculation Am o unt an d F ixed Rate o f 
each such CCM Client Transaction shall correspond to the Floating Rate Payer Calculat ion 
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Amount and Fixed Rate specified in TIW for such CCM Client Transaction.  In respect of CCM 
Client Transactions created as a result of the creation of Result ing  S in gle Na me C l eared 
Transactions, the Trade Date of such new CCM Client Transactions shall be the same as  th e 
Trade Date of the equivalent Resulting Single Name Cleared Transactions. Otherwise, e ach  
new CCM Client Transaction shall have the same terms  as  the original CCM Client 
Transaction. 

3.2 Reversal of Creation of Additional CCM Client Transactions 

If a  CCM Client Transaction has been split  i nto tw o o r m o re CCM C lien t Transact ions  
pursuant to Mandatory Provision 3.1 (Creation of Additional CCM Client Transactions) above 
and the relevant DC Credit Event Announcement that led to the creatio n o f th e Ma tched 
Pairs is reversed such that Section 5.5 (Reversal of DC Credit Event Announcements) o f th e  
CDS Clearing Supplement applies, then, subject to Section 9.1(c)(i ii)(B) o f th e 2 003 ISDA 
Credit Derivatives Definitions, any additional CCM Client Transactions created pursuant to  
Mandatory Provision 3.1 (Creation of Additional CCM Client Transacti ons) a bove shall b e 
deemed not to have been created and any Credit Event Notices d el ivered  i n c onn ection  
with such CCM Client Transactions shall be deemed to be ineffective.   

3.3 Compression of CCM Client Transactions 

If two or more CCM Client Transactions are specified in TIW to have been compressed into a 
s ingle CCM Client Transaction pursuant to Chapter 3 (Compressi on) o f Ti t l e I I I (C l ea ring  
Operations) of the CDS Clearing Rule Book, such CCM Client Transactions  shall be 
compressed into a single CCM Client Transaction with a Floatin g Rate Payer Calculat ion 
Amount equal to the aggregate Floating Rate Payer Calculation Am o unts  o f th e o ri ginal 
CCM Client Transactions. 

3.4 Succession Events and Cleared Transactions 

If LCH SA takes any action with respect to a CCM Client Cleared Transactio n p ursuan t to  
Section 4.5 (Succession Events and Cleared Transactions) of the CDS Clearing Supplement so 
as  to give effect to a Succession Event, such action shall also be deemed to have been taken 
with respect to the corresponding CCM Client Transaction. 

4. Notices 

4.1 Validity of Notices 

Save if and as expressly stated to the contrary in the Ma ndato ry  P rovis ions , a ny n o tice 
delivered by a CCM Client to its CCM in respect of a  CCM C l ient  Transactio n (i ncl uding, 
without limitation, a  Credit Event Notice, Notice of Physical Settlement, Notice to Ex ercise 
Movement Option or NOPS Amendment Notice) at a  time or in a manner in which the CCM 
would not be permitted to deliver such a notice to LCH SA (or to a relevant Matched Bu yer 
or Matched Seller as designee of LCH SA(as applicable)) in resp ect  o f th e c orrespo ndin g 
CCM Client Cleared Transaction pursuant to the terms of the CDS Clearing Supplement shall 
be deemed not to have been delivered. 
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4.2 Credit Event Notices and NEMOs given via DTCC 

(a) Credit Event Notices and NEMOs to be given via DTCC 

Credit Event Notices and Notices to Exercise Movement Option shall be delivered b y  
way of the relevant DTCC Notice Facility, save i f a nd as  e xpress ly s tated  to the 
contrary in the Mandatory Provisions or otherwise agreed between the p art ies to  
the CCM Client Transaction.  The deemed time of delivery of any such notices s hal l 
be as set out in the DTCC Rules from time to time. 

(b) Credit Event Notices and NEMOs delivered in respect of corresponding C C M C lient 
Cleared Transaction 

In respect of a  CCM Client Transaction, if:  

(i) CCM Seller/Matched Buyer or CCM Buyer/Matched Se ller d elivers  a  v alid 
Credit Event Notice or Notice to Exercise Movement Option in respect o f th e  
corresponding CCM Client Cleared Transaction by way of the relevant DTCC 
Notice Facility; or  

(ii) a Credit Event Notice or Notice to Exercise Movement Optio n i s  d eemed  to  
have been delivered in respect of the correspon ding CCM C l ient  C leared  
Transaction pursuant to Section 7.3(b) (C redit  Ev ent No tices a nd  NEMOs 
delivered in respect of CCM Client Transaction) of the CDS Clearing 
Supplement as a result of the receipt of a  valid Credit Event Notice or No tice 
to Exercise Movement Option (as applicable) by way o f th e re levant DTCC 
Notice Facility in respect of the CCM Client Transaction b etween th e o ther 
CCM of a Matched Pair and its CCM Client, 

and a Credit Event Notice or Notice to Exercise Movement Option (as applicable) has 
not already been given in respect of such CCM Client Transaction in accordance with 
Mandatory Provision 4.4 (Communications Failure Event) such n o tice (o r d e emed  
notice) shall be deemed also to be a Cred it Ev ent No tice o r No tice to Exercise 
Movement Option (as applicable) for the purposes of such CCM Client Transaction. 

4.3 Consequences of DTCC Failure 

If a  DTCC Failure Event occurs, from (and including) the DTCC Fail ure Even t Ti me to  (b u t 
excluding) the DTCC Resolution Time: 

(a) Mandatory Provision 4.2(a) (Credit Event Notices and NEMOs to be given vi a DTCC) 
shall not apply and accordingly Credi t Ev ent No tices a nd No tices to  Ex ercise 
Movement Option shall be delivered directly (and not via the relevant DTCC No tice 
Facility); 

(b) any notice delivered via the relevant DTCC Notice Facility prior to the DTCC Fai lure 
Event Time will be valid and will not be affected by such DTCC Failure Event; and 
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(c) any notice delivered or purported to be delivered v ia the re levant DTCC No tice 
Facility at or following the DTCC Failure Event Time but prior to the DTCC Resolution 
Time will not be valid and effective. 

Mandatory Provision 4.2(a) (Credit Event Notices and NEMOs to be g iv en v i a DTCC) s hall 
apply with effect from the DTCC Resolution Time and, accordingly, any n otice thereafter 
delivered or purported to be delivered directly (a nd  n ot v ia th e relevant DTCC No tice 
Facility) will not be valid and effective. 

4.4 Communications Failure Event 

(a) Right to deliver Notices manually following Communications Failure Event 

If a  party is affected by a s ignificant communications  o r i n formatio n techn ology 
failure resulting in it being impossible or impractical for such p arty to  d eliver a ny 
Credit Event Notice in relation to a Restructuring Credit  Ev ent o r an y No tice to  
Exercise Movement Option via a relevant DTCC Notice Facility (a "Communications 
Failure Event") it may, notwithstanding Mandatory Provision 4 .2(a) (C redi t Ev ent 
Notices and NEMOs to be given via DTCC), deliver Credit Event Notices a nd No tices 
to Exercise Movement Option directly (and not via the relevant DTCC Notice Facility).   

Such party shall deliver, together with any Credit Event Notice or Notice to Exercise 
Movement Option delivered by it directly, a notice s igned by a senior officer (such as 
a managing director or equivalent) of such party certifying that  i t  i s  affected b y  a 
Communications Failure Event (or, if such party is unable to deliver such  n otice i n 
writing, orally by telephone).  

(b) Notices to party affected by Communications Failure Event 

For the avoidance of doubt, Mandatory Provision 4.2(a) (Credit  Ev ent No tices a n d 
NEMOs to be given via DTCC) shall continue to apply in respect of no tices g i ven b y  
the party not affected by the Communications Failure Event to the party affected b y  
the Communications Failure Event. 

(c) Notification of Resolution of Communications Failure Event 

As  soon as  reasonably practicable upon a party ceas ing to be subject to a 
Communications Failure Event, it s hall n o tify  th e o th er p arty accordi ngly  an d 
thereupon Mandatory Provision 4.2(a) (Credit Event Notices and NEMOs to be g i ven 
via DTCC) shall apply and, accordingly, any notice thereafter delivered or purported  
to be delivered directly (and not via the relevant DTCC Notice Faci lity) w ill n o t  b e 
valid and effective. 

(d) Duty to Mitigate 

A party which is subject to a Communications Failure Ev ent shall use reasonable 
endeavours  to mitigate the operational impact on the other party of any 
Communications Failure Event, to cure such Communications Failure Even t as  s oon 
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as  poss ible and to ensure that the circumstances  giving rise to the relevant 
Communications Failure Event do not recur. 

(e) Breach does not Invalidate Valid Notices 

Without prejudice to any other rights or remedies of the parties , a ny b reach b y  a 
party of the provisions of this Mandatory Provision 4.4 shall n o t c ause a ny Cred it 
Event Notice or Notice to Exercise Movement Option delivered  o th erwise than i n  
accordance with the terms of the relevant CCM Client Transact ion,  w hich w ou ld 
otherwise be valid and effective, to be invalid or ineffective. 

4.5 Uncertain Delivery 

(a) Manual Notice permitted if Delivery of Notice in DTCC uncertain 

Notwithstanding Mandatory Provision 4.2(a) (Credit Event Notices and NEMOs to  b e 
given via DTCC), where such notices are permitted to be delivered b y m eans o ther 
than the relevant DTCC Notice Facility p ursuant to  th is Ma ndato ry  P rovis ion 4  
(Notices), and a party is uncertain as to whether o r n o t a Cred it Ev ent No tice o r 
Notice to Exercise Movement Option (as applicable) it attempted  to  d eliver v ia a  
DTCC Notice Facility has:  

(i) actually been delivered; or  

(ii) was delivered prior to the DTCC Failure Time,  

that party shall be entitled to deliver such a  n otice d irectl y to  th e o th er p arty 
specifying that such notice is only to  b e e ffect ive to  th e e xtent th at th e o ther 
purported notice is not effective.  

(b) Details to be provided of Uncertain Notice 

If a  party delivers a manual notice pursuant to Mandatory P rovis ion (a) (Ma n ual 
Notice permitted if Delivery of Notice in DTCC uncertain) above, such party shall b e 
required to provide (together with such n otice) s uffi cient  d etails  o f th e n o tice 
attempted to be given by way of the relevant DTCC Notice Facility so as to allow th e 
other party to identify the communication concerned.  

(c) DTCC Notice delivered successfully  

If the first Credit Event Notice or Notice to Exercise Movement Option (as applicable) 
to which the manual notice delivered pursuant to Mandatory Provision (a) (Ma n u al 
Notice permitted if Delivery of Notice in DTCC uncertain) above related was actually 
delivered successfully, any subsequent Credit Event No tice o r No tice to  Ex ercise 
Movement Option delivered shall be deemed not to have been delivered. 

5. Determination of Credit Events and Succession Events 

Notwithstanding any provision to the contrary: 
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(a) the Calculation Agent shall not make any determination in respect o f a ny m atter 
which is or may be subject to resolution  u nder Sect ions  3 .5 (S uccessi on Ev ent 
Resolutions) or 3.6 (Substitute Reference Obligation Resolutions) o f th e  DC  Ru les;  
and 

(b) neither party shall be entitled to deliver a Succession Event Notice or a Credit Even t 
Notice (other than Credit Event Notices in relation to a Restructuring Credit Event in 
accordance with the terms of any Restructuring CCM Client Transaction (i n cludin g 
the Mandatory Provisions) and, where applicable, the DTCC Rules). 

6. Timings for the Delivery of Manual Notices  

The following provisions shall solely be applicable in respect of a CCM Client Transaction between 
a CCM Client Buyer and its CCM Seller/Matched Buyer: 

6.1 Delivery of Manual Notices by CCM Client Buyer 

For the purposes of the delivery by CCM Client Buyer of any n o tice i n  respect o f a  CCM 
Client Transaction which is permitted pursuant to the terms of such CCM Client Transaction  
(including the Mandatory Provisions) to be delivered manually (rather than via the relevant 
DTCC Notice Facility), Section 1.10 (Requirements Regardi ng No tices) o f th e  2 003 ISDA 
Credit Derivatives Definitions shall be amended so as to provide that, solely i n  respect o f 
the final day on which such manual notice could validly be delivered pursuant to the te rms  
of such CCM Client Transaction (including the Mandatory Provisions), any such notice s hal l 
be required to be delivered on or prior to 2:00 p.m. (Calculation Agent City time) in order to 
be effective. 

A manual notice (including, without limitation, a Credit Event Notice or a Notice to Exercise 
Movement Option) delivered after 2:00 p.m. (Calculation Agent City time) on the fi n al d ay 
on which such notice could validly be delivered pursuant to the terms of the relevan t CCM 
Client Transaction (including the Mandatory Provisions) shall be deemed not to h ave b een 
delivered.   

6.2 Onward Delivery of Certain Notices by CCM Seller/Matched Buyer to Matched Seller 

Any Credit Event Notice, Notice to Exercise Movement Option, Notice of Phys ical 
Settlement,  NOPS Amendment Notice, any notice given pursuant to Section 9.9 (Buy-i n o f 
Bonds Not Delivered) of the 2003 ISDA Credit Derivatives Definitio ns o r a ny n otice g iven 
pursuant to Section 9.10 (Alternative Procedures Relating to Loans No t Deliv ered ) o f th e 
2003 ISDA Credit Derivatives Definitions which is permitted to be and is delivered manually 
by CCM Client Buyer to CCM Seller/Matched Buyer in respect of and pursuant to the terms 
of a  CCM Client Transaction (including the Mandatory Provisions) shall n o t  b e e ffectiv e 
unless and until CCM Seller/Matched Buyer effectively delivers  the re levant e quivalent 
notice to the relevant Matched Seller in  respect o f a nd p u rsuant to  the te rms o f th e 
corresponding Restructuring Cleared Transaction or Physically Settled Cleared Transactio n, 
as  applicable. 

CCM Seller/Matched Buyer undertakes to deliver such a notice to the re levant Match ed 
Seller within two hours of its receipt of the equivalent notice from CCM Client Buyer if such 
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notice is  received between 9:00 a.m. (Calculation Agent City time) and 4:00 p.m. 
(Calculation Agent City time) on a Calculation Agent City Bus iness Day.  An y such n o tice 
received by CCM Seller/Matched Buyer after 4:00 p.m. (Calculation Agent C ity t i me) o n  a 
Calculation Agent City Business Day shall be deemed to have been re ceived a t 9:00 a .m.  
(Calculation Agent City time) on the following Calculation Agent City Business Day. Any such 
notice received by CCM Seller/Matched Buyer before 9:00 a .m.  (Calculati on Agen t C i ty  
time) on a Calculation Agent City Business Day shall be deemed to have b een received a t  
9:00 a.m. (Calculation Agent City time) on such Calculation Agent City Busi ness Day.   An y  
such notice delivered on a day that is not a Calculation Agent C ity Bus iness Day shall b e 
deemed to have been delivered at 9.00 a.m. (Calculation Agent City time) on the fo l lowing 
Calculation Agent City Business Day. 

The following provision shall solely be applicable in respect of a CCM Client Transaction between a  
CCM Client Seller and its CCM Buyer/Matched Seller:  

6.3 Receipt of Certain Notices by CCM Buyer/Matched Seller d eemed  to b e Recei pt b y  C CM 
Client Seller 

Any Credit Event Notice, Notice to Exercise Movement Option, Notice of Phys ical 
Settlement, NOPS Amendment Notice, any notice given pursuant to Section 9.9 (Bu y-i n o f 
Bonds Not Delivered) of the 2003 ISDA Credit Derivatives Definitio ns o r a ny n otice g iven 
pursuant to Section 9.10 (Alternative Procedures Relating to Loans No t Deliv ered ) o f th e 
2003 ISDA Credit Derivatives Definitions which is permitted to be and is delivered manually 
by the relevant Matched Buyer to CCM Buyer/Matched Seller in respect of and pursuant to  
the terms of a  Restructuring Cleared Transaction or Physically Settled Cleared Transactio n 
(as  applicable) relating to a CCM Client Transaction between such  CCM Bu yer/Matched 
Seller and CCM Client shall be d eemed to  c onsti tute s imu ltaneous  d elivery b y CCM 
Buyer/Matched Seller to CCM Client Seller of such notice in respect  o f s uch CCM C lient 
Transaction.    

CCM Buyer/Matched Seller undertakes to deliver such a notice to CCM Client Seller w ith in 
two hours of its receipt of the equivalent notice from the relevant Matched Bu yer i f s uch 
notice is  received between 9:00 a.m. (Calculation Agent City time) and 4:00 p.m. 
(Calculation Agent City time) on a Calculation Agent City Bus iness Day.  An y such n o tice 
received by CCM Buyer/Matched Seller after 4:00 p.m. (Calculation Agent C ity t i me) o n  a 
Calculation Agent City Business Day shall be deemed to have been re ceived a t 9:00 a .m.  
(Calculation Agent City time) on the following Calculation Agent City Business Day. Any such 
notice received by CCM Buyer/Matched Seller before 9:00 a .m.  (Calculati on Agen t C i ty  
time) on a Calculation Agent City Business Day shall be deemed to have b een received a t  
9:00 a.m. (Calculation Agent City time) on such Calculation Agent City Bus i ness Day.  An y  
such notice delivered on a day that is not a Calculation Agent C ity Bus iness Day shall b e 
deemed to have been delivered at 9.00 a.m. (Calculation Agent City time) on the fo l lowing 
Calculation Agent City Business Day. 

7. Physical Settlement 
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7.1 Fallback to Cash Settlement resulting from corresponding CCM Client Cleared Transaction 

If a  CCM notifies  its  CCM Client that the Phys ically Settled Cleared Transaction 
corresponding to their CCM Client Transaction is to be settled (in whole or in part) b y  Cash  
Settlement pursuant to Section 6 (Physical Settlement) of the CDS Clearing Supplement and 
such CCM Client Transaction has not already been settled by Physical Settlement, such CCM 
Client Transaction shall a lso b e sett led (i n wh ole o r i n part , as  a ppl icable) b y  Cash  
Settlement and the Cash Settlement Amount and the Cash Settlement Date s hall b e th e 
same as the Cash Settlement Amount and the Cash Settlement Date determined in resp ect  
of the corresponding Physically Settled Cleared Transaction. 

In respect of the CCM Client Transaction between CCM Client Buyer and CCM 
Seller/Matched Buyer, If CCM Client Buyer has already Delivered the Deliverable Obligations 
to CCM Seller/Matched Buyer, CCM Seller/Matched Bu yer shall redeli ver eq uivalent 
Deliverable Obligations to CCM Client Buyer in whole (if Cash Settlement applies) or in p art 
(if Partial Cash Settlement applies in which case CCM Seller/Matched Buyer shall re tain a  
proportion of the Deliverable Obligations equal to the proportion of the Transact ion to b e 
settled by Physical Settlement). 

7.2 Fallback to Cash Settlement in respect of Non-Deliverable Obligations 

If, in respect of a  CCM Client Transaction, Buyer is not permitted to  De liver o ne o r m o re 
Deliverable Obligations (such Deliverable Obligations, the No n-Deliverab le Ob ligat ions) 
specified in the relevant Notice of Physical Settlement or NOPS Amendment Notice to Seller 
because: 

the amount of such Deliverable Obligation is less than the relevant minimum denomination o f su ch 
Deliverable Obligation; or 

Seller is not a permitted transferee under such Deliverable Obligation (and, in the case o f th is  sub -
section (ii), such circumstance would not constitute an illegality or impossibility outside the c ontrol 
of a  relevant party for the purposes of Section 9.3 (Partial Cash Settlement Due to  Impossi bi lity  o r 
Illegality) of the 2003 ISDA Credit Derivatives Definitions), 

then it shall notify Seller accordingly describing in reasonable detail the relevant 
circumstances.   

With effect from such notification, such occurrence shall be treated, in relation to such CCM 
Client Transaction, as an illegality or impossibility outside the control of a  relevant party fo r 
the purpose of Section 9.3 (Partial Cash Settlement Due to Impossibility or Illegality) o f th e  
2003 ISDA Credit Derivatives Definitions and "Cash Settlement" pursuant to the Partial Cash 
Settlement Terms shall be deemed to apply to such CCM Client Transaction with respect  to  
the Non-Deliverable Obligations  as  though the Non-Deliverable Obligations  were 
Undeliverable Obligations  and the provis ions  set out in Mandatory Provis ion 7.3 
(Consequences of Cash Settlement) below shall apply.   
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7.3 Consequences of Cash Settlement 

If the circumstances  set out in either Section 9.3 (Partial Cash Settlement Due to 
Impossibility or Illegality) of the 2003 ISDA Credit Derivatives De finit io ns o r Ma ndato ry  
Provision 7.2 (Fallback to Cash Settlement in respect of Non-Deliverable Obligations) a p ply 
to a CCM Client Transaction, then: 

(a) the Latest Permissible Physical Settlement Date i n  respect o f s uch  CCM C l ient  
Transaction will be deemed to be the first date on which the relevant Buyer or Seller 
effectively gave the relevant notice to the other p u rsuant to  e ither Sect ion 9 .3 
(Partial Cash Settlement Due to Impossibility or Illegality) of the  2 003 ISDA Credit  
Derivatives Definitions or Mandatory Provision 7.2 (Fallback to Cash Settl ement i n  
respect of Non-Deliverable Obligations) above, as  applicable, (and for these 
purposes, Section 9.7 (Latest Permissible Physical Settlement Date) of the 2003 ISDA 
Credit Derivatives Definitions shall not apply); and 

(b) where sub-paragraph (ii) of Mandatory Provision 7.2 (Fallback to Cash Settlement in 
respect of Non-Deliverable Obligations) applies, Indicative Quotations s hall  n ot  b e 
applicable.    

The following provisions shall solely be applicable in respect of a CCM Client Transaction between 
a CCM Client Buyer and its CCM Seller/Matched Buyer: 

7.4 Delivery of Deliverable Obligations by CCM Client Buyer to CCM Seller/Matched Buyer 

This Mandatory Provision 7.4 shall be applicable unless the CCM Client Bu yer a n d C C M 
Seller/Matched Buyer agree that it shall not apply in resp ect o f a  sp ec i fic  C C M C lien t 
Transaction. 

In respect of a  CCM Client Transaction, the Delivery of any Deliverable Ob l igati ons to b e  
Delivered by CCM Client Buyer to CCM Seller/Matched Buyer shall be deemed not to have 
occurred for the purposes  of such CCM Client Transaction unless  and until CCM 
Seller/Matched Buyer Delivers equivalent De liverab le Ob ligat ions  to  Matched Sel ler 
pursuant to the Physical Settlement of the c orrespo ndin g P hys ically Sett led C leared  
Transaction. 

Unless in respect of the corresponding Physically Settled Cleared Transactions:  

(a) Cash Settlement is applicable (in whole or in part);  

(b) a Buy-in Period is applicable or Buy-in P rice h as b een  d etermined p u rsuant to  
Section 9.9 (Buy-in of Bonds Not Delivered) of th e 2 003 ISDA Credit  Derivati ves 
Definitions;  

(c) a Deemed Buy-in Period is applicable p ursuant to  Sect ion 6 .8(b)(i ) o f th e CDS 
Clearing Supplement or Section 6.8(b)(ii) of the CDS Clearing Supplement is  
applicable; or  
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(d) Section 9.10(a) of the 2003 ISDA Credit Derivat ives  Defin iti ons is  a pplicable o r 
Matched Seller has required Matched Buyer to Deliver a Bond or Loan pursuant to  
Section 9.10(b) of the 2003 ISDA Credit Derivatives Definitions,  

(each such event, a "Non-delivery Event"), CCM Seller/Matched Buyer u n dertakes to  
Deliver the Deliverable Obligations (or such portion of th e Del iverable Ob ligat ions  n ot 
affected by a Non-delivery Event) to Matched Seller not later than the fi rs t  Bus iness Day 
after the day on which a trade in such Deliverable Obligation would, if effected on th e d ay 
on which CCM Seller/Matched Buyer received the Deliverable Obligations from CCM Clien t 
Buyer or on which the relevant Non-delivery Event ceased to apply, as  app licable,  (o r i f 
such day is not a Business Day, the following Business Day), be settled in accordance wi th 
then current market practice of such  Deliverable Ob l igat ion,  as  d etermined b y th e 
Calculation Agent after consultation with the parties. 

For the purposes of Article VIII (Terms relating to Physical Settlement) o f th e  2 003 ISDA 
Credit Derivatives Definitions, the Physical Settlement Amount shall not be payable by CCM 
Seller/Matched Buyer to CCM Client Buyer in respect of the CCM Client Transact ion  u ntil 
the Physical Settlement of the corresponding Physically Settled Cleared Tra nsactio n h as 
occurred. 

7.5 Buy-in of Bonds not Applicable 

Section 9.9 (Buy-in of Bonds Not Delivered) of the 2003 ISDA Credit Derivatives Defi nit ions  
shall not apply. 

7.6 Buyer's Right to Deliver suspended during Buy-in Period 

If CCM Seller/Matched Buyer notifies  CCM Client Buyer in respect of a  CCM Client 
Transaction that (i) it has received a Buy-in Notice from Matched Seller i n respect o f th e 
Matched Contracts of the related Settlement Matched Pair or (ii) it  h as b een  n otified b y  
Matched Seller in respect of the Matched Contracts of the related Settlement Matched Pair 
pursuant to Section 6.8(b) (Deemed Buy-in of Bonds resulting from CCM Client Transact ion 
of Matched Seller) of the CDS Clearing Supplement that such Matched Seller has received a  
Buy-in Notice from its CCM Client in respect of the CCM Client Transaction  b etween s uch 
Matched Seller and its CCM Client, such notice from CCM Seller/Matched Buyer specifying: 

i) the Buy-in Date;  

ii) the Relevant Bonds; and 

iii) the Outstanding Principal Balance thereof sought to be bought-in, 

then CCM Client Buyer's right to Deliver the specified Relevant Bonds shall b e s uspended  
until the fourth Business Day (inclusive) following such Buy-in Date. 

7.7 Buy-in of Bonds in respect of Matched Contracts of the Settlement Matched Pair 

Provided that Physical Settlement has not already occurred  i n respect  o f a  CCM C lient  
Transaction, if CCM Seller/Matched Buyer notifies CCM Client Buyer that a Buy-in Price h as 
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been (i) determined or (ii) deemed to be determined pursuant to Section 6 .8(b) (Deemed 
Buy-in of Bonds resulting from CCM Client Transaction of Matched Seller) of the CDS 
Clearing Supplement, in respect of Re levant Bonds  fo r th e p u rposes  o f th e Matched 
Contracts of the related Settlement Matched Pair, then on the Buy-in Effective Date:  

i) CCM Client Buyer will be deemed to have Delivered to CCM Seller/Matched Bu yer 
an Outstanding Principal Balance o f th e De liverab le Ob ligat ions  e qual to  th e 
Outstanding Principal Balance of the Deliverable Obligations Delivered or deemed to 
be Delivered by CCM Seller/Matched Buyer to Matched Sel ler i n  respect o f th e 
Matched Contracts; and 

ii) the Physical Settlement Amount to be paid by CCM Seller/Matched Bu yer to  CCM 
Client Buyer in respect of this CCM Client Transaction shall b e re duced (b u t n ot 
below zero) by an amount equal to the amount by which the Phys ical Settlement 
Amount to be paid to CCM Seller/Matched Buyer by Matched Sel ler i n  respect o f 
the Matched Contracts is to be reduced. 

CCM Seller/Matched Buyer shall notify CCM Client Buyer o f s uch Ou tstanding P rincipal 
Balance of the Deliverable Obligations and such Physical Settlement Amount reduction fo r 
the purposes of i) and ii) above and of the Buy-in Effective Date. 

If CCM Client Buyer has already Delivered Deliverable Obligations to CCM Seller/Matched  
Buyer, CCM Seller/Matched Buyer shall redeliver equivalent Deliverable Obligations to CCM 
Client Buyer and such equivalent Deliverable Obligations shall have an Outstanding Principal 
Balance equal to the Outstanding Principal Balance of the Deliverable Obligation(s) specified 
by CCM Seller/Matched Buyer in the above notice and deemed to have been De livered b y 
CCM Client Buyer to CCM Seller/Matched Buyer pursuant to this Mandatory Provision 7.7. 

7.8 Alternative Procedures relating to Loans – Seller Right to Select 

Section 9.10(b) (Alternative Procedures Relating to Loans Not Delivered) of th e 2 003 ISDA 
Credit Derivatives Definitions shall not apply. 

7.9 Alternative Procedures relating to Loans – Seller designates alternative Loan or Bond 

In respect of a  CCM Client Transaction, CCM Seller/Matched Buyer shall notify  CCM C l ient 
Buyer if it has purchased Bond(s) and/or Loan(s) pursuant to Section 9.10(b) (Al ternati ve 
Procedures Relating to Loans Not Delivered) of the 2003 ISDA Credit Derivatives Definiti ons 
on the instructions of the Matched Seller in resp ect  o f th e c orresp ondin g CCM C lient  
Cleared Transaction.  

Following such notification, such Bond(s) and/or Loan(s) s hall b e d eemed to  h ave b een 
Delivered by CCM Client Buyer to CCM Seller/Matched Buyer in Physical Settlement o f th e 
CCM Client Transaction and the Phys ical Settlement Amount payable by CCM 
Seller/Matched Buyer to CCM Client Buyer shall be reduced  (b ut n ot b elo w ze ro) b y  an  
amount equal to the price at which such Bond(s) and or Loan(s) were purchased. 

CCM Seller/Matched Buyer shall provide CCM Client Buyer w ith  d etails  o f s uch Bo nd(s ) 
and/or Loan(s) and the related purchase price(s) in such notice. 
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If CCM Client Buyer has already Delivered Deliverable Obligations to CCM Seller/Matched  
Buyer, CCM Seller/Matched Buyer shall redeliver equivalent Deliverable Obligations to CCM 
Client Buyer and such equivalent Deliverable Obligations shall have an Outstanding Principal 
Balance equal to the Outstanding Principal Balance of the Bond(s) and/or Loan(s) speci fied 
by CCM Seller/Matched Buyer in the above notice and deemed to have been De livered b y 
CCM Client Buyer to CCM Seller/Matched Buyer pursuant to this Mandatory Provision 7.9.                                                       

The following provisions shall solely be applicable in respect of a CCM Client Transaction between 
CCM Client Seller and CCM Buyer/Matched Seller: 

7.10 Delivery of Deliverable Obligations to CCM Client Seller 

This Mandatory Provision 7.10 shall be applicable unless the CCM Client Sel ler a nd  C CM 
Buyer/Matched Seller agree that it shall not apply in resp ect o f a  sp ec i fic  C C M C lien t 
Transaction. 

Subject to the proviso below, in respect of a  CCM Client Transaction, the De livery o f a ny  
Deliverable Obligations to be Delivered by CCM Buyer/Matched Seller to CCM Client  Seller 
shall be deemed to have occurred for the purposes of such CCM Client Tra nsactio n u po n 
receipt by CCM Buyer/Matched Seller of the Deliverable Ob l igat ions  i n respect  o f th e 
Physical Settlement of the related P h ysically Sett led C l eared Transact ion; p rovided, 
however, that if the CCM Client Transaction is to be settled by Cash Settlement (in whole o r 
in part) pursuant to Section 9.3 (Partial Cash Settlement Due to Impossibility or Illegality) o f 
the 2003 ISDA Credit Derivatives Definitions or Mandatory Provision 7.2 (Fal lback to  C ash 
Settlement in respect of Non-Deliverable Obligations) then such portion of the CCM C lient  
Transaction which is to be settled by Cash Settlement shall not b e  d eemed  to  b e settled 
until such Cash Settlement occurs.   

Provided that Cash Settlement is not applicable, CCM Buyer/Matched Seller undertak es to  
Deliver the Deliverable Obligations to CCM Client Seller not later than the first Business Day 
after the day on which a trade in such Deliverable Obligation would, if effected o n th e d ay 
on which CCM Buyer/Matched Seller received the Deliverable Obligations  fro m Ma tched  
Buyer (or if such day is not a Business Day, th e fo llowi ng Bu s iness Day), b e settled i n 
accordance with then current market practice of such Deliverable Obligation, as determined 
by the Calculation Agent after consultation with the parties. 

7.11 Alternative Procedures relating to Loans – Seller Right to Select 

Section 9.10(b) (Alternative Procedures Relating to Loans Not Delivered) of th e 2 003 ISDA 
Credit Derivatives Definitions shall not apply. 

7.12 Alternative Procedures relating to Loans in respect of Matched Contracts 

In respect of a  CCM Client Transaction, if CCM Buyer/Matched Seller n otifies  CCM C l ient 
Seller that a deemed amendment has been made to the Notice of Physical  Sett lement o r 
any NOPS Amendment Notice in respect of th e  Match ed Con tracts  o f th e Settlement 
Matched Pair that corresponds to such CCM Client Transact ion p u rsuant to  (i ) Sect ion  
9.10(a) or (b) of the 2003 ISDA Credit Derivatives Definitions or (ii) Section 6.9 (Alternative 
Procedures relating to Loans – Buyer Right to Deliver (S ection 9 .10(a) 2 003 IS DA C redit  
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Derivatives Definitions) of the CDS Cleari ng Su pplement, then the No tice o f P h ysical 
Settlement or any NOPS Amendment Notice in respect of such CCM Client Transaction shall 
be deemed to have been amended by the addition of the Bonds or Loans which have b een 
deemed to be added to the Notice of Physical Settlement or any NOPS Amendment No tice 
for the purposes of the Matched Contracts of the related Settlement Matched Pair. 

8. Self Referencing Transactions 

8.1 Section 2.31 (Merger of Reference Entity and Seller) of the 2 003 ISDA C redi t Derivat ives 
Definitions  

Section 2.31 (Merger of Reference Entity and Seller) of the 2003 ISDA Cred it De rivat ives  
Definitions shall not apply. 

8.2 Notification of Self Referencing Transactions 

In respect of any Single Name CCM C l ient  Transacti on, the CCM C lien t s hal l, u n less  
prohibited from so doing by applicable law, notify the CCM as  soon as  reasonably 
practicable if: 

i) the CCM Client is or consolidates or amalgamates with, or merges into, or transfers  
all or substantially all of its assets to, the Reference Entity in relation to such Single 
Name CCM Client Transaction or enters into any agreement in respect of any of the  
foregoing; 

ii) the CCM Client and the Reference Entity in relation to such Single Name CCM Client 
Transaction are or become Affiliates; or 

iii) in respect of a  Restructuring CCM Client Transaction, the CCM Client is or beco mes  
the Reference Entity in relation to such Restructuring CCM Client Transact ion as  a  
result of the occurrence of the relevant Restructuring Credit Event. 

8.3 Termination of Self Referencing Transactions 

A CCM Client Transaction shall be terminated (unless it has already been terminated) at the 
same time as the termination of the correspo nding S i ngle Na me C leared  Transactio n 
pursuant to Section 9.2 (Occurrence of Client Self Referencing Tra nsactio ns) o f th e CDS  
Clearing Supplement and by reference to the price at w hich  such S ingle Name C l eared 
Transaction is terminated and an amount will be payable: 

(a)  if the CCM receives an amount from LCH SA in relation to such S i ngle Na me C leared  
Transaction pursuant to Section 9.2 (Occurrence of Client Self Referencing Transactions), 
by the CCM to the CCM Client equal to such amount and on the Business Day followin g 
receipt by the CCM of such amount from LCH SA; and  

(b)  if the CCM is obliged to pay an amount to  L CH SA i n re lati on to  s uch S in gle Na me 
Cleared Transaction pursuant to Section 9.2 (Occurrence o f C lient  S elf Referencing 
Transactions), by the CCM Client to the CCM equal to such amount and on the later o f 
(I) the Business Day prior to the day on which the CCM is obliged to pay such amount to 
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LCH SA and (II) the Business Day following the Business Day o n  w hich th e CCM gi ves 
notices to the CCM Client of the relevant amount. 

8.4 Costs of Terminating Self Referencing Transactions 

Without prejudice to any other indemnity agreed between the CCM and the CCM Client  i n  
relation to CCM Client Transactions, the CCM Client agrees to indemnify and hold harmless 
the CCM from and against all costs and expenses that the CCM is obliged to bear p u rsuant 
to Section 9.2 (Occurrence of Client Self Referencing  Transact ions) o f th e  CDS C l earin g 
Supplement. 

8.5 Compression of Self Referencing Transactions 

Where the CCM acts as Matched Buyer and Matched Seller in respect o f fu n gible S ingle 
Name Cleared Transactions that have a corresponding CCM Client Transaction in respect  o f 
which CCM Client has  given notice to CCM pursuant to Mandatory Provis ion 8.2 
(Notification of Self Referencing Transactions) a n d th e re levan t S i ngle Name C leared 
Transactions are compressed pursuant to Section 9.2 (Occurrence of Client Self Referencing 
Transactions) of the CDS Clearing Supplement, the CCM C lien t w ill  b e d eemed to  h ave 
submitted to CCM a request to compress the corresponding CCM Client Transactions. 

9. Calculation Agent 

9.1 Appointment of Calculation Agent 

The Calculation Agent in respect of any CCM Client Transaction shall be the CCM.   

9.2 Calculations and Determinations of Calculation Agent 

In the event that the Calculation Agent is entitled or required to make a ny c alculatio n o r 
determination in respect of a  CCM Client Transaction in respect of a  matter that has already 
been or will be determined in respect of and pursuant to the terms of th e  c orrespond ing 
CCM Client Cleared Transaction, the Calcu lat ion  Agent i n respect  o f th e CCM C lien t 
Transaction shall be obliged to make the same calculation or determination i n  respect o f 
such CCM Client Transaction as the determination in respect o f th e c orrespon ding CCM 
Client Cleared Transaction (including, without limitation, any determination o f a n y Cash 
Settlement Amount payable in respect of the CCM Client Transaction).      

10. Amendments 

The Mandatory Provisions may be amended from time to  t i me p ursuan t to  Sect ion  1 1 
(Amendments) of the CDS Clearing Supplement. The parties agree th at a ny a mendments  
made to the Mandatory Provisions in accordance with Section 11 (Amendments) of the CDS  
Clearing Supplement shall be deemed to apply automatically to the CCM Client 
Transaction(s) with effect from the date of such amendment to the Mandatory Provisions. 
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1. GENERAL PROVISIONS 

1.1 Incorporation of Defined Terms  

Capitalised terms used in this CDS Clearing Supplement and not otherwise defined  h erein  
shall have the meaning given pursuant to the Index Cleared  Transacti on Co nfirmatio n, 
Single Name Cleared Transaction Confirmation, the 2014 ISDA Credit Derivatives Definitions 
or the CDS Clearing Rule Book, as applicable. In the case of any such terms d e fined i n  the 
CDS Clearing Rule Book, such terms shall be interpreted in accordance with th e go verning 
law specified therefore in the CDS Clearing Rule Book.  

1.2 Terms defined in the CDS Clearing Supplement 

For the purposes of the CDS Clearing Documentation, the following capitalised terms shall,  
unless otherwise specified, have the respective meanings set out below:  

2003 ISDA Credit Derivatives Definitions: The 2003 ISDA Credit  Derivat ives De finit ions  
published by ISDA as supplemented by the 2009 ISDA Credit Derivat ives Determinations  
Committees, Auction Settlement and Restructuring Supplement to the 2 003 ISDA Credit  
Derivatives Definitions, including the DC Rules and Credit Derivatives Au ctio n Settlement 
Terms (each as defined therein). 

2014 ISDA Credit Derivatives Definitions: The 2014 ISDA Credit  Derivat ives De finit ions  
published by ISDA. 

Affected Cleared Transaction: Following  

(i) a  DC Credit Event Announcement or a publication by the DC Secretary of:  

(a) a Successor Resolution; or 

(b) a DC Resolution that a Substitute Reference Obligation has been determined  
in respect of a  Non-Standard Reference Obligation; or 

(ii) publication of a  revised SRO List, 

a  Cleared Transaction (or the relevant Component Transaction(s ) of such Cleared 
Transaction) that references  the affected Reference Entity and also references  a 
Transaction Type and/or a Reference Obligation affected by the event in (i) or (ii) above,  as  
applicable. 

Asset Package Cash Settlement Amount:  In respect of an Asset Package, an amount in the 
Settlement Currency of the Physically Settled Cleared Transactio n to  w hich s uch Asset 
Package relates equal to the total amount of cash in such Settlement Cu rrency   (w hether 
actual or deemed in accordance with Section 6.19(e) (Asset Package Delivery) c ompris ing 
such Asset Package. 

Asset Package Notice:  A notice in the form set out in Appendix IVB. 



File No. SR-LCH SA-2020-005 

Page 143 of 453  
 

 
LCH SA © 2020  143 Published on [•] 2020 
  
 

Buy-in Effective Date:  As  set out at Section 6.8 (Bu y-i n o f Bo nds – Ma tched S eller h as 
entered into CCM Client Transaction). 

CCM Client Cleared Transaction: A Cleared Transaction between a CCM and LCH SA 
registered in a CCM Client Trade Account of a  CCM. 

CCM Client Transaction: A Transaction between a CCM and a CCM Client  wh ich i s  o n th e 
same economic terms as its corresponding CCM Client Cleared Transaction. 

CCM Client Transaction Documents: The documentation entered i nto b y  a CCM a nd i ts  
CCM Client to document a CCM Client Transaction. 

CDSClear Preferred Reference Obligation: This term shall h ave th e m eaning set  o ut i n 
Section 4 of the Procedures. 

CDSClear Product Committee: A committee composed of representatives  o f L CH SA a nd  
representatives of Clearing Members for the purposes of carrying-out the tasks apportioned 
to it by the CDS Clearing Documentation as further described in the terms of reference fo r 
such committee, agreed in c onsu ltat ion w ith th e C learing Members  and  as  may  b e 
amended from time to time in consultation with the Clearing Members.   

CDS Clearing Rule Book:  The document entitled "CDS Clearing Rule Book" published by LCH 
SA, as  amended from time to time. 

CDS Type:  A class of Cleared Transactions that are identical as to their terms, e xcept that  
they may differ as to:  

(a) the Trade Date; 

(b) in respect of Index Cleared Transactions, the Original Notional Amount; 

(c) in respect of Single Name Cleared Transactions, the Effective Date (provided that the 
current and future Fixed Rate Payer Calculation Periods for such Single Name Cleared 
Transactions are the same), the Floating Rate Payer Calculat ion Amo unt an d th e 
Reference Obligation (provided that LCH SA determines  that the Reference 
Obligations of the Cleared Transactions are equivalent for the purposes o f th is CDS  
Clearing Supplement); 

(d) the Initial Payment Payer;  

(e) the Initial Payment Amount;  

(f) the Initial Payment Date; and 

(g) the identity of the relevant Buyer and Seller. 

CEN Triggering Period: In relation to any Restructuring Cleared Transact ion,  the p e ri od 
during which the parties thereto may deliver a Credit Event Notice in respect of a n M(M)R 
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Restructuring in relation to all or part of such Restructu ri ng C l eared Transact ion , su ch 
period starting at 9:00 a.m. on and including the earlier to occur of: 

(a) the Transaction Business Day following publication of the related Final List; and 

(b) the fifth calendar day following the No Auction Announcement Date, 

and ending on and including the Exercise Cut-off Date. 

Clearing Member Acknowledgement: As  set out at Section 7.7 (Clearing Member 
Acknowledgements). 

Clearing Member Communications Failure Event: As set out at Section 7.4 (Notificat ion o f 
DTCC Failure and Resolution). 

Clearing Member Self Referencing Transaction: A Single Name Cleared Transaction which is 
registered in the House Account Structure of the Clearing Member and in respect of which , 
the Reference Entity is either the relevant Clearing Member or an Affiliate of such Cl earing 
Member. 

Client Self Referencing Transaction: A Single Name Cleared Transaction (a) that is  
registered in the Client Account Structure of a  Clearing Member, and (b) in respect of which, 
the Reference Entity is either the relevant Client or an Affiliate of such Client. 

Component Transaction: As defined in the Index Cleared Transaction Confirmation. 

Compression Cut-off Date: The last date on which a Clearing Member may submit a request 
for any Cleared Transaction to  b e c ompressed  p ursuant to  th e ad  h oc c ompress ion  
methodology and on which a daily automatic compression cycle will be ru n b y LCH SA,  i n  
each case in accordance with Chapter 3 (Compression) of Title III (Clearing Op erati ons) o f 
the CDS Clearing Rule Book and Section 5 of the Procedures, being: 

(a) in respect of any Index Cleared Transaction, the date falling one Transaction Business 
Day prior to the Novation Cut-off Date in respect o f th e re levan t El ig ible In dex 
Vers ion; 

(b) in respect of any Single Name Cleared Transaction and: 

 (i) an M(M)R Restructuring, the earlier of (A) th e  d ate o f p u blicatio n o f th e 
relevant Initial List (as defined in th e DC  Ru les),  (B) th e date fa lling  two  
Transaction Business Days prior to the relevant date o n  w hich th e re lated 
RMP Notification Deadline falls and (C) such other date falling b etween th e 
dates  in (A) and (B), as  determined by LCH SA in consultation with the 
CDSClear Product Committee and notified to the relevant Clearing Me mbers  
prior to such date; and 

 (ii) a  Failure to Pay Credit Event, a  Governmental Intervention  Credit  Ev ent,  a  
Bankruptcy Credit Event or a Restructuring Credit Event (other than an M(M)R 
Restructuring), the date falling one Transaction Bus i ness Day p rior to  th e 
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calendar day following the related Auction Final Price Determi nation  Date,  
Auction Cancellation Date or No Auction Announcement Date;  

 (iii) a  Succession Event, a  date determined by LCH SA i n c o nsul tatio n w ith th e 
CDSClear Product Committee, which shall be not later that  the Transactio n 
Bus iness Day before the date on which DTCC will amend its records in respect 
of such Single Name Cleared Transaction to take into account the occurrence 
of such Succession Event, and notified to the relevant Clearing Members prior 
to such date; and 

 (iv) a  Rename Event, the Transaction Business Day before the date on which DTCC 
will amend its records in respect of Single Name Cleared Transactions to take 
into account the occurrence of such Rename Event. 

For the avoidance of doubt, where a Clearing Member has specified automatic compression 
on a weekly basis then the last such weekly automatic compression cycle performed by LCH 
SA will be performed on the Clearing Day falling on the Thursday on or before the relevant 
Compression Cut-off Date. 

DC Restructuring Announcement Date: The date on which the DC Credit Event 
Announcement of an M(M)R Restructuring is made, provided that w here such  DC Credit  
Event Announcement is made after 6.30 p.m. on a Business Day or on a day which i s  n ot a  
Bus iness Day, the DC Restructuring Announcement Date will be the first following Business 
Day. 

Deemed Buy-in Period: As set out at Section 6.8(b)(i).  

Dispute: This term shall have the meaning set out in the CDS Dispute Resolution Protocol. 

DTCC Failure Event: As  set out at Section 7.4 (Notification of DTCC Failure and Resolution).   

DTCC Failure Event Time: As  set out at Section 7.4 (Notification of DTCC Failure and 
Resolution). 

DTCC Notice Facility: A facility made available pursuant to the DTCC Rules for th e d e livery 
of Credit Event Notices relating to M(M)R Restructurings or Notices to Exercise Mo vemen t 
Option. 

DTCC Resolution Time: As  set out at Section 7.4 (Notification of DTCC Failure and 
Resolution). 

DTCC Rules: The "Operating Procedures", as published by DTCC and as amended from t ime 
to time. 

Failed Amount: As set out at Section 6.10 (Failure to pay Physical Settlement Amount).   
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First Novation Date: In respect of:  

(a) an Index Cleared Transaction, the first date on which L CH SA w ill a ccep t Ori g inal 
Transactions referencing the relevant Eligible Index Version for clearing pursuant to  
the CDS Clearing Documentation, being, in the case of any such v ers ion p u blished 
pursuant to the occurrence of a  Succession Event or Credit Event, the date on which 
credit default swap transactions referencing such version of such index are accepted 
for registration in the TIW in accordance with the DTCC Rules;  

(b) a Single Name Cleared Transaction in respect of which a Novation Cut-off Da te h as  
previously occurred pursuant to the occurrence of an M(M)R Restructuring which i s  
applicable to the relevant combination of Reference Entity, Transact ion  Ty pe an d 
Reference Obligation, the calendar day follo wing th e Transact ion  Bus iness  Day 
following the latest poss ible Exercise Cut-off Date for the relevant M(M)R 
Restructuring or such other date on which LCH SA determines in consultatio n w ith 
the CDSClear Product Committee that LCH SA will begin to  a gain a ccep t Ori g inal 
Transactions referencing the relevant combination  of Reference Entity, Transactio n 
Type and Reference Obligation; and 

(c) a Single Name Cleared Transaction (other than in the circumstances s et-o ut i n (b ) 
above), the first date on which LCH SA determines in consultation with the CDSClear 
Product Committee that LCH SA will accept or will begin to again accept (as  
applicable) Original Transactions referencing the relevant combination of Reference 
Entity, Transaction Type and Reference Obligation. 

Index Cleared Transaction: A Cleared Transaction which references a portfolio of Reference 
Entities specified in a credit default swap index and consists of a  Component Transaction i n  
respect of each such Reference Entity, the terms of which are as  e vi denced  b y a n In dex 
Cleared Transaction Confirmation. 

Index Cleared Transaction Confirmation: For  

(a) any Index Cleared Transaction which references a Markit iTraxx® Europe Index Series 
22 or above, the form of confirmatio n w hich i nco rp orates th e i Traxx® Eu rope 
Untranched Standard Terms Supplement, each being the lastest version in fo rce o n 
or any time after to the Implementation Date (as defined in the 2019 ISDA Narrowl y 
Tailored Credit Event Protocol published by ISDA on 27 August 2019 and as  fu rther 
supplemented from time to time) as published by Markit Group Limited; 

(b) any Index Cleared Transaction which references a Markit CDX™ In dex Series 2 3 o r 
above, the form of confirmation which incorporates  the CDX Untranched 
Transactions Standard Terms Supplement, each being the latest version in fo rce o n 
or any time after the Implementation Date (as defined in the 2 019 ISDA Na rro wly 
Tailored Credit Event Protocol published by ISDA on 27 August 2019 and as  fu rther 
supplemented from time to time) as published by Markit North America, Inc.Markit  
Group Limited; 
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(c) any Index Cleared Transaction which references a Markit iTraxx® Europe Index Series 
21 or below, the form of confirmation which incorporates the iTraxx® Europe Legacy 
Untranched Standard Terms Supplement, each being the latest version in force on or 
any time after the Implementation Date (as d efined  i n th e 2 019 ISDA Na rrowl y 
Tailored Credit Event Protocol published by ISDA on 27 August 2019 and as  fu rther 
supplemented from time to time) as published by Markit Group Limited; and 

(d) any Index Cleared Transaction which references a Markit CDX™ In dex Series 2 2 o r 
below, the form of confirmation which incorporates th e CDX L egacy Un tranched 
Transactions Standard Terms Supplement, each being the latest version in fo rce o n 
or any time after the Implementation Date (as defined in the 2 019 ISDA Na rro wly 
Tailored Credit Event Protocol published by ISDA on 27 August 2019 and as  fu rther 
supplemented from time to time)  as published by Markit North America, Inc.Marki t 
Group Limited,  

in each case as amended by this CDS Clearing Supplement and as completed by reference to 
the relevant Transaction Data  (or, in each case, such other form of confirmation as may  b e 
adopted in respect of any CDS Type in accordance with Section 1.2.2 (Modification) o f th e  
CDS Clearing Rule Book). 

Index CCM Client Transaction: A CCM Client Transaction which referen ces  a p ortfo lio o f 
Reference Entities specified in a credit default swap index and c ons ists  o f a  Co mpo nent 
Transaction in respect of each such Reference Entity and which is on the same e con omic 
terms as an Index Cleared Transaction registered in the CCM Client Trade Ac coun t i n  th e 
name of such CCM for such CCM Client. 

Initial Re-couponing Notice: As set-out in Sect ion 4 .4 (Re-couponi ng o f Restructuring 
Cleared Transactions). 

Initial Single Name Cleared Transaction: A Cleared Transaction entered into followi ng th e 
novation of an Original Transaction and which references a s ingle Re ference En tity, the 
terms of which are evidenced by a Single Name Cleared Transaction Confirmation.  

Initial Single Name CCM Client Transaction: A CCM Client Transaction which re ferences a  
s ingle Reference Entity and which is on the same economic terms as an Initial Single Na me 
Cleared Transaction registered in the CCM Client Trade Account in the name o f s uch CCM 
for such CCM Client. 

ISDA: The International Swaps and Derivatives Association, Inc. and any successor thereto. 

Mandatory Provisions: As  set-out in Appendix XIII (CCM Client Transaction Requirements). 

Matched Buyer:  A CDS Buyer comprised in a Matched Pair.   

Matched Buyer Contract: A Cleared Transaction (or part thereof) between a Matched Buyer 
and LCH SA which is the subject of a  Matched Pair having the Restructurin g Ma tched P air 
Amount or the Settlement Matched Pair Delivery Amount, as the case may be,  re lat ing  to  
that Matched Pair. 
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Matched Contract: A Matched Seller Contract or a Matched Buyer Contract, as applicable. 

Matched Pair: A Restructuring Matched Pair or Settlement Matched Pair, as applicable. 

Matched Seller: A CDS Seller comprised in a Matched Pair.   

Matched Seller Contract: A Cleared Transaction (or part thereof) between a Matched Seller 
and LCH SA which is the subject of a  Matched Pair having the Restructurin g Ma tched P air 
Amount or the Settlement Matched Pair Delivery Amount, as the case may be,  re lat ing  to  
that Matched Pair. 

Matching Information Notification Deadline: In respect of a  Restructuring Cleared 
Transaction, 9.00 a.m. on the first day of the CEN Tri ggerin g P eriod , p rovided th at the 
Matching Information Notification Deadline shall fa ll no earlier than the fi fth Transact ion 
Bus iness Day following the relevant DC Credit Event Announcement. 

Matrix Re-versioning Date: As set-out in Section 2.5 (Physical Settlement Matrix Updates). 

NEMO Triggering Period: In relation to any Restructuring Cleared Transaction,  the p eri od 
s tarting at 9:00 a.m. on the day falling on the relevant Movement Option Cut-o ff Da te fo r 
the relevant Credit Event and ending at the l as t t i me fo r d eli very  o f a  v alid No tice to  
Exercise Movement Option under the terms of the relevant Cleared Transaction. 

No Physical Settlement Confirmation:  As set out in Section 6.19 (Miscellaneous Provisi ons 
relating to Physical Settlement). 

No Physical Settlement Confirmation Deadline:  As set out in Section 6.19 (Miscell aneous 
Provisions relating to Physical Settlement). 

Non-Deliverable Obligation:  As set out at Section 6.12 (Fallb ack  to C a sh S ettlement i n 
respect of Non-Deliverable Obligations). 

Non-DVP Asset Package Settlement Amount:  As  set out in Section 6.6(b) (Delivery of No n-
DVP Obligations). 

Non-DVP Obligation: In respect of any Phys ically Settled Cleared Transaction: (1) a  
Deliverable Obligation, validly specified in a Notice of Physical Settlement, which does n o t, 
in accordance with then current market standards, settle on a d el ivery-versus-payment 
basis through the books and records o f a  c entral  securit ies d epos itory o r securit ies 
settlement system; or (2) any Asset forming part of an Asset Package validly specified i n  an 
Asset Package Notice given in accordance with the final paragraph of Section 8.2 (Notice o f 
Physical Settlement) of the 2014 ISDA Credit Derivatives Definitions. 

Notice Acknowledgement Deadline:  As  set out in Section 7.7 (Clearing Member 
Acknowledgements). 

Notice Reconciliation Deadline:  As  set out in Section 7.7 (Clearing Member 
Acknowledgements). 
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Novation Cut-off Date: The date with effect fro m  w hich L CH SA w ill  n o l o nger a ccept 
Original Transactions referencing an  El igib le Ind ex Vers i on o r Ori g inal Transact ions  
referencing the relevant combination of Reference Entity, Transaction Type and Reference 
Obligation for novation, being: 

(a) following the occurrence of an M(M)R Restructuring, the earlier of:  

(i) a date determined by LCH SA in consultat ion  w ith  the CDSClear P rod uct 
Committee, which shall not be earlier than the DC Restructuring 
Announcement Date; and 

(ii) the calendar day immediately following the No Auction Announcement Date, 

provided that LCH SA in consultation with the CDSClear Product Committee may, but 
is  not required to, determine that the No vati on Cu t-o ff Date fo r In dex C leared 
Transactions  and the Novation Cut-off Date for Initia l Single Name Cleared 
Transactions are to occur on different days; 

(b) following the occurrence of a  Failure to Pay Credit Event, a Bankruptcy Credit Event, 
a  Governmental Intervention Credit Event or a Restructuring Credit  Ev ent (o ther 
than an M(M)R Restructuring), the calendar day following the related Auction  F inal 
Price Determination Date, Auction Cancellation Date or No Auction Announcement 
Date, as applicable;  

(c) following the occurrence of a  Succession Event:  

(i) in respect of an Index Cleared Transaction, the date notified by DTCC to L CH 
SA as  being the date on which DTCC will amend its records in respect of s uch  
Cleared Transaction to take into account a new vers ion of such index 
published by the relevant index publisher taking into account the occurrence 
of such Succession Event; or 

(ii) in respect of a  Single Name Cleared Transaction, the day  after the date o n 
which the DC Secretary publicly announces a Succession Resolution in respect 
of such Succession Event;    

(d) following the occurrence of a  Rename Event i n respect  o f S i ngle Name C l eared 
Transactions, the date determined by LCH SA in c o nsultatio n w ith th e CDSClear 
Product Committee, which such date shall not be later than the date on which DTCC 
amends its records in respect of Single Name C leared Transact ions  to  take i n to 
account the occurrence of such Rename Event; or 

(e) otherwise, as determined by LCH SA in consul tati on w ith th e CDSClear P roduct 
Committee.   

Partial Cash Settlement Terms: As  set out in Section 9.6 (Partial Cash Settlement Terms) o f 
the 2014 ISDA Credit Derivatives Definitions, as amended by this CDS Clearing Supplement.   

Payer: As  set out at Section 6.17 (Physical Settlement Costs).   
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Physical Settlement Confirmation: As  set out in Section 6.19 (Mi scellaneous P rovi sions 
relating to Physical Settlement). 

Physical Settlement Confirmation Deadline:  As  set out i n Sect ion 6 .19 (Mi scellaneous 
Provisions relating to Physical Settlement). 

Physically Settled Cleared Transaction: As set out at Section 6.3 (Physically Settled Cleared 
Transactions). 

Physical Settlement Matrix: The Credit Derivatives Physical Settlement Matrix (as  d efi ned 
in Section 13.2 (Credit Derivatives Physical Settlement Ma trix) o f th e 2 014 ISDA Credit  
Derivatives Definitions). 

Recipient: As set out at Section 6.17 (Physical Settlement Costs).   

Re-couponing Date: As set-out in Section 4.4 (Re-couponi ng o f Restructuring C l eared 
Transactions). 

Re-couponing Notice: As set-out in Section 4.4 (Re-coupon ing o f Restructuring C lea red 
Transactions). 

Relevant Physical Settlement Matrix: As  set out in Section 4.3 (Eligible Reference En ti ties) 
of the Procedures. 

Rename Event: As  set out in Section 4.7 (Rename Events). 

Restructuring Cleared Transaction:  A Cleared  Transacti on w hich references a  s in gle 
Reference Entity and is created following the creati on o f Restructu ri ng Ma tched Pairs  
pursuant to Section 5.2 (Creation of Restructuring Cleared Transactions), the terms of which 
are evidenced by a Single Name Cleared Transaction Confirmation.  

Restructuring CCM Client Transaction: A CCM Client Transact ion b etween a CCM a nd a  
CCM Client which references a single Reference Entity and which is on the same e conomic 
terms as a Restructuring Cleared Transaction registered in the CCM Client Trade Account i n 
the name of such CCM for such CCM Client. 

Restructuring Matched Pair: A pairing comprised of a  Matched Buyer and a Matched Seller 
in respect of Restructuring Cleared Transactions created b y L CH SA fo r th e  p urposes o f 
delivery of Credit Event Notices in respect of the re levant M(M)R Restructuring u nder 
Section 5.1 (Creation and Notification of Restructuring Matched Pairs). 

Restructuring Matched Pair Amount:  In respect of a  Restructuring Matched P air, th e 
amount of the Floating Rate Payer Calculation Amount in respect of the relevant 
Restructuring Cleared Transactions allocated by LCH SA to such Restructuring Matched Pair 
under Section 8.1 (Creation of Matched Pairs). 

Resulting Single Name Cleared Transaction:  A Cleared Transacti on w hich references a  
s ingle Reference Entity and is created following the termination of a  Restructuring C leared 
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Transaction pursuant to Section 5.15 (Recouponing) of the Procedures, the terms o f w h ich 
are evidenced by a Single Name Cleared Transaction Confirmation. 

RMP Notification Deadline:  In respect of a  notification by LCH SA to the relevant C leari ng 
Members in relation to Restructuring Matched P airs , 10.00 a .m. o n th e Transact ion 
Bus iness Day immediately prior to the first day of the CEN Triggering Period provided th at 
the RMP Notification Deadline shall in no event fall prior to the second Transaction Business 
Day following the occurrence of the related DC Credit Event Announcement. 

Self Referencing Transaction: A Clearing Member Self Referencing Transaction o r a C l ient  
Self Referencing Transaction, as applicable. 

Settlement Matched Pair: A pairing comprised of a  Matched Buyer and a Matched Seller i n 
respect of Physically Settled Cleared Transactions deemed to have been created by L CH SA 
under Section 6.2 (Creation and Notification of Settlement Matched Pairs). 

Settlement Matched Pair Delivery Amount: In respect of a  Settlement Matched  Pai r,  th e 
amount of the Floating Rate Payer Calculation Amount in respect of the relevant Physicall y 
Settled Cleared Transactions allocated by LCH SA to such Settlement Matched P air u n der 
Section 8.1 (Creation of Matched Pairs). 

Single Name Cleared Transaction:  An Initial Single Name Cleared Transact ion,  a  Sp in-o ff 
Single Name Cleared Transaction, a  Restructuring Cleared Transaction and a Resulting Single 
Name Cleared Transaction.  

Single Name Cleared Transaction Confirmation: The form of confirmation for use with th e 
Physical Settlement Matrix that incorporates the 2014 ISDA Credit Derivatives Defini tio ns,  
as  amended by this CDS Clearing Supplement and as completed by reference to:  

(a) in the case of an Initial Single Name Cleared Transaction, the relevant Tra nsactio n 
Data; or  

(b) in the case of any other type of Single Na me C leared  Transactio n, th e re levant 
Cleared Transaction or Cleared Transactions that existed immediately p rio r to the 
relevant event that resulted in the creation of such Single Name Cleared Transaction 
(with such amendments as are required pursuant to the terms of th e  CDS  C learing 
Documentation), 

or such other form of confirmation as may b e a dopted i n  respect o f a n y CDS Ty pe i n  
accordance with Section 1.2.2 (Modification) of the CDS Clearing Rule Book. 

Single Name CCM Client Transaction: A CCM Client Transaction between a CCM and a CCM 
Client which is on the same eco nomic te rms  as  a S ingle Name C l eared Transact ion 
registered in the CCM Client Trade Account in the name of such CCM for such CCM Client. 

SMP Notification Deadline: In respect of a  notification by LCH SA to the relevan t C l earing 
Members in relation to Settlement Matched Pairs, noon on the Transaction  Bus iness  Day 
following the day on which the Fallback Settlement Method first becomes applicable. 
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Spin-off Single Name Cleared Transaction:  The separate Single Name Cleared Transact ion 
formed in respect of a  Reference Entity from a Component Transaction of an Index Cleared 
Transaction following the occurrence of a  DC Credit Event Announcement in resp ect o f a n 
M(M)R Restructuring which is  applicable to the combination of Reference Entity, 
Transaction Type and Reference Obligation of such Component Transaction in accordance 
with the terms of such Index Cleared Transaction, the terms of which are e videnced b y  a  
Single Name Cleared Transaction Confirmation. 

Succession Event: An entity (or entities) constitute a successor or successors in respect of a  
Reference Entity as determined pursuant to Secti on 2 .2 (P rovisi ons fo r Determining a  
Successor) of the 2014 ISDA Credit Derivative Definitions. 

Successor Resolution: This term shall have the meaning set out in the DC Rules. 

Transaction Business Day: A "Bus iness Day", as defined in the Index C leared Transact ion 
Confirmation or the Single Name Cleared Transaction Confirmation, as applicable.  

Transaction Data: In respect of an Original Transaction to be novated pursuant to  Ti t le I I I 
(Clearing Operations) of the CDS Clearing Rule Book and  c leared b y  LCH SA a s  an  Ind ex 
Cleared Transaction or Initial Single Name Cleared Transaction, th e d ata p rov ided b y  an  
Approved Trade Source System to LCH SA for s uch p u rp oses,  w hich i n cludes,  w ith out 
limitation: 

(a) in respect of an Index Cleared Transaction, the relevant index, including details of the 
index name, series and version, the annex date, the Original Notional Am oun t a nd 
the currency of the Original Notional Amount;  

(b) in respect of an Initial Single Name Cleared Transactio n, th e Re ference En tity , 
Reference Obligation, applicable Transaction Type, Floating Rate Payer Calculat ion  
Amount, the currency of the Floating Rate Payer Calculation Amount and the F i xed 
Rate; 

(c) the Trade Date; 

(d) the Scheduled Termination Date; 

(e) the Floating Rate Payer; 

(f) the Fixed Rate Payer; 

(g) the Fixed Rate Payer Payment Dates; 

(h) the Initial Payment Payer;  

(i) the Initial Payment Amount; and 

(j) whether the 2003 Credit Derivatives Definitio ns o r th e 2 014 Cred it De ri vat ives  
Definitions are applicable to such Original Transaction (or, in th e case o f a n In dex 
Cleared Transaction, each component of such Original Transaction). 
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1.3 Inconsistency 

To the extent of any conflict between:  

(a) any definition or provision contained in Ap pendi x 1  (C DS Default  Ma nagement 
Process) of the CDS Clearing Rule Book;  

(b) the remaining sections of the CDS Clearing Rule Book;  

(c) the CDS Admission Agreement;  

(d) this CDS Clearing Supplement;  

(e) an Index Cleared Transaction Confirmation or a Single Name C l eared Transact ion  
Confirmation;  

(f) the Procedures; or  

(g) any Clearing Notices,  

the first referenced document shall prevail except in relation to determining the e xis tence 
and amount of any payment and delivery obligations under any Cleared Transact ions , i n 
respect of which this CDS Clearing Supplement, the Index Cleared Transaction Confirmation  
or the Single Name Cleared Transaction Confirmation, as applicable,  shall p revail to  th e 
extent permitted by law. 

1.4 Timing 

Pursuant to Article 1.2.8 (Time reference) of the CDS Clearing Rule Book, any reference to  a  
time of day herein shall be deemed to be a reference to Central Eu ropean Ti me u nless 
otherwise provided herein. 

1.5 Third Party Rights 

Unless otherwise provided in this CDS Clearing Supplement or in the CDS Clearing Rulebook, 
a  person who is not a party to a Cleared Transaction does n ot h ave a ny ri gh t u n der th e 
Contracts (Rights of Third Parties) Act 1999 to  e nfo rce a ny p ro visi on o f s uch C l eared 
Transaction or this CDS Clearing Supplement as it relates to such Cleared Transaction. 

1.6 Recording of Conversations 

Each of LCH SA and each Clearing Member consents  to the recording of telephone 
conversations between the trading, marketing and other relevant personnel of the p art ies 
in connection with any Cleared Transaction and agrees to obtain any necessary consent o f,  
and give any necessary notice of such recording to, its relevant personnel and agrees, to the 
extent permitted by applicable law, that such recordings may be submitted as e vidence i n 
any related court or arbitral proceedings.   
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1.7 Application to FCM Clearing Members 

(a) Upon the taking of any action pursuant to this CDS Clearing Supplement by an FCM 
Clearing Member in respect of an FCM Cleared Transaction entered into as agent for 
the account of an FCM Client (as described in FCM CDS Clearing Regu lat ion  1 (c)), 
such FCM Clearing Member shall be deemed to represent to LCH SA that it  h as th e 
power and authority to, and has been duly authorised to, take such act ion  fo r th e 
account of such FCM Client. 

(b) For purposes  of this  CDS Clearing Supplement, with regard to any Cleared 
Transaction entered into by an FCM C l earing Memb er a cti ng as  a gen t fo r th e 
account of an FCM Client (as described in FCM CDS Clearing Regulation 1(c)): 

(i) references herein to “CDS Buyer” or “CDS Seller”, as the case may be, shall be 
understood to be references to such FCM Cl ient (w hich shall  n ot, fo r th e 
avoidance of doubt, prejudice LCH SA’s right to  d eal s olely w ith th e FCM 
Clearing Member pursuant to Article 6.1.1.3(v i) o f th e CDS  C leari ng Ru le 
Book); and 

(ii) references  herein to: (1) a  Clearing Member entering into a Cleared 
Transaction with LCH SA; and (2) a  Clearing Member forming part of a  
Matched Pair, shall each be understood as such FCM Clearing Member acti ng 
as  agent for the account of such FCM Client (as described in FCM CDS Clearing 
Regulation 1(c)). 

2. TERMS O F C LEARED TRANSACTIONS 

2.1 General Terms of Cleared Transactions  

(a) Terms of Index Cleared Transactions and Initial Single Name Cleared Transactions 

(i) Upon novation of an Original Transaction at the Novation Time in accordance 
with Title III (Clearing Operations) of the CDS Clearing Rule Book, each 
resulting Index Cleared Transaction or Initial Single Name Cleared Transaction 
is  entered into by LCH SA and the relevant Clearing Member on the te rms  o f 
the related Index Cleared Transaction Confirmation or Single Na me C leared  
Transaction Confirmation (as applicable);  

(ii) Each Component Transaction of an Index Cleared Transaction which 
references a Markit iTraxx® Europe Index Series 21 or below or a Markit CDX™ 
Index Series 22 or below to which Section A of th e  re levan t In dex C leared 
Transaction Confirmation applies shall be subject to the terms of Part A of this 
CDS Clearing Supplement; and 

(iii) Each Component Transaction of an Index Cleared Transaction which 
references a Markit iTraxx® Europe Index Series 21 or below or a Markit CDX™ 
Index Series 22 or below to which Section B of th e re levant Ind ex C leared 
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Transaction Confirmation applies shall be subject to the terms of Part B of this 
CDS Clearing Supplement. 

(b) Terms of Spin-off Single Name Cleared Transactions, Restructuring Cleared 
Transactions and Resulting Single Name Cleared Transactions 

If any Spin-off Single Name Cleared Transaction is deemed to have been entered into 
by the parties in accordance with the terms of any Index Cleared Transact ion  o r i f 
any Restructuring Cleared Transaction is created pursuant to Section 5.2 (Creation of 
Restructuring Cleared Transactions) or if any Resulting Single Name Cleared 
Transaction is created pursuant to Section 5.15 (Recouponing) o f th e P rocedures,  
such Spin-off Single Name Cleared Transaction, Restructuring Cleared Transaction o r 
Resulting Single Name Cleared Transact ion  is  e ntered  i nto b y  LCH SA a n d th e 
relevant Clearing Member on the terms  of the related Single Name Cleared 
Transaction Confirmation. 

(c) Trade Date of Cleared Transactions following Compression 

Notwithstanding paragraphs (a) and (b) above,  w here C leared Transactio ns a re 
subject to compression in accordance with Chap ter 3  (C ompressi on) o f Ti t le I I I  
(Clearing Operations) of the CDS Clearing Rule Book, the Trade Date of any resultin g 
Cleared Transaction(s) shall be, in respect of any Cleared Transaction subject to: 

(i) ad hoc compression (as described in Chapter 3  (C ompressi on) o f Ti t l e I I I 
(Clearing Operations) of the CDS Clearing Rule Book), the date o n  w hich th e 
request for compress ion was  effectively received and processed in 
accordance with Section 5 of the Procedures, which shall be:  

(A) the Clearing Day on which such request is submitted and uploaded b y 
the relevant Clearing Member provided that such request for 
compression was received by LCH SA before 7.00 p.m. on such Clearing 
Day (if such request is  submitted and uploaded by the relevant 
Clearing member via any means  o f a ccess s pecified i n  a C l earing 
Notice) or 5.00 p.m. (if such request is not submitted via any means o f 
access specified in a Clearing Notice in the case of a  disruptio n o f th e 
relevant means of access);  

(B) the Clearing Day on which such request is submitted if such request  is  
not submitted via any means of access specified in a Clearing Notice i n 
the case of disruption of the relevant means of access and is submitted 
after 5.00 p.m. but LCH SA,  i n i ts  s ole d iscret ion , p rocesses su ch 
request on the Clearing Day on which such request is submitted; and  

(C) unless  the relevant Clearing Member instructs  the Operations  
Department to withdraw such request, the Clearing Day following th e 
Clearing Day on which such request is submitted if such request is  n ot 
submitted via any means of access specified in a Clearing Notice in th e 
case of disruption of the relevant means of access  a nd i s  sub mitted 
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after 5.00 p.m. and LCH SA, in its sole discretion, does not process such 
request on the Clearing Day on which such request is submitted; or 

(ii) automatic compression (as described in Chapter 3 (Compression) o f Ti t le I I I  
(Clearing Operations) of the CDS Clearing Rule Bo ok),  th e C learing Day o n 
which such Cleared Transaction is automatically c ompressed b y L CH SA i n  
accordance with Section 5 of the Procedures. 

2.2 Index Cleared Transaction Confirmation 

The Index Cleared Transaction Confirmation is amended, supplemented and completed as  
follows: 

(a) (i) if the Index Cleared Transaction references a Markit i Traxx® Eu rope In dex, b y  
deleting the words "between [] (Party A) and [] (Party B)" in the third line of th e 
firs t paragraph; and 

(ii) if the Index Cleared Transaction references a Markit CDX™ Index, by deleting  th e 
words "between [Party A] ("Party A") and [counterparty's name] ("Party B")" i n  th e 
third and fourth lines of the first paragraph, 

and in each case replacing them with: 

"between LCH SA ("Party A") and Clearing Member, as identified in the relevant CDS  
Admission Agreement between such Clearing Member and Party A ("Party B")"; 

(b) (i) if the Index Cleared Transaction references a Markit iTraxx® Europe Index  Series 
22 or above, by deleting the fourth paragraph thereof (or, for Markit iTraxx® Europe 
Series 21 or below, the fifth paragraph thereof); and 

(ii) if the Index Cleared Transaction references a Markit CDX™ Index, by deleting  th e 
third paragraph thereof, 

and in each case replacing it with the following:  

"This  Confirmation supplements, forms a part of, and is subject to, the CDS Clearing 
Documentation, as defined in the CDS Clearing Rule Book."; 

(c) if the Index Cleared Transaction references a Markit iTraxx® Europe Index Series  2 2 
or above, by deleting the fifth paragraph thereof (o r,  fo r Ma rkit  i Traxx® Eu rope 
Series 21 or below, the s ixth paragraph thereof) and replacing it with the following: 

"The terms of the iTraxx® Master Transaction, which is an Index Cleared Transaction, 
to which this Confirmation relates are as follows:"; 

(d) if the Index Cleared Transaction references a Markit CDX™ Index,  b y d eletin g th e 
fourth paragraph thereof and replacing it with the following:  
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"The terms of the Master Transaction, which is an Index C leared Transact ion,  to  
which this Confirmation relates are as follows:"; 

(e) by specifying that the “Calculation Agent” is Party A; 

(f) by inserting the following “Additional terms”:  

(i)   if the Index Cleared Transaction references a Markit  i Traxx® Eu rope In dex 
Series 22 or above: 

"The Standard Terms  Supplement is  amended for the purposes  of this  
Transaction:  

(a)  by deleting in its  entirety the las t paragraph of the definition of 
"Reference Obligation", beginning "If there is no Standard Refe rence 
Obligation and the Index Sponsor…" and deleting the words "a n d th e 
following paragraph:" from the first paragraph o f th e d efin itio n o f 
"Reference Obligation"; and  

(b)  by deleting paragraph 5.5 (De Minimis Cash Settlement) in its entirety"; 

(ii)  if the Index Cleared Transaction references a Markit i Traxx® Eu rope In dex 
Series 21 or below: 

"The Legacy Standard Terms Supplement is amended for the purposes of th is  
Transaction by deleting paragraph 5.4 (De Minimis Cash Settlement) of 
Section A and Section B in its entirety"; 

(iii)  if the Index Cleared Transaction references a Markit CDX™ Index Series 2 3 o r 
above: 

"The CDX Untranched Terms is amended for the purposes of this Transact ion 
by deleting paragraph 5.6 (De Minimis Cash Settlement) in its entirety and b y  
deleting paragraph 5.2 (Monoline Insurer as Reference Entity) in  i ts  e ntirety  
and replacing it with the following: 

The “Additional Provis ions  for Monoline Insurer Reference Entities”, 
published on September 15, 2014, are incorporated by reference herein a nd 
shall be applicable to each Reference Entity that is identified as a “monoline” 
in the Index Annex"; 

(iv)  if the Index Cleared Transaction references a Markit CDX™ Index Series  2 2 o r 
below: 

"The CDX Legacy Untranched Terms is a mended fo r th e p u rposes  o f th is  
Transaction by deleting paragraph 5.3 (De Minimis Cash Settlement) of 
Section A and Section B in its  entirety and by deleting paragraph 5.1 
(Monoline Insurer as Reference Entity) of Section B in its  entirety and 
replacing it with the following: 
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The “Additional Provis ions  for Monoline Insurer Reference Entities”, 
published on September 15, 2014, are incorporated by reference herein a nd 
shall be applicable to each Reference Entity that is identified as a “monoline” 
in the Index Annex."; 

(g) by deleting the contact details for notices and the account details; and 

(h) by deleting the signature blocks. 

2.3 Single Name Cleared Transaction Confirmation 

The Single Name Cleared Transactio n Con firmation  is  a mended,  sup plemented  an d 
completed as follows: 

(a) by deleting the words "between us" from the first paragraph thereof and rep lacin g 
them with: 

"between LCH SA ("Party A") and Clearing Member, as identified in the relevant CDS  
Admission Agreement between Clearing Member and Party A ("Party B")"; 

(b) by deleting the third paragraph thereof and replacing it with the following: 

"This  Confirmation supplements, forms a part of and is subject to the CDS C learing 
Documentation, as defined in the CDS Clearing Rule Book."; 

(c) by specifying that the “Calculation Agent” is Party A; 

(d) notwithstanding the terms of the relevant Original Transaction, Standard Reference 
Obligation is applicable, provided that if there is no Standard Reference Obligati on, 
by specifying that the Reference Obligation is the CDSClear P referred Refe rence 
Obligation; 

(e) by deleting references to the Initial Payment Payer and the Initial Payment Amo unt 
in part 2 in relation to Single Name Cleared Transactions in respect of which there is  
no Initial Payment Payer and Initial Payment Amount; 

(f) by deleting part 4 in its entirety unless the Transaction Type specified in respect o f 
the Single Name Cleared Transaction is "North American Corporate" o r "S ta ndard 
North American Corporate", in which case part 4 shall be included and 
"Restructuring: Not Applicable" shall be specified in part 4;  

(g) by deleting parts 5, 6, 7 and 8 in their entirety unless the Reference Entity specified 
in respect of a  Single Name Cleared Transaction is a  monoline insurer, in which case 
part 6 shall be included and “Additional Provisions for Monoline Insurer Reference 
Entities (September 15, 2014): Applicable” shall be specified in part 6; 

(h) by inserting the following provis ion in the "Additional Terms" section of the 
Confirmation: 
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"Section 11.4 (Merger of Reference Entity and Seller) of the 2014 Definitions shall not 
apply."; and 

(i) by deleting the signature blocks. 

2.4 Amendments to 2014 ISDA Credit Derivatives Definitions 

(a) For the purposes of this CDS Clearing Supplement, Section 11.2(c)(i v) o f th e  2 014 
ISDA Credit Derivatives Definitions as incorporated in any Cleared Transaction s hall 
be amended such that, where LCH SA is  the des ignator in relation to any 
Restructuring Cleared Transaction or Physically Sett led C leared Transact ion,  as  
applicable, it is permitted to designate any relevant CDS Buyer o r CDS Seller, as  
applicable, in accordance with Section 8 (Matched Pair Designations and Notices) as 
its  designee, notwithstanding that  such relevant CDS Bu yer o r CDS Seller,  as  
applicable, is not its Affiliate and for the additional purposes of: 

(i) delivering or receiving any Credit Event Notice relating to an M(M)R 
Restructuring or Notice to Exercise Movement Option (in e ach  case,  to  th e 
extent not delivered via a DTCC Notice Facility); 

(ii) delivering or receiving any Notice of Physical Settlement or NOPS Amendment 
Notice or any Asset Package Notice pursuant to Section 8.2 (Notice of Physical 
Settlement) of the 2014 ISDA Credit Derivatives Definitions; 

(iii) making or receiving payment of any Physical Settlement Am oun t a nd a ny 
costs and expenses of Physical Settlement; and 

(iv) delivering or receiving any notice and o therwise e xercising  a ny ri ghts  o r 
performing any obligations of LCH SA for the purposes of Sections 9.7 (Buy-in 
of Bonds Not Delivered), 9.8 (Alternative Procedures Rel at ing to  Lo ans No t 
Delivered) or 9.9 (Alternative Procedures Relating to Assets Not Delivered) o f 
the 2014 ISDA Credit Derivatives Definitions. 

(b) Section 11.2(a) of the 2014 ISDA Credit De rivat ives  Defin iti ons is  a mended b y  
deleting the words  "any master agreement governing the Credit Derivative 
Transaction" at the end thereof a nd re placing them wi th th e w ords  "th e CDS 
Clearing Documentation". 

(c) Section 11.2(c)(ii) of the 2014 ISDA Credit Derivatives Defin itio ns i s  a men ded b y  
deleting the words  "any master agreement governing the Credit Derivative 
Transaction" in the second paragraph thereof and replacing them w ith  the w o rds  
"the CDS Clearing Documentation". 

(d) Section 11.2(c)(iii) of the 2014 ISDA Credit Derivatives Defin iti ons is  a mended b y  
deleting both occurrences of the words "a master agreement governing th e Credi t 
Derivative Transaction" and replaci ng e ach w ith th e w ords "th e CDS  C learing 
Documentation". 



File No. SR-LCH SA-2020-005 

Page 160 of 453  
 

 
LCH SA © 2020  160 Published on [•] 2020 
  
 

(e) TIf the Protocol Effectiveness Condition (as d efined  i n th e 2 019 ISDA Na rrowl y 
Tailored Credit Event Protocol published by ISDA on 27 August 2019 and as fu rther 
supplemented from time to time (the "2019 NTCE Protocol")) beingis satisfied, then 
from and including the Implementation Date (as defined in the 2019 NTCE Protocol) 
the amendments set forth in Schedule 1 (Amendments) of the 2019 NTCE P roto col 
shall apply to each Cleared Transaction which incorporates th e 2 014 ISDA Cred it 
Derivatives Definitions and each such C leared Tra nsactio n shall b e  a P ro tocol  
Covered Transaction for the purposes of the 2019 NTCE Protocol provided that: 

(i) the First Novation Date in respect of such Cleared Transact ion  is  p ri or to  the 
Implementation Date; 

(ii) such Cleared Transaction is not an Excluded Transaction (as defined i n th e 2 019 
NTCE Protocol) provided that if such Cleared Transaction relates to more than 
one Reference Entity and would otherwise be a Protocol Covered Transacti on 
but for the inclusion of any Affected Portion (as  d efi ned i n the 2 019 NTCE 
Protocol) therein, such Affected Portion shall be excluded for the purposes o f 
this Section 2.4(e) and the remaining portion of such Cleared Transaction shall 
be deemed to be a Protocol Covered Transaction; 

(iii) the Scheduled Termination Date in respect of such Cleared Transact ion  is  o n  o r 
after the Implementation Date; and 

(iv) no Event Determination Date has occurred in respect of such Cleared Transaction 
prior to the Implementation Date. 

2.5 Physical Settlement Matrix Updates 

(a) Publication of Revised Matrix 

If ISDA publishes a new version (the "Revised Matrix") of the P hys ical Sett lement 
Matrix that is a Relevant Physical Settlement Matrix in respect of a  Reference En tity 
(the "Existing Matrix"), LCH SA will, in c onsultatio n w ith th e CDSClear P ro duct 
Committee, determine whether the Existing Matrix an d th e Revised Matrix are 
fungible for the purposes of Single Name C l eared Transact ions  re ferenci ng th e 
relevant combination of Reference Entity, Transaction Type and Reference 
Obligation.  

If there are any changes between the terms of the Revised Matrix an d th e Exis t ing 
Matrix that would apply to Single Name C leared Transact ions  referencing th e 
relevant combination of Reference Entity, Transaction Type and Reference 
Obligation and the Existing Matri x were th ey to  re ference th e Rev ised Ma trix 
instead, then the Existing Matrix and the Revised Matrix shall be deemed n ot to  b e 
fungible and paragraph (c) below shall apply. 

(b) Revised Matrix Fungible 
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If LCH SA determines in consultation with the CDSClear Product Committee that the 
Existing Matrix and the Revised Matrix are fungible for the purposes of Single Na me 
Cleared Transactions referencing the relevant combi nation  o f Re ference En tity, 
Transaction Type and Reference Obligation (such date of determinati on, a  M atrix 
Re-versioning Date), then: 

(i) LCH SA will promptly notify all Clearing Members of such determination; and 

(ii) each Single Name Cleared Transaction referencing the relevant combination 
of Reference Entity, Transaction Type a nd Re ference Ob l igat ion a nd th e 
Existing Matrix will, as of the close of business on the Matrix Re -vers ion ing 
Date, be deemed to have been amended s o as  to  re ference the Re vised 
Matrix, which shall become the Relevant Physical Settlement Matrix fo r th e 
Reference Entity in respect of such combination o f Transact ion Typ e and  
Reference Obligation.  

For the avoidance of doubt, following the publication of a  Revised Matrix, there may 
be different Matrix Re-versioning Dates  i n respect  o f (A) S i n gle Name C l eared 
Transactions referencing different Reference Entities and (B) Single Na me C leared  
Transactions referencing the same Reference En tity b u t referencing a d ifferent 
Transaction Type or Reference Obligation. 

(c) Revised Matrix not Fungible 

If it is  determined that the Revised Matrix and the Existing Matrix are not fungible for 
the purposes  of Single Name Cleared Transactions  referencing the relevant 
combination of Reference Entity, Transaction Type and Reference Obligatio n, th en 
exis ting Single Name Cleared Transactions  referencing such combination of 
Reference Entity, Transaction Type and Reference Obligation and the Existing Matrix 
shall continue to reference the Existing Matrix. 

(d) Original Transactions submitted prior to Matrix Re-versioning Date 

Any Original Transaction referencing a combination of Reference Entity, Transact ion 
Type and Reference Obligation submitted for clearing after a Matrix Re-vers ionin g 
Date in respect of the relevant combination of Reference Entity, Transactio n Ty pe 
and Reference Obligation and which references the Exist ing  Matrix p rior to  s uch 
Matrix Re-versioning Date will, following novation, result in an In it ial S ingle Name 
Cleared Transaction referencing the Revised Matrix. 

2.6 Terms of STM Cleared Transaction 

The following terms of a  registered STM Cleared Transaction are designated as  th e 
“STM Cleared Terms”. 

If a  Cleared Transaction is designated as an STM Cleared Transaction in accordance 
with Article 3.1.10.7 of the CDS C l earing Ru le Boo k th e terms o f s uch C leared  
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Transaction will automatically, and witho ut a ny fu rther a cti on b y  e ither p arty , 
include the STM Cleared Terms.  

(a) Net present value 

(i) LCH SA shall, at least once per Cash Payment Day, determine the net present 
value of this STM Cleared Transaction in such manner and a t  such t imes  as  
may be provided in Section 2 of the Procedures.  

(ii) Immediately upon LCH SA making such a determination o f th e n et p resen t 
value of this STM Cleared Transaction:  

(A) An amount (determined in accordance with Section 2.14 (NPV 
Amount) of the Procedures) of cash may become due and p ayable b y 
the Clearing Member or LCH SA (as applicable, and as d etermined i n  
accordance with Section 2.14 (NPV Amount) of the Procedures) u n der 
these STM Cleared Terms; and  

(B) the net present value of this STM Cleared Tra nsactio n shall fo r al l 
purposes be reset to zero.  

(iii) The amount (if any) referred to in (ii)(A) above shall immediately become due 
and payable by the relevant party under the STM Cleared Terms applicable to  
this STM Cleared Transaction and shall be made in such manner a nd a t  such 
times as may be provided in Section 2 of the Procedures. 

(iv) In any circumstance preventing th e NP V Pay men ts  o r Variati on Margin 
Collateral Transfers from being performed i n  US  Do llar,  L CH SA shall  b e 
entitled to convert any amount denominated in US Dollar into Euro in 
accordance with Article 4.2.3.2 of the CDS Clearing Rule Book.  

(b) Price Alignment Amount  

(i) LCH SA shall, at least once p er Cash P ayment Day, d etermine th e P rice 
Alignment Amount in respect of this STM Cleared Transaction in such manner 
and at such times as may be provided in Section 2 of the Procedures.  

(ii) Immediately upon LCH SA making such a determination of the Price 
Alignment Amount in respect of this STM Cleared Transact ion,  an  amo unt 
(determined in accordance with Section 2.17 (Price Alignment Amount) of the 
Procedures) of cash may become due and payable by the Clearing Member or 
LCH SA (as applicable, and as determined in accordance wi th Sect ion  2 .17 
(Price Alignment Amount) of th e P ro ced ures) u n der these STM C l eared 
Terms.  

(iii) The amount (if any) referred to in (ii) above shall immediately b ecome d ue 
and payable by the relevant party under the STM Cleared Terms applicable to  
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this STM Cleared Transaction and shall be made in such manner a nd a t  such 
times as may be provided in Section 2 of the Procedures. 

3. PAYMENTS AND DELIVERIES 

3.1 Obligation to pay and deliver 

Each of LCH SA and each Clearing Member will make each payment o r d elivery s pecified 
under the terms of each Cleared Transact ion to  b e m ade b y  i t , su bject to the o ther 
provisions of the CDS Clearing Documentation.   

Payments under any Cleared Transaction will be made on the due date fo r v a lue o n th at 
date in the place of the account specified for th e re levant p arty i n  the CDS  Ad miss ion 
Agreement (or such other account as may be designated by it from time to  t i me fo r s uch 
purpose in accordance with the CDS Admissions Agreemen t a nd/o r th e P roced ures, as  
applicable) and otherwise in accordance with the CDS Clearing Documentatio n, i n  freel y 
transferable funds and in the manner customary for payments in the required currency.   

Deliveries under any Cleared Transaction will be made for receipt on th e d u e date i n th e 
manner customary for the relevant obligation unless otherwise specified in or pursuant to  
the CDS Clearing Documentation. 

3.2 Payments under Original Transactions 

(a) If any Initial Payment Amount or Fixed Amount is due and payable under th e terms 
of an Original Transaction on or before the Clearing Day on which the related Cleared 
Transactions are created by novation pursuant to Title III (Clearing Operations) of the 
CDS Clearing Rule Book, such amount shall be payable under and in accordance with 
the terms of such Original Transaction. In  s uch e vent, n o  c orrespond ing Init ia l 
Payment Amount or Fixed Amount shall  b e p ayable i n respect  o f s uch C l eared 
Transactions.  

(b) If the Initial Payment Date of an Original Transactio n is  a  d ate fal ling  after th e 
Clearing Day on which the Cleared Transactions related to such Original Transact ion 
are created by novation pursuant to Title III (Clearing Operations) of the CDS Clearing 
Rule Book then the corresponding Initial P ayment Date fo r th e related  C leared 
Transactions shall occur on the Transaction Business Day  which is also a Clearing Day 
immediately following the Clearing Day on which such related Cleared Transact ions  
are created. 

4.  C REDIT EVENTS, SUCCESSION EVENTS AND RENAME EVENTS 

4.1 Determination of Credit Events and Succession Events 

Notwithstanding any provision of any Cleared Transaction to the contrary: 

(a) LCH SA (in its  capacity as  Calculation Agent with respect to such Cleared 
Transaction) shall not make any determination pursuant to Section 2.10 (Substitute 
Reference Obligation) of the 2014 ISDA Credit Derivatives Definitions or in respect of 
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any matter which is or may be subject to resolution under Sections 3 .5 (S uccesso r 
Resolutions) or 3.6 (Substitute Reference Obligation Resolutions) o f th e  DC  Ru les;  
and 

(b) neither LCH SA nor any Clearing Member shall be entitled to  d eli ver a Su ccessor 
Notice or a Credit Event Notice (other than Credit Event Notices i n  re lat ion  to  an 
M(M)R Restructuring in accordance with the terms of any  Restructuring C l eared 
Transaction and, where applicable, the DTCC Rules and Section 7.8 (Failure to notify 
Matched Pairs)).  

4.2 Credit Event Timeline 

(a) Publication of Credit Event Timeline 

Upon a DC Credit Event Announcement, LCH SA will publish and make a vailab le to  
Clearing Members a timeline in respect of the relevant Credi t Ev ent a nd re lated 
Affected Cleared Transactions, to notify, among other things, the relevant No vation 
Cut-off Date(s), Compression Cut-off Date(s) and First Novation Date(s). 

Any such timeline shall (i) be published and made available on the date o f s uch DC 
Credit Event Announcement or, if LCH SA determines that such publication o n  such 
date is not practicably possible, as soon as practicable thereafter (b u t i n n o  e vent 
later than the Transaction Business Day before the earlier of the relevant No vatio n 
Cut-off Date and the relevant Compression Cut-o ff Date) an d (i i) i n  a ll c ases b e 
without prejudice to and cons is tent with the terms  of the CDS Clearing 
Documentation and any relevant DC Resolutions.   

(b) Amendment of Credit Event Timeline 

Any such timeline may be subject to subsequent amendment by LCH SA, by means of 
a  Clearing Notice to Clearing Members, only to reflect subsequent DC Resol uti ons,  
timing provisions of any relevant Transaction Au ction  Sett lement Terms and /or 
actions of DTCC, or in each case any subsequent amendments  th ereto . An y  such 
amendment shall be made by LCH SA as soon as reasonably practicable following the 
relevant event.  

4.3 Novation and Compression following Credit Events 

Any Restructuring Cleared Transaction (or portion thereof) in respect of which a valid Credit 
Event Notice is not delivered in respect of the relevant M(M)R Restructuring d uring the 
relevant CEN Triggering Period shall become eligible for compression i n acco rdance w ith 
Chapter 3 (Compression) of Title III (Clearing Operations) of the CDS Clearing Rule Boo k o n 
the Transaction Business Day following the related Exercise Cut-off Date applicable to  th e 
relevant Buyer. 

By way of clarification to Chapter 3 (Compression) of Title III (Clearing Op eration s) o f th e 
CDS Clearing Rule Book, LCH SA shall effect compression of relevant Cleared Transactions  i f 
and to the extent requested by a Clearing Member. 
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4.4 Re-couponing of Restructuring Cleared Transactions 

Following an M(M)R Restructuring, LCH SA may perform re-couponing in accordance w ith 
Section 5 of the Procedures on any Restructuring Cleared Transaction (or portion thereof) in 
respect of which a valid Credit Event Notice has not been delivered during the relevant CEN 
Triggering Period, provided that: 

(a) LCH SA notifies (such notice, the “ Initial Re-couponing Notice”) a ll of th e re levant 
Clearing Members of its intention to perform such re-couponing and the i n tend ed 
date of such re-couponing (such date, the “Re-Couponing Date”); 

(b) the Re-Couponing Date is no earlier than the later of (i) the end of the relevant CEN 
Trigger Period; and (ii) eight Transaction Business Days after the e ffect ive d ate o f 
the Initial Re-couponing Notice; 

(c) all of the relevant Clearing Members have subsequently consented to the proposed 
re-couponing, subject to confirmation of the terms of such re-couponing, within five 
Transaction Business Days of the effective date of the Initial Re-couponing Notice; 

(d) after receiving consent from all relevant Clearing Members  i n  accordance w ith 
paragraph (c) above, LCH SA notifies (such notice, the “Re-couponing Notice”) th e 
relevant Clearing Members, no later than three Transactions Business Days prior to  
the Re-Couponing Date, of the proposed terms of the Resulting Single Name Cleared 
Transactions determined by LCH SA in accordance with Section 5 of the Procedures;  
and 

(e) all of the relevant Clearing Members have subsequently consented to the proposed 
terms of such re-couponing process as set out in the Re-coupon ing No tice w ithin 
two Transaction Business Days of the effective date of the Re-couponing Notice. 

For the avoidance of doubt, if, in respect of a  proposed re-couponing process, LCH SA d o es 
not obtain consent from all of the relevant Clearing Members  in accordance with 
paragraphs (c) or (e) above, then LCH SA may elect to propose a re-couponing process again 
in accordance with this Section 4.4 for so l ong as  a ny re levant Restructu ri ng C l eared 
Transactions remain outstanding. 

4.5 Succession Events and Cleared Transactions 

If LCH SA determines that any Original Transaction submitted for novation o r an y C leared 
Transaction subject to compression would have been subject to a Succession Event but w ill 
no longer be subject to such Succession Event upon novation or compression (as applicable) 
because of the Trade Date that would be specified with respect  to  the relevant C leared  
Transactions, LCH SA may take such action as i t  d eems n ecessary  to  e nsure that  s uch 
Succession Event is given effect with respect to  such  C leared Transactio ns,  i nclud ing,  
without limitation, specifying an alternate Trade Date for purposes of Section 2.1 (Reference 
Entity) of the 2014 ISDA Credit Derivatives Definitions with respect to each relevant Cleared 
Transaction or, where LCH SA determines  that  a n al ternative co urse o f a ct ion i s  n ot 
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practicable, declining to accept such Original Transaction for novation or Cleared 
Transaction for compression (as applicable). 

4.6 Succession Event Timeline 

(a) Publication of Succession Event Timeline 

Following the publication of a  Successor Resolution, LCH SA will p u blish a nd m ake 
available to Clearing Members a timeline in respect of the relevant Succession Event 
and related Affected Cleared Transactions, to n o tify , a mongst  o ther th ings , th e 
relevant Novation Cut-off Date(s), Compression Cut-off Date(s) and F irs t No vation  
Date(s).   

Any such timeline shall be published and made available as soon as practicable (b ut 
in no event later than the Transaction Business Day before the earlier of the relevant 
Novation Cut-off Date and the relevant Compression Cut-off Date) a nd s hal l i n a ll 
cases be without prejudice to and consistent with th e te rms  o f th e CDS C l earin g 
Documentation and any relevant DC Resolutions.   

(b) Amendment of Succession Event Timeline 

Any such timeline may be subject to subsequent amendment by LCH SA, by means of 
a  Clearing Notice to Clearing Members, to reflect subsequent DC Resolutions and any 
relevant actions of DTCC, or in each case any subsequent amendments thereto. An y 
such amendment shall be made b y L CH SA a s  soo n as  reasonably p racticable 
following the relevant event. 

4.7 Rename Events 

In respect of Single Name Cleared Transactions, if a  Reference Entity changes i ts  n ame (a  
"Rename Event"), LCH SA will publish and make available to Clearing Members as  s oon  as  
practicable upon becoming aware of such Rename Ev ent a t imeline i n respect  o f th e 
relevant Rename Event and related Affected Cleared Transactions, to notify, amongst other 
things, the relevant Novation Cut-off Date(s ),  Comp ression  Cut-off Da te(s ) a nd F i rs t  
Novation Date(s).  

Any such timeline may be subject to subsequent amendment b y L CH SA,  b y m eans o f a  
Clearing Notice to Clearing Members, to reflect any relevant a ctio ns o f DTCC. An y  such 
amendment shall be made by LCH SA as soon as  reasonably p ract icable fo llowi ng th e 
relevant event. 

4.8 Updating Eligible Index Versions 

(a) Publication of Revised Index 

Where the Index Publisher of an Eligible Index Version publishes a revised version o f 
such index following: 

(i) a DC Credit Event Announcement;  



File No. SR-LCH SA-2020-005 

Page 167 of 453  
 

 
LCH SA © 2020  167 Published on [•] 2020 
  
 

(ii) a Successor Resolution;  

(iii) the determination of a  Substitute Reference Obligation in respect  o f a  No n -
Standard Relevant Obligation; or 

(iv) publication of a  revised SRO List, 

LCH SA will in consultation with the CDSClear Product Committee determine whether 
such revised index version is fungible with the Eligible Index Vers io n a fter tak ing 
account of the relevant Credit Event, Succession Event or, as applicable,  Subst itu te 
Reference Obligation.  

(b) Index Version not Fungible 

If LCH SA determines in consultation with the CDSClear Product Committee that such 
revised index version is not fungible with the Elig ible In dex Ve rs ion after taking 
account of the relevant Credit Event, Succession Event or, as applicable,  Subst itu te 
Reference Obligation, it shall notify DTCC accordingly so that DTCC does  not 
automatically update the trade records for Index Cleared Transact ions  an d In dex 
CCM Client Transactions referencing the relevant Eligible Index Version in the TIW. 

(c) Index Fungible 

Unless LCH SA has notified DTCC in accordance with paragraph (b) above, fo l lowin g 
confirmation from DTCC that the trade records for Cleared Transactions referencin g 
the relevant index have been updated in the TIW (such date a DTCC Re-versioning 
Date) so that such Cleared Transactions reference the revised index vers ion  (w hich 
such revised index version shall become the Elig ible In dex Ve rs ion),  L CH SA w ill  
update its corresponding records in the CDS Clearing System o vernight fo llowi ng 
such DTCC Re-versioning Date. LCH SA will send the relevant reports referred to  i n 
Section 5 of the Procedures to the relevant Clearing Members  o n th e Transact ion 
Bus iness Day following such DTCC Re-versioning Date which will be updated so as to  
refer to Cleared Transactions referencing the revised index version. 

4.9 Reversal of DC Credit Event Announcements and Margining 

If a  DC Credit Event Announcement is reversed then, subject to Sect ion 10.2(a)(i) o f th e  
2014 ISDA Credit Derivatives Definitions, LCH SA shall be obliged in accordance with Section 
3 of the Procedures to calculate and shall be entitled to call for Margin and/or be obliged to 
return Margin with respect to each Clearing Member on the basis that the DC Credit Ev ent 
Announcement that is reversed had not been made. 

5. RESTRUCTURING 

5.1 Creation and Notification of Restructuring Matched Pairs 

Following the occurrence of an M(M)R Restructuring, LCH SA will create (on o ne o r, i f th e 
Novation Cut-off Date in respect of Index Cleared Transactions is prior to the Novation Cu t-
off Date in respect of Initial Single Name Cleared Transact ions , tw o o r m ore o ccasions) 
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Restructuring Matched Pairs in accordance with Section 8.1 (Creation o f Ma tched P ai rs).  
Each such Restructuring Matched Pair shall be composed  o f tw o Restructuring C leared 
Transactions created at the same time as and as a result of the termination of the relevant 
Single Name Cleared Transactions pursuant to Section 5.2 (Creation of Restructuring Cleared 
Transactions) below.   

LCH SA shall notify the relevant Matched Buyer and Matched Seller comprised within e ach  
Restructuring Matched Pair of:  

(a) the identity of the other Clearing Member (together with the address, fax n umber, 
telephone number, email address and other applicable notice details of such o ther 
Clearing Member) of such Matched Pair; and  

(b) the associated Restructuring Matched Pair Amount,  

as  soon as reasonably practicable following the related Compression Cu t-o ff Date, b u t i n 
any event, at or prior to the RMP Notification Deadline.   

LCH SA will additionally provide to DTCC all relevant "Matching Information" (as defi ned i n  
the DTCC Rules) on or prior to the Matching Information Notification Deadline.   

5.2 Creation of Restructuring Cleared Transactions 

Upon the notification to the relevant Clearing Members of Restructuring Matched Pairs, the 
relevant Initial Single Name Cleared Transactions ,  Restructu ri ng C l eared Transact ions  
(created following the occurrence of a  previous M(M)R Restructuring), Spin-off Single Name 
Cleared Transactions and Resulting Single Name Cleared Transactions entered into by e ach  
Clearing Member with LCH SA will be deemed terminated and new Restructuring C leared  
Transactions of the same CDS Type will be deemed to be entered into between e ach such  
Clearing Member and LCH SA, with each such Restructuring Cleared Transacti on h avin g a  
Floating Rate Payer Calculation Amount corresponding to the Restructuring Matched P air 
Amount of a  Restructuring Matched Pair in which the relevant Clearing Member is  
comprised as a Matched Buyer or a Matched Seller, as applicable. 

5.3 Triggering of Restructuring Cleared Transactions 

Subject as set out in Section 7 (Delivery of Notices and Fallb ack s),  and  n otwithstand ing 
anything to the contrary in the terms of any Cleared Transaction, Clearing Me mbers  m ay 
only deliver Credit Event Notices in relation to an M(M)R Restructu ri ng d u ring the CEN 
Triggering Period following notification of Restructuring Matched P airs  b y  L CH SA a nd 
subject always to the terms of the relevant Restructuring Cleared Transaction and , w here 
applicable, the DTCC Rules. 

Any Credit Event Notice in respect of an M(M)R Restructuring d elivered i n respect  o f a  
Restructuring Matched Pair for an amount which is greater than the related F loat ing Ra te 
Payer Calculation Amount shall be ineffective as to such excess. 
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5.4 Notice to Exercise Movement Option 

Subject as set out in Section 7 (Delivery of Notices and Fallbacks), Clearin g Me mbers  m ay 
only deliver a Notice to Exercise Movement Option during the NEMO Tri ggeri ng P erio d, 
subject always to the other terms of the relevant Restructuring Cleared Transact ion a nd,  
where applicable, the DTCC Rules.   

5.5 Reversal of DC Credit Event Announcements 

If a  DC Credit Event Announcement made in relation to an M(M)R Restructuring is reversed 
then, subject to Section 10.2(a)(i) of the 2014 ISDA Credit Derivatives Definitions: 

(a) LCH SA shall have no obligation to create Restructuring Matched Pairs in accordance 
with Section 5.1 (Creation and Notification of Restructuring Ma tched P ai rs),  a ny 
such Restructuring Matched Pairs so created shall b e d eemed n o t to  h ave b een 
created and any Credit Event Notices in respect of the relevant M(M)R Restructuring 
delivered in connection with such Restructuring Matched Pairs shall be d eemed to  
be ineffective;  

(b) LCH SA shall, where applicable, make relevant registrations in the TIW i n o rder to  
reflect such reversal which shall also automatically result in such registrations being 
made in respect of any related CCM Client Transactions; and 

(c) Section 4.9 (Reversal of DC Credit Event Announcements and Margining) shall apply.   

5.6 Reports 

Without prejudice to the notification requirements set out elsewhere in th e CDS C l earin g 
Documentation, LCH SA will communicate to the relevant Clearing Members, on the basis of 
information received from DTCC or, as applicable, from Clearing Members, amongst  o ther 
things: 

(a) the aggregate Floating Rate Payer Calculation Amounts of Restructuring C leared  
Transactions to which they are a party and which are the subject  o f Cred it Ev ent 
Notices; and 

(b) the results  of the exercise of any Movement Option in relation to Cleared 
Transactions to which they are a party,  

at or around 7.00 p.m. on each day during each CEN Triggering Period and NEMO Triggering 
Period, as applicable, through the reports referred to in Section 5 of the Procedures.   

For the avoidance of doubt, such communication shall not affect the validity or 
effectiveness of any Credit Event Notice or Notice to Exercise Movement Option which shall 
be subject to the terms of the relevant Restructuring Cleared Transaction. 
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6. PHYSICAL SETTLEMENT 

6.1 General Terms relating to Physical Settlement 

Where Physical Settlement is applicable as the Fallback Settlement Metho d p ursuant to  
Section 6.1 (Auction Settlement) or 6.15 (Movement Option) of the 2014 ISDA Credit 
Derivatives  Definitions , each Cleared Transaction will be subject to settlement in 
accordance with its terms and this Section 6 (Physical Settlement). 

LCH SA has implemented a process, as set-out i n th is  Secti on 6  (P h ysical S ettlement ),  
pursuant to which Clearing Members will manage the physical delivery process bilaterally in 
respect of any Cleared Transactions for which Physical Settlement is applicable.  

Notwithstanding such process, LCH SA shall remain the legal c oun terparty fo r a n y such 
Cleared Transactions for which Physical Settlement is applicable and shall  c ontinue to  b e 
liable with respect to its obligations relating to such Physical Settlement, subject to its terms 
and this Section 6 (Physical Settlement). 

6.2 Creation and Notification of Settlement Matched Pairs 

LCH SA will create Settlement Matched Pairs in accordance with Sect ion 8 .1 (C reation o f 
Matched Pairs) and notify Matched Buyer and Matched  Seller c omprised  wi thi n each 
Settlement Matched Pair of:  

(a) the identity of the other Clearing Member (together with the address, fax n umber, 
telephone number, email address and other applicable notice details o f e ach  such 
other Clearing Member); and  

(b) the associated Settlement Matched Pair Delivery Amount,  

at or prior to the SMP Notification Deadline.   

Notwithstanding the above, the Settlement Matched P air fo r a  Restructuring C leared 
Transaction shall be the Restructuring Match ed P air p rev ious ly c reated b y LCH SA i n  
accordance with Section 5.1 (Creation and Notification of Restructuring Match ed P ai rs) i n  
respect of such Restructuring Cleared Transaction. 

6.3 Physically Settled Cleared Transactions 

Following the actual or deemed creation of such Settlement Matched P airs , the re levant 
Cleared Transactions in respect of which the Fallback Settlement Method  ap plies w il l b e 
construed as if they had been terminated and new Cleared Transactions o f th e same CDS  
Type will be deemed to have been entered into between each such Clearing Me mber an d 
LCH SA (each such deemed Cleared Transactio n b eing a  " Physical ly  Settled C leared 
Transaction").  

Each such Physically Settled Cleared Transaction shall have a Floating Rate Payer Calculation 
Amount corresponding to the Settlement Matched Pair Delivery Amount o f a  Sett lemen t 
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Matched Pair in which the relevant Clearing Member is comprised as a Matched Buyer o r a  
Matched Seller, as applicable.   

6.4 Matched Seller Calculation Agent 

Notwithstanding any provision to the contrary in a Physically Settled Cleared Tra nsactio n 
(but subject as set out in Section 6.10 (Failure to pay Physical  S ett lement Amo unt),  th e 
"Calculation Agent" for the purposes of Article VIII (Terms relating to Physical S ett lement) 
and Section 9.6 (Partial Cash Settlement Terms) o f th e 2 014 ISDA Cred it Derivatives  
Definitions shall be the relevant Matched Seller. 

6.5 Notices of Physical Settlement 

(a) No Notices of Physical Settlement until Notification of Settlement Matched Pairs  

Subject as  set out at Section 7.8 (Failure to notify Matched Pairs) and 
notwithstanding anything to the contrary in the terms of any Cleared Transact ion , 
Clearing Members may not deliver any Notices o f P h ys ical Se tt lement o r Asset  
Package Notices in respect of any Affected Cleared Transactions until they have been 
notified of their Settlement Matched Pairs.  

(b) Notice of Physical Settlement and Asset Package Notice to contain Matched Buyer 
Account Information 

Each Notice of Physical Settlement and Asset Package Notice delivered by Ma tched 
Buyer shall contain, in addition to the information required under the te rms o f th e 
relevant Phys ically Settled Cleared Transaction, Matched Buyer's  account 
information.  

(c) Details of Asset Package 

If Asset Package Delivery is applicable in respect o f a  P h ys ically  Settled C l eared 
Transaction, the Matched Buyer shall on the NOPS  Effe ctiv e Date,  o r as  so on as  
reasonably practicable thereafter, deliver an Asset Package Notice to  th e Matched 
Seller containing a detailed description of the Asset Package that the Matched Buyer 
intends to deliver to Matched Seller in lieu of the Prior Deliverable Obligation that i s  
specified in the Notice of Physical Sett lemen t o r NOP S  Am endment No tice,  as  
applicable. 

(d) LCH SA not Liable  

LCH SA shall have no liability with respect to a ny l oss , c ost,  d amage o r e xpense 
suffered or incurred by a Matched Seller as a result of any error or inaccuracy in an y 
Notice of Physical Settlement or any NOPS Amendment No tice o r Asset  P ackage 
Notice sent by a Matched Buyer and shall have no duty to verify any such n otice o r 
the contents thereof. 
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6.6 Delivery of Non-DVP Obligations 

The following shall apply in relation to any Settlement Matched Pair where: (1) the relevant 
Matched Buyer specifies a Non-DVP Obligation in a Notice of Physical Settlement or a NOPS 
Amendment Notice, or (2) if Asset Package Delivery is applicable in respect of a  P hys ical ly 
Settled Cleared Transaction: 

(a) The relevant Matched Buyer shall notify L CH SA th at  i t  is  read y to  Deli ver the 
relevant Non-DVP Obligation (or if Asset Package Delivery is applicable, th e Assets  
that are to be delivered) at or prior to 5.30 p.m. on the Transact ion Bu s iness  Day 
prior to the date on which Delivery is schedu led to  o ccur.  In  s uch n otice, th e 
relevant Matched Buyer shall also specify the amount of any expenses payable to  i t  
under Section 11.2(c)(vi) of the 2014 ISDA Credit Derivatives Definitions. 

(b) LCH SA shall notify the relevant Matched Seller a t o r p ri or to  6 .30 p .m. o n th e 
Transaction Business Day prior to the date on which Delivery is scheduled to  o ccur 
that it is obligated to pay LCH SA the amount of the relevant P hys ical  Settlement 
Amount corresponding to the Outstanding Amount of such Non-DVP Obligation  o r,  
if Asset Package Delivery is applicable in respect of such Settlement Matched  Pai r,  
the amount of such Phys ical Settlement Amount which corresponds  to the 
Outstanding Amount of  the Deliverable Obligation(s) i n l ieu  o f w hich  the Asset  
Package is being Delivered l ess  a n amo unt e qual to  th e Asset  P ackage Cash 
Settlement Amount determined in respect of such Asset Package (th e "Non-DVP 
Asset Package Settlement Amount") and in each case any amo unts  i n  respect o f 
expenses notified by the relevant Matched Buyer before 9.00 a.m. on the following 
Transaction Business Day. 

(c) The relevant Matched Seller shall pay to LCH SA the amount(s) so requested  o n o r 
prior to 9.00 a.m. on the Transaction Business Day immediately following th e d ate 
on which the relevant Matched Buyer notified LCH SA of i ts  readiness to  Del iver 
provided that the request for payment has been made in a timely manner as set out 
above. 

(d) LCH SA shall notify the relevant Matched Buyer that it has received pay ment a t  o r 
prior to 5.30 p.m. on the Transact ion  Bus iness Day i n  w hich L CH SA re ceives 
payment, provided that payment is received by LCH SA at or prior to  9 .00 a.m. o n  
such Transaction Business Day as set out above. 

(e) The relevant Matched Buyer shall Deliver the relevant non-DVP Ob ligat ions  (o r i f 
Asset Package Delivery is applicable, the Assets that are to  b e d elivered) to  th e 
relevant Matched Seller, provided that, if Asset Package Delivery is app licab le the 
relevant Matched Buyer's obligation to deliver any Assets in the form of cash in  the 
Settlement Currency forming part of the relevant Asset Package will be 
automatically satisfied and discharged. 

(f) The relevant Matched Seller shall notify LCH SA that Delivery has occurred b y  5 .30 
p.m. on the Transaction Business Day on which Matched Seller receives Delivery  o f 



File No. SR-LCH SA-2020-005 

Page 173 of 453  
 

 
LCH SA © 2020  173 Published on [•] 2020 
  
 

the relevant Non-DVP Obligations (or if Asset Package Delivery i s  ap plicable, th e 
relevant Assets that are to be delivered pursuant to this  Secti on 6 .6 (Delivery o f 
Non-DVP Obligations).  Notices received after 3.30 p.m. will be deemed received o n  
the next following Transaction Business Day, unless LCH SA agrees otherwise. 

(g) If and to the extent that LCH SA has received payment from the relevant Matched  
Seller of the Physical Settlement Amount or the Non-DVP Asset Package Settlement 
Amount, as applicable in full on a timely basis as set out above, LCH SA shall pay the 
Physical Settlement Amount or the Non-DVP Asset Package Settlement Amount, as  
applicable and any expenses due to the relevant Matched  Bu yer u n der Secti on 
11.2(c)(vi) of the 2014 ISDA Credit Derivatives Definitions on or prior to 9.00 a.m. on 
the Transaction Business Day following the Transaction Business Day on which L CH 
SA receives the notice referred to in sub-paragraph (e ) a bove fro m the re levant 
Matched Seller. 

(h) If and to the extent that Delivery of the relevant Non-DVP Obligations has not b een  
effected by the relevant Matched Buyer in accordance with terms o f th e  relevant 
Physically Settled Cleared Transaction as of th e exp iry o f th e th ird Transact ion  
Bus iness Day following delivery of the relevant Matched Buyer's notice refe rred to  
above, the relevant Matched Seller may re quest  L CH SA to  re pay th e P hys ical 
Settlement Amount or the Non-DVP Asset Package Settlement Amount, as  
applicable, not earlier than the first Transaction Business Day following the date o n 
which such request is effectively delivered to LCH SA. 

6.7 Alternative Delivery Procedure 

A Matched Buyer and Matched Seller comprising a Settlement Matched Pair may  elect  to  
exercise their rights against and perform obligations to LCH SA in relation to the Settlemen t 
Matched Pair Delivery Amount (or any portion thereof) directly as between themselves.  To  
exercise such option, the relevant Matched Buyer and Matched Seller must each notify LCH 
SA accordingly (in the form set out in Appendix V hereto) specifying the relevant Ma tched 
Contracts in respect of the related relevant Settlement Matched Pair Delivery Amounts and 
obtain the consent of LCH SA, which consent will not be unreasonably withheld or d e layed  
by more than one Transaction Business Day  fo llo wing re ceipt  o f s uch n o tifi cat ion b y 
Matched Buyer and Matched Seller. 

With effect from the time that LCH SA confirms its consent, the Settlement Matched P air 
Delivery Amount will be reduced by the amount specified in the joint notice of the relevant 
Matched Buyer and Matched Seller, and the relevant Matched Buyer and Matched Sel ler 
shall each perform their obligations to each other and shall each acquire enforcement rights 
in respect of the other party's obligations to it pursuant to the Contracts  (R i ghts  o f Th i rd  
Parties) Act 1999 in respect of any such reduction as agreed between them. 

6.8 Buy-in of Bonds – Matched Seller has entered into CCM Client Transaction 

The following provisions shall solely be applicable to a Matched Seller th at i s a  C C M in  
respect of the Matched Contracts of the Settlement Matched Pair if such Matched Seller 
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notifies Matched Buyer and LCH SA that it has a CCM Client Transaction which 
corresponds to the Matched Seller Contract: 

(a) Buy-in of Bonds – Settlement Matched Pair 

Section 9.7 (Buy-in of Bonds Not Delivered) o f th e 2 014 ISDA Credit  Derivati ves 
Definitions shall not apply in respect of the Matched Contracts  o f th e  Sett lement 
Matched Pair. 

(b) Deemed Buy-in of Bonds resulting from CCM Client Transaction o f Ma tched S eller 
that is a CCM 

Provided that Physical Settlement h as n o t a lread y o ccurred  i n respect  o f th e 
Matched Contracts of a  Settlement Matched Pair, if:  

(i) the Matched Seller that is a  CCM receives a Buy-in Notice from its CCM Client 
in respect of the CCM Client Transaction between such Matched Seller and its 
CCM Client which is validly delivered pursuant to th e te rms o f s uch CCM 
Client Transaction (including the Mandatory Provisions), then such Ma tched 
Seller shall notify Matched Buyer and LCH.SA of i ts  receip t o f s uch Buy -in 
Notice and of the content thereof and Matched Buyer's right to  De liver th e 
Relevant Bonds specified in the relevant Buy-in Notice shall b e s uspen ded 
until the fourth Business Day (inclusive) following the Buy-In Date specified i n 
the relevant Buy-In Notice (the "Deemed Buy-in Period"); and 

(ii) such Matched Seller notifies Matched Buyer an d L CH SA th at i t  h as b een  
notified by its  CCM Client pursuant to Section 9.7 (Buy-in of Bonds Not 
Delivered) of the 2014 ISDA Credit Derivatives Definitions that a Buy-i n P rice 
has been determined in respect of Relevant Bonds for th e p urposes o f th e  
CCM Client Transaction between such Matched Seller and its CCM Client, then 
on the third Business Day following receipt by Matched Seller of such n o tice 
from its CCM Client (which such date Matched Seller shall specify) (the "Buy-
in Effective Date"):  

(A) Matched Buyer will be deemed to have Delivered to  such  Matched 
Seller an Outstanding Principal Balance of the Deliverable Obli gatio ns 
specified in the Notice of Physical Settlement or any NOPS Amendment 
Notice, as applicable, for which a Buy-in Price was determined b y  the 
CCM Client; and 

(B) the Physical Settlement Amount to be paid by such Matched Seller to  
Matched Buyer in respect of the Matched Contracts of the Settlement 
Matched Pair shall be reduced (but no t b el ow ze ro) b y  an  amo unt 
equal to the amount by which the Physical Settlement Am o unt to  b e 
paid to such Matched Seller by its CCM Client in respect o f th e CCM 
Client Transaction has been reduced pursuant to Section 9.7 (Buy-in o f 
Bonds Not Delivered) of the 2014 ISDA Credit Derivatives Definitions. 
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Such Matched Seller shall notify Matched Buyer and LCH SA of the 
Outstanding Principal Balance of the Deliverable Obligations and the Physical 
Settlement Amount reduction determined in respect of its  CCM Client 
Transaction for the purposes of (A) and (B) above. 

6.9 Alternative Procedures relating to Loans – Buyer Right to Deliver  

The following provision shall solely be applicable in respect of the Matched C on tracts o f 
the Settlement Matched Pair if a Matched Buyer that is a CCM notifies Matched Seller and 
LCH SA that it has a CCM Client Transaction which corresp onds to  th e M a tched Bu yer 
Contract: 

If a  Matched Buyer that is a  CCM notifies Matched Seller and LCH SA that it has re cei ved a  
Bond or Loan from its CCM Client in respect of its  CCM  Cl ient Transacti on p u rsuant to 
Section 9.8(i) (Alternative Procedures Relating to Loans Not Del ivered) o f th e 2 014 ISDA 
Credit Derivatives Definitions, then such Bonds or Loans shall b e d eemed s pecified i n  a 
NOPS Amendment Notice for the purposes of the Matched Contracts  o f th e Sett lemen t 
Matched Pair and such NOPS Amendment Notice will be effective notwithstanding the fa ct 
that it is deemed specified after the Physical Settlement Date. 

6.10 Failure to pay Physical Settlement Amount 

If, in relation to any Settlement Matched Pair, a  Matched Seller fails to pay all or part of th e 
Physical Settlement Amount (the Failed Amount) to the related Matched Buyer, as designee 
for LCH SA, when due: 

(a) the relevant Matched Buyer may and the relevant Matched Seller shall, as  soo n as  
practicable, give notice in writing to  L CH SA, g ivi ng a ll m aterial d etai ls o f th e 
Settlement Matched Pair involved,  th e relevant fa ilure to  p ay a nd th e Failed 
Amount; 

(b) such failure to pay shall not constitute or be d eemed to  c onstitute a b reach o f 
contract, event of default or failure to pay by LCH SA under the CDS Clearing 
Documentation or otherwise (but such failure to pay  may , fo r th e a voidance o f 
doubt, constitute a breach of the CDS Clearing Documentation an d/or a  P ayment 
Failure for the purposes of Article 4.3.1.1 of the CDS Clearing Rule Book b y  o r w ith 
respect to the relevant Clearing Member); 

(c) if the relevant Matched Buyer elects to notify  L CH SA o f s uch fa ilu re to  p ay as  
contemplated above, such Matched Buyer may give a ny such n o tice as  s oon as  
reasonably practicable after the occurrence of such failure to pay b y  the relevant 
Matched Seller; 

(d) upon notice being given to LCH SA by the relevant Matched Buyer, "Cash 
Settlement" between the relevant Matched Buyer a nd L CH SA a nd the re levant 
Matched Seller and LCH SA pursuant to the Partial Cash Settlement Terms (s et o ut 
in Section 9.6 (Partial Cash Settlement Terms) of the 2014 ISDA Credit  Derivat ives 
Definitions, as amended by this CDS Clearing Supplement) shall be deemed to apply 
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to the relevant Physically Settled Cleared Transactions of the Settlement Matched 
Pair with respect to the Deliverable Obligations corresponding to the Failed Amount 
as  though:  

(i) the Deliverable Obligations not Delivered were Undeliverable Obligations;  

(ii) the Latest Permissible Physical Settlement Date were the date o n w hich  the 
relevant Matched Buyer gave the relevant notice to LCH SA;  

(iii) Indicative Quotations were not applicable;   

(iv) the relevant Matched Buyer were the Calculat ion Age nt i n respect  o f th e 
Physically Settled Cleared Transaction of th e Se tt lement Matched  Pai r to 
which it is a direct party; and 

(v) the Cash Settlement Amount determined in respect of the Physically Sett led 
Cleared Transaction between Matched Buyer and  L CH SA i s  a lso th e Cash 
Settlement Amount in respect of the corresponding Physically Settled Cleared 
Transaction of the Settlement Matched Pair; and 

(e) LCH SA and the relevant Matched Buyer will settle the relevant P h ysically Sett led 
Cleared Transaction accordingly. 

6.11 Partial Cash Settlement due to Impossibility or Illegality 

Section 9.1 (Partial Cash Settlement Due to Impossibility o r I l legality) o f th e 2 014 ISDA 
Credit Derivatives Definitions  s hal l ap ply to  a  P hys ical ly Settled  Transacti on i n  the 
circumstances contemplated therein, provided that Matched  Buy er o r Ma tched  Seller 
notifies the other Clearing Member comprised in the relevant Settlement Matched Pair and 
LCH SA accordingly.   

In such case, the related Physically Settled Cleared Transaction entered into b etween L CH 
SA and the other Clearing Member comprised in the relevant Settlement Matched Pair shall 
likewise be subject to "Cash Settlement" pursuant to the Partial Cash Settlement Terms and 
Section 6.14 (Consequences of Cash Settlement).    

6.12 Fallback to Cash Settlement in respect of Non-Deliverable Obligations 

(a) If Matched Buyer is not permitted to Deliver one or more Deliverable Ob l igat ions  
(such Deliverable Obligations, the Non-Deliverable Obligations) s pecified i n th e 
relevant Notice of Physical Settlement or NOPS Amendment No tice to  Match ed 
Seller as designee for LCH SA in the relevant Matched Pair because: 

(i) the amount of such Deliverable Obligation to be Delivered i s  l ess  than the 
relevant minimum denomination of such Deliverable Obligation; or 

(ii) such Matched Seller is not a permitted transferee u n der such De liverab le 
Obligation (and, in the case of this sub-section (ii), such circumstance wo uld 
not constitute an illegality or impossibility outside the control  o f a  re levan t 
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party for the purposes  of Section 9.1 (Partial Cash Settlement Due to 
Impossibility or Illegality) of the 2014 ISDA Credit Derivatives Definitions), 

then it shall notify the relevant Matched Seller and LCH SA (i n  the fo rm set  o ut i n 
Appendix VI hereto) accordingl y d escribi ng i n  reaso nab le d etail th e re levant 
circumstances.   

With effect from such notification, such occurrence shall be treated,  i n re latio n to  
each relevant Physically Settled Cleared Transaction, as an illegality or imposs ibility 
outside the control of a  relevant party for the purpose of Section 9 .1 (P a rtial  C ash 
Settlement Due to Impossibility or Illegality) of th e  2 014 ISDA Credit  Derivat ives 
Definitions.   

(b) Upon notice being given to LCH SA by Matched Buyer under sub-paragraph (a ) o f 
this  Section 6.12 (Fallback to Cash Settlement in respect of Non-Deliverable 
Obligations), "Cash Settlement" pursuant to the Partial Cash Settlement Terms shall  
be deemed to apply to the Matched Contracts in respect of the relevant Settlemen t 
Matched Pair with respect to the Non-Deliverable Obligations as tho ugh  the No n -
Deliverable Obligations were Undeliverable Obligations and the provisions set out in 
Section 6.14 (Consequences of Cash Settlement) of this CDS C l earing Sup plement 
shall apply.   

6.13 Cash Settlement Resulting from CCM Client Transaction of a Matched Buyer that is a CCM 

The following provision shall solely be applicable in respect of the Matched C on tracts o f 
the Settlement Matched Pair if a Matched Buyer that is a CCM notifies Matched Seller and 
LCH SA that it has a CCM Client Transaction which corresp onds to  th e M a tched Bu yer 
Contract: 

If a  Matched Buyer that is a  CCM notifies Matched Seller and LCH SA that the corresponding 
CCM Client Transaction between such Matched Buyer and its CCM Client is to be settled (i n  
whole or in part) by Cash Settlement pursuant to Section 9.1 (Partial Cash Sett lement Due 
to Impossibility or Illegality) of the 2014 ISDA Credit Derivatives Definitions  o r Man datory 
Provision 7.2 (Fallback to Cash Settlement in respect of Non-Deliverable Obligations), then:  

(a) "Cash Settlement" shall be deemed to apply (in whole or in part, as app licab le) to  
the Matched Contracts of the Settlement Matched Pair pursuant to the Partial Cash 
Settlement Terms and Section 6.14 (Consequences of Cash Settlement);   

(b) the 'Undeliverable Obligations' for the purposes o f th e P artial Cash Settlement 
Terms shall be the Undeliverable Obligations or No n-Deliverable Ob l igati ons i n  
respect of the corresponding CCM Client Transaction; and 

(c) the Cash Settlement Amount and th e Cash Se tt lement Date i n  respect o f th e 
Matched Contracts of the Settlement Matched Pair shall be the same as  the Cash 
Settlement Amount and the Cash Settlement Date determined  i n respect  o f th e 
corresponding CCM Client Transaction.  
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6.14 Consequences of Cash Settlement 

If the circumstances  set out in either Section 6.11 (Partial Cash Settlement Due to 
Impossibility or Illegality) or paragraph (a) of Section 6.12 (Fallback to C a sh S ettlement i n 
respect of Non-Deliverable Obligations) or Section 6.13 (Cash Sett lement Result ing fro m 
CCM Client Transaction of a Matched Buyer that is a CCM) apply, then: 

(a) the Latest Permissible Physical Settlement Date in respect of the relevant Physically 
Settled Cleared Transaction will b e d eemed  to  b e the fi rs t  d ate o n  w hich th e 
relevant Matched Buyer or Matched Seller effectively gave the re levan t n o tice to  
both LCH SA and the other Clearing Member as referred to in Section 6.11 (P a rt ial 
Cash Settlement Due to Impossibility or Illegality) or paragraph (a) o f Sect ion  6 .12 
(Fallback to Cash Settlement in respect of Non-Deliverable Obligations) o r Se ct ion 
6.13 (Cash Settlement Resulting from CCM Client Transaction of a  Ma tched Bu yer 
that is a CCM) above, as applicable, (and for these purposes , Sect ion  9 .5 (L atest  
Permissible Physical Settlement Date) of the 2014 ISDA Credit Derivatives Definitions 
shall not apply); 

(b) the relevant Matched Buyer will be deemed to be the Calculation Agent; 

(c) LCH SA and the relevant Matched Buyer will settle the applicable Matched Bu yer 
Contract, and LCH SA and the relevant Matched Seller w ill sett le the a ppl icable 
Matched Seller Contract, accordingly; and 

(d) where sub-paragraph (a)(ii) of Section 6.12 (Fallback to Cash Settlement i n resp ect  
of Non-Deliverable Obligations) applies , Indicative Quotations  shall not be 
applicable. 

6.15 Amendments to Section 9.6(k) of 2014 ISDA Credit Derivatives Definitions 

Solely for the purposes of Section 6.11 (Partial Cash Sett lement d ue to Im possi bility o r 
Illegality), Section 6.12 (Fallback to Cash Settlement in respect of Non-Deliverable 
Obligations), Section 6.13 (Cash Settlement Resulting fro m C CM C lient  Transa ction o f a  
Matched Buyer that is a CCM) and Section 6.14 (Consequences of Cash Settlement ) o f th is  
CDS Clearing Supplement, Section 9.6(k) of the 2014 ISDA Credit Derivatives Defini tio ns i s  
amended by inserting the following at the beginning thereof: 

"(A)  For the purposes hereof, in addition to the requirements of Section 7.10, each fi rm 
Quotation shall: 

(1) be for a transaction with Matched Buyer (o r i ts  d esignee) (th e Re levant 
Buyer) pursuant to which the Relevant Buyer agrees  to Deliver the 
Deliverable Obligations to the Dealer submitt ing th e fi rm q u otat ion  (th e 
Quoting Dealer), which transaction shall be governed by documentation that  
is  consistent with market practice applicable to  th e sale a nd p u rchase o f 
Deliverable Obligations on the Valuation Date (which may be determi ned b y 
the relevant Credit Derivat ives Determinations  Committee),  i nclu ding, 
without limitation, a  representation that the Quoting Dealer has  c ompleted 
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all "know your customer" or s imilar requirements under all applicable l aws,  
regulations and internal compliance procedures relating to a transaction with 
the Relevant Buyer and in respect of the Reference Entity; 

(2) be capable of acceptance by the Relevant Buyer (for such purposes, each firm 
Quotation must, inter alia, be obtained from a Dealer with whom the 
Relevant Buyer, in its sole and absolute discretion, determines that it is  ab le, 
in accordance with all its internal compliance and  p olicy  req uiremen ts , to  
transact and to Deliver the Deliverable Obligations) and be open for 
acceptance by the relevant party for at least 30 minutes; and 

(3) be obtained on the basis that if the Relevant Bu yer agrees  to  Deliver th e 
Deliverable Obligations to such Quoting Dealer on the terms set forth herei n, 
such Quoting Dealer agrees to pay the settlement amo unt (calcu lated a nd 
payable for this purpose in accordance with the re levan t m arket s tandard 
documentation and based on the price so quoted) that would be p ayable to  
the Relevant Buyer for such Deliverable Obligations. 

(B) Otherwise,". 

6.16 Subsequent Determination by the Credit Derivatives Determinations C ommittee with  
respect to an Auction 

If the Fallback Settlement Method ap plies i n respect  o f a  C leared  Transacti on a nd a  
subsequent resolution of the Credit Derivatives Determinations Committee determines that 
Transaction Auction Settlement Terms will be published, LCH SA shall have no obligation to  
create Settlement Matched Pairs in accordance with Section 6.2 (Creation and Notificat ion 
of Settlement Matched Pairs).  

Unless settlement has occurred with respect to any Settlement Matched Pairs prior to such 
determination, any such Settlement Matched Pairs so created shall be deemed not to h ave 
been created and any notices delivered in connection with such Settlement Matched P airs  
shall be deemed to be ineffective.  

LCH SA shall effect any relevant registrations in the TIW in order to reflect the application of 
Auction Settlement as  the Settlement Method in respect of the relevant Cleared 
Transactions. 

6.17 Physical Settlement Costs 

If the Fallback Settlement Method applies in respect  o f a  C leared  Transacti on a nd a ny 
amounts are payable in relation to any costs or expenses of Physical Settlement (i nclu ding 
any costs or expenses relating to the del ivery o f a ny Assets  fo rmi ng p art  o f a n Asset 
Package), then: 

(a) where such amount would otherwise be payable by LCH SA to  Matched Bu yer o r 
Matched Seller (the Recipient), such amount shall be payable to th e Recipien t b y  
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the other party to the Matched Contract who is not the Recipient, as  d es ignee to  
pay such amount on behalf of LCH SA; and 

(b) where such amount would otherwise be payable to LCH SA b y  Matched Bu yer o r 
Matched Seller (the Payer), such amount shall be payable by the Payer to the other 
party to the Matched Contract who is not the Payer, as desi gnee to  receiv e such 
amount on behalf of LCH SA.  

Any Matched Seller or Matched Buyer who is required to make any payment as designee on 
behalf of LCH SA pursuant to this Section 6.17 shall not be entitled to any reimb ursement 
from LCH SA in respect of such amount. 

Any Matched Seller or Matched Buyer who receives any payment pursuant to this  Sect ion 
6.17 shall not be obliged to remit to LCH SA any such amount so received (without prejudice 
to any rights of LCH SA where there is a  failure to Deliver). 

LCH SA shall not be liable to a Matched Buyer or a Matched Seller for any of th e c osts  a nd 
expenses of Physical Settlement of any Cleared Transaction. 

6.18 Representations and Agreements relating to Physical Settlement 

(a) Claims by Matched Seller against LCH SA in respect of Obligations De l ivered by 
Physical Settlement 

 If a  Matched Seller pursues a claim against LCH SA under Sections 11.2(a), (b ),  (c )(i) 
or (c)(iv) of the 2014 ISDA Credit Derivatives Definitions in respect of any obligatio ns 
Delivered by way of Physical Settlement of any Matched Seller Contract, then: 

(i) notwithstanding any provision of the 2014 ISDA Credit Derivatives Definitions 
to the contrary, LCH SA shall only be liable to make payments to that Matched 
Seller in respect of that claim to the extent of amounts recovered, includ ing,  
without limitation, any amounts recovered by way of set-o ff o r n e tt ing, b y  
LCH SA from or on behalf of the related Matched Bu yer i n respect  o f a ny  
corresponding claims  under or in connection with the Matched Buyer 
Contract (including, without limitation, following the declaration of a n Event 
of Default in respect of such Matched Buyer) and after deductin g a ny c osts  
and expenses reasonably incurred by LCH SA in pursuing such correspo nding 
claims for recovery under or in connection with the Matched Buyer Contract; 

(ii) LCH SA will use reasonable efforts to pursue any claim it may have against the 
related Matched Buyer but, notwithstanding Section 6.18(a)(i) above, LCH SA 
will, in the pursuit of such claims, act as though its liability to Matched Seller 
under the Matched Seller Contract was not limited or restricted i n a ny w ay; 
and 

(iii) references to indemnity provisions set out in Sect ion 1 1.2(a), 1 1.2(b) a nd 
11.2(c)(iv) of the 2014 ISDA Credit Derivatives Definitions shall, in connecti on 
with a Matched Buyer Contract, be interpreted without regard to the 
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limitations to Matched Seller's recourse to LCH SA under the c o rresp ondin g 
Matched Seller Contract imposed by the provisions of this Section 6.18(a) and 
such limitations shall not restrict a  Matched Seller fro m m akin g a  c lai m o r 
raising a Dispute. 

(b) Right of Matched Seller to enforce against Matched Buyer 

 Without prejudice to paragraph (a) above, a  Matched Seller s hal l b e e ntitled  to  
enforce Sections 11.2(a), (b), (c)(i) and (c)(iv) of the 2014 ISDA Credi t De ri vat ives 
Definitions against the related Matched Buyer in respect of any obligations Delivered 
by way of Physical Settlement of any Physically Settled Cleared Transaction under the 
Contracts (Rights of Third Parties) Act 1999 as though Matched Seller were p arty  to  
the relevant Matched Buyer Contract in place of LCH SA. 

(c) Satisfaction of Claim by Matched Buyer discharges Liabilities owed to and by LC H 
SA 

 For the avoidance of doubt, if a  Matched Buyer satisfies a claim made by a Matched 
Seller directly against the relevant Matched Buyer under Sections 11.2(a), (b ),  (c )(i ) 
or (c)(iv) of the 2014 ISDA Credit Derivatives Defi nit ions  p ursuan t to  th e ri gh ts  
granted to such Matched Seller under paragraph (b) above, such sat isfactio n shall  
a lso constitute complete satisfaction and discharge of the corresponding liabili ty o f 
such Matched Buyer to LCH SA and the corresponding l iab ility o f L CH SA to  s uch 
Matched Seller in respect of such claim. 

(d) Effect of Illegality or Tax or other Expense resulting from Designation through 
Creation of Matched Pairs 

 The las t sentence of Section 11.2(c)(iv) of the 2014 ISDA Credit Derivatives  
Definitions shall not operate so as to prevent LCH SA from creating any Matched Pair 
in accordance with this  CDS Clearing Supplement, and LCH SA shall have no 
obligation to grant any indemnity w ith  respect to  a ny Ta x, l oss o r cost  to  an y 
Matched Buyer or Matched Seller thereunder.   

 If the circumstances contemplated at Section 11.2(c)(iv)(A) or (B) of th e  2 014 ISDA 
Credit Derivatives Definitions apply in respect  o f a ny P h ysically Sett led C l eared 
Transaction and any related Settlement Matched Pair (in the case of (B), as n o tified  
by the Clearing Member which is the non-designating party for such purpose to  th e 
other Clearing Member comprised in the relevant Settlement Matched Pair pri or to  
the first Delivery Date), then an impossibility shall be deemed to have occurred with  
respect to Phys ical Settlement of the relevant Phys ically Settled Cleared 
Transactions, and Section 9.1 (Part ial C a sh S ettlement Du e to  Impo ssibi lity o r 
Illegality) of the 2014 ISDA Credit Derivatives Definitions (as amend ed b y th is  CDS 
Clearing Supplement) shall apply. 
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6.19 Miscellaneous Provisions relating to Physical Settlement 

(a) Margin 

For the avoidance of doubt, LCH SA will continue to call all Margin and such  Margin  
will remain due in relation to any Cleared Transaction to which Physical Sett lemen t 
applies until:  

(i) LCH SA has received a Notice of Physical Settlement fro m e ach C learing 
Member;  

(ii) LCH SA has received a No P h ysical Settlement Co nfirmatio n fro m e ach 
Clearing Member; or  

(iii) in each case, any related d isp ute i s  re ferred to  a nd fi n ally reso lved b y  
arbitration or by litigation, as applicable, in accordance with the CDS Dispute 
Resolution Protocol, subject to the provis ions  o f Sect ions  8  a nd 9  o f th e  
Procedures. 

(b) Notification of Completion of Physical Settlement 

Upon completion of Physical Settlement by the relevant Matched Pair of a  Physically  
Settled Cleared Transaction, Matched Buyer and Matched Seller shall inform LCH SA 
as  soon as reasonably practicable and in a ny e ven t b efo re the d ate fal ling  two 
Transaction Business Days following such c omplet ion (the Physical Settlement 
Confirmation Deadline) by notice (a Physical Settlement Confirmation) in th e fo rm 
set out at Appendix VII hereto.  

(c) Notification that Physical Settlement will not occur 

If no Notice of Physical Settlement has been d elivered w ithin  the re levant t i me 
period permitted for such delivery in accordance w ith th e terms o f th e re levan t 
Physically Settled Cleared Transaction and, accordingly, Physical Settlement will no t,  
under the terms of the relevant Physically  Settled C l eared Transact ion , o ccur,  
Matched Buyer and Matched Seller shall i nfo rm LCH SA a s  so on as  reasonably 
practicable thereafter and in any event before th e d ate fa lli ng tw o Transact ion  
Bus iness Days following the relevant date after which delivery of a  Notice of Physical 
Settlement is no longer permitted in accordance w ith th e terms o f th e re levan t 
Physically Settled Cleared Transaction (the No Physical Settlement C onfi rmation 
Deadline) by notice (a No Physical Settlement Confirmation) in the form set  o u t a t  
Appendix VIII hereto.  

(d) Dispute regarding Physical Settlement 

If LCH SA receives a Physical Settlement Confirmation o r No  P h ys ical Sett lement 
Confirmation from one relevant Matched Buyer or Matched Seller only at or prior to  
the relevant Physical Settlement Confirmation Deadline or No Physical  Sett lement 
Confirmation Deadline, as the case may be, there shall be deemed to  b e a  Dispu te 
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with respect to the Physically Settled Cleared Transactions between LCH SA and each 
relevant Clearing Member. 

(e) Asset Package Delivery 

If Asset Package Delivery is applicable in respect o f a  P h ys ically  Settled C l eared 
Transaction and an Asset to be delivered is a  Non-Transferable Instrument o r No n -
Financial Instrument, then the Asset shall be deemed to be an amount of cash equal 
to the value determined by the CDSClear Product Committee (which, 
notwithstanding anything to the contrary, shall be the "Calculation Agent" fo r th e 
purposes of Section 8.15 (Asset Market Value) of the 2014 ISDA Cred it Derivatives  
Definitions).  

7. DELIVERY O F NOTIC ES AND FALLBACKS 

7.1 General Rules relating to Notices 

(a) Methods of Delivery and deemed Time of Delivery 

Subject to Section 7.2 (Oral Notices) and without prejudice to Section 1.38 
(Requirements Regarding Notices) of the 2014 ISDA Credit Derivatives  Defi nit ions  
and the remaining provisions o f th e 2 014 ISDA Credi t De ri vat ives  Defin itio ns 
(including, for the avoidance of doubt, in relation to notices permitted to  b e g i ven 
orally), any notice or other communication in respect of any Cleared Transaction may 
be given in any manner described below and will be deemed effective as indicated: 

(i) if delivered in person or by courier, on the date and at the time it is delivered; 

(ii) if sent by facsimile transmission, on the date it is received b y  a respons ible 
employee of the recipient in legible form (it being agreed that the b u rden  o f 
proving receipt will be on the sender and will not be met b y a  transmissi on 
report generated by the sender’s facsimile machine); 

(iii) if sent by certified or registered mail (a irmail, if overseas) or th e e qui valen t 
(return receipt requested), on the date it is  delivered or its  delivery is  
attempted; or 

(iv) if sent by electronic messaging system (including e-mail or any other 
electronic access solution established by LCH SA for s uch p u rpose),  o n  the 
date it is received, 

unless the date of that delivery (or attempted delivery) or that receipt, as applicable, 
is  not a Transaction Business Day or that communication is delivered (or attempted) 
or received, as applicable, pursuant to the above after 6.00 p.m. in  the l o cat ion  o f 
the recipient on a Transaction Business Day, in which case that communicat ion w ill  
be deemed given and effective on the fi rs t  fo ll owing day  that  is  a  Transact ion  
Bus iness Day. 
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(b) Notices from or to LCH SA 

Any such notice or communication given by LCH SA to a Cl earing Memb er o r v i ce 
versa shall (except where delivered via a relevant DTCC Notice Facility) b e g i ven to  
the address or number previously specified in or previously notified for the relevant 
purpose in accordance with the CDS Admissions Agreement or the Procedures. 

(c) Manual Notices between Clearing Members 

Notices given by a Clearing Member to another Clearing Member c omp rised i n a 
relevant Matched Pair and which are no t d el ivered  v ia a re levant DTCC No tice 
Facility shall be given to the address or number notified by LCH SA to th e d eliveror 
pursuant to Sections 5.1 (Creation and Notification of Restructuring Matched P airs) 
or 6.2 (Creation and Notification of Settlement Matched Pairs).   

Such notices shall only be deemed to be delivered effectively by LCH SA through th e 
relevant Clearing Member as its designee as against the recipient where the address  
or number so notified by LCH SA corresponds in all material respects to the a ddress  
or number, as applicable, specified by such  recip ient i n o r p u rsuant to the CDS 
Admissions Agreement.  

(d) No Obligation on LCH SA to verify Signatories 

LCH SA shall have no obligation to verify the authority of any s ignatory of any notice 
delivered by any Clearing Member directly pursuant to this Sect ion 7  (Del ivery o f 
Notices and Fallbacks). 

7.2 Oral Notices  

Notwithstanding the provisions of the 2014 ISDA Credit Derivatives Definitions,  wh ere,  b y 
way of exception as contemplated in this Section 7, Credit Even t No tices a nd No tices to 
Exercise Movement Option are to be delivered directly to LCH SA (and n o t v ia a re levant 
DTCC Notice Facility), such notices may not be delivered by telephone. 

7.3 Credit Event Notices and NEMOs  

(a) Credit Event Notices and NEMOs to be given via DTCC 

Credit Event Notices and Notices to Exercise Movement Option shall be delivered b y  
way of the relevant DTCC Notice Facility, save i f a nd as  e xpress ly s tated  to the 
contrary in this Section 7 or expressly  agreed  b y L CH SA.   Th e d eemed t i me o f 
delivery of any such notices shall be as set out in the DTCC Rules from time to time. 

(b) Credit Event Notices and NEMOs delivered in respect of CCM Client Transaction 

If a  Matched Buyer or a Matched Seller that is a  CCM receives a v alid  Credit  Even t 
Notice or Notice to Exercise Movement Option from its CCM Client i n respect  o f a  
CCM Client Transaction by way of the relevant DTCC Notice Facility, such notice shall 
be deemed also to be a Credit Event Notice or Notice to Exercise Movement Op tio n 
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(as  applicable) for the purposes of the correspo ndin g Matched Co ntracts  o f th e 
Restructuring Matched Pair.    

7.4 Notification of DTCC Failure and Resolution 

(a) LCH SA to notify Clearing Members of DTCC Failure Event 

If DTCC notifies LCH SA or LCH SA otherwise becomes aware that the relevant DTCC 
Notice Facility is or will be unavailable to process all or substantially all Credit  Ev ent 
Notices or Notices to Exercise Movement Option, as applicable, with respect  to  an  
M(M)R Restructuring in a timely manner (a DTCC Failure Event), then LCH SA will, as  
soon as reasonably practicable and in any event within one hour of such notificati on 
or of LCH SA becoming aware of such n on -availabi lity , as  a ppl icable,  n otify all 
relevant Clearing Members of such occurrence, including th e t i me a t  w hich su ch 
failure occurred (or, if LCH SA is not notified of such time by or o n  b ehalf o f DTCC, 
the time at which LCH SA received the relevant notificat ion  fro m o r o n  b ehalf o f 
DTCC or becomes aware of the relevant non-availability) (th e DTC C Fai lure Event 
Time). LCH SA shall a lso publish such information on its  Webs ite as  soon as  
reasonably practicable after becoming aware of a  DTCC Failure Event. 

(b) LCH SA to notify Clearing Members of Resolution of DTCC Failure Event 

If, subsequent to a DTCC Failure Event, DTCC (or a third party designated u nder th e 
DTCC Rules from time to time) notifies LCH SA that a DTCC Failure Event p revious ly 
notified to Clearing Members is no longer in effect, LCH SA will as soon as reasonably 
practicable notify all relevant Clearing Members accordingly, including the time (th e 
DTCC Resolution Time) (which must be no earlier than 30 minutes following the time 
of such notification) at which such DTCC Failu re Ev ent i s  d eemed  to  h ave b een 
resolved and following which the relevant DTCC Notice Facility is operat ive fo r th e 
purposes  of delivery of relevant notices  relating to Restructuring Cleared 
Transactions (including transactions in respect o f w hich n o tices  may  h ave b een 
delivered directly pursuant to Section 7.5 (Consequences of DTCC fa i lure).   L CH SA 
shall also publish such information on its Website as soon as reasonably pract icable 
after notifying Clearing Members that the DTCC Failure Event is no longer i n  effe ct 
and of the DTCC Resolution Time. 

(c) Notices given prior to DTCC Resolution Time to be confirmed to DTCC 

LCH SA and, to the extent so requested by LCH SA, each Clearing Memb er s hall, as  
soon as reasonably practicable and to the extent permi tted b y DTCC,  p rovi de o r 
confirm to DTCC details of any relevant notices (in the case of a  C l earing Me mber,  
being any relevant notices delivered directly by such C learin g Me mber) g i ven i n 
respect of Cleared Transactions prior to the DTCC Resolution Time, so as  to p ermi t 
delivery of subsequent notices in respect  o f s uch C leared Transact ions  v ia th e 
relevant DTCC Notice Facility. 
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7.5 Consequences of DTCC Failure 

From (and including) the DTCC Failure Event Time to (but excluding) the DTCC Resol uti on 
Time: 

(a) Section 7.3(a) (Credit Event Notices and NEMOs to be given via DTCC) shall not apply 
and accordingly Credit Event Notices and Notices to Exercise Mo vemen t Op tio n 
shall be delivered directly (and not via the relevant DTCC Notice Facility); 

(b) any notice delivered via the relevant DTCC Notice Facility prior to the DTCC Fai lure 
Event Time will be valid and will not be affected by such DTCC Failure Event; and 

(c) any notice delivered or purported to be delivered v ia the re levant DTCC No tice 
Facility at or following the DTCC Failure Event Time but prior to the DTCC Resolution 
Time will not be valid and effective. 

Section 7.3(a) (Credit Event Notices and NEMOs to be given via DTCC) shall apply with effect 
from the DTCC Resolution Time and, acco rd ingl y, a ny n o tice th ereafter d elivered o r 
purported to be delivered directly (and not via the relevant DTCC Notice Facility) will not be 
valid and effective.  

7.6 Clearing Member Communications Failure Event  

(a) Right to deliver Notices manually following Clearing Mem ber C ommunications 
Failure Event 

If a  Clearing Member is affected by a significant commun icat ions  o r i nfo rmation 
technology failure resulting in it being impossible or impractical fo r such  C leari ng 
Member to deliver any Credit Event Notice in relation to an M(M)R Restructuring o r 
any Notice to Exercise Movement Option via a  relevant DTCC No tice Facil ity  (a  
Clearing Member Communications Failure Event) it may, notwithstanding Sect ion 
7.3(a) (Credit Event Notices and NEMOs to be given via DTCC) deliver Credit  Ev ent 
Notices and Notices to Exercise Movement Option directly (and not via the relevant 
DTCC Notice Facility).   

(b) Clearing Member to notify LCH SA of Occurrence of Clearing Member 
Communications Failure Event 

Following the occurrence of a  Clearing Member Communications Failure Ev ent, th e 
affected Clearing Member shall, within one ho ur o f d e livering an y Credit  Ev ent 
Notice or Notice to Exercise Movement Option directly, deliver to LCH SA a notice (in 
the form set out at Appendix IX hereto) s igned by a senior officer (such as  a 
managing director or equivalent) of such C l earing Memb er c erti fying  that  i t  i s  
affected by a Clearing Member Communications Failure Event (or, i f s uch C learing 
Member is unable to deliver such notice in writing, orally by telephone).  

LCH SA shall notify all Clearing Members  accordingly as  soon as  reasonably 
practicable and in any event within one hour of receipt of any such notification. 
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(c) Notices to Clearing Member affected by Clearing Member Communications Failure 
Event 

For the avoidance of doubt, Section 7.3(a) (Credit Event Notices a n d NEMOs to  b e 
given via DTCC) shall continue to apply in respect of notices g i ven to  th e affected 
Clearing Member by Clearing Members comprised in any Matched Pair in respect  o f 
which the affected Clearing Member is a  Matched Buyer or Matched Seller. 

(d) Notification of Resolution of Clearing Member Communications Failure Event 

As  soon as reasonably practicable upon a Clearing Member ceasing to be subject to a 
Clearing Member Communications Failure Event, it shall notify LCH SA accordingly (in 
the form set out at Appendix X hereto) and thereupon Section 7.3(a) (C redi t Ev ent 
Notices and NEMOs to be given via DTCC) shall apply and, acco rd ingl y, a ny Cred it 
Event Notice or Notice to Exercise Movement Option thereafter delivered or 
purported to be delivered directly (and not via the relevant DTCC Notice Facility) will  
not be valid and effective. 

(e) Clearing Member Duty to Mitigate 

A Clearing Member which is subject to a Clearing Member Communications  Failure 
Event shall use reasonable endeavours to mitigate the operational impact o n  o th er 
Clearing Members and LCH SA of any Clearing Me mber Commu nicat ions  Failu re 
Event, to cure such Clearing Member Communicat ions  Failu re Ev ent as  so on as  
possible and to ensure that the circumstances giving rise to th e relevant C learing 
Member Communications Failure Event do not recur.  

(f) Breach by Clearing Member does not Invalidate Valid Notices 

Without prejudice to any other rights or remedy of LCH SA, any breach by a Clearing 
Member of the provisions of this Section 7.6 shall not cause any Credit Event No tice 
or Notice to Exercise Movement Option delivered otherwise than in accordance with 
the relevant Restructuring Cleared Transaction, which would otherwise be valid a nd 
effective, to be invalid or ineffective. 

7.7 Clearing Member Acknowledgements 

(a) Duty to deliver Clearing Member Acknowledgements 

Each Clearing Member shall notify LCH SA or deliver a copy to LCH SA of a n y n otice 
delivered or received by such Clearing Member to or from another Clearing Member 
comprised in a Matched Pair, including, without limitation, any Credit Ev ent No tice 
or Notice to Exercise Movement Option which was delivered o r received d irect ly 
(and not via a DTCC Notice Facility) pursuant to Sections 7.5 (Consequences o f DTC C 
Failure) or 7.6 (Clearing Member Communications Failure Ev ent ), a nd w hich  such 
Clearing Member asserts or acknowledges was effective for the purposes of this CDS  
Clearing Supplement and the relevant Cleared Transactions (s uch n o ti ficat ion , o r 
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delivery of such copy, in respect of any relevant notice, a  Clearing Member 
Acknowledgement) by no later than 6.00 p.m. on:  

(i) in the case of a  Notice of Physical Settlement or NOPS Amendment Notice o r 
Asset Package Notice, the date falling two Transaction Bus iness  Days  
following the date on which such notice was sent; or  

(ii) in the case of any other notice, on the last date on which such n o tice c oul d 
validly be sent,  

(in each case, the Notice Acknowledgement Deadline). 

(b) Clearing Member Acknowledgement received from both Clearing Members 

Where LCH SA receives a Clearing Member Acknowled gement i n respect  o f a ny 
notice from both relevant Clearing Members comprised in a Matched Pair at or prior 
to the Notice Acknowledgement Deadline, LCH SA shall perform i ts  o b ligat ions  i n 
respect of the relevant Cleared Transactions in accordance with and subj ect  to  th e 
remaining provisions of the CDS Clearing Documentation. 

(c) Clearing Member Acknowledgement received from one Clearing Member 

Where LCH SA receives a Clearing Member Acknowled gement i n respect  o f a ny 
notice from one relevant Clearing Member only at or prior to the Notice 
Acknowledgement Deadline, the provisions of Section 7.11 (Disputes as to  No ti ces) 
shall apply and LCH SA and each relevant C learin g Me mber shall p erfo rm their 
obligations in respect of the relevant Cleared Transactions in accordance wi th and  
subject to the remaining provisions of the CDS C l earin g Do cumentation a nd the 
terms of any final resolution of the relevant dispute, as agreed between the relevant 
parties or as determined by arbitration or by litigation, as applicable, in acco rdance 
with the CDS Dispute Resolution Protocol, subject to the provisions of Sections 8 and 
9 of the Procedures.  

In such case, LCH SA shall notify the Clearing Member from which it has not received 
a Clearing Member Acknowledgement of the asserted d elivery o r,  as  ap plicable, 
receipt of the relevant notice (in the case o f a  Cred it Even t No tice o r No tice to  
Exercise Movement Option, through the reports referred to at Section 5.6 (Reports)).  

(d) No Clearing Member Acknowledgement received 

Where LCH SA does not receive Clearing Member Acknowledgement or confirmation 
of valid delivery in respect of any notice from either Clearing Member in the relevant 
Matched Pair on or prior to the relevant Notice Acknowledgemen t Deadl ine, th e 
rights and obligations of LCH SA as against each relevant Clearing Member, and v ice 
versa, shall be construed as if no such notice had been given.   
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(e) Consequences of no Clearing Member Acknowledgement being received 

Where sub-section (d) above is applicable, the following provisions shall apply: 

(i) Notices other than Notices of Physical Settlement, NOPS Amendment Notices 
and Asset Package Notices 

Save in the case of a  Notice of Physical Sett lemen t,  a  NOP S Am endment 
Notice or an Asset Package Notice, an amount shall be payable between th e 
Clearing Members equal to the difference between the value of the Matched  
Buyer Contract had Clearing Member Acknowledgement been given to LCH SA 
on a timely basis and the value o f s uch co ntract i n  the absence o f s uch 
acknowledgement; such difference in value shall b e d etermined as  o f th e 
earlier of the day on which notice is given by any relevant Clearin g Me mber 
that such amount is due and payable and, in the case of a  Credit Event Notice 
or Notice to Exercise Movement Option, the eighth Transaction Business Day  
following the Auction Settlement Date, no Auction Anno uncement Date o r 
Auction Cancellation Date, as applicable or otherwise the eighth Transact ion 
Bus iness Day following the last day on which such notice would val idly h ave 
been delivered, by reference to the relevant Auction Settlement Amo unt o r 
end of day contributed prices, in each case if available.   

(ii) Notices of Physical Settlement,  NOPS Amendment Notices and Asset Package 
Notices 

Where the relevant notice is  a  Notice of Phys ical Settlement, a  NOPS 
Amendment Notice or an Asset Package Notice, the relevant Clearing 
Members shall acquire rights  as  a gainst  th e o ther as  th ough p arty to a 
bilateral credit default swap transaction on the terms of the related Match ed 
Buyer Contract (including, without limitation, as to the occurrence of an Event 
Determination Date) and the Notice of Phys ical Settlement, NOPS 
Amendment Notice or Asset Package Notice, as applicable shall be deemed to 
have been given in respect of such transaction.  Any resulting payment shall 
be due and payable two Transaction Business Days following the g i vin g o f a  
notice that such amount is due and payable. 

In each case, the relevant Clearing Members shall have enforcement rights as against 
each other pursuant to the Contracts (Rights of Third Parties) Act 1994 in respect  o f 
any resulting payments and deliveries; LCH SA shall have n o l iabil ity  i n respect  
thereof. 

7.8 Failure to notify Matched Pairs 

Notwithstanding Section 5.3 (Triggering of Restructuring Clea red Tran sactio ns) a nd 6 .5 
(Notices of Physical Settlement), if LCH SA does not notify the relevant Clearing Members of 
Restructuring Matched Pairs created pursuant to Section 5.1 (Creation and Notificati on o f 
Restructuring Matched Pairs) on or prior to the RMP Notification Deadli ne o r Settlement 
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Matched Pairs and related information specified in Section 6.2 (Creation and Notification o f 
Settlement Matched Pairs) by the SMP Notification Deadline, as applicable:  

(a) the relevant Clearing Members may deliver Credit Event Notices, Notices to Exercise 
Movement Option, Notices of Physical Settlement or NOPS Amendment Notices to  
LCH SA, and vice versa;  

(b) the relevant Cleared Transact ions  shall b e  subj ect  to  P hys ical Settlement i n 
accordance with their terms; and  

(c) the provis ions  of Sections  2.4 (Amendments to 2014 ISDA Credit Derivatives 
Definitions), 6 (Physical Settlement) and 8 (Matched Pair Designations and No tices) 
shall not apply and the terms of this CDS Clearing Supplement shall b e c onstru ed 
accordingly.  

For such purpose, Section 7.3 (Credit Event Notices and NEMOs) shall not apply in respect of 
notices given by the affected Clearing Members and accordingly Credit Event No tices a nd  
Notices to Exercise Movement Option shall be delivered directly (and not via the relevant 
DTCC Notice Facility). 

7.9 Failure to notify Matching Information 

If LCH SA notifies relevant Clearing Members  o f Restructuring Matched P airs  c reated 
pursuant to Section 5.1 (Creation and Notification of Restructuring Matched  P airs) o n  o r 
prior to the RMP Notification Deadline, but does not notify DTCC o f re l evan t Ma tchin g 
Information on or prior to the RMP Notification Deadline, then Section 7.3(a) (Credit Ev ent 
Notices and NEMOs to be given via DTCC) shall not apply in respect of notices  to be 
delivered by affected Clearing Members and accordingly Credit Event Notices an d No tices  
to Exercise Movement Option shall be delivered directly as between Clearing Members  (as  
designees of LCH SA) (and not via the relevant DTCC Notice Facility). 

7.10 Uncertain Delivery 

(a) Manual Notice permitted if Delivery of Notice in DTCC uncertain 

Notwithstanding Section 7.3(a) (Credit Event Notices a n d NEMOs to  b e g iven v ia  
DTCC), where such notices are permitted to be delivered by means  o ther than the 
relevant DTCC Notice Facility pursuant to this Section 7, and a CDS Clearing Member 
is  uncertain as  to whether or not a Credit Event Notice or Notice to Exercise 
Movement Option (as  applicable) it (or, in the case of a  CCM, its  CCM Client) 
attempted to deliver via a DTCC Notice Facility has:  

(i) actually been delivered; or  

(ii) was delivered prior to the DTCC Failure Time,  

that CDS Clearing Member shall be entitled to deliver such a notice d irectly  to  an y 
Clearing Member comprised in a relevant Matched  Pai r (a s  d esignee o f L CH SA) 



File No. SR-LCH SA-2020-005 

Page 191 of 453  
 

 
LCH SA © 2020  191 Published on [•] 2020 
  
 

specifying that such notice is only to  b e e ffect ive to  th e e xtent th at th e o ther 
purported notice is not effective.  

(b) Details to be provided of Uncertain Notice 

If a  Clearing Member delivers a manual notice pursuant to sub-section (a) (Ma n ual 
Notice permitted if Delivery of Notice i n  DTCC u ncertain) a bo ve, s uch C learing 
Member shall be required to provide (together with such notice) sufficient details o f 
the notice attempted to be given by way of the relevant DTCC Notice Facility so as to 
allow the other Clearing Member and LCH SA to identify the communication 
concerned.  

(c) DTCC Notice delivered successfully  

If the first Credit Event Notice or Notice to Exercise Movement Option (as applicable) 
to which the manual notice delivered pursuant to sub-section (a ) (Ma nual  No tice 
permitted if Delivery of Notice in DTCC uncertain) above relates  was  actually 
delivered successfully, any subsequent Credit Event No tice o r No tice to  Ex ercise 
Movement Option delivered shall be deemed not to have been delivered. 

7.11 Disputes as to Notices 

If any Clearing Member comprised in a Matched Pair where o ne such  p arty i s  act ing  as  
designee of LCH SA disputes the effective delivery in accordance wi th the te rms o f th e 
relevant Cleared Transactions of any notice delivered directly (and not via a relevant DTCC 
Notice Facility) in accordance with this Section 7 (and for such purposes, a dispute between 
the relevant Clearing Member and LCH SA shall be deemed to have arisen if LCH SA receives 
a Clearing Member Acknowledgement from one relevant Clearing Member only in respect  
of any such notice as contemplated at Section 7.7(c) (Clearing Member Acknowledgement 
received from one Clearing Member)): 

(a) LCH SA shall be entitled in accordance with the Procedures to calculate and c all fo r 
Margin with respect to each such Clearing Member on the basis o f th e  maximu m 
requirement for such Clearing Member that c oul d result  fro m a ny fo reseeable 
outcome of such dispute; 

(b) following final resolution of such dispute by arbitration or by litigation, as  
applicable, in accordance with the CDS Dispute Resolution Protocol, subject  to  th e 
provisions of Sections 8 and 9 of the Procedures, the Clearing Members comprised 
in the relevant Matched Pair shall take such actions w ith respect  to  th e C leared 
Transactions the subject of such dispute as LCH SA determines appropriate to  g ive 
effect to any relevant binding resolution; and 

(c) without prejudice to its obligations upon final resolution of th e d ispute, p en ding 
final resolution of any such dispute, LCH SA shall not be ob liged  to take a ny s tep 
pursuant to the terms of the relevant Cleared Transactions which would be required 
to have been taken by it had the relevant notice been validly delivered. 
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Each relevant Clearing Member must promptly notify LCH SA of any such d isputes (i n  th e 
form set out at Appendix XI hereto). 

8. MATC HED PAIR DESIGNATIONS AND NOTICES 

8.1 Creation of Matched Pairs 

LCH SA will create Matched Pairs where required to do so pursuant to Section 5.1 (Creation 
and Notification of Restructuring Matched P airs) o r 6 .2 (C reati on a nd No tificat ion o f 
Settlement Matched Pairs) using a matching procedure that matches CDS Sellers  wi th CDS  
Buyers pursuant to an algorithm incorporating the following principles: 

(a) the procedure seeks to create Matched Pairs between the same Cleari ng Me mber 
to the extent it is possible to do so before creating Matched Pairs between different 
Clearing Members and, for this purpose, in the context of CCMs, the procedure w ill 
create Matched Pairs separately  for CCMs and their CCM Clients (individually where 
the CCM Client is a llocated to a s ingle CCM C l ient Margin  Acco unt o r to gether 
where a set of CCM Clients is allocated to a single CCM Client Margin Account) a nd 
Clearing Member will be construed accordingly; 

(b) the procedure seeks to minimise the number of Matched Pairs  (an d accordi ngly , 
largest positions will be matched first); 

(c) each Matched Pair will, to the extent possible, have a n a ggregate Restructuring 
Matched Pair Amount or, as applicable, Settlement Matched Pair Delivery Amou nt,  
which is an integral multiple of Euro 1,000,000, s ubject  to a m aximum o f Eu ro  
50,000,000 meets the criteria as set out in a Clearing Notice; and 

(d) LCH SA will allocate a Restructuring Matched P air Am oun t o r,  as  a pplicable, 
Settlement Matched Pair Delivery Amount to each Matched Pair such that: 

(i) the sum of all Restructuring Matched P air Am ounts  o r,  as  a pplicable, 
Settlement Matched Pair Delivery Amounts, of each CDS Buyer is eq ual to  
the aggregate Floating Rate Payer Calculation Amounts in respect of a ll (A) 
Initia l Single Name Cleared Transactions , Restructuring Cleared 
Transactions (created following the o ccurrence o f a  p revio us M(M)R 
Restructuring), Spin-off Single Name Cleared Transacti ons and  Resu lti ng 
Single Name Cleared Transactions or (B) Cleared Transactions in respect o f 
which the Fallback Settlement Method applies to th e CDS Ty pe fo r s uch 
Cleared Transaction, as applicable, to which such CDS Buyer is a  party; and  

(ii) the sum of all Restructuring Matched P air Am ounts  o r,  as  a pplicable, 
Settlement Matched Pair Delivery Amounts, of each CDS Seller is e qual to  
the aggregate Floating Rate Payer Calculation Amoun ts  i n respect  o f (A) 
Initia l Single Name Cleared Transactions , Restructuring Cleared 
Transactions (created following the o ccurrence o f a  p revio us M(M)R 
Restructuring), Spin-off Single Name Cleared Transacti ons and  Resu lti ng 
Single Name Cleared Transactions or (B) Cleared Transactions in respect o f 
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which the Fallback Settlement Method applies to th e CDS Ty pe fo r s uch 
Cleared Transaction, as applicable, to which such CDS Seller is a  party. 

Notwithstanding the above, if the Fallback Settlement Method app lies i n  relat ion to  a  
Cleared Transaction and an M(M)R Restructuring, the Restructuring Matched Pairs  
previously created pursuant to Section 5.1 (Creation of Restructuring Matched P airs) a nd  
this Section 8.1 shall be deemed to be Settlement Matched Pairs created in accordance with 
Section 6.2 (Creation and Notification of Settlement Matched Pairs) and LCH SA shall have 
no obligation to create Settlement Matched Pairs in respect of such Cleared Transaction. 

8.2 Registration of new Cleared Transactions and Removal of original Cleared Transactions 

To the extent that any Cleared Transaction created pursuant to  Sectio n 5 .2 (C reation o f 
Restructuring Cleared Transactions) or Section 6.3 (Physically Settled Cleared Transact ions) 
is  not automatically registered in accordance with the DTCC Rules, LCH SA shall register such 
new Cleared Transaction in the TIW in accordance with the DTCC Rules prior to 6.00 p.m. on 
the date on which the RMP Notification Deadline or SMP Notification Deadline (as  
applicable) falls.  In respect of CCMs and CCM Clients only, such registration by LCH SA shall 
a lso result in the automatic registration of any amendments made to  th e c orrespon ding 
CCM Client Transactions.   

In addition, LCH SA will, on behalf of the relevant Clearing Member, send an “Exit” message 
to the TIW in accordance with the DTCC Rules to terminate and remove the correspo nding 
original Cleared Transaction(s) from the TIW prior to 6.00 p.m. on th e d ate o n  w hich th e 
RMP Notification Deadline or SMP Notification Deadline (as applicable) falls. 

8.3 Matched Buyer Contracts 

In respect of each Matched Buyer Contract which is the subject of a  Matched Pair, LCH SA,  
pursuant to Section 11.2(c)(iv) of the 2014 ISDA Credit Derivatives Definitions (amended as  
set out at Section 2.4 (Amendments to 2014 ISDA Credit Derivatives Definitions)), as  
designator, shall be deemed to have designated Matched Seller in such Matched Pair as  i ts  
designee: 

(a) to receive on its behalf from, and to deliver on its behalf to, Matched Buyer o f th e  
Matched Pair any applicable notices or certifications in accordance with  the terms 
of the applicable Cleared Transaction (other than notices required to b e d eli vered 
via a DTCC Notice Facility); 

(b) other than in respect of the Physical Settlement Amount relating to the settlement 
of Non-DVP Obligations  as  referred to in Section 6.6 (Delivery of Non-DVP 
Obligations), to pay on behalf of LCH SA any applicable Physical Settlement Amount 
in accordance with the terms  of the applicable Phys ically Settled Cleared 
Transaction, and to pay to, and to receive from, Matched Bu yer o f th e Matched 
Pair, in each case, on behalf of LCH SA, any other amounts  due and payable 
(including costs and expenses of settlement due u nder th e ap plicab le Matched 
Buyer Contract); and 
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(c) to take Delivery, on behalf of LCH SA, of Deliverable Ob ligat ions  fro m Ma tched 
Buyer of the Settlement Matched Pair. 

The relevant Matched Seller shall be deemed to have a ccep ted s uch d es ignation u p on 
notification of the relevant Matched Pair created  an d n otified  i n a cco rdance w ith th e 
provisions of this CDS Clearing Supplement. 

8.4 Matched Seller Contracts 

In respect of each Matched Seller Contract which is the subject of a  Matched Pair, L CH SA,  
pursuant to Section 11.2(c)(iv) of the 2014 ISDA Credit Derivatives Definitions (as amen ded 
pursuant to Section 2.4 (Amendments to 2014 ISDA Credit Derivatives Definitions) above), as 
designator, shall be deemed to have designated Matched Buyer in such Matched Pair as i ts  
designee: 

(a) to receive on its behalf from, and to deliver on its behalf to, Matched Seller o f th e 
Matched Pair any applicable notices or certifications in accordance with  the terms 
of the applicable Cleared Transaction (other than notices required to b e d eli vered 
via a DTCC Notice Facility); 

(b) other than in respect of any Physical Settlement Amount relating to the settlement 
of Non-DVP Obligations  as  referred to in Section 6.6 (Delivery of Non-DVP 
Obligations), to receive on behalf of LCH SA the a ppl icable P hysical Sett lemen t 
Amount in accordance with the terms of any applicable Physically Sett led C leared  
Transaction, and to pay to, and to receive from, Matched Seller of the Matched Pair, 
in each case, on behalf of LCH SA, any other amounts due and p ayable (i ncl uding 
costs and expenses of settlement due under the Matched Seller Contract); and 

(c) to Deliver, on behalf of LCH SA, the relevant Deliverable Ob ligat ions  to  Matched 
Seller of the Settlement Matched Pair. 

The relevant Matched Buyer shall be deemed to have accepted such  d esignatio n u po n 
notification of the relevant Matched Pair created  an d n otified  i n a cco rdance w ith th e 
provisions of this CDS Clearing Supplement. 

8.5 Exercise of Rights 

In relation to each Matched Pair: 

(a) the exercise of any rights by Matched Buyer against LCH SA under a Matched Bu yer 
Contract (other than the right to give any notice via DTCC Notice Faci lity) shall  b e 
deemed to constitute the exercise of equal a nd s imultaneo us ri ghts  b y LCH SA 
against Matched Seller under the Matched Seller Contract of the relevant Matched 
Pair; and 

(b) the exercise of any rights by Matched Seller against LCH SA under a Matched Se ller 
Contract (other than a right to give notice under a DTCC No tice Facil ity ) shall b e  
deemed to constitute the exercise of equal a nd s imultaneo us ri ghts  b y LCH SA 



File No. SR-LCH SA-2020-005 

Page 195 of 453  
 

 
LCH SA © 2020  195 Published on [•] 2020 
  
 

against Matched Buyer under the Matched Buyer Contract of the relevant Matched 
Pair. 

8.6 Clearing Member matched with Itself 

(a) Notices 

In the event that:  

(i) Matched Buyer and Matched Seller of a  Matched Pair pursuant to this Section 
8 (Matched Pair Designations and Notices) is the same Clearing Member; and 

(ii) notwithstanding Section 7.3(a) (Credit Event Notices and NEMOs to  b e g i ven 
via DTCC), a notice or certification is permitted to be delivered i n  respect o f 
one of the Cleared Transactions forming part of such Matched Pair by m eans  
other than the relevant DTCC Notice Facility pursuant to Section 7 (Delivery of 
Notices and Fallbacks), 

such notice shall be deemed to be given upon  such C learin g Me mber sendi ng a  
Clearing Member Acknowledgement to LCH SA pursuant to Section 7 .7(a) (Du ty  to 
deliver Clearing Member Acknowledgements) above in respect o f s uch n otice an d 
Section 7.7(b) (Clearing Member Acknowledgement recei ved fro m b o th C l earing 
Members) shall apply. 

(b) Payments and Deliveries 

In the event that:  

(i) Matched Buyer and Matched Seller of a  Matched Pair pursuant to this Section 
8 (Matched Pair Designations and Notices) is the same Clearing Member; and 

(ii) such Clearing Member is required to make a payment or delivery pursuant to  
the terms of one of the Cleared Transactions forming part o f s uch Ma tched 
Pair as designate of LCH SA, 

such payment or delivery shall be deemed to have been made upo n such  C learing 
Member giving notice to LCH SA in accordance w ith Sect ion 7 .1 (General Rul es 
relating to Notices) that such payment or delivery should be deemed to  h ave b een 
made for the purposes of such Cleared Transaction. 

8.7 Notices 

In relation to each Matched Pair: 

(a) where Matched Buyer validly delivers or serves any n otice to  Matched Seller as  
designee of LCH SA in accordance with the te rms  o f a  re levan t Ma tched Buyer 
Contract, such notice shall additionally  b e e ffecti ve as  a n otice g iven b y su ch 
Matched Buyer as designee of LCH SA to Matched Seller fo r th e p u rp oses o f th e 
relevant Matched Seller Contract; and 
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(b) where Matched Seller validly delivers or serves any n o tice to  Ma tched Buyer as  
designee of LCH SA in accordance with the te rms  o f a  re levan t Ma tched Seller 
Contract, such notice shall additionally  b e e ffecti ve as  a n otice g iven b y su ch 
Matched Seller as designee of LCH SA to Matched Buyer fo r th e p u rp oses o f th e 
relevant Matched Buyer Contract. 

9. SELF-REFERENC ING TRANSACTIO NS 

9.1 Occurrence of Clearing Member Self Referencing Transaction  

(a) Duty to notify 

 In respect of a  Single Name Cleared Transaction  that  is  re g istered i n  th e Ho use 
Account Structure of a  Clearing Member, the relevant Clearing Member shall, unless 
prohibited from so doing by applicable law or its internal policies, notify  L CH SA as  
soon as reasonably practicable if: 

(i) such Clearing Member is or consolidates or amalgamates  w ith , o r m erges  
into, or transfers all or substantially all of its assets to, the Reference Entity i n  
relation to such Single Name Cleared Transaction, or enters  into any 
agreement in respect of any of the foregoing; 

(ii) such Clearing Member and the Reference Entity i n  re lat ion  to  such S i ngle 
Name Cleared Transaction are or become Affiliates; or 

(iii) in respect of a  Restructuring Cleared Transaction, such Clearing Member is o r 
becomes the Reference Entity in re latio n to  such  Restructu ri ng C l eared 
Transaction as  a result of the occurrence of the relevant M(M)R 
Restructuring. 

(b) Auction of Affected Transactions 

Following receipt of any such notification or occurrence of a  Clearing Member Sel f 
Referencing Transaction due to a registration of Transfer Positions under Clause 6 of 
the CDS Default Management Process or a transfer of Client  Cleared Transactions to 
the House Trade Account under TITLE V, Chapter 4 or TITLE VI, Chapter 4 of the CDS 
Clearing Rule Book, LCH SA will, unless otherwise agreed in consultat ion wi th th e 
CDS Default Management Group and the affected Clearing Member,  an d w ith th e 
assistance of the CDS Default Management Group, conduct an au ctio n p rocess  to  
liquidate the relevant Single Name Cleared Transaction and enter into an equivalen t 
Single Name Cleared Transaction with a Clearing Member other than th e a ffected 
Clearing Member.   

(c) Alternative Action 

If LCH SA, after consultation with the CDS Default  Ma nagemen t Gro up  and  th e 
affected Clearing Member, believes that the circumstances are such that an auct ion 
may be inappropriate, LCH SA may take such other action in consultati on w ith th e 
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Risk Committee as it considers reasonably necessary to achieve its  p rimary aim i n  
these circumstances of addressing the risks resulting from a Clearing Member being 
party to a Clearing Member Self Referencing Transaction, while endeavouring, as far 
as  is  reasonably practicable in the circumstances  without prejudicing the 
achievement of the primary aim, to avoid materially and  ad versely a ffecti ng th e 
relevant Clearing Member. 

(d) Compression of Affected Transactions prior to Auction 

Prior to determining the Single Name Cleared Transact ions  to  b e su bject to any  
auction pursuant to paragraph (b) above, where the affected Clearing Member a cts  
as  CDS Buyer and CDS Seller in respect of fungible Single Name Cleared Transactions, 
LCH SA shall, in consultation with the CDS Default Management Committee as to the 
transaction s izes of resulting Single Name Cleared Transacti ons to  b e  auct ioned , 
compress such Single Name Cleared Transactions up to the exten t th at,  fo l lowing 
such compression, Single Name Cleared Transactions representing in aggregate the 
Open Position of the affected Clearing Member in respect of s uch fu n gib le S ingle 
Name Cleared Transactions are recognised.  

For these purposes, LCH SA will provide the affected Clearing Member with a rep ort 
detailing the Single Name Cleared Transactions to be subject to such compression.  

The affected Clearing Member will be deemed to have submitted a re quest  to  L CH 
SA prior to 5.00 p.m. on the day on which LCH SA carries out the compression for a d 
hoc compression of such Single Name Cleared Transacti ons i n  accordance w ith 
Section 5 of the Procedures and such compression shall be carried out in accordance 
with Section 5 of the Procedures on the basis of such deemed requ est fo r a d h oc 
compression. 

(e) Auction Terms 

LCH SA shall determine the timing and other particular characteristics o f e ach  such 
auction in consultation with the CDS Default Managemen t Co mmittee, i ncludin g 
determining the s ize of the bid/offer spread and/o r o f th e S in gle Na me C leared 
Transactions to be auctioned, whether one or more such auctions are to be held and 
the timing and structure of such auctions (including the frequency at which firm b id 
and firm offer quotations will be requested and the transact ion s ize (th at is , the 
Floating Rate Payer Calculation Amount)).  

Clearing Members (excluding the affected Clearing Member) may be requested, a nd 
will not be required, to submit actionable quotations in such an auction. 

(f) Creation of New Transactions and Termination of Existing Transactions 

LCH SA will enter into Single Name Cleared Transactions with  C learin g Me mbers ,  
other than the affected Clearing Member, in the amount and at the prices  
determined pursuant to such auction.  
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At the time of entering into such Single Name Cleared Transactions , the 
corresponding Single Name Cleared Transactions of the affected Clearing Member 
shall be terminated by reference to the prices at which LCH SA enters into such new 
Single Name Cleared Transactions.  

The affected Clearing Member, LCH SA and the other Clearing Members , as  
applicable, shall submit such information as is required in accordance with the DTCC 
Rules so as to reflect the terms of any reduction to, termination of or entry i n to o f 
any Single Name Cleared Transaction as a result of any such auction(s).  

(g) Costs of LCH SA 

The affected Clearing Member will bear the cost of the associated bid/offer sp read 
and any reasonable out-of-pocket costs and expenses of LCH SA in connection wi th 
such auction(s) and its entering into such new Single Name Cleared Transactions.   

(h) LCH SA to determine Amounts Owed and Payable 

Amounts owed by the affected Clearing Member to, or receivable by it from, LCH SA 
in connection with any such auction shall be determined by LCH SA.  

In addition, any amounts payable (and the dates of settlement with respect thereto) 
relating to any Single Name Cleared Transactions created, reduced  o r terminated 
pursuant to any such auction shall be determined by LCH SA. 

9.2 Occurrence of Client Self Referencing Transactions  

(a) Notification 

 In respect of a  Single Name Cleared Transaction registered  i n th e C lien t Ac coun t 
Structure of a  Clearing Member, the relevant Clearing Member, as applicable, shall,  
unless prohibited from so doing by applicable law or its internal policies, notify L CH 
SA as  soon as reasonably practicable if it receives a notice from the Client that: 

(i) the Client is or has consolidated or amalgamated with, or merged into, or has  
transferred all or substantially a ll of its assets  to ,  the Re ference En tity i n 
relation to such Single Name Cleared Transaction or entered into any 
agreement in respect of any of the foregoing; 

(ii) the Client and the Reference Entity in relation to such Single Name C l eared 
Transaction are or have become Affiliates; or 

(iii) in respect of a  Restructuring Cleared Transaction, the Client is or has become 
the Reference Entity in relation to such Restructuring Cleared Transaction as a 
result of the occurrence of the relevant M(M)R Restructuring. 

(b) Auction Process 

Following the giving of any such notification:  
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(i) LCH SA will, unless otherwise agreed in consultat ion w ith th e CDS De fau lt 
Management Group and the relevant Clearing Member, conduct an  auct ion 
process in consultation with the CDS Default Management Gro up a nd the 
relevant Clearing Member, to liquidate the re levan t S i ngle Name C leared 
Transaction and enter into an equivalent Single Name C leared Transact ion 
with another Clearing Member; and 

(ii) the provis ions  of Section 9.1. (Occurrence of Clearing Member Self 
Referencing Transaction) will apply mutatis mutandis, provided that: 

(A) Section 9.1(a) (Duty to Notify) and 9.1(b) (Auction of Affected 
Transactions) shall not apply; 

(B) Section 9.1(d) (Compression of Affected Transactions prior to Aucti on) 
is  amended by deleting the words  "to paragraph (b) above" and 
replacing them with the words "as a result of Section 9.2 (Oc currence 
of Client Self Referencing Transactions)"; 

(C) Section 9.1(d) (Compression of Affected Transactions prior to Aucti on) 
is  amended in the case of CCM Clients o nly b y i nsert ing  th e w ords 
"that have a corresponding CCM Client Transaction with th e a ffected 
CCM Client" immediately after the words "in respect of fungible Single 
Name Cleared Transactions"; 

(D) Section 9.1(e) (Auction Terms) i s  a men ded b y  d eletin g th e w ords   
“(excluding the affected Clearing Member)” i n  th e fi nal p aragraph  
thereof; 

(E) Section 9.1(f) (Creation of New Transactions and Termination of 
Existing Transactions) is amended by deleting the words  "o ther than  
the affected Clearing Member" in the first paragraph thereof; and 

(F) Each reference to "affected Clearing Member" in Section 9.1 
(Occurrence of Clearing Member Self Referencing Transaction) is  
deleted and replaced with a reference to "relevant Clearing Member". 

(c) Costs of LCH SA 

The cost of the associated bid/offer spread and any reasonable out-of-pocket c osts 
and expenses of LCH SA in connection with such auction(s) or any alternative act ion  
shall be allocated to the CCM Client Collateral Account or the FCM Client Co llateral 
Account as applicable. 

10. MANDATORY PROVISIONS FOR CCM CLIENT TRANSACTIONS 

In Appendix XIII, certain provis ions  are set-out (the "Mandatory Provisions") for 
incorporation into a CCM Client Transactio n b etween a  CCM and  i ts  CCM C lient  that  
corresponds to a CCM Client Cleared Transacti on re gis tered i n  the CCM C l ient Tra de 
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Account in the name of such CCM for such CCM Client. The CDS Clearing Supplement an d 
these Mandatory Provisions have been drafted so as to complement each other.  

LCH SA shall not be responsible for any loss suffered or expense incurred by a CCM o r a ny 
CCM Client as a result of the inclusion or non-inclusion of the Mandatory Provisions i n  the 
CCM Client Transaction Documents. 

11. AMENDMENTS 

LCH SA may amend the provisions of this CDS Clearing Sup plement (i nclud ing,  w ithout 
limitation, the Mandatory Provisions) from time to time so as to comply with an y l egal o r 
regulatory developments or any recommendations adopted by the industry i n respect  o f 
CDS or Cleared Transactions or CCM Client Transactions, as applicable, or s o as  to  re flect 
any technological advancements, in each case in accordance with the provisions of Sectio n 
1.2.2 (Modification) of Chapter 2 (General Provisions) of the CDS Clearing Rule Book.          

12. FO RMS OF NOTIC ES 

A form of Credit Event Notice, Notice to Exercise Movement Op tion,  No tice o f P hys ical 
Settlement, NOPS Amendment Notice, Asset Package Notice,  notice to exercise alternative 
delivery procedure pursuant to Section 6.7 (Alternative Delivery  P rocedure),  n ot ice to  
fallback to Cash Settlement in respect of Non-Deliverable Obligations pursuant to  Sect ion 
6.12 (Fallback to Cash Settlement in respect of No n-Deliverab le Ob l igations),  P hys ical 
Settlement Confirmation, No Physical Settlement Confirmation, notice of Clearing Member 
Communications  Failure Event and where no longer subject to a Clearing Member 
Communications Failure Event, in each case pursuant to Sectio n 7 .6 (C leari ng Member 
Communications Failure Event), notice of dispute relating to any Matched Pair as  
contemplated by Section 7.11 (Dispute as to Notices) and notice relating to Self-Referencing 
Transactions as contemplated by Section 9 (Self-Referencing Tra nsacti ons) i s  set  o ut i n 
Appendix I, II, III, IVA, IVB, V, VI, VII, VIII, IX, X, XI and XII respectively hereto.  

Any of the above referenced notices shall be delivered in substantially the form a ppend ed 
hereto, provided, for the avoidance of doubt, that s uch n o tices may re fer to  m ult iple 
transactions and may have certain firm-specific variations. 

For the avoidance of doubt, the abo ve re ferenced n o tices  shall b e governed b y a nd 
construed in accordance with English law. 

13. EXC LUSION OF LIABILITY 

Without prejudice to the provisions of Article 1.2.10.3 of the CDS Clearing Rule Book: 

(a) No liability for Failure of Designee to perform in respect of Matched Pair 

Without prejudice to its obligations under or in respect of a  Cleared Transaction, LCH 
SA shall not be liable for any loss or cost arising out of any fa il ure o f a n y C l earing 
Member comprised in a Matched Pair to perform its obligations as designee o f L CH 
SA against a  related Matched Buyer or Matched Seller, as applicable.  
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(b) No liability for Fault of Third Party or Force Majeure 

LCH SA shall have no liability to any person where Restructuring Cleared Transactions 
are not or are improperly created, Restructuring Cleared Transactions are not or a re 
improperly terminated or the Movement Option p rocess  is  n ot o r is  i mproperly 
implemented, in each case for the purposes of the DTCC Rules, b ecause o f a  th ird 
party’s fault or a force majeure event. In p art icular, L CH SA s hall n o t i ncu r any  
liability arising as a result of any action or omission of DTCC.  

(c) No Obligation to verify Notices received 

LCH SA shall have no responsibility to verify the contents of any notice received by i t 
from any Clearing Member under the terms of any Cleared Transaction.   

14. DISPUTE RESOLUTION 

For the avoidance of doubt, all Disputes s hal l b e re ferred to  a nd fi nally reso lved b y  
arbitration or by litigation, as applicable, in accordance with the CDS  Dispute Reso lut ion 
Protocol, subject to the provisions of Sections 8 and 9 of the Procedures. 

15. GOVERNING LAW 

For the avoidance of doubt, the governing law applicable to this CDS Clearing Su pplemen t 
(excluding the Mandatory Provisions to the extent that such te rms a re i n corporated b y  
reference in the CCM Client Transaction Documents entered into between a  CCM a nd i ts  
CCM Client in respect of a  CCM Client Transact ion ), th e 2 014 ISDA Cred it De ri vat ives  
Definitions and any Cleared Transactions (and any related definitions or C learing No tices  
is sued in respect of the CDS Clearing Supp lemen t,  the 2 014 ISDA Credit  Derivat ives 
Definitions or any Cleared Transactions) and any non-contractual obligations arising out o f, 
relating to or having any connection  w ith  them s hall b e as  set  o u t i n  Secti on 1 .2.14 
(Governing Law) of the CDS Clearing Rule Book. 
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APPENDIX I: FORM OF CREDIT EVENT NOTICE 
 

To: [Restructuring Matched Pair Counterparty Address and Contact Information] 

[To/Copy to:] 

LCH SA 
18, rue du Quatre Septembre 
75002 Paris 
France 
[Contact details] 

 

CREDIT EVENT NOTICE:  

Credit Derivative Transaction Details:  As  set out in the Schedule hereto2. 

Reference is made to the Credit Derivative Transaction[s] described i n th e Sched ule h ereto  (the 
Transaction[s]).  Capitalised terms used and not otherwise d efi ned i n this  l etter shall  have the 
meanings given them in the confirmation of the relevant Transaction.  

This letter is our Credit Event Notice to you that a [insert type] Credit Event occurred with respect to  
[insert name of Reference Entity] on or about [insert date], when [describe Credit Event]. 

Nothing in this letter shall be construed of a  waiver of any rights we may have with respect to  th e 
Transaction. 

Sincerely  

 

[Clearing Member] 

 

________________________ 

Name: 

Title: 

 

                                              
2 A single Credit Event Notice may be submitted for multiple trades in respect of the same Counterparty 
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SCHEDULE 
 

Credit Derivative Transaction Details 

[Clearing 
Member] acting 
as Seller/Buyer 

Restructuring 
Matched Pair ID 

Trade ID Reference 
Entity 

Trade Date  Effective 
Date  

Exercise 
Amount3 

[Seller] 
[Buyer] 

[] [] [] [] [] [] 

                                              
3 Where different to the outstanding Floating Rate Payer Calculation Amount 
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APPENDIX II: FORM OF NOTICE TO EXERCISE MOVEMENT OPTION 
 

To: [Restructuring Matched Pair Counterparty Address and Contact Information] 

[To/Copy to:] 

LCH SA 
18, rue du Quatre Septembre 
75002 Paris 
France 
[Contact details] 

Dear Sir/Madam  

Notice to Exercise Movement Option 

Credit Derivative Transaction Details:  As  set out in the Schedule hereto4. 

Reference is made to: (a) the Credit Derivative Transaction[s] described in the Schedule hereto (th e 
Transaction[s]) between [       ], as  Seller, and [          ], as  Buyer; (b) the Credit Even t No tice d ated 
insert date], previously delivered to you on [insert date]; and (c) the occurrence of th e No  Au ction  
Announcement Date on [insert date] pursuant to Section 6.11(b) or Section 6.11(c)(i i) o f th e 2 014 
ISDA Credit Derivatives Definitions (the Definitions). 

This letter constitutes a Notice to Exercise Movement Option.  Any capitalised term n o t o therwise 
defined in this letter will have the meaning, if any, assigned to such term in the confirmatio n o f th e 
relevant Transaction or, if no meaning is specified therein, in the Definitions. 

We hereby exercise the Movement Option,  c onfi rm th at each Transact ion wi ll b e sett led i n 
accordance with the relevant Credit Derivatives Auction Settlement Terms specified i n th e c olumn  
entitled "Auction Settlement Terms" corresponding to such Transaction in the Schedule hereto  and  
require performance by you in accordance therewith. 

Yours faithfully, 

[Matched Buyer/Matched Seller] 

________________________ 

Name: 

Title:

                                              
4 A single Notice to Exercise Movement Option may be submitted for multiple trades in respect of the same 

Counterparty 
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SCHEDULE 
 

Credit Derivative Transaction Details 

Restructuring 
Matched Pair ID 

Trade ID Reference 
Entity 

Trade Date  Effective Date Auction 
Settlement 
Terms 

[] [] [] [] [] [] 
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APPENDIX III: FORM OF NOTICE OF PHYSICAL SETTLEMENT 
 

To: Settlement Matched Pair Matched Seller Address and Contact Information 

Copy to: 

LCH SA 
18, rue du Quatre Septembre 
75002 Paris 
France 
[Contact details] 

Notice of Physical Settlement 

Credit Derivative Transaction Details: As  set out in the Schedule hereto5. 

Reference is made to: (a) the Credit Derivative Transaction[s] described in the Schedule hereto (th e 
Transaction[s]) between [       ], as  Seller, and [          ], as  Buyer.  Reference is also made to the Credit 
Event Notice [and Notice of Publicly Available Information] dated [insert date], previously deli vered 
to you on [insert date]. 

This letter constitutes a Notice of Physical Settlement.  Any capitalised term not otherwise defined in 
this letter will have the meaning, if any, assigned to such term in the confirmation  o f th e re levan t 
Transaction (the Relevant Confirmation) or, if no meaning is specified therein,  i n th e 2 014 ISDA 
Credit Derivatives Definitions (the Definitions). 
 
We hereby confirm that we will settle the Transactio n[s ] an d re quire p erformance b y y o u i n 
accordance with the provisions of the Relevant Confirmation and the Definitions relating to Physical 
Settlement.  Subject to the terms of the relevant Transaction, we will Deliver to you on or before the 
Physical Settlement Date, an amount of the Deliverable Ob ligat ion(s ) d escrib ed i n th e c olu mn 
entitled "Deliverable Obligation(s)" in the Schedule hereto, corresponding to such Transaction: 
 
 
Yours faithfully, 

[Matched Buyer] 

 

________________________ 

Name: 

Title: 

 

                                              
5 A single Notice of Physical Settlement may be submitted for multiple trades in respect of the same Counterparty 
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SCHEDULE 
 

Credit Derivative Transaction Details 

Settlement Matched 
Pair ID 

Trade ID Reference Entity Trade Date Effective Date Deliverable 
Obligation(s)6 

[] [] [] [] [] [Currency][Due and 
Payable Amount]][] 

 

                                              
6 Describe the Deliverable Obligation(s) to be Delivered, including the currency  and Outstanding Principal Balance or Due and Payable Amount f or each such Deliverable 

Obligation and, if  available and applicable, the CUSIP or ISIN number (or, if  such identifying number is not available, the rate and tenor of  the Deliverable Obligation) 
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APPENDIX IVA: FORM OF NOPS AMENDMENT NOTICE 
 

To: Settlement Matched Pair Matched Seller Address and Contact Information 

Copy to: 

LCH SA 
18, rue du Quatre Septembre 
75002 Paris 
France 
[Contact details] 

Settlement Matched Pair ID: [] 

Trade ID: [] 

NOPS Amendment Notice 

Credit Derivative Transaction Details: [Trade Date], [Effective Date], [Reference Entity] 

Reference is made to the Credit Derivative Transaction described above (the Transaction) between [                    
], as  Seller, and [                    ], as  Buyer.  Reference is also made to the Notice of Physical Settlement] 
NOPS Amendment Notice] dated [insert date], previously delivered to you o n [i n sert  d ate] d ated 
[insert date]. 
 
This letter constitutes a NOPS Amendment Notice.  Any capitalised term not otherwise d efin ed i n 
this letter will have the meaning, if any, assigned to such term in the Confirmation of the Transaction 
or, if no meaning is specified therein, in the CDS Clearing Supplement. 
 
We hereby notify you that we are replacing the following Deliverable Obligation(s) specified i n  the 
Notice of Physical Settlement] NOPS Amendment No tice] s pecified  abo ve w ith  the fo llowi ng 
Replacement Deliverable Obligation(s): 
 
[describe the Deliverable Obligation(s) to be replaced, including the Replaced Deliverable Obligati on 
Outstanding Amount for each such Deliverable Obligation and, if available and applicable, the CUSIP 
or ISIN number (or, if such identifying number is not available, the rate and tenor of the Deliverabl e 
Obligation) and the Replacement Deliverable Obligation(s) for each Replaced Deliverable Obligatio n 
Outstanding Amount so specified and, if available and applicable, the CUSIP or IS IN n umb er (o r, i f 
such identifying number is not available, the rate and tenor of the Replacement Deliverable 
Obligation)]. 
 
 
Yours faithfully, 

[Matched Buyer] 

________________________ 

Name: 
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Title: 

APPENDIX IVB: FORM OF ASSET PACKAGE NOTICE 
 

To: Settlement Matched Pair Matched Seller Address and Contact Information 

Copy to: 

LCH SA 
18, rue du Quatre Septembre 
75002 Paris 
France 
[Contact details] 

Settlement Matched Pair ID: [] 

Trade ID: [] 

Asset Package Notice 

Credit Derivative Transaction Details: [Trade Date], [Effective Date], [Reference Entity] 

Reference is made to the Credit Derivative Transaction described above (the Transaction) between [                    
], as  Seller, and [                    ], as  Buyer.  Reference is also made to the Notice of Physical Settlement] 
[NOPS Amendment Notice] dated [insert date], previously delivered to you on [i n sert  d ate] d a ted 
[insert date]. 
 
This letter constitutes an Asset Package Notice.  Any capitalised term not otherwise defined i n th is 
letter will have the meaning, if any, assigned to such term in the Confirmation of the Transaction o r,  
if no meaning is specified therein, in the CDS Clearing Supplement. 
 
We hereby notify you that our obligation to Deliver the following Deliverable Obligation(s) specifi ed 
in the Notice of Physical Settlement] NOPS Amendment Notice] specified above shall be satisfied b y 
Delivery of the following Asset Package: 
 
[describe the Deliverable Obligation(s) to which the Asset Package relates, including the Deliverable 
Obligation Amount for each such Deliverable Obligation and, if available and applicable, the CUSIP or 
ISIN number (or, if such identifying number is not available, the rate and tenor o f th e Delivera ble 
Obligation) and the Assets comprising the Asset Package for each such Deliverable Obligation(s) and, 
if available and applicable, the CUSIP or ISIN number (or, if such identifying number is not ava ilable, 
the rate and tenor of the Asset, if applicable)]. 
 
 
Yours faithfully, 

[Matched Buyer] 

________________________ 
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Name: 

Title: 
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APPENDIX V: FORM OF NOTICE TO EXERCISE ALTERNATIVE DELIVERY PROCEDURE PURSUANT TO 
SECTION 6.7 (ALTERNATIVE DELIVERY PROCEDURE) 

 
To: 

LCH SA 
18, rue du Quatre Septembre 
75002 Paris 
France 
[Contact details] 

[date] 

Dear Sir/Madam  

Notice to Exercise Alternative Delivery Procedure7 

Reference is made to: the Settlement Matched Pairs described in the Schedu le h ereto,  b eing th e 
Settlement Matched Pairs to which th is n o tice re lates and  Sectio n 6 .7 (Al ternati ve Del ivery 
Procedure) of the CDS Clearing Supplement.  Defined terms shall have the meanin gs ass ign ed to  
them in the CDS Clearing Supplement, unless otherwise defined herein. 

The Settlement Matched Pair Delivery Amount relating to each Sett lement Matched  P air is  th at 
amount specified in the column entitled "Settlement Matched Pair Delivery Amount" in the Schedule 
hereto, corresponding to such Settlement Matched Pair. 

In respect of each Settlement Matched Pair and in accordance with Section 6.7 (Alternative Delivery 
Procedure) we hereby elect to exercise o ur ri ghts  a gainst  a nd p erfo rm o bligat ions  to  y o u i n 
accordance with the alternative delivery procedure in relation to such percentage and amount of the 
Settlement Matched Pair Delivery Amount as set  o u t i n  th e co lumn e ntit led "P e rcentage an d 
Amount of Settlement Matched Pair Delivery Amount" in the Schedule hereto corresponding to such 
Settlement Matched Pair. 

This notice may be executed in any number of counterparts which together s hal l c onstitute o ne 
notice.   

By counters igning this  notice, you are deemed to have given your consent to the above in 
satisfaction of the requirement to obtain your consent contained in Section 6.7 (Alternative Delivery 
Procedure) of the CDS Clearing Supplement. 

This notice (and any dispute, controversy, proceedings or claim of whatever nature arising out o f o r 
in any way relating to this agreement or its formation ) shall b e governed b y a nd c onstrued  i n 
accordance with English law. 

Yours faithfully, 

                                              
7 A single Notice to Exercise Alternative Delivery Procedure may be submitted for multiple trades in respect of the 

same Counterparty 
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[Matched Buyer/ Matched Seller] 

 

________________________ 

Name: 

Title: 

 

 

Countersigned by LCH SA 

 

________________________ 

Name: 

Title: 
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SCHEDULE 
 

Credit Derivative Transaction Details 

Settlement Matched 
Pair ID 

Trade ID Reference Entity Trade Date Effective Date Settlement Matched 
Pair Delivery 
Amount  

Percentage and 
amount of 
Settlement Matched 
Pair Delivery 
Amount 

[] [] [] [] [] [] [] 
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APPENDIX VI: FORM OF NOTICE OF FALLBACK TO CASH SETTLEMENT OF NON-DELIVERABLE 
OBLIGATIONS PURSUANT TO SECTION 6.12 (FALLBACK TO CASH SETTLEMENT IN RESPECT OF NON-

DELIVERABLE OBLIGATIONS) 
 

To: Settlement Matched Pair Matched Seller Address and Contact Information 

To: 

LCH SA 
18, rue du Quatre Septembre 
75002 Paris 
France 
[Contact details] 

Settlement Matched Pair ID: [] 

Trade ID: [] 

Dear Sir/Madam  

Notice of fallback to Cash Settlement in respect of Non-Deliverable Obligations pursuant to 
Section 6.12 (Fallback to Cash Settlement in respect of Non-Deliverable Obl ig ation s) of the  C DS 
Clearing Supplement 

Reference is made to Section 6.12 (Fallback to C ash  S ett lement i n resp ect  o f No n-Deli verable 
Obligations) of the CDS Clearing Supplement and [insert details of the relevant Settlement Matched  
Pair(s)], being the Settlement Matched Pair[s] to which this notice re lates a nd to  th e [No tice o f 
Physical Settlement][NOPS Amendment Notice] previously delivered to you on [insert  d ate ] d ated 
[insert date]. Defined terms  shall have the meanings  ass igned to them in the CDS Clearing 
Supplement, unless otherwise defined herein. 

In accordance with Section 6.12 (Fallback to Cash Settlement in respect of Non-Deliverable 
Obligations) of the CDS Clearing Supplement we hereby notify you we are not permitted to  De liver 
the Deliverable Obligations specified below (such Deliverable Ob l igat ions , th e Non-Del iverable 
Obligations) as specified in the [Notice of Physical Settlement][NOPS Amendment Notice] specified  
above for the following reasons: 

[Insert details of the relevant Non-Deliverable Obligations and reaso nable d etail o f th e rel evant 
circumstances, as described paragraphs (a)(i) and (a)(ii) of Section 6.12 of the CDS Clearing 
Supplement]. 

This notice (and any dispute, controversy, proceedings or claim of whatever nature arising out o f o r 
in any way relating to this agreement or its formation ) shall b e governed b y a nd c onstrued  i n 
accordance with English law. 

 

Yours faithfully, 
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[Matched Buyer] 

 

________________________ 

Name: 

Title: 



File No. SR-LCH SA-2020-005 

Page 216 of 453 
 

   

 
 

APPENDIX VII: FORM OF PHYSICAL SETTLEMENT CONFIRMATION AS CONTEMPLATED BY SECTION 
6.19 (MISCELLANEOUS PROVISIONS RELATING TO PHYSICAL SETTLEMENT) 

 
To: 

LCH SA 
18, rue du Quatre Septembre 
75002 Paris 
France 
[Contact details] 

[date] 

Dear Sir/Madam  

Physical Settlement Confirmation 

Reference is made to Section 6.19(b) (Notification of Completion of Physical Settlement) of th e  CDS  
Clearing Supplement and the Settlement Matched Pair[s] described in the Schedu le h ereto,  b eing 
the Settlement Matched Pair[s] to which this notice relates.  Defined terms shall have the meanings  
assigned to them in the CDS Clearing Supplement, unless otherwise defined herein. 

In accordance with Section 6.19(b) (Notification of Completion of Physical S ett lement) o f th e  CDS 
Clearing Supplement, we hereby notify you that we h ave c omp leted P h ysical Sett lemen t w ith 
respect to such Settlement Matched Pair[s]. 

This notice is delivered in satisfaction o f th e re qu irement i n Sectio n 6 .19(b ) (No tificat ion o f 
Completion of Physical Settlement) of the CDS Clearing Supplement to inform you of such 
completion. 

This notice (and any dispute, controversy, proceedings or claim of whatever nature arising out o f o r 
in any way relating to this agreement or its formation ) shall b e governed b y a nd c onstrued  i n 
accordance with English law. 

Yours faithfully, 

[Matched Buyer]/[Matched Seller] 

 

________________________ 

Name: 

Title: 
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SCHEDULE 
 

Settlement Matched Pair Details 

Settlement Matched 
Pair ID 

Trade ID Reference Entity Trade Date  Effective Date 

[] [] [] [] [] 
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APPENDIX VIII: FORM OF NO PHYSICAL SETTLEMENT CONFIRMATION AS CONTEMPLATED BY 
SECTION 6.19 (MISCELLANEOUS PROVISIONS RELATING TO PHYSICAL SETTLEMENT) 

To: 

LCH SA 
18, rue du Quatre Septembre 
75002 Paris 
France 
[Contact details] 

[date] 

Settlement Matched Pair ID: [] 

Trade ID: [] 

Dear Sir/Madam  

No Physical Settlement Confirmation 

Reference is made to Section 6.19(c) (Notification that Physical Settlement will not occur) of the CDS  
Clearing Supplement and the Settlement Matched Pair[s] described in the Schedu le h ereto,  b eing 
the Settlement Matched Pair[s] to which this notice relates.  Defined terms shall have the meanings  
assigned to them in the CDS Clearing Supplement, unless otherwise defined herein. 

In accordance with Section 6.19(c) (Notification that Physical Settlement will not occur) o f th e CDS 
Clearing Supplement, we hereby notify you that no Notice of Physical Settlement has been delivered 
within the relevant time period permitted for such delivery in acco rdance w ith th e terms  o f th e 
relevant Physically Settled Cleared Transactions and, accordingly, that Physical Settlement w ill n o t,  
under the terms of such Physically Settled Cleared Transactions, occur. 

This notice is delivered in satisfaction of the requirement i n Sectio n 6 .19(c) (No tifica tion that 
Physical Settlement will not occur) of the CDS Clearing Supplement to inform you of such 
completion. 

This notice (and any dispute, controversy, proceedings or claim of whatever nature arising out o f o r 
in any way relating to this agreement or its formation ) shall b e governed b y a nd c onstrued  i n 
accordance with English law. 

Yours faithfully, 

[Matched Buyer]/[Matched Seller] 

 

________________________ 

Name: 

Title: 
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SCHEDULE 
 

Settlement Matched Pair Details 

Settlement Matched 
Pair ID 

Trade ID Reference Entity Trade Date  Effective Date 

[] [] [] [] [] 
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APPENDIX IX: FORM OF NOTICE OF CLEARING MEMBER COMMUNICATIONS FAILURE EVENT 
PURSUANT TO SECTION 7.6 (CLEARING MEMBER COMMUNICATIONS FAILURE EVENT) 

 
To: 

LCH SA 
18, rue du Quatre Septembre 
75002 Paris 
France 
[Contact details] 

[date] 

Dear Sir/Madam  

Notice certifying occurrence of a Clearing Member Communications Failure Event 

Reference is made to Section 7.6(b) (Clearing Member to notify LCH SA of Oc cu rrence o f C l earing 
Member Communications Failure Event) of the CDS Clearing Supplement.  Defined terms shall have 
the meanings assigned to them in the CDS Clearing Supplement, unless otherwise defined herein. 

In accordance with Section 7.6(b) (Clearing Member to notify L CH S A o f Oc currence o f C l earing 
Member Communications Failure Event) of the CDS Clearing Supplement, notice is hereby given that  
we are affected by a Clearing Member Communications Failure Event [insert details of such failure]. 

This notice (and any dispute, controversy, proceedings or claim of whatever nature arising out o f o r 
in any way relating to this agreement or its formation ) shall b e governed b y a nd c onstrued  i n 
accordance with English law. 

Yours faithfully, 

[Clearing Member] 

 

________________________ 

Name: 

Title: 

[Signed by a senior officer (such as a managing director or equivalent) o n b ehalf o f th e C learing 
Member] 
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APPENDIX X: FORM OF NOTICE FOR CEASING TO BE SUBJECT TO A CLEARING MEMBER 
COMMUNICATIONS FAILURE EVENT PURSUANT TO SECTION 7.6 (CLEARING MEMBER 

COMMUNICATIONS FAILURE EVENT) 
 

To: 

LCH SA 
18, rue du Quatre Septembre 
75002 Paris 
France 
[Contact details] 

[date] 

Dear Sir/Madam  

Notice that a Clearing Member is no longer subject to Clearing Member Communications Fai lure 
Event  

Reference is made to Section 7.6(d) (Notification of Resolution of Clearing Member Communications 
Failure Event) of the CDS Clearing Supplement and the notice certifying the occurrence of a  Clearin g 
Member Communications Failure Event delivered by us to LCH SA on [] (th e  Notice of C learing 
Member Communications Failure Event).  Defined terms shall have the meanings assigned to th em 
in the CDS Clearing Supplement, unless otherwise defined herein. 

In accordance with Section 7.6(d) (Notification of Resolution of Clearing Member C ommunications 
Failure Event) of the CDS Clearing Supplement, notice is hereby given that we are no longer subject  
to the relevant Clearing Member Communications Failure Event described in the Notice of C l earin g 
Member Communications Failure Event. 

This notice (and any dispute, controversy, proceedings or claim of whatever nature arising out o f o r 
in any way relating to this agreement or its formation ) shall b e governed b y a nd c onstrued  i n 
accordance with English law. 

Yours faithfully, 

[Clearing Member] 

 

________________________ 

Name: 

Title: 
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APPENDIX XI: FORM OF NOTICE OF DISPUTE RELATING TO ANY MATCHED PAIR 
 

To: 

LCH SA 
18, rue du Quatre Septembre 
75002 Paris 
France 
[Contact details] 

[date] 

[Restructuring][Settlement] Matched Pair ID: [] 

Trade ID: [] 

 

Dear Sir/Madam  

Notice of dispute relating to [insert details of the relevant Matched Pairs subject to a dispute] 

Reference is made to Section 7.11 (Disputes as to Notices) of the CDS Clearing Supplement.  Defined 
terms shall have the meanings assigned to them in the CDS Clearing Supplement, unless  o therwise 
defined herein. 

In accordance with Section 7.11 (Disputes as to Notices) of the CDS Clearing Supplemen t,  n otice is  
hereby given of the following dispute(s): 

[insert details of Matched Pair(s) affected and the relevant dispute]. 

This notice (and any dispute, controversy, proceedings or claim of whatever nature arising out o f o r 
in any way relating to this agreement or its formation ) shall b e governed b y a nd c onstrued  i n 
accordance with English law. 

Yours faithfully, 

[Matched Buyer]/[Matched Seller] 

 

________________________ 

Name: 

Title: 
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APPENDIX XII: FORM OF NOTICE RELATING TO SELF-REFERENCING TRANSACTIONS 
 

To: 

LCH SA 
18, rue du Quatre Septembre 
75002 Paris 
France 
[Contact details] 

[date] 

Dear Sir/Madam  

Notice relating to Self-Referencing Transactions  

Credit Derivative Transaction Details:  As  set out in the Schedule hereto8. 

Reference is made to the Credit Derivative Transaction[s] described i n th e Sched ule h ereto  (the 
Transaction[s]) between [], as Seller and [], as Buyer and to Section 9.1(a) (Duty to notify) o f th e 
CDS Clearing Supplement.  Defined terms shall have the meanings  ass igned  to  them i n  th e CDS  
Clearing Supplement, unless otherwise defined herein. 

In accordance with Section 9.1(a) (Duty to notify) of the CDS Clearing Supplement, notice is  h ereby  
given of the following: [insert details of one or more of the relevant events, as set out in paragraphs 
(i), (ii) and (iii) of Section 9.1(a) (Duty to notify) of the CDS Clearing Supplement]. 

This notice (and any dispute, controversy, proceedings or claim of whatever nature arising out o f o r 
in any way relating to this agreement or its formation ) shall b e governed b y a nd c onstrued  i n 
accordance with English law. 

Yours faithfully, 

[Clearing Member] 

 

________________________ 

Name: 

Title:

                                              
8 A single Credit Event Notice may be submitted for multiple trades in respect of the same Counterparty 
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SCHEDULE 
 

Credit Derivative Transaction Details 

[Restructuring] 
Matched Pair ID 

Trade ID Reference Entity Trade Date  Effective Date 

[] [] [] [] [] 
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APPENDIX XIII: CCM CLIENT TRANSACTION REQUIREMENTS 

The following provisions (the "Mandatory Provisions") are to be incorp orated i nto a  CCM C lient  
Transaction between a CCM and its  CCM Client that corresponds  to a CCM Client Cleared 
Transaction registered in the CCM Client Trade Account in the n ame o f s uch CCM fo r s uch CCM 
Client. The terms of the corresponding CCM Client Cleared Transaction will be governed by th e CDS 
Clearing Supplement. The CDS Clearing Supplement and these Mandatory P rovis ions  h ave b een 
drafted so as to complement each other. 

LCH SA shall not be responsible for any loss suffered or expense i ncurred b y a CCM o r a ny CCM 
Client as a result of the inclusion in the CCM Client Transaction Documents of the requirements set-
out in this Appendix XIII. 

The Mandatory Provisions, when they are incorporated into any CCM Client Transaction Documents, 
shall be governed by and construed in accordance with the governing law applicab le to  such CCM 
Client Transaction Documents of which they form part, or if different and applicable, in accordance 
with such CCM Client Transaction Documents, the governing law applicable to transactions entered  
into under such CCM Client Transaction Documents. The Mandatory Provisions shall b e s ubject  to  
such dispute resolution mechanisms and procedures and such courts or o ther fo rum fo r h earin g 
disputes as are applicable in respect of such CCM Client Transaction Documents of which they fo rm 
part.  Each CCM and its CCM Client to which the Mandatory Provisions apply will waive any ri ght  to  
object to any such choice of law or proceedings on the basis o f fo ru m n on c onveniens,  th at th e 
governing law or forum is not specified on the face of this document or otherwise. 

In this Appendix XIII: 

"CCM Client Buyer" means a CCM Client that is party to a CCM Client Transact ion as  p rotect ion 
buyer;  

"CCM Client Seller" means a CCM Client that is party to a CCM C l ient Transacti on as  p rotectio n 
seller;  

"CCM Buyer/Matched Seller" means a CCM that is party to a CCM Client Transaction as p rotectio n 
buyer and to the corresponding CCM Client Cleared Transaction as protection seller; and 

"CCM Seller/Matched Buyer" means a CCM that is party to a CCM Client Transaction as p rotectio n 
seller and to the corresponding CCM Client Cleared Transaction as protection buyer. 

1. Defined Terms 

Terms used in the Mandatory Provisions and not otherwise defined herein o r i n th e 2 014 
ISDA Credit Derivatives Definitions shall have th e m eani ngs  g iven  to  them i n th e CDS 
Clearing Supplement. 

Formatted: French (France)
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2. Terms of CCM Client Transactions 

2.1 2014 ISDA Credit Derivatives Definitions 

The definitions and provisions contained in the 2014 ISDA Credit De ri vat ives  Defin itio ns 
published by the International Swaps and Derivatives Association (“ ISDA”) (the "2014 ISDA 
Credit Derivatives Definitions"), are incorporated into each CCM Client Transaction. 

2.2 Single Name CCM Client Transactions - Reference Obligation 

With effect from the date on which the CCM Client Cleared Transaction corresponding to  a  
Single Name CCM Client Transaction is registered in the TIW, such Single Name CCM C lien t 
Transaction shall be deemed to reference the Standard Reference Obligation, provided that 
if there is no Standard Reference Obligation, such Single Name CCM Client Transaction shall 
be deemed to reference the CDSClear Preferred Reference Obligation. 

2.3 Single Name CCM Client Transactions - Updating Physical Settlement Matrix 

With effect from the date on which the CCM Client Cleared Transaction corresponding to  a  
Single Name CCM Client Transaction is registered in the TIW, such Single Name CCM C lien t 
Transaction shall be deemed to reference the Relevant Physical Settlement Matrix. 

With effect from the close of business on any Matrix Re-versioning Date, any S i ngle Name 
CCM Client Transaction referencing the Ex is tin g Ma trix w ill b e d eemed to  h ave b een 
amended so as to reference the Revised Matrix.  

2.4 Index CCM Client Transactions - Updating Eligible Index Versions 

Upon the occurrence of a  DTCC Re-versioning Date, any Index CCM Client Transaction shall 
be automatically amended so as to reference the portfolio of Reference Entities specified in 
the revised version of the index published by the Index Publisher and referenced in the TIW 
with effect from such DTCC Re-versioning Date. 

2.5 Initial Payment Date 

Notwithstanding anything to the contrary in the 2014 ISDA Credit Derivatives Definitions,  i f 
the Initial Payment Date specified in the CCM Client Transaction Documents  i n resp ect  o f 
any CCM Client Transaction is a  date falling after the Clearing Day o n  w hich th e C leared 
Transactions related to such CCM Client Transaction are created by novation p u rsuant to  
Title III (Clearing Operations) of the CDS Clearing Rule Book, th e In itia l P ayment Date i n 
respect of such CCM Client Transaction shall be deemed to be the Transaction Business Day 
immediately following the Clearing Day on which the Cleared Transactions relating to  such 
CCM Client Transaction are created. 

2.6 ISDA 2019 NTCE Protocol 

TIf the Protocol Effectiveness  Condition (as  defined in the ISDA 2019 NTCE Protocol 
published by ISDA on 27 August 2019 and as further supplemented from time to t i me (th e 
"2019 NTCE Protocol")) beingis satisfied, then from and including the Implementation Date 
(as  defined in the 2019 Protocol) the amendments set forth in Schedule 1 (Amendments) o f 
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the 2019 NTCE Protocol shall apply to each Index CCM Client Transaction an d each S i ngle 
Name CCM Client Transaction which i nco rp orates th e 2 014 ISDA Credi t De ri vat ives  
Definitions and each such CCM Client Transaction shall be a Protocol Covered Transact ion 
for the purposes of the 2019 NTCE Protocol provided that: 

(i) the date on which the CCM Client Cleared Transacti on c orrespon ding to  such CCM 
Client Transaction is registered in the TIW is prior to the Implementation Date; 

(ii) such CCM Client Transaction is not an Excluded Transaction (as  d efined  i n th e 2 019 
NTCE Protocol) provided that if such CCM Client Transaction relates to  m ore th an 
one Reference Entity and would otherwise be a Protocol Covered Transaction but for 
the inclusion of any Affected Portion (as defined in the 2019 NTCE Protocol) therein , 
such Affected Portion shall be excluded for the purposes of this Mandatory Provision 
2.6 and the remaining portion of such CCM Client Transaction shall be deemed to be 
a Protocol Covered Transaction; 

(iii) the Scheduled Termination Date in respect of such CCM Client Transaction is on or after 
the Implementation Date; and 

(iv) no Event Determination Date has occurred in respect of such CCM Clien t Transact ion  
prior to the Implementation Date. 

3. Additional CCM Client Transactions, Compression and Succession Events 

3.1 Creation of Additional CCM Client Transactions 

Immediately following:  

(a) the creation of Matched Pairs by LCH SA p u rsuant to  Sect ion 8 .1 (C reation o f 
Matched Pairs) of the CDS Clearing Supplement; or 

(b) the creation of Resulting Single Name Cleared Transactions pursuant to Section 4 .4 
(Re-couponing of Restructuring Cleared Transactions) of the CDS Clearing 
Supplement,  

if a  CCM Client Transaction has been specified to have been split into or replaced by two o r 
more separate CCM Client Transactions in th e TIW as  a resul t o f th e  creatio n o f s uch 
Matched Pairs or Resulting Single Name Cleared Transactions, such CCM Client Transactio n 
shall be split into or terminated and replaced by two or more (as applicable) correspondi ng 
CCM Client Transactions. The Floating Rate Payer Calculation Am o unt an d F ixed Rate o f 
each such CCM Client Transaction shall correspond to the Floating Rate Payer Calculat ion 
Amount and Fixed Rate specified in TIW for such CCM Client Transaction.  In respect of CCM 
Client Transactions created as a result of the creation of Result ing  S in gle Na me C l eared 
Transactions, the Trade Date of such new CCM Client Transactions shall be the same as  th e 
Trade Date of the equivalent Resulting Single Name Cleared Transactions. Otherwise, e ach  
new CCM Client Transaction shall have the same terms  as  the original CCM Client 
Transaction. 
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3.2 Reversal of Creation of Additional CCM Client Transactions 

If a  CCM Client Transaction has been split  i nto tw o o r m o re CCM C lien t Transact ions  
pursuant to Mandatory Provision 3.1 (Creation of Additional CCM Client Transactions) above 
and the relevant DC Credit Event Announcement that led to the creatio n o f th e Ma tched 
Pairs is reversed such that Section 5.5 (Reversal of DC Credit Event Announcements) o f th e  
CDS Clearing Supplement applies, then, subject to Section 10.2(a)(i) of the 2014 ISDA Credit 
Derivatives Definitions, any additional CCM C l ient Transact ions  c reated p ursuant to  
Mandatory Provision 3.1 (Creation of Additional CCM Client Transacti ons) a bove shall b e 
deemed not to have been created and any Credit Event Notices d el ivered  i n c onn ection  
with such CCM Client Transactions shall be deemed to be ineffective.   

3.3 Compression of CCM Client Transactions 

If two or more CCM Client Transactions are specified in TIW to have been compressed into a 
s ingle CCM Client Transaction pursuant to Chapter 3 (Compressi on) o f Ti t l e I I I (C l ea ring  
Operations) of the CDS Clearing Rule Book, such CCM Client Transactions  shall be 
compressed into a single CCM Client Transaction with a Floatin g Rate Payer Calculat ion 
Amount equal to the aggregate Floating Rate Payer Calculation Am o unts  o f th e o ri ginal 
CCM Client Transactions. 

3.4 Succession Events and Cleared Transactions 

If LCH SA takes any action with respect to a CCM Client Cleared Transactio n p ursuan t to  
Section 4.5 (Succession Events and Cleared Transactions) of the CDS Clearing Supplement so 
as  to give effect to a Succession Event, such action shall also be deemed to have been taken 
with respect to the corresponding CCM Client Transaction. 

4. Notices 

4.1 Validity of Notices 

Save if and as expressly stated to the contrary in the Ma ndato ry  P rovis ions , a ny n o tice 
delivered by a CCM Client to its CCM in respect of a  CCM C l ient  Transactio n (i ncl uding, 
without limitation, a  Credit Event Notice, Notice of Physical Settlement, Notice to Ex ercise 
Movement Option or NOPS Amendment Notice) at a  time or in a manner in which the CCM 
would not be permitted to deliver such a notice to LCH SA (or to a relevant Matched Bu yer 
or Matched Seller as designee of LCH SA (as applicable)) in respect  o f th e c o rresp ondin g 
CCM Client Cleared Transaction pursuant to the terms of the CDS Clearing Supplement shall 
be deemed not to have been delivered. 

4.2 Credit Event Notices and NEMOs given via DTCC 

(a) Credit Event Notices and NEMOs to be given via DTCC 

Credit Event Notices and Notices to Exercise Movement Option shall be delivered b y  
way of the relevant DTCC Notice Facility, save i f a nd as  e xpress ly s tated  to the 
contrary in the Mandatory Provisions or otherwise agreed between the p art ies to  
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the CCM Client Transaction.  The deemed time of delivery of any such notices s hal l 
be as set out in the DTCC Rules from time to time. 

(b) Credit Event Notices and NEMOs delivered in respect of corresponding C C M C lient 
Cleared Transaction 

In respect of a  CCM Client Transaction, if:  

(i) CCM Seller/Matched Buyer or CCM Buyer/Matched Se ller d elivers  a  v alid 
Credit Event Notice or Notice to Exercise Movement Option in respect o f th e  
corresponding CCM Client Cleared Transaction by way of the relevant DTCC 
Notice Facility; or  

(ii) a Credit Event Notice or Notice to Exercise Movement Optio n i s  d eemed  to  
have been delivered in respect of the correspon ding CCM C l ient  C leared  
Transaction pursuant to Section 7.3(b) (C redit  Ev ent No tices a nd  NEMOs 
delivered in respect of CCM Client Transaction) of the CDS Clearing 
Supplement as a result of the receipt of a  valid Credit Event Notice or No tice 
to Exercise Movement Option (as applicable) by way o f th e re levant DTCC 
Notice Facility in respect of the CCM Client Transaction b etween th e o ther 
CCM of a Matched Pair and its CCM Client, 

and a Credit Event Notice or Notice to Exercise Movement Option (as applicable) has 
not already been given in respect of such CCM Client Transaction in accordance with 
Mandatory Provision 4.4 (Communications Failure Event) such n o tice (o r d e emed  
notice) shall be deemed also to be a Cred it Ev ent No tice o r No tice to Exercise 
Movement Option (as applicable) for the purposes of such CCM Client Transaction. 

4.3 Consequences of DTCC Failure 

If a  DTCC Failure Event occurs, from (and including) the DTCC Fail ure Even t Ti me to  (b u t 
excluding) the DTCC Resolution Time: 

(a) Mandatory Provision 4.2(a) (Credit Event Notices and NEMOs to be given vi a DTCC) 
shall not apply and accordingly Credi t Ev ent No tices a nd No tices to  Ex ercise 
Movement Option shall be delivered directly (and not via the relevant DTCC No tice 
Facility); 

(b) any notice delivered via the relevant DTCC Notice Facility prior to the DTCC Fai lure 
Event Time will be valid and will not be affected by such DTCC Failure Event; and 

(c) any notice delivered or purported to be delivered v ia the re levant DTCC No tice 
Facility at or following the DTCC Failure Event Time but prior to the DTCC Resolution 
Time will not be valid and effective. 

Mandatory Provision 4.2(a) (Credit Event Notices and NEMOs to be g iv en v i a DTCC) s hall 
apply with effect from the DTCC Resolution Time and, accordingly, any n otice thereafter 
delivered or purported to be delivered directly (a nd  n ot v ia th e relevant DTCC No tice 
Facility) will not be valid and effective. 
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4.4 Communications Failure Event 

(a) Right to deliver Notices manually following Communications Failure Event 

If a  party is affected by a s ignificant communications  o r i n formatio n techn ology 
failure resulting in it being impossible or impractical for such p arty to  d eliver a ny 
Credit Event Notice in relation to an M(M)R Restructuring or any Notice to Exercise 
Movement Option via a relevant DTCC Notice Facility (a  "Communications Fai lure 
Event") it may, notwithstanding Mandatory Provision 4.2(a) (C redit  Ev ent No tices 
and NEMOs to be given via DTCC), deliver Credit  Ev ent No tices and  No tices  to  
Exercise Movement Option directly (and not via the relevant DTCC Notice Facility).   

Such party shall deliver, together with any Credit Event Notice or Notice to Exercise 
Movement Option delivered by it directly, a notice s igned by a senior officer (such as 
a managing director or equivalent) of such party certifying that  i t  i s  affected b y  a 
Communications Failure Event (or, if such party is unable to deliver such  n otice i n 
writing, orally by telephone).  

(b) Notices to party affected by Communications Failure Event 

For the avoidance of doubt, Mandatory Provision 4.2(a) (Credit  Ev ent No tices a n d 
NEMOs to be given via DTCC) shall continue to apply in respect of no tices g i ven b y  
the party not affected by the Communications Failure Event to the party affected b y  
the Communications Failure Event. 

(c) Notification of Resolution of Communications Failure Event 

As  soon as  reasonably practicable upon a party ceas ing to be subject to a 
Communications Failure Event, it s hall n o tify  th e o th er p arty accordi ngly  an d 
thereupon Mandatory Provision 4.2(a) (Credit Event Notices and NEMOs to be g i ven 
via DTCC) shall apply and, accordingly, any notice thereafter delivered or purported  
to be delivered directly (and not via the relevant DTCC Notice Faci lity) w ill n o t  b e 
valid and effective. 

(d) Duty to Mitigate 

A party which is subject to a Communications Failure Ev ent shall use reasonable 
endeavours  to mitigate the operational impact on the other party of any 
Communications Failure Event, to cure such Communications Failure Even t as  s oon 
as  poss ible and to ensure that the circumstances  giving rise to the relevant 
Communications Failure Event do not recur. 

(e) Breach does not Invalidate Valid Notices 

Without prejudice to any other rights or remedies of the parties , a ny b reach b y  a 
party of the provisions of this Mandatory Provision 4.4 shall n o t c ause a ny Cred it 
Event Notice or Notice to Exercise Movement Option delivered  o th erwise than i n  
accordance with the terms of the relevant CCM Client  Transact ion,  w hich w ou ld 
otherwise be valid and effective, to be invalid or ineffective. 
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4.5 Uncertain Delivery 

(a) Manual Notice permitted if Delivery of Notice in DTCC uncertain 

Notwithstanding Mandatory Provision 4.2(a) (Credit Event Notices and NEMOs to  b e 
given via DTCC), where such notices are permitted to be delivered b y m eans o ther 
than the relevant DTCC Notice Facility p ursuant to  th is Ma ndato ry  P rovis ion 4  
(Notices), and a party is uncertain as to whether o r n o t a Cred it Ev ent No tice o r 
Notice to Exercise Movement Option (as applicable) it attempted  to  d eliver v ia a  
DTCC Notice Facility has:  

(i) actually been delivered; or  

(ii) was delivered prior to the DTCC Failure Time,  

that party shall be entitled to deliver such a  n otice d irectl y to  th e o th er p arty 
specifying that such notice is only to  b e e ffect ive to  th e e xtent th at th e o ther 
purported notice is not effective.  

(b) Details to be provided of Uncertain Notice 

If a  party delivers a manual notice pursuant to Mandatory Provision 4.5(a) (Ma nual 
Notice permitted if Delivery of Notice in DTCC uncertain) above, such party shall b e 
required to provide (together with such n otice) s uffi cient  d etails  o f th e n o tice 
attempted to be given by way of the relevant DTCC Notice Facility so as to allow th e 
other party to identify the communication concerned.  

(c) DTCC Notice delivered successfully  

If the first Credit Event Notice or Notice to Exercise Movement Option (as applicable) 
to which the manual notice delivered p u rsuant to  Mandatory P rovis ion  4 .5(a) 
(Manual Notice permitted if Delivery of Notice in DTCC uncertain) above related w as 
actually delivered successfully, any subsequent Credit  Even t No tice o r No tice to  
Exercise Movement Option delivered shall be deemed not to have been delivered. 

5. Determination of Credit Events and Succession Events 

Notwithstanding any provision to the contrary: 

(a) the Calculation Agent shall not make any determination in respect o f a ny m atter 
which is or may be subject to resolution under Sections 3.5 (Successor Resolut ions) 
or 3.6 (Substitute Reference Obligation Resolutions) of the DC Rules; and 

(b) neither party shall be entitled to deliver a Successor Notice or a Credit Event Notice 
(other than Credit Event Notices  in relation to an M(M)R Restructuring in 
accordance with the terms of any Restructuring CCM Client Transaction (i n cludin g 
the Mandatory Provisions) and, where applicable, the DTCC Rules). 
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6. Timings for the Delivery of Manual Notices  

The following provisions shall solely be applicable in respect of a CCM Client Transaction between 
a CCM Client Buyer and its CCM Seller/Matched Buyer: 

6.1 Delivery of Manual Notices by CCM Client Buyer 

For the purposes of the delivery by CCM Client Buyer of any n o tice i n  respect o f a  CCM 
Client Transaction which is permitted pursuant to the terms of such CCM Client Transaction  
(including the Mandatory Provisions) to be delivered manually (rather than via the relevant 
DTCC Notice Facility), Section 1.38 (Requirements Regardi ng No tices) o f th e  2 014 ISDA 
Credit Derivatives Definitions shall be amended so as to provide that, solely i n  respect o f 
the final day on which such manual notice could validly be delivered pursuant to the te rms  
of such CCM Client Transaction (including the Mandatory Provisions), any such notice s hal l 
be required to be delivered on or prior to 2:00 p.m. (Calculation Agent City time) in order to 
be effective. 

A manual notice (including, without limitation, a Credit Event Notice or a Notice to Exercise 
Movement Option) delivered after 2:00 p.m. (Calculation Agent City time) on the fi n al d ay 
on which such notice could validly be delivered pursuant to the terms of the relevan t CCM 
Client Transaction (including the Mandatory Provisions) shall be deemed not to h ave b een 
delivered.   

6.2 Onward Delivery of Certain Notices by CCM Seller/Matched Buyer to Matched Seller 

Any Credit Event Notice, Notice to Exercise Movement Option, Notice of Phys ical 
Settlement, NOPS Amendment Notice, any notice given pursuant to Section 8.2 (No tice o f 
Physical Settlement) of the 2014 ISDA Credit Derivatives Definitions in respect of any Asset  
or Asset Package, any notice given pursuant to Section 9.7 (Buy-in of Bonds Not Del ivered) 
of the 2014 ISDA Credit Derivatives Definitions or any notice given pursuant to Sect ion  9 .8 
(Alternative Procedures Relating to Loans Not Delivered) of the 2014 ISDA Credit Derivatives 
Definitions which is permitted to be and is delivered manually by CCM Client Buyer to  CCM 
Seller/Matched Buyer in respect of and pursuant to the terms of a  CCM Client Transact ion 
(including the Mandatory Provis ions) shall not be effective unless  and until CCM 
Seller/Matched Buyer effectively delivers the relevant equivalent n o tice to  th e re levant 
Matched Seller in respect of and pursuant to the terms of the corresponding Restructuring 
Cleared Transaction or Physically Settled Cleared Transaction, as applicable. 

CCM Seller/Matched Buyer undertakes to deliver such a notice to the re levant Match ed 
Seller within two hours of its receipt of the equivalent notice from CCM Client Buyer if such 
notice is  received between 9:00 a.m. (Calculation Agent City time) and 4:00 p.m. 
(Calculation Agent City time) on a Calculation Agent City Bus iness Day.  An y such n o tice 
received by CCM Seller/Matched Buyer after 4:00 p.m. (Calculation Agent C ity t i me) o n  a 
Calculation Agent City Business Day shall be deemed to have been re ceived a t 9:00 a .m.  
(Calculation Agent City time) on the following Calculation Agent City Business Day. Any such 
notice received by CCM Seller/Matched Buyer before 9:00 a .m.  (Calculati on Agen t C i ty  
time) on a Calculation Agent City Business Day shall be deemed to have b een received a t  
9:00 a.m. (Calculation Agent City time) on such Calculation Agent City Busi ness Day.   An y  
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such notice delivered on a day that is not a Calculation Agent C ity Bus iness Day shall b e 
deemed to have been delivered at 9.00 a.m. (Calculation Agent City time) on the fo l lowing 
Calculation Agent City Business Day. 

The following provision shall solely be applicable in respect of a CCM Client Transaction between a  
CCM Client Seller and its CCM Buyer/Matched Seller:  

6.3 Receipt of Certain Notices by CCM Buyer/Matched Seller d eemed  to b e Recei pt b y  C CM 
Client Seller 

Any Credit Event Notice, Notice to Exercise Movement Option, Notice of Phys ical 
Settlement, NOPS Amendment Notice, any notice given pursuant to Section 8.2 (No tice o f 
Physical Settlement) of the 2014 ISDA Credit Derivatives Definitions in respect of any Asset  
or Asset Package, any notice given pursuant to Section 9.7 (Buy-in of Bonds Not Del ivered) 
of the 2014 ISDA Credit Derivatives Definitions or any notice given pursuant to Sect ion  9 .8 
(Alternative Procedures Relating to Loans Not Delivered) of the 2014 ISDA Credit Derivatives 
Definitions which is permitted to be and is delivered manually  b y th e re levan t Ma tched 
Buyer to CCM Buyer/Matched Seller in respect of and pursuant to the terms  of a  
Restructuring Cleared Transaction or Physically Settled Cleared Transaction (as app licab le) 
relating to a CCM Client Transaction between such CCM Buyer/Matched  Seller a nd CCM 
Client shall be deemed to constitute simultaneous delivery by CCM Buyer/Matched Seller to 
CCM Client Seller of such notice in respect of such CCM Client Transaction.    

CCM Buyer/Matched Seller undertakes to deliver such a notice to CCM Client Seller w ith in 
two hours of its receipt of the equivalent notice from the relevant Matched Bu yer i f s uch 
notice is  received between 9:00 a.m. (Calculation Agent City time) and 4:00 p.m. 
(Calculation Agent City time) on a Calculation Agent City Bus iness Day.  An y such n o tice 
received by CCM Buyer/Matched Seller after 4:00 p.m. (Calculation Agent C ity t i me) o n  a 
Calculation Agent City Business Day shall be deemed to have been re ceived a t 9:00 a .m.  
(Calculation Agent City time) on the following Calculation Agent City Business Day. Any such 
notice received by CCM Buyer/Matched Seller before 9:00 a .m.  (Calculati on Agen t C i ty  
time) on a Calculation Agent City Business Day shall be deemed to have b een received a t  
9:00 a.m. (Calculation Agent City time) on such Calculation Agent City Bus i ness Day.  An y  
such notice delivered on a day that is not a Calculation Agent C ity Bus iness Day shall b e 
deemed to have been delivered at 9.00 a.m. (Calculation Agent City time) on the fo l lowing 
Calculation Agent City Business Day. 

7. Physical Settlement 

7.1 Fallback to Cash Settlement resulting from corresponding CCM Client Cleared Transaction 

If a  CCM notifies  its  CCM Client that the Phys ically Settled Cleared Transaction 
corresponding to their CCM Client Transaction is to be settled (in whole or in part) b y  Cash  
Settlement pursuant to Section 6 (Physical Settlement) of the CDS Clearing Supplement and 
such CCM Client Transaction has not already been settled by Physical Settlement, such CCM 
Client Transaction shall a lso b e sett led (i n wh ole o r i n part , as  a ppl icable) b y  Cash  
Settlement and the Cash Settlement Amount and the Cash Settlement Date s hall b e th e 
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same as the Cash Settlement Amount and the Cash Settlement Date determined in resp ect  
of the corresponding Physically Settled Cleared Transaction. 

In respect of the CCM Client Transaction between CCM Client Buyer and CCM 
Seller/Matched Buyer, if CCM Client Buyer has already Delivered the Deliverable Obligations 
to CCM Seller/Matched Buyer, CCM Seller/Matched Bu yer shall redeli ver eq uivalent 
Deliverable Obligations to CCM Client Buyer in whole (if Cash Settlement applies) or in p art 
(if Partial Cash Settlement applies in which case CCM Seller/Matched Buyer shall re tain a  
proportion of the Deliverable Obligations equal to the proportion of the Transact ion to b e 
settled by Physical Settlement). 

7.2 Fallback to Cash Settlement in respect of Non-Deliverable Obligations 

If, in respect of a  CCM Client Transaction, Buyer is not permitted to  De liver o ne o r m o re 
Deliverable Obligations (such Deliverable Obligations, the No n-Deliverab le Ob ligat ions) 
specified in the relevant Notice of Physical Settlement or NOPS Amendment Notice to Seller 
because: 

(a) the amount of such Deliverable Obligat ion i s  l ess than  the relevant m inimu m 
denomination of such Deliverable Obligation; or 

(b) Seller is not a permitted transferee under such Deliverable Obligation (a nd,  i n th e 
case of this sub-section (ii), such circumstance would not constitute an illegality  o r 
impossibility outside the control of a  relevant party for the purposes of Sect ion 9.1 
(Partial Cash Settlement Due to Impossibility or Illegality) of the  2 014 ISDA Credit  
Derivatives Definitions), 

then it shall notify Seller accordingly describing in reasonable detail the relevant 
circumstances.   

With effect from such notification, such occurrence shall be treated, in relation to such CCM 
Client Transaction, as an illegality or impossibility outside the control of a  relevant party fo r 
the purpose of Section 9.1 (Partial Cash Settlement Due to Impossibility or Illegality) o f th e  
2014 ISDA Credit Derivatives Definitions and "Cash Settlement" pursuant to the Partial Cash 
Settlement Terms shall be deemed to apply to such CCM Client Transaction with respect  to  
the Non-Deliverable Obligations  as  though the Non-Deliverable Obligations  were 
Undeliverable Obligations  and the provis ions  set out in Mandatory Provis ion 7.3 
(Consequences of Cash Settlement) below shall apply.   

7.3 Consequences of Cash Settlement 

If the circumstances  set out in either Section 9.1 (Partial Cash Settlement Due to 
Impossibility or Illegality) of the 2014 ISDA Credit Derivatives De finit io ns o r Ma ndato ry  
Provision 7.2 (Fallback to Cash Settlement in respect of Non-Deliverable Obligations) a p ply 
to a CCM Client Transaction, then: 

(a) the Latest Permissible Physical Settlement Date i n  respect o f s uch  CCM C l ient  
Transaction will be deemed to be the first date on which the relevant Buyer or Seller 
effectively gave the relevant notice to the other p u rsuant to  e ither Sect ion 9 .1 
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(Partial Cash Settlement Due to Impossibility or Illegality) of the  2 014 ISDA Credit  
Derivatives Definitions or Mandatory Provision 7.2 (Fallback to Cash Settl ement i n  
respect of Non-Deliverable Obligations) above, as  applicable, (and for these 
purposes, Section 9.5 (Latest Permissible Physical Settlement Date) of the 2014 ISDA 
Credit Derivatives Definitions shall not apply); and 

(b) where sub-paragraph (ii) of Mandatory Provision 7.2 (Fallback to Cash Settlement in 
respect of Non-Deliverable Obligations) applies, Indicative Quotations s hall  n ot  b e 
applicable.    

7.4 Asset Package Delivery 

If Asset Package Delivery is applicable in respect of a  Physically Settled Cleared Transact ion  
and an Asset to be delivered is a Non-Transferable Instrument or Non-Financial Instrument, 
then the Asset shall be deemed to be an amount of cash equal to the value d etermined b y  
the CDSClear Product Committee (which, notwithstanding anything to the contrary s hall b e 
the "Calculation Agent" for the purposes of Section 8.15 (Asset Market Va lue ) o f th e 2 014 
IDSA Credit Derivatives Definitions). 

If a  CCM notifies its CCM Client that Asset Package Delivery is applicable i n respect  o f  th e 
Physically Settled Cleared Transaction corresponding to their CCM Client Transactio n a nd 
such CCM Client Transaction has not already been settled by Physical Se tt lement and  the 
relevant Asset Package comprises Assets in the form of cash i n  the Sett lement Currency 
(whether pursuant to Section 8.12(b)(v) of the 2014 ISDA Credit Derivatives  Defi nit ions  o r 
otherwise) then Asset Package Delivery shall  a lso a pply  i n respect  o f s uch CCM C lient  
Transaction and 

(i) the Physical Settlement Amount in respect of such CCM Client Transact ion  shall b e 
an amount equal to the Physical Settlement Amount minus the Asset  P ackage Cash 
Settlement Amount determined in respect of the correspond ing P hysically  Sett led 
Cleared Transaction; and 

(ii) the only Assets to be Delivered in respect of such CCM Client Transactio n shall b e 
such Assets as are Delivered in respect of the corresponding Physically Settled Cleared 
Transaction. 

The following provisions shall solely be applicable in respect of a CCM Client Transaction between 
a CCM Client Buyer and its CCM Seller/Matched Buyer: 

7.5 Delivery of Deliverable Obligations by CCM Client Buyer to CCM Seller/Matched Buyer 

This Mandatory Provision 7.5 shall be applicable unless the CCM Client Bu yer a n d C C M 
Seller/Matched Buyer agree that it shall not apply in resp ect o f a  sp ec i fic  C C M C lien t 
Transaction. 

In respect of a  CCM Client Transaction, the Delivery of any Deliverable Ob l igati ons (o r i f 
Asset Package Delivery is applicable, the Assets) to be Delivered by CCM C l ient  Bu yer to 
CCM Seller/Matched Buyer shall be deemed not to have occurred for the purposes of such 
CCM Client Transaction unless and until CCM Seller/Matched Buyer Del ivers  e quivalent 
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Deliverable Obligations or Assets to Matched Seller pursuant to the Physical Settlement o f 
the corresponding Physically Settled Cleared Transaction. 

Unless in respect of the corresponding Physically Settled Cleared Transactions:  

(a) Cash Settlement is applicable (in whole or in part);  

(b) a Buy-in Period is applicable or Buy-in P rice h as b een  d etermined p u rsuant to  
Section 9.7 (Buy-in of Bonds Not Delivered) of th e 2 014 ISDA Credit  Derivati ves 
Definitions;  

(c) a Deemed Buy-in Period is applicable p ursuant to  Sect ion 6 .8(b)(i ) o f th e CDS 
Clearing Supplement or Section 6.8(b)(ii) of the CDS Clearing Supplement is  
applicable;  

(d) Section 9.8(i) of the 2014 ISDA Credit  Derivat ives De finit ions  i s  ap plicable o r 
Matched Seller has required Matched Buyer to Deliver a Bond or Loan pursuant to  
Section 9.8(ii) of the 2014 ISDA Credit Derivatives Definitions; or 

(e) Matched Seller has required Matched Buyer to Deliver a  Deli verable Ob l igat ion 
pursuant to Section 9.9 (Alternative Procedures Relating to Assets Not Delivered) o f 
the 2014 ISDA Credit Derivatives Definitions,  

(each such event, a "Non-delivery Event"), CCM Seller/Matched Buyer u n dertakes to  
Deliver the Deliverable Obligations (or such portion of th e Del iverable Ob ligat ions  n ot 
affected by a Non-delivery Event) or, if Asset Package Delivery is applicable, the Assets , to 
Matched Seller not later than the first Business Day after the day on which a trade i n s uch 
Deliverable Obligation(s ) or Assets  would, if effected on the day on which CCM 
Seller/Matched Buyer received the Deliverable Obligat ions  o r Assets  fro m  CCM C l ient  
Buyer or on which the relevant Non-delivery Event ceased to apply, as  app licable,  (o r i f 
such day is not a Business Day, the following Business Day), be settled in accordance wi th 
then current market practice of such Deliverable Obligations or Assets, as the case may be,  
as  determined by the Calculation Agent after consultation with the parties. 

For the purposes of Article VIII (Terms relating to Physical Settlement) o f th e  2 014 ISDA 
Credit Derivatives Definitions, the Physical Settlement Amount shall not be payable by CCM 
Seller/Matched Buyer to CCM Client Buyer in respect of the CCM Client Transact ion  u ntil 
the Physical Settlement of the corresponding Physically Settled Cleared Tra nsactio n h as 
occurred. 

7.6 Buy-in of Bonds not Applicable 

Section 9.7 (Buy-in of Bonds Not Delivered) of the 2014 ISDA Credit Derivatives Defi nit ions  
shall not apply. 

7.7 Buyer's Right to Deliver suspended during Buy-in Period 

If CCM Seller/Matched Buyer notifies  CCM Client Buyer in respect of a  CCM Client 
Transaction that (i) it has received a Buy-in Notice from Matched Seller i n respect  o f th e 
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Matched Contracts of the related Settlement Matched Pair or (ii) it  h as b een  n otified b y  
Matched Seller in respect of the Matched Contracts of the related Settlement Matched Pair 
pursuant to Section 6.8(b) (Deemed Buy-in of Bonds resulting from CCM Client Transact ion 
of Matched Seller) of the CDS Clearing Supplement that such Matched Seller has received a  
Buy-in Notice from its CCM Client in respect of the CCM Client Transaction  b etween s uch 
Matched Seller and its CCM Client, such notice from CCM Seller/Matched Buyer specifying: 

i) the Buy-in Date;  

ii) the Relevant Bonds; and 

iii) the Outstanding Principal Balance thereof sought to be bought-in, 

then CCM Client Buyer's right to Deliver the specified Relevant Bonds shall b e s uspended  
until the fourth Business Day (inclusive) following such Buy-in Date. 

7.8 Buy-in of Bonds in respect of Matched Contracts of the Settlement Matched Pair 

Provided that Physical Settlement has not already occurred  i n respect  o f a  CCM C lient  
Transaction, if CCM Seller/Matched Buyer notifies CCM Client Buyer that a Buy-in Price h as 
been (i) determined or (ii) deemed to be determined pursuant to Section 6 .8(b) (Deemed 
Buy-in of Bonds resulting from CCM Client Transaction of Matched Seller) of the CDS 
Clearing Supplement, in respect of Re levant Bonds  fo r th e p u rposes  o f th e Matched 
Contracts of the related Settlement Matched Pair, then on the Buy-in Effective Date:  

i) CCM Client Buyer will be deemed to have Delivered to CCM Seller/Matched Bu yer 
an Outstanding Principal Balance o f th e De liverab le Ob ligat ions  e qual to  th e 
Outstanding Principal Balance of the Deliverable Obligations Delivered or deemed to 
be Delivered by CCM Seller/Matched Buyer to Matched Sel ler i n  respect o f th e 
Matched Contracts; and 

ii) the Physical Settlement Amount to be paid by CCM Seller/Matched Bu yer to  CCM 
Client Buyer in respect of this CCM Client Transaction shall b e re duced (b u t n ot 
below zero) by an amount equal to the amount by which the Phys ical Settlement 
Amount to be paid to CCM Seller/Matched Buyer by Matched Sel ler i n  respect o f 
the Matched Contracts is to be reduced. 

CCM Seller/Matched Buyer shall notify CCM Client Buyer o f s uch Ou tstanding P rincipal 
Balance of the Deliverable Obligations and such Physical Settlement Amount reduction fo r 
the purposes of i) and ii) above and of the Buy-in Effective Date. 

If CCM Client Buyer has already Delivered Deliverable Obligations to CCM Seller/Matched  
Buyer, CCM Seller/Matched Buyer shall redeliver equivalent Deliverable Obligations to CCM 
Client Buyer and such equivalent Deliverable Obligations shall have an Outstanding Principal 
Balance equal to the Outstanding Principal Balance of the Deliverable Obligation(s) specified 
by CCM Seller/Matched Buyer in the above notice and deemed to have been De livered b y 
CCM Client Buyer to CCM Seller/Matched Buyer pursuant to this Mandatory Provision 7.8. 
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7.9 Alternative Procedures relating to Loans – Seller Right to Select 

Section 9.8(ii) of the 2014 ISDA Credit Derivatives Definitions shall not apply. 

7.10 Alternative Procedures relating to Loans – Seller designates alternative Loan or Bond 

In respect of a  CCM Client Transaction, CCM Seller/Matched Buyer shall notify  CCM C l ient 
Buyer if it has purchased Bond(s) and/or Loan(s) pursuant to Section 9.8(ii) of the 2014 ISDA 
Credit Derivatives Definitions on the instructions of the Matched Seller i n  respect o f th e 
corresponding CCM Client Cleared Transaction.  

Following such notification, such Bond(s) and/or Loan(s) s hall b e d eemed to  h ave b een 
Delivered by CCM Client Buyer to CCM Seller/Matched Buyer in Physical Settlement o f th e 
CCM Client Transaction and the Phys ical Settlement Amount payable by CCM 
Seller/Matched Buyer to CCM Client Buyer shall be reduced  (b ut n ot b elo w ze ro) b y  an  
amount equal to the price at which such Bond(s) and or Loan(s) were purchased. 

CCM Seller/Matched Buyer shall provide CCM Client Buyer w ith  d etails  o f s uch Bo nd(s ) 
and/or Loan(s) and the related purchase price(s) in such notice. 

If CCM Client Buyer has already Delivered Deliverable Obligations to CCM Seller/Matched  
Buyer, CCM Seller/Matched Buyer shall redeliver equivalent Deliverable Obligations to CCM 
Client Buyer and such equivalent Deliverable Obligations shall have an Outstanding Principal 
Balance equal to the Outstanding Principal Balance of the Bond(s) and/or Loan(s) speci fied 
by CCM Seller/Matched Buyer in the above notice and deemed to have been De livered b y 
CCM Client Buyer to CCM Seller/Matched Buyer pursuant to this Mandatory Provision 7.10.    

7.11 Alternative Procedures relating to Assets Not Delivered 

Section 9.9 (Alternative Procedures Relating to Assets Not Delivered) of the 2014 ISDA Credit 
Derivatives Definitions shall not apply. 

7.12 Alternative Procedures relating to Assets Not Delivered – S el ler d esignates a l ternative 
Deliverable Obligation(s)      

In respect of a  CCM Client Transaction, CCM Seller/Matched Buyer shall notify  CCM C l ient 
Buyer if it has purchased one or more Deliverable Ob ligat ions  p u rsuan t to  Sect ion  9 .9 
(Alternative Procedures Relating to Assets Not Delivered) of the 2014 ISDA Credit 
Derivatives on the instructions of the Matched Seller in respect of the correspond ing CCM 
Client Cleared Transaction. 

Following such notification, such Deliverable Obligations shall b e d eemed  to  h ave b een 
Delivered by CCM Client Buyer to CCM Seller/Matched Buyer in Physical Settlement o f th e 
CCM Client Transaction and the Phys ical Settlement Amount payable by CCM 
Seller/Matched Buyer to CCM Client Buyer shall be reduced  (b ut n ot b elo w ze ro) b y  an  
amount equal to the price at which such Deliverable Obligations were purchased. 

CCM Seller/Matched Buyer shall provide CCM Client Buyer with details of such Deliverable 
Obligation(s) and the related purchase price(s) in such notice. 
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If CCM Client Buyer has already Delivered Deliverable Obligations to CCM Seller/Matched  
Buyer, CCM Seller/Matched Buyer shall redeliver equivalent Deliverable Obligations to CCM 
Client Buyer and such equivalent Deliverable Obligations shall have an Outstanding Principal 
Balance equal to the Outstanding Principal Balance of the Deliverable Obligation(s) specified 
by CCM Seller/Matched Buyer in the above notice and deemed to have been De livered b y 
CCM Client Buyer to CCM Seller/Matched Buyer pursuant to this Mandatory Provision 7.12.    

                         

The following provisions shall solely be applicable in respect of a CCM Client Transaction between 
CCM Client Seller and CCM Buyer/Matched Seller: 

7.13 Delivery of Deliverable Obligations to CCM Client Seller 

This Mandatory Provision 7.13 shall be applicable unless the CCM Client Sel ler a nd  C CM 
Buyer/Matched Seller agree that it shall not apply in resp ect o f a  sp ec i fic  C C M C lien t 
Transaction. 

Subject to the proviso below, in respect of a  CCM Client Transaction, the De livery o f a ny  
Deliverable Obligations (or if Asset P ackage Delivery i s  a pplicable, the Assets ) to  b e 
Delivered by CCM Buyer/Matched Seller to CCM Client  Seller shall  b e d eemed to  h ave 
occurred for the purposes  of such CCM Client Transaction upon receipt by CCM 
Buyer/Matched Seller of the Deliverable Obligations or Assets in  respect o f th e P hys ical 
Settlement of the related Physically Settled Cleared Transaction; provided, however, th at  i f 
the CCM Client Transaction is to be settled  b y Cash Settlement (i n  w hole o r i n  p art) 
pursuant to Section 9.1 (Partial Cash Settlement Due to Impossibility  o r I llegality) o f th e  
2014 ISDA Credit Derivatives Definitions or Mandatory P rovis ion 7 .2 (Fa llback to  C ash  
Settlement in respect of Non-Deliverable Obligations) then such portion of the CCM C lient  
Transaction which is to be settled by Cash Settlement shall not b e  d eemed  to  b e settled 
until such Cash Settlement occurs.   

Provided that Cash Settlement is not applicable, CCM Buyer/Matched Seller undertak es to  
Deliver the Deliverable Obligations or Assets to CCM Client Seller no t l ater th an th e fi rs t  
Bus iness Day after the day on which a trade in such Deliverable Obligations or Assets would, 
if effected on the day on which CCM Bu yer/Matched Seller re ceived th e Deli verable 
Obligations or Assets from Matched  Buyer (o r i f s u ch d ay i s  n ot a Bus iness  Day, the 
following Business Day), be settled in accordance with then current market practice of such 
Deliverable Obligations or Assets, as the case may be, as determi ned b y the Calculat ion 
Agent after consultation with the parties. 

7.14 Alternative Procedures relating to Loans – Seller Right to Select 

Section 9.8(ii) of the 2014 ISDA Credit Derivatives Definitions shall not apply. 

7.15 Alternative Procedures relating to Loans in respect of Matched Contracts 

In respect of a  CCM Client Transaction, if CCM Buyer/Matched Seller n otifies  CCM C l ient 
Seller that a Bond or Loan has been deemed specified in a  NOP S  Amen dment No tice i n  
respect of the Matched Contracts of the Settlement Matched Pair that corresponds to such 



File No. SR-LCH SA-2020-005 

Page 240 of 453  
 

           

CCM Client Transaction pursuant to (i) Sections  9.8(i) or (ii) of the 2014 ISDA Credit 
Derivatives Definitions or (ii) Section 6.9 (Alternative Procedures Rel at ing to  L oans No t 
Delivered – Buyer Right to Deliver) of the CDS Clearing Supplement, then for the purposes of 
the Matched Contracts of the related Settlement Matched Pair such Bond or Loan s hal l b e 
deemed to have been specified in a NOPS Amendment Notice in respect of such CCM Client 
Transaction and such NOPS Amendment Notice will be effective notwithstan ding the fact  
that it is deemed specified after the Physical Settlement Date. 

7.16 Alternative Procedures relating to Assets Not Delivered 

Section 9.9 (Alternative Procedures relating to Assets Not Delivered) of the 2014 ISDA Credit 
Derivatives Definitions shall not apply. 

7.17 Alternative Procedures relating to Assets Not Delivered 

In respect of a  CCM Client Transaction, if CCM Buyer / Matched Seller notifies  CCM C l ient 
Seller that a Deliverable Obligation has been deemed specifi ed i n a  NOP S  Amen dment 
Notice in respect of the Matched Contracts of the Settlement Pair that corresponds to such 
CCM Client Transaction pursuant to Section 9.9 (Alternative Procedures Relatin g to Assets 
Not Delivered) of the 2014 ISDA Credit Derivatives Definitions then for the purposes  o f th e 
Matched Contracts of the related Settlement Matched Pair such Deliverable Obligation shall 
be deemed to have been specified in a NOPS Amendment Notice in respect  o f s uch CCM 
Client Transaction and such NOPS Amendment Notice will be effective notwithstanding th e 
fact that it is deemed specified after the Physical Settlement Date. 

8. Self Referencing Transactions 

8.1 Section 11.4 (Merger of Reference Entity and Seller) of the 2 014 ISDA C redi t Derivat ives 
Definitions  

Section 11.4 (Merger of Reference Entity and Seller) of the 2014 ISDA Cred it De rivat ives  
Definitions shall not apply. 

8.2 Notification of Self Referencing Transactions 

In respect of any Single Name CCM C l ient  Transacti on, the CCM C lien t s hal l, u n less  
prohibited from so doing by applicable law, notify the CCM as  soon as  reasonably 
practicable if: 

i) the CCM Client is or consolidates or amalgamates with, or merges into, or transfers  
all or substantially all of its assets to, the Reference Entity in relation to such Single 
Name CCM Client Transaction or enters into any agreement in respect of any of the  
foregoing; 

ii) the CCM Client and the Reference Entity in relation to such Single Name CCM Client 
Transaction are or become Affiliates; or 
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iii) in respect of a  Restructuring CCM Client Transaction, the CCM Client is or beco mes  
the Reference Entity in relation to such Restructuring CCM Client Transact ion as  a  
result of the occurrence of the relevant M(M)R Restructuring. 

8.3 Termination of Self Referencing Transactions 

A CCM Client Transaction shall be terminated (unless it has already been terminated) at the 
same time as the termination of the correspo nding S i ngle Na me C leared  Transactio n 
pursuant to Section 9.2 (Occurrence of Client Self Referencing Tra nsactio ns) o f th e CDS  
Clearing Supplement and by reference to the price at w hich  such S ingle Name C l eared 
Transaction is terminated and an amount will be payable: 

(a)  if the CCM receives an amount from LCH SA in relation to such S i ngle Na me C leared  
Transaction pursuant to Section 9.2 (Occurrence of Client Self Referencing Transactions), 
by the CCM to the CCM Client equal to such amount and on the Business Day followin g 
receipt by the CCM of such amount from LCH SA; and  

(b)  if the CCM is obliged to pay an amount to  L CH SA i n re lati on to  s uch S in gle Na me 
Cleared Transaction pursuant to Section 9.2 (Occurrence o f C lient  S elf Referencing 
Transactions ), by the CCM Client to the CCM equal to such amount and on the later o f 
(I) the Business Day prior to the day on which the CCM is obliged to pay such amount to 
LCH SA and (II) the Business Day following the Business Day o n  w hich th e CCM gi ves 
notices to the CCM Client of the relevant amount. 

8.4 Costs of Terminating Self Referencing Transactions 

Without prejudice to any other indemnity agreed between the CCM and the CCM Client  i n  
relation to CCM Client Transactions, the CCM Client agrees to indemnify and hold harmless 
the CCM from and against all costs and expenses that the CCM is obliged to bear p u rsuant 
to  Section 9.2 (Occurrence of Client Self Referencing Transact ions) o f th e  CDS C learin g 
Supplement. 

8.5 Compression of Self Referencing Transactions 

Where the CCM acts as Matched Buyer and Matched Seller in respect o f fu n gible S ingle 
Name Cleared Transactions that have a corresponding CCM Client Transaction in respect  o f 
which CCM Client has  given notice to CCM pursuant to Mandatory Provis ion 8.2 
(Notification of Self Referencing Transactions) a n d th e re levan t S i ngle Name C leared 
Transactions are compressed pursuant to Section 9.2 (Occurrence of Client Self Referencing 
Transactions) of the CDS Clearing Supplement, the CCM C lien t w ill  b e d eemed to  h ave 
submitted to CCM a request to compress the corresponding CCM Client Transactions. 

9. Calculation Agent 

9.1 Appointment of Calculation Agent 

The Calculation Agent in respect of any CCM Client Transaction shall be the CCM.   



File No. SR-LCH SA-2020-005 

Page 242 of 453  
 

           

9.2 Calculations and Determinations of Calculation Agent 

In the event that the Calculation Agent is entitled or required to make a ny c alculatio n o r 
determination in respect of a  CCM Client Transaction in respect of a  matter that has already 
been or will be determined in respect of and pursuant to the terms of th e  c orrespond ing 
CCM Client Cleared Transaction, the Calcu lat ion  Agent i n respect  o f th e CCM C lien t 
Transaction shall be obliged to make the same calculation or determination i n  respect o f 
such CCM Client Transaction as the determination in respect o f th e c orrespon ding CCM 
Client Cleared Transaction (including, without limitation, any determination o f a n y Cash 
Settlement Amount payable in respect of the CCM Client Transaction).      

10. Amendments 

The Mandatory Provisions may be amended from time to  t i me p ursuan t to  Sect ion  1 1 
(Amendments) of the CDS Clearing Supplement. The parties agree th at a ny a mendments  
made to the Mandatory Provisions in accordance with Section 11 (Amendments) of the CDS  
Clearing Supplement shall be deemed to apply automatically to the CCM Client 
Transaction(s) with effect from the date of such amendment to the Mandatory Provisions. 
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1. GENERAL PROVISIONS 

1.1 Incorporation of Defined Terms  

Capitalised terms used in this CDS Clearing Supplement and not otherwise defined  h erein  
shall have the meaning given pursuant to the Index Swaption Cleared Transaction 
Confirmation, the 2014 ISDA Credit Derivatives Definitions, the 2006 Definitions or the CDS  
Clearing Rule Book, as applicable.  In the case of any such terms defined in the CDS Clearing 
Rule Book, such terms shall be interpreted in accordance with the governing law specified  
therefor in the CDS Clearing Rule Book.  

1.2 Terms defined in the CDS Clearing Supplement 

For the purposes of the CDS Clearing Documentation, the following capitalised terms shall,  
unless otherwise specified, have the respective meanings set out below:  

2006 Definitions: The 2006 ISDA Definitions published by ISDA.  

2014 ISDA Credit Derivatives Definitions: The 2014 ISDA Credit  Derivat ives De finit ions  
published by ISDA. 

Abandon: The Abandonment of an Exercise Cleared Transaction. 

Abandonment: The delivery of a  valid Abandonment Notice by Swaption Buyer (or deemed 
delivery pursuant to Section 6.3 (Exercise and Abandonment by way of EEP) or Sect ion  6 .4 
(Delegation by Clearing Members to Clients) below) i n  respect o f th e  Exercise C l eared 
Transactions of an Exercise Matched Pair. 

Abandonment Notice: The notice of abandonment given by Swaption Bu yer to Swap tio n 
Seller in accordance with Section 6.6 (Abandonment of Exercise Cleared Transactions). 

CCM Client Cleared Transaction: A Cleared Transaction between a CCM and LCH SA 
registered in a CCM Client Trade Account of a  CCM. 

CCM Client Communications Failure Event: As  set out at Mandatory Provision 5.7(b) (C C M 
Client Communications Failure Event).  

CCM Client Transaction: A Transaction between a CCM and a CCM Client  wh ich i s  o n th e 
same economic terms as its corresponding CCM Client Cleared Transaction. 

CCM Client Transaction Documents: The documentation entered i nto b y  a CCM a nd i ts  
CCM Client to document a CCM Client Transaction. 

CDS Buyer: The Fixed Rate Payer under the relevant Underlying Index Transaction. 

CDSClear Preferred Reference Obligation: This term shall h ave th e m eaning set  o ut i n 
Section 4 of the Procedures. 

CDSClear Product Committee: A committee composed of representatives  o f L CH SA a nd  
representatives of Clearing Members for the purposes of carrying-out the tasks apportioned 
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to it by the CDS Clearing Documentation as further described in the terms of reference fo r 
such committee, agreed in c onsu ltat ion w ith th e C learing Members  and  as  may  b e 
amended from time to time in consultation with the Clearing Members.  

CDS Clearing Rule Book: The document entitled "CDS Clearing Rule Book" published by LCH 
SA, as  amended from time to time. 

CDS Seller: The Floating Rate Payer under the relevant Underlying Index Transaction. 

CDX Swaption Standard Terms Supplement: The CDX Untranched Transact ions  Swaption 
Standard Terms Supplement as published on 22 September 2014 by Markit North America,  
Inc. and as amended by this CDS Clearing Supplement.  

CEN Triggering Period: In relation to any M(M)R Restructuring, the period during which the 
parties to the Swaption Restructuring Cleared Transaction  o f a  Swaption Restructuring 
Matched Pair may deliver a Credit Event Notice in relation to the relevant M(M)R 
Restructuring, such period s tarting at 9:00 a.m. on and including the earlier to occur of: 

(a) the Relevant City Business Day following publication of the related Final List; and 

(b) the fifth calendar day following the No Auction Announcement Date, 

and ending on and including the Exercise Cut-off Date applicable to CDS Buyer or CDS Seller 
(as  applicable).  

Clearing Member Communications Failure Event: As set o ut a t 6 .10 (C learing Member 
Communications Failure Event). 

Clearing Member Notice: A Swaption Clearing Member Notice or a Swaption Restructuri ng 
Clearing Member Notice. 

Clearing Member Portal Account: The account of a  Clearing Member established in the LCH 
Portal for, amongst other things, the purposes of the Exercise and Abandonment of Exercise 
Cleared Transactions. 

Client Portal Account: The account of a  Client established in the LCH Portal for the purposes 
of, amongst other things, the Exercise and Abandonment of Exercise Cleared Transactions. 

Client Portal Account Number: The unique account number assigned by LCH SA to a C l ient 
Portal Account. 

Component Transaction: As defined in the Index Cleared Transaction Confirmation. 

Compression Cut-off Date: The last date on which a Clearing Member may submit a request 
for an Index Swaption Cleared Transaction  to  b e c ompressed  p ursuant to  th e ad  h oc 
compression methodology and on which a daily automatic compression cycle will be run b y  
LCH SA, in each case in accordance with Chapter 3  (C ompressi on) o f Ti t l e I I I (C l earing 
Operations) of the CDS Clearing Rule Book and Section 5 of the Procedures, being: 
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(a) the date falling one Transaction Business Day prior to the Novation Cut-o ff Date i n 
respect of the relevant Eligible Underlying Index Transaction Version; or 

(b) following the occurrence of DC Credit Event Announcement of an M(M)R 
Restructuring (and prior to the creation of Swaption Restructuring Matched P airs  
pursuant to Section 5.1 (Creation and Notification of Swaption Restructuring 
Matched Pairs)), the earlier of (A) the date of publication of the relevant In it ia l L ist  
(as  defined in the DC Rules), (B) the date falling two Transaction Business Days p rio r 
to the relevant date on which the related SRMP Notification Deadli ne fal ls a nd (C) 
such other date falling between the dates in (A) and (B), as determined by LCH SA i n 
consultation with the CDSClear Product Committee a nd n o tifi ed to  th e relevant 
Clearing Members prior to such date. 

For the avoidance of doubt, where a Clearing Member has specified automatic compression 
on a weekly basis then the last such weekly automatic compression cycle performed by LCH 
SA will be performed on the Clearing Day falling on the Thursday on or before the relevant 
Compression Cut-off Date. 

DC Restructuring Announcement Date: The date on which the DC Credit Event 
Announcement of an M(M)R Restructuring is made, provided that w here such  DC Credit  
Event Announcement is made after 6.30 p.m. on a Transaction Bus iness Day  o r o n a  d ay 
which is not a Transaction Business Day, the DC Restructuring Announcement Date w ill b e 
the first following Transaction Business Day. 

Dispute: This term shall have the meaning set out in the CDS Dispute Resolution Protocol. 

DTCC Rules: The "Operating Procedures", as published by DTCC and as amended from t ime 
to time. 

EEP Controls: As  set out at Section 6.3 (Exercise and Abandonment by way of EEP). 

EEP Failure Event: As  set out at Section 6.5 (Notification of EEP Failure and Resolution).   

EEP Failure Event Time: As  set out at Section 6.5 (Notification of EEP Failure and 
Resolution). 

EEP Resolution Time: As  set out at Section 6.5 (Notification of EEP Failure and Resolution). 

Electronic Exercise Platform or EEP: A platform made available by LCH SA for th e Ex ercise 
and Abandonment of Exercise Cleared Transactions th rou gh th e s ubmiss ion o f Op tion  
Intents. 

Eligible Underlying Index Transaction Version: This term shall have the meaning set o ut i n 
Section 4 of the Procedures. 

EMP Creation Period: The period from (and including) the final Transaction Business Day o f 
the calendar week immediately preceding the week in which the Expirat ion Date fa lls  to  
(but excluding) the Transaction Business Day immediately preceding the Expiration Date. 
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EMP Notification Deadline: In respect of a  notification by LCH SA to the relevant C learin g 
Members in relation to Exercise Matched Pairs, 10.00 p.m. on the Transaction Business Day 
immediately prior to the relevant Expiration Date. 

Exercise: The delivery of a  valid Exercise Notice by Swaption Buyer (o r d eemed d elivery 
pursuant to Section 6.3 (Exercise and Abandonment by way of EEP) or Section 6.4 
(Delegation by Clearing Members to Clients) below) i n  respect o f th e  Exercise C l eared 
Transactions of an Exercise Matched Pair. 

Exercise Cleared Transaction: Each Index Swaption Cleared Transact ion  (i nclud ing each 
Swaption Restructuring Cleared Transaction, as applicable) fo rmin g p art o f a n Ex ercise 
Matched Pair pursuant to Section 6.2 (Creation of Exercise Cleared Transactions). 

Exercise Delegation Beneficiary: The Client of a  C learing Member d es ignated b y s uch 
Clearing Member pursuant to Section 6.4 (Delegation b y  C leari ng Members to  C l ients) 
below as being entitled to Exercise and Abandon Exercise Cleared Transact ions  o n  such 
Clearing Member's behalf.  

Exercise Matched Pair: A pairing comprised of a  Matched Buyer and a Ma tched Seller i n 
respect of Exercise Cleared Transactions created by LCH SA under Section 6.1 (Creation a nd 
Notification of Exercise Matched Pairs) for the purposes of the exercise (or non-exercise) by  
Swaption Buyer of the relevant Exercise Cleared Transactions. 

Exercise Matched Pair Amount: In respect of an Exercise Matched Pair, the amount o f th e 
Swaption Notional Amount(s) of the relevant Index Swaption C l eared Transact ions  (o r 
Swaption Restructuring Cleared Transactions) from which the Exercise Matched P air (a nd 
the Exercise Cleared Transactions of such Exercise Matched P air) a re c reated w hich is  
a llocated by LCH SA to such Exercise Ma tched Pair u n der Sectio n 6 .1 (C reation a nd 
Notification of Exercise Matched Pairs). 

Exercise Notice: The notice of exercise (in whole or in part) g i ven b y Swap tio n Bu yer to 
Swaption Seller in accordance with Section 1 3.2 (P rocedure fo r Exerci se) o f th e  2 006 
Definitions. 

Exercise Percentage: The amount (expressed as a percentage) of th e  Swapti on No tional 
Amount of an Exercise Cleared Transaction that is exercised on the Expirat ion Date o f a n  
Exercise Cleared Transaction.  

First Novation Date: In respect of: 

(a)  an Original Transaction of a  Swaption Type for which a Novation Cu t-off Da te h as 
previously occurred as a result of a  DC Credit Event An n ouncement o f a n M(M)R 
Restructuring which is applicable to  a Co mpon ent Tra nsactio n o f th e re levant 
Underlying Index Transaction for such Swaption Type, the Transaction Business  Day 
following the latest poss ible Exercise Cut-off Date for the relevant M(M)R 
Restructuring or such other date on which LCH SA determines in consultatio n w ith 
the CDSClear Product Committee that LCH SA will begin to  a gain a ccep t Ori g inal 
Transactions in respect of which the Underlying Index Transactio n re ferences  the 
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relevant Eligible Underlying Index Transaction Version for clearing p ursuan t to  th e 
CDS Clearing Documentation; and  

(b)  an Original Transaction (other than in the circumstances set-out i n (a) a bo ve), th e 
firs t date on which LCH SA will accept Original Transactions in respect o f w hich  the 
Underlying Index Transaction references the re levan t El ig ible Un derly ing Index 
Transaction Version for clearing pursuant to the CDS Clearing Documentation. 

First Restructuring: As  set out at Section 5.1 (Creation and Notification of Swaption 
Restructuring Matched Pairs). 

Force Submission: This term shall have the meaning set out in Section 5 of the Procedures. 

Index Cleared Transaction: As set out in Part B of the CDS Clearing Supplement. 

Index Cleared Transaction Confirmation: As  set out in Part B of the CDS Clearing 
Supplement. 

Index Swaption Cleared Transaction: A Cleared Transaction,  th e terms o f w h ich a re as  
evidenced by an Index Swaption Cleared Transaction Confirmation, which g i ves Swaption 
Buyer the right to enter into a specified Underlying Index Transaction with Swaption Seller. 

Index Swaption Cleared Transaction Confirmation: For: 

(a)  any Index Swaption Cleared Transaction in respect of which the Un d erl ying Index 
Transaction references a Series of the Markit iTraxx® Europe Index Series,  th e fo rm 
of confirmation which incorporates  the iTraxx® Swaption Standard Terms  
Supplement,; and 

(b) any Index Swaption Cleared Transaction in respect of which the Un derly ing Index 
Transaction references a Markit CDX™ Index Series, the form of confirmation w h ich 
incorporates the CDX Swaption Standard Terms Supplement, 

as  completed by reference to the relevant Transaction Data (or, in each  case,  such o th er 
form of confirmation as may be adopted in respect of any CDS Swaption Type in accordance 
with Section 1.2.2 (Modification) of the CDS Clearing Rule Book). 

ISDA: The International Swaps and Derivatives Association, Inc. and any successor thereto. 

iTraxx® Swaption Standard Terms Supplement: The iTraxx® Europe Untranched 
Transactions Swaption Standard Terms Supplement, it being the latest version in force on or 
any time after the Implementation Date (as defined in the 2019 ISDA Narrowly Tai lored 
Credit Event Protocol published by ISDA on 27 August 2019 and as further s upplemented 
from time to time) as published on 2 0 Ma rch 2 017 b y Mark it In dices  Li mited a nd  as  
amended by this CDS Clearing Supplement. 

LCH Portal: As  set out in Section 5 of the Procedures. 

Mandatory Provisions: As  set-out in Appendix VIII (CCM Client Transaction Requirements). 
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Matched Buyer: A Swaption Buyer comprised in a Swaption Restructuring Matched Pair o r 
an Exercise Matched Pair (as applicable). 

Matched Buyer Contract: A Swaption Restructuring Cleared Tra nsactio n o r a n Ex ercise 
Cleared Transaction (as applicable) between a Matched Bu yer an d L CH SA w hich is  th e 
subject of a  Matched Pair having the Swaption Restructuring Matched Pair Amo unt o r the 
Exercise Matched Pair Amount, as the case may be, relating to that Matched Pair. 

Matched Contract: A Matched Seller Contract or a Matched Buyer Contract, as applicable. 

Matched Pair: An Exercise Matched Pair or a Swaption Restructuring Matched P air (as  
applicable). 

Matched Pair Amount: An Exercise Matched Pair Amount o r a  Swapti on Restructuring 
Matched Pair Amount (as applicable). 

Matched Seller: A Swaption Seller comprised in a Swaption Restructuring Matched  Pai r o r 
an Exercise Matched Pair (as applicable).  

Matched Seller Contract: A Swaption Restructuring Cleared Transact ion o r an Exercise 
Cleared Transaction between a Matched  Seller an d L CH SA w hich is  th e su bject o f a  
Matched Pair having the Swaption Restructuring Matched P air Am ount o r th e Exercise 
Matched Pair Amount, as the case may be, relating to that Matched Pair. 

NEMO Triggering Period: The period s tarting at 9:00 a.m. on the date that is the Movement 
Option Cut-off Date for the relevant M(M)R Restructuring and ending at the l as t t i me fo r 
delivery of a  valid Notice to Exercise Movement Option under the terms of th e 2 014 ISDA 
Credit Derivatives Definitions. 

Notification Deadline: In respect of an Exercise Matched Pair, the EMP Notification 
Deadline and in respect of a  Swaption Restructuring Matched Pair, the SRMP No tificatio n 
Deadline. 

Novation Cut-off Date: The date with effect from which LCH SA will n o l o nger a ccept fo r 
novation Original Transactions in respect o f w h ich th e Un derlyin g In dex Transact ion 
references a particular Eligible Underlying Index Transaction Version, being: 

(a) following the occurrence of a  DC Credit Event Announcement in respect of an M(M)R 
Restructuring which would be applicable to  a  Comp onent Transacti on o f s uch 
Underlying Index Transaction, the earlier of:  

(i) a date determined by LCH SA in consultat ion  w ith  the CDSClear P rod uct 
Committee, which shall not be earlier than the DC Restructuring 
Announcement Date; and 

(ii) the calendar day immediately following the No Auction Announcement Date; 

(b) following the occurrence of a  DC Credit Event Announcement in respect of a  Credit  
Event (other than an M(M)R Restructuring) which would be applicable to a 
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Component Transaction of such Underlying Index Transact ion,  the c alendar d ay 
following the DC Announcement Coverage Cut-off Date; 

(c) the date falling 1 (one) Transaction Business Day prior to the Expiration Date for th e 
Original Transaction; or 

(d) otherwise, as determined by LCH SA in consul tati on w ith th e CDSClear P roduct 
Committee.  

Option Intent: The election of Matched Buyer (or its Exercise Delegation  Beneficiary i f 
applicable) in the EEP to Exercise (in whole or in part) o r Ab ando n an  Exercise C l eared 
Transaction.     

Protected Exercise Matched Pair Report: As  set out in Section 6.1 (Creation and 
Notification of Exercise Matched Pairs). 

SRMP Notification Deadline: In respect of a  notification by LCH SA to the relevant Clearing 
Members in relation to Swaption Restructuring Matched Pairs, 10.00 a.m. on the Re levan t 
City Business Day immediately prior to the first day of the CEN Triggering Period p ro vided 
that the SRMP Notification Deadline shall in no event fall prior to the second Relevant C ity 
Bus iness Day following the occurrence of the related DC Credit Event Announcement. 

SRMP Triggerable Amount: An amount equal to the Swap tio n No tional Am ou nt o f th e 
Swaption Restructuring Cleared Transactions of a  Swaption Restructuring Matched P air 
multiplied by the 'Reference Entity Weighting' (under the Un derlying In dex Transacti on 
referenced by such Swaption Restructuring Cleared Transaction) of the Reference Entity i n  
respect of which an M(M)R Restructuring has occurred. 

Submission Deadline: In respect of: 

(a) an Index Swaption Cleared Transaction in respect of w h ich th e Un derlyi ng In dex 
Transaction references a Markit iTraxx® Europe Index Series :  th e L atest  Ex ercice 
Time as defined in the iTraxx® Swaption Standard Terms Supplement; or 

(b) an Index Swaption Cleared Transaction in respect of w h ich th e Un derlyi ng In dex 
Transaction references a Markit CDX™ Index Series: the Expiration Time as defined in 
the CDX Swaption Standard Terms Supplement. 

Submission Time: As  set out at Section 6.3 (Exercise and Abandonment by way of EEP).  

Subsequent Restructuring: As set out at Section 5.1 (Creation and Notification of Swapti on 
Restructuring Matched Pairs). 

Succession Event: An entity (or entities) constitute a successor or successors in respect of a  
Reference Entity as determined pursuant to Secti on 2 .2 (P rovisi ons fo r Determining a  
Successor) of the 2014 ISDA Credit Derivatives Definitions. 

Successor Resolution: This term shall have the meaning set out in the DC Rules. 
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Swaption CCM Client Notice: As  set out at Mandatory Provis ion 5.5 (Duty to Deliver 
Swaption CCM Client Notice). 

Swaption CCM Client Notice Deadline: As set out at Mandatory P rovis ion  5 .5 (Du ty to  
Deliver Swaption CCM Client Notice). 

Swaption Clearing Member Notice: As set out in Section 6.5(c) (Duty to d eliv er S waption 
Clearing Member Notices). 

Swaption Clearing Member Notice Deadline: As set out in Section 6.5(c) (Du ty  to d eliv er 
Swaption Clearing Member Notices). 

Swaption Notice: An Exercise Notice or Abandonment Notice. 

Swaption Restructuring Cleared Transaction: Each Index Swapti on C l eared Transact ion 
forming part of an Swaption Restructuring Matched Pair pursuant to Section 5.2 (C reati on 
of Swaption Restructuring Cleared Transactions). 

Swaption Restructuring Clearing Member Notice: As  set  o ut a t Sect ion  5 .7 (S waption 
Restructuring Clearing Member Notices). 

Swaption Restructuring Clearing Member Notice Deadl ine: As  set  o ut i n Sect ion  5 .7 
(Swaption Restructuring Clearing Member Notices). 

Swaption Restructuring Matched Pair: A pairing co mprised o f a  Ma tched  Buyer a nd a  
Matched Seller in respect of Swaption Restructuring Cleared Transactions created by LCH SA 
under Section 5.1 (Creation and Notification of Swaption Restructuring Ma tched P airs) o r 
Section 5.4 (Partial triggering of a Swaption Restructuring C l eared Transact ion) fo r th e  
purposes of the delivery of Credit Event Notices and Notices to Exercise Movement Op tio n 
as  applicable. 

Swaption Restructuring Matched Pair Amount: In respect o f a  Swapti on Restructuring 
Matched Pair, the amount of the Swaption No ti onal Am oun t(s ) o f th e re levant Index 
Swaption Cleared Transactions from which the Swaption Restructuring Matched  Pair (a nd  
the Swaption Restructuring Cleared Transactions of such Swaption Restructuring Matched 
Pair) are created which is a llocated by LCH SA to such Swaption Restructuring Matched Pair 
under Section 5.1 (Creation and Notification of Swaption Restructuring Ma tched P airs) o r 
Section 5.4 (Partial triggering of a Swaption Restructuring Cleared Transaction).  

Swaption Type: A class of Index Swaption Cleared Transactions that are identical as to thei r 
terms (including, without limitation, as to the terms of the Underlying Index Transactio n to  
which such Index Swaption Cleared Transactions relate), except that they may differ as to:  

(a) the Swaption Trade Date; 

(b) the Swaption Notional Amount; 

(c) the Premium;  

(d) the Premium Payment Date; and  
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(e) the identity of the relevant Swaption Buyer and Swaption Seller.  

Transaction Business Day: A day determined as follows: 

(a) in respect of any date to be determined or time period to be d etermined wh ich is  
referenced in the 2006 Definitions:  

(i) a day that would be a 'Business Day' (where this would be the applicable term 
under the 2006 Definitions for the purpose of the determination of such date 
or time period); or  

(ii) a day that would be an 'Exercise Business  Day' (w here th is w ou ld b e th e 
applicable term under the 2006 Definitions  for the purpose of the 
determination of such date or time period),  

pursuant to the bus iness  day elections  made in the Index Swaption Cleared 
Transaction Confirmation; or 

(b) in respect of any date to be determined or time period to be d etermined wh ich is  
referenced in the 2014 ISDA Credit Derivatives Definitions:  

(i) a day that would be a 'Business Day' (where this would be the applicable term 
under the 2014 ISDA Credit Derivatives Definitions  fo r th e p urpose o f th e 
determination of such date or time period); or  

(ii) a day that would be a 'Calculation Agent City Business  Day', 'Grace P erio d 
Bus iness Day' or 'Relevant City Business Day', as applicable (where this would 
be the applicable term under the 2014 ISDA Credit Derivatives Definitions fo r 
the purpose of the determination of such date or time period); or  

(c) for any other purpose, a day that would be a 'Business Day' as  d efi ned i n th e CDS 
Clearing Rule Book. 

Transaction Data: In respect of an Original Transaction to be novated pursuant to  Ti t le I I I 
(Clearing Operations) of the CDS Clearing Rule Book and  c leared b y  LCH SA a s  an  Ind ex 
Swaption Cleared Transaction, the data provided by an Approved Trade Source System to  
LCH SA for such purposes, which includes, without limitation: 

(a) in respect of the Index Swaption Cleared Transaction:  

(i) the Swaption Trade Date; 

(ii) the Swaption Seller; 

(iii) the Swaption Buyer; 

(iii)(iv) the Option Type (if applicable);  

(iv)(v) the Quoting Style (if applicable); 

(v)(vi) the Premium; 
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(vi)(vii)the Strike Price; and 

(vii)(viii) the Expiration Date; and 

(b) in respect of the Underlying Index Transaction to which such Index Swaption Cleared 
Transaction relates:  

(i) the relevant index, including details of the index name, series and version, the 
annex date;  

(ii) the Original Notional Amount and th e c urren cy o f th e Ori g inal No tional 
Amount;  

(iii) the Scheduled Termination Date; 

(iv) the Floating Rate Payer; 

(v) the Fixed Rate Payer; and 

(vi) the Fixed Rate Payer Payment Dates. 

Triggered Amount: This term shall have the meaning given to the term "Exercise Am ount" 
in the 2014 ISDA Credit Derivatives Definitions. 

Underlying Index Transaction: means, in respect of an Eligible Index Swaption,  th e Index 
Cleared Transaction which Swaption Buyer has the right to enter into with Swaption Seller,  
the terms of which are specified in the Index Swaption Cleared Transact ion Co nfi rmati on 
and which references a portfolio of Reference Entities specified i n a c redit  d efault  swap 
index.  

1.3 Inconsistency 

To the extent of any conflict between:  

(a) any definition or provision contained in Ap pendi x 1  (C DS Default  Ma nagement 
Process) of the CDS Clearing Rule Book;  

(b) the remaining sections of the CDS Clearing Rule Book;  

(c) the CDS Admission Agreement;  

(d) this CDS Clearing Supplement;  

(e) an Index Swaption Cleared Transaction Confirmation;  

(f) the Procedures; or  

(g) any Clearing Notices,  

the first referenced document shall prevail except in relation to determining the e xis tence 
and amount of any payment and delivery obligations under any Cleared Transact ions , i n 
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respect of which this CDS Clearing Supplement or the Index Swaption Cleared Transactio n 
Confirmation, as applicable, shall prevail to the extent permitted by law. 

1.4 Timing 

Pursuant to Article 1.2.8 (Time reference) of the CDS Clearing Rule Book, any reference to  a  
time of day herein shall be deemed to be a reference to Central Eu ropean Ti me u nless 
otherwise provided herein. 

1.5 Third Party Rights 

Unless otherwise provided in this CDS Clearing Supplement or in the CDS Clearing Rulebook, 
a  person who is not a party to a Cleared Transaction does n ot h ave a ny ri gh t u n der th e 
Contracts (Rights of Third Parties) Act 1999 to  e nfo rce a ny p ro visi on o f s uch C l eared 
Transaction or this CDS Clearing Supplement as it relates to such Cleared Transaction. 

1.6 Recording of Conversations 

Each of LCH SA and each Clearing Member consents  to the recording of telephone 
conversations between the trading, marketing and other relevant personnel of the p art ies 
in connection with any Cleared Transaction and agrees to obtain any necessary consent o f,  
and give any necessary notice of such recording to, its relevant personnel and agrees, to the 
extent permitted by applicable law, that such recordings may be submitted as e vidence i n 
any related court or arbitral proceedings.  

1.7 Application to FCM Clearing Members 

(a) Upon the taking of any action pursuant to this CDS Clearing Supplement by an FCM 
Clearing Member in respect of an FCM Cleared Transaction entered into as agent for 
the account of an FCM Client (as described in FCM CDS Clearing Regu lat ion  1 (c)), 
such FCM Clearing Member shall be deemed to represent to LCH SA that it  h as th e 
power and authority to, and has been duly authorised to, take such act ion  fo r th e 
account of such FCM Client. 

(b) For purposes  of this  CDS Clearing Supplement, with regard to any Cleared 
Transaction entered into by an FCM C l earing Memb er a cti ng as  a gen t fo r th e 
account of an FCM Client (as described in FCM CDS Clearing Regulation 1(c)): 

(i) references herein to “Swaption Buyer”, “Swaption Seller”, "CDS  Bu yer" o r 
"CDS Seller", as the case may be, shall be understood to be references to such 
FCM Client (which shall not, for the avoidance of doubt, prej udice L CH SA’s  
right to deal solely with the FCM Clearing Member pursuant to Article 
6.1.1.3(vi) of the CDS Clearing Rule Book); and 

(ii) references  herein to: (1) a  Clearing Member entering into a Cleared 
Transaction with LCH SA; and (2) a  Clearing Member forming part of a  
Matched Pair, shall each be understood as such FCM Clearing Member acti ng 
as  agent for the account of such FCM Client (as described in FCM CDS Clearing 
Regulation 1(c)). 
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(c) Notwithstanding and without prejudice to sub-paragraph  (b )(i ) a bove, an FCM 
Clearing Member (acting as agent for the account of its FCM Client) shall designate 
such FCM Client to Exercise and Abandon Exercise Cleared Transactions on its behalf 
as  its Exercise Delegation Beneficiary (including, without l i mitat ion,  b y m eans o f 
submitting Option Intents in the EEP) in accordance with Section 6.4 (Delegation b y 
Clearing Members to Clients) of this CDS Clearing Supplement. 

 

2. TERMS O F C LEARED TRANSACTIONS  

2.1 General Terms of Cleared Transactions  

(a) Terms of Index Swaption Cleared Transactions, Swaption Restructuring C leared 
Transactions and Exercise Cleared Transactions 

Upon novation of an Original Transaction which is an Index Swaption at the Novation 
Time in accordance with Title III (Clearing Operations) of the CDS Clearing Rule Boo k 
or the creation of a  Swaption Restructuring Cleared Transaction in accordance w ith 
Section 5.2 (Creation of Swaption Restructuring Cleared Transactions) or an Exercise 
Cleared Transaction in accordance with Section 6.2 (Creation o f Ex ercise C l eared 
Transactions), each resulting Index Swaption Cleared Transact ion and  each s uch 
Swaption Restructuring Cleared Transaction and Exercise C leared Transact ion i s  
entered into by LCH SA and the relevant C learing Member o n  the te rms o f th e 
related Index Swaption Cleared Transaction Confirmation.  

(b) Swaption Trade Date of Index Swaption Cleared Transactions following 
Compression 

Notwithstanding paragraph (a) above and subject to paragraph (c ) b elow,  w here 
Index Swaption Cleared Transactions are subject to compression in accordance wi th 
Chapter 3 (Compression) of Title III (Clearing Operations) of th e  CDS C learing Rule 
Book, the Swaption Trade Date of any resulting Index Swaption Cleared 
Transaction(s) shall be, in respect of any Index Swaption Cleared Transaction subject  
to: 

(i) ad hoc compression (as described in Chapter 3  (C ompressi on) o f Ti t l e I I I 
(Clearing Operations) of the CDS Clearing Rule Book), the date o n  w hich th e 
request for compress ion was  effectively received and processed in 
accordance with Section 5 of the Procedures, which shall be:  

(A) the Clearing Day on which such request is submitted and uploaded b y 
the relevant Clearing Member provided that such request for 
compression was received by LCH SA before 7.00 p.m. on such Clearing 
Day (if such request is  submitted and uploaded by the relevant 
Clearing Member via any means o f access specifi ed i n a  C learing 
Notice) or 5.00 p.m. (if such request is not submitted via any means o f 
access specified in a Clearing Notice in the case of a  disruptio n o f th e 
relevant means of access);  
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(B) the Clearing Day on which such request is submitted if such request  is  
not submitted via any means of access specified in a Clearing Notice i n 
the case of disruption of the relevant means of access and is submitted 
after 5.00 p.m. but LCH SA,  i n i ts  s ole d iscret ion , p rocesses su ch 
request on the Clearing Day on which such request is submitted; and  

(C) unless  the relevant Clearing Member instructs  the Operations  
Department to withdraw such request, the Clearing Day following th e 
Clearing Day on which such request is submitted if such request is  n ot 
submitted via any means of access specified in a Clearing Notice in th e 
case of disruption of the relevant means of access  a nd i s  sub mitted 
after 5.00 p.m. and LCH SA, in its sole discretion, does not process such 
request on the Clearing Day on which such request is submitted; or 

(ii) automatic compression (as described in Chapter 3 (Compression) o f Ti t le I I I  
(Clearing Operations) of the CDS Clearing Rule Bo ok),  th e C learing Day o n 
which such Index Swaption Cleared Transaction is automatically compressed 
by LCH SA in accordance with Section 5 of the Procedures. 

(c) Resetting of Swaption Trade Date following Compression 

If LCH SA determines that the Swapti on Trade Date fo r a  C leared Transact ion 
following compression would be after a DC Announcement Coverage Cut-off Da te 
whereas the Swaption Trade Date for the Cleared Transactions fro m  w hich i t  was  
created would have been prior to such DC Announcement Coverage Cut-off Da te 
had the Cleared Transaction not been compressed, LCH SA shall take such action as  
it deems necessary to ensure that such DC Credit Event Announcement is applicable 
to such Cleared Transaction, including, without limitat ion , sp ecify ing an  earlier 
Swaption Trade Date for such Cleared Transaction. 

(d) Compression Cut-off Date 

An Index Swaption Cleared Transact ion  (o r a  Swap tio n Restructuring C leared  
Transaction or Exercise Cleared Transaction created from such an In dex Swaption 
Cleared Transaction) may not be sub ject to  c ompress ion (i n a cco rdance w ith 
Chapter 3 (Compression) of Title III (Clearing Operations) of the CDS C learing Rule 
Book and Section 5 of the Procedures) after the Compress ion Cut-off Date 
applicable to such Index Swaption Cleared Transaction. 

2.2 Index Swaption Cleared Transaction Confirmation 

The Index Swaption Cleared Transaction Confirmation i s  amend ed, s upplemented a nd 
completed as follows: 

(a) by deleting the words "between [] (Party A) and [] (Party B)" in the second  an d 
third line of the first paragraph and replacing them with: 

"between LCH SA ("Party A") and Clearing Member, as identified in the relevant CDS  
Admission Agreement between such Clearing Member and Party A ("Party B")"; 
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(b) by deleting the third paragraph thereof and replacing it with the following:  

"This  Confirmation supplements, forms a part of, and is subject to, the CDS Clearing 
Documentation, as defined in the CDS Clearing Rule Book."; 

(c) by deleting the fourth paragraph thereof and replacing it with the following: 

"The terms of the Swaption Transacti on, wh ich is  an Index Swaption  C leared 
Transaction, to which this Confirmation relates are as follows:"; 

(d) by specifying that “Standard Terms Date” is: 

(i) if the Index Swaption Cleared Transaction in respect of which the Underl ying 
Index Transaction references a Markit iTraxx® Europe Index Series: 

“the most recent iTraxx® Europe Untranched Standard  Terms Su pplement 
published prior to the Swaption Trade Date”; 

(ii) if the Index Swaption Cleared Transaction in respect of which the Underl ying 
Index Transaction references a Markit CDX™ Index Series: 

“the most recent CDX Untranched Transactions Standard Terms Supplement 
published prior to the Swaption Trade Date”; 

(d)(e) by specifying that the “Calculation Agent” is Party A; 

(e)(f) by inserting the following under “Additional terms”:  

"On the Expiration Date, Swaption Buyer may notify Swaption Se ller (w hich s uch 
notification may be given orally, including by telephone) that the Swaption 
Transaction specified in such notice shall be terminated in whole and that no further 
amounts shall become due and payable by Swaption Buyer to Swaption Seller or vice 
versa in respect of such Swaption Transaction and that notice will be deemed to  b e 
irrevocable. Swaption Buyer will execute and deliver to Swaption Seller a  written  
confirmation confirming the substance of any telephonic notice within one Exercise 
Bus iness Day of that notice. Failure to provide that written c onfi rmation w ill  n ot  
affect the validity of the telephonic notice.";  

(f)(g) by deleting the contact details for notices and the account details;  

(g)(h) by specifying that the "Specified Derivativ es C learing Organizat ion" i s  LCH SA 
(subject to the terms of Part C of the CDS Clearing Supplement); and  

(h)(i) by deleting the signature blocks. 

2.3 Amendments to 2014 ISDA Credit Derivatives Definitions  

(a) For the purposes of this Part C of the CDS Clearing Supplement, Sectio n 1 1.2(c)(i v) o f 
the 2014 ISDA Credit Derivatives Definitions as incorporated i n  any  Ind ex C leared 
Transaction shall be deemed to be amended so as to enable LCH SA to  d es ignate a 
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designee for the additional purposes of delivering o r receivi ng a ny Credit  Even t 
Notice or Notice to Exercise Movement Option relating to an M(M)R Restructuring 
and such that, where LCH SA is  the des ignator in relation to any Swaption 
Restructuring Cleared Transaction or Exercise Cleared Transaction, as applicable, it is 
permitted to designate any relevant Matched Buyer or Matched Seller, as applicable, 
in accordance with Section 9 (Matched Pair Designations) as  its  des ignee, 
notwithstanding that such relevant Matched Buyer or Matched Seller, as applicable, 
is  not its Affiliate. 

(b) If tThe Protocol Effectiveness Condition (as defined in the 2019 ISDA Narrowly Tailo red  
Credit Event Protocol published by ISDA on 27 August 2019 and as  further 
supplemented from time to time (the "2019 NTCE Protocol")) beingis satisfied, then  
from and including the Implementation Date (as defined in the 2019 NTCE Protocol) 
the amendments set forth in Schedule 1 (Amendments) of the 2019 NTCE P roto col 
shall apply to each Index Swaption Cleared Transaction which incorporates the 2014 
ISDA Credit Derivatives  Definitions  and each such Index Swaption Cleared 
Transaction shall be a Protocol Covered Transaction for the p u rposes  o f th e 2 019 
NTCE Protocol provided that: 

(i) the First Novation Date in respect of such Index Swaption Cleared Transaction 
is  prior to the Implementation Date; 

(ii) such Index Swaption Cleared Transaction is not an Excluded Transact ion  (as  
defined in the 2019 NTCE Protocol) provided th at i f th e  Un derlying In dex 
Transaction of such Index Swaption Cleared Transaction relates to more th an 
one Reference Entity and would otherwise be a Protocol Covered Transaction 
but for the inclusion of any Affected Portion (as d efi ned i n the 2 019 NTCE 
Protocol) therein, such Affected Portion shall be excluded for the purposes o f 
this Section 2.3(b) and the remaining portion of such Index Swaption Cleared 
Transaction shall be deemed to be a Protocol Covered Transaction; 

(iii) the Expiration Date in respect of such Index Swaption Cleared Transactio n i s  
on or after the Implementation Date; and 

(iv) no Event Determination Date has occurred in respect of the Underlying Index 
Transaction of such Index Swaption Cleared Transaction prior to the 
Implementation Date. 

2.4 Terms of STM Cleared Transaction 

The following terms of a  registered STM Cleared Transaction are designated as  th e “STM 
Cleared Terms”. 

If a  Cleared Transaction is designated as an STM Cleared Transaction in  accordance w ith  
Article 3.1.10.7 of the CDS Clearing Rule Book the terms of such Cleared Transact ion w ill  
automatically, and without any further action by either party, i n clude th e STM C leared  
Terms.   
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(a) Net present value 

(i) LCH SA shall, at least once per Cash Payment Day, determine the net present 
value of this STM Cleared Transaction in such manner and a t  such t imes  as  
may be provided in Section 2 of the Procedures.  

(ii) Immediately upon LCH SA making such a determination o f th e n et p resen t 
value of this STM Cleared Transaction:  

(A) An amount (determined in accordance with Section 2.14 (NPV 
Amount) of the Procedures) of cash may become due and p ayable b y 
the Clearing Member or LCH SA (as applicable, and as d etermined i n  
accordance with Section 2.14 (NPV Amount) of the Procedures) u n der 
these STM Cleared Terms; and  

(B) the net present value of this STM Cleared Tra nsactio n shall fo r al l 
purposes be reset to zero.  

(iii) The amount (if any) referred to in (ii)(A) above shall immediately become due 
and payable by the relevant party under the STM Cleared Terms applicable to  
this STM Cleared Transaction and shall be made in such manner a nd a t  such 
times as may be provided in Section 2 of the Procedures. 

(iv) In any circumstance preventing th e NP V Pay men ts  o r Variati on Margin 
Collateral Transfers from being performed i n  US  Do llar,  L CH SA shall  b e 
entitled to convert any amount denominated in US Dollar into Euro in 
accordance with Article 4.2.3.2 of the CDS Clearing Rule Book.  

(b) Price Alignment Amount  

(i) LCH SA shall, at least once p er Cash P ayment Day, d etermine th e P rice 
Alignment Amount in respect of this STM Cleared Transaction in such manner 
and at such times as may be provided in Section 2 of the Procedures.  

(ii) Immediately upon LCH SA making such a determination of the Price 
Alignment Amount in respect of this STM Cleared Transact ion,  an  amo unt 
(determined in accordance with Section 2.17 (Price Alignment Amount) of the 
Procedures) of cash may become due and payable by the Clearing Member or 
LCH SA (as applicable, and as determined in accordance wi th Sect ion  2 .17 
(Price Alignment Amount) of the Procedures) under these STM Cleared Terms.  

(iii) The amount (if any) referred to in (ii) above shall immediately b ecome d ue 
and payable by the relevant party under the STM Cleared Terms applicable to  
this STM Cleared Transaction and shall be made in such manner a nd a t  such 
times as may be provided in Section 2 of the Procedures. 
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3. PAYMENTS  

3.1 Obligation to pay  

Each of LCH SA and each Clearing Member will make each payment specified u nder th e 
terms of each Cleared Transaction to be made by it, subject to the other provis ions  o f th e 
CDS Clearing Documentation.  

Payments under any Cleared Transaction will be made on the due date fo r v a lue o n th at 
date in the place of the account specified for th e re levant p arty i n  the CDS  Ad miss ion 
Agreement (or such other account as may be designated by it from time to  t i me fo r s uch 
purpose in accordance with the CDS Admissions Agreemen t a nd/o r th e P roced ures, as  
applicable) and otherwise in accordance with the CDS Clearing Documentatio n, i n  freel y 
transferable funds and in the manner customary for payments in the required currency.  

3.2 Payment of Premium under Original Transactions 

(a) If the Premium is due and payable under the terms of an Original Transaction o n  o r 
before the Clearing Day on which the related Index Swaption Cleared Transact ions  
are created by novation pursuant to Title III (Clearing Operations) of the CDS Clearing 
Rule Book, such amount shall be payable under and in accordance with the terms o f 
such Original Transaction.  In such e vent, n o  c orrespond ing P remi um shall b e  
payable in respect of such Index Swaption Cleared Transactions.  

(b) If the Premium Payment Date of an Original Transaction would be a date falling after 
the Clearing Day on which the Index Swaption Cleared Transactions related to s uch 
Original Transaction are created by novation pursuant to Title III (Clearing 
Operations) of the CDS Clearing Rule Book then the corresponding Premium 
Payment Date for the related Index Swaption Cleared Transactions shall occur on the 
Transaction Business Day which is a lso a Clearing Day i mmediately fo l lowing th e 
Clearing Day on which such related Index Swaption Cleared Transactions are created 
and the Index Swaption Cleared Transaction Confirmation shall be deemed to  h ave 
been amended accordingly. 

4. C REDIT EVENTS AND SUCCESSION EVENTS 

4.1 Determination of Credit Events and Succession Events 

Notwithstanding any provision of any Cleared Transaction to the contrary: 

(a) LCH SA (in its  capacity as  Calculation Agent with respect to such Cleared 
Transaction) shall not make any determination pursuant to Section 2.10 (Substitute 
Reference Obligation) of the 2014 ISDA Credit Derivatives Definitions or in respect of 
any matter which is or may be subject to resolution under Sections 3 .5 (S uccesso r 
Resolutions) or 3.6 (Substitute Reference Obligation Resolutions) o f th e  DC  Ru les;  
and 

(b) neither LCH SA nor any Clearing Member shall be entitled to  d eli ver a Su ccessor 
Notice or a Credit Event Notice (other than Credit Event Notices i n  re lat ion  to  an 
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M(M)R Restructuring in accordance w ith Sectio n 5 .3 (Tri ggering o f S wap tion 
Restructuring Cleared Transactions)). 

4.2 M(M)R Restructuring Timeline 

(a) Publication of Credit Event Timeline 

Upon a DC Credit Event Announcement of an M(M)R Restru cturin g, LCH SA w i ll 
publish and make available to Clearing Members a timeline in respect of the relevant 
M(M)R Restructuring and related Cleared Transact ions  fo r w h ich  a Compo nent 
Transaction of the Underlying Index Transaction references the relevant combination 
of Reference Entity, Transaction Type a nd Re ference Ob l igat ion to  w hich such 
M(M)R Restructuring applies, to notify, among other things, the relevant No vatio n 
Cut-off Date, Compression Cut-off Date and First Novation Date. 

Any such timeline shall (i) be published and made available on the date o f s uch DC 
Credit Event Announcement or, if LCH SA determines that such publication o n  such 
date is not practicably possible, as soon as practicable thereafter (b u t i n n o  e vent 
later than the Transaction Business Day before the earlier of the relevant No vatio n 
Cut-off Date and the relevant Compression Cut-o ff Date) an d (i i) i n  a ll c ases b e 
without prejudice to and cons is tent with the terms  of the CDS Clearing 
Documentation and any relevant DC Resolutions.  

(b) Amendment of Credit Event Timeline 

Any such timeline may be subject to subsequent amendment by LCH SA, by means of 
a  Clearing Notice to Clearing Members, only to reflect subsequent DC Resol uti ons,  
timing provisions of any relevant Transaction Auction Settlement Terms, o r i n  each 
case any subsequent amendments thereto. Any such amendment shall be made b y  
LCH SA as soon as reasonably practicable following the relevant event. 

4.3 Reversal of DC Credit Event Announcements and Margining 

If a  DC Credit Event Announcement is reversed then, subject to Sect ion 10.2(a)(i) o f th e  
2014 ISDA Credit Derivatives Definitions, LCH SA shall be obliged in accordance with Section 
3 of the Procedures to calculate and shall be entitled to call for Margin and/or be obliged to 
return Margin with respect to each Clearing Member on the basis that the DC Credit  Ev ent 
Announcement that is reversed had not been made. 

5. RESTRUCTURING 

5.1 Creation and Notification of Swaption Restructuring Matched Pairs 

Following the occurrence of a  DC Credit Event An n ouncement i n respect  o f a n M(M)R 
Restructuring which would be applicable to a Component Transacti on o f th e Un derl ying 
Index Transaction to which a set of Index Swap tio n C leared  Transacti ons o f th e same 
Swaption Type relates , LCH SA will create (on one or more occas ions) Swaption 
Restructuring Matched Pairs in accordance with Section 9.1 (Creation o f Ma tched P ai rs).  
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Each such Swaption Restructuring Matched P air shall  b e c omposed o f tw o Swaption  
Restructuring Cleared Transactions.  

If a  DC Credit Event Announcement occurs in respect of an M(M)R Restructuring in respect  
of a  further Reference Entity (a "Subsequent Restructuring") which would be applicable to  
another Component Transaction of th e Un d erl ying Index Transactio n o f a  Swaption 
Restructuring Cleared Transaction prior to the expiry of the CEN Triggering P eriod fo r th e 
firs t Reference Entity in respect of which an M(M)R Restructuring o ccurred  (th e "F i rst 
Restructuring") and the CEN Triggering Period for such Subsequent Restructuring 
commences prior to the Expiration Date, any Swaption Restructuring Matched Pairs for th e 
Firs t Restructuring shall also be Swaption Restructuring Matched P airs  i n respect  o f th e 
Subsequent Restructuring.  The same shall apply to any further relevant DC Credit  Even t 
Announcements in respect of M(M)R Restructurings in respect of further Reference Entities 
during this period and the terms 'First Restructuring' and 'Subsequent Restructuring' in this  
Section 5 shall be interpreted accordingly.  

LCH SA shall notify the relevant Matched Buyer and Matched Seller comprised within e ach  
Swaption Restructuring Matched Pair of:  

(a) the identity of the other Clearing Member (together with the address, fax n umber, 
telephone number, contact email address and other applicable n otice d etails  o f 
such other Clearing Member) of such Matched Pair;  

(b) the associated Swaption Restructuring Matched Pair Amount; and 

(c) the associated SRMP Triggerable Amount,  

as  soon as reasonably practicable following the related Compression Cu t-o ff Date, b u t i n 
any event, at or prior to the SRMP Notification Deadline.  

5.2 Creation of Swaption Restructuring Cleared Transactions 

Upon the notification to the relevant Clearing Members of Swaption Restructuring Matched 
Pairs, where two or more Index Swaption Cleared Transactions have been combined i nto a  
s ingle transaction as part of the matching p rocess a nd/o r w here a ny  Index Swaption  
Cleared Transaction has been split into two or more separate transactio ns as  p art  o f th e 
matching process, the relevant original Index Swaption Cleared Transactions e ntered  i nto 
by each Clearing Member with LCH SA will b e d eemed te rminated a nd n ew Swaption 
Restructuring Cleared Transactions of the  same Swap tio n Ty pe w ill b e d eemed  to  b e 
entered into between each such Clearing Member and LCH SA, with each s uch Swapti on 
Restructuring Cleared Transaction having a  Swap tio n No tional Am ou nt (an d w ith  the 
Underlying Index Transaction in respect of each  such Swaption  Restructu ring C l eared 
Transaction having an Original Notional Amount) corresponding to the Swaption 
Restructuring Matched Pair Amount of the Swaption Restructuring Matched Pair i n  w hich 
the relevant Clearing Member is comprised as a Matched Buyer o r a  Ma tched Se ller,  as  
applicable.  Subject to Section 9.3 (Resetting of Swaption Trade Date) below, the Swaption 
Trade Date of such Swaption Restructuring Cleared Transactions shall be the d ate o f s uch 
notification.    
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With effect from the notification of the Swaption Restructuring Matched P airs , a ny Index 
Swaption Cleared Transaction forming part of a  Swaption Restructuring Matched Pair s hal l 
henceforth constitute a Swaption Restructuring Cleared Transaction for the purposes of this 
CDS Clearing Supplement and the Swaption Notional Amount of such Swaption 
Restructuring Cleared Transactions shall be the Swaption Restructuring Matched P air 
Amount. 

5.3 Triggering of Swaption Restructuring Cleared Transactions 

Subject as set out in Section 8 (Delivery of Notices), and notwithstandi ng a nythin g to  th e 
contrary in the terms of any Cleared Transaction, Clearing Members may only deliver Credit 
Event Notices (as CDS Buyer or CDS Seller) in relation to an M(M)R Restructuring during th e 
CEN Triggering Period following notification of Swaption Restructuri ng Ma tched Pairs  b y 
LCH SA and subject always to the terms of the relevant Swapti on Restructuring C leared  
Transaction. 

For the purposes  of the delivery of Credit Event Notices  in respect of an M(M)R 
Restructuring and the Swaption Restructuring Cleared Transactions  of a  Swaption 
Restructuring Matched Pair, the Floating Rate Payer Calculation Amou nt b y re ference to  
which a Credit Event Notice may be delivered shall be an amount equal to  the app licable 
SRMP Triggerable Amount. 

Any Credit Event Notice delivered in respect of a  Swaption Restructuring Matched P air fo r 
an amount which is greater than the relevant SRMP Triggerable Amount shall be ineffective 
as  to such excess. 

5.4 Partial triggering of a Swaption Restructuring Cleared Transaction  

If a  Notifying Party has delivered a valid Credit Event No tice d u ring the CEN Tri ggering 
Period applicable to it that specifies  a Tri ggered  Am ount that  i s  l ess  than th e SRMP 
Triggerable Amount, following the expiry of the CEN Tri ggeri ng P erio d, e ach Swapti on 
Restructuring Cleared Transaction (an "Original Swaption Restructuring Cleared 
Transaction") of the relevant Swaption Restructuring Matched Pair shall be sp lit  i nto two  
separate Swaption Restructuring Cleared Transactions:  

(a) one of such Swaption Restructuring Cleared Transactions:  

(i) shall have an SRMP Triggerable Amount equal to the Triggered Amount; and 

(ii) shall have a Swaption Notional Amount equal to (x) the Swaption  No ti onal 
Amount of the Original Swaption Restructuring Cleared Transaction divided by 
(y) the SRMP Triggerable Amount of the Ori g inal Swapti on Restructuring 
Cleared Transaction multiplied by (z) the Triggered Amount specifi ed i n th e 
Credit Event Notice,  

and will be deemed to have been triggered in whole by the relevant Credit  Ev ent 
Notice (a "Triggered Cleared Transaction"); and  
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(b) the other of such Swaption Restructuring Cleared Transacti ons (the "Re maining 
Untriggered Cleared Transaction"):  

(i) shall have an SRMP Triggerable Am o unt e qual to  th e SRMP Tri ggerable 
Amount of the Original Swaption Restructuring Cleared Transaction minus the 
Triggered Amount; and  

(ii) shall have a Swaption Notional Amount equal to (x) the Swaption  No ti onal 
Amount of the Original Swaption Restructuring Cleared Transact ion  l ess (y ) 
the Swaption Notional Amount determined in accordance with sub-paragraph 
(a)(ii) above,  

and no Credit Event Notice will be deemed to have been delivered in respect of such  
Remaining Untriggered Cleared Transaction.  

In the event that more than one Credit Event Notice is delivered during the CEN Triggeri ng 
Period, the process set-out above shall be applied to the Credit Event No tice w hich  was  
validly delivered first; provided, however, that for this purpose any Credit Event No tice(s ) 
delivered by CDS Seller on or prior to the Exercise Cut-off Date app licable to CDS  Seller 
shall be deemed to have been delivered prior to any Credit Event Notice(s ) d elivered b y  
CDS Buyer on or prior to the Exercise Cut-off Date applicable to CDS Buyer.  Each 
subsequent Credit Event Notice shall th en b e a pp lied to  th e Remaining Un tri ggered 
Cleared Transaction (and each subsequent Remaining Untriggered C leared Transact ion) 
until either no further Credit Event Notices remain or the SRMP Triggerab le Am ount h as 
been reduced to zero.  

Section 1.33(b) of the 2014 ISDA Credit Derivatives Definitions shall not apply.  

In the event that a Credit Event Notice has  been validly delivered in respect of a  
Subsequent Restructuring prior to the expiry of the CEN Triggering P eriod fo r th e F i rs t  
Restructuring, such Credit Event Notice shall be split  b etween e ach  Triggered C l eared 
Transaction and Remaining Untriggered Cleared Transact ion c reated p u rsuant to this  
Section 5.4 on a proportionate basis and a Credit  Ev ent No tice shall  c onsequ entl y b e 
deemed to have been delivered in respect of each such Triggered Cleared Transaction a nd 
Remaining Untriggered Cleared Transaction. 

5.5 Notice to Exercise Movement Option 

Subject as set out in Section 8 (Delivery of Notices), Clearing Members may only d eliver a 
Notice to Exercise Movement Option during the NEMO Triggering Period. 

5.6 Delivery of Credit Event Notices and Notices to Exercise Movement Option  

Credit Event Notices and Notices to Exercise Movement Option shall be delivered between  
Matched Buyer and Matched Seller of a  Swaption Restructuring Matched Pair in accordance 
with Section 8.1 (General Rules relating to Notices) below and the terms o f th e  Swapti on 
Restructuring Cleared Transactions, in each case acting in its own name i n  respect o f th e 
Cleared Transaction of the Swaption Restructuring Matched Pair to which it is a  party and as 
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designee of LCH SA in respect of the other Swaption Restructuring Cleared Transact ion o f 
the Swaption Restructuring Matched Pair. 

5.7 Swaption Restructuring Clearing Member Notices 

(a) Duty to deliver Swaption Restructuring Clearing Member Notices 

Each Clearing Member shall notify LCH SA or deliver a copy to LCH SA of a n y n otice 
delivered or received by such Clearing Member to or from another Clearing Member 
comprised in a Swaption Restructuring Matched Pair, including, without l i mitat ion,  
any Credit Event Notice or Notice to Exercise Movement Option which was delivered 
in accordance with Section 5.6 (Delivery o f C redi t Ev ent No tices a n d No tices to  
Exercise Movement Option) above and which such C l earing Me mber asserts  o r 
acknowledges was effective for the purposes of this CDS Clearing Su pplement an d 
the relevant Swaption Restructuring Cleared Transact ions  (such  n otificati on, o r 
delivery of such copy, in respect of any relevant notice, a Swaption Re structuring 
Clearing Member Notice) by no later than 5.00 p.m. on the last date on wh ich  such 
notice could validly be sent (in each case, th e Swaption Re structuring C learing 
Member Notice Deadline).   

(b) No Swaption Restructuring Clearing Member Notice received 

Where LCH SA does not receive a Swaption Restructuring Clearing Member Notice in 
respect of a  Credit Event Notice or a Notice to Exercise Movement Option from both 
Clearing Members in the relevant Swaption Restructuring Matched Pair o n  o r p rior 
to the relevant Swaption Restructuring Clearing Member Notice Deadline,  L CH SA 
shall take no action in respect of the relevant Swaption Restructuring Matched Pair.  

(c) Consequences of no Swaption Restructuring Clearing Member Notice being 
received by LCH SA 

If LCH SA determines in its sole discretion that, notwi thstandi ng th e fa ct th at  n o 
Swaption Restructuring Clearing Member Notice has b een re ceived b y  L CH SA i n 
respect of any Credit Event Notice or Notice to Exercise Movement Op tion b y th e 
relevant Swaption Restructuring Clearing Member Notice Deadline, such notice was  
in fact delivered or received directly by a Clearing Member and  w ould have b een  
effective for the purposes  of this  CDS Clearing Supplement, LCH SA shall use 
commercially reasonable efforts to give effect to the te rms o f s uch Cred it Ev ent 
Notice or Notice to Exercise Movement Option, as the case may be.  If LCH SA g i ves 
effect to the terms of such notice pursuant to this Section 5.7 (c) then the provisions 
of this Part C of the CDS Clearing Supplement shall apply as if LCH SA had received a  
Swaption Restructuring Clearing Member Notice in respect of th e re levant n otice 
prior to the Swaption Restructuring Clearing Member Notice Deadline. 

If LCH SA determines in its sole discretion that it is not possible to give effect  to  the 
terms of any such Credit Event Notice or Notice to Exercise Mo vement Op tion i n  
respect of which no Swaption Restructuring Clearing Member Notice was received by 
LCH SA by the relevant Swaption Restructuring Clearing Member No tice Deadline 
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then, following Exercise, an amount shall be payable between the Clearing Members 
equal to the difference between the value of the Matched Buyer Con tract  h ad th e 
Swaption Restructuring Clearing Member Notice been given to LCH SA p rio r to the 
Swaption Restructuring Clearing Member Notice Deadline a nd  the v alue o f such  
contract in the absence of such Swaption Restructuring C l earing Me mber No tice 
having been given.  Such difference in value shall be determined as of the earlier o f 
the day on which notice is given by any relevant Clearing Member that such amount 
is  due and payable and the eighth Transaction Business Day followi ng th e Au ction 
Settlement Date, No Auction Announcement Date or Auction Cancellation Date, as  
applicable, by reference to the relevant Auction Settlement Amoun t o r e n d o f d ay 
contributed prices, in each case if available.  In each  case,  the relevant C learing 
Members shall have enforcement rights as  a gainst  e ach  o ther p ursuant to  th e 
Contracts (Rights of Third Parties) Act 1999 in respect of any resulting payments a nd 
deliveries; LCH SA shall have no liability in respect thereof. 

5.8 Effect of Credit Event Notices and Notices to Exercise Movement Option 

Notwithstanding any other provis ion hereof or of the 2014 ISDA Credit Derivatives  
Definitions , Matched Buyer and Matched Seller shall have no payment or delivery 
obligations in respect of the M(M)R Restructuring as a result  o f th e d el ivery o f a  Credit  
Event Notice or Notice to Exercise Movement Option.  Such payment and delivery 
obligations shall instead arise under the Restructuring C leared Transact ions  c reated 
pursuant to Section 7.3 (Creation of Restructuring C leared Transa ction s fo r Tri ggering 
and/or Settlement purposes) following exercise (if applicable).  

5.9 Reversal of DC Credit Event Announcements 

If a  DC Credit Event Announcement made in respect of an M(M)R Restructuring is reversed  
then, subject to Section 10.2(a)(i) of the 2014 ISDA Credit Derivatives Definitions: 

(a) LCH SA shall have no obligation to create Swaption Restructuring Matched P airs  i n  
accordance with Section 5.1 (Creation and Notification of Swaption Restructuring 
Matched Pairs);  

(b) provided that no Subsequent Restructuring has  occurred, any Swaption 
Restructuring Matched Pairs so created (or created pursuant to Section 5.4 (Part ial 
triggering of a Swaption Restructuring Cleared Transaction)) shall be deemed not to  
have been created;  

(c) any Credit Event Notices delivered in connection with such M(M)R Restructurin g 
shall be deemed to be ineffective;  

(d) LCH SA shall, where applicable, make relevant registrations in the TIW i n o rder to  
reflect such reversal which shall also automatically result in such registrations being 
made in respect of any related CCM Client Transactions; and 

(e) Section 4.3 (Reversal of DC Credit Event Announcements and Margining) shall apply.  



File No. SR-LCH SA-2020-005 

Page 267 of 453 
 

LCH SA © 2020 267 Published on [•] 2020 
 

5.10 Reports 

Without prejudice to the notification requirements set out elsewhere in th e CDS C l earin g 
Documentation, LCH SA will communicate to the relevant Clearing Members, on the basis of 
information received from Clearing Members, amongst other things: 

(a) the aggregate Triggered Amounts of Swaption Restructuring Cleared Transactions to 
which they are a party; and 

(b) the results  of the exercise of any Movement Option in relation to Swaption 
Restructuring Cleared Transactions to which they are a party,  

at or around 7.00 p.m. on each day during each CEN Triggering Period and NEMO Triggering 
Period, as applicable, through the reports referred to in Section 5 of the Procedures.  

For the avoidance of doubt, such communication shall not affect the validity or 
effectiveness of any Credit Event Notice or Notice to Exercise Movement Option which shall 
be subject to the terms of the relevant Swaption Restructuring Cleared Transaction. 

5.11 Expiry of CEN Triggering Period 

Upon the expiry of the CEN Triggering Period (or, if a  Subsequent Restructuring has  
occurred, after the expiry of the CEN Triggering Period for such Subsequent Restructuring) 
and, if applicable, subsequent to the application of any valid Credit Event Notices delivered 
during the CEN Triggering Period pursuant to Section 5.4 (Partial triggering o f a  S w aption 
Restructuring Cleared Transaction), the Swaption Restructuring Cleared Transactions of an y 
Swaption Restructuring Matched P airs  (i n cludin g,  wi tho ut l imitat ion  any  Swapti on 
Restructuring Matched Pairs composed of Remaining Untriggered C l eared Transact ions  
created pursuant to Section 5.4 (Partial triggering of a S w aption Restructuring C l eared 
Transaction)) in respect of which no valid Credit  Ev ent No tice i n  respect o f a n M(M)R 
Restructuring has been delivered shall c ease to  b e p aired to gether and  shall i ns tead 
constitute Index Swaption Cleared Transactions  fo r th e p urposes o f th is  CDS C l earin g 
Supplement and the Swaption Restructuring Match ed P air Am ount o f s uch Swaption 
Restructuring Cleared Transactions shall become the Swaption Notional Am o unt o f s uch 
Index Swaption Cleared Transactions.  

6. EXERC ISE MATC HED PAIRS 

6.1 Creation and Notification of Exercise Matched Pairs 

Subject to Section 5.11 (Expiry of CEN Triggering Period) above, if Swaption Restructuring 
Matched Pairs have previously  b een c reated p ursuan t to  Sect ion 5.1 (C reati on a nd 
Notification of Swaption Restructuring Matched Pairs) or Section 5.4 (Partial triggering o f a  
Swaption Restructuring Cleared Transaction), such Swaption Restructuring Matched P airs  
and the Swaption Restructuring Cleared Transactions from which they are formed shall also 
automatically constitute Exercise Matched Pairs and Exercise C l eared Transact ions  (i n  
addition to being Swaption Restructuring Matched  Pai rs  an d Swaption Restructuring 
Cleared Transactions) for the purposes of this CDS Clearing Supplement. 
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Notwithstanding the above, if the CEN Triggering Period for an M(M)R Restructu rin g e nds  
on a date falling during the EMP Creation Period, th e re levan t Swaption  Restructu ri ng 
Matched Pairs created in respect of such M(M)R Restructuring shall not b eco me Ex ercise 
Matched Pairs pursuant to the above until after the expiry of the CEN Triggering Period and 
subject to the prior application of Sections  5.4 (Partial triggering of a Swaption 
Restructuring Cleared Transaction) and 5.11 (Expiry of C EN Tri ggeri ng P eriod ) ab ove, i f 
applicable. 

On each Transaction Business Day during the EMP Creation Perio d, L CH SA w i ll c reate 
Exercise Matched Pairs in accordance with Section 9.1 (Creation of Matched Pairs) for a s et 
of Index Swaption Cleared Transactions of the same Swaption Ty pe.  Ea ch such  Exercise 
Matched Pair shall be composed of two Exercise Cleared Transactions.  

Upon the creation of an Exercise Matched Pair, LCH SA shall:  

(a) notify the relevant Matched Buyer and Matched Seller c omp rised w ithin e ach 
Exercise Matched Pair (and any Exercise Delegation Be neficiary  thereof) o f th e  
creation of such Exercise Matched Pair, without however p rovid ing any  d etail i n  
respect of the identity of the other Clearing Member (o r i ts  Ex ercise Delegation 
Beneficiary if applicable); and 

(b) provide the relevant Matched Buyer and Matched Seller c omp rised w ithin e ach 
Exercise Matched Pair (and any Exercise Delegation Be neficiary  thereof) w i th  a 
report the access to which will be restricted (a “Protected Exercise  M atched Pair 
Report”) and which contains information on:  

(i) the identity of the other Clearing Member (or its  Exercise Delegation 
Beneficiary if applicable) together with the address, fax number, te lephone 
number, email address and other applicable n o tice d etai ls o f s uch o th er 
Clearing Member (or its Exercise Delegation Beneficiary if applicable) o f th e 
Exercise Matched Pair; and  

(ii) the associated Exercise Matched Pair Amount,  

as  soon as reasonably practicable following the related Compression Cu t-o ff Date, b u t i n 
any event, at or prior to the EMP Notification Deadline.  

LCH will provide the Protected Exercise Matched Pair Report  i n a  m anner such th at the 
relevant Matched Buyer and Matched Seller o r, i f a p plicable, a ny re levant Exercise 
Delegation Beneficiaries, may access the information contained in the Protected Ex ercise 
Matched Pair Reports only upon occurrence of an EEP Failure Event, i n accordance w ith 
Section 6.5(a)(ii)below.  

6.2 Creation of Exercise Cleared Transactions 

Upon the creation of Exercise Matched Pairs, where two or more Index Swaption C l eared 
Transactions have been combined into a single transaction as part of the matching pro cess 
and/or where any Index Swaption Cleared Transaction has b een s plit  i nto tw o o r m ore 
separate transactions as part of the matching process, the relevant original Index Swaptio n 
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Cleared Transactions entered into by each Clearing Member with LCH SA w ill b e d eemed 
terminated and new Exercise Cleared Transactions o f th e  same Swap tio n Ty pe w ill b e  
deemed to be entered into between each such Clearing Member a nd L CH SA,  w ith  each 
such Exercise Cleared Transaction having a Swaption  No ti onal Am ount (a nd wi th th e 
Underlying Index Transaction in respect of each such Exercise Cleared Transaction having an 
Original Notional Amount) corresponding to the Exercise Matched  Pai r Amo unt o f th e 
Exercise Matched Pair in which the relevant Clearing Member is comprised as  a  Matched 
Buyer or a Matched Seller, as applicable.  Subject to Section  9 .3 (Resettin g o f Swap tio n 
Trade Date) below, the Swaption Trade Date of such Exercise Cleared Transactions shall b e 
the date of such creation.  

With effect from the creation of Exercised Matched Pairs , any  Index Swaption  C leared  
Transaction forming part of an Exercised Matched P air s hall  h enceforth c onstitute an 
Exercise Cleared Transaction for the purposes of this CDS C leari ng Su pplement a nd th e 
Swaption Notional Amount of such Index Swaption C l eared Transact ions  shall b e the 
Exercise Matched Pair Amount. 
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6.3 Exercise and Abandonment by way of EEP 

The Exercise (in whole or in part) and Abandonment of Exercise Cleared Transactions  shall  
be conducted by way of the submission of Options In ten ts  i n th e EEP o nly,  save i n the 
circumstances specified in Section 6.5(b) (Consequences of EEP Failure) below. 

An Option Intent submitted by Matched Buyer (or its Exercise Delegation Beneficiary on  i ts  
behalf, if applicable) via the EEP shall be deemed to constitute the d el ivery b y Ma tched  
Buyer of a  valid Swaption Notice for the purposes  of each of the Exercise Cleared 
Transactions of the Exercise Matched Pair (in i ts  o wn n ame i n respect  o f th e Ex ercise 
Cleared Transaction of the Exercise Matched Pair to which it is a  party and as  d es ignee o f 
LCH SA in respect of the other Exercise Cleared Transaction of the Exercise Matched Pair) i f 
(a) the Submission Time for such Option Intent is  p ri or to  4 .00 p .m. (Lo ndon  t i me)the 
Submission Deadline and (b) LCH SA has completed those steps n ecessary to  m ake s uch 
Option Intent available for viewing in the EEP, including validation of the EEP Controls.  

As  used herein, (i) the “Submission Time” for an Option Intent will be the time, as recorded  
by LCH SA, as of which such Option Intent is submitted via the EEP by the relevant Matched 
Buyer (or its Exercise Delegation Beneficiary o n i ts  b ehalf, i f a pplicable) a nd (i i ) “ EEP  
Controls” means the controls specified in Section 5 of the Procedures performed by LCH SA 
immediately following the Submission Time.   

An Option Intent shall become irrevocable by the Swaption Buyer as from th e Su bmiss ion 
Time. 

For the avoidance of doubt, a Matched Buyer (or its Exercise Delegation Be neficiary  i f 
applicable) shall not be able to require a Force Submiss ion after the Submiss ion 
Deadline4.00 p.m. (London time), including if the relevant Option Intent is deemed illog ical 
further to EEP Controls carried out at or after the Submission Deadline4.00 p .m.  (L ond on 
time). 

The deemed time of delivery of the Swaption Notice in respect  o f th e re levant Exercise 
Cleared Transaction shall be the Submission Time specified by the EEP  i n resp ect  o f s uch 
Option Intent.   

The Exercise (in whole or in part) or Abandonment of the Exercise Cleared Transact ion o f 
the Exercise Matched Pair to which Matched Seller is a party will become accessible i n th e 
Clearing Member Portal Account of Matched Seller (and in the Client Portal Accoun t o f i ts  
Exercise Delegation Beneficiary if applicable) as soon as reasonably practicable fo l lowing 
the registration of such Exercise or Ab andonmen t b y  Matched Bu yer (o r i ts  Ex ercise 
Delegation Beneficiary) in the EEP.    

6.4 Delegation by Clearing Members to Clients 

Solely in respect of the Exercise and Abandonment of the Exercise Cleared Transactio ns o f 
an Exercise Matched Pair which are Client Cleared Transactions, Matched Buyer or Matched 
Seller shall designate its relevant Client to act on its behalf in accordance with this Section 6. 
Any such designation will take effect as soon as reasonably practicable (but not l ater th an 
five Business Days) following receipt by LCH SA of a  duly completed  an d s igned Ex ercise 
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Delegation Form (as defined in Section 5 of the Procedures).  Such designation c anno t b e 
revoked.   

Where Matched Buyer designates its Client in accordance with the above, any submission of 
an Option Intent by the Client of Matched Buyer via its Client Portal Account in the EEP prior 
to the Submission Deadline4.00 p.m. (London Time) on the Expiration Date shall be deemed 
to constitute the delivery by Matched Buyer of a  valid Exercise No tice o r Ab an donment 
Notice (as applicable) for the purposes  o f th e terms  o f e ach o f th e Ex ercise C leared  
Transactions of the Exercise Matched Pair in accordance with Sect ion 6 .3 (Ex ercise a nd 
Abandonment by way of EEP) above.   

Where a Client has been designated by its Clearing Member pursuant to this Section 6.4 for 
purposes of the Exercise and Abandonment of Exercise Cleared Transactions, any reference 
in this CDS Clearing Supplement to a Swaption Notice being delivered to o r b y a  C learing 
Member, to the submission of Option In tents  o r th e Exercise o r Ab an donment o f a n 
Exercise Cleared Transaction by a Clearing Member shall be interpreted accordingly. 

6.5 EEP failure and resolution 

(a) Notification of EEP Failure and Resolution 

(i) LCH SA to notify Clearing Members and Exercise Delegation Beneficiaries o f 
EEP Failure Event 

If LCH SA becomes  aware that the EEP is  or will be unavailable for the 
submission or receipt of Option Intents with respect to an Expiration Date in a 
timely manner (an EEP Failure Event), then LCH SA will, as soon as reasonably 
practicable and in any case within one hour after the occurrence o f th e EEP 
Failure Event, notify all relevant Clearing Members  (and any Exercise 
Delegation Beneficiary thereof) of such occurrence, i n cludin g th e t i me at  
which such failure occurred (the EEP Failure Event Time). 

(ii) Access to the Protected Exercise Matched Pair Report 

As  soon as possible following the occurrence of an EEP Failure Event, LCH will 
authorise Clearing Members or their Exercise Delegatio n Benefi ciaries,  as  
applicable (by any communication method i ncludi ng,  w ith out l imitat ion , 
phone, email or any electronic messaging system) to access the i nfo rmation 
contained in the Protected Exercise Matched Pair Report.  

(iii) LCH SA to notify Clearing Members of Resolution of EEP Failure Event 

If, subsequent to an EEP Failure Event, LCH SA determines that an EEP Failu re 
Event previously notified to Clearing Members is no longer in effect, L CH SA 
will as soon as reasonably practicable notify all relevant C l earing Members  
and Exercise Delegation Beneficiaries accordingly, including the time (the EEP  
Resolution Time) at which such EEP Failure Event is  d eemed to h ave b een  
resolved and following which the EEP is operative fo r th e p urposes o f th e  
submission of Option Intents in respect of Exercise Cleared Transactions.   
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(b) Consequences of EEP Failure 

From (and including) the EEP Failure Event Time to (but excluding) the EEP 
Resolution Time: 

(i) Section 6.3 (Exercise and Abandonment by way of EEP) s hall n ot  a pply  an d 
accordingly Swaption Notices shall  b e d elivered i n  accordance w ith  the 
provisions for the delivery of notices at Section 8 (Delivery of Notices) h e reo f 
and the terms of the relevant Exercise Cleared Transaction (a nd n ot v ia the 
EEP); 

(ii) if Matched Buyer has  des ignated its  Client as  its  Exercise Delegation 
Beneficiary pursuant to Section 6.4 (Delegation b y C l earing Mem bers to  
Clients) above, such Exercise Delegation Beneficiary shall be entitled to send a 
Swaption Notice to Matched Seller as  des ignee of Matched Buyer in 
accordance with Section 8 (Delivery of Notices) hereof using the notice details 
provided by LCH SA in the Protected Exercise Matched Pair Report  a nd s uch 
Swaption Notice shall be copied to Matched Buyer (provided th at fa il ure to 
provide such copy shall not affect th e v alidi ty o f th e re levan t Swaption 
Notice); 

(iii) if Matched Seller has  des ignated its  Client as  its  Exercise Delegation 
Beneficiary, Swaption Notices shall be sent by Matched Buyer (or its Client as 
its  Exercise Delegation Beneficiary if applicable) to  th e C l ient  o f Ma tched 
Seller as its Exercise Delegation Beneficiary i n  accordance w ith  Sectio n 8  
(Delivery of Notices) hereof using the notices details provided by LCH SA in the 
Protected Exercise Matched Pair Report and shall be copied to Matched Seller 
and, where the Swaption Notice is sent by the Client of Matched Buyer as  i ts  
Exercise Delegation Beneficiary, shall be copied to Matched Buyer (p ro vided 
in each case that failure to provide such copy shall not affect th e v alidi ty o f 
the relevant Swaption Notice); 

(iv) subject to Section 8.3 (Oral Notices) below in respect of Abandonment 
Notices delivered to LCH SA, an Abandonment Notice g i ven i n accordance 
with this Section 6.5(b) may be given orally, including by telephone.  Matched 
Buyer (or its Exercise Delegation Beneficiary i f s uch Ex ercise Delegation 
Beneficiary gives an Abandonment Notice orally) will execute and d eliver to  
Matched Seller (and the Exercise Delegation Beneficiary of Matched Seller i f 
applicable) a  written confirmation confirming the substance of any telephonic 
notice within one Transaction Business Day of the telephonic notice.  Without 
prejudice to Section 6.8 (Consequences of n o  S waption C learing Member 
Notice being received by LCH SA) below, failure to provide that written 
confirmation will not affect the validity of the telephonic notice; 

(v) any Exercise Notice delivered in respect of an Exercise Matched P air fo r a n 
amount which is greater than the related Exercise Ma tched P air No tional 
Amount shall be ineffective as to such excess; 
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(vi) any Swaption Notice delivered via the EEP prior to the EEP Failure Event Time 
will be valid and will not be affected by such EEP Failure Event; and 

(vii) any Swaption Notice delivered or purported to be delivered via the EEP  a t o r 
following the EEP Failure Event Time but prior to the EEP Resolution Time will  
not be valid and effective. 

Section 6.3 (Exercise and Abandonment by way of EEP) shall apply with e ffect  fro m 
the EEP Resolution Time and, accordingly, any Swaption Notice thereafter delivered  
or purported to be delivered directly pursuant to this Section 6.5(b) will not be v alid 
and effective. 

(c) Duty to deliver Swaption Clearing Member Notices 

Each Clearing Member shall notify LCH SA or deliver a copy to LCH SA of any 
Swaption Notice delivered by such Clearing Member to another C l earin g Me mber 
comprised in an Exercise Matched Pair pursuant to Section 6.5(b) (Consequences o f 
EEP Failure) above which such Clearing Me mber asserts  o r ackn owledges  was  
effective for the purposes of this CDS Clearing Supplement and the relevant Exercise 
Cleared Transactions (such notification, or delivery of such copy, i n  respect o f a ny 
relevant Swaption Notice, a Swaption Clearing Member Notice) b y n o l ater th an 
5.00 p.m the Submission Deadline. on the Expiration Date (the Swaption C learing 
Member Notice Deadline).   

If a  Clearing Member has designated its Client as being entitled to send and re cei ve 
Swaption Notices on its behalf pursuant to Secti on 6 .4 (Delegatio n b y C learing 
Members to Clients) above, a Swaption Clearing Me mber No tice i n respect  o f a  
Swaption Notice delivered pursuant to Section 6.5(b) (Consequences of EEP Fai lure ) 
may be sent on its behalf by its Client as its Exercise Delegation Beneficiary.   

6.6 Abandonment of Exercise Cleared Transactions 

If, on the Expiration Date, Swaption Buyer elects  to Abandon the Exercise Cleared 
Transactions of the Exercise Matched Pair, each Exercise C l eared Transact ion shall b e 
terminated in whole.   

6.7 Termination of Exercise Cleared Transactions 

If:  

(a) no Option Intent is submitted pursuant to Section 6.3 (Exercise and Ab andonment 
by way of EEP) or Section 6.4 (Delegation by Clearing Members to Clients) a bo ve i n 
respect of the Exercise Cleared Transactions of an Exercise Matched Pair; and 

(b) where Section 6.5(b) (Consequences of EEP Failure) (or, in respect of a  CCM C lien t 
Cleared Transaction, Mandatory Provision 5.4 (Consequences o f EEP  Fa ilure)) i s  
applicable for some or all of the Exercise Period, LCH SA does not receive a Swaption 
Clearing Member Notice (or Swaption CCM Client Notice) in respect of a n  Exercise 
Notice or an Abandonment Notice from Swaption Buyer (or its Exercise Delegatio n 
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Beneficiary, as applicable) of the relevant Exercised Matched Pair on or prior to  the 
Swaption Clearing Member Notice Deadline (or Swaption CCM Client Notice 
Deadline, as applicable), 

then, subject to Section 6.8 (Consequences of no Swaption Clearing Member No tice b eing 
received by LCH SA) below (or, in the case of a  CCM Client Cleared Transaction, Man datory 
Provision 5.5 (Duty to Deliver Swaption CCM Client Notice ), L CH SA s hall terminate the 
Exercise Cleared Transactions of the relevant Exercised Matched Pair. 

6.8 Consequences of no Swaption Clearing Member Notice or Swaption C C M C l ient Notice 
being received by LCH SA 

If Section 6.5(b) (Consequences of EEP Failure) is applicable for some or all of th e Exercise 
Period and LCH SA determines in its sole discretion that, notwithstanding the fa ct th at n o  
Swaption Clearing Member Notice has been received by LCH SA in respect o f a n  Exercise 
Notice by the Swaption Clearing Member Notice Deadline (or, in the case of a  CCM C l ient  
Cleared Transaction, that no Swaption CCM Client Notice has been received  b y L CH SA i n  
respect of an Exercise Notice by the Swaption CCM Client Notice Dead line),  an  Exercise 
Notice was in fact delivered by a Clearing Member (or its Exercise Delegation Benefi ciary) 
pursuant to Section 6.5(b) (Consequences of EEP Failure) (or, in the case o f a  CCM C lient  
Cleared Transaction, pursuant to Mandatory Provision 5.4(a) (Consequences of EEP Failure)) 
and would have been effective for the purposes of this CDS Clearing Su pplement, LCH SA 
shall use commercially reasonable efforts to give effect to the terms of such Exercise Notice.  
If LCH SA gives effect to the terms of such Exercise Notice pursuant to this Section 6.8 th en 
the provisions of this Part C of the CDS Clearing Supplement shall a pply  as  i f L CH SA h ad 
received a Swaption Clearing Member Notice in respect of the relevant Exercise No tice b y 
the Swaption Clearing Member Notice Deadline (or, in the case o f a  CCM C l ient C l eared 
Transaction, had received a Swaption CCM Client Notice in respect of the relevant Exercise 
Notice by the Swaption CCM Client Notice Deadline). 

If LCH SA determines in its sole discretion that it is not possible to give effect to the terms of 
any such Exercise Notice in respect of which no Swaption C learing Member No tice was  
received by LCH SA by the Swaption Clearing Member Notice Deadline (or, in the case o f a  
CCM Client Cleared Transaction, no Swaption CCM Client Notice was received by LCH SA b y  
the Swaption CCM Client Notice Deadline), the relevant Clearing Members (or their Exercise 
Delegation Beneficiaries, as applicable), as identified in the Protected Exercise Matched Pair 
Report, shall acquire rights as against each other as though party to a bilateral credit default 
swap transaction on the terms  of the relevant Underlying Index Transaction.  The 
Settlement Payment shall be due and payable two Transaction Business Days following th e 
giving of a  notice that such amount is due and payable.  The relevant Clearing Members (o r 
their Exercise Delegation Beneficiaries, as applicable) s hall h ave e nforcement ri ghts  as  
against each other pursuant to the Contracts (Rights of Third Parties) Act 1999 in respect o f 
any resulting payments and deliveries; LCH SA shall have no liability in respect thereof. 

If the Clearing Members have entered into such a transaction following the d el ivery o f a n 
Exercise Notice and those Clearing Members wish to clear such transaction through LCH SA, 
those Clearing Members will each need to submit such transaction for clearing as an In dex 
Cleared Transaction pursuant to Part B of this CDS Clearing Supplement.  
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6.9 Cleared Transaction Exercise Reports 

Without prejudice to the notification requirements set out elsewhere in th e CDS C l earin g 
Documentation, LCH SA will communicate to the relevant Clearing Members, on the basis of 
information received from Clearing Members the aggregate Swaption Notional Amounts  o f 
Exercise Cleared Transactions to which they are a party as Swaption Buyer i n  respect o f 
which Exercise Notices and Abandonment Notices have been delivered and the a ggregate 
Swaption Notional Amounts of Exercise Cleared Transactions to which they a re a p arty as  
Swaption Seller in respect of which Exercise Notices and Abandonment Notices h ave b een 
delivered, in each case on an ongoing basis on the Expiration Date, th rough th e re ports  
referred to in Section 5 of the Procedures with the final report being published as soon  as  
practicable after LCH SA has confirmed with the relevant Clearing Members that all Exercise 
Notices and Abandonment Notices have been identified.  

For the avoidance of doubt, such communication shall not affect the validity or 
effectiveness of any Exercise or Abandonment which shall be subject to  th e terms  o f th e 
relevant Exercise Cleared Transaction and the 2006 Definitions. 

6.10 Clearing Member Communications Failure Event and CCM Client Communications Failure 
Event 

(a) Right to deliver Swaption Notices manually following Clearing Member 
Communications Failure Event 

If a  Clearing Member or its Exercise Delegation Beneficiary is affected by a significant 
communications or information technology failure resulting in it being impossible o r 
impractical for such Clearing Member or Exercise Delegation Beneficiary to deliver or 
receive any Exercise Notice or Abandonment Notice in relation to an Expiration Date 
via the EEP (a Clearing Member Communications Failure Event) it shall, 
notwithstanding Section 6.3 (Exercise and Abandonment by way of EEP), deliver a nd 
receive Swaption Notices to and from LCH SA in accordance with the provis ions  fo r 
the delivery of notices at Section 8 (Delivery of Notices) hereof and the terms o f th e 
relevant Exercise Cleared Transaction (and, in the c ase o f a  CCM C lien t C l eared 
Transaction, in accordance with Mandatory Provis ion 5.7 (CCM Client 
Communications Failure Event)) and not via the EEP. 

(b) Processing of Swaption Notices by LCH SA in case of Clearing Member 
Communications Failure Event or CCM Client Communications Failure Event 

(i) In case of Clearing Member Communications Fai lure Ev ent o r CCM C l ient 
Communications Failure Event affecting a Matched Buyer 

Upon receipt of a  Swaption Notice delivered by a C learing Member (o r i ts  
Exercise Delegation Beneficiary) in accordance with Section 6.10(a) a bove o r 
(in respect of a  CCM Client Cleared Transaction) a Swaption Notice delivered 
by a CCM Client in accordance with Mandatory P rovis ion  5 .7 (C C M C lient 
Communications Failure Event), LCH SA shall, as  soon as  reasonably 
practicable, submit via the EEP, on behalf of such Clearing Member or 
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Exercise Delegation Beneficiary, an Option Intent conforming to such 
Swaption Notice. Provided that (A) the Su bmissio n Ti me fo r s uch Op tion  
Intent is prior to the Submission Deadline4.00 p.m. (London time) and (B) LCH 
SA has  completed those s teps necessary to make such Option Intent available 
for viewing in the EEP, including validation of the EEP Controls, s uch Op tion  
Intent shall be deemed to constitute the delivery b y the re levant C leari ng 
Member or Exercise Delegation Beneficiary (as applicable) of a  valid Exercise 
Notice or Abandonment Notice (as applicable). The deemed time of d elivery  
of the relevant Swaption Notice shall be the Submission Time specified by the 
EEP in respect of such Option Intent.  

Notwithstanding the above, in respect o f a ny  Swap tio n No tice d elivered 
pursuant to Section 6.10(a) above or (in the case o f a  CCM C l ient  C leared  
Transaction) pursuant to Mandatory Provis ion 5.7 (CCM Client 
Communications Failure Event), LCH SA may determine in its sole d iscreti on 
that it is not able to submit the relevant Option Intent in the relevant system 
prior to the Submission Deadline4.00 p.m. (London Time) on th e Ex piratio n 
Date. In such case, LCH SA will i n form th e relevant C l earing Memb er o r 
Exercise Delegation Beneficiary  an d such  C learin g Me mber o r Exercise 
Delegation Beneficiary will be deemed  n ot to  h ave sub mitted a n Op tion  
Intent in respect of the relevant Exercise Cleared Transaction and the 
provisions of Sections 6.7 and 6.8 shall apply.  

In respect of any Swaption Notice delivered pursuant to Section 6.10(a) above 
or (in the case of a  CCM Client Cleared Transaction) pursuant to  Ma ndato ry  
Provision 5.7 (CCM Client Communications Failure Event), LCH SA m ay, i n  i ts  
sole discretion, elect to register the Exercise or Abandonment of an Exercise 
Cleared Transaction in an alternative internal system of LCH SA in which c ase 
the terms 'EEP', 'Option Intent', 'Submission Time' and 'EEP Controls' shall  b e 
interpreted accordingly mutatis mutandis. 

(ii) In case of Clearing Member Communications Fai lure Ev ent o r CCM C l ient 
Communications Failure Event affecting a Matched Seller 

If a  Clearing Member (or its FCM Client as Exercise Delegation Beneficiary) i s  
subject to a Clearing Member Communications Failure Event duly notified to  
LCH SA in accordance with Section 6.10(c) below, o r (i n  respect  o f a  CCM 
Client Cleared Transaction) CCM Client as Exercise Delegation Be neficiary  is  
subject to a CCM Client Communications Failure Event duly notified to LCH SA 
in accordance with Mandatory Provision 5.7(b) (C l ient to n otify  LC H S A o f 
occurrence of CCM Client Communications Failure Ev en t),  an y Exercise (i n 
whole or in part) or Abandonment of an Exercise Cleared Transact ion o f a n 
Exercise Matched Pair to which such Clearing Member is a  party as Matched 
Seller shall be notified to such Matched Seller (and its  Ex ercise Delegation  
Beneficiary if applicable) by LCH SA as  so on as  reasonably p ract icable i n  
accordance with the provisions  fo r th e d elivery o f n o tices at  Secti on 8  
(Delivery of Notices) hereof. 
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(c) Clearing Member or Exercise Delegation Beneficiary to notify LCH SA of 
Occurrence of Clearing Member Communications Failure Event 

Following the occurrence of a  Clearing Member Communications Failure Event (or, in 
respect of a  CCM Client Cleared Transaction, a CCM Client Communications Fai lure 
Event), the affected Clearing Member or Exercise Delegation Ben eficiary shall,  as  
soon as reasonably practicable and, in any event, prior to  o r a t  the same t i me as  
delivering any Swaption Notice to LCH SA in accordance with Section 6.10(a) a bo ve, 
deliver to LCH SA a notice (in the form set out at Appendix VI hereto) s ign ed b y a n 
authorised s ignatory of such Clearing Member (or its Exercise Delegation Beneficiary) 
certifying that such Clearing Member (or Exercise Delegation Beneficiary) is affected 
by a Clearing Member Communications Failure Event or CCM Client Communications 
Failure Event (or, if such Clearing Member or Ex ercise Delegation Beneficiary is  
unable to deliver such notice in writing, orally by telephone). 

(d) Notification of Resolution of Clearing Member Communications Failure Event 

As  soon as reasonably practicable upon a Clearing Me mber (o r i ts  FCM C l ient as  
Exercise Delegation Beneficiary, if applicable) ceasing to  b e subj ect  to  a  C leari ng 
Member Communications Failure Event (or, in respect of a  CCM C l ient  as  Exercise 
Delegation Beneficiary, a CCM Client Communications Failure Event), it shall n o tify 
LCH SA accordingly in the form set out at Appendix VI I  h ereto,  such  n otice to b e 
s igned by an authorised s ignatory (or, if such Clearing Member or Exercise 
Delegation Beneficiary is  unable to deliver such notice in writing, orally by 
telephone) and thereupon Section 6.3 (Exercise and Abandonment b y w ay o f EEP ) 
shall apply and, accordingly, any Swaption Notice thereafter delivered or purp orted 
to be delivered by such Clearing Member (or its Exercise De legatio n Beneficiary) 
directly (and not via the EEP) will not be valid and effective. 

(e) Clearing Member Duty to Mitigate 

A Clearing Member which is subject to a Clearing Member Communications  Failure 
Event shall use reasonable endeavours to mitigate the operational impact o n  o th er 
Clearing Members and LCH SA of any Clearing Me mber Commu nicat ions  Failu re 
Event, to cure such Clearing Member Communicat ions  Failu re Ev ent as  so on as  
reasonably practicable and to ensure that  th e c ircumstances g i vin g ri se to th e 
relevant Clearing Member Communications Failure Event do not recur. 

7. SETTLEMENT  

7.1 Creation of Index Cleared Transactions 

Notwithstanding and in addition to any Ini tia l S i ngle Name C leared  Transacti on(s ) o r 
Restructuring Cleared Transaction(s) created pursuant to Section 7 .2 (C reation o f In it ial 
Single Name Cleared Transactions for Settlement purposes in respect of Credit Events o ther 
than M(M)R Restructuring), Section 7.3 (Creation of Restructuring Cleared Transactions fo r 
Triggering and/or Settlement purposes) or Section 7.4 (C reation o f In it ial S in gle Na me 
Cleared Transactions in respect of untriggered M(M)R Restructuring) b e low, fo l lowin g 
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Exercise an Index Cleared Transaction shall be deemed to have been entered into between 
each Clearing Member and LCH SA on the terms of the Underl ying Ind ex Transactio n to  
which the relevant Exercise Cleared Transactions relate. Such Index C leared Transactio n 
shall reference the currently Eligible Un d erl ying Index Transactio n Ve rs ion as  o f th e 
Expiration Date of the index referenced by the relevant Un d erl ying Index Transactio n. 
Subject to the below, such Index Cleared Transaction shall be entered into b y  L CH SA a nd 
the relevant Clearing Member on the terms of the Index Cleared Transaction Confirmation  
(as  defined in Part B of the CDS Clearing Supplement). 

Each such Index Cleared Transaction shall have a Floating Rate Payer Calculatio n Am oun t 
equal to:  

(a) subject to (b) below, the Swaption Notional Amount of the Exercise Cleared 
Transaction from which such Index Cleared Transaction resulted; or  

(b) if the Exercise Cleared Transaction from which such Index C l eared Transact ion  
resulted was exercised in part, the portion of the Swaption Notional Amount of th e 
Exercise Cleared Transaction that was exercised. 

The provisions of this Part C of the CDS Clearing Supplement shall cease to  ap ply to  s uch 
Index Cleared Transaction upon its creation an d such  Index C l eared Transact ion  shall 
ins tead be subject to and cleared in accordance with Part B of this  CDS Clearing 
Supplement; provided, however, that:  

(i) an Initial Payment Amount shall be payable under such Index Cleared Transaction which 
shall be an amount equal to, and payable by the party that would be re qui red to  p ay,  
the Settlement Payment (or the absolute value thereof, as applicab le) that  w ould  b e 
determined in respect of the Exercise Cleared  Transacti on fro m wh ich such  Index 
Cleared Transaction is created in accordance with the provisions of the Exercise Cleared 
Transaction (as  amended by Section 2.2 (Index Swaption Cleared Transaction 
Confirmation) hereof).  The Initial Payment Date in respect  o f s uch In it ia l P ayment 
Amount shall be the Transaction Business Day (determined pursuant to paragraph (a)(i) 
of the definition of Transaction Business Day as if such payment were th e Sett lemen t 
Payment) immediately following the Expiration Date; and  

(ii) the paragraph entitled 'Successors' of the iTraxx® Swaption Standard Terms Supplement 
shall continue to apply to such Index Cleared Transaction. 

Following the creation of such Index Cleared Transact ion and  any  Ini tia l S i ngle Name 
Cleared Transaction(s) and Restructuring Cleared Transaction(s) created pursuant to Section 
7.2 (Creation of Initial Single Name Cleared Transactions for Settlement purposes in resp ect  
of Credit Events other than M(M)R Restructuring), Section 7.3 (Creation o f Restructuri ng 
Cleared Transactions for Triggering and/or Settlement purposes) and Section 7.4 (C rea tion 
of Initial Single Name Cleared Transactions in respect of untriggered M(M)R Restructuring) 
below, the Exercise Cleared Transaction from which it was created shall be terminated. 
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7.2 Creation of Initial Single Name Cleared Transactions for Settlement purposes in respect of 
Credit Events other than M(M)R Restructuring  

If a  DC Credit Event Announcement has been made on or after the Credit  Even t Backsto p 
Date which would be applicable to a Component Transacti on o f th e Un d erl ying Index 
Transaction of an Exercise Cleared Transaction (other than in respect of an M(M)R 
Restructuring and subject to the operation of the paragraph entitled  'Op erat ion  o f e ach 
Underlying Swap Transaction' of the iTraxx® Swaption Standard Terms Su pplement o r, as  
the case may be, of the paragraph entitled 'Operation of Underlying Swap Transactio n' o f 
the CDX Swaption Standard Terms Supplement) and the Auction Final Price Determinatio n 
Date that would have been applicable to such Credit Event fell prior to the Expiration Date,  
then following Exercise an Initial Single Name Cleared Transaction (as defined  i n P art B  o f 
this CDS Clearing Supplement) shall be deemed to have been entered into on the Expiration 
Date between each Clearing Member and LCH SA on the terms  of the Component 
Transaction (subject as set out below) in respect of the relevant Reference En tity o f th e 
Underlying Index Transaction.  Subject to the belo w, such  In itia l S i ngle Name C leared 
Transaction shall be entered into by LCH SA and the relevant Clearing Member on the terms 
of the Single Name Cleared Transaction Confirmati on (as  d efi ned i n  Part  B  o f th e  CDS 
Clearing Supplement). 

Each such Initial Single Name C l eared Transact ion  shall h ave a  F loat ing Rate P ayer 
Calculation Amount equal to:  

(a) the Swaption Notional Amount of the Exercise Cleared Transaction from which such 
Initial Single Name Cleared Transaction resulted multiplied by the 'Reference En tity 
Weighting' (under the Underlying Index Transaction referenced b y s uch Ex ercise 
Cleared Transaction) of the relevant Reference Entity; multiplied by  

(b) the Exercise Percentage. 

The provisions of this Part C of the CDS Clearing Supplement shall cease to  ap ply to  s uch 
Initial Single Name Cleared Transaction upon its creati on a nd s uch In itia l S i ngle Name 
Cleared Transaction shall instead be subject to and cleared in accordance with Part B of this  
CDS Clearing Supplement; provided, however, that:  

(i)  the paragraph entitled 'Operation of each Underlyi ng Swap Transactio n' a nd th e 
paragraph entitled 'Successors' of the iTraxx® Swaption Standard Terms Su pplement  
or, as  the case may be, the paragraph entitled 'Operation of Underlying Swap 
Transaction' of the CDX Swaption Standard Terms Supplement shall continue to appl y 
to such Initial Single Name Cleared Transaction; and  

(ii)  notwithstanding (i) above, the Auction Settlement Date in respect of such Initial Single 
Name Cleared Transaction shall be the later of (x) the Auction Settlement Date th at 
would be determined in accordance with Section 6.3 of the 2014 ISDA Credit 
Derivatives Definitions and (y) the  fi rs t  Transact ion Bus i ness Day fo l lowing the 
Expiration Date.  
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7.3 Creation of Restructuring Cleared Transactions for Triggering and/or Settlement purposes 

If:  

(a) a DC Credit Event Announcement has b een m ade o n  o r after th e Credit  Ev ent 
Backstop Date in respect of an M(M)R Restructuring which would be applicable to a  
Component Transaction of the Underlying Index Transaction of an Exercise Cl eared 
Transaction (subject to the operation of the paragraph entitled 'Operation o f e ach  
Underlying Swap Transaction' of the iTraxx® Swaption Standard Terms Supplement); 
and 

(b) either the CEN Triggering Period has not expired or, if the CEN Triggering Period has 
expired, a  valid Credit Event Notice was  delivered in respect of such M(M)R 
Restructuring prior to its expiry,  

then following Exercise a Restructuring Cleared Transaction (as defined in Part B of this CDS  
Clearing Supplement) shall be deemed to have been entered into on th e Exp irat ion Date 
between each Clearing Member and LCH SA on the terms of the Component Transact ion 
(subject as set out below) in respect of the relevant Reference En tity o f th e Un derlyi ng 
Index Transaction and any Credit Event Notice or Notice to  Exercise Mo vement Op tion  
validly delivered in respect of the Swaption Restructuring Cleared Transaction fro m w hich  
such Restructuring Cleared Transaction is created shall be deemed to  h ave b een v alid ly 
delivered in respect of such Restructuring Cleared Transaction by CDS Buyer a nd/o r CDS 
Seller (as applicable). Subject to the below, such Restructuring Cleared Transaction shall b e 
entered into by LCH SA and the relevant Clearing Member on the terms of the Single Name 
Cleared Transaction Confirmation (as defined in Part B of the CDS Clearing Supplement). 

Such Restructuring Cleared Transaction shall have a Floating Rate Payer Calculation Amount 
equal to (x) the SRMP Triggerable Amount (for the relevant M(M)R Restructu ri ng) o f th e  
Swaption Restructuring Cleared Transact ion fro m  wh ich such  Restructu ring C l eared 
Transaction is created multiplied by (y) the Exercise Percentage.  

The provisions of this Part C of the CDS Clearing Supplement shall cease to  ap ply to  s uch 
Restructuring Cleared Transaction upon i ts  c reat ion  and  such Restructu rin g C l eared 
Transaction shall instead be subject to and cleared in accordance with Part  B  o f th is  CDS  
Clearing Supplement; provided, however, that:  

(i) the paragraph entitled 'Operat ion  o f e ach  Un derlying Swap Transact ion' a nd  the 
paragraph entitled 'Successors' of the iTraxx® Swaption Standard Te rms Su pplement 
shall continue to apply to such Restructuring Cleared Transaction; and  

(ii) notwithstanding (i) above, the Auction Settlement Date in respect of such Restructuring 
Cleared Transaction (if a  valid Credit  Ev ent No tice i s  d eli vered o r d eemed  to  b e 
delivered in respect of such Restructuring Cleared Transaction) shall be the later o f (x ) 
the Auction Settlement Date applicable to such Restructu ri ng C l eared Transact ion  
pursuant to Part B of the CDS Clearing Supplement and (y) the first Transaction Business 
Day following the Expiration Date. 
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7.4 Creation of Initial Single Name Cleared Transactions in re spect of untriggered M (M)R 
Restructuring  

If:  

(a) a DC Credit Event Announcement has been made th at a n M(M)R Restructu ri ng 
Credit Event occurred on or after the Credit Event Backstop Date w hich  w ould b e  
applicable to a Component Transaction of the Underlying Index Transactio n o f a n 
Exercise Cleared Transaction (subject to the operation of th e  paragraph e ntit led 
'Operation of each Underlying Swap Transaction' of the iTraxx® Swaption S tandard 
Terms Supplement); and  

(b) no valid Credit Event Notice was delivered in respect of such M(M)R Restructu rin g 
prior to the expiry of the applicable CEN Triggering Period,  

then following Exercise, an Initial Single Name Cleared Transaction (as defined i n  Part  B  o f 
this CDS Clearing Supplement) shall be deemed to have been entered into on the Expiration 
Date between each Clearing Member and LCH SA on the terms  of the Component 
Transaction (subject as set out below) in respect of the relevant Reference En tity o f th e 
Underlying Index Transaction. Subject to the b elow,  such  Ini tia l S i ngle Na me C leared  
Transaction shall be entered into by LCH SA and the relevant Clearing Member on the terms 
of the Single Name Cleared Transaction Confirmati on (as  d efi ned i n  Part  B  o f th e  CDS 
Clearing Supplement).  

Each such Initial Single Name C l eared Transact ion  shall h ave a  F loat ing Rate P ayer 
Calculation Amount equal to:  

(a) the Swaption Notional Amount of the Exercise Cleared Transaction from which such 
Initial Single Name Cleared Transaction resulted multiplied by the 'Reference En tity 
Weighting' (under the Underlying Index Transaction referenced b y s uch Ex ercise 
Cleared Transaction) of the relevant Reference Entity; multiplied by  

(b) the Exercise Percentage. 

The provisions of this Part C of the CDS Clearing Supplement shall cease to  ap ply to  s uch 
Initial Single Name Cleared Transaction upon its creati on a nd s uch In itia l S i ng le Name 
Cleared Transaction shall instead be subject to and cleared in accordance with Part B of this  
CDS Clearing Supplement; provided, however, that the paragraph entitled  'Successors ' o f 
the iTraxx® Swaption Standard Terms Supplement shall continue to app ly to  such  Ini tia l 
Single Name Cleared Transaction.  

8. DELIVERY O F NOTIC ES  

8.1 General Rules relating to Notices 

(a) Methods of Delivery and deemed Time of Delivery 

Subject to Sections 6.3 (Exercise and Abandonment by way of EEP) and 6.5(b)(iv) and 
without prejudice to Section 1.38 (Requirements Regarding Notices) of the 2014 ISDA 
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Credit Derivatives Definitions and the remaining provisions of the 2014 ISDA Cred it 
Derivatives Definitions and of the 2006 Definitions (including, for th e av oidance o f 
doubt, in relation to notices permitted to  b e g i ven o rally),  a ny n o tice o r o ther 
communication in respect of any Cleared Transaction may be given i n a ny m anner 
described below and will be deemed effective as indicated: 

(i) if delivered in person or by courier, on the date and at the time it is delivered; 

(ii) if sent by facsimile transmission, on the date it is received b y  a respons ible 
employee of the recipient in legible form (it being agreed that the b u rden  o f 
proving receipt will be on the sender and will not be met b y a  transmissi on 
report generated by the sender’s facsimile machine); 

(iii) if sent by certified or registered mail (a irmail, if overseas) or th e e qui valen t 
(return receipt requested), on the date it is  delivered or its  delivery is  
attempted; or 

(iv) if sent by electronic messaging system (including e-mail or any other 
electronic access solution established by LCH SA for s uch p u rpose),  o n  the 
date it is received, 

unless the date of that delivery (or attempted delivery) or that receipt, as applicable, 
is  not a Transaction Business Day or that communication is delivered (or attempted) 
or received, as applicable, pursuant to the above after 6.00 p.m. in  the l o cat ion  o f 
the recipient on a Transaction Business Day, in which case that communicat ion w ill  
be deemed given and effective on the fi rs t  fo ll owing day  that  is  a  Transact ion  
Bus iness Day. 

(b) Notices from or to LCH SA 

Any such notice or communication given by LCH SA to a Clearing Memb er o r v i ce 
versa shall (except where given via the EEP in accordance with Section 6.3 (Exerci se 
and Abandonment by way of EEP)) be given to the address o r n u mber p revious ly 
specified in or previously notified for the relevant purpose in accordance w ith th e 
CDS Admission Agreement or the Procedures. 

In the case of the occurrence of an EEP Failure Event, any notice or communicat ion 
given by LCH SA to a Client of a  Clearing Member as  its  Exercise Delegation 
Beneficiary or vice versa shall be given to the address or number provid ed b y s uch 
Client or its Clearing Member to LCH SA and vice versa when the relevan t C l earing 
Member regis tered such Client for the clearing of Index Swaption Cleared 
Transactions, or any other address or number duly notified thereafter b y th e such  
Client to LCH SA or vice versa. 

(c) Notices between Clearing Members 

Notices  given by a Clearing Member to another Clearing Member (or their 
respective Exercise Delegation Beneficiaries) comprised in a relevant Matched P air 
shall be given to the address  or number notified by LCH SA to the deliver or 
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pursuant to Section 5.1 (Creation a nd No tificat ion o f S wap tion Restructuri ng 
Matched Pairs) or in a Protected Exercise Matched Pair Report pursuant to Sect ion  
6.1 (Creation and Notification of Exercise Matched P airs) a nd Sect ion  6 .5(a)(ii) 
(Access to the Protected Exercise Matched Pair Report), as applicable.  

Such notices shall only be deemed to be delivered effectively by LCH SA through the 
relevant Clearing Member as its designee (acting itself o r th ro ugh  such C l earing 
Member's Exercise Delegation Beneficiary, if applicable) as  against  th e recip ient 
where the address or number so notified by LCH SA c o rresponds  i n all material 
respects to the address or number, as applicable, specified by such re cipient i n o r 
pursuant to the CDS Admissions Agreement. 

(d) No Obligation on LCH SA to verify Signatories 

LCH SA shall have no obligation to verify the authority of any s ignatory of any notice 
delivered by any Clearing Member pursuant to this Section 8 (Delivery of Notices). 

8.2 Failure to notify Matched Pairs 

Notwithstanding Section 5.3 (Triggering of Swaption Restructuring Cleared Transactions) o r 
Section 6.5(b) (Consequences of EEP Failure), if LCH SA does not notify the relevant Clearin g 
Members of Swaption Restructuring Matched Pairs and related info rmation  specified i n 
Section 5.1 (Creation and Notification of Swaption Restructuring Ma tched P a irs) b y  the 
SRMP Notification Deadline or provide the Protected Exercise Matched Pair Repo rt  b y  the 
EMP Notification Deadline (as applicable) (or, where Section 6.5(b) (Consequences o f EEP  
Failure) is applicable as a result of the occurrence of an EEP Failure Event that occurs  a fter 
the EMP Notification Deadline, from the time of such EEP Failure Event until such t i me as  
LCH provides the Protected Exercise Matched Pair Report):   

(a) the relevant Clearing Members may deliver Credit Event No tices  an d No tices  to  
Exercise Movement Options in respect of their Swapti on Restructuring C leared  
Transaction to LCH SA and vice versa;  

(b) if Section 6.5(b) (Consequences of EEP  Fa ilu re ) i s  ap plicab le as  a result  o f th e 
occurrence of an EEP Failure Event, the relevant Clearing Members (or their Exercise 
Delegation Beneficiaries as their designees if a pplicable) m ay d eli ver Swaption  
Notices in respect of their Exercise Cleared Transaction to LCH SA, an d v ice v ersa ; 
and  

(c) the provisions of Section 9 (Matched Pair Designati ons) s hall n ot  a pply  an d th e 
terms of this CDS Clearing Supplement shall be construed accordingly.  
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8.3 Oral Notices 

Notwithstanding the provisions of th e  2 006 Defin iti ons and  o f th e 2 014 ISDA Credi t 
Derivatives Definitions and any other provision hereof, where Swaption No tices , Credit  
Event Notices and Notices to Exercise Movement Option are to be delivered directly to L CH 
SA, such notices may not be delivered orally or by telephone. 

8.4 Disputes as to Notices 

If any Clearing Member comprised in a Matched Pair where o ne such  p arty i s  act ing  as  
designee of LCH SA disputes the effective delivery in accordance wi th the te rms o f th e 
relevant Cleared Transactions of any notice delivered directly between Clearin g Me mbers  
pursuant to Section 5 (Restructuring) or Section 6.5(b) (Consequences of EEP Failure): 

(a) LCH SA shall be entitled in accordance with the Procedures to calculate and c all fo r 
Margin with respect to each such Clearing Member on the basis o f th e  maximu m 
requirement for such Clearing Member that c oul d result  fro m a ny fo reseeable 
outcome of such dispute; 

(b) following final resolution of such dispute by arbitration or by litigation, as  
applicable, in accordance with the CDS Dispute Resolution Protocol, subject  to  th e 
provisions of Sections 8 and 9 of the Procedures, the Clearing Members comprised 
in the relevant Matched Pair shall take such actions with respect  to  th e affected 
Exercise Cleared Transactions or Swaption Restructuring Cleared Transact ions , as  
the case may be, the subject of such dispute as LCH SA determines app ro priate to  
give effect to any relevant binding resolution; and 

(c) without prejudice to its obligations upon final resolution of th e d ispute, p en ding 
final resolution of any such dispute, LCH SA shall not be ob liged  to take a ny s tep 
pursuant to the terms of the relevant Exercise Cleared Transact ions  o r Swaption 
Restructuring Cleared Transactions which would be required to have been taken  b y 
it had the relevant notice been validly delivered. 

Each relevant Clearing Member must promptly notify LCH SA of any such d isputes (i n  th e 
form set out at Appendix V hereto). 

9. MATC HED PAIR DESIGNATIONS 

9.1 Creation of Matched Pairs 

LCH SA will create Matched Pairs where required to do so pursuant to Section 5.1 (Creation 
and Notification of Swaption Restructuring Matched Pairs) and Section 6 .1 (C reation a nd 
Notification of Exercise Matched Pairs) using a matching procedure that matches Swapti on 
Sellers  with Swaption Buyers  pursuant to an algorithm incorporating the following 
principles: 

(a) the procedure seeks to create Matched Pairs between the same Cleari ng Me mber 
to the extent it is possible to do so before creating Matched Pairs between different 
Clearing Members and, for this purpose, in the context of CCMs, the procedure w ill 
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create Matched Pairs separately for CCMs and their CCM Clients (individually where 
the CCM Client is a llocated to a s ingle CCM C l ient Margin  Acco unt o r to gether 
where a set of CCM Clients is allocated to a single CCM Client Margin Account) a nd 
Clearing Member will be construed accordingly; 

(b) the procedure seeks to minimise the number of Matched Pairs  (an d accordi ngly , 
largest positions will be matched first); 

(b)(c) each Matched Pair will, to  th e e xten t p ossi ble, h ave a n a ggregate Swaption 
Restructuring Matched Pair Amount or Exercise Matched Pair Amount (as  
applicable), which meets the criteria as set out in a Clearing Notice; and 

(c)(d) LCH SA will allocate a Matched Pair Amount to each Matched Pair such that: 

(i) the sum of all Swaption Restructuring Matched Pair Amounts  o r Exercise 
Matched Pair Amounts (as applicable) of each Swaption Buyer u n der the 
Swaption Restructuring Cleared Transactions  or Exercise Cleared 
Transactions matched on the relevant date pursuant to this Sect ion 9 .1 is  
equal to the aggregate of the Swaption Notional Amo unts  o f th e Index 
Swaption Cleared Transactions to which such Swaption Bu yer i s  a  p arty 
which are to be matched on such date pursuant to this Section 9.1; and  

(ii) the sum of all Swaption Restructuring Matched Pair Amounts  o r Exercise 
Matched Pair Amounts (as applicable) of each Swaption Seller u nder th e 
Swaption Restructuring Cleared Transactions  or Exercise Cleared 
Transactions matched on the relevant date pursuant to this Sect ion 9 .1 is  
equal to the aggregate of the Swaption Notional Amo unts  o f th e Index 
Swaption Cleared Transactions to which such Swaption Se ller is  a  p arty 
which are to be matched on such date pursuant to this Section 9.1. 

9.2 Registration of new Swaption Restructuring Cleared Transactions and Exercise C leared 
Transactions and Removal of original Index Swaption Cleared Transactions  

To the extent that any Swaption Restructuring Cleared Transact ion  created p u rsuant to  
Section 5.2 (Creation of Swaption Restructuring C l eared Transact ion) o r a n y Exercise 
Cleared Transaction created pursuant to Section 6.2 (Creation of Exercise Cleared 
Transactions) is not automatically registered in accordance with the DTCC Ru les,  L CH SA 
shall register such new Swaption Restructuring Cleared Transact ion  o r Exercise C l eared 
Transaction (as applicable) in the TIW in accordance with the DTCC Rules prior to 6.00 p .m.  
on the date on which the SRMP Notification Deadline or EMP  No ti ficat ion Dead line (as  
applicable) falls. In respect of CCMs and CCM Clients only, such registration by LCH SA s hall 
a lso result in the automatic registration of any amendments made to  th e c orrespon ding 
CCM Client Transactions.  

In addition, LCH SA will, on behalf of the relevant Clearing Member, send an “Exit” message 
to the TIW in accordance with the DTCC Rules to terminate and remove the correspo nding 
original Index Swaption Cleared Transactions from which s uch Swaption Restructurin g 
Cleared Transactions or Exercise Cleared Transactions were created from the TIW p rior to  
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10.00 p.m. on the date on which the SRMP Notificatio n Deadline o r EMP  No tificat ion 
Deadline (as applicable) falls.  

9.3 Resetting of Swaption Trade Date 

If LCH SA determines in respect of any Swaption Restructuring Cleared Transaction created 
pursuant to Section 5.2 (Creation of Swaption Restructuring Cleared Transacti ons) o r a ny  
Exercise Cleared Transaction created pursuant to Section 6.2 (Creation of Exercise C leared 
Transactions) that the Swaption Trade Date fo r s uch Swaption  Restructu ri ng C l eared 
Transaction or Exercise Cleared Transaction would be after a DC Announcement Coverage 
Cut-off Date whereas the Swaption Trade Date for the Cleared Transaction (s ) fro m  w hich 
such Swaption Restructuring Cleared Transaction o r Ex ercise C leared  Transacti on w as 
created would have been prior to such DC Announcement Coverage Cut-off Da te,  L CH SA 
shall take such action as  it deems necessary to ensure that such DC Credit Event 
Announcement is applicable to such Swaption Restructuring Cleared Transaction or Exercise 
Cleared Transaction, including, without limitation, specifying an earlier Swaption Trade Date 
for such Swaption Restructuring Cleared Transaction or Exercise Cleared Transaction. 

9.4 Matched Buyer and Seller Contracts 

(a) In respect of each Matched Buyer Contract which is the subject of a  Matched P air, 
LCH SA, pursuant to Section 11.2(c)(iv) of the 2014 ISDA Credit Derivatives  
Definitions (amended as set out at Section 2.3 (Amendments to  2 014 IS DA C redit  
Derivatives Definitions)), as d esignato r,  shall b e  d eemed  to  hav e d esignated 
Matched Seller in such Matched Pair as its designee to receive on i ts  b ehalf fro m , 
and to deliver on its behalf to, Matched Buyer of the Matched Pair a ny a pplicable 
notices or certifications) in accordance with the terms o f th e  app licab le C leared  
Transaction (including, without limitation, Ex ercise No tices  an d Ab andon men t 
Notices). 

(b) In respect of each Matched Seller Contract which is the subject of a  Ma tched P air, 
LCH SA, pursuant to Section 11.2(c)(iv) of the 2014 ISDA Credit Derivatives  
Definitions (as amended pursuant to Section 2.3 (Amendments to 2014 ISDA C redit  
Derivatives Definitions) above), as designator, shall be deemed to have d esignated 
Matched Buyer in such Matched Pair as its designee to receive on its  b ehalf fro m,  
and to deliver on its behalf to, Matched Seller of the Matched Pair any  ap plicable 
notices or certifications) in accordance with the terms o f th e  app licab le C leared  
Transaction (including, without limitation, Ex ercise No tices  an d Ab andon men t 
Notices). 

9.5 Exercise of Rights 

In relation to each Matched Pair: 

(a) the exercise of any rights by Matched Buyer against LCH SA under a Matched Bu yer 
Contract shall be deemed to constitute the exercise o f e q ual a nd s imultaneo us 
rights by LCH SA against Matched Seller under the Matched Seller Contract  o f th e 
relevant Matched Pair; and 
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(b) the exercise of any rights by Matched Seller against LCH SA under a Matched Se ller 
Contract shall be deemed to constitute the exercise o f e q ual a nd s imultaneo us 
rights by LCH SA against Matched Buyer under the Matched Buyer Contract  o f th e 
relevant Matched Pair. 

9.6 Clearing Member matched with Itself 

In the event that Matched Buyer and Matched Seller of a  Matched P air p ursuan t to  th is  
Section 9 (Matched Pair Designations) is the same Clearing Member, such Clearing Member 
shall be deemed to have sent a notice from itself in its role as Matched Buyer to itself i n  i ts  
role as Matched Seller (and vice versa) upon such Clearing Member sen ding a C l earin g 
Member Notice to LCH SA pursuant to Section 5.7 (a) (Duty to deliver Swaption 
Restructuring Clearing Member Notices) or Section 6.5(c) (Duty to deliver Swaption Clearing 
Member Notices) above in respect of such notice. 

9.7 Notices 

In relation to each Matched Pair: 

(a) where Matched Buyer validly delivers or serves any n otice to  Matched Seller as  
designee of LCH SA in accordance with the te rms  o f a  re levan t Ma tched Buyer 
Contract, such notice shall additionally  b e e ffecti ve as  a n otice g iven b y su ch 
Matched Buyer as designee of LCH SA to Matched Seller fo r th e p u rp oses o f th e 
relevant Matched Seller Contract; and 

(b) where Matched Seller validly delivers or serves any n o tice to  Ma tched Buyer as  
designee of LCH SA in accordance with the te rms  o f a  re levan t Ma tched Seller 
Contract, such notice shall additionally  b e e ffecti ve as  a n otice g iven b y su ch 
Matched Seller as designee of LCH SA to Matched Buyer fo r th e p u rp oses o f th e 
relevant Matched Buyer Contract. 

10. MANDATORY PROVISIONS FOR CCM CLIENT TRANSACTIONS 

In Appendix VIII, certain provis ions  are set-out (the "Mandatory Provisions") for 
incorporation into a CCM Client Transactio n b etween a  CCM and  i ts  CCM C lient  that  
corresponds to a CCM Client Cleared Transacti on re gis tered i n  the CCM C l ient Tra de 
Account in the name of such CCM for such CCM Client. The CDS Clearing Supplement an d 
these Mandatory Provisions have been drafted so as to complement each other.  

LCH SA shall not be responsible for any loss suffered or expense incurred by a CCM o r a ny 
CCM Client as a result of the inclusion or non-inclusion of the Mandatory Provisions i n  the 
CCM Client Transaction Documents. 

11. AMENDMENTS 

LCH SA may amend the provisions of this CDS Clearing Sup plement (i nclud ing,  w ithout 
limitation, the Mandatory Provisions) from time to time so as to comply with an y l egal o r 
regulatory developments or any recommendations adopted by the industry i n respect  o f 
CDS, Swaptions or Cleared Transactions or CCM Client Transactions, as applicable, or s o as  
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to reflect any technological advancements, in each case in accordance with the prov isio ns 
of Section 1.2.2 (Modification) of Chapter 2 (General Provisions) of the CDS  C leari ng Ru le 
Book.  

12. FO RMS OF NOTIC ES 

A form of Exercise Notice, Abandonment Notice, Credit Event Notice,  No tice to  Exercise 
Movement Option, notice of dispute relating to any Ma tched P air as  c on templated  b y 
Section 8.4 (Disputes as to Notices) is set out in Appendix I, I I , I I I , IV a nd  V re spectively  
hereto.  

Any of the above referenced notices shall be delivered in substantially the form a ppend ed 
hereto, provided, for the avoidance of doubt, that s uch n o tices may re fer to  m ult iple 
transactions and may have certain firm-specific variations. 

For the avoidance of doubt, the abo ve re ferenced n o tices  shall b e governed b y a nd 
construed in accordance with English law. 

13. EXC LUSION OF LIABILITY 

Without prejudice to the provisions of Article 1.2.10.3 of the CDS Clearing Rule Book: 

(a) No liability for Failure of Designee to perform in respect of Matched Pair 

Without prejudice to its obligations under or in respect of a  Cleared Transaction, LCH 
SA shall not be liable for any loss or cost arising out of any fa il ure o f a n y C l earing 
Member comprised in a Matched Pair to perform its obligations as designee o f L CH 
SA against a  related Matched Buyer or Matched Seller, as applicable.  

(b) No liability for Exercise or Abandonment by Exercise Delegation Beneficiary 

LCH SA shall have no liability to a Clearin g Me mber w hich h as d elegated to  a n 
Exercise Delegation Beneficiary its power to Exercise or Abandon Exercise C leared 
Transactions in accordance with Section 6.4 (Delegation b y C l earing Members to  
Clients) above for any loss, cost or expense arising out of any failure of such Exercise 
Delegation Beneficiary to perform its obligations in relation to such delegation o r i n  
connection with or arising from the Exercise or Abandonment (or attempted Exercise 
or Abandonment) of an Exercise Cleared Transaction by such Ex ercise Delegation  
Beneficiary.  

(c) No liability for Fault of Third Party or Force Majeure 

LCH SA shall have no liability to any person where Swaption Restructu ri ng C l eared 
Transactions or Exercise Cleared Transactions are not or a re i mp ro perly c reated , 
Index Swaption Cleared Transactions, Swaption Restructuring Cleared Transact ions  
or Exercise Cleared Transactions are not or are improperly terminated or where th e 
Exercise process  or the Movement Option process  is  not or is  improperly 
implemented, because of a  third party’s fault or a force majeure event.  In particular, 
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LCH SA shall not incur any liability arising as a result o f a ny a cti on o r o m issi on o f 
DTCC.  

(d) No Obligation to verify Notices received 

LCH SA shall have no responsibility to verify the contents of any notice received by i t 
from any Clearing Member (or from an Exercise Delegation Beneficiary of a  Clearing 
Member) under the terms of any Cleared Transaction.  

14. DISPUTE RESOLUTION 

For the avoidance of doubt, all Disputes s hal l b e re ferred to  a nd fi nally reso lved b y  
arbitration or by litigation, as applicable, in accordance with the CDS  Dispute Reso lut ion 
Protocol, subject to the provisions of Sections 8 and 9 of the Procedures. 

15. GOVERNING LAW 

For the avoidance of doubt, the governing law applicable to this CDS Clearing Su pplemen t 
(excluding the Mandatory Provisions to the extent that such te rms a re i n corporated b y  
reference in the CCM Client Transaction Documents entered into between a  CCM a nd i ts  
CCM Client in respect of a  CCM Client Transact ion ), th e 2 014 ISDA Cred it De ri vat ives  
Definitions, the 2006 Definitions and any Cleared Transactions (and any related definit ions  
or Clearing Notices issued in respect of the CDS Clearing Supplement, the 2014 ISDA Credit  
Derivatives Definitions, the 2 006 De finit ions  o r a ny C l eared Transact ions) a nd a ny 
non-contractual obligations arising out of, relating to or having any connectio n w ith th em 
shall be as set out in Section 1.2.14 (Governing Law) of the CDS Clearing Rule Book. 



File No. SR-LCH SA-2020-005 

Page 290 of 453 
 

 

APPENDIX I: FORM OF EXERCISE NOTICE 
 

To: [Exercise Matched Pair Counterparty Address and Contact Information] 

[To/Copy to:] 

LCH SA 
18, rue du Quatre Septembre 
75002 Paris 
France 
[Contact details] 

[Date] 

 

EXERCISE NOTICE:  

Exercise Cleared Transaction Details: As  set out in the Schedule hereto1. 

Reference is made to the Exercise Cleared Transaction[s] described i n  th e Schedule h e reto (th e 
Transaction[s]).  Capitalised terms used and not otherwise d efi ned i n this  l etter shall  have the 
meanings given them in the confirmation of the relevant Transact ion a nd  i n th e CDS C learing 
Documentation (as defined in such confirmation).  

This letter is our Exercise Notice to you to confirm [our telephonic notice to you today] that we have 
elected to exercise our rights under the Transaction[s] as set out in the Schedule hereto.  

 

Sincerely  

 

[Clearing Member] 

 

________________________ 

Name: 

Title: 

 

                                              
1 A single Exercise Notice may be submitted for multiple trades in respect of the same Counterparty 
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SCHEDULE 
 

Exercise Cleared Transaction Details 

Exercise 
Matched Pair ID 

Underlying 
Index 

Swaption 
Type  

Expiration 
Date 

Swaption 
Notional 
Amount / 
Original 
Notional 
Amount 

Amount of 
Original 
Notional 
Amount 
exercised 

[] iTraxx® 
Europe 
[index name] 
Series  [] 
Vers ion []  

[Payer / 
Receiver] 

[] [] [] 

 

[] CDX [index 
name] Series 
[] Version [
]  

[Payer / 
Receiver] 

[] [] [] 

 

The Underlying Index, Swaption Type and Swaption Notional Amount/Original Notional Amoun t fo r 
the Transaction[s] have been included in this Exercise Notice for identification pu rp oses o n ly.  An y 
error in such items shall not invalidate this Exercise Notice and the Transaction[s] shall be exercised 
in the amount specified above notwithstanding any such error. 
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APPENDIX II: FORM OF ABANDONMENT NOTICE 
 

To: [Exercise Matched Pair Counterparty Address and Contact Information] 

[To/Copy to:] 

LCH SA 
18, rue du Quatre Septembre 
75002 Paris 
France 
[Contact details] 

[Date] 

 

ABANDONMENT NOTICE:  

Exercise Cleared Transaction Details: As  set out in the Schedule hereto2. 

Reference is made to the Exercise Cleared Transaction[s] described i n  th e Schedule h e reto (th e 
Transaction[s]).  Capitalised terms used and not otherwise d efi ned i n this  l etter shall  have the 
meanings given them in the confirmation of the relevant Transact ion a nd  i n th e CDS C learing 
Documentation (as defined in such confirmation).  

This letter is our Abandonment Notice to you to confirm [our telephonic notice to y ou  to day ] that  
we have elected not to exercise our rights under the Transaction[s] and that the Transaction[s] shall 
ins tead be terminated in whole.  

 

Sincerely  

 

[Clearing Member] 

 

________________________ 

Name: 

Title: 

 

                                              
2 A single Abandonment Notice may be submitted for multiple trades in respect of the same Counterparty 
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SCHEDULE 
 

Exercise Cleared Transaction Details 

Exercise 
Matched Pair ID 

Underlying 
Index 

Swaption 
Type  

Expiration 
Date 

Swaption 
Notional 
Amount / 
Original 
Notional 
Amount 

[] iTraxx® 
Europe 
[index name] 
Series  [] 
Vers ion []  

[Payer / 
Receiver] 

[] [] 

 

[] CDX 
[index 
name] 
Series [
] Vers ion 
[]  

 [Payer / 
Receiver
] 

 [] [] 

 

The Underlying Index, Swaption Type and Swaption Notional Amount/Original Notional Amoun t fo r 
the Transaction[s] have been included in this Exercise Notice for identification pu rp oses o n ly.  An y 
error in such items shall not invalidate this Abandonment Notice and th e Transact ion[s ] s hal l b e 
terminated pursuant to this Abandonment Notice notwithstanding any such error. 
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APPENDIX III: FORM OF CREDIT EVENT NOTICE 
 

To: [Swaption Restructuring Matched Pair Counterparty Address and Contact Information] 

[To/Copy to:] 

LCH SA 
18, rue du Quatre Septembre 
75002 Paris 
France 
[Contact details] 

[Date] 

 

CREDIT EVENT NOTICE:  

Swaption Restructuring Cleared Transaction Details: As set out in the Schedule hereto3. 

Reference is made to the Swaption Restructuring Cleared Transaction[s] described in th e Sched ule 
hereto (the Transaction[s]).  Capitalised terms used and not otherwise defined  i n th is  l etter shall 
have the meanings given them in the confirmation of th e re levant Transact ion a nd i n  th e CDS  
Clearing Documentation (as defined in such confirmation).  

This letter is our Credit Event Notice to you that an M(M)R Restructuring occurred w ith  respect to  
[insert name of Reference Entity] on or about [insert date], when [describe Credit Event]. 

Nothing in this letter shall be construed of a  waiver of any rights we may have with respect to  th e 
Transaction. 

Sincerely  

 

[Clearing Member] 

 

________________________ 

Name: 

Title: 

 

                                              
3 A single Credit Event Notice may be submitted for multiple trades in respect of the same Counterparty 
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SCHEDULE 
 

Swaption Restructuring Cleared Transaction Details 

[Clearing 
Member] acting 
as CDS 
Seller/Buyer 

Swaption 
Restructuring 
Matched Pair ID 

Reference 
Entity 

Swaption 
Trade Date  

Triggered 
Amount4 

[Seller] 
[Buyer] 

[] [] [] [] 

                                              
4 Where different to the relevant SRMP Triggerable Amount 



File No. SR-LCH SA-2020-005 

Page 296 of 453  
 

   
 
 

APPENDIX IV: FORM OF NOTICE TO EXERCISE MOVEMENT OPTION 
 

To: [Swaption Restructuring Matched Pair Counterparty Address and Contact Information] 

[To/Copy to:] 

LCH SA 
18, rue du Quatre Septembre 
75002 Paris 
France 
[Contact details] 

[Date] 

 

Dear Sir/Madam  

Notice to Exercise Movement Option 

Swaption Restructuring Cleared Transaction Details: As set out in the Schedule hereto5. 

Reference is made to: (a) the Swaption Restructuring C leared  Transacti on[s ] d escribed i n th e 
Schedule hereto (the Transaction[s]) between [       ], as  Matched Seller, and [          ],  a s  Ma tched 
Buyer; (b) the Credit Event Notice previous ly delivered to you on [insert date]; and (c) the 
occurrence of the No Auction Announcement Date on [insert date] pursuant to Secti on 6 .11(b) o r 
Section 6.11(c)(ii) of the 2014 ISDA Credit Derivatives Definitions (the Definitions). 

This letter constitutes a Notice to Exercise Movement Option.  Any capitalised term n o t o therwise 
defined in this letter will have the meaning, if any, assigned to such term in the confirmatio n o f th e 
relevant Transaction and in the CDS Clearing Documentation (as defined in such confirmation) o r,  i f 
no meaning is specified therein, in the Definitions. 

We hereby exercise the Movement Option, confirm that the relevant transaction created from [each 
/ the] Transaction[s] pursuant to Section 7 (Settlement) of Part C of the CDS C l earing Su pplement 
following exercise of the Transaction w ill  b e settled  i n a cco rdance w ith th e re levan t Credi t 
Derivatives Auction Settlement Terms specified in the column entitled "Auction Settlemen t Te rms" 
corresponding to such Transaction in the Schedule h ereto and  req uire p erformance b y  y ou  i n 
accordance therewith. 

Yours faithfully, 

[Matched Buyer/Matched Seller] 

________________________ 

                                              
5 A single Notice to Exercise Movement Option may be submitted for multiple trades in respect of the same 

Counterparty 
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Name: 

Title:
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SCHEDULE 
 

Swaption Restructuring Cleared Transaction Details 

Swaption 
Restructuring 
Matched Pair ID 

Reference 
Entity 

Swaption 
Trade Date  

Auction 
Settlement 
Terms 

[] [] [] [] 
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APPENDIX V: FORM OF NOTICE OF DISPUTE RELATING TO ANY SWAPTION RESTRUCTURING / 
EXERCISE MATCHED PAIR 

 
To: 

LCH SA 
18, rue du Quatre Septembre 
75002 Paris 
France 
[Contact details] 

[Date] 

[Exercise Matched Pair ID: []] / [Swaption Restructuring Matched Pair ID: []] 

 

Trade ID: [] 

 

Dear Sir/Madam  

Notice of dispute relating to [insert details of the relevant Exerci se M atched Pai rs /  Swaption 
Restructuring Matched Pairs subject to a dispute] 

Reference is made to Section 8.4 (Disputes as to Notices) of Part C of the CDS Clearing Supplement.  
Defined terms shall have the meanings assigned to them in Part C of the CDS Clearing Supp lemen t,  
unless otherwise defined herein. 

In accordance with Section 8.4 (Disputes as to Notices) of Part C of the CDS C learin g Su pplement, 
notice is hereby given of the following dispute(s): 

[insert details of Exercise Matched Pair(s) / Swaption Restructuring Matched Pair(s) affected and th e 
relevant dispute]. 

This notice (and any dispute, controversy, proceedings or claim of whatever nature arising out o f o r 
in any way relating to this agreement or its formation ) shall b e governed b y a nd c onstrued  i n 
accordance with English law. 

Yours faithfully, 

[Matched Buyer]/[Matched Seller] 

 

________________________ 

Name: 

Title: 
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APPENDIX VI: FORM OF NOTICE OF CLEARING MEMBER COMMUNICATIONS FAILURE EVENT 
PURSUANT TO SECTION 6.10 (Clearing Member Communications Failure Event) OR CCM CLIENT 

COMMUNICATIONS FAILURE EVENT PURSUANT TO MANDATORY PROVISION 5.7 (CCM Client 
Communications Failure Event) 

 
To: 
 
LCH SA 
18, rue du Quatre Septembre 
75002 Paris 
France 
[Contact details] 
 
[date] 
 
Dear Sir/Madam  
 
Notice certifying occurrence of a [Clearing Member Communications Failure Event]  [C CM C l ient 
Communications Failure Event] 
 
Reference is made to [Section 6.10(c) (Clearing Member or Exercise Delegation Beneficiary to n otify 
LCH SA of Occurrence of Clearing Member Communications Fa ilu re Ev ent) o f th e  CDS  C learing 
Supplement] [Mandatory Provision 5.7(b) (Client to n otify L CH S A o f o ccurrence o f C CM C l ient  
Communications Failure Event) in respect of the CDS Clearing Supplement].  Defined terms shall have 
the meanings assigned to them in the CDS Clearing Supplement, unless otherwise defined herein. 
 
In accordance with Section 6.10(c) (Clearing Member or Exercise Delegation Beneficiary to notify LCH 
SA of Occurrence of Clearing Member Communications Failure Event) of the CDS Clearing 
Supplement, notice is hereby given that we are affected by a Clearing Member Co mmunicati ons 
Failure Event [insert details of such failure].] 
 
[In accordance with Mandatory Provision 5.7(b) (Client to notify LCH SA of occurrence of CCM C li ent  
Communications Failure Event) in respect of the CDS Clearing Supplement, no tice i s  h ereby g i ven 
that we are affected by a CCM Client Communications Failure Event [insert details of such failure].] 
 
This notice (and any dispute, controversy, proceedings or claim of whatever nature arising out o f o r 
in any way relating to this agreement or its formation ) shall b e governed b y a nd c onstrued  i n 
accordance with English law. 
 
Yours faithfully, 
 
[Clearing Member / Exercise Delegation Beneficiary] 
 
 
 
________________________ 
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Name: 
 
Title: 
 
[Signed by a senior officer (such as a managing director or equivalent) o n b ehalf o f th e C learing 
Member / Exercise Delegation Beneficiary]
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APPENDIX VII: FORM OF NOTICE FOR CEASING TO BE SUBJECT TO A CLEARING MEMBER 
COMMUNICATIONS FAILURE EVENT PURSUANT TO SECTION 6.10 (Clearing Member 

Communications Failure Event) OR CCM CLIENT COMMUNICATIONS FAILURE EVENT PURSUANT TO 
MANDATORY PROVISION 5.7 (CCM Client Communications Failure Event) 

 
To: 
 
LCH SA 
18, rue du Quatre Septembre 
75002 Paris 
France 
[Contact details] 
 
[date] 
 
Dear Sir/Madam 
  
Notice of cessation of [Clearing Member Communications Failure Event] [CCM Client 
Communications Failure Event] 
 
Reference is  made to Section 6.10(d) (Notification of Resolution of Clearing Member 
Communications Failure Event) of the CDS Clearin g Su pplement a nd th e n otice cert ifyi ng th e 
occurrence of a  Clearing Member Communications Failure Event delivered by us to LCH SA on [] (the 
Notice of Clearing Member Communications Failure Event).] [Reference i s  made to  Ma ndato ry  
Provison 5.7(c) (Notification of Resolution of CCM Client Communications Failure Event) in respect o f 
the CDS Clearing Supplement and the notice certifying the occurrence of a  CCM Client 
Communications  Failure Event delivered by us  to LCH SA on [] (the Notice of CCM Client 
Communications Failure Event). Defined terms shall have the meanings assigned to them in the CDS 
Clearing Supplement, unless otherwise defined herein. 
 
In accordance with Section 6.10(d) (Notification of Resolution of Clearing Member Communications 
Failure Event) of the CDS Clearing Supplement, notice is hereby given that we are no longer subject  
to the relevant Clearing Member Communications Failure Event described in the Notice of C l earin g 
Member Communications Failure Event. 
 
[In accordance with Mandatory Provis ion 5.7(c) (Notification of Resolution of CCM Client 
Communications Failure Event) in respect of the CDS Clearing Supplement, no tice i s  h ereby g i ven 
that we are no longer subject to the relevant CCM Client Communications Failure Event described i n 
the Notice of CCM Client Communications Failure Event.] 
 
This notice (and any dispute, controversy, proceedings or claim of whatever nature arising out o f o r 
in any way relating to this agreement or its formation ) shall b e governed b y a nd c onstrued  i n 
accordance with English law. 
 
Yours faithfully, 
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[Clearing Member / Exercise Delegation Beneficiary] 
 
 
________________________ 
 
Name: 
 
Title: 
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APPENDIX VIII: CCM CLIENT TRANSACTION REQUIREMENTS 

The following provisions (the "Mandatory Provisions") are to be incorp orated i nto a  CCM C lient  
Transaction between a CCM and its  CCM Client that corresponds  to a CCM Client Cleared 
Transaction (which is an Index Swaption Cleared Transaction, a  Swaption Restructuring C leared 
Transaction or an Exercise Cleared Transaction) registered in the CCM Client Trade Ac count i n the 
name of such CCM for such CCM Client. Th e terms  o f th e c orrespon ding CCM C l ient  C leared 
Transaction will be governed by Part C of the CDS Clearing Supplement. Part C of th e CDS  C learing 
Supplement and these Mandatory Provisions have been drafted so as to complement each other. 

LCH SA shall not be responsible for any loss suffered or expense i ncurred b y a CCM o r a ny CCM 
Client as a result of the inclusion in the CCM Client Transaction Documents of the requirements set-
out in this Appendix VIII. 

The Mandatory Provisions, when they are incorporated into any CCM Client Transaction Documents, 
shall be governed by and construed in accordance with the governing law applicab le to  such CCM 
Client Transaction Documents of which they form part, or if different and applicable, in accordance 
with such CCM Client Transaction Documents, the governing law applicable to transactions entered  
into under such CCM Client Transaction Documents. The Mandatory Provisions shall b e s ubject  to  
such dispute resolution mechanisms and procedures and such courts or o ther fo rum fo r h earin g 
disputes as are applicable in respect of such CCM Client Transaction Documents of which they fo rm 
part.  Each CCM and its CCM Client to which the Mandatory Provisions apply will waive any ri ght  to  
object to any such choice of law or proceedings on the basis o f fo ru m n on c onveniens,  th at th e 
governing law or forum is not specified on the face of this document or otherwise. 

1. Defined Terms 

Terms used in the Mandatory Provisions and not otherwise defined herein or in the iTraxx® 
Swaption Standard Terms Supplement or, as the case may be, the CDX Swaption S tandard 
Terms  Supplement, it being the latest vers ion in force on or any time after the 
Implementation Date (as defined in the 2019 ISDA Narrowly Tailored Credit Event Protoco l 
published by the International Swaps and Derivatives Association (“ ISDA”) o n 2 7 Au gust 
2019 and as further supplemented from time to  t i me (the "2 019 NTC E Protocol")) a s  
published by Markit Indices Limited  (the "STS Supplement"), th e 2 006 ISDA Defini tio ns 
published by ISDA (the "2006 Definitions") or in the 2014 ISDA Credit Derivatives Definitions 
published by ISDA (the "2014 ISDA Credit Derivatives Definitions") shall have the meanings  
given to them in Part C of the CDS Clearing Supplement. 

2. Terms of CCM Client Transactions 

2.1 2006 Definitions and 2014 ISDA Credit Derivatives Definitions 

The definitions and provisions contained in the 2006 Definitions and in the 2014 ISDA Credit 
Derivatives Definitions are incorporated into each CCM Client Transaction. 

2.2 Premium Payment Date 

Notwithstanding anything to the contrary in the 2006 Definitions, if the Premium P ayment 
Date specified in the CCM Client Transaction Documents  i n respect  o f a n y CCM C l ient  
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Transaction is a  date falling after the Clearing Day o n  w hich th e C leared  Transacti ons 
related to such CCM Client Transaction a re created b y  n ovation p ursuant to  Ti tle I I I  
(Clearing Operations) of the CDS Clearing Rule Book, the Premium Payment Date in respect 
of such CCM Client Transaction shall be deemed to be the Transaction Business Day which is 
a lso a Clearing Day immediately following the Clearing Day on which the Cleared 
Transactions relating to such CCM Client Transaction are created. 

2.3 Abandonment Notices 

On the Expiration Date, Swaption Buyer may notify Swaption Seller (which such notification  
may be given orally, including by telephone,  i f n o tices  may general ly b e g i ven o rally 
pursuant to the terms of the CCM Client Transaction) th at  th e CCM C l ient Transactio n 
specified in such notice shall be terminated in whole and that  n o  fu rther a mou nts  shall 
become due and payable by Swaption Buyer to Swaption Seller or vice versa i n  respect o f 
such CCM Client Transaction and that notice will be deemed to be irrevocable (such notice, 
an "Abandonment Notice"). If applicable, Swaptio n Bu yer wi ll e xecu te a nd d el iver to  
Swaption Seller a written confirmation confirming the substance of any telep honic n o tice 
within one Exercise Business Day of that notice. Failure to provide that written confirmation 
will not affect the validity of the telephonic notice. 

2.4 ISDA 2019 NTCE Protocol 

If tThe Protocol Effectiveness Condition (as defined in th e 2 019 NTCE P rotoco l) b ein gis  
satisfied, then from and including the Implementation Date (as defined i n th e 2 019 NTCE 
Protocol) the amendments set forth in Schedule 1 (Amendments) of the 2019 NTCE Protocol 
shall apply to each CCM Client Transactio n w hich i n corporates th e 2 014 ISDA Cred it 
Derivatives Definitions and each such CCM Client Transaction shall be a Pro tocol  Covered 
Transaction for the purposes of the 2019 NTCE Protocol provided that: 

(a) the date on which the Index Swaption CCM Client Cleared Transaction 
corresponding to such CCM Client Transaction is registered in the TIW is prior to the 
Implementation Date; 

(b) such CCM Client Transaction is not an Excluded Transaction (as defined in the 2 019 
NTCE Protocol) provided that if the Underlying Swap Transaction of such CCM Client 
Transaction relates to more than one Reference Entity and would o therwise b e a 
Protocol Covered Transaction but for the inclus ion o f a n y Affe cted  P ort ion (as  
defined in the 2019 NTCE Protocol) therein, such Affected Portion shall b e e xclude 
for the purposes of this Mandatory Provision 2.4 and the remaining portion of s uch 
CCM Client Transaction shall be deemed to be a Protocol Covered Transaction; 

(c) the Expiration Date in respect of such CCM Client Transactio n is  o n o r a fter th e 
Implementation Date; and 

(d) no Event Determination Date has occurred i n respect  o f th e Un derly ing Swap  
Transaction of such CCM Client Transaction prior to the Implementation Date. 
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3. Additional CCM Client Transactions, Compression and Succession Events 

3.1 Creation of Additional CCM Client Transactions 

Immediately following the creation o f Ma tch ed P airs  b y LCH SA p u rsuant to  Sect ion 
9.1 (Creation of Matched Pairs) of the CDS Clearing Supplement, if a  CCM Client Transaction 
has been specified to have been split into or replaced by two or more separate CCM C l ient  
Transactions in the TIW as a result of the creation of such Matched Pairs, such CCM C l ient 
Transaction shall be split into or terminated and replaced by two or mo re (as  ap plicable) 
corresponding CCM Client Transactions. The Swaption Notional Amount of each such CCM 
Client Transaction (and the Original Notional Amount for th e re levant Un derlying Swap 
Transaction) shall correspond to the Swaption Notional Amount (and the Original No tio nal 
Amount) specified in TIW for such CCM Client Transaction.  

3.2 Reversal of Creation of Additional CCM Client Transactions 

If a  CCM Client Transaction has been split  i nto tw o o r m o re CCM C lien t Transact ions  
pursuant to Mandatory Provision 3.1 (Creation of Additional CCM Client Transactions) above 
and the relevant DC Credit Event Announcement in respect of a  Restructuring Credit Even t 
that led to the creation of the Matched Pairs is reversed such that Section 5.9 (Reversa l o f 
DC Credit Event Announcements) of Part C of the CDS Clearing Supplement ap plies,  th en, 
subject to Section 10.2(a)(i) of the 2014 ISDA Credit Derivatives Definiti ons a nd p rovided  
that no Subsequent Restructuring has occurred, any additional CCM C l ient Transactio ns 
created pursuant to Mandatory Provis ion 3.1 (Creation of Additional CCM Client 
Transactions) above shall be deemed not to have been created. Any Credit Event No tices 
delivered in connection with such CCM Client Transactions in relation to such Restructuri ng 
Credit Event shall be deemed to be ineffective.   

3.3 Compression of CCM Client Transactions 

If two or more CCM Client Transactions are specified in TIW to have been compressed into a 
s ingle CCM Client Transaction pursuant to Chapter 3 (Compressi on) o f Ti t l e I I I (C l ea ring  
Operations) of the CDS Clearing Rule Book, such CCM Client Transactions  shall be 
compressed into a single CCM Client Transaction with a Swaption Notional Amount (and a n 
Original Notional Amount for the relevant Underlying Swap Transact ion) e q ual to  th e 
aggregate Swaption Notional Amounts of the original CCM Client Transactions. 

4. Validity of Notices 

Save if and as expressly stated to the contrary in the Ma ndato ry  P rovis ions , a ny n o tice 
delivered by a CCM Client to its CCM in respect of a  CCM C l ient  Transactio n (i ncl uding, 
without limitation, a  Credit Event Notice or Notice to Exercise Movement Option) at a t ime 
or in a manner in which the CCM would not be permitted to deliver such a notice to LCH SA 
(or to a relevant Matched Buyer or Matched Seller as designee of LCH SA (as applicable)) i n  
respect of the corresponding CCM Client Cleared Transaction pursuant to the terms of P art 
C of the CDS Clearing Supplement shall be deemed not to have been delivered. 
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5. Designation of CCM Client by CCM for Exercise or Abandonment of Exercise Cleared 
Transactions 

5.1 Designation by CCM 

CCM and CCM Client hereby agree that CCM shall designate the CCM Client as its  Ex ercise 
Delegation Beneficiary in respect of the CCM Client Cleared Transaction(s) re lat ing to  th e 
CCM Client Transaction(s ) between CCM and CCM Client pursuant to Section 6.4 
(Delegation by Clearing Members to CCM Clients) of Part C of the CDS Clearing Supplement 
for the purpose of the Exercise (in whole or in part) or Abandonment o f s uch CCM C lient 
Cleared Transactions(s) and receipt of Swaption Notices on its behalf.   

5.2 Exercise Notices and Abandonment Notices delivered i n resp ect  o f C CM C l ient  C l eared  
Transaction  

Neither the CCM nor CCM Client may deliver Swaption Notices in relation to the CCM Client 
Transaction corresponding to a CCM Client Cleared Transaction in respect  o f w h ich CCM 
Client has been designated by the CCM as its Exercise Delegation Beneficiary in accordance 
with Mandatory Provision 5.1 (Designation b y  C CM) a bove.   Ins tead,  i f CCM C lient  as  
Exercise Delegation Beneficiary of the CCM delivers or receives (or is deemed to del iver o r 
receive) a  valid Swaption Notice in respect of the CCM Client Cleared Transaction 
corresponding to such CCM Client Transaction, such notice shall b e d eemed also to  b e a  
valid Swaption Notice for the purposes of such CCM Client Transaction. 

5.3 Exercise and Abandonment by way of EEP 

Subject to Mandatory Provision 5.4 (Consequences of EEP Failure) and Mandatory Provision 
5.7 (CCM Client Communications Failure Event) below, any submission of an Option In ten t 
by CCM Client in respect of a  CCM Client Cleared Transaction in respect of which such CCM 
Client has been designated as Exercise Delegation Beneficiary shall be made v ia i ts  C l ient  
Portal Account in the EEP. If (i) the CCM Client submits such an Option Intent via i ts  C lien t 
Portal Account (ii) the Submission Time of such Option Intent i s  p rior to  th e Su bmiss ion 
Deadline4.00 pm. (London time) on the Expiration Date and  (i ii) L CH SA h as  c ompleted 
those s teps necessary to make such Option Intent available for viewing in the EEP, including 
validation of the EEP Controls, such submission shall be deemed to constitute the d el ivery 
by the CCM (as Matched Buyer) of a  valid Exercise No tice o r Ab ando nment No tice (as  
applicable) in respect of the CCM Client Cleared Transactio ns p u rsuant to  Sectio n 6 .4 
(Delegation by Clearing Members to CCM Clients) of Part C of the CDS Clearing Supplement.  
An Option Intent shall become irrevocable by CCM Client as from the Submission Time.  For 
the avoidance of doubt, CCM Client shall not be able to  re quire a  Force Su bmiss ion i n  
accordance with Section 5 of the Procedures a fter th e Su bmiss ion Dead line4.00 p .m.  
(London time), including if the relevant Option Intent is deemed i l log ical fu rther to  EEP  
Controls carried out at or after the Submission Deadl ine4.00 p .m. (L ondo n t i me).  Th e 
deemed time of delivery of such Swaption Notice shall be the Submission Time specified b y 
the EEP in respect of such Option Intent.  
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5.4 Consequences of EEP Failure 

If an EEP Failure Event occurs, from (and including) th e EEP  Failure Ev ent Ti me to  (b ut 
excluding) the EEP Resolution Time: 

(a) Mandatory Provision 5.3 (Exercise and Abandonment by way EEP) s hall n o t app ly 
and CCM Client shall deliver Swaption Notices directly to the Matched Sel ler o r i ts  
relevant Exercise Delegation Beneficiary (with a copy to  th e Ma tched Se ller), as  
applicable, in accordance with Section 6.5(b) (Consequences o f EEP  Failu re) a nd  
Section 8 (Delivery of Notices) of Part C of the CDS Clearing Supplement us in g th e 
notice details provided by LCH SA in the Protected Exercise Matched P air Repo rt  
pursuant to Section 6.1 (Creation and Notification of Exercise Ma tched P ai rs) a n d 
Section 6.5(a)(ii) (Access to the Protected Exercise Matched Pair Report) of Part C  o f 
the CDS Clearing Supplement; 

(b) If LCH SA does not provide the Protected Exercise Matched Pair Report by th e EMP 
Notification Deadline (or, where an EEP Failure Event occurs  after the EMP 
Notification Deadline, from the time of such EEP Failure Event until such time as LCH 
provides the Protected Exercise Matched Pair Report), Mandatory P rovis ion 5 .2 
(Exercise Notices and Abandonment Notices d el ivered i n resp ect  o f C C M C lient 
Cleared Transaction) and Mandatory Provision 5.3 (Exercise and Ab and onment b y 
way EEP) and paragraph (a) above shall not apply and accordingly CCM Client  s hal l 
deliver Swaption Notices to LCH SA on behalf of the CCM; 

(c) any notice delivered via the EEP prior to the EEP Failure Event Time will be valid and 
will not be affected by such EEP Failure Event; and 

(d) any notice delivered or purported to be delivered via the EEP at or following the EEP 
Failure Event Time but prior to th e EEP Resol uti on Ti me w ill n o t b e v alid a nd 
effective. 

Mandatory Provision 5.2 (Exercise Notices and Abandonment Notices delivered in respect o f 
CCM Client Cleared Transaction) and Mandatory Provision 5.3 (Exercise and Aban donment 
by way EEP) shall apply with effect from the EEP Resolution Time.   

5.5 Duty to Deliver Swaption CCM Client Notice 

CCM Client shall notify LCH SA and its CCM or deliver a copy to LCH SA and its  CCM o f a n y 
Swaption Notice delivered by it (as Exercise Delegation Beneficiary of Ma tched Bu yer) to  
Matched Seller (or to the Client of Matched Seller as Exercise De legati on Ben eficiary o f 
Matched Seller on its behalf) in accordance with Mandatory Provision 5.4 (Consequences o f 
EEP Failure) which such CCM Client asserts was effective (such notification, o r d e livery o f 
such copy, in respect of any relevant notice, a  Swaption CCM Client Notice) by no later than 
the Submission Deadline5.00 p.m. on the Expiration Date (the Swaption CCM Client Notice 
Deadline).  If no Swaption CCM Client Notice is  delivered by CCM Client prior to the 
Swaption CCM Client Notice Deadline, any Exercise Notice sent by CCM Client p ursuan t to  
Mandatory Provis ion 5.4 (Consequences of EEP Failure) shall, subject to Section 6.8 
(Consequences of no Swaption Clearing Member Notice o r S wa ption C CM C lient  No tice 
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being received by LCH SA) of Part C of the CDS Clearing Su pplemen t,  b e d eemed to  b e 
invalid for the purposes of Mandatory Provision 5.2 (Exercise Notices a n d Ab andonment 
Notices delivered in respect of CCM Client Cleared Transaction).   

Notwithstanding the above:  

(a) if LCH SA elects to give effect to an Exercise Notice in respect  o f a  Swaption CCM 
Client Notice that it determines to have been delivered  p ursuant to  Sect ion 6 .8 
(Consequences of no Swaption Clearing Member Notice o r S wa ption C CM C lient  
Notice being received by LCH SA) of Part C of the CDS Clearing Supp lemen t,  then  
Part C of the CDS Clearing Supplement shall a pply  as  i f L CH SA h ad received a  
Swaption CCM Client Notice in respect  o f th e re levant Exercise No tice b y the 
Swaption CCM Client Notice Deadline; and  

(b) if LCH SA determines that it is not possible to give effect to the te rms o f a ny  such 
Exercise Notice in respect of which no Swaption CCM Client Notice was received b y  
LCH SA by the Swaption CCM Client Notice Deadline, the relevant Clearing Members 
(or their Exercise Delegation Beneficiaries , as  a ppl icable),  as  i den tifi ed i n th e 
Protected Exercise Matched Pair Report, shall acquire rights as against each other as 
though party to a bilateral credit default swap transact ion o n  th e terms o f th e 
relevant Underlying Index Transaction. The Settlement Payment shall  b e d ue a nd 
payable two Transaction Business Days following the giving o f a  n o tice that  such 
amount is due and payable.  The relevant C learing Members  (o r th eir Exercise 
Delegation Beneficiaries, as applicable) shall have enforcemen t ri ghts  as  a gainst 
each other pursuant to the Contracts (Rights of Third Parties) Act 1999 in respect o f 
any resulting payments and deliveries; LCH SA shall have n o l iabil ity  i n respect  
thereof.  

5.6 Delivery of notices to and from LCH SA in case of EEP Failure Event 

In the case of the occurrence of an EEP Failure Event, any notice or communication given by 
LCH SA to the CCM Client or vice versa shall be given to the address or number provided b y  
the CCM Client to LCH SA and vice versa when the relevant CCM registered such CCM Client 
for the clearing of Index Swaption Cleared Transactions, or any other a ddress  o r n umber 
duly notified thereafter by the such CCM Client to LCH SA or vice versa.  

5.7 CCM Client Communications Failure Event 

(a) Right to deliver Notices manually following CCM C lient  C ommunicati ons Fa ilure 
Event 

If CCM Client is affected by a significant communications or information techno logy  
failure resulting in it being impossible or impractical fo r i t  to  d e liver a Swap tio n 
Notice via the EEP (a "CCM Client Communications Failure Event") it may, 
notwithstanding Mandatory Provision 5.3 (Exercise and Abandonment by way of EEP) 
above, deliver Swaption Notices in respect of the CCM Client Cleared Transactio n to  
LCH SA in accordance with Section 6.10(a) of Part C of the CDS Clearing Supplement 
and any Option Intent submitted by LCH SA in the EEP (or a n a lternative i nternal  
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system of LCH SA) in respect of such Swaption Notice pursuant to Section 6.10(b) o f 
Part C of the CDS Clearing Supplement with a Submiss ion Time prior to the 
Submiss ion Deadline4.00 p.m. (London time) shall be deemed to have been 
submitted by CCM Client for the purposes of Mandatory Provision 5.3 (Exercise a n d 
Abandonment by way of EEP) above.   

In respect of any Swaption Notice delivered pursuant to this Ma ndatory  P rovis ion 
5.7, LCH SA may determine in its sole discretion that  i t  is  n o t a ble to  s ubmit  th e 
relevant Option Intent in the relevant system with a Submission Ti me p rio r to  th e 
Submission Deadline 4.00 p.m. (London time) on the Expiration Date. In  such case,  
LCH SA will inform the CCM Client and, subject to Mandatory Provisio n 5 .5 abo ve, 
such CCM Client will be deemed not to have submitted an Option Intent in respect of 
the relevant Exercise Cleared Transaction.  

(b) Client to notify LCH SA of occurrence of CCM Client Communications Failure Event 

Following the occurrence of a  CCM Client Communications Failure Ev ent,  th e CCM 
Client shall, prior to or at the same time as delivering any Swaption Notice to LCH SA 
pursuant to sub-paragraph (a) above, deliver to LCH SA a notice (in the form set o ut 
at Appendix VI to Part C of the CDS Clearing Supplement) s igned  b y a n a uthorised 
s ignatory certifying that it is affected by a CCM Client Communications Failure Event 
(or, if CCM Client is unable to deliver such notice in writing, orally by telephone). 

(c) Notification of Resolution of CCM Client Communications Failure Event 

As  soon as reasonably practicable upon CCM Client ceasing to be sub ject  to  a  CCM 
Client Communications Failure Event, it shall notify LCH SA accordingly (in  th e fo rm 
set out at Appendix VII to Part C of the CDS Clearing Supplement) a nd th ereu pon 
sub-paragraph (a) above shall cease to apply. 

(d) Duty to Mitigate 

If CCM Client is subject to a CCM Client Communications Failure Event, i t  shall use 
reasonable endeavours to mitigate th e o peratio nal  i mpact o f a n y CCM C l ient  
Communications Failure Event, to cure such CCM Client  Co mmunicatio ns Fail ure 
Event as soon as reasonably practicable and to ensure that the circumstances gi vin g 
rise to the relevant CCM Client Communications Failure Event do not recur. 

5.8 Confidentiality Waiver 

CCM Client hereby agrees and consents to th e d isclosu re o f i ts  a ddress,  fa x n umber,  
telephone number, contact email address (and any other applicable notice details provided 
by it) by CCM to LCH SA and by LCH SA in any Protected Exercise Matched P air Rep ort i n  
accordance with Section 6.1 (Creation and Notification  o f Ex ercise Ma tched P airs) a nd  
Section 6.5(a)(ii) (Access to the Protected Exercise Matched Pair Report) of Part C of the CDS 
Clearing Supplement.  
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6. Determination of Credit Events and Succession Events 

Notwithstanding any provision to the contrary: 

(a) the Calculation Agent shall not make any determination in respect o f a ny m atter 
which is or may be subject to resolution under Sections 3.5 (Successor Resolut ions) 
or 3.6 (Substitute Reference Obligation Resolutions) of the DC Rules; and 

(b) neither party shall be entitled to deliver a Successor Notice or a Credit Event Notice 
(other than Credit Event Notices in relat ion  to  a Restru cturin g Credit  Ev ent i n 
accordance with the terms of any CCM Client Transaction (including the Mandatory  
Provisions)). 

7. Timings for the Delivery of Notices for CCM Client Transactions 

In this Mandatory Provision 7: 

"Swaption Restructuring CCM Client Buyer" means a CCM Client th at  is  p arty  to  a CCM 
Client Transaction and is protection buyer under the Underlying Swap Transaction for s uch 
CCM Client Transaction;  

"Swaption Restructuring CCM Client Seller" means a CCM Client  that  i s  p arty to  a  CCM 
Client Transaction and is protection seller under the Underlying Swap Transaction fo r such  
CCM Client Transaction;  

"Swaption Restructuring CCM Buyer/Matched Seller" means a CCM that is  party to  (a ) a  
CCM Client Transaction and is protection buyer under the Underlying Swap Transaction fo r 
such CCM Client Transaction; and (b) a  corresponding CCM Client Cleared Transaction and is 
protection seller under the Underlying Swap Transactio n fo r s uch CCM C lient  C leared 
Transaction; and 

"Swaption Restructuring CCM Seller/Matched Buyer" means a CCM that is  party to  (a ) a  
CCM Client Transaction and is protection seller under the Underlying Swap Transact ion fo r 
such CCM Client Transaction; and (b) a  corresponding CCM Client Cleared Transaction and is 
protection buyer under the Underlying Swap Transacti on fo r s uch CCM C lien t C l eared 
Transaction. 

The following provisions shall solely be applicable in respect of a CCM Client Transaction between 
a Swaption Restructuring CCM Client Buyer and its Swaption Restructuring CCM Sel ler/Ma tched 
Buyer: 

7.1 Delivery of Notices by Swaption Restructuring CCM Client Buyer 

For the purposes of the delivery by Swaption Restructuring CCM Client Buyer of any n o tice 
in respect of a  CCM Client Transaction (other than a Swaption Notice to which this  
Mandatory Provision 7 shall not apply), Section 1.38 (Requirements Regarding No tices) o f 
the 2014 ISDA Credit Derivatives Definitions shall be amended so as to provide that, s olely 
in respect of the final day on which such notice could validly be delivered pursuan t to  th e 
terms of such CCM Client Transaction (including the Mandatory Provisions), any such notice 
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shall be required to be delivered on or prior to 2:00 p.m. (Calculation Agent C i ty t ime) i n  
order to be effective. 

A notice (including, without limitation,  a  Credit Even t No tice o r a  No tice to  Ex ercise 
Movement Option) delivered by Swaption Restructuring CCM Client Buyer after 2 :00 p .m. 
(Calculation Agent City time) on th e fi nal  day  o n w hich  such n o tice c o uld v alid ly b e 
delivered pursuant to the terms of the relevant CCM C l ient  Transact ion (i n cludin g th e 
Mandatory Provisions) shall be deemed not to have been delivered.   

7.2 Onward Delivery of Credit Event Notices and Notices to  Exerci se Mov ement Op tion b y  
Swaption Restructuring CCM Seller/Matched Buyer to Matched Seller 

Any Credit Event Notice or Notice to Exercise Movement Op tion  d elivered b y  Swap tio n 
Restructuring CCM Client Buyer shall not be effective unless  and until Swaption 
Restructuring CCM Seller/Matched Buyer effectively delivers the relevant equivalent notice 
to the relevant Matched Seller in respect of and pursuant to the terms of the corresponding 
Swaption Restructuring Cleared Transaction. 

Swaption Restructuring CCM Seller/Matched Buyer undertakes to deliver such a n otice to 
the relevant Matched Seller within two hours of its receipt of the equivalen t n o tice fro m  
Swaption Restructuring CCM Client Buyer if such notice is  re ceived b etween  9 :00 a.m. 
(Calculation Agent City time) and 4:00 p.m. (Calculation Agent City time) o n a  Calculat ion 
Agent City Bus iness  Day. Any such notice received by Swaption Restructuring CCM 
Seller/Matched Buyer after 4:00 p.m. (Calculation Agent City time) on a Calculat ion  Agent 
City Business Day shall be deemed to have been received at 9:00 a.m. (Ca lcu lat ion  Agent 
City time) on the following Calculation Agent City Business Day. Any such notice received by 
Swaption Restructuring CCM Seller/Matched Buyer before 9:00 a.m. (Calculation Agent City 
time) on a Calculation Agent City Business Day shall be deemed to have b een received a t  
9:00 a.m. (Calculation Agent City time) on such Calculation Agent City Busi ness Day.   An y  
such notice delivered on a day that is not a Calculation Agent C ity Bus iness Day shall b e 
deemed to have been delivered at 9.00 a.m. (Calculation Agent City time) on the fo l lowing 
Calculation Agent City Business Day. 

7.3 Receipt of Credit Event Notices and Notices to Exercise Mo vement Op ti on b y S waption 
Restructuring CCM Seller/Matched Buyer deemed to be Receipt by Swaption Restructu ring  
CCM Client Buyer 

Any Credit Event Notice or Notice to Exercise Movement Op tion  d elivered b y  Matched 
Seller to Matched Buyer in respect of and pursuant to the terms  of a  Swaption 
Restructuring Cleared Transaction relating to a  CCM C l ient Transactio n b etween such 
Swaption Restructuring CCM Seller/Matched Buyer and Swaption Restructuring CCM Client  
Buyer shall be deemed to constitute s imultaneous delivery by Swaption Restructuring CCM 
Seller/Matched Buyer to Swaption Restructuring CCM Client Buyer of such notice in respect 
of such CCM Client Transaction.    

Swaption Restructuring CCM Seller/Matched Buyer undertakes to deliver such a n otice to 
Swaption Restructuring CCM Client Buyer within two hours of its receipt of the e qu ivalen t 
notice from the relevant Matched Seller if s uch n o tice i s  received b etween 9 :00 a.m. 



File No. SR-LCH SA-2020-005 

Page 313 of 453  
 

   

 
 

(Calculation Agent City time) and 4:00 p.m. (Calculation Agent City time) o n a  Calculat ion 
Agent City Bus iness  Day. Any such notice received by Swaption Restructuring CCM 
Seller/Matched Buyer after 4:00 p.m. (Calculation Agent City time) on a Calculat ion  Agent 
City Business Day shall be deemed to have been received at 9:00 a.m. (Ca lcu lat ion  Agent 
City time) on the following Calculation Agent City Business Day. Any such notice received by 
Swaption Restructuring CCM Seller/Matched Buyer before 9:00 a.m. (Calculation Agent City 
time) on a Calculation Agent City Business Day shall be deemed to have b een received a t  
9:00 a.m. (Calculation Agent City time) on such Calculation Agent City Bus i ness Day.  An y  
such notice delivered on a day that is not a Calculation Agent C ity Bus iness Day shall b e 
deemed to have been delivered at 9.00 a.m. (Calculation Agent City time) on the fo l lowing 
Calculation Agent City Business Day. 

The following provisions shall solely be applicable in respect of a CCM Client Transaction between 
a Swaption Restructuring CCM Client Seller and its Swaption Restructuring CCM Bu yer/Ma tched 
Seller:  

7.4 Delivery of Credit Event Notices and Notices to Exercise Mo vement Op tion b y S waption 
Restructuring CCM Client Seller 

For the purposes of the delivery by Swaption Restructuring CCM Client Seller of an y Credit  
Event Notice or any Notice to Exercise Mo vement Op tion i n  respect o f a  CCM C l ient  
Transaction, Section 1.38 (Requirements Regarding No tices) o f th e  2 014 ISDA Credit  
Derivatives Definitions shall be amended so as to provide that, solely in respect of the fi nal 
day on which such notice could validly be delivered pursuan t to  th e te rms  o f s uch CCM 
Client Transaction (including the Mandatory Provisions), any such notice shall be required to 
be delivered on or prior to 2:00 p.m. (Calculation Agent City time) in order to be effective. 

A Credit Event Notice or Notice to Exercise Mo vement Op tion d el ivered  b y Swaption 
Restructuring CCM Client Seller after 2:00 p.m. (Calculation Agent City time) on the final day 
on which such notice could validly be delivered pursuant to the terms of the relevan t CCM 
Client Transaction (including the Mandatory Provisions) shall be deemed not to h ave b een 
delivered. 

7.5 Onward Delivery of Credit Event Notices and Notices to  Exerci se Mov ement Op tion b y  
Swaption Restructuring CCM Buyer/Matched Seller to Matched Buyer 

Any Credit Event Notice or Notice to Exercise Movement Op tion  d elivered b y  Swap tio n 
Restructuring CCM Client Seller shall not be effective unless  and until Swaption 
Restructuring CCM Buyer/Matched Seller effectively delivers the relevant equivalent notice 
to the relevant Matched Buyer in respect of and pursuant to the terms of the corresponding 
Swaption Restructuring Cleared Transaction. 

Swaption Restructuring CCM Buyer/Matched Seller undertakes to deliver such a n otice to 
the relevant Matched Buyer within two hours of its receipt of the equivalent n otice fro m 
Swaption Restructuring CCM Client Seller if such notice i s  receiv ed b etween 9 :00 a .m.  
(Calculation Agent City time) and 4:00 p.m. (Calculation Agent City time) o n a  Calculat ion 
Agent City Bus iness  Day. Any such notice received by Swaption Restructuring CCM 
Buyer/Matched Seller after 4:00 p.m. (Calculation Agent City time) on a Calculat ion  Agent 
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City Business Day shall be deemed to have been received at 9:00 a.m. (Ca lcu lat ion  Agent 
City time) on the following Calculation Agent City Business Day. Any such notice received by 
Swaption Restructuring CCM Buyer/Matched Seller before 9:00 a.m. (Calculation Agent City 
time) on a Calculation Agent City Business Day shall be deemed to have b een received a t  
9:00 a.m. (Calculation Agent City time) on such Calculation Agent City Busi ness Day.   An y  
such notice delivered on a day that is not a Calculation Agent C ity Bus iness Day shall b e 
deemed to have been delivered at 9.00 a.m. (Calculation Agent City time) on the fo l lowing 
Calculation Agent City Business Day. 

7.6 Receipt of Credit Event Notices and Notices to Exercise Mo vement Op ti on b y S waption 
Restructuring CCM Buyer/Matched Seller deemed to be Receipt by Swaption Restructu ring  
CCM Client Seller 

Any Credit Event Notice or Notice to Exercise Movement Op tion  w hich i s  d elivered b y  
Matched Buyer in respect of and pursuant to the terms of a  Swaption Restructuring Cleared 
Transaction relating to a CCM Client Transaction between such Swaption Restructuring CCM 
Buyer/Matched Seller and Swaption Restructuring CCM Client Seller shall b e d eemed to  
constitute simultaneous delivery by Swaption Restructuring CCM Buyer/Matched Seller to  
Swaption Restructuring CCM Client Seller of such notice i n  respect o f s uch CCM C l ient  
Transaction.    

Swaption Restructuring CCM Buyer/Matched Seller undertakes to deliver such a n otice to 
Swaption Restructuring CCM Client Seller within two hours of its receipt of the  e quivalent 
notice from the relevant Matched Buyer if such n otice is  re cei ved b etween 9:00 a .m.  
(Calculation Agent City time) and 4:00 p.m. (Calculation Agent City time) o n a  Calculat ion 
Agent City Bus iness  Day. Any such notice received by Swaption Restructuring CCM 
Buyer/Matched Seller after 4:00 p.m. (Calculation Agent City time) on a Calculat ion  Agent 
City Business Day shall be deemed to have been received at 9:00 a.m. (Ca lcu lat ion  Agent 
City time) on the following Calculation Agent City Business Day. Any such notice received by 
Swaption Restructuring CCM Buyer/Matched Seller before 9:00 a.m. (Calculation Agent City 
time) on a Calculation Agent City Business Day shall be deemed to have b een received a t  
9:00 a.m. (Calculation Agent City time) on such Calculation Agent City Bus i ness Day.  An y  
such notice delivered on a day that is not a Calculation Agent C ity Bus iness Day shall b e 
deemed to have been delivered at 9.00 a.m. (Calculation Agent City time) on the fo l lowing 
Calculation Agent City Business Day. 

8. Settlement 

8.1 Creation of Underlying Swap Transaction 

Following exercise of the CCM Client Transaction (a nd  the re lated  CCM C l ient C leared 
Transaction) and upon creation of the Underlying Swap Transaction, such Underlying Swap  
Transaction shall constitute a CCM Client Transaction between the CCM and its CCM C lient  
for the purposes of Part B of the CDS Clearing Supplement corresponding to the CCM Clien t 
Cleared Transaction registered in the CCM Client Trade Account in the name of the CCM for 
the CCM Client created pursuant to Section 7.1 (Creation of Index Cleared Transact ions) o f 
Part C of the CDS Clearing Supplement and governed following creation by Part B of the CDS 
Clearing Supplement. The provis ions  of Appendix XIII (CCM Client Transaction 
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Requirements) of Part B of the CDS Clearing Supplement shall be deemed to be 
incorporated into the new CCM Client Transaction.  

8.2 Creation of Restructuring Single Name Transaction 

Following exercise of the CCM Client Transaction (a nd  the re lated  CCM C l ient C leared 
Transaction), if any 'New Trade' is created pursuant to the p rov isio ns o f s ub -paragraph 
5.2(b) (Transfer and termination of Component Transacti ons) o f th e  Relevant S tandard 
Terms Supplement (as defined in the iTraxx® Swaption Standard Te rms  Sup plementSTS 
Supplement) as a result of the occurrence of an M(M)R Restructu rin g,  such 'Ne w Trade' 
shall constitute a CCM Client Transaction for the purposes of P art  B  o f th e  CDS C learing 
Supplement corresponding to the CCM Client Cleared Transaction registered i n th e CCM 
Client Trade Account in the name of the CCM fo r th e CCM C l ient created p u rsuant to  
Section 7.3 (Creation of Restructuring Cleared Transactions for Triggering and/or Settlement 
purposes) or Section 7.4 (Creation of Initial Single Name Cleared Transactions in resp ect  o f 
untriggered M(M)R Restructuring) of Part C of the CDS Clearing Supplement and go verned 
following creation by Part B of the CDS Clearing Supplement. The provisions of Appendix XIII 
(CCM Client Transaction Requirements) of Part B of the CDS Clearing Supplement shall b e 
deemed to be incorporated into the new CCM Client Transaction.  

8.3 Auction Settlement Date 

If an Event Determination Date has occurred in respect of a  Credit Ev ent fo r a  Reference 
Entity referenced by the Underlying Swap Transaction in accordance with the 'Operation o f 
each Underlying Swap Transaction' section of Part 4 (Underlying Swap Transaction  Terms) 
of the iTraxx® Swaption Standard Terms SupplementSTS Supplement or, as the case may be, 
section 5.2 (Operation of Underlying Swap Transaction) o f th e CDX Swaption  S tandard 
Terms Supplement, notwithstanding anything to the c on trary  i n th e i Traxx® Swaption  
Standard Terms SupplementSTS Supplement or, as the case m ay b e,  th e CDX Swapti on 
Standard Terms  Supplement, the Auction Settlement Date for any such Event 
Determination Date will be deemed to be the later of (i) the Auction Settlement Da te th at 
would be determined in accordance w ith Sect ion 6 .3 o f th e 2 014 Cred it De rivatives  
Definitions and (ii) the Transaction Business Day immediately following the Expiration Date. 

8.4 Settlement Payment   

Notwithstanding anything to the contrary in the iTraxx® Swaption Standard Terms  
Supplement or, as the case may be, the CDX Swaption S tandard Te rms Su pplementSTS 
Supplement, the Settlement Payment (or the absolute value thereof, as applicable) shall b e 
payable on the Transaction Business Day immediately following the Expiration Date. 

9. Calculation Agent 

9.1 Appointment of Calculation Agent 

The Calculation Agent in respect of any CCM Client Transaction shall be the CCM.   
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9.2 Calculations and Determinations of Calculation Agent 

In the event that the Calculation Agent is entitled or required to make a ny c alculatio n o r 
determination in respect of a  CCM Client Transaction in respect of a  matter that has already 
been or will be determined in respect of and pursuant to the terms of th e  c orrespond ing 
CCM Client Cleared Transaction, the Calcu lat ion  Agent i n respect  o f th e CCM C lien t 
Transaction shall be obliged to make the same calculation or determination i n  respect o f 
such CCM Client Transaction as the determination in respect o f th e c orrespon ding CCM 
Client Cleared Transaction. 

10. Amendments 

The Mandatory Provisions may be amended from time to  t i me p ursuan t to  Sect ion  1 1 
(Amendments) of Part C of the CDS Clearing Sup plement. Th e p arties  agree th at a ny 
amendments  made to the Mandatory Provis ions  in accordance with Section 11 
(Amendments) of Part C of the CDS Clearing Supplement shall be deemed to apply 
automatically to the CCM Client Transaction(s ) with effect from the date of such 
amendment to the Mandatory Provisions. 

 

 


	Section PAGE
	1. GENERAL PROVISIONS
	1.1 Incorporation of Defined Terms
	1.2 Terms defined in the CDS Clearing Supplement

	2003 ISDA Credit Derivatives Definitions: The 2003 ISDA Credit Derivatives Definitions published by ISDA as supplemented by the 2009 ISDA Credit Derivatives Determinations Committees, Auction Settlement and Restructuring Supplement to the 2003 ISDA C...
	2014 ISDA Credit Derivatives Definitions: The 2014 ISDA Credit Derivatives Definitions published by ISDA.
	Affected Cleared Transaction: Following a DC Credit Event Announcement or a publication by the DC Secretary of:
	(a) a Succession Event Resolution; or
	(b) a DC Resolution that a Substitute Reference Obligation has been determined,

	Buy-in Effective Date:  As set out at Section 6.8 (Buy-in of Bonds – Matched Seller has entered into CCM Client Transaction).
	CCM Client Cleared Transaction: A Cleared Transaction between a CCM and LCH SA registered in a CCM Client Trade Account of a CCM.
	CCM Client Transaction: A Transaction between a CCM and a CCM Client which is on the same economic terms as its corresponding CCM Client Cleared Transaction.
	CCM Client Transaction Documents: The documentation entered into by a CCM and its CCM Client to document a CCM Client Transaction.
	CDSClear Preferred Reference Obligation This term shall have the meaning set out in Section 4 of the Procedures.
	CDSClear Product Committee: A committee composed of representatives of LCH SA and representatives of Clearing Members for the purposes of carrying-out the tasks apportioned to it by the CDS Clearing Documentation as further described in the terms of ...
	CDS Clearing Rule Book:  The document entitled "CDS Clearing Rule Book" published by LCH SA, as amended from time to time.
	CDS Type:  A class of Cleared Transactions that are identical as to their terms, except that they may differ as to:
	(a) the Trade Date;
	(b) in respect of Index Cleared Transactions, the Original Notional Amount;
	(c) in respect of Single Name Cleared Transactions, the Effective Date (provided that the current and future Fixed Rate Payer Calculation Periods for such Single Name Cleared Transactions are the same), the Floating Rate Payer Calculation Amount and t...
	(d) the Initial Payment Payer;
	(e) the Initial Payment Amount;
	(f) the Initial Payment Date; and
	(g) the identity of the relevant Buyer and Seller.

	CEN Triggering Period: In relation to any Restructuring Cleared Transaction, the period during which the parties thereto may deliver a Restructuring Credit Event Notice in relation to all or part of such Restructuring Cleared Transaction, such period...
	(a) the Transaction Business Day following publication of the related Final List; and
	(b) the tenth calendar day following the No Auction Announcement Date,

	and ending on and including the Exercise Cut-off Date.
	Client Self Referencing Transaction: A Single Name Cleared Transaction (a) that is registered in the Client Account Structure of a Clearing Member; and (b) in respect of which,  the Reference Entity is either the relevant Client or an Affiliate of suc...
	DC Restructuring Announcement Date: The date on which the DC Credit Event Announcement of a Restructuring Credit Event is made, provided that where such DC Credit Event Announcement is made after 6.30 p.m. on a Business Day or on a day which is not a ...
	DC Rules: This term shall have the meaning given to the term "Rules" in the 2003 ISDA Credit Derivatives Definitions.
	DC Secretary: This term shall have the meaning set out in the DC Rules.
	Deemed Buy-in Period: As set out at Section 6.8(b)(i).
	Dispute: This term shall have the meaning set out in the CDS Dispute Resolution Protocol.

	DTCC Failure Event: As set out at Section 7.4 (Notification of DTCC Failure and Resolution).
	DTCC Failure Event Time: As set out at Section 7.4 (Notification of DTCC Failure and Resolution).
	DTCC Notice Facility: A facility made available pursuant to the DTCC Rules for the delivery of Credit Event Notices relating to Restructuring Credit Events or Notices to Exercise Movement Option.
	DTCC Resolution Time: As set out at Section 7.4 (Notification of DTCC Failure and Resolution).
	DTCC Rules: The "Operating Procedures", as published by DTCC and as amended from time to time.
	Failed Amount: As set out at Section 6.10 (Failure to pay Physical Settlement Amount).
	First Novation Date: In respect of:
	(a) an Index Cleared Transaction, the first date on which LCH SA will accept Original Transactions referencing the relevant Eligible Index Version for clearing pursuant to the CDS Clearing Documentation, being, in the case of any such version publishe...
	(b) a Single Name Cleared Transaction in respect of which a Novation Cut-off Date has previously occurred pursuant to the occurrence of a Restructuring Credit Event in respect of the relevant Reference Entity, the calendar day following the Transactio...
	(c) a Single Name Cleared Transaction (other than in the circumstances set-out in (b) above), the first date on which LCH SA determines in consultation with the CDSClear Product Committee that LCH SA will accept or will begin to again accept (as appli...

	Index Cleared Transaction: A Cleared Transaction which references a portfolio of Reference Entities specified in a credit default swap index and consists of a Component Transaction (as defined in the Index Cleared Transaction Confirmation) in respect...
	Index Cleared Transaction Confirmation: For
	(a) any Index Cleared Transaction which references a Markit iTraxx® Europe Index Series 21 or below, the form of confirmation which incorporates the iTraxx® Europe Legacy Untranched Standard Terms Supplement, each as published on 20 September 2014 by ...
	(b) any Index Cleared Transaction which references a Markit CDX™ Index Series 22 or below, the form of confirmation which incorporates the CDX Legacy Untranched Transactions Standard Terms Supplement, each as published on 22 September 2014 by Markit G...

	in each case as amended by this CDS Clearing Supplement and as completed by reference to the relevant Transaction Data (or such other form of confirmation as may be adopted in respect of any CDS Type in accordance with Section 1.2.2 (Modification) of...
	Index CCM Client Transaction: A CCM Client Transaction which references a portfolio of Reference Entities specified in a credit default swap index and consists of a Component Transaction (as defined in the Index Cleared Transaction Confirmation) in r...
	Initial Re-couponing Notice: As set-out in Section 4.4 (Re-couponing of Restructuring Cleared Transactions).
	Initial Single Name Cleared Transaction: A Cleared Transaction entered into following the novation of an Original Transaction and which references a single Reference Entity, the terms of which are evidenced by a Single Name Cleared Transaction Confir...
	Initial Single Name CCM Client Transaction: A CCM Client Transaction which references a single Reference Entity and which is on the same economic terms as an Initial Single Name Cleared Transaction registered in the CCM Client Trade Account in the na...
	ISDA: The International Swaps and Derivatives Association, Inc. and any successor thereto.
	Matrix Re-versioning Date: As set-out in Section 2.5 (Physical Settlement Matrix Updates).
	NEMO Triggering Period: In relation to any Restructuring Cleared Transaction for which either "Restructuring Maturity Limitation and Fully Transferable Obligation Applicable" or "Modified Restructuring Maturity Limitation and Conditionally Transferab...
	No Physical Settlement Confirmation:  As set out in Section 6.19 (Miscellaneous Provisions relating to Physical Settlement).
	No Physical Settlement Confirmation Deadline:  As set out in Section 6.19 (Miscellaneous Provisions relating to Physical Settlement).
	Non-Deliverable Obligation:  As set out at Section 6.12 (Fallback to Cash Settlement in respect of Non-Deliverable Obligations).
	Non-DVP Obligation: In respect of any Physically Settled Cleared Transaction, a Deliverable Obligation validly specified in a Notice of Physical Settlement which does not, in accordance with then current market standards, settle on a delivery-versus-...
	Notice Acknowledgement Deadline:  As set out in Section 7.7 (Clearing Member Acknowledgements).
	Notice Reconciliation Deadline:  As set out in Section 7.7 (Clearing Member Acknowledgements).
	Novation Cut-off Date: The date with effect from which LCH SA will no longer accept Original Transactions referencing an Eligible Index Version or Eligible Reference Entity for novation, being:
	(a) following the occurrence of a Restructuring Credit Event, the earlier of:
	(i) a date determined by LCH SA in consultation with the CDSClear Product Committee, which shall not be earlier than the DC Restructuring Announcement Date; and
	(ii) the calendar day immediately following the No Auction Announcement Date,
	provided that LCH SA in consultation with the CDSClear Product Committee may, but is not required to, determine that the Novation Cut-off Date for Index Cleared Transactions and the Novation Cut-off Date for Initial Single Name Cleared Transactions ar...

	(b) following the occurrence of a Failure to Pay Credit Event or a Bankruptcy Credit Event, the calendar day following the related Auction Final Price Determination Date, Auction Cancellation Date or No Auction Announcement Date, as applicable;
	(c) following the occurrence of a Succession Event:
	(i) in respect of an Index Cleared Transaction, the date notified by DTCC to LCH SA as being the date on which DTCC will amend its records in respect of such Cleared Transaction to take into account a new version of such index published by the relevan...
	(ii) in respect of a Single Name Cleared Transaction, the day after the date on which ISDA publicly announces that the relevant Determinations Committee has resolved that a Succession Event has occurred;

	(d) following the occurrence of a Rename Event in respect of Single Name Cleared Transactions, the date determined by LCH SA in consultation with the CDSClear Product Committee, which such date shall not be later than the date on which DTCC amends its...
	(e) otherwise, as determined by LCH SA in consultation with the CDSClear Product Committee.

	Partial Cash Settlement Terms: As set out in Section 9.8 (Partial Cash Settlement Terms) of the 2003 ISDA Credit Derivatives Definitions, as amended by this CDS Clearing Supplement.
	Payer: As set out at Section 6.17 (Physical Settlement Costs).
	Physical Settlement Confirmation: As set out in Section 6.19 (Miscellaneous Provisions relating to Physical Settlement).
	Physical Settlement Confirmation Deadline:  As set out in Section 6.19 (Miscellaneous Provisions relating to Physical Settlement).
	Physically Settled Cleared Transaction: As set out at Section 6.3 (Physically Settled Cleared Transactions).
	Physical Settlement Matrix: The Credit Derivatives Physical Settlement Matrix (as defined in the 2005 Matrix Supplement to the 2003 ISDA Credit Derivatives Definitions published on March 7 2005).
	Recipient: As set out at Section 6.17 (Physical Settlement Costs).
	Re-couponing Date: As set-out in Section 4.4 (Re-couponing of Restructuring Cleared Transactions).
	Re-couponing Notice: As set-out in Section 4.4 (Re-couponing of Restructuring Cleared Transactions).
	Rename Event: As set out in Section 4.7 (Rename Events).
	Restructuring Cleared Transaction:  A Cleared Transaction which references a single Reference Entity and is created following the creation of Restructuring Matched Pairs pursuant to Section 5.2 (Creation of Restructuring Cleared Transactions), the te...
	Restructuring CCM Client Transaction: A CCM Client Transaction between a CCM and a CCM Client which references a single Reference Entity and which is on the same economic terms as a Restructuring Cleared Transaction registered in the CCM Client Trade...
	Restructuring Matched Pair: A pairing comprised of a Matched Buyer and a Matched Seller in respect of Restructuring Cleared Transactions created by LCH SA for the purposes of delivery of Credit Event Notices in respect of the relevant Restructuring C...
	Restructuring Matched Pair Amount:  In respect of a Restructuring Matched Pair, the amount of the Floating Rate Payer Calculation Amount in respect of the relevant Restructuring Cleared Transactions allocated by LCH SA to such Restructuring Matched P...
	Resulting Single Name Cleared Transaction:  A Cleared Transaction which references a single Reference Entity and is created following the termination of a Restructuring Cleared Transaction pursuant to Section 5.15 (Recouponing) of the Procedures, the...
	RMP Notification Deadline:  In respect of a notification by LCH SA to the relevant Clearing Members in relation to Restructuring Matched Pairs, 10.00 a.m. on the Transaction Business Day immediately prior to the first day of the CEN Triggering Period...
	Self Referencing Transaction: A Clearing Member Self Referencing Transaction or a Client Self Referencing Transaction, as applicable.
	Settlement Matched Pair: A pairing comprised of a Matched Buyer and a Matched Seller in respect of Physically Settled Cleared Transactions deemed to have been created by LCH SA under Section 6.2 (Creation and Notification of Settlement Matched Pairs).
	Settlement Matched Pair Delivery Amount: In respect of a Settlement Matched Pair, the amount of the Floating Rate Payer Calculation Amount in respect of the relevant Physically Settled Cleared Transactions allocated by LCH SA to such Settlement Match...
	Single Name Cleared Transaction:  An Initial Single Name Cleared Transaction, a Spin-off Single Name Cleared Transaction, a Restructuring Cleared Transaction and a Resulting Single Name Cleared Transaction.
	Single Name Cleared Transaction Confirmation: The form of confirmation for use with the Physical Settlement Matrix that incorporates the 2003 ISDA Credit Derivatives Definitions, as amended by this CDS Clearing Supplement and as completed by referenc...
	(a) in the case of an Initial Single Name Cleared Transaction, the relevant Transaction Data; or
	(b) in the case of any other type of Single Name Cleared Transaction, the relevant Cleared Transaction or Cleared Transactions that existed immediately prior to the relevant event that resulted in the creation of such Single Name Cleared Transaction (...

	or such other form of confirmation as may be adopted in respect of any CDS Type in accordance with Section 1.2.2 (Modification) of the CDS Clearing Rule Book.
	Single Name CCM Client Transaction: A CCM Client Transaction between a CCM and a CCM Client which is on the same economic terms as a Single Name Cleared Transaction registered in the CCM Client Trade Account in the name of such CCM for such CCM Client.
	SMP Notification Deadline: In respect of a notification by LCH SA to the relevant Clearing Members in relation to Settlement Matched Pairs, noon on the Transaction Business Day following the day on which the Fallback Settlement Method first becomes a...
	Spin-off Single Name Cleared Transaction:  The separate Single Name Cleared Transaction formed in respect of a Reference Entity from a Component Transaction (as defined in the Index Cleared Transaction Confirmation) of an Index Cleared Transaction fo...
	Transaction Business Day: A "Business Day", as defined in the Index Cleared Transaction Confirmation or the Single Name Cleared Transaction Confirmation, as applicable.
	(a) in respect of an Index Cleared Transaction, the relevant index, including details of the index name, series and version, the annex date, the Original Notional Amount and the currency of the Original Notional Amount;
	(b) in respect of an Initial Single Name Cleared Transaction, the Reference Entity, Reference Obligation, applicable Transaction Type, Floating Rate Payer Calculation Amount, the currency of the Floating Rate Payer Calculation Amount and the Fixed Rate;
	(c) the Trade Date;
	(d) the Scheduled Termination Date;
	(e) the Floating Rate Payer;
	(f) the Fixed Rate Payer;
	(g) the Fixed Rate Payer Payment Dates;
	(h) the Initial Payment Payer;
	(i) the Initial Payment Amount; and
	(j) whether the 2003 Credit Derivatives Definitions or the 2014 Credit Derivatives Definitions are applicable to such Original Transaction (or, in the case of an Index Cleared Transaction, each component of such Original Transaction).
	1.3 Inconsistency
	(a) any definition or provision contained in Appendix 1 (CDS Default Management Process) of the CDS Clearing Rule Book;
	(b) the remaining sections of the CDS Clearing Rule Book;
	(c) the CDS Admission Agreement;
	(d) this CDS Clearing Supplement;
	(e) an Index Cleared Transaction Confirmation or a Single Name Cleared Transaction Confirmation;
	(f) the Procedures; or
	(g) any Clearing Notices,
	1.4 Timing
	Pursuant to Article 1.2.8 (Time reference) of the CDS Clearing Rule Book, any reference to a time of day herein shall be deemed to be a reference to Central European Time unless otherwise provided herein.
	1.5 Third Party Rights
	1.6 Recording of Conversations
	1.7 Application to FCM Clearing Members
	(a) Upon the taking of any action pursuant to this CDS Clearing Supplement by an FCM Clearing Member in respect of an FCM Cleared Transaction entered into as agent for the account of an FCM Client (as described in FCM CDS Clearing Regulation 1(c)), su...
	(b) For purposes of this CDS Clearing Supplement, with regard to any Cleared Transaction entered into by an FCM Clearing Member acting as agent for the account of an FCM Client (as described in FCM CDS Clearing Regulation 1(c)):
	(i) references herein to “CDS Buyer” or “CDS Seller”, as the case may be, shall be understood to be references to such FCM Client (which shall not, for the avoidance of doubt, prejudice LCH SA’s right to deal solely with the FCM Clearing Member pursua...
	(ii) references herein to: (1) a Clearing Member entering into a Cleared Transaction with LCH SA; and (2) a Clearing Member forming part of a Matched Pair, shall each be understood as such FCM Clearing Member acting as agent for the account of such FC...



	2. TERMS of cleared transactions
	2.1 General Terms of Cleared Transactions
	(a) Terms of Index Cleared Transactions and Initial Single Name Cleared Transactions
	Upon novation of an Original Transaction at the Novation Time in accordance with Title III (Clearing Operations) of the CDS Clearing Rule Book, each resulting Index Cleared Transaction or Initial Single Name Cleared Transaction is entered into by LCH ...
	(b) Terms of Spin-off Single Name Cleared Transactions, Restructuring Cleared Transactions and Resulting Single Name Cleared Transactions
	If any Spin-off Single Name Cleared Transaction is deemed to have been entered into by the parties in accordance with the terms of any Index Cleared Transaction or if any Restructuring Cleared Transaction is created pursuant to Section 5.2 (Creation o...
	(c) Trade Date of Cleared Transactions following Compression
	Notwithstanding paragraphs (a) and (b) above, where Cleared Transactions are subject to compression in accordance with Chapter 3 (Compression) of Title III (Clearing Operations) of the CDS Clearing Rule Book, the Trade Date of any resulting Cleared Tr...
	(i) ad hoc compression (as described in Chapter 3 (Compression) of Title III (Clearing Operations) of the CDS Clearing Rule Book), the date on which the request for compression was effectively received and processed in accordance with Section 5 of the...
	(A) the Clearing Day on which such request is submitted and uploaded by the relevant Clearing Member provided that such request for compression was received by LCH SA before 7.00 p.m. on such Clearing Day (if such request is submitted and uploaded by ...
	(B) the Clearing Day on which such request is submitted if such request is not submitted via any means of access specified in a Clearing Notice in the case of disruption of the relevant means of access and is submitted after 5.00 p.m. but LCH SA, in i...
	(C) unless the relevant Clearing Member instructs the Operations Department to withdraw such request, the Clearing Day following the Clearing Day on which such request is submitted if such request is not submitted via any means of access specified in ...

	(ii) automatic compression (as described in Chapter 3 (Compression) of Title III (Clearing Operations) of the CDS Clearing Rule Book), the Clearing Day on which such Cleared Transaction is automatically compressed by LCH SA in accordance with Section ...


	2.2 Index Cleared Transaction Confirmation
	(d) (i) if the Index Cleared Transaction references a Markit iTraxx® Europe Index, by deleting the words "between [(] (Party A) and [(] (Party B)" in the third line of the first paragraph; and
	(ii) if the Index Cleared Transaction references a Markit CDX™ Index, by deleting the words "between [Party A] ("Party A") and [counterparty's name] ("Party B")" in the third and fourth lines of the first paragraph,
	and in each case replacing them with:
	(e) (i) if the Index Cleared Transaction references a Markit iTraxx® Europe Index, by deleting the fifth paragraph thereof; and
	(ii) if the Index Cleared Transaction references a Markit CDX™ Index, by deleting the third paragraph thereof,
	in each case replacing it with the following:
	(f) if the Index Cleared Transaction references a Markit iTraxx® Europe Index, by deleting the sixth paragraph thereof and replacing it with the following:
	(g) if the Index Cleared Transaction references a Markit CDX™ Index, by deleting the fourth paragraph thereof and replacing it with the following:
	(h) by specifying that the “Calculation Agent” is Party A;
	(i) (i) if the Index Cleared Transaction references a Markit iTraxx® Europe Index, by inserting the following “Additional terms”:
	(ii) if the Index Cleared Transaction references a Markit CDX™ Index, by inserting the following “Additional terms”:
	(j) by deleting the contact details for notices and the account details; and
	(k) by deleting the signature blocks.

	2.3 Single Name Cleared Transaction Confirmation
	(a) by deleting the words "between us" from the first paragraph thereof and replacing them with:
	(b) by deleting the words "as supplemented by each of the May 2003 Supplement and the 2005 Matrix Supplement to the 2003 ISDA Credit Derivatives Definitions" in the second paragraph thereof and replacing them with the words "as supplemented by each of...
	(c) by deleting the third paragraph thereof and replacing it with the following:
	(d) by specifying the Matrix Publication Date as the date of publication of the Relevant Physical Settlement Matrix;
	(e) by specifying that the “Calculation Agent” is Party A;
	(f) notwithstanding the terms of the  relevant Original Transaction, by specifying that the Reference Obligation is the CDSClear Preferred Reference Obligation;
	(g) by deleting references to the Initial Payment Payer and the Initial Payment Amount in part 2 in relation to Single Name Cleared Transactions in respect of which there is no Initial Payment Payer and Initial Payment Amount;
	(h) by deleting parts 4, 5, 6 and 7 in their entirety;
	(i) by inserting the following provision in the "Additional Terms" section of the Confirmation:
	(j) by deleting the signature blocks.

	2.4 Amendments to 2003 ISDA Credit Derivatives Definitions
	(a) For the purposes of this CDS Clearing Supplement, Section 9.2(c)(iv) of the 2003 ISDA Credit Derivatives Definitions as incorporated in any Cleared Transaction shall be amended such that, where LCH SA is the designator in relation to any Restructu...
	(i) delivering or receiving any Credit Event Notice relating to a Restructuring Credit Event or Notice to Exercise Movement Option (in each case, to the extent not delivered via a DTCC Notice Facility);
	(ii) delivering or receiving any Notice of Physical Settlement or NOPS Amendment Notice;
	(iii) making or receiving payment of any Physical Settlement Amount and any costs and expenses of Physical Settlement; and
	(iv) delivering or receiving any notice and otherwise exercising any rights or performing any obligations of LCH SA for the purposes of Sections 9.9 (Buy-in of Bonds Not Delivered) or 9.10 (Alternative Procedures Relating to Loans Not Delivered) of th...

	(b) Section 9.1(c)(iii) of the 2003 ISDA Credit Derivatives Definitions is amended by deleting both occurrences of the words "master agreement between Buyer and Seller that governs the relevant Credit Derivative Transaction" and replacing each with th...
	(c) Section 9.2(a) of the 2003 ISDA Credit Derivatives Definitions is amended by deleting the words "any master agreement governing the Credit Derivative Transaction" at the end thereof and replacing them with the words "the CDS Clearing Documentation".
	(d) Section 9.2(c)(ii) of the 2003 ISDA Credit Derivatives Definitions is amended by deleting the words "any master agreement governing the Credit Derivative Transaction" at the end of the third sentence thereof and replacing them with the words "the ...
	(e) Section 9.2(c)(iii) of the 2003 ISDA Credit Derivatives Definitions is amended by deleting both occurrences of the words "a master agreement governing the Credit Derivative Transaction" and replacing each with the words "the CDS Clearing Documenta...
	(f) The Protocol Effectiveness Condition (as defined in the 2014 ISDA Credit Derivatives Definitions Protocol published by ISDA on 21 August 2014 and supplemented by the Supplement thereto published by ISDA on 15 September 2014 and as further suppleme...
	(i) the First Novation Date in respect of such Cleared Transaction is prior to the Implementation Date;
	(ii) such Cleared Transaction is not an Excluded Transaction (as defined in the 2014 Protocol) provided that if such Cleared Transaction relates to more than one Reference Entity and would otherwise be a Protocol Covered Transaction but for the inclus...
	(iii) the Scheduled Termination Date in respect of such Cleared Transaction is on or after the Implementation Date;
	(iv) no Event Determination Date has occurred in respect of such Cleared Transaction prior to the Implementation Date;
	(v) from and including the Implementation Date the provisions of Part B of the CDS Clearing Supplement shall apply to such Cleared Transaction or the portion of such Cleared Transaction other than the Affected Portion, as applicable and such Cleared T...


	2.5 Physical Settlement Matrix Updates
	(a) Publication of Revised Matrix
	Where ISDA publishes a new version (the "Revised Matrix") of the Physical Settlement Matrix that is the Relevant Physical Settlement Matrix in respect of an Eligible Reference Entity (the "Existing Matrix"), LCH SA will, in consultation with the CDSCl...
	If there are any changes between the terms of the Revised Matrix and the Existing Matrix that would apply to Single Name Cleared Transactions referencing the Eligible Reference Entity and the Existing Matrix were they to reference the Revised Matrix i...
	(b) Revised Matrix Fungible
	If LCH SA determines in consultation with the CDSClear Product Committee that the Existing Matrix and the Revised Matrix are fungible for the purposes of Single Name Cleared Transactions referencing an Eligible Reference Entity (such date of determina...
	(i) LCH SA will promptly notify all Clearing Members of such determination; and
	(ii) each Single Name Cleared Transaction referencing such Eligible Reference Entity and the Existing Matrix will, as of the close of business on the Matrix Re-versioning Date, be deemed to have been amended so as to reference the Revised Matrix, whic...
	For the avoidance of doubt, following the publication of a Revised Matrix, there may be different Matrix Re-versioning Dates in respect of Single Name Cleared Transactions referencing different Eligible Reference Entities.

	(c) Revised Matrix not Fungible
	If it is determined that the Revised Matrix and the Existing Matrix are not fungible for the purposes of Single Name Cleared Transactions referencing an Eligible Reference Entity, then existing Single Name Cleared Transactions referencing such Eligibl...
	(d) Original Transactions submitted prior to Matrix Re-versioning Date
	Pursuant to Section 2.3(d) above, any Original Transaction referencing an Eligible Reference Entity submitted for clearing after a Matrix Re-versioning Date in respect of such Eligible Reference Entity and which references the Existing Matrix prior to...

	2.6 Terms of STM Cleared Transaction
	The following terms of a registered STM Cleared Transaction are designated as the “STM Cleared Terms”.
	If a Cleared Transaction is designated as an STM Cleared Transaction in accordance with Article 3.1.10.7 of the CDS Clearing Rule Book the terms of such Cleared Transaction will automatically, and without any further action by either party, include th...
	(a) Net present value
	(i) LCH SA shall, at least once per Cash Payment Day, determine the net present value of this STM Cleared Transaction in such manner and at such times as may be provided in Section 2 of the Procedures.
	(ii) Immediately upon LCH SA making such a determination of the net present value of this STM Cleared Transaction:
	(A) An amount (determined in accordance with Section 2.14 (NPV Amount) of the Procedures) of cash may become due and payable by the Clearing Member or LCH SA (as applicable, and as determined in accordance with Section 2.14 (NPV Amount) of the Procedu...
	(B) the net present value of this STM Cleared Transaction shall for all purposes be reset to zero.

	(iii) The amount (if any) referred to in (ii)(A) above shall immediately become due and payable by the relevant party under the STM Cleared Terms applicable to this STM Cleared Transaction and shall be made in such manner and at such times as may be p...
	(iv) In any circumstance preventing the NPV Payments or Variation Margin Collateral Transfers from being performed in US Dollar, LCH SA shall be entitled to convert any amount denominated in US Dollar into  Euro in accordance with Article 4.2.3.2 of t...

	(b) Price Alignment Amount
	(i) LCH SA shall, at least once per Cash Payment Day, determine the Price Alignment Amount in respect of this STM Cleared Transaction in such manner and at such times as may be provided in Section 2 of the Procedures.
	(ii) Immediately upon LCH SA making such a determination of the Price Alignment Amount in respect of this STM Cleared Transaction, an amount (determined in accordance with Section 2.17 (Price Alignment Amount) of the Procedures) of cash may become due...
	(iii) The amount (if any) referred to in (ii) above shall immediately become due and payable by the relevant party under the STM Cleared Terms applicable to this STM Cleared Transaction and shall be made in such manner and at such times as may be prov...



	3. PAYMENTS and deliveries
	3.1 Obligation to pay and deliver
	3.2 Payments under Original Transactions
	(a) If any Initial Payment Amount or Fixed Amount is due and payable under the terms of an Original Transaction on or before the Clearing Day on which the related Cleared Transactions are created by novation pursuant to Title III (Clearing Operations)...
	(b) If the Initial Payment Date of an Original Transaction is a date falling after the Clearing Day on which the Cleared Transactions related to such Original Transaction are created by novation pursuant to Title III (Clearing Operations) of the CDS C...

	4.  CREDIT EVENTS, SUCCESSION EVENTS AND RENAME EVENTS
	4.1 Determination of Credit Events and Succession Events
	(a) LCH SA (in its capacity as Calculation Agent with respect to such Cleared Transaction) shall not make any determination in respect of any matter which is or may be subject to resolution under Sections 3.5 (Succession Resolutions) or 3.6 (Substitut...
	(b) neither LCH SA nor any Clearing Member shall be entitled to deliver a Succession Event Notice or a Credit Event Notice (other than Credit Event Notices in relation to a Restructuring Credit Event in accordance with the terms of any Restructuring C...

	4.2 Credit Event Timeline
	(a) Publication of Credit Event Timeline
	(b) Amendment of Credit Event Timeline

	4.3 Novation and Compression following Credit Events
	4.4 Re-couponing of Restructuring Cleared Transactions
	(a) LCH SA notifies (such notice, the “Initial Re-couponing Notice”) all of the relevant Clearing Members of its intention to perform such re-couponing and the intended date of such re-couponing (such date, the “Re-Couponing Date”);
	(b) the Re-Couponing Date is no earlier than the later of (i) the end of the relevant CEN Trigger Period; and (ii) eight Transaction Business Days after the effective date of the Initial Re-couponing Notice;
	(c) all of the relevant Clearing Members have subsequently consented to the proposed re-couponing, subject to confirmation of the terms of such re-couponing, within five Transaction Business Days of the effective date of the Initial Re-couponing Notice;
	(d) after receiving consent from all relevant Clearing Members in accordance with paragraph (c) above, LCH SA notifies (such notice, the “Re-couponing Notice”) the relevant Clearing Members, no later than three Transactions Business Days prior to the ...
	(e) all of the relevant Clearing Members have subsequently consented to the proposed terms of such re-couponing process as set out in the Re-couponing Notice within two Transaction Business Days of the effective date of the Re-couponing Notice.
	For the avoidance of doubt, if, in respect of a proposed re-couponing process, LCH SA does not obtain consent from all of the relevant Clearing Members in accordance with paragraphs (c) or (e) above, then LCH SA may elect to propose a re-couponing pro...

	4.5 Succession Events and Cleared Transactions
	4.6 Succession Event Timeline
	(a) Publication of Succession Event Timeline
	(b) Amendment of Succession Event Timeline

	4.7 Rename Events
	In respect of Single Name Cleared Transactions, if a Reference Entity changes its name (a "Rename Event"), LCH SA will publish and make available to Clearing Members as soon as practicable upon becoming aware of such Rename Event a timeline in respect...
	Any such timeline may be subject to subsequent amendment by LCH SA, by means of a Clearing Notice to Clearing Members, to reflect any relevant actions of DTCC. Any such amendment shall be made by LCH SA as soon as reasonably practicable following the ...
	4.8 Updating Eligible Index Versions
	(a) Publication of Revised Index
	(i) a DC Credit Event Announcement;
	(ii) a DC Resolution becoming effective which specifies that a Succession Event has occurred; or
	(iii) the determination of a Substitute Reference Obligation,

	(b) Index Version not Fungible
	(c) Index Fungible

	4.9 Reversal of DC Credit Event Announcements and Margining

	5. restructuring
	5.1 Creation and Notification of Restructuring Matched Pairs
	(a) the identity of the other Clearing Member (together with the address, fax number, telephone number, email address and other applicable notice details of such other Clearing Member) of such Matched Pair; and
	(b) the associated Restructuring Matched Pair Amount,

	5.2 Creation of Restructuring Cleared Transactions
	5.3 Triggering of Restructuring Cleared Transactions
	5.4 Notice to Exercise Movement Option
	5.5 Reversal of DC Credit Event Announcements
	If a DC Credit Event Announcement made in relation to a Restructuring Credit Event is reversed then, subject to Section 9.1(c)(iii)(B) of the 2003 ISDA Credit Derivatives Definitions:
	(a) LCH SA shall have no obligation to create Restructuring Matched Pairs in accordance with Section 5.1 (Creation and Notification of Restructuring Matched Pairs), any such Restructuring Matched Pairs so created shall be deemed not to have been creat...
	(b) LCH SA shall, where applicable, make relevant registrations in the TIW in order to reflect such reversal which shall also automatically result in such registrations being made in respect of any related CCM Client Transactions; and
	(c) Section 4.9 (Reversal of DC Credit Event Announcements and Margining) shall apply.

	5.6 Reports
	(a) the aggregate Floating Rate Payer Calculation Amounts of Restructuring Cleared Transactions to which they are a party and which are the subject of Credit Event Notices; and
	(b) the results of the exercise of any Movement Option in relation to Cleared Transactions to which they are a party,


	6. Physical Settlement
	6.1 General Terms relating to Physical Settlement
	6.2 Creation and Notification of Settlement Matched Pairs
	(a) the identity of the other Clearing Member (together with the address, fax number, telephone number, email address and other applicable notice details of each such other Clearing Member); and
	(b) the associated Settlement Matched Pair Delivery Amount,

	6.3 Physically Settled Cleared Transactions
	6.4 Matched Seller Calculation Agent
	6.5 Notices of Physical Settlement
	(a) No Notices of Physical Settlement until Notification of Settlement Matched Pairs
	(b) Notice of Physical Settlement to contain Matched Buyer Account Information
	(c) LCH SA not Liable

	6.6 Delivery of Non-DVP Obligations
	(a) The relevant Matched Buyer shall notify LCH SA that it is ready to Deliver the relevant Non-DVP Obligation at or prior to 5.30 p.m. on the Transaction Business Day prior to the date on which Delivery is scheduled to occur.  In such notice, the rel...
	(b) LCH SA shall notify the relevant Matched Seller at or prior to 6.30 p.m. on the Transaction Business Day prior to the date on which Delivery is scheduled to occur that it is obligated to pay LCH SA the amount of the relevant Physical Settlement Am...
	(c) The relevant Matched Seller shall pay to LCH SA the amount(s) so requested on or prior to 9.00 a.m. on the Transaction Business Day immediately following the date on which the relevant Matched Buyer notified LCH SA of its readiness to Deliver prov...
	(d) LCH SA shall notify the relevant Matched Buyer that it has received payment at or prior to 5.30 p.m. on the Transaction Business Day in which LCH SA receives payment, provided that payment is received by LCH SA at or prior to 9.00 a.m. on such Tra...
	(e) The relevant Matched Seller shall notify LCH SA that Delivery has occurred by 5.30 p.m. on the Transaction Business Day on which Matched Seller receives Delivery of the relevant Non-DVP Obligations.  Notices received after 3.30 p.m. will be deemed...
	(f) If and to the extent that LCH SA has received payment from the relevant Matched Seller of the Physical Settlement Amount in full on a timely basis as set out above, LCH SA shall pay the Physical Settlement Amount and any expenses due to the releva...
	(g) If and to the extent that Delivery of the relevant Non-DVP Obligations has not been effected by the relevant Matched Buyer in accordance with terms of the relevant Physically Settled Cleared Transaction as of the expiry of the third Transaction Bu...

	6.7 Alternative Delivery Procedure
	6.8 Buy-in of Bonds – Matched Seller has entered into CCM Client Transaction
	The following provisions shall solely be applicable to a Matched Seller that is a CCM in respect of the Matched Contracts of the Settlement Matched Pair if such Matched Seller notifies Matched Buyer and LCH SA that it has a CCM Client Transaction whic...
	(a) Buy-in of Bonds – Settlement Matched Pair
	Section 9.9 (Buy-in of Bonds Not Delivered) of the 2003 ISDA Credit Derivatives Definitions shall not apply in respect of the Matched Contracts of the Settlement Matched Pair.
	(b) Deemed Buy-in of Bonds resulting from CCM Client Transaction of Matched Seller that is a CCM
	Provided that Physical Settlement has not already occurred in respect of the Matched Contracts of a Settlement Matched Pair, if:
	(i) the Matched Seller that is a CCM receives a Buy-in Notice from its CCM Client in respect of the CCM Client Transaction between such Matched Seller and its CCM Client which is validly delivered pursuant to the terms of such CCM Client Transaction (...
	(ii) such Matched Seller notifies Matched Buyer and LCH SA that it has been notified by its CCM Client pursuant to Section ‎9.9 (Buy-in of Bonds Not Delivered) of the 2003 ISDA Credit Derivatives Definitions that a Buy-in Price has been determined in ...
	(A) Matched Buyer will be deemed to have Delivered to such Matched Seller an Outstanding Principal Balance of the Deliverable Obligations specified in the Notice of Physical Settlement or any NOPS Amendment Notice, as applicable, for which a Buy-in Pr...
	(B) the Physical Settlement Amount to be paid by such Matched Seller to Matched Buyer in respect of the Matched Contracts of the Settlement Matched Pair shall be reduced (but not below zero) by an amount equal to the amount by which the Physical Settl...


	Such Matched Seller shall notify Matched Buyer and LCH SA of the Outstanding Principal Balance of the Deliverable Obligations and the Physical Settlement Amount reduction determined in respect of its CCM Client Transaction for the purposes of (A) and ...

	6.9 Alternative Procedures relating to Loans – Buyer Right to Deliver (Section 9.10(a) 2003 ISDA Credit Derivatives Definitions)
	The following provision shall solely be applicable in respect of the Matched Contracts of the Settlement Matched Pair if a Matched Buyer that is a CCM notifies Matched Seller and LCH SA that it has a CCM Client Transaction which corresponds to the Mat...

	If a Matched Buyer that is a CCM notifies Matched Seller and LCH SA that it has received a Bond or Loan from its CCM Client in respect of its CCM Client Transaction pursuant to Section 9.10(a) (Alternative Procedures Relating to Loans Not Delivered) o...
	6.10 Failure to pay Physical Settlement Amount
	(a) the relevant Matched Buyer may and the relevant Matched Seller shall, as soon as practicable, give notice in writing to LCH SA, giving all material details of the Settlement Matched Pair involved, the relevant failure to pay and the Failed Amount;
	(b) such failure to pay shall not constitute or be deemed to constitute a breach of contract, event of default or failure to pay by LCH SA under the CDS Clearing Documentation or otherwise (but such failure to pay may, for the avoidance of doubt, cons...
	(c) if the relevant Matched Buyer elects to notify LCH SA of such failure to pay as contemplated above, such Matched Buyer may give any such notice as soon as reasonably practicable after the occurrence of such failure to pay by the relevant Matched S...
	(d) upon notice being given to LCH SA by the relevant Matched Buyer, "Cash Settlement" between the relevant Matched Buyer and LCH SA and the relevant Matched Seller and LCH SA pursuant to the Partial Cash Settlement Terms (set out in Section 9.8 (Part...
	(i) the Deliverable Obligations not Delivered were Undeliverable Obligations;
	(ii) the Latest Permissible Physical Settlement Date were the date on which the relevant Matched Buyer gave the relevant notice to LCH SA;
	(iii) Indicative Quotations were not applicable;
	(iv) the relevant Matched Buyer were the Calculation Agent in respect of the Physically Settled Cleared Transaction of the Settlement Matched Pair to which it is a direct party; and
	(v) the Cash Settlement Amount determined in respect of the Physically Settled Cleared Transaction between Matched Buyer and LCH SA is also the Cash Settlement Amount in respect of the corresponding Physically Settled Cleared Transaction of the Settle...

	(e) LCH SA and the relevant Matched Buyer will settle the relevant Physically Settled Cleared Transaction accordingly.

	6.11 Partial Cash Settlement due to Impossibility or Illegality
	6.12 Fallback to Cash Settlement in respect of Non-Deliverable Obligations
	(a) If Matched Buyer is not permitted to Deliver one or more Deliverable Obligations (such Deliverable Obligations, the Non-Deliverable Obligations) specified in the relevant Notice of Physical Settlement or NOPS Amendment Notice to Matched Seller as ...
	(i) the amount of such Deliverable Obligation to be Delivered is less than the relevant minimum denomination of such Deliverable Obligation; or
	(ii) such Matched Seller is not a permitted transferee under such Deliverable Obligation (and, in the case of this sub-section (ii), such circumstance would not constitute an illegality or impossibility outside the control of a relevant party for the ...

	(b) Upon notice being given to LCH SA by Matched Buyer under sub-paragraph (a) of this Section 6.12 (Fallback to Cash Settlement in respect of Non-Deliverable Obligations), "Cash Settlement" pursuant to the Partial Cash Settlement Terms shall be deeme...

	6.13 Cash Settlement Resulting from CCM Client Transaction of a Matched Buyer that is a CCM
	The following provision shall solely be applicable in respect of the Matched Contracts of the Settlement Matched Pair if a Matched Buyer that is a CCM notifies Matched Seller and LCH SA that it has a CCM Client Transaction which corresponds to the Mat...
	If a Matched Buyer that is a CCM notifies Matched Seller and LCH SA that the corresponding CCM Client Transaction between such Matched Buyer and its CCM Client is to be settled (in whole or in part) by Cash Settlement pursuant to Section ‎9.3 (Partial...
	(a) "Cash Settlement" shall be deemed to apply (in whole or in part, as applicable) to the Matched Contracts of the Settlement Matched Pair pursuant to the Partial Cash Settlement Terms and Section 6.14 (Consequences of Cash Settlement);
	(b) the 'Undeliverable Obligations' for the purposes of the Partial Cash Settlement Terms shall be the Undeliverable Obligations or Non-Deliverable Obligations in respect of the corresponding CCM Client Transaction; and
	(c) the Cash Settlement Amount and the Cash Settlement Date in respect of the Matched Contracts of the Settlement Matched Pair shall be the same as the Cash Settlement Amount and the Cash Settlement Date determined in respect of the corresponding CCM ...

	6.14 Consequences of Cash Settlement
	If the circumstances set out in either Section 6.11 (Partial Cash Settlement Due to Impossibility or Illegality) or paragraph (a) of Section 6.12 (Fallback to Cash Settlement in respect of Non-Deliverable Obligations) or Section 6.13 (Cash Settlement ...
	(a) the Latest Permissible Physical Settlement Date in respect of the relevant Physically Settled Cleared Transaction will be deemed to be the first date on which the relevant Matched Buyer or Matched Seller effectively gave the relevant notice to bot...
	(b) the relevant Matched Buyer will be deemed to be the Calculation Agent;
	(c) LCH SA and the relevant Matched Buyer will settle the applicable Matched Buyer Contract, and LCH SA and the relevant Matched Seller will settle the applicable Matched Seller Contract, accordingly; and
	(d) where sub-paragraph (a)(ii) of Section 6.12 (Fallback to Cash Settlement in respect of Non-Deliverable Obligations) applies, Indicative Quotations shall not be applicable.

	6.15 Amendments to Section 9.8(k) of 2003 ISDA Credit Derivatives Definitions
	6.16 Subsequent Determination by the Credit Derivatives Determinations Committee with respect to an Auction
	6.17 Physical Settlement Costs
	(a) where such amount would otherwise be payable by LCH SA to Matched Buyer or Matched Seller (the Recipient), such amount shall be payable to the Recipient by the other party to the Matched Contract who is not the Recipient, as designee to pay such a...
	(b) where such amount would otherwise be payable to LCH SA by Matched Buyer or Matched Seller (the Payer), such amount shall be payable by the Payer to the other party to the Matched Contract who is not the Payer, as designee to receive such amount on...

	6.18 Representations and Agreements relating to Physical Settlement
	(a) Claims by Matched Seller against LCH SA in respect of Obligations Delivered by Physical Settlement
	(i) notwithstanding any provision of the 2003 ISDA Credit Derivatives Definitions to the contrary, LCH SA shall only be liable to make payments to that Matched Seller in respect of that claim to the extent of amounts recovered, including, without limi...
	(ii) LCH SA will use reasonable efforts to pursue any claim it may have against the related Matched Buyer but, notwithstanding Section 6.18(a)(i) above, LCH SA will, in the pursuit of such claims, act as though its liability to Matched Seller under th...
	(iii) references to indemnity provisions set out in Section 9.2(a), 9.2(b) and 9.2(c)(iv) of the 2003 ISDA Credit Derivatives Definitions shall, in connection with a Matched Buyer Contract, be interpreted without regard to the limitations to Matched S...

	(b) Right of Matched Seller to enforce against Matched Buyer
	(c) Satisfaction of Claim by Matched Buyer discharges Liabilities owed to and by LCH SA
	(d) Effect of Illegality or Tax or other Expense resulting from Designation through Creation of Matched Pairs

	6.19 Miscellaneous Provisions relating to Physical Settlement
	(a) Margin
	(i) LCH SA has received a Notice of Physical Settlement from each Clearing Member;
	(ii) LCH SA has received a No Physical Settlement Confirmation from each Clearing Member; or
	(iii) in each case, any related dispute is referred to and finally resolved by arbitration or by litigation, as applicable, in accordance with the CDS Dispute Resolution Protocol, subject to the provisions of Sections 8 and 9 of the Procedures.

	(b) Notification of Completion of Physical Settlement
	(c) Notification that Physical Settlement will not occur
	(d) Dispute regarding Physical Settlement


	7. Delivery of Notices and Fallbacks
	7.1 General Rules relating to Notices
	(a) Methods of Delivery and deemed Time of Delivery
	(i) if delivered in person or by courier, on the date and at the time it is delivered;
	(ii) if sent by facsimile transmission, on the date it is received by a responsible employee of the recipient in legible form (it being agreed that the burden of proving receipt will be on the sender and will not be met by a transmission report genera...
	(iii) if sent by certified or registered mail (airmail, if overseas) or the equivalent (return receipt requested), on the date it is delivered or its delivery is attempted; or
	(iv) if sent by electronic messaging system (including e-mail or any other electronic access solution established by LCH SA for such purpose), on the date it is received,

	(b) Notices from or to LCH SA
	(c) Manual Notices between Clearing Members
	(d) No Obligation on LCH SA to verify Signatories

	7.2 Oral Notices
	7.3 Credit Event Notices and NEMOs
	(a) Credit Event Notices and NEMOs to be given via DTCC
	(b) Credit Event Notices and NEMOs delivered in respect of CCM Client Transaction
	If a Matched Buyer or a Matched Seller that is a CCM receives a valid Credit Event Notice or Notice to Exercise Movement Option from its CCM Client in respect of a CCM Client Transaction by way of the relevant DTCC Notice Facility, such notice shall b...

	7.4 Notification of DTCC Failure and Resolution
	(a) LCH SA to notify Clearing Members of DTCC Failure Event
	(b) LCH SA to notify Clearing Members of Resolution of DTCC Failure Event
	(c) Notices given prior to DTCC Resolution Time to be confirmed to DTCC

	7.5 Consequences of DTCC Failure
	(a) Section 7.3(a) (Credit Event Notices and NEMOs to be given via DTCC) shall not apply and accordingly Credit Event Notices and Notices to Exercise Movement Option shall be delivered directly (and not via the relevant DTCC Notice Facility);
	(b) any notice delivered via the relevant DTCC Notice Facility prior to the DTCC Failure Event Time will be valid and will not be affected by such DTCC Failure Event; and
	(c) any notice delivered or purported to be delivered via the relevant DTCC Notice Facility at or following the DTCC Failure Event Time but prior to the DTCC Resolution Time will not be valid and effective.

	7.6 Clearing Member Communications Failure Event
	(a) Right to deliver Notices manually following Clearing Member Communications Failure Event
	(b) Clearing Member to notify LCH SA of Occurrence of Clearing Member Communications Failure Event
	(c) Notices to Clearing Member affected by Clearing Member Communications Failure Event
	(d) Notification of Resolution of Clearing Member Communications Failure Event
	(e) Clearing Member Duty to Mitigate
	(f) Breach by Clearing Member does not Invalidate Valid Notices

	7.7 Clearing Member Acknowledgements
	(a) Duty to deliver Clearing Member Acknowledgements
	(i) in the case of a Notice of Physical Settlement or NOPS Amendment Notice, the date falling two Transaction Business Days following the date on which such notice was sent; or
	(ii) in the case of any other notice, on the last date on which such notice could validly be sent,

	(b) Clearing Member Acknowledgement received from both Clearing Members
	(c) Clearing Member Acknowledgement received from one Clearing Member
	Where LCH SA receives a Clearing Member Acknowledgement in respect of any notice from one relevant Clearing Member only at or prior to the Notice Acknowledgement Deadline, the provisions of Section 7.11 (Disputes as to Notices) shall apply and LCH SA ...
	In such case, LCH SA shall notify the Clearing Member from which it has not received a Clearing Member Acknowledgement of the asserted delivery or, as applicable, receipt of the relevant notice (in the case of a Credit Event Notice or Notice to Exerci...
	(d) No Clearing Member Acknowledgement received
	(e) Consequences of no Clearing Member Acknowledgement being received
	(i) Notices other than Notices of Physical Settlement and NOPS Amendment Notices
	(ii) Notices of Physical Settlement and NOPS Amendment Notices


	7.8 Failure to notify Matched Pairs
	(a) the relevant Clearing Members may deliver Credit Event Notices, Notices to Exercise Movement Option, Notices of Physical Settlement or NOPS Amendment Notices to LCH SA, and vice versa;
	(b) the relevant Cleared Transactions shall be subject to Physical Settlement in accordance with their terms; and
	(c) the provisions of Sections 2.4 (Amendments to 2003 ISDA Credit Derivatives Definitions), 6 (Physical Settlement) and 8 (Matched Pair Designations and Notices) shall not apply and the terms of this CDS Clearing Supplement shall be construed accordi...

	7.9 Failure to notify Matching Information
	7.10 Uncertain Delivery
	(a) Manual Notice permitted if Delivery of Notice in DTCC uncertain
	Notwithstanding Section 7.3(a) (Credit Event Notices and NEMOs to be given via DTCC), where such notices are permitted to be delivered by means other than the relevant DTCC Notice Facility pursuant to this Section 7, and a CDS Clearing Member is uncer...
	(i) actually been delivered; or
	(ii) was delivered prior to the DTCC Failure Time,

	(b) Details to be provided of Uncertain Notice
	(c) DTCC Notice delivered successfully

	7.11 Disputes as to Notices
	If any Clearing Member comprised in a Matched Pair where one such party is acting as designee of LCH SA disputes the effective delivery in accordance with the terms of the relevant Cleared Transactions of any notice delivered directly (and not via a r...
	(a) LCH SA shall be entitled in accordance with the Procedures to calculate and call for Margin with respect to each such Clearing Member on the basis of the maximum requirement for such Clearing Member that could result from any foreseeable outcome o...
	(b) following final resolution of such dispute by arbitration or by litigation, as applicable, in accordance with the CDS Dispute Resolution Protocol, subject to the provisions of Sections 8 and 9 of the Procedures, the Clearing Members comprised in t...
	(c) without prejudice to its obligations upon final resolution of the dispute, pending final resolution of any such dispute, LCH SA shall not be obliged to take any step pursuant to the terms of the relevant Cleared Transactions which would be require...
	Each relevant Clearing Member must promptly notify LCH SA of any such disputes (in the form set out at Appendix XI hereto).


	8. Matched Pair Designations and Notices
	8.1 Creation of Matched Pairs
	(a) the procedure seeks to create Matched Pairs between the same Clearing Member to the extent it is possible to do so before creating Matched Pairs between different Clearing Members and, for this purpose, in the context of CCMs, the procedure will c...
	(b) the procedure seeks to minimise the number of Matched Pairs (and accordingly, largest positions will be matched first);
	(c) each Matched Pair will, to the extent possible, have an aggregate Restructuring Matched Pair Amount or, as applicable, Settlement Matched Pair Delivery Amount, which meets the criteria as set out in a Clearing Noticeis an integral multiple of Euro...
	(d) LCH SA will allocate a Restructuring Matched Pair Amount or, as applicable, Settlement Matched Pair Delivery Amount to each Matched Pair such that:
	(i)  the sum of all Restructuring Matched Pair Amounts or, as applicable, Settlement Matched Pair Delivery Amounts, of each CDS Buyer is equal to the aggregate Floating Rate Payer Calculation Amounts in respect of all (A) Initial Single Name Cleared T...
	(ii) the sum of all Restructuring Matched Pair Amounts or, as applicable, Settlement Matched Pair Delivery Amounts, of each CDS Seller is equal to the aggregate Floating Rate Payer Calculation Amounts in respect of (A) Initial Single Name Cleared Tran...


	8.2 Registration of new Cleared Transactions and Removal of original Cleared Transactions
	8.3 Matched Buyer Contracts
	(a) to receive on its behalf from, and to deliver on its behalf to, Matched Buyer of the Matched Pair any applicable notices or certifications in accordance with the terms of the applicable Cleared Transaction (other than notices required to be delive...
	(b) other than in respect of the Physical Settlement Amount relating to the settlement of Non-DVP Obligations as referred to in Section 6.6 (Delivery of Non-DVP Obligations), to pay on behalf of LCH SA any applicable Physical Settlement Amount in acco...
	(c) to take Delivery, on behalf of LCH SA, of Deliverable Obligations from Matched Buyer of the Settlement Matched Pair.
	The relevant Matched Seller shall be deemed to have accepted such designation upon notification of the relevant Matched Pair created and notified in accordance with the provisions of this CDS Clearing Supplement.

	8.4 Matched Seller Contracts
	(a) to receive on its behalf from, and to deliver on its behalf to, Matched Seller of the Matched Pair any applicable notices or certifications in accordance with the terms of the applicable Cleared Transaction (other than notices required to be deliv...
	(b) other than in respect of any Physical Settlement Amount relating to the settlement of Non-DVP Obligations as referred to in Section 6.6 (Delivery of Non-DVP Obligations), to receive on behalf of LCH SA the applicable Physical Settlement Amount in ...
	(c) to Deliver, on behalf of LCH SA, the relevant Deliverable Obligations to Matched Seller of the Settlement Matched Pair.

	8.5 Exercise of Rights
	(a) the exercise of any rights by Matched Buyer against LCH SA under a Matched Buyer Contract (other than the right to give any notice via DTCC Notice Facility) shall be deemed to constitute the exercise of equal and simultaneous rights by LCH SA agai...
	(b) the exercise of any rights by Matched Seller against LCH SA under a Matched Seller Contract (other than a right to give notice under a DTCC Notice Facility) shall be deemed to constitute the exercise of equal and simultaneous rights by LCH SA agai...

	8.6 Clearing Member matched with Itself
	(a) Notices
	(i) Matched Buyer and Matched Seller of a Matched Pair pursuant to this Section 8 (Matched Pair Designations and Notices) is the same Clearing Member; and
	(ii) notwithstanding Section 7.3(a) (Credit Event Notices and NEMOs to be given via DTCC), a notice or certification is permitted to be delivered in respect of one of the Cleared Transactions forming part of such Matched Pair by means other than the r...

	such notice shall be deemed to be given upon such Clearing Member sending a Clearing Member Acknowledgement to LCH SA pursuant to Section 7.7(a) (Duty to deliver Clearing Member Acknowledgements) above in respect of such notice and Section 7.7(b) (Cle...
	(b) Payments and Deliveries
	(iii) Matched Buyer and Matched Seller of a Matched Pair pursuant to this Section 8 (Matched Pair Designations and Notices) is the same Clearing Member; and
	(iv) such Clearing Member is required to make a payment or delivery pursuant to the terms of one of the Cleared Transactions forming part of such Matched Pair as designate of LCH SA,

	such payment or delivery shall be deemed to have been made upon such Clearing Member giving notice to LCH SA in accordance with Section 7.1 (General Rules relating to Notices) that such payment or delivery should be deemed to have been made for the pu...

	8.7 Notices
	(a) where Matched Buyer validly delivers or serves any notice to Matched Seller as designee of LCH SA in accordance with the terms of a relevant Matched Buyer Contract, such notice shall additionally be effective as a notice given by such Matched Buye...
	(b) where Matched Seller validly delivers or serves any notice to Matched Buyer as designee of LCH SA in accordance with the terms of a relevant Matched Seller Contract, such notice shall additionally be effective as a notice given by such Matched Sel...


	9. Self-referencing Transactions
	9.1 Occurrence of Clearing Member Self Referencing Transaction
	(a) Duty to notify
	(i) such Clearing Member is or consolidates or amalgamates with, or merges into, or transfers all or substantially all of its assets to, the Reference Entity in relation to such Single Name Cleared Transaction, or enters into any agreement in respect ...
	(ii) such Clearing Member and the Reference Entity in relation to such Single Name Cleared Transaction are or become Affiliates; or
	(iii) in respect of a Restructuring Cleared Transaction, such Clearing Member is or becomes the Reference Entity in relation to such Restructuring Cleared Transaction as a result of the occurrence of the relevant Restructuring Credit Event.

	(b) Auction of Affected Transactions
	(c) Alternative Action
	(d) Compression of Affected Transactions prior to Auction
	(e) Auction Terms
	(f) Creation of New Transactions and Termination of Existing Transactions
	(g) Costs of LCH SA
	(h) LCH SA to determine Amounts Owed and Payable

	9.2 Occurrence of Client Self Referencing Transactions
	(a) Notification
	(i) the Client is or has consolidated or amalgamated with, or merged into, or has transferred all or substantially all of its assets to, the Reference Entity in relation to such Single Name Cleared Transaction or entered into any agreement in respect ...
	(ii) the Client and the Reference Entity in relation to such Single Name Cleared Transaction are or have become Affiliates; or
	(iii) in respect of a Restructuring Cleared Transaction, the Client is or has become the Reference Entity in relation to such Restructuring Cleared Transaction as a result of the occurrence of the relevant Restructuring Credit Event.

	(b) Auction Process
	(i) LCH SA will, unless otherwise agreed in consultation with the CDS Default Management Group and the relevant Clearing Member, conduct an auction process in consultation with the CDS Default Management Group and the relevant Clearing Member, to liqu...
	(ii) the provisions of Section 9.1 (Occurrence of Clearing Member Self Referencing Transaction) will apply mutatis mutandis, provided that:
	(A) Section 9.1(a) (Duty to Notify) and 9.1(b) (Auction of Affected Transactions) shall not apply;
	(B) Section 9.1(d) (Compression of Affected Transactions prior to Auction) is amended by deleting the words "to paragraph (b) above" and replacing them with the words "as a result of Section 9.2 (Occurrence of Client Self Referencing Transactions)";
	(C) Section 9.1(d) (Compression of Affected Transactions prior to Auction) is amended in the case of CCM Clients only by inserting the words "that have a corresponding CCM Client Transaction with the affected CCM Client" immediately after the words "i...
	(D) Section 9.1(e) (Auction Terms) is amended by deleting the words “(excluding the affected Clearing Member)” in the final paragraph thereof;
	(E) Section 9.1(f) (Creation of New Transactions and Termination of Existing Transactions) is amended by deleting the words "other than the affected Clearing Member" in the first paragraph thereof; and
	(F) Each reference to "affected Clearing Member" in Section 9.1 (Occurrence of Clearing Member Self Referencing Transaction) is deleted and replaced with a reference to "relevant Clearing Member".


	(c) Costs of LCH SA
	The cost of the associated bid/offer spread and any reasonable out-of-pocket costs and expenses of LCH SA in connection with such auction(s) or any alternative action shall be allocated to the CCM Client Collateral Account or the FCM Client Collateral...



	10. Mandatory Provisions for CCM Client Transactions
	11. Amendments
	12. FORMs OF NOTICES
	13. EXCLUSION OF LIABILITY
	Without prejudice to the provisions of Article 1.2.10.3 of the CDS Clearing Rule Book:
	(a) No liability for Failure of Designee to perform in respect of Matched Pair
	Without prejudice to its obligations under or in respect of a Cleared Transaction, LCH SA shall not be liable for any loss or cost arising out of any failure of any Clearing Member comprised in a Matched Pair to perform its obligations as designee of ...
	(b) No liability for Fault of Third Party or Force Majeure
	(c) No Obligation to verify Notices received


	14. DISPUTE RESOLUTION
	15. governing law
	Credit Derivative Transaction Details
	Credit Derivative Transaction Details
	Credit Derivative Transaction Details
	Credit Derivative Transaction Details
	Settlement Matched Pair Details
	Settlement Matched Pair Details
	Credit Derivative Transaction Details

	The following provisions (the "Mandatory Provisions") are to be incorporated into a CCM Client Transaction between a CCM and its CCM Client that corresponds to a CCM Client Cleared Transaction registered in the CCM Client Trade Account in the name of ...
	LCH SA shall not be responsible for any loss suffered or expense incurred by a CCM or any CCM Client as a result of the inclusion in the CCM Client Transaction Documents of the requirements set-out in this Appendix XIII.
	The Mandatory Provisions, when they are incorporated into any CCM Client Transaction Documents, shall be governed by and construed in accordance with the governing law applicable to such CCM Client Transaction Documents of which they form part, or if ...
	In this Appendix XIII:
	"CCM Client Buyer" means a CCM Client that is party to a CCM Client Transaction as protection buyer;
	"CCM Client Seller" means a CCM Client that is party to a CCM Client Transaction as protection seller;
	"CCM Buyer/Matched Seller" means a CCM that is party to a CCM Client Transaction as protection buyer and to the corresponding CCM Client Cleared Transaction as protection seller; and
	"CCM Seller/Matched Buyer" means a CCM that is party to a CCM Client Transaction as protection seller and to the corresponding CCM Client Cleared Transaction as protection buyer.
	1. Defined Terms
	Terms used in the Mandatory Provisions and not otherwise defined herein or in the 2003 ISDA Credit Derivatives Definitions shall have the meanings given to them in the CDS Clearing Supplement.
	2. Terms of CCM Client Transactions
	2.1 2003 ISDA Credit Derivatives Definitions

	The definitions and provisions contained in the 2003 ISDA Credit Derivatives Definitions published by the International Swaps and Derivatives Association as supplemented by the 2009 ISDA Credit Derivatives Determinations Committees, Auction Settlement...
	2.2 Single Name CCM Client Transactions - Reference Obligation
	With effect from the date on which the CCM Client Cleared Transaction corresponding to a Single Name CCM Client Transaction is registered in the TIW, such Single Name CCM Client Transaction shall be deemed to reference the CDSClear Preferred Reference...
	2.3 Single Name CCM Client Transactions - Updating Physical Settlement Matrix
	With effect from the date on which the CCM Client Cleared Transaction corresponding to a Single Name CCM Client Transaction is registered in the TIW, such Single Name CCM Client Transaction shall be deemed to reference the Relevant Physical Settlement...
	With effect from the close of business on any Matrix Re-versioning Date, any Single Name CCM Client Transaction referencing the Existing Matrix will be deemed to have been amended so as to reference the Revised Matrix.
	2.4 Index CCM Client Transactions - Updating Eligible Index Versions

	Upon the occurrence of a DTCC Re-versioning Date, any Index CCM Client Transaction shall be automatically amended so as to reference the portfolio of Reference Entities specified in the revised version of the index published by the Index Publisher and...
	2.5 Initial Payment Date
	Notwithstanding anything to the contrary in the 2003 ISDA Credit Derivatives Definitions, if the Initial Payment Date specified in the CCM Client Transaction Documents in respect of any CCM Client Transaction is a date falling after the Clearing Day o...
	2.6 2014 ISDA Credit Derivatives Definitions Protocol
	If tThe Protocol Effectiveness Condition (as defined in the 2014 ISDA Credit Derivatives Definitions Protocol published by ISDA on 21 August 2014 and supplemented by the Supplement thereto published by ISDA on 15 September 2014 and as further suppleme...
	(i) the date on which the CCM Client Cleared Transaction corresponding to such CCM Client Transaction is registered in the TIW is prior to the Implementation Date;
	(ii) such CCM Client Transaction is not an Excluded Transaction (as defined in the 2014 Protocol) provided that if such CCM Client Transaction relates to more than one Reference Entity and would otherwise be a Protocol Covered Transaction but for the ...
	(iii) the Scheduled Termination Date in respect of such CCM Client Transaction is on or after the Implementation Date;
	(iv) no Event Determination Date has occurred in respect of such CCM Client Transaction prior to the Implementation Date;
	(v) from and including the Implementation Date the provisions of Appendix XIII of Part B of the CDS Clearing Supplement shall apply to such CCM Client Transaction or the portion of such CCM Client Transaction other than the Affected Portion, as applic...



	3. Additional CCM Client Transactions, Compression and Succession Events
	3.1 Creation of Additional CCM Client Transactions

	Immediately following:
	(a) the creation of Matched Pairs by LCH SA pursuant to Section 8.1 (Creation of Matched Pairs) of the CDS Clearing Supplement; or
	(b) the creation of Resulting Single Name Cleared Transactions pursuant to Section 4.4 (Re-couponing of Restructuring Cleared Transactions) of the CDS Clearing Supplement,

	if a CCM Client Transaction has been specified to have been split into or replaced by two or more separate CCM Client Transactions in the TIW as a result of the creation of such Matched Pairs or Resulting Single Name Cleared Transactions, such CCM Cli...
	3.2 Reversal of Creation of Additional CCM Client Transactions

	If a CCM Client Transaction has been split into two or more CCM Client Transactions pursuant to Mandatory Provision 3.1 (Creation of Additional CCM Client Transactions) above and the relevant DC Credit Event Announcement that led to the creation of th...
	3.3 Compression of CCM Client Transactions
	If two or more CCM Client Transactions are specified in TIW to have been compressed into a single CCM Client Transaction pursuant to Chapter 3 (Compression) of Title III (Clearing Operations) of the CDS Clearing Rule Book, such CCM Client Transactions...
	3.4 Succession Events and Cleared Transactions

	If LCH SA takes any action with respect to a CCM Client Cleared Transaction pursuant to Section 4.5 (Succession Events and Cleared Transactions) of the CDS Clearing Supplement so as to give effect to a Succession Event, such action shall also be deeme...
	4. Notices
	4.1 Validity of Notices
	Save if and as expressly stated to the contrary in the Mandatory Provisions, any notice delivered by a CCM Client to its CCM in respect of a CCM Client Transaction (including, without limitation, a Credit Event Notice, Notice of Physical Settlement, N...
	4.2 Credit Event Notices and NEMOs given via DTCC
	(a) Credit Event Notices and NEMOs to be given via DTCC

	Credit Event Notices and Notices to Exercise Movement Option shall be delivered by way of the relevant DTCC Notice Facility, save if and as expressly stated to the contrary in the Mandatory Provisions or otherwise agreed between the parties to the CCM...
	(b) Credit Event Notices and NEMOs delivered in respect of corresponding CCM Client Cleared Transaction

	In respect of a CCM Client Transaction, if:
	(i) CCM Seller/Matched Buyer or CCM Buyer/Matched Seller delivers a valid Credit Event Notice or Notice to Exercise Movement Option in respect of the corresponding CCM Client Cleared Transaction by way of the relevant DTCC Notice Facility; or
	(ii) a Credit Event Notice or Notice to Exercise Movement Option is deemed to have been delivered in respect of the corresponding CCM Client Cleared Transaction pursuant to Section 7.3(b) (Credit Event Notices and NEMOs delivered in respect of CCM Cli...

	and a Credit Event Notice or Notice to Exercise Movement Option (as applicable) has not already been given in respect of such CCM Client Transaction in accordance with Mandatory Provision 4.4 (Communications Failure Event) such notice (or deemed notic...
	4.3 Consequences of DTCC Failure
	If a DTCC Failure Event occurs, from (and including) the DTCC Failure Event Time to (but excluding) the DTCC Resolution Time:
	(a) Mandatory Provision 4.2(a) (Credit Event Notices and NEMOs to be given via DTCC) shall not apply and accordingly Credit Event Notices and Notices to Exercise Movement Option shall be delivered directly (and not via the relevant DTCC Notice Facility);
	(b) any notice delivered via the relevant DTCC Notice Facility prior to the DTCC Failure Event Time will be valid and will not be affected by such DTCC Failure Event; and
	(c) any notice delivered or purported to be delivered via the relevant DTCC Notice Facility at or following the DTCC Failure Event Time but prior to the DTCC Resolution Time will not be valid and effective.

	Mandatory Provision 4.2(a) (Credit Event Notices and NEMOs to be given via DTCC) shall apply with effect from the DTCC Resolution Time and, accordingly, any notice thereafter delivered or purported to be delivered directly (and not via the relevant DT...
	4.4 Communications Failure Event
	(a) Right to deliver Notices manually following Communications Failure Event

	If a party is affected by a significant communications or information technology failure resulting in it being impossible or impractical for such party to deliver any Credit Event Notice in relation to a Restructuring Credit Event or any Notice to Exe...
	Such party shall deliver, together with any Credit Event Notice or Notice to Exercise Movement Option delivered by it directly, a notice signed by a senior officer (such as a managing director or equivalent) of such party certifying that it is affecte...
	(b) Notices to party affected by Communications Failure Event

	For the avoidance of doubt, Mandatory Provision 4.2(a) (Credit Event Notices and NEMOs to be given via DTCC) shall continue to apply in respect of notices given by the party not affected by the Communications Failure Event to the party affected by the...
	(c) Notification of Resolution of Communications Failure Event

	As soon as reasonably practicable upon a party ceasing to be subject to a Communications Failure Event, it shall notify the other party accordingly and thereupon Mandatory Provision 4.2(a) (Credit Event Notices and NEMOs to be given via DTCC) shall ap...
	(d) Duty to Mitigate

	A party which is subject to a Communications Failure Event shall use reasonable endeavours to mitigate the operational impact on the other party of any Communications Failure Event, to cure such Communications Failure Event as soon as possible and to ...
	(e) Breach does not Invalidate Valid Notices

	Without prejudice to any other rights or remedies of the parties, any breach by a party of the provisions of this Mandatory Provision 4.4 shall not cause any Credit Event Notice or Notice to Exercise Movement Option delivered otherwise than in accorda...
	4.5 Uncertain Delivery
	(a) Manual Notice permitted if Delivery of Notice in DTCC uncertain

	Notwithstanding Mandatory Provision 4.2(a) (Credit Event Notices and NEMOs to be given via DTCC), where such notices are permitted to be delivered by means other than the relevant DTCC Notice Facility pursuant to this Mandatory Provision 4 (Notices), ...
	(i) actually been delivered; or
	(ii) was delivered prior to the DTCC Failure Time,

	that party shall be entitled to deliver such a notice directly to the other party specifying that such notice is only to be effective to the extent that the other purported notice is not effective.
	(b) Details to be provided of Uncertain Notice

	If a party delivers a manual notice pursuant to Mandatory Provision (a) (Manual Notice permitted if Delivery of Notice in DTCC uncertain) above, such party shall be required to provide (together with such notice) sufficient details of the notice attem...
	(c) DTCC Notice delivered successfully

	If the first Credit Event Notice or Notice to Exercise Movement Option (as applicable) to which the manual notice delivered pursuant to Mandatory Provision (a) (Manual Notice permitted if Delivery of Notice in DTCC uncertain) above related was actuall...

	5. Determination of Credit Events and Succession Events
	Notwithstanding any provision to the contrary:
	(a) the Calculation Agent shall not make any determination in respect of any matter which is or may be subject to resolution under Sections 3.5 (Succession Event Resolutions) or 3.6 (Substitute Reference Obligation Resolutions) of the DC Rules; and
	(b) neither party shall be entitled to deliver a Succession Event Notice or a Credit Event Notice (other than Credit Event Notices in relation to a Restructuring Credit Event in accordance with the terms of any Restructuring CCM Client Transaction (in...

	6. Timings for the Delivery of Manual Notices
	The following provisions shall solely be applicable in respect of a CCM Client Transaction between a CCM Client Buyer and its CCM Seller/Matched Buyer:
	6.1 Delivery of Manual Notices by CCM Client Buyer

	For the purposes of the delivery by CCM Client Buyer of any notice in respect of a CCM Client Transaction which is permitted pursuant to the terms of such CCM Client Transaction (including the Mandatory Provisions) to be delivered manually (rather tha...
	A manual notice (including, without limitation, a Credit Event Notice or a Notice to Exercise Movement Option) delivered after 2:00 p.m. (Calculation Agent City time) on the final day on which such notice could validly be delivered pursuant to the ter...
	6.2 Onward Delivery of Certain Notices by CCM Seller/Matched Buyer to Matched Seller
	Any Credit Event Notice, Notice to Exercise Movement Option, Notice of Physical Settlement,  NOPS Amendment Notice, any notice given pursuant to Section 9.9 (Buy-in of Bonds Not Delivered) of the 2003 ISDA Credit Derivatives Definitions or any notice ...
	CCM Seller/Matched Buyer undertakes to deliver such a notice to the relevant Matched Seller within two hours of its receipt of the equivalent notice from CCM Client Buyer if such notice is received between 9:00 a.m. (Calculation Agent City time) and 4...
	The following provision shall solely be applicable in respect of a CCM Client Transaction between a CCM Client Seller and its CCM Buyer/Matched Seller:
	6.3 Receipt of Certain Notices by CCM Buyer/Matched Seller deemed to be Receipt by CCM Client Seller
	Any Credit Event Notice, Notice to Exercise Movement Option, Notice of Physical Settlement, NOPS Amendment Notice, any notice given pursuant to Section 9.9 (Buy-in of Bonds Not Delivered) of the 2003 ISDA Credit Derivatives Definitions or any notice g...
	CCM Buyer/Matched Seller undertakes to deliver such a notice to CCM Client Seller within two hours of its receipt of the equivalent notice from the relevant Matched Buyer if such notice is received between 9:00 a.m. (Calculation Agent City time) and 4...

	7. Physical Settlement
	7.1 Fallback to Cash Settlement resulting from corresponding CCM Client Cleared Transaction
	If a CCM notifies its CCM Client that the Physically Settled Cleared Transaction corresponding to their CCM Client Transaction is to be settled (in whole or in part) by Cash Settlement pursuant to Section 6 (Physical Settlement) of the CDS Clearing Su...
	In respect of the CCM Client Transaction between CCM Client Buyer and CCM Seller/Matched Buyer, If CCM Client Buyer has already Delivered the Deliverable Obligations to CCM Seller/Matched Buyer, CCM Seller/Matched Buyer shall redeliver equivalent Deli...
	7.2 Fallback to Cash Settlement in respect of Non-Deliverable Obligations
	If, in respect of a CCM Client Transaction, Buyer is not permitted to Deliver one or more Deliverable Obligations (such Deliverable Obligations, the Non-Deliverable Obligations) specified in the relevant Notice of Physical Settlement or NOPS Amendment...
	the amount of such Deliverable Obligation is less than the relevant minimum denomination of such Deliverable Obligation; or
	Seller is not a permitted transferee under such Deliverable Obligation (and, in the case of this sub-section (ii), such circumstance would not constitute an illegality or impossibility outside the control of a relevant party for the purposes of Sectio...

	then it shall notify Seller accordingly describing in reasonable detail the relevant circumstances.
	With effect from such notification, such occurrence shall be treated, in relation to such CCM Client Transaction, as an illegality or impossibility outside the control of a relevant party for the purpose of Section 9.3 (Partial Cash Settlement Due to ...
	7.3 Consequences of Cash Settlement
	If the circumstances set out in either Section ‎9.3 (Partial Cash Settlement Due to Impossibility or Illegality) of the 2003 ISDA Credit Derivatives Definitions or Mandatory Provision ‎7.2 (Fallback to Cash Settlement in respect of Non-Deliverable Obl...
	(a) the Latest Permissible Physical Settlement Date in respect of such CCM Client Transaction will be deemed to be the first date on which the relevant Buyer or Seller effectively gave the relevant notice to the other pursuant to either Section ‎9.3 (...
	(b) where sub-paragraph (ii) of Mandatory Provision ‎7.2 (Fallback to Cash Settlement in respect of Non-Deliverable Obligations) applies, Indicative Quotations shall not be applicable.
	The following provisions shall solely be applicable in respect of a CCM Client Transaction between a CCM Client Buyer and its CCM Seller/Matched Buyer:

	7.4 Delivery of Deliverable Obligations by CCM Client Buyer to CCM Seller/Matched Buyer
	This Mandatory Provision 7.4 shall be applicable unless the CCM Client Buyer and CCM Seller/Matched Buyer agree that it shall not apply in respect of a specific CCM Client Transaction.
	In respect of a CCM Client Transaction, the Delivery of any Deliverable Obligations to be Delivered by CCM Client Buyer to CCM Seller/Matched Buyer shall be deemed not to have occurred for the purposes of such CCM Client Transaction unless and until C...
	Unless in respect of the corresponding Physically Settled Cleared Transactions:
	(a) Cash Settlement is applicable (in whole or in part);
	(b) a Buy-in Period is applicable or Buy-in Price has been determined pursuant to Section 9.9 (Buy-in of Bonds Not Delivered) of the 2003 ISDA Credit Derivatives Definitions;
	(c) a Deemed Buy-in Period is applicable pursuant to Section 6.8(b)(i) of the CDS Clearing Supplement or Section 6.8(b)(ii) of the CDS Clearing Supplement is applicable; or
	(d) Section 9.10(a) of the 2003 ISDA Credit Derivatives Definitions is applicable or Matched Seller has required Matched Buyer to Deliver a Bond or Loan pursuant to Section 9.10(b) of the 2003 ISDA Credit Derivatives Definitions,
	(each such event, a "Non-delivery Event"), CCM Seller/Matched Buyer undertakes to Deliver the Deliverable Obligations (or such portion of the Deliverable Obligations not affected by a Non-delivery Event) to Matched Seller not later than the first Busi...
	For the purposes of Article VIII (Terms relating to Physical Settlement) of the 2003 ISDA Credit Derivatives Definitions, the Physical Settlement Amount shall not be payable by CCM Seller/Matched Buyer to CCM Client Buyer in respect of the CCM Client ...

	7.5 Buy-in of Bonds not Applicable
	Section 9.9 (Buy-in of Bonds Not Delivered) of the 2003 ISDA Credit Derivatives Definitions shall not apply.

	7.6 Buyer's Right to Deliver suspended during Buy-in Period
	If CCM Seller/Matched Buyer notifies CCM Client Buyer in respect of a CCM Client Transaction that (i) it has received a Buy-in Notice from Matched Seller in respect of the Matched Contracts of the related Settlement Matched Pair or (ii) it has been no...
	i) the Buy-in Date;
	ii) the Relevant Bonds; and
	iii) the Outstanding Principal Balance thereof sought to be bought-in,

	then CCM Client Buyer's right to Deliver the specified Relevant Bonds shall be suspended until the fourth Business Day (inclusive) following such Buy-in Date.
	7.7 Buy-in of Bonds in respect of Matched Contracts of the Settlement Matched Pair
	Provided that Physical Settlement has not already occurred in respect of a CCM Client Transaction, if CCM Seller/Matched Buyer notifies CCM Client Buyer that a Buy-in Price has been (i) determined or (ii) deemed to be determined pursuant to Section 6....
	i) CCM Client Buyer will be deemed to have Delivered to CCM Seller/Matched Buyer an Outstanding Principal Balance of the Deliverable Obligations equal to the Outstanding Principal Balance of the Deliverable Obligations Delivered or deemed to be Delive...
	ii) the Physical Settlement Amount to be paid by CCM Seller/Matched Buyer to CCM Client Buyer in respect of this CCM Client Transaction shall be reduced (but not below zero) by an amount equal to the amount by which the Physical Settlement Amount to b...
	CCM Seller/Matched Buyer shall notify CCM Client Buyer of such Outstanding Principal Balance of the Deliverable Obligations and such Physical Settlement Amount reduction for the purposes of ‎i) and ‎ii) above and of the Buy-in Effective Date.
	If CCM Client Buyer has already Delivered Deliverable Obligations to CCM Seller/Matched Buyer, CCM Seller/Matched Buyer shall redeliver equivalent Deliverable Obligations to CCM Client Buyer and such equivalent Deliverable Obligations shall have an Ou...

	7.8 Alternative Procedures relating to Loans – Seller Right to Select
	Section 9.10(b) (Alternative Procedures Relating to Loans Not Delivered) of the 2003 ISDA Credit Derivatives Definitions shall not apply.
	7.9 Alternative Procedures relating to Loans – Seller designates alternative Loan or Bond
	In respect of a CCM Client Transaction, CCM Seller/Matched Buyer shall notify CCM Client Buyer if it has purchased Bond(s) and/or Loan(s) pursuant to Section 9.10(b) (Alternative Procedures Relating to Loans Not Delivered) of the 2003 ISDA Credit Deri...
	Following such notification, such Bond(s) and/or Loan(s) shall be deemed to have been Delivered by CCM Client Buyer to CCM Seller/Matched Buyer in Physical Settlement of the CCM Client Transaction and the Physical Settlement Amount payable by CCM Sell...
	CCM Seller/Matched Buyer shall provide CCM Client Buyer with details of such Bond(s) and/or Loan(s) and the related purchase price(s) in such notice.
	If CCM Client Buyer has already Delivered Deliverable Obligations to CCM Seller/Matched Buyer, CCM Seller/Matched Buyer shall redeliver equivalent Deliverable Obligations to CCM Client Buyer and such equivalent Deliverable Obligations shall have an Ou...
	The following provisions shall solely be applicable in respect of a CCM Client Transaction between CCM Client Seller and CCM Buyer/Matched Seller:
	7.10 Delivery of Deliverable Obligations to CCM Client Seller
	This Mandatory Provision 7.10 shall be applicable unless the CCM Client Seller and CCM Buyer/Matched Seller agree that it shall not apply in respect of a specific CCM Client Transaction.
	Subject to the proviso below, in respect of a CCM Client Transaction, the Delivery of any Deliverable Obligations to be Delivered by CCM Buyer/Matched Seller to CCM Client Seller shall be deemed to have occurred for the purposes of such CCM Client Tra...
	Provided that Cash Settlement is not applicable, CCM Buyer/Matched Seller undertakes to Deliver the Deliverable Obligations to CCM Client Seller not later than the first Business Day after the day on which a trade in such Deliverable Obligation would,...

	7.11 Alternative Procedures relating to Loans – Seller Right to Select
	Section 9.10(b) (Alternative Procedures Relating to Loans Not Delivered) of the 2003 ISDA Credit Derivatives Definitions shall not apply.

	7.12 Alternative Procedures relating to Loans in respect of Matched Contracts
	In respect of a CCM Client Transaction, if CCM Buyer/Matched Seller notifies CCM Client Seller that a deemed amendment has been made to the Notice of Physical Settlement or any NOPS Amendment Notice in respect of the Matched Contracts of the Settlemen...


	8. Self Referencing Transactions
	8.1 Section 2.31 (Merger of Reference Entity and Seller) of the 2003 ISDA Credit Derivatives Definitions
	Section 2.31 (Merger of Reference Entity and Seller) of the 2003 ISDA Credit Derivatives Definitions shall not apply.
	8.2 Notification of Self Referencing Transactions

	In respect of any Single Name CCM Client Transaction, the CCM Client shall, unless prohibited from so doing by applicable law, notify the CCM as soon as reasonably practicable if:
	i) the CCM Client is or consolidates or amalgamates with, or merges into, or transfers all or substantially all of its assets to, the Reference Entity in relation to such Single Name CCM Client Transaction or enters into any agreement in respect of an...
	ii) the CCM Client and the Reference Entity in relation to such Single Name CCM Client Transaction are or become Affiliates; or
	iii) in respect of a Restructuring CCM Client Transaction, the CCM Client is or becomes the Reference Entity in relation to such Restructuring CCM Client Transaction as a result of the occurrence of the relevant Restructuring Credit Event.
	8.3 Termination of Self Referencing Transactions

	A CCM Client Transaction shall be terminated (unless it has already been terminated) at the same time as the termination of the corresponding Single Name Cleared Transaction pursuant to Section 9.2 (Occurrence of Client Self Referencing Transactions) ...
	(a)  if the CCM receives an amount from LCH SA in relation to such Single Name Cleared Transaction pursuant to Section 9.2 (Occurrence of Client Self Referencing Transactions), by the CCM to the CCM Client equal to such amount and on the Business Day ...
	(b)  if the CCM is obliged to pay an amount to LCH SA in relation to such Single Name Cleared Transaction pursuant to Section 9.2 (Occurrence of Client Self Referencing Transactions), by the CCM Client to the CCM equal to such amount and on the later ...
	8.4 Costs of Terminating Self Referencing Transactions

	Without prejudice to any other indemnity agreed between the CCM and the CCM Client in relation to CCM Client Transactions, the CCM Client agrees to indemnify and hold harmless the CCM from and against all costs and expenses that the CCM is obliged to ...
	8.5 Compression of Self Referencing Transactions

	Where the CCM acts as Matched Buyer and Matched Seller in respect of fungible Single Name Cleared Transactions that have a corresponding CCM Client Transaction in respect of which CCM Client has given notice to CCM pursuant to Mandatory Provision 8.2 ...
	9. Calculation Agent
	9.1 Appointment of Calculation Agent
	The Calculation Agent in respect of any CCM Client Transaction shall be the CCM.
	9.2 Calculations and Determinations of Calculation Agent
	In the event that the Calculation Agent is entitled or required to make any calculation or determination in respect of a CCM Client Transaction in respect of a matter that has already been or will be determined in respect of and pursuant to the terms ...

	10. Amendments
	The Mandatory Provisions may be amended from time to time pursuant to Section 11 (Amendments) of the CDS Clearing Supplement. The parties agree that any amendments made to the Mandatory Provisions in accordance with Section 11 (Amendments) of the CDS ...
	Section PAGE
	1. GENERAL PROVISIONS
	1.1 Incorporation of Defined Terms
	1.2 Terms defined in the CDS Clearing Supplement

	2003 ISDA Credit Derivatives Definitions: The 2003 ISDA Credit Derivatives Definitions published by ISDA as supplemented by the 2009 ISDA Credit Derivatives Determinations Committees, Auction Settlement and Restructuring Supplement to the 2003 ISDA C...
	2014 ISDA Credit Derivatives Definitions: The 2014 ISDA Credit Derivatives Definitions published by ISDA.
	Affected Cleared Transaction: Following
	(a) a Successor Resolution; or
	(b) a DC Resolution that a Substitute Reference Obligation has been determined in respect of a Non-Standard Reference Obligation; or

	Asset Package Cash Settlement Amount:  In respect of an Asset Package, an amount in the Settlement Currency of the Physically Settled Cleared Transaction to which such Asset Package relates equal to the total amount of cash in such Settlement Currenc...
	Asset Package Notice:  A notice in the form set out in Appendix IVB.
	Buy-in Effective Date:  As set out at Section 6.8 (Buy-in of Bonds – Matched Seller has entered into CCM Client Transaction).
	CCM Client Cleared Transaction: A Cleared Transaction between a CCM and LCH SA registered in a CCM Client Trade Account of a CCM.
	CCM Client Transaction: A Transaction between a CCM and a CCM Client which is on the same economic terms as its corresponding CCM Client Cleared Transaction.
	CCM Client Transaction Documents: The documentation entered into by a CCM and its CCM Client to document a CCM Client Transaction.
	CDSClear Preferred Reference Obligation: This term shall have the meaning set out in Section 4 of the Procedures.
	CDSClear Product Committee: A committee composed of representatives of LCH SA and representatives of Clearing Members for the purposes of carrying-out the tasks apportioned to it by the CDS Clearing Documentation as further described in the terms of ...
	CDS Clearing Rule Book:  The document entitled "CDS Clearing Rule Book" published by LCH SA, as amended from time to time.
	CDS Type:  A class of Cleared Transactions that are identical as to their terms, except that they may differ as to:
	(a) the Trade Date;
	(b) in respect of Index Cleared Transactions, the Original Notional Amount;
	(c) in respect of Single Name Cleared Transactions, the Effective Date (provided that the current and future Fixed Rate Payer Calculation Periods for such Single Name Cleared Transactions are the same), the Floating Rate Payer Calculation Amount and t...
	(d) the Initial Payment Payer;
	(e) the Initial Payment Amount;
	(f) the Initial Payment Date; and
	(g) the identity of the relevant Buyer and Seller.

	CEN Triggering Period: In relation to any Restructuring Cleared Transaction, the period during which the parties thereto may deliver a Credit Event Notice in respect of an M(M)R Restructuring in relation to all or part of such Restructuring Cleared T...
	(a) the Transaction Business Day following publication of the related Final List; and
	(b) the fifth calendar day following the No Auction Announcement Date,

	and ending on and including the Exercise Cut-off Date.
	DC Restructuring Announcement Date: The date on which the DC Credit Event Announcement of an M(M)R Restructuring is made, provided that where such DC Credit Event Announcement is made after 6.30 p.m. on a Business Day or on a day which is not a Busine...
	Deemed Buy-in Period: As set out at Section 6.8(b)(i).
	Dispute: This term shall have the meaning set out in the CDS Dispute Resolution Protocol.

	DTCC Failure Event: As set out at Section 7.4 (Notification of DTCC Failure and Resolution).
	DTCC Failure Event Time: As set out at Section 7.4 (Notification of DTCC Failure and Resolution).
	DTCC Notice Facility: A facility made available pursuant to the DTCC Rules for the delivery of Credit Event Notices relating to M(M)R Restructurings or Notices to Exercise Movement Option.
	DTCC Resolution Time: As set out at Section 7.4 (Notification of DTCC Failure and Resolution).
	DTCC Rules: The "Operating Procedures", as published by DTCC and as amended from time to time.
	Failed Amount: As set out at Section 6.10 (Failure to pay Physical Settlement Amount).
	First Novation Date: In respect of:
	(a) an Index Cleared Transaction, the first date on which LCH SA will accept Original Transactions referencing the relevant Eligible Index Version for clearing pursuant to the CDS Clearing Documentation, being, in the case of any such version publishe...
	(b) a Single Name Cleared Transaction in respect of which a Novation Cut-off Date has previously occurred pursuant to the occurrence of an M(M)R Restructuring which is applicable to the relevant combination of Reference Entity, Transaction Type and Re...
	(c) a Single Name Cleared Transaction (other than in the circumstances set-out in (b) above), the first date on which LCH SA determines in consultation with the CDSClear Product Committee that LCH SA will accept or will begin to again accept (as appli...

	Index Cleared Transaction: A Cleared Transaction which references a portfolio of Reference Entities specified in a credit default swap index and consists of a Component Transaction in respect of each such Reference Entity, the terms of which are as e...
	Index Cleared Transaction Confirmation: For
	(a) any Index Cleared Transaction which references a Markit iTraxx® Europe Index Series 22 or above, the form of confirmation which incorporates the iTraxx® Europe Untranched Standard Terms Supplement, each being the lastest version in force on or any...
	(b) any Index Cleared Transaction which references a Markit CDX™ Index Series 23 or above, the form of confirmation which incorporates the CDX Untranched Transactions Standard Terms Supplement, each being the latest version in force on or any time aft...
	(c) any Index Cleared Transaction which references a Markit iTraxx® Europe Index Series 21 or below, the form of confirmation which incorporates the iTraxx® Europe Legacy Untranched Standard Terms Supplement, each being the latest version in force on ...
	(d) any Index Cleared Transaction which references a Markit CDX™ Index Series 22 or below, the form of confirmation which incorporates the CDX Legacy Untranched Transactions Standard Terms Supplement, each being the latest version in force on or any t...

	in each case as amended by this CDS Clearing Supplement and as completed by reference to the relevant Transaction Data  (or, in each case, such other form of confirmation as may be adopted in respect of any CDS Type in accordance with Section 1.2.2 (...
	Index CCM Client Transaction: A CCM Client Transaction which references a portfolio of Reference Entities specified in a credit default swap index and consists of a Component Transaction in respect of each such Reference Entity and which is on the sa...
	Initial Re-couponing Notice: As set-out in Section 4.4 (Re-couponing of Restructuring Cleared Transactions).
	Initial Single Name Cleared Transaction: A Cleared Transaction entered into following the novation of an Original Transaction and which references a single Reference Entity, the terms of which are evidenced by a Single Name Cleared Transaction Confir...
	Initial Single Name CCM Client Transaction: A CCM Client Transaction which references a single Reference Entity and which is on the same economic terms as an Initial Single Name Cleared Transaction registered in the CCM Client Trade Account in the na...
	ISDA: The International Swaps and Derivatives Association, Inc. and any successor thereto.
	Matrix Re-versioning Date: As set-out in Section 2.5 (Physical Settlement Matrix Updates).
	NEMO Triggering Period: In relation to any Restructuring Cleared Transaction, the period starting at 9:00 a.m. on the day falling on the relevant Movement Option Cut-off Date for the relevant Credit Event and ending at the last time for delivery of a...
	No Physical Settlement Confirmation:  As set out in Section 6.19 (Miscellaneous Provisions relating to Physical Settlement).
	No Physical Settlement Confirmation Deadline:  As set out in Section 6.19 (Miscellaneous Provisions relating to Physical Settlement).
	Non-Deliverable Obligation:  As set out at Section 6.12 (Fallback to Cash Settlement in respect of Non-Deliverable Obligations).
	Non-DVP Asset Package Settlement Amount:  As set out in Section 6.6(b) (Delivery of Non-DVP Obligations).
	Non-DVP Obligation: In respect of any Physically Settled Cleared Transaction: (1) a Deliverable Obligation, validly specified in a Notice of Physical Settlement, which does not, in accordance with then current market standards, settle on a delivery-v...
	Notice Acknowledgement Deadline:  As set out in Section 7.7 (Clearing Member Acknowledgements).
	Notice Reconciliation Deadline:  As set out in Section 7.7 (Clearing Member Acknowledgements).
	Novation Cut-off Date: The date with effect from which LCH SA will no longer accept Original Transactions referencing an Eligible Index Version or Original Transactions referencing the relevant combination of Reference Entity, Transaction Type and Re...
	(a) following the occurrence of an M(M)R Restructuring, the earlier of:
	(i) a date determined by LCH SA in consultation with the CDSClear Product Committee, which shall not be earlier than the DC Restructuring Announcement Date; and
	(ii) the calendar day immediately following the No Auction Announcement Date,
	provided that LCH SA in consultation with the CDSClear Product Committee may, but is not required to, determine that the Novation Cut-off Date for Index Cleared Transactions and the Novation Cut-off Date for Initial Single Name Cleared Transactions ar...

	(b) following the occurrence of a Failure to Pay Credit Event, a Bankruptcy Credit Event, a Governmental Intervention Credit Event or a Restructuring Credit Event (other than an M(M)R Restructuring), the calendar day following the related Auction Fina...
	(c) following the occurrence of a Succession Event:
	(i) in respect of an Index Cleared Transaction, the date notified by DTCC to LCH SA as being the date on which DTCC will amend its records in respect of such Cleared Transaction to take into account a new version of such index published by the relevan...
	(ii) in respect of a Single Name Cleared Transaction, the day after the date on which the DC Secretary publicly announces a Succession Resolution in respect of such Succession Event;

	(d) following the occurrence of a Rename Event in respect of Single Name Cleared Transactions, the date determined by LCH SA in consultation with the CDSClear Product Committee, which such date shall not be later than the date on which DTCC amends its...
	(e) otherwise, as determined by LCH SA in consultation with the CDSClear Product Committee.

	Partial Cash Settlement Terms: As set out in Section 9.6 (Partial Cash Settlement Terms) of the 2014 ISDA Credit Derivatives Definitions, as amended by this CDS Clearing Supplement.
	Payer: As set out at Section 6.17 (Physical Settlement Costs).
	Physical Settlement Confirmation: As set out in Section 6.19 (Miscellaneous Provisions relating to Physical Settlement).
	Physical Settlement Confirmation Deadline:  As set out in Section 6.19 (Miscellaneous Provisions relating to Physical Settlement).
	Physically Settled Cleared Transaction: As set out at Section 6.3 (Physically Settled Cleared Transactions).
	Physical Settlement Matrix: The Credit Derivatives Physical Settlement Matrix (as defined in Section 13.2 (Credit Derivatives Physical Settlement Matrix) of the 2014 ISDA Credit Derivatives Definitions).
	Recipient: As set out at Section 6.17 (Physical Settlement Costs).
	Re-couponing Date: As set-out in Section 4.4 (Re-couponing of Restructuring Cleared Transactions).
	Re-couponing Notice: As set-out in Section 4.4 (Re-couponing of Restructuring Cleared Transactions).
	Relevant Physical Settlement Matrix: As set out in Section 4.3 (Eligible Reference Entities) of the Procedures.
	Rename Event: As set out in Section 4.7 (Rename Events).
	Restructuring Cleared Transaction:  A Cleared Transaction which references a single Reference Entity and is created following the creation of Restructuring Matched Pairs pursuant to Section 5.2 (Creation of Restructuring Cleared Transactions), the te...
	Restructuring CCM Client Transaction: A CCM Client Transaction between a CCM and a CCM Client which references a single Reference Entity and which is on the same economic terms as a Restructuring Cleared Transaction registered in the CCM Client Trade...
	Restructuring Matched Pair: A pairing comprised of a Matched Buyer and a Matched Seller in respect of Restructuring Cleared Transactions created by LCH SA for the purposes of delivery of Credit Event Notices in respect of the relevant M(M)R Restructu...
	Restructuring Matched Pair Amount:  In respect of a Restructuring Matched Pair, the amount of the Floating Rate Payer Calculation Amount in respect of the relevant Restructuring Cleared Transactions allocated by LCH SA to such Restructuring Matched P...
	Resulting Single Name Cleared Transaction:  A Cleared Transaction which references a single Reference Entity and is created following the termination of a Restructuring Cleared Transaction pursuant to Section 5.15 (Recouponing) of the Procedures, the...
	RMP Notification Deadline:  In respect of a notification by LCH SA to the relevant Clearing Members in relation to Restructuring Matched Pairs, 10.00 a.m. on the Transaction Business Day immediately prior to the first day of the CEN Triggering Period...
	Self Referencing Transaction: A Clearing Member Self Referencing Transaction or a Client Self Referencing Transaction, as applicable.
	Settlement Matched Pair: A pairing comprised of a Matched Buyer and a Matched Seller in respect of Physically Settled Cleared Transactions deemed to have been created by LCH SA under Section 6.2 (Creation and Notification of Settlement Matched Pairs).
	Settlement Matched Pair Delivery Amount: In respect of a Settlement Matched Pair, the amount of the Floating Rate Payer Calculation Amount in respect of the relevant Physically Settled Cleared Transactions allocated by LCH SA to such Settlement Match...
	Single Name Cleared Transaction:  An Initial Single Name Cleared Transaction, a Spin-off Single Name Cleared Transaction, a Restructuring Cleared Transaction and a Resulting Single Name Cleared Transaction.
	Single Name Cleared Transaction Confirmation: The form of confirmation for use with the Physical Settlement Matrix that incorporates the 2014 ISDA Credit Derivatives Definitions, as amended by this CDS Clearing Supplement and as completed by referenc...
	(a) in the case of an Initial Single Name Cleared Transaction, the relevant Transaction Data; or
	(b) in the case of any other type of Single Name Cleared Transaction, the relevant Cleared Transaction or Cleared Transactions that existed immediately prior to the relevant event that resulted in the creation of such Single Name Cleared Transaction (...

	or such other form of confirmation as may be adopted in respect of any CDS Type in accordance with Section 1.2.2 (Modification) of the CDS Clearing Rule Book.
	Single Name CCM Client Transaction: A CCM Client Transaction between a CCM and a CCM Client which is on the same economic terms as a Single Name Cleared Transaction registered in the CCM Client Trade Account in the name of such CCM for such CCM Client.
	SMP Notification Deadline: In respect of a notification by LCH SA to the relevant Clearing Members in relation to Settlement Matched Pairs, noon on the Transaction Business Day following the day on which the Fallback Settlement Method first becomes a...
	Spin-off Single Name Cleared Transaction:  The separate Single Name Cleared Transaction formed in respect of a Reference Entity from a Component Transaction of an Index Cleared Transaction following the occurrence of a DC Credit Event Announcement in...
	Succession Event: An entity (or entities) constitute a successor or successors in respect of a Reference Entity as determined pursuant to Section 2.2 (Provisions for Determining a Successor) of the 2014 ISDA Credit Derivative Definitions.
	Successor Resolution: This term shall have the meaning set out in the DC Rules.
	Transaction Business Day: A "Business Day", as defined in the Index Cleared Transaction Confirmation or the Single Name Cleared Transaction Confirmation, as applicable.
	(a) in respect of an Index Cleared Transaction, the relevant index, including details of the index name, series and version, the annex date, the Original Notional Amount and the currency of the Original Notional Amount;
	(b) in respect of an Initial Single Name Cleared Transaction, the Reference Entity, Reference Obligation, applicable Transaction Type, Floating Rate Payer Calculation Amount, the currency of the Floating Rate Payer Calculation Amount and the Fixed Rate;
	(c) the Trade Date;
	(d) the Scheduled Termination Date;
	(e) the Floating Rate Payer;
	(f) the Fixed Rate Payer;
	(g) the Fixed Rate Payer Payment Dates;
	(h) the Initial Payment Payer;
	(i) the Initial Payment Amount; and
	(j) whether the 2003 Credit Derivatives Definitions or the 2014 Credit Derivatives Definitions are applicable to such Original Transaction (or, in the case of an Index Cleared Transaction, each component of such Original Transaction).
	1.3 Inconsistency
	(a) any definition or provision contained in Appendix 1 (CDS Default Management Process) of the CDS Clearing Rule Book;
	(b) the remaining sections of the CDS Clearing Rule Book;
	(c) the CDS Admission Agreement;
	(d) this CDS Clearing Supplement;
	(e) an Index Cleared Transaction Confirmation or a Single Name Cleared Transaction Confirmation;
	(f) the Procedures; or
	(g) any Clearing Notices,
	1.4 Timing
	Pursuant to Article 1.2.8 (Time reference) of the CDS Clearing Rule Book, any reference to a time of day herein shall be deemed to be a reference to Central European Time unless otherwise provided herein.
	1.5 Third Party Rights
	1.6 Recording of Conversations
	1.7 Application to FCM Clearing Members
	(a) Upon the taking of any action pursuant to this CDS Clearing Supplement by an FCM Clearing Member in respect of an FCM Cleared Transaction entered into as agent for the account of an FCM Client (as described in FCM CDS Clearing Regulation 1(c)), su...
	(b) For purposes of this CDS Clearing Supplement, with regard to any Cleared Transaction entered into by an FCM Clearing Member acting as agent for the account of an FCM Client (as described in FCM CDS Clearing Regulation 1(c)):
	(i) references herein to “CDS Buyer” or “CDS Seller”, as the case may be, shall be understood to be references to such FCM Client (which shall not, for the avoidance of doubt, prejudice LCH SA’s right to deal solely with the FCM Clearing Member pursua...
	(ii) references herein to: (1) a Clearing Member entering into a Cleared Transaction with LCH SA; and (2) a Clearing Member forming part of a Matched Pair, shall each be understood as such FCM Clearing Member acting as agent for the account of such FC...



	2. TERMS of cleared transactions
	2.1 General Terms of Cleared Transactions
	(a) Terms of Index Cleared Transactions and Initial Single Name Cleared Transactions
	(i) Upon novation of an Original Transaction at the Novation Time in accordance with Title III (Clearing Operations) of the CDS Clearing Rule Book, each resulting Index Cleared Transaction or Initial Single Name Cleared Transaction is entered into by ...
	(ii) Each Component Transaction of an Index Cleared Transaction which references a Markit iTraxx® Europe Index Series 21 or below or a Markit CDX™ Index Series 22 or below to which Section A of the relevant Index Cleared Transaction Confirmation appli...
	(iii) Each Component Transaction of an Index Cleared Transaction which references a Markit iTraxx® Europe Index Series 21 or below or a Markit CDX™ Index Series 22 or below to which Section B of the relevant Index Cleared Transaction Confirmation appl...

	(b) Terms of Spin-off Single Name Cleared Transactions, Restructuring Cleared Transactions and Resulting Single Name Cleared Transactions
	If any Spin-off Single Name Cleared Transaction is deemed to have been entered into by the parties in accordance with the terms of any Index Cleared Transaction or if any Restructuring Cleared Transaction is created pursuant to Section 5.2 (Creation o...
	(c) Trade Date of Cleared Transactions following Compression
	Notwithstanding paragraphs (a) and (b) above, where Cleared Transactions are subject to compression in accordance with Chapter 3 (Compression) of Title III (Clearing Operations) of the CDS Clearing Rule Book, the Trade Date of any resulting Cleared Tr...
	(i) ad hoc compression (as described in Chapter 3 (Compression) of Title III (Clearing Operations) of the CDS Clearing Rule Book), the date on which the request for compression was effectively received and processed in accordance with Section 5 of the...
	(A) the Clearing Day on which such request is submitted and uploaded by the relevant Clearing Member provided that such request for compression was received by LCH SA before 7.00 p.m. on such Clearing Day (if such request is submitted and uploaded by ...
	(B) the Clearing Day on which such request is submitted if such request is not submitted via any means of access specified in a Clearing Notice in the case of disruption of the relevant means of access and is submitted after 5.00 p.m. but LCH SA, in i...
	(C) unless the relevant Clearing Member instructs the Operations Department to withdraw such request, the Clearing Day following the Clearing Day on which such request is submitted if such request is not submitted via any means of access specified in ...

	(ii) automatic compression (as described in Chapter 3 (Compression) of Title III (Clearing Operations) of the CDS Clearing Rule Book), the Clearing Day on which such Cleared Transaction is automatically compressed by LCH SA in accordance with Section ...


	2.2 Index Cleared Transaction Confirmation
	(a) (i) if the Index Cleared Transaction references a Markit iTraxx® Europe Index, by deleting the words "between [(] (Party A) and [(] (Party B)" in the third line of the first paragraph; and
	(ii) if the Index Cleared Transaction references a Markit CDX™ Index, by deleting the words "between [Party A] ("Party A") and [counterparty's name] ("Party B")" in the third and fourth lines of the first paragraph,
	and in each case replacing them with:
	(b) (i) if the Index Cleared Transaction references a Markit iTraxx® Europe Index  Series 22 or above, by deleting the fourth paragraph thereof (or, for Markit iTraxx® Europe Series 21 or below, the fifth paragraph thereof); and
	(ii) if the Index Cleared Transaction references a Markit CDX™ Index, by deleting the third paragraph thereof,
	and in each case replacing it with the following:
	(c) if the Index Cleared Transaction references a Markit iTraxx® Europe Index Series 22 or above, by deleting the fifth paragraph thereof (or, for Markit iTraxx® Europe Series 21 or below, the sixth paragraph thereof) and replacing it with the following:
	(d) if the Index Cleared Transaction references a Markit CDX™ Index, by deleting the fourth paragraph thereof and replacing it with the following:
	(e) by specifying that the “Calculation Agent” is Party A;
	(f) by inserting the following “Additional terms”:
	(g) by deleting the contact details for notices and the account details; and
	(h) by deleting the signature blocks.

	2.3 Single Name Cleared Transaction Confirmation
	(a) by deleting the words "between us" from the first paragraph thereof and replacing them with:
	(b) by deleting the third paragraph thereof and replacing it with the following:
	(c) by specifying that the “Calculation Agent” is Party A;
	(d) notwithstanding the terms of the relevant Original Transaction, Standard Reference Obligation is applicable, provided that if there is no Standard Reference Obligation, by specifying that the Reference Obligation is the CDSClear Preferred Referenc...
	(e) by deleting references to the Initial Payment Payer and the Initial Payment Amount in part 2 in relation to Single Name Cleared Transactions in respect of which there is no Initial Payment Payer and Initial Payment Amount;
	(f) by deleting part 4 in its entirety unless the Transaction Type specified in respect of the Single Name Cleared Transaction is "North American Corporate" or "Standard North American Corporate", in which case part 4 shall be included and "Restructur...
	(g) by deleting parts 5, 6, 7 and 8 in their entirety unless the Reference Entity specified in respect of a Single Name Cleared Transaction is a monoline insurer, in which case part 6 shall be included and “Additional Provisions for Monoline Insurer R...
	(h) by inserting the following provision in the "Additional Terms" section of the Confirmation:
	(i) by deleting the signature blocks.

	2.4 Amendments to 2014 ISDA Credit Derivatives Definitions
	(a) For the purposes of this CDS Clearing Supplement, Section 11.2(c)(iv) of the 2014 ISDA Credit Derivatives Definitions as incorporated in any Cleared Transaction shall be amended such that, where LCH SA is the designator in relation to any Restruct...
	(i) delivering or receiving any Credit Event Notice relating to an M(M)R Restructuring or Notice to Exercise Movement Option (in each case, to the extent not delivered via a DTCC Notice Facility);
	(ii) delivering or receiving any Notice of Physical Settlement or NOPS Amendment Notice or any Asset Package Notice pursuant to Section 8.2 (Notice of Physical Settlement) of the 2014 ISDA Credit Derivatives Definitions;
	(iii) making or receiving payment of any Physical Settlement Amount and any costs and expenses of Physical Settlement; and
	(iv) delivering or receiving any notice and otherwise exercising any rights or performing any obligations of LCH SA for the purposes of Sections 9.7 (Buy-in of Bonds Not Delivered), 9.8 (Alternative Procedures Relating to Loans Not Delivered) or 9.9 (...

	(b) Section 11.2(a) of the 2014 ISDA Credit Derivatives Definitions is amended by deleting the words "any master agreement governing the Credit Derivative Transaction" at the end thereof and replacing them with the words "the CDS Clearing Documentation".
	(c) Section 11.2(c)(ii) of the 2014 ISDA Credit Derivatives Definitions is amended by deleting the words "any master agreement governing the Credit Derivative Transaction" in the second paragraph thereof and replacing them with the words "the CDS Clea...
	(d) Section 11.2(c)(iii) of the 2014 ISDA Credit Derivatives Definitions is amended by deleting both occurrences of the words "a master agreement governing the Credit Derivative Transaction" and replacing each with the words "the CDS Clearing Document...
	(e) TIf the Protocol Effectiveness Condition (as defined in the 2019 ISDA Narrowly Tailored Credit Event Protocol published by ISDA on 27 August 2019 and as further supplemented from time to time (the "2019 NTCE Protocol")) beingis satisfied, then fro...
	(i) the First Novation Date in respect of such Cleared Transaction is prior to the Implementation Date;
	(ii) such Cleared Transaction is not an Excluded Transaction (as defined in the 2019 NTCE Protocol) provided that if such Cleared Transaction relates to more than one Reference Entity and would otherwise be a Protocol Covered Transaction but for the i...
	(iii) the Scheduled Termination Date in respect of such Cleared Transaction is on or after the Implementation Date; and
	(iv) no Event Determination Date has occurred in respect of such Cleared Transaction prior to the Implementation Date.

	2.5 Physical Settlement Matrix Updates
	(a) Publication of Revised Matrix
	If ISDA publishes a new version (the "Revised Matrix") of the Physical Settlement Matrix that is a Relevant Physical Settlement Matrix in respect of a Reference Entity (the "Existing Matrix"), LCH SA will, in consultation with the CDSClear Product Com...
	If there are any changes between the terms of the Revised Matrix and the Existing Matrix that would apply to Single Name Cleared Transactions referencing the relevant combination of Reference Entity, Transaction Type and Reference Obligation and the E...
	(b) Revised Matrix Fungible
	If LCH SA determines in consultation with the CDSClear Product Committee that the Existing Matrix and the Revised Matrix are fungible for the purposes of Single Name Cleared Transactions referencing the relevant combination of Reference Entity, Transa...
	(i) LCH SA will promptly notify all Clearing Members of such determination; and
	(ii) each Single Name Cleared Transaction referencing the relevant combination of Reference Entity, Transaction Type and Reference Obligation and the Existing Matrix will, as of the close of business on the Matrix Re-versioning Date, be deemed to have...
	For the avoidance of doubt, following the publication of a Revised Matrix, there may be different Matrix Re-versioning Dates in respect of (A) Single Name Cleared Transactions referencing different Reference Entities and (B) Single Name Cleared Transa...

	(c) Revised Matrix not Fungible
	If it is determined that the Revised Matrix and the Existing Matrix are not fungible for the purposes of Single Name Cleared Transactions referencing the relevant combination of Reference Entity, Transaction Type and Reference Obligation, then existin...
	(d) Original Transactions submitted prior to Matrix Re-versioning Date
	Any Original Transaction referencing a combination of Reference Entity, Transaction Type and Reference Obligation submitted for clearing after a Matrix Re-versioning Date in respect of the relevant combination of Reference Entity, Transaction Type and...

	2.6 Terms of STM Cleared Transaction
	The following terms of a registered STM Cleared Transaction are designated as the “STM Cleared Terms”.
	If a Cleared Transaction is designated as an STM Cleared Transaction in accordance with Article 3.1.10.7 of the CDS Clearing Rule Book the terms of such Cleared Transaction will automatically, and without any further action by either party, include th...
	(a) Net present value
	(i) LCH SA shall, at least once per Cash Payment Day, determine the net present value of this STM Cleared Transaction in such manner and at such times as may be provided in Section 2 of the Procedures.
	(ii) Immediately upon LCH SA making such a determination of the net present value of this STM Cleared Transaction:
	(A) An amount (determined in accordance with Section 2.14 (NPV Amount) of the Procedures) of cash may become due and payable by the Clearing Member or LCH SA (as applicable, and as determined in accordance with Section 2.14 (NPV Amount) of the Procedu...
	(B) the net present value of this STM Cleared Transaction shall for all purposes be reset to zero.

	(iii) The amount (if any) referred to in (ii)(A) above shall immediately become due and payable by the relevant party under the STM Cleared Terms applicable to this STM Cleared Transaction and shall be made in such manner and at such times as may be p...
	(iv) In any circumstance preventing the NPV Payments or Variation Margin Collateral Transfers from being performed in US Dollar, LCH SA shall be entitled to convert any amount denominated in US Dollar into Euro in accordance with Article 4.2.3.2 of th...

	(b) Price Alignment Amount
	(i) LCH SA shall, at least once per Cash Payment Day, determine the Price Alignment Amount in respect of this STM Cleared Transaction in such manner and at such times as may be provided in Section 2 of the Procedures.
	(ii) Immediately upon LCH SA making such a determination of the Price Alignment Amount in respect of this STM Cleared Transaction, an amount (determined in accordance with Section 2.17 (Price Alignment Amount) of the Procedures) of cash may become due...
	(iii) The amount (if any) referred to in (ii) above shall immediately become due and payable by the relevant party under the STM Cleared Terms applicable to this STM Cleared Transaction and shall be made in such manner and at such times as may be prov...



	3. PAYMENTS and deliveries
	3.1 Obligation to pay and deliver
	3.2 Payments under Original Transactions
	(a) If any Initial Payment Amount or Fixed Amount is due and payable under the terms of an Original Transaction on or before the Clearing Day on which the related Cleared Transactions are created by novation pursuant to Title III (Clearing Operations)...
	(b) If the Initial Payment Date of an Original Transaction is a date falling after the Clearing Day on which the Cleared Transactions related to such Original Transaction are created by novation pursuant to Title III (Clearing Operations) of the CDS C...

	4.  CREDIT EVENTS, SUCCESSION EVENTS AND RENAME EVENTS
	4.1 Determination of Credit Events and Succession Events
	(a) LCH SA (in its capacity as Calculation Agent with respect to such Cleared Transaction) shall not make any determination pursuant to Section 2.10 (Substitute Reference Obligation) of the 2014 ISDA Credit Derivatives Definitions or in respect of any...
	(b) neither LCH SA nor any Clearing Member shall be entitled to deliver a Successor Notice or a Credit Event Notice (other than Credit Event Notices in relation to an M(M)R Restructuring in accordance with the terms of any Restructuring Cleared Transa...

	4.2 Credit Event Timeline
	(a) Publication of Credit Event Timeline
	(b) Amendment of Credit Event Timeline

	4.3 Novation and Compression following Credit Events
	4.4 Re-couponing of Restructuring Cleared Transactions
	(a) LCH SA notifies (such notice, the “Initial Re-couponing Notice”) all of the relevant Clearing Members of its intention to perform such re-couponing and the intended date of such re-couponing (such date, the “Re-Couponing Date”);
	(b) the Re-Couponing Date is no earlier than the later of (i) the end of the relevant CEN Trigger Period; and (ii) eight Transaction Business Days after the effective date of the Initial Re-couponing Notice;
	(c) all of the relevant Clearing Members have subsequently consented to the proposed re-couponing, subject to confirmation of the terms of such re-couponing, within five Transaction Business Days of the effective date of the Initial Re-couponing Notice;
	(d) after receiving consent from all relevant Clearing Members in accordance with paragraph (c) above, LCH SA notifies (such notice, the “Re-couponing Notice”) the relevant Clearing Members, no later than three Transactions Business Days prior to the ...
	(e) all of the relevant Clearing Members have subsequently consented to the proposed terms of such re-couponing process as set out in the Re-couponing Notice within two Transaction Business Days of the effective date of the Re-couponing Notice.
	For the avoidance of doubt, if, in respect of a proposed re-couponing process, LCH SA does not obtain consent from all of the relevant Clearing Members in accordance with paragraphs (c) or (e) above, then LCH SA may elect to propose a re-couponing pro...

	4.5 Succession Events and Cleared Transactions
	4.6 Succession Event Timeline
	(a) Publication of Succession Event Timeline
	(b) Amendment of Succession Event Timeline

	4.7 Rename Events
	In respect of Single Name Cleared Transactions, if a Reference Entity changes its name (a "Rename Event"), LCH SA will publish and make available to Clearing Members as soon as practicable upon becoming aware of such Rename Event a timeline in respect...
	Any such timeline may be subject to subsequent amendment by LCH SA, by means of a Clearing Notice to Clearing Members, to reflect any relevant actions of DTCC. Any such amendment shall be made by LCH SA as soon as reasonably practicable following the ...
	4.8 Updating Eligible Index Versions
	(a) Publication of Revised Index
	(i) a DC Credit Event Announcement;
	(ii) a Successor Resolution;
	(iii) the determination of a Substitute Reference Obligation in respect of a Non-Standard Relevant Obligation; or
	(iv) publication of a revised SRO List,

	(b) Index Version not Fungible
	(c) Index Fungible

	4.9 Reversal of DC Credit Event Announcements and Margining

	5. restructuring
	5.1 Creation and Notification of Restructuring Matched Pairs
	(a) the identity of the other Clearing Member (together with the address, fax number, telephone number, email address and other applicable notice details of such other Clearing Member) of such Matched Pair; and
	(b) the associated Restructuring Matched Pair Amount,

	5.2 Creation of Restructuring Cleared Transactions
	5.3 Triggering of Restructuring Cleared Transactions
	5.4 Notice to Exercise Movement Option
	5.5 Reversal of DC Credit Event Announcements
	If a DC Credit Event Announcement made in relation to an M(M)R Restructuring is reversed then, subject to Section 10.2(a)(i) of the 2014 ISDA Credit Derivatives Definitions:
	(a) LCH SA shall have no obligation to create Restructuring Matched Pairs in accordance with Section 5.1 (Creation and Notification of Restructuring Matched Pairs), any such Restructuring Matched Pairs so created shall be deemed not to have been creat...
	(b) LCH SA shall, where applicable, make relevant registrations in the TIW in order to reflect such reversal which shall also automatically result in such registrations being made in respect of any related CCM Client Transactions; and
	(c) Section 4.9 (Reversal of DC Credit Event Announcements and Margining) shall apply.

	5.6 Reports
	(a) the aggregate Floating Rate Payer Calculation Amounts of Restructuring Cleared Transactions to which they are a party and which are the subject of Credit Event Notices; and
	(b) the results of the exercise of any Movement Option in relation to Cleared Transactions to which they are a party,


	6. Physical Settlement
	6.1 General Terms relating to Physical Settlement
	6.2 Creation and Notification of Settlement Matched Pairs
	(a) the identity of the other Clearing Member (together with the address, fax number, telephone number, email address and other applicable notice details of each such other Clearing Member); and
	(b) the associated Settlement Matched Pair Delivery Amount,

	6.3 Physically Settled Cleared Transactions
	6.4 Matched Seller Calculation Agent
	6.5 Notices of Physical Settlement
	(a) No Notices of Physical Settlement until Notification of Settlement Matched Pairs
	(b) Notice of Physical Settlement and Asset Package Notice to contain Matched Buyer Account Information
	(c) Details of Asset Package
	(d) LCH SA not Liable

	6.6 Delivery of Non-DVP Obligations
	(a) The relevant Matched Buyer shall notify LCH SA that it is ready to Deliver the relevant Non-DVP Obligation (or if Asset Package Delivery is applicable, the Assets that are to be delivered) at or prior to 5.30 p.m. on the Transaction Business Day p...
	(b) LCH SA shall notify the relevant Matched Seller at or prior to 6.30 p.m. on the Transaction Business Day prior to the date on which Delivery is scheduled to occur that it is obligated to pay LCH SA the amount of the relevant Physical Settlement Am...
	(c) The relevant Matched Seller shall pay to LCH SA the amount(s) so requested on or prior to 9.00 a.m. on the Transaction Business Day immediately following the date on which the relevant Matched Buyer notified LCH SA of its readiness to Deliver prov...
	(d) LCH SA shall notify the relevant Matched Buyer that it has received payment at or prior to 5.30 p.m. on the Transaction Business Day in which LCH SA receives payment, provided that payment is received by LCH SA at or prior to 9.00 a.m. on such Tra...
	(e) The relevant Matched Buyer shall Deliver the relevant non-DVP Obligations (or if Asset Package Delivery is applicable, the Assets that are to be delivered) to the relevant Matched Seller, provided that, if Asset Package Delivery is applicable the ...
	(f) The relevant Matched Seller shall notify LCH SA that Delivery has occurred by 5.30 p.m. on the Transaction Business Day on which Matched Seller receives Delivery of the relevant Non-DVP Obligations (or if Asset Package Delivery is applicable, the ...
	(g) If and to the extent that LCH SA has received payment from the relevant Matched Seller of the Physical Settlement Amount or the Non-DVP Asset Package Settlement Amount, as applicable in full on a timely basis as set out above, LCH SA shall pay the...
	(h) If and to the extent that Delivery of the relevant Non-DVP Obligations has not been effected by the relevant Matched Buyer in accordance with terms of the relevant Physically Settled Cleared Transaction as of the expiry of the third Transaction Bu...

	6.7 Alternative Delivery Procedure
	6.8 Buy-in of Bonds – Matched Seller has entered into CCM Client Transaction
	The following provisions shall solely be applicable to a Matched Seller that is a CCM in respect of the Matched Contracts of the Settlement Matched Pair if such Matched Seller notifies Matched Buyer and LCH SA that it has a CCM Client Transaction whic...
	(a) Buy-in of Bonds – Settlement Matched Pair
	Section 9.7 (Buy-in of Bonds Not Delivered) of the 2014 ISDA Credit Derivatives Definitions shall not apply in respect of the Matched Contracts of the Settlement Matched Pair.
	(b) Deemed Buy-in of Bonds resulting from CCM Client Transaction of Matched Seller that is a CCM
	Provided that Physical Settlement has not already occurred in respect of the Matched Contracts of a Settlement Matched Pair, if:
	(i) the Matched Seller that is a CCM receives a Buy-in Notice from its CCM Client in respect of the CCM Client Transaction between such Matched Seller and its CCM Client which is validly delivered pursuant to the terms of such CCM Client Transaction (...
	(ii) such Matched Seller notifies Matched Buyer and LCH SA that it has been notified by its CCM Client pursuant to Section ‎9.7 (Buy-in of Bonds Not Delivered) of the 2014 ISDA Credit Derivatives Definitions that a Buy-in Price has been determined in ...
	(A) Matched Buyer will be deemed to have Delivered to such Matched Seller an Outstanding Principal Balance of the Deliverable Obligations specified in the Notice of Physical Settlement or any NOPS Amendment Notice, as applicable, for which a Buy-in Pr...
	(B) the Physical Settlement Amount to be paid by such Matched Seller to Matched Buyer in respect of the Matched Contracts of the Settlement Matched Pair shall be reduced (but not below zero) by an amount equal to the amount by which the Physical Settl...


	Such Matched Seller shall notify Matched Buyer and LCH SA of the Outstanding Principal Balance of the Deliverable Obligations and the Physical Settlement Amount reduction determined in respect of its CCM Client Transaction for the purposes of (A) and ...

	6.9 Alternative Procedures relating to Loans – Buyer Right to Deliver
	The following provision shall solely be applicable in respect of the Matched Contracts of the Settlement Matched Pair if a Matched Buyer that is a CCM notifies Matched Seller and LCH SA that it has a CCM Client Transaction which corresponds to the Mat...

	If a Matched Buyer that is a CCM notifies Matched Seller and LCH SA that it has received a Bond or Loan from its CCM Client in respect of its CCM Client Transaction pursuant to Section 9.8(i) (Alternative Procedures Relating to Loans Not Delivered) of...
	6.10 Failure to pay Physical Settlement Amount
	(a) the relevant Matched Buyer may and the relevant Matched Seller shall, as soon as practicable, give notice in writing to LCH SA, giving all material details of the Settlement Matched Pair involved, the relevant failure to pay and the Failed Amount;
	(b) such failure to pay shall not constitute or be deemed to constitute a breach of contract, event of default or failure to pay by LCH SA under the CDS Clearing Documentation or otherwise (but such failure to pay may, for the avoidance of doubt, cons...
	(c) if the relevant Matched Buyer elects to notify LCH SA of such failure to pay as contemplated above, such Matched Buyer may give any such notice as soon as reasonably practicable after the occurrence of such failure to pay by the relevant Matched S...
	(d) upon notice being given to LCH SA by the relevant Matched Buyer, "Cash Settlement" between the relevant Matched Buyer and LCH SA and the relevant Matched Seller and LCH SA pursuant to the Partial Cash Settlement Terms (set out in Section 9.6 (Part...
	(i) the Deliverable Obligations not Delivered were Undeliverable Obligations;
	(ii) the Latest Permissible Physical Settlement Date were the date on which the relevant Matched Buyer gave the relevant notice to LCH SA;
	(iii) Indicative Quotations were not applicable;
	(iv) the relevant Matched Buyer were the Calculation Agent in respect of the Physically Settled Cleared Transaction of the Settlement Matched Pair to which it is a direct party; and
	(v) the Cash Settlement Amount determined in respect of the Physically Settled Cleared Transaction between Matched Buyer and LCH SA is also the Cash Settlement Amount in respect of the corresponding Physically Settled Cleared Transaction of the Settle...

	(e) LCH SA and the relevant Matched Buyer will settle the relevant Physically Settled Cleared Transaction accordingly.

	6.11 Partial Cash Settlement due to Impossibility or Illegality
	6.12 Fallback to Cash Settlement in respect of Non-Deliverable Obligations
	(a) If Matched Buyer is not permitted to Deliver one or more Deliverable Obligations (such Deliverable Obligations, the Non-Deliverable Obligations) specified in the relevant Notice of Physical Settlement or NOPS Amendment Notice to Matched Seller as ...
	(i) the amount of such Deliverable Obligation to be Delivered is less than the relevant minimum denomination of such Deliverable Obligation; or
	(ii) such Matched Seller is not a permitted transferee under such Deliverable Obligation (and, in the case of this sub-section (ii), such circumstance would not constitute an illegality or impossibility outside the control of a relevant party for the ...

	(b) Upon notice being given to LCH SA by Matched Buyer under sub-paragraph (a) of this Section 6.12 (Fallback to Cash Settlement in respect of Non-Deliverable Obligations), "Cash Settlement" pursuant to the Partial Cash Settlement Terms shall be deeme...

	6.13 Cash Settlement Resulting from CCM Client Transaction of a Matched Buyer that is a CCM
	The following provision shall solely be applicable in respect of the Matched Contracts of the Settlement Matched Pair if a Matched Buyer that is a CCM notifies Matched Seller and LCH SA that it has a CCM Client Transaction which corresponds to the Mat...
	If a Matched Buyer that is a CCM notifies Matched Seller and LCH SA that the corresponding CCM Client Transaction between such Matched Buyer and its CCM Client is to be settled (in whole or in part) by Cash Settlement pursuant to Section ‎9.1 (Partial...
	(a) "Cash Settlement" shall be deemed to apply (in whole or in part, as applicable) to the Matched Contracts of the Settlement Matched Pair pursuant to the Partial Cash Settlement Terms and Section 6.14 (Consequences of Cash Settlement);
	(b) the 'Undeliverable Obligations' for the purposes of the Partial Cash Settlement Terms shall be the Undeliverable Obligations or Non-Deliverable Obligations in respect of the corresponding CCM Client Transaction; and
	(c) the Cash Settlement Amount and the Cash Settlement Date in respect of the Matched Contracts of the Settlement Matched Pair shall be the same as the Cash Settlement Amount and the Cash Settlement Date determined in respect of the corresponding CCM ...

	6.14 Consequences of Cash Settlement
	If the circumstances set out in either Section 6.11 (Partial Cash Settlement Due to Impossibility or Illegality) or paragraph (a) of Section 6.12 (Fallback to Cash Settlement in respect of Non-Deliverable Obligations) or Section 6.13 (Cash Settlement ...
	(a) the Latest Permissible Physical Settlement Date in respect of the relevant Physically Settled Cleared Transaction will be deemed to be the first date on which the relevant Matched Buyer or Matched Seller effectively gave the relevant notice to bot...
	(b) the relevant Matched Buyer will be deemed to be the Calculation Agent;
	(c) LCH SA and the relevant Matched Buyer will settle the applicable Matched Buyer Contract, and LCH SA and the relevant Matched Seller will settle the applicable Matched Seller Contract, accordingly; and
	(d) where sub-paragraph (a)(ii) of Section 6.12 (Fallback to Cash Settlement in respect of Non-Deliverable Obligations) applies, Indicative Quotations shall not be applicable.

	6.15 Amendments to Section 9.6(k) of 2014 ISDA Credit Derivatives Definitions
	6.16 Subsequent Determination by the Credit Derivatives Determinations Committee with respect to an Auction
	6.17 Physical Settlement Costs
	(a) where such amount would otherwise be payable by LCH SA to Matched Buyer or Matched Seller (the Recipient), such amount shall be payable to the Recipient by the other party to the Matched Contract who is not the Recipient, as designee to pay such a...
	(b) where such amount would otherwise be payable to LCH SA by Matched Buyer or Matched Seller (the Payer), such amount shall be payable by the Payer to the other party to the Matched Contract who is not the Payer, as designee to receive such amount on...

	6.18 Representations and Agreements relating to Physical Settlement
	(a) Claims by Matched Seller against LCH SA in respect of Obligations Delivered by Physical Settlement
	(i) notwithstanding any provision of the 2014 ISDA Credit Derivatives Definitions to the contrary, LCH SA shall only be liable to make payments to that Matched Seller in respect of that claim to the extent of amounts recovered, including, without limi...
	(ii) LCH SA will use reasonable efforts to pursue any claim it may have against the related Matched Buyer but, notwithstanding Section 6.18(a)(i) above, LCH SA will, in the pursuit of such claims, act as though its liability to Matched Seller under th...
	(iii) references to indemnity provisions set out in Section 11.2(a), 11.2(b) and 11.2(c)(iv) of the 2014 ISDA Credit Derivatives Definitions shall, in connection with a Matched Buyer Contract, be interpreted without regard to the limitations to Matche...

	(b) Right of Matched Seller to enforce against Matched Buyer
	(c) Satisfaction of Claim by Matched Buyer discharges Liabilities owed to and by LCH SA
	(d) Effect of Illegality or Tax or other Expense resulting from Designation through Creation of Matched Pairs

	6.19 Miscellaneous Provisions relating to Physical Settlement
	(a) Margin
	(i) LCH SA has received a Notice of Physical Settlement from each Clearing Member;
	(ii) LCH SA has received a No Physical Settlement Confirmation from each Clearing Member; or
	(iii) in each case, any related dispute is referred to and finally resolved by arbitration or by litigation, as applicable, in accordance with the CDS Dispute Resolution Protocol, subject to the provisions of Sections 8 and 9 of the Procedures.

	(b) Notification of Completion of Physical Settlement
	(c) Notification that Physical Settlement will not occur
	(d) Dispute regarding Physical Settlement
	(e) Asset Package Delivery
	If Asset Package Delivery is applicable in respect of a Physically Settled Cleared Transaction and an Asset to be delivered is a Non-Transferable Instrument or Non-Financial Instrument, then the Asset shall be deemed to be an amount of cash equal to t...


	7. Delivery of Notices and Fallbacks
	7.1 General Rules relating to Notices
	(a) Methods of Delivery and deemed Time of Delivery
	(i) if delivered in person or by courier, on the date and at the time it is delivered;
	(ii) if sent by facsimile transmission, on the date it is received by a responsible employee of the recipient in legible form (it being agreed that the burden of proving receipt will be on the sender and will not be met by a transmission report genera...
	(iii) if sent by certified or registered mail (airmail, if overseas) or the equivalent (return receipt requested), on the date it is delivered or its delivery is attempted; or
	(iv) if sent by electronic messaging system (including e-mail or any other electronic access solution established by LCH SA for such purpose), on the date it is received,

	(b) Notices from or to LCH SA
	(c) Manual Notices between Clearing Members
	(d) No Obligation on LCH SA to verify Signatories

	7.2 Oral Notices
	7.3 Credit Event Notices and NEMOs
	(a) Credit Event Notices and NEMOs to be given via DTCC
	(b) Credit Event Notices and NEMOs delivered in respect of CCM Client Transaction
	If a Matched Buyer or a Matched Seller that is a CCM receives a valid Credit Event Notice or Notice to Exercise Movement Option from its CCM Client in respect of a CCM Client Transaction by way of the relevant DTCC Notice Facility, such notice shall b...

	7.4 Notification of DTCC Failure and Resolution
	(a) LCH SA to notify Clearing Members of DTCC Failure Event
	(b) LCH SA to notify Clearing Members of Resolution of DTCC Failure Event
	(c) Notices given prior to DTCC Resolution Time to be confirmed to DTCC

	7.5 Consequences of DTCC Failure
	(a) Section 7.3(a) (Credit Event Notices and NEMOs to be given via DTCC) shall not apply and accordingly Credit Event Notices and Notices to Exercise Movement Option shall be delivered directly (and not via the relevant DTCC Notice Facility);
	(b) any notice delivered via the relevant DTCC Notice Facility prior to the DTCC Failure Event Time will be valid and will not be affected by such DTCC Failure Event; and
	(c) any notice delivered or purported to be delivered via the relevant DTCC Notice Facility at or following the DTCC Failure Event Time but prior to the DTCC Resolution Time will not be valid and effective.

	7.6 Clearing Member Communications Failure Event
	(a) Right to deliver Notices manually following Clearing Member Communications Failure Event
	(b) Clearing Member to notify LCH SA of Occurrence of Clearing Member Communications Failure Event
	(c) Notices to Clearing Member affected by Clearing Member Communications Failure Event
	(d) Notification of Resolution of Clearing Member Communications Failure Event
	(e) Clearing Member Duty to Mitigate
	(f) Breach by Clearing Member does not Invalidate Valid Notices

	7.7 Clearing Member Acknowledgements
	(a) Duty to deliver Clearing Member Acknowledgements
	(i) in the case of a Notice of Physical Settlement or NOPS Amendment Notice or Asset Package Notice, the date falling two Transaction Business Days following the date on which such notice was sent; or
	(ii) in the case of any other notice, on the last date on which such notice could validly be sent,

	(b) Clearing Member Acknowledgement received from both Clearing Members
	(c) Clearing Member Acknowledgement received from one Clearing Member
	Where LCH SA receives a Clearing Member Acknowledgement in respect of any notice from one relevant Clearing Member only at or prior to the Notice Acknowledgement Deadline, the provisions of Section 7.11 (Disputes as to Notices) shall apply and LCH SA ...
	In such case, LCH SA shall notify the Clearing Member from which it has not received a Clearing Member Acknowledgement of the asserted delivery or, as applicable, receipt of the relevant notice (in the case of a Credit Event Notice or Notice to Exerci...
	(d) No Clearing Member Acknowledgement received
	(e) Consequences of no Clearing Member Acknowledgement being received
	(i) Notices other than Notices of Physical Settlement, NOPS Amendment Notices and Asset Package Notices
	(ii) Notices of Physical Settlement,  NOPS Amendment Notices and Asset Package Notices


	7.8 Failure to notify Matched Pairs
	(a) the relevant Clearing Members may deliver Credit Event Notices, Notices to Exercise Movement Option, Notices of Physical Settlement or NOPS Amendment Notices to LCH SA, and vice versa;
	(b) the relevant Cleared Transactions shall be subject to Physical Settlement in accordance with their terms; and
	(c) the provisions of Sections 2.4 (Amendments to 2014 ISDA Credit Derivatives Definitions), 6 (Physical Settlement) and 8 (Matched Pair Designations and Notices) shall not apply and the terms of this CDS Clearing Supplement shall be construed accordi...

	7.9 Failure to notify Matching Information
	7.10 Uncertain Delivery
	(a) Manual Notice permitted if Delivery of Notice in DTCC uncertain
	Notwithstanding Section 7.3(a) (Credit Event Notices and NEMOs to be given via DTCC), where such notices are permitted to be delivered by means other than the relevant DTCC Notice Facility pursuant to this Section 7, and a CDS Clearing Member is uncer...
	(i) actually been delivered; or
	(ii) was delivered prior to the DTCC Failure Time,

	(b) Details to be provided of Uncertain Notice
	(c) DTCC Notice delivered successfully

	7.11 Disputes as to Notices
	If any Clearing Member comprised in a Matched Pair where one such party is acting as designee of LCH SA disputes the effective delivery in accordance with the terms of the relevant Cleared Transactions of any notice delivered directly (and not via a r...
	(a) LCH SA shall be entitled in accordance with the Procedures to calculate and call for Margin with respect to each such Clearing Member on the basis of the maximum requirement for such Clearing Member that could result from any foreseeable outcome o...
	(b) following final resolution of such dispute by arbitration or by litigation, as applicable, in accordance with the CDS Dispute Resolution Protocol, subject to the provisions of Sections 8 and 9 of the Procedures, the Clearing Members comprised in t...
	(c) without prejudice to its obligations upon final resolution of the dispute, pending final resolution of any such dispute, LCH SA shall not be obliged to take any step pursuant to the terms of the relevant Cleared Transactions which would be require...
	Each relevant Clearing Member must promptly notify LCH SA of any such disputes (in the form set out at Appendix XI hereto).


	8. Matched Pair Designations and Notices
	8.1 Creation of Matched Pairs
	(a) the procedure seeks to create Matched Pairs between the same Clearing Member to the extent it is possible to do so before creating Matched Pairs between different Clearing Members and, for this purpose, in the context of CCMs, the procedure will c...
	(b) the procedure seeks to minimise the number of Matched Pairs (and accordingly, largest positions will be matched first);
	(c) each Matched Pair will, to the extent possible, have an aggregate Restructuring Matched Pair Amount or, as applicable, Settlement Matched Pair Delivery Amount, which is an integral multiple of Euro 1,000,000, subject to a maximum of Euro 50,000,00...
	(d) LCH SA will allocate a Restructuring Matched Pair Amount or, as applicable, Settlement Matched Pair Delivery Amount to each Matched Pair such that:
	(i)  the sum of all Restructuring Matched Pair Amounts or, as applicable, Settlement Matched Pair Delivery Amounts, of each CDS Buyer is equal to the aggregate Floating Rate Payer Calculation Amounts in respect of all (A) Initial Single Name Cleared T...
	(ii) the sum of all Restructuring Matched Pair Amounts or, as applicable, Settlement Matched Pair Delivery Amounts, of each CDS Seller is equal to the aggregate Floating Rate Payer Calculation Amounts in respect of (A) Initial Single Name Cleared Tran...


	8.2 Registration of new Cleared Transactions and Removal of original Cleared Transactions
	8.3 Matched Buyer Contracts
	(a) to receive on its behalf from, and to deliver on its behalf to, Matched Buyer of the Matched Pair any applicable notices or certifications in accordance with the terms of the applicable Cleared Transaction (other than notices required to be delive...
	(b) other than in respect of the Physical Settlement Amount relating to the settlement of Non-DVP Obligations as referred to in Section 6.6 (Delivery of Non-DVP Obligations), to pay on behalf of LCH SA any applicable Physical Settlement Amount in acco...
	(c) to take Delivery, on behalf of LCH SA, of Deliverable Obligations from Matched Buyer of the Settlement Matched Pair.
	The relevant Matched Seller shall be deemed to have accepted such designation upon notification of the relevant Matched Pair created and notified in accordance with the provisions of this CDS Clearing Supplement.

	8.4 Matched Seller Contracts
	(a) to receive on its behalf from, and to deliver on its behalf to, Matched Seller of the Matched Pair any applicable notices or certifications in accordance with the terms of the applicable Cleared Transaction (other than notices required to be deliv...
	(b) other than in respect of any Physical Settlement Amount relating to the settlement of Non-DVP Obligations as referred to in Section 6.6 (Delivery of Non-DVP Obligations), to receive on behalf of LCH SA the applicable Physical Settlement Amount in ...
	(c) to Deliver, on behalf of LCH SA, the relevant Deliverable Obligations to Matched Seller of the Settlement Matched Pair.

	8.5 Exercise of Rights
	(a) the exercise of any rights by Matched Buyer against LCH SA under a Matched Buyer Contract (other than the right to give any notice via DTCC Notice Facility) shall be deemed to constitute the exercise of equal and simultaneous rights by LCH SA agai...
	(b) the exercise of any rights by Matched Seller against LCH SA under a Matched Seller Contract (other than a right to give notice under a DTCC Notice Facility) shall be deemed to constitute the exercise of equal and simultaneous rights by LCH SA agai...

	8.6 Clearing Member matched with Itself
	(a) Notices
	(i) Matched Buyer and Matched Seller of a Matched Pair pursuant to this Section 8 (Matched Pair Designations and Notices) is the same Clearing Member; and
	(ii) notwithstanding Section 7.3(a) (Credit Event Notices and NEMOs to be given via DTCC), a notice or certification is permitted to be delivered in respect of one of the Cleared Transactions forming part of such Matched Pair by means other than the r...

	such notice shall be deemed to be given upon such Clearing Member sending a Clearing Member Acknowledgement to LCH SA pursuant to Section 7.7(a) (Duty to deliver Clearing Member Acknowledgements) above in respect of such notice and Section 7.7(b) (Cle...
	(b) Payments and Deliveries
	(i) Matched Buyer and Matched Seller of a Matched Pair pursuant to this Section 8 (Matched Pair Designations and Notices) is the same Clearing Member; and
	(ii) such Clearing Member is required to make a payment or delivery pursuant to the terms of one of the Cleared Transactions forming part of such Matched Pair as designate of LCH SA,

	such payment or delivery shall be deemed to have been made upon such Clearing Member giving notice to LCH SA in accordance with Section 7.1 (General Rules relating to Notices) that such payment or delivery should be deemed to have been made for the pu...

	8.7 Notices
	(a) where Matched Buyer validly delivers or serves any notice to Matched Seller as designee of LCH SA in accordance with the terms of a relevant Matched Buyer Contract, such notice shall additionally be effective as a notice given by such Matched Buye...
	(b) where Matched Seller validly delivers or serves any notice to Matched Buyer as designee of LCH SA in accordance with the terms of a relevant Matched Seller Contract, such notice shall additionally be effective as a notice given by such Matched Sel...


	9. Self-referencing Transactions
	9.1 Occurrence of Clearing Member Self Referencing Transaction
	(a) Duty to notify
	(i) such Clearing Member is or consolidates or amalgamates with, or merges into, or transfers all or substantially all of its assets to, the Reference Entity in relation to such Single Name Cleared Transaction, or enters into any agreement in respect ...
	(ii) such Clearing Member and the Reference Entity in relation to such Single Name Cleared Transaction are or become Affiliates; or
	(iii) in respect of a Restructuring Cleared Transaction, such Clearing Member is or becomes the Reference Entity in relation to such Restructuring Cleared Transaction as a result of the occurrence of the relevant M(M)R Restructuring.

	(b) Auction of Affected Transactions
	(c) Alternative Action
	(d) Compression of Affected Transactions prior to Auction
	(e) Auction Terms
	(f) Creation of New Transactions and Termination of Existing Transactions
	(g) Costs of LCH SA
	(h) LCH SA to determine Amounts Owed and Payable

	9.2 Occurrence of Client Self Referencing Transactions
	(a) Notification
	(i) the Client is or has consolidated or amalgamated with, or merged into, or has transferred all or substantially all of its assets to, the Reference Entity in relation to such Single Name Cleared Transaction or entered into any agreement in respect ...
	(ii) the Client and the Reference Entity in relation to such Single Name Cleared Transaction are or have become Affiliates; or
	(iii) in respect of a Restructuring Cleared Transaction, the Client is or has become the Reference Entity in relation to such Restructuring Cleared Transaction as a result of the occurrence of the relevant M(M)R Restructuring.

	(b) Auction Process
	(i) LCH SA will, unless otherwise agreed in consultation with the CDS Default Management Group and the relevant Clearing Member, conduct an auction process in consultation with the CDS Default Management Group and the relevant Clearing Member, to liqu...
	(ii) the provisions of Section 9.1. (Occurrence of Clearing Member Self Referencing Transaction) will apply mutatis mutandis, provided that:
	(A) Section 9.1(a) (Duty to Notify) and 9.1(b) (Auction of Affected Transactions) shall not apply;
	(B) Section 9.1(d) (Compression of Affected Transactions prior to Auction) is amended by deleting the words "to paragraph (b) above" and replacing them with the words "as a result of Section 9.2 (Occurrence of Client Self Referencing Transactions)";
	(C) Section 9.1(d) (Compression of Affected Transactions prior to Auction) is amended in the case of CCM Clients only by inserting the words "that have a corresponding CCM Client Transaction with the affected CCM Client" immediately after the words "i...
	(D) Section 9.1(e) (Auction Terms) is amended by deleting the words  “(excluding the affected Clearing Member)” in the final paragraph thereof;
	(E) Section 9.1(f) (Creation of New Transactions and Termination of Existing Transactions) is amended by deleting the words  "other than the affected Clearing Member" in the first paragraph thereof; and
	(F) Each reference to "affected Clearing Member" in Section 9.1 (Occurrence of Clearing Member Self Referencing Transaction) is deleted and replaced with a reference to "relevant Clearing Member".


	(c) Costs of LCH SA


	10. Mandatory Provisions for CCM Client Transactions
	11. Amendments
	12. FORMs OF NOTICES
	13. EXCLUSION OF LIABILITY
	Without prejudice to the provisions of Article 1.2.10.3 of the CDS Clearing Rule Book:
	(a) No liability for Failure of Designee to perform in respect of Matched Pair
	Without prejudice to its obligations under or in respect of a Cleared Transaction, LCH SA shall not be liable for any loss or cost arising out of any failure of any Clearing Member comprised in a Matched Pair to perform its obligations as designee of ...
	(b) No liability for Fault of Third Party or Force Majeure
	(c) No Obligation to verify Notices received


	14. DISPUTE RESOLUTION
	15. governing law
	Credit Derivative Transaction Details
	Credit Derivative Transaction Details
	Credit Derivative Transaction Details
	Credit Derivative Transaction Details
	Settlement Matched Pair Details
	Settlement Matched Pair Details
	Credit Derivative Transaction Details

	The following provisions (the "Mandatory Provisions") are to be incorporated into a CCM Client Transaction between a CCM and its CCM Client that corresponds to a CCM Client Cleared Transaction registered in the CCM Client Trade Account in the name of ...
	LCH SA shall not be responsible for any loss suffered or expense incurred by a CCM or any CCM Client as a result of the inclusion in the CCM Client Transaction Documents of the requirements set-out in this Appendix XIII.
	The Mandatory Provisions, when they are incorporated into any CCM Client Transaction Documents, shall be governed by and construed in accordance with the governing law applicable to such CCM Client Transaction Documents of which they form part, or if ...
	In this Appendix XIII:
	"CCM Client Buyer" means a CCM Client that is party to a CCM Client Transaction as protection buyer;
	"CCM Client Seller" means a CCM Client that is party to a CCM Client Transaction as protection seller;
	"CCM Buyer/Matched Seller" means a CCM that is party to a CCM Client Transaction as protection buyer and to the corresponding CCM Client Cleared Transaction as protection seller; and
	"CCM Seller/Matched Buyer" means a CCM that is party to a CCM Client Transaction as protection seller and to the corresponding CCM Client Cleared Transaction as protection buyer.
	1. Defined Terms
	Terms used in the Mandatory Provisions and not otherwise defined herein or in the 2014 ISDA Credit Derivatives Definitions shall have the meanings given to them in the CDS Clearing Supplement.
	2. Terms of CCM Client Transactions
	2.1 2014 ISDA Credit Derivatives Definitions

	The definitions and provisions contained in the 2014 ISDA Credit Derivatives Definitions published by the International Swaps and Derivatives Association (“ISDA”) (the "2014 ISDA Credit Derivatives Definitions"), are incorporated into each CCM Client ...
	2.2 Single Name CCM Client Transactions - Reference Obligation
	With effect from the date on which the CCM Client Cleared Transaction corresponding to a Single Name CCM Client Transaction is registered in the TIW, such Single Name CCM Client Transaction shall be deemed to reference the Standard Reference Obligatio...
	2.3 Single Name CCM Client Transactions - Updating Physical Settlement Matrix
	With effect from the date on which the CCM Client Cleared Transaction corresponding to a Single Name CCM Client Transaction is registered in the TIW, such Single Name CCM Client Transaction shall be deemed to reference the Relevant Physical Settlement...
	With effect from the close of business on any Matrix Re-versioning Date, any Single Name CCM Client Transaction referencing the Existing Matrix will be deemed to have been amended so as to reference the Revised Matrix.
	2.4 Index CCM Client Transactions - Updating Eligible Index Versions

	Upon the occurrence of a DTCC Re-versioning Date, any Index CCM Client Transaction shall be automatically amended so as to reference the portfolio of Reference Entities specified in the revised version of the index published by the Index Publisher and...
	2.5 Initial Payment Date
	Notwithstanding anything to the contrary in the 2014 ISDA Credit Derivatives Definitions, if the Initial Payment Date specified in the CCM Client Transaction Documents in respect of any CCM Client Transaction is a date falling after the Clearing Day o...
	2.6 ISDA 2019 NTCE Protocol
	TIf the Protocol Effectiveness Condition (as defined in the ISDA 2019 NTCE Protocol published by ISDA on 27 August 2019 and as further supplemented from time to time (the "2019 NTCE Protocol")) beingis satisfied, then from and including the Implementa...
	(i) the date on which the CCM Client Cleared Transaction corresponding to such CCM Client Transaction is registered in the TIW is prior to the Implementation Date;
	(ii) such CCM Client Transaction is not an Excluded Transaction (as defined in the 2019 NTCE Protocol) provided that if such CCM Client Transaction relates to more than one Reference Entity and would otherwise be a Protocol Covered Transaction but for...
	(iii) the Scheduled Termination Date in respect of such CCM Client Transaction is on or after the Implementation Date; and
	(iv) no Event Determination Date has occurred in respect of such CCM Client Transaction prior to the Implementation Date.


	3. Additional CCM Client Transactions, Compression and Succession Events
	3.1 Creation of Additional CCM Client Transactions

	Immediately following:
	(a) the creation of Matched Pairs by LCH SA pursuant to Section 8.1 (Creation of Matched Pairs) of the CDS Clearing Supplement; or
	(b) the creation of Resulting Single Name Cleared Transactions pursuant to Section 4.4 (Re-couponing of Restructuring Cleared Transactions) of the CDS Clearing Supplement,

	if a CCM Client Transaction has been specified to have been split into or replaced by two or more separate CCM Client Transactions in the TIW as a result of the creation of such Matched Pairs or Resulting Single Name Cleared Transactions, such CCM Cli...
	3.2 Reversal of Creation of Additional CCM Client Transactions

	If a CCM Client Transaction has been split into two or more CCM Client Transactions pursuant to Mandatory Provision 3.1 (Creation of Additional CCM Client Transactions) above and the relevant DC Credit Event Announcement that led to the creation of th...
	3.3 Compression of CCM Client Transactions
	If two or more CCM Client Transactions are specified in TIW to have been compressed into a single CCM Client Transaction pursuant to Chapter 3 (Compression) of Title III (Clearing Operations) of the CDS Clearing Rule Book, such CCM Client Transactions...
	3.4 Succession Events and Cleared Transactions

	If LCH SA takes any action with respect to a CCM Client Cleared Transaction pursuant to Section 4.5 (Succession Events and Cleared Transactions) of the CDS Clearing Supplement so as to give effect to a Succession Event, such action shall also be deeme...
	4. Notices
	4.1 Validity of Notices
	Save if and as expressly stated to the contrary in the Mandatory Provisions, any notice delivered by a CCM Client to its CCM in respect of a CCM Client Transaction (including, without limitation, a Credit Event Notice, Notice of Physical Settlement, N...
	4.2 Credit Event Notices and NEMOs given via DTCC
	(a) Credit Event Notices and NEMOs to be given via DTCC

	Credit Event Notices and Notices to Exercise Movement Option shall be delivered by way of the relevant DTCC Notice Facility, save if and as expressly stated to the contrary in the Mandatory Provisions or otherwise agreed between the parties to the CCM...
	(b) Credit Event Notices and NEMOs delivered in respect of corresponding CCM Client Cleared Transaction

	In respect of a CCM Client Transaction, if:
	(i) CCM Seller/Matched Buyer or CCM Buyer/Matched Seller delivers a valid Credit Event Notice or Notice to Exercise Movement Option in respect of the corresponding CCM Client Cleared Transaction by way of the relevant DTCC Notice Facility; or
	(ii) a Credit Event Notice or Notice to Exercise Movement Option is deemed to have been delivered in respect of the corresponding CCM Client Cleared Transaction pursuant to Section 7.3(b) (Credit Event Notices and NEMOs delivered in respect of CCM Cli...

	and a Credit Event Notice or Notice to Exercise Movement Option (as applicable) has not already been given in respect of such CCM Client Transaction in accordance with Mandatory Provision 4.4 (Communications Failure Event) such notice (or deemed notic...
	4.3 Consequences of DTCC Failure
	If a DTCC Failure Event occurs, from (and including) the DTCC Failure Event Time to (but excluding) the DTCC Resolution Time:
	(a) Mandatory Provision 4.2(a) (Credit Event Notices and NEMOs to be given via DTCC) shall not apply and accordingly Credit Event Notices and Notices to Exercise Movement Option shall be delivered directly (and not via the relevant DTCC Notice Facility);
	(b) any notice delivered via the relevant DTCC Notice Facility prior to the DTCC Failure Event Time will be valid and will not be affected by such DTCC Failure Event; and
	(c) any notice delivered or purported to be delivered via the relevant DTCC Notice Facility at or following the DTCC Failure Event Time but prior to the DTCC Resolution Time will not be valid and effective.

	Mandatory Provision 4.2(a) (Credit Event Notices and NEMOs to be given via DTCC) shall apply with effect from the DTCC Resolution Time and, accordingly, any notice thereafter delivered or purported to be delivered directly (and not via the relevant DT...
	4.4 Communications Failure Event
	(a) Right to deliver Notices manually following Communications Failure Event

	If a party is affected by a significant communications or information technology failure resulting in it being impossible or impractical for such party to deliver any Credit Event Notice in relation to an M(M)R Restructuring or any Notice to Exercise ...
	Such party shall deliver, together with any Credit Event Notice or Notice to Exercise Movement Option delivered by it directly, a notice signed by a senior officer (such as a managing director or equivalent) of such party certifying that it is affecte...
	(b) Notices to party affected by Communications Failure Event

	For the avoidance of doubt, Mandatory Provision 4.2(a) (Credit Event Notices and NEMOs to be given via DTCC) shall continue to apply in respect of notices given by the party not affected by the Communications Failure Event to the party affected by the...
	(c) Notification of Resolution of Communications Failure Event

	As soon as reasonably practicable upon a party ceasing to be subject to a Communications Failure Event, it shall notify the other party accordingly and thereupon Mandatory Provision 4.2(a) (Credit Event Notices and NEMOs to be given via DTCC) shall ap...
	(d) Duty to Mitigate

	A party which is subject to a Communications Failure Event shall use reasonable endeavours to mitigate the operational impact on the other party of any Communications Failure Event, to cure such Communications Failure Event as soon as possible and to ...
	(e) Breach does not Invalidate Valid Notices

	Without prejudice to any other rights or remedies of the parties, any breach by a party of the provisions of this Mandatory Provision 4.4 shall not cause any Credit Event Notice or Notice to Exercise Movement Option delivered otherwise than in accorda...
	4.5 Uncertain Delivery
	(a) Manual Notice permitted if Delivery of Notice in DTCC uncertain

	Notwithstanding Mandatory Provision 4.2(a) (Credit Event Notices and NEMOs to be given via DTCC), where such notices are permitted to be delivered by means other than the relevant DTCC Notice Facility pursuant to this Mandatory Provision 4 (Notices), ...
	(i) actually been delivered; or
	(ii) was delivered prior to the DTCC Failure Time,

	that party shall be entitled to deliver such a notice directly to the other party specifying that such notice is only to be effective to the extent that the other purported notice is not effective.
	(b) Details to be provided of Uncertain Notice

	If a party delivers a manual notice pursuant to Mandatory Provision 4.5(a) (Manual Notice permitted if Delivery of Notice in DTCC uncertain) above, such party shall be required to provide (together with such notice) sufficient details of the notice at...
	(c) DTCC Notice delivered successfully

	If the first Credit Event Notice or Notice to Exercise Movement Option (as applicable) to which the manual notice delivered pursuant to Mandatory Provision 4.5(a) (Manual Notice permitted if Delivery of Notice in DTCC uncertain) above related was actu...

	5. Determination of Credit Events and Succession Events
	Notwithstanding any provision to the contrary:
	(a) the Calculation Agent shall not make any determination in respect of any matter which is or may be subject to resolution under Sections 3.5 (Successor Resolutions) or 3.6 (Substitute Reference Obligation Resolutions) of the DC Rules; and
	(b) neither party shall be entitled to deliver a Successor Notice or a Credit Event Notice (other than Credit Event Notices in relation to an M(M)R Restructuring in accordance with the terms of any Restructuring CCM Client Transaction (including the M...

	6. Timings for the Delivery of Manual Notices
	The following provisions shall solely be applicable in respect of a CCM Client Transaction between a CCM Client Buyer and its CCM Seller/Matched Buyer:
	6.1 Delivery of Manual Notices by CCM Client Buyer

	For the purposes of the delivery by CCM Client Buyer of any notice in respect of a CCM Client Transaction which is permitted pursuant to the terms of such CCM Client Transaction (including the Mandatory Provisions) to be delivered manually (rather tha...
	A manual notice (including, without limitation, a Credit Event Notice or a Notice to Exercise Movement Option) delivered after 2:00 p.m. (Calculation Agent City time) on the final day on which such notice could validly be delivered pursuant to the ter...
	6.2 Onward Delivery of Certain Notices by CCM Seller/Matched Buyer to Matched Seller
	Any Credit Event Notice, Notice to Exercise Movement Option, Notice of Physical Settlement, NOPS Amendment Notice, any notice given pursuant to Section 8.2 (Notice of Physical Settlement) of the 2014 ISDA Credit Derivatives Definitions in respect of a...
	CCM Seller/Matched Buyer undertakes to deliver such a notice to the relevant Matched Seller within two hours of its receipt of the equivalent notice from CCM Client Buyer if such notice is received between 9:00 a.m. (Calculation Agent City time) and 4...
	The following provision shall solely be applicable in respect of a CCM Client Transaction between a CCM Client Seller and its CCM Buyer/Matched Seller:
	6.3 Receipt of Certain Notices by CCM Buyer/Matched Seller deemed to be Receipt by CCM Client Seller
	Any Credit Event Notice, Notice to Exercise Movement Option, Notice of Physical Settlement, NOPS Amendment Notice, any notice given pursuant to Section 8.2 (Notice of Physical Settlement) of the 2014 ISDA Credit Derivatives Definitions in respect of a...
	CCM Buyer/Matched Seller undertakes to deliver such a notice to CCM Client Seller within two hours of its receipt of the equivalent notice from the relevant Matched Buyer if such notice is received between 9:00 a.m. (Calculation Agent City time) and 4...

	7. Physical Settlement
	7.1 Fallback to Cash Settlement resulting from corresponding CCM Client Cleared Transaction
	If a CCM notifies its CCM Client that the Physically Settled Cleared Transaction corresponding to their CCM Client Transaction is to be settled (in whole or in part) by Cash Settlement pursuant to Section 6 (Physical Settlement) of the CDS Clearing Su...
	In respect of the CCM Client Transaction between CCM Client Buyer and CCM Seller/Matched Buyer, if CCM Client Buyer has already Delivered the Deliverable Obligations to CCM Seller/Matched Buyer, CCM Seller/Matched Buyer shall redeliver equivalent Deli...
	7.2 Fallback to Cash Settlement in respect of Non-Deliverable Obligations
	If, in respect of a CCM Client Transaction, Buyer is not permitted to Deliver one or more Deliverable Obligations (such Deliverable Obligations, the Non-Deliverable Obligations) specified in the relevant Notice of Physical Settlement or NOPS Amendment...
	(a) the amount of such Deliverable Obligation is less than the relevant minimum denomination of such Deliverable Obligation; or
	(b) Seller is not a permitted transferee under such Deliverable Obligation (and, in the case of this sub-section (ii), such circumstance would not constitute an illegality or impossibility outside the control of a relevant party for the purposes of Se...

	then it shall notify Seller accordingly describing in reasonable detail the relevant circumstances.
	With effect from such notification, such occurrence shall be treated, in relation to such CCM Client Transaction, as an illegality or impossibility outside the control of a relevant party for the purpose of Section 9.1 (Partial Cash Settlement Due to ...
	7.3 Consequences of Cash Settlement
	If the circumstances set out in either Section ‎9.1 (Partial Cash Settlement Due to Impossibility or Illegality) of the 2014 ISDA Credit Derivatives Definitions or Mandatory Provision ‎7.2 (Fallback to Cash Settlement in respect of Non-Deliverable Obl...
	(a) the Latest Permissible Physical Settlement Date in respect of such CCM Client Transaction will be deemed to be the first date on which the relevant Buyer or Seller effectively gave the relevant notice to the other pursuant to either Section ‎9.1 (...
	(b) where sub-paragraph (ii) of Mandatory Provision ‎7.2 (Fallback to Cash Settlement in respect of Non-Deliverable Obligations) applies, Indicative Quotations shall not be applicable.

	7.4 Asset Package Delivery
	If Asset Package Delivery is applicable in respect of a Physically Settled Cleared Transaction and an Asset to be delivered is a Non-Transferable Instrument or Non-Financial Instrument, then the Asset shall be deemed to be an amount of cash equal to t...
	If a CCM notifies its CCM Client that Asset Package Delivery is applicable in respect of  the Physically Settled Cleared Transaction corresponding to their CCM Client Transaction and such CCM Client Transaction has not already been settled by Physical...
	(i) the Physical Settlement Amount in respect of such CCM Client Transaction shall be an amount equal to the Physical Settlement Amount minus the Asset Package Cash Settlement Amount determined in respect of the corresponding Physically Settled Cleare...
	(ii) the only Assets to be Delivered in respect of such CCM Client Transaction shall be such Assets as are Delivered in respect of the corresponding Physically Settled Cleared Transaction.
	The following provisions shall solely be applicable in respect of a CCM Client Transaction between a CCM Client Buyer and its CCM Seller/Matched Buyer:

	7.5 Delivery of Deliverable Obligations by CCM Client Buyer to CCM Seller/Matched Buyer
	This Mandatory Provision 7.5 shall be applicable unless the CCM Client Buyer and CCM Seller/Matched Buyer agree that it shall not apply in respect of a specific CCM Client Transaction.
	In respect of a CCM Client Transaction, the Delivery of any Deliverable Obligations (or if Asset Package Delivery is applicable, the Assets) to be Delivered by CCM Client Buyer to CCM Seller/Matched Buyer shall be deemed not to have occurred for the p...
	Unless in respect of the corresponding Physically Settled Cleared Transactions:
	(a) Cash Settlement is applicable (in whole or in part);
	(b) a Buy-in Period is applicable or Buy-in Price has been determined pursuant to Section 9.7 (Buy-in of Bonds Not Delivered) of the 2014 ISDA Credit Derivatives Definitions;
	(c) a Deemed Buy-in Period is applicable pursuant to Section 6.8(b)(i) of the CDS Clearing Supplement or Section 6.8(b)(ii) of the CDS Clearing Supplement is applicable;
	(d) Section 9.8(i) of the 2014 ISDA Credit Derivatives Definitions is applicable or Matched Seller has required Matched Buyer to Deliver a Bond or Loan pursuant to Section 9.8(ii) of the 2014 ISDA Credit Derivatives Definitions; or
	(e) Matched Seller has required Matched Buyer to Deliver a Deliverable Obligation pursuant to Section 9.9 (Alternative Procedures Relating to Assets Not Delivered) of the 2014 ISDA Credit Derivatives Definitions,
	(each such event, a "Non-delivery Event"), CCM Seller/Matched Buyer undertakes to Deliver the Deliverable Obligations (or such portion of the Deliverable Obligations not affected by a Non-delivery Event) or, if Asset Package Delivery is applicable, th...
	For the purposes of Article VIII (Terms relating to Physical Settlement) of the 2014 ISDA Credit Derivatives Definitions, the Physical Settlement Amount shall not be payable by CCM Seller/Matched Buyer to CCM Client Buyer in respect of the CCM Client ...

	7.6 Buy-in of Bonds not Applicable
	Section 9.7 (Buy-in of Bonds Not Delivered) of the 2014 ISDA Credit Derivatives Definitions shall not apply.

	7.7 Buyer's Right to Deliver suspended during Buy-in Period
	If CCM Seller/Matched Buyer notifies CCM Client Buyer in respect of a CCM Client Transaction that (i) it has received a Buy-in Notice from Matched Seller in respect of the Matched Contracts of the related Settlement Matched Pair or (ii) it has been no...
	i) the Buy-in Date;
	ii) the Relevant Bonds; and
	iii) the Outstanding Principal Balance thereof sought to be bought-in,

	then CCM Client Buyer's right to Deliver the specified Relevant Bonds shall be suspended until the fourth Business Day (inclusive) following such Buy-in Date.
	7.8 Buy-in of Bonds in respect of Matched Contracts of the Settlement Matched Pair
	Provided that Physical Settlement has not already occurred in respect of a CCM Client Transaction, if CCM Seller/Matched Buyer notifies CCM Client Buyer that a Buy-in Price has been (i) determined or (ii) deemed to be determined pursuant to Section 6....
	i) CCM Client Buyer will be deemed to have Delivered to CCM Seller/Matched Buyer an Outstanding Principal Balance of the Deliverable Obligations equal to the Outstanding Principal Balance of the Deliverable Obligations Delivered or deemed to be Delive...
	ii) the Physical Settlement Amount to be paid by CCM Seller/Matched Buyer to CCM Client Buyer in respect of this CCM Client Transaction shall be reduced (but not below zero) by an amount equal to the amount by which the Physical Settlement Amount to b...
	CCM Seller/Matched Buyer shall notify CCM Client Buyer of such Outstanding Principal Balance of the Deliverable Obligations and such Physical Settlement Amount reduction for the purposes of ‎i) and ‎ii) above and of the Buy-in Effective Date.
	If CCM Client Buyer has already Delivered Deliverable Obligations to CCM Seller/Matched Buyer, CCM Seller/Matched Buyer shall redeliver equivalent Deliverable Obligations to CCM Client Buyer and such equivalent Deliverable Obligations shall have an Ou...

	7.9 Alternative Procedures relating to Loans – Seller Right to Select
	Section 9.8(ii) of the 2014 ISDA Credit Derivatives Definitions shall not apply.
	7.10 Alternative Procedures relating to Loans – Seller designates alternative Loan or Bond
	In respect of a CCM Client Transaction, CCM Seller/Matched Buyer shall notify CCM Client Buyer if it has purchased Bond(s) and/or Loan(s) pursuant to Section 9.8(ii) of the 2014 ISDA Credit Derivatives Definitions on the instructions of the Matched Se...
	Following such notification, such Bond(s) and/or Loan(s) shall be deemed to have been Delivered by CCM Client Buyer to CCM Seller/Matched Buyer in Physical Settlement of the CCM Client Transaction and the Physical Settlement Amount payable by CCM Sell...
	CCM Seller/Matched Buyer shall provide CCM Client Buyer with details of such Bond(s) and/or Loan(s) and the related purchase price(s) in such notice.
	If CCM Client Buyer has already Delivered Deliverable Obligations to CCM Seller/Matched Buyer, CCM Seller/Matched Buyer shall redeliver equivalent Deliverable Obligations to CCM Client Buyer and such equivalent Deliverable Obligations shall have an Ou...
	7.11 Alternative Procedures relating to Assets Not Delivered
	Section 9.9 (Alternative Procedures Relating to Assets Not Delivered) of the 2014 ISDA Credit Derivatives Definitions shall not apply.
	7.12 Alternative Procedures relating to Assets Not Delivered – Seller designates alternative Deliverable Obligation(s)
	In respect of a CCM Client Transaction, CCM Seller/Matched Buyer shall notify CCM Client Buyer if it has purchased one or more Deliverable Obligations pursuant to Section 9.9 (Alternative Procedures Relating to Assets Not Delivered) of the 2014 ISDA C...

	Following such notification, such Deliverable Obligations shall be deemed to have been Delivered by CCM Client Buyer to CCM Seller/Matched Buyer in Physical Settlement of the CCM Client Transaction and the Physical Settlement Amount payable by CCM Sel...
	CCM Seller/Matched Buyer shall provide CCM Client Buyer with details of such Deliverable Obligation(s) and the related purchase price(s) in such notice.
	If CCM Client Buyer has already Delivered Deliverable Obligations to CCM Seller/Matched Buyer, CCM Seller/Matched Buyer shall redeliver equivalent Deliverable Obligations to CCM Client Buyer and such equivalent Deliverable Obligations shall have an Ou...
	The following provisions shall solely be applicable in respect of a CCM Client Transaction between CCM Client Seller and CCM Buyer/Matched Seller:
	7.13 Delivery of Deliverable Obligations to CCM Client Seller
	This Mandatory Provision 7.13 shall be applicable unless the CCM Client Seller and CCM Buyer/Matched Seller agree that it shall not apply in respect of a specific CCM Client Transaction.
	Subject to the proviso below, in respect of a CCM Client Transaction, the Delivery of any Deliverable Obligations (or if Asset Package Delivery is applicable, the Assets) to be Delivered by CCM Buyer/Matched Seller to CCM Client Seller shall be deemed...
	Provided that Cash Settlement is not applicable, CCM Buyer/Matched Seller undertakes to Deliver the Deliverable Obligations or Assets to CCM Client Seller not later than the first Business Day after the day on which a trade in such Deliverable Obligat...

	7.14 Alternative Procedures relating to Loans – Seller Right to Select
	Section 9.8(ii) of the 2014 ISDA Credit Derivatives Definitions shall not apply.

	7.15 Alternative Procedures relating to Loans in respect of Matched Contracts
	In respect of a CCM Client Transaction, if CCM Buyer/Matched Seller notifies CCM Client Seller that a Bond or Loan has been deemed specified in a NOPS Amendment Notice in respect of the Matched Contracts of the Settlement Matched Pair that corresponds...

	7.16 Alternative Procedures relating to Assets Not Delivered
	Section 9.9 (Alternative Procedures relating to Assets Not Delivered) of the 2014 ISDA Credit Derivatives Definitions shall not apply.
	7.17 Alternative Procedures relating to Assets Not Delivered
	In respect of a CCM Client Transaction, if CCM Buyer / Matched Seller notifies CCM Client Seller that a Deliverable Obligation has been deemed specified in a NOPS Amendment Notice in respect of the Matched Contracts of the Settlement Pair that corresp...


	8. Self Referencing Transactions
	8.1 Section 11.4 (Merger of Reference Entity and Seller) of the 2014 ISDA Credit Derivatives Definitions
	Section 11.4 (Merger of Reference Entity and Seller) of the 2014 ISDA Credit Derivatives Definitions shall not apply.
	8.2 Notification of Self Referencing Transactions

	In respect of any Single Name CCM Client Transaction, the CCM Client shall, unless prohibited from so doing by applicable law, notify the CCM as soon as reasonably practicable if:
	i) the CCM Client is or consolidates or amalgamates with, or merges into, or transfers all or substantially all of its assets to, the Reference Entity in relation to such Single Name CCM Client Transaction or enters into any agreement in respect of an...
	ii) the CCM Client and the Reference Entity in relation to such Single Name CCM Client Transaction are or become Affiliates; or
	iii) in respect of a Restructuring CCM Client Transaction, the CCM Client is or becomes the Reference Entity in relation to such Restructuring CCM Client Transaction as a result of the occurrence of the relevant M(M)R Restructuring.
	8.3 Termination of Self Referencing Transactions

	A CCM Client Transaction shall be terminated (unless it has already been terminated) at the same time as the termination of the corresponding Single Name Cleared Transaction pursuant to Section 9.2 (Occurrence of Client Self Referencing Transactions) ...
	(a)  if the CCM receives an amount from LCH SA in relation to such Single Name Cleared Transaction pursuant to Section 9.2 (Occurrence of Client Self Referencing Transactions), by the CCM to the CCM Client equal to such amount and on the Business Day ...
	(b)  if the CCM is obliged to pay an amount to LCH SA in relation to such Single Name Cleared Transaction pursuant to Section 9.2 (Occurrence of Client Self Referencing Transactions ), by the CCM Client to the CCM equal to such amount and on the later...
	8.4 Costs of Terminating Self Referencing Transactions

	Without prejudice to any other indemnity agreed between the CCM and the CCM Client in relation to CCM Client Transactions, the CCM Client agrees to indemnify and hold harmless the CCM from and against all costs and expenses that the CCM is obliged to ...
	8.5 Compression of Self Referencing Transactions

	Where the CCM acts as Matched Buyer and Matched Seller in respect of fungible Single Name Cleared Transactions that have a corresponding CCM Client Transaction in respect of which CCM Client has given notice to CCM pursuant to Mandatory Provision 8.2 ...
	9. Calculation Agent
	9.1 Appointment of Calculation Agent
	The Calculation Agent in respect of any CCM Client Transaction shall be the CCM.
	9.2 Calculations and Determinations of Calculation Agent
	In the event that the Calculation Agent is entitled or required to make any calculation or determination in respect of a CCM Client Transaction in respect of a matter that has already been or will be determined in respect of and pursuant to the terms ...

	10. Amendments
	The Mandatory Provisions may be amended from time to time pursuant to Section 11 (Amendments) of the CDS Clearing Supplement. The parties agree that any amendments made to the Mandatory Provisions in accordance with Section 11 (Amendments) of the CDS ...
	Section PAGE
	1. GENERAL PROVISIONS
	1.1 Incorporation of Defined Terms
	1.2 Terms defined in the CDS Clearing Supplement

	2006 Definitions: The 2006 ISDA Definitions published by ISDA.
	2014 ISDA Credit Derivatives Definitions: The 2014 ISDA Credit Derivatives Definitions published by ISDA.
	Abandon: The Abandonment of an Exercise Cleared Transaction.
	Abandonment: The delivery of a valid Abandonment Notice by Swaption Buyer (or deemed delivery pursuant to Section 6.3 (Exercise and Abandonment by way of EEP) or Section 6.4 (Delegation by Clearing Members to Clients) below) in respect of the Exercise...
	Abandonment Notice: The notice of abandonment given by Swaption Buyer to Swaption Seller in accordance with Section 6.6 (Abandonment of Exercise Cleared Transactions).
	CCM Client Cleared Transaction: A Cleared Transaction between a CCM and LCH SA registered in a CCM Client Trade Account of a CCM.
	CCM Client Communications Failure Event: As set out at Mandatory Provision 5.7(b) (CCM Client Communications Failure Event).
	CCM Client Transaction: A Transaction between a CCM and a CCM Client which is on the same economic terms as its corresponding CCM Client Cleared Transaction.
	CCM Client Transaction Documents: The documentation entered into by a CCM and its CCM Client to document a CCM Client Transaction.
	CDS Buyer: The Fixed Rate Payer under the relevant Underlying Index Transaction.
	CDSClear Preferred Reference Obligation: This term shall have the meaning set out in Section 4 of the Procedures.
	CDSClear Product Committee: A committee composed of representatives of LCH SA and representatives of Clearing Members for the purposes of carrying-out the tasks apportioned to it by the CDS Clearing Documentation as further described in the terms of ...
	CDS Clearing Rule Book: The document entitled "CDS Clearing Rule Book" published by LCH SA, as amended from time to time.
	CDS Seller: The Floating Rate Payer under the relevant Underlying Index Transaction.
	CDX Swaption Standard Terms Supplement: The CDX Untranched Transactions Swaption Standard Terms Supplement as published on 22 September 2014 by Markit North America, Inc. and as amended by this CDS Clearing Supplement.
	CEN Triggering Period: In relation to any M(M)R Restructuring, the period during which the parties to the Swaption Restructuring Cleared Transaction of a Swaption Restructuring Matched Pair may deliver a Credit Event Notice in relation to the relevan...
	(a) the Relevant City Business Day following publication of the related Final List; and
	(b) the fifth calendar day following the No Auction Announcement Date,

	and ending on and including the Exercise Cut-off Date applicable to CDS Buyer or CDS Seller (as applicable).
	DC Restructuring Announcement Date: The date on which the DC Credit Event Announcement of an M(M)R Restructuring is made, provided that where such DC Credit Event Announcement is made after 6.30 p.m. on a Transaction Business Day or on a day which is ...
	Dispute: This term shall have the meaning set out in the CDS Dispute Resolution Protocol.
	DTCC Rules: The "Operating Procedures", as published by DTCC and as amended from time to time.

	EEP Controls: As set out at Section 6.3 (Exercise and Abandonment by way of EEP).
	EEP Failure Event: As set out at Section 6.5 (Notification of EEP Failure and Resolution).
	EEP Failure Event Time: As set out at Section 6.5 (Notification of EEP Failure and Resolution).
	EEP Resolution Time: As set out at Section 6.5 (Notification of EEP Failure and Resolution).
	Electronic Exercise Platform or EEP: A platform made available by LCH SA for the Exercise and Abandonment of Exercise Cleared Transactions through the submission of Option Intents.
	Eligible Underlying Index Transaction Version: This term shall have the meaning set out in Section 4 of the Procedures.
	EMP Creation Period: The period from (and including) the final Transaction Business Day of the calendar week immediately preceding the week in which the Expiration Date falls to (but excluding) the Transaction Business Day immediately preceding the E...
	EMP Notification Deadline: In respect of a notification by LCH SA to the relevant Clearing Members in relation to Exercise Matched Pairs, 10.00 p.m. on the Transaction Business Day immediately prior to the relevant Expiration Date.
	Exercise: The delivery of a valid Exercise Notice by Swaption Buyer (or deemed delivery pursuant to Section 6.3 (Exercise and Abandonment by way of EEP) or Section 6.4 (Delegation by Clearing Members to Clients) below) in respect of the Exercise Clea...
	Exercise Cleared Transaction: Each Index Swaption Cleared Transaction (including each Swaption Restructuring Cleared Transaction, as applicable) forming part of an Exercise Matched Pair pursuant to Section 6.2 (Creation of Exercise Cleared Transactio...
	Exercise Delegation Beneficiary: The Client of a Clearing Member designated by such Clearing Member pursuant to Section 6.4 (Delegation by Clearing Members to Clients) below as being entitled to Exercise and Abandon Exercise Cleared Transactions on s...
	Exercise Matched Pair: A pairing comprised of a Matched Buyer and a Matched Seller in respect of Exercise Cleared Transactions created by LCH SA under Section 6.1 (Creation and Notification of Exercise Matched Pairs) for the purposes of the exercise ...
	Exercise Matched Pair Amount: In respect of an Exercise Matched Pair, the amount of the Swaption Notional Amount(s) of the relevant Index Swaption Cleared Transactions (or Swaption Restructuring Cleared Transactions) from which the Exercise Matched P...
	Exercise Notice: The notice of exercise (in whole or in part) given by Swaption Buyer to Swaption Seller in accordance with Section 13.2 (Procedure for Exercise) of the 2006 Definitions.
	Exercise Percentage: The amount (expressed as a percentage) of the Swaption Notional Amount of an Exercise Cleared Transaction that is exercised on the Expiration Date of an Exercise Cleared Transaction.
	First Novation Date: In respect of:
	First Restructuring: As set out at Section 5.1 (Creation and Notification of Swaption Restructuring Matched Pairs).
	Force Submission: This term shall have the meaning set out in Section 5 of the Procedures.
	Index Cleared Transaction: As set out in Part B of the CDS Clearing Supplement.
	Index Cleared Transaction Confirmation: As set out in Part B of the CDS Clearing Supplement.
	Index Swaption Cleared Transaction: A Cleared Transaction, the terms of which are as evidenced by an Index Swaption Cleared Transaction Confirmation, which gives Swaption Buyer the right to enter into a specified Underlying Index Transaction with Swa...
	Index Swaption Cleared Transaction Confirmation: For:
	(a)  any Index Swaption Cleared Transaction in respect of which the Underlying Index Transaction references a Series of the Markit iTraxx® Europe Index Series, the form of confirmation which incorporates the iTraxx® Swaption Standard Terms Supplement,...
	(b) any Index Swaption Cleared Transaction in respect of which the Underlying Index Transaction references a Markit CDX™ Index Series, the form of confirmation which incorporates the CDX Swaption Standard Terms Supplement,
	as completed by reference to the relevant Transaction Data (or, in each case, such other form of confirmation as may be adopted in respect of any CDS Swaption Type in accordance with Section 1.2.2 (Modification) of the CDS Clearing Rule Book).

	ISDA: The International Swaps and Derivatives Association, Inc. and any successor thereto.
	iTraxx® Swaption Standard Terms Supplement: The iTraxx® Europe Untranched Transactions Swaption Standard Terms Supplement, it being the latest version in force on or any time after the Implementation Date (as defined in the 2019 ISDA Narrowly Tailore...
	NEMO Triggering Period: The period starting at 9:00 a.m. on the date that is the Movement Option Cut-off Date for the relevant M(M)R Restructuring and ending at the last time for delivery of a valid Notice to Exercise Movement Option under the terms ...
	Notification Deadline: In respect of an Exercise Matched Pair, the EMP Notification Deadline and in respect of a Swaption Restructuring Matched Pair, the SRMP Notification Deadline.
	Novation Cut-off Date: The date with effect from which LCH SA will no longer accept for novation Original Transactions in respect of which the Underlying Index Transaction references a particular Eligible Underlying Index Transaction Version, being:
	(a) following the occurrence of a DC Credit Event Announcement in respect of an M(M)R Restructuring which would be applicable to a Component Transaction of such Underlying Index Transaction, the earlier of:
	(i) a date determined by LCH SA in consultation with the CDSClear Product Committee, which shall not be earlier than the DC Restructuring Announcement Date; and
	(ii) the calendar day immediately following the No Auction Announcement Date;

	(b) following the occurrence of a DC Credit Event Announcement in respect of a Credit Event (other than an M(M)R Restructuring) which would be applicable to a Component Transaction of such Underlying Index Transaction, the calendar day following the D...
	(c) the date falling 1 (one) Transaction Business Day prior to the Expiration Date for the Original Transaction; or
	(d) otherwise, as determined by LCH SA in consultation with the CDSClear Product Committee.

	Option Intent: The election of Matched Buyer (or its Exercise Delegation Beneficiary if applicable) in the EEP to Exercise (in whole or in part) or Abandon an Exercise Cleared Transaction.
	Protected Exercise Matched Pair Report: As set out in Section 6.1 (Creation and Notification of Exercise Matched Pairs).
	SRMP Notification Deadline: In respect of a notification by LCH SA to the relevant Clearing Members in relation to Swaption Restructuring Matched Pairs, 10.00 a.m. on the Relevant City Business Day immediately prior to the first day of the CEN Trigge...
	SRMP Triggerable Amount: An amount equal to the Swaption Notional Amount of the Swaption Restructuring Cleared Transactions of a Swaption Restructuring Matched Pair multiplied by the 'Reference Entity Weighting' (under the Underlying Index Transactio...
	Submission Deadline: In respect of:
	(a) an Index Swaption Cleared Transaction in respect of which the Underlying Index Transaction references a Markit iTraxx® Europe Index Series:  the Latest Exercice Time as defined in the iTraxx® Swaption Standard Terms Supplement; or
	(b) an Index Swaption Cleared Transaction in respect of which the Underlying Index Transaction references a Markit CDX™ Index Series: the Expiration Time as defined in the CDX Swaption Standard Terms Supplement.

	Submission Time: As set out at Section 6.3 (Exercise and Abandonment by way of EEP).
	Subsequent Restructuring: As set out at Section 5.1 (Creation and Notification of Swaption Restructuring Matched Pairs).
	Succession Event: An entity (or entities) constitute a successor or successors in respect of a Reference Entity as determined pursuant to Section 2.2 (Provisions for Determining a Successor) of the 2014 ISDA Credit Derivatives Definitions.
	Successor Resolution: This term shall have the meaning set out in the DC Rules.
	Swaption CCM Client Notice: As set out at Mandatory Provision 5.5 (Duty to Deliver Swaption CCM Client Notice).
	Swaption CCM Client Notice Deadline: As set out at Mandatory Provision 5.5 (Duty to Deliver Swaption CCM Client Notice).
	Swaption Clearing Member Notice: As set out in Section 6.5(c) (Duty to deliver Swaption Clearing Member Notices).
	Swaption Clearing Member Notice Deadline: As set out in Section 6.5(c) (Duty to deliver Swaption Clearing Member Notices).
	Swaption Notice: An Exercise Notice or Abandonment Notice.
	Swaption Restructuring Cleared Transaction: Each Index Swaption Cleared Transaction forming part of an Swaption Restructuring Matched Pair pursuant to Section 5.2 (Creation of Swaption Restructuring Cleared Transactions).
	Swaption Restructuring Clearing Member Notice Deadline: As set out in Section 5.7 (Swaption Restructuring Clearing Member Notices).
	Swaption Restructuring Matched Pair: A pairing comprised of a Matched Buyer and a Matched Seller in respect of Swaption Restructuring Cleared Transactions created by LCH SA under Section 5.1 (Creation and Notification of Swaption Restructuring Matche...
	Swaption Restructuring Matched Pair Amount: In respect of a Swaption Restructuring Matched Pair, the amount of the Swaption Notional Amount(s) of the relevant Index Swaption Cleared Transactions from which the Swaption Restructuring Matched Pair (and...
	Swaption Type: A class of Index Swaption Cleared Transactions that are identical as to their terms (including, without limitation, as to the terms of the Underlying Index Transaction to which such Index Swaption Cleared Transactions relate), except t...
	(a) the Swaption Trade Date;
	(b) the Swaption Notional Amount;
	(c) the Premium;
	(d) the Premium Payment Date; and
	(e) the identity of the relevant Swaption Buyer and Swaption Seller.
	(a) in respect of any date to be determined or time period to be determined which is referenced in the 2006 Definitions:
	(i) a day that would be a 'Business Day' (where this would be the applicable term under the 2006 Definitions for the purpose of the determination of such date or time period); or
	(ii) a day that would be an 'Exercise Business Day' (where this would be the applicable term under the 2006 Definitions for the purpose of the determination of such date or time period),
	pursuant to the business day elections made in the Index Swaption Cleared Transaction Confirmation; or

	(b) in respect of any date to be determined or time period to be determined which is referenced in the 2014 ISDA Credit Derivatives Definitions:
	(i) a day that would be a 'Business Day' (where this would be the applicable term under the 2014 ISDA Credit Derivatives Definitions for the purpose of the determination of such date or time period); or
	(ii) a day that would be a 'Calculation Agent City Business Day', 'Grace Period Business Day' or 'Relevant City Business Day', as applicable (where this would be the applicable term under the 2014 ISDA Credit Derivatives Definitions for the purpose of...

	(c) for any other purpose, a day that would be a 'Business Day' as defined in the CDS Clearing Rule Book.
	(a) in respect of the Index Swaption Cleared Transaction:
	(i) the Swaption Trade Date;
	(ii) the Swaption Seller;
	(iii) the Swaption Buyer;
	(iv) the Option Type (if applicable);
	(v) the Quoting Style (if applicable);
	(vi) the Premium;
	(vii) the Strike Price; and
	(viii) the Expiration Date; and

	(b) in respect of the Underlying Index Transaction to which such Index Swaption Cleared Transaction relates:
	(i) the relevant index, including details of the index name, series and version, the annex date;
	(ii) the Original Notional Amount and the currency of the Original Notional Amount;
	(iii) the Scheduled Termination Date;
	(iv) the Floating Rate Payer;
	(v) the Fixed Rate Payer; and
	(vi) the Fixed Rate Payer Payment Dates.


	Triggered Amount: This term shall have the meaning given to the term "Exercise Amount" in the 2014 ISDA Credit Derivatives Definitions.
	Underlying Index Transaction: means, in respect of an Eligible Index Swaption, the Index Cleared Transaction which Swaption Buyer has the right to enter into with Swaption Seller, the terms of which are specified in the Index Swaption Cleared Transact...
	1.3 Inconsistency
	(a) any definition or provision contained in Appendix 1 (CDS Default Management Process) of the CDS Clearing Rule Book;
	(b) the remaining sections of the CDS Clearing Rule Book;
	(c) the CDS Admission Agreement;
	(d) this CDS Clearing Supplement;
	(e) an Index Swaption Cleared Transaction Confirmation;
	(f) the Procedures; or
	(g) any Clearing Notices,
	1.4 Timing
	Pursuant to Article 1.2.8 (Time reference) of the CDS Clearing Rule Book, any reference to a time of day herein shall be deemed to be a reference to Central European Time unless otherwise provided herein.
	1.5 Third Party Rights
	1.6 Recording of Conversations
	1.7 Application to FCM Clearing Members
	(a) Upon the taking of any action pursuant to this CDS Clearing Supplement by an FCM Clearing Member in respect of an FCM Cleared Transaction entered into as agent for the account of an FCM Client (as described in FCM CDS Clearing Regulation 1(c)), su...
	(b) For purposes of this CDS Clearing Supplement, with regard to any Cleared Transaction entered into by an FCM Clearing Member acting as agent for the account of an FCM Client (as described in FCM CDS Clearing Regulation 1(c)):
	(i) references herein to “Swaption Buyer”, “Swaption Seller”, "CDS Buyer" or "CDS Seller", as the case may be, shall be understood to be references to such FCM Client (which shall not, for the avoidance of doubt, prejudice LCH SA’s right to deal solel...
	(ii) references herein to: (1) a Clearing Member entering into a Cleared Transaction with LCH SA; and (2) a Clearing Member forming part of a Matched Pair, shall each be understood as such FCM Clearing Member acting as agent for the account of such FC...

	(c) Notwithstanding and without prejudice to sub-paragraph (b)(i) above, an FCM Clearing Member (acting as agent for the account of its FCM Client) shall designate such FCM Client to Exercise and Abandon Exercise Cleared Transactions on its behalf as ...


	2. TERMS of cleared transactions
	2.1 General Terms of Cleared Transactions
	(a) Terms of Index Swaption Cleared Transactions, Swaption Restructuring Cleared Transactions and Exercise Cleared Transactions
	Upon novation of an Original Transaction which is an Index Swaption at the Novation Time in accordance with Title III (Clearing Operations) of the CDS Clearing Rule Book or the creation of a Swaption Restructuring Cleared Transaction in accordance wit...

	(b) Swaption Trade Date of Index Swaption Cleared Transactions following Compression
	Notwithstanding paragraph (a) above and subject to paragraph (c) below, where Index Swaption Cleared Transactions are subject to compression in accordance with Chapter 3 (Compression) of Title III (Clearing Operations) of the CDS Clearing Rule Book, t...
	(i) ad hoc compression (as described in Chapter 3 (Compression) of Title III (Clearing Operations) of the CDS Clearing Rule Book), the date on which the request for compression was effectively received and processed in accordance with Section 5 of the...
	(A) the Clearing Day on which such request is submitted and uploaded by the relevant Clearing Member provided that such request for compression was received by LCH SA before 7.00 p.m. on such Clearing Day (if such request is submitted and uploaded by ...
	(B) the Clearing Day on which such request is submitted if such request is not submitted via any means of access specified in a Clearing Notice in the case of disruption of the relevant means of access and is submitted after 5.00 p.m. but LCH SA, in i...
	(C) unless the relevant Clearing Member instructs the Operations Department to withdraw such request, the Clearing Day following the Clearing Day on which such request is submitted if such request is not submitted via any means of access specified in ...

	(ii) automatic compression (as described in Chapter 3 (Compression) of Title III (Clearing Operations) of the CDS Clearing Rule Book), the Clearing Day on which such Index Swaption Cleared Transaction is automatically compressed by LCH SA in accordanc...

	(c) Resetting of Swaption Trade Date following Compression
	If LCH SA determines that the Swaption Trade Date for a Cleared Transaction following compression would be after a DC Announcement Coverage Cut-off Date whereas the Swaption Trade Date for the Cleared Transactions from which it was created would have ...

	(d) Compression Cut-off Date
	An Index Swaption Cleared Transaction (or a Swaption Restructuring Cleared Transaction or Exercise Cleared Transaction created from such an Index Swaption Cleared Transaction) may not be subject to compression (in accordance with Chapter 3 (Compressio...


	2.2 Index Swaption Cleared Transaction Confirmation
	(a) by deleting the words "between [(] (Party A) and [(] (Party B)" in the second and third line of the first paragraph and replacing them with:
	(b) by deleting the third paragraph thereof and replacing it with the following:
	(c) by deleting the fourth paragraph thereof and replacing it with the following:
	(d) by specifying that “Standard Terms Date” is:
	(i) if the Index Swaption Cleared Transaction in respect of which the Underlying Index Transaction references a Markit iTraxx® Europe Index Series:
	“the most recent iTraxx® Europe Untranched Standard Terms Supplement published prior to the Swaption Trade Date”;
	(ii) if the Index Swaption Cleared Transaction in respect of which the Underlying Index Transaction references a Markit CDX™ Index Series:
	“the most recent CDX Untranched Transactions Standard Terms Supplement published prior to the Swaption Trade Date”;

	(e) by specifying that the “Calculation Agent” is Party A;
	(f) by inserting the following under “Additional terms”:
	"On the Expiration Date, Swaption Buyer may notify Swaption Seller (which such notification may be given orally, including by telephone) that the Swaption Transaction specified in such notice shall be terminated in whole and that no further amounts sh...

	(g) by deleting the contact details for notices and the account details;
	(h) by specifying that the "Specified Derivatives Clearing Organization" is LCH SA (subject to the terms of Part C of the CDS Clearing Supplement); and
	(i) by deleting the signature blocks.

	2.3 Amendments to 2014 ISDA Credit Derivatives Definitions
	(a) For the purposes of this Part C of the CDS Clearing Supplement, Section 11.2(c)(iv) of the 2014 ISDA Credit Derivatives Definitions as incorporated in any Index Cleared Transaction shall be deemed to be amended so as to enable LCH SA to designate ...
	(b) If tThe Protocol Effectiveness Condition (as defined in the 2019 ISDA Narrowly Tailored Credit Event Protocol published by ISDA on 27 August 2019 and as further supplemented from time to time (the "2019 NTCE Protocol")) beingis satisfied, then fro...
	(i) the First Novation Date in respect of such Index Swaption Cleared Transaction is prior to the Implementation Date;
	(ii) such Index Swaption Cleared Transaction is not an Excluded Transaction (as defined in the 2019 NTCE Protocol) provided that if the Underlying Index Transaction of such Index Swaption Cleared Transaction relates to more than one Reference Entity a...
	(iii) the Expiration Date in respect of such Index Swaption Cleared Transaction is on or after the Implementation Date; and
	(iv) no Event Determination Date has occurred in respect of the Underlying Index Transaction of such Index Swaption Cleared Transaction prior to the Implementation Date.


	2.4 Terms of STM Cleared Transaction
	The following terms of a registered STM Cleared Transaction are designated as the “STM Cleared Terms”.
	If a Cleared Transaction is designated as an STM Cleared Transaction in accordance with Article 3.1.10.7 of the CDS Clearing Rule Book the terms of such Cleared Transaction will automatically, and without any further action by either party, include th...
	(a) Net present value
	(i) LCH SA shall, at least once per Cash Payment Day, determine the net present value of this STM Cleared Transaction in such manner and at such times as may be provided in Section 2 of the Procedures.
	(ii) Immediately upon LCH SA making such a determination of the net present value of this STM Cleared Transaction:
	(A) An amount (determined in accordance with Section 2.14 (NPV Amount) of the Procedures) of cash may become due and payable by the Clearing Member or LCH SA (as applicable, and as determined in accordance with Section 2.14 (NPV Amount) of the Procedu...
	(B) the net present value of this STM Cleared Transaction shall for all purposes be reset to zero.

	(iii) The amount (if any) referred to in (ii)(A) above shall immediately become due and payable by the relevant party under the STM Cleared Terms applicable to this STM Cleared Transaction and shall be made in such manner and at such times as may be p...
	(iv) In any circumstance preventing the NPV Payments or Variation Margin Collateral Transfers from being performed in US Dollar, LCH SA shall be entitled to convert any amount denominated in US Dollar into Euro in accordance with Article 4.2.3.2 of th...

	(b) Price Alignment Amount
	(i) LCH SA shall, at least once per Cash Payment Day, determine the Price Alignment Amount in respect of this STM Cleared Transaction in such manner and at such times as may be provided in Section 2 of the Procedures.
	(ii) Immediately upon LCH SA making such a determination of the Price Alignment Amount in respect of this STM Cleared Transaction, an amount (determined in accordance with Section 2.17 (Price Alignment Amount) of the Procedures) of cash may become due...
	(iii) The amount (if any) referred to in (ii) above shall immediately become due and payable by the relevant party under the STM Cleared Terms applicable to this STM Cleared Transaction and shall be made in such manner and at such times as may be prov...



	3. PAYMENTS
	3.1 Obligation to pay
	3.2 Payment of Premium under Original Transactions
	(a) If the Premium is due and payable under the terms of an Original Transaction on or before the Clearing Day on which the related Index Swaption Cleared Transactions are created by novation pursuant to Title III (Clearing Operations) of the CDS Clea...
	(b) If the Premium Payment Date of an Original Transaction would be a date falling after the Clearing Day on which the Index Swaption Cleared Transactions related to such Original Transaction are created by novation pursuant to Title III (Clearing Ope...

	4. CREDIT EVENTS and SUCCESSION EVENTS
	4.1 Determination of Credit Events and Succession Events
	(a) LCH SA (in its capacity as Calculation Agent with respect to such Cleared Transaction) shall not make any determination pursuant to Section 2.10 (Substitute Reference Obligation) of the 2014 ISDA Credit Derivatives Definitions or in respect of any...
	(b) neither LCH SA nor any Clearing Member shall be entitled to deliver a Successor Notice or a Credit Event Notice (other than Credit Event Notices in relation to an M(M)R Restructuring in accordance with Section 5.3 (Triggering of Swaption Restructu...

	4.2 M(M)R Restructuring Timeline
	(a) Publication of Credit Event Timeline
	(b) Amendment of Credit Event Timeline

	4.3 Reversal of DC Credit Event Announcements and Margining

	5. RESTRUCTURING
	5.1 Creation and Notification of Swaption Restructuring Matched Pairs
	(a) the identity of the other Clearing Member (together with the address, fax number, telephone number, contact email address and other applicable notice details of such other Clearing Member) of such Matched Pair;

	5.2 Creation of Swaption Restructuring Cleared Transactions
	Upon the notification to the relevant Clearing Members of Swaption Restructuring Matched Pairs, where two or more Index Swaption Cleared Transactions have been combined into a single transaction as part of the matching process and/or where any Index S...
	5.3 Triggering of Swaption Restructuring Cleared Transactions
	5.4 Partial triggering of a Swaption Restructuring Cleared Transaction
	(a) one of such Swaption Restructuring Cleared Transactions:
	(i) shall have an SRMP Triggerable Amount equal to the Triggered Amount; and
	(ii) shall have a Swaption Notional Amount equal to (x) the Swaption Notional Amount of the Original Swaption Restructuring Cleared Transaction divided by (y) the SRMP Triggerable Amount of the Original Swaption Restructuring Cleared Transaction multi...
	and will be deemed to have been triggered in whole by the relevant Credit Event Notice (a "Triggered Cleared Transaction"); and

	(b) the other of such Swaption Restructuring Cleared Transactions (the "Remaining Untriggered Cleared Transaction"):
	(i) shall have an SRMP Triggerable Amount equal to the SRMP Triggerable Amount of the Original Swaption Restructuring Cleared Transaction minus the Triggered Amount; and
	(ii) shall have a Swaption Notional Amount equal to (x) the Swaption Notional Amount of the Original Swaption Restructuring Cleared Transaction less (y) the Swaption Notional Amount determined in accordance with sub-paragraph (a)(ii) above,
	and no Credit Event Notice will be deemed to have been delivered in respect of such Remaining Untriggered Cleared Transaction.

	In the event that more than one Credit Event Notice is delivered during the CEN Triggering Period, the process set-out above shall be applied to the Credit Event Notice which was validly delivered first; provided, however, that for this purpose any Cr...
	Section 1.33(b) of the 2014 ISDA Credit Derivatives Definitions shall not apply.
	In the event that a Credit Event Notice has been validly delivered in respect of a Subsequent Restructuring prior to the expiry of the CEN Triggering Period for the First Restructuring, such Credit Event Notice shall be split between each Triggered Cl...

	5.5 Notice to Exercise Movement Option
	Subject as set out in Section 8 (Delivery of Notices), Clearing Members may only deliver a Notice to Exercise Movement Option during the NEMO Triggering Period.

	5.6 Delivery of Credit Event Notices and Notices to Exercise Movement Option
	Credit Event Notices and Notices to Exercise Movement Option shall be delivered between Matched Buyer and Matched Seller of a Swaption Restructuring Matched Pair in accordance with Section 8.1 (General Rules relating to Notices) below and the terms of...

	5.7 Swaption Restructuring Clearing Member Notices
	(a) Duty to deliver Swaption Restructuring Clearing Member Notices
	(b) No Swaption Restructuring Clearing Member Notice received
	(c) Consequences of no Swaption Restructuring Clearing Member Notice being received by LCH SA
	If LCH SA determines in its sole discretion that, notwithstanding the fact that no Swaption Restructuring Clearing Member Notice has been received by LCH SA in respect of any Credit Event Notice or Notice to Exercise Movement Option by the relevant Sw...
	If LCH SA determines in its sole discretion that it is not possible to give effect to the terms of any such Credit Event Notice or Notice to Exercise Movement Option in respect of which no Swaption Restructuring Clearing Member Notice was received by ...


	5.8 Effect of Credit Event Notices and Notices to Exercise Movement Option
	5.9 Reversal of DC Credit Event Announcements
	(a) LCH SA shall have no obligation to create Swaption Restructuring Matched Pairs in accordance with Section 5.1 (Creation and Notification of Swaption Restructuring Matched Pairs);
	(b) provided that no Subsequent Restructuring has occurred, any Swaption Restructuring Matched Pairs so created (or created pursuant to Section 5.4 (Partial triggering of a Swaption Restructuring Cleared Transaction)) shall be deemed not to have been ...
	(c) any Credit Event Notices delivered in connection with such M(M)R Restructuring shall be deemed to be ineffective;
	(d) LCH SA shall, where applicable, make relevant registrations in the TIW in order to reflect such reversal which shall also automatically result in such registrations being made in respect of any related CCM Client Transactions; and
	(e) Section 4.3 (Reversal of DC Credit Event Announcements and Margining) shall apply.

	5.10 Reports
	(a) the aggregate Triggered Amounts of Swaption Restructuring Cleared Transactions to which they are a party; and
	(b) the results of the exercise of any Movement Option in relation to Swaption Restructuring Cleared Transactions to which they are a party,

	5.11 Expiry of CEN Triggering Period

	6. EXERCISE Matched Pairs
	6.1 Creation and Notification of Exercise Matched Pairs
	Subject to Section 5.11 (Expiry of CEN Triggering Period) above, if Swaption Restructuring Matched Pairs have previously been created pursuant to Section 5.1 (Creation and Notification of Swaption Restructuring Matched Pairs) or Section 5.4 (Partial t...
	Notwithstanding the above, if the CEN Triggering Period for an M(M)R Restructuring ends on a date falling during the EMP Creation Period, the relevant Swaption Restructuring Matched Pairs created in respect of such M(M)R Restructuring shall not become...
	On each Transaction Business Day during the EMP Creation Period, LCH SA will create Exercise Matched Pairs in accordance with Section 9.1 (Creation of Matched Pairs) for a set of Index Swaption Cleared Transactions of the same Swaption Type.  Each suc...
	Upon the creation of an Exercise Matched Pair, LCH SA shall:
	(a) notify the relevant Matched Buyer and Matched Seller comprised within each Exercise Matched Pair (and any Exercise Delegation Beneficiary thereof) of the creation of such Exercise Matched Pair, without however providing any detail in respect of th...
	(b) provide the relevant Matched Buyer and Matched Seller comprised within each Exercise Matched Pair (and any Exercise Delegation Beneficiary thereof) with a report the access to which will be restricted (a “Protected Exercise Matched Pair Report”) a...
	(i) the identity of the other Clearing Member (or its Exercise Delegation Beneficiary if applicable) together with the address, fax number, telephone number, email address and other applicable notice details of such other Clearing Member (or its Exerc...
	(ii) the associated Exercise Matched Pair Amount,

	as soon as reasonably practicable following the related Compression Cut-off Date, but in any event, at or prior to the EMP Notification Deadline.
	LCH will provide the Protected Exercise Matched Pair Report in a manner such that the relevant Matched Buyer and Matched Seller or, if applicable, any relevant Exercise Delegation Beneficiaries, may access the information contained in the Protected Ex...
	6.2 Creation of Exercise Cleared Transactions
	Upon the creation of Exercise Matched Pairs, where two or more Index Swaption Cleared Transactions have been combined into a single transaction as part of the matching process and/or where any Index Swaption Cleared Transaction has been split into two...
	With effect from the creation of Exercised Matched Pairs, any Index Swaption Cleared Transaction forming part of an Exercised Matched Pair shall henceforth constitute an Exercise Cleared Transaction for the purposes of this CDS Clearing Supplement and...
	6.3 Exercise and Abandonment by way of EEP
	The Exercise (in whole or in part) and Abandonment of Exercise Cleared Transactions shall be conducted by way of the submission of Options Intents in the EEP only, save in the circumstances specified in Section 6.5(b) (Consequences of EEP Failure) below.
	An Option Intent submitted by Matched Buyer (or its Exercise Delegation Beneficiary on its behalf, if applicable) via the EEP shall be deemed to constitute the delivery by Matched Buyer of a valid Swaption Notice for the purposes of each of the Exerci...
	As used herein, (i) the “Submission Time” for an Option Intent will be the time, as recorded by LCH SA, as of which such Option Intent is submitted via the EEP by the relevant Matched Buyer (or its Exercise Delegation Beneficiary on its behalf, if app...
	An Option Intent shall become irrevocable by the Swaption Buyer as from the Submission Time.
	For the avoidance of doubt, a Matched Buyer (or its Exercise Delegation Beneficiary if applicable) shall not be able to require a Force Submission after the Submission Deadline4.00 p.m. (London time), including if the relevant Option Intent is deemed ...
	The deemed time of delivery of the Swaption Notice in respect of the relevant Exercise Cleared Transaction shall be the Submission Time specified by the EEP in respect of such Option Intent.
	The Exercise (in whole or in part) or Abandonment of the Exercise Cleared Transaction of the Exercise Matched Pair to which Matched Seller is a party will become accessible in the Clearing Member Portal Account of Matched Seller (and in the Client Por...
	6.4 Delegation by Clearing Members to Clients
	Solely in respect of the Exercise and Abandonment of the Exercise Cleared Transactions of an Exercise Matched Pair which are Client Cleared Transactions, Matched Buyer or Matched Seller shall designate its relevant Client to act on its behalf in accor...
	Where Matched Buyer designates its Client in accordance with the above, any submission of an Option Intent by the Client of Matched Buyer via its Client Portal Account in the EEP prior to the Submission Deadline4.00 p.m. (London Time) on the Expiratio...
	Where a Client has been designated by its Clearing Member pursuant to this Section 6.4 for purposes of the Exercise and Abandonment of Exercise Cleared Transactions, any reference in this CDS Clearing Supplement to a Swaption Notice being delivered to...

	6.5 EEP failure and resolution
	(a) Notification of EEP Failure and Resolution
	(i) LCH SA to notify Clearing Members and Exercise Delegation Beneficiaries of EEP Failure Event


	If LCH SA becomes aware that the EEP is or will be unavailable for the submission or receipt of Option Intents with respect to an Expiration Date in a timely manner (an EEP Failure Event), then LCH SA will, as soon as reasonably practicable and in any...
	(ii) Access to the Protected Exercise Matched Pair Report

	As soon as possible following the occurrence of an EEP Failure Event, LCH will authorise Clearing Members or their Exercise Delegation Beneficiaries, as applicable (by any communication method including, without limitation, phone, email or any electro...
	(iii) LCH SA to notify Clearing Members of Resolution of EEP Failure Event

	If, subsequent to an EEP Failure Event, LCH SA determines that an EEP Failure Event previously notified to Clearing Members is no longer in effect, LCH SA will as soon as reasonably practicable notify all relevant Clearing Members and Exercise Delegat...
	(b) Consequences of EEP Failure

	From (and including) the EEP Failure Event Time to (but excluding) the EEP Resolution Time:
	(i) Section 6.3 (Exercise and Abandonment by way of EEP) shall not apply and accordingly Swaption Notices shall be delivered in accordance with the provisions for the delivery of notices at Section 8 (Delivery of Notices) hereof and the terms of the r...
	(ii) if Matched Buyer has designated its Client as its Exercise Delegation Beneficiary pursuant to Section 6.4 (Delegation by Clearing Members to Clients) above, such Exercise Delegation Beneficiary shall be entitled to send a Swaption Notice to Match...
	(iii) if Matched Seller has designated its Client as its Exercise Delegation Beneficiary, Swaption Notices shall be sent by Matched Buyer (or its Client as its Exercise Delegation Beneficiary if applicable) to the Client of Matched Seller as its Exerc...
	(iv) subject to Section 8.3 (Oral Notices) below in respect of Abandonment Notices delivered to LCH SA, an Abandonment Notice given in accordance with this Section 6.5(b) may be given orally, including by telephone.  Matched Buyer (or its Exercise Del...
	(v) any Exercise Notice delivered in respect of an Exercise Matched Pair for an amount which is greater than the related Exercise Matched Pair Notional Amount shall be ineffective as to such excess;
	(vi) any Swaption Notice delivered via the EEP prior to the EEP Failure Event Time will be valid and will not be affected by such EEP Failure Event; and
	(vii) any Swaption Notice delivered or purported to be delivered via the EEP at or following the EEP Failure Event Time but prior to the EEP Resolution Time will not be valid and effective.

	Section 6.3 (Exercise and Abandonment by way of EEP) shall apply with effect from the EEP Resolution Time and, accordingly, any Swaption Notice thereafter delivered or purported to be delivered directly pursuant to this Section 6.5(b) will not be vali...
	(c) Duty to deliver Swaption Clearing Member Notices

	6.6 Abandonment of Exercise Cleared Transactions
	If, on the Expiration Date, Swaption Buyer elects to Abandon the Exercise Cleared Transactions of the Exercise Matched Pair, each Exercise Cleared Transaction shall be terminated in whole.
	6.7 Termination of Exercise Cleared Transactions
	(a) no Option Intent is submitted pursuant to Section 6.3 (Exercise and Abandonment by way of EEP) or Section 6.4 (Delegation by Clearing Members to Clients) above in respect of the Exercise Cleared Transactions of an Exercise Matched Pair; and
	(b) where Section 6.5(b) (Consequences of EEP Failure) (or, in respect of a CCM Client Cleared Transaction, Mandatory Provision 5.4 (Consequences of EEP Failure)) is applicable for some or all of the Exercise Period, LCH SA does not receive a Swaption...

	6.8 Consequences of no Swaption Clearing Member Notice or Swaption CCM Client Notice being received by LCH SA
	If Section 6.5(b) (Consequences of EEP Failure) is applicable for some or all of the Exercise Period and LCH SA determines in its sole discretion that, notwithstanding the fact that no Swaption Clearing Member Notice has been received by LCH SA in res...
	If LCH SA determines in its sole discretion that it is not possible to give effect to the terms of any such Exercise Notice in respect of which no Swaption Clearing Member Notice was received by LCH SA by the Swaption Clearing Member Notice Deadline (...
	If the Clearing Members have entered into such a transaction following the delivery of an Exercise Notice and those Clearing Members wish to clear such transaction through LCH SA, those Clearing Members will each need to submit such transaction for cl...


	6.9 Cleared Transaction Exercise Reports
	Without prejudice to the notification requirements set out elsewhere in the CDS Clearing Documentation, LCH SA will communicate to the relevant Clearing Members, on the basis of information received from Clearing Members the aggregate Swaption Notiona...
	For the avoidance of doubt, such communication shall not affect the validity or effectiveness of any Exercise or Abandonment which shall be subject to the terms of the relevant Exercise Cleared Transaction and the 2006 Definitions.
	6.10 Clearing Member Communications Failure Event and CCM Client Communications Failure Event
	(a) Right to deliver Swaption Notices manually following Clearing Member Communications Failure Event
	If a Clearing Member or its Exercise Delegation Beneficiary is affected by a significant communications or information technology failure resulting in it being impossible or impractical for such Clearing Member or Exercise Delegation Beneficiary to de...
	(b) Processing of Swaption Notices by LCH SA in case of Clearing Member Communications Failure Event or CCM Client Communications Failure Event
	(i) In case of Clearing Member Communications Failure Event or CCM Client Communications Failure Event affecting a Matched Buyer
	Upon receipt of a Swaption Notice delivered by a Clearing Member (or its Exercise Delegation Beneficiary) in accordance with Section 6.10(a) above or (in respect of a CCM Client Cleared Transaction) a Swaption Notice delivered by a CCM Client in accor...
	Notwithstanding the above, in respect of any Swaption Notice delivered pursuant to Section 6.10(a) above or (in the case of a CCM Client Cleared Transaction) pursuant to Mandatory Provision 5.7 (CCM Client Communications Failure Event), LCH SA may det...
	In respect of any Swaption Notice delivered pursuant to Section 6.10(a) above or (in the case of a CCM Client Cleared Transaction) pursuant to Mandatory Provision 5.7 (CCM Client Communications Failure Event), LCH SA may, in its sole discretion, elect...
	(ii) In case of Clearing Member Communications Failure Event or CCM Client Communications Failure Event affecting a Matched Seller
	If a Clearing Member (or its FCM Client as Exercise Delegation Beneficiary) is subject to a Clearing Member Communications Failure Event duly notified to LCH SA in accordance with Section 6.10(c) below, or (in respect of a CCM Client Cleared Transacti...

	(c) Clearing Member or Exercise Delegation Beneficiary to notify LCH SA of Occurrence of Clearing Member Communications Failure Event
	Following the occurrence of a Clearing Member Communications Failure Event (or, in respect of a CCM Client Cleared Transaction, a CCM Client Communications Failure Event), the affected Clearing Member or Exercise Delegation Beneficiary shall, as soon ...
	(d) Notification of Resolution of Clearing Member Communications Failure Event
	As soon as reasonably practicable upon a Clearing Member (or its FCM Client as Exercise Delegation Beneficiary, if applicable) ceasing to be subject to a Clearing Member Communications Failure Event (or, in respect of a CCM Client as Exercise Delegati...
	(e) Clearing Member Duty to Mitigate
	A Clearing Member which is subject to a Clearing Member Communications Failure Event shall use reasonable endeavours to mitigate the operational impact on other Clearing Members and LCH SA of any Clearing Member Communications Failure Event, to cure s...


	7. Settlement
	7.1 Creation of Index Cleared Transactions
	(a) subject to (b) below, the Swaption Notional Amount of the Exercise Cleared Transaction from which such Index Cleared Transaction resulted; or
	(b) if the Exercise Cleared Transaction from which such Index Cleared Transaction resulted was exercised in part, the portion of the Swaption Notional Amount of the Exercise Cleared Transaction that was exercised.
	(ii) the paragraph entitled 'Successors' of the iTraxx® Swaption Standard Terms Supplement shall continue to apply to such Index Cleared Transaction.
	Following the creation of such Index Cleared Transaction and any Initial Single Name Cleared Transaction(s) and Restructuring Cleared Transaction(s) created pursuant to Section 7.2 (Creation of Initial Single Name Cleared Transactions for Settlement p...

	7.2 Creation of Initial Single Name Cleared Transactions for Settlement purposes in respect of Credit Events other than M(M)R Restructuring
	(a) the Swaption Notional Amount of the Exercise Cleared Transaction from which such Initial Single Name Cleared Transaction resulted multiplied by the 'Reference Entity Weighting' (under the Underlying Index Transaction referenced by such Exercise Cl...
	(b) the Exercise Percentage.
	The provisions of this Part C of the CDS Clearing Supplement shall cease to apply to such Initial Single Name Cleared Transaction upon its creation and such Initial Single Name Cleared Transaction shall instead be subject to and cleared in accordance ...

	7.3 Creation of Restructuring Cleared Transactions for Triggering and/or Settlement purposes
	(a) a DC Credit Event Announcement has been made on or after the Credit Event Backstop Date in respect of an M(M)R Restructuring which would be applicable to a Component Transaction of the Underlying Index Transaction of an Exercise Cleared Transactio...
	(b) either the CEN Triggering Period has not expired or, if the CEN Triggering Period has expired, a valid Credit Event Notice was delivered in respect of such M(M)R Restructuring prior to its expiry,
	The provisions of this Part C of the CDS Clearing Supplement shall cease to apply to such Restructuring Cleared Transaction upon its creation and such Restructuring Cleared Transaction shall instead be subject to and cleared in accordance with Part B ...
	(i) the paragraph entitled 'Operation of each Underlying Swap Transaction' and the paragraph entitled 'Successors' of the iTraxx® Swaption Standard Terms Supplement shall continue to apply to such Restructuring Cleared Transaction; and
	(ii) notwithstanding (i) above, the Auction Settlement Date in respect of such Restructuring Cleared Transaction (if a valid Credit Event Notice is delivered or deemed to be delivered in respect of such Restructuring Cleared Transaction) shall be the ...

	7.4 Creation of Initial Single Name Cleared Transactions in respect of untriggered M(M)R Restructuring
	(a) a DC Credit Event Announcement has been made that an M(M)R Restructuring Credit Event occurred on or after the Credit Event Backstop Date which would be applicable to a Component Transaction of the Underlying Index Transaction of an Exercise Clear...
	(b) no valid Credit Event Notice was delivered in respect of such M(M)R Restructuring prior to the expiry of the applicable CEN Triggering Period,
	(a) the Swaption Notional Amount of the Exercise Cleared Transaction from which such Initial Single Name Cleared Transaction resulted multiplied by the 'Reference Entity Weighting' (under the Underlying Index Transaction referenced by such Exercise Cl...
	(b) the Exercise Percentage.


	8. Delivery of Notices
	8.1 General Rules relating to Notices
	(a) Methods of Delivery and deemed Time of Delivery
	(i) if delivered in person or by courier, on the date and at the time it is delivered;
	(ii) if sent by facsimile transmission, on the date it is received by a responsible employee of the recipient in legible form (it being agreed that the burden of proving receipt will be on the sender and will not be met by a transmission report genera...
	(iii) if sent by certified or registered mail (airmail, if overseas) or the equivalent (return receipt requested), on the date it is delivered or its delivery is attempted; or
	(iv) if sent by electronic messaging system (including e-mail or any other electronic access solution established by LCH SA for such purpose), on the date it is received,

	(b) Notices from or to LCH SA
	(c) Notices between Clearing Members
	(d) No Obligation on LCH SA to verify Signatories

	8.2 Failure to notify Matched Pairs
	(a) the relevant Clearing Members may deliver Credit Event Notices and Notices to Exercise Movement Options in respect of their Swaption Restructuring Cleared Transaction to LCH SA and vice versa;
	(b) if Section 6.5(b) (Consequences of EEP Failure) is applicable as a result of the occurrence of an EEP Failure Event, the relevant Clearing Members (or their Exercise Delegation Beneficiaries as their designees if applicable) may deliver Swaption N...
	(c) the provisions of Section 9 (Matched Pair Designations) shall not apply and the terms of this CDS Clearing Supplement shall be construed accordingly.

	8.3 Oral Notices
	Notwithstanding the provisions of the 2006 Definitions and of the 2014 ISDA Credit Derivatives Definitions and any other provision hereof, where Swaption Notices, Credit Event Notices and Notices to Exercise Movement Option are to be delivered directl...
	8.4 Disputes as to Notices
	If any Clearing Member comprised in a Matched Pair where one such party is acting as designee of LCH SA disputes the effective delivery in accordance with the terms of the relevant Cleared Transactions of any notice delivered directly between Clearing...
	(a) LCH SA shall be entitled in accordance with the Procedures to calculate and call for Margin with respect to each such Clearing Member on the basis of the maximum requirement for such Clearing Member that could result from any foreseeable outcome o...
	(b) following final resolution of such dispute by arbitration or by litigation, as applicable, in accordance with the CDS Dispute Resolution Protocol, subject to the provisions of Sections 8 and 9 of the Procedures, the Clearing Members comprised in t...
	(c) without prejudice to its obligations upon final resolution of the dispute, pending final resolution of any such dispute, LCH SA shall not be obliged to take any step pursuant to the terms of the relevant Exercise Cleared Transactions or Swaption R...
	Each relevant Clearing Member must promptly notify LCH SA of any such disputes (in the form set out at Appendix V hereto).


	9. Matched Pair Designations
	9.1 Creation of Matched Pairs
	(a) the procedure seeks to create Matched Pairs between the same Clearing Member to the extent it is possible to do so before creating Matched Pairs between different Clearing Members and, for this purpose, in the context of CCMs, the procedure will c...
	(b) the procedure seeks to minimise the number of Matched Pairs (and accordingly, largest positions will be matched first);
	(c) each Matched Pair will, to the extent possible, have an aggregate Swaption Restructuring Matched Pair Amount or Exercise Matched Pair Amount (as applicable), which meets the criteria as set out in a Clearing Notice; and
	(d) LCH SA will allocate a Matched Pair Amount to each Matched Pair such that:
	(i)  the sum of all Swaption Restructuring Matched Pair Amounts or Exercise Matched Pair Amounts (as applicable) of each Swaption Buyer under the Swaption Restructuring Cleared Transactions or Exercise Cleared Transactions matched on the relevant date...
	(ii)  the sum of all Swaption Restructuring Matched Pair Amounts or Exercise Matched Pair Amounts (as applicable) of each Swaption Seller under the Swaption Restructuring Cleared Transactions or Exercise Cleared Transactions matched on the relevant da...


	9.2 Registration of new Swaption Restructuring Cleared Transactions and Exercise Cleared Transactions and Removal of original Index Swaption Cleared Transactions
	9.3 Resetting of Swaption Trade Date
	9.4 Matched Buyer and Seller Contracts
	(a) In respect of each Matched Buyer Contract which is the subject of a Matched Pair, LCH SA, pursuant to Section 11.2(c)(iv) of the 2014 ISDA Credit Derivatives Definitions (amended as set out at Section 2.3 (Amendments to 2014 ISDA Credit Derivative...
	(b) In respect of each Matched Seller Contract which is the subject of a Matched Pair, LCH SA, pursuant to Section 11.2(c)(iv) of the 2014 ISDA Credit Derivatives Definitions (as amended pursuant to Section 2.3 (Amendments to 2014 ISDA Credit Derivati...

	9.5 Exercise of Rights
	(a) the exercise of any rights by Matched Buyer against LCH SA under a Matched Buyer Contract shall be deemed to constitute the exercise of equal and simultaneous rights by LCH SA against Matched Seller under the Matched Seller Contract of the relevan...
	(b) the exercise of any rights by Matched Seller against LCH SA under a Matched Seller Contract shall be deemed to constitute the exercise of equal and simultaneous rights by LCH SA against Matched Buyer under the Matched Buyer Contract of the relevan...

	9.6 Clearing Member matched with Itself
	9.7 Notices
	(a) where Matched Buyer validly delivers or serves any notice to Matched Seller as designee of LCH SA in accordance with the terms of a relevant Matched Buyer Contract, such notice shall additionally be effective as a notice given by such Matched Buye...
	(b) where Matched Seller validly delivers or serves any notice to Matched Buyer as designee of LCH SA in accordance with the terms of a relevant Matched Seller Contract, such notice shall additionally be effective as a notice given by such Matched Sel...


	10. Mandatory Provisions for CCM Client Transactions
	11. Amendments
	12. FORMs OF NOTICES
	13. EXCLUSION OF LIABILITY
	Without prejudice to the provisions of Article 1.2.10.3 of the CDS Clearing Rule Book:
	(a) No liability for Failure of Designee to perform in respect of Matched Pair
	Without prejudice to its obligations under or in respect of a Cleared Transaction, LCH SA shall not be liable for any loss or cost arising out of any failure of any Clearing Member comprised in a Matched Pair to perform its obligations as designee of ...
	(b) No liability for Exercise or Abandonment by Exercise Delegation Beneficiary
	LCH SA shall have no liability to a Clearing Member which has delegated to an Exercise Delegation Beneficiary its power to Exercise or Abandon Exercise Cleared Transactions in accordance with Section 6.4 (Delegation by Clearing Members to Clients) abo...
	(c) No liability for Fault of Third Party or Force Majeure
	(d) No Obligation to verify Notices received


	14. DISPUTE RESOLUTION
	15. governing law
	Exercise Cleared Transaction Details
	The Underlying Index, Swaption Type and Swaption Notional Amount/Original Notional Amount for the Transaction[s] have been included in this Exercise Notice for identification purposes only. Any error in such items shall not invalidate this Exercise No...
	Exercise Cleared Transaction Details
	The Underlying Index, Swaption Type and Swaption Notional Amount/Original Notional Amount for the Transaction[s] have been included in this Exercise Notice for identification purposes only. Any error in such items shall not invalidate this Abandonment...
	Swaption Restructuring Cleared Transaction Details
	Swaption Restructuring Cleared Transaction Details

	The following provisions (the "Mandatory Provisions") are to be incorporated into a CCM Client Transaction between a CCM and its CCM Client that corresponds to a CCM Client Cleared Transaction (which is an Index Swaption Cleared Transaction, a Swaptio...
	LCH SA shall not be responsible for any loss suffered or expense incurred by a CCM or any CCM Client as a result of the inclusion in the CCM Client Transaction Documents of the requirements set-out in this Appendix VIII.
	The Mandatory Provisions, when they are incorporated into any CCM Client Transaction Documents, shall be governed by and construed in accordance with the governing law applicable to such CCM Client Transaction Documents of which they form part, or if ...
	1. Defined Terms
	Terms used in the Mandatory Provisions and not otherwise defined herein or in the iTraxx® Swaption Standard Terms Supplement or, as the case may be, the CDX Swaption Standard Terms Supplement, it being the latest version in force on or any time after ...
	2. Terms of CCM Client Transactions
	2.1 2006 Definitions and 2014 ISDA Credit Derivatives Definitions

	The definitions and provisions contained in the 2006 Definitions and in the 2014 ISDA Credit Derivatives Definitions are incorporated into each CCM Client Transaction.
	2.2 Premium Payment Date
	Notwithstanding anything to the contrary in the 2006 Definitions, if the Premium Payment Date specified in the CCM Client Transaction Documents in respect of any CCM Client Transaction is a date falling after the Clearing Day on which the Cleared Tran...
	2.3 Abandonment Notices
	On the Expiration Date, Swaption Buyer may notify Swaption Seller (which such notification may be given orally, including by telephone, if notices may generally be given orally pursuant to the terms of the CCM Client Transaction) that the CCM Client T...
	2.4 ISDA 2019 NTCE Protocol
	If tThe Protocol Effectiveness Condition (as defined in the 2019 NTCE Protocol) beingis satisfied, then from and including the Implementation Date (as defined in the 2019 NTCE Protocol) the amendments set forth in Schedule 1 (Amendments) of the 2019 N...
	(a) the date on which the Index Swaption CCM Client Cleared Transaction corresponding to such CCM Client Transaction is registered in the TIW is prior to the Implementation Date;
	(b) such CCM Client Transaction is not an Excluded Transaction (as defined in the 2019 NTCE Protocol) provided that if the Underlying Swap Transaction of such CCM Client Transaction relates to more than one Reference Entity and would otherwise be a Pr...
	(c) the Expiration Date in respect of such CCM Client Transaction is on or after the Implementation Date; and
	(d) no Event Determination Date has occurred in respect of the Underlying Swap Transaction of such CCM Client Transaction prior to the Implementation Date.


	3. Additional CCM Client Transactions, Compression and Succession Events
	3.1 Creation of Additional CCM Client Transactions

	Immediately following the creation of Matched Pairs by LCH SA pursuant to Section 9.1 (Creation of Matched Pairs) of the CDS Clearing Supplement, if a CCM Client Transaction has been specified to have been split into or replaced by two or more separat...
	3.2 Reversal of Creation of Additional CCM Client Transactions

	If a CCM Client Transaction has been split into two or more CCM Client Transactions pursuant to Mandatory Provision 3.1 (Creation of Additional CCM Client Transactions) above and the relevant DC Credit Event Announcement in respect of a Restructuring ...
	3.3 Compression of CCM Client Transactions
	If two or more CCM Client Transactions are specified in TIW to have been compressed into a single CCM Client Transaction pursuant to Chapter 3 (Compression) of Title III (Clearing Operations) of the CDS Clearing Rule Book, such CCM Client Transactions...

	4. Validity of Notices
	Save if and as expressly stated to the contrary in the Mandatory Provisions, any notice delivered by a CCM Client to its CCM in respect of a CCM Client Transaction (including, without limitation, a Credit Event Notice or Notice to Exercise Movement Op...

	5. Designation of CCM Client by CCM for Exercise or Abandonment of Exercise Cleared Transactions
	5.1 Designation by CCM
	CCM and CCM Client hereby agree that CCM shall designate the CCM Client as its Exercise Delegation Beneficiary in respect of the CCM Client Cleared Transaction(s) relating to the CCM Client Transaction(s) between CCM and CCM Client pursuant to Section...
	5.2 Exercise Notices and Abandonment Notices delivered in respect of CCM Client Cleared Transaction

	Neither the CCM nor CCM Client may deliver Swaption Notices in relation to the CCM Client Transaction corresponding to a CCM Client Cleared Transaction in respect of which CCM Client has been designated by the CCM as its Exercise Delegation Beneficiar...
	5.3 Exercise and Abandonment by way of EEP
	Subject to Mandatory Provision 5.4 (Consequences of EEP Failure) and Mandatory Provision 5.7 (CCM Client Communications Failure Event) below, any submission of an Option Intent by CCM Client in respect of a CCM Client Cleared Transaction in respect of...
	5.4 Consequences of EEP Failure
	If an EEP Failure Event occurs, from (and including) the EEP Failure Event Time to (but excluding) the EEP Resolution Time:
	(a) Mandatory Provision 5.3 (Exercise and Abandonment by way EEP) shall not apply and CCM Client shall deliver Swaption Notices directly to the Matched Seller or its relevant Exercise Delegation Beneficiary (with a copy to the Matched Seller), as appl...
	(b) If LCH SA does not provide the Protected Exercise Matched Pair Report by the EMP Notification Deadline (or, where an EEP Failure Event occurs after the EMP Notification Deadline, from the time of such EEP Failure Event until such time as LCH provi...
	(c) any notice delivered via the EEP prior to the EEP Failure Event Time will be valid and will not be affected by such EEP Failure Event; and
	(d) any notice delivered or purported to be delivered via the EEP at or following the EEP Failure Event Time but prior to the EEP Resolution Time will not be valid and effective.

	Mandatory Provision 5.2 (Exercise Notices and Abandonment Notices delivered in respect of CCM Client Cleared Transaction) and Mandatory Provision 5.3 (Exercise and Abandonment by way EEP) shall apply with effect from the EEP Resolution Time.
	5.5 Duty to Deliver Swaption CCM Client Notice
	CCM Client shall notify LCH SA and its CCM or deliver a copy to LCH SA and its CCM of any Swaption Notice delivered by it (as Exercise Delegation Beneficiary of Matched Buyer) to Matched Seller (or to the Client of Matched Seller as Exercise Delegatio...
	Notwithstanding the above:
	(a) if LCH SA elects to give effect to an Exercise Notice in respect of a Swaption CCM Client Notice that it determines to have been delivered pursuant to Section 6.8 (Consequences of no Swaption Clearing Member Notice or Swaption CCM Client Notice be...
	(b) if LCH SA determines that it is not possible to give effect to the terms of any such Exercise Notice in respect of which no Swaption CCM Client Notice was received by LCH SA by the Swaption CCM Client Notice Deadline, the relevant Clearing Members...

	5.6 Delivery of notices to and from LCH SA in case of EEP Failure Event
	In the case of the occurrence of an EEP Failure Event, any notice or communication given by LCH SA to the CCM Client or vice versa shall be given to the address or number provided by the CCM Client to LCH SA and vice versa when the relevant CCM regist...
	5.7 CCM Client Communications Failure Event
	(a) Right to deliver Notices manually following CCM Client Communications Failure Event

	If CCM Client is affected by a significant communications or information technology failure resulting in it being impossible or impractical for it to deliver a Swaption Notice via the EEP (a "CCM Client Communications Failure Event") it may, notwithst...
	In respect of any Swaption Notice delivered pursuant to this Mandatory Provision 5.7, LCH SA may determine in its sole discretion that it is not able to submit the relevant Option Intent in the relevant system with a Submission Time prior to the Submi...
	(b) Client to notify LCH SA of occurrence of CCM Client Communications Failure Event

	Following the occurrence of a CCM Client Communications Failure Event, the CCM Client shall, prior to or at the same time as delivering any Swaption Notice to LCH SA pursuant to sub-paragraph (a) above, deliver to LCH SA a notice (in the form set out ...
	(c) Notification of Resolution of CCM Client Communications Failure Event

	As soon as reasonably practicable upon CCM Client ceasing to be subject to a CCM Client Communications Failure Event, it shall notify LCH SA accordingly (in the form set out at Appendix VII to Part C of the CDS Clearing Supplement) and thereupon sub-p...
	(d) Duty to Mitigate

	If CCM Client is subject to a CCM Client Communications Failure Event, it shall use reasonable endeavours to mitigate the operational impact of any CCM Client Communications Failure Event, to cure such CCM Client Communications Failure Event as soon a...
	5.8 Confidentiality Waiver
	CCM Client hereby agrees and consents to the disclosure of its address, fax number, telephone number, contact email address (and any other applicable notice details provided by it) by CCM to LCH SA and by LCH SA in any Protected Exercise Matched Pair ...


	6. Determination of Credit Events and Succession Events
	Notwithstanding any provision to the contrary:
	(a) the Calculation Agent shall not make any determination in respect of any matter which is or may be subject to resolution under Sections 3.5 (Successor Resolutions) or 3.6 (Substitute Reference Obligation Resolutions) of the DC Rules; and
	(b) neither party shall be entitled to deliver a Successor Notice or a Credit Event Notice (other than Credit Event Notices in relation to a Restructuring Credit Event in accordance with the terms of any CCM Client Transaction (including the Mandatory...

	7. Timings for the Delivery of Notices for CCM Client Transactions
	In this Mandatory Provision 7:
	"Swaption Restructuring CCM Client Buyer" means a CCM Client that is party to a CCM Client Transaction and is protection buyer under the Underlying Swap Transaction for such CCM Client Transaction;
	"Swaption Restructuring CCM Client Seller" means a CCM Client that is party to a CCM Client Transaction and is protection seller under the Underlying Swap Transaction for such CCM Client Transaction;
	"Swaption Restructuring CCM Buyer/Matched Seller" means a CCM that is party to (a) a CCM Client Transaction and is protection buyer under the Underlying Swap Transaction for such CCM Client Transaction; and (b) a corresponding CCM Client Cleared Trans...
	"Swaption Restructuring CCM Seller/Matched Buyer" means a CCM that is party to (a) a CCM Client Transaction and is protection seller under the Underlying Swap Transaction for such CCM Client Transaction; and (b) a corresponding CCM Client Cleared Tran...
	The following provisions shall solely be applicable in respect of a CCM Client Transaction between a Swaption Restructuring CCM Client Buyer and its Swaption Restructuring CCM Seller/Matched Buyer:
	7.1 Delivery of Notices by Swaption Restructuring CCM Client Buyer

	For the purposes of the delivery by Swaption Restructuring CCM Client Buyer of any notice in respect of a CCM Client Transaction (other than a Swaption Notice to which this Mandatory Provision 7 shall not apply), Section 1.38 (Requirements Regarding N...
	A notice (including, without limitation, a Credit Event Notice or a Notice to Exercise Movement Option) delivered by Swaption Restructuring CCM Client Buyer after 2:00 p.m. (Calculation Agent City time) on the final day on which such notice could vali...
	7.2 Onward Delivery of Credit Event Notices and Notices to Exercise Movement Option by Swaption Restructuring CCM Seller/Matched Buyer to Matched Seller
	Any Credit Event Notice or Notice to Exercise Movement Option delivered by Swaption Restructuring CCM Client Buyer shall not be effective unless and until Swaption Restructuring CCM Seller/Matched Buyer effectively delivers the relevant equivalent not...
	Swaption Restructuring CCM Seller/Matched Buyer undertakes to deliver such a notice to the relevant Matched Seller within two hours of its receipt of the equivalent notice from Swaption Restructuring CCM Client Buyer if such notice is received between...
	7.3 Receipt of Credit Event Notices and Notices to Exercise Movement Option by Swaption Restructuring CCM Seller/Matched Buyer deemed to be Receipt by Swaption Restructuring CCM Client Buyer
	Any Credit Event Notice or Notice to Exercise Movement Option delivered by Matched Seller to Matched Buyer in respect of and pursuant to the terms of a Swaption Restructuring Cleared Transaction relating to a CCM Client Transaction between such Swapti...
	Swaption Restructuring CCM Seller/Matched Buyer undertakes to deliver such a notice to Swaption Restructuring CCM Client Buyer within two hours of its receipt of the equivalent notice from the relevant Matched Seller if such notice is received between...
	The following provisions shall solely be applicable in respect of a CCM Client Transaction between a Swaption Restructuring CCM Client Seller and its Swaption Restructuring CCM Buyer/Matched Seller:
	7.4 Delivery of Credit Event Notices and Notices to Exercise Movement Option by Swaption Restructuring CCM Client Seller

	For the purposes of the delivery by Swaption Restructuring CCM Client Seller of any Credit Event Notice or any Notice to Exercise Movement Option in respect of a CCM Client Transaction, Section 1.38 (Requirements Regarding Notices) of the 2014 ISDA Cr...
	A Credit Event Notice or Notice to Exercise Movement Option delivered by Swaption Restructuring CCM Client Seller after 2:00 p.m. (Calculation Agent City time) on the final day on which such notice could validly be delivered pursuant to the terms of t...
	7.5 Onward Delivery of Credit Event Notices and Notices to Exercise Movement Option by Swaption Restructuring CCM Buyer/Matched Seller to Matched Buyer
	Any Credit Event Notice or Notice to Exercise Movement Option delivered by Swaption Restructuring CCM Client Seller shall not be effective unless and until Swaption Restructuring CCM Buyer/Matched Seller effectively delivers the relevant equivalent no...

	Swaption Restructuring CCM Buyer/Matched Seller undertakes to deliver such a notice to the relevant Matched Buyer within two hours of its receipt of the equivalent notice from Swaption Restructuring CCM Client Seller if such notice is received between...
	7.6 Receipt of Credit Event Notices and Notices to Exercise Movement Option by Swaption Restructuring CCM Buyer/Matched Seller deemed to be Receipt by Swaption Restructuring CCM Client Seller
	Any Credit Event Notice or Notice to Exercise Movement Option which is delivered by Matched Buyer in respect of and pursuant to the terms of a Swaption Restructuring Cleared Transaction relating to a CCM Client Transaction between such Swaption Restru...
	Swaption Restructuring CCM Buyer/Matched Seller undertakes to deliver such a notice to Swaption Restructuring CCM Client Seller within two hours of its receipt of the equivalent notice from the relevant Matched Buyer if such notice is received between...

	8. Settlement
	8.1 Creation of Underlying Swap Transaction

	Following exercise of the CCM Client Transaction (and the related CCM Client Cleared Transaction) and upon creation of the Underlying Swap Transaction, such Underlying Swap Transaction shall constitute a CCM Client Transaction between the CCM and its ...
	8.2 Creation of Restructuring Single Name Transaction

	Following exercise of the CCM Client Transaction (and the related CCM Client Cleared Transaction), if any 'New Trade' is created pursuant to the provisions of sub-paragraph 5.2(b) (Transfer and termination of Component Transactions) of the Relevant St...
	8.3 Auction Settlement Date

	If an Event Determination Date has occurred in respect of a Credit Event for a Reference Entity referenced by the Underlying Swap Transaction in accordance with the 'Operation of each Underlying Swap Transaction' section of Part 4 (Underlying Swap Tra...
	8.4 Settlement Payment
	Notwithstanding anything to the contrary in the iTraxx® Swaption Standard Terms Supplement or, as the case may be, the CDX Swaption Standard Terms SupplementSTS Supplement, the Settlement Payment (or the absolute value thereof, as applicable) shall be...

	9. Calculation Agent
	9.1 Appointment of Calculation Agent
	The Calculation Agent in respect of any CCM Client Transaction shall be the CCM.
	9.2 Calculations and Determinations of Calculation Agent
	In the event that the Calculation Agent is entitled or required to make any calculation or determination in respect of a CCM Client Transaction in respect of a matter that has already been or will be determined in respect of and pursuant to the terms ...

	10. Amendments
	The Mandatory Provisions may be amended from time to time pursuant to Section 11 (Amendments) of Part C of the CDS Clearing Supplement. The parties agree that any amendments made to the Mandatory Provisions in accordance with Section 11 (Amendments) o...

