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Article 1.0.1.1 

LCH SA is a clearing house within the meaning of Article L. 440-1 o f th e French  Mo netary an d 
F inancial Code and EMIR which acts as a central counterparty for clearing Original Transacti ons 
entered into between the CDS Buyer or the Index Swaption Buyer, as the case m ay b e, a nd  the 
CDS Seller or the Index Swaption Seller, as applicable,  i n a cco rdance w ith th e CDS  C learing 
Documentation. 

In this framework, LCH SA acts in accordance with applicable banking and financial regulatio ns,  
including EMIR, MiFID and MiFIR. 

LCH SA is under the supervision of its Competent Authorities within the scope of their respect ive 
remit as granted by their national law. 

Article 1.0.1.2 

LCH SA has been notified to the European Commission as a securities settlement system pursuant 
to the Settlement F inality Directive. Thus, as described in Section 1 of the Procedures, any person 
with a legitimate interest can obtain information on LCH SA, the CDS Clearing Service and the CDS 
Clearing Documentation upon request.  

Article 1.0.1.3 

In accordance with the CDS Clearing Documentation, LCH SA novates and clears  CDS a nd Index 
Swaptions, supervises the Cleared Transactions registered in the name of each Clearing Member, 
calculates the risk associated with such Cleared Transactions,  calls  Margin  to c over th is  risk,  
ensures the proper settlement of the Cleared Transactions as central counterparty, manages th e 
CDS Default Management Process and performs all other functions specified in the CDS C leari ng 
Documentation. 
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CHAPTER 1  - DEFINITIONS AND INTERPRETATION 

Section 1.1.1 Terms defined in the CDS Clearing Rule Book 

For the purposes of the CDS Clearing Documentation, the following capitalised terms shall, unless  
otherwise specified, have the respective meanings set out below:  

2003 ISDA Credit Derivatives Definitions: This term shall have the meaning set o u t i n Part  A o f 
the CDS Clearing Supplement. 

2006 Definitions: This  term shall have the meaning set out in Part C of the CDS Clearing 
Supplement. 

2014 ISDA Credit Derivatives Definitions: This term shall have the meaning set o u t i n Part  B  o f 
the CDS Clearing Supplement. 

Abandon: This term shall have the meaning set out in Part C of the CDS Clearing Supplement. 

Abandonment: This  term shall have the meaning set out in Part C of the CDS Clearing 
Supplement. 

Account Structure: The House Account Structure and the Client Account Structure(s ) o f a  CCM 
and an FCM Clearing Member, respectively.  

Accrued F ixed Amount Liquidation Risk Margin: The amount calculated by LCH SA, in accordance 
with Section 2 of the Procedures. 

Additional Contribution Amount: An unfunded contribution equal to the amount o f a  C l earing 
Member’s Contribution which is payable by a Clearing Member to LCH SA p u rsuant to Art icle 
4.4.3.2 following an application of the CDS Default Fund. 

Additional Margin: The amount calculated b y  L CH SA i n a cco rdance w ith Sect ion 2  o f th e  
Procedures.  

Affected Clearing Member: In relation to the circumstances set out in Article 1.3.1.1(i), a Clearing 
Member who has been subject to a failure to pay or deliver, and, in relation to the circumstances 
set out in Article 1.3.1.1 (ii) or (iii), any Clearing Member. 

Affiliate: With respect to a Clearing Member, any entity that controls, directly or i n direct ly,  th e 
Clearing Member, any entity controlled, directly or indirectly, by th e C leari ng Me mber o r a ny 
entity directly or indirectly under common control with such Clearing Member. For this p urpose, 
"control" of an entity or of a  Clearing Member means ownershi p o f a  m ajority o f th e v oting 
power of the entity or the Clearing Member. Solely for the purposes of classifying a Person as  a n 
FCM Client or as an Affiliate of an FCM Clearing Member, the term “Affi liate” also m eans  a ny 
Person whose account, when carried by the FCM C learin g Me mber,  w ould b e co nsidered a  
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proprietary account pursuant to CFTC Regulation 1.3 (or any successor or replacement 
regulation). 

Affiliated Firm: With respect to a Clearing Member, any Affiliate or any entity that  is  o therwise 
member to the same institutional protection scheme (as defi ned  i n th e CRR) as  the C l earing 
Member. 

Allocated Client Collateral Buffer: The CCM Allocated Client Collateral Buffer or the FCM 
Allocated Client Collateral Buffer, as the context requires. 

AMF: The Autorité des Marchés Financiers and any successor organisation. 

Applicable Law: Any applicable national, federal, supranational, state, provincial, l o cal o r o ther 
s tatute, law, ordinance, regulation, rule, code, guidance, order, published practice or concess ion,  
judgment or decision of a  Governmental Authority or a Competent Authority. 

Applicant: A legal person that wishes to be admitted as a Clearing Member. 

Approved Trade Source System: An entity as specified in a Cleari ng No tice, s uch as  a  Trad ing 
Venue, with whom: 

(i) LCH SA has entered into an agreement regarding the submission of Original Transact ions  
by ATSS Participants for registration and clearing by LCH SA; and 

(ii) ATSS Participants have entered into a participant agreement al lowing such e ntity to  
deliver Original Transactions details to LCH SA on behalf of the relevant ATSS P articipant 
for the purpose of clearing such Original Transactions by LCH SA. 

ATSS Participant: A Clearing Member, a  Client or a CCM Indirect Client that is a direct participant 
in an Approved Trade Source System. 

Auction Settlement Amount: In respect of any Cleared Transaction, as defined under the terms of 
such Cleared Transaction incorporating the ISDA Credit Derivatives Definitions. 

Automatic Early Termination Event Stipulation: A stipulation by LCH SA that Cleared 
Transactions of a  Clearing Member are subject to automatic termination.  

Available Client Collateral Buffer: The CCM Available Client Collateral Buffer or the FCM Available 
Client Collateral Buffer, as the context requires.  

Backloading Failure: With respect to a Clearing Member d ue to  have a  C leared Transactio n, 
arising from a Backloading Transaction, registered in any of its Trade Accounts, the failure by such  
Clearing Member to transfer the Required Collateral Amount to LCH SA at the relevant Mo rn ing 
Call and/or to make Cash Payments and/or to make Variation Margin Collateral Transfers  a t the 
same time as that Morning Call. 
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Backloading Failure Notice: A notice in writing setting out details  of the occurrence of a  
Backloading Failure (which, for the avoidance of doubt, shall not identify, directly or indirectly, the 
relevant Clearing Member(s) subject to such Backloading Failure).  

Backloading Transaction: A Weekly Backloading Transaction or a Daily Backloading Transaction. 

Backloading Transaction Reports: This term shall have the meaning set out i n  Secti on 5  o f th e 
Procedures. 

Backup Clearing Member: In relation to Client C leared Transact ions , th e C leari ng Me mber 
indicated by the relevant Client as acting as such a nd n o ti fied to  LCH SA fro m  t i me to t i me, 
provided that: 

(i) only an FCM Clearing Member may serve as Backup Clearing Member of a n FCM C l ient; 
and 

(ii) only a CCM may serve as Backup Clearing Member of a CCM Client. 

Backup Client: In relation to Client Cleared Transactions  registered i n a  CCM Ind irect  C lient  
Segregated Account Structure, the CCM Client indicated by the relevant CCM as  act ing  as  such 
and notified to LCH SA from time to time. 

Bank Recovery and Resolution Directive: Directive 2014/59/EU of the European Parliament and of 
the Council of 15 May 2014 establishing a framework for the recovery and resolu tio n o f c red it 
ins titutions and investment firms. 

Bilateral Trades Report: This term shall have the meaning set out in Section 5 of the Procedures. 

Business Day: Any day that is not a holiday in the TARGET2 calendar. 

Carrying Clearing Member: The Clearing Member in whose Client  Trade Accou nt(s ) a nd CCM 
Client Collateral Account(s) (with respect to a CCM) or FCM Client  F inancial Accou nt(s ) (w ith 
respect to an FCM Clearing Member) Client Cleared Transactions and associated C lient  Assets ,  
which are to be transferred (in whole or in part) to a Receiving Clearing Member i n accordance 
with TITLE V, Chapter 3 or TITLE VI, Chapter 3 (as applicable), are registered. 

Cash Collateral: Any cash provided in an Eligible Currency which is transferred to LCH SA b y  way 
of full title transfer in accordance with Section 3 of the Procedures for the purpose of satisfying a 
Clearing Member’s Margin Requirements and/or its Contribution Requirement and/or n o vating 
Original Transactions, as the case may be. 

Cash Payment: Any payment due by a Clearing Member to LCH SA, or d ue to  b e received b y  a  
Clearing Member from LCH SA, of: 

(i) cash amounts due upon the occurrence of Credit Events; 

(ii) Price Alignment Interest; 
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(iii) Price Alignment Amount; 

(iv) F ixed Amounts; 

(v) NPV Payments; 

(vi) Initial Payment Amount; 

(vii) Premiums; 

(viii) any fees due to LCH SA; 

(ix) cash amounts due in connection with an MTM Change; or 

(x) any other cash amounts (other than Cash Collateral).  

Cash Payment Day: With respect to a Cleared Transaction with a CDS Contractual Currency: 

(i) in Euro: a  Business Day; or 

(ii) in US Dollar: 

(a) a Bus iness Day that is a  day on which commercial banks in New York City are o pen 
for bus iness; or 

(b) with respect to cash amounts due upon the occurrence of Credit  Events  o n ly as  
referred to in the definition of Cash P ayment,  any  day  that  is  a  d ay o n w h ich 
commercial banks in New York City are open for business. 

CCM: Any legal entity admitted as a clearing member in accordance with the CDS Clearin g Ru les 
and party to the CDS Admission Agreement, provided that if such entity wishes  to  p rovide CDS 
CCM Client Clearing Services described in TITLE V, it shall either (i) be a General Member o r (i i ) 
provide such CDS CCM Client Clearing Services to its Affiliated Firms only. If such entity is an FCM,  
it must satisfy LCH SA that it is able to provide the CDS CCM Client Clearing Services described i n  
TITLE V prior to offering such services. 

CCM Allocated Client Collateral Buffer: The portion of the CCM Client Collateral Buffer which,  at  
the relevant time, is a llocated to a CCM Client Account S tructu re i n  accordance w ith Art i cle 
4.2.2.4 and Section 2 of the Procedures. 

CCM Available Client Collateral Buffer: The portion of the CCM Client Collateral Buffer which,  at  
the relevant time, is not allocated to any CCM Client Account Structure. 

CCM Cleared Transaction: A CDS or an Index Swaption between LCH SA and a CCM acting e ither 
in its  own name and for its own account (i n respect  o f a  Ho use C leared  Transactio n) o r as  
commissionnaire in its own name and for the account of a  Client (in respect o f a  C lient  C leared 
Transaction), registered in any Trade Account of such CCM and resulting from: 

(i) the novation of an Original Transaction; 
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(ii) the creation of an Exercise Cleared Transact ion , a  Swap tio n Restructuring C leared 
Transaction, a Spin-off Single Na me C leared Transact ion,  a  Restructuring C leared 
Transaction, a Resulting Single Name Cleared Transaction or a Physically Sett led  C leared 
Transaction (where applicable) pursuant to the CDS Clearing Supplement; 

(iii) the compression of existing Cleared Transactions to a s ingle Cleared Transaction pursuan t 
to TITLE III, CHAPTER 3; 

(iv) LCH SA and a CCM entering into hedging transactio ns p u rsuant to  th e CDS Default  
Management Process; 

(v) the porting of Client Cleared Transactions pursuant to TITLE V, CHAPTER 3; 

(vi) the porting of the Relevant Client Cleared Transactions pursuant to Clause 4.3 of th e CDS 
Default Management Process; or 

(vii) the registration of Transfer Positions pursuant to Clause 6 of the CDS Default Management 
Process. 

CCM Client: A CCM Individual Segregated Acco unt C lient, a  CCM Net Om nib us Segregated 
Account Client, a  CCM Gross Omnibus Segregated Account Client, a CCM Indirect Net Segregated 
Account Client and/or a CCM Indirect Gross Segregated Account Client.  

CCM Client Account Structure: A CCM Individual Segregated  Accou nt S tructure,  a  CCM Ne t 
Omnibus Segregated Account Structure, a CCM Gross Omnibus Segregated Account Structure,  a  
CCM Indirect Client Gross Segregated Account Structure or a CCM Indirect Client Net Segregated 
Account Structure, as the case may be. 

CCM Client Collateral Account: With respect to each CCM, an account op ened i n  the b o oks  o f 
LCH SA in relation to a CCM Client Account Structure to record the Collateral provided b y  a  CCM 
for the purpose of satisfying the CCM Client Margin Requirement(s) for such CCM Client Account 
Structure and allowing the novation of Client Trade Legs of Eligible Intraday Transactions. 

CCM Client Collateral Buffer: The aggregate value of Collateral transferred b y  a CCM to  LCH SA 
and recorded in such CCM’s CCM House Collateral Account for the purpose of: 

(i) allocating Collateral to a CCM Client Account Structure in accordance with Article 4 .2.2.4 
and Section 2 of the Procedures  to satis fy a pos itive Intraday Novation Margin 
Requirement for Eligible Intraday Transactions co mprising  o ne o r m ore C l ient  Trade 
Leg(s); 

(ii) covering the CCM’s House Cleared Transactio ns s ubsequ ent to  a n Event o f De fau lt 
occurring in respect of such CCM in accordance with Article 4.3.3.1; or 

(iii) covering the CCM’s  House Cleared Transactions  subsequent to an LCH Default in 
accordance with Article 1.3.1.6. 



File No. SR-LCH SA-2020-004 
Page 76 of 917 

 
 

 
_________________________________________________________________________________________________ 

 
LCH SA © 2019[•]                    Published on 14 
October[•] 2019  

 
 
 

CCM Client Collateral Buffer Shortfall: The amount (if any) by which the CCM C lient  Co llateral 
Buffer Threshold exceeds the CCM Client Collateral Buffer.  

CCM Client Collateral Buffer Threshold: The minimum value of Collateral which a CCM wishes  to 
maintain as CCM Client Collateral Buffer.  

CCM Client Excess Collateral: With respect to:  

(i) a CCM Net Omnibus Segregated Client Margin Account, a  CCM Indi vidual Segregated 
Client Margin Account or a CCM Indirect Client Net Segregated Margin Account of a  CCM,  
the amount by which the CCM Margin Balance exceeds the relevant CCM C lient  Ma rgin 
Requirement; and 

(ii) a CCM Gross Omnibus Segregated Account Structure o r a  CCM In direct C l ient Gross  
Segregated Account Structure of a  CCM, the amount by which the relevant CCM Margin 
Balance exceeds the total value of the CCM Client Margin Requirements for al l the CCM 
Client Margin Accounts of such CCM Gross Omnibus Segregated  Accoun t S tructure o r 
CCM Indirect Client Gross Segregated Account Structure, respectively. 

CCM Client Margin Account: A CCM Individual Segregated Client  Margi n Accou nt,  a  CCM Ne t 
Omnibus Segregated Client Margin Account, a CCM Gross Omnibus S ingle Su b-Acco unt C lient  
Margin Account, CCM Gross Omnibus Multi Sub-Account Client Margin Account or a CCM Indirect 
Client Segregated Margin Account, as the case may be.  

CCM Client Margin Requirement: With respect to each CCM Client Margin Account of a  CCM,  an  
amount equal to: 

(i) for all purposes other than the Morning Call: the aggregate of the Margins  (o ther than  
Variation Margin and Credit Quality Margin), calculated by L CH SA o n th e b asis  o f th e 
Open Positions registered in such CCM C lient  Margin  Accou nt o f th e CCM p lus  a ny 
pos itions corresponding to Eligible Intraday Transactions pre-registered  i n a cco rdance 
with Section 3.1.7; and 

(ii) for the purposes of the Morning Call: the higher of the following two amounts: 

(a) the aggregate of the Margins (other than Variation Margin a nd Credi t Qu ali ty 
Margin) in respect of the Open Positions registered in such CCM C lient  Margi n 
Account; or 

(b) the aggregate of the Margins (other than Variation Margin a nd Credi t Qu ali ty 
Margin) in respect of the Open Positions registered in such CCM C lient Margi n 
Account plus any positions corresponding to Irrevocable Backloading Transactions 
which are not Rejected Transactions and/or Cleared Transactions which a re p re-
registered in accordance with Section 3.1.7. 
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CCM Client Margin Shortfall: With respect to: 

(i) a CCM Net Omnibus Segregated Client Margin Account, a  CCM Indi vidual Segregated 
Client Margin Account or a CCM Indirect Client Net Segregated Margin Account of a  CCM,  
the amount by which the CCM Client Margin Requirement for such CCM C l ient Ma rgin 
Account exceeds the CCM Margin Balance o f th e associated CCM C lien t Co llateral 
Account, if any; and 

(ii) a CCM Gross Omnibus Segregated Account Structure o r a  CCM In direct C l ient Gross  
Segregated Account Structure of a  CCM, the amount by which th e CCM C lient  Margin 
Requirements for all the CCM Client Margin Accounts  o f s uch  CCM Gross Omn ibus  
Segregated Account Structure or CCM Indirect Client Gross Segregated Account Structu re 
exceeds the CCM Margin Balance of the CCM Client Collateral Account associated to su ch 
CCM Gross Omnibus Segregated Account S tructu re o r a  CCM Indi rect C lient  Gross 
Segregated Account Structure, if any. 

CCM Client Termination Amount: For the purpose o f T i t le I ,  Chapter 3,  a ny n et p osi tive o r 
negative amount, denominated in Euro and determined pursuant to a nd i n accordance w ith  
Article 1.3.1.9 (ii)(a). 

CCM Client Trade Account: An account opened by LCH SA at the request, and in  th e name,  o f a  
CCM for the benefit of a  CCM Client in order to register the relevant Cleared Transactions cleared 
by such CCM in relation to such CCM Client. 

CCM Excess Collateral: The CCM Client Excess Collateral or the CCM House Excess Co llateral, as 
the case may be. 

CCM Excess Collateral Threshold: The CCM House Excess Collateral Threshold or the CCM C l ient  
Collateral Buffer Threshold as applicable. 

CCM Gross Omnibus Client Set: All the CCM Gross  Omnibus  Segregated Account Clients  
belonging to the same CCM Gross Omnibus Segregated Account Structure. 

CCM Gross Omnibus Multi Sub-Account Client: A client of a  CCM to which the CCM provides CDS 
Client Clearing Services and which has opted  fo r a CCM Gross Om n ibus  Mu lt i Sub -Accou nt 
Structure.  

CCM Gross Omnibus Multi Sub-Account Client Margin Account: An account opened by LCH SA in  
the name of a CCM for the benefit of a  CCM Gross Omnibus Multi Sub-Account Client Set  i n  the 
CDS Clearing System for risk management purposes, in which the Cleared Transact ions  o f s uch 
CCM Gross Omnibus Multi Sub-Account Client Set are netted and corresponding Open  Pos it ions  
are registered, and such CCM Gross Omnibus Multi Sub-Accou nt C l ient  Set related p os it ions  
corresponding to Eligible Intraday Transactions and Irrevocable Backloading Transacti ons p re-
registered in the Account Structure of such CCM (if so applicable pursuant to Sect ion 3 .1.7) a re 
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recorded, in order to calculate the CCM Client Margin Requirement and Client Variat ion Ma rgin 
Requirement and/or Client NPV Payment Requirement, as applicable,  o f th e relevant CCM i n  
respect of such CCM Gross Omnibus Multi Sub-Account Client Set. 

CCM Gross Omnibus Multi Sub-Account Client Set: All the CCM Gross  Omnibus  Multi Sub-
Account Clients belonging to the same CCM Gross Omnibus Multi Sub-Account Structure. 

CCM Gross Omnibus Multi Sub-Account Structure: W ith respect  to a  CCM Gross Om nib us 
Segregated Account Structure, the sub-account structure consisting of: 

(i) one or more CCM Client Trade Account(s) per CCM Gross Om nibus  Mu lt i Su b-Acco unt 
Client belonging to such CCM Gross Omnibus Multi Sub-Account Structure; 

(ii) a s ingle CCM Gross Omnibus Multi Sub-Account Client Margin Acco unt o pened fo r th e 
benefit of the relevant CCM Gross Omnibus Multi Sub-Account Client Set; and 

(iii) a s ingle CCM Client Collateral Account opened for the benefit of that CCM Gross Omnibus 
Client Set. 

CCM Gross Omnibus Segregated Account Client: A CCM Gross Omnibus Multi Sub-Account Client  
or a CCM Gross Omnibus Single Sub-Account Client, as the case may be.  

CCM Gross Omnibus Segregated Account Structure: With respect to a CCM, the Account 
Structure consisting of one or more CCM Gross Omnibus Multi Sub-Account Structure(s ) a nd/or 
one or more CCM Gross Omnibus Single Sub-Account Structure(s) as linked together for that CCM 
Client Account Structure in accordance with TITLE V, CHAPTER 2.  

CCM Gross Omnibus Single Sub-Account Client: A client of a  CCM to which the CCM provides CDS 
Client Clearing Services and which has opted for a CCM Gross Om n ibus  S ingle Su b-Acco unt 
Structure.  

CCM Gross Omnibus Single Sub-Account Client Margin Account: An account opened by LCH SA in 
the name of a CCM for the benefit of a  CCM Gross Omnibus Single Sub-Account Client in the CDS 
Clearing System for risk management purposes, in which the Cleared Transactions of the relevant 
CCM Gross Omnibus Single Sub-Account Structure are netted and corresponding Open P osi tio ns 
are registered, and any CCM Gross  Om nibus  S i ngle Su b-Account C lient  re lated  p os itio ns 
corresponding to Eligible Intraday Transactions and Irrevocable Backloading Transacti ons p re-
registered in the relevant Account Structure of such CCM (if so applicable p ursuant to  Secti on 
3.1.7) are recorded, in order to calculate the CCM Client Margin Requirement and Client Variation 
Margin Requirement or Client NPV Payment Requirement, as applicable, of the relevant CCM i n 
respect of such CCM Gross Omnibus Single Sub-Account Structure. 
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CCM Gross Omnibus Single Sub-Account Structure: W i th respect  to a CCM Gross Om ni bus 
Segregated Account Structure, the sub-account structure consisting of:  

(i) a CCM Client Trade Account per CCM Gross Omnibus Single Sub-Account Client; 

(ii) a CCM Gross Omnibus Single Sub-Account Client Margin Account per CCM Gross Omnibus 
Single Sub-Account Client; and 

(iii) a s ingle CCM Client Collateral Account opened for the benefit of the relevant CCM Gross  
Omnibus Client Set. 

CCM Gross Omnibus Sub-Account Structure: A CCM Gross Omnibus Multi Sub-Account Structure 
or a CCM Gross Omnibus Single Sub-Account Structure, as the case may be.  

CCM Gross Omnibus Sub-Account Balance: In relation to each of the CCM Gross Om n ibus  Sub -
Account Structure of a  CCM Gross Omnibus Segregated Account Structure, th e p ro rata share 
(“PRS”) of the most recent value of the C lient  Assets recorded  i n th e re levant CCM C l ient 
Collateral Account as determined by LCH SA in accordance wi th Sectio n 3  o f th e P rocedures , 
which is attributable to the CCM Client Margin Account of such CCM Gross Omnibus Sub-Accoun t 
Structure and which is determined on the basis of the following formula:  

 

Where:  

A is  the last CCM Client Margin Requirement calculated a nd sat isfied  fo r the CCM 
Client Margin Account of that CCM Gross Omnibus Sub-Account Structure; and 

B is  the sum of all the last CCM Client Margin Requirements calculated and satisfied for 
all the CCM Client Margin Accounts associated to the relevant CCM Gross  Om nib us 
Segregated Account Structure. 

CCM House Collateral Account: With respect to each CCM, a house account opened in the boo ks 
of LCH SA to record Collateral provided by such CCM: 

(i) for the purpose of satisfying its CCM House Margin Requirement a nd n o vating Ho use 
Trade Legs of Eligible Intraday Transactions 

(ii) as  CCM Client Collateral Buffer.  

CCM House Excess Collateral: With respect to a CCM House Margi n Accou nt,  th e amou nt b y 
which the CCM Margin Balance exceeds the CCM House Margin Requirement for such CCM House 
Margin Account. 

CCM House Excess Collateral Shortfall: The amount (if any) b y wh ich th e CCM Ho use Excess 
Collateral Threshold exceeds the CCM House Excess Collateral. 
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CCM House Excess Collateral Threshold: The minimum value of Collateral, which a CCM wishes to 
maintain as CCM House Excess Collateral .  

CCM House Margin Account: An account opened by LCH SA in the n ame o f a  CCM i n  the CDS  
Clearing System for risk management purposes, in which CCM House Cleared Transact ions  are 
netted and corresponding Open Positions are registered, and any house positions correspon ding 
to Eligible Intraday Transactions and Irrevocable Backloading Transactions pre-registered i n  the 
Account Structure of such CCM (if so applicable pursuant to Section 3.1.7) are recorded, in o rder 
to calculate the CCM House Margin Requirement and House Variation Margin Re quiremen t o r 
House NPV Payment Requirement, as applicable, of the relevant CCM.  

CCM House Margin Requirement: With respect to the CCM House Margin Account of each CCM,  
an amount equal to: 

(i) for all purposes other than the Morning Call, the aggregate of the Margins  (o ther than 
Variation Margin) calculated by LCH SA on the basis of the Open Positio ns re gis tered i n 
such CCM House Margin Account plus any positions corresponding to  El igi ble In traday 
Transactions pre-registered in accordance with Section 3.1.7; and 

(i) for the purposes of the Morning Call, the higher of the following amounts: 

(a) the aggregate of the Margins (other than Variation Margin) in respect of the Open 
Positions registered in such CCM House Margin Account; or 

(b) the aggregate of the Margins (other than Variation Margin) in respect of the Open 
Positions registered in such CCM Ho use Margin Account p l us a ny p os it ions  
corresponding to Irrevocable Backloading Transactions which are n ot Rejected  
Transactions. 

CCM House Margin Shortfall: With respect to a  CCM Ho use Margin Ac count o f a  CCM, th e 
amount by which the CCM House Margin Requirement for su ch CCM Ho use Margin  Accoun t 
exceeds the CCM Margin Balance of the associated CCM House Collateral Account, if any. 

CCM Indirect Client: A client of a  CCM Indirect Net Segregated Account Client or a CCM In direct  
Gross Segregated Account Client on whose account such CCM Indirect Net Segregated Accou nt 
Client or a CCM Indirect Gross Segregated Account Client acts in receiving the CDS Client Clearin g 
Services from the relevant CCM. 
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CCM Indirect Client Gross Account Balance: In relation to a CCM Indirect Client Gross Segregated 
Account Structure, the pro rata share (“PRS”) of th e  m ost recent v alue o f th e C l ient Assets  
recorded in the relevant CCM Client Collateral Account as determined by LCH SA i n  accordance 
with Section 3 of the Procedures, which is attributable to the CCM In direct  C l ient Se gregated  
Margin Account of such CCM Indirect Client Gross Segregated Account S tructure an d w hich i s  
determined on the basis of the following formula:  

 

Where:  

A is  the last CCM Client Margin Requirement calculated a nd sat isfied  fo r the CCM 
Indirect Client Segregated Margin Account of that CCM Indirect Client Gross  
Segregated Account Structure; and 

B is  the sum of all the last CCM Client Margin Requirements calculated and satisfied for 
all the CCM Indirect Client Segregated Margin Account associated to the relevant CCM 
Indirect Client Gross Segregated Account Structure. 

CCM Indirect Client Gross Segregated Account Structure: With respect  to  a CCM, a n Ac count 
Structure opened by LCH SA in the name of a CCM for the benefit of a  designated  CCM In direct 
Gross Segregated Account Client which provides indirect clearing services to CCM Indirect Clients  
consisting of: 

(i) one or more CCM Client Trade Account(s) per CCM Indirect Client belonging to such CCM 
Indirect Client Gross Segregated Account Structure; 

(i) a CCM Indirect Client Gross Segregated Margin Account per CCM C lient Trade Accou nt 
belonging to such CCM Indirect Client Gross Segregated Account Structure; and 

(ii) a s ingle CCM Client Collateral Account.  

CCM Indirect Client Gross Segregated Margin Account: An account opened for risk management 
purposes in the CDS Clearing System by LCH SA in the name of a CCM for the b enefit  o f a  CCM 
Indirect Gross Segregated Account Client, in which the Cleared Transactions registered within th e 
relevant CCM Indirect Client Gross Segregated Account Structure and referable to a specific CCM 
Client Trade Account of a  specific CCM Indirect Client of such CCM In direct Gross  Segregated 
Account Client are netted and corresponding Open Positions in respect  o f s uch CCM In direct 
Client are registered, and any related positions corresponding to Eligible Intraday  Transactio ns 
and Irrevocable Backloading Transactions pre-registered in the relevant Account Structure of such 
CCM (if so applicable pursuant to Section 3.1.7) are recorded, in order to calculate the CCM Client 
Margin Requirement and Client Variation Margin Req uirement a nd/o r C l ient  NP V Payment 
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Requirement, as applicable, related to the relevant CCM Indirect Client Gross Segregated Account 
Structure of the relevant CCM in respect of such CCM Indirect Gross Segregated Account Client. 

CCM Indirect Client Net Segregated Account Structure: W i th respect  to  a CCM, a n Acco unt 
Structure opened by LCH SA in the name of a CCM for the benefit of its  CCM Indirect Net 
Segregated Account Clients which provide indirect clearing services to  CCM Ind irect  C lients  
consisting of: 

(i) one or more CCM Client Trade Account(s) per CCM Indirect Client belonging to such CCM 
Indirect Client Net Segregated Account Structure; 

(ii) a s ingle CCM Indirect Client Net Segregated Margin Account; and 

(iii) a s ingle CCM Client Collateral Account.  

CCM Indirect Client Net Segregated Margin Account: An account opened for ri sk m anagement 
purposes in the CDS Clearing System by LCH SA in the name of a CCM for the benefit  o f i ts  CCM 
Indirect Net Segregated Account Clients belonging to a given CCM Indirect Client Net Segregated  
Account Structure, in which the Cleared Transactions referable to CCM Ind irect  C lients  o f s uch 
CCM Indirect Net Segregated Account Clients are netted and correspon ding Op en P osi tio ns i n  
respect of such CCM Indirect Clients are registered, and any related positions co rrespo nding to  
Eligible Intraday Transactions and Irrevocable Backloading Transactio ns p re-regis tered i n  th e 
Account Structure of such CCM (if so applicable pursuant to Section 3.1.7) are recorded, in o rder 
to calculate the CCM Client Margin Requirement and Client Variation Margin Requirement and/or 
Client NPV Payment Requirement, as applicable, of the relevant CCM i n  respect  o f s uch CCM 
Indirect Net Segregated Account Clients. 

CCM Indirect Client Segregated Account Structure: A CCM In direct C l ient  Gross Segregated 
Account Structure or a CCM Indirect Client Net Segregated Account Structure, as the case may be. 

CCM Indirect Client Segregated Margin Account: A CCM Indirect Client Gross Segregated Margi n 
Account or a CCM Indirect Client Net Segregated Margin Account, as the case may be. 

CCM Indirect Gross Segregated Account Client: A client of a  CCM (including for the avoidance o f 
doubt an Affiliated F irm) to which the CCM provides CDS C l ient  C learin g Services and  w hich 
provides indirect clearing services to CCM Indirect Clients which have opted fo r a CCM In direct  
Client Gross Segregated Account Structure. 

CCM Indirect Net Client Set: All the CCM Indirect Net Segregated Account Clients belonging to the 
same CCM Indirect Client Net Segregated Account Structure.  

CCM Indirect Net Segregated Account Client: A client of a  CCM (including fo r the avoidance o f 
doubt an Affiliated F irm) to which the CCM provides CDS C l ient  C learin g Services and  w hich 
provides indirect clearing services to CCM Indirect Clients which have o pted  fo r (o r w hich a re 
deemed to have opted for) a  CCM Indirect Client Net Segregated Account Structure. 
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CCM Individual Segregated Account Client: A client of a  CCM (i nclud ing fo r the a voidance o f 
doubt an Affiliated F irm) to which the CCM provides CDS Client Clearing Services and  w hich h as 
opted for a CCM Individual Segregated Account Structure. 

CCM Individual Segregated Account Structure: With respect to a CCM, th e Accou nt S tructure 
consisting of: 

(i) a CCM Client Trade Account; 

(ii) a CCM Individual Segregated Client Margin Account; and 

(iii) a CCM Client Collateral Account,  

per CCM Individual Segregated Account Client of such CCM. 

CCM Individual Segregated Client Margin Account: An account opened by LCH SA in the name o f 
a CCM for the benefit of a  CCM Individual Segregated Account Client in the CDS Clearing System 
for risk management purposes, in which the Cleared Transactions registered in the relevant CCM 
Individual Segregated Account Structure are n etted  and  co rrespo ndin g Op en P os it ions  are 
registered, and any CCM Individual Segregated Account Client related positions corresponding to 
Eligible Intraday Transactions and Irrevocable Backloading Transactions p re-regis tered i n  such  
Account Structure of such CCM (if so applicable pursuant to Section 3.1.7) are recorded, in o rder 
to calculate the CCM Client Margin Requirement and Client Variat ion Ma rgin Req uirement o r 
Client NPV Payment Requirement, as applicable, of the relevant CCM i n  respect  o f s uch CCM 
Individual Segregated Account Structure. 

CCM Margin Balance: With respect to: 

(i) the CCM House Margin Account of a  CCM, the aggregate value of Collateral transferred to  
LCH SA, other than CCM Client Collateral Buffer, re corded  i n su ch CCM’s  CCM Ho use 
Collateral Account; 

(ii) a CCM Net Omnibus Segregated Client Margin Account, a  CCM Indi vidual Segregated 
Client Margin Account or a CCM Indirect Client Net Segregated Margin Account of a  CCM,  
the aggregate value of Collateral transferred to L CH SA re corded i n th e CCM C l ient 
Collateral Account attached to the relevant CCM Client Margin Account; and 

(iii) all the CCM Gross Omnibus Multi Sub-Account Client Margin Account(s) a nd CCM Gross 
Omnibus Single Sub-Account Client Margin Account(s) of a  s in gle CCM Gross Om nib us 
Segregated Account Structure or all the CCM Indirect Client  Gross Segregated Ma rgin 
Account(s) of a  s ingle CCM Indirect Client  Gross  Segregated Acco unt S tru cture, th e 
aggregate value of the Collateral transferred to L CH SA re corded i n th e CCM C l ient  
Collateral Account associated to such CCM Gross Omnibus Segregated Account Structure 
or CCM Indirect Client Gross Segregated Account Structure, respectively. 



File No. SR-LCH SA-2020-004 
Page 84 of 917 

 
 

 
_________________________________________________________________________________________________ 

 
LCH SA © 2019[•]                    Published on 14 
October[•] 2019  

 
 
 

CCM Net Omnibus Client Set: All the CCM Net Omnibus Segregated Account Clients belonging to  
the same CCM Net Omnibus Segregated Account Structure. 

CCM Net Omnibus Segregated Account Client: A client of a  CCM to which the CCM provides CDS  
Client Clearing Services and which has o pted  fo r a CCM Ne t Om n ibus  Segregated Acco unt 
Structure. 

CCM Net Omnibus Segregated Account Structure: With respect to a CCM, the Account Structu re 
consisting of:  

(i) one or more CCM Client Trade Account(s) per CCM Net Om nibus  Segregated Ac count 
Client belonging to such CCM Net Omnibus Segregated Account Structure; 

(ii) a s ingle CCM Net Omnibus Segregated Client Margin Account opened for th e b enefit  o f 
the relevant CCM Net Omnibus Client Set; and 

(iii) a s ingle CCM Client Collateral Account opened for the benefit of that CCM Net Om ni bus 
Client Set. 

CCM Net Omnibus Segregated Client Margin Account: An account opened by LCH SA in the name 
of a CCM for the benefit of a  CCM Net Omnibus Client Set in the CDS C learin g System fo r risk  
management purposes, in which the Cleared Transactions of such CCM Net Omnibus  C lien t Set  
are netted and corresponding Open Positions are registered, and such CCM Net Om nibus  C lien t 
Set related positions corresponding to Eligible Intraday Transactions and Irrevocable Backloading 
Transactions pre-registered in the Account Structure of such CCM (if so ap plicab le p ursuant to  
Section 3.1.7) are recorded, in order to calculate the CCM Client Margin Requirement a nd C l ient 
Variation Margin Requirement and/or Client NPV Payment Requirement,  as app licable,  o f th e 
relevant CCM in respect of such CCM Net Omnibus Client Set. 

CCM Omnibus Segregated Account Client: A CCM Gross Omnibus Segregated Account Client o r a  
CCM Net Omnibus Segregated Account Client, as the case may be.  

CCM Required Collateral Amount: For each CCM, the sum of: 

(i) the CCM House Margin Shortfall;  

(ii) the CCM House Excess Collateral Shortfall; 

(iii) the CCM Client Collateral Buffer Shortfall; and 

(iv) the Total Client Margin Shortfall. 

CCM Unallocated Client Collateral: Cash Collateral provided by a CCM to LCH SA i n  accordance 
with Article 4.2.2.3 and Section 3 of the Procedures which is identified as being for the account of 
one or more CCM Clients but where such CCM h as n ot specified th e CCM C lient  Co llateral 
Account(s) in which such Cash Collateral should be recorded. 
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CCM Unallocated Client Collateral Account: With respect to each CCM, the client account opened 
in the books of LCH SA to record any CCM Unallocated Client Collateral.  

CDS: A credit default swap transaction. 

CDS Admission Agreement: The written agreement (including its a nnexes),  as  a men ded fro m 
time to time, entered into between LCH SA and an Ap plicant i n o rder fo r such  Ap plicant to 
become a Clearing Member.  

CDS Buyer: A Clearing Member that is party to an Index Cleared Transactio n o r a  S in gle Na me 
Cleared Transaction as protection buyer. 

CDS Clearing Document: Any document which forms part of the CDS Clearing Documentation. 

CDS Clearing Documentation: The CDS Admission Agreement, the CDS Clearing Rules , th e CDS 
Clearing Supplement Documents, the Index Cleared Transaction Confirmation, the Index Swaption 
Cleared Transaction Confirmation and th e S i ngle Name C leared Transact ion  Confi rmation 
(including all exhibits, attachments, a nnexes,  schedules  an d a ppendices th ereto, a nd any 
document incorporated by reference therein, if any), as each such document i s  a men ded fro m 
time to time. For the avoidance of doubt, the Product Family Forms do not form part o f th e  CDS  
Clearing Documentation. 

CDS Clearing Rule Book: This document (including all exhibits, attachments, annexes, sched ules 
and appendices hereto), as amended from time to time. 

CDS Clearing Rules: This CDS Clearing Rule Book, the CDS  Dispute Resolut ion  P ro tocol,  th e 
Procedures, a ll related Clearing Notices and, in the case of an FCM Clearing Member, the FCM CDS 
Clearing Regulations, as each such document is amended from time to time. 

CDS Clearing Service: The service provided by LCH SA in respect of c leari ng CDS and /or Index 
Swaptions in accordance with the CDS Clearing Documentatio n, i n cludin g th e special te rms  
applicable to use of the service by a CCM pursuant to TITLE V and to use of the service by an FCM 
Clearing Member pursuant to TITLE VI. 

CDS Clearing Supplement: The document issued by LCH SA and entitled "CDS Clearing 
Supplement", as amended from time to time. 

CDS Clearing Supplement Documents: The CDS Clearing Supplement, the P rocedures  an d a ll 
related Clearing Notices, as each such document is amended from time to time.  

CDS Clearing System: The IT system managed by LCH SA and providing Clearin g Me mbers  w ith  
technical access to the CDS Clearing Service. 

CDS Client Clearing Agreement: The client clearing agreement entered into between a C learing 
Member and a Client which relates, in whole or in part , to  th e c learing o f CDS and /or In dex 
Swaptions through the CDS Clearing Service. 
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CDS Client Clearing DMP or CDS Client Clearing Default Management Process: Th e  p rocess s et 
out in Clause 4 of the CDS Default Management Process and pursuant to which LCH SA will effect  
the porting of the Relevant Client Cleared Transactions o r the l iquidation o f th e  No n-Ported 
Cleared Transactions. 

CDS Client Clearing Entitlement: This term has the meaning set out in Clause 4 .4.3 o f th e CDS 
Default Management Process.  

CDS Client Clearing Services: Clearing services in respect of CDS and/or Index Swaptions provided 
by a Clearing Member to its Clients. 

CDS Contractual Currency: The currency required under the terms of any C leared Transact ion.  
and in respect of an Index Swaption, the currency required under the terms o f th e Un derlyin g 
Index Transaction. 

CDS Default Fund: The default fund established and maintained pursuant to TITLE IV, CHAPTER 4  
for Cleared Transactions. 

CDS Default Fund Amount: The amount of the CDS Default Fund as required pursuant to  Art icle 
4.4.1.2. 

CDS Default Fund Calculation Amount: An amount equal to the CDS Default Fun d Am ount l ess  
the aggregate of the Contribution Requirement for all of the C l earing Me mbers  i n respect o f 
whom the initial calculation of their respective Contribution Requirement requires them to pay a  
Contribution equal to the minimum contribution set out in Article 4.4.1.3. 

CDS Default Management Committee: The committee which is set up by LCH SA i n a cco rdance 
with the provisions of the CDS Default Management Process in order to assis t L CH SA w ith th e 
development and implementation of: 

(i) the CDS Default Management Process; and 

(ii) any auction process to liquidate a  Self Referen cing Transact ion  an d e nter i nto a n 
equivalent Single Name Cleared Transaction. 

CDS Default Management Group: The group which is set up by LCH SA in accordance w ith th e 
provisions of the CDS Default Management Process in order to assist LCH SA,  i n  c ircumstances  
where:  

(i) an Event of Default has been declared by LCH SA as occurring  i n respect  o f a  C leari ng 
Member, with the implementation of the CDS Default Management Process  and 
liquidation of Cleared Transactions in accordance with this CDS Clearing Rule Book; or 

(ii) an auction process pursuant to Section 9 of Part A or Part B,  as  ap plicab le, o f th e CDS 
Clearing Supplement, needs  to be implemented to liquidate a Self Referencing 
Transaction and enter into an equivalent Single Name Cleared Transaction. 
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CDS Default Management Process: The process in accordance with which LCH SA a nd  the CDS  
Default Management Group will manage a default of a  Clearing Member (including, to the extent 
appropriate, the CDS Client Clearing Default Management Process), as set out in Appendix 1. 

CDS Dispute Resolution Protocol: The protocol pursuant to which Disputes will be resolved. 

CDS Global Cash Call Document: This term shall have the meaning set  o ut i n Sectio n 5  o f th e 
Procedures. 

CDS Intraday Transaction: A CDS which: 

(iii) has been entered into between two ATSS Participants; and 

(iv) is  submitted for clearing to LCH SA by the relevant ATSS Participants through an Approved 
Trade Source System in accordance with Section 3.1.4. 

CDS Post-Default Period: The period specified in Article 4.4.3.3. 

CDS Seller: A Clearing Member that is party to an Index Cleared Transact ion  o r a S ingle Name 
Cleared Transaction as protection seller. 

CDS Type: This term shall have the meaning set out in the CDS Clearing Supplement. 

CEA: The U.S. Commodity Exchange Act, as amended. 

CFTC: The U.S. Commodity Futures Trading Commission, and any successor thereto. 

CFTC Regulations: The rules and regulations promulgated b y  th e CFTC a nd a ny i nterpret ive 
guidance issued by the CFTC or its staff. 

Cleared Trades Report: This term shall have the meaning set out in Section 5 of the Procedures. 

Cleared Transaction: A CCM Cleared Transaction or an FCM Cleared Transaction. 

Clearing Agency: A clearing agency as defined i n  Secti on 3 (a)(23) o f th e  Exchange Ac t and  
registered as such with the SEC. 

Clearing Day: Any day that is: (i) a  Business Day; and (ii) a  day o n  w hich c ommercial b anks  i n 
London are open for business. 

Clearing Eligibility Report: The report containing the Weekly Backloading Transacti ons wh ich is  
made available by LCH SA to each Clearing Member at  such  t ime set  o u t i n  Secti on 5  o f th e 
Procedures.  

Clearing Member: A General Member or a Select Member, as the context requires. 

Clearing Member Novation Acceptance Time: The time when all relevant Clearing Members  are 
deemed to have accepted a Daily Backloading Transaction or Weekly Backloading Transaction  fo r 
clearing, where such Clearing Members ind icate s uch d eemed acceptance b y  m eeting th e 
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Morning Call on the relevant Daily Backloading Novation Day or Weekly Backloading No vation  
Day, as applicable. 

Clearing Member Termination Date: The date on which Membership Termination in respect  o f a  
Clearing Member becomes effective in accordance with Article 2.4.2.1 or Article 2.4.2.2(ii). 

Clearing Notice: Any notice issued by LCH SA from time to time which:  

(i) provides guidance to all or a  particular category of C l earin g Me mbers  o n a m atter o f 
interpretation in connection with this  CDS Clearing Rule Book, the CDS Clearing 
Supplement or the Procedures; 

(ii) notifies all Clearing Members of the existence or cessat ion o f a  Force Ma jeure Event 
occurring with respect to LCH SA in accordance w ith  Art icle 1 .2.11.2 (i i) a nd Art i cle 
1.2.11.2 (vi); 

(iii) notifies all Clearing Members of an LCH Default in accordance with Article 1.3.1.3; 

(iv) notifies all Clearing Members of the termination or suspension of a  p articular C learing 
Member’s membership of the CDS Clearing Service;  

(v) notifies all Clearing Members of the occurrence of an Event of Default in accordance w ith 
Article 4.3.1.3; or 

(vi) such other Clearing Notices as may be required or contemplated by this CDS Clearing Rule 
Book, the CDS Clearing Supplement or the Procedures.  

Client: A CCM Client, an FCM Client, or both, as the context requires. 

Client Account Structure: The CCM Client Account Structure or FCM Client Account Structure,  as  
the context requires. 

Client Assets: Any Collateral transferred to LCH SA by a Clearin g Me mber i n respect o f C l ien t 
Cleared Transactions or Relevant Client Cleared Transactions, as applicable, along with accruals on 
such Client Cleared Transactions or Relevant Client Cleared Transactions (which accruals shall, fo r 
the avoidance of doubt, include Variation Margin or NPV Am ounts ,  as  ap plicab le, w hich are 
payable by LCH SA to the Clearing Member in respect of the relevant Client Margin Ac count i n 
accordance with Section 2 of the Procedures), and recorded in a Client Collateral Account. For the 
avoidance of doubt, Client Assets constituting FCM Unallocated C l ient Ex cess Co llateral a re 
subject to restrictions on transfer and use as provided in the CDS Clearing Rules.  

Client Backloading Transaction: An existing CDS which: 

(i) is  registered in the TIW; 

(ii) comprises one or more Client Trade Leg(s); and 
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(iii) is  submitted for clearing by the relevant ATSS Participants via an Approved Trade Source 
System as part of the Daily Backloading Cycle. 

Client Cleared Transaction: A Cleared Transaction  registered i n a  C l ient Trade Ac count o f a  
Clearing Member.  

Client Collateral Account: A CCM Client Collateral Account or an FCM Client F inancial Account, as  
the context requires. 

Client Collateral Buffer: The CCM Client Collateral Buffer (carried within the CCM House Acco unt 
Structure) or the FCM Client Collateral Buffer (carried within the FCM Client Account S tructure), 
as  the context requires. 

Client Collateral Buffer Shortfall: The CCM Client Collateral Buffer Sh ortfall o r the FCM C lient  
Collateral Buffer Shortfall, as the context requires. 

Client Collateral Buffer Threshold: The CCM Client Collateral Buffer Threshold or the FCM C lient  
Collateral Buffer Threshold, as the context requires. 

Client Excess Collateral: The CCM Client Excess Collateral or the FCM Client Excess Collateral,  as  
the context requires. 

Client Margin Account: A CCM Client Margin Account or an FCM Client Margin Ac count, as  th e 
context requires. 

Client Margin Requirement: The CCM Client Margin Requi rement o r the FCM C lien t Ma rgin 
Requirement, as the context requires. 

Client Margin Shortfall: A CCM Client Margin Shortfall or an FCM Client Margin Shortfall,  as  the 
context requires. 

Client NPV Payment Requirement: The amount of NPV Amount calculated b y  LCH SA as  b eing 
payable: 

(i) by a Clearing Member to LCH SA; or  

(ii) by LCH SA to a Clearing Member,  

on the basis of the STM Cleared Transactions and, as the case may be, Irrevocab le Backloading 
STM Transactions which are not Rejected Transactions and/or STM Cleared Transactio ns w hich  
are pre-registered in accordance with Section 3.1.7, a llocated to  the re levan t C l ient Margin 
Account, in accordance with Section 2 of the Procedures. 

Client Pledged Eligible Collateral: With respect to a CCM, the Pledged Eligible Collateral recorded  
in each CCM Client Collateral Account of such CCM. 

Client Portal Account: This term shall have the meaning set out in Section 5 of the Procedures. 
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Client Termination Amount: The CCM Client Termination Amount or the FCM Client Termination 
Amount. 

Client Trade Account: A CCM Client Trade Account or an FCM Client Trade Account, as the context 
requires. 

Client Trade Leg: Any trade leg of a  CDS in respect of which a Client acts as protecti on b u yer o r 
protection seller or any trade leg of an Index Swaption in respect of which a Client acts  as  In dex 
Swaption buyer or Index Swaption seller. 

Client Transaction Checks: With respect to an Intraday Transact ion,  o ther than a n In traday 
Transaction that is a  Trading Venue Transaction, comprising one or more Client Trade Leg(s ) o r a  
Client Backloading Transaction, the process undertaken by LCH SA to ensu re that  a  No minated 
Clearing Member has consented, i n th e man ner and  fo rm p rescri bed b y Sect ion  5  o f th e 
Procedures, to the registration of the relevant Client Trade L eg,  i n th e re levant C lien t Trade 
Account(s) of such Nominated Clearing Member. 

Client Variation Margin Requirement: For each Client Margin Account of a  Clearing Member, th e 
amount of Variation Margin calculated by LCH SA as being payable: 

(i) by such Clearing Member to LCH SA; or 

(ii) by LCH SA to such Clearing Member 

on the basis of the CTM Cleared Transactions and as the case may be,to Irrevocable Backl oadi ng 
CTM Transactions which are not Rejected Transactions and/or CTM Cleared Transact ions  wh ich 
are pre-registered in accordance with Section 3.1.7, a llocated to  the re levan t C l ient Margin 
Account, in accordance with Section 2 of the Procedures.  

CM Backloading Transaction: An existing CDS which: 

(i) is  registered in the TIW; 

(ii) comprises two House Trade Leg(s); and 

(iii) is  submitted for clearing by the relevant ATSS Participants via an Approved Trade Source 
System as part of the Daily Backloading Cycle. 

Collateral: Any Eligible Collateral and/or Cash Collateral. 

Collateral Account: A House Collateral Account, a  Client Collateral Account or a  CCM Unallocated 
Client Collateral Account as the case may be.  

Collateral Call: A request by LCH SA to a Clearing Member for an amount of Collateral calcu lated 
by LCH SA in accordance with the CDS Clearing Documentation, such Collateral to be delivered b y 
such Clearing Member to LCH SA in accordance with Section 3 of the Procedures. 
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Combined Unmargined Risk: The maximum value o f th e tw o h ighest  dai ly Gro up Me mber 
Uncovered Risks over the last sixty Clearing Days, plus a buffer equal to 10 percent. 

Competent Authority: Other than for LCH SA, any authority which: 

(i) is  recognised as such by a Person’s home Member State under the terms of CRD or MiFID; 
or 

(ii) has concluded a cooperation agreement w ith th e Fren ch Competent Au th orities  i n 
respect of exercis ing a regulatory or supervisory function under the laws  of any 
jurisdiction to which a Person is subject, 

and for LCH SA, each of the AMF, the Autorité de Contrôle Prudentiel et de Résolution, the Banque 
de France, the CFTC, the SEC, any successor body of any of the fo rego ing an d any  o ther b o dy 
which has concluded a cooperation agreement with the AMF, the Autorité de Contrôle Prudenti el 
et de Résolution, the Banque de France in respect o f e xercis ing  a regu latory o r s upervisory 
function under the laws of any jurisdiction and designated as such by LCH SA from time to time. 

Concentration Risk Margin: The amount calculated by LCH SA in accordance with Section 2 of the 
Procedures. 

Contingency Variation Margin: The amount calculated by LCH SA in accordance with Section 2  o f 
the Procedures. 

Contribution: With respect to each Cl earing Me mber,  an  amo unt calculated b y LCH SA i n  
accordance with Article 4.4.1.3 and payable by each Clearing Member to LCH SA to fund the CDS 
Default Fund (and, for the avoidance of doubt, excluding any Additional Contribution Am ount o f 
such Clearing Member). 

Contribution Balance: The aggregate value of Collateral (determined in accordance with Section 3 
of the Procedures) deposited by a Clearing Member w ith  LCH SA to  sat isfy  i ts  Co ntrib uti on 
Requirement. 

Contribution Excess: The amount, if any, by which a Clearing Member’s  Co ntri bution Ba lance 
exceeds its Contribution Requirement. 

Contribution Requirement: The aggregate of a  Clearing Member’s Contribution and its Additional 
Contribution Amount, if applicable. 

Contribution Shortfall: The amount, if any, by which a Clearing Member’s  Contribution 
Requirement exceeds the Contribution Balance. 

Converting Clearing Member: A Clearing Member which has submitted to L CH SA a  request to  
convert its CTM Trade Account(s) into STM Trade Account(s) according to Article 3.1.10.8. 



File No. SR-LCH SA-2020-004 
Page 92 of 917 

 
 

 
_________________________________________________________________________________________________ 

 
LCH SA © 2019[•]                    Published on 14 
October[•] 2019  

 
 
 

Credit Derivatives Determinations Committee: This term shall have the meaning set o ut i n th e 
ISDA Credit Derivatives Definitions. 

Credit Event: In respect of any Cleared Transaction, as defined under the terms o f su ch C leared 
Transaction incorporating the ISDA Credit Derivatives Definitions. 

Credit Event Margin: The amount calculated by LCH SA i n  accordance w ith  Sectio n 2  o f th e 
Procedures.  

Credit Event Notice: In respect of any Cleared Transaction, as defined under the te rms  o f s uch 
Cleared Transaction incorporating the ISDA Credit Derivatives Definitions. 

Credit Institution: Any credit institution as defined in CRR.  

Credit Quality Margin: The amount calculated by LCH SA in accordance w ith  Sectio n 2  o f th e 
Procedures. 

CRD: Directive 2013/36/EU of the European Parliament and of the Counci l o f 2 6 Ju ne 2 013 o n  
access to the activity of credit institutions and the prudential supervision of credit institutions and 
investment firms, amending Directive 2002/87/EC  an d repealing  Di rect ives  2 006/48/EC  a nd 
2006/49/EC.  

CRR: Regulation (EU) No. 575/2013 of the European Parliament and of the Council of 26 June 2016 
on prudential requirements for credit institutions and investment firms and amending Regulatio n 
(EU) No 648/2012 and all delegated regulatory and implementing technical s tan dards  ado pted 
pursuant to Regulation (EU) No. 575/2013 and published in the Official Journal o f th e Eu ropean 
Union from time to time. 

CTM Cleared Transaction: Aa Cleared Transaction that is registered in a CTM Trade Accou nt i n  
accordance with Section 3.1.10. 

CTM Trade Account: Aa Trade Account which is classified as a CTM Trade Account on the basis of 
an election made by the relevant Clearing Member in accordance with Section 5 of the 
Procedures. 

Daily Backloading Novation Day: With respect to a Daily Backloading Transaction,  th e C leari ng 
Day immediately following the Business Day on which such Daily Backloading Transact ion h as  
been submitted for clearing to LCH SA in accordance with Article 3.1.2.2. 

Daily Backloading Cycle: The process operated by LCH SA, i n accordance w ith  Secti on 3 .1.2, 
pursuant to which Daily Backloading Transactions are submitted for clearing. 

Daily Backloading Transaction: A Client Backloading Transaction or a CM Backloading Transaction, 
as  the case may be.  

Damage: Any damage, loss, cost or expense of whatsoever nature. 
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Data Protection Law: Any legislation in force from time to time which implements th e Di rect ive 
95/46/EC and Directive 2002/58/EC and any other s imilar applicable national  p rivacy law, w hich  
applies to the business activities of LCH SA. 

DC Credit Event Announcement: This term shall have the meaning gi ven to  su ch term fo r th e 
purposes of the applicable Cleared Transaction. 

Deemed Client Transaction: This term shall have the meaning given in Article 5.1.1.3(ii). 

Default Notice: A notice issued by LCH SA to a Clearing Member following a determi nation  that  
an Event of Default has occurred or is occurring in respect of such Clearing Memb er,  i ncludi ng 
where that notice takes the form of an Automatic Early Termination Event St ip ulat ion  an d that  
such Clearing Member will henceforth be treated as a Defaulting Clearing Member.  

Defaulting Clearing Member: Any Clearing Member in respect of which an Event o f De faul t h as 
been declared by LCH SA. 

Defaulting Clearing Member Termination Date: The date notified as such to a Defaulting Clearing 
Member by LCH SA in the Default Notice. 

Delegating Clearing Member: This term shall have th e m ean ing set o ut i n Sect ion 5 o f th e 
Procedures. 
 
Delegation: The délégation de créance imparfaite mechanism governed by articles 1336 et seq. of 
the French Civil Code, as described in Article 5.1.2.2. 
 
Derivatives Clearing Organization: A derivatives clearing organization as d efined  i n Sect ion 1 a 
(15) of the CEA and registered as such with the CFTC. 

Disciplinary Proceedings: Proceedings established pursuant to Section 8 of the Procedures, under 
which LCH SA shall investigate and, where it considers appropriate, take action against a  Cleari ng 
Member following any breaches or alleged breaches of the CDS Clearing Documentation. 

Dispute: This term shall have the meaning set out in the CDS Dispute Resolution Protocol. 

DTCC: The Warehouse Trust Company LLC, a subsidiary of the US Depository Trust a nd C l earing 
Corporation, and any successor thereto. 

DTCC Matching and Eligibility Report: The report containing the El ig ible We ekly Back load ing 
Transactions for each Clearing Member which is made available b y  LCH SA to  e ach C leari ng 
Member, at the time and in the manner set out in Section 5 of the Procedures. 

Early Termination Trigger Date: The date specified in Clause 8.1 of the CDS Default Management 
Process. 

EEA: The European Economic Area. 
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Eligibility Controls: The consistency checks and functio nal c ontrols  p erformed  b y L CH SA i n  
accordance with Section 4 of the Procedures including: 

(i) checking to ensure the completeness of the information required by LCH SA as previous ly 
notified to Clearing Members to process the Transaction Data an d n ovate th e Ori gi nal  
Transaction pursuant to and in accordance with th e CDS C l earing Ru les  a nd th e CDS 
Clearing Supplement; and 

(ii) determining whether such Original Transaction meets the Eligibility Requirements. 

Eligibility Requirements: The requirements described in Section 4 of the Procedures w ith  w hich 
Original Transactions must comply in order to be eligible for clearing by LCH SA. 

Eligible Collateral: Such securities and other types of non Cash Collateral as are set out in Section 
3 of the Procedures as being acceptable by LCH SA fo r th e p urposes  o f sat isfy ing a C l earing 
Member’s Margin Requirements and/or novating Original Transactions, as applicable. 

Eligible Currency: Cash in such currencies as are set out in Section 3 of the Procedu res as  b ei ng 
acceptable by LCH SA as Cash Collateral. 

Eligible Index Version: The version of a  credit default swap index identified i n accordance w ith  
Section 4 of the Procedures and in respect of which LCH SA provides CDS Clearing Services. 

Eligible Intraday Transaction: An Intraday Transaction which passes the Eligibility Co ntrols  a nd 
the Client Transaction Checks (if applicable), pursuant to and in accordance with Article 3.1.4.4. 

Eligible Reference Entity: A Reference Entity identified i n a ccordance w ith Sect ion 4  o f th e  
Procedures and in respect of which LCH SA provides CDS Clearing Services. 

Eligible Weekly Backloading Transaction: A Weekly Backloading Transaction which: 

(i) has passed the Eligibility Controls; and 

(ii) has been selected by each of the relevant Clearing Members to be included in the Weekly 
Backloading Cycle in accordance with a Clearing Notice. 

EMIR: Regulation (EU) No. 648/2012 of the European Parliament and of the Council of 4 July 2012 
on OTC derivatives, central counterparties and trade repositories and all delegated regulatory and 
implementing technical standards adopted p u rsuant to  Regulat ion  (EU) No .  6 48/2012 a nd 
published in the Official Journal of the European Union from time to time. 

EMP Creation Period: This term shall have the meaning set out in the CDS Clearing Supplement. 

End of Day Contributed Price: For each type of CDS or Index Swaption m eeti ng th e El ig ibi lity 
Requirements and identical in a ll m aterial aspects o ther th an th e No tional Am oun t,  the 
price/spread provided by the Index Publisher to LCH SA for such CDS, or calculated by LCH SA fo r 
such Index Swaption, and resulting from the Market Data. 
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End of Real Time: The time as specified in a Clearing Notice. 

Euro: The Euro. 

Eurosystem Central Bank: The European Central Bank and any of the national central banks of the 
European Union Member States that have adapted the Euro as their common currency. 

Event: Any of the events listed in Article 4.3.1.1 occurring in respect of a  Clearing Member. 

Event of Default: An Event that LCH SA has determined, pursuant to Article 4 .3.1.1 a nd Art icle 
4.3.1.2, should constitute an event of default and in respect of which a Default Notice is issued.  

Excess Collateral: The CCM Excess Collateral or the FCM House Excess Collateral. 

Excess Collateral Threshold: The CCM Excess Collateral Th reshol d o r th e FCM Ho use Excess 
Collateral Threshold.  

Exchange Act: The U.S. Securities Exchange Act of 1934, as amended. 
 
Exercise Cleared Transaction: This term shall have the m eaning set  o ut i n th e CDS C l earing 
Supplement. 
 
Exercise Delegation: This term shall have the meaning set out in Section 5 of the Procedures. 
 
Exercise Delegation Beneficiary: This term shall have the meaning set o u t i n  Sect ion 5  o f th e  
Procedures.  
 
Exercise Notice: This term shall have the meaning set out in the CDS Clearing Supplement. 

Extraordinary Margin: The amount calculated by LCH SA in accordance w ith Sect ion  2  o f th e 
Procedures.  

Extreme Market Developments: Any one of the following:  

(i) an occurrence or circumstance that threatens  o r may  threaten th e fair a nd o rderly  
clearing, settlement or liquidation of, or in respect of, C l eared Transacti ons (w hether 
generally or in respect of a  particular category of Cleared Transactions) or the c onti nuity 
or proper and sound functioning of the CDS Clearing Service; 

(ii) a suspens ion to trading on markets  of CDS, Index Swaptions , or other financial 
ins truments relevant to the price or value of CDS or Index Swaptions, as applicable, or any 
other form of market disruption which makes the proper determination of the End of Day 
Contributed Price impossible or impractical; and/or 

(iii) any occurrence or circumstance that woul d n egatively  i mpact a ny fi nancial m arket 
relevant to the CDS Clearing Service by introducing an unacceptable level of uncertainty,  
volatility or risk in respect of any or all C leared  Transactio ns o r to  th e CDS C learing 
Service; 
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and, in each case, the result of which makes it impractical for LCH SA to continue to o perate th e 
CDS Clearing Service in accordance with the CDS Clearing Documentation wh ile sat isfactorily  
managing its risks. For the avoidance of doubt, an event may co nst itu te a n Ex treme Market 
Development even if it affects only one Clearing Member or a group of Clearing Members. 

Failed Backloading Clearing Member: Any Clearing Member that  i s  sub ject to  a  Backloading 
Failure. 

Fallback Settlement Method: This term shall h ave th e meanin g set  o u t i n  the ISDA Credi t 
Derivatives Definitions. 

FCM: A legal entity that is a futures commission merchant, as defi ned  u nder CFTC  Regulat ion 
1.3(p) (or any successor or replacement regulation), and is registered in such capacity  w ith  the 
CFTC and a member in good standing of the NFA. 

FCM Allocated Client Collateral Buffer: The portion of the FCM Client Collateral Buffer w hich,  at  
the relevant time, is a llocated to an FCM Client Margin Account in accordance with Article 4.2.2.4 
and Section 2 of the Procedures. 

FCM Available Client Collateral Buffer: The portion of the FCM Client Collateral Buffer w hich, at  
the relevant time, is not allocated to any FCM Client Margin Account and is available to be used to 
enable the novation of Client Trade Legs. 

FCM Buffer F inancial Account: A segregated account opened in the books of LCH SA to record the 
value of an FCM Clearing Member’s FCM Client Collateral Buffer.  

FCM CDS Clearing Regulations: The document issued by LCH SA and entitled "FCM CDS C learing 
Regulations,"", as amended from time to time. 

FCM Cleared Transaction: A CDS or an Index Swaption between  LCH SA a nd  an  FCM C learing 
Member as agent 1 for the account of an FCM Client (as described in FCM CDS Clearing Regulation 
1(c)), registered in the relevant FCM Client Trade Account of such FCM Cleari ng Me mber, o r as  
principal for its own account, registered in the FCM House Trade Account of s uch FCM C learing 
Member, and resulting from: 

(i) the novation of an FCM Original Transaction;  

(ii) the creation of an Exercise Cleared Transact ion , a  Swap tio n Restructuring C leared 
Transaction, a Spin-off Single Na me C leared Transact ion,  a  Restructuring C leared 

                                              
 
 
1    Note to reader: the use of the term “ag ent” is req uired by the CFTC Reg ulations and does not refer to any specific leg al 

categ ory under French law. 
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Transaction, a Resulting Single Name Cleared Transaction or a Physically Sett led  C leared 
Transaction (where applicable) pursuant to the CDS Clearing Supplement;  

(iii) the compression of existing FCM Cleared Transactions to a single FCM Cleared Transaction 
pursuant to TITLE III, Chapter 3; 

(iv) LCH SA entering into hedging transactions with an FCM Clearing Member pursuant to th e 
CDS Default Management Process;  

(v) the transfer of FCM Cleared Transactions  or Porting FCM Cleared Transactions  in 
accordance with Section 3.4.1; 

(vi) the Porting of FCM Cleared Transactions in accordance with the CDS Default Management 
Process; or 

(vii) LCH SA and a Backup Clearing Member entering into a new contract on equivalent terms 
to a terminated FCM Cleared Transaction as part of Porting pursuant to the CDS  Defau lt 
Management Process. 

FCM Clearing Member: Any FCM that has been admitted as a clearing member i n  accordance 
with the CDS Clearing Rules and is a  party to the CDS Admission Agreement a nd w hich  has  n ot 
elected to become a CCM, provided that if such FCM wishes to provide CDS FCM Client C learin g 
Services described in TITLE VI, it shall either (i) be a General Member or (ii) provide such CDS FCM 
Client Clearing Services to its Affiliated Firms only. 

FCM Client: A client of an FCM Clearing Member to which the FCM Clearing Me mber p ro vides 
CDS Client Clearing Services and that is an eligible contract  part icipant as  d efi ned i n Sect ion  
1a(18) of the CEA, other than subparagraph (C) thereof, or as may be fu rther defi ned b y CFTC 
Regulations, with positions in Cleared Swaps (as that term is defined in CFTC  Regulat ion 2 2.1), 
including FCM Cleared Transactions, on behalf of which the FCM Clearing Member p ro vides th e 
CDS Clearing Services described in Title VI and clears FCM Cleared Transactions; provided that any 
such client is only an FCM Client with respect to its positions in Cleared Swaps  (as  that  term is  
defined in CFTC Regulation 22.1). For the avoidance of doubt, (i) if an Affiliate of an FCM Clearing 
Member, which Affiliate is a lso registered with the CFTC as an FCM,  carries  C leared Swaps o n  
behalf of Cleared Swaps Customers (as  that  term is  d efined i n CFTC Regulat ion  2 2.1) a nd 
maintains an omnibus account with such FCM Clearing Member to clear Cleared Swaps on behalf 
of such Cleared Swaps Customers, such omnibus account shall be considered an FCM C lient  fo r 
purposes of the CDS Clearing Rules and (ii) an Affiliated F irm of an FCM Clearing Member (o ther 
than an Affiliate which does not fulfill the conditions mentioned in (i) of this definit ion ) shall b e 
treated as an FCM Client. 

FCM Client Account Structure: The FCM Client Trade Account(s), FCM Client Margin Acco unt(s ),  
FCM Client F inancial Account(s), FCM Buffer F inancial Account, FCM Unallocated Client Collateral 
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F inancial Account and FCM Client Collateral Account registered in the CDS Clearing System i n th e 
name of an FCM Clearing Member as described in TITLE VI, Chapter 2.  

FCM Client Collateral Account: An account opened in the books of LCH SA to record the Collateral 
held by LCH SA for the benefit of an FCM Clearing Member’s FCM Clients, the aggregate value o f 
such Collateral being divided amongst, and recorded in: 

(i) the FCM Client F inancial Account(s); 

(ii) the FCM Buffer Financial Account; and 

(iii) the FCM Unallocated Client Collateral F inancial Account. 

FCM Client Collateral Buffer: The aggregate value of Collateral transferred b y an FCM C learing 
Member to LCH SA, comprising such FCM Clearing Member’s own property, and recorded in such 
FCM Clearing Member’s FCM Buffer F inancial Account which may b e u sed b y LCH SA to  m eet 
obligations in respect of the Cleared Transact io ns o f th e FCM C lients  o f s uch FCM C learing 
Member, including for the purpose of satisfying the Notional and Collateral Checks performed b y 
LCH SA in respect of Eligible Intraday Transactions comprising one or more Client Trade Leg(s). For 
the avoidance of doubt, the FCM Client Collateral Buffer constitutes C l eared  Swaps  Customer 
Collateral as that term is defined in CFTC Regulatio n 2 2.1 (o r a ny  successo r o r replacement 
regulation).  

FCM Client Collateral Buffer Shortfall: The amount (if any) by which the FCM C l ient  Collateral  
Buffer Threshold exceeds the FCM Client Collateral Buffer. 

FCM Client Collateral Buffer Threshold: The minimum value of Collateral which an FCM C learing 
Member wishes to maintain as FCM Client Collateral Buffer. 

FCM Client Excess Collateral: The amount of any FCM Excess Collateral attributab le to  an FCM 
Client Margin Account. 

FCM Client F inancial Account: A segregated account opened in the books of LCH SA for each FCM 
Client of the FCM Clearing Member to record the Legally Segregated Value of such FCM Client  as  
determined by LCH SA in accordance with the CDS Clearing Rules.  

FCM Client Margin Account: An account opened by LCH SA i n  th e n ame o f a n FCM C learing 
Member for the benefit of an FCM Client in th e CDS C learing System fo r ri sk m anagement 
purposes, in which the FCM Cleared Transactions of the FCM Client are netted and correspondin g 
Open Positions are registered, and any FCM Client related positions c orrespond ing to Eli gib le 
Intraday Transactions and Irrevocable Backloading STM Transactions pre-registered in the Account 
Structure of such FCM Clearing Member (if so applicable pursuant to Section 3.1.7) are recorded , 
in order to calculate the FCM Client Margin Requirement and Client NPV Payment Requirement of 
the FCM Clearing Member in respect of such FCM Client.  



File No. SR-LCH SA-2020-004 
Page 99 of 917 

 
 

 
_________________________________________________________________________________________________ 

 
LCH SA © 2019[•]                    Published on 14 
October[•] 2019  

 
 
 

FCM Client Margin Requirement: With respect to each FCM Client Margin Acco unt o f a n FCM 
Clearing Member, an amount equal to: 

(i) for all purposes other than the Morning Call: the aggregate of the Margins  (o ther than  
Variation Margin and Credit Quality Margin), calculated by L CH SA o n th e b asis  o f th e 
Open Positions registered in such FCM C l ient Margin  Accoun t o f th e FCM p lus  any  
pos itions corresponding to Eligible Intraday Transactions pre-registered  i n a cco rdance 
with Section 3.1.7; and 

(ii) for the purposes of the Morning Call: the higher of the following two amounts: 

(a) the aggregate of the Margins (other than Variation Margin a nd Credi t Qu ali ty 
Margin) in respect of the Open Positions registered in such FCM C lient Margin  
Account; or 

(b) the aggregate of the Margins (other than Variation Margin a nd Credi t Qu ali ty 
Margin) in respect of the Open Positions registered in such FCM C lient  Margin  
Account plus any positions corresponding to Irrevocable Backloading Transactions 
which are not Rejected Transactions and/or Cleared Transactions which a re p re-
registered in accordance with Section 3.1.7. 

FCM Client Margin Shortfall: With respect to an FCM Client Margin Account of an FCM C learing 
Member, the amount by which the FCM Client Margin Requirement for such FCM Client  Margin  
Account exceeds the FCM Margin Balance of the associated FCM Client F inancial Account, if any.  

FCM Client Termination Amount: For the purpose o f T i t le I ,  Chapter 3 ,  a ny n et p osi tive o r 
negative amount, denominated in Euro and determined pursuant to a nd i n accordance w ith  
Article 1.3.1.9(ii)(b). 

FCM Client Trade Account: An account opened b y L CH SA i n  the name o f a n  FCM C learing 
Member for the benefit of an FCM Client in order to register all Cleared Transactio ns c leared b y 
such FCM Clearing Member in relation to such FCM Client. 

FCM Excess Collateral: The amount (if any) by which the FCM Margin Balance exceeds the Margin 
Requirement for any Margin Account of an FCM Clearing Member.  

FCM House Cleared Transaction: Any FCM Cleared Transaction registered i n the Ho use Trad e 
Account of an FCM Clearing Member. 

FCM House Collateral Account: A house account opened in the books of LCH SA to record: 

(i) Collateral provided by an FCM Clearing Member for the pu rpose o f s atis fyin g i ts  FCM 
House Margin Requirement; and 

(ii) FCM House Excess Collateral.  
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FCM House Excess Collateral: The amount of any FCM Excess Collateral attributab le to an FCM 
House Margin Account. 

FCM House Excess Collateral Shortfall: The amount (if a n y) b y wh ich th e FCM Ho use Ex cess 
Collateral Threshold exceeds the FCM House Excess Collateral. 

FCM House Excess Collateral Threshold: The minimum amount of Collateral that an FCM Clearing 
Member wishes to maintain as FCM House Excess Collateral in its FCM House Collateral Account . 

FCM House Margin Account: An account opened by LCH SA i n  th e name o f a n  FCM C learing 
Member in the CDS Clearing System for risk management purposes, in which FCM House Cleared 
Transactions are netted and correspo ndin g Op en P os it ions  are registered, and  any h ouse 
pos itions corresponding to Eligible Intraday Transact ions  and  I rrev ocable Back load ing STM 
Transactions pre-registered in the Acco unt S tructure o f s uch FCM C l earing Memb er (i f s o  
applicable pursuant to Section 3.1.7) are recorded, in order to calculate the FCM Ho use Ma rgin 
Requirement and House NPV Payment Requirement of the relevant FCM Clearing Member.  

FCM House Margin Requirement: With respect to the FCM House Margin Account o f e ach  FCM 
Clearing Member, an amount equal to: 

(i) for all purposes other than the Morning Call, the aggregate of the Margins  (o ther than 
Variation Margin) calculated by LCH SA on the basis of the Open Positio ns re gis tered i n 
such FCM House Margin Account plus any positions corresponding to  El igi ble In traday 
Transactions pre-registered in accordance with Section 3.1.7; and 

(ii) for the purposes of the Morning Call, the higher of the following amounts: 

(a) the aggregate of the Margins (other than Variation Margin) in respect of the Open 
Positions registered in such Margin Account; or 

(b)  the aggregate of the Margins (other than Variation Margin) in respect of the Open 
Positions registered in such CCM Ho use Margin Account p l us a ny p os it ions  
corresponding to Irrevocable Backloading Transactions which are n ot Rejected  
Transactions. 

FCM House Margin Shortfall: With respect to a FCM Ho use Ma rgin Ac count o f a n FCM,  th e 
amount by which the FCM House Margin Requirement fo r such  FCM Ho use Ma rgin Ac count 
exceeds the FCM Margin Balance of the associated FCM House Collateral Account, if any.  

FCM Margin Balance: With respect to: 

(i) the FCM House Margin Account of an FCM Cleari ng Me mber, th e aggregate v alue o f 
Collateral transferred to LCH SA recorded in the correspon ding FCM Ho use Collateral 
Account; and  
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(ii) an FCM Client Margin Account of an FCM Clearing Member, the Legally Segregated Va lue 
that LCH SA ascribes to, and records in, the FCM Client F inancial Account attached to such 
FCM Client Margin Account in accordance with Section 2 of the Procedures. 

FCM Required Collateral Amount: For each FCM Clearing Member, the sum of: 

(i) the FCM House Margin Shortfall;  

(ii) the FCM House Excess Collateral Shortfall; 

(iii) the FCM Client Buffer Collateral Shortfall; and 

(iv) the Total Client Margin Shortfall. 

FCM Unallocated Client Excess Collateral: This term has the meaning set out in Article 6.2.5.1(ii). 

FCM Unallocated Client Collateral F inancial Account: A segregated account opened in the b o oks 
of LCH SA to record the value of FCM Unallocated Client Excess Collateral as determi ned  b y L CH 
SA in accordance with Article 6.2.5.1 and Section 3 of the Procedures.  

Feeding Request: This term shall have the meaning given to it in Section 5 of the Procedures. 

F inal Settlement Notice: The notice delivered b y L CH SA to  a  Default ing C l earing Me mber 
pursuant to Article 4.3.3.4. 

F inancial Group: A Person shall belong to the same F inancial Group as:  

(i) any entity controlled, directly or indirectly by the Person; 

(ii) any entity that controls, directly or indirectly, the Person; or  

(iii) any entity directly or indirectly under common control with the Person.  

For this purpose, "control" of any entity or Person means ownership of a  majority o f th e v o tin g 
power of the entity or Person. 

F irst Intraday Call: The Collateral Call performed on each Business Day at the t i me s peci fied i n 
Section 2 of the Procedures for an amount of collateral determined in accordance wi th Sect ion  
4.2.3 and Section 2 of the Procedures. 

F ixed Amount: This term shall have the meaning g i ven  to  i t p u rsuant to  th e re levant In dex 
Cleared Transaction Confirmation or Single Name Cleared Transaction Confirmation, as applicable. 

F ixed Rate Payer: This term shall have the meaning given to it pursuant to  the relevant In dex 
Cleared Transaction Confirmation or Single Name Cleared Transaction Confirmation, as applicable. 

Floating Rate Payer: This term shall have the meaning given to it pursuant to the relevant Index 
Cleared Transaction Confirmation or Single Name Cleared Transaction Confirmation, as applicable. 
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Force Majeure Event: Any extraordinary event that cannot b e fo reseen o r av oided, wh ich is  
outside the control of LCH SA or the relevant Clearing Member, as applicable, and which h i nders  
or prevents the performance in whole or in part of any of their obligations under the CDS Clearing 
Documentation and, in relation to any obligation under the CDS Clearing Supplement that is  p art 
of the terms and conditions of a  Cleared Transaction and where such obligation has not yet fallen 
due, such an occurrence that would hinder or prevent performance in whole or in part o f a ny o f 
their obligations thereunder were the occurrence or effects of the occurrence to con tin ue u ntil 
the date of performance of the relevant obligations, including b u t n o t l i mited to :  fi re, fl o od,  
s torm, hurricanes, earthquakes, explosi ons,  s trokes  o f l ighteni ng,  i nternational c onfl icts,  
hostilities, terrorist action, civil unrest, war, embargoes,  th e u navailabi lity o r i mpairment o f 
computer or data processing facilities, the failure of any e xternal systems, i n cludin g b u t n o t 
limited to any Approved Trade Source System, (and in respect of DTCC, after giving e ffect to  a ny 
applicable provision, disruption fallback or remedy specified in, or pursuant to, the CDS  C learin g 
Supplement), TARGET2 and Illegality. 

Former Clearing Member: A Person who was  a Clearing Member prior to Membership 
Termination. 

General Member: A CCM or an FCM Clearing Member that has been  admitted b y  LCH SA a s  a 
General Member in accordance with Section 1 of the Procedures. 

Global House Termination Amount: For the purpose of TITLE I, Chapter 3, the s ingle, net positive 
or negative amount, denominated in Euro and determined pursuant to and in a cco rdance w ith 
Article 1.3.1.9. 

Gold Record: The Transaction Data in respect of a  trade leg of a  CDS which references an El ig ible 
Index Version or an Eligible Reference Entity, as the case may be. 

Gold Records F ile: The file received by LCH SA from DTCC which contains the Gold Records.  

Governmental Authority: Any de facto or de jure government or any agency, i ns tru men tality, 
ministry or department thereof. 

Group Member Uncovered Risk: In respect of any Business Day, the stress-tested p otential l oss  
that would be incurred on that Business Day in relation to the Open Positions and Collateral  that  
are registered in the Account Structures o f a  C learin g Me mber an d i ts  a ffiliated C l earing 
Member(s) if any, calculated in accordance with the methodology established by LCH SA. 

House Account Structure: The House Trade Account, House Margin Account and House Collateral 
Account registered in the CDS Clearing System in the name of a Clearing Member as described i n  
TITLE III, CHAPTER 2. 

House Cleared Transaction: Any Cleared Transaction registered in the House Trade Account o f a  
Clearing Member. 
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House Collateral Account: A CCM House Collateral Account or an FCM House Collateral Acco unt, 
as  the context requires. 

House Excess Collateral: CCM House Excess Collateral or FCM House Excess  Collateral , as  th e 
context requires. 

House Excess Collateral Shortfall: The CCM House Excess Collateral Shortfall or the FCM Ho use 
Excess Collateral Shortfall, as the context requires.  

House Excess Collateral Threshold: The CCM House Excess Collateral Threshold or the FCM House 
Excess Collateral Threshold, as the context requires.  

House Margin Account: A CCM House Margin Account or an FCM House Margin Account, as  th e 
context requires. 

House Margin Requirement: The CCM House Margin Requirement o r the FCM Ho use Ma rgin 
Requirement, as the context requires. 

House Margin Shortfall: A CCM House Margin Shortfall or an FCM House Margin Shortfall, as th e 
context requires. 

House  NPV Payment Requirement: The amount of NPV Amount calculated by L CH SA as  b ei ng 
payable: 

(i) by a Clearing Member to LCH SA; or  

(ii) by LCH SA to a Clearing Member,  

on the basis of the STM Cleared Transactions and, as the case may be, Irrevocab le Backloading 
STM Transactions which are not Rejected Transactions and/or STM Cleared Transactio ns w hich  
are pre-registered in accordance with Section 3.1.7, a llocated to the relevant Clearing Member's  
House Margin Account, in accordance with Section 2 of the Procedures. 

House Termination Amount: For the purpose of TITLE I, Chapter 3, th e s i ngle,  n et p osi tive o r 
negative amount, denominated in Euro and determined pursuant to a nd i n accordance w ith  
Article 1.3.1.9(i). 

House Trade Account: An account opened by LCH SA at the request and in the name of a Clearing 
Member within the Account Structure of the Clearing Member i n th e CDS C learing System i n 
order to register Cleared Transactions cleared by such Clearing Member for its own account. 

House Trade Leg: Any trade leg of a  CDS in respect of which a Clearing Member acts as protection 
buyer or protection seller or any trade leg of an Index Swaption in respect  o f w h ich a  C learin g 
Member acts as Index Swaption buyer or Index Swaption seller. 
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House Variation Margin Requirement: The amount of Variation Margin calculated b y  LCH SA as  
being payable: 

(i) by a Clearing Member to LCH SA; or  

(ii) by LCH SA to a Clearing Member,  

on the basis of the CTM Cleared Transactions and, as the case may be, Irrevocable Backloadin g 
CTM Transactions which are not Rejected Transactions and/or CTM Cleared Transact ions  wh ich 
are pre-registered in accordance with Section 3.1.7, a llocated to the relevant Clearing Member's  
House Margin Account, in accordance with Section 2 of the Procedures. 

Illegality: After giving effect to any applicable provision, disruption fallback or remedy specified 
in, or pursuant to, the CDS Clearing Supplement, due to an event or circumstance (other than any 
action taken by a party occurring after a Cleared Transaction is entered into), it becomes unlawful 
under any applicable law (including without limitation the laws of any country in which payment, 
delivery or compliance is required by either party as the case may be), on any day, or it would b e 
unlawful if the relevant payment, delivery or compliance were required on that day (in each case, 
other than as a result of circumstances where a party would not have used all reasonable e fforts  
to maintain in full force and effect all consents of any Governmental Authority that are re quired 
to be obtained by it with respect to the CDS Clearing Documentation or would not have u sed  al l 
reasonable efforts to obtain any that may become necessary in the future) for the Office through 
which such party makes and receives payments  o r d el iveries  w ith  respect  to  such C leared 
Transaction to perform any absolute or contingent obligation to make a payment o r d el ivery i n 
respect of such Cleared Transaction, to receive a payment or delivery in respect of s uch C leared  
Transaction or to comply with any other material provision of the CDS Clearing Do cumentation 
relating to such Cleared Transaction. 

Index Cleared Transaction: This  term shall have the meaning set out in the CDS Clearing 
Supplement. 

Index Cleared Transaction Confirmation: This term shall have the meanin g set  o u t i n  the CDS  
Clearing Supplement. 

Index Publisher: Markit Group Limited o r any  successo r thereto o r any replacemen t th en 
appointed by the Index Sponsor for purposes of officially publishing the relevant index. 

Index Sponsor: For the iTraxx® Europe Indices, Markit Indices Limited, and for the Ma rkit  CDX™  
Indices, Markit North America Inc., or any successor thereto. 

Index Swaption: A transaction which gives to a buyer the right to enter into a CDS referencing a 
portfolio of Reference Entities specified in a credit default swap index with a seller. 

Index Swaption Buyer: A Clearing Member that is party to an Index Swaption Cleared Transaction 
as  buyer. 
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Index Swaption Clearing Service: The CDS Clearing Service for which a Clearing Member elects to  
be registered for in accordance with Section 1 of the Procedures, a llowing that Clearing Member 
to submit Index Swaptions  for clearing by LCH SA in accordance with the CDS Clearing 
Documentation. 

Index Swaption Cleared Transaction: This term shall have the meaning set out in the CDS Clearing 
Supplement. 

Index Swaption Cleared Transaction Confirmation: This term shall have the meaning set  o ut i n 
the CDS Clearing Supplement. 

Index Swaption Intraday Transaction: An Index Swaption which: 

(iii) has been entered into between two ATSS Participants; and 

(iv) is  submitted for clearing to LCH SA by the relevant ATSS Participants through an Approved 
Trade Source System in accordance with Section 3.1.4. 

Index Swaption Seller: A Clearing Member that is party to an Index Swaption Cleared Transaction 
as  seller. 

Initial Margin: An amount equal to the aggregate of the Spread Margin,  Sho rt  Charge Ma rgin, 
Recovery Risk Margin, Interest Rate Risk Margin and, Wrong Way Risk Margin and Vega Margin. 

Initial Payment Amount: This term shall have the meaning given to it pursuant to  th e relevant 
Index Cleared Transaction Confirmation or Single Name Cleared Transaction Confirmation. 

Insolvency Proceeding: Where a Clearing Member or, as applicable, any related Parent:  

(i) is  dissolved (other than pursuant to a consolidation, amalgamation or merger);  

(ii) becomes insolvent or unable to pay its debts or fails or admits  i n writ ing  i n a  j u dicial, 
regulatory or administrative proceeding or filing its inability generally to pay its  d ebts  as  
they become due;  

(iii) makes a general assignment, arrangement or composition with or for th e b enefit  o f i ts  
creditors; 

(iv) ins titutes or has instituted against it a  proceeding seeking j ud gment o f i nsolvency o r 
bankruptcy or any other relief under any bankruptcy or insolvency law o r o ther s i milar 
law affecting creditors’ rights or a petition is presented for its winding-up o r l i qui dation 
and in the case of any such proceeding or petition instituted or presented against it, such 
proceeding or petition: (a) results in a judgment of insolvency or bankruptcy, or the entry  
of an order for relief, or the making of an order for winding-up or liquidation; or (b) is  n ot 
dismissed, discharged, stayed or restrained in each case within thirty calendar days of th e 
institution or presentation thereof; 
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(v) has a resolution passed for its winding-up, official management or liquidation (other than  
pursuant to a consolidation, amalgamation or merger); 

(vi) seeks or becomes subject to the appointment of an administrator, provisional liquidato r,  
conservator, receiver, trustee, custodian  o r o ther s imi lar o ffi cial fo r i t o r fo r a ll  o r 
substantially a ll of its assets; 

(vii) has a secured party take possession of all or substantially a ll its assets, or has  a d istress , 
execution, attachment, sequestration or other legal process levied, enforced or sued on or 
against all or substantially a ll its assets and such secured party maintains p ossess ion,  o r 
any such process is not dismissed, discharged, stayed or restrained i n  each case w ith in 
thirty calendar days thereafter; or 

(viii) causes or is subject to any event with respect to it which, under Applicable Law, h as an 
analogous effect to any of the events specified in paragraphs (i) to (vii) above. 

For the avoidance of doubt, a  resolution procedure, within the meaning of the Bank Recovery and 
Resolution Directive, does not qualify as an Insolvency Proceeding. 

Interest Rate Risk Margin: The amount calculated by LCH SA in accordance with Section 2  o f th e  
Procedures. 

Intraday Call: The F irst Intraday Call or the Second Intraday Call, as the case may be. 

Intraday Call Reports: This term shall have the meaning set out in Section 5 of the Procedures. 

Intraday Novation Margin Requirement: With respect to any Margin Account, an amount e qual 
to the aggregate of the Margins (other than Variation Margin), calculated by LCH SA on th e b asis  
of the position corresponding to the relevant trade leg of the Eligible Intraday Transacti on p re-
registered in accordance with Section 3.1.7 after taking into account the effects of netting, if a ny, 
with the Open positions already registered in such Margin Account. 

Intraday Transaction: A CDS Intraday Transaction or an Index Swaption Intraday 
Transaction.which: 

(i) has been entered into between two ATSS Participants; and 

(ii) is  submitted for clearing to LCH SA by the relevant ATSS Participants through an Approved 
Trade Source System in accordance with Section 3.1.4. 

Investment F irm: An investment firm as defined in MiFID.  

Irrevocable Backloading Transaction: An Irrevocable Weekl y Backloading Transact ion o r a n 
Irrevocable Daily Backloading Transaction, as the case may be. 
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Irrevocable Backloading CTM Transaction: An Irrevocable Backloading Transaction which, further 
to novation by LCH SA, will be registered in the relevant Acco unt S tructure as  a CTM C l eared  
Transaction.  

Irrevocable Backloading STM Transaction: An Irrevocable Backloading Transaction which, further 
to novation by LCH SA, will be registered in the relevant Account Structure as  an STM C l eared  
Transaction.  

Irrevocable Backloading Transaction: An Irrevocable Weekl y Backloading Transact ion o r a n 
Irrevocable Daily Backloading Transaction, as the case may be. 

Irrevocable Daily Backloading Transaction: Any Daily Backloading Transaction in respect of which 
the relevant Clearing Members are deemed to have given, at such time set out in Article 3 .1.2.3,  
their irrevocable agreement for the novation by LCH SA of such Daily Backloading Transaction.  

Irrevocable Weekly Backloading Transaction: Any Eligible Weekly Backloading Transact ion i n  
respect of which the relevant Clearing Members are deemed to have given, at such time set  o ut 
in a Clearing Notice, their irrevocable agreement for the novation b y  L CH SA o f s uch Eli gible 
Weekly Backloading Transaction. 

ISDA: The International Swaps and Derivatives Association, Inc., and any successor thereto. 

ISDA Credit Derivatives Definitions: The 2003 ISDA Credit Derivatives Definit io ns o r th e 2 014 
ISDA Credit Derivatives Definitions, as applicable.  

iTraxx® Europe Indices: Each of the series and versi ons o f i Traxx® i nd ices  p ubl ished o n  th e 
Website, in accordance with Section 4 of the Procedures. Information abou t th ese i nd ices  an d 
their publication, composition, weighting and calculation is available on the website of the In dex 
Publisher (www.markit.com). 

LCH Businesses: This term shall have the meaning set out in Article 4.3.3.1. 

LCH Approved Outsourcing Agent: A person designated as such by LCH SA. 

LCH Default: The occurrence of any of the events listed in Art icle 1 .3.1.1,  p rovided n o tice i s  
provided pursuant to Article 1.3.1.2. 

LCH Default Date: The date on which a notice given to  LCH SA p u rsuant to Art i cle 1 .3.1.2 i s  
deemed delivered to LCH SA as provided in Article 1.2.5.4. 

LCH Default Payment Date: The day 27 Clearing Days  after the Termination Date, unless  
otherwise set out in accordance with Article 1.3.1.9 or amended by LCH SA p u rsuant to  Art i cle 
1.3.1.10.  

http://www.markit.com/
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LCH Default Time: The time at which a notice given to  L CH SA p u rsuant to  Art icle 1 .3.1.2 is  
deemed delivered to LCH SA as provided in Article 1.2.5.4 a nd i n  th e e ven t th at n o tices a re 
received from more than one Affected Clearing Member, the first of those notices. 

LCH Insolvency Proceeding: For the purpose of TITLE I, Chapter 3, where a safeguard p rocedure 
(procédure de sauvegarde), judicial reorganisat ion p rocedure (p rocédure d e redressement 
judiciaire) or winding-up procedure (procédure de liquidation judiciaire) is formally o p ened b y a  
French court against LCH SA in accordance with French applicable law and the judgment open ing 
such LCH Insolvency Proceeding has been duly notified by the registry  o f th e relevant F rench 
court in accordance with the provisions of the French Commercial  Code o r d u ly p u blished i n 
accordance with the provisions of the French Commercial Code.  

LCH SA: The commercial name of "Banque Centrale d e C ompen sation",  a  clearing h ouse as 
defined by Article L. 440-1 of the French Monetary and  F inancial  Code (C o de mon éta ire et  
financier) complying with Title IV of Book V of the general regulations of the AMF.  

LCH SA Contribution: An amount of Euro 20 million. 

LCH Settlement Price: This term shall have the meaning given in Article 4.2.7.1. 

Legal Entity Identifier Margin: The amount calculated by LCH SA in accordance with Section  2  o f 
the Procedures. 

Legally Segregated Value: With respect to an FCM Clearing Member, the v alue d etermined b y  
LCH SA, at the times and in the manner set out in Section 2.2(f) of the Procedures, for each FCM 
Client Margin Account of such FCM Clearing Memb er,  based  o n th e a ggregate v alue o f th e 
Collateral (excluding FCM Client Collateral Buffer) transferred by the FCM Clearing Member to LCH 
SA to meet the FCM Clearing Member’s FCM Client Margin Requirement(s). 

Liquidity and Concentration Risk Margin: The amount calculated by LCH SA in acco rdance w ith 
Section 2 of the Procedures. 

Loss Distribution Period: The period set out in C lause 1 .1 o f th e CDS Default  Management 
Process. 

Loss Distribution Process: The process set out in C lause 7  o f th e CDS De faul t Ma nagemen t 
Process. 

Mandatory Clearing: The clearing obligation under Article 4 of EMIR and/or Article 29 of MiFIR. 

Mandatory Client Clearing Provisions: The provisions set out in Article 5.1.1.3.  

Mandatory Indirect Client Clearing Provisions: The provisions set out in Article 5.1.3.2.  

Margin: Any margin, including Spread Margin, Additional Margin,  Sh ort Charge Ma rgin,  Self-
Referencing Protection Margin, Recovery Risk Margin, Interest Rate Risk Margin, Wrong Way Risk  
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Margin, Vega Margin, Self-Referencing Protection Ma rgin,  Li quidi ty a nd  Concentrati on Risk 
Margin, Accrued F ixed Amount Liquidation Risk Ma rgin,  Cred it Event Margin,  L egal  Ent ity 
Identifier Margin, Additional Margin, Stress Test Loss Over Additional Margin / Net Capi tal Rati o 
Margin, Contingency Variation Margin, Credit Quality Margin, Extraordinary Margin, 
Concentration Risk Margin and Contingency and Variation Margin that LCH SA c alculates to  b e 
payable by a Clearing Member in accordance with the terms of this CDS Clearing Ru le Boo k a nd 
the Procedures. 

Margin Account: A House Margin Account or a Client Margin Account, as the case m ay b e,  o f a  
CCM or FCM Clearing Member. 

Margin Account Uncovered Risk: In respect of any Business Day, the s tress-tested potential l oss  
that would be incurred on that Business Day in relation to the Open Positions that are registered  
in a Clearing Member’s Margin Accou nt,  calculated i n  accordance wi th th e m ethodo logy  
established by LCH SA. 

Margin Balance: The CCM Margin Balance or the FCM Margin Balance, as the context requires.  

Margin Repayment Amount: This term has the meaning set out in Clause 8.5 of the CDS De fault  
Management Process. 

Margin Requirement: The House Margin Requirement or any C l ient Ma rgin Req uirement, as 
applicable. 

Margin Shortfall: The House Margin Shortfall or the Client Margin Shortfall, as the case may be. 

Market Data: With respect to the Open Positions of a  Clearing Member, the daily prices  o f s uch 
Open Positions which are provided to LCH SA in accordance with Section 5 of the Procedures. 

Markit CDX™ Indices: Each of the series and versions of Markit CDX™ indices p u blished  o n th e 
Website, in accordance with Section 4 of the Procedures. Information abou t th ese i nd ices  an d 
their publication, composition, weighting and calculation is available on the website of the In dex 
Publisher (www.markit.com). 

Markit LCH Settlement Price: This term shall have the meaning given in Article 4.2.7.1. 

Matched Buyer: This term shall have the meaning set out in the CDS Clearing Supplement. 

Matched Pair: This term shall have the meaning set out in the CDS Clearing Supplement. 

Matched Seller: This term shall have the meaning set out in the CDS Clearing Supplement. 

Maximum Notional Amount: The amount specified by LCH SA from time to t ime,  i f a ny, fo r a ll 
Clearing Members pursuant to Section 5 of the Procedures. 

Member State: Any of the member states of the EEA from time to time. 

http://www.markit.com/
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Membership Termination: The effective termination of a  Clearing Member’s membership o f th e 
CDS Clearing System and, subject to Article 2.4.2.4, the ext inguish men t o f i ts  l iabili ties and  
obligations to LCH SA in respect of Cleared Transactions. 

Membership Termination Notice: A notice served by either LCH SA in accordance w ith Art i cle 
2.4.2.2(i) or a  Clearing Member in accordance with Article 2.4.2.2(ii). 

Membership Termination Notice Period: The period fro m the date o n w hich a Me mbership 
Termination Notice is served to the Clearing Member Termination Date. 

MiFID: Directive 2014/65/EU of the European Parliament and of the Council o f 1 5  May 2 014 o n  
markets in financial instruments and amending Directive 2002/92/EC and Directive 2011/61/EU. 

MiFIR: Regulation (EU) No 600/2014 of the European Parliament and of th e Co unci l o f 1 5 May  
2014 on markets in financial instruments and amending Regulation (EU) No 648/2012. 

Morning Call: The Collateral Call performed on each Business Day at the time specified in Secti on 
2 of the Procedures for an amount determined in accordance with Section 4.2.3 and Sectio n 2  o f 
the Procedures. 

MTM Change: In relation to a Cleared Transaction, a material effect on the mark to market p rice 
of such Cleared Transaction. 

NFA: The U.S. National Futures Association and any successor organisation. 

Nominated Clearing Member: With respect to an Intraday Transaction comprising o n e o r m ore 
Client Trade Leg(s) or a  Client Backloading Transact ion , a  C leari ng Me mber w hich h as b een  
nominated by a Client, in the manner and form as prescribed by Section 5 of the Proced ures,  to  
consent to the registration of the relevant Client Trade Leg in th e co rrespo nding C l ient Trade 
Account(s). 

Non Bidder: This term shall have the meaning set out in the CDS Default Management Process.  

Non-Default Termination: Termination of a  Clearing Member’s membership other than as a result 
of: 

(i) an Event of Default occurring in respect of such Clearing Member; or  

(ii) an LCH Default. 

Non-Default Unwind: In relation to a Cleari ng Me mber, th e p rocess b y  w hich th e C learing 
Member unwinds its Cleared Transactions, through: 

(i) transferring its House Cleared Transactions to another Clearing Member; 

(ii) procuring a transfer of the Client Cleared Transactions to one or more Receiving C learing 
Member(s) in accordance with Title V, CHAPTER 3; 
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(iii) liquidating, compressing or effecting any other form of close-out in relation to of its House 
Cleared Transactions or Client Cleared Transactions that have not been transferred  to  a 
Receiving Clearing Member in accordance with Title V, Chapter 3.  

A closing out of Cleared Transactions on the termination of a  Clearing Member's membersh ip o f 
LCH SA is a Non-Default Unwind only where an Event of Default has not occurred i n relatio n to  
that Clearing Member.  

Non-Defaulting Clearing Member: At any time, each Clearing Member who i s  n ot a  Default ing 
Clearing Member. 

Non-Ported Cleared Transactions: The Client Cleared Transact ions  o f a  Default ing  C learin g 
Member which have not been ported in accordance with Clause 4.3 of the CDS Default 
Management Process. 

Non-U.S. CCM: When used in the context of an Original Transaction that is an SBS,  a  “No n-U.S.  
CCM” shall mean a CCM that engages in securities business activities solely o uts id e the Un ited 
States, its territories or possessions (except as otherwise permitted under SEC Regulat ion 1 5a-6 
under the Exchange Act or under any other SEC Regulation without triggering a requirement to be 
registered as a “broker” or “dealer” under the Exchange Act, as those terms are defined in Section 
3 of the Exchange Act). When used in the context of an Original Transaction that is not a n SBS, a  
“Non-U.S. CCM” shall mean a CCM that organized under the laws of, o r h as i ts  main  center o f 
bus iness located in, a jurisdiction other than the United States, its territories or possessions. 

Non-U.S. CCM Client: When used in the context of an Original Transactio n, a  “ Non-U.S . CCM 
Client” shall mean a CCM Client that is organized under the laws o f,  o r h as i ts  main  center o f 
bus iness located in, a jurisdiction other than the United States, its territories or possessions. 

Notional Amount: In respect of any Cleared Transaction, the F l oat ing Rate Payer Calculati on 
Amount as defined under the terms of such Cleared Transaction incorporati ng th e ISDA Credit  
Derivatives Definitions.  

Notional and Collateral Check: The process by which LCH SA determines whether th e No tional 
Amount of the relevant Eligible Intraday Transaction exceeds the Maximum Notional Amount and 
whether the Clearing Member has:  

(i) sufficient Excess Collateral recorded in the relevant Collateral Account which can be u sed 
to satisfy the Intraday Novation Margin Requirement as required by and set out in Section 
2 of the Procedures; or  

(ii) in the circumstances described in Article 4.2.2.4 sufficient Available Client Collateral Buffer 
to allocate to: 

(a) the relevant Client Account Structure, in the case of a  CCM; or 
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(b) the relevant FCM Client Margin Account, in the case of an FCM Clearing Member, 

to satisfy the Intraday Novation Margin Requirement as requi red b y  and  set  o ut i n 
Section 2 of the Procedures. 

Novation Time:  

(i) In respect of a  Backloading Transaction, as soon as technologically practicable fo l lowing 
the Clearing Member Novation Acceptance Time on the relevant Clearing Day; and 

(ii) in respect of an Intraday Transaction, the point in time at which such Intraday Transaction  
is  novated immediately following completion and satisfaction of the relevant Notional and 
Collateral Check with respect  to  the re levant C learing Member as  d etermined  i n 
accordance with the CDS Clearing System processes. 

NPV Amount: The amount calculated by LCH SA in accordance with Section 2 of the Procedures. 

NPV Payment: The amount of cash paid by a Clearing Member or LCH SA to satis fy a 
NPV Payment Requirement. 

NPV Payment Requirement: A House NPV Paymen t Re quirement o r a C lient  NP V P ayment 
Requirement, as applicable.  

Office: With respect to LCH SA, its Paris head office and, with respect to any  C learin g Me mber,  
the branch or office through which it acts for the purposes of the CDS Clearing Documentation, as 
initially set out in the CDS Admission Agreement it has entered into with LCH SA an d as  may b e 
amended from time to time. 

Open Position: The net sum of the obligations  resulting from the netting of the Cleared 
Transactions (for the avoidance of doubt, irrespective of whether the Cleared Transact ions  are 
STM Cleared Transactions or CTM Cleared Transactions) which are allocated to a Margin Accou nt 
and which are of the same CDS Type or Swaption Type, as applicable. 

Opening Hours: 08.00 to 19.30 on each Business Day. 

Original Transaction: A Backloading Transaction or an Intraday Transaction. 

Original Transaction Data: The Transaction Data and , i n  respect  o f a n In traday Transact ion  
comprising one or more Client Trade Leg(s) or a Client Backloading Transaction, the i dentifier o f 
the Nominated Clearing Member and as the case may be, the identifier of the relevant branch o f 
the Client.  

Parent: An entity is a  parent in relation to another entity (the subsidiary) if: 

(i) it holds a majority of the voting rights in the subsidiary; or 
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(ii) it is  a  shareholder or partner of the subsidiary and has the right to appoint  o r remo ve a 
majority of its board of directors; or 

(iii) it has the right to exercise a dominant influence o v er th e s ubsi diary : (a ) b y  v irtue o f 
provisions contained in the subsidiary’s articles, or (b) by virtue of a  control contract; or 

(iv) it is  a  shareholder or partner of th e subs idiary a nd c on trols a lo ne, p u rsuant to  a n 
agreement with other shareholders or partners, a majority o f th e v oting rights  i n the 
subsidiary.  

Payment Agent: A third party which holds a cash account with a central b ank  and /or a  Credi t 
Institution designated by LCH SA, and which a Clearing Member can use to fulfil some or all of i ts  
payment or Margin obligations  towards  LCH SA in accordance with the CDS Clearing 
Documentation. 

Payment Failure: Any failure by a Clearing Member to, by the due time, transfer, deliver, d epos it 
with or pay to LCH SA:  

(i) any or all Price Alignment Interest, Price Alignment Amount,  In itia l P ayment Am o unt, 
F ixed Amounts, Premiums, cash amounts due upon the occu rrence o f a  Credit  Event, 
securities, deliverable obligations or assets owed to  L CH SA o r to  a nother C learin g 
Member in respect of Cleared Transactions registered i n th e n ame o f th e Default ing  
Clearing Member with LCH SA; 

(ii) subject to Article 4.2.3.3(iii) Collateral to satisfy its Margin Requirements  (i n cludin g b u t 
limited to Spread Margin, Additional Margin, Sh ort  Charge Margin , Self-Referencing 
Protection Margin, Recovery Risk Margin, Interest Rate Risk Ma rgin, Wrong Way Risk  
Margin, Accrued F ixed Amount Liquidation Risk Margin, Credit Event Margin, 
Concentration Risk Margin, Credit Quality Margin, Extraordinary Ma rgin, Contingency  
Variation Margin or any additional Margin imposed by LCH SA pursuant to Article 4.2.1.2); 

(iii) Collateral to satisfy its Contribution Requirement;  

(iv) Variation Margin to satisfy its Variation Margin Requirement; and 

(v) NPV Amount to satisfy its NPV Payment Requirement. 

Person: Any individual, legal entity, corporation, partnership, association, trust, sovereign s tate,  
agency or entity as the context admits or requires. 

Physical Settlement Amount: In respect of any Cleared Transaction, as defined under the terms of 
such Cleared Transaction incorporating the ISDA Credit Derivatives Definitions. 

Physically Settled Cleared Transactions: This term shall have th e m ean ing set o u t i n th e CDS 
Clearing Supplement. 
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Pledge Agreement: The agreement entered into between LCH SA and a Clearing Member havi ng 
exercised its option to transfer Eligible Collateral to LCH SA through a Belgian law security interest 
pursuant to Article 3.2.3.2 and/or Article 5.2.4.2. 

Pledged Eligible Collateral: Eligible Collateral which is  p led ged i n a cco rdance w ith a  P ledge 
Agreement. 

Ported Collateral: In relation to each Client Margin Account of a  Defaulting Clearing Member:  

(i)  the Client Assets , or in respect of the CCM Client Margin Account of a  CCM Gross  
Omnibus Sub-Account Structure or a CCM Indirect C l ient  Gross Segregated Ac count 
Structure, Client Assets, as attributed to that CCM Gross Omnibus Sub-Account Structure 
or that CCM Indirect Client Gross Segregated Account Structure in the sole d iscret ion o f 
LCH SA, and/or as the case may be, the liquidation value of such Client Assets, together in 
an amount equivalent to the CCM Gross Omnibus Sub-Account Balance attrib utable to  
that CCM Gross Omnibus Sub-Account Structure or the CCM Indirect Client Gross Account 
Balance attributable to that CCM Indirect Client Gross Segregated Account Structure; plus 

(ii) any other payments which would have been payable by LCH SA to the Defaulting Clearing 
Member in respect of the relevant Client Margin Account, but for the operation of Article 
1.2.9.2, provided that the relevant Payment Failure was not attributable to  the relevant 
Client Margin Account. 

Porting FCM Cleared Transaction: This term has the meaning set out in Article 6.3.3.1. 

Power of Attorney: Authority validly given by a Person, in accordance with all relevant Applicable 
Law, to enable another to act in the name of that Person. 

Premium: This term shall have the meaning set out in the 2006 Definitions. 

Price Alignment Amount: The amount calculated by LCH SA in accordance with Sectio n 2  o f th e 
Procedures. 

Price Alignment Interest: The amount calculated by LCH SA in accordance with Sect ion  2  o f th e 
Procedures. 

Price Contribution Day: With respect to a Cleared Transaction with a CDS Contractual Currency: 

(i) in Euro: a  Clearing Day; or 

(ii) in US Dollar: a  Clearing Day that is a  day on which commercial banks in New York City are 
open for business. 

Price Contribution Delegate: In respect of a  Clearing Member, an entity that: 

(i) is  both an Affiliate and a Clearing Member; and  
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(ii) has been duly approved by LCH SA to act in the place of such Clearing Member, pu rsuant 
to the conditions set forth in Section 5 of the Procedures.  

Price Contribution Participant: Each Select Member which has opted for submitting Market Data 
in accordance with Section 5 of the Procedures or each General Member, or in each case, its Price 
Contribution Delegate.  

Price Requirement F iles: This term shall have the meaning set out in Section 5 of the Procedures. 

Procedures: One or more documents published and identified as  such issued  b y L CH SA a nd 
entitled "CDS Clearing Procedures" containing the working practices and administrative o r o ther 
requirements of LCH SA for the purpose of implementing or supplementing this CDS Clearing Rule 
Book and the CDS Clearing Supplement, or the procedures for application for an d regulatio n o f 
membership of LCH SA, as amended from time to time.  

Product Family: Each category of CDS or Index Swaption in respect of which LCH SA provides CDS 
Clearing Services and that may be selected by a Select Member in its Product Family Form.  

Product Family Form: In respect of a  Select Member, the form referencing the Product Famil ies  
that a Select Member intends to c lear th rough L CH SA, as amended fro m t i me to  t i me i n 
accordance with Section 5 of the Procedures. 

Real Time Session: The period commencing at the Start of Real Time and e nd ing at  the En d  o f 
Real Time in respect of each Clearing Day. 

Receiving Clearing Member: A Clearing Member receiving part or all the C leared Transact ions  
and, as the case may be, associated Client Assets, of a  Client from a Carrying C learin g Me mber,  
pursuant to TITLE V, Chapter 3 for CCMs and TITLE VI, Chapter 3 for FCM Clearing Members , a nd 
in accordance with the Procedures.  

Recovery Risk Margin: The amount calculated by LCH SA, in accordance wi th Sectio n 2  o f th e 
Procedures. 

Reference Entity: This term shall have th e m eaning set o ut i n th e ISDA Credit  Derivatives 
Definitions. 

Rejected Transaction: Any Original Transaction which is s ubmitted to  L CH SA b ut i s  rejected 
during the clearing process in accordance with the CDS Clearing Documentation and, therefore,  
does not become a Cleared Transaction. 

Relevant Client Cleared Transaction: Any Client Cleared Transaction registered in a C l ient  Trad e 
Account of a  Defaulting Clearing Member. 

Representative: In relation to a Clearing Member, any Person that carries out or is responsible for 
(or purports to carry out or be responsible for) any of the fun ctio ns o f th e C learin g Me mber,  
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including without limitation any director, partner and/or any duly authorised offi cer, execu tive,  
employee, or agent. 

Required Collateral Amount: The CCM Required Collateral Amount or the FCM Required 
Collateral Amount, as the context requires. 

Restructuring: In respect of any Cleared Transaction, as defined under the terms of such C leared 
Transaction incorporating the ISDA Credit Derivatives Definitions. 

Restructuring Cleared Transaction: This term shall have the meaning set out in the CDS C learing 
Supplement. 

Restructuring Matched Pair: This term has the meaning set out in the CDS Clearing Supplement. 

Resulting Single Name Cleared Transaction: This term shall have the meaning set out in the CDS 
Clearing Supplement. 

Risk Committee: A committee installed by the board of directors of LCH SA in order to provide the 
latter with advice and recommendations  o n ri sk m anagement m atters.  I t  i s  c omposed  o f 
representatives of LCH SA,  rep resentat ives o f C l earin g Me mbers  an d rep resentat ives o f 
independent third parties. The committee assesses the risks borne by LCH SA and reviews LCH SA 
risk policies. More generally, it provides advice a nd recommendatio ns o n  risk  management 
framework which are ratified either by LCH SA Chief Executive Officer or by the board of directors  
of LCH SA as set-out in its terms of reference. The composition, fre quency and  p owers  o f th e 
committee are organised by its terms of reference as modified from time to time. 

Rules Notice: A notice issued by LCH SA detailing any new, amended or revoked provisions of th e 
CDS Clearing Documentation. 

Rules Proposal: A consultation document issued by LCH SA detailing any proposal for a change i n 
the provisions of the CDS Clearing Documentation. 

SBS: Any security-based swap, as that term is defined in Section 3(a)(68) of the Exchange Act and  
the SEC Regulations thereunder. 

Scheduled Membership Termination Date: The date specified i n  a Me mbership  Terminatio n 
Notice as being the date on which Membership Termination occurs. 

SEC: The U.S. Securities and Exchange Commission. 

SEC Regulations: The rules and regulations promulgated by the SEC and any interpretive guidance 
issued by the SEC or its staff. 

Second Intraday Call: The Collateral Call performed on each Business Day at the t ime set  o u t i n  
Section 2 of the Procedures for an amount of collateral determined in accordance wi th Sect ion  
4.2.3 and Section 2 of the Procedures. 
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Securities Settlement Agent: A third party which is admitted as  a  part icipant o f a  s ecurities  
settlement system and/or a central securities depository d es ignated b y  L CH SA an d h ol ds a  
Securities account which a Clearing Member can use to fulfil some or all of its Securities del ivery  
obligations or Margin obligations towards LCH SA or another Clearing Member. 

Select Member: A CCM or an FCM Clearing Member that: (a) does not provide CDS Client Clearing 
Services to Clients other than Affiliated Firms; and (b) has been admitted by L CH SA as  a Select  
Member in accordance with Section 1 of the Procedures. 

Self-Referencing Protection Margin: The amount calculated by LCH SA in accordance with Section 
2 of the Procedures. 

Self Referencing Transaction: This term shall have th e m eaning set o ut i n th e CDS C learing 
Supplement. 

Settlement F inality Directive: Directive 98/26/EC of the European Parliament and of the Council of 
19 May 1998 on settlement finality in payment and securities settlement systems. 

Settlement Matched Pair: This  term shall have the meaning set out in the CDS Clearing 
Supplement. 

Short Charge Margin: The amount calculated by LCH SA in a ccordance w ith Sect ion 2  o f th e  
Procedures.  

Single Name Cleared Transaction: This term shall have the meaning set out in th e CDS C learing 
Supplement. 

Single Name Cleared Transaction Confirmation: This term shall have the meaning set o ut i n th e 
CDS Clearing Supplement. 

Specific Matter: Any one of the following:  

(i) the provisions set out in Article 4.4.3.4 and Article 4.4.1.4 which ensure that, during a CDS 
Post-Default Period, a  Clearing Member cannot be required to transfer Collateral to  LCH 
SA as  a Contribution Requirement other than where it is called upon to pay its Additional 
Contribution Amount, calculated in accordance with Article 4.4.1.4; 

(ii) the provision in Article 4.3.2.2 which requires LCH SA to  i m plement th e CDS De faul t 
Management Process to manage the i mpact o f a ny Ev ent o f De fau lt o f a  C learin g 
Member; 

(iii) any provision, whether relating  to  the CDS  Defau lt Ma nagement P rocess  o r o ther 
provisions of the CDS Clearing Documentation, which purports to introduce the creation 
of, or clos ing out and valuation of, Cleared Transactions  at a  price and on terms  
determined by LCH SA in its  discretion, forced allocation or any other analogous  
procedure through which a Clearing Member is required to take on add iti onal risk  at  a  
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price or on terms other than as agreed by the Clearing Member or in accordance with the 
CDS Default Management Process;  

(iv) the provisions in Article 1.3.1.1(i) in respect of the period of three Business Days following 
which a failure to pay or redeliver constitutes an LCH Default;  

(v) the resources which are available to LCH SA foll owing the o ccurrence o f a n Event o f 
Default and the order in which they are available to be used, as set out in Article 4.3.3.1; 

(vi) the provisions set out in Article 4.4.1.2 and Article 4.4.1.3, the defin iti on o f Ad d it ional 
Contribution Amount and the provisions set out in Section 6 of th e P rocedures , w hich  
govern the s ize of the CDS Default Fund; and 

(vii) the rights of the Clearing Members pursuant to Article 1 .2.2.7 i n  relat ion to  Sp ecifi c 
Matters.  

Spin-off Single Name Cleared Transaction: This term shall have the meaning set o u t i n  th e CDS  
Clearing Supplement. 

Spread Margin: The amount calculated by LCH SA, in accordance with Section 2 of the 
Procedures. 

Spread Margin Floor: An amount representing the minimum level of Spread Margin, calculated in  
accordance with Section 2 of the Procedures by L CH SA,  payable b y  C learin g Me mbers  an d 
notified to Clearing Members generally from time to time. 

 

Start of Real Time (SoRT): The time as specified in a Clearing Notice. 

STM Cleared Transaction: aA Cleared Transaction that is registered in an STM Trade Account i n 
accordance with Section 3.1.10Section 3.1.10. 

STM Trade Account: aA Trade Account which is classified as an STM Trade Account on the b asis  
of an election made by the relevant Clearing Member i n accordance w ith Sect ion 5  o f th e 
Procedures. 

Stress Test Loss Over Additional Margin / Net Capital Ratio Margin: The amoun t c alculated  b y 
LCH SA in accordance with Section 2 of the Procedures. 

Start of Real Time (SoRT): The time as specified in a Clearing Notice. 

Swaption Restructuring Cleared Transaction: This term shall have the meaning set ou t i n P art  C  
of the CDS Clearing Supplement. 

Swaption Type: This  term shall have the meaning set out in Part C of the CDS Clearing 
Supplement.  
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Systems and Operations: All parts and components of the technical system of a Clearing Member, 
including hardware and software that is operated and maintained by or on behalf o f a  C l eari ng 
Member to clear Original Transactions together with the procedures that are in place to  o perate 
such system, including risk management provisions. 

TARGET2: The system known as Trans-European Automated Real-time Gross Settlement Ex press 
Transfer 2. 

TARGET2 Account: An account held by a TARGET2 participant in TARGET2 payment module with a 
Eurosystem Central Bank which is necessary for such TARGET2 participant to: 

(i) submit payment orders or receive payments via TARGET2; and 

(ii) settle such payments with such Eurosystem Central Bank. 

Termination Amounts: The House Termination Amount, or the Global House Termination Amount 
as  applicable, and the Client Termination Amount(s) as the case may be. 

Termination Date: For the purpose of TITLE I, Chapter 3, the date (being a Clearing Day not earlier 
than the Clearing Day on which th e relevant n otice is  e ffective) u p on wh ich th e C leared 
Transactions in each Trade Account of a  Clearing Member will be terminated a nd l iqui dated  i n 
accordance with Article 1.3.1.3 to Article 1.3.1.12. 

TIW: The Trade Information Warehouse operated by DTCC.  

TIW Participant: Any Person that is a  direct participant in the TIW. 

Total Client Margin Shortfall: With respect to a  C learing Member, a n a mount e qual to  th e 
aggregate of the Client Margin Shortfalls of such Clearing Member. 

Total Non Bidder Fraction: This  term shall have the meaning set out in the CDS Default 
Management Process. 

Trade Account: A House Trade Account and/or a Client Trade Account. 

Trading Venue:  

(i) a swap execution facility or designated contract market registered as such with the CFTC; 
or 

(ii) a regulated market, multi-lateral trading facility or organised trading facility o p erated i n 
accordance with MiFID. 

For the avoidance of doubt, a  Trading Venue need not be an Approved Trade Source System. 

Trading Venue Transaction: With respect of a  Clearing Member, a transact ion re corded  i n L CH 
SA’s  systems (via applicable messaging from the relevant Trading Venue, Approved Trade So urce 
System or otherwise) as a transaction that was executed on a Trading Venue. 
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Transaction Data: This term shall have the meaning set out in the CDS Clearing Supplement.  

Underlying Index Transaction: This term shall have the meaning set  o ut i n P art C  o f th e  CDS 
Clearing Supplement. 

U.S. CCM: A CCM that is not a Non-U.S. CCM. 

U.S. CCM Client: A CCM Client that is not a Non-U.S. CCM Client. 

US Dollar: The United States Dollar. 

Variation Margin: The amount calculated by LCH SA in accordance with Section 2 of the 
Procedures.Variation Margin Requirement: The House Variatio n Margin  Requirement o r the 
Client Variation Margin Requirement in respect of any Client Margin Account, as applicable. 

 

Variation Margin Collateral Transfer: The amount of cash transferred by a Clearing Member o r 
LCH SA by way of full title transfer to satisfy a Variation Margin Requirement and w hich , fo r th e 
avoidance of doubt, is subject to the provisions of article L. 211-38 of the French Mo netary a nd 
F inancial Code. 

Variation Margin Requirement: The House Variation Margin Requirement or the Client Variati on 
Margin Requirement in respect of any Client Margin Account, as applicable. 

Vega Margin: The amount calculated by LCH SA in accordance with Section 2 of the Procedures. 

Website: www.lch.com. 

Weekly Backloading Cycle: The process operated by LCH SA, in accordance w ith Sect ion 3 .1.1,  
pursuant to which Weekly Backloading Transactions are submitted for clearing. 

Weekly Backloading Start Day: The day as determined by L CH SA i n  accordance w ith Art i cle 
3.1.1.10. 

Weekly Backloading Novation Day: The day as determined by LCH SA in accordance with Art icle 
3.1.1.10.  

Weekly Backloading Transaction: An existing CDS or Index Swaption:  

(i) which has two House Trade Legs; and 

(ii) whose Transaction Data is contained in the Gold Records F ile. 

Winding Down Event: A decision which: 

(i) is  made by the Autorité de Contrôle Prudentiel et de Résolution and is final; or 

http://www.lch.com/
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(ii) is  made by a court of competent jurisdiction which is final and cannot be appealed (or, to  
the extent it could be appealed, there are reasonable grounds for concludin g that  s uch 
appeal would have no reasonable chance of success); 

which prevents LCH SA from providing the CDS Clearing Service to all, or substantially all Cleari ng 
Members. 

Wrong Way Risk Margin: The amount calculated by LCH SA, in accordance with Sectio n 2  o f th e 
Procedures. 

Section 1.1.2 Incorporation of defined terms 

Article 1.1.2.1  

The capitalised terms listed in this CDS Clearing Rule Book as having the meaning set o u t i n th e 
CDS Clearing Supplement, the ISDA Credit Derivatives Definitions, an Index Cleared Transact ion 
Confirmation, an Index Swaption Cleared Transact ion Co nfirmatio n, a  S i ngle Na me C leared 
Transaction Confirmation, or the CDS Dispute Resolut ion  P ro tocol s hall b e i nterpreted  i n 
accordance with the governing law of the CDS Clearing Supplement or the CDS Dispute Resolution 
Protocol, as the case may be. 

Article 1.1.2.2  

Capitalised terms which are used in the CDS Clearing Documentation and not otherwise d efined 
in this CDS Clearing Rule Book shall have the meanings given i n th e d ocument i n w h ich such 
terms are defined and shall be i nterp reted i n accordance w ith  the go verning l aw o f that  
document. Any Clearing Notice will be interpreted in accordance with the law of the relevant CDS  
Clearing Document to which it relates. 

Section 1.1.3 Interpretation and references 

Article 1.1.3.1  

References to any law, regulation or directive in the CDS Clearing Documentation shall include any 
notice, order, guidance, example or subordinate legislation made from time to ti me u nder s uch 
law, regulation or directive. 

Article 1.1.3.2  

References to any law, regulation or directive i n th e CDS C learing Documentation s hall b e 
construed as references to such law, regulation or directive as in force fro m t i me to  t i me a nd, 
insofar as liability may arise thereunder, shall include such past law, regulation or directive w hich  
was applicable at the time of the relevant act or omission. 
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Article 1.1.3.3  

Where reference is made in the CDS Clearing Documentation to  a  TITLE,  Chapter,  Sectio n o r 
Article, such reference is to a TITLE, Chapter, Section or Article of th is  CDS C learing Ru le Bo ok  
unless otherwise indicated. Appendices to this CDS Clearing Ru le Boo k fo rm p art  o f th is  CDS 
Clearing Rule Book. 

Article 1.1.3.4  

Chapter or Section headings in the CDS Clearing Documentation are for ease of referen ce o n ly;  
they are not part of the content of the relevant Chapter or Section and shall not in any way affect  
the interpretation thereof. 

Article 1.1.3.5  

This CDS Clearing Rule Book and the CDS C learin g Su pplement shall b e i mplemented a nd 
supplemented by Procedures and interpreted by reference to Clearing Notices. The P rocedures 
shall take effect and shall be binding on Clearing Members as i f th ey fo rmed p art o f th is  CDS 
Clearing Rule Book or the CDS Clearing Supplement, if applicable, subject to Article 1.1.3.8 below.  

Article 1.1.3.6  

Words importing the singular shall, where the context permits, include the plural and vice versa. 

Article 1.1.3.7  

Reference to writing contained in the CDS Clearing Documentation shall include typing, printi ng,  
lithography, photography or any other mode of representing or reproducing words i n th e v isual 
form. 

Article 1.1.3.8  

The CDS Clearing Documentation shall be drawn up in English. Differen t l anguage v ers ions  o r 
translations of the CDS Clearing Documentation may be issued for information purposes . In  th e 
event of inconsistency between different language versions or translations o f th e CDS C l earing 
Documentation, the English language version of the CDS Clearing Documentation shall p revai l 
over any other language versions or translations. 

To the extent of any conflict between (i) any definition or provision contained  i n Ap pen dix 1  o f 
this CDS Clearing Rule Book; (ii) the remainder of th is  CDS C learing Rule Bo ok ; (i i i) th e CDS 
Admission Agreement; (iv) the Pledge Agreement; (v) the CDS Clearing Supplement; (vi) an In dex 
Cleared Transaction Confirmation, an Index Swaption Cleared Transaction Confirmation or a Single 
Name Cleared Transaction Confirmation (as applicable); (vii) the Procedures; or (viii) any Cleari ng 
Notices, the first referenced document shall prevail, except with respect to a ny c onfl ict  a rising  
from this CDS Clearing Rule Book being governed by French law and the CDS Clearing Supplement 
being governed by English law in relation to determining the existence a nd/o r a mou nt o f a ny  
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payment and delivery obligations under any Cleared Transactions, in respect  o f w hich th e CDS 
Clearing Supplement, the Index Cleared Transaction Confirmation, an  Index Swaption C leared  
Transaction Confirmation or a Single Name Cleared Transaction Confirmation, as applicable, shall 
prevail to the extent permitted by law. 

Article 1.1.3.9  

The "CDS Buyer", "CDS Seller", "Index Swaption Buyer" and "Index Swaption Sel ler" w i thin th e 
meaning of the CDS Clearing Documentation shall not be construed as being, respectively, a  buyer 
or a seller under a sale contract within the meaning of article 1582 of the French Civil Code. 
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CHAPTER 2  - GENERAL PROVISIONS 

Section 1.2.1 General 

Article 1.2.1.1  

The CDS Clearing Documentation sets out the principles and general cond iti ons governing th e 
organisation and operation of the CDS Clearing Service. 

Article 1.2.1.2  

Any general or specific decisions which LCH SA is required or permitted to take p u rsuant to  th e 
provisions of the CDS Clearing Docu mentation  shall b e taken i n accordance w ith  general 
principles of good faith and fair dealing, in a commercially reasonable manner, in accordance with 
high standards of integrity, and at an appropriate level of seniority. 

Article 1.2.1.3  

The provisions of the CDS Clearing Documentation shall be binding on all C leari ng Me mbers  i n 
relation to the CDS Clearing Service and Clearing Members shall at  a ll t i mes c omply  w ith  the 
requirements set out in the CDS Clearing Documentation in addition to any other conditions  a nd 
restrictions that apply or are imposed in accordance herein. 

Section 1.2.2 Modification 

Article 1.2.2.1  

LCH SA shall only be permitted to modify the CDS Clearing Documentation from time to  t ime,  i n 
accordance with the provisions of this Section 1.2.2. For the avoidance o f d o ubt, th is Sectio n 
1.2.2 does not apply to the issuance of Clearing Notices. save Article 1.2.2.8 and Article 1.2.2.9.  

Article 1.2.2.2  

In respect of any proposed modification applying to Clearing Members generally i ncl uding a ny 
proposed new provisions or amendments to and/or revocations of existin g p rovis ions , LCH SA 
shall first consult with the appropriate legal, risk, operational and/or other forums established b y  
LCH SA, in which Clearing Members may request to participate. Subject to Art i cle 1 .2.2.4 a nd 
Article 1.2.2.7, if, pursuant to this co nsul tat ion  p rocess, LCH SA w ishes to  p roceed  w ith  a 
proposed modification, LCH SA shall issue a Rules Proposal to all Clearing Members p rovidi ng a t 
least 14 days for Clearing Members to respond.  

Article 1.2.2.3  

Subject to Article 1.2.2.6, following the due completion of the process set out in Art icle 1 .2.2.2,  
LCH SA may issue a Rules Notice. The Rules Notice shall provide full details of each new, amended 
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or revoked provision of the CDS Clearing Document. Each such Rules Notice shall come into effect  
two Clearing Days after its publication or upon a later Clearing Day specified in such Rules Notice. 

Article 1.2.2.4  

Other than in respect of any matter which is a Specific Matter, fo r w hich Art i cle 1 .2.2.7 s hall 
apply, LCH SA may issue a Rules Notice without having issued a Rules Proposal  o r p rovided  1 4 
days for Clearing Members to respond in accordance w ith Art icle 1 .2.2.2 i n th e fo l lowing 
circumstances:  

(i) the proposed modification is  of a  limited, technical nature or relates  to minor, 
administrative provisions and, in each case,  L CH SA reasonabl y c onsi ders  that  p rior 
consultation of Clearing Members in accordance with Article 1.2.2.2 is not appropriate; 

(ii) the proposed modification is required, necessary or desirable (w hether i n  accordance 
with the legal advice received by LCH SA or otherwise) to ensure that LCH SA: 

(a) complies with Applicable Law, accounting s tandards  o r th e re quiremen ts o r 
recommendations of any Governmental Au thority o r a ny o f i ts  Co mpetent 
Authorities; or 

(b) maintains its status as a clearing house within the meaning of Article L .  4 40-1 o f 
the French Monetary and F inancial Code or any other legal or regulatory status i t  
has under any other Applicable Law;  

(c) properly manages any risks to LCH SA arising  o ut o f w hat LCH SA reasonably 
considers to be Extreme Market Developments; 

provided that no modifications shall be made under sub-paragraphs (a) or (b) above without 
is suing a Rules Proposal and providing 14 days for Clearing Members to respond u n less i t  i s  
impractical for LCH SA to do so or LCH SA acting reasonably and in good faith considers it n ot  
to be necessary; and provided that no modifications shall be made under sub-paragraph (c ) 
above without LCH SA having first convened an emergency meeting of the Risk Co mmittee 
(which shall constitute the appropriate fo rum fo r th e p u rposes o f Art icle 1 .2.2.2) o n 
whatever notice period LCH SA is able to give and LCH SA's having regard to any advice of the 
Risk Committee before making any such modifications. 

Notwithstanding its rights set out in this Article 1.2.2.4(ii)(c), LCH SA shall deal with an Event 
occurring in respect of a  Clearing Member in accordance with its ri ghts  s et o u t i n Sect ion 
2.4.1 and Section 4.3.1 and shall deal with an Event of Default being declared in respect  o f a  
Clearing Member in accordance with Section 4.3.2 and Section 4.3.3. The occurrence o f a n 
Event, the declaration of an Event of Default or the due implementation of the CDS Default  
Management Process shall not constitute Extreme Market Developments. 
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Article 1.2.2.5  

Where LCH SA issues a Rules Notice in the circumstances described in Article 1.2.2.4(i) or (ii),  th e 
Rules Notice shall come into effect on the expiry of such period of n o tice as  is  s et o u t i n  such  
Rules Notice and LCH SA shall not be bound by the minimum period set o u t i n Art icle 1 .2.2.3. 
Notwithstanding the foregoing, LCH SA agrees that, wherever feasi ble, a  Ru les No tice wi ll b e 
published on the Website two Clearing Days prior to it coming into effect. 

Article 1.2.2.6  

Subject to Article 1.2.2.4 and Article 1 .2.2.11, L CH SA s hall n ot, i n a ny c ircumstances , b e 
permitted to make any modification to the CDS Clearing Documentation  that  wo uld a lter th e 
terms, including, but not limited to, the payment or delivery obligations, of a  Cleared Transaction. 

Notwithstanding the foregoing, in relation to  any  relevant i n dex, w here the related  Index 
Publisher publishes an updated form of confirmation in respect of CDS referencing such index o r 
in respect of Index Swaption Cleared Transactions the underlying Index Cleared Transactio n o f 
which references such index, or where ISDA publishes an updated form of confirmatio n fo r th e 
Single Name Cleared Transaction, LCH SA may, in consultation with the Risk Co mmittee, a dopt 
such form of confirmation in respect of Index Cleared Transact ions , Index Swaption  C leared 
Transactions or Single Name Cleared Transactions, as the case may be, either: 

(i) with respect to existing and future Cleared Transactions referencing such  i ndex, Index 
Swaption Cleared Transactions th e u nderlyi ng In dex C leared Transact ion  o f w hich 
references such index or Single Name Cleared Transactions, as the case may be; or 

(ii) with respect to future Cleared Transactions  referenci ng s uch i n dex,  In dex Swaption 
Cleared Transactions the underlying Index Cleared Transaction of which references s uch 
index or Single Name Cleared Transactions, as the case may be, only, 

and in each case may make consequential changes to the CDS  C learing Supp lemen t a nd th e 
Procedures, provided that LCH SA may only adopt such confirmations and make c onsequential 
changes following consultation with the Risk Committee and provided further that: 

(a) LCH SA may only adopt such confirmations  when LCH SA determines , following 
consultation with the Risk Committee, that such confirmations are industry standard; and  

(b) LCH SA may only modify existing Cleared Transactio ns as  th e case may b e,  i f L CH SA 
determines, following consultation with the Risk Committee, that such modifications w ill  
not result in an MTM Change in respect of the relevant Cleared Transaction , as  th e case 
may be. 

Without prejudice to its right to make other changes to  the CDS  C leari ng Do cumentati on i n  
accordance with this Section 1.2.2, LCH SA shall not, by Clearing Notice or otherwise, i s sue a ny 
interpretation of any provision of any Cleared Transaction that is or purports  to  b e b i nding o n  
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Clearing Members generally. Following the due completi on o f th e p rocess  set o ut i n Art i cle 
1.2.2.2, LCH SA will issue a Rules Notice in accordance with Article 1.2.2.3. 

Article 1.2.2.7  

If LCH SA issues a Rules Proposal which purports to amend, introduce, overri de, c ontravene o r 
revoke any Specific Matter, LCH SA shall ensure that the consultation process invo lving C learing 
Members shall be no less than 30 calendar days from the date of the p u blicat ion o f th is Ru les 
Proposal and, as part of such consultation process, LCH SA shall act fairly a nd p rofessi onally i n  
accordance with the best interests  o f th e C learing Me mbers  (as  a wh ole) a nd s ound  risk 
management. On completion of the consultation process, LCH SA m ay i ssue a  Ru les  No tice,  
subject that such Rules Notice shall come into effect no earlier than 180 calendar days fro m th e 
date of its publication. Notwithstanding the foregoing, LCH SA shall be permitted to sho rten th e 
30 calendar day and/or the 180 calendar day period if a t least  5 0% o f C learing Members  b y  
number and 75% by contributions to the CDS Default Fund as at the date of i ts  l ast  calculati on 
pursuant to Article 4.4.1.5 and Article 4.4.1.6 agree in writing to LCH SA. 

Notwithstanding the foregoing, this Article 1.2.2.7 shall not apply in respect of any Rules Proposal 
and Rules Notice issued in order solely to implement a binding direction issued to LCH SA b y  any  
of its  Competent Authorities. 

Article 1.2.2.8  

LCH SA may issue from time to time a Clearing Notice in accordance with this CDS C learin g Ru le 
Book, the CDS Clearing Supplement or the Procedures. LCH SA may amend or revoke any previous 
Clearing Notice by means of a  Clearin g No tice. Ex cep t i n  cases w here LCH SA co nsid ers a 
modification to guidance to be urgent (where modification may take immediate effect), a  Clearing 
Notice shall take effect two Clearing Days after its publication. 

Article 1.2.2.9  

Clearing Notices may not be used to issue new, or amend or revoke any existing, principles, righ ts 
or obligations as set out in the CDS Clearing Rules or any Cleared Transaction. For the avoidance 
of doubt, Clearing Notices shall not be notices contemplated by or to be given under the terms o f 
Cleared Transactions pursuant to the CDS Clearing Supplement and shall not be subject to Section 
1.10 (Requirements Regarding Notices) of the 2003 ISDA Credit Derivatives Definitions or Sectio n 
1.38 (Requirements Regarding Notices) of the 2 014 ISDA Credit  De rivat ives  Defin iti ons,  as  
applicable. 

Article 1.2.2.10  

The terms of reference of the Risk Committee will be set by the board of directors of LCH SA, an d 
any decision to change thereto will be subject to prior consultation w ith th e Risk Committee. 
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Such changes will be notified in advance to the Clearing Members  an d made b y th e b oard  o f 
directors of LCH SA. 

Article 1.2.2.11  

LCH SA may, in consultation with the Risk Committee and such other appropriate legal, 
operational and other forums established by LCH SA, modify this CDS Clearing Rule Book, the CDS  
Clearing Supplement and/or the Procedures i n a cco rdance w ith a ny relevant CDS  i ndustry  
sponsored protocol or other industry sponsored protocol (or, in e ach  case,  o th er m u lti lateral 
agreement process) to which, as at 17.00 on the originally scheduled closing date of such protocol 
or other multilateral agreement process, at least 50% of Clearing Members by number a nd 5 0% 
by contribution to the CDS Default Fund as at the date of its last recalculation pursuant to Art icle 
4.4.1.5 and Article 4.4.1.6 agree to adhere, with such modification to be applicable to all exist ing  
or future Cleared Transactions of the relevant CDS Type or Swaption Type, as the case may b e, as  
set forth in such protocol or multilateral agreement process or resolution. 

Article 1.2.2.12  

In relation to any proposed modification in accordance with Article 1.2.2.4, LCH SA shall, following 
consultation with the appropriate legal, risk, operational and/or other forums established by  L CH 
SA in relation to such proposed modification, determine whether such proposed modification will 
have an MTM Change on any existing Cleared Transacti on that  w il l b e affected b y  a ny such 
proposed modification and any amount that shall be payable to a Clearing Member by LCH SA o r 
from a Clearing Member to LCH SA to reflect such MTM Ch ange.  LCH SA s hall,  fo llowin g a ny 
determination of an MTM Change in respect of a  Cleared Transaction a nd a ny p ayment d u e i n 
respect thereof, promptly notify each relevant Clearing Member of th e same a nd th e d ate o n 
which such amount shall be due and payable by LCH SA or the Clearing Member as applicable. 

Section 1.2.3 Publication 

Article 1.2.3.1  

LCH SA shall ensure that the CDS Clearing Documentati on i s  k ept u p dated a nd that  a ll su ch 
documents and each Clearing Notice, each Rules Proposal and each Rules No tice an d a ll o ther 
decisions of general application to the Clearing Members and/or any relevant decisions in relation 
to the CDS Clearing Service provided by LCH SA to Clearing Members are posted o n i ts  Webs ite 
and notified to Clearing Members individually in accordance with the CDS Admission Agreement, 
as  appropriate.  

Article 1.2.3.2  

Whenever any Rules Notice is issued in relation to the CDS Clearing Service provided by LCH SA to  
Clearing Members, LCH SA shall ensure that the relevant CDS Clearing Documents are updated as  
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soon as reasonably possible to reflect the modifications contained in the Rules No tice an d shall 
post such updated document on the Website. 

Article 1.2.3.3  

LCH SA shall additionally update the Procedures periodically to incorporate gu idance issued b y 
way of Clearing Notice in relation to the CDS Clearing Service p rov ided b y L CH SA to  C learing 
Members, pursuant to Article 1.2.2.8, and shall post such updated Procedures on the Website. 

Section 1.2.4 Extension or waiver 

Article 1.2.4.1  

The time fixed by the CDS Clearing Documentation for the doing of any acts by a Clearing Member 
in relation to LCH SA may be extended or waived by LCH SA in its discretion whenever it considers  
that an extension or waiver is necessary or in the best interests of the CDS Clearing Service. 

Article 1.2.4.2  

Any waiver of any right or consent given by LCH SA under the CDS Clearing Documentation is only 
effective if it is given in writing. Any such waiver or consent shall only apply to the circumstances 
for which it was given and shall not prevent LCH SA from subsequently relying upon the re levant 
provision in another circumstance. No delay or failure by LCH SA to exercise its ri ghts  o r p ursue 
any of its remedies under the CDS Clearing Documentation shall constitute a waiver. 

Section 1.2.5 Notices - Communications 

Article 1.2.5.1  

Unless stated otherwise in the relevant sections of the CDS Clearing Documentation, LCH SA shall 
deliver any notice, order or communication which is required to be given to  C leari ng Me mbers  
pursuant to the CDS Clearing Documentation by hand, post, courier, electro nic transmissio n, 
email, facsimile or telephone to the address, email address, facsimi le n umber o r te lephone 
number specified by a Clearing Member in the CDS Admission Agreement, as updated from t i me 
to time, except that a copy of any Default Notice delivered p u rsuant to  Art i cle 4 .3.1.3, F i nal  
Settlement Notice delivered pursuant to Article 4.3.3.4 and/or Membership Termination  No tice 
delivered pursuant to Article 2.4.2.2 must additionally be delivered to  a  C leari ng Me mber b y 
hand, post or courier. 

Article 1.2.5.2  

Upon the occurrence of an Event of Default in respect of a  Clearing Member, LCH SA shall rely  o n 
the latest information received by LCH SA from the relevant Defaulting Clearin g Me mber o n i ts  
Client(s) in order to contact the relevant Client(s) or for th e p u rposes o f a ny pay ment to  th e 
relevant Clients(s).  
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Article 1.2.5.3  

Clearing Members shall deliver, provide, serve on or fil e w ith  LCH SA a ny n otice,  d ocument, 
communication, filing or form that is required pursuant to the CDS Clearing Do cumentatio n i n 
writing unless otherwise specified in the CDS Clearing Documentation.  

Article 1.2.5.4  

With the exception of modifications made under Section 1.2.2 (which will become e ffect ive o n 
the date s tated therein), and unless s tated otherwise in the relevant sections of the CDS Cleari ng 
Documentation, any notice (including but not limited to any Default  No tice,  C leari ng No tice, 
Rules Notice, and excluding any notice relating to Margin), document (including but n ot l imited 
to any Rules Proposal), communication, filing or form, provided by LCH SA or a Clearing Me mber 
will, unless otherwise specified in the CDS Clearing Rules, only be effectively served, filed , m ade 
or provided:  

(i) if sent by post, on the third Business Day (or tenth Business Day i n th e case o f a irmai l) 
after the day on which it was posted, with full postage paid and in a correctly ad dressed  
envelope; 

(ii) if delivered by hand or by courier, at the time of delivery or, if not delivered prior to 17.00 
on a Business Day, on the following Business Day; and 

(iii) if delivered by facsimile or electronic transmission or published on th e Webs ite,  o n th e 
Bus iness Day of transmission or publication where such transmiss ion o r p u blicatio n 
occurs prior to 16.00 or, where transmission or publication o ccurs  a fter 1 6.00, o n  the 
following Business Day.  

Article 1.2.5.5  

LCH SA is  entitled to act upon notice, order or communication appearing to have been issued b y , 
or have come from, a Clearing Member or, pursuant to Clause 4 .3 o f th e CDS C l ient  C learing 
DMP, a Client. These will be accepted by LCH SA as genuine, even if, for example, th ey a re l ater 
found: 

(i) to be inaccurate, whether in whole or in part; or 

(ii) not to have been given by the Clearing Member or a Client, as appropriate; or 

(iii)  not to have been given with the authority of the Clearing Member or a Client, as  
appropriate. 
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Section 1.2.6 Fees 

Article 1.2.6.1  

The fees payable by Clearing Members to LCH SA shall be published from time to time by  LCH SA 
on the Website. 

Article 1.2.6.2  

Each Clearing Member shall pay to LCH SA such fees when due and payable and in such manner 
as  is required by LCH SA. 

Section 1.2.7 Currency 

Article 1.2.7.1  

Subject to Article 1.2.7.4, if at any time a currency is substituted by another currency pursuant to  
existing or new legislation, the obligations of Clearing Members arising under th e CDS C learing 
Documentation shall take place in the substitute currency as  fro m th e e ffect ive d ate o f s uch 
replacement providing that such substitute currency is an Eligible Currency. 

Article 1.2.7.2  

If substitution of a  specific currency involves a period of transition, clearing by Clearing Members  
during this period of transition will take place in the currency as specified b y  LCH SA i n  a  Ru les  
Notice.  

Article 1.2.7.3  

If necessary, LCH SA shall establish the rate for converting the replaced currency to the substitute 
currency as well as the applicable rounding rules in accordance with the Procedures,  su bject to  
Applicable Law. 

Article 1.2.7.4  

If at any time the currency in which Clearing Members a re re quired to  make Cash Payments  
and/or Variation Margin Collateral Transfers is succeeded or subst ituted b y  a nother c u rrency 
pursuant to existing or new legislation,  LCH SA s hall b e requi red to  c onsult  w ith C learin g 
Members, in accordance with Article 1.2.2.2, prior to issuing a Rules No tice w hich re vises  the 
currency in which such Cash Payment and/or Variation Margin Collateral Transfer obligations are 
required to be performed.  
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Article 1.2.7.5  

Subject to Article 1.2.7.1 to Article 1.2.7.4 above, and to the extent permitted by Applicable Law,  
if any judgment or order expressed in a currency other than the CDS  Co ntractual Cu rrency is  
rendered: 

(i) for the payment of any amount owing in respect of any Cleared Transaction; 

(ii) for the payment of any amount relating to  any  early te rmination i n respect o f s uch 
Cleared Transaction; or 

(iii) in respect of a  judgment or order of a nother co urt fo r th e p ayment o f a ny amo unt 
described in sub-paragraph (i) or (ii) above,  

the party seeking recovery, after recovery in full of the aggregate amount to which such p arty  is  
entitled pursuant to the judgment or order, will be entitled to receive immediately from the other 
party the amount of any shortfall of the CDS Contractual Currency received b y  such party as  a 
consequence of sums paid in such other currency and will refund promptly to the other party any 
excess of the CDS Contractual Currency received by such party as a consequence of sums p aid i n 
such other currency if such shortfall or such excess arises or results from any variat ion b etween 
the rate of exchange at which the CDS Contractual Currency is converted into the currency of th e 
judgment or order for the purpose of such judgment or order and the rate of exchange at  w hich 
such party is able, acting in good  faith a nd us in g c ommercially  reasonable p rocedures  i n 
converting the currency received into th e CDS Co ntractual Currency, to p u rchase th e CDS 
Contractual Currency with the amount of the currency of the judgment or order actually received 
by such party. 

Article 1.2.7.6  

To the extent permitted by Applicable Law, the provisions of Art i cle 1 .2.7.5 a bove c onsti tute 
separate and independent obligations fro m th e o ther o bli gat ions  u nd er th e CDS C l earing 
Documentation, will be enforceable as separate and independent causes o f a ct ion,  w ill a pp ly 
notwithstanding any indulgence granted by the party to which any payment is owed and wi ll n ot  
be affected by judgment being obtained or claim or proof being made for any other sums payable 
in respect of the CDS Admission Agreement. 

Article 1.2.7.7  

For the purpose of Article 1.2.7.5 and Article 1.2.7.6 above, it wi ll b e s ufficient  fo r a  party to  
demonstrate that it would have suffered a loss had an actual exchange or purchase of currencies 
been made. 
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Section 1.2.8 Time reference 

Article 1.2.8.1  

Where reference is made in the CDS Clearing Documentation to a time o r d ead line, i t s hall b e 
understood to mean Central European Time (CET),  u n less o therwise s tip ulated i n th e CDS 
Clearing Documentation. 

Section 1.2.9 Obligations of LCH SA to each Clearing Member 

Article 1.2.9.1  

In accordance with Article 3 of the Settlement F inality Directive, upon registration in accordance 
with this CDS Clearing Rule Book, Cleared Transactions shall be legally enforceable and binding on 
third parties even in the event of Insolvency Proceedings against a Clearing Member.  

LCH SA undertakes to perform its obligations to each Clearing Member on the basis of the Cleared 
Transactions registered in its name, in accordance with the CDS Clearing Documentation. 

Article 1.2.9.2  

Where a Clearing Member is subject to a Payment Failure, LCH SA may (without prejudice to a ny 
other rights it may have against the Clearing Member) withhold any payments it would otherwise 
be obliged to make under the CDS Clearing Documentation to such Clearing Me mber u p to th e 
value of the payment(s) that constitute the Pay ment Failu re (s uch v alue calculated us ing 
reasonable currency conversion rates where necessary) fo r so  l ong as  th e Payment Fai lure 
continues. 

The scope of the obligations that LCH SA undertakes to perform as counterparty to the re levan t 
Clearing Members with respect to Cleared Transactions and as detailed in the relevant provisions 
of the CDS Clearing Documentation after registration in accordance with this CDS C learing Ru le 
Book has occurred include, without limitation: 

(i) the payment of the Variation Margin to the relevant Clearing Member by way of Variation  
Margin Collateral Transfer; 

(ii) the payment of the Price Alignment Interest to the Clearing Member; 

(iii) the payment of NPV Amounts to the Clearing Member by way of NPV Payment; 

(iv) the payment of the Price Alignment Amount to the Clearing Member; 

(v) the payment of the Initial Payment Amount, if any, to the relevant Clearing Member; 

(vi) the payment of F ixed Amounts to the CDS Seller;  

(vii) following a Credit Event, and in accordance with the CDS Clearing Supplement: 
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(a) when Auction Settlement applies , th e pay men t o f th e Au ction  Sett lement 
Amount to the CDS Buyer; 

(b) when Physical Settlement applies, the payment to the CDS Buyer of the P hysical 
Settlement Amount; and 

(c) where the Partial Cash Settlement Terms  apply pursuant to the Cleared 
Transaction, the payment of the Cash Settlement Amount to the CDS Buyer; and 

(viii) the payment of the Premium to the relevant Index Swaption Seller i n  accordance w ith  
Part C of the CDS Clearing Supplement. 

These obligations of LCH SA to each Clearing Member shall be determined after g i ving  effect  to 
netting as set out in Section 3 of the Procedures.  

Section 1.2.10 Liability 

Article 1.2.10.1  

Subject to Article 1.2.10.2, Article 1.2.10.3 and Article 1.2.10.5 below, a Clearing Member shall be 
liable for any direct Damage incurred or suffered by LCH SA as a consequence o f s uch C learing 
Member's breach of any of its obligations under the CDS Clearing Documentation or the terms  o f 
a  Cleared Transaction. 

Article 1.2.10.2  

A Clearing Member will not be held liable for any special, indirect o r c onsequential Damage, 
including loss of custom, profit or revenues, or any Damage w hich  resu lts  fro m ab normal o r 
fraudulent use of the CDS Clearing System by third parties, or for any Damage resulting from a cts 
or omissions of third parties, other than members of its Financial Group.  

Article 1.2.10.3  

Unless expressly stated otherwise in the CDS Clearing Documentation , L CH SA w ill  u nder n o  
circumstances be liable for any Damage, including that arising out of or in connection with any o f 
the following: 

(i) in respect of a  claim for Damages by a Clearing Member or a Client, followin g a  to tal o r 
partial fa ilure by such Clearing Member to perform o r c omply  w ith  the CDS  C learin g 
Documentation; 

(ii) any act or omiss ion of a  Clearing Member or other third party, including, without 
limitation, in the circumstances set out in (ix), (xviii), (xxii) or (xxiii) below; 

(iii) any agreement or arrangement that a Clearing Member has entered i n to w ith a  th ird 
party in connection with its activities under the CDS Clearing Documentation (i nclud ing, 
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without limitation, the CDS Client Clearing Agreement and any agreement or 
arrangement referred to in Section 2.2.7); 

(iv) any suspension, restriction or closure of LCH SA or its services, where required o f L CH SA 
pursuant to Applicable Law, whether for a temporary period or otherwise; 

(v) reliance by LCH SA on any data provided to it by a Clearing Member or as may o therwise 
be provided to it in accordance with this CDS Clearing Rule Book, including the End of Day 
Contributed Prices; 

(vi) excepting any dispute arising under the CDS Dispute Resolution Protocol which may relate 
to whether an Original Transaction has been novated pursuant to this CDS Clearing Rule 
Book, any dispute arising from or in relation to any Original Transaction; including, but not 
limited to, any dispute as to the validity or otherwise of th e  Orig inal Transact ion,  th e 
terms of the Original Transaction or whether any alleged a greement o r a rrangement 
constitutes an Original Transaction; 

(vii) any failure to pre-register, or the improper p re-registrat ion o f,  p os it ions  i n the CDS 
Clearing System corresponding to an Original Transaction eligible for clearing b y L CH SA 
because of a  third party’s fault or a Force Majeure Event affecting LCH SA; 

(viii) registration of Cleared Transactions  i n a  C leari ng Me mber’s  Trade Account a nd/or 
allocation of such Cleared Transactions in a Clearing Member’s Margin Accoun t w here i t 
does so on the basis of the Original Transaction Data with respect to the relevant Original  
Transaction; 

(ix) the quality, fitness for purpose, completeness or accuracy  o f En d o f Da y Co ntrib uted 
Prices or composite prices/spreads; 

(x) in respect of a  claim for Damages by a Defaulting Clearing Member, any decisi on b y LCH 
SA to proceed with a liquidation of its Cleared Transactions o r th e takin g o f a ny o ther 
action pursuant to Article 4.3.2.3 or the CDS Default Management Process (including, fo r 
the avoidance of doubt, the CDS Client Clearing DMP); 

(xi) the exercise, or failure to exercise, by LCH SA of any discretion or right conferred u po n i t  
by the CDS Clearing Documentation, including any actions taken or omitted to be taken in 
relation to the application of LCH SA’s rights following the d eclarat ion o f a n  Event o f 
Default in respect of a  Clearing Member; 

(xii) any s tatement, representation or warranty by LCH SA or any of its  officers  or 
representatives other than as expressly set out in the CDS Clearing Documentation or th e 
CDS Admission Agreement; 

(xiii) any special, indirect or consequential Damage, i ncl uding l oss o f c usto m, p rofi t o r 
revenues; 
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(xiv) rejection of any application to become a Clearing Member; 

(xv) the effectiveness, efficiency, performance or any other aspect of the services provided b y 
any Approved Trade Source System or the timeliness or otherwise of the delivery o f a ny 
Original Transaction details by that Approved Trade Source System to LCH SA; 

(xvi) any error within or corruption of any data sent by an Ap proved  Trade Sou rce System 
directly or indirectly to LCH SA or to a Clearing Member or any delay in or fa ilure o f th e 
transmission of such data to LCH SA; 

(xvii) the registration of a  Cleared Transaction on the basis of incorrect or corrupted d ata sent 
to it by an Approved Trade Source System;  

(xviii) any decision of any ISDA Credit Derivatives Determinations Committee o r a ny fa ilure o f 
any such committee to take any decision; 

(xix) any breach by a Clearing Memb er o f i ts  o b ligat io ns,  u nder a ny Ap pl icable L aw o r 
otherwise resulting from the CDS Clearing Services, vis-à-vis its Clients, Affiliates or LCH SA 
(including, without limitation, in the case of an FCM Clearing Member, any b reach  o f i ts  
obligations under the FCM CDS Clearing Regulat ions  regarding segregatio n o r a ny 
agreement or arrangement to which it is a  party); 

(xx) any action or inaction on the part of any Clearing Member or th ird p arty w hich  wo uld 
prevent, impair, limit, restrict or delay the transfer or porting of Cleared Transact ions  o r 
the conditions under which Cleared Transactions may be or are transferred o r p o rted 
(whether in the context of an Event of Default or otherwise);  

(xxi) any default of an FCM Client (or, if permitted pursuant to Art i cle 6 .1.1.1, a n Affi l iate), 
including, without limitation, a  breach by an FCM Client (or such Affiliate) of its  
obligations under any Applicable Law, FCM Cleared Transaction o r CDS  C lient  C learing 
Agreement; 

(xxii) in respect of a  claim for Damages by a Clearing Member, fo l lowing any  fai lure o f a n 
Exercise Delegation Beneficiary to perform its obligations in relation to a delegation b y  a 
Clearing Members of the power to Exercise or Abandon Exercise Cleared Transactio ns i n  
accordance with Part C of the CDS Clearing Supplement or in connection with o r aris ing  
from the Exercise or Abandonment (or a ttempted Ex ercise o r Aban donment) o f a n 
Exercise Cleared Transaction by such Exercise Delegation Beneficiary; or 

(xxiii) any improper use or disclosure by a third party, including a C l ient,  o f th e i n fo rmation 
made available on a Client Portal Account further to a Feeding Request.  
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Article 1.2.10.4  

Nothing in Article 1.2.10.3 above shall be construed as LCH SA excluding or restricting its liab ility 
vis -à-vis any Clearing Member for: 

(i) fraud, fraudulent representation, gross negligence or an intentional omission or act on the 
part of LCH SA; 

(ii) personal injury or death caused by the negligence, recklessness or any intentional a ct o r 
omission of LCH SA; 

(iii) any liability which cannot be lawfully excluded under Applicable Law (to the extent s uch 
liability cannot be lawfully excluded);  

(iv) the performance of its obligations vis-à-vis any Clearing Member pursuant to Section 1.2.9 
(to the extent that no Event of Defau lt h as  o ccurred w ith respect to  s uch C leari ng 
Member (and is ongoing), and other than where such liability occurs as a result of LCH SA 
following the CDS Default Management Process);  

(v) its  obligation to return the Excess Collateral to a Clearing Member p u rsuan t to  Art icle 
4.2.2.5 (to the extent that no Event of Default has occurred with respect to such Clearing 
Member); 

(vi) its  obligation to transfer the Client Assets to a Receiving Clearin g Me mber p ursuant to 
Section 5.3.2 or Section 6.3.2; 

(vii) its  obligation to return any CCM Unallocated Client Collateral or FCM Unallocated C l ient 
Excess Collateral (as applicable) to the Defaulting Clearing Member i n  accordance wi th 
Article 4.3.2.4; 

(viii) its  obligation to transfer the Ported Collateral to a Backup Clearing Member p ursuant to  
Clause 4 of the CDS Default Management Process; 

(ix) its  obligation, in the case of a  CCM, to return the CDS Client Clearing Entitlement to  th e 
relevant Client pursuant to Clause 4 of the CDS Default Management Process;  

(x) its  obligation, pursuant to Article 2.4.2.11, to repay to a Clearing Member who voluntaril y 
terminates its membership in accordance with Article 2.4.2.2 an amount equal to the sum 
of its  Margin Balance and Client Collateral Buffer, (save that LCH SA s hal l b e e ntitled to  
retain any collateral in accordance with the FCM CDS Clearing Regulations), any Collateral 
that has been transferred to LCH SA to satisfy its Contribution Requirement to the e xtent 
it has not been used by LCH SA in accordance wi th the CDS C learin g Ru les a nd a ny 
recovery made by LCH SA in accordance with Article 4.4.3.8; or  

(xi) its  obligation to return any FCM Client Collateral Buffer to an FCM Clearing Member. 
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Article 1.2.10.5  

LCH SA and each Clearing Member shall take all reasonable care in the selection and m on ito rin g 
of any Person that is to act on its behalf. 

Section 1.2.11 Force Majeure Events 

Article 1.2.11.1  

Neither LCH SA nor a Clearing Member shall be liable fo r any fa il ure,  h ind rance o r d elay  i n 
performance in whole or in part of its obligations under the CDS Clearing Documentation if and to 
the extent that such failure, hindrance or delay a rises as  a  result  o f a  Force Majeure Event 
affecting LCH SA or the Clearing Member (as the case may be).  

Article 1.2.11.2  

On the occurrence of a  Force Majeure Event: 

(i) if applicable to a Clearing Member, such Clearing Member shall  as  soo n as  reasonably  
practicable notify LCH SA of the occurrence of th e Force Majeure Event o ccurring  i n 
respect of it. The decision to notify LCH SA of a  Force Majeure Event u nder th is  Art icle 
1.2.11.2 will be taken by a Clearing Member at an appropriate level of seniority; 

(ii) if applicable to LCH SA, LCH SA shall i s sue a  C learing No tice, n otifyin g a ll C learing 
Members of the occurrence of the Force Majeure Event occurring in respect of i t ,  w hich 
must be made by the Chief Executive Officer of L CH SA o r at  a n a ppropriate l evel o f 
seniority; 

(iii) all Clearing Members shall comply with any reasonable directio ns i s sued b y  LCH SA i n  
respect of such Cleared Transactions affected by the Fo rce Maj eure Ev ent a nd as are 
specified by LCH SA provided that such directions may not have the effect o f a mendin g,  
introducing, overriding, contravening or revoking any of the rights of Clearing Members in 
respect of any Specific Matter (unless, for the avoidance of doubt, LCH SA complies w ith 
the procedures set out in Article 1.2.2.7 as applicable) save where LCH SA i s  requ ired to  
do so in order to implement a binding direction issued to  i t  b y a ny o f i ts  Competent 
Authorities, and provided that no such direction shall b e g i ven i n  the c ircumstances 
contemplated by Article 1.2.2.4(ii)(c) without LCH SA having complied with the 
requirements of that Article; 

(iv) each of the Clearing Members and LCH SA who are, and continue to be, affected b y  the 
Force Majeure Event shall use all reasonable endeavours to m iti gate the e ffect o f th e  
same upon each of their respective ability to perform their o bli gat ions  u nder th e CDS 
Clearing Documentation;  
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(v) each Clearing Member affected by the Force Majeure Event shall promptly notify L CH SA 
as  soon as its ability to perform is no longer affected by the Force Majeure Event; and 

(vi) if LCH SA was obliged to issue a Clearing Notice pursuant to Article 1.2.11.2(i i) a bove,  i t 
shall issue a further Clearing Notice to all Clearing Members  as  s oon as i ts  abi lity to  
perform is no longer affected by the Force Majeure Event. 

Section 1.2.12 Confidentiality 

Article 1.2.12.1  

LCH SA shall hold all information concerning past or current act ivit ies o f a  C l earin g Me mber 
(including, but not limited to, information concerning: 

(i) the Cleared Transactions registered in its Trade Account(s); 

(ii) the Open Positions registered in its Margin Account(s); 

(iii) the positions pre-registered in its Account Structure; 

(iv) its  Margin Requirement; 

(v) the level of Excess Collateral maintained by such Clearing Member in respect of any o f i ts  
Margin Accounts; 

(vi) the level of Client Collateral Buffer maintained by such Clearing Member;  

(vii) the Collateral transferred to LCH SA by such Clearing Member; 

(viii) deliveries and payments made by or to such Clearing Member; and 

(ix) any financial statements and o ther d o cuments  fi led w ith L CH SA b y  such C l earing 
Member, 

in a confidential manner and shall not make such confidential information k n own to  a ny o ther 
person, save to the extent permitted by Article 1.2.12.2 to Article 1.2.12.5 below. 

Article 1.2.12.2  

LCH SA may, in accordance with the provisions of Article L. 632-17 of the French Mo netary a nd 
Financial Code, when applicable, disclose any information referred to in Article 1.2.12.1 above: 

(i) with the written consent of the relevant Clearing Member; 

(ii) to any person to whom, at such times and in s uch m anner as , L CH SA i s  req uired o r 
formally requested to disclose information pursuant to an order of a  competent court, o r 
by or on behalf of any relevant Competent Authority with respect to LCH SA a nd/o r the 
relevant Clearing Member, Client or Affiliate; 



File No. SR-LCH SA-2020-004 
Page 140 of 917 

 
 

 
_________________________________________________________________________________________________ 

 
LCH SA © 2019[•]                    Published on 14 
October[•] 2019  

 
 
 

(iii) to an Approved Trade Source System or the TIW, to the e xtent that  such d isclosure is  
necessary for the proper performance by LCH SA or the relevant Clearing Me mber o f i ts  
obligations under the CDS Clearing Documentation; 

(iv) as  expressly permitted by the CDS Clearing Documentation, including, without limitat ion,  
to one or several Clearing Members, to the extent that such disclosure is  n ecessary fo r 
the proper management of an Event of Default or of an LCH Default and the 
implementation by LCH SA and Clearing Members of physical settlement o f th e C leared 
Transactions , and the information thus  disclosed by LCH SA shall be treated as  
confidential information by the receiving Clearing Members and shall not be made known 
to any other person nor used for any purpose o ther than that fo r wh ich i t  has  b een 
disclosed by LCH SA;  

(v) to other clearing houses, to which the relevant Clearing Member is admitted as a member 
for the purpose of clearing CDS or Index Swaptions, as the case m ay b e, i n c onnection 
with the occurrence of an Event or an Event o f Default  i n respect  o f s uch C leari ng 
Member; or 

(vi) to any other person (with the exception of ratings agencies including b ut n ot l imited  to 
Moody’s, Standard and Poor’s and F itch) to whom LCH SA is authorised to disclose such  
information pursuant to and in accordance with the provisions of Articles L. 511-33 and L.  
511-34 of the French Monetary and F inancial Code.  

Article 1.2.12.3  

LCH SA shall disclose to a Clearing Member, on request, details of the Competent Authority(ies) to 
whom it may disclose information, referred to in Article 1.2.12.1, pursuant to Article 1.2.12.2(ii). 

Article 1.2.12.4  

Where LCH SA is required or requested to disclose information referred to  i n Art i cle 1 .2.12.1 
above in the circumstance described in Article 1.2.12.2(ii), the relevant Competent Au thorit ies 
will also be promptly informed of such disclosure. 

Article 1.2.12.5   

LCH SA may disclose any information referred to in Article 1.2.12.1 above to LCH Grou p Ho lding 
Limited, LCH Limited or LCH.Clearnet L LC, p ro vided such  recipien t i s  b ou nd b y  e quivalent 
obligations of confidentiality regarding this information as those set out in this Section 1.2.12. Any 
such disclosure permitted under this Article 1.2.12.5 is limited to disclosure which allows LCH SA 
to perform its obligations under the CDS C l earing Do cumentatio n o r fo r risk  management 
purposes and no information is to be released for the commercial benefit of LCH Grou p Ho ldin g 
Limited, LCH Limited, LCH.Clearnet LLC or any other Person. 
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Article 1.2.12.6  

For the avoidance of doubt, nothing in this Section 1.2.12 shall prevent a Clearing Member fro m 
disclosing any information provided to LCH SA to Competent Authority(ies) or other third part ies  
where required by Applicable Law. 

Article 1.2.12.7  

Where a Clearing Member owes a duty of confidentiality to  L CH SA u n der the CDS C learin g 
Documentation, that Clearing Member i s  re leased fro m th at d u ty  to the e xtent that  su ch 
disclosure is required under Applicable Law or by the Clearing Member's Competent Authority. 

Section 1.2.13 Data protection 

Article 1.2.13.1  

For the purposes of its general administration, client and risk management a nd fo r th e p roper 
performance by LCH SA of its obligations under the CDS Clearing Documentation and Ap plicable 
Law and regulation, LCH SA, acting as data c ontro ller,  p rocesses p erso nal data c oncernin g 
representatives, managers, employees or any other individuals acting on behalf o f th e  C learin g 
Members, in accordance with the Data Protection Law. 

Article 1.2.13.2  

LCH SA may disclose such personal data to such Persons and for such purposes as a re set  o u t i n  
Section 1.2.12 in accordance with the Data Protection Law. 

Article 1.2.13.3  

In accordance with the Data Protection Law, the individuals, in relation to whom personal data i s  
processed by LCH SA have the right (subject to payment of such fee to LCH SA as is pu blished  o n 
the Website, where LCH SA is lawfully entitled to levy such a fee) to receive a c opy  o f p erso nal 
data held by LCH SA and to rectify any errors or inaccuracies in such personal data or delete them, 
in accordance with the provisions of the Data Protection Law, b y c ontact ing the membersh ip 
department by email (Membership.SA@lch.com). Without prejudice to  a ny o ther ri ghts  th at 
individuals may have under the Data Protection Law, they may oppose the use of thei r p erso nal  
data by LCH SA for marketing operations. 

Article 1.2.13.4  

The Clearing Members declare that each of their Representatives in relation to w ho m p ersonal 
data is processed by LCH SA have been notified of the disclosure of their personal data to L CH SA 
for the purposes set out in Article 1.2.13.3. 
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Article 1.2.13.5  

LCH SA and each Clearing Member consents to the recording of telephone conversations between 
the trading, marketing and other relevant personnel of the parties  in connection with 
conversations contemplated by the CDS Clearing Documentation,  a nd a grees  to o btain any 
necessary consent of, and give any necessary notice of such recordings to, its relevant p ersonnel 
and agrees, subject to Applicable Law, that recordings may be used in evidence. 

Section 1.2.14 Governing law 

Article 1.2.14.1  

The CDS Clearing Rules and the CDS Admission Agreement shall be governed by and construed  i n 
accordance with French substantive law unless explicitly stated otherwise. 

Article 1.2.14.2  

The CDS Clearing Supplement, the ISDA Credit Derivatives Definitions, any Cleared Transact ions  
(and any related definitions or Clearing Notices issued in respect of the CDS Clearing Supplement, 
the ISDA Credit Derivatives Definitions  o r a ny C leared Transact ions) a nd th e CDS Disp ute 
Resolution Protocol shall be governed by and construed in accordance with Engl ish substantive 
law.  

Article 1.2.14.3  

The Pledge Agreement shall be governed by and construed in accordance with Belgian 
substantive law.  

Article 1.2.14.4  

The FCM CDS Clearing Regulations (and any related defini tio ns o r C l earing No tices  is sued  i n 
respect of the FCM CDS Clearing Regulations), shall be governed by and construed in accordance 
with the laws of the State of New York, without regard to any conflicts of laws principles, and th e 
laws of the United States of America, in accordance with th e terms o f th e FCM CDS C l earing 
Regulations.  
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Article 1.2.14.5  

Any non-contractual obligations (within the meaning of Regulation (EC) no. 864/2007 as  m ay b e 
amended from time to time) arising out of, relating to, or having any c onnection w ith th e CDS 
Clearing Documentation, or any Cleared Transaction, shall  b e governed b y  an d c onstrued i n 
accordance with either: (i) French, substantive law; (ii ) En gl ish s ubstan tive l aw; (i ii) Be lgian 
substantive law; or (iv) the substantive law of the State of New York and the federal l aws o f th e 
United States of America, as determined by this Article 1.2.14.5. Such non-contractual obligations  
shall be governed by and construed in accordance with: 

(i) French law, where the non-contractual obligation is more closely connected to  th e CDS  
Clearing Rules  (save the CDS Dispute Resolution Protocol) or the CDS Admiss ion 
Agreement; or 

(ii) English law, where the non-contractual obligation is more closely connected to  th e CDS 
Clearing Supplement, the ISDA Credit Derivatives Definitions, the CDS Dispute Resolu tio n 
Protocol and/or any Cleared Transactions (and/or to any related definit ions  o r C learing 
Notices issued in respect of the CDS Clearing Supplement, the ISDA Credi t De ri vat ives  
Definitions, the CDS Dispute Resolution Protocol or any Cleared Transactions); or 

(iii) Belgian law, where the non-contractual obligation is more closely connected to the Pledge 
Agreement; or 

(iv) the laws of the State of New York and the laws of the United States of America where the 
non-contractual obligation is  more closely connected to the FCM CDS Clearing 
Regulations (and/or to any related definitions or Clearing Notices issued in respect of th e 
FCM CDS Clearing Regulations).  

Section 1.2.15 Dispute resolution 

Article 1.2.15.1  

All Disputes shall be referred to and finally resolved by arbitration or litigatio n as  ap plicable i n 
accordance with the CDS Dispute Resolution Protocol, subject to the provisions of Sections 8  a nd 
9 of the Procedures.  

Section 1.2.16 Default Interest 

Article 1.2.16.1  

If either LCH SA or a Clearing Member defaults in the performance of any payment obligatio n, i t 
will, to the extent permitted by Applicable Law, pay interest (before as well as after judgment) o n  
the overdue amount to the other party on demand in Euro, for the period from (a nd  i ncludi ng) 
the original due date for payment to (but excluding) the date of actual payment, at  the average 
rate at which overnight deposits in Euro are offered by major b anks  i n th e French i nter-bank  
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market as at 11.00 (or, if no such rate is available, a t such reasonable rate as  L CH SA o r, as 
applicable, the relevant Clearing Member may select) plus 1% per annum, for each day for w hich  
any such sum remains unpaid provided that default interest payable in case o f l ate p ayment o f 
fees due to LCH SA shall be as set out in the CDS Admission Agreement. 

Section 1.2.17 Tax 

Article 1.2.17.1  

All payments under the CDS Clearing Documentation or any Cleared Transact ion wi ll b e m ade 
without any deduction or withholding for or on account of any Tax u n less  such d ed ucti on o r 
withholding is required by any applicable law, as  m o dified b y th e p ract ice o f a ny relevant 
governmental revenue authority, then in effect. If LCH SA or a Clearing Member is so required  to  
deduct or withhold, then LCH SA or the Clearing Member ("X") will: 

(i) promptly notify the recipient ("Y") of such requirement;  

(ii) pay to the relevant authorities the full amount required to be deducted o r w ith held (i n  
the case of a  Clearing Member as X, including the full amount required to be deducted o r 
withheld from any amount paid by the Clearing Member to LCH SA under Article 1.2.17.1, 
Article 1.2.17.2 or Article 1.2.17.3) promptly upon the earlier of determi ning that  such 
deduction or withholding is required or receiving n o tice that  such  amo unt has  b een 
assessed against Y;  

(iii) promptly forward to Y an official receipt (or a certified copy),  o r o ther d ocu men tation  
reasonably acceptable to Y, evidencing such payment to such authorities. 

For the purpose of the CDS Clearing Documentation and Cleared Transactions, "Tax" s hall m ean 
any present or future tax, levy, impost, duty, charge, assessment, or fee of any nature (i n cludi ng 
interest, penalties, and additions thereto) that is imposed by any go vernment o r o ther taxi ng 
authority.  

Article 1.2.17.2  

In the event that any payment made by a Clearing Member to LCH SA u nder th e CDS C learing 
Documentation or any Cleared Transaction is subject to deduction or withholding (e ither at  the 
time of such payment or in the future) for or on account of any Tax (other than a Tax that  wo uld 
not have been imposed in respect of such payment b u t fo r a  p resent o r fo rmer c on nectio n 
between the jurisdiction of the government or taxation authority imposing such Tax and LCH SA),  
then the Clearing Member shall pay to LCH SA an amo unt (such  amo unt,  to gether w ith a ny 
additional amount paid pursuant to Article 1.2.17.7, the "Additional Amount"), in addition to th e 
payment to which LCH SA is otherwise entitled under the CDS Cleari ng Do cumentation o r a ny 
Cleared Transaction, necessary to ensure that the net amount actually received b y  LCH SA (fre e 
and clear of any such deduction or withholding fo r o r o n a ccount o f a ny s uch Tax, w hether 
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assessed against the Clearing Member or LCH SA), will equal the full amount LCH SA w ould  have 
received in the absence of any such deduction or withholding.  

However, a  Clearing Member will not be required to pay any Additional Amount to LCH SA u n der 
this Article 1.2.17.2 to the extent that it would not be required to be paid but for (i) the failure b y 
LCH SA to provide to the Clearing Member such forms and documents as required un der Art icle 
1.2.17.5 or the CDS Admission Agreement, provided that this clause (i) shall apply only i f (A) th e  
relevant Clearing Member has notified LCH SA in writing of such failure and (B) LCH SA has fa iled 
to provide such forms or documents within five Business Days after the receipt of such notice;  o r 
(ii) the failure of a  tax representation made by LCH SA pursuant to the CDS Admission Agreement 
between LCH SA and the Clearing Member to be accurate and true (unless the failure u nder th is 
clause (ii) would not have occurred but for (A) any action taken by a taxing authority, o r b rou ght 
in a court of competent jurisdiction (regardless of whether such action is taken o r b rought wi th 
respect to a party to the relevant CDS Admission Agreement) or (B) a  Change in Tax Law, that i n 
each case occurs after LCH SA and the Clearing Member enter into the relevant CDS Ad miss ion 
Agreement (or, if applicable, the date that LCH SA and the Clearing Me mber amend such CDS 
Admission Agreement to account for such Change in Tax Law)) or a failure by LCH SA to  p rovide 
the representations that it is obligated to provide pursuant to Article 1.2.17.10 below.  

In the event that the failure under clause (ii) of the preceding paragraph would not have occurred 
but for the reasons described under sub-clause (A) or (B) thereof, LCH SA shall use commercially 
reasonable efforts to provide to the Clearing Member a new tax representat ion (to  th e e xtent 
that it is appropriate) for the purpose of the relevant CDS Admission Agreement between LCH SA 
and the Clearing Member, promptly after the learning of such failure (so long as the prov isio n o f 
such representation would not materially prejudice the legal or commercial position of LCH SA).  

A Clearing Member will also not be required to pay any Additional Amount to LCH SA u n der th is  
Article 1.2.17.2 for any tax (a "FATCA Withholding Tax") imposed under U.S.  Internal Revenu e 
Code Sections 1471, 1472, 1473 or 1474 (or any successor sections that are substantially s imi lar) 
and any regulation or authoritative guidance promulgated thereunder (collectively, th e "FATCA 
Rules") provided that such FATCA Withholding Tax would not have been imposed but for LCH SA's  
failure to comply with the FATCA Rules. 

For the purpose of this  Article 1.2.17.2, "Change in Tax Law" means  the enactment, 
promulgation, execution or ratification of, or any change in or amendment to, any law (o r i n  the 
application or official interpretation of any law). 

Article 1.2.17.3  

If: (i) a  Clearing Member is required by any applicable law, as mod ified b y  the p ractice o f a ny 
relevant governmental revenue authority, to m ake any d ed uctio n o r w ithhol ding fro m any  
payment made to LCH SA under the CDS Clearing Documentation or any Cleared Transacti on fo r 
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or on account of any Tax, in respect of which the Clearing Member would be required to  pay an 
Additional Amount to LCH SA under Article 1.2.17.2; (ii) the Clearing Member does not so deduct 
or withhold; and (iii) a  liability resulting from such Tax is assessed directly against L CH SA,  then , 
except to the extent the Clearing Member has satisfied or then satisfies the liability resulting from 
such Tax, the Clearing Member will promptly pay to LCH SA the amount of such liability (including 
any related liability for interest, penalties and costs).  

Article 1.2.17.4  

If: (i) LCH SA is  required by any applicable law, as  m o dified b y  the p ractice o f a ny relevant 
governmental revenue authority, to make any deduction or withholding from any payment m ade 
to a Clearing Member under the CDS Clearing Documentation or any Cleared Transacti on fo r o r 
on account of any Tax; (ii) LCH SA does not so deduct or withhold; and (iii) a liability resulting from 
such Tax is assessed directly against LCH SA, then, except to the extent the Clearing Member has  
satisfied or then satisfies the liability resulting from such Tax, the Clearing Member will pro mptl y 
pay to LCH SA the amount of such liability (excluding any related liability for i nterest, p enalt ies 
and costs).  

Article 1.2.17.5  

LCH SA shall provide to each Clearing Member (i) the tax forms and documents specified i n th e 
CDS Admission Agreement between LCH SA and the Clearing Member and (ii) any other fo rm o r 
document reasonably requested in writing by the Clearing Member in order to allow the Clearing 
Member to make a payment under the CDS Clearing Documentation or any Cleared Transact ion 
without deduction or withholding for o r o n  accou nt o f a ny  Tax o r w ith such  d educti on o r 
withholding at a reduced rate (so long as the completion, execution or submission of such form or 
document as described in this clause (ii) would not materially prejudice the legal o r c ommercial 
pos ition of LCH SA).  

Article 1.2.17.6  

LCH SA shall request from each Clearing Member: (i) the tax forms and documents specified in the 
CDS Admission Agreement between LCH SA and the Clearing Member and (ii) any other fo rm o r 
document reasonably requested in order to allow LCH SA to  m ake a p ayment u nder th e CDS 
Clearing Documentation or any Cleared Transaction without deduction or withholdi ng fo r o r o n  
account of any Tax or with such deduction or withholding at a  reduced rate. For the avoidance o f 
doubt, in the event that any payment made by LCH SA to  a C l earing Me mber u nder th e CDS 
Clearing Documentation or any Cleared Transaction is subject to deduction or withholding (either 
at the time of such payment or in the future) for or on account of any Tax, LCH SA is not required 
to pay any additional amount in respect of such deduction or withhold ing. L CH SA w ill , a t th e 
Clearing Member’s expense, use commercially reasonable efforts to cooperate w ith a  C leari ng 
Member to seek any credit or remission or other relief available with respect to any such  Tax so  
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deducted or withheld (so long as such cooperation would not, in LCH SA’s judgment,  materially  
prejudice the legal or commercial position of LCH SA).  

Article 1.2.17.7  

Each Clearing Member will pay any stamp, registration, documentatio n, e xcise, sales o r valu e 
added Tax or any other similar Tax levied or imposed upon it or i n respect  o f i ts  execution  o r 
performance of any agreement, contract or transaction in c onnection w ith th e CDS C l earing 
Documentation and will indemnify LCH SA against any such s tamp, registration, documentation , 
excise, sales or value added Tax (to the extent that LCH SA is not able, in LCH SA’s  co mmercially 
reasonable judgment, to reclaim or recover such value added Tax) or any other similar Tax lev ied  
or imposed upon LCH SA or in respect of LCH SA’s execution or performance o f a ny a greement, 
contract or transaction in connection with th e CDS C learing Docu men tation . An y p ayment 
required to be made by a Clearing Member to LCH SA under this Article 1.2.17.7 shall in clude a n 
additional amount equal to any Tax levied or imposed on LCH SA as a result of the receipt  o f a ny 
payment under this Article 1.2.17.7.  

Article 1.2.17.8  

Each Clearing Member shall promptly notify LCH SA in writing upon learnin g that  a ny p ayment 
made by LCH SA to the Clearing Member or by the Clearing Member to  L CH SA u nder th e CDS 
Clearing Documentation is subject to any Tax, other than any Tax imposed or levied based o n th e 
net income of the Clearing Member or LCH SA, as applicable.  

Article 1.2.17.9  

Clearing Members shall not have any termination or other special rights  i n  respect  o f C l eared 
Transactions as a result of the occurrence of adverse Tax consequences,  w hether re lat ing  to  a 
Change in Tax Law or otherwise, it being understood that Clearing Members may, in a ccordance 
with the CDS Clearing Documentation, submit for clearing Original Transactions that, if accepted,  
would offset its Cleared Transaction. If so requested by a Clearing Me mber fo r th e p urpose o f 
reducing adverse Tax consequences to such Clearing Member, LCH SA shall use reasonable efforts  
to expeditiously review an application for status as a Clearing Member submitted by an Affiliate of 
such requesting Clearing Member.  

Article 1.2.17.10  

LCH SA shall provide such representations and documentation as are required and re quested  b y 
each Clearing Member such that each Clearing Member can make payments to L CH SA w ithout 
deduction or withholding being applicable. 
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CHAPTER 3  - LCH DEFAULT 

Section 1.3.1  

Article 1.3.1.1  

Any of the following events shall, on the service of notice in accordance with Art i cle 1 .3.1.2,  
constitute an LCH Default: 

(i) LCH SA has failed to make a payment,  o r to  redeliver El ig ible Co llateral w hen s uch 
payment or redelivery is  due and payable in accordance with the CDS Clearing 
Documentation, to a Clearing Member (other than to a Defaulting Clearing Member or i n 
accordance with the first paragraph of Article 1.2.9.2) under any Cleared Transaction  and  
such failure has not been cured by 17.00 on the third  Bus iness  Day after the date o n 
which notice of such failure is given by the Clearing Member to LCH SA; 

(ii) LCH SA notifies the Clearing Members statin g th at i t  i s  u nable to  pay  the aggregate 
amount of the Margin Repayment Amounts or redeliver a ll re levan t P ledged  El igi ble 
Collateral pursuant to Clause 8.7 of the CDS Default Management Process or fa ils  to  pay  
an LCH Repayment Amount when due by LCH SA to a Clearing Member in full pursuant to  
Clause 8.7 of the CDS Default Management Process (other than by operation of Clause 7.8 
of the CDS Default Management Process); or 

(iii) LCH SA becomes subject to LCH Insolvency Proceedings. 

In the event LCH SA becomes subject to LCH Insolvency Proceedin gs , L CH SA shall  as soon  as  
reasonably practicable, and no later than 23.59 on the Business Day on which the LCH Insolvency 
Proceedings commence (or, if such day is not a Business Day, n o  later than 2 3.59 o n th e fi rs t  
Bus iness Day following the day on which the LCH Insolvency P roceedings  c ommence), p ost  a 
notice on the Website informing all Clearing Members of such circumstance. A failure to p ro vide 
such notice shall not prohibit an Affected Clearing Member from posting the notice specified i n 
Article 1.3.1.2. 

Copies of any notices provided under Article 1.3.1.1(i) or (ii) shall be provided b y LCH SA to  th e 
Autorité de Contrôle Prudentiel et de Résolution. 

Article 1.3.1.2  

In the event of any of the circumstances set out in Article 1.3.1.1 occurring, the Affected Clearin g 
Member may provide LCH SA in writing with a n otice, s pecifyi ng th e o ccurren ce o f a n  LCH 
Default. In the circumstance set out in Article 1.3.1.1(i) and (ii), such notice shall only b e v alid i f 
given within 10 Clearing Days of the occurrence of the relevant event and th e fa ilure to  pay o r 
redeliver is continuing at the time the notice is delivered. In the circumstance set  o ut i n Art icle 
1.3.1.1(iii), such notice shall only be valid if given within 10 Clearing Days of the day on which LCH 
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Insolvency Proceedings have been published in th e Bu lletin o fficie l d es a n nonces c iv iles et  
commerciales (Bodacc) in accordance with the provisions of the French Co mmercial Code.  An y 
such notice provided in accordance with this Article 1.3.1.2 must be provided in accordance with , 
and subject to, the requirements of Section 1.2.5.  

An Affected Clearing Member shall not be permitted to serve a notice p u rsuan t to  th is Art icle 
1.3.1.2 in the case of the circumstances set out in Article 1.3.1.1(i) and (ii) where: 

(i) the failure to make the required payment, or to redeliver the required Eligible Col lateral, 
and the failure to cure such failure within the grace period specified in Article 1 .3.1.1, i s  
solely as  a consequence of a  Force Majeure Event or such other technical or 
administrative reason outside of the reasonable control of LCH SA, provided that: (a ) LCH 
SA is  able to, and does, confirm that it would have had sufficient available resou rces to  
pay or redeliver but for the applicable Force Majeure Event, technical or a dminis trat ive 
event; and (b) LCH SA makes such payment or delivery no later than o n e C learin g Day 
after the consequences  of the Force Majeure Event or the other technical or 
administrative reason for its failure to pay or redeliver have ceased. For the avoidance o f 
doubt, the limitation on an Affected Clearing Member serving a notice p ursuant to th is  
paragraph shall continue for as long as the consequence of a  Force Majeure Event or such 
other technical or administrative reason mentioned above continues; 

(ii) the failure to pay or redeliver is permitted by the CDS Default Management Process. 

For the purposes of Article 1.3.1.3 to Article 1.3.1.12, a  n o tice d u ly p rovi ded  b y a n Affected  
Clearing Member in accordance with this Article 1.3.1.2 shall bind LCH SA and all other C learing 
Members (regardless of whether they are Affected C learing Members  o r n o t) as  i f a ll o ther 
Clearing Members were Affected Clearing Members and had served such notice. 

Article 1.3.1.3  

In the event that it is subject to an LCH Default, LCH SA shall promptly post a Clearin g No tice o n 
its  Website specifying the Termination Date and the LCH Default Time applicable to  al l C leari ng 
Members. The Termination Date shall be the first Clearing Day after the LCH Default  Date.  An y 
failure of LCH SA to post a Clearing Notice on its Website shall not invalidate or otherwise d elay 
the Termination Date. 

As  from the LCH Default Time:  

(i) LCH SA shall not accept any Ori g inal Transact ions  submi tted to  i t  fo r c learin g a nd 
registration as Cleared Transactions and shall not otherwise re gister any n ew C l eared 
Transactions; 

(ii) neither LCH SA nor any Clearing Member shall be obliged to make any further payments  
or deliveries under any Cleared Transaction between them which would, but for this TITLE 
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I, Chapter 3, have fallen due for performance on or after the LCH Default Time other than 
by settlement of the House Termination Amount and Client Termination Amount; and any 
obligations to make further payments or deliveries which would o therwise h ave fal len 
due shall be satisfied by settlement (whether by payment, set off o r o th erwise) o f th e 
House Termination Amount and Client Termination Amount;  

(iii) any Power of Attorney or other authority for LCH SA to debit any payment o r s ecurities  
account of a  Clearing Member, including a Clearing Member’s TARGET2 Account shall b e 
revoked and LCH SA shall not use, rely on or seek to use o r rel y o n a ny s uch P ower o f 
Attorney or other authority;  

(iv) in circumstances where CCM Client Collateral Buffer has been allocated to  a  CCM C l ient 
Account Structure in accordance with Article 4.2.2.4 and Section 2 of the Procedures, LCH 
SA shall transfer an amount of Cash Collateral denominated in Euro which is equal to the 
CCM Allocated Client Collateral Buffer for the relevant CCM Client Account Structure from 
the CCM House Collateral Account to the CCM Client  Collateral  Accoun t o f th at  CCM 
Client Account Structure as soon as reasonably practicable; 

(v) where a CCM has CCM Unallocated Client Collateral, such CCM shall u se i ts  reasonable 
endeavours to notify LCH SA of the CCM C l ient Collateral Account(s ) to  wh ich such  
Collateral should be recorded and, where LCH SA receives s uch n o tificati on, i t s hall 
update its books and records accordingly; and  

(vi) all other payment and delivery obligations (other than as set out in (ii) above) in re latio n 
to any Cleared Transactions and any other obligat ions  p ursuant to the CDS C learin g 
Documentation (including the repayment or re delivery,  as  app licab le, o f a  C learing 
Member’s Margin Balance, Excess Collateral, CCM Unallocated Client Collateral, the Client 
Collateral Buffer, FCM Unallocated Client Excess  Collateral, and other Collateral 
representing a Clearing Member’s  Co ntri bution Req uirement) s hall b e p ayable o r 
deliverable on the Termination Date and in accordance with the provisions of this Chapter 
3. 

LCH SA shall, to the extent possible, return or redeliver all amounts received, or debited con trary 
to the revocation of its authority pursuant to sub-paragraph (iii), after the LCH Default Time.  

Article 1.3.1.4  

Each Clearing Member shall, on, or as soon as reasonably practicable after, the Termination Date, 
and in no event later than 25 Clearing Days after the Terminatio n Date,  d etermine as  o f th e 
Termination Date:  

(i) the value of each Cleared Transaction (i n cludin g,  fo r th e avoidance o f d o ub t a nd i f 
applicable, the cumulative value of all the NPV Amount(s) paid by the Clearing Member or 
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LCH SA in respect of NPV Payment Requirements related to  th e c orrespondi ng Ho use 
Margin Account or Client Margin Account); and 

(ii) the value of all other amounts which it owes to LCH SA and which LCH SA o wes to i t ,  i n 
each case whether future, liquidated or unliquidated, actual or contingent, p u rsuant to  
the CDS Clearing Documentation. 

Such calculations shall be undertaken separately in respect of the C l ient C leared Transacti ons 
registered in, and all other amounts owed in relation to, each Client Trade Account, Client Margi n 
Account and CCM Client Collateral Account or FCM Client F inancial Account (as  app licable),  fo r 
each Client Account Structure of the Clearing Member. 

Article 1.3.1.5  

For the purpose of Article 1.3.1.4(i) and where the LCH Default arises because of the circumstance 
set out in Article 1.3.1.1(i) or Article 1.3.1.1(ii), the determination by a Clearing Member o f th e 
value of each Cleared Transaction shall be determined, assuming satisfaction of each a pplicable 
condition precedent, without reference to the receipt or payment of Va riat ion  Margin  o r NP V 
Amount, as applicable, in relation to any Cleared Transaction (or, for the avoidance of doubt,  any  
part of the Margin Balance and Client Collateral Buffer) a nd w ithou t a pplicatio n o f th e L oss 
Dis tribution Process (if applicable) subject that each Clearing Member may take into accou nt,  i n 
addition, any loss of bargain, any cost of funding, and/or without duplication, any loss o r,  as  th e 
case may be, gain as a result of the terminatio n, l i quidation,  o btain ing, p erforming o r re-
establishing of any hedge or related trading position. 

Article 1.3.1.6  

For the purpose of Article 1.3.1.4, and in relation to Client Cleared Transactions recorded i n  a nd 
amounts owed in relation to each Client Account Structure, the Clearing Member shall calculate 
the value of: 

(i) the repayment or redelivery by the Clearing Me mber o r L CH SA o f Va riat ion  Margin 
transferred by the Clearing Member or LCH SA in respect of the Variation Margin 
Requirements related to the corresponding Client Margin Account;  

(ii) the repayment or redelivery by LCH SA of all Collateral recorded i n  th e relevant C lient  
Collateral Account (including, in the case of a  CCM, any CCM Allocated C l ient  Col lateral 
Buffer (if any) due to be transferred to the relevant CCM Client Collateral Account by L CH 
SA pursuant to Article 1.3.1.3(iv) and further, in the case of an FCM Clearing Member, the 
Legally Segregated Value ascribed to the FCM Client Financial Account) in respect of s uch 
Client Cleared Transactions, as the case may  b e, i n  each case w ith out ap plying a ny 
haircuts to the valuation of the Collateral. In determining such  amou nts , th e C learing 
Member shall not take into account (a) Client Pledged Eligible Co llateral re tu rned  to a 
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CCM in accordance with the CDS Clearing Rules; (b) any CDS Client Clearing Entit lement 
calculated in accordance with Clause 4.4 of the CDS Default Management Process;  o r (c ) 
any Collateral applied by LCH SA in order to reduce its loss  i n a cco rdance w ith  Art icle 
4.3.3.1 or the CDS Default Management Process;  

(iii) in the case of an FCM Clearing Member, the repayment o r re delivery b y  LCH SA o f a l l 
Collateral recorded as Available Client Collateral Buffer in its FCM Buffer F inancial Account 
(if any) in each case without applying any haircuts to the valuation of the Collateral; 

(iv) in the case of an FCM Clearing Member, the repayment o r re delivery b y  LCH SA o f a l l 
Collateral recorded as Allocated Client Collateral Buffer i n i ts  FCM Bu ffer F inancial 
Account (if any) in each case without ap plying a ny h aircu ts to th e v aluatio n o f th e 
Collateral; 

(v) in the event that the relevant Client Margin Account of the Clearing Memb er i s  a  Cash 
Gainer as at the last successful payment of Margin prior to  the LCH Default  Date,  the 
repayment by LCH SA of any net Cash Gainer Adjustments  m ade p ursuant to  the CDS  
Default Management Process; and 

(vi) any other amounts that may be due to or from either the Clearing Member or LCH SA to  
or from the other in relation to the relevant Client Cleared Transactions, pursuant to  the 
CDS Clearing Documentation. 

For the purpose of Article 1.3.1.4, and in relation to House Cleared Transactions recorded i n  an d 
amounts owed in relation to its House Account Structure, the Clearing Member s hal l calculate 
the value of: 

(i) the repayment or redelivery by the Clearing Me mber o r L CH SA o f Va riat ion  Margin 
transferred by the Clearing Member or LCH SA in respect of the Variation Margin 
Requirement related to its House Margin Account;  

(ii) the repayment or redelivery by LCH SA of all Collateral recorded in  i ts  Ho use Co llateral 
Account (including, in the case of a  CCM House Collateral Accou nt,  any  CCM Av ailable 
Client Collateral Buffer (if any)), without applying any haircuts  to  the v aluati on o f th e 
Collateral. In determining such amounts, the Clearing Member shall not take into account 
(a) Pledged Eligible Collateral returned to the Clearing Member in accordance w ith  the 
CDS Clearing Rules; (b) any Collateral applied by LCH SA i n  o rder to  reduce i ts  l oss  i n 
accordance with Article 4.3.3.1 or the CDS Default Management Process; or (c) in the case 
of a  CCM, any CCM Allocated Client Collateral Buffer (if any) due to be transferred  to th e 
relevant CCM Client Collateral Account by LCH SA pursuant to Article 1.3.1.3(iv);  

(iii) in the event that the House Margin Account of the Clearing Member is a  Cash Gainer as at 
the last successful payment of Margin prior to the LCH Default Date, th e re payment b y 
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LCH SA of any net Cash Gainer Adjustments  made pursuant to the CDS Default 
Management Process; and 

(iv) any other amounts that may be due to or from either the Clearing Member or LCH SA to  
or from the other in relation to the relevant House Cleared Transactions, pursuant to  the 
CDS Clearing Documentation. 

Where the LCH Default arises because of the circumstance set  o ut i n Art icle 1 .3.1.1(i i), each 
Clearing Member shall use such amounts calculated by LCH SA pursuant to C lause 8 .2(i) o f th e  
CDS Default Management Process (and without, for the avoidance of doubt, applying Clause 8 .3) 
for the purposes of its valuation pursuant to Article 1.3.1.4(ii). 

Article 1.3.1.7  

For the purposes of any calculatio n re quired  to b e made u n der th is Chapter 3 , a ny su ms 
calculated other than in Euro shall be converted into Euro at the re levant exchange rate as  at  
17.00 on the Termination Date. The relevant exchange rate shall be determined by the Eu ro pean 
Central Bank and taken from Reuters or, where not available for the relevant currency, such other 
provider as is notified in a Clearing Notice.  

Article 1.3.1.8  

Pursuant to the determination made under Article 1.3.1.4: 

(i) each gain by the Clearing Member and each other amount which LCH SA owes to it,  shall 
be treated as a positive amount; and 

(ii) each loss suffered by the Clearing Member and each other amount which it owes to L CH 
SA shall be treated as a negative amount. 

Article 1.3.1.9  

A Clearing Member shall, as applicable:  

(i)       with respect to its House Account Structure, aggregate all positive and n egati ve amou nts  
related to House Cleared Transactions calculated in accordance wi th Art i cle 1 .3.1.4 to  
Article 1.3.1.6 above in order to produce o n e n et te rmi nation  amou nt (the "House  
Termination Amount"); and 

(ii)         (a)  in the case of a  CCM, with respect to each of its CCM Client Account S tructures , 
aggregate: (I) a ll pos itive and negative amounts  related to Client Cleared 
Transactions registered in the CCM Client Trade Accou nt o f a  CCM In divi dual 
Segregated Account Structure, calculated in accordance with Art icle 1 .3.1.4 to  
Article 1.3.1.6 above, in order to produce one net termination amount fo r such  
CCM Individual Segregated Account S tructu re;  (I I ) a ll p os it ive a nd n egative 
amounts related to Client Cleared Transactions registered in the CCM Client Trade 
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Accounts of CCM Net Omnibus Segregated Account Clients in a  s i ngle CCM Ne t 
Omnibus Client Set, calculated in accordance with Article 1.3.1.4 to Article 1.3.1.6 
above, in order to produce one net termination amount for such CCM Net 
Omnibus Client Set; (III) a ll positive an d n egative a mou nts related to  C lien t 
Cleared Transactions registered in the CCM Client Trade Accounts  o f CCM Gross 
Omnibus Segregated Account Clients in a single CCM Gross Omnibus C l ient  Set,  
calculated in accordance with Article 1.3.1.4 to Article 1.3.1.6 above, in o rder to  
produce one net termination amount for such CCM Gross Omnibus Client Set; (IV) 
a ll positive and negative amounts related to Client Cleared Transactions registered 
in the CCM Client Trade Accounts of a  CCM Indirect Client Net Segregated Account 
Structure, calculated in accordance with Article 1.3.1.4 to Article 1.3.1.6 above, in 
order to produce one net termination amount for such CCM Indirect C lient  Net 
Segregated Account Structure; and (V) all positive and negative amounts related 
to Client Cleared Transactions registered in the CCM Client Trade Ac counts  o f a  
CCM Indirect Client Gross Segregated Account Structure, calculated in accordance 
with Article 1.3.1.4 to Article 1.3.1.6 above, in order to produce one net 
termination amount for such CCM Indirect C lient  Gross Segregated Ac count 
Structure (each a "CCM Client Termination Amount"); or 

(b)   in the case of an FCM Clearing Member, with respect to its FCM C l ient  Accoun t 
Structure, aggregate: (I) a ll positive a nd n egative amo unts  related to  C l ient 
Cleared Transactions registered in each FCM Client Trade Account, calculated i n  
accordance with Article 1.3.1.4 to Article 1.3.1.6 above, in order to produce o ne 
net termination amount for each such FCM C l ient Trade Accoun t;  a nd (I I ) a ll 
pos itive and negative amounts calculated pursuant to the foregoing clause (I ),  i n  
order to produce one net termination amount for all FCM Client Trade Accou nts  
of the FCM Clearing Member (such amount calculated pursuant to this clause (II),  
an “FCM Client Termination Amount”).  

For the avoidance of doubt, when calculating: 

(i) the House Termination Amount in a ccordance w ith  th is Art i cle 1 .3.1.9, a  C learing 
Member’s obligations to LCH SA may never be set off: (x) with amounts  a ttri butable to 
any Client Collateral Account; (y) in the case of a  CCM, with amounts attributable to  th e 
CCM Unallocated Client Collateral Account; or (z) in the case of an FCM Clearing Member, 
with amounts attributable to the FCM Buffer F inancial Account or the FCM Unallocated 
Client Collateral F inancial Account; and 

(ii) a Client Termination Amount in accordance with this  Article 1.3.1.9, a  Clearing 
Member’s obligations to LCH SA may never be set off: (x) with amounts  a ttri butable to 
the House Collateral Account; (y) in the case of a  CCM, with amounts attributable to  th e 
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CCM Unallocated Client Collateral Account; or (z) in the c ase o f a  CCM, w ith a mounts  
attributable to another CCM Client Account Structure.  

To the extent a Clearing Member is a member of another clearing service(s) provided by L CH SA,  
such Clearing Member shall aggregate the House Termination Amount and the house termination 
amount calculated in respect of a  house account structure held in connecti on w ith su ch o ther 
clearing service(s) where LCH SA is subject to an LCH Default in accordance with the CDS Cleari ng 
Rules and a default in accordance with rules applicable to such other clearing service(s), in o rder 
to produce one net termination amount owed in relation to the CDS Clearing Se rvice an d such 
other clearing service(s) provided by LCH SA (the “Global House Termination Amount”). 

The Global House Termination Amount shall be notified a nd p aid i n  accordance w ith  Art icle 
1.3.1.9 to Article 1.3.1.11. 

The Clearing Member shall notify LCH SA of the Termination Amounts, by which party each s uch 
Termination Amount is payable, and showing in reasonable detail how they have been calculated, 
immediately after the calculation thereof.  

If for any reason one or more Clearing Member(s) fa il(s) to determine and notify the Termination  
Amounts to LCH SA on or before the day falling 25 Clearing Days after the Termination Date (such 
day being the "Notification Limit Date"), LCH SA shall post a notice on the Website and m ake i ts  
own determination of the respective Termination Amounts, i n  respect  o f e ach such  C leari ng 
Member(s) within the 25 Clearing Days following the Notification Limit Date, and shall noti fy th e 
relevant Clearing Member(s ) of the respective Termination Amounts  it has  determined 
immediately after the calculation thereof. In such case, the LCH Defaul t Pay ment Date fo r all  
Clearing Members shall be the second Clearing Day after th e d ate o n wh ich th e Terminatio n 
AmountshaveAmounts have been notified by LCH SA; if, h owever,  LCH SA fa i ls to  m ake s uch 
determination and notification, the LCH Default Payment Date in respect of a ll Clearing Members  
having duly determined and notified their Termination  Am ounts  to  L CH SA shall  b e the 27th  
Clearing Day following the Notification Limit Date.  

If any of the Termination Amounts is a  positive amo unt, L CH SA shall pay i t  to  th e C leari ng 
Member and, if any of the Termination Amounts is a  negative amount, the Clearing Member shall 
pay it to LCH SA, in each case in accordance with Article 1.3.1.10 below.  

Article 1.3.1.10  

The Termination Amounts in respect of each Clearing Memb er s hall b e p aid b y  LCH SA o r a  
Clearing Member, as the case may be, in Euro by 17:00 on the LCH Default Payment Date. Neither 
LCH SA nor a Clearing Member, as the case may be, shall be permitted to effect payment n ett ing 
between the House Termination Amount, or the Global House Termination Amount as applicable, 
on the one hand and the Client Termination Amounts on the other hand. 
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In addition, to the extent a CCM has any CCM Unallocated Client Collateral o r a n FCM C leari ng 
Member has any FCM Unallocated Client Excess Collateral as at the Notification Limit  Date, L CH 
SA shall repay such Collateral to the Clearing Member for the account of its Clients  b y 1 7:00 o n 
the LCH Default Payment Date. 

Article 1.3.1.11  

If LCH SA has received notices pursuant to Article 1.3.1.9 from all Clearing Members  setti ng o u t 
their respective Termination Amounts, LCH SA may by no less than 2 Clearing Days’ notice on th e 
Website specify an earlier date as the LCH Default Payment Date. 

In addition, LCH SA shall redeliver all Pledged Eligible Collateral (o ther th an P ledged El ig ible 
Collateral which LCH SA has applied in order to reduce its loss in accordance with Article 4 .3.3.1 
or the CDS Default Management Process) on the LCH Default Payment Date.  

Article 1.3.1.12  

The Clearing Member's rights under this Chapter 3 shall be in addition to, and not in limitation o r 
exclusion of, any other rights which the Clearing Member may have. 

This Chapter 3 shall be without prejudice to the rights that LCH SA may have pursuant to the CDS 
Clearing Rules against any Clearing Member prior to the occurrence of the LCH Default. 
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CHAPTER 1  - GENERAL PROVISIONS 

Section 2.1.1 Participants 

Article 2.1.1.1  

As  a securities settlement system within the meaning of the Settlement F inality Directive, LCH SA 
has  only direct participants , being the Clearing Members . It does  not have any indirect 
participants. 

Article 2.1.1.2  

The following entities are eligible to become a Clearing Member, pursuant to Article L . 440-2  o f 
the French Monetary and Financial Code: 

(i) Credit Institutions and Investment F irms, having their head office in F rance an d French 
branches of credit institutions not having their head office in a Member State; 

(ii) Credit Institutions and Investment F irms, having their head office, or as the case may b e 
their effective direction, in a Member State other than France; 

(iii) legal persons whose members or shareholders have unlimited joint and several liability for 
their debts and obligations, provided that such members or shareholders are instituti ons 
or firms  mentioned under Article 2.1.1.2(i) and/or (ii) above; 

(iv) legal persons having their head office in m etropo litan France o r i n F rench o verseas 
departments or in Saint-Barthélemy or Saint-Martin and whose principal or sole object  is  
the clearing of financial instruments; 

(v) in the circumstances set out in the general regulations o f th e AMF a nd w ith th e p rior 
approval of the AMF, Credit Institutions  and Investment F irms  other than those 
mentioned under Article 2.1.1.2(i) and/or (ii) above, and legal persons whose principal o r 
sole object is  the clearing of financial ins truments , that are not established in 
metropolitan France or in French overseas departments or in Saint-Barthélemy o r Saint-
Martin. An agreement between the AMF and the relevant Governmental Au thority(ies) 
may provide for an exemption from prior authorisation for a category of entities; and 

(vi) international financial organisations and bodies, other public a uthorit ies  an d p ub licly 
guaranteed undertakings, other than persons mentioned under Article 2 .1.1.2(i) to  (v ) 
above, as designated by an order issued by the minister of economy either on a individual 
basis or by category, and central banks. 

Without prejudice to the membership requirements  set  o ut i n the CDS C learin g Ru les a nd 
Applicable Law, FCMs are eligible to become FCM Clearing Members. 
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CHAPTER 2  - LEGAL OBLIGATIONS 

Article 2.2.0.1 

An Applicant shall be required to evidence its ability to comply with the obligations set out in th is 
Chapter 2. LCH SA may refuse to admit an Applicant as a Clearing Member if th e co ndit ions  set  
out in Article 2.2.1.1 have not been satisfied, or if it considers that admission of such Applicant as 
a Clearing Member may adversely affect  th e o perat ion o f th e  CDS  C leari ng System o r th e 
provision of the CDS Clearing Service.  

LCH SA shall be entitled, in consultation with the Risk Committee, at any time to impose, a men d 
or withdraw additional requirements in relation to the membership requirements set out i n  this  
Chapter 2, provided that, if such additional requirements are imposed or amended, they are non-
discriminatory and their objective is to control the risk for LCH SA. 

Further information in respect of the application  p roced ure c an b e o b tained fro m L CH SA’s  
CDSClear Business Development & Relationship Management team whose contact details are set  
out in Section 1 of the Procedures. 

Article 2.2.0.2 

Application for Clearing Member s tatus in LCH SA shall be made in accordance with Sectio n 1  o f 
the Procedures. A Clearing Member’s status in LCH SA and all Clearing Services shall be governed  
by the CDS Clearing Rules. Additionally, a Clearing Member’s status in LCH SA shall be governed by 
any CDS Admission Agreement to which it is for the time being party. C l earing Memb er s tatus  
does not provide or entitle a Clearing Member to any other clearing member status with LCH SA,  
or to any shareholding membership of LCH Limited or any shareholding or other membership o f 
any other member of the LCH Group or any entitlement to membership of or participation in LCH 
SA, each of which has separate and distinct membership requirements. 

Article 2.2.0.3 

Each Applicant shall expressly elect to be: 

(i) either a General Member or a Select Member; and 

(ii) either a CCM or an FCM Clearing Member, 

in accordance with Section 1 of the Procedures. 

For the avoidance of doubt, a  single Clearing Member is not permitted to be, at the same time, (i) 
both a General Member and a Select Member and (ii) both a CCM and an FCM Clearing Member.  

A Clearing Member which has not expressly elected to become a Select Member at any relevant 
time is a  General Member. 
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Each General Member may, at any time, request to become a Select  Member a nd e ach  Select 
Member may, at any time, request to become a General Member in accordance with Section 1 o f 
the Procedures provided however, in both cases that, at the time of election, the relevant Clearing 
Member is not a Defaulting Clearing Member.  

Article 2.2.0.4 

Each Select Member shall indicate in its Product Family Form the P roduct Families that such 
Select Member intends to clear through LCH SA. 

The Product Family Form of a Select Member may be updated in accordance with Article 3.1.6.8, 
Section 5 of the Procedures and Clause 6.1 of the CDS Default Management Process.  

A Select Member is entitled to add or remove any Product Family indicated in its Product Family 
Form in accordance with this Article 2.2.0.4, Article 3.1.6.8 a nd Sect ion 5  o f th e  P rocedu res 
provided that a Select Member may request the removal of a  P roduct Fami ly o n ly i f a ll  o f i ts  
Cleared Transactions registered in its House Account Structure (and, if applicable, i n th e C lient  
Account Structures of Affiliated F irms to which such Select Member provides CDS Client Cl earing 
Services) belong to the outstanding Product Families indicated in such Select Member’s u pdated 
Product Family Form. 

Article 2.2.0.5 

A Select Member shall be under no obligation to submit Market Data pursuant to Section 5 of the 
Procedures. 

A Select Member which is  a  Price Contribution Participant may opt to receive the Price 
Requirement F iles in accordance with the conditions set out in Section 1 o f th e  P rocedures,  i n 
which case such Select Member will be bound by all obligations  of a  Price Contribution 
Participant as set out in the CDS Clearing Rule Book and Section 5 of th e P rocedures . A Se l ect  
Member may change its election in accordance with the conditions set o ut i n Sect ion 5  o f th e 
Procedures, other than the obligation to submit Market Data. 

For the avoidance of doubt, a  Select Member w hich h as  elected  to b e P rice Contribution  
Participant may submit Market Data pursuant to Section 5 of the Procedures but s hall b e u n der 
no obligation to do so. 

Article 2.2.0.6 

In addition to the election made in accordance with Article 2.2.0.3,  an  Ap plicant m ay e lect to 
register for the Index Swaption Clearing Service in accordance with Section 1 of the Procedures.  

A Clearing Member may register for, or unregister from, the Index Swaption Clearin g Service i n  
accordance with the conditions set out in Section 1 of the Procedures, save as set o u t i n C lause 
6.1 of the CDS Default Management Process, in which case the relevant Clearing Member shall be 
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registered for the Index Swaption Clearing Service as from the time of registration of the relevant 
Transfer Positions in its House Account Structure.  

Section 2.2.1 Membership requirements 

Article 2.2.1.1  

Any Applicant wishing to be admitted as  a C l earing Me mber b y L CH SA s houl d satis fy th e 
following conditions: 

(i) be validly incorporated and existing under the laws of its jurisdiction of incorporation a nd 
(if relevant in such jurisdiction) be in good standing; 

(ii) be the subject of supervision by its Competent Authorities; 

(iii) undertake to accept and comply with the CDS Clearing Documentation by execu tin g th e 
CDS Admission Agreement; 

(iv) in respect of any Applicant wishing to be admitted as a General Member o r as  a  Select  
Member providing CDS Client Clearing Services to Affi l iated  F irms, h ave a  CDS C lien t 
Clearing Agreement, meeting the requirements of Article 5.1.1.2 (i) (in the case of a  CCM) 
or Article 6.1.1.2 (in the case of an FCM Clearin g Me mber), i n  p lace wi th e ach o f i ts  
Clients; 

(v) in respect of any Applicant wishing to be admitted as a General Member o r as  a  Select  
Member providing CDS Client Clearing Services to Affiliated F irms, prov ide L CH SA w ith  
updated documentation and information required pursuant to Section 1 of the 
Procedures, in respect of each of its Clients; 

(vi) to accept to comply with all Applicable Law relating to its s tatus as a Clearing Member and 
the performance of its obligations pursuant to the CDS Clearing Documentation; 

(vii) not be subject to Insolvency Proceedings; 

(viii) meet the Capitalcapital requirements as specified  i n Sect ion 2 .2.3,  an d a ny fu rther 
liquidity and/or solvency requirements as may be set b y L CH SA fro m t i me to  t ime i n  
accordance with this CDS Clearing Rule Book, taking into account notably th e i nd icato rs  
mentioned in Article 2.3.2.1; 

(ix) satisfy a minimum internal credit score which is determined by LCH SA as set out in Article 
2.2.4.1 below; 

(x) satisfy LCH SA that it has sufficient expertise in relation to  c leari ng a cti vities , that  i ts  
Systems and Operations are operationally reliable and capable of supporting th e p roper 
performance of its business as a Clearing Member and that its risk management policy is  
adequate; 
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(xi) participate, or demonstrate that it has: (A) an affiliated Clearing Member or, a lternatively, 
a  non-clearing member Affiliate that clears  th ro ugh  the C l earing Me mber,  that  can 
successfully participate; or (B) an LCH Approved Outsourcing Agent that can successfu lly 
participate in the implementation of the CDS Default Management Process , and 
participate in (and satisfy LCH SA's requirements with respect to  th e carryin g o u t o f) 
regular fire drills run by LCH SA from time to time, in accordance with this  CDS C learing 
Rule Book;  

(xii) have nominated and notified to LCH SA: 

(a) a  Person, having director, general partner, trustee or officer status at the Clearing 
Member (or a Person occupying a similar s tatus or performing similar fu n ctio ns) 
who is both responsible for the clearing operations of the Clearing Me mber a nd 
authorised to act on behalf of the Clearing Member in respect of a ll transact ions  
with or involving LCH SA; and 

(b) an alternate Person that satisfies the requirements set out in sub-paragrap h (a ) 
above and who is authorised to act on behalf o f th e C learing Me mber i n th e 
event that the first Person is incapable or unable to act;  

(xiii) pay all fees and other amounts required by LCH SA in accordance with th e CDS  C leari ng 
Documentation, including, without limitation, satis fyin g i ts  Ma rgin Requ irement, i ts  
Contribution Requirement, its Cash Payment o b ligatio ns a nd,  w here a pplicable,  i ts  
Variation Margin Collateral Transfer obligations; 

(xiv) be in a position to provide Collateral in satisfaction of its Margin Requirements and  i ts  
Contribution Requirement, and to p erform Cash  Payment o bli gat ions  a nd, where 
applicable, Variation Margin Collateral Transfer obligations, including: 

(a) submitting evidence and details of duly existing cash accounts (including, at least, 
one TARGET2 Account and one cash account in US Do l lar) fo r th e p u rp oses o f 
payment of cash amounts, as well as evidence that a Power of Attorney has b een 
issued in favour of LCH SA to allow the debiting or crediting of such cash accounts  
for the performance of Cash Payment obligations and, where applicable, Variation 
Margin Collateral Transfer obligations and the provision of Cash Collateral; and 

(b) having in place all appropriate settlement solutio ns (d i rect  access  o r i ndi rect 
access to at least one settlement system) in case of Physical Settlement; 

(xv) have at its disposal the technical environment, including facilities, equipment, operational 
capability, personnel, hardware and software systems as may be required to supp ort th e 
proper performance of its business as a Clearing Member, including such IT l i nks as may 
be necessary for it to be connected to the CDS Clearing System managed by LCH SA; 
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(xvi) have operational competence in CDS and, in respect of any Applicant wishing to  register 
for the Index Swaption Clearing Service, Index Swaptions, substantially similar to Ori g inal 
Transactions eligible for clearing by LCH SA; 

(xvii) be a TIW Participant for the purposes of maintaining Original Transact ions  an d C leared 
Transactions in the TIW; 

(xviii) be an ATSS Participant for the purpose of submitting Original Transactions for clearing; 

(xix) have access to one of the means of access and reporting m echanism as  specified i n  a  
Clearing Notice to obtain CDS Clearing System reports; 

(xx) be party to any required documentation with DTCC allowing LCH SA as "Service Provider" 
to : 

(a) arrange for the removal of Backloading Transactions o r i f a pplicable, Intraday 
Transactions, from the TIW in accordance with Section 3.1.10; 

(b) arrange for the registration of Cleared Transactions in the TIW in accordance with 
Section 3.1.10; and 

(c) send to DTCC messages by which Cleared Transacti ons w ou ld b e a dhered  to  
Credit Events; 

(xxi) if it is  incorporated or registered in the United States of America, be an eligi ble c ontract 
participant, as defined in Section 1a(12) of the Commod ity  Exchange Ac t (o ther th an 
paragraph (C) thereof);  

(xxii) satisfy any additional membership requirements as set out in Section 1 of the Procedures, 
including without limitation any caps on the aggregate amount of Spread Margin  i t may 
have on deposit at any given time with LCH SA; 

(xxiii) accept to comply with the performance of its  obligations  pursuant to the Pledge 
Agreement; 

(xxiv) in respect of any Applicant that is an FCM, be registered with the CFTC as  an  FCM a nd a  
member in good s tanding with NFA; and 

(xxv) in respect of any Applicant that is an FCM wishing to be admitted as a CCM, pro vide L CH 
SA with an opinion of counsel letter confirming that its performance of the obligations  o f 
a  CCM would not be contrary to Applicable Law re latin g to  such  s tatus , i n fo rm a nd 
content acceptable to LCH SA. 

Article 2.2.1.2  

In addition each FCM Clearing Member must at all times be registered with the CFTC  as  an  FCM 
and a member in good s tanding with NFA. 
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Article 2.2.1.3  

In the event a Clearing Member breaches any of the membership requirements set out in Art icle 
2.2.1.1, LCH SA shall consult with the French Competent Authorities to determine whether s uch 
breach shall be publicly disclosed in accordance with EMIR. 

Section 2.2.2 Continuing obligations 

Article 2.2.2.1 

Each Clearing Member must at a ll times: 

(i) comply with the membership requirements set out in Section 2.2.1;  

(ii) be a party to the CDS Admission Agreement; 

(iii) comply with the CDS Clearing Documentation; 

(iv) in respect of a  General Member or a Select Member which has elected to  p rovide CDS  
Client Clearing Services to Affiliated F irms, have a CDS Client Clearing Agreement, meeting 
the requirements of Article 5.1.1.2 (i) (in the case of a  CCM) or Article 6.1.1.2 (in the case 
of an FCM Clearing Member), in place with each of its Clients; 

(v) comply with all Applicable Law relating  to i ts  s tatus  as  a  C leari ng Me mber an d th e 
performance of its obligations pursuant to the CDS Clearing Documentation; 

(vi) comply with the performance of its obligations pursuant to the Pledge Agreement; and 

(vii) not be subject to Insolvency Proceedings. 

Section 2.2.3 Capital requirements  

Article 2.2.3.1  

A Clearing Member must maintain a minimum net capital of at least EUR 37,000,000 in respect of 
a  Clearing Member which is a CCM (other than a CCM th at i s  an  FCM) o r  $ 5 0,000,000 (fi fty  
million US Dollars) in respect of a  Clearing Member which is an FCM. Such  n et c apital  shall b e 
calculated as follows: 

(i) the net capital of an FCM means its adjusted net capital, as defined  i n CFTC  Regulat ion 
1.17; and 

(ii) the net capital of a  CCM (other than a CCM that is an FCM) means  i ts  T i er 1  capital  as  
defined in CRR; 

provided that LCH SA shall be permitted (in its sole and reasonable d iscret ion ), to  s cale (A) a  
Clearing Member’s required level of net capital in accordance with the level of risk introduced to  
LCH SA by such Clearing Member; and (B) a  Clearing Member’s level of risk introduced to LCH SA 
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by such Clearing Member in accordance with its level of net capital (and regardless o f w hether 
such Clearing Member has a minimum net capital exceeding EUR 37,000,000 or $50,000,000, as  
applicable);  

provided, further, that each Clearing Member or Cleari ng Me mber a pplicant m ust m aintain 
compliance with all regulatory financial requirements (whether relating to capital, equity, ri sk o r 
otherwise) applicable to it (including in the case of an FCM Clearing Member or CCM that i s  an  
FCM, compliance with the applicable requirements of CFTC Regulation 1.17 an d P art  2 3 o f th e 
CFTC Regulations.  

Section 2.2.4 Internal credit scoring 

Article 2.2.4.1  

The Clearing Member must satisfy the credit risk assessment minimum re quirements . L CH SA 
assesses the credit risk of the Clearing Member in accordance with the internal credit score based 
on a range of quantitative and qualitative data. These include financial analysis, external m arket 
data as well as consideration of any implicit or explicit support available to the Clearing Member. 
The analysis is performed on a predetermined methodology applicable to any Clearing Member. 

Section 2.2.5 Corporate organisation 

Article 2.2.5.1  

A Clearing Member may organise itself in such manner as it sees fit in relation to the performance 
of its  clearing and back office obligations pursuant to the CDS Clearing Documentation, p rovided 
that it can satisfy LCH SA that it maintains sufficient overs ight o ver the p erformance o f s uch 
function.  

Article 2.2.5.2  

Subject to Article 2.2.5.3, a Clearing Member may outsource the performance of all or part o f i ts  
clearing activities, subject that the Clearing Member shall remain responsible to LCH SA fo r th e  
performance of all such activities pursuant to the CDS Clearing Documentation. In respect of a ny 
such outsourcing, the Clearing Member shall ensure that:  

(i) any entity to whom such act ivit ies  a re o u tso urced h ave th e abi lity, capacity a nd 
authorisation to carry out such functions; 

(ii) it supervises and monitors the performance of the outsourced activities; and 

(iii) it has effective access to data related to the outsourced act ivit ies a nd to  th e b us iness  
premises of the entity to whom the activities have been outsourced and is able to provide 
such access to LCH SA as would apply to the Clearing Member under th is  CDS C learing 
Rule Book. 
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Article 2.2.5.3  

A Clearing Member may only outsource a material part of its clearing act ivi ties w ith th e p rio r 
consent of LCH SA. In this context, an outsourcing will be "material" if a  failure in the performance 
of the outsourcee entity would be such as to materially impair the ability of the Clearing Member 
to perform its obligations to LCH SA. LCH SA may decline to approve such  an  o utsourcing i f a  
failure in such arrangement could be such as to materially impair the ongoing financial soundness 
or the proper performance of the CDS Clearing Service. 

Section 2.2.6 Membership of industry organisations or systems relating to CDS 
contracts 

Article 2.2.6.1  

Clearing Members must be members of industry organisations or s ystems relati ng to  CDS,  as  
designated by LCH SA from time to time as such in accordance with Section 5 of the Procedures . 
LCH SA may only make a designation where it is reasonable to do so or it is otherwise n ecessary 
for a Clearing Member to utilise the CDS Clearing Service. 

Section 2.2.7 Third party contractual obligations 

Article 2.2.7.1  

The payment of Physical Settlement Amounts shall not be subject to the provisions of this Section 
2.2.7 save as set out in the CDS Clearing Supplement.  

Relationship with Securities Settlement Agents and Payment Agents 

Article 2.2.7.2  

A Clearing Member that wishes to use a Securities Settlement Agent and/or a Payment Agent to: 

(i) deliver Eligible Collateral; 

(ii) provide Cash Collateral;  

(iii) perform Cash Payment obligations; or 

(iv) perform Variation Margin Collateral Transfer obligations,  

in accordance with the CDS Clearing Documentation , m ust e nter i n to a n a greement w ith a  
Securities Settlement Agent and/or a Payment Agent, o n  such te rms as  a llow th e C leari ng 
Member to perform its obligations under the CDS Clearing Documentation as required by LCH SA.  
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Article 2.2.7.3  

Notwithstanding the provisions of Article 2.2.7.2 above, the use of a  Securities Settlement Agent 
and a Payment Agent shall not relieve the Clearing Member o f i ts  o bligat ions  u nder th e CDS 
Clearing Documentation. 

Provisions related to Payment Agents  

Article 2.2.7.4  

Clearing Members must ensure that they are able to comply with their Cash Payment obligatio ns 
and, where applicable, Variation Margin Collateral  Transfer o bli gat ions  to  LCH SA a nd  thei r 
obligations to provide Cash Collateral in respect of Euro, through TARGET2 and, in respect o f US  
Dollar, through their cash account(s) in US Dollar, in each case as provided for in Section 3  o f th e  
Procedures. 

Article 2.2.7.5  

Each Clearing Member must provide LCH SA with a Power of Attorney enabling it to directly debit  
or credit the Clearing Member’s TARGET2 Account(s) and/or cash account(s) in US  Do llar o r the 
cash account(s) of any Payment Agent, being used to satisfy the Clearing Memb er’s  o b ligat io ns 
under Article 2.2.7.2.  

 Provisions related to Securities Settlement Agents 

Article 2.2.7.6  

Each Clearing Member shall ensure that it has entered i nto a rrangements  w ith th e relevant 
central securities depository or securities settlement system enabling them to  p rovi de El igi ble 
Collateral through such central securities depository or securities settlement system if required. 

Relationship with the Approved Trade Source System(s) 

Article 2.2.7.7  

Clearing Members and LCH SA use the services offered b y Ap proved Trade So urce System(s) 
(which, for the avoidance of doubt, include DTCC) in accordance wi th th eir o wn co ntractual 
arrangements. 

LCH SA shall not be responsible for verifying the c ontent o f such  co ntractual a rran gements  
between Clearing Members and the Approved Trade Source System(s). 
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Section 2.2.8 Test processing 

Article 2.2.8.1  

Each Clearing Member must participate in technical and operational tests, organised reasonab ly 
at the discretion of LCH SA, in order, amongst other things, to ensure the continuity an d o rderly 
functioning of the CDS Clearing Service.  
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CHAPTER 3  - INFORMATION OBLIGATIONS, MONITORING AND AUDIT 

Section 2.3.1 Information and financial reporting 

Article 2.3.1.1  

Each Clearing Member shall notify LCH SA in writing without d elay p rov iding fu l l p art iculars  
known to it: 

(i) if there is a  change in those direct or indirect shareholders having or controlli ng 1 0% o r 
more of its share capital or voting rights (such n o ti ficat ion to  b e g i ven as  s oon as i t  
becomes aware of that change and provided also that it is not prevented from disclosi ng 
the change by Applicable Law); 

(ii) if it ceases to satisfy the Capitalcapital requirement in Section 2.2.3; 

(iii) if the amount of its Capitalcapital is reduced by more than 10% from that s hown o n  the 
latest financial statement filed with LCH SA; 

(iv) if it ceases to be subject to the supervision of a  Competent Authority; 

(v) in the event that it fails to comply with any applicable fi n ancial requi rements  o f a ny 
Governmental Authority, Competent Au tho rity,  Trading Ve nue,  exchange, c learing 
organisation, or settlement system;  

(vi) of Insolvency Proceedings affecting the Clearing Member or any Parent;  

(vii) an Event which could permit LCH SA to declare an Event of Default against that  C learin g 
Member; 

(viii) of a default of any of the Clearing Member's Clients pursuant to the CDS C l ient C l earing 
Agreement; 

(ix) of any material breach of Applicable Law which relates to its status and performance as  a  
Clearing Member under the CDS Clearing Documentation; 

(x) of a Force Majeure Event or the cessation of a  Force Majeure Event occurring in respect of 
it to the extent required by Article 1.2.11.2;  

(xi) any change to its Systems and Operations that materially impacts its ability to comply with 
its  obligations under the CDS Clearing Documentation; and  

(xii) of anything relating to the Clearing Member of which LCH SA would  reasonably  expect  
notice (including any matter, circumstance, change or occurrence which w oul d cause a 
s tatement previously furnished under this Article 2.3.1.1, any i nformation  supp lied i n 
connection with its application for admission to membership of the CDS Clearing Service,  
or otherwise to be inaccurate, incomplete or superseded). 
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Article 2.3.1.2  

Each Clearing Member must file the following information with LCH SA: 

(i) audited financial statements and audited consolidated financial s tatements , i nclu ding 
balance sheet and profit and loss accou nts , w ith th e au dito r’s  re port  d rawn u p i n 
accordance with Applicable Law and accounting standards within 90 days  o f th e e nd o f 
the Clearing Member’s fiscal year; 

(ii) interim financial statements, including management profit and loss accounts and balance 
sheet, drawn up in accordance with Applicable Law and accounting s tandards, w ithin  6 0 
days of the end of the relevant period; and 

(iii) such financial or other relevant information, in addition to what is explicitl y req uired b y 
this Article 2.3.1.2, as may be requested by LCH SA at its reasonable discretion from t i me 
to time. 

Article 2.3.1.3  

On request from LCH SA on an annual basis, a Clearing Member shall send to LCH SA: 

(i) an updated group organisation chart and a lis t of each of its  direct and indirect 
shareholders holding more than a 10% interest in the share capital or voting rights of th e 
Clearing Member; and 

(ii) any change to the identity of those Persons notified to LCH SA in accordance with Art i cle 
2.2.1.1 (xii). 

This is without prejudice to LCH SA's  ri ght  reasonabl y to  request s uch i nformatio n m ore 
frequently if it wishes to do so. 

Article 2.3.1.4  

A Clearing Member shall answer any reasonable requests that LCH SA may d eem n ecessary fo r 
any matter arising out of or in connection with an Event and shall co-operate with LCH SA in order 
to process the Event relating to it. For these purposes, it is irrelevant whether the Event has been  
determined to be an Event of Default by LCH SA pursuant to Section 4.3.1.  

Article 2.3.1.5  

A Clearing Member will not breach any obligat ion  to  p rovide i nformati on to  L CH SA i f i t  i s  
prevented from providing such information: 

(i) by a mandatory provision of Applicable Law or pursuant to an order or directio n fro m a  
Competent Authority or court with jurisdiction over the Clearing Member; or  
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(ii) in case such Clearing Member does not have the required information and must obtai n i t  
from a Client, due to the refusal of such Client to  p rovide th e re quired  i nformation  
(provided the Clearing Member has undertaken reasonable due diligence a nd p rovi des  
LCH SA with documented proof of its inability to obtain relevant i nfo rmati on fro m th e 
Client despite such due diligence).  

Article 2.3.1.6  

The Clearing Member shall respond to all reasonable requests  fo r i n formation fro m LCH SA 
concerning its clearing activities and exposure to general and financial risks (Cleared Transactions, 
Open Positions, defaults etc).  

Article 2.3.1.7  

Clearing Members shall send LCH SA a copy of all injunctions, formal administrative or disciplinary 
notifications or sanctions imposed on them by any Competent Auth ority  regarding any  even t 
which may significantly affect the ability of the Clearing Member to perform its obligations under 
the CDS Clearing Documentation, the exercise of its duties and /or the o rd erly  co nduct o f i ts  
activities as a Clearing Member. 

Section 2.3.2 Monitoring 

Article 2.3.2.1  

LCH SA will monitor, on an ongoing basis, a  number of forward-looking indicators, includin g,  b ut 
not limited to: 

(i) CDS spreads in respect of a  Clearing Member, its Parent, or other members of its F inancial 
Group; 

(ii) the long-term credit rating(s) of a  Clearing Member, its Parent o r o ther m ember o f i ts  
F inancial Group, as applicable; and  

(iii) equity returns for a Clearing Member, its Parent or other member of its F inancial Gro up,  
as  applicable, 

and where, as a result of this monitoring, LCH SA deems it necessary to contain  i ts  exp osure, i t  
shall have discretion to suspend a Clearing Member as set out in Article 2.4.1.1 and/or to require 
Credit Quality Margin to be paid in accordance with Article 4.2.1.2 and Section 4.2.4.  

Section 2.3.3 Audit and inspection 

Article 2.3.3.1  

Each Clearing Member agrees to submit its clearing activity carried out under the CDS  C learin g 
Documentation to inspections reasonably requested by LCH SA.  
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Article 2.3.3.2  

LCH SA may require an audit of a  Clearing Member’s Systems a nd Op erat ions  o n reasonable 
notice and no more than twice annually.  

Article 2.3.3.3  

In establishing its internal arrangements, the Clearing Member shall ensure that LCH SA s hal l b e 
permitted access pursuant to Applicable Law in any jurisdiction in which the C l earing Memb er 
performs its clearing activities, whether by the Clearing Member i tself,  a  Perso n i n th e same 
F inancial Group or a third party outsourcee pursuant to Article 2.2.5.2. 

Article 2.3.3.4  

Each Clearing Member shall be entitled to deny the attendance of LCH SA representat ives a t a n 
inspection or audit if they are affected by conflicts of interest and i n  such event shall  p ro vide 
appropriate reasons for such denial. 

Article 2.3.3.5  

Each Clearing Member shall ensure that appropriate personnel are available for communicat ions  
with LCH SA during Opening Hours on each Business Day.  

Article 2.3.3.6  

If, upon the completion of an audit under this  Section 2.3.3, LCH SA believes  that any 
modifications are necessary to the Clearing Member's Systems and Operatio ns o r to  a ny o ther 
part of the Clearing Member's business activities, the Clearing Member will enter into good fa ith 
discussions with LCH SA as to the necessary extent of any modifications and the timescale w ithin 
which the Clearing Member will make such modifications.  

Section 2.3.4 Record keeping 

Article 2.3.4.1  

Each Clearing Member is required to keep all data relating to each Cleared Transaction for at least  
s ix years following the termination of each such Cleared Transact ion  an d m ust m ake th e d ata 
available to LCH SA upon demand, subject to any mandatory p rov isio ns o f Ap p licable Law to  
which a Clearing Member is subject, throughout that period.  

Article 2.3.4.2  

Both LCH SA and each FCM Clearing Member will maintain books and records which comply w ith  
Regulation 6(i) of the FCM CDS Clearing Regulations and otherwise as required by Applicable Law.  
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Section 2.3.5 Clearing Member risk management 

Article 2.3.5.1  

Each Clearing Member shall maintain current written risk management policies and p rocedures  
that address the risks that it may pose to the CDS Clearing Service provided by LCH SA, i nclu ding 
any policies and procedures that LCH SA may reasonably request be incorporated th erein.  Upo n 
the request of LCH SA (or the CFTC, the SEC, the AMF or the Autorité de Contrôle Prudentiel et  d e 
Résolution, as applicable), a  Clearing Member shall promptly provide LCH SA (o r th e CFTC, th e 
SEC, the AMF or the Autorité de Contrôle Prudentiel et de Résolution, as applicable) with a copy of 
its  current policies and procedures, a long with relating information an d d ocuments  i n cludin g,  
without limitation, information and documents relating to the liquidity of the Clearing Member’s  
financial resources and its settlement procedures. 

LCH SA shall periodically review the risk management policies, procedures, and practices o f each 
Clearing Member, which address the risks that such Clearing Member m ay p ose to LCH SA.  Al l 
such reviews shall be documented and maintained in accordance with LCH SA’s  recordkeepin g 
policy. 
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CHAPTER 4  - SUSPENSION AND TERMINATION OF MEMBERSHIP 

Section 2.4.1 Suspension 

Article 2.4.1.1  

LCH SA shall be entitled, subject to Article 2.4.1.3, to suspend a  C learing Member’s  a bility to  
submit all new Original Transactions, or, a lternatively, those Original Transactions which L CH SA 
does not consider as contributing to reducing the risks of the Clearing Member, fo r c l earing b y 
LCH SA: 

(i) upon any unremedied breach by the Clearing Member of the CDS Clearing 
Documentation, except where such breach is minor, technical or administrative in nature 
in the reasonable opinion of LCH SA; 

(ii) when LCH SA determines that it is necessary for it to contain its exposure to the C learin g 
Member following its monitoring pursuant to Article 2.3.2.1; 

(iii) upon suspension or termination (other than a voluntary te rmination) o f th e  C leari ng 
Member's membership of another clearing h ouse p ro vided that  th e c ircumstances  
relating to that suspension or termination are, in LCH SA's reasonable opinion, material to 
the management of its risk by LCH SA, and that L CH SA fi rs t  c onsults  o r a ttemp ts to  
consult with the Clearing Member and LCH SA's Competent Authority; 

(iv) as  a result of Disciplinary Proceedings brought against a  Clearing Member; or 

(v) upon the occurrence of an Event in respect of the Clearing Member that could materially 
impact the ability of that Clearing Member to perform i ts  o bl igat ions  u n der the CDS 
Clearing Documentation. 

Article 2.4.1.2  

A suspended Clearing Member shall remain and continue to be bound b y  al l o f i ts  o b ligat ions  
under the CDS Clearing Documentation. 

Article 2.4.1.3  

Before suspending a Clearing Member under Article 2.4.1.1, and without limiting its rights u nder 
Section 4.3.1, LCH SA must consult with the relevant Clearing Member, where to do so w ould b e 
reasonable in the circumstances, further to which LCH SA may either agree a grace period w ithin  
which the Clearing Member may remedy the event in question or institute Disciplinary 
Proceedings in respect of the Clearing Member without limitation to any right to declare an Event 
of Default. 
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Article 2.4.1.4  

LCH SA shall be entitled, at any time and at its discretion, to revoke the suspension imposed o n a 
Clearing Member under Article 2.4.1.1 above. 

Article 2.4.1.5  

Suspension of membership shall be promptly notified to the Competent Authorities. 

Section 2.4.2 Membership Termination 

Article 2.4.2.1  

Membership Termination shall become effective, in the case of a  Clearing Member in respect o f 
which a Default Notice has  been served by LCH SA, on the Defaulting Clearing Member 
Termination Date, and in the case of an LCH Default, on the Termination Date. 

Article 2.4.2.2  

Subject to Article 2.4.2.1, the membership of a  Clearing Member may be terminated: 

(i) by LCH SA serving a Membership Termination Notice to the relevant C learing Member, 
specifying a date in respect of which Membership Termination shall be effecti ve, w hich 
may be no earlier than the date s ix months after service of the Membership Termination 
Notice save in the case of a  Defaulting Clearing Member in which case th e termination 
date may be any date stated by LCH SA; or 

(ii) by a Clearing Member serving a Membership Termination Notice to LCH SA, specify ing a 
date in respect of which Membership Termination shall be effect ive, wh ich may b e n o 
earlier than the date 25 Business Days after service o f th e Membership  Terminati on 
Notice, provided that no such terminati on s hal l b e e ffect ive w here i t  re lates to  a 
Defaulting Clearing Member. 

In each case, the Clearing Member shall be required to effect a Non-Default Unwind o f a l l o f i ts  
Cleared Transactions prior to the Scheduled Membership Termination Date.  

Article 2.4.2.3  

For the purposes of Article 4.3.1.1, a  failure by a Clearing Member to effect a Non-Default Unwind 
of all of its Cleared Transactions prior to the Scheduled Membershi p Terminati on Date s hall 
constitute a breach of the CDS Clearing Documentation but no t an Ev ent fo r the p u rposes  o f 
Article 4.3.1.1. 

However, if a  Clearing Member fails  to effect a  Non-Default Unwind of all of its  Cleared 
Transactions prior to the Scheduled Membership Termination Date, LCH SA shall consult with  the 
relevant Clearing Member to agree a grace period (to be no longer than 10 Clearing Days) for th e 
Clearing Member to effect the Non-Default Unwind of all of its Cleared Transactions. If, at the end 
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of such grace period (or, in the absence of any agreemen t o n  such grace p eriod,  o n th e 1 0th  

Clearing Day following the Scheduled Membership Terminatio n Date),  th e relevant C learin g 
Member has not effected a Non-Default Unwind of all of its Cleared Transactions, LCH SA shall  b e 
entitled to take any of the actions set out in Article 4.3.2.3 as if a n Event o f De faul t h ad b een 
declared with respect to such Clearing Member and such Clearing Member was  a De fault ing  
Clearing Member. 

Article 2.4.2.4  

In the event of any Non-Default Termination, Membership Termination shall be effective (unless 
the relevant Membership Termination Notice is withdrawn in accordance with Article 2.4.2.5): 

(i) if the Membership Termination Notice is delivered during a CDS Post-Default Period: 

(a) if such Clearing Member has concluded a Non-Default Unwind of all of its Cleared 
Transactions on or prior to the final calendar day of such CDS Post-Default Period, 
on the final calendar day of such CDS Post-Default Period; and 

(b) if such Clearing Member has not concluded a Non-Default  Un wind o f a ll  o f i ts  
Cleared Transactions on or prior to the final calendar day of such CDS Post-Default 
Period, on the 10th calendar day following the first date as of which such Clearing 
Member has concluded its Non-Default Unwind of all of its Cleared Transact ions , 
provided that if an Event of Default in relation to another Clearing Member occurs 
prior to such date of effective withdrawal, the Clearing Member's  Membersh ip 
Termination Notice shall be deemed to have been given during the resulting  CDS  
Post-Default Period and the provisions of this sub-paragraph (i) shall app ly a gai n 
in relation to that Clearing Member's Membership Termination Notice; 

(ii) if the Membership Termination Notice is delivered other than during a CDS Post-Default  
Period: 

(a) if such Clearing Member has concluded a Non-Default Unwind of all of its Cleared 
Transactions on or prior to the Scheduled Membership Termination Date, on such 
Scheduled Membership Termination Date; or 

(b) if such Clearing Member has not concluded a Non-Default  Un wind o f a ll  o f i ts  
Cleared Transactions on or prior to the Scheduled Membership Termination Date,  
on the 10th calendar day following the fi rs t d ate as o f w h ich s uch C learing 
Member has concluded a Non-Default Unwind of all of its Cleared Transactions,  

provided that, in each case, if a  Default Notice is issued in relatio n to  an oth er C l earing 
Member prior to such date, such Membership Termination Notice shall b e  d eemed to 
have been given during the resulting CDS Post-Default Period and the provis ions  o f s ub-
paragraph (i) shall apply. 
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Article 2.4.2.5  

A Clearing Member or LCH SA, as the case may be, shall be entitled to withdraw its Me mbership  
Termination Notice served pursuant to Article 2.4.2.2 at any time prior to Membership 
Termination. 

Article 2.4.2.6  

In the event that, during a Membership Termination Notice Period for a Clearing Member, an LCH 
Default occurs or a Default Notice is served in respect of that Clearing Member, the p rocedures 
being undertaken in relation to the Non-Default Termination shall end and the rights of LCH SA, in 
relation to an Event of Default, and the rights of a  Clearing Member, in relation to an LCH Default , 
shall prevail. 

Article 2.4.2.7  

Where LCH SA issues a Default Notice prior to Membership Termination, the Collateral transferred 
to LCH SA as a Contribution or Additional Contribution Amount by a C leari ng Me mber may b e 
applied in accordance with Article 4.3.3.1.  

Article 2.4.2.8  

Subject to the application of TITLE I, Chapter 3 durin g a ny Me mbershi p Termination No tice 
Period, the relevant Clearing Member shall remain liable to: 

(i) provide Collateral to satisfy its Margin Requirements; 

(ii) satisfy its Variation Margin Requirement and NPV Payment Requirements  wh en d ue to  
LCH SA; 

(iii) provide Collateral to satisfy its Contribution Requirement, including any i ncrease to  th e 
level of its Contribution in the event that LCH SA recalculates the requi red CDS De fault  
Fund in accordance with Article 4.4.1.5 durin g th e Me mbership Te rmi nation  No tice 
Period; 

(iv) make all other required Cash Payments; 

(v) transfer, liquidate and make settlement/delivery (as applicable) in respect o f a ll C l eared  
Transactions to which it is party in accordance with this CDS Clearing Rule Book, the CDS  
Clearing Supplement and the terms of the relevant Cleared Transactions; 

(vi) participate in the CDS Default Management Process; 

(vii) co-operate fully with LCH SA and to deal with any requests from it in a prompt and orderly 
fashion; and 
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(viii) continue to satisfy conditions to its  m embership as  set  o u t i n  TITLE I I  a nd th e CDS 
Admission Agreement.  

For the avoidance of doubt, if an LCH Default occurs during the Membership Termination  No tice 
Period other than where the Clearing Member i s  i tself su bject to  a n Ev ent o f De fau lt,  th e 
provisions of TITLE I, Chapter 3 shall take precedence with respect to the C leared Transact ions  
registered in the Account Structure of the relevant Clearing Member and for which th e relevant 
Clearing Member has not concluded a Non-Default Unwind on or prior to the LCH Default Time.  

Article 2.4.2.9  

Following Membership Termination, LCH SA and any Former Clearing Member shall remain: 

(i) subject to Article 1.2.14.1, Section 1.2.15 and any proceedings  u nder th e CDS Dispu te 
Resolution Protocol and any provisions of the CDS Clearing Documentation which relate in 
whole or in part to any acts or omissions of LCH SA or the Former Clearing Member while 
it was a Clearing Member;  

(ii) in the event of an LCH Default, subject to the rights and obli gat ions  set  o ut i n TITLE I ,  
Chapter 3; and 

(iii) liable in respect of a ll fees, fines, charges and payments  u n der C leared Transact ions , 
amounts  due to LCH SA or the Former Clearing Member as  a result of its  Cleared 
Transactions and any other liabilities accrued prior to Membership Termination, includin g 
in particular, the payment of any Termination Amount(s) pursuant to Article 1.3.1.10, a ny 
amounts due pursuant to Article 4.3.3.4 or the payment of the LCH Repayment Am ount 
pursuant to Clause 8.7 of the CDS Default Management Process. 

Article 2.4.2.10  

Promptly following Membership Termination, pursuant to Non-Default Termination, LCH SA s hall 
is sue a Clearing Notice specify ing  the name o f th e Former C l earing Me mber and , w here 
appropriate, that they have opted to voluntarily terminate their membership pursuant to Art i cle 
2.4.2.2(ii). 

Article 2.4.2.11  

In relation to a Former Clearing Member’s House Account S tructure, fo l lowin g Me mbership  
Termination, LCH SA shall, if not already repaid, redelivered or accounted for pursuant to the CDS 
Clearing Rules, repay to a Former Clearing Member an amount equal to the sum of: 

(i) the Margin Balance for its House Margin Account; plus 

(ii) in the case of a  CCM, any CCM Client Collateral Buffer; plus 
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(iii) in the case of a  CCM, any CCM Unallocated Client Collateral (to be held on account fo r i ts  
CCM Clients); plus 

(iv) any Collateral that has been transferred to LCH SA to satisfy its Contribution Requirement 
to the extent it has not been used by LCH SA in accordance with, or as permitted b y, th e 
CDS Clearing Rules; less 

(v) any amounts owing by the Former Clearing Member to  L CH SA i n respect  o f Ho use 
Cleared Transactions recorded in its House Trade Account; 

and redeliver to the Former Clearing Member any Pledged Eligible Collateral (other than Pled ged 
Eligible Collateral which LCH SA has applied in order to reduce its loss in accordance with Art icle 
4.3.3.1 or the CDS Default Management P rocess) w h ich th e Former C leari ng Me mber h as 
transferred to LCH SA to be recorded in its House Collateral Account. 

In relation to each Client Account Structure of a  Former Clearing Member, following Membership  
Termination, LCH SA shall, if not already repaid, redelivered or accounted for pursuant to the CDS  
Clearing Rules, repay to a Former Clearing Member an amount equal to the sum of: 

(i) the Margin Balance (if any) for each CCM Client Account Structure in the case of a  CCM or 
as  the case may be, for each FCM Client Margin Account in the case of a n FCM C learin g 
Member; plus 

(ii) in the case of an FCM Clearing Member,  any  FCM C l ient Co llateral Bu ffer an d FCM 
Unallocated Client Collateral (save that LCH SA shall be entitled to retain any FCM C lient  
Collateral Buffer in accordance with the FCM CDS Clearing Regulati ons to th e e xtent a  
default has occurred in respect of an FCM Client); 

and, in the case of a  CCM, redeliver to the Former Clearing Member any Client P ledged El ig ible 
Collateral (other than Client Pledged Eligible Collateral wh ich L CH SA h as a pplied i n  o rder to 
reduce its loss in accordance with Article 4.3.3.1 or the CDS Default Management Process) w hich 
the Former Clearing Member has transferred to LCH SA to be recorded i n  the re levan t C l ient 
Collateral Account. 

Repayment shall be made as soon as reasonably possible after LCH SA has determined that  th e 
Former Clearing Member has no outstanding sums owing to LCH SA. 

Article 2.4.2.12  

Termination of membership shall be promptly notified to the Competent Authorities. 
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Section 2.4.3 Winding Down Event 

Article 2.4.3.1  

Upon the date which it specifies in a Clearing Notice, and following the occurrence of a  W indi ng 
Down Event, LCH SA shall be entitled to cease the CDS Clearing Service provided that it publishes 
a Clearing Notice notifying all Clearing Members that a Winding Down Event has occurred, and to  
the extent possible, of the Early Termination Trigger Date with respect to the c essat ion.  LCH SA 
shall publish the Clearing Notice as far in advance of the Earl y Terminati on Tri gger Date as  is  
reasonably possible.  

Article 2.4.3.2  

Clearing Members shall use all reasonable e fforts  to effect a No n -Defau lt Unwind o f th eir 
pos itions prior to the Early Termination Trigger Date notified in accordance with Art icle 2 .4.3.1, 
however failure to do so will not constitute an Event of Default.  

Article 2.4.3.3  

As  soon after the Early Termination Trigger Date notified in accordance with Article 2.4.3.1 as  is  
possible, and in any case, no longer than three Business Days after the Early Termination Trigger 
Date, or any other date required by the Autorité de Contrôle Prudentiel et de Résolution, L CH SA 
shall apply the process set out in Clauses 8.1.4 to Clause 8.12 of the CDS Default  Managemen t 
Process to determine the final payments to be made to each Clearing Member. For this purpose, 
the term:  

(i)  "Non Defaulting Clearing Member" shall read "Clearing Member"; and 

(ii) "Early Termination Trigger Date" shall read as the date which is specified i n th e C learing 
Notice as the date on which Original Transactions shall cease to be accepted for c learin g 
on the CDS Clearing Service. 
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CHAPTER 1  - NOVATION AND REGISTRATION 

Section 3.1.1 Weekly Backloading Cycle 

Article 3.1.1.1  

LCH SA performs a Weekly Backloading Cycle in accordance with Section 3.1.1, Sect ion  5  o f th e 
Procedures and a Clearing Notice. 

On each Weekly Backloading Start Day on which LCH SA receives the Gold Records F ile from DTCC 
in relation to one or more Weekly Backloading Transactions, LCH SA w i ll s tart  p erforming the 
Weekly Backloading Cycle in relation to such Weekly Backloading Transactions. 

Article 3.1.1.2  

On each relevant Weekly Backloading Start Day, upon receipt by LCH SA of the Gold Records F ile, 
LCH SA will extract the Transaction Data of each Weekly Backloading Transaction.  

Article 3.1.1.3   

Following the extraction of Transaction Data in relation to each Weekly Backloading Transacti on 
pursuant to Article 3.1.1.2, LCH SA will, on such day at such times and in such form as prescribed 
in a Clearing Notice: 

(i) perform the Eligibility Controls; 

(ii) is sue the Clearing Eligibility Report; 

(iii) request each Clearing Member to identify the Weekly Backloading Transactio ns w hich  i t 
wants to include in the Weekly Backloading Cycle; 

(iv) identify the Eligible Weekly Backloading Transactions; 

(v) notify each Clearing Member of the estimated Margin Requi rements  w hich w ou ld b e 
required from the relevant Clearing Member if each re levant trade l eg o f i ts  El igi ble 
Weekly Backloading Transactions were included as Cleared Transactions registered i n i ts  
Trade Accounts at the time the estimation is performed; and 

(vi) is sue the DTCC Matching and Eligibility Report. 

Article 3.1.1.4  

Each Clearing Member agrees, by submitting its Weekly Backloading Transactions to LCH SA in  i ts  
Clearing Eligibility Report, to be bound by the regis tration of such Weekly Backloading 
Transactions in accordance with this Section 3.1.1. 
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Article 3.1.1.5  

An Eligible Weekly Backloading Transaction can be removed from the Weekly Backload ing Cycle 
provided that such removal is requested in the manner set out in Section 5 of the Procedures and 
a Clearing Notice: 

(i) prior to becoming an Irrevocable Weekly Backloading Transaction, and  

(ii) by both the Clearing Member acting as protection buyer and the Clearing Member actin g 
as  protection seller in respect of such Eligib le Weekl y Backloading Transact ion.  An y 
Eligible Weekly Backloading Transaction so removed will become a Rejected Transaction.  

Where not so removed, each Eligible Weekly Backloading Transaction shall become an Irrevocable 
Weekly Backloading Transaction at the time specified in a Clearing Notice. 

Article 3.1.1.6  

A Weekly Backloading Cycle may be cancelled by LCH SA in accordance with a Clearing Notice i f a  
Clearing Member has duly notified LCH SA that there is  an e rror i n th e DTCC Matchin g a nd 
Eligibility Report issued to such Clearing Member.  

Article 3.1.1.7  

Unless the Weekly Backloading Cycle is cancelled pursuant to Art icle 3 .1.1.6,  LCH SA w i ll,  i n 
accordance with Section 3.1.7, pre-register the positions c orrespond ing to e ach I rrevocable 
Weekly Backloading Transaction in the relevant Clearing Member's House Account S tructu re a t 
the times set out in a Clearing Notice on the relevant Weekly Backloading Novation Day provided 
that:  

(i) all Eligibility Requirements of such Irrevocable Weekly Backloading Transactio n a re s t il l 
met, and 

(ii) the Weekly Backloading Transactions have not been removed from the TIW.  

If, at this time, either of the conditions set out in Article 3.1.1.7 (i) o r (i i ) a re n o  l onger met i n 
respect of any Irrevocable Weekly Backloading Transaction, such Irrevocable Weekly Backloading 
Transaction shall become a Rejected Transaction. For the avoidance of doubt, the characterisation 
of one or more Irrevocable Weekly Back loading Transactio ns as  Rej ected  Transactio ns i n  
accordance with this Article 3.1.1.7 shall n ot  i mpact  th e p re-registratio n o f th e re main ing 
Irrevocable Weekly Backloading Transactions in the House Account S tru ctures o f th e re levant 
Clearing Members.  

Article 3.1.1.8  

Any Weekly Backloading Transaction which: 

(i) has not been successfully reconciled pursuant to Article 3.1.1.2; 



File No. SR-LCH SA-2020-004 
Page 184 of 917 

 
 

 
_________________________________________________________________________________________________ 

 
LCH SA © 2019[•]                    Published on 14 
October[•] 2019  

 
 
 

(ii) fails the Eligibility Controls on the Weekly Backloading Start Day;  

(iii) no longer meets any of the Eligibility Requirements at any time on or prior to the We ekly 
Backloading Novation Day; 

(iv) does not become an Eligible Weekly Backloading Transaction or an I rrevocable Week ly 
Backloading Transaction;  

(v) is  affected by a Backloading Failure in accordance with Article 3.1.3.1 and Section 5 of th e 
Procedures; or 

(vi) is  part of a  Weekly Backloading Cycle cancelled pursuant to Article 3.1.4.6; 

will become a Rejected Transaction. 

Article 3.1.1.9  

Following the Morning Call on the relevant Weekly Backloading Novation Day, LCH SA shall: 

(i) novate in accordance with Article 3.1.6.1 each Irrevocable Weekly Backloading 
Transaction that is not a Rejected Transaction at the Novation Time; 

(ii) if applicable, perform the compression of Cleared Transactions in accordance w ith TITLE 
III, Chapter 3 and Section 5 of the Procedures; 

(iii) register in the TIW, in accordance with Section 3.1.10, the Cleared Transactions arising out 
of the novation and, if applicable, compression process; and 

(iv) if applicable, remove from the TIW, in accordance w ith Sect ion 3 .1.10,  the relevan t 
Backloading Transactions and Cleared Transactions which are terminated as a result of the 
compression process. 

Article 3.1.1.10  

LCH SA shall issue a Clearing Notice containing a provisional calendar which specifies the Week ly 
Backloading Cycle and may as required, amend such provisional calendar b y  issuing a  C learin g 
Notice. 

Section 3.1.2 Daily Backloading Cycle 

Article 3.1.2.1  

LCH SA operates a Daily Backloading Cycle in accordance with this Section 3.1.2, Section 5  o f th e  
Procedures and a Clearing Notice. 

Article 3.1.2.2  

On any Business Day, a Daily Backloading Transaction may be submitted to  L CH SA th ro ugh  an  
Approved Trade Source System during the Real Time Session. 
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Upon receipt of Original Transaction Data relating to a Daily Backloading Transacti on fro m a n 
Approved Trade Source System, LCH SA will perform in the following order: 

(i) the Eligibility Controls; and 

(ii) the Client Transaction Checks (if applicable). 

Article 3.1.2.3   

A CM Backloading Transaction will become an Irrevocable Daily Backloading Transactio n o nce i t  
has passed the Eligibility Controls and a Client Backloading Transaction will become an Irrevocable 
Daily Backloading Transaction once it has passed the Eligibility Controls and the Client Transaction 
Checks. If any of the Eligibility Controls or the Cl ient  Transactio n Checks  is  n ot successfu lly 
completed, the relevant Daily Backloading Transaction will become a Rejected Transaction. 

LCH SA will, in accordance with Section 3.1.7, pre-register the positions co rrespo nding to  each 
Irrevocable Daily Backloading Transaction in the relevant Clearing Member's Account Structure a t 
the times set out in a Clearing Notice on the relevant Daily Backloading Novatio n Day p rovi ded  
that all Eligibility Requirements of such Irrevocable Daily Backloading Transaction are still met.  

Any Daily Backloading Transaction affected by a Backloading Failure in accordance w ith Art i cle 
3.1.3.1 and Section 5 of the Procedures shall become a Rejected Transaction. 

Article 3.1.2.4  

Following the Morning Call on the relevant Daily Backloading Novation Day, LCH SA shall: 

(i) novate in accordance with Article 3.1.6.1 each Irrevocable Daily Backloading Transact ion  
that is not a Rejected Transaction at the Novation Time; 

(ii) if applicable, perform the compression of Cleared Transactions in accordance w ith TITLE 
III, Chapter 3 and Section 5 of the Procedures; 

(iii) register in the TIW, in accordance with  Section 3.1.10, the Cleared Transact ions  a ris ing  
out of the novation and, if applicable, compression process; and 

(iv) if applicable, remove from the TIW, in accordance with  Section 3.1.10, the relevant Dai ly 
Backloading Transactions and Cleared Transactions which are terminated as a result of the 
compression process. 
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Section 3.1.3 Backloading Failure  

Article 3.1.3.1  

If, on a Clearing Day, a Backloading Failure occurs in respect of one or more Clearing Member(s ), 
the following Backloading Transactions will be removed from the relevant We ekly Backl oadi ng 
Cycle and/or Daily Backloading Cycle: 

(i) all the Backloading Transactions which were due to give rise to the registration of Cleared 
Transactions in the Trade Account(s) of the Failed Backloading Clearing Member(s); and 

(ii) any Backloading Transactions which are linked to the Backloading Transactions referenced 
in Article 3.1.3.1(i) above, pursuant to and in accordance with Section 5 of the 
Procedures;  

The Backloading Transactions removed from the relevant Weekly Backloading Cycle and/or Daily  
Backloading Cycle pursuant to this Article 3.1.3.1 shall become Rejected Transactions. 

Article 3.1.3.2  

Following the occurrence of a  Backloading Failure, LCH SA will promptly d eliver a  Backloadin g 
Failure Notice to all Clearing Members. 

Article 3.1.3.3  

Each Failed Backloading Clearing Member will be liable for costs incurred by LCH SA in connection 
with the process described in Article 3.1.3.1 as specified in a fee grid published from time to ti me 
by LCH SA on the Website. 

Section 3.1.4 Intraday Process 

Article 3.1.4.1  

An Intraday Transaction may be submitted to LCH SA for clearing th ro ugh  an  Ap proved Trade 
Source System during the Real Time Session on any Clearing Day. Each submission must be made 
in a format acceptable to, or required by, the relevant Approved Trade Source System. 
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Article 3.1.4.2   

Submission by an ATSS Participant to an Approved Trade Source System of an Intraday Transaction 
with a designation for clearing by LCH SA shall be deemed to be an irrevocable agreement by such 
ATSS Participant that: 

(i) the relevant Original Transaction Data m ay b e s ent b y  such Ap proved  Trade Sou rce 
System, pursuant to the Approved Trade Source System’s  terms  and  co ndit ions , to  
LCH SA; 

(ii) such Intraday Transaction is i ntended  to b e  n ovated to  LCH SA p u rsuant to and  i n 
accordance with the terms of the CDS Clearing Rules and the CDS Clearing Supplemen t;  
and 

(iii) the terms of such Intraday Transaction will not be amended prior to novation (unless such 
Intraday Transaction becomes a Rejected Transaction). 

Article 3.1.4.3  

On each Clearing Day, the Real Time Session will begin at the Start of Real Time. Upon receip t o f 
Original Transaction Data relating to an Intraday Transaction from a n Ap proved  Trade So urce 
System, during the Real Time Session, LCH SA will perform in the following order: 

(i) the Eligibility Controls; and 

(ii) the Client Transaction Checks (if applicable).  

If an Intraday Transaction is received for clearing by LCH SA outside of the Real Time Session o r i f 
any of the Eligibility Controls, the Client Transaction Checks (if applicable) o r th e No ti onal a nd 
Collateral Checks are not successfully completed, such Intraday Transact ion  wi ll a utomaticall y 
become a Rejected Transaction. 

Article 3.1.4.4  

An Intraday Transaction will become an Eligible Intraday Transact ion o n ly o n ce the El ig ibi lity 
Controls and the Client Transaction Checks (if applicable) have been successfully completed . L CH 
SA will then pre-register the positions corresponding to any Eligible Intraday Transact ion i n  the 
Account Structure of the relevant Clearing Member in accordance with Section 3 .1.7,  an d such 
Eligible Intraday Transaction will then be subject to the Notional and Collateral Check with respect 
to the relevant Clearing Member. If an Eligible Intraday Transact ion  passes th e No tional a nd 
Collateral Check with respect to each of the Clearing Members  i n respect o f w h om a  C leared 
Transaction would be registered, LCH SA will novate such Eligible Intraday Transaction pursuant to 
Article 3.1.6.1.  
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Article 3.1.4.5  

Unless otherwise s tated in this Section 3.1.4, each stage of the intraday process as set out i n th is  
Section 3.1.4 will be conducted by LCH SA as  q u ickly as  tech nolo gically p ract icab le and  i n 
accordance with Applicable Law. 

Article 3.1.4.6  

LCH SA will inform all relevant Clearing Members of the results of the application of the Eligibility 
Controls, the Client Transaction Checks (if applicable) and the Notional and Collateral Ch eck o n 
each relevant Intraday Transaction in the relevant Intraday Cal l Reports ,  made a vailable to 
Clearing Members in accordance with Section 5 of the Procedures. 

Section 3.1.5 Rejected Transactions 

Article 3.1.5.1  

A Rejected Transaction will immediately be withdrawn from the registration p rocess  b y L CH SA 
and will not be capable of being novated pursuant to this CDS Clearing Rule Book but may b e re -
submitted for clearing in accordance with the CDS Clearing Rules, the CDS Clearing Supp lement 
and Applicable Law. LCH SA will notify the relevant Clearing Member, Tradi ng Ve n ue an d/or 
Approved Trade Source System (as applicable) of any Rejected Transaction in accordance with and 
subject to Section 5 of the Procedures and Applicable Law. Rejected Transactions that have b een  
pre-registered in accordance with Arti cle 3 .1.7.1 w ill  b e u n-regis tered  fro m that C leari ng 
Member's Account Structure. 

Article 3.1.5.2  

Notwithstanding any other provision of this CDS Clearing Ru le Boo k, L CH SA m ay rej ect  a ny 
Original Transaction which does not comply with this CDS Clearing Rule Book, the Proced ures  o r 
the Eligibility Requirements or where an Event has occurred or, in LCH SA's reasonable opinion, is  
likely to occur, in relation to the relevant Clearing Member. 

Section 3.1.6 Novation Process 

Article 3.1.6.1  

In respect of each Original Transaction novated by LCH SA, with effect from the Novation Time o f 
such Original Transaction: 

(i) if such Original Transaction comprises two House Trade Legs, the parties to such Ori g inal 
Transaction shall be automatically and immediately released and discharged from all their 
obligations to each other under such Original Transaction (and the books and records o f 
such parties shall be updated to reflect such novation) other than in respect of: 
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(a) any amounts which are due and payable (or deliverable) by one party to the other 
pursuant to the terms of such Original Transaction but have not yet been paid (o r 
delivered), on or prior to the Novation Time; and 

(b) any Initial Payment Amounts, any F ixed Amounts or any Premiums, as applicable, 
when such amounts remain  payable b etween th e p arties to  s uch Ori ginal 
Transaction and in accordance w ith the te rms  o f s uch Ori gi nal  Transactio n 
pursuant to the CDS Clearing Supplement; 

(ii) if such Original Transaction comprises at least one Client Trade Leg, the p arties  to such 
Original Transaction shall be released and discharged from all their o b ligatio ns to  each 
other in accordance with the relevant agreement they have entered  i nto o ther than i n  
respect of: 

(a) any amounts which are due and payable (or deliverable) by one party to the other 
pursuant to the terms of such Original Transaction but have not yet been paid (o r 
delivered), on or prior to the Novation Time; and 

(b) any Initial Payment Amounts, any F ixed Amounts or any Premiums, as applicable 
when such amounts remain  payable b etween th e p arties to  s uch Ori ginal 
Transaction and in accordance w ith the te rms  o f s uch Ori gi nal  Transactio n 
pursuant to the CDS Clearing Supplement; 

(iii) each such Original Transaction, other than Index Swaption Intraday Transactions ,  wi ll b e 
replaced by two Cleared Transactions as follows: 

(a) a  Cleared Transaction entered into between LCH SA (a ct ing  as  the p rotect ion  
seller in respect of such Cleared Transaction) and either: (x) in the event the F ixed 
Rate Payer of the Original Transaction is a  Clearing Member, the F ixed Rate Payer 
(acting as CDS Buyer in respect of such Cleared Transaction); or (y ) i n  th e e vent 
the F ixed Rate Payer of the Original Transaction is  a  Client, the relevant 
Nominated Clearing Member (acting as CDS Buyer i n  resp ect  o f s uch C leared  
Transaction), as applicable; and 

(b) a  Cleared Transaction entered into between LCH SA (a ct ing  as  the p rotect ion  
buyer in respect of such Cleared Transaction) and e ither: (x ) i n  th e e vent the 
Floating Rate Payer of the Original Transaction is a Clearing Member, the Floatin g 
Rate Payer (acting as CDS Seller in respect of such Cleared Transaction);  o r (y ) i n  
the event the Floating Rate Payer of the Ori g inal Transacti on i s  a  C l ient, th e 
relevant Nominated Clearing Member (acting as CDS Seller i n respect o f such  
Cleared Transaction), as applicable;  
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(iv) each such Original Transaction which is an Index Swaption Intraday Transact ion  w ill b e 
replaced by two Cleared Transactions as follows: 

(a) a  Cleared Transaction entered into between LCH SA (a ct ing  as  Index Swapti on 
seller in respect of such Cleared Transaction) and either: (x) in the event the Index 
Swaption buyer of the Original Transaction is a  Clearing Member,  such  C learin g 
Member (acting as Index Swaption Buyer in respect of such Cleared Transaction);  
or (y) in the event the Index Swaption buyer of the Original Transaction is a Client, 
the relevant Nominated Clearing Member (acting as  In dex Swaption  Buyer i n  
respect of such Cleared Transaction), as applicable; and 

(b) a  Cleared Transaction entered into between LCH SA (a ct ing  as  Index Swapti on 
buyer in respect of such Cleared Transaction) and either: (x) in the event the Index 
Swaption seller of the Original Transaction is a  Clearing Member,  such  C learin g 
Member (acting as Index Swaption Seller in respect of such Cleared Transactio n);  
or (y) in the event the Index Swaption seller of the Original Transaction is a  Client, 
the relevant Nominated Clearing Member (acting as  In dex Swaption  Seller i n 
respect of such Cleared Transaction), as applicable; and 

(v) each such Cleared Transaction is deemed entered i nto b y  LCH SA a s  a system a nd i s  
irrevocable in accordance with Article L. 330-1 III and IV o f th e  French  Mo netary a nd 
F inancial Code. 

Any failure by a party to perform its obligations under such Original Transaction shall n o t a ffect 
the liability of any such party to LCH SA following the novation of such Original Transaction.  

Article 3.1.6.2  

LCH SA will inform the relevant Clearing Members of: 

(i) the novation of an Original Transaction,  n ovated p ursuant to  Art icle 3 .1.6.1, i n the 
relevant Cleared Trades Report and Bilateral Trades Report; and  

(ii) in respect of a  Select Member, any Cleared Transaction, as a result of the novation process 
pursuant to Article 3.1.6.1, that does not belong to any of the Product Families in dicated 
in the Product Family Form of that Select Member,  

in accordance with Section 5 of the Procedures.  

Article 3.1.6.3  

The CDS Clearing System used for the purposes of the novation of Backloading Transactions is no t 
a real-time monitoring of transactions process. LCH SA will be entitled to assume and will assume 
that any Backloading Transaction submitted for clearing by LCH SA in accordance with th is TITLE 
III, Chapter 1: 
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(i) was entered into prior to 3 January 2018; or  

(ii) otherwise, is not subject to Mandatory Clearing and th e p arties to s uch Backloadin g 
Transaction did not agree at the time of execution for that Backloading Transaction to b e  
subject to clearing. 

Registration of Cleared Transactions in the Account Structure of the relevant Cl earing Memb ers 
will depend upon the effective receipt by LCH SA of appropriate information from th e Ap proved 
Trade Source System, and will be processed during Clearing Days as set o u t i n Sect ion 5  o f th e  
Procedures. 

LCH SA shall not be in breach of the CDS Clearing Documentation by reason of l ate p rovis ion  o f 
any report or information by the Approved Trade Source System. 

Article 3.1.6.4  

LCH SA will be entitled to assume and will assume that no Credit Event Notice, Notice of Ph ysical 
Settlement, Notice to Exercise Movement Option or Exercise Notice under an Original Transaction 
submitted for clearing by LCH SA in accordance with this TITLE III, Chapter 1 has been delivered by 
either party to the other prior to the Novation Time for that Original Transaction (other than a ny 
deemed delivery of a  Credit Event Notice pursuant to a DC Credit Event An n ouncement).  Each 
Clearing Member upon submitting an Original Transaction for clearing by LCH SA a cknowledges  
and agrees that any Credit Event Notice (other than any deemed delivery of a  Credit Event Notice 
pursuant to a DC Credit Event Announcement), Notice of Phys ical Settlement (or NOPS 
Amendment Notice), Notice to Exercise Movement Option or Exercise Notice delivered in relation 
to an Original Transaction which is accepted for clearing by LCH SA in acco rdance w ith Secti on 
3.1.1, Section 3.1.2 or Section 3.1.4 shall be deemed, at the Novation Time, never to  have b een 
delivered. 

Article 3.1.6.5  

Subject to Article 3.1.6.1 above, each Cleared Transaction shall be on identical terms as those set 
out in the Transaction Data of the Original Transaction replaced by such Cleared Transaction, a nd 
otherwise subject to the provisions of the CDS Clearing Documentatio n. W ith e ffect fro m the 
Novation Time, the terms of the Cleared Transaction shall be definitive, regardless of whether any 
Cleared Transaction is based on any Original Transaction and/or in respect of a  Select Member, 
does not belong to the Product Family Form of that Select Member and regardless of any error or 
the validity of any Original Transactions.  

Article 3.1.6.6  

Notwithstanding the designation by LCH SA of any system as an Approved Trade Source System,  
LCH SA makes no warranty as to the effectiveness, efficiency, performance or any other aspect o f 
the services provided by any Approved Trade Source System or the timeliness or otherwise of th e 
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delivery of any Original Transaction details by that Approved Trade Source System to LCH SA.  The 
ability of Clearing Members to submit Original Transactions through a particular Approved Trade 
Source System may be suspended from time to time provided that any such suspension applies to 
all Clearing Members and, where reasonably practicable, LCH SA gives at  l east 2  C l earing Days 
notice of such suspension.  

Article 3.1.6.7  

In the event that LCH SA registers Cleared Transactions on the basis of incorrect or corrupted data 
sent to it by an Approved Trade Source System, the Clearing Member concerned shall b e b o und 
by the terms of such Cleared Transactions. LCH SA may agree to use its reasonable endeavours  to 
assist the relevant Clearing Members in re-registering such trades on the correct basis but it shall  
be under no obligation to do so. LCH SA shall not be liable to Clearing Members  o r anyo ne e lse 
with regard to the registration of such Cleared Transactions. 

Article 3.1.6.8  

In respect of a  Select Member, if LCH SA registers a Cleared Transaction, the category o f w hich 
does not belong to any of the Product Families indicated in the Product Family Form of that Select 
Member, the Select Member shall be bound by the terms of such Cleared Transaction and LCH SA 
shall notify that Select Member of such Cleared Transaction by 20.00 CET a t th e l atest  o n th at 
Clearing Day. If this notification is given: 

(i) on or before 20.00 CET on a Clearing Day: such notification will be deemed to have b een 
received on the Clearing Day on which such notification is given; or 

(ii) after 20.00 CET on a Clearing Day such notification will be deemed to have been received 
on the following Clearing Day.  

As  from the deemed date of receipt of the notification, as determined in accordance with (i) or (ii) 
of this  Article 3.1.6.8, that Select Member will have until the End of Real Time on the Clearing Day 
following the deemed date of receipt of that notification to: 

(x) either send an updated Product Family Form including the relevant new Product 
Family(ies) to LCH SA in the manner set out in Section 5 of the Procedures; or 

(y) reverse that Cleared Transaction in accordance with Section 5 of the Procedures.  

Where the Select Member does not take one of the two measures listed above before the En d o f 
Real Time on the relevant Clearing Day, the Select  Me mber’s  P rodu ct Family Form w ill b e 
automatically updated by adding the relevant new Product Family(ies) and this u p date shall b e 
deemed to have occurred at the End of Real Time on that Clearing Day.  
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Section 3.1.7 Pre-registration  

Article 3.1.7.1  

Pre-registration is an internal process implemented by LCH SA for the purposes only of e nsu ri ng 
that: 

(i) the terms of the relevant Eligible Intraday Transact ions  o r I rrevocable Backloading 
Transactions, as applicable,  

(ii) in respect of a  Receiving Clearing Member, the Client Cleared Transactions  to be 
transferred to it in accordance with TITLE V, Chapter 3 or TITLE VI, Chapter 3 (as  
applicable); and/or 

(iii) in respect of a  Backup Clearing Member, the Relevant Client Cleared Transactio ns to  b e 
transferred to it in accordance with clause 4.3 of the CDS Default Management Process, 

are taken into account for the purposes  of determining the Intraday Novation Margin 
Requirement and/or the Margin Requirement for each Margin Account of each Clearing Member,  
on the relevant Clearing Day pursuant to Section 4.2.3 and Section 2 of the Procedures.  

For the avoidance of doubt, pre-registration of: 

(i) the positions corresponding to  an Eli gib le Intraday  Transactio n o r a n I rrevocab le 
Backloading Transaction does not constitute the n o vation o f such  El igi ble Intraday 
Transaction or Irrevocable Backloading Transaction; and 

(ii) a Client Cleared Transaction or Relevant Client Cleared Transaction does not constitute the 
actual transfer of such Client Cleared Transaction or Relevant Client Cleared Transaction to 
the Receiving Clearing Member or Backup Clearing Member, as applicable. 

Article 3.1.7.2  

LCH SA shall upon successful completion of: 

(i) in respect of an Intraday Transaction: the Eligibility Controls and the C l ient Transact ion  
Checks (if applicable);  

(ii) in respect of an Irrevocable Weekly Backloading Transact ion: th e El igi bility Co ntro ls 
performed on the Weekly Backloading Novation Day; or 

(iii) in respect of an Irrevocable Daily Back loading Transactio n: the El ig ib ility Co ntrols  
performed on the Daily Backloading Novation Day; 

promptly pre-register the positions corresponding to the relevant Ori ginal Transact ion  i n th e 
Account Structure of the relevant Clearing Member. The position that will be pre-registered w ill 
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be equivalent to the Cleared Transaction that would be registered on the clearing of such Original 
Transaction. 

Article 3.1.7.3  

LCH SA shall pre-register: 

(i) the Client Cleared Transactions to be transferred to  a  Receiving C learing Member i n 
accordance with TITLE V, Chapter 3 or TITLE VI, Chapter 3 (as applicable); or 

(ii) the Relevant Client Cleared Transactions to be transferred to a Backup Clearing Member in 
accordance with clause 4.3 of the CDS Default Management Process; 

in the Account Structure of the relevant Receiving Clearing Member or Backup Clearing Member, 
as  applicable. 

Section 3.1.8 Margin and NPV Amount calculation  

Article 3.1.8.1  

LCH SA shall calculate the Margin Requirement for each Margin Account of each Clearing Member 
in accordance with Title IV, Chapter 2 and Section 2 of the Procedures, taking i nto accou nt th e 
Open Positions registered within its Account Structure plus , where a pplicable, th e p os it ions  
corresponding to Eligible Intraday Transactions and Irrevocable Backloading Transacti ons p re-
registered in the Account Structure of the relevant Clearing Member in accordance with Sect ion  
3.1.7. 

LCH SA shall calculate the Variation Margin Requirement and/or NPV Payment Requi rement, as  
applicable, for each Margin Account of each Clearing Member in accordance with Title IV, Chapter 
2 and Section 2 of the Procedures, taking into account, respectively, the CTM Cleared Transactions 
and the STM Cleared Transactions registered within its Account Structure plus, where applicable, 
the Eligible Intraday Transactions and Irrevocable Backloading Transactions pre-registered i n  the 
Account Structure of the relevant Clearing Member in accordance with Section 3.1.7. 

Section 3.1.9 Loss Distribution Periods 

Article 3.1.9.1  

If, on a Bus iness Day and in accordance with Clause 7.3 of the CDS Default Management Process,  
LCH SA requests that an adjustment be made to the Loss Distribution Cap Am ount fo r o n e o r 
more Non-Defaulting Clearing Member(s), and such day is also: 

(i) a Daily Backloading Novation Day but n ot a  Weekly  Backloading No vatio n Day:  the 
novation of all Daily Backloading Transactions that have not been novated  p rior to  such 
request will be postponed; or  
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(ii) a Daily Backloading Novation Day and a Weekly Backloading Novation Day: the n o vation 
of all Backloading Transactions that have not been novated prior to such request  w ill b e 
postponed. 

In this circumstance, LCH SA shall promptly, and by no later than 07.45, publish a Clearing No tice 
notifying all Clearing Members that it will not novate any Original Transactions submitted  to L CH 
SA for clearing on such Clearing Day unless and until each  affected No n-Defau lti ng C l earing 
Member has agreed to an adjustment to their Loss Distribution Cap Amount. For the avoidance of 
doubt, such Clearing Notice will not identify the Non-Defaulting Clearing Members who are being 
consulted in relation to an adjustment to their Loss Distribution Cap Amount. 

Article 3.1.9.2  

In the event that each relevant Non-Defaulting Clearing Member agrees to an adjustment to their 
Loss Distribution Cap Amount on such Business Day in the form and within the timeframe set o u t 
in the relevant Clearing Notice, LCH SA w i ll p romptly d is tri bute the re levant Backloadi ng 
Transaction Reports (in accordance with and subject to Sect ion  5  o f th e P roced ures) to  e ach 
Clearing Member for that Business Day. Foll owing the Mo rnin g Call made b y  LCH SA,  each 
Clearing Member will be required to satisfy the Margin Requiremen t(s ) a nd Va riat ion Ma rgin 
Requirement(s) and/or NPV Payment Requirement(s), as applicable,  i n respect o f th e Margin  
Account(s) for each of its Account Structure(s) at the time of the next available TARGET2 payment 
window (as set out in Section 3 of the Procedures) on such Business Day, save that if th e t i me o f 
the next available TARGET2 payment window is less than 45 minutes from the time of distribution 
of the relevant Backloading Transaction Reports (in accordance with Section 5 of the Procedu res) 
each Clearing Member will be required to satisfy the Margin Requirement(s) and Variation Margin 
Requirement(s) and/or NPV Payment Requirement(s), as applicable,  i n respect o f th e Margin  
Account(s) for each of its Account Structure(s) at the time of the second next available TARGET2 
payment window on such Business Day. LCH SA s hall e nsure that  each C learing Member i s  
provided with at least 45 minutes notice of the time at which it will b e re quired  to  sat isfy  th e 
Margin Requirement(s ) and Variation Margin Requirement(s ) and/or NPV Payment 
Requirement(s), as applicable,in respect  o f th e Margin Acco unt(s ) fo r e ach  o f i ts  Ac count  
Structure(s) on such Business Day. 

Article 3.1.9.3  

Provided that following the Morning Call made by LCH SA, each Clearing Member sat isfies i ts  
Margin Requirement(s ) and Variation Margin Requirement(s ) and/or NPV Payment 
Requirement(s), as applicable, in respect o f th e Ma rgin Acco unt(s ) fo r e ach o f i ts  Account  
Structure(s) by the close of the relevant TARGET2 payment window, in acco rdance w ith Art icle 
3.1.9.2, all the Backloading Transactions submitted to LCH SA for clearing p u rsuant to  Secti on 
3.1.1 or Section 3.1.2 shall be novated as soon as technologically practicable after the C learin g 
Member Novation Acceptance Time. In the event that a Backloading Failure occurs in respect  o f 
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any Clearing Member, LCH SA shall novate the Backloading Transactions that  have n o t b ecome 
Rejected Transactions as a result of Section 3.1.3.  

Article 3.1.9.4  

If any Non-Defaulting Clearing Member does not agree to an adjustment to its Loss Dis tribution  
Cap Amount on such Business Day in the form and within the timeframe set out i n  the re levan t 
Clearing Notice, an Early Termination Trigger Date shall arise, in accordance with Clause 8.1 of the 
CDS Default Management Process. Upon an Early Termination Trigger Date, LCH SA shall promptly 
publish a Clearing Notice notifying all Clearing Members that an Early Terminatio n Tri gger Date 
has arisen, and that LCH SA will not novate any more Original Transact ions  submi tted to  i t  fo r 
clearing on such day (if such day is a  Clearing Day) and will not accept any Original Transacti ons 
which are submitted to LCH SA for clearing by Clearing Me mbers  at  a ny t i me after the Early  
Termination Trigger Date has arisen.  

Section 3.1.10 Registration of Cleared Transactions 

Article 3.1.10.1  

Following the novation of Backloading Transactions in accordance with Section 3.1.1 o r Secti on 
3.1.2, and, if applicable, the compression of Cleared Transactions in accordance w ith  Ti tle I I I , 
Chapter 3 and Section 5 of the Procedures, LCH SA shall promptly arrange for: 

(i) the removal of the relevant Backloading Transactions from the TIW on behalf the relevant 
Clearing Members and/or Client(s); 

(ii) if applicable, the removal of the Cleared Transactions which are terminated as a result  o f 
the compression process; and 

(iii) the registration of the relevant Cleared Transactions in the TIW on its own behalf a nd o n  
behalf the relevant Clearing Members. 

For the avoidance of doubt, if Cleared Transactions have been compressed pursuant to TITLE I I I,  
Chapter 3 as part of the Daily Backloading Cycle or the Weekly Backloading Cycle in  accordance 
with Article 3.1.1.9 or Article 3.1.2.4, as applicable, LCH SA shall reg ister i n th e TIW o n ly th e 
compressed Cleared Transaction(s), if any. 

Article 3.1.10.2  

Following the novation of Intraday Transactions in accordance with Section 3.1.4, LCH SA shall, i n 
accordance with Section 5 of the Procedures, promptly arrange for: 

(i) if applicable, the removal of the relevant Intraday Transactions from the TIW on behalf o f 
the relevant Clearing Members which have already been registered in the TIW but w hich 
are terminated as a result of the registration of the relevant Cleared Transactions; and 
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(ii) the registration of the two related Cleared Transactions in the TIW on its own behalf a nd  
on behalf the relevant Clearing Members. 

Article 3.1.10.3  

Cleared Transactions shall be registered by LCH SA in the CDS Clearing System i n  the Account 
Structure of the relevant Clearing Members.  

Article 3.1.10.4  

The terms and conditions of Cleared Transactions are determined pursuant to the CDS  C leari ng 
Supplement.  

Article 3.1.10.5  

Each relevant Clearing Member with respect to an Original Transaction n ovated i n  accordan ce 
with the CDS Clearing Rules and the CDS Clearing Supplement must ensu re that  i ts  b o oks  and  
records are updated to reflect the novation of such Original Transaction and the c reati on o f th e 
relevant Cleared Transaction as soon as reasonably practicable after the relevant Cleared Trades 
Report has been made available to such Clearing Member, in accordance wi th Sect ion  5  o f th e 
Procedures, following novation of such Original Transaction in accordance with Article 3.1.6.1. 

Article 3.1.10.6  

Cleared Transactions are registered in Trade Accounts on a trade by trade basis. L CH SA w ill n ot  
perform compression or netting at the Trade Account level otherwise than pursuant to  TITLE I I I, 
Chapter 3. 

Article 3.1.10.7  

Each Trade Account shall be classified as either a CTM Trade Account or an STM Trade Account o n  
the basis of an election made by the relevant Clearing Member in accordance with  Sectio n 5  o f 
the Procedures. In the absence of any such election, Trade Accounts of CCM C learin g Me mbers  
shall be classified as CTM Trade Accounts. 

Cleared Transactions registered i n  a Trade Ac count i n a ccordance w ith th e CDS C learing 
Documentation shall have the same classification as such Trade Account.  

For the avoidance of doubt, a  single Trade Account may only comprise CTM Cleared Transact ions  
or STM Cleared Transactions but not both.  

Article 3.1.10.8  

A Clearing Member (a “Converting Clearing Member”) may, from time to time, submit a w ritten 
request to LCH SA requesting that LCH SA converts all the CTM Cleared Transact ions  registered 
into one or more CTM Trade Accounts of such Converting Clearing Member i n to STM C leared 
Transactions  by converting such CTM Trade Account(s ) into STM Trade Account(s ). Such 
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conversion will be performed i n accordance w ith th e p rocess s et o u t i n  Sect ion 5  o f th e 
Procedures and shall be irrevocable. 

Article 3.1.10.9  

Notwithstanding the provisions of Article 3.1.10.7 and Art icle 3 .1.10.8 a bove, e ach C leared 
Transaction registered in the name of a Clearing Member that is an FCM or otherwise established 
under the laws of any s tate of the United States of America o r u nder th e fed eral l aws  o f th e 
United States of America shall be registered as an STM C leared Transactio n an d may  n ot b e 
converted into a CTM Cleared Transaction. 

Article 3.1.10.10  

The process  as  described in Article 3.1.10.1 will apply, mutatis mutandis, in all other 
circumstances where termination and creation messages relating to Cleared Transact ions  o f a  
Clearing Member are to be exchanged between the Approved Trade Source System, LCH SA a n d 
such Clearing Member, including, without limitation, in connection with:  

(i) the creation of Matched Pairs (where applicable and subject to Sections 5 and 6 of Part A,  
Part B or Part C, as applicable, of the CDS Clearing Supplement, as applicable); and 

(ii) the transfer of Cleared Transactions. 

Article 3.1.10.11  

Upon the occurrence of specific events where LCH SA manually undertakes, with respect  to any 
Cleared Transactions, automatic processes that are usually provided by the TIW i n accordance 
with Section 5 of the Procedures, LCH SA will charge the re levant C learing Member fe es fo r 
undertaking such manual procedure, specified in a fee grid published from time to time by LCH SA 
on its  Website.  

Section 3.1.11 Reporting requirements 

Article 3.1.11.1  

LCH SA and the Clearing Member shall comply with their obligations to  rep ort th e d etails  o f a  
Cleared Transaction and any modification or termination of such Cleared Transact ion w itho ut 
duplication to a trade repository duly registered or recognised in accordance with EMIR, or if such 
a trade repository is not available, to  th e Eu ro pean Securities  and  Markets  Au tho rity, i n 
accordance with the requirements of EMIR and at the times and in the manner set out in Sect ion  
5 of the Procedures. 
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Article 3.1.11.2  

LCH SA shall submit any report required under Part 45 of the CFTC Regulations and/or applicable 
SEC Regulations for SBS trade reporting in respect of any Cleared Transactions, in accordance with 
Section 5 of the Procedures.  
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CHAPTER 2  – HOUSE ACCOUNT STRUCTURE 

Section 3.2.1 House Trade Account 

Article 3.2.1.1  

LCH SA shall open one House Trade Account for each Clearing Member. 

Article 3.2.1.2  

Registration of Cleared Transactions in a House Trade Account shall initially be made by LCH SA on 
the basis of the Transaction Data with respect to the relevant Original Transaction and  amended 
to reflect any compression of Cleared Transactions pursuant TITLE III, Chapter 3. 

Section 3.2.2 House Margin Account 

Article 3.2.2.1  

LCH SA shall open one House Margin Account for each Clearing Member for the purposes o f ri sk 
calculation, as described in Title IV.  

Article 3.2.2.2  

House Cleared Transactions of a  Clearing Member will be allocated to the House Margin Acco unt 
of the Clearing Member, for the purposes of the determination of Open Posit ions  re gistered i n  
such House Margin Account.  

Section 3.2.3 House Collateral Account 

Article 3.2.3.1  

Cash Collateral provided by Clearing Members to satisfy its Ho use Margin Re quiremen t o r to  
create House Excess Collateral, will be provided by way of full title transfer and will be held by LCH 
SA in accordance with Section 3 of the Procedures. 

Article 3.2.3.2 .  

At the option of each Clearing Member, and in accordance with Sect ion  3  o f th e P roced ures,  
Eligible Collateral may be transferred by the relevant Clearing Member to  L CH SA to  satis fy i ts  
House Margin Requirement or to create House Excess Collateral, either o n  a fu l l t i t le transfer 
basis pursuant to Article L. 440-7 of the French Monetary and F inancial Co de, o r b y  way o f a  
Belgian law security interest with no title transfer pursuant to the applicable provisions of Belgian 
law. 
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Article 3.2.3.3  

LCH SA shall open one House Collateral Account for each Clearing Member fo r th e p urposes o f 
identifying Collateral such Clearing Member has provided to: 

(i)  satisfy its House Margin Requirement; 

(ii) create House Excess Collateral; or 

(iii) create CCM Client Collateral Buffer in the case of a  CCM. 
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CHAPTER 3   - COMPRESSION 

Section 3.3.1 General 

Article 3.3.1.1  

Subject to Article 3.3.1.3, there will be no compression of Cleared Transactions unless requested 
by a Clearing Member in accordance with this Secti on 3 .3.1.  Two  m etho ds a re avai lable to  
Clearing Members: 

(i) ad hoc compression which can be requested by any Clearing Member only i n respect  o f 
Cleared Transactions which have already been registered in the TIW; or 

(ii) automatic compression which can be set up by a Clearing Member in respect of: 

(a)  Cleared Transactions which have been novated as part of the Daily  Backloading 
Cycle and/or Weekly Backloading Cycle but have not yet been registered i n th e 
TIW: such Cleared Transactions  may  b e c ompressed w ith (x ) o ther C leared 
Transactions novated as p art  th e same Daily  Backloading Cycle o r We ekly 
Backloading Cycle, as applicable, and/or (y) other Cleared Transact ions  a lread y 
registered in the TIW; and/or 

(b)  Cleared Transactions already registered in the TIW. 

The process and conditions for ad hoc compression and automatic compress ion are set o ut i n 
further details in Section 5 of the Procedures. 

Article 3.3.1.2  

A request by a Clearing Member to effect compression in accordance with this Section 3.3.1 and  
Section 5 of the Procedures, may only be made in relation to C leared Transact ions  w hich a re 
registered in the same Trade Account of such Clearing Member. 

Article 3.3.1.3  

As  set out in Section 5 of the Procedures and in the CDS Clearing Supplement: 

(i) following a Credit Event in respect of any Cleared Transactions, other than a Restructuring 
Credit Event, LCH SA may compress Cleared Transactions to result in one or more Cleared 
Transaction(s) per CDS Type; 

(ii) following a Restructuring Credit Event in respect of any Cleared Transactions, LCH SA m ay 
compress Single Name Cleared Transactions or Index Swaption Cleared Transact ions , as  
the case may be, to result in one or more Cleared Transaction(s ) per CDS Type or 
Swaption Type, as the case may be; 
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(iii) following a DC Credit Event Announcement, if the Fallback Settlement Method appl ies  i n 
respect of any Cleared Transactions, LCH SA may compress  P hysically Sett led  C leared 
Transactions to result in one or more Cleared Transactions per CDS Type; 

(iv) during an EMP Creation Period, LCH SA may compress  Index Swaption Cleared 
Transactions to result in one or more Exercise Cleared Transactions. 

Following an Event of Default, TITLE IV, CHAPTER 3 of this CDS Clearing Rule Book shall prevail and 
apply in relation to all matters concerning aggregation, compression , set  o ff,  c los ing o ut an d 
termination of Cleared Transactions. 

Article 3.3.1.4  

In the event that a Clearing Member does elect for the compression of some or all of its  C l eared  
Transactions in accordance with this Sect ion  3 .3.1 and  Sectio n 5  o f th e P rocedures , s uch 
compression may take place through termination of the relevant existing Cleared Transacti on o r 
Cleared Transactions of the same CDS Type or Swaption Type, as applicable, in considerat ion  fo r 
entry into a new replacement s ingle Cleared Transaction.  

Article 3.3.1.5  

Neither Article 3.3.1.1 nor Article 3.3.1.3 affects the d efi nit ion,  o r calculat ion,  o f th e Op en 
Positions registered in each Margin Account of a  Clearing Member, the Clearing Member's Margin 
Requirement, or the Clearing Member's Contribution Requirement.  

Article 3.3.1.6  

LCH SA will reflect each compression in the records of the TIW on its own behalf a nd o n  b ehalf 
the relevant Clearing Members and/or Clients, in accordance with Section 5 of the Procedures. 

If the records of trades in the TIW do not reflect the Cleared Transact ions  to  w hich a  C leari ng 
Member and LCH SA are party following compression, then LCH SA will correct the records of th e 
TIW accordingly. 

Article 3.3.1.7  

Where compression has taken place in respect of any Cleared Transact ions , th e accrued F ixed 
Amounts or Premiums, as applicable, for the relevant Cleared Transactions shall b e n etted a nd 
the F ixed Amount or Premiums, as applicable, for the Cleared Transact ion result ing  fro m th e 
compression shall be d etermined b y  reference to  th e C leared Transact ions  w hich w ere 
compressed.  
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CHAPTER 1  - GENERAL PROVISIONS 

Section 4.1.1  

Article 4.1.1.1  

For each Clearing Member, a ll calculations and determinations (including calculation of the House 
Margin Requirement, Client Margin Requirement, House Variation Margin Requ irement, C l ient  
Variation Margin Requirement, House NPV Payment Requirement a nd C lient  NP V Payment 
Requirement) performed by LCH SA pursuant to Title IV, CHAPTER 2 and Sections 2 a nd 3  o f th e 
Procedures shall be undertaken separately in respect of its House Margin Account and each of i ts  
Client Margin Accounts, notwithstanding that in respect of its Client Margin Accounts, payments  
required to be made will be made and netted in the manner set out in Section 3 of the 
Procedures.  

Article 4.1.1.2  

LCH SA shall calculate the Margin Requirements on the basis of the Open Positions registered i n 
each relevant Margin Account. Where applicable, LCH SA s hall a lso take i nto a cco unt th ose 
pos itions corresponding to Irrevocable Backloading Transactions pre-registered i n  th e Account 
Structure of such Clearing Member.  

Article 4.1.1.3  

Once a Cleared Transaction is terminated or duly sett led  i n a ccordance w ith  i ts  terms,  such  
Cleared Transaction will no longer be taken into account fo r th e p u rp oses o f c alculati ng th e 
Margin Requirement for the relevant Margin Account of the Clearing Member. 
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CHAPTER 2  – MARGIN AND NPV PAYMENT REQUIREMENT 

Section 4.2.1  Margin Requirement 

Article 4.2.1.1  

In order to manage its risk exposure, LCH SA shall require each Clearing Member to  transfer to  
LCH SA such Collateral as is necessary to satisfy its House Margin Requ irement an d i ts  C l ient 
Margin Requirement(s). LCH SA shall make Collateral Calls, in accordance with Section 4.2.3 below 
and Section 3 of the Procedures, for this purpose. 

Article 4.2.1.2  

LCH SA shall be entitled, in consultation with the Risk Committee where reasonably p ossi ble, a t 
any time to: 

(i) impose, amend or withdraw additional requirements in re latio n to  the calculatio n o f 
Margin payable by all Clearing Members; or  

(ii) require Credit Quality Margin to be paid by a particular Clearing Member.  

Where advance consultation with the Risk Committee is not practicable, LCH SA shall be required  
to seek the advice of the Risk Committee at its next meeting as regards the continued applicability 
of any such amended Margin calculations and shall seek ratification of the decision to amend the 
manner in which LCH SA makes its Margin calculations at the next meeting of the LCH SA board of 
directors.  

Section 4.2.2 Excess Collateral and the Client Collateral Buffer 

Article 4.2.2.1  

A Clearing Member may specify, and may update, its House Excess Collateral Th reshold  an d i ts  
Client Collateral Buffer Threshold at such times and in such manner as set out in Section 2  o f th e 
Procedures. 

House Excess  Collateral can be used by LCH SA to cover increases  in the House Margin 
Requirement and to satisfy the Notional and Collateral Check carried out by LCH SA in respect  o f 
Eligible Intraday Transactions comprising one or more House Trade Leg(s).  

In the case of a  CCM, CCM Client Excess Collateral can be used by LCH SA to cover increases in the 
relevant CCM Client Margin Requirement(s) calculated in respect of the Margin Ac counts  fo r a  
CCM Client Account Structure and to satisfy the Notional and Collateral Check carried out by L CH 
SA in respect of Eligible Intraday Transactions comprising one or more Client Trade Leg(s).  

In the case of an FCM Clearing Member and in accordance with Article 6.2.5.1(ii),  a ny i ntraday  
FCM Client Excess Collateral attributable to a specific FCM Client F inancial Account can be used by 
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LCH SA to cover increases in the relevant FCM Client Margin  Requirement a nd to sat isfy  the 
Notional and Collateral Check carried out by LCH SA in respect of Eligible Intraday  Transacti ons 
comprising one or more Client Trade Leg(s). 

Article 4.2.2.2  

If, following the calculations made in accordance with Article 4.2.3.1, i n  respect  o f a  C l earing 
Member, there is: 

(i) a House Excess Collateral Shortfall; and/or  

(ii) a Client Collateral Buffer Shortfall, 

LCH SA shall request the Clearing Member, at the next Collateral Call, to transfer Collateral e qual 
to the House Excess Collateral Shortfall and the Client Collateral Buffer Shortfall.  

Article 4.2.2.3  

A Clearing Member may increase the amount of: 

(i) House Excess Collateral;  

(ii) in the case of a  CCM: 

(a) CCM Client Excess Collateral recorded  i n a  p art icular CCM C l ient  Collateral  
Account; or 

(b) CCM Client Collateral Buffer, 

by transferring additional Collateral to LCH SA in accordance with Section 3 of the Procedures.  

Article 4.2.2.4  

If, when carrying out a Notional and Collateral Check in respect o f th e C l ient  Trade Leg o f a n 
Eligible Intraday Transaction, LCH SA determines that there is insufficient Client Excess Co llateral 
a llocated to: 

(i) in the case of a  CCM: the relevant CCM Client Account Structure; or 

(ii) in the case of an FCM Clearing Member: the relevant FCM Client Margin Account, 

to enable the novation of such Client Trade Leg, but there is sufficient Available Client Collateral  
Buffer, an amount of the Available Client Collateral Buffer shall be “allocated” to: 

(a) in the case of a  CCM: the relevant CCM Client Account Structure; or 

(b) in the case of an FCM Clearing Member: the relevant FCM Client Margin Account, 

in accordance with Section 2 of the Procedures, so as to satisfy the Intraday No vation Ma rgin 
Requirement. 
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LCH SA will update the value of the Available Client Collateral Buffer for each relevant C learin g 
Member following: 

(i) the novation of each Intraday Transaction comprising one or more Client Trade L eg(s ), i f 
applicable; and 

(ii) each Collateral Call. 

Article 4.2.2.5  

Where, in the case of a  CCM: 

(i) in respect of the CCM House Collateral Account: the CCM Margin Balance exceeds th e 
CCM House Margin Requirement; and/or 

(ii) in respect of a  CCM Client Collateral Accoun t:  th e CCM Ma rgin Balance exceeds th e 
relevant CCM Client Margin Requirement(s) calculated in respect of the Margin Accounts  
for the relevant CCM Client Account Structure, 

the CCM may request to have Collateral returned to it in accordance with the conditions a nd th e 
process set out in Section 3 of the Procedures. 

Where, in the case of an FCM Clearing Member: 

(i) in respect of the FCM House Collateral Account; the FCM Ma rgin Balance exceeds  th e 
FCM House Margin Requirement,  th e FCM C learing Member may  request to  h ave 
Collateral returned to it in accordance w ith th e p rocess set  o u t i n  Secti on 3  o f th e 
Procedures and subject to Article 6.2.5.1(i); and 

(ii) in respect of the FCM Client Collateral Account: 

(a) the FCM Margin Balance of an FCM Client F inancial Account exceeds the re levan t 
FCM Client Margin Requirement prior to the Morning Call; or  

(b) the value of the Collateral attributed to the FCM Buffer F inancial Account exceeds 
the FCM Client Collateral Buffer Threshold,  

the amount of the excess will be reclassified as FCM Unallocated Client Excess Co llateral 
and thereafter may be returned to th e FCM C learing Member u p on re quest  i n th e 
conditions set out in Section 3 of the Procedures and subject to Article 6.2.5.1. 

Article 4.2.2.6  

A request to have Collateral returned, in accordance with Article 4 .2.2.5 and  Secti on 3  o f th e 
Procedures, will not impact the House Excess Collateral Threshold or as  the c ase may b e , FCM 
Client Collateral Buffer Threshold, specified by the Clearing Member. Unless separately updated in 
accordance with Article 4.2.2.1 and Section 2 of the Procedures, LCH SA shall continue to use th e 
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previously notified House Excess Collateral Th resh old a nd as the case may b e,  FCM C l ient 
Collateral Buffer Threshold, for the purposes of making Collateral Calls pursuant to Section 4.2.3.  

Section 4.2.3 Collateral Calls and calculation of Variation Margin Requirements and 
NPV Payment Requirements 

Article 4.2.3.1  

Prior to each Collateral Call (other than an Additional Collateral Call), for each Clearing Memb er,  
LCH SA shall calculate, at such times set out in Section 2 of the Procedures and in such manner set 
out in Sections 2 and 3 of the Procedures in respect of its House Account Structure and each of its 
CCM Client Account Structure(s) in the case of a  CCM or each of its FCM Client Margin Account(s ) 
in the case of an FCM Clearing Member: 

(i) the Margin Requirement for each Margin Account; 

(ii) the Variation Margin Requirement and the NPV Payment Requirement fo r e ach Margin  
Account, in accordance with Article 4.2.5.2 and Article 4.2.5.1;  

(iii) the Margin Balance; and 

(iv) the Client Collateral Buffer. 

On the basis of such calculations, LCH SA shall determine, in respect of each C learing Member, 
whether there is: 

(i) in respect of the House Account Structure and each CCM Client Account Structure(s) or as  
the case may be, each FCM Client Margin Account(s), a  Margi n Sho rtfall o r a n Excess  
Collateral; 

(ii) in respect of the House Collateral Account:  

(a) a House Excess Collateral Shortfall; and  

(b) in the case of a  CCM: a CCM Client Collateral Buffer Shortfall; and 

(iii) in respect of the FCM Buffer F inancial Account in the case of an FCM Clearing Member: a  
FCM Client Collateral Buffer Shortfall. 
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LCH SA shall perform these calculations in accordance with Article 4.1.1.1 at the times and i n the 
manner set out in Sections 2 and 3 of the Procedures. 

On each Business Day, following each calculation made by LCH SA i n  accordance w ith  Art icle 
4.2.3.1, LCH SA shall inform each Clearing Member, in accordance with Section 5 of the 
Procedures, of: 

(i) in respect of its House Account Structure and each of its CCM Client Account Structu re(s ) 
or as  the case may be, each of its FCM Client Margin Account(s): 

(a)  the Margin Requirement for each Margin Account; 

(b) the Variation Margin Requirement for each Margin Account; 

(c) the NPV Payment Requirement for each Margin Account; 

(d) the Margin Balance; 

(e) the Margin Shortfall or Excess Collateral, as the case may be; 

(f) the House Excess Collateral Shortfall, in respect of the House Collateral Account only;  

(ii) any Client Collateral Buffer Shortfall (if any); 

(iii) for an FCM Clearing Member, the FCM Unallocated Client Excess Collateral, 

through the reports made available to each Clearing Member in accordance with, and subject to,  
Section 5 of the Procedures.  

The failure by LCH SA to provide any such reports shall not invalidate its ability to debit a  Cleari ng 
Member’s TARGET2 Account and/or any other cash account(s) as the case may be, in accordance 
with Article 4.2.3.2, using the Power of Attorney issued in its favour in acco rdance w ith Art icle 
2.2.1.1(xiv)(a), to cover any Required Collateral Amount and/or Variatio n Margi n an d/or NP V 
Amount.  

Article 4.2.3.2  

As  set out in Section 3 of the Procedures, LCH SA will make a Collateral Call of an amount equal to 
the Required Collateral Amount in accordance with Section 3 of the Procedures.  

At the same time as each Collateral Call (other than an Ad dit ional Co llateral Cal l), e xcep t as  
otherwise provided for in the Procedures, each Clearing Member or LCH SA, as the case m ay b e, 
shall also be required to (i) make an NPV Payment to sat isfy  the NP V Pay men t Req uirement 
and/or (ii) make a Variation Margin Collateral Transfer to LCH SA to satisfy the Va riat ion Margin 
Requirement applicable to each of the Clearing Member’s Margin Accounts. Such NPV Payments  
and/or Variation Margin Collateral Transfers shall be made in the c urrency as  p rovided fo r i n 
Section 3 of the Procedures. 
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By exception to the above, in any circumstance preventing the NPV Payments or Variation Margin 
Collateral Transfers from being performed in US Dollar, LCH SA shall be entitled, a nd i n form the 
Clearing Members of its intention, to convert any amount denominated in US  Do l lar i nto Eu ro, 
such conversion to be effected at the prevailing rate of exchange at the time o f c onvers ion and  
therefore, the NPV Payments and/or Variation Margin Collateral Transfers  o bli gat ions  shall b e 
performed in Euro, in accordance with Section 3 of the Procedures. 

All payments and/or transfers required to be made, in accordance with this Article 4.2.3.2, will b e 
netted in the manner set out in Section 3 of the Procedures. 

Article 4.2.3.3  

The failure to transfer Collateral in an amount equal to: 

(i) the House Excess Collateral Shortfall; 

(ii) the Client Collateral Buffer Shortfall; and/or 

(iii) the Allocated Client Collateral Buffer,  

in accordance with Article 4.2.3.2 shall not constitute a Payment Failure in respect of the relevant 
Clearing Member. 
 
Section 4.2.4 Additional Collateral Call 

Article 4.2.4.1  

LCH SA shall, at any time on any day in accordance with the CDS Clearing Rules, have the ri ght  to  
calculate and make a Collateral Call on a Clearing Member to transfer to LCH SA such addi tio nal 
Collateral through: 

(i) TARGET2, provided that such day is a  Business Day; 

(ii) its  cash account(s) in US Dollar, provided that such day  is  a  d ay o n  wh ich c ommercial 
banks in New York City are open for business, 

as  LCH SA deems necessary to manage its risk exposure. 

For the avoidance of doubt, such Collateral Call may relate to either a House Account Structure or 
a Client Account Structure of a  Clearing Member. 

Article 4.2.4.2  

Where LCH SA makes a Collateral Call in accordance with Article 4.2.4.1, each re levant C learing 
Member shall transfer Collateral in the form and by such time as is required b y L CH SA. LCH SA 
shall notify each relevant Clearing Member, as soon as is reasonably practicable, providing at least 
45 minutes notice of the time at which such Clearing Member is required to transfer Collateral to  
LCH SA. LCH SA shall use all reasonable endeavours, from the time at which the decision to m ake 
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a Collateral Call is made by it and until the time at which the C learing Member i s  requ ired to  
transfer Collateral, to contact each relevant Clearing Member, by any method of commun icat ion 
available to it, to inform the Clearing Me mber o f i ts  i ntenti on to  m ake a  Co llateral Call i n  
accordance with Article 4.2.4.1. Provided that LCH SA has complied with the requirements of th is  
Article 4.2.4.2, it shall have the right to debit a  Clearing Member’s TARGET2 Accou nt o r as  th e 
case may be, any cash account in US Dollar, using the Power of Attorney i ssued i n i ts  fa vour i n 
accordance with Article 2.2.1.1(xiv)(a), to cover any such Collateral requirement. 

Section 4.2.5 Variation Margin and NPV Amounts 

Article 4.2.5.1  

In order to manage the risk of price fluctuations occurring in respect of a  Clearing Member’s CTM 
Cleared Transactions and/or STM Cleared Transactions, as applicable (and, as  th e case m ay b e,  
Irrevocable Backloading CTM Transactions and/or Irrevocable Backl oadi ng STM Transact ions , 
which are not Rejected Transactions), LCH SA and/or the Clearing Member (as applicable) shall be 
required to make Variation Margin Collateral Transfers or NPV Payments (as applicable) to meet (i) 
with respect to CTM Cleared Transactions (or Irrevocable Backloadin g CTM Transact ions), th e 
House Variation Margin Requirement and the Client Variation Margin Req uiremen t(s ) a nd (i i ) 
with respect to STM Cleared Transactions (or Irrevocable Backloading STM Transactio ns),  th e 
House NPV Payment Requirement and the Client NPV P ayment Req uirement(s ),  wh en such 
amounts are due and payable.  

Article 4.2.5.2  

Variation Margin and NPV Amounts shall b e payable b y a  C learing Member o r L CH SA,  as  
applicable, at the same time as the Morn ing Call, e xcep t as  o therwise p rovi ded  fo r i n th e 
Procedures.  

LCH SA and each Clearing Member required to make a Variation Margin Collateral Transfer and/or 
an NPV Payment (as applicable) in relation to such Variation Margin and/or NPV Amount shall  d o 
so by such times as set out in Section 3 of the Procedures.  

LCH SA and the Clearing Members agree that satisfaction of the payment obligation arising under 
the NPV Payment Requirement by either party shall discharge such obligation for the purp ose o f 
settling the then outstanding exposure under an STM Cleared Transaction (and, as th e case may 
be, an Irrevocable Backloading STM Transaction which is not a Rejected Transaction). 

Article 4.2.5.3  

Notwithstanding anything to the contrary in the CDS Clearing Documentation, neither LCH SA nor 
a Clearing Member shall be obliged to make any Variation Margin Collateral Transfer in respect o f 
an STM Cleared Transaction (or Irrevocable Backloading STM Transactions). This shall be without 
prejudice to LCH SA’s other rights to require Collateral to  b e transferred to i t  u n der the CDS  
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Clearing Documentation (including, but not l i mited to , i ts  ri ght to re quire Co llateral to  b e 
transferred to it in respect of a  Clearing Member’s Margin Requirement i n  respect  o f a n STM 
Cleared Transaction). 

Section 4.2.6 Collateral 

Article 4.2.6.1   

The list of Eligible Currencies and Eligible Collateral is set out in Section 3 of the Procedures.  L CH 
SA may notify Clearing Members of any change to what constitutes Eligible Currencies or Eli gib le 
Collateral by publication of a  Clearing Notice.  

Article 4.2.6.2  

On the specific written request of a  Clearing Member, LCH SA shall ensure that the Risk 
Committee is consulted on the acceptance of any type of currency, security or other type of asset  
as  an Eligible Currency or as Eligible Collateral as the case may be, provided that Applicable Law 
permits LCH SA to accept such currency, security or other asset as Collateral. If Applicable Law n o 
longer permits any currency, security or other asset to be accepted by a LCH SA as Collateral, LCH 
SA shall amend the list of Eligible Currencies and Eligible Collateral i n a ccordance w ith Art icle 
1.2.2.4 (ii)(a). 

Article 4.2.6.3   

(i) A CCM shall post Cash Collateral and/or Eligible Collateral: 

(a) to satisfy the Margin Requirement(s) in respect of the Margin Accounts for each of 
its  Account Structures; 

(b) where such CCM wishes to maintain Collateral  o ver and  ab ove that  w hich i s  
needed to satisfy the CCM Client Margin Requirement(s) in respect of the Margin 
Accounts for any of its CCM Client Account Structures, in the relevant CCM Cl ient 
Collateral Account;  

(c) where such CCM wishes to maintain Collateral  o ver and  ab ove that  w hich i s  
needed to satis fy the CCM House Margin Requirement in the CCM House 
Collateral Account; and/or 

(d) where such CCM wishes to maintain CCM Client Collateral Buffer in its CCM House 
Collateral Account, 

in accordance with the conditions set out in Section 3 of the Procedures. 

(ii) An FCM Clearing Member shall post Cash Collateral and/or Eligible Collateral: 

(a) to satisfy the Margin Requirement, in respect of each of its Margin Accounts;  
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(b) where such FCM Clearing Member wishes to maintain FCM Client Collateral Buffer, 
in the FCM Buffer F inancial Account; and/or 

(c) where such FCM Clearing Member wishes  to maintain FCM House Excess  
Collateral, in the FCM House Collateral Account, 

in accordance with the conditions set out in Section 3 of the Procedures. 

Article 4.2.6.4  

LCH SA may apply such haircuts to Eligible Collateral and such FX adjustments to Cash Co llateral 
as  set out on the Website in calculating (as applicable): 

(i) the Margin Balance for each Account Structure of a  CCM; 

(ii) the Margin Balance for any FCM House Margin Account; 

(iii) the aggregate value of Collateral (excluding FCM Client Collateral Buffer) transferred by an 
FCM Clearing Member to LCH SA to meet its  FCM C lient  Ma rgin Requ irement(s ) fo r 
purposes of and to the extent relevant for determini ng th e Ma rgin Balance an d th e 
Legally Segregated Value for each FCM Client Ma rgin Ac count o f s uch FCM C l earing 
Member; and 

(iv) the value of the Client Collateral Buffer. 

Article 4.2.6.5  

Cash Collateral and Eligible Collateral transferred to LCH SA shall be held by LCH SA in accordance 
with Section 3 of the Procedures.  

Article 4.2.6.6   

In providing any Eligible Collateral to LCH SA, a Clearing Member shall represent and warrant that: 

(i) the Clearing Member is the sole and beneficial o wner o f th e assets maki ng u p  such  
Eligible Collateral or, if an FCM Clearing Member provides Eligible Collateral for which it is  
not the sole and beneficial owner, such FCM Clearing Member has the ri ght  to grant to  
LCH SA a first security interest in and first priority and unencumbered first lien  u po n th e 
assets making up such Eligible Collateral;  

(ii) none of the assets making up the Eligible Collateral for which the Clearing Member is  th e 
sole and beneficial owner are subject to any security interest, encumbrance or other third 
party interest (other than a lien routinely imposed on all securities in a clearing system i n 
which any such Eligible Collateral may be held); 

(iii) the use or application of the Eligible Collateral by LCH SA will not breach Applicable Law or 
any obligations owed by such Clearing Member to any third party; and 
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(iv) it has the right, or will have the right at the time of their being credited to th e re levant 
account, to transfer the Eligible Collateral to LCH SA for security purposes. 

Section 4.2.7 Markit LCH Settlement Price and LCH Settlement Price 

Article 4.2.7.1  

LCH SA will use End of Day Contributed Prices, or if, for any reason whatsoever, such  En d o f Day 
Contributed Prices are not available to LCH SA, other composite prices/spreads prov ided b y the 
Index Publisher or any data providers or such other prices/spreads as may be determined b y  the 
Risk Committee, for the purposes of any risk calculation performed by LCH SA p ursuant to  th is 
CDS Clearing Rule Book including, without limitation, calculating and valuing a Clearing Member’s  
Open Positions and calculating its Margin Requirement, Variation Margin Requirement an d NP V 
Payment Requirement. The price/spread actually used by LCH SA to  calculate th e settlement 
prices for 

Index Cleared Transactions and Single Name Clearedfor Cleared Transactions on either a n e nd o f 
day or intra-day basis shall be referred to as the “Markit LCH Settlement Price”; and”. 

(i) Index Swaption Cleared Transactions on either an end of day or intra-day  bas is s hall b e 
referred to as the “LCH Settlement Price”.  

Article 4.2.7.2  

Each Clearing Member is hereby authorised:  

(i) to use the Markit LCH Settlement Prices and the LCH Settlement P rices i nternall y an d 
solely in connection with its clearing functions; 

(ii) in respect of a  General Member or a Select  Me mber w h ich  h as o pted to  b e a P rice 
Contribution Participant in accordance with Article 2.2.0.5 and which provides CDS Client 
Clearing Services to Affiliated F irms: to provide Markit LCH Settlement Prices and the LCH 
Settlement Prices to those Clients (or, with respect to Select Members, Affi liated F irms) 
with Open Positions registered in its corresponding Client  Margi n Accou nts ; p rov ided 
that: (a) such distribution is at no cost; (b) the Markit LCH Settlement Prices and the LCH 
Settlement Prices are provided fo r u se b y such C l ients  (o r, w ith respect  to Se lect  
Members, Affiliated F irms) internally  an d solel y i n c on nectio n w ith  thei r clearing 
functions, (c) any permitted onward distribution to the Client's (or, with respect to Select  
Members, Affiliated F irms’) affiliates and clients is equivalentl y restricted, and  (d ) th e 
Markit LCH Settlement Prices and the LCH Settlement Prices are identified as such. 

For the avoidance of doubt, “clearing functi ons” s hal l m ean th e v alidati on o f th e C l earing 
Member’s, or any relevant Clients’, Margin Requirements, Variation Margin Requ irements  a nd 
NPV Payment Requirements and the calculation and valuation of the Clearing Member’s , o r a ny 
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relevant Client's, Open Positions for the purposes of its own internal books and records. 

Article 4.2.7.3  

Each Clearing Member accepts that LCH SA,  th e Index P u blisher and  thei r d ata p rovi ders  
specifically disclaim (i) a ll warranties or representations as to, and (ii) a ll l iabil ities  whether i n 
contract, tort (including, but not limited to, negligence) or otherwise in relatio n to,  th e q uality, 
fitness for purpose, completeness or accuracy of the Markit LCH Settlement Prices a nd th e L CH 
Settlement Prices..  

Article 4.2.7.4  

Should a Clearing Member breach the provisions of this Section 4.2.7, it shall in demnify  LCH SA 
for any losses, costs, or expenses incurred by LCH SA as a result of that breach.  

Article 4.2.7.5  

Each Clearing Member acknowledges and agrees that the Markit LCH Settlement Prices  a nd th e 
LCH Settlement Prices are provided “as is”, and that neither the Index Publisher, LCH SA n o r a ny 
other person makes any representation or warranty related to the Markit LCH Settlement P rices 
and the LCH Settlement Prices nor shall the Index Publisher, LCH SA or any of their data providers  
have any liability, duty or obligation for or relating to the Markit LCH Settlement P rices a nd th e 
LCH Settlement Prices, any errors, inaccuracies, omissions or delays in content, or for any act ions  
taken in reliance thereon. In no event shall the Index P ubl isher, L CH SA o r a ny o f th ei r d ata 
providers be liable for damages including, without limitation, damages resulting from lost data o r 
lost profits or revenue, the costs of recovering such data, claims by third p art ies o r fo r s imilar 
costs, or any special, incidental or consequential damages arising out of the use of the Markit LCH 
Settlement Prices and of the LCH Settlement Prices.. 

Article 4.2.7.6  

Each Clearing Member hereby makes the Index Publisher an intended third party b eneficiary  o f 
Article 4.2.7.1 to Article 4.2.7.5 above in respect of the Markit LCH Settlement Prices only. 

Article 4.2.7.7  

In connection with the establishment and validation of an End of Day Con tribu ted P rice, e ach 
Price Contribution Participant shall, in accordance w ith  p rocess set  o ut i n Sectio n 5  o f th e 
Procedures relating to End of Day Contributed Prices, enter into a CDS and/or an Index Swaption 
with another Price Contribution Participant following notificat ion fro m LCH SA th at th ey a re 
required to do so and the terms o n  w hich s uch CDS a nd/o r a n In dex Swap tio n sh ould b e 
executed. The Price Contribution Participant shall e vidence that  s uch CDS a nd/or a n In dex 
Swaption has been entered into by the time a nd i n  th e mann er s et o u t i n  Sect ion 5  o f th e 
Procedures.  
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Article 4.2.7.8  

A General Member or a Select Member which has opted to be a Price Contribution Participant i n  
accordance with Article 2.2.0.5 can delegate the performance of: (i) the  su bmiss ion o f Ma rket 
Data pursuant to Section 5 of the Procedures; and (ii) the entry into CDS and/or Index Swaption 
pursuant to Article 4.2.7.7 above to its Price Contribution Delegate.  

Notwithstanding the due appointment of a  Price Contribution Delegate, the General Member o r 
the Select Member which has opted to be a Price Contribution Participant i n accordance w ith  
Article 2.2.0.5 shall remain responsible to LCH SA for the due performance of its obligations under 
Article 4.2.7.7 above and Section 5 of the Procedures .
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CHAPTER 3  - EVENTS OF DEFAULT 

Section 4.3.1 Events of Default 

Article 4.3.1.1  

Where any of the following events occurs and is continuing with respect to a C learing Member, 
LCH SA shall, subject to Article 4.3.1.2, be entitled to determine that the relevant Event 
constitutes an Event of Default in respect of such Clearing Member: 

(i) that Clearing Member fails to perform its obligations in accordance with, or is in breach of, 
the CDS Clearing Documentation or the Pledge Agreement; 

(ii) that Clearing Member is declared to be in default by or is expelled from m embershi p o f 
another clearing house; 

(iii) that Clearing Member is suspended by, or expelled from membership of, any Competent 
Authority; 

(iv) that Clearing Member commits a Payment Failure;  

(v) that Clearing Member is subject to Insolvency Proceedings; 

(vi) that in LCH SA's opinion, that Clearing Member is likely to become subject to  Inso lvency 
Proceedings;  

(vii) that Clearing Member is subject to an event of de fau lt i n  c onnection w ith a ny o ther 
clearing service provided to the Clearing Member by LCH SA; and/or 

(viii) that in LCH SA's opinion, that Clearing Member is likely to commit a Payment Failure. 

Article 4.3.1.2  

Before LCH SA is entitled to determine that an Event constitutes an Event of Default, LCH SA must:  

(i) attempt to notify (and, in the circumstances set out in Article 4.3.1.1(i), (ii), (i i i) a nd (v i ), 
consult or attempt to consult with) the relevant Clearing Member regarding su ch Event, 
further to which LCH SA may (without prejudice to any other rights  u nd er th is  Secti on 
4.3.1) agree a grace period within which the Clearing Member may remedy such Event o r 
institute Disciplinary Proceedings in respect of the Clearing Member;  

(ii) ensure that a decision to determine that such Event i s  an  Event o f Default  h as b een 
approved by the CEO of LCH SA or by appropriately senior personnel of LCH SA;  
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(iii) where such Event is neither a Payment Failure nor Insolvency Proceedings  o ccurring  i n 
respect of it, or in respect of any Parent, consider whether: 

(a) failing to determine that s uch Event c onst itutes  an Event o f Default  w ould 
materially adversely impact the o ngoing fi nancial s oundness o r th e p roper 
performance of the CDS Clearing Service, or impact the solvency of LCH SA; and  

(b) determining that such Event constitutes  an Event of Default would be 
proportionate in the given ci rcumstances.  In  c onsi deri ng w hat co nst itu tes 
"proportionate" action, LCH SA should have particular regard to whether another 
sanction could be imposed or alternative action taken by LCH SA in respect of th e 
relevant Clearing Member pursuant to the CDS Clearing Documentation; and 

(iv) notify the relevant Competent Authorities of such Event, provided that any failure to do so 
shall not affect the validity and effectiveness of a  De faul t No tice is sued b y L CH SA i n  
accordance with Article 4.3.1.3. 

Article 4.3.1.3  

As  soon as possible after LCH SA has determined that an Event sh ould const itu te a n Event o f 
Default in accordance with Article 4.3.1.2 or LCH SA has made an Automatic Earl y Terminati on 
Event Stipulation, it shall: 

(i) is sue a Default Notice;  

(ii) in the event that the Defaulting Clearing Member is an FCM Clearing Member, co nfirm 
with the Defaulting Clearing Member the details of any FCM Clients who have instructed 
LCH SA to transfer, or terminate, close out and re-establish, their FCM Cleared 
Transactions to or with a BackUp Clearing Member in accordance with Regulation 4 of the 
FCM CDS Clearing Regulations and the CDS Default Management Process; 

(iii) publish a Clearing Notice on the Website specifying the name of the Default ing  C leari ng 
Member; and 

(iv) notify the TIW and each Approved Trade Source System.  

Section 4.3.2 Measures in case of an Event of Default 

Article 4.3.2.1  

Following a determination that a particular Event should constitute an Event of Default, LCH SA: 

(i) shall issue a Default Notice; and if the Defaulting Clearing Member is a  CCM, at, or around 
the same time, request the Defaulting Clearing Member to transfer i ts  C lient  P ledged 
Eligible Collateral, if any, to LCH SA in accordance with the CDS Admission Agreement and 
Section 3 of the Procedures; and 
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(ii) may, in co-ordination with the relevant Competent Authority(ies ), as  th e case may b e,  
take any measure it deems necessary in order to contain its  e xposure a nd to m i tigate 
overall market effects, whether or not these measures are set  o ut i n  the CDS  C learin g 
Documentation. 

Article 4.3.2.2  

LCH SA shall manage the impact of an Event of Default on Clearing Members and the CDS Clearing 
Service in accordance with the CDS Default Management Process and LCH SA, in taking any action 
pursuant to that process, shall consult with and consider guidance a nd a dvice fro m th e CDS 
Default Management Group. The CDS Default Management Process and any procedures i s sued 
thereunder will be agreed by LCH SA in consultation with the CDS Default Management 
Committee. 

Article 4.3.2.3  

Following the declaration of an Event of Default or the making of an Automatic Early Termination  
Event Stipulation and the issuance of a  Default Notice, subject to Article 4.3.2.5, LCH SA may take 
any of the following measures or any other measures that it deems necessary or useful in respect  
of the Defaulting Clearing Member, taking into account the Event which has occurred, the need to 
act promptly in the manner LCH SA thinks best to contain its exposure and the actions to be taken 
in accordance with the CDS Default Management Process:  

(i) in the case of a  CCM, port some or all the Relevant Client Cleared Transactions and s ome 
or all of the Ported Collateral of the Defaulting Clearing Member to the appointed Backup  
Clearing Member in accordance with Clause 4.3 of the CDS Default Management Process  
and, in the case of an FCM, arrange for porting to take place in accordance with 
Regulation 4 of the FCM CDS Clearing Regulations a nd th e CDS De fault  Ma nagement 
Process; 

(ii) terminate the Defaulting Clearing Member’s membership of the CDS Clearing Service i n  
accordance with Article 2.4.2.1, it being specified that such termination shall n o t a ffect  
the Delegation, which will remain in full force and effect.  

(iii) enter into and register any new Original Transaction in the name, or for th e accou nt,  o f 
the Defaulting Clearing Member; 

(iv) suspend the Defaulting Clearing Member’s ability to submit any new Original Transactions 
for clearing by LCH SA or those Original Transactions that LCH SA d oes  n ot c onsi der as 
contributing to reducing the risks of the Defaulting Clearing Member; 

(v) impose an increased Margin Requirement in respect of any of the Margin Accounts of th e 
Defaulting Clearing Member in order to  secure the p e rformance b y th e Default ing  
Clearing Member of its obligations under the CDS Clearing Documentation; 
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(vi) call for Collateral equal to the value of any shortfall in the Defaulting Cleari ng Me mber's  
Contribution, arising from the Event of Default, and the Additional Contribution  Am ount 
to be transferred to LCH SA; 

(vii) in the event that the Defaulting Clearing Member was a Matched Buyer for the purposes  
of Physical Settlement of a  Cleared Transaction which was the subject of a  Matched P air,  
call for Collateral equal to the value of any claim by the corresp ondin g Matched Seller 
under Sections 9.2(a), (b), (c)(i) or (c)(iv) of the 2003 ISDA Credit Derivatives Definit io ns,  
or Sections 11.2(a), (b), (c)(i) or (c)(iv) of the 2014 ISDA Credit Derivatives Defi nit ions  as  
applicable, in accordance with Section 6.1819 of P art  A,  o r Sect ion  6 .19 o f P art B  as  
applicable, of the CDS Clearing Supplement, to be transferred to LCH SA;  

(viii) declare any Cleared Transaction of the Default ing C learin g Me mber,  o ther than th e 
Relevant Client Cleared Transactions which have been ported in accordance w ith  C lause 
4.3 of the CDS Default Management Process, to be terminated, declare o n e o r m ore o f 
the obligations of the Defaulting Clearing Member to be due and payab le i mmediately,  
convert the delivery obligations and/or Variation Margin Collateral Transfer obligations o f 
the Defaulting Clearing Member or LCH SA into payment obligations and/or set off a ll the 
reciprocal payment obligations of the Defaulting Clearing Member a nd LCH SA,  so  that  
these payment obligations will be deemed satisfied, in whole or in part, to the e xtent o f 
the set-off; 

(ix) execute, for LCH SA’s own account, hedging transactions including, without limitation, the 
purchase, exercise, sale or grant of Cleared Transactions; 

(x) compress and/or liquidate, in respect of each C lient  Trade Accou nt,  any  No n-Ported  
Cleared Transactions, and  i n respect o f th e  House Trade Accou nt,  Ho use C l eared  
Transactions of the Defaulting Clearing Member (and any hedging transactions executed 
in accordance with Article 4.3.2.3(ix), in consultation with the CDS Default Ma nagemen t 
Group and in accordance with Regulation 4 of the FCM CDS Clearing Regulat ions  (i n th e 
case of an FCM Clearing Member) and the CDS Default Management Process;  

(xi) obtain any advice, information or assistance from the Defaulting Clearing Member and/or 
any third party, as LCH SA may d eem n ecessary fo r a ny m atter a risin g o u t o f o r i n  
connection with an Event of Default and  at  th e expense o f th e Default ing  C learin g 
Member; 

(xii) liquidate the Collateral posted by the Defaulting Clearing Member in its House Co llateral 
Account and in respect of any Non-Ported Cleared Transactions , to ensure the 
performance by the Defaulting Clearing Member of its obligations under the CDS Clearing 
Documentation; 
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(xiii) liquidate the Collateral posted by the Defaulting Clearing Member that is a CCM in respect 
of any CCM Gross Omnibus Segregated Account Structure for which a ll o f th e Relevant 
Client Cleared Transactions are not transferred to a s ingle Backup C learing Member, i n 
accordance with the CDS Client Clearing Default Management Process; 

(xiv) liquidate the Available Client Collateral Buffer posted by the Defaulting Clearing Member, 
if any;  

(xv) liquidate the Collateral posted by the Defaulting Clearing Member that is an FCM Clearing 
Member in respect of its provision of the CDS  C leari ng Serv ice to i ts  FCM C lients  i n  
accordance with the FCM CDS Clearing Regulations to ensure the p erfo rmance b y th e 
Defaulting Clearing Member of its obligations under the CDS Clearing Documentation;  

(xvi) act in lieu of the Defaulting Clearing Member for performing its payment and/or delivery 
obligations under Cleared Transactions; 

(xvii) impose upon the Defaulting Clearing Member a penalty for late delivery o r pay ment, i n 
the circumstances and at a  rate set out by LCH SA;  

(xviii) claim from the Defaulting Clearing Member Damages  incurred in relation to the 
occurrence of an Event of Default or the processing of the Event of Default in accordance 
with this Article 4.3.2.3 or the CDS Default Management Process; and/or 

(xix) enforce the security interest granted to LCH SA under, and in accordance with, the Pledge 
Agreement and/or, in the case of an FCM Clearing Member, Regulation 5 of the FCM CDS 
Clearing Regulations. 

Notwithstanding the foregoing, where an Automatic Early Termination Event Stipulation has been 
made by LCH SA in respect of a  Clearing Member, the Defaulting Clearing Member Terminatio n 
Date shall arise immediately prior to the Insolvency Proceedin gs  i n respect o f s uch  C learin g 
Member without the need for any other or prior notice. 

Article 4.3.2.4  

Following the declaration of an Event of Default or the making of an Automatic Early Termination  
Event Stipulation and the issuance of a  Default Notice, LCH SA shall  return to  th e Defau ltin g 
Clearing Member, as applicable: 

(i) in the case of a  CCM, any Collateral recorded as CCM Unallocated Client Collateral for th e 
account of its Clients; or  

(ii) in the case of an FCM Clearing Member, any FCM Unallocated Client Excess Collateral. 



File No. SR-LCH SA-2020-004 
Page 223 of 917 

 
 

 
_________________________________________________________________________________________________ 

 
LCH SA © 2019[•]                    Published on 14 
October[•] 2019  

 
 
 

Article 4.3.2.5  

Other than in the circumstance set out in Article 4.3.2.6, LCH SA shall not  e nforce th e security 
interest granted to it under, and in accordance with, the Pledge Agreement by a ppropriatio n o f 
the Defaulting Clearing Member’s Pledged Eligible Collateral  u ntil s uch t i me as  LCH SA h as  
published a Clearing Notice, in accordance with Article 1 .2.2.8, g i ving  e ffect  to  th e relevant 
provisions of the Pledge Agreement regarding enforcement th ro ugh  app rop riat ion.  For th e 
avoidance of doubt, any proposed modification to the CDS Clearing Documentation proposed b y  
LCH SA, in connection with the issuance of a  Clearing Notice contemplated by this Article 4.3.2.5,  
shall be made in accordance with Section 1.2.2.  

Article 4.3.2.6  

If the Defaulting Clearing Member is a  CCM and: 

(i) the Defaulting Clearing Member fails to transfer the Client Pledged Eligible Co llateral to  
LCH SA within such period as LCH SA has specified i n  i ts  req uest p ursuant to Art i cle 
4.3.2.1(i); and 

(ii) it has been determined that some or all of the Client Pledged Eligible Collateral is  to  b e 
transferred to a Backup Clearing Member o r,  as  the case may  b e, d i fferent Backup 
Clearing Members in accordance w ith C lause 4 .3 o f th e CDS Default  Management 
Process; 

LCH SA shall enforce the security interest granted to it under, and in accordance with, the P ledge 
Agreement by appropriation of the Default ing C learin g Me mber’s  C l ient P led ged El igi ble 
Collateral. Where only some of the Client Pledged Eligible Collateral i s  to b e  transferred to  a 
Backup Clearing Member in accordance with Clause 4.3 of the CDS Default Management Process,  
LCH SA shall only appropriate the Client Pledged Eligi ble Co llateral a ttri butable to th e CCM 
Individual Segregated Account Client(s), the CCM Net Omn ibus  C lien t Set(s ), th e CCM Gross  
Omnibus Client Set(s), the CCM Indirect Gross Segregated Account C l ient(s ) a nd/or th e CCM 
Indirect Net Client Set(s) whose Relevant Client Cleared Transactions are to b e transferred to  a 
Backup Clearing Member. 

Article 4.3.2.7  

Where LCH SA elects to enforce the security interest granted to it under, and in accordance w ith,  
the Pledge Agreement, and/or in the case of a n FCM C leari ng Me mber i n a cco rdance w ith 
Regulation 5 of the FCM CDS Clearing Regulations LCH SA shall use all reasonable e ndeavo urs , 
taking into account prevailing market conditions, to realise the value of the Default ing  C learin g 
Member’s Collateral as soon as is reasonably practicable and prior, w herever p ossi ble, to th e 
commencement of Competitive Bidding pursuant to the CDS Default Management Process.  
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Article 4.3.2.8  

Measures taken by LCH SA pursuant to Article 4.3.2.3 or the CDS Default Ma nagemen t P rocess 
following the declaration of an Event of Default and issuance of a  Default Notice by LCH SA s hall 
be notified by LCH SA to the Defaulting Clearing Member and as LCH SA may deem necessary to  
any appropriate third parties.  

Section 4.3.3 Recourse following an Event of Default 

Article 4.3.3.1  

Any Damage incurred by LCH SA following, and in relation to , th e d eclarati on o f a n Event o f 
Default shall be reduced or covered in descending priority:  

(i) by applying: 

(a) in respect of the House Margin Account of the Defaulting Clearing Member: 

(xI) any Collateral recorded in the House Collateral Account, and in the case of 
a  CCM, including any CCM Available Client Collateral Buffer (if any); and 

(yII) any collateral, transferred or granted by the Defaulting Clearing Member 
to LCH SA as  margin cover in respect of a  proprietary account, in 
connection with another clearing service(s) provided b y  L CH SA w here 
LCH SA has declared the Defaulting Clearing Member to be in default an d 
to the extent such collateral is not applied in the context  o f su ch o ther 
clearing service(s) in accordance with ru les a pp licable to  s uch o ther 
clearing service(s), 

to reduce or cover any Damage attributable to the liquidatio n o f th e Ho use C leared 
Transactions; 

(b) in respect of any Client Margin Account compris ing Non-Ported Cleared 
Transactions of the Defaulting Clearing Member:  

(I) (x) (I) in the case of a  CCM, any Collateral recorded i n th e re levant 
CCM Client Collateral Account and, in the case o f a  CCM C l ient  Margin 
Account of a  CCM Gross  Omnibus  Sub-Account Structure or a CCM 
Indirect Client Gross  Segregated Account Structure, in an amount 
equivalent to the CCM Gross Omnibus Sub-Account Balance or th e CCM 
Indirect Client Gross Account Balance attributab le to  that  CCM C l ient  
Margin Account; or (IIy) in the case o f a n  FCM C learing Member, th e 
Legally Segregated Value recorded in the relevant FCM C lient F inancial 
Account;  
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(yII) to the extent such Client Margin Account is a CCM Individual Segregated  
Client Margin Account, any collateral,  transferred o r granted b y  th e 
Defaulting Clearing Member to LCH SA as margin cover i n  resp ect  o f a  
client account held for the benefit of the same CCM Individual Segregated 
Account Client, in connection with another clearing service(s) provided by 
LCH SA (where LCH SA has declared the Defaulting Clearing Member to be 
in default and to the extent such collateral is not applied in the context o f 
such other clearing service(s) in accordance with the rules ap plicab le to 
such other clearing service(s)); and); 

(zIII) any House Excess Collateral remaining following the application of Article 
4.3.3.1(i)(a) and in the case of an FCM Clearing Member, any FCM 
Allocated Client Collateral Buffer (but in no event any FCM Unallocated 
Client Excess Collateral),); and 

(IV) any collateral, transferred or granted by the Defaulting Clearing Member 
to LCH SA as  margin cover in respect of a  proprietary account, in 
connection with another clearing service(s) provided b y  L CH SA w here 
LCH SA has declared the Defaulting Clearing Member to be in default an d 
to the extent such collateral is not applied in the context  o f su ch o ther 
clearing service(s) in accordance with ru les a pp licable to  s uch o ther 
clearing service(s),  

to reduce or cover any Damage attributable to the liquidatio n o f th e re levant No n-
Ported Cleared Transactions; 

(ii) by applying : 

(a) any Collateral transferred or granted to LCH SA by the Defaulting Clearing Member 
as  a Contribution or Additional Contribution Amount; and 

(b) any collateral transferred or granted by the Defaulting Clearing Member to LCH SA 
as  a contribution to the defau lt fu n d,  i n c onn ection  w ith ano ther c learin g 
service(s) provided by LCH SA (to the extent such collateral is not a ppl ied  i n th e 
context of such other clearing service(s) in accordance with the rules applicable to 
such other clearing service(s)): 

(iii) by applying the LCH SA Contribution; 

(iv) by applying a percentage of the Collateral deposited by each Non Bidder as a Contribution 
equal to its Total Non Bidder Fraction pro rata each such Non Bidder's proport ion  o f th e 
resources available under this sub-paragraph (iv);  

(v) by applying pro rata:  
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(a) the Collateral deposited by each Non Bidder as a Contribution to th e e xtent th is 
has not been applied in accordance with sub-paragraph (iv) above; and 

(b) any Collateral deposited by each other Clearing Member (other than Non Bidders ) 
as  a Contribution; 

(vi) by applying pro rata the Collateral deposited b y e ach  o ther C learin g Me mber as an 
Additional Contribution Amount (to the extent c alled, i n cludin g w here called fro m 
another Defaulting Clearing Member); and 

(vii) by following the Loss Distribution Process. 

Where a Defaulting Clearing Member is a  member of another clearing service(s) provided by L CH 
SA (such other service(s), together with the CDS Clearing Service,  th e “LCH Businesse s”),  th e 
completion of the default management processes in respect of the LCH Businesses may o ccur a t 
different times. LCH SA may be required to take action, including applying resources to reduce o r 
cover Damage incurred by LCH SA in accordance with this Article 4.3.3.1, in order to manage the 
Event of Default at a time when: (x) the action which is taken is contingent on an outcome o f th e 
default management process in respect of another clearing service(s) provided by LCH SA, and (y ) 
that outcome has not yet been reached. 

In the interests of efficient resolution, LCH SA may, at such point, make assumptio ns a bou t th at 
outcome, and proceed with the relevant action on that basis. Where any such assumptions  have 
been made, LCH SA shall, on the completion of the default management processes in  respect  o f 
a ll LCH Businesses, make such credits to the default funds relating to the LCH Businesses and such 
dis tributions to former Clearing Members as may be necessary to put the default funds and those 
firms  which had contributed to such default funds at th e t i me o f th e relevant d efaul t i n  the 
pos ition that they would have been in if the correct outcomes had been used a nd th e relevant 
assumptions had not been made. 

In this Article 4.3.3.1, "applying" shall mean the use, by LCH SA, of the listed resources  an d th e 
corresponding discharge of its obligations to return an equivalent amount of s uch resources to  
the Defaulting Clearing Member and/or Non-Defaulting Clearing Members  (as  a ppl icable) i n  
accordance with the CDS Clearing Documentati on, whether such  d ischarge i s  throu gh th e 
operation of set-off against LCH SA's rights against the Defaulting Clearing Member p ursuant to  
Article 4.3.3.4, its rights pursuant to Article 4.4.3.2, or otherwise as set out in this  CDS C l earing 
Documentation. In respect of sub-paragraph (iii), an application of the LCH SA Contribution means 
an amount that LCH SA shall bear for its  own account up to the amount of the LCH SA 
Contribution. 

For the avoidance of doubt, any Damage incurred by LCH SA following, a nd i n  relat ion to , th e 
declaration of an Event of Default shall not be reduced or covered b y th e CDS C l ient C l earing 
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Entitlement as determined in accordance with Clause 4.4.3 o f th e CDS De fault  Ma nagement 
Process. 

Article 4.3.3.2  

In relation to Article 4.3.3.1, where an Event of Default  i s  d eclared i n respect  o f a  C leari ng 
Member, (i) in the case of a  CCM, any Collateral recorded in the relevant CCM C lien t Co llateral 
Account and, in the case of a  CCM Client Margin Account of a  CCM Gross Omnibus Sub-Accoun t 
Structure or a CCM Indirect Client Gross Segregated Account Structure, in an amount equivalent 
to the CCM Gross Omnibus Sub-Account Balance o r th e CCM Ind irect  C lient  Gross Ac count 
Balance attributable to that CCM Client Margin Account; or (ii) in the case o f a n FCM C l earing 
Member, the Legally Segregated Value recorded in the relevant FCM Cl ient  F inancial  Account,  
shall only be applied to cover Damage i ncurred b y  LCH SA a ttrib utable to  th e h edgin g o r 
liquidation of the relevant Non-Ported Cleared Transactions and in the case of a n FCM C learing 
Member, in accordance with Regulation 6 of the FCM CDS Clearing Regulations. 

Article 4.3.3.3  

A Defaulting Clearing Member shall be liable for all Damage incurred by L CH SA, i ncludin g a ny 
amounts payable by LCH SA in respect of the liquidation or hedging of its: 

(i) House Cleared Transactions; and/or  

(ii) Non-Ported Cleared Transactions;  

which arise out of or in connection with  an  Event o f Default  o r w here an Au tomatic Earl y 
Termination Event Stipulation has been made by LCH SA, as applicable. The Default ing  C learin g 
Member shall immediately, and in any event no later than the close of business on th e Bus iness 
Day following demand by LCH SA, make up any shortfall in its Contribution arising from the Ev ent 
of Default. Any positive values arising from the liquidation of the Defaulting Clearing Me mber’s  
House Cleared Transactions shall be for the account of the Defaulting Clearing Member a nd any 
pos itive values arising from the liquidation of the Default ing C l earing Me mber’s  No n -Ported 
Cleared Transactions shall form part of the CDS C l ient  C learin g En titlement (s ubject  to th e 
determination of amounts due from the Defaulting Clearin g Me mber to  LCH SA p u rsuant to 
Article 4.3.3.4). 
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Article 4.3.3.4  

Following: (a) porting of Relevant Client Cleared Transactions and any Ported Collateral; a nd (b ) 
liquidation of all of: (i) the House Cleared Transactions of the Defaulting Clearing Member, and (ii) 
Non-Ported Cleared Transactions in accordance with the CDS Default Management Process, LCH 
SA shall determine whether any amount is due to or from the Defaulting Clearing Member, taking 
into account:  

(i) all costs and expenses for which the Defaulting Clearing Member is liable pursuant to th e 
CDS Clearing Documentation; 

(ii) any liability that LCH SA has to make payments to a Matched Seller (where the Default ing  
Clearing Member was a corresponding Matched Buyer in respect of Physical Settlement 
of Cleared Transactions) in respect of any claim under Sections 9.2(a), (b), (c)(i) o r (c )(i v) 
of the 2003 ISDA Credit Derivatives Definitions, or Sections 11.2(a), (b), (c)(i) or (c )(i v) o f 
the 2014 ISDA Credit Derivatives Definitions as applicable, in accordance w ith Sect ion  
6.18 of Part A, or Section 6.1918 of Part B as applicable, of the CDS Clearing Supplement; 

(iii) any liability that LCH SA has to make payments to the Defaulting Clearin g Me mber as  a 
Matched Seller in respect of any claim by the Defaulting Clearing Member under Sections  
9.2(a), (b), (c)(i) or (c)(iv) of the 2003 ISDA Credit Derivat ives De finit ions , o r Sectio ns 
11.2(a), (b), (c)(i) or (c)(iv) of the 2014 ISDA Credit Derivatives Definitions as applicable, i n  
accordance with Section 6.18 of Part A, or Section 6.1918 of Part B as applicable, o f th e 
CDS Clearing Supplement; and  

(iv) the right of the Defaulting Clearing Member to a return or repayment o f a ny Co llateral 
and/or any other sums due to it pursuant to this CDS Clearin g Ru le Bo ok a nd th e CDS 
Clearing Documentation (including retu rn  to an FCM C leari ng Me mber o f a ny FCM 
Unallocated Client Excess Collateral or FCM Available Client Collateral Buffer). 

This calculation will be undertaken separately in respect of the Defau lti ng C l earing Memb er's  
House Trade Account and each of its Client Trade Accounts and LCH SA shall notify the Default ing  
Clearing Member of the amount(s) which LCH SA owes to the Defaulting Clearing Member or the 
amount(s) that the Defaulting Clearing Member owes to LCH SA, as  th e case may b e.  For th e 
avoidance of doubt, where an amount is payable by LCH SA to the Defaulting Clearing Member i n 
respect of its House Trade Account, the balance of the House Co llateral Acco unt shall n o t b e 
applied to meet the shortfall(s) in the relevant Client Collateral Account(s), if any.  

Any payments shall be due and payable on the Defaulting Clearing Member Termination Date.  

In the event that LCH SA retains amounts to cover any liability arising in connection with Sect ion 
6.18 of Part A, or Section 6.1918 of Part B as applicable, o f th e CDS C learing Supp lement,  i n 
accordance with sub-paragraph (ii) above, LCH SA shall notify the corresponding Matched Seller 
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and shall pay such amounts to the Matched Seller as soon as possible followi ng th e Default ing  
Clearing Member Termination Date.  

Article 4.3.3.5  

To the extent that: 

(i) the porting of the Relevant Client Cleared Transactions of the Defaulting Clearing Member, 
pursuant to the CDS Default Management Process;  

(ii) liquidation of the Defaulting Clearing Member’s House Cleared Transactions, pursuant to  
the CDS Default Management Process; or 

(iii) liquidation of the Non-Ported Cleared Transactions , pursuant to the CDS Default 
Management Process;  

requires new Cleared Transactions to be created in the TIW reflecting another Clearing Member 
as  counterparty to the Cleared Transaction, LCH SA will have to submit these Cleared Transactions 
to DTCC in accordance with Article 3.1.10.2 (or Article 3.1.10.3, as the case may be), provided that 
LCH SA will submit any reports required under Part 45 of the CFTC Regulations and/or applicab le 
SEC Regulations for SBS trade reporting in accordance with Section 5 of the Procedures. 
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CHAPTER 4  - CDS DEFAULT FUND 

Section 4.4.1 Purpose of the CDS Default Fund and Relevant Calculations 

Article 4.4.1.1  

The CDS Default Fund is established for the CDS Clearing Service only and is a  default fund s olely 
for Cleared Transactions and separate from the d efault  fu n d(s ) fo r L CH SA’s  o ther c learing 
services. Contributions shall only be applied b y L CH SA i n a ccordance w ith Art icle 4 .3.3.1 
following its determination of an Event of Default with respect to a Clearing Member pursuant to  
Article 4.3.1.2 or the making of an Automatic Early Termination Event Stipulation and w here the 
resources listed in Article 4.3.3.1 (i) and (ii) are insufficient to cover the losses incurred by LCH SA 
as  a result of such Event of Default.  

To the extent a Defaulting Clearing Member is a  member of another clearing service(s) p rovided 
by LCH SA, the Contribution and the Additional Contribution Amount of such Defaulting Clearin g 
Member may additionally be used in accordance with the rules applicable to such other c learing 
service(s), provided, and only to the extent, that the Defaulting Clearing Member’s Contri bution 
and its Additional Contribution Amount have not been exhausted th rough th e ap plicat ion  o f 
resources pursuant to Article 4.3.3.1(ii)(a).  

Where the balance of a  Defaulting Clearing Me mber ’s  Contributio n an d/or i ts  Ad di tio nal  
Contribution Amount is used, in accordance w ith th e ru les a ppl icable to  a nother c learing 
service(s) provided by LCH SA, such use shall give rise to a corresponding discharge o f L CH SA’s  
obligations (whether through the operation of set off pursuant to Arti cle 4 .3.3.4 o r o therwise 
pursuant to the CDS Clearing Documentation) to return an equivalent amount of such resou rces 
to the Defaulting Clearing Member in accordance with the CDS Clearing Documentation 

Article 4.4.1.2  

The funded portion of the CDS Default Fund shall be equal to the sum of the th eoretical  l osses 
caused by an Event of Default occurring in respect of the Clearing Members that are resp onsi ble 
for the two highest daily Group Member Uncovered Risks over the last s ixty Clearing Days  p lus  a 
buffer equal to 10 percent (i.e. the Combined Unmargined Risk), calculated i n  accordance w ith  
Section 6 of the Procedures or such other methodology as may be determined b y L CH SA after 
consultation with the Risk Committee.  

Notwithstanding the above, the funded portion of the CDS Default  Fun d may b e capped a t  a 
specific amount, as set out in Section 6 of the Procedures, and shall not  b e l ess  than the fl o or 
amount established in Section 6 of the Procedures. The method for calcu lat ing  the Combi ned  
Unmargined Risk is set forth in Section 6 of the Procedures. 



File No. SR-LCH SA-2020-004 
Page 231 of 917 

 
 

 
_________________________________________________________________________________________________ 

 
LCH SA © 2019[•]                    Published on 14 
October[•] 2019  

 
 
 

Article 4.4.1.3  

Subject to Section 6 of the Procedures and any action taken by LCH SA in accordance with Section 
8 of the Procedures, a  Clearing Member’s Contribution shall be equal to the greater of: 

(i) such Clearing Member's proportionate share of th e  CDS  Default  Fund  Am ount, e ach 
Clearing Member’s proportionate share being b ased o n i ts  Init ia l Margin(s )Margins  
calculated in respect of that Clearing Member’s Account S tructu re o ver th e l ast s ixty 
Clearing Days; (or, if there is less than s ixty C l earing Days’  wo rth o f In i tia l Ma rgins  
calculations available in respect of a  Clearing Member’s Account Structure,  a l l available 
Clearing Days); and  

(ii) a minimum contribution of EUR10,000,000. 

Further detail regarding the method for calculating each Clearing Member’s Contri bution is  set  
out in Section 6 of the Procedures. 

For each Clearing Member where the initial calculation of i ts  Co ntri bution y i elds an a moun t 
greater than the minimum contribution amount set out in sub-paragraph (ii) above, LCH SA shall 
recalculate the Contribution Requirement of such Cleari ng Me mber such  that  each C learing 
Member’s Contribution Requirement is a proportionate share of the CDS Default Fund Calculation 
Amount. 

Article 4.4.1.4  

Each Clearing Member has an unconditional obligation during any CDS Post-Default Period to p ay 
a s ingle Additional Contribution Amount to the CDS Default Fund if required to do so b y L CH SA,  
calculated as of the date LCH SA makes a call on the CDS Default Fund in accordance with Sect ion 
6 of the Procedures. Each Clearing Member will pay such Additional Contribution Amount by such 
time specified in Section 6 of the Procedures. The Additional Contribution Amount may be cal led  
by LCH SA during any CDS Post-Default Period in  o ne o r m o re d rawdowns, subj ect  that  th e 
aggregate amount paid by a Clearing Member shall not exceed that Clearing Member’s Additional 
Contribution Amount during such CDS Post-Default Period. 

Article 4.4.1.5  

LCH SA shall calculate the CDS Default Fund Amount and each Clearing Member’s  Co ntri bution  
Requirement on: 

(i) the fourth Business Day of each month; and  

(ii) any Business Day should the largest two losses on that day described i n  Art icle 4 .4.1.2 
above change by more than 5% from the calculation date,  

in each case other than during a CDS Post-Default Period.  
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Article 4.4.1.6  

LCH SA shall also recalculate th e CDS Default  Fun d Am ount a nd e ach  C learin g Me mber’s  
Contribution Requirement on the first Business Day following either: 

(i) the final calendar day of a  CDS Post-Default Period; or 

(ii) a Clearing Member Termination Date which is other than in a CDS Post-Default Period. 

Article 4.4.1.7  

Following any recalculation of the CDS Default Fund Amount, LCH SA shall, within  o ne Bus iness 
Day, provide a notice to each Clearing Member detailing its revised Contribu tio n Requ irement. 
The notice shall specify the amount of any Contribution Shortfall or any Contribution Excess  that  
is  to be returned. Where there is a  Contribution Shortfall, a  Clearing Member shall transfer to LCH 
SA additional Cash Collateral within two Business Days after delivery of such n otice so th at th e 
Contribution Balance has a value at least equal to the revised Contribution Requirement. Where 
there is a Contribution Excess, the Clearing Member may request that a return of Cash Collateral 
be made by LCH SA, in which case LCH SA shall return such  Cash Co llateral a cco rdin g to  th e 
conditions and timetable set forth in Section 6 of the Procedures.  

Article 4.4.1.8  

If a  Clearing Member is subject to a material change in its business, an d/or th e b us iness o f i ts  
affiliated Clearing Member(s) if any, such that the Clearing Member’s Group Member Uncovered  
Risk is increased by 10% or more in accordance with Section 4.2.1, LCH SA m ay recalculate th e 
Contribution Requirement of such Clearing Member. In such circumstances, LCH SA may calculate 
the CDS Default Fund Amount and that Clearing Member’s Contribution Requirement on the d ay 
such Clearing Member’s Group Me mber Uncovered Risk i s  i ncreased a nd,  i f th e C learing 
Member’s Contribution Requirement has increased since the last calculation performed  b y L CH 
SA, LCH SA may notify such Clearing Member of its increased Contribution Requirement, and th e 
Clearing Member shall transfer to LCH SA additional Collateral within  two Bus i ness Days  after 
delivery of such notice so that the Contribution Requirement is at least met.  

Nothing in the foregoing shall permit LCH SA to increase the Co ntribution  Requirement o f a  
Clearing Member whose aggregate amount of Initial Margin(s ) c alculated  i n respect o f that  
Clearing Member’s Account Structure has not increased. 

Article 4.4.1.9  

If, during a CDS Post-Default Period, LCH SA determines  that an increased Contribution 
Requirement is required pursuant to Article 4.4.1.8, the Clearing Member may elect to treat  L CH 
SA’s  notification of an increased Contribution Requirement and Contribution Shortfall as notice of 
an increased House Margin Requirement and a House Margin Shortfall. In such case, the Clearing 
Member shall transfer to LCH SA Collateral equal to the value of the House Margi n Sho rtfall fo r 
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the remainder of the CDS Post-Default Period, subject that, on the first Business Day following the 
end of the CDS Post-Default Period, such Collateral shall be separately recorded as  h aving b een 
transferred to LCH SA to satisfy its increased Contribution Requirement. 

For the avoidance of doubt:  

(i) if the Clearing Member elects to transfer Collateral eq ual  to the v alue o f th e Ma rgin 
Shortfall, such Collateral shall only be available to cover losses i ncu rred b y L CH SA,  as  
provided in the CDS Clearing Rules, following the occurrence o f a n Event o f De faul t i n  
respect of such Clearing Member and there shall be no effect on such Clearing Member’s  
Contribution during the CDS Post-Default Period; and  

(ii) the Clearing Member’s Contribution Requirement s hall b e recalculated o n  the fi rs t 
Bus iness Day following the final calendar day of the CDS Post-Default Period, as described  
in Article 4.4.1.6. 

Article 4.4.1.10  

Following delivery of a  notice by LCH SA in accordance with Article 4.4.1.7 or Article 4.4.1.8, th e 
Additional Contribution Amount shall be revised to be an unfunded amount equal to the amou nt 
of such Clearing Member’s increased Contribution Requirement,  regard less o f w heth er s uch 
Clearing Member has elected to transfer to LCH SA Collateral equal to the v alue o f th e  Margin 
Shortfall until the end of the CDS Post-Default Period, pursuant to Article 4.4.1.8. 

Article 4.4.1.11  

In the event that the board of directors  of LCH SA makes  one or more changes  to the 
methodology for calculating the CDS Default Fund that collectively result in the CDS Default Fu nd 
Amount increasing by 20% or more in a period of not more than 30 calendar days, such c hanges  
to the methodology shall collectively be effective on the earlier of: 

(i) the 20th Business Day following the date LCH SA delivers notice of s uch c hanges  to the 
Clearing Members; and  

(ii) if such changes are due to Applicable Law and a shorter period is  n ecessary to  c ompl y 
with such Applicable Law, the date reasonably determined by LCH SA in consultation with  
the Risk Committee (which shall be no less than two Clearing Days following d elivery o f 
notice of such changes to the Clearing Members). 

Clearing Members shall transfer to LCH SA any Collateral equal to the value of th e Co ntri bution 
Shortfall on or prior to the date such changes are effective. 

Article 4.4.1.12  

Upon receipt of notice, pursuant to Article 4.4.1.11, a  Clearing Member may deliver a 
Membership Termination Notice to LCH SA in accordance with Article 2.4.2.2(ii).  
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In the event such Membership Termination Notice is  delivered to LCH SA prior to the 
effectiveness of the changes to the metho dolo gy fo r c alculatin g th e CDS Default  Fun d, as  
determined in accordance with Article 4.4.1.11, the Clearing Member’s Contribution Requirement 
shall remain at the level determined prior to when the changes to the methodology w ere m ade 
for the duration of the Membership Termination Notice Period. If, however, the Clearing Member 
Termination Date does not arise within 25 Business Days  fo llowin g th e d ate o n  w hich su ch 
Clearing Member delivered its Membership Termination Notice or the Membership Termination  
Notice is withdrawn pursuant to Article 2.4.2.5, then such Clearing Member will b e re quired  to  
satisfy its Contribution Requirement in full, calculated based on the then-current methodology. 

Article 4.4.1.13  

For the avoidance of doubt, nothing in Article 4.4.1.11 o r Art icle 4 .4.1.12 shall a pply  to any 
increase to the CDS Default Fund resulting from periodic calculations of th e CDS Defaul t Fu nd,  
pursuant to Article 4.4.1.5 or Article 4.4.1.6, or any increase in a Clearing Member's Contribution 
pursuant to Article 4.4.1.7 or Article 4.4.1.8, or increase i n a  C learin g Me mber’s  Ad d iti onal 
Contribution Amount, pursuant to Article 4.4.1.9.  

Section 4.4.2 Contribution to the CDS Default Fund 

Article 4.4.2.1  

A Clearing Member is obliged to make its Contribution by transferring Cash Collateral to LCH SA. A 
Clearing Member must make its Contribution in accordance with Section 6 of the Procedures.  

Article 4.4.2.2  

A Clearing Member's initial Contribution to the CDS Default Fund shall be made on the later of:  

(i) the Business Day on or immediately fo llo wing th e c alendar d ay o n  w hich th e CDS 
Admission Agreement is executed by LCH SA and the Clearing Member; and  

(ii) the Business Day preceding the day of the submission by a Clearing Me mber o f i ts  fi rs t 
Original Transaction.  

Article 4.4.2.3  

The list of Eligible Currencies is set out in Section 6 of the Procedures. LCH SA may notify Clearing 
Members of any change to what constitutes Eligible Cu rrencies b y p ublicati on o f a  C learing 
Notice.  

Article 4.4.2.4  

On the specific written request of a  Clearing Member, LCH SA shall ensure that the Risk 
Committee is consulted on the acceptance of any type of currency as Elig ible Collateral where 
Applicable Law permits a clearing house to accept such currency. I f Ap p licable Law n o  l on ger 
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permits any currency, to be accepted by a clearing house, LCH SA shall amend the list  o f El ig ible 
Currencies in accordance with Article 1.2.2.4(ii)(a).  

The Collateral transferred to LCH SA for the purposes  o f a  C learing Member ’s  Contribu tio n 
Requirement shall be held by LCH SA and segregated from any Collateral recorded in a Co llateral 
Account of such Clearing Member. 

Section 4.4.3 Application of the CDS Default Fund, Replenishment and Multiple 
Defaults 

Article 4.4.3.1  

Clearing Members’ Contributions may be applied by LCH SA, p u rsuant to  Art i cle 4 .3.3.1 a nd 
Article 4.3.3.2, in order to mitigate any Damage to LCH SA arising out of or in connection w ith a n 
Event of Default. If LCH SA declares an Event of Default in respect  o f m o re th an o ne C l earing 
Member simultaneously or in close sequence, LCH SA may, if it so chooses, manage each Event o f 
Default separately under TITLE IV, CHAPTER 3 and TITLE IV, CHAPTER 4 to th e extent p ermi tted 
under Applicable Law.  

Article 4.4.3.2  

In the event the CDS Default Fund is applied by LCH SA pursuant to Article 4.3.3.1, each C leari ng 
Member's Contribution or Additional Contribution Amount, as applicable, shall be applied i n the 
order set out in Article 4.3.3.1, and in respect of each sub-paragraph, as set out i n th e re levant 
sub-paragraph of Article 4.3.3.1, on a pro rata basis b y  reference to  th e rati o such  C learin g 
Member's Contribution bears to the aggregate CDS Default Fund. 

Where LCH SA does so apply a Clearing Member's  Con trib utio n o r Ad di tio nal  Contribu tio n 
Amount pursuant to sub-paragraphs (ii), (iv), (v) or (vi) of Article 4.3.3.1, its obligation to redeliver 
any Collateral reflecting such Clearing Member's Contribution or Additional Contribution Amoun t 
shall be reduced on the value of the amount so applied and such action will constitute a fu l l an d 
final discharge of LCH SA's obligation to return the relevant amount of such Collateral. 

Article 4.4.3.3  

Upon the occurrence of an Event of Default with respect  to  a  C learin g Me mber, a  CDS P ost-
Default Period shall commence and shall last for the period from and includin g th e issuance o f 
the Default Notice to and including the day 25 Business Days thereafter. If any Defaul t No tice is  
is sued by LCH SA at any point during a CDS Post-Default Period, the end of the relevant CDS Post-
Default Period shall be extended to the 25th Business Day  fo llowin g th e issuance o f th e las t 
Default Notice issued during such period (as may be extended pursuant to this Article 4.4.3.3). 
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Article 4.4.3.4  

During a CDS Post-Default Period, regardless of the number of Default Notices that are is sued b y  
LCH SA, LCH SA shall not be permitted to require a Clearing Member to transfer Collateral to  LCH 
SA to meet any Contribution Requirement (including, for the avoidance of do ub t,  o wing to any 
recalculation of the size of the CDS Default Fund or the Clearing Member’s proportionate share of 
the CDS Default Fund or a replenishment of the Clearing Member’s Contribution) o ther than  to  
the extent that such Clearing Member is requested to pay its Additional Co ntri bution Am ount, 
calculated in accordance with Article 4.4.1.4, subject to amendments pursuant to Article 4.4.1.9, 
as  the case may be. 

Article 4.4.3.5  

Following the expiration of a  CDS Post-Default Period, LCH SA shall notify each Clearing Me mber 
of the amount of its Contribution and Addit ional Co ntribution  Am ount, as  m ay b e rev ised 
pursuant to Article 4.4.1.5. Prior to the expiration of a  CDS Post-Default Period,  an d w here th e 
resources referred to in Article 4.3.3.1 (vi) have been applied to reduce the Damage referred to i n  
Article 4.3.3.1, LCH SA may agree with some or all Clearing Members that such Clearing Members  
shall contribute additional funds to the CDS Default Fund prior to the expiration of the CDS P ost-
Default Period. 

For the avoidance of doubt, nothing in this Article 4.4.3.5 s hall  o bli ge a C learing Me mber to 
contribute additional funds prior to the expiration of the CDS Post-Default Period. 

Article 4.4.3.6  

The LCH SA Contribution shall be deposited with an EEA Credit  Inst itu tio n o r th e Banqu e d e 
France and shall only be applied pursuant to th e waterfall p rocess  as  d escribed i n  the CDS  
Clearing Documentation. In the event it becomes necessary to apply a ll o r p art  o f th e L CH SA 
Contribution pursuant to Article 4.3.3.1 (iii) LCH SA s hall b e re qui red to  restore i ts  L CH SA 
Contribution to an amount of Euro 20 million within one Business Day following the final calendar 
day of the expiration of the related CDS Post-Default Period.  

The LCH SA Contribution shall be limited to an aggregate maximum of Euro 2 0 m illi on d u ri ng a  
CDS Post-Default Period regardless of the number of Default Notices that are issued during such  
CDS Post-Default Period. 

Article 4.4.3.7  

LCH SA will promptly report to each Clearing Member, and account for, any wi thd rawals made 
from the CDS Default Fund. 
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Article 4.4.3.8  

If the CDS Default Fund has been applied by LCH SA in accordance with Art icle 4 .3.3.1, L CH SA 
shall reimburse the Clearing Members (irrespective of whether they remain Clearing Members at  
the time of the recovery) and LCH SA in reverse order of the resources listed at Article 4 .3.3.1 as  
applied and, in relation to the Contributions and/or Additional Contribution Amounts of Cleari ng 
Members in proportion to each Clearing Member's Contribution and/or Additional Contribution  
Amount so applied, in respect of:  

(i) any amounts received from the Defaulting Clearing Member as a result of LCH SA be ing a 
creditor of the Defaulting Clearing Member in the context of Insolvency P roceedings  o r 
otherwise, other than in respect of sums due to LCH SA; or 

(ii) any other amounts howsoever obtained or recovered in the course of LCH SA's operat ion  
of the CDS Default Management Process  or which are otherwise referable to the 
Defaulting Clearing Member, 

in each case net of any related expenses incurred by LCH SA or other sums owing to LCH SA by the 
Defaulting Clearing Member in connection with the CDS Clearing Service. For th e avo idan ce o f 
doubt, nothing in this Article 4.4.3.8 shall oblige LCH SA to pursue any litigation or other action i n 
order to recover the amounts contemplated above and if another default fund of LCH SA has also 
been applied as a result of the Defaulting Clearing Member's default, any amounts recovered shall 
be applied pari passu as between the relevant default funds. 
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CHAPTER 1  - GENERAL PROVISIONS 

Section 5.1.1 Provision of CDS Client Clearing Services 

Article 5.1.1.1  

Any CCM may offer CDS Client Clearing Services to a CCM Client after o btaining c onfirmati on 
from LCH SA it has duly filed and submitted all the documentation  and  i nfo rmation re qui red 
pursuant to Section 1 of the Procedures. An Affiliated Firm and, pursuant to EMIR, an Affiliate o f 
a  CCM, shall be treated as a CCM Client. 

Article 5.1.1.2  

CDS Client Clearing Services may be provided by a CCM to its CCM Clients on whatever terms th e 
CCM decides should apply provided, however, that: 

(i) if that CCM is a Select Member, it shall not provide CDS Client Cl earing Services to  a ny 
CCM Client other than its Affiliated F irms;  

(ii) each CCM shall, before providing CDS Client Clearing Services to any client, ensure that  i t  
has entered into a CDS Client Clearing Agreement p u rsuant to  w hich th e CCM C lient  
agrees, among others, to be bound by the Mandatory Client Clearing Provisions; 

(iii) Client Cleared Transactions, Collateral provided by a CCM to LCH SA in respect o f C l ient 
Cleared Transactions and CCM Client Excess Collateral if any, shall a lways b e  separately 
identified by the CCM to LCH SA, in accordance with Section 3 of the Procedures;  

(iv) each CCM shall be obliged to provide LCH SA w ith a ny i nformatio n that  L CH SA may 
reasonably require in relation to the CDS Client Clearing Services provided by that CCM to  
its  CCM Clients; 

(v) a Non-U.S. CCM shall not provide CDS Client Clearing Services to any U.S. CCM Client with 
respect to an Original Transaction that is an SBS, as set out in Section 4 of the Procedures, 
and a U.S. CCM shall not provide CDS Client Clearing Services to  any  CCM C l ient wi th 
respect to an Original Transaction that is an SBS, as set out in Section 4 of the Procedures;  

(vi) a CCM shall not provide CDS Client Clearing Services to any U.S. CCM Client (other th an a  
U.S. CCM Client that is an Affiliate of the CCM) with respect to an Original Transaction that 
is  not an SBS, unless the CCM: 

(a)  is  registered with the CFTC as an FCM; and 
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(b) has provided LCH SA with an opinion of counsel confirming that the provision o f CDS 
CCM Client Clearing Services  to any U.S. CCM Client would not be contrary to 
Applicable Law, in form and content acceptable to LCH SA; and 

(vii) a CCM shall, before granting an Exercise Delegation to a CCM C l ient, e nsure th at s uch 
CCM Client has duly created a Client Portal Account. 

Article 5.1.1.3  

The following provisions shall constitute the Mandatory Client Clearing Provisions: 

(i) the receipt of CDS Clearing Services from the CCM, which resu lt i n  th e registratio n o f 
Client Cleared Transactions within such CCM’s  CCM C l ient Trad e Accoun t(s ), w i ll b e 
governed by the applicable provisions of the CDS Clearing Documentation a nd the CDS 
Client Clearing Agreement; 

(ii) upon LCH SA’s registration of Client Cleared Transactions within the CCM Cl ient Ac count 
Structure of the relevant CCM (whether fo l lowing a n o vation  p ursuant to T i t le I I I,  
Chapter 1, transfer of Client Cleared Transactions pursuant to Title V, Chapter 3 or porting 
of Relevant Client Cleared Transactions pursuant to the CDS Client Clearing DMP):  

(a) a client transaction having th e same eco nomic te rms  as  the C lient  C leared 
Transaction will be deemed to arise under the CDS Client Clearing Agreemen t (a  
“Deemed Client Transaction”) whereby: (x) if the CCM is a  CDS Seller or an In dex 
Swaption Seller under a Client Cleared Transact ion,  such CCM shall b e a CDS  
buyer or an Index Swaption buyer, as applicable, and the CCM Client shall b e th e 
CDS seller or Index Swaption seller, as  ap plicab le, u n der the Deemed C l ient  
Transaction; and (y) if the CCM is a  CDS Buyer or an Index Swaption Buyer under a 
Client Cleared Transaction, such CCM shall be the CDS seller o r In dex Swaption 
seller, as applicable, and the CCM Client shall be the CDS buyer or Index Swaption 
buyer, as applicable, under the Deemed Client Transaction, and in each case such 
that the CCM Client will remain i n th e same eco nomic p os it ion as i t h ad i n  
relation to the original transaction that it entered into; and 

(b) where the Receiving Clearing Member receives  C lien t Assets  o r th e Backup 
Clearing Member receives Ported Collateral in connection with the registration of 
such Client Cleared Transact ion,  th e CCM C l ient  shall b e d eemed to  h ave 
provided equivalent collateral in relation to the correspo nding Deemed C l ient  
Transaction in such form as is agreed between the CCM and the CCM Client; 

(iii) upon the transfer of a  Client Cleared Transaction  to a Receivin g C learing Member i n  
accordance with Title V, Chapter 3, the corresponding Deemed Client Transaction shall: 

(a) be terminated for zero value; and 
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(b) in the event that Client Assets are transferred at  o r a ro und th e same t i me, i n  
accordance with the CDS Clearing Rules, to the Receiving Clearing Member,  the 
collateral relating to the terminated Deemed Client Transaction shall be d eemed 
to have been returned to the CCM Client; 

(iv) upon the porting of a  Relevant Client Cleared Transaction to a Backup Clearing Member in 
accordance with the CDS Client Clearing DMP, the corresponding Deemed Client 
Transaction shall: 

(a) be terminated at the same value as  the value given to the Client Cleared 
Transaction ported from the CCM Client Accoun t S tructure o f th e  Defau ltin g 
Clearing Member; and 

(b) in the event that Ported Collateral is transferred at or around the same t i me, i n  
accordance with the CDS Clearing Rules, to the Backup  C leari ng Me mber, th e 
collateral relating to the terminated Deemed Client Transaction shall be deemed  
to have been returned to the CCM Client; 

(v) where a Client Cleared Transaction is liquidated in accordance with the CDS Client Clearing 
DMP, the corresponding Deemed Client Transaction shall be s imultaneously  terminated 
and valued using the methodology set out in the CDS Client Clearing DMP; 

(vi) the CCM Client irrevocably consents to the benefit of the Delegation by which, under the 
CDS Admission Agreement, the CCM has delegated to LCH SA the obligation to pay to th e 
CCM Client an amount equal to the CDS Client Clearing Entitlement, calculated in respect  
of each such CCM Client, if any. The Delegation is a délégation i m parfaite go verned b y 
articles 1336 et seq. of the French Civil Code a nd the CDS C learin g Do cumentatio n. 
Accordingly, the CCM Client irrevocably acknowledges that, upon LCH SA's payment to the 
CCM Client under the Delegation, the CCM is discharged pro tanto fro m p aying to  the 
Client an amount equal to the CDS Client Clearing Entit lement au tomatically w ithou t 
further notice; 

(vii) the Client undertakes to return to the CCM any amounts received from LCH SA p ursuant 
to the Delegation where such amounts exceed the amount which is due from the CCM to 
the CCM Client in relation to the clearing of CDS and/or Index Swaptions, as  a ppl icable,  
through the CDS Clearing Service in accordance with the CDS Client Clearing Agreement; 

(viii) following an LCH Default, each Deemed Client Transact ion s hall b e v alued u s ing the 
methodology set out in Articles 1.3.1.4 to 1.3.1.6 and closed out s imultaneously with th e 
corresponding Client Cleared Transaction; 



File No. SR-LCH SA-2020-004 
Page 242 of 917 

 
 

 
_________________________________________________________________________________________________ 

 
LCH SA © 2019[•]                    Published on 14 
October[•] 2019  

 
 
 

(ix) where compression of Client Cleared Transactions is undertaken by LCH SA in accordance 
with Title III, Chapter 3, equivalent c ompressio n o f th e associated  Deemed  C lient  
Transactions will be undertaken by the CCM; 

(x) LCH SA is authorised to make disclosure of information in accordance with the applicable 
provisions of the CDS Clearing Documentation; 

(xi) the CCM Client represents  that it shall comply at all times  with the CDS Clearing 
Documentation as it applies to the CCM Client and shall not act so as to cause, w hether 
directly or indirectly, a  breach of the CDS Clearing Documentation; 

(xii) save in the context of the Delegation and its right to receive an amount equal to the CDS  
Client Clearing Entitlement, the CCM Client has no contractual nexus with LCH SA a nd i s  
not deemed to be party to, or participant in, the CDS Clearing Documentation; 

(xiii) LCH SA will: 

(a) rely on the latest documentation and information on the CCM Client received b y  
LCH SA from the CCM, in accordance with  Title 2, Chapter 2 and Section 1 of th e 
Procedures, for the purpose of the payment of the relevant CDS C lient  C learing 
Entitlement to the CCM Client or for any other purpose; and  

(b) have no liability provided it has  relied on such latest documentation and 
information; 

(xiv)  where Collateral is transferred by the CCM in satisfaction of the app licable CCM C lien t 
Margin Requirement, the CCM Client shall not be en tit led to  assert a ny c laim to  th e 
Collateral in circumstances where the assertion of such a claim would delay or inhibit th e 
disposal of such Collateral by LCH SA and/or the application of th e p roceeds o f s ale o f 
such Collateral in accordance with the provisions of the CDS Clearing Documentation a nd 
Applicable Law; 

(xv) LCH SA deals only with the CCM and the CCM Client shall have no ri ght  o r a uthority to  
deal directly with LCH SA or to request any information from LCH SA save as o therwise 
provided by the CDS Clearing Documentation or any Applicable Law; 

(xvi) the Client shall answer, and authorises the CCM to answer,  i nq uiries made b y L CH SA 
concerning the CDS Client Clearing Services pursuant to Articles L. 440-10 and L. 511-33 of 
the French Monetary and F inancial Code; 

(xvii) to the extent the Markit LCH Settlement Prices and/or th e LCH Se tt lement P rices a re 
provided to the CCM Client, the Client shall:  

(a) use such Markit LCH Settlement Prices and/or the LCH Settlement Prices internally 
and solely in connection with its clearing functions; and  
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(b) only be permitted to provide the Markit LCH Settlement P rices  an d/or th e LCH 
Settlement Prices to an affiliate or a client of its own if: (1) it does so a t n o  c ost; 
(2) the Markit LCH Settlement Prices  an d/or th e L CH Sett lemen t P rices a re 
provided for the affiliate or client to use internally and solely in connectio n w ith 
their respective clearing functions; and (3) th e Ma rk it LCH Settlement P rices  
and/or the LCH Settlement Prices are identifiable as such;  

For the avoidance of doubt, “clearing functions” shall mean the v alidati on o f th e CCM 
Client's Margin Requirement (or any margin requirement applicable to the CCM C lien t’s  
affiliate or client) and Variation Margin Requirement and/or NPV Payment Requirement 
and the calculation and valuation of the CCM Client's Open Posi tio ns (o r th e n et o pen  
pos itions of the CCM Client’s affiliate or client) for the purposes of its own internal b oo ks 
and records; 

(xviii) the CCM Client agrees to indemnify and hold the CCM and/or LCH SA harmless fro m a nd 
against any and all loss, liability, damage, cost, penalty, fine, tax or e xpense (i nclud ing, 
without limitation, reasonable attorney's fees, costs of collection, and any reasonable cost 
incurred in successfully defending against any claim) incurred by the CCM and/or L CH SA 
in connection with the indirect clearing arrangement referred to in Article 5.1.3.1 b e low 
and/or in connection with the provisions of the CDS Clearing Documentation applicable to 
indirect clearing and in particular Article 5.1.3.1, Article 5.4.1.1, Article 5.4.1.2 and Article 
5.4.1.3 below;  

(xix) in respect of CCMs intending to allow their CCM C l ients  to p ro vide i nd irect  c learing 
services to their own clients in relation to the CDS Clearing Service: 

(a) if the CCM Client intends to provide indirect clearing services to its own clien ts i n 
relation to the CDS Clearing Service, i t  s hal l, b efore p rovid ing such i n direct  
clearing services, ensure that the indirect clearing arrangement it intends to enter 
into with its own clients (x) is legally enforceable; and (y) contains, among others,  
the Mandatory Indirect Client Clearing Provisions set out in Article 5.1.3.2; and  

(b) where a CCM Client has CCM Indirect Clients, the CCM Client: 

(x) must promptly put into effect any requirement imposed u pon  i t b y L CH 
SA or the CCM in relation to the indirect clearing arrangements  i n p lace 
with the CCM Indirect Clients; and 

(y) must make all information reasonably requested by the CCM (as a result of 
a  request made by LCH SA to the CCM) available to the CCM upon 
demand; and 
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(xx) in respect of a  CCM granting an Exercise Delegation to a CCM Client:  

(a) the CCM shall delegate to such CCM Client sufficient powers in order for such CCM 
Client to be duly authorised to Exercise or Abandon Exercise Cleared Transactions 
identified in such delegation on behalf of the CCM; and 

(b) except in case of an EEP Failure Event, the Exercise Delegation Be neficiary  wi ll 
Exercise or Abandon the relevant Exercise Cleared Transactions on behalf o f th e  
Delegating Clearing Member through the relevant applications available o n  th e 
Client Portal Account only. 

Section 5.1.2 CDS Client Clearing DMP and Delegation 

Article 5.1.2.1  

Clause 4 of the CDS Client Clearing DMP sets out the process  fo r:  (i ) p o rt ing  Relevant C l ient  
Cleared Transactions  and Ported Collateral; and/or (ii) liquidating Non-Ported Cleared 
Transactions and calculating the CDS Client Clearing Entitlement for each Client, o f a  De faul tin g 
Clearing Member. 

Article 5.1.2.2  

Each CCM has irrevocably delegated LCH SA, in favour of each of its CCM Clients, in the payment 
to each of its CCM Clients of an amount equal to the CDS Client Clearing Entitlement calculated in  
respect of each of its CCM Clients, if any. The Delegation is a  délégation imparfaite  go verned b y 
articles 1336 et seq. of the French Civil Code and the CDS Clearing Documentation. Ac cordingly,  
the CCM irrevocably acknowledges that: 

(i) it has directed LCH SA to pay to each of its CCM Clients, an amount equal to the relevant 
CDS Client Clearing Entitlement, if positive; and 

(ii) upon LCH SA paying the amount due in accordance with  the Delegatio n to  each CCM 
Client of the CCM, LCH SA shall irrevocably  b e d ischarged p ro tanto fro m p aying a n 
amount equal to the relevant CDS Client Clearing Entitlement to the CCM a utomatical ly 
without further notice; 

For the avoidance of doubt, this  Delegatio n shall n ot  restrict o r o therwise p reju dice the 
entitlement of the CCM to any Collateral in relation to its CCM House Ma rgin Acco unt save as  
expressly provided above. 
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Section 5.1.3 Indirect clearing 

Article 5.1.3.1  

A CCM which intends to allow its CCM Clients to provide indirect clearing services  to  their o wn  
clients in relation to the CDS Clearing Service shall first: 

(i) put in place appropriate procedures to ensure that the contractual terms of th e i ndi rect 
clearing arrangement intended to be entered into with its CCM Clients  wh ich i ntend to  
provide indirect clearing services to its own clients  (x ) a re l egal ly e nforceable i n  the 
relevant jurisdictions, (y) comply with the requirements of EMIR a nd MiF IR an d (z) a re  
consistent with the terms of the CDS Clearing Documentation; and 

(ii) request LCH SA (as set out in Section 1 of the Procedu res) to  o p en o ne o r m o re CCM 
Indirect Client Segregated Account Structures i n  accordance w ith  the w ishes o f th e 
relevant CCM Indirect Clients who intend to receive indirect clearing services in respect of 
the CDS Clearing Service. 

LCH SA shall not incur any liability in connection with any indirect clearing arrangement e ntered  
into between a CCM Client and a CCM Indirect Client. 

Article 5.1.3.2  

The following provisions shall constitute the Mandatory Indirect Client Clearing Provisions: 

(i) the CCM Indirect Client warrants that it understands, a cknowledges  an d a grees  to a ll 
rights and obligations relevant to the provision of CDS Clearing Services w ith respect to 
CCM Indirect Clients, under the CDS Clearing Rules;  

(ii) the CCM Indirect Client shall make all information reasonably requested by its CCM Clien t 
(as  a result of a  request made by LCH SA to the CCM of such CCM Client) avai lable to  i ts  
CCM Client upon demand; 

(iii) the CCM Indirect Client acknowledges that LCH SA is authorised to  make d isclosu re o f 
information in accordance with the applicable provis ions  of the CDS Clearing 
Documentation; 

(iv) the CCM Indirect Client represents that it shall comply at all times with the CDS C learing 
Documentation as it applies to the CCM Indirect Client and shall not act  so as  to  cause, 
whether directly or indirectly, a breach of the CDS Clearing Documentation; 

(v) the CCM Indirect Client has no contractual nexus with LCH SA and i s  n ot d eemed  to b e  
party to, or participant in, the CDS Clearing Documentation; 

(vi) where Collateral is transferred by the CCM in satisfaction of the a ppl icable CCM C lient  
Margin Requirement, the CCM Indirect Client shall not be entitled to assert any c laim to  
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the Collateral in circumstances where the assertion of such a claim would delay or inhibit  
the disposal of such Collateral by LCH SA and/or the application of the proceeds of sale o f 
such Collateral in accordance with the provisions of the CDS Clearing Documentation a nd 
Applicable Law; and 

(vii) LCH SA deals only with the CCM and th e CCM Ind irect  C lient  shall  have n o  ri ght  o r 
authority to deal directly with LCH SA (and as a result LCH SA shall not incur any l iab ility 
whatsoever towards the CCM Indirect Client) or to request any information fro m LCH SA 
save as otherwise expressly provided for by the CDS Clearing Documentation  o r b y a ny 
Applicable Law. 
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CHAPTER 2  - CCM CLIENT ACCOUNT STRUCTURE 

Section 5.2.1 General Provisions 

Article 5.2.1.1  

A CCM is  permitted to offer each of its clients the choice between the fo l lowing categories o f 
CCM Client Account Structures: 

(i) a CCM Individual Segregated Account Structure; 

(ii) a CCM Net Omnibus Segregated Account Structure;  

(iii) a CCM Gross Omnibus Segregated Account Structure; 

(iv) and in respect of a  CCM Client that provides indirect client clearing services: 

(a) a CCM Indirect Client Net Segregated Account Structure; and 

(b) a CCM Indirect Client Gross Segregated Account Structure.  

Each CCM acknowledges that a CCM Client that is a  CCM Indirect Gross Segregated Account Client 
and/or a CCM Indirect Net Segregated Account Client in respect of its CCM Indirect  C lients  m ay 
also be a CCM Individual Segregated Account Client, a  CCM Net Omnibus  Segregated Ac count 
Client or a CCM Gross Omnibus Segregated Account Client in respect of its own account, and that  
the provisions of the CDS Clearing Rules shall apply in a way that reflects the different capacities 
in which a CCM Client may act. 

Article 5.2.1.2  

Subject to last paragraph of Article 5.2.1.1,  a  CCM may  h ave as  man y CCM C l ient Acco unt 
Structures as it requires. 

Within a CCM Gross Omnibus Segregated Account Structure,  a  CCM m ay h ave as  m any CCM 
Gross Omnibus Multi Sub-Account Structures and as man y CCM Gross Om ni bus S ingle Sub -
Account Structures as it requires. 

Article 5.2.1.3  

Each CCM Net Omnibus Segregated Account Client must be allocated, within a s ing le CCM Ne t 
Omnibus Segregated Account Structure, to one or more CCM Client Trade Account,(s), o ne CCM 
Client Margin Account and one CCM Client Collateral Account. 

Each CCM Gross Omnibus Segregated Account Client must be a llocated to  o n e o r m ore CCM 
Gross Omnibus Sub-Account Structure(s).  

Each CCM Individual Segregated Account Client must be allocated to one or more CCM Individual 
Segregated Account Structure(s).  
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Each CCM Client that provides indirect client clearing services to CCM Indirect  C lien ts  m ust b e 
allocated to one or more CCM Indirect Client Net Segregated Account Structure(s) i n  w hich th e 
Cleared Transactions referable to the relevant CCM Ind irect  C lien ts  o f s uch CCM C lient  a re 
registered and, upon request by that CCM Client on behalf of one or mo re o f i ts  CCM Ind irect  
Clients, to one or more CCM Indirect Client Gross Segregated Account Structure(s) i n  w hich the 
Cleared Transactions referable to the relevant CCM Indirect  C lien t(s ) o f th at  CCM C l ient are 
registered.  

Subject to Article 5.2.1.1 above, a CCM Client of a  CCM may request to be allocated to: 

(i) another category of CCM Client Account Structure referred to in Article 5.2.1.1 above; or 

(ii) as  the case may be, another CCM Gross Omnibus Sub-Account Structure,  

of that CCM provided, however, that at the time of election, the relevant CCM is not a Defaulting  
Clearing Member. A CCM Client may also, on behalf of one or more CCM Indirect Clients, request  
allocation to another category of CCM Indirect Client Segregated Account Structure. 

Article 5.2.1.4  

Where such an election is made, the relevant CCM must notify LCH SA of such election  an d L CH 
SA shall reflect it in its books and records as soon as reasonably practicable followin g re cei pt o f 
such notification. 

Section 5.2.2 CCM Client Trade Accounts 

Article 5.2.2.1  

LCH SA shall open: 

(i) one or more CCM Client Trade Account(s) for each CCM Omn ibus  Segregated Acco unt 
Client; 

(ii) one CCM Client Trade Account for each CCM Individual Segregated Account Structure; and 

(iii) one or more CCM Client Trade Account(s) for each CCM Indirect Client belonging to a CCM 
Indirect Client Segregated Account Structure. 

Article 5.2.2.2  

Registration of CCM Cleared Transactions in a CCM Client Trade Account shall initially be made b y  
LCH SA on the basis of the Transaction Data with respect to the relevant Original Transactio n a nd 
amended to reflect any compression of CCM Cleared Transactions pursuant TITLE III, Chapter 3. 
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Section 5.2.3 CCM Client Margin Accounts 

Article 5.2.3.1  

LCH SA shall open:  

(i) one CCM Individual Segregated Client Margin Account for each CCM Individual Segregated 
Account Structure for the purposes of risk calculation, as described in Title IV,  to reflect  
the Open Positions attributable to such CCM Individual Segregated Account Structure;  

(ii) one CCM Net Omnibus Segregated Client Margin Account fo r each CCM Net Om nib us 
Client Set for the purposes of risk calculation, as described in Title IV, to reflect th e Op en 
Positions attributable to such CCM Net Omnibus Client Set; 

(iii) one CCM Gross Omnibus Multi Sub-Account Client Margin Account for each CCM Gross 
Omnibus Multi Sub-Account Client Set for the purposes of risk calculation, as described in  
Title IV, to reflect the Open Positions attributable to such CCM Gross Omnibus Multi Sub-
Account Client Set;  

(iv) one CCM Gross Omnibus Single Sub-Account Client Margin Account for each  CCM Gross  
Omnibus Single Sub-Account Structure for the purposes of risk calculation, as described in 
Title IV, to reflect the Open Positions attributable to such CCM Gross Omnibus Single Sub-
Account Structure;  

(v) one CCM Indirect Client Net Segregated Margin Account for each CCM Indirect Net Client  
Set for the purposes of risk calculation, as d escribed i n  T it le IV,  to  reflect  the Open  
Positions attributable to such CCM Indirect Net Client Set; and 

(vi) one CCM Indirect Client Gross Segregated Margin Accou nt fo r e ach CCM C l ient  Trad e 
Account of each CCM Indirect Client belonging to the relevant CCM Indirect Client  Gross 
Segregated Account Structure for the purposes of risk calculation, as described in Title IV,  
to reflect the Open Positions related to  such CCM In direct  C lien t Gross  Segregated  
Account Structure and attributable to such CCM Indirect Client.  

Article 5.2.3.2  

Client Cleared Transactions registered in a CCM Client Trade Account of a  CCM will be al located 
to the corresponding CCM Client Margin Account of the CCM, for the purposes o f d e termin ing 
the corresponding Open Positions, Variat ion Ma rgin Re quirements  a nd/o r NP V Payment 
Requirements, as applicable attributable to: 

(i) the CCM Individual Segregated Account Client;  

(ii) the relevant CCM Net Omnibus Client Set;  

(iii) within a CCM Gross Omnibus Segregated Account Structure: 
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(a) the CCM Gross Omnibus Single Sub-Account Client; or 

(b) the relevant CCM Gross Omnibus Multi Sub-Account Client Set;  

(iv) the relevant CCM Indirect Net Client Set; or  

(v) each CCM Indirect Client belonging to the relevant CCM Indirect Client Gross Segregated 
Account Structure, 

as  the case may be. 

Section 5.2.4 CCM Client Collateral Accounts 

Article 5.2.4.1  

Cash Collateral provided by CCMs to satisfy its CCM Client Margin Requirements or to create CCM 
Client Excess Collateral, will be provided by way of full title transfer and will be held by LCH SA i n 
accordance with Section 3 of the Procedures. 

Article 5.2.4.2 .  

At the option of each CCM, and in accordance with Section 3 of the Procedures, Eligible Collateral 
may be transferred by the relevant CCM to LCH SA to satisfy its CCM Client Margin Requirements 
or to create CCM Client Excess Collateral, either on a full title transfer basis pursuant to Art i cle L . 
440-7 of the French Monetary and F inancial Code, or by way of a  Belgian l aw security i nterest  
with no title transfer pursuant to the applicable provisions of Belgian law. 

Article 5.2.4.3  

LCH SA shall open one CCM Client Collateral Account: 

(i) for each CCM Individual Segregated Account Structure for the p urposes  o f i den tify ing  
Collateral provided by the relevant CCM for the benefit of the CCM Individual Segregated  
Account Client belonging to such CCM Individual Segregated Account Structure an d CCM 
Client Excess Collateral if any;  

(ii) for each CCM Net Omnibus Client Set for the purposes of identifying Collateral p rovided 
by the relevant CCM for the benefit of the CCM Net Omnibus Segregated Account Clients  
belonging to such CCM Net Omnibus Client Set and CCM Client Excess Collateral if any;  

(iii) for each CCM Gross Omnibus Client Set for the purposes of identifying Collateral provided 
by the relevant CCM for the benefit of the CCM Gross Omn ibus  Segregated Acco unt 
Clients belonging to such CCM Gross Omnibus Client Set and CCM Client Excess Collateral 
if any; and 

(iv) in each CCM Indirect Client Segregated Account Structure of each CCM C l ient p rov iding 
clearing services to CCM Indirect Clients  fo r th e p u rposes o f i dentify ing Collateral 
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provided by the relevant CCM for the benefit of such CCM Client i n respect  o f i ts  CCM 
Indirect Clients belonging to such CCM Indirect Client Segregated Account Structure, and  
CCM Client Excess Collateral in respect of its CCM Indirect Clients, if any. 
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CHAPTER 3  - TRANSFER 

Section 5.3.1 General 

Article 5.3.1.1  

Other than in the event that a CCM is a Defaulting Clearing Member, Client Cleared Transact ions  
shall not be transferred from one CCM to another Clearing Member except as provided in TITLE V, 
CHAPTER 3 or CHAPTER 4 or as otherwise permitted by French law to LCH SA. 

Article 5.3.1.2  

Rights under a Client Cleared Transaction shall not be capable o f a ssignment b y a  CCM.  An y 
purported assignment by a CCM or any purported transfer that is not in compliance this  TITLE V,  
CHAPTER 3 shall be void. 

Section 5.3.2 Full transfers 

Article 5.3.2.1  

Upon the instruction of a  CCM Individual Se gregated Accou nt C lient, a  Receivi ng C l earing 
Member shall request LCH SA (as set out in Section 5 of the Procedures) to transfer:  

(a)  the entire portfolio (and not less than an entire portfolio) of Client C leared  Transactio ns 
registered in the CCM Individual Segregated Account S tructure o f that  CCM Ind ividual 
Segregated Account Client to the relevant CCM C lien t Trade Ac count o f th e Receiving 
Clearing Member; and  

(b) if a lso requested by the Receiving Clearing Member, all Client Assets attribu table to  such 
CCM Individual Segregated Account Client registered in the Carry ing C learin g Me mber's  
relevant CCM Client Collateral Account(s) to the Receiving Clearing Member's relevant CCM 
Client Collateral Account(s).  

Subject to paragraph (vi) hereof, any Carrying Clearing Member expressly and irrevocably a grees 
to such transfers and acknowledges that they may be implemented by LCH SA, in accordance with 
the conditions set forth herein, without its involvement. 

It is  a  condition precedent to any such transfer of Client Cleared Transact ions  a nd/o r relevant 
Client Assets (as the case may be) that: 

(i) such CCM Individual Segregated Account Client has no t b ecome i nsolvent (s uch CCM 
Individual Segregated Account Client to be presumed to  b e sol vent b y  LCH SA u nless  
evidenced to the contrary by the Carrying Clearing Member in the m anner set  fo rth  i n 
Section 5 of the Procedures or as otherwise reasonably determined by LCH SA); 

(ii) the Receiving Clearing Member and the Carrying Clearing Member are CCMs; 
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(iii) neither the Carrying Clearing Member nor the Receiving Clearing Member is a  Default ing  
Clearing Member; 

(iv) where Client Assets to be transferred s imultaneo usly  w ith  the transfer o f th e C l ient  
Cleared Transactions comprise Pledged Eligible Collateral, the Receiving Clearing Member 
has entered into a Pledge Agreement with LCH SA and has opened with LCH SA a pledged 
securities account at Euroclear Bank for the purpose o f h o ldi ng th e re levant El igi ble 
Collateral in respect of its CCM Clients; 

(v) both the Carrying Clearing Member and the Receiving Clearing Me mber h ave sat isfied  
their obligations in respect of the relevant Morning Call; and 

(vi) the Carrying Clearing Member has not rejected such transfer (it being presumed b y  L CH 
SA that the Carrying Clearing Member has not so rejected the transfer unless e vi denced  
to the contrary by the Carrying Clearing Member in the manner set forth in the Sectio n 5  
of the Procedures or as otherwise reasonably determined by LCH SA).  

For the purposes of Article 5.3.2.1(vi) above, the Carrying Clearing Member w i ll b e e ntitled to 
reject the transfer of the relevant Client Cleared Transact ions  o nl y i f:  (a ) th e relevant CCM 
Individual Segregated Account Client has failed to satisfy all outstanding obligations that  a re d ue 
and payable to the Carrying Clearing Member, including any increased Margin d ue and  payable 
that may result from the proposed transfer; (b ) th e transfer o f th e re levant C lient  C leared 
Transactions recorded in the CCM Individual Segregated Account Structure w ou ld result  i n th e 
CCM Individual Segregated Account Client breaching exposure l imits  w ith, a nd /or o ther ri sk 
parameters set by, the Carrying Clearing Member; or (c) such rejection is in accordance w ith  the 
terms agreed as between the Carrying C leari ng Me mber a nd th e relevant CCM In divi dual 
Segregated Account Client. 

Article 5.3.2.2  

Upon the instruction of each CCM Net Omnibus Segregated Accoun t C l ient wi thi n a CCM Ne t 
Omnibus Client Set of a  Carrying Clearing Member, the Receiving Clearing Member shall re quest  
LCH SA (as set out in Section 5 of the Procedures) to transfer:  

(a)  each of such CCM Net Omnibus Segregated Account Clients' entire portfolio (and not less 
than an entire portfolio) of Client Cleared Transactions to the relevant CCM C l ient Trade 
Accounts of the Receiving Clearing Member; and  

(b)  if a lso requested by the Receiving Clearing Member, all Client Assets attributable to  such 
CCM Net Omnibus Segregated Account Clients from the Carryin g C learing Member's  
relevant CCM Client Collateral Account to the Receiving Clearing Member's relevant CCM 
Client Collateral Account. Subject to paragraph (vi) hereof, any Carrying Clearing Member 
expressly and irrevocably agrees to such transfers and acknowledges  that  they  may b e 
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implemented by LCH SA, in accordance with the conditions set forth herein , w ithout i ts  
involvement. 

It is  a  condition precedent to any such transfer of Client Cleared Transact ions  a nd/o r relevant 
Client Assets (as the case may be) that: 

(i) none of the CCM Net Omnibus Segregated Account Clients within the relevant CCM Net 
Omnibus Client Set has become insolvent (each su ch CCM Ne t Om nibus  Segregated 
Account Client to be presumed to be solvent by LCH SA unless evidenced to the c ontrary  
by the Carrying Clearing Member in the manner set forth in Section 5 of the P roced ures 
or as  otherwise reasonably determined by LCH SA); 

(ii) the Receiving Clearing Member and the Carrying Clearing Member are CCMs; 

(iii) neither the Carrying Clearing Member nor the Receiving Clearing Member is a  Default ing  
Clearing Member; 

(iv) where Client Assets, to be transferred simultaneous ly w ith th e transfer o f th e C lien t 
Cleared Transactions, comprise Pledged Eligible Collateral, the Receiving Clearing Member 
has entered into a Pledge Agreement with LCH SA and has opened with LCH SA a pledged 
securities account at Euroclear Bank for the purpose o f h o ldi ng th e re levant El igi ble 
Collateral in respect of its CCM Clients; 

(v) both the Carrying Clearing Member and the Receiving Clearing Me mber h ave sat isfied  
their obligations in respect of the relevant Morning Call; and 

(vi) the Carrying Clearing Member has not rejected such transfer (it being presumed b y  L CH 
SA that the Carrying Clearing Member has not so rejected the transfer unless e vi denced  
to the contrary by the Carrying Clearing Member in the manner set forth in the Sectio n 5  
of the Procedures or as otherwise reasonably determined by LCH SA).  

For the purposes of Article 5.3.2.2(vi) above, the Carrying Clearing Member w i ll b e e ntitled to 
reject the transfer of the relevant Client Cleared Transactions  o nl y i f:  (a ) o ne o r m ore o f th e 
relevant CCM Net Omnibus Segregated Account Clients  h as failed to sat isfy  al l o utstandi ng 
obligations that are due and payable to the Carrying Clearing Member, including any i ncreased 
Margin due and payable that may result from the proposed transfer; (b) the transfer of the Client  
Cleared Transactions would result in one or more of the CCM Net Omnibus Segregated Acco unt 
Clients breaching exposure limits with, and/or other risk parameters set by, the Carrying Clearin g 
Member; or (c) such rejection is in accordance w ith terms agreed as  b etween th e Carrying 
Clearing Member and one or more of the CCM Net Omnibus Segregated Account Clients.  
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Article 5.3.2.3  

Upon the instruction of each CCM Gross Omnibus Multi Sub-Account Client within  a CCM Gross 
Omnibus Multi Sub-Account Client Set of a  Carrying Clearing Member, th e Receiving C learing 
Member shall request LCH SA (as set out in Section 5 of the Procedures) to transfer:  

(a)  each of such CCM Gross Omnibus Multi Sub-Account Clients' entire portfolio (and not less 
than an entire portfolio) of Client Cleared Transactions to the relevant CCM C l ient  Trade 
Accounts of the Receiving Clearing Member; and  

(b)  if a lso requested by the Receiving Clearing Member, all Client Assets relating to  th e CCM 
Cleared Transactions  that are being transferred to a Receiving Clearing Member 
designated by such CCM Gross Omnibus Multi Sub-Account Clients (as set out in Section 5 
of the Procedures), from the Carrying Clearing Member's relevant CCM Client  Co llateral 
Account to the Receiving Clearing Member's relevant CCM Client Collateral Account.  

Subject to paragraph (vi) hereof, any Carrying Clearing Member expressly and irrevocably a grees 
to such transfers and acknowledges that they may be implemented by LCH SA, in accordance with 
the conditions set forth herein, without its involvement. 

It is  a  condition precedent to any such transfer of Client Cleared Transact ions  a nd/o r relevant 
Client Assets (as the case may be) that: 

(i) none of the CCM Gross Omnibus Multi Sub-Account Clients within the relevant CCM Gross 
Omnibus Multi Sub-Account Client Set has become i nsolvent (e ach  such CCM Gross 
Omnibus Multi Sub-Account Client to  b e p resumed to  b e s olvent b y L CH SA u n less 
evidenced to the contrary by the Carrying Clearing Member in the m anner set  fo rth  i n 
Section 5 of the Procedures or as otherwise reasonably determined by LCH SA); 

(ii) the Receiving Clearing Member and the Carrying Clearing Member are CCMs; 

(iii) neither the Carrying Clearing Member nor the Receiving Clearing Member is a  Default ing  
Clearing Member; 

(iv) where Client Assets, to be transferred simultaneous ly w ith th e transfer o f th e C lien t 
Cleared Transactions, comprise Pledged Eligible Collateral, the Receiving Clearing Member 
has entered into a Pledge Agreement with LCH SA and has opened with LCH SA a pledged 
securities account at Euroclear Bank for the purpose o f h o ldi ng th e re levant El igi ble 
Collateral in respect of its CCM Clients; 

(v) both the Carrying Clearing Member and the Receiving Clearing Me mber h ave sat isfied  
their obligations in respect of the relevant Morning Call; and 

(vi) the Carrying Clearing Member has not rejected such transfer (it being presumed b y  L CH 
SA that the Carrying Clearing Member has not so rejected the transfer unless e vi denced  
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to the contrary by the Carrying Clearing Member in the manner set forth in the Sectio n 5  
of the Procedures or as otherwise reasonably determined by LCH SA).  

For the purposes of Article 5.3.2.3(vi) above, the Carrying Clearing Member w i ll b e e ntitled to 
reject the transfer of the relevant Client Cleared Transactions  o nl y i f:  (a ) o ne o r m ore o f th e 
relevant CCM Gross Omnibus Multi Sub-Account Clients h as fa iled to  sat isfy all  o utstandin g 
obligations that are due and payable to the Carrying Clearing Member, including any i ncreased 
Margin due and payable that may result from the proposed transfer; (b) the transfer of the Client  
Cleared Transactions would result in one or more of the CCM Gross Omnibus Multi Sub -Accou nt 
Clients breaching exposure limits with, and/or other risk parameters set by, the Carrying Clearin g 
Member; or (c) such rejection is in accordance w ith terms agreed as  b etween th e Carrying 
Clearing Member and one or more of the CCM Gross Omnibus Multi Sub-Account Clients.  

Article 5.3.2.4  

Upon the instruction of a  CCM Gross Omnibus Single Sub-Account Client,  a  Recei ving C learing 
Member shall request LCH SA (as set out in Section 5 of the Procedures) to transfer:  

(a)  the entire portfolio (and not less than an entire portfolio) of Client C leared  Transactio ns 
registered in the CCM Gross Omnibus Single Sub-Account S tructure o f that  CCM Gross 
Omnibus Single Sub-Account Client to th e re levant CCM C l ient  Trad e Accoun t o f th e 
Receiving Clearing Member; and  

(b) if a lso requested by the Receiving Clearing Member, all Client Assets relatin g to  th e CCM 
Cleared Transactions that are being transferred to a Receiving Clearing Member designated 
by such CCM Gross Omnibus Single Sub-Account C l ient  (as  set o ut i n Sect ion 5  o f th e 
Procedures), from the Carrying Clearing Member's relevant CCM Client Collateral Acco unt 
to the Receiving Clearing Member's relevant CCM Client Collateral Account.  

Subject to paragraph (vi) hereof, any Carrying Clearing Member expressly and irrevocably a grees 
to such transfers and acknowledges that they may be implemented by LCH SA, in accordance with 
the conditions set forth herein, without its involvement. 

It is  a  condition precedent to any such transfer of Client Cleared Transact ions  a nd/o r relevant 
Client Assets (as the case may be) that: 

(i) such CCM Gross Omnibus Single Sub-Account Client has not become insolvent (such CCM 
Gross Omnibus Single Sub-Account Client to be presumed to be solvent by LCH SA u nless  
evidenced to the contrary by the Carrying Clearing Member in the m anner set  fo rth  i n 
Section 5 of the Procedures or as otherwise reasonably determined by LCH SA); 

(ii) the Receiving Clearing Member and the Carrying Clearing Member are CCMs; 

(iii) neither the Carrying Clearing Member nor the Receiving Clearing Member is a  Default ing  
Clearing Member; 
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(iv) where Client Assets to be transferred s imultaneo usly  w ith  the transfer o f th e C l ient  
Cleared Transactions comprise Pledged Eligible Collateral, the Receiving Clearing Member 
has entered into a Pledge Agreement with LCH SA and has opened with LCH SA a pledged 
securities account at Euroclear Bank for the purpose o f h o ldi ng th e re levant El igi ble 
Collateral in respect of its CCM Clients; 

(v) both the Carrying Clearing Member and the Receiving Clearing Me mber h ave sat isfied  
their obligations in respect of the relevant Morning Call; and 

(vi) the Carrying Clearing Member has not rejected such transfer (it being presumed b y  L CH 
SA that the Carrying Clearing Member has not so rejected the transfer unless e vi denced  
to the contrary by the Carrying Clearing Member in the manner set forth in the Sectio n 5  
of the Procedures or as otherwise reasonably determined by LCH SA).  

For the purposes of Article 5.3.2.4(vi) above, the Carrying Clearing Member w i ll b e e ntitled to 
reject the transfer of the relevant Client Cleared Transactions only if: (a) the relevant CCM Gross  
Omnibus Single Sub-Account Client has failed to satisfy all outstanding obligations  that  are d ue 
and payable to the Carrying Clearing Member, including any increased Margin d ue and  payable 
that may result from the proposed transfer; (b ) th e transfer o f th e re levant C lient  C leared 
Transactions recorded in the CCM Gross Omnibus Single Sub-Account Structure w ou ld result  i n 
the CCM Gross Omnibus Single Sub-Account Client breaching exposure limits with, and/o r o ther 
risk parameters set by, the Carrying Clearing Member; or (c) such rejection is in accordan ce w ith 
the terms agreed as between the Carry ing C learin g Me mber an d th e relevant CCM Gross 
Omnibus Single Sub-Account Client. 

Article 5.3.2.5  

Upon the instruction of a  CCM Client of a  Carryin g C learing Member th at p rovi des  i nd irect  
clearing services to CCM Indirect Clients, the Receiving Clearing Member shall request LCH SA (as  
set out in Section 5 of the Procedures) to transfer:  

(a)  the entire portfolio (and not less than an entire portfolio) of Client Cleared Transactio ns 
registered in the relevant CCM Indirect C lient  Segregated Ac count S tructure to  th e 
relevant CCM Client Trade Accounts of the Receiving Clearing Member; and  

(b)  if a lso requested by the Receiving Clearing Member, all Client Assets attributable to  such 
CCM Indirect Client Segregated Account Structure from the Carrying Clearing Me mber's  
relevant CCM Client Collateral Account to the Receiving Clearing Member's relevant CCM 
Client Collateral Account. Subject to paragraph (vii) hereof, any Carrying Clearing Member 
expressly and irrevocably agrees to such transfers and acknowledges  that  they  may b e 
implemented by LCH SA, in accordance with the conditions set forth herein , w ithout i ts  
involvement. 
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It is  a  condition precedent to any such transfer of Client Cleared Transact ions  a nd/o r relevant 
Client Assets (as the case may be) that: 

(i) such CCM Client has not become insolvent (such CCM Client to be presumed to be solvent 
by LCH SA unless evidenced to the contrary by the Carryi ng C l earing Memb er i n  th e 
manner set forth in Section 5 of the Procedures or as otherwise reasonably d etermi ned  
by LCH SA); 

(ii) none of the CCM Indirect Clients has become insolvent (such CCM Indirect C lients  to  b e 
presumed to be solvent by LCH SA unless evidenced to  th e c ontrary b y th e Carrying 
Clearing Member); 

(iii) the Receiving Clearing Member and the Carrying Clearing Member are CCMs; 

(iv) neither the Carrying Clearing Member nor the Receiving Clearing Member is a  Default ing  
Clearing Member; 

(v) where Client Assets, to be transferred simultaneous ly w ith th e transfer o f th e C lien t 
Cleared Transactions, comprise Pledged Eligible Collateral, the Receiving Clearing Member 
has entered into a Pledge Agreement with LCH SA and has opened with LCH SA a pledged 
securities account at Euroclear Bank for the purpose o f h o ldi ng th e re levant El igi ble 
Collateral in respect of its CCM Clients; 

(vi) both the Carrying Clearing Member and the Receiving Clearing Me mber h ave sat isfied  
their obligations in respect of the relevant Morning Call; and 

(vii) the Carrying Clearing Member has not rejected such transfer (it being presumed b y  L CH 
SA that the Carrying Clearing Member has not so rejected the transfer unless e vi denced  
to the contrary by the Carrying Clearing Member in the manner set forth in the Sectio n 5  
of the Procedures or as otherwise reasonably determined by LCH SA).  

For the purposes of Article 5.3.2.5(vii) above, the Carrying Clearing Member wi ll b e e ntit led  to 
reject the transfer of the relevant Client Cleared Transactions only if: (a) the relevant CCM C l ient 
has failed to satisfy all outstanding obligations that are due and payable to the Carrying C learin g 
Member, including any increased Margin due and payable that may result  fro m th e p roposed  
transfer; (b) the transfer of the Client Cleared Transactio ns w oul d result  i n th e CCM C l ient  
breaching exposure limits with, and/or other risk  p arameters  set b y, the Carrying C learing 
Member; or (c) such rejection is in accordance w ith terms agreed as  b etween th e Carrying 
Clearing Member and the relevant CCM Client.  

Article 5.3.2.6  

If, a  transfer is not effected due to one of the conditions in Article 5.3.2.1, Article 5.3.2.2, Art i cle 
5.3.2.3, Article 5.3.2.4 or Article 5.3.2.5 not being satisfied but the Receiving C learin g Me mber 
wishes to proceed with such transfer, it shall be required to submit a new request to  transfer i n  
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accordance with Article 5.3.2.1, Article 5.3.2.2, Article 5.3.2.3, Article 5.3.2.4 or Article 5.3.2.5 (as  
applicable).  

Section 5.3.3  Partial transfers 

Article 5.3.3.1  

Upon the instruction of a  CCM Individual Segregated Ac coun t C l ient, a  Receivin g C l earing 
Member shall request LCH SA (as set out in Section 5 of the Procedures) to transfer a p ort ion o f 
the portfolio of Client Cleared Transactions registered in the CCM Individual Segregated Account 
Structure of that CCM Individual Segregated Account Client to the relevant CCM C l ient  Trade 
Account of the Receiving Clearing Member.  

Subject to paragraph (v) hereof, any Carrying Clearing Member expressly and irrevocably a grees  
to such transfer and acknowledges that it may be implemented by LCH SA, in accordance with the 
conditions set forth herein, without its involvement. 

Where a request is made in accordance with th is  Art icle 5 .3.3.1, n o  C lient  Assets shall b e 
permitted to be transferred from the Carrying Clearing Member's relevant CCM Client Col lateral 
Account to the Receiving Clearing Member's relevant CCM Client Collateral Account(s). 

It is  a  condition precedent to any such transfer of the Client Cleared Transactions that: 

(i) such CCM Individual Segregated Account Client has no t b ecome i nsolvent (s uch CCM 
Individual Segregated Account Client to be presumed to  b e sol vent b y  LCH SA u nless  
evidenced to the contrary by the Carrying Clearing Member in the m anner set  fo rth  i n 
Section 5 of the Procedures or as otherwise reasonably determined by LCH SA); 

(ii) the Receiving Clearing Member and the Carrying Clearing Member are CCMs; 

(iii) neither the Carrying Clearing Member nor the Receiving Clearing Member is a  Default ing  
Clearing Member; 

(iv) both the Carrying Clearing Member and the Receiving Clearing Me mber h ave sat isfied  
their obligations in respect of the relevant Morning Call; and 

(v) the Carrying Clearing Member has not rejected such transfer (it being presumed b y  L CH 
SA that the Carrying Clearing Member has not so rejected the transfer unless e vi denced  
to the contrary by the Carrying Clearing Member in the manner set forth in Sect ion 5  o f 
the Procedures or as otherwise reasonably determined by LCH SA).  

For the purposes of Article 5.3.3.1(v) above, the Carrying Clearing Member m ay b e e ntitled to  
reject the transfer of the relevant Client Cleared Transactions  o nl y i f;  (a ) th e CCM In di vidual 
Segregated Account Client has failed to satisfy all o utstandin g o b ligatio ns th at a re d u e an d 
payable to the Carrying Clearing Member, including any increased Margin due and payable that  
may result from the proposed transfer; (b) the transfer of the relevant Client Cleared Transactions  
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recorded in the CCM Individual Segregated Account Structure would result in the CCM Individ ual 
Segregated Account Client breaching exposure limits with, and/or other risk parameters  set  b y, 
the Carrying Clearing Member; or (c) such rejection is in accordance with th e terms a greed as  
between the Carrying Clearing Member and the relevant CCM Indivi dual Segregated Acco unt 
Client. 

Article 5.3.3.2  

Upon the instruction of a  CCM Net Omnibus Segregated Account Client in circumstances w here 
(a) one or more CCM Net Omnibus Segregated Account Clients  w ithin th e re levant CCM Ne t 
Omnibus Client Set of a  Carrying Clearing Member do not wish to transfer all the relevant C l ient 
Cleared Transactions to the Receiving Clearing Member; or (b) a  CCM Net Om nib us Segregated 
Account Client within the relevant CCM Net Omnibus Client Set wishes to transfer a  p o rt ion  o f 
such CCM Net Omnibus Segregated Account Client’s portfolio of Client Cleared Transactions to the 
Receiving Clearing Member, the Receiving Clearing Member shall request LCH SA (as  s et o u t i n 
Section 5 of the Procedures) to transfer some but not all of Client Cleared Transacti ons to th e 
relevant CCM Client Trade Account of the Receiving Clearing Member. Subject  to  p aragraph  (v ) 
hereof, any Carrying Clearing Member expressly and irrevocably a grees to  such  transfer a nd 
acknowledges that it may be implemented by LCH SA, in accordance with the conditions set forth  
herein, without its involvement. 

Where a request is made in accordance with th is  Art icle 5 .3.3.2, n o  C lient  Assets shall b e 
permitted to be transferred from the Carrying Clearing Member's relevant CCM Client Col lateral 
Account to the Receiving Clearing Member's relevant CCM Client Collateral Account.  

It is  a  condition precedent to the transfer of the Client Cleared Transact ions  o f th e CCM Net 
Omnibus Segregated Account Client(s) that: 

(i) no CCM Net Omnibus Segregated Account Client within the relevant CCM Ne t Om nibus  
Client Set has become insolvent (each CCM Net Omnibus Segregated Account Client to be 
presumed to be solvent by LCH SA unless evidenced to  th e c ontrary b y th e Carrying 
Clearing Member in the manner set forth in Section 5 of the Procedures or as o th erwise 
reasonably determined by LCH SA); 

(ii) the Receiving Clearing Member and the Carrying Clearing Member are CCMs; 

(iii) neither the Carrying Clearing Member nor the Receiving Clearing Member is a  Default ing  
Clearing Member; 

(iv) both the Carrying Clearing Member and the Receiving Clearing Me mber h ave sat isfied  
their obligations in respect of the relevant Morning Call; and 

(v) the Carrying Clearing Member has not rejected such transfer (it being presumed b y  L CH 
SA that the Carrying Clearing Member has not so rejected the transfer unless e vi denced  
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to the contrary by the Carrying Clearing Member in the manner set forth in Sect ion 5  o f 
the Procedures or as otherwise reasonably determined by LCH SA). 

For purposes of Article 5.3.3.2(v) above, the Carrying Clearing Member may be entitled to reject  
the transfer of the relevant Client Cleared Transactions only if; (a) one or more CCM Net Omnibus  
Segregated Account Clients within the relevant CCM Net Omnibus Client Set has failed to sat isfy  
all outstanding obligations that are due and payable to the Carrying Clearing Member, i ncludi ng 
any increased Margin due and payable that may resu lt fro m the p rop osed transfer;  (b ) th e 
transfer of the relevant Client Cleared Transact ions  w ould  resu lt i n o ne o r m o re CCM Ne t 
Omnibus  Segregated Account Clients  breaching exposure limits  with, and/or other risk 
parameters set by, the Carrying Clearing Member; or (c) such rejection is in accordance w ith  the 
terms agreed as between the Carrying Clearing Member and th e relevant CCM Ne t Omn ibus  
Segregated Account Clients. 

Article 5.3.3.3  

Upon the instruction of a  CCM Gross Omnibus Multi Sub-Account Client in circumstances w here 
(a) one or more CCM Gross Omnibus Multi Sub-Account Clients within the relevant CCM Gross 
Omnibus Multi Sub-Account Client Set of a  Carrying Clearing Member do not wish to transfer a ll 
the relevant Client Cleared Transactions to the Receiving Clearing Member; o r (b ) a  CCM Gross  
Omnibus Multi Sub-Account Client within the relevant CCM Gross Omnibus Mu lt i Su b-Account 
Client Set wishes to transfer a portion of such CCM Gross Omnibus Mult i Su b-Acco unt C lient’s  
portfolio of Client Cleared Transactions to the Receiving Clearing Member, the Receiving Clearing 
Member shall request LCH SA (as set out in Section 5 of the Procedures) to transfer some but n ot 
all of Client Cleared Transactions to the relevant CCM C lient Trade Accou nt o f th e Recei ving 
Clearing Member. Subject to paragraph (v) hereof, any Carrying Clearing Member e xpressly and  
irrevocably agrees to such transfer and acknowledges that it may be implemented by L CH SA, i n 
accordance with the conditions set forth herein, without its involvement. 

Where a request is made in accordance with th is  Art icle 5 .3.3.3, n o  C lient  Assets shall b e 
permitted to be transferred from the Carrying Clearing Member's relevant CCM Client Col lateral 
Account to the Receiving Clearing Member's relevant CCM Client Collateral Account.  

It is  a  condition precedent to the transfer of the Client Cleared Transactions  o f th e CCM Gross 
Omnibus Multi Sub-Account Client(s) that: 

(i) no CCM Gross Omnibus Multi Sub-Account Client within the relevant CCM Gross Omnibus 
Multi Sub-Account Client Set has become insolvent (each CCM Gross Omnibus Multi Sub-
Account Client to be presumed to be solvent by LCH SA unless evidenced to the c ontrary  
by the Carrying Clearing Member in the manner set forth in Section 5 of the P roced ures 
or as  otherwise reasonably determined by LCH SA); 

(ii) the Receiving Clearing Member and the Carrying Clearing Member are CCMs; 
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(iii) neither the Carrying Clearing Member nor the Receiving Clearing Member is a  Default ing  
Clearing Member; 

(iv) both the Carrying Clearing Member and the Receiving Clearing Me mber h ave sat isfied  
their obligations in respect of the relevant Morning Call; and 

(v) the Carrying Clearing Member has not rejected such transfer (it being presumed b y  L CH 
SA that the Carrying Clearing Member has not so rejected the transfer unless e vi denced  
to the contrary by the Carrying Clearing Member in the manner set forth in Sect ion 5  o f 
the Procedures or as otherwise reasonably determined by LCH SA). 

For purposes of Article 5.3.3.3(v) above, the Carrying Clearing Member may be entitled to reject  
the transfer of the relevant Client Cleared Transact ions  o nl y i f;  (a ) o ne o r m o re CCM Gross 
Omnibus Multi Sub-Account Clients within the relevant CCM Gross Omnibus Multi  Sub -Accoun t 
Client Set has failed to satisfy all outstanding obligations that are due and payable to the Carrying 
Clearing Member, including any increased Margin due and  payable that  may  resu lt fro m the 
proposed transfer; (b) the transfer of the relevant Client Cleared Transactions would result in o ne 
or more CCM Gross Omnibus Multi Sub-Account Clients breaching exposure limits  w ith, and /or 
other risk parameters set by, the Carrying Clearing Member; or (c) such rejection is in accordance 
with the terms agreed as between the Carrying Clearing Member and the relevant CCM Gross 
Omnibus Multi Sub-Account Clients. 

Article 5.3.3.4  

Upon the instruction of a  CCM Gross Omnibus Single Sub-Account Client,  a  Recei ving C learing 
Member shall request LCH SA (as set out in Section 5 of the Procedures) to transfer a p ort ion o f 
the portfolio of Client Cleared Transactions registered in the CCM Gross  Om nib us S i ngle Sub-
Account Structure of that CCM Gross Omnibus Single Sub-Account Client  to  th e re levan t CCM 
Client Trade Account of the Receiving Clearing Member.  

Subject to paragraph (v) hereof, any Carrying Clearing Member expressly and irrevocably a grees  
to such transfer and acknowledges that it may be implemented by LCH SA, in accordance with the 
conditions set forth herein, without its involvement. 

Where a request is made in accordance with th is  Art icle 5 .3.3.4, n o  C lient  Assets shall b e 
permitted to be transferred from the Carrying Clearing Member's relevant CCM Client Col lateral 
Account to the Receiving Clearing Member's relevant CCM Client Collateral Account. 

It is  a  condition precedent to any such transfer of the Client Cleared Transactions that: 

(i) such CCM Gross Omnibus Single Sub-Account Client has not become insolvent (such CCM 
Gross Omnibus Single Sub-Account Client to be presumed to be solvent by LCH SA u nless  
evidenced to the contrary by the Carrying Clearing Member in the m anner set  fo rth  i n 
Section 5 of the Procedures or as otherwise reasonably determined by LCH SA); 
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(ii) the Receiving Clearing Member and the Carrying Clearing Member are CCMs; 

(iii) neither the Carrying Clearing Member nor the Receiving Clearing Member is a  Default ing  
Clearing Member; 

(iv) both the Carrying Clearing Member and the Receiving Clearing Me mber h ave sat isfied  
their obligations in respect of the relevant Morning Call; and 

(v) the Carrying Clearing Member has not rejected such transfer (it being presumed b y  L CH 
SA that the Carrying Clearing Member has not so rejected the transfer unless e vi denced  
to the contrary by the Carrying Clearing Member in the manner set forth in Sect ion 5  o f 
the Procedures or as otherwise reasonably determined by LCH SA).  

For the purposes of Article 5.3.3.4(v) above, the Carrying Clearing Member m ay b e e ntitled to  
reject the transfer of the relevant Client Cleared Transactions only if; (a) the CCM Gross Om nibus  
Single Sub-Account Client has failed to satisfy all outstanding obligations that are due and payable 
to the Carrying Clearing Member, including any increased Margin due and payable that may result 
from the proposed transfer; (b) the transfer of the relevant Client Cleared Transactions recorded 
in the CCM Gross Omnibus Single Sub-Account Structure would result in the CCM Gross Omnib us 
Single Sub-Account Client breaching exposure limits with, and/or other risk parameters set by, the 
Carrying Clearing Member; or (c) such rejection i s  i n accordance w ith th e terms agreed as  
between the Carrying Clearing Member and the relevant CCM Gross Omnibus Single Sub-Account 
Client. 

Article 5.3.3.5  

Upon the instruction of a  CCM Client of a  Carryin g C learing Member th at p rovi des  i nd irect  
clearing services to CCM Indirect Clients, in circumstances where (a ) o ne o r m o re o f th e CCM 
Indirect Clients within the relevant CCM Indirect Client Segregated Account Structure do not wish  
to transfer all of the relevant Client Cleared Transactions to the Receiving Clearing Member; or (b) 
a  CCM Indirect Client within the relevant CCM Indirect  C l ient Segregated Account S tructu re 
wishes to transfer a portion of its portfolio of Client Cleared Trasnactions to the Receiving Clearing 
Member, the Receiving Clearing Member shall request LCH SA (a s  set  o ut i n Sect ion  5  o f th e 
Procedures) to transfer some but not all of th e re levan t C l ient C leared Transacti ons to th e 
relevant CCM Client Trade Account of the Receiving Clearing Member. Subject to  p aragraph  (v i) 
hereof, any Carrying Clearing Member expressly and irrevocably a grees to  such  transfers and  
acknowledges that they may be implemented by LCH SA, in accordance with the co ndit ions  set  
forth herein, without its involvement. 

Where a request is made in accordance with th is  Art icle 5 .3.3.5, n o  C lient  Assets shall b e 
permitted to be transferred from the Carrying Clearing Member’s relevant CCM Client Co llateral 
Account to the Receiving Clearing Member’s relevant CCM Client Collateral Account. 
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It is  a  condition precedent to any such transfer of Client Cleared Transactions that: 

(i) such CCM Client has not become insolvent (such CCM Client to be presumed to be solvent 
by LCH SA unless evidenced to the contrary by the Carryi ng C l earing Memb er i n  th e 
manner set forth in Section 5 of the Procedures or as otherwise reasonably d etermi ned  
by LCH SA); 

(ii) none of the CCM Indirect Clients has become insolvent (such CCM Indirect C lients  to  b e 
presumed to be solvent by LCH SA unless evidenced to  th e c ontrary b y th e Carrying 
Clearing Member); 

(iii) the Receiving Clearing Member and the Carrying Clearing Member are CCMs; 

(iv) neither the Carrying Clearing Member nor the Receiving Clearing Member is a  Default ing  
Clearing Member; 

(v) both the Carrying Clearing Member and the Receiving Clearing Me mber h ave sat isfied  
their obligations in respect of the relevant Morning Call; and 

(vi) the Carrying Clearing Member has not rejected such transfer (it being presumed b y  L CH 
SA that the Carrying Clearing Member has not so rejected the transfer unless e vi denced  
to the contrary by the Carrying Clearing Member in the manner set forth in the Sectio n 5  
of the Procedures or as otherwise reasonably determined by LCH SA).  

For the purposes of Article 5.3.3.5(vi) above, the Carrying Clearing Member w i ll b e e ntitled to 
reject the transfer of the relevant Client Cleared Transactions only if: (a) the relevant CCM C l ient 
has failed to satisfy all outstanding obligations that are due and payable to the Carrying C learin g 
Member, including any increased Margin due and payable that may result  fro m th e p roposed  
transfer; (b) the transfer of the Client Cleared Transactio ns w oul d result  i n th e CCM C l ient  
breaching exposure limits with, and/or other risk  p arameters  set b y, the Carrying C learing 
Member; or (c) such rejection is in accordance w ith terms agreed as  b etween th e Carrying 
Clearing Member and the relevant CCM Client.  

Section 5.3.4 Transfer of Client Assets 

Article 5.3.4.1  

In relation to the circumstances set out in Section 5.3.2, for the purpose of a  tra nsfer o f C l ien t 
Assets: 

(i) in accordance with Article 5.3.2.1, Article 5.3.2.2 or Article 5.3.2.5, LCH SA shall notify the 
Receiving Clearing Member of the Client Assets which are to be transferred; or 

(ii) in accordance with Article 5.3.2.3 or Article 5 .3.2.4, u p on re quest  fro m L CH SA, th e 
Carrying Clearing Member shall notify LCH SA of the Client Assets which are attribu table 
to the transferring CCM Gross Omnibus Mult i Su b-Account C lient  Set  o r CCM Gross  
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Omnibus Single Sub-Account Client (as the case may be) and, along w ith th e Receiving 
Clearing Member, shall take such actions and provide s uch i nformatio n to  L CH SA i n 
connection with the transfer as may be required by LCH SA. In the event that the Carrying 
Clearing Member fails to notify LCH SA of the Client Assets that are a ttri butab le to th e 
relevant CCM Gross Omnibus Multi Sub-Account Client Set or CCM Gross Omnibus Si ngle 
Sub-Account Client, LCH SA shall transfer such Collateral from the CCM Client  Co llateral 
Account of the Carrying Clearing Member's relevant CCM Gross  Om nibus  Segregated 
Account Structure to the Receiving Clearing Member’s relevant CCM C l ient  Collateral  
Account as it deems appropriate and as set out in Section 5 of the Procedures. 

Article 5.3.4.2  

Following such notification made in accordance with Art i cle 5 .3.4.1, th e Receiv ing C learin g 
Member may elect to reject the transfer of some or all of the Client Assets. Any such election will 
not prevent the transfer of the relevant Client Cleared Transactions and any related Client Assets  
which have been accepted by the Receiving Clearing Member, provided that the c ondi tio ns set  
out in sub-paragraphs (i) to (vii) of Article 5.3.2.1, sub-paragraphs (i) to (vi) of Article 5.3.2.2, sub-
paragraphs (i) to (vi) of Article 5.3.2.3, sub-paragraphs  (i ) to  (v i ) o f Art icle 5 .3.2.4, o r s ub-
paragraphs (i) to (vii) of Article 5.3.2.5 (as applicable) are satisfied in relation to such transfer.  

Article 5.3.4.3  

Provided that the Receiving Clearing Member has not rejected the transfer all of the Client Assets  
in accordance with Article 5.3.4.2, LCH SA shall transfer the C lient  Assets  fro m th e Carrying 
Clearing Member's relevant CCM Client Collateral Account to the Receiving C l earing Memb er's  
relevant CCM Client Collateral Account. In the event that, for whatever reason, LCH SA is  u nable 
to transfer such Client Assets, LCH SA will not proceed with the transfer o f th e relevant C l ient  
Cleared Transactions.  

Section 5.3.5 Transfer process 

Article 5.3.5.1  

(i) Further to the satisfaction of the conditions set out in Art icle 5.3.2.1, Art i cle 5 .3.2.2, 
Article 5.3.2.3, Article 5.3.2.4, Article 5.3.2.5, Article 5.3.3.1, Article 5.3.3.2, Article 5.3.3.3 
Article 5.3.3.4 or Article 5.3.3.5 (as appropriate) above, and provided that  L CH SA d oes  
not determine, in its sole discretion, that the transfer cannot be effected under this  CDS 
Clearing Rule Book or the Procedures, LCH SA shall transfer the relevant C lient  C leared 
Transaction(s) to the relevant CCM Client Trade Acco unt(s ) o f th e  Recei ving C learin g 
Member for the benefit of the relevant CCM Client(s) or, where applicable, for the benefit 
of its/their CCM Indirect Client(s). Such Client Cleared Transaction(s) will be processed i n 
accordance with CHAPTER 1 of TITLE III.  
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(ii) In the case where a transfer of Client Cleared Transactions, pursuan t to  Art icle 5 .3.2.1, 
Article 5.3.2.2, Article 5.3.2.3, Article 5.3.2.4 or Article 5.3.2.5 will include the transfer o f 
the related Client Assets: 

(a) In respect of Client Assets which have been transferred by the Carrying C learin g 
Member to LCH SA on a full title transfer basis in accordance with Article 5.3.2.1,  
Article 5.3.2.2, Article 5.3.2.3, Article 5.3.2.4, or Article 5.3.2.5, such transfer shall  
be effected as follows:  

(A) the Carrying Clearing Member shall relinquish  al l r i ghts  to s uch C l ient  
Assets (including, for the avoidance of d o ub t,  an y b eneficial i n terest  
and/or equity of redemption in respect thereof); 

(B) such Client Assets shall immediately upon such relinquishment be held b y 
LCH SA on behalf of the Receiving Clearing Member; and 

(C) the Receiving Clearing Member’s rights to such C lient  Assets  aris ing as  
described in paragraph (B) above shall become, in respect of the relevant 
Client Cleared Transactions , subject to the title transfer security 
arrangements entered into between the Receiving Clearing Member a nd 
LCH SA in relation to the provision of cover. 

(b) In respect of Client Assets that are subject to the Pledge Agreement entered i nto 
between the Carrying Clearing Member and LCH SA in relation to the provision o f 
Collateral, in accordance with Article 5.2.4.2, such transfer s hall b e e ffected i n 
accordance with Section 3 of the Procedures. 

(iii) For the avoidance of doubt, the Carrying Clearing Member shall have no right or 
entitlement to assert any claim over, or right with respect to, the Client Assets  
transferred. 

(iv) The transfer of the Client Cleared Transactions a nd associated  C lient  Assets  s hall b e 
deemed to occur simultaneously, and the transfer of the Client Cleared Transactions shall 
be conditional on the transfer of the related Client Assets, and vice versa. 

(v) If the transfer of the Client Cleared Transact ions  an d associated C l ient  Assets  i s  n ot 
completed for any reason, then any transfer or registrat ion  o f C l ient Assets  o r C l ient 
Cleared Transactions shall be immediately unwound and such transfer or registration shall 
be deemed never to have occurred. 

Article 5.3.5.2  

Subject to Article 5.3.5.3 below, but otherwise notwithstanding anything to the c ontrary i n the 
CDS Clearing Rules, in making any transfer of Client Cleared Transactions and (if applicable) Client 
Assets pursuant to this TITLE V, Chapter 3, LCH SA s hall b e a uthorised  an d e ntitled  to  rely  



File No. SR-LCH SA-2020-004 
Page 267 of 917 

 
 

 
_________________________________________________________________________________________________ 

 
LCH SA © 2019[•]                    Published on 14 
October[•] 2019  

 
 
 

conclusively on the instructions of and information provided by the relevant CCM(s), which shall 
be solely responsible for all such instructions and information, including ensuring that: 

(i) the transfer is properly authorised or rejected (as the case may be); 

(ii) the appropriate CCM Client Trade Account(s) have been identified; and  

(iii) in the case of a  partial transfer of Client Cleared Transactions pursuant to Article 5 .3.3.1,  
Article 5.3.3.2, Article 5.3.3.3 or Article 5.3.3.4 the appropriate Client Cleared 
Transactions have been identified by the Receiving Clearing Member, 

and LCH SA shall have no responsibility or liability therefore. 

Article 5.3.5.3  

LCH SA shall verify that the Client Cleared Transactions n o tified  to i t  b y  a CCM, as  b ei ng th e 
subject of such a transfer, correspond to Client Cleared Transact ions  w hich,  according to  i ts  
records, are registered in the Client Account Structure of the Carrying Clearing Member in respect 
of the relevant CCM Client and CCM Indirect Clients (if ap plicab le). In  th e e vent th at L CH SA 
identifies a discrepancy, it will notify the relevant CCM(s) and no transfer will occur p ursuant to  
TITLE V, Chapter 3, until such time as the Client Cleared Transactions identified to LCH SA b y th e 
relevant CCM(s) can be verified by LCH SA.  

Article 5.3.5.4  

The Carrying Clearing Member agrees to indemnify LCH SA in respect of a ll liabilities, costs , l oss , 
fees, damages or expenses suffered or incurred by LCH SA (howsoever arisi ng o r o ccu rrin g) b y  
reason of a  proposed transfer being rejected by the Carrying C l earing Me mber o ther th an i n 
compliance with the grounds set out in the final paragraph of Art i cle 5 .3.2.1, Art icle 5 .3.2.2,  
Article 5.3.2.3, Article 5.3.2.4, Article 5.3.2.5, Article 5.3.3.1, Article 5.3.3.2, Article 5.3.3.3, Article 
5.3.3.4 or Article 5.3.3.5 (as the case may be). 
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CHAPTER 4  - EARLY TERMINATION 

Article 5.4.1.1  

If at any time an early termination date, howsoever described in the relevant CDS Client Clearing 
Agreement, occurs in respect of one or more Deemed Client Transaction(s) (other than Deemed  
Client Transactions entered into in relation to Client Cleared Transact ions  registered i n  a CCM 
Indirect Client Segregated Account Structure) a nd p ro vided that, at  the t ime o f s uch e arl y 
termination date, the relevant CCM is not a Defaulting Clearing Member, that CCM may i nstru ct 
LCH SA to transfer the corresponding Client Cleared Transactions from the relevant CCM C l ient 
Trade Account(s) to the House Trade Account of such CCM, in accordance with Sect ion 5  o f th e  
Procedures.  

Article 5.4.1.2  

If at any time, an early termination date, howsoever described in the relevant i nd irect  c learing 
arrangement in place between a CCM Client and a CCM Indirect Client, occurs in respect of one or 
more transactions entered into between such CCM Client and such CCM Indirect C lient  an d, i n  
turn, triggers the early termination of the corresponding Deemed C l ient Transact ion (s ),  an d 
provided that the relevant CCM, at the time of such early termination date, i s  n ot a  Defau lti ng 
Clearing Member, and an early termination date has not also occurred in respect o f a l l Deemed 
Client Transaction(s), as described in Article 5.4.1.3, that CCM may instruct LCH SA to transfer th e 
Client Cleared Transactions registered in the relevant CCM Indirect C l ient Se gregated  Accoun t 
Structure to another CCM Client Account Structure, in accordance with Section 5 of the 
Procedures.  

Article 5.4.1.3  

If at any time, an early termination date, howsoever described in the relevant CDS Client Clearin g 
Agreement, occurs in respect of a ll Deemed Client Transactions which have been entered i n to i n  
relation to Client Cleared Transactions registered in a CCM Indirect Client  Segregated Acco unt 
Structure, and provided that the relevant CCM, at the time of such early termination date, is not a 
Defaulting Clearing Member, that CCM may instruct LCH SA to:  

(i) transfer all Client Cleared Transactions registered in the relevant CCM In direct  C lien t 
Segregated Account Structure to the House Trade Account of such CCM; or 

(ii) in relation to Client Cleared Transact ions  re gistered i n  a CCM In direct  C l ient Gross  
Segregated Account Structure, in circumstances where such CCM n otifies:  (a ) a  s ing le 
Backup Client in respect of a ll Client Cleared Transactions registered in the relevant CCM 
Indirect Client Gross Segregated Account Structure; or (b) with respect to each CCM Client 
Trade Account of the relevant CCM Indirect Client Gross Segregated Account Structure, a  
s ingle Backup Client in respect of a ll Client Cleared Transactions registered i n th at CCM 
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Client Trade Account; and further provided that none of the relevant CCM Indirect Clients  
has become insolvent (such CCM Indirect Clients to be presumed to be solvent by LCH SA 
unless evidenced to the contrary by the CCM), transfer to the appointed Backup Client a ll 
of the relevant Client Cleared Transactions and Client Assets regis tered i n  th e relevant 
CCM Indirect Client Gross Segregated Account Structure;  

in each case in accordance with the conditions set forth in Section 5 of the Procedures, p ro vided 
that, where a transfer described in (ii)(b) above is to a Backup Client o f a  d ifferent CCM, such  
transfer will be subject to certain conditions precedent as  L CH SA may  d etermine i n i ts  sole 
discretion. For the avoidance of doubt, the list above is not exhaustive and LCH SA may take any  
s teps or proceedings other than those referred to in this Article 5.4.1.3, in accordance w ith  the 
instructions of the CCM. 

Article 5.4.1.4  

LCH SA will arrange a transfer of the relevant Client Cleared Transactio ns m entioned i n  Art icle 
5.4.1.1, Article 5.4.1.2 and Article 5.4.1.3 in the conditions set out in Section 5 of the Procedures  
and provided that LCH SA has received an indemnity from the relevant CCM in a form suitable to  
LCH SA to cover any losses, costs or expenses incurred by LCH SA in connection with the transfer. 

Article 5.4.1.5  

LCH SA shall act solely upon the instructions of the CCM to perform the process set out in Art icle 
5.4.1.3 and Section 5 of the Procedures and shall not incur any liability to the relevant CCM, CCM 
Client or CCM Indirect Client as a result thereof. 

The CCM agrees to indemnify and hold LCH SA harmless from and against any and all loss, liability, 
damage, cost, penalty, fine, tax or expense (including, without limitation, reasonable a ttorney's  
fees, cost of collection, and any reasonable cost incurred in successfully d efen ding against a ny 
claim asserted by the CCM, CCM Client o r th e CCM Ind irect  C lient, as  th e case may b e) i n  
connection with any steps or proceedings taken by LCH SA pursuant to  Art icle 5 .4.1.3 o r as  a 
result of the application of Article 5.4.1.3. 
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CHAPTER 1  - GENERAL PROVISIONS 

Section 6  

Section 6.1  

Article 6.1.1.1  

An FCM Clearing Member may provide CDS Client Clearing Services to  i ts  FCM C lients  a fter 
obtaining confirmation from LCH SA it has duly filed and submitted all th e d o cumentatio n an d 
information required pursuant to Section 1 of the Procedures. An FCM Clearing Member may also 
enter into Cleared Transactions for its own account. Notwithstan ding the fo regoing, a n FCM 
Clearing Member may not enter into Cleared Transactions for the account of an Affi liate, u n less 
such FCM Clearing Member first provides LCH SA with an opinion of counsel, in form and content 
acceptable to LCH SA, confirming that entry into such Cleared Transactions would not be contrary 
to Applicable Law. 

Article 6.1.1.2  

An FCM Clearing Member may provide CDS Clearing Services to a Client (or, if permitted pursuant 
to Article 6.1.1.1, an Affiliate) on any terms and conditions mutually agreed to  b y  i t  an d such  
Person; provided, however, that: 

(i) if that FCM Clearing Member is a Select Member, it shall not provide CDS Client C l earing 
Services to any FCM Client other than its Affiliated F irms;  

(ii) an FCM Clearing Member shall, before providing CDS Clearing Services  to  any C lient  o r 
Affiliate, ensure that it has entered into an agreement, or an a ddendu m to  an exis tin g 
agreement, with such Person, that binds such Person to the applicable provisio ns o f th e 
CDS Clearing Rules (including the FCM CDS Clearing Regulat ions) b y d i rect  reference 
thereto or otherwise, and any other provisions as shall  b e agreed fro m t i me to  t i me 
between LCH SA and FCM Clearing Members, or as may be prescribed by LCH SA; 

(iii) an FCM Clearing Member shall notify LCH SA of each Affiliate for which i t  p rovi des  CDS 
Clearing Services; 

(iv) an FCM Clearing Member shall provide, and separately identify, to LCH SA Client  C leared 
Transactions and Collateral in respect of Client Cleared Transactions (in the aggregate);  

(v) an FCM Clearing Member may deliver, and shall separately identify, to LCH SA Collateral as 
FCM Client Collateral Buffer;  

(vi) an FCM Clearing Member shall not (1) provide CDS Client Clearing Services to a ny FCM 
Client or (2) submit for clearing any Original Transaction to  b e re gis tered i n i ts  Ho use 
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Account Structure for any person other than itself, with respect to any Original 
Transaction that is an SBS, as set out in Section 4 of the Procedures; and  

(vii) an FCM shall, before granting an Exercise Delegation to an FCM Client, ensure that  such 
FCM Client has duly created a Client Portal Account. 

Article 6.1.1.3  

Each FCM Client (and, if permitted pursuant to Article 6.1.1.1, an Affiliate),  b y part icipati ng i n  
Original Transactions and entering FCM Cleared Transactions through its FCM Clearing Member, 
shall be deemed to understand, acknowledge and agree that:  

(i) the receipt of CDS Clearing Services from the FCM Clearing Member which result  i n th e 
registration of FCM Cleared Transactions within such FCM Clearing Member’s Client Trade 
Account(s ) or House Trade Account, as  the case may be, will be governed by the 
applicable provisions of the CDS Clearing Documentation; 

(ii) it shall be bound by the applicable provisions o f th e CDS C l earing Docu mentatio n i n 
respect of any FCM Cleared Transactions which are attributable to it; 

(iii) at the time an FCM Cleared Transaction is registered in an FCM Client Trade Account o r 
House Trade Account of the FCM Clearing Member, as the case may be, on its behalf,  th e 
FCM Client or Affiliate, as applicable, will be deemed to be bound b y th e re levant FCM 
Cleared Transaction on the terms entered into between the FCM Clearing Member a nd 
LCH SA and such FCM Client or Affiliate agrees to be bound automatically and  w itho ut 
further action by the FCM Clearing Member or the FCM Client or Affiliate; 

(iv) it shall not act so as to cause, whether directly or indirectl y, a  b reach o f th e FCM CDS 
Clearing Documentation; 

(v) the provisions of the CDS Clearing Documentation referring to FCM Clients or Affiliates, for 
the benefit of LCH SA, including without limitati on a pplicable p rovis ions  o f th is  CDS 
Clearing Rule Book, are enforceable against such FCM Client or Affiliate b y LCH SA as  i f 
they had been entered into by each such Person directly with LCH SA; 

(vi) LCH SA deals only with Clearing Members, and the FCM Client o r Affi l iate w ill h ave n o 
right or authority to deal directly with LCH SA, including but not limited to in c onnection 
with the matters described in this Title VI; 

(vii) it will deal only with its FCM Clearin g Me mber i n c onnection  wi th all FCM C leared 
Transactions that are cleared on its behalf by such FCM Clearing Member through LCH SA; 

(viii) upon an Event of Default occurring in relation to an FCM Clearing Member, if LCH SA: 

(a) is  required to do so by any Competent Authority or Applicable Law,  
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(b) cannot for any reason proceed with a Porting of the FCM C leared Transact ions  
registered in an FCM Clearing Member’s Account Structure and attributable to an  
FCM Client, or  

(c) determines in its discretion that it is necessary for its protection,  

LCH SA may close out and terminate the FCM Cleared Transactions registered in the FCM 
Clearing Member’s Client Account Structure or House Account Structure and attributable 
to an FCM Client or Affiliate, regardless whether such FCM Client o r Affi l iate had i tsel f 
defaulted, and in certain circumstances LCH SA will not transfer or otherwise re-estab lish  
such positions;  

(ix) it will not be entitled to instruct LCH SA to act or omit to act in any m anner at  a ny t i me 
prior to an Event of Default in relation to the relevant FCM Clearing Member;  

(x) it will not be entitled to receive any information from LCH SA i n  resp ect  o f a ny Ma rgin 
Balance that is recorded in either the FCM House Collateral Account o r a ny FCM C l ient 
F inancial Account, the FCM Unallocated Client Collateral F inancial Account o r th e FCM 
Buffer F inancial Account of an FCM Clearing Member; 

(xi) LCH SA will not hold any assets transferred to it directly on behalf of any such i n dividual 
FCM Client or Affiliate;  

(xii) to the extent the Markit LCH Settlement Prices and/or th e LCH Se tt lement P rices a re 
provided to the FCM Client, the FCM Client shall:  

(a) use such Markit LCH Settlement Prices  and/or the LCH Settlement Prices  
internally and solely in connection with its clearing functions; and  

(b) only be permitted to provide the Markit LCH Settlement Prices  an d/or th e LCH 
Settlement Prices to an affiliate or a client of its own if: (1) it does so a t n o  c ost; 
(2) the Markit LCH Settlement Prices  an d/or th e L CH Sett lemen t P rices a re 
provided for the affiliate or client to use internally and solely in connectio n w ith 
their respective clearing functions; and (3) th e Ma rk it LCH Settlement P rices  
and/or the LCH Settlement Prices are identifiable as such. 

For the avoidance of doubt, “clearing functions” shall mean th e v alidati on o f th e FCM 
Client's Margin Requirement (or any margin requirement applicable to the FCM C lient’s  
affiliate or client) and the calculation and valuation of the FCM Client's Open Positions (or 
the net open positions of the Client’s affiliate or client) and NPV Payment Requ irements  
for the purposes of its own internal books and records; 

(xiii) where Collateral is deposited by the FCM Clearing Member in satisfact ion o f th e House 
Margin Requirement or the Client Margin Requirement (as app licab le), i t  shall  n ot  b e 
entitled to assert any equitable or other claim to the Collateral in circumstances w here 
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the assertion of such a claim would delay or inhibit the disposal of such Collateral by L CH 
SA and/or the application of the proceeds of sale of such Collateral in accordance with the 
provisions of the CDS Clearing Rules and Applicable Law; 

(xiv) the FCM Clearing Member has its unconditional consent to furnish or depos it  Co llateral 
with LCH SA in satis faction of the Client Margin Requirement or House Margin 
Requirement which is attributable to the FCM Cleared Transactions cleared on its b ehalf,  
in accordance with the CDS Clearing Rule Book and the FCM CDS Cl earing Regu lat ions , 
and to re-pledge such property to LCH SA; 

(xv) LCH SA is authorized to make disclosure of information in accordance with the applicable 
provisions of the CDS Clearing Documentation;  

(xvi) its  agreement or agreement and addendum described in clause (i ) o f Art i cle 6 .1.1.2 is  
consistent with the CDS Clearing Documentation and Applicable Law; and 

(xvii) in respect of a  FCM granting an Exercise Delegation to an FCM Client:  

(a) the FCM shall delegate to such FCM Client sufficient powers in order for such FCM 
Client to be duly authorised to Exercise or Abandon the Exercise Cleared 
Transactions identified in such delegation on behalf of the FCM; and 

(b) except in case of an EEP Failure Event, the Exercise Delegation Be neficiary  shall 
Exercise or Abandon the relevant Exercise Cleared Transactions on behalf o f th e  
Delegating Clearing Member through the relevant applications available o n  th e 
Client Portal Account only. 

Article 6.1.1.4  

Each FCM Clearing Member shall be obliged (to the extent p e rmitted b y Ap p licable Law) to  
provide LCH SA with any information that LCH SA may reasonably require in relation to  th e CDS 
Clearing Services provided by that Clearing Member to its Clients or Affiliates, inclu ding, w here 
and to the extent necessary for the proper perfo rmance b y  L CH SA o f i ts  risk m anagement 
functions and legal and regulatory obligations, information o n  th e i dentify o f a n y o f i ts  FCM 
Clients or any of its Affiliates to which it provides FCM CDS Clearing Services, along w ith  d etails  
of: 

(i) any agreement relating to the provision of CDS C l ient C learin g Services b y  th e FCM 
Clearing Member to its FCM Clients and Affiliates (including the Clearing Agreements); 

(ii) any document reflecting the recording of the FCM Cleared Transactions i n th e d ifferen t 
accounts held by the FCM Clearing Member per Clearing Day, the d etai ls o f s uch FCM 
Cleared Transactions and the cover held in respect of such FCM Cleared Transactions; and 
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(iii) the FCM Clearing Member’s written anti-money laundering procedures and  w ri tten risk 
management policies and procedures, and practices, addressing the risks that s uch FCM 
Clearing Member may pose to LCH SA including, but n ot l imited  to,  i nformatio n an d 
documents relating to the liquidity of such FCM Clearing Member’s fi nancial resources 
and settlement procedures. 

Article 6.1.1.5  

Each FCM Clearing Member shall maintain appropriate books and records identifying all pertinent 
information regarding (i) its FCM Clients and any Affiliates for w hich  i t p ro vides CDS C learing 
Services, and (ii) its Client Cleared Transactio ns a nd Ho use C leared Transact ions . W ithou t 
limitation of the foregoing, each FCM Clearing Member shall ensure that its b ooks  a nd reco rds  
accurately reflect the Cleared Transactions maintained in the FCM C lien t Trade Acco unts  a nd 
corresponding Collateral maintained in the FCM Client F inancial Accounts  fo r i ts  re levant FCM 
Clients. Each FCM Clearing Member will carry accounts fo r C l ients  w ith in i ts  o wn  b ooks  a nd 
records, and maintain the funds and other property it holds on behalf of its Clients in respect o f 
their Cleared Transactions, in accordance with the FCM CDS Clearing Regulations and Ap plicable 
Law. 
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CHAPTER 2  – FCM CLIENT ACCOUNT STRUCTURE 

Section 6.2.1 General Provisions 

Article 6.2.1.1  

LCH SA shall open and maintain for each FCM Clearing Member, within its books and records  fo r 
the CDS Clearing System, the accounts comprising the FCM Client Account Structure, as follows: 

(i) a separate FCM Client Trade Account for each FCM Client; 

(ii) a separate FCM Client Margin Account for each FCM Client;  

(iii) a separate FCM Client F inancial Account for each FCM Client;  

(iv) an FCM Unallocated Client Collateral F inancial Account;  

(v) an FCM Buffer F inancial Account; and 

(vi) an FCM Client Collateral Account. 

Article 6.2.1.2  

LCH SA shall open and maintain the FCM Client Account Structure for an FCM Clearing Member in 
the name of such FCM Clearing Member for the benefit of its  FCM Clients . The accounts  
comprising each FCM Clearing Member’s FCM Client Account Structure s hall h ave their s itus  
located in the United States. 

Article 6.2.1.3  

LCH SA shall open and maintain the accounts comprising the FCM Client Acco unt S tructure fo r 
each FCM Clearing Member, and maintain the Collateral it holds on behalf of th e  FCM C learing 
Member’s FCM Clients in respect of their Cleared Transactions, in accordance with this TITLE VI , 
the FCM CDS Clearing Regulations, the Procedures and Applicable Law. 

Article 6.2.1.4  

For the avoidance of doubt, an FCM Clearing Member may request LCH SA to open o ne o r m ore 
CCM Indirect Client Segregated Account Structures, provided that such  FCM C learing Member 
demonstrates, to LCH SA’s reasonable satisfaction, that it is able to p erform i ts  o b ligati ons i n 
respect of such CCM Indirect Client Segregated Account Structures in accordance with Applicable 
Law. 
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Section 6.2.2 FCM Client Trade Account 

Article 6.2.2.1  

LCH SA shall open one FCM Client Trade Account fo r each FCM C lient  o f e ach FCM C learing 
Member. 

Article 6.2.2.2  

Registration of FCM Cleared Transactions in an FCM Client Trade Account shall initially be made by 
LCH SA on the basis of the Transaction Data with respect to the relevant Original Transactio n a nd 
amended to reflect any compression of FCM Cleared Transactions pursuant TITLE III, Chapter 3. 

Section 6.2.3 FCM Client Margin Account 

Article 6.2.3.1  

LCH SA shall open one FCM Client Margin Account for each FCM C lient o f e ach FCM C learing 
Member. 

Article 6.2.3.2  

FCM Cleared Transactions registered in an FCM Client Trade Account for an FCM Client of an FCM 
Clearing Member will be allocated to the corresponding FCM C lient  Ma rgin Acco unt fo r the 
purpose of the determination of the Open Positions and NPV Payment Requirements attributable 
to such FCM Client. 

Article 6.2.3.3  

Each FCM Client’s Open Positions will b e margi ned  o n a  p o rtfolio  bas is.  Th e Total  Margin 
Requirement for all Client Margin Accounts of an FCM Clearing Member will be margined b ased 
on the gross sum of the margin requirements for all such Client Margin Accounts. 

Section 6.2.4 FCM Client Collateral Account, FCM Client Financial Account and 
Related Accounts 

Article 6.2.4.1  

LCH SA shall open: 

(i) an FCM Client Financial Account for each FCM Client of each FCM C learin g Me mber,  i n 
which LCH SA will record the value of Collateral provided by the FCM Clearing Member i n 
respect of such FCM Client’s Open Positions; 

(ii) an FCM Buffer F inancial Account, in which LCH SA w il l record th e v alue o f Co llateral 
provided by the FCM Clearing Member as FCM Client Collateral Buffer;  
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(iii) an FCM Unallocated Client Collateral F inancial Account, in which LCH SA w i ll reco rd the 
value of FCM Unallocated Client Excess Collateral; and 

(iv) an FCM Collateral Account, in which LCH SA will record th e Col lateral h eld b y  LCH SA 
recorded in the foregoing accounts. 

Article 6.2.4.2  

LCH SA is  entitled to assume that all Collateral delivered by an FCM Clearing Member to LCH SA: 

(i) to meet Client Margin Requirements is the sole legal and beneficial property o f th e FCM 
Clearing Member or is furnished or deposited w ith  the l egal a nd  b eneficial o wner’s  
unconditional consent and with the authority granted to the FCM Clearing Member to re-
pledge such property to LCH SA; and 

(ii) as  FCM Client Collateral Buffer is the s ole l egal a nd b enefi cial p ro perty o f th e  FCM 
Clearing Member. 

An FCM Clearing Member shall not deliver securities or other assets to LCH SA as  Co llateral fo r 
any FCM Client Financial Account or as FCM Client Collateral Buffer otherwise than in confo rmi ty 
to this Article 6.2.4.2. It shall be accepted by every Person (including FCM Clients ) sub ject to  o r 
dealing on the terms of these CDS Clearing Rules, that an FCM Clearing Member has its respective 
FCM Clients’ unconditional consent to deliver to LCH SA as Collateral for the p u rposes o f these 
CDS Clearing Rules any securities or other assets of such Person in the FCM C learin g Me mber’s  
possession. 

Article 6.2.4.3  

All Collateral delivered by an FCM Clearing Member to meet its House Margin Requirement a nd  
its  Client Margin Requirement shall be transferred to, and held by, LCH SA i n  a cco rdance w ith 
Section 3 of the Procedures and the FCM CDS Clearing Regulations. 

Article 6.2.4.4  

When LCH SA determines the value of Collateral recorded in the FCM Client Collateral Account by 
applying haircuts to Eligible Collateral and/or FX adjustments to Cash Collateral i n  accordance 
with Article 4.2.6.4 (which determinations will occur at the t imes  set  o ut i n Sect ion  3  o f th e 
Procedures): 

(i) if there is an increase in the value of such Collateral, an amount of Collateral equal to such 
resulting increase will, following such determination, be transferred to the FCM 
Unallocated Client Collateral Financial Account, whereupon such  amou nt w i ll b ecome 
FCM Unallocated Client Excess Collateral; or 

(ii) if there is a  decrease in the value of such Collateral, following such determination,  such 
decrease in value shall be allocated first against the FCM Available Client Collateral Buffer 
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(if any), which will be reduced  b y a n a mount o f Co llateral e q ual to s uch result ing  
decrease. In the case where the FCM Available Client Collateral Buffer is not sufficient  to  
cover the total amount of Collateral equal to the resulting decrease, the portion which i s  
not covered by the FCM Available Client Collateral Buffer will reduce on a pro rata basis: 

(a) the Legally Segregated Value recorded in each FCM Client F inancial Account;  

(b) the value of the FCM Allocated Client Collateral Buffer recorded in the FCM Buffer 
F inancial Account; and  

(c) the value of the FCM Unallocated Client Excess Collateral  recorded i n th e FCM 
Unallocated Client Collateral Financial Account  

of such FCM Clearing Member. 

Section 6.2.5 FCM Client Collateral Buffer and FCM Unallocated Client Excess 
Collateral 

Article 6.2.5.1  

If an FCM Clearing Member maintains any FCM Excess Collateral or FCM Client Collateral Buffer 
with LCH SA, then such FCM Excess Collateral or FCM Client Collateral Buffer shall b e sub ject to  
the provision of this Article 6.2.5.1 and other applicable provisions of the CDS Clearing Rules.  

(i) House Excess Collateral. An FCM Clearing Member is permitted to maintai n FCM Ho use 
Excess Collateral with LCH SA. An FCM Clearing Member that is not a Defaulting C learing 
Member may request the return of its FCM House Excess Collateral above its FCM Ho use 
Excess Collateral Threshold at any time, and upon such request LCH SA shall re tu rn  such 
amount, unless the FCM Clearing Member has a Margin Shortfall in any of its FCM C lient  
Margin Accounts and does not have sufficient FCM Client Collateral Buffer to satisfy s uch 
Margin Shortfall. LCH SA may also, in its discretion, elect at any time to  return a ny FCM 
House Excess Collateral to the applicable FCM Clearing Member. 

(ii) FCM Client Excess Collateral and Reclassification of Same as FCM Unallocated Client Excess 
Collateral. An FCM Clearing Member is not permitted to maintain any FCM Client Excess 
Collateral on a day-to-day basis, but may hold FCM Client Excess Collateral on an intraday 
basis. Any intraday Client Excess Collateral attributable to a specifi c FCM C l ient Ma rgin 
Account shall be available for purposes of LCH SA carrying out a Notional and  Collateral  
Check in respect of the Client Trade Leg of an Eligible Intraday Transaction fo r such FCM 
Client, as provided in Article 4.2.2.4 and Section 2 of the Procedures. LCH SA shall transfer 
the value of any FCM Client Excess Collateral that is reflected in any FCM Client F inancial 
Account of the FCM Clearing Member prior to the Mo rnin g Call to th e FCM C learin g 
Member’s FCM Unallocated Client Collateral F inancial Account, which transfer will  o ccur 
after (and only after) the FCM Clearing Member’s  sat isfact ion  o f that  Mo rning Call,  
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whereupon the FCM Client Excess Collateral shall b ecome “ FCM Unal located C l ient 
Excess Collateral”. If at any time an FCM Clearing Member delivers Collateral to LCH SA on 
behalf of an FCM Client in an amount that would cause s uch FCM C l ient’s  FCM C l ient 
F inancial Account to contain FCM Client Excess Co llateral,  LCH SA m ay (a ) re ject th e 
deposit, (b) immediately transfer the entire deposit or the amount of such excess back to  
the FCM Clearing Member or (c) accept the deposit and immediately transfer the amount 
of such excess to the FCM Clearing Member’s FCM Unallocated Client Collateral F inancial 
Account, whereupon it shall also become FCM Unallocated Client Excess Collateral. FCM 
Unallocated Client Excess Collateral a lso includes amounts described as  s uch i n Art i cle 
6.2.5.1(iii)(c) and any amounts transferred to the FCM Unallocated C l ient Co llateral 
F inancial Account in accordance with Article 6.2.4.4(i). 

(iii) FCM Client Collateral Buffer. An FCM Clearing Member may deposit Collateral th at i s  th e 
property of such FCM Clearing Member (and not of any of its FCM Clients) with LCH SA as  
FCM Client Collateral Buffer for the benefit  o f a ll o f i ts  FCM C l ients , s ubject  to  the 
following provisions and the provisions of Article 6.2.4.4(ii): 

(a) The FCM Clearing Member shall not, and represents to LCH SA th at  i t shall n o t,  
depos it an amount of FCM Client Collateral Buffer with LCH SA that, in 
combination with any other money, securities or other property depos ited b y  i t  
with any other Derivatives Clearing Organization or Clearing Agency, in a m anner 
whereby such FCM Clearing Member is  assumed to be the sole legal and 
beneficial owner of such property,  to m eet the aggregate o bli gat ions  o f i ts  
Cleared Swaps Customers, exceeds its residual financial interest in i ts  a ggregate 
Cleared Swaps Customer Collateral. For purposes o f th is  p ro visi on, the te rms  
“Cleared Swaps Customer” and “Cleared Swaps Customer Co llateral” h ave th e 
meaning set out in CFTC Regulation 22.1 and the term “residual financial interest” 
has the meaning as contemplated in CFTC Regulation 22.2(e)(4) and (g). 

(b) LCH SA shall record such FCM Client Collateral Buffer in the FCM Clearing 
Member’s  FCM Buffer F inancial Account. If an FCM Clearing Member is  a  
Defaulting Clearing Member, LCH SA may transfer FCM Allocated Client Collateral 
Buffer previously allocated (in accordance with Articles 4.2.2.4 and 6.2.4.4) to  a n 
FCM Client F inancial Account from the FCM Buffer F inancial  Accoun t to  a pply 
such Collateral to cover any Margin Shortfall in such FCM Client Financial Account. 
The value of any FCM Client Collateral Buffer so transferred shall be recorded i n  
the FCM Client F inancial Account and shall be deemed  to b eco me p art  o f th e 
relevant FCM Client’s Client Assets and shall no longer b e d eemed  FCM C l ient 
Collateral Buffer.  
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(c) If the value of an FCM Clearing Member’s FCM Client Collateral Buffer exceeds i ts  
FCM Client Collateral Buffer Threshold due to a reduction in its prior FCM C lient  
Collateral Buffer Threshold or to an  i ncrease i n  the v alue o f th e FCM C lien t 
Collateral Buffer, provided that such FCM Clearing Member i s  n ot a  Default ing 
Clearing Member, LCH SA will transfer such excess to its FCM Unallocated  C lient  
Collateral F inancial Account, whereupon it shall also become FCM Unallocated 
Client Excess Collateral. 

(iv) Treatment of FCM Unallocated Client Excess Collateral. The following provisions  app ly to  
FCM Unallocated Client Excess Collateral: 

(a) LCH SA shall hold FCM Unallocated Client Excess Collateral in the FCM Unallocated 
Client Collateral F inancial Account for the benefit of the applicable FCM Clearing 
Member’s FCM Clients as a class, segregated in a cco rdance w ith th e CEA and  
CFTC Regulations, including Part 22 of the CFTC Regulations. L CH SA shall treat  
and record the FCM Unallocated Client Excess Collateral on an unallocated bas is,  
in that it shall not attribute any portion thereof to any individual FCM Client of an  
FCM Clearing Member. 

(b) Each FCM Clearing Member that maintains any FCM Unallocated C l ient Excess 
Collateral with LCH SA shall ensure that its books and records accurately reflect at 
a ll times  the FCM Client or FCM Clients  to which the value of such FCM 
Unallocated Client Excess Collateral is attributable and the amount attributable to 
each such FCM Client. 

(c) LCH SA shall not, at any time, apply any FCM Unallocated Client Excess Co llateral 
as  FCM Client Collateral Buffer or to the relevant FCM House Margin Account, o r 
to any of such FCM Clearing Member’s FCM Client F inancial Account(s). 

(d) Upon the request of an FCM Clearing Member, in accordance with Section 5 of the 
Procedures, LCH SA will return FCM Unallocated Client Excess Collateral to s uch 
FCM Clearing Member. The FCM Clearing Member shall be deemed to re present 
to LCH SA, upon making any such request, that such request c omplies with th e 
CFTC Regulations and that the returned FCM Unallocated Client Excess Collateral 
will remain segregated as and to the extent required under the CFTC Regulatio ns 
and the CDS Clearing Rule Book. 

(e) Upon the default of an FCM Clearing Member, any FCM Unallocated Client Ex cess 
Collateral in such FCM Clearing Member’s FCM Unallocated C l ient Co llateral 
F inancial Account shall be held by LCH SA for the benefit o f s uch FCM C learin g 
Member’s FCM Clients in accordance with Part 190 of the CFTC Regulat ions  a nd 
Applicable Law. LCH SA shall not apply any such FCM Unallocated  C lient  Excess  
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Collateral to the obligations of the FCM Clearing Member to LCH SA, in respect o f 
its  FCM Clients or otherwise, except to the extent d irected b y th e a pplicable 
bankruptcy trustee or Competent Authority in accordance with Applicable Law. 

Section 6.2.6 Customer Margin Requirements 

Article 6.2.6.1  

An FCM Clearing Member must collect Collateral from each FCM Client in respect o f s uch FCM 
Client’s Open Positions in an amount at least equal to the greater of (i) the amount requ ired  b y 
LCH .SA for the FCM Client Margin Account for such FCM Client, or (i i ) s uch h igher amo unt as  
required in Section 2 of the Procedures if the FCM Client’s Open Posit ions  are n o n-hedging i n 
nature. 

Article 6.2.6.2  

No FCM shall permit an FCM Client to withdraw cash, securit ies o r o ther p roperty fro m th e 
Cleared Swaps Customer Account (as that term is defined in CFTC Regulation 22.1) carried by th e 
FCM Clearing Member for such Clien t i f s uch w ithdrawal wo uld c ause th e acco unt to  b e 
undermargined. 
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CHAPTER 3  - TRANSFER 

Section 6.3.1 General 

Article 6.3.1.1  

Other than in the event that an FCM Clearing Member is a  Defau lti ng C l earing Me mber,  FCM 
Cleared Transactions shall not be transferred from one FCM Clearing Member to  a nother FCM 
Clearing Member except as provided in this TITLE VI, CHAPTER 3. 

Rights under an FCM Cleared Transaction shall not be capable of assignment by an FCM C learin g 
Member. Any purported assignment by an FCM Clearing Member or any purported transfer th at 
is  not in compliance this TITLE VI, CHAPTER 3 shall be void. 

Section 6.3.2 Full Transfers 

Article 6.3.2.1  

Upon the instruction of an FCM Client, via a Receiving Clearing Member (as set out in Section 5 of 
the Procedures), to transfer all FCM Cleared Transactions attributable to such FCM C l ient fro m 
the relevant FCM Client Trade Account of a  Carrying Clearing Member, LCH SA shall transfer:  (a ) 
a ll FCM Cleared Transactions registered in the relevant FCM Client Trade Account of the Carryin g 
Clearing Member on behalf of such FCM Client, as identified to LCH SA by the Carrying C leari ng 
Member (such transfer to occur by novation of such FCM Cleared Transact ions  rather than b y  
closeout and rebooking of new FCM Cleared Transactions);  a nd (b ) u p on  the requ est o f th e 
Receiving Clearing Member, on behalf of the relevant FCM Client, a ll Client Assets (if any) relating 
to the FCM Cleared Transactions that are being transferred  to  a Re cei ving C leari ng Me mber 
designated by the FCM Client (as set out in Section 5 of the Procedures), provided that: 

(i) such FCM Client is solvent (such FCM Client will be presumed to  b e so lvent b y L CH SA 
unless evidenced to the contrary by the Carrying Clearing Me mber i n the m anner set  
forth in Section 5 of the Procedures or as otherwise reasonably determined by LCH SA); 

(ii) neither the Carrying Clearing Member nor the Receiving Clearing Member is a  Default ing  
Clearing Member, and no Event has occurred or is occurring with respect to e ither th e 
Carrying Clearing Member or the Receiving Clearing Member;  

(iii) the Receiving Clearing Member and Carrying Clearing Member a re each FCM C learing 
Members, and the Receiving Clearing Member i s  i n c ompl iance w ith a ll o b ligati ons 
imposed on it as an FCM Clearing Member; 

(iv) the Receiving Clearing Member has c onsen ted i n writ ing  to  such transfer, a nd has  
performed all necessary steps to allow LCH SA to open one FCM Client Trade Account an d 
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one FCM Client Margin Account in respect of the relevant FCM Client  i n i ts  FCM C l ient 
Account Structure;  

(v) LCH SA has received sufficient Collateral (being the difference b etween th e Recei ving 
Clearing Member’s FCM Client Margin Req uirement i n respect  o f th e relevant FCM 
Cleared Transactions and the Client Assets that are to be transferred) from the Receivin g 
Clearing Member in order to enable the transfer; and 

(vi) the FCM Client has satisfied (such satisfaction to be presumed by LCH SA unless evidenced 
to the contrary by the Carrying Clearing Member in the manner set forth in Sect ion 5  o f 
the Procedures or as otherwise reasonably d etermined b y L CH SA) a ll o u tstandin g 
obligations that are due and payable to the Carrying Clearing Member and its  Affi liates,  
including any increased margin due and payable that  may  resu lt fro m the p rop osed 
transfer, unless the Carrying Clearing Member otherwise consents in writing. 

For purposes of (vi) above, with respect to obligations owed to Affiliates of the Carrying C learin g 
Member by an FCM Client, “obligations” shall consist only of those o b ligati ons that arise as  a  
result of cross-margining, cross-netting or other similar arrangements with respect to  th e FCM 
Cleared Transactions being transferred or the FCM Client’s related collateral. 

Section 6.3.3 Partial Transfers 

Article 6.3.3.1  

Upon the instruction of an FCM Client via a Receiving Clearing Member (as set out in Section 5 o f 
the FCM Procedures) to transfer a portion of the FCM Cleared Transactions attributable to  such 
FCM Client from the relevant FCM Client Trade Account of a  Carry ing C learin g Me mber (th e 
"Porting FCM Cleared Transactions"), LCH SA shall transfer (such transfer to occur by novation of 
such Porting FCM Cleared Transactions rather than b y  c loseo ut and  reb ookin g o f n e w FCM 
Cleared Transactions) the Porting FCM Cleared Transacti ons registered  i n th e n ame o f th e 
Carrying Clearing Member on behalf of s uch FCM C lient  to  a  Receiving C learing Member,  
designated by the FCM Client as set out in Section 5 of the Procedures, provided that: 

(i) such FCM Client is solvent (such FCM Client will be presumed to  b e so lvent b y L CH SA 
unless evidenced to the contrary by the Carrying Clearing Me mber i n the m anner set  
forth in Section 5 of the Procedures or as otherwise reasonably determined by LCH SA); 

(ii) neither the Carrying Clearing Member nor the Receiving Clearing Member is a  Default ing  
Clearing Member, and no Event has occurred or is occurring with respect to e ither th e 
Carrying Clearing Member or the Receiving Clearing Member;  

(iii) the Receiving Clearing Member and Carrying Clearing Member are each FCMs,  an d th e 
Receiving Clearing Member is in compliance with all obligations imposed on it as an  FCM 
Clearing Member; 
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(iv) the Receiving Clearing Member has c onsen ted i n writ ing  to  such transfer, a nd has  
performed all necessary steps to allow LCH SA to open one FCM Client Trade Account an d 
one FCM Client Margin Account in respect of th e relevant FCM C lient  i n i ts  Accoun t 
Structure; 

(v) the Receiving Clearing Member has provided sufficient Collateral to LCH SA in respect  o f 
its  current FCM Cleared Transactions and the Porting FCM Cleared Transactions i n  o rder 
to enable the transfer; 

(vi) the FCM Client has satisfied (such satisfaction to be presumed by LCH SA unless evidenced 
to the contrary by the Carrying Clearing Member in the manner set forth in Sect ion 5  o f 
the Procedures or as otherwise reasonably d etermined b y L CH SA) a ll o u tstandin g 
obligations that are due and payable to the Carrying Clearing Member and its  Affi liates,  
including any increased margin due and payable that  may  resu lt fro m the p rop osed 
transfer, unless the Carrying Clearing Member otherwise consents in writing; and 

(vii) in the event that the transfer will lead to a n i ncreased  co ver re quirement fro m the 
Carrying Clearing Member to LCH SA, the Carrying Clearing Member provides s ufficient  
Collateral to LCH SA in respect of such increased cover requirement. 

For purposes of (vi) above, with respect to obligations owed to Affiliates of the Carrying C learin g 
Member by an FCM Client, “obligations” shall consist only of those o b ligati ons that arise as  a  
result of cross-margining, cross-netting or other similar arrangements with respect to  th e FCM 
Cleared Transactions being transferred or the FCM Client’s related collateral. 

Section 6.3.4 Transfer of Client Assets 

Article 6.3.4.1  

Upon request from LCH SA, and in order to facilitate a transfer pursuant to  Art icle 6.3.2.1, th e 
Carrying Clearing Member shall notify LCH SA of the Client Assets which are attribu table to  th e 
transferring FCM Client and, along with the Receiving Clearing Member, shall take such  act ions  
and provide such information to LCH SA in connection with the transfer as may b e re quired b y 
LCH SA. In the event that the Carrying Clearing Member fails to notify LCH SA of the Client Assets  
that are attributable to the relevant FCM Client, LCH SA shall transfer such Co llateral fro m th e 
Carrying Clearing Member's FCM Client Collateral Account to the Receiving C learing Member ’s  
FCM Client Collateral Account as  i t  d eems a pp rop riate a nd as s et o u t i n Sect ion 5  o f th e 
Procedures.  

Article 6.3.4.2  

Once LCH SA has notified the Receiving Clearing Member of the Client  Assets  w hich  are to  b e 
transferred in accordance with Article 6.3.2.1, the Receiving Clearing Member may elect to reject 
the transfer of some or all of the Client Assets. Any such election will not prevent the transfer o f 



File No. SR-LCH SA-2020-004 
Page 286 of 917 

 
 

 
_________________________________________________________________________________________________ 

 
LCH SA © 2019[•]                    Published on 14 
October[•] 2019  

 
 
 

the relevant FCM Cleared Transactions and any related Client Assets which have been accepted by 
the Receiving Clearing Member, provided that the conditions set out in sub-paragraphs (i) to  (v i ) 
of Article 6.3.2.1 are satisfied in relation to such transfer. 

Section 6.3.5 Transfer process 

Article 6.3.5.1  

(i) By notifying LCH SA of a  request to accept a transfer of some or a ll o f th e FCM C leared 
Transactions of an FCM Client, and the related Client Assets i f a p plicab le, p u rsuant to  
Article 6.3.2.1 or 6.3.3.1, the Receiv ing C learin g Me mber shall b e d eemed to  h ave 
represented to LCH SA that all of the conditions set forth herein and in Sect ion  5  o f th e 
Procedures to the transfer of the account of the FCM Client have b een sat isfied.  Up on 
receipt of such transfer instructions, and provided that it does not determine, i n  i ts  so le 
discretion, that the transfer cannot be effected under this CDS Clearing Rule Book, LCH SA 
shall transfer the FCM Cleared Transaction(s) into the relevant FCM Client Trade Ac count 
of the Receiving Clearing Member. 

(ii) In the case where a transfer of FCM Cleared Transactions pursuant to Article 6 .3.2.1 wi ll 
include the transfer of the related Client Assets: 

(1) In respect of Client Assets comprising Cash Co llateral,  such transfer s hal l b e 
effected as follows:  

(A) the Carrying Clearing Member shall relinquish  al l r i ghts  to s uch C l ient  
Assets (including, for the avoidance of d o ub t,  an y b eneficial i n terest  
and/or equity of redemption in respect thereof); 

(B) such Client Assets shall immediately upon such relinquishment be held b y 
LCH SA on behalf of the Receiving Clearing Member; and 

(C) the Receiving Clearing Member’s rights to such C lient  Assets  aris ing as  
described in paragraph (B) above shall become, in respect of the relevant 
FCM Cleared Transactions , subject to the title transfer security 
arrangements entered into between the Receiving Clearing Member a nd 
LCH SA in relation to the provision of cover. 

(2) In respect of Client Assets that are subject to the security interest granted b y th e 
Receiving Clearing Member pursuant to Regulation 5 of th e FCM CDS C learin g 
Regulations, such transfer shall be effected in accordance with Sectio n 3  o f th e 
Procedures. 
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(iii) For the avoidance of doubt, the Carrying Clearing Member shall have no right or 
entitlement to assert any claim over, or right with respect to, the Client Assets  
transferred. 

(iv) The transfer of the FCM Cleared Transactions and related Client Assets shall be deemed to 
occur s imultaneous ly, and the transfer of the FCM Cleared Transactions  shall be 
conditioned on the transfer of the related Client Assets, and vice versa.  

(v) If the transfer of a ll of such FCM Cleared Transactions and related C l ient Assets  is  n o t 
completed for any reason, then any actual transfer o f C l ient  Assets o r FCM C leared 
Transactions that has occurred, as the case may be, shall be deemed void, and any actual 
transfer of Client Assets  or FCM Cleared Transactions  that has  occurred shall be 
immediately unwound. 

Article 6.3.5.2  

In making any transfer of FCM Cleared Transactions and Client Assets pursuant to  th is TITLE VI ,  
Chapter 3, LCH SA shall be authorized and entitled to rely conclusively on the instructions o f a n d 
information provided by the relevant FCM Clearing Member(s), which shall be solely respo nsi ble 
for all such instructions and information , i ncl uding e nsu ri ng th at th e transfer is  p ro perl y 
authorised and that the appropriate FCM Client Trade Account, FCM Client Margin Account, FCM 
Cleared Transactions and Client Assets have been identified. 
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CHAPTER 4  – LIQUIDATION EVENT 

Article 6.4.1.1  

If at any time a liquidation date, howsoever described in th e relevant c learing agreement o r 
addendum to an existing agreement between an FCM C l earing Me mber a nd  i ts  FCM C l ient 
relating, in whole or in part, to clearing of CDS and/or In dex Swaptions , as th e case may b e,  
through the CDS Clearing Service, occurs  in respect of one or more of the FCM Cleared 
Transaction(s) carried by an FCM Clearing Member for the account of an FCM Client  a nd,  at  th e 
time of such liquidation date, the relevant FCM Clearing Member i s  n ot a  Default ing C l earing 
Member, the relevant FCM Clearing Member may instruct LCH SA to transfer the relevant C l ient  
Cleared Transactions from the relevant FCM Client Trade Account to its FCM House Trade Account, 
in accordance with this TITLE VI, Chapter 4 and the Procedures.  

Article 6.4.1.2  

Subject to Article 6.4.1.3 below, LCH SA will arrange a transfer o f th e relevant C lient  C leared 
Transactions as soon as reasonably practicable (and usually wi thi n 2 4 h ou rs  o f receip t o f th e 
documents listed in paragraphs (i) to (iii) of Article 6.4.1.3 below). 

Article 6.4.1.3  

A transfer pursuant to this Article 6.4.1.3 will be subject to the receipt by LCH SA of the following: 

(i) a copy of the notice from the relevant FCM Clearing Member to the relevant FCM C l ient 
designating the relevant liquidation  date, o r i f s uch l iquidation d ate has  o ccurred 
automatically, evidence of the relevant event o f d efault  o r l iqu idatio n e vent h avin g 
occurred;  

(ii) a copy of the notice served by the relevant FCM Clearing Member on the re levant FCM 
Client alerting that FCM Client of its intention to request a transfer of the relevan t C l ient 
Cleared Transactions attributable to the FCM Client pursuant to this TITLE VI, Chap ter 4 ;  
and 

(iii) an indemnity from the relevant FCM Clearing Member in a fo rm su itable to  L CH SA to  
cover any losses, costs or expenses incurred by LCH SA in connection with the transfer. 
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APPENDIX 1 
CDS DEFAULT MANAGEMENT PROCESS 

1 Interpretation 

Capitalised terms used in this Appendix 1, which sets out the CDS Default Management Process,  
and not otherwise defined in Clause 1.1, shall have the meaning given in  Sectio n 1 .1.1 o f th e 
CDS Clearing Rule Book, as may be amended from time to time. 

1.1 Definitions 

“Adjusted Loss Distribution Cap Amount” means, in respect of any Non-Defau ltin g C learing 
Member, such amount as agreed between that Non-Defaulting Clearing Member a nd  LCH SA 
pursuant to Clause 7.3; 

“Auction Member Representative” has the meaning set out in Clause 5.4.1; 

"Auction Non Bidder Bid Size" means for each Auction Package (including any Residual Auction 
Package) and each Non Bidder, the Non Bidder’s Minimum Bid Size (or Recalculated Minimu m 
Bid Size for any Residual Auction Package) minus the aggregate Bid  S ize o f th e Market B i ds 
submitted by the Non Bidder for the Auction Package, or Residual Auction Package as the case 
may be; 

"Auction Non Bidder Fraction" is for each Non Bidder and each Auction Package, o r Residual 
Auction Package as the case may be, the ratio o f th e Au ction No n  Bid der Bid  S ize to  th e 
member’s Minimum Bid Size (or Recalculated Minimum Bi d S ize fo r a ny Res idual Au ct ion 
Package); 

"Auction Package" means a portfolio of Auction Transactions reflecting one or m ore C leared 
Transactions registered in the name of the Defaulting Clearing Me mber, to gether with a ny 
connected hedging trades that have been concluded by LCH SA through Hedging; 

"Auction Package Weight" is for each Auction Package the ratio of the Spread Margi n o f th e 
said Auction Package to the aggregate of Spread Margin across all Auction Packages.  For th e 
purposes of the foregoing, if for an Auction Package there is a  Residual Auction Package which 
is  subject to a second round of Competitive Bidding, the Au ction P ackage We ight s hall b e 
divided as between the Reduced Auction Package and the Residual Auction Package o n a  p ro 
rata basis by reference to the percentage of the Auction Package that is subject to the Residual 
Auction Package; 

"Auction Portfolio" means all the House Cleared Transactions of a  Defaulting Clearing Member 
and/or the Non-Ported Cleared Transactions attributable to such Defaulting Clearing Me mber 
together with any connected hedging trades that have been c oncluded b y L CH SA th ro ugh  
Hedging; 
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"Auction Transactions" means the transactions making up an Auction Package; 

"Available CDS Funds" means the amount of resources available to L CH SA as  calcu lated  i n 
accordance with Clause 8.4; 

"Available Resources" means, in respect of any Loss Distribution Period, the amounts available 
to LCH SA for application in meeting any Damage suffered or incurred by LCH SA in accordance 
with sub-paragraphs (i) to (vi) (inclusive) of Article 4.3.3.1 of the CDS Clearing Rule Bo ok as  a t 
the relevant Last Call prior to Default; 

"Bid" means a bid submitted to LCH SA by a No n-Default ing  C learing Member as  p art  o f 
Competitive Bidding; 

"Bid Credit" has the meaning set out in Clause 5.9(i); 

"Bid Deadline" means the time by which Bids must be submitted in any Competitive Bidding;  

"Bid Price" means the price submitted to L CH SA b y  a No n -Default ing  C learin g Me mber 
representing the nominal price that a Non-Defaulting Clearing Member would either:  

(i) pay to LCH SA; or  

(ii) require LCH SA to pay to it,  

in each case in order to accept the registration of the Au ctio n Transact ions  reflect ing  the 
Auction Package;  

"Bid Size" means, for any Bid, the specified percentage of the Auction Package or the Residual 
Auction Package, as the case may be, as set out by a Non-Defaulting Clearing Member; 

"Cash Gain" means, in respect of any Cash Gainer and any Loss Distribution Day, the amount of 
pos itive Cumulative Hypothetical Gains, Losses and Realised Cash Flows in respect of such Cash 
Gainer in respect of such Loss Distribution Day; 

"Cash Gainer" means each Margin Account in respect of which the Cumulative Hyp othetical  
Gains, Losses and Realised Cash Flows in respect of such Loss Distribution Day is greater than 
zero; 

“Cash Gainer Adjustment” has the meaning set out in Clause 7.1.1; 

"Cash Loser" means each Margin Account in respect of which the Cumu lat ive Hy pothetical 
Gains, Losses and Realised Cash Flows in respect of such Loss Distribution Day is  e qual to  o r 
less than zero; 

“Cash Loser Adjustment” has the meaning set out in Clause 7.1.2; 

"CDS Default Management Guidance Manual" means  the detailed guidance manual 
developed by LCH SA, in consultation with the CDS Default Management Commi ttee,  sett ing  
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out guidance for the CDS Default Management Group on the conduct of the Default 
Management Process  in accordance with the principles  set out in the CDS Default 
Management Process; 

"CDS Repayment Amount" means the Negative CDS Repayment Amounts and the Positive CDS 
Repayment Amounts; 

"Clearing Member Adjustment Amount" means, in respect of the Margin Ac count(s ) o f a n y 
Non-Defaulting Clearing Member and any Loss Distribution Day, an amount equal to  th e sum 
of the Cumulative Hypothetical Gains, Losses and Realised Cash  F lows  i n respect o f s uch  
Margin Account(s) of such Clearing Member less the sum o f th e Cumu lat ive Ac tual Ga ins,  
Losses and Realised Cash Flows in respect of such Margin Account(s) of such Clearing Member, 
in each case in respect of the Loss Distribution Period in which such Loss Distribution Day falls, 
provided that the calculations shall be conducted separately for House Margin Account(s ) a nd 
Client Margin Account(s); 

"Client LCH Repayment Amount" has the meaning set out in Clause 8.5.8.6. 

"Competitive Bidding" means the competitive a ucti on p rocess  i n w hich No n -Default ing  
Clearing Members submit Bids for Auction Package(s), described in Clause 5 of the CDS Default 
Management Process, as may be supplemented, fro m t i me to  t i me, b y the CDS Defaul t 
Management Guidance Manual; 

"Confidential Material" means  data (including but not limited to portfolio data) and 
documents, which are not in the public domain and which are disclosed to a Clearing Member,  
its  associated companies and advisers, or to which a Clearing Member obtains  o r o therwise 
has access as a result of participation in the Default Management Process as a member o f th e 
CDS Default Management Group (which, for the avoidance of d o u bt,  d oes n ot i nclude a ny 
information, data, or documents provided to LCH SA by the Clearing Member); 

"Cumulative Actual Gains, Losses and Realised Cash Flows" means, in respect of each Margin 
Account of each Non-Defaulting Clearin g Me mber an d any  Bus iness  Day, th e a ggregate 
amount, if any, paid (or, with respect to Variation Margin, transferred in full title) by LCH SA to  
such Clearing Member (expressed as a positive number) or by such Clearing Member to LCH SA 
(expressed as a negative number) in respect of such Margin Account by way o f P rod uct Cash  
Payments, Variation Margin Collateral Transfer, NPV Payment and Margin Account Adjustment 
from but excluding the relevant Last Call prior to Default to and including such Business Day; 

"Cumulative Hypothetical Gains, Losses and Realised Cash Flows" means, in respect  o f e ach 
Margin Account of each Non-Defaulting Clearing Member and any Business  Day, th e su m o f 
the Pre Haircut Gains, Losses and Realised Cash Flows for such Margin Acco unt fo r each d ay 
from but excluding the relevant Last Call prior to Default to and including such Business Day; 
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“Cumulative LCH Transfer Cost” means, on any Business Day d urin g a ny L oss  Dis tri bution 
Period, the sum of any LCH Transfer Cost for each day from but excluding the relevant Last Call 
prior to Default to and including such Business Day; 

"Discounted CDS Repayment Amount" means the amount determined in relation to a Positive 
CDS Repayment Amount in accordance with Clause 78.4; 

"Distribution Haircut" or "DH" means, on each Loss Distribution Day, the fraction determined  
by LCH SA in accordance with the following formula: 

 DH(t) = LUL(t)/TCH(t) 

 where: 

 "LUL" means the LCH Uncovered Loss; and 

   "TCH" means the Total Cumulative Hypothetical Gains, Losses and Realised Cash Flows; 

"DMG Member" means a Clearing Member’s DMG Representat ive w ithin th e CDS Default  
Management Group; 

"DMG Representatives" has the meaning set out in Clause 11.2.2; 

"DMG Rotation Plan" has the meaning set out in Clause 11.2.2; 

"DMG Term" has the meaning set out in Clause 11.2.2; 

"Early Termination Trigger Date" means the date specified in Clause 8.1; 

"Hedging" means the process of reducing the market risk associated with a Defaulting Clearing 
Member’s obligations to LCH SA under Cleared Transactions by reducing the exposure prior to  
Competitive Bidding, as described in Clause 2.1.1 below; 

"House LCH Repayment Amount" has the meaning set out in Clause 8.5.8.6. 

"Information Barrier" means an information barrier established within the different d ivis ions  
of a  Clearing Member to avoid any conflict of interest; 

"Initial Allocation Price" means the price at which the entire Au ction  Package (su bject to  
adjustment pursuant to Clause 5.6.3 (i)) is a llocated in accordance with Clauses 5.6.2 and 5.8.1; 

"Initial Transfer Payable" means the amount a Non-Defaultin g C learing Member o r a  No n 
Bidder, as appropriate, must pay to LCH SA in order to  a ccept th e registrati on o f Au c tio n 
Transactions reflecting the aggregate Bid Size(s) of its Initial Winning Bid(s), as determi ned i n 
accordance with Clause 5.6.1(iii) or 5.6.3 (iii), as the case may be; 

"Initial Transfer Receivable" means the amount a Non-Defaulting Clearing Member o r a  No n 
Bidder, as appropriate, must receive from LCH SA in order to accept the registration of Auction  
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Transactions reflecting the aggregate Bid Size(s) of its Initial Winning Bid(s), as determi ned i n 
accordance with Clause 5.6.1(iii) or 5.6.3 (iii), as the case may be; 

"Initial Winning Bid" means a Bid (or part thereof) w hich has  b een a llocated  against th e 
Auction Package at the Initial Allocation Price or at the Non Bidder Allocation Price pursuant to 
Clause 5.6.1 or 5.6.3, as may be amended in accordance with Clause 5.8.1 if appropriate; 

"Initial Winning Bidder" means a Non-Defaulting Clearing Member or Non Bidder, as the case 
may be, holding an Initial Winning Bid who is notified of this pursuant to Clause 5.6.4; 

"Invoice Back" means the process by which a Cleared Transaction o f th e same CDS Ty p e o r 
Swaption Type, as applicable, is created b y L CH SA w ith th e ro le o f CDS Buyer o r In dex 
Swaption Buyer, as applicable and CDS Seller or Index Swaption Seller, as applicable, reversed 
and, at LCH SA’s discretion, a different price or premium and other terms as are determined by  
LCH SA applied. The term "Invoicing Back" and other similar expressions s hal l b e c onstrued 
accordingly; 

"Last Call prior to Default" means the most recent Business Day on which payments of Margin  
required to be made by Clearing Members were made in full; 

"LCH Repayment Amount" means the amount payable to LCH SA by a Clearing Member or by a 
Clearing Member to LCH SA in accordance with Clause 8.56; 

"LCH Transfer Cost" means the cost to LCH SA of registering all Auction Transactions making up 
the Auction Package within the Account Structure of one or more No n-Default ing  C learing 
Members following the conclusion of Competitive Bidding; 

"LCH Transfer Receipt" means the amount to be received by LCH SA for registering all Au ct io n 
Transactions making up the Auction Package within the Account Structure of one or more Non-
Defaulting Clearing Members following the conclusion of Competitive Bidding; 

"LCH Uncovered Loss" means , in respect of LCH SA on any Bus iness  Day in any Loss  
Dis tribution Period, the amount calculated in accordance with the following formula: 

LCH Uncovered Loss(t) = Max (0, (TCPH(t) + CLC(t) - AR)) 

where: 

"TCPH" means the Total Cumulative Pre Haircut Gains, Losses and Realised Cash Flows; 

"CLC" means the Cumulative LCH Transfer Cost; 

"AR" means the Available Resources; and 

the LCH Uncovered Loss as at the Last Call prior to Default shall be zero; 

Field Code Changed
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"Loss Distribution Cap Amount" means, in respect of any Non-Defaulting C l earing Me mber 
and any Loss Distribution Period, an amount equal to: 

(i) the higher of (A) EUR 100,000,000; (B) the product of (1) 100 per cent. and (2) the 
Contribution Requirement of such Non-Defaulting Cl earing Memb er as  a t the l ast  
revaluation date prior to the declaration of the Event of Default at  th e b egin ning o f 
that Loss Distribution Period in accordance with Article 4.4.1.5 and Article 4.4.1.6 a nd 
ignoring any increase pursuant to Article 4.4.1.8; and (C) its Adjusted Loss Distributio n 
Cap Amount; minus 

(ii) the net amount of any Margin Account Adjustment paid and/or received by such Clearing 
Member to LCH SA with respect to each Margin Account of such Clearing Member as a 
result of the application  o f th e L oss  Dis trib ution P rocess i n a ny p revious  L oss  
Dis tribution Period the first day of which falls within the same CDS Post-Default Period 
as  such Loss Distribution Period (but, for the avoidance of doubt, exclud ing any L oss 
Dis tribution Period the first day of which falls within a  d i fferent CDS  P ost-Defaul t 
Period), 

or such other cap as  may be agreed from time to time between LCH SA and the Risk 
Committee provided that the relevant percentage specified i n (i )(B)(1) a bove s hal l n ot  b e 
greater than 100% and further provided that no such amendment to the definition of the L oss 
Dis tribution Cap Amount shall be made during any CDS Post-Default Peri od re lat ing  to  such 
Loss Distribution Period; 

“Loss Distribution Day” means any Business Day in a Loss Distribution Period on which LCH SA, 
in consultation with the CDS Default Management Group, p rior to  call ing fo r Collateral  i n 
respect of each Clearing Member’s Margin Requirement in accordance with the prov isio ns o f 
Section 3 of the Procedures on such Business Day, determines that the LCH Uncovered Loss fo r 
that Business Day is greater than zero; 

"Loss Distribution Period” means the period from, but excluding, the day on which an Event of 
Default is declared with respect to any Clearing Member pursuant to Art i cle 4 .3.1.2 to  b u t 
excluding the earlier of: 

(i) the Clearing Day on which the Transfer Positions relating to  a ny Au cti on P ackage(s ) i n 
connection with that Defaulting Clearing Member, or, if any Event of Default i s  d eclared 
pursuant to Article 4.3.1.2 with respect to any other Clearing Member prior to the end  o f 
a  Loss Distribution Period, any subsequent Defaul tin g C learing Member, have b een 
registered in the Account Structure of the relevant Non-Defaulting Clearing Members and  
all payments required to be made by such Non-Defaulting Clearing Members and/o r LCH 
SA have been made in full; or 

(ii) the Early Termination Trigger Date; 
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“Margin Account Adjustment” means, in respect of each Margin Account a nd a ny Bus iness 
Day, any Cash Gainer Adjustment or Cash Loser Adjustment as  th e case m ay b e p ayable i n  
connection with such Margin Account on such Business Day; 

"Margin Repayment Amount" has the meaning set out in Clause 8.5; 

"Market Bid" means any Bid which satisfies the Market Bid Metric and a ny o ther Bid  w hich 
LCH SA has determined not to be a Non Market Bid; 

"Market Bid Metric" is satisfied by a Bid where:  

(i) in respect of a  Bid for an Auction Package for which there will be an LCH Transfer Cost, the 
Bid Price is equal to or less than the aggregate of: (i) the Relevant P ro Rata Share o f 
the Initial Allocation Price or Residual Allocation Price, as the case may be, and (ii) th e 
Relevant Pro Rata Share of two times the Spread Margin calculated fo r th e Au cti on 
Package on the basis of the Initial Allocation Price or Residual Allocation Price,  as  the 
case may be; and  

(ii) in respect of a  Bid for an Auction Package for which there will be an LCH Transfer Receipt, 
the Bid Price is equal to or more than the difference between: (i) the Relevant Pro Rata 
Share of the Initial Allocation Price or Residual Allocation Price, as  th e case may b e,  
and (ii) the Relevant Pro Rata Share of two times the Spread Margin calculated for the 
Auction Package on the basis of the Initial Allocation Price or Residual Allocation Price, 
as  the case may be,  

where "Relevant Pro Rata Share" means the percentage of the Bid Size for that Bid compared  
to Bid Size of the Auction Package as a whole;  

"Minimum Bid Size" has the meaning set out in Clause 5.4.4; 

"Minimum Bid Size Denominator" means 1.25 or such other amount as may be determined by 
LCH SA, in consultation with the CDS Default Management Group; 

"Negative CDS Repayment Amounts" means the n egative s ingle n et s um d etermined i n  
respect of the House Account Structure and each C l ient Ac count S tructu re o f a  C l earing 
Member in accordance with Clause 8.2; 

"Nominated Representative" means an LCH SA representative who is nominated b y  the CDS  
Default Management Group to receive Bids in Competitive Bi dding, subject  that  i f n o  o ne 
individual is nominated, any of the LCH SA representatives on the CDS Default  Management 
Group; 

"Non Bidder" means a Non-Defaulting Clearing Member who does not submit Market Bid(s) in  
an amount equal to its Minimum Bid Size by the Bid Deadline (and the expiration of any grace 
period granted by LCH SA, in consultation with the CDS Default Management Group, pursuant 
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to Clause 5.4.3) provided that such Non-Defaulting Clearing Member is required to bid fo r th e 
relevant Auction Package(s) in accordance with Clause 5.4.1;  

"Non Bidder Allocation Price" means the price at which Auction Transactions are allocated to  
Non Bidders in accordance with Clauses 5.6.3 and 5.8.1; 

"Non Market Bid" means  a Bid which LCH SA, having consulted with the CDS Default 
Management Group, has determined, in its sole discretion, has been submitted at a  B id  P rice 
which does not satisfy the Market B id  Metric (u nless L CH SA d etermines o therwise i n 
accordance with Clause 5.4.8) in respect of the relevant Auction Package subject that, if a  Non-
Defaulting Clearing Member has submitted Market Bid(s) in respect o f a n Au ction P ackage 
which, in aggregate, equal or are in excess of its Minimum Bid Size, LCH SA shall not be entitled 
to classify such Non-Defaulting Clearing Member as a Non Bidder in respect o f o ther Bid (s ) 
submitted for the same Auction Package which could otherwise be classified as  No n Ma rket 
Bid(s);  

"Permitted Purpose" means the proper fulfilment by the Clearing Member of its duties u nder 
the CDS Default Management Process and includes, after th e c omplet ion  o f Co mpetit ive 
Bidding, the use by the Clearing Member, i ts  associated c ompanies a nd a dvisers (to b e 
determined by it at its discretion) of any data or documents  re lated  to  Transfer Pos it ions  
allocated to it by LCH SA, for the purposes of its own ongoing portfolio m anagement a nd to  
enable it to comply with ongoing legal or regulatory requirements; 

"Positive CDS Repayment Amounts" means the positive single net sum determined in respect  
of the House Account Structure and each Client Account Structure of a  C learing Member i n  
accordance with Clause 8.2; 

"Pre Haircut Gains, Losses and Realised Cash Flows" means , in respect of each Margin 
Account of each Non-Defaulting Clearing Member and any Business Day, th e a mount w hich 
would be paid (or, with respect to Variation Margin, transferred in full title) by LCH SA to  such 
Clearing Member (expressed as a positive number) or by such C l earing Me mber to L CH SA 
(expressed as a negative number) by way of Product Cash Payments, Variation Margin o r NP V 
Amount in respect of such Margin Acco unt o n s uch Bus iness  Day i n the a bsence o f th e 
application of the Distribution Haircut; 

"Product Cash Payments" means, in respect of each Margin Account and any Clearing Day, any 
F ixed Amounts, Initial Payment Amounts, Auction Settlement Am ounts ,  Cash Sett lement 
Amounts or any Premiums (as defined for the purpose of the applicable Cleared Transact ion) 
connected to such Margin Account on such Clearing Day; 

"Recalculated Minimum Bid Size" means, for each No n-Defaul tin g C learing Member, the 
minimum percentage of the Residual Auction PortfolioPackage, calculated in accordance w ith 
Clause 5.9.1, for which a Non-Defaulting Clearing Member is required to submit Bid(s); 
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"Reduced Auction Package" means the portion of the Auction Package that is not the Residual 
Auction Package; 

"Residual Allocation Price" means the Bid Price of the Bid(s) at which th e Resi dual Au cti on 
Package is allocated in accordance with Clause 5.6.2, pursuant to Clause 5.9; 

"Residual Auction Package" means  the portion of the Auction Package that LCH SA, in 
consultation with the CDS Default Management Group, determines should be the subject  o f a  
second round of Competitive Bidding in accordance with Clause 5.7.1; 

"Residual Transfer Payable" means the amount a Non-Defaulting C l earing Me mber o r No n 
Bidder, as appropriate, must pay to LCH SA in order to  a ccept th e registrati on o f Au c tio n 
Transactions reflecting the aggregate Bid Size(s) of its Residual Winning Bid(s), as d etermined 
in accordance with Clause 5.6.1(iii) or 5.6.3 (iii), as the case may be, pursuant to Clause 5.9;  

"Residual Transfer Receivable" means the amount a Non-Defaulting Clearing Member o r No n  
Bidder, as appropriate, must receive from LCH SA in order to accept the registration of Auction  
Transactions reflecting the aggregate Bid Size(s) of its Residual Winning Bid(s), as d etermined 
in accordance with Clause 5.6.1(iii) or 5.6.3 (iii), as the case may be, pursuant to Clause 5.9; 

"Residual Winning Bid" means a Bid (or part thereof) which has been a llocated a gainst  the 
Residual Auction Package at the Residual Allocation Price or at the Non Bidder Allocation Price 
pursuant to Clause 5.6.1 or 5.6.3, pursuant to Clause 5.9; 

"Residual Winning Bidder" means a Non-Defaulting Clearing Member or No n Bi dder, as  th e 
case may be, holding a Residual Winning Bid who is notified of this pursuant to Clause 5.9.3; 

"t" means, in respect of any determination made in relation to a Business Day, such Bus iness  
Day; 

"t-1" means, in respect of any determination made in relation to a Business Day, the Bus iness  
Day immediately prior to such Business Day; 

"Total Cumulative Hypothetical Gains, Losses and Realised Cash Flows" means, in respect  o f 
any Business Day, the sum of the Cash Gain in respect of a ll Cash Gainers on such Business Day; 

"Total Pre Haircut Gains, Losses and Realised Cash Flows" means, in respect of a ny Bus iness 
Day, the sum of the Pre Haircut Gains, Losses and Realised Cash Flows in respect of a ll Margi n 
Accounts of a ll Non-Defaulting Clearing Members on such Business Day; 

"Total Cumulative Pre Haircut Gains, Losses and Realised Cash Flows" means,  i n respect o f 
any Business Day, the sum of the Total Pre Haircut Gains, Losses and Realised Cash  F lows fo r 
each Business Day from but excluding the relevant Last Call prior to Default to a nd i n cludin g 
such Business Day; 
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"Total Non Bidder Fraction" is  for a Non-Defaulting Clearing Member, who is a  Non Bidder fo r 
one or more Auction Packages, the sum across all Auction P ackages  o f th e p roduct o f th e 
Auction Package Weight and the Non Bidder’s Auction No n Bi dder F ract ion fo r th at No n-
Defaulting Clearing Member; 

"Transaction Categories" mean the different categories of Cleared Transactions, being:  

(i) Index Cleared Transactions together with the relevant off-setting  S in gle Na me C leared 
Transactions;  

(ii) Index Swaption Cleared Transactions together with the relevant off-setting Index C leared 
Transactions; 

(iii) res idual Index Cleared Transactions;  

(iv) res idual Single Name Cleared Transactions; and 

(v) res idual Index Swaption Cleared Transactions; 

"Transfer Positions" means the positions allocated to a  No n-Defaul tin g C learing Member 
pursuant to Clauses 5.6.2 and 5.8.1, if applicable; 

"Winning Bid" means any Initial Winning Bid and/or any Residual Winning Bid; and  

"Winning Bidder" means either an Initial Winning Bidder or a Residual Winning Bidder. 

1.2 Singular, plural, gender 

References to one gender include all genders and references to the singular include the p l ural 
and vice versa. 

1.3 Headings 

Headings shall be ignored in interpreting the CDS Default Management Process. 

1.4 Annexes etc. 

References to the CDS Default Management Process shall  b e to  th is Ap pen dix 1  a nd s hall 
include any Recitals and Annexes to this Appendix 1 and references to Clauses and Annexes are 
to Clauses of, and Annexes to, this Appendix 1. References to paragraphs are to paragraphs  o f 
the Annexes. 

2 CDS Default Management Process 

2.1 The CDS Default Management Process 

Subject to the CDS Client Clearing DMP, the CDS Default Management Process shall involve the 
following s tages (notwithstanding any other tasks that LCH SA is required to perform following 
the declaration of an Event of Default), each of which shall be completed to the satisfaction  o f 
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the CDS Default Management Group. It is intended that these stages will be: (i) commenced as  
soon as possible after LCH SA has declared an Event of Default to be occurring in respect  o f a  
Clearing Member in accordance with Article 4.3.1.2 (which shall ordinarily be within 2 h o urs );  
and (ii) completed as soon as possible in the context of the relevant Event o f Default  an d, i n  
any event, no later than 5 Clearing Days following commencement.  

2.1.1 Hedging 

LCH SA will, in consultation with and with the assistance of the CDS Default  Ma nagement 
Group, reduce the market risk associated with a Defaulting Clearing Member’s obligati ons 
to LCH SA so far as is reasonably practicable by hedging LCH SA’s exposure in respect of th e 
Defaulting Clearing Member’s Cleared Transactions. The aim of Hedging will b e  to re duce 
market exposure so as to minimise the Spread Margin required, in respect of the Defaulting 
Clearing Member’s Cleared Transactions, as much as possible within the time allotted, once 
LCH SA has declared an Event of Default in accordance with Article 4.3.1.2.  

All Hedging shall be undertaken by LCH SA with Non-Defaulting Clearing Members , o n th e 
basis of separate agreements between LCH SA and each such No n -Default ing C l earing 
Member. The Non-Defaulting Clearing Members commit to part icipate i n Hed gin g o n  a 
collaborative basis with LCH SA. 

2.1.2 Competitive Auction 

LCH SA shall then auction the Auction Package(s) to Non-Default ing C l earing Me mbers  
through Competitive Bidding. LCH SA, in consultation with the CDS Default  Management 
Group, shall be entitled to prescribe supplementary procedures for conduct of Competitive 
Bidding within the CDS Default Management Guidance Manual as it considers  reaso nab ly 
appropriate from time to time, but always with the ai m o f e ncouraging an d reward ing 
participation in Competitive Bidding in line with the principles laid down in the CDS Default 
Management Process. 

2.1.3 Loss Distribution Process 

In the event that LCH SA determines during a Loss Distribution Perio d that  i t  h as a n L CH 
Uncovered Loss, LCH SA shall be permitted to invoke the Loss Distributio n P rocess as  set  
out in Clause 7. 

2.1.4 Early Termination 

In the event LCH SA determines that any of the circumstances  as  d escribed u n der s ub-
clauses (i), (ii) or (iii) of Clause 8.1.1 have occurred, the provisions of Clause 8 will apply and 
LCH SA and each Clearing Member agree to be bound by such provision. 
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2.1.5 LCH Default 

If at any stage during the operation of the CDS Default Management P rocess,  L CH SA is  
subject to an LCH Default, the provisions of TITLE I, Chapter 3 shall prevail with respect  to  
the Cleared Transactions registered in the Account Structure of the Non-Defaulting Clearing 
Members. 

2.2 Status of the CDS Default Management Process 

The CDS Default Management Process is the definitive process fo r d efault  m anagemen t i n  
respect of Cleared Transactions and is specified as such in Article 4.3.2.2. In the e vent o f a ny 
inconsistency between the CDS Default Management Process and the remain der o f th e CDS 
Clearing Documentation, the CDS Default Management Process will prevail.  

2.3 LCH SA’s financial resources 

The financial resources available to LCH SA, and their order of use, are set out in Article 4.3.3.1.  

2.4 CDS Default Management Guidance Manual 

LCH SA may from time to time supplement the details of the stages set ou t i n  C lause 2 .1, o r 
any other aspects of the CDS Default Management Process o r CDS C l ient C learing DMP, i n  
consultation with the CDS Default Management Committee either by way of updating the CDS  
Default Management Guidance Manual or immediately upon notice to Clearing Members on a  
case-by-case basis where LCH SA deems it appropriate to d o  so  i n th e c ircu mstances o f a  
particular Event of Default, provided that LCH SA may not take any such action that  e ffects  a  
material change to the CDS Default Management Process or CDS Client Clearing DMP unless i t  
complies with the procedures set out in Article 1.2.2.7, as applicable. 

3 Obligations and Undertakings 

3.1 Continuing obligations 

The Clearing Member and, as applicable, any Auction Member Representative, shall: 

3.1.1 be bound by and act in accordance with the CDS Default Management Process, to  the 
extent required by LCH SA; 

3.1.2 enter Bid(s) for Auction Package(s) as part of, and in accordance with the p rov isions  
relating to, Competitive Bidding; and  

3.1.3 take all steps and execute all documents necessary or des irable to  c omply wi th i ts  
obligations  as  a Clearing Member or, as  applicable, any Auction Member 
Representative arising out of the CDS Default Management Process. 
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3.2 Sole procedure 

LCH SA agrees that: 

3.2.1 porting or liquidation of Client Cleared Transact ions  p ursuant to the CDS C lient  
Clearing DMP where applicable, Competitive Bidding, as preceded by Hedging, shall be 
the only permitted method by which LCH SA shall offload the risk associated w ith th e 
Defaulting Clearing Member’s Cleared Transactions; 

3.2.2 it shall not, under any circumstances, be p ermitted  to  i nvoke a n on-competit ive 
allocation procedure or Invoicing Back in respect of the Defaulting Clearing Member ’s 
Cleared Transactions; and 

3.2.3 notwithstanding the application of the Loss Distribution Process set o ut i n C lause 7 , 
and absent the provisions of Clause 8 applying, it shall not be permitted to pay to Non-
Defaulting Clearing Members an amount less than the Initial Transfer Receivable or the 
Residual Transfer Receivable for each such Non-Defaulting Clearing Member. 

3.3 FCM Clearing Members 

LCH SA and Clearing Members agree that, where an Event o f Default  as  d efined i n  Art icle 
4.3.1.1 (v) or (vi) has been declared in respect of an FCM Clearing Member in accordance with 
the CDS Clearing Rule Book, this CDS Default Management Process shall be carried out: 

3.3.1 in accordance with Regulation 4 of the FCM CDS Clearing Regulations,  ap plicab le US  
law and regulation (including but not limited to, as applicable, the requirements of the 
CEA, CFTC Regulations, the Exchange Act, SEC Regulations and applicable b ankrup tcy 
laws regarding the liquidation or transfer o f FCM C l eared  Transactio ns) a nd  any  
directions issued by a Competent Authority and/or a duly appointed trustee fo r th e 
liquidation of the Defaulting FCM Clearing Member; and 

3.3.2 in a manner that ensures the segregation of Client Assets attributable to FCM Cleared 
Transactions cleared on behalf of FCM Clients as  is  re qui red b y the CEA a nd CFTC 
Regulations, in accordance with Regulation 6 of the FCM CDS Clearing Regulations.  

4 CDS Client Clearing Default Management Process 

4.1 Scope  

The CDS Client Clearing DMP in respect of any Relevant Client  C leared Transact ions  o f th e 
Defaulting Clearing Member shall involve the stages set out in this Clause 4. For the p u rp oses 
of this  Clause 4, a  Relevant Client Cleared Transaction will be included in an Auction  Package 
from such time as LCH SA determines that such Relevant Client Cleared Transaction will not b e 
ported. For the avoidance of doubt, any such Auction Package will onl y c ontain No n-Ported 
Cleared Transactions. LCH SA shall not be entitled to include Non-Ported Cleared Transactio ns 
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and House Cleared Transactions of the Defaulting Clearing Member in a single Auction Package 
pursuant to this Clause 4. 

4.2 Stages  

If a  Clearing Member becomes a Defaulting Clearing Member, LCH SA shall: 

4.2.1 return any CCM Unallocated Client Co llateral o r FCM Unallocated C l ient Excess 
Collateral (as applicable) to the Defaulting Clearing Member in accordance with Article 
4.3.2.4; 

4.2.2 determine whether any Client Collateral Buffer has  been allocated to (I) if the 
Defaulting Clearing Member is a  CCM, a particular CCM Client Account Structure or (II) 
if the Defaulting Clearing Member is an FCM Clearing Member, a  particular FCM Client 
Margin Account in accordance with Article 4.2.2.4 and Sectio n 2  o f th e P rocedures  
and, to the extent it has: 

(i) if the Defaulting Clearing Member is a CCM, transfer an a mount o f 
Cash Collateral denominated in Euro which is equal to the CCM Allocated Client 
Collateral Buffer for the relevant CCM Client Account Structure fro m the CCM 
House Collateral Account to the relevant CCM Client Collateral Account; or 

(ii) if the Defaulting Clearing Member i s  an FCM C learing Me mber, 
transfer an amount of Collateral which is equal to  th e FCM Al located C l ient 
Collateral Buffer for the relevant FCM Client Margin Requirement from the FCM 
Buffer F inancial Account to the relevant FCM Client F inancial Account; 

4.2.3 take any action under Article 4.3.2.3 as it s hall d eem n ecessary i n  respect  o f th e 
Relevant Client Cleared Transactions of the Default ing C learin g Me mber an d any  
Collateral recorded in the Client Collateral Accou nt(s ) o f th e Default ing  C learing 
Member (provided that any such action taken in respect of a  Relevant Clien t C leared  
Transaction is clearly referable to the relevant CCM Individ ual  Segregated  Accou nt 
Client, CCM Net Omnibus Segregated Account Client, CCM Gross Omnibus Single Su b-
Account Client, CCM Gross Omnibus Multi Sub-Account Client, CCM Indirect Cl ient o r 
FCM Client, as applicable;  

4.2.4 if the Defaulting Clearing Member is a CCM and such Defau lti ng C l earing Me mber 
transfers its Client Pledged Eligible Collateral to LCH SA i n  a cco rdance w ith Art icle 
4.3.2.1, update its books and records to show that the El ig ible Co llateral h as b een  
provided to LCH SA with full title and ensure that  th e p recise El igi ble Col lateral, 
provided in respect of each CCM Individual Segregated Account Structure,  CCM Ne t 
Omnibus Segregated Account Structure a nd/o r CCM Gross Om n ibus  Segregated 
Account Structure, is recorded in the relevant CCM C lient Col lateral Accou nt(s ) i n  
accordance with Section 3 of the Procedures;  
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4.2.5 ascertain whether: 

(i) if the Defaulting Clearing Member is a CCM: 

(a) each CCM Individual Segregated Account Client of the Defaulting  C learin g 
Member has appointed a Backup Clearing Member; 

(b) each of the CCM Net Omnibus Segregated Account Clients attributable to a  
s ingle CCM Net Omnibus Segregated Account Structure of th e Defau lti ng 
Clearing Member has appointed a single Backup Clearing Member; 

(c) with respect to each CCM Gross Omnibus Segregated Account Structure o f 
the Defaulting Clearing Member, each of the CCM Gross  Omnibus  
Segregated Account Clients attributable to a s ingle CCM Gross Om n ibus  
Sub-Account Structure has appointed a single Backup Clearing Member;  

(d) each CCM Indirect Gross Account Segregated C l ient o f th e  Defau lti ng 
Clearing Member has appointed a single Backup Clearing Member; and  

(ii) if the Defaulting Clearing Member is an FCM Clearing Member, each o f th e FCM 
Clients of the Defaulting Clearing Member has ap pointed  a Backu p C leari ng 
Member;  

within the compulsory timeframe as set out in Clause 4.3.1 or Clause 4 .3.2 b elow as  
the case may be; 

4.2.6 in respect of each CCM Gross Omnibus Segregated Account Structure for which a ll o f 
the Relevant Client Cleared Transactions are not to be transferred to a s ing le Backup 
Clearing Member:  

(i) if the Defaulting Clearing Member has failed to transfer the Client Pledged Eligible 
Collateral to LCH SA within such period as LCH SA has specified i n  i ts  req uest 
pursuant to Article 4.3.2.1(i), enforce the security interest granted to  i t u nder, 
and in accordance with, the Pledge Agreement by appropriation of the 
Defaulting Clearing Member’s Client Pledged Eligible Collateral i n  accordance 
with Article 4.3.2.6 and ensure that the precise Eligible Collateral is recorded i n 
the relevant CCM Client Collateral Account; and 

(ii) determine whether Client Assets recorded in the CCM Client Collateral Account o f 
the relevant CCM Gross Om n ibus  Segregated Acco unt S tructure shall b e 
liquidated (in whole or in part) and, as the case may be, liq uidate s uch C lient  
Assets and credit the liquidation value of such Client Assets to th e CCM C lient  
Collateral Account of that CCM Gross Omnibus Segregated Account Structure; 
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4.2.7 determine the Ported Collateral, in accordance with Clause 4.5, attrib utable to  each 
Client Margin Account, of the Defaulting Clearing Member (ensuring that any 
Collateral which has been, or is to be, transferred to the re levant C l ient Co llateral 
Account pursuant to Clause 4.2.2 above is taken into account for these purposes), save 
where all of the Relevant Client C l eared  Transactio ns o f a  CCM Gross Om n ibus  
Segregated Account Structure are to  b e transferred to  a  s in gle Backup  C learin g 
Member. In such a case, LCH SA will determine the Ported Collateral attrib utable to  
that CCM Gross Omnibus Segregated Account Structure by treat ing  the CCM C lien t 
Margin Accounts that are part of such CCM Gross Om ni bus Segregated  Accoun t 
Structure as if they were a s ingle CCM Client Margin Account; 

4.2.8 where a Backup Clearing Member has been appointed in accordance with Clause 4.3.1 
or Clause 4.3.2 as the case may be, send details of the open Relevan t C l ient C leared 
Transactions and Ported Collateral to the nominated Backu p C learing Member i n 
respect of (i) each CCM Client (and, where relevant, each CCM Indirect Client 
belonging to a CCM Indirect Client Gross  Segregated Account Structure) of the 
Defaulting Clearing Member that is a  CCM, or (ii) each FCM Client  o f th e Default ing  
Clearing Member that is an FCM Clearing Member; 

4.2.9 if the Defaulting Clearing Member is a  CCM an d w here s uch Default ing  C leari ng 
Member has failed to transfer its Cl ient  P ledged El ig ible Co llateral to  L CH SA i n  
accordance with Article 4.3.2.1(i), enforce the security interest granted to it under, and 
in accordance with, the Pledge Agreement by appropriation of the Defaulting Clearing 
Member’s Client Pledged Eligible Collateral in accordance with Article 4.3.2.6; 

4.2.10 notify the Defaulting Clearing Member of those Relevant Client Cleared Transact ions  
that will be ported to the appointed Backup C learin g Me mber(s ) a nd those No n-
Ported Cleared Transactions that will be liquidated pursuant to the CDS Client Clearing 
DMP; 

4.2.11  effect porting of the Relevant Client Cleared Transactions and transfer o f th e P orted 
Collateral to the Backup Clearing Member(s); 

4.2.12 once LCH SA has determined that porting in respect of a  Client Account Structure wi ll 
not occur, perform such risk neutralisation as is required and thereafter c ommence 
the Competitive Bidding process in respect of any Auction Packages containi ng No n -
Ported Cleared Transactions and, if the Defaulting Clearing Member is a CCM, enforce 
its  security interest under, and in accordance with, the Pledge Agreement and realise 
the value of the Client Pledged Eligible Collateral (if any), in accordance w ith C lause 
4.4.2, by liquidating such Client Pledged Eligible Collateral. 
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4.3 Portability of the Relevant Client Cleared Transactions 

4.3.1 Provided that (a) (I) a  CCM Individual Segregated Account C l ient o f a  De faul tin g 
Clearing Member that is a CCM, (II) a  CCM Gross Omnibus Single Sub-Account Client of 
a  Defaulting Clearing Member that is a  CCM, (III) a  CCM Ind irect  Gross Segregated 
Account Client of a  Defaulting Clearing Member that is a  CCM, or (IV) an FCM Client o f 
a  Defaulting Clearing Member that is a n FCM C l earing Me mber h as  app ointed  a 
Backup Clearing Member and informed LCH SA of the identity of such Backup Cleari ng 
Member in the conditions set out in a Clearing Notice and at such time as determined 
by LCH SA; (b) within such period as LCH SA may determine of the service of a  Default  
Notice on the relevant Clearing Member p ursuant to  Article 4 .3.1.3,  L CH SA h as 
received confirmation from the Backup Clearing Member of its  unconditional 
agreement (such agreement to be in such form as LCH SA may require at the re levant 
time)in the conditions set out in a Clearing Notice to act as Backup Clearing Member in 
relation to all the Relevant Client Cleared Transactions registered in th e C l ient Trade 
Account of (I) the relevant CCM Individual Segregated Accou nt S tructure, (I I ) th e 
relevant CCM Gross Omnibus Single Sub-Account Structure, (I I I ) th e re levant CCM 
Indirect Client Gross Segregated Account Structure, or (IV) th e  relevant FCM C lient 
Account Structure and the receipt of the related Po rted  Col lateral; (c) L CH SA h as  
received confirmation from the relevant Client (in respect of such matters and in s uch 
form as LCH SA may require at the relevant time); and (d) if the Defaul tin g C learing 
Member is a  CCM, (I) such Defaulting Clearing Member has transferred ownership o f 
the Client Pledged Eligible Collateral to LCH SA in accordance with the CDS Ad miss ion 
Agreement and Section 3 of the Procedures  o r LCH SA h as  e nforced th e secu rity 
interest granted to it under, a nd i n  accordance wi th,  th e P ledge Agreement b y 
appropriating the Defaulting Clearing Member’s Client Pledged Eligible Co llateral (i f 
any) in accordance with Article 4.3.2.6:  

(i) LCH SA shall either: (a) transfer all of the open Relevant Client Cleared 
Transactions entered into by the Defaulting Clearing Member in respect o f th e 
relevant Client to the appointed Backup Clearing Member; or (b) terminate a nd 
close out such Relevant Client Cleared Transactions at th eir m arket val ue (as  
determined by LCH SA in its discretion) and enter i nto re placement C leared 
Transactions on equivalent terms to such Relevant Client Cleared Transact ions  
with the appointed Backup Clearing Member in respect of the relevant C l ient.  
Transferred or replacement Relevant C lient  C leared Transact ions  w ill  b e 
registered in a Client Trade Account of the Backup Clearing Me mber a nd th e 
Ported Collateral (where transferred in accordance with paragraph (i i ) o f th is  
Clause 4.3.1) will be credited to the relevant Client Collateral Acco unt o f th e 
Backup Clearing Member overnight, in accordance with this Clause 4.3.1;  
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(ii) where the relevant Client instructs a transfer of the Ported Collateral re corded i n 
the relevant Client Collateral Account (i n cludi ng th e CCM C lient  Co llateral 
Account of a  CCM Indirect Client Gross  Segregated Account Structure, if 
applicable) and attributable to the relevant CCM Client Margin Account,  to  the 
appointed Backup Clearing Member, LCH SA shall give effect to such instruction; 
and 

(iii) the amount due to be returned to the Defaulting Clearing Member i n respect o f 
the relevant Client shall be reduced by an amount e qual to th e v alue o f th e 
Ported Collateral transferred to the Backup Clearing Member, as referred to  i n  
paragraph (ii) of this Clause 4.3.1. 

4.3.2 Provided, if the Defaulting Clearing Member is a  CCM, that (a) (I) a l l o f th e CCM Net 
Omnibus Segregated Account Clients  w ith in a  CCM Ne t Omn ibus  C lien t Set  o f a  
Defaulting Clearing Member or (II) a ll of the CCM Gross Omnibus Multi  Sub -Accoun t 
Clients within a CCM Gross Omnibus Multi Sub-Accou nt C l ient  Set o f a  De fau ltin g 
Clearing Member, have appointed a single Backup Clearing Member and informed LCH 
SA of the identity of such Backup Clearing Member i n  the co ndit ions  set  o ut i n a  
Clearing Notice and at such time as determined by LCH SA; (b) within s uch p eriod  as  
LCH SA may determine of the service of a  Default No tice o n the re levant C learing 
Member pursuant to Article 4.3.1.3, LCH SA h as  received c onfi rmati on fro m th e 
Backup Clearing Member of its unconditional agreement (s uch a greement to  b e i n  
such form as LCH SA may require at the relevant time)conditions set out in a C learing 
Notice to act as Backup Clearing Member in relation to all the Relevant Client Cl eared  
Transactions registered in the relevant Client Trade Accounts an d th e receipt  o f th e 
related Ported Collateral; (c) LCH SA has received confirmation from each of such CCM 
Clients (in respect of such matters and in such fo rm as  L CH SA may  req uire a t  the 
relevant time); and (d) such Defaulting Clearing Member has transferred ownership o f 
the Client Pledged Eligible Collateral to LCH SA in accordance with the CDS Ad miss ion 
Agreement or LCH SA has enforced the security interest granted to  i t  u nder, a nd i n  
accordance with, the Pledge Agreement by appropriatin g th e Default ing  C learin g 
Member’s Client Pledged Eligible Collateral (if any) in accordance with Article 4.3.2.6:  

(i) LCH SA shall either (a) transfer all of the open Relevant Client Cleared Transactions 
entered into by the Defaulting Clearing Member in respect of the relevant CCM 
Clients to the appointed Backup Clearing Member; or (b) terminate and  c lose 
out such Relevant Client Cleared Transactions  at their market value (as  
determined by LCH SA in its discretion) and enter i nto re placement C leared 
Transactions on equivalent terms to such Relevant Client Cleared Transact ions  
with the appointed Backup Clearing Member in respect  o f th e re levant CCM 
Clients. Transferred or replacement Relevant Client Cleared Transactions will  b e 
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registered in Client Trade Accounts of the Backup C l earing Me mber and  the 
Ported Collateral (where transferred in accordance with paragraph (i i ) o f th is  
Clause 4.3.2) will be credited to the relevant Client Collateral Acco unt o f th e 
Backup Clearing Member overnight, in accordance with this Clause 4.3.2;  

(ii) where each of the relevant CCM Clients instructs a transfer of the Ported Collateral 
attributable to the relevant CCM Client Collateral  Account to  th e ap pointed  
Backup Clearing Member, LCH SA shall give effect to such instruction; and  

(iii) the amount due to be returned to the Defaulting Clearing Member i n respect o f 
the relevant CCM Clients shall be reduced b y a n a mount e qui valent to  th e 
Ported Collateral transferred to the Backup Clearing Member, as referred to  i n  
paragraph (ii) of this Clause 4.3.2. 

4.3.3 For the purposes of Clause 4.3.1 or Clause 4.3.2 above, the relevant Client may provide 
consent to LCH SA in writing (including b y fa csimile a nd  email ) an d shall n ot  b e 
entitled to withdraw such consent once received by LCH SA. 

4.4 Non-portability of the Relevant Client Cleared Transactions 

In relation to each Client Account Structure i n respect o f w h ich th e Default ing C l earing 
Member has Non-Ported Cleared Transactions, LCH SA shall: 

4.4.1 carry out Hedging and Competitive Bidding, in relation to such  No n-Ported C leared 
Transactions, in accordance with the provis ions  o f th e CDS De fault  Management 
Process, save that when establishing the Auction Packages for Competit ive Bi ddi ng,  
LCH SA shall not combine the House Cleared Transactions of the Defaul tin g C learing 
Member with such Non-Ported Cleared Transactions in a s ingle Auction Package; 

4.4.2 if the Defaulting Clearing Member is a CCM, enforce its security interest under, and  i n 
accordance with, the Pledge Agreement and realise the value o f th e C l ient P ledged 
Eligible Collateral (if any) associated with each CCM C l ient Ac count S tructu re, b y 
liquidating such Pledged Eligible Collateral in accordance w ith  Art icle 4 .3.2.7 and  
crediting such value to the relevant CCM Client Collateral Account(s); 

4.4.3 calculate an amount (the "CDS Client Clearing Entitlement") equal to: 

(i) a pro rata share of the value (whether positive value or negative) arising from th e 
liquidation of such Defaulting Clearing Member's  Non-Ported Cleared 
Transactions such pro rata share being d etermined i n  accordance wi th th e 
methodology set out in Clause 4.5.2; plus 
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(ii) (a)  if the Defaulting Clearing Member is a CCM, in respect of: 

(I) a  CCM Individual Segregated Account Structure, the liquidatio n 
value of the Client Assets  recorded in the relevant Client 
Collateral Account(s); or 

(II) a  CCM Net Omnibus Segregated Account Client, a  CCM Gross 
Omnibus Segregated Account Client or a  CCM In direct  C lient  
belonging to a CCM Indirect Client Segregated Account 
Structure, a pro rata share of the liquidation value of the C lien t 
Assets recorded in the relevant Client Collateral Acco unt, such  
pro rata share being determined by LCH SA in its sole discretion;  

(b)  if the Defaulting Clearing Member is  an FCM Clearing Member, in 
respect of each FCM Client, the value of the Client Assets attributable to 
such FCM Client’s FCM Client Financial Account; minus 

(iii) a pro rata share of the costs of any Hedging undertaken, such p ro rata 
share being determined in accordance with the methodology set out i n C lause 
4.5.2; minus  

(iv) a pro rata share of any costs, liabilities and expenses incurred o r b o rn e 
by LCH SA in connection with the implementation of the CDS Client DMP 
including, in particular, costs and amounts re ferred to  i n (i ) a n d (i ii ) o f th is  
Clause 4.4.3, such pro rata share being determined  i n a ccordance w ith  the 
methodology set out in Clause 4.5.2; 

4.4.4 if the Defaulting Clearing Member is a CCM, pay to such Client an amount equal to the 
relevant CDS Client Clearing Entitlement, in accordance with the Delegation.  

4.5 Calculation process 

4.5.1 Determination of the Ported Collateral and calcu lat ion o f th e CDS C l ient C l earing  
Entitlement for each Client will be undertaken by LCH SA in accordance w ith i ts  o wn  
records based on information provided to it by the Defaulting Clearing Me mber.  LCH 
SA shall be under no obligation to verify o r c ond uct a ny i n dependent e nqui ry  i n 
respect of any such information and shall be entitled for al l p urposes to  treat  i t  as  
definitive. However, LCH SA may, in its absolute discretion, adjust its records to reflect  
any matter which it believes should be taken into account in determining the P o rted  
Collateral and/or calculating the CDS Client Clearing Entitlements. 

4.5.2 When Non-Ported Cleared Transactions attributable to different Clients are dealt w ith 
as  a single Auction Package, the pro rata share ("PRS") of the amounts specified in (i ),  
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(iii) and (iv) of Clause 4.4.3 should b e  d etermined o n  the b asis  o f th e fo l lowing 
formula: 

 
Where:  

A is  either: (i) if the Defaulting Clearing Member is a CCM, (a) the l ast C lient  Margin  
Requirement for the CCM Client Margin Account maintained by the Defaulting Clearing 
Member in respect of (I) a  CCM Individual Segregated Account Client, (II) a  CCM Gross 
Omnibus Single Sub-Account Client, or (III) a CCM Indirect Gross Segregated  Accou nt 
Client (as applicable) calculated and satisfied prior to the Event of Default occurring; or 
(b) a  portion of the last Client Margin Requirement fo r the C lient  Margin  Accou nt 
maintained by the Defaulting Clearing Member in respect of (I) a  CCM Ne t Om nib us 
Segregated Account Structure, (II) a  CCM Gross Omnibus Multi Sub-Account Structure,  
or (III) a  CCM Indirect Client Net Segregated Account Structure (as  applicable) 
calculated and satisfied prior to the Event of Default occurring  as  attrib uted to  th e 
relevant CCM Net Omnibus Segregated Account C lient  i n such CCM Ne t Om ni bus  
Segregated Account Structure, the relevant CCM Gross Omnibus Mu lt i Su b-Acco unt 
Client in such CCM Gross Omnibus Multi Sub-Account Structure, or the relevant CCM 
Indirect Client in such CCM Indirect Client Ne t Segregated Acco unt S tructure (as  
applicable), such portion being determined by LCH SA in its sole discretion; or (ii) if the 
Defaulting Clearing Member is an FCM C learin g Me mber,  th e las t C l ient  Margin 
Requirement for the FCM Client Margin Account main tained b y th e FCM C learin g 
Member on behalf of an FCM Client calculated and sat isfied p ri or to the Ev ent o f 
Default occurring; and  

B is  the las t Client Margin Requirement for each Client Margin Account of the 
Defaulting Clearing Member in which the Non-Ported Cleared Transactions which  are 
the subject of the relevant Auction Package are contained, calculated a nd sat isfied 
prior to the Event of Default occurring. 

5 Competitive Bidding 

5.1 Principles of Competitive Bidding 

LCH SA, in consultation with the CDS Default Management Group, shall ensure that 
Competitive Bidding is carried out in accordance with the following principles: 

(i) all Non-Defaulting Clearing Members shall be required to  part icipate i n Co mpetitive 
Bidding without prejudice to Clause 5.4.1; 
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(ii) all Non-Defaulting Clearing Members  should be encouraged and incentivised to 
participate in Competitive Bidding; and 

(iii) Competitive Bidding should be structured to ensure that  th e risk associated w ith  the 
Defaulting Clearing Member is offloaded by the cancellation of the Defaulting C learing 
Member’s Cleared Transactions at a  price set in a commercially reasonable manner a nd 
their replacement with equivalent Cleared Transactions registered within  the Account 
Structure of Non-Defaulting Clearing Member(s). 

5.2 Construction of Auction Packages 

5.2.1 Determination by LCH SA 

LCH SA will determine, in consultation with th e CDS  Default  Management Group , th e 
number of Auction Packages to be subject to Competitive Bidding.  

LCH SA shall be permitted to estab lish m ulti ple Au ct ion P ackages  d ivided ei ther b y  
reference to the different Transaction Categories or within the same Transaction Catego ry, 
provided that the determination of Auction Packages by LCH SA is made in accordance with 
Clause 4.4.1.  

The determination of LCH SA, in consultation with the CDS Default Ma nagement Gro up,  
shall be made in its discretion depending on the context of the particular Event o f De fau lt 
and the circumstances of the Defaulting Clearing Member. 

5.2.2 Off-setting 

Where a decision is taken to divide the Auction Portfolio into multiple Auction Packages  i n 
accordance with Clause 5.2.1, LCH SA, in consultation with the CDS Defau lt Management 
Group, shall undertake such division at its discretion in good faith with a view to  e nsuring 
that Competitive Bidding is carried out in accordance with the principles set out i n C lause 
5.1. In exercising its discretion under this Clause 5.2.2, LCH SA, in consultation with the CDS 
Default Management Group, shall consider, wherever possible, taking into account LCH SA’s 
margining methodology, including within each Auction Package, any Cleared Transactio ns 
which have been offset for the purposes of calculating the Defaulting Cleari ng Me mber's  
Margin Requirement under Article 4.2.3.1. 

5.3 Competitive Bidding for multiple Auction Packages 

LCH SA shall hold a separate auction for each Auction Package. The principles set out in Clauses 
5.4 to 5.9.2 shall govern Competitive Bidding for each Auction Package and shall apply to each 
Auction Package separately. 
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5.4 Conduct of Competitive Bidding 

5.4.1 Participation in Competitive Bidding 

All Non-Defaulting Clearing Members are required to participate in Competitive Bidding fo r 
each Auction Package notwithstanding that any Non-Defaulting Clearing Member may n o t 
have registered within its Account Structure a Cleared Transaction of the type i ncluded i n  
the relevant Transaction Category for an Auction Package, save where: 

(i) an Auction Package comprises Single Name Cleared Transactions w hose Reference 
Entity is the Non-Defaulting Clearing Member, in which case that  No n-Default ing  
Clearing Member is not required to partici pate i n  Co mpetit ive Bi ddin g fo r that  
Auction Package;  

(ii) a Non-Defaulting Clearing Member is a Select Member,  i n w hich  case s uch No n-
Defaulting Clearing Member is not required to participate in Competitive Bidding fo r 
an Auction Package containing any Cleared Transaction that does not belo ng to  a ny 
Product Family as set out in that Select Member's Product Family Form i n fo rce o n 
the Business Day immediately preceding the CDS Post-Default Period; 

(iii) a Non-Defaulting Clearing Member is not registered for the Index Swaption Clearing 
Service in accordance with Section 1 of the Procedures,  i n w h ich case s uch No n-
Defaulting Clearing Member is not required to participate in Competitive Bidding fo r 
an Auction Package containing any Index Swaption Cleared Transaction; and 

(iv) LCH SA reasonably considers on a non-discriminatory basis that such Non-Defaulting  
Clearing Member is not required to partici pate i n  Co mpetit ive Bi ddin g fo r that  
Auction Package. 

Where two or more Non-Defaulting Clearing Members within a F inancial Grou p req uest 
LCH SA to treat them as a s ingle Non-Default ing  C leari ng Me mber fo r th e p urpose o f 
requiring participation in Competitive Bidding under this Clause 5.4.1, LCH SA shall consent 
to such a request.  

A Non-Defaulting Clearing Member may appoint an affiliated No n -Default ing  C learin g 
Member, a non-clearing member Affiliate that clears through that Non-Defaulting Clearin g 
Member or an LCH Approved Outsourcing Agent, in any case which has consented to  such  
appointment and shall meet all the requirements imposed by LCH SA fro m t ime to  t i me 
(including executing any documents reasonably req uested b y LCH SA) a nd  LCH SA h as  
previous ly determined is  capable of success fully participating in the CDS Default 
Management Process  in accordance with Article 2.2.1.1 (the “Auction Member 
Representative”), which, acting in the place of that Non-Defaulting Clearing Member, shall 
submit Bid(s) for the relevant Auction Package(s) as part of, and i n  accordance w ith  the 
provisions relating to, Competitive Bidding. Until such time as the requirement as set out in 
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Clause 5.4.4 in respect of that Non-Defaulting Clearing Member i s  satis fied, s uch No n-
Defaulting Clearing Member shall remain liable to perform its obligat ions  u n der the CDS 
Default Management Process.  

5.4.2 Bidding Process 

Subject to Clause 9 and in accordance with th e p rocedure set o u t i n th e CDS Default  
Management Guidance Manual, LCH SA, in consultation with the CDS Default Management 
Group shall determine, and notify to each  No n-Default ing  C leari ng Me mber, a nd,  as  
applicable, its Auction Member Representative, the following: 

(i) the number of Auction Packages, the s ize and direction of each Auction Package and  
such other information as may reasonably be considered  n ecessary  fo r the No n-
Defaulting Clearing Members to receive; 

(ii) the number of Non-Defaulting Clearing Members  re quired  to part icipate i n th e 
Competitive Bidding for that Auction Package pursuant to Clause 5.4.1, taking i nto  
account the treatment of Non-Defaulting Clearing Members within a F inancial Group 
as  a single Non-Defaulting Clearing Member; 

(iii) the Minimum Bid Size Denominator; 

(iv) in respect of each Auction Package, the Minimum Bid Size for each No n-Defaul tin g 
Clearing Member required to participate in the Competitive Bidding for that Auct ion 
Package pursuant to Clause 5.4.1; 

(v) the identity of the Nominated Representative; and 

(vi) the Bid Deadline. 

5.4.3 Bidding 

Each Non-Defaulting Clearing Member who participates i n  Competit ive Bi dding fo r a n 
Auction Package is required to submit its Bid(s) in accordance with Clauses 5 .4.4 to  5 .4.7 
below, to the Nominated Representative. Each Bid will specify th e Bi d S i ze an d th e Bid  
Price.  

Where a Non-Defaulting Clearing Member has  appointed an Auction Member 
Representative in accordance with Clause 5.4.1, the Bid will a lso specify whether i t  h as 
been submitted by the Auction Member Representative on behalf of that No n-Defau lti ng 
Clearing Member or, as  applicable, for the own account of that Auction Member 
Representative. In the absence of such information, LCH SA will allocate the relevant Bi d(s ) 
received from the relevant Auction Member Representative as follows: 

(i) it shall rank these Bids from best to worst, such that the Bid with the best  B i d P rice 
which would ensure the best commercial result for LCH SA shall be regarded as the 
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“best”, and shall repeat such d eterminati on u n til  a ll  relevant Bids  are ranked 
according to their Bid Price; 

(ii) it shall calculate the aggregate of the uncovered Mi nimu m Bid S ize o f e ach No n-
Defaulting Clearing Member in the place of which that Auction Member 
Representative is acting; 

(iii) where the calculation made under sub-paragraph (ii) above produces a figure greater 
than 0, it shall: 

(a) allocate the Bid with the best Bid Price amongst e ach  o f th e relevant No n-
Defaulting Clearing Members pro rata the relevant uncovered Mi nimum Bid 
Size of each Non-Defaulting Clearing Member to the e xtent n ecessary fo r 
covering the relevant Minimum Bid Size; and 

(b) repeat the process with each successive Bid with the best Bid Price un til  such 
time as the requirement set out in Clause 5.4.4 in respect o f e ach re levant 
Non-Defaulting Clearing Member is satisfied; and 

(iv) it shall a llocate the remaining Bid(s) to the Auction Member Representative. 

By submitting a Bid, a Non-Defaulting Clearing Me mber,  o r as  a pplicable, th e Au ction 
Member Representative p u rsuant to  C lause 6 .1, represents  that  i t  wi ll a ccept th e 
regis tration of Auction Transactions  equivalent to the Bid Size of the Bid at a  cost 
determined in accordance with these provisions. 

Non-Defaulting Clearing Members will b e re quired to  submi t th eir B i d(s ) b y  th e Bi d 
Deadline. However, in the event that LCH SA provides notification  to all No n-Default ing  
Clearing Members in reasonable time prior to the Bid Dead line,  a  grace p eriod m ay b e 
granted to all Non-Defaulting Clearing Members provided that such grace p eriod  shall b e 
no longer than one hour, after consultation with the CDS Default Management Group. 

Where Bids are received after the Bid Deadline (and the expirati on o f a ny grace p eriod 
granted by LCH SA, pursuant to this Clause 5.4.3), LCH SA may, in its a bso lute d iscret ion , 
reject a Bid on the grounds that it would prevent the CDS Defaul t Ma nagemen t P rocess 
being completed within the targeted timeframe set out in Clause 2.1. 

5.4.4 Minimum Bid Size 

For each Auction Package, each Non-Defaulting Clearing Member who is required to bid for 
that Auction Package in accordance with Clause 5.4.1 above shall b e req uired  to s ubmit  
Bid(s) in an amount equal to or greater than its Minimum Bid Size. The Minimum Bi d S i ze 
("MBS") shall be calculated by LCH SA in  accordance wi th the fo l lowing fo rmula an d 
expressed as a percentage: 
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AMBS ][=  

Where:  

A is  the amount of the Non-Defaulting Clearing Member’s contribution to the CDS Default  
Fund as at the last revaluation date prior to the declaration of the relevant Event of Default  
by LCH SA in accordance with Article 4.4.1.3. For the purposes of this calcu lat ion,  a  No n-
Defaulting Clearing Member’s contribution shall be the aggregate of its Co ntri bution a nd 
the Contribution of any other Clearing Member in its F inancial Group and with w hom i t  i s  
being treated as a single Non-Defaulting Clearing Member, pursuant to Clause 5.4.1. 

B is  the sum of Contributions of all Non-Defaulting Clearing Members who are required to  
bid for that Auction Package i n  accordan ce w ith C lause 5 .4.1 a bove, as  a t the l ast  
revaluation date of the CDS Default Fund prior to the declaration of the relevant Ev ent o f 
Default by LCH SA in accordance with Article 4.4.1.5 and Article 4.4.1.6. 

C is  the Minimum Bid Size Denominator. 

5.4.5 Satisfying the Minimum Bid Size 

A Non-Defaulting Clearing Member can satisfy the requirement set out in Clause 5.4.4 b y  
submitting multiple Bids with differing Bid Prices and Bid Sizes provided that, in aggregate, 
the Bid Size(s) of the Bids equals or exceeds the Minimum Bid Size. Accordingly, there i s  n o 
requirement for a Non-Defaulting Clearing Member to submit a s ingle Bid whose Bi d S i ze 
equals the Minimum Bid Size, although it is entitled to do so.  

5.4.6 Bids in excess of the Minimum Bid Size 

A Non-Defaulting Clearing Member c an su bmit  B id (s ) w hose Bi d S ize(s ) a lone,  o r i n 
aggregate, exceed the Minimum Bid Size for any Auction  Package, s ubject  that  a No n -
Defaulting Clearing Member shall be prohibited from submitting Bid(s) whose Bi d S i ze(s ),  
a lone or in aggregate, exceed 100 per cent. of the relevant Auction Package. 

5.4.7 Bid Price 

Non-Defaulting Clearing Members shall have sole discretion to specify the Bi d P rice that  
will apply to the Bid(s) submitted in the course of Competitive Bidding and neither L CH SA 
nor the CDS Default Management Group is permitted to specify, in advance of Competit ive 
Bidding commencing, a  minimum or maximum Bid Price that  w ill a pply  i n respect o f a  
particular Auction Package. 

5.4.8 Assessment of Non Market Bids 

Following the Bid Deadline, LCH SA, in consultation with th e CDS De fault  Ma nagement 
Group, shall review the Bid(s) received in the course of Competitive Bidding to  d etermine 
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whether any Non Market Bid(s) have been submitted. LCH SA shall have the d iscreti on to  
deem any Bid which does not satisfy the Market B id Metric to b e a Ma rket B id  and  i n 
determining whether to exercise such discretion, in co nsultat ion  w ith  the CDS  Defau lt 
Management Group, shall take into account the relevant Non-Defaulting Clearing 
Member's Bid(s) as a whole. 

5.5 Non Bidders 

For the avoidance of doubt, if: 

5.5.1 a Non-Defaulting Clearing Member has submitted Market Bid(s) in respect  o f 
an Auction Package which, in aggregate, equal or are in excess of its Minimum Bid Size, 
LCH SA shall not be entitled to deem such Non-Defaulting Clearing Member to  b e a  
Non Bidder in respect of other Bid(s) submitted for the same Auction Package w hich 
could otherwise be deemed Non Market Bid(s); and/or  

5.5.2 a Non-Defaulting Clearing Member is  not required to bid for an Auction 
Package in accordance with Clause 5.4.1 above, LCH SA shall not be entitled to d eem 
such Non-Defaulting Clearing Member to be a Non Bidder in respect o f th at Au ction 
Package. 

5.6 Allocation of the Auction Package  

5.6.1 Calculation of the Initial Allocation Price 

Following the earlier of the receipt of final Bids from all Non-Defaulting Clearing Me mbers  
and the Bid Deadline (and the expiration of any grace period granted by LCH SA pursuant to 
Clause 5.4.3), LCH SA, in consultation with th e CDS Default  Management Grou p, w i ll 
determine the Initial Allocation Price, the Initial Transfer Payable and th e In it ial Transfer 
Receivable on the following basis: 

(i) it shall rank the Bids from best to worst, such that the Bid with the Bi d P rice w hich 
would ensure the best commercial result for LCH SA shall be regarded as the "b est",  
and shall repeat such determination until all Bids are ranked according to th eir B i d 
Price. For these purposes, the "best commercial result" means the price at which LCH 
SA would receive the greatest amount or would have to p ay th e l east a mount i n 
respect of the Auction Package; 

(ii) it shall determine the Initial Allocation Price as follows: 

(a) it shall deem the Bid with the best Bid Price to be successful and shall a llocate 
the Bid Size of such Bid against the Auction Package; 

(b) it shall repeat the process with each successive Bid with the best Bid Price until 
such time as the Auction Package has been completely allocated , su bject to 
adjustment pursuant to Clause 5.6.3 (i); 



File No. SR-LCH SA-2020-004 
Page 316 of 917 

 
 

 
_________________________________________________________________________________________________ 

 
LCH SA © 2019[•]                    Published on 14 
October[•] 2019  

 
 
 

(c) if there is more than one Bid at the same Bid Price at which the entire Auction  
Package would be allocated , th e Bi ds a t th at B i d P rice s hal l b e d eemed 
allocated pro rata the relevant Bid Size of each Bid;  

(d) each of the Bids (or parts thereof) which are allocated shall be deemed Init ia l 
Winning Bids and the worst Bid Price of a ll the Initial Winning Bids shall be the 
Initial Allocation Price; and 

(iii) the Initial Transfer Payable or Initial Transfer Receivable shall be determined for each 
Non-Defaulting Clearing Member as the product of the aggregate of the Bid S izes o f 
that Non-Defaulting Clearing Member's Initial Winning Bids and the Initial Allocation 
Price. 

5.6.2 Process of Allocation 

LCH SA, in consultation with the CDS Default Management Grou p, s hal l a l locate each 
Auction Package amongst each of the Initial Winning Bids in a fair and consistent man ner.  
Accordingly, a  Non-Defaulting Clearing Member with one or more Initia l W inni ng Bi ds  i n 
respect of an Auction Package shall be allocated  a p ercentage o f e ach o f th e Au ction 
Transactions equal to the aggregate of the Bid Size of its Initial Winning Bids.  

5.6.3 Non Bidders 

Where Non Bidders are identified: 

(i) LCH SA shall adjust the procedure for calculating the Initial Allocation Price, the Initial 
Transfer Payable and the Initial Transfer Receivable fo r No n -Default ing C learin g 
Members by conducting the process set out in Clause 5.6.1(ii)(a)but on the basis that 
n% of the Auction Package shall be allocated, where "n" is  equal to 1 00 m i nus th e 
aggregate of each Non Bidder’s Auction Non Bidder Bid Size provided that where the 
aggregate of each Non Bidder’s Auction Non Bidder Bid Size is  e qual to  o r greater 
than 100, “n” is equal to 0; 

(ii) each Non Bidder shall be deemed to have submitted a s ingle Bid with a Bid Size equal 
to their Auction Non Bidder Bid Size and a Bid Price equal to th e In it ial Al locat ion 
Price minus EUR 0.01 (where it is due an Initial Transfer Receivable in respect  o f th e 
Auction Package) or plus EUR 0.01 (where it is required to make an In it ia l Transfer 
Payable in respect of the Auction Package) (th e  "Non Bidder A l location Price") 
provided that: 

(a)  where the aggregate of each Non Bidder’s Auction No n Bi dder Bi d S ize i s  
equal to or greater than 100, the Non Bidder Allocation Price shall b e e q ual  
to the best Bid Price received for that Au ctio n Package m inus  EUR 0 .01 
(where it is due an Initial Transfer Receivab le i n respect o f th e  Au ctio n 
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Package) or plus EUR 0.01 (where it is required to make a n In itia l Transfer 
Payable in respect of the Auction Package); and 

(b) where the aggregate of each Non Bidder’s Auction No n Bi dder Bid  S ize i s  
greater than 100, the Auction Package shall be deemed allocated p ro rata 
the relevant Auction Non Bidder Bid Size of each Non Bidder; and 

(iii) the Initial Transfer Payable or Initial Transfer Receivable for each No n  Bid der shall 
then be determined as the product of the relevant Non Bidder’s Auction Non Bidder 
Bid Size and the Non Bidder Allocation Price. 

For the avoidance of doubt, a  Non-Defaulting Clearing Member may be deemed to submi t 
Market Bids and Non-Market Bids in respect of the same Auction Package and shall only b e 
deemed to be a Non-Market Bidder in respect of those Bids which are Non Market Bids.  

5.6.4 Notification of Initial Allocation Price 

Following the calculation of: 

(i) the Initia l Allocation Price and the Initia l Transfer Payable or Initia l Transfer 
Receivable for each Non-Defaulting Clearing Member (excluding Non Bidders); and  

(ii) the Non Bidder Allocation Price and the Initial Transfer Payable o r In it ia l Transfer 
Receivable for each Non Bidder,  

and provided that LCH SA has determined that i t  h as s ufficient fi nancial resources  i n 
accordance with Clause 5.10 and that it does  not need to hold a second round of 
Competitive Bidding in accordance with Clause 5.7.1, LCH SA will notify all Non-Default ing  
Clearing Members, and, as  a pplicable, Au ctio n Me mber Re presentat ives,  that  the 
Competitive Bidding process for the relevant Auction Package has been concluded and shall 
additionally notify each Non-Defaulting Clearing Member with an Initia l W in ning Bid (s ),  
and, as applicable, its Auction Member Representative, the details of the Initial Al l ocat ion 
Price or Non Bidder Allocation Prices (as the case may be) and the Initial Transfer Payable or 
Initial Transfer Receivable. Subject to Clause 6 .3.2,  a n In itia l W i nning Bi dder shall b e 
contractually bound to accept registration of the Transfer P os itio ns w ithin  i ts  Accou nt 
Structure in accordance with Clause 6.1. 

5.7 Review of Competitive Bidding 

5.7.1 Decision to hold a second round of Competitive Bidding 

Where, following the calculation of the Initia l Allocation Price and the Non Bidder 
Allocation Price (as appropriate), the Init ial  Transfer Payab le an d th e Ini tia l Transfer 
Receivable in accordance with Clause 5.6.1, LCH SA, in consultation with th e CDS Default  
Management Group, determines that an L CH Transfer Cost  a rises s uch as  to  requ ire 
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recourse to the LCH SA Contribution, in accordance with Article 4 .3.3.1, th en i t  shall b e 
permitted to consider holding a second round of Competitive Bidding. 

In such circumstance LCH SA, in consultation with the CDS Default  Ma nagement Gro up,  
shall determine in its absolute discretion whether: 

(i) it would be possible, through holding a second round o f Co mpetit ive Bi ddin g,  to 
generate higher LCH Transfer Receipts (if the Auction Package has a positive mark-to-
market) or a lower LCH Transfer Cost (if the Auction Package has a negative mark-to-
market); and 

(ii) it would not be unrealistic that, following a second round of Competitive Bidding, the 
LCH Transfer Receipt or LCH Transfer Cost would b e such as  to  e nable L CH SA to  
register the Winning Bids within th e Ac count S tructure o f th e No n -Defau lti ng 
Clearing Member(s), in accordance with Clause 6.1, without exhausting the financial 
resources available to LCH SA under Article 4.3.3.1. 

5.7.2 Participation in a second round of Competitive Bidding 

Where LCH SA determines that a lower LCH Transfer Cost or a higher LCH Transfer Receipt, 
as  appropriate, could be generated, it shall require Non-Defaulting C learing Me mbers  to 
participate in a second round of Competitive Bidding as soon as is reasonably pract icable.  
LCH SA will consult with the CDS Default Management Grou p i n a cco rdance w ith th e 
procedure set out in the Default Management Guidance Manual.  

LCH SA, in consultation with the CDS Default Management Grou p, s hal l d etermine th e 
percentage of the original Auction Package which will be subject to the second Competitive 
Bidding (such portion being referred to in the remainder of this Clause 5 as th e "Re sidual 
Auction Package"). However LCH SA shall not be permitted to determine that more than 20 
per cent. of the relevant Auction Package shall form the Residual Auction Package, unless a 
minor increase to such percentage would have, in the reasonable determination of L CH SA 
and the CDS Default Management Group, a material impact on the L CH Transfer Cost o r 
LCH Transfer Receipt, as applicable, which it is expected will be generated as a result of th e 
second round of Competitive Bidding.  

5.8 Recalculated Allocation of the Auction Package and Initial Registration 

5.8.1 Recalculation of Initial Allocation Price 

In the event that LCH SA determines that a second round of Competitive Bidding shall take 
place, LCH SA, in consultation with the CDS Default Management Group, shall recalculate 
the Initial Allocation Price and the Non Bidder Allocation Price, as app rop riate,  (a nd, b y 
definition, the Bids thereby treated as Initial Winning Bids) and Initial Transfer Payable o r 
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Initial Transfer Receivable by following the procedure set out in Clause 5.6.1 i n respect o f 
the Reduced Auction Package. 

5.8.2 Notification of recalculated Initial Allocation Price 

Following any recalculation of:  

(i) the Initia l Allocation Price and the Initia l Transfer Payable or Initia l Transfer 
Receivable for each Non-Defaulting Clearing Member (excluding Non Bidders); and  

(ii) the Non Bidder Allocation Price and the Initial Transfer Payable o r In it ia l Transfer 
Receivable for each Non Bidder,  

pursuant to Clause 5.8.1, provided i t  h as d etermined that  i t  has  su fficient fi nancial 
resources in accordance with Clause 5.10, LCH SA will notify all No n-Default ing  C leari ng 
Members and, as applicable, Auction Member Re presentat ives,  o f th e results  o f th e 
Competitive Bidding process including, for each Non-Defaulting Clearing Member w ith an 
Initial Winning Bid(s), and as applicable, its Auction Member Representative, the detai ls o f 
the Initial Allocation Price or Non Bidder Allocation Prices (as  the c ase may b e) a nd th e 
Initial Transfer Payable or Initial Transfer Receivable. Su bject  to  C lause 6 .3.2,  an  Init ia l 
Winning Bidder shall be contractually bound to accept registration of the Transfer Positions 
within its Account Structure in accordance with Clause 6.1. 

5.9 Conduct of Competitive Bidding for the Residual Auction Package 

Competitive Bidding for the Residual Auction Package should be carried out in accordance with 
Clauses 5.1 to 5.4, treating the Residual Auction Package as the Auction Package for p u rposes 
of interpreting such provisions, but subject to the remainder of this Clause 5.9.  

In applying such provisions to Competitive Bidding for the Residual Auction Package: 

(i) the Residual Allocation Price shall be determined on th e b asis  that  i t w ere the In it ia l 
Allocation Price; 

(ii) the Residual Winning Bids shall be determined on the basis that they were Initial Winning 
Bids; 

(iii) the Residual Transfer Payable shall be determined on the basis  that  i t  were th e Init ia l 
Transfer Payable; 

(iv) the Residual Transfer Receivable shall be determined on the basis that it were the In it ia l 
Transfer Receivable; and 

(v) LCH SA shall allocate the Auction Transact ions  fo r th e Resid ual Au ctio n Package i n 
accordance with Clause 5.6.2.  
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5.9.1 Recalculated Minimum Bid Size 

Each Non-Defaulting Clearing Member’s Minimum Bid Size shall be subject to recalculati on 
for the Res idual Auction Package depending on the outcome of the firs t round of 
Competitive Bidding:  

(i) where the aggregate of the Bid Sizes of a  Non-Defaulting Clearing Member’s  In it ia l 
Winning Bids for the related Auction Package exceeds that Non-Defaulting C learing 
Member’s original Minimum Bid Size calculated in accordance with Clause 5.4.4, that 
Non-Defaulting Clearing Member will have its Minimum Bi d S i ze fo r the Res idual 
Auction Package reduced by an amount equal to the Bid Credit. For these purp oses,  
the "Bid Credit" for any Non-Defaulting Clearing Member shall  b e the p ercentage 
difference between the Minimum Bid Size and the percentage of th e  aggregate o f 
the Bid Sizes of that Non-Defaulting Clearing Member’s Initial Winning Bids; 

(ii) for each Non-Defaulting Clearing Me mber to  wh om a  Bid  Cred it h as n ot b een 
ascribed, that Non-Defaulting Clearing Member’s  Minimum Bid Size shall be 
increased by a pro rata share of the aggregate Bid Credits ascribed in relation to that  
Residual Auction Package. 

5.9.2 Competitive Bidding Process 

LCH SA shall not be permitted to review the Competitive Bidding for the Residual Au ct ion  
Package and shall be required to complete its obligations with respect to registration of the 
Transfer Positions, arising therefrom. 

5.9.3 Notification of Residual Allocation Price 

Following the calculation of:  

(i) the Residual Allocation Price and the Residual Transfer Payable or Residual Transfer 
Receivable for each Non-Defaulting Clearing Member (excluding Non Bidders); and  

(ii) the Non Bidder Allocation Price and th e Residual Transfer Payab le o r Residual 
Transfer Receivable for each Non Bidder,  

pursuant to Clause 5.9, LCH SA will notify all Non-Defaulting Cleari ng Me mbers , and , as  
applicable, Auction Member Representat ives, o f th e  resu lts  o f th e second  rou nd o f 
Competitive Bidding including, for each Non-Defaulting Clearing Member with a  Resid ual  
Winning Bid(s), and, as applicable, its Auction Member Representative, the d etai ls o f th e 
Residual Allocation Price or Non Bidder Allocatio n P rice (as  th e case m ay b e) a nd th e 
Residual Transfer Payable or Residual Transfer Recei vable.  Sub ject to  C lause 6 .3.2, a  
Residual Winning Bidder shall be contractually bound to accept registration of the Transfer 
Positions within its Account Structure in accordance with Clause 6.1. 
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5.10 LCH SA determination of financial resources 

Following the determination of the Initial Allocat ion P rice p u rsuan t to  th e fi rs t  ro und o f 
Competitive Bidding (or Residual Allocation Price pursuant to the second round of Competitive 
Bidding, as the case may be), LCH SA shall d etermine w hether i t h as  sufficien t fi nancial 
resources to meet its obligations arising from such Competitive Bi dding, i ncludi ng b u t n ot 
limited to the ability to credit a Winning Bidder with an Initial Transfer Receivable or a Residual 
Transfer Receivable, as the case may be.  

If the calculation of the Distribution Haircut produces a figure greater than 1, LCH SA s hall b e 
required to determine that it does not have sufficient financial resources. 

LCH SA may only notify Winning Bidders in accordance w ith C lause 5 .6.4,  C lause 5 .8.2 o r 
Clause 5.9.3, as appropriate, and perform its obligations pursuant to Clause 6 in respect of th e 
relevant Transfer Positions if it has reasonably determined that it does have sufficient financial 
resources. If LCH SA determines that it does not have sufficient fi nancial resou rces, i t s hall 
notify all Non-Defaulting Clearing Members of the failure of Competitive Bidding and shall call 
an Early Termination Trigger Date in accordance with Clause 8 and, for the avoidance of doubt, 
no Non-Defaulting Clearing Member shall be deemed to have a Winning Bid and LCH SA s hal l 
not be permitted to register any Transfer Positions within the Account Structure o f a ny No n-
Defaulting Clearing Member. 

6 Registration of Transfer Positions 

6.1 Registration of Winning Bids 

LCH SA, in consultation with the CDS Default Management Group, shall register th e Transfer 
Positions within the House Account Structure of: 

6.1.1 an Initia l Winning Bidder by no later than 09.15 on the Clearing Day following 
conclusion of the first round of Competitive Bidding; and 

6.1.2 a Residual Winning Bidder by no later than 0 9.15 o n th e C learing Day fo llowi ng 
conclusion of the second round of Competitive Bidding.  

Where the Initial Winning Bidder and/or Residual Winning Bidder is a  Non-Defaulting Clearing 
Member which has appointed a n Au ction Me mber Representative th at i s  a lso a No n -
Defaulting Clearing Member in accordance with Clause 5.4.1,  that  In itia l W i nning Bi dder 
and/or Residual Winning Bidder may request LCH SA to register the Transfer Positions  w ith in 
the House Account Structure of its Auction Member Representative, subject to such Au ction  
Member Representative consenting to such  transfer and  meeting al l the requ irements  
imposed by LCH SA from time to time in relation to acceptin g s uch ri ghts  a nd  o bligat ions  
(including executing any documents reasonably requested by LCH SA), and subject  to (i ) L CH 
SA's  determination in its reasonable discretion that the transfer would not be likely to result in 



File No. SR-LCH SA-2020-004 
Page 322 of 917 

 
 

 
_________________________________________________________________________________________________ 

 
LCH SA © 2019[•]                    Published on 14 
October[•] 2019  

 
 
 

a material and adverse impact on LCH SA, th e CDS C learing  Service o r a nother C learin g 
Member; and (ii) such Auction Member Representative is a  Clearing Member and who, a t  the 
time of the registration of the Transfer Positions, is a Non-Defaulting Clearing Me mber.  Until 
such time as such registration of the Transfer Positions has been effected, the Non-Default ing 
Clearing Member shall remain liable to perform its obligations (i ncludi ng i n  respect  o f th e 
Transfer Positions to be registered) under th e CDS Default  Management P rocess a nd i n  
particular, where conditions (i) and (i i) a re n ot satis fied, th e Transfer P os itio ns w i ll b e 
registered within its House Account Structure by the times set out in Clauses 6.1.1 or 6.1.2.  

For the avoidance of doubt, where two rounds of Competitive Bidding have been undertaken 
on the same day, LCH SA, in consultation with the CDS  Defau lt Ma nagement Gro up,  shall 
nevertheless undertake separate registration processes for the Transfer Positions arising fro m 
the first round of Competitive Bidding and the Transfer P osit ions  a ris ing  fro m th e second 
round of Competitive Bidding.  

In the event LCH SA shall register Transfer Positions that include: 

(i) any Index Cleared Transaction and/or Single Name C leared Transact ion  i n th e Ho use 
Account Structure of a  Select Member whose current Product Fami ly Form d oes  n ot 
include the Product Family to which the category of such Cleared Transactio n b elon gs,  
an update of its Product Family Form shall be carried out i n accordance w ith  Art icle 
3.1.6.8;  

(ii) any Index Swaption Cleared Transaction in the House Accou nt S tructure o f a  C learin g 
Member that is: 

(a) a General Member or a Select Member which  is  n o t re gis tered fo r the In dex 
Swaption Clearing Service: that Clearing Member will be automatically 
registered for the Index Swaption Clearing Service and i n respect o f a  Se lect  
Member, its Product Family Form will be automatically updated b y  ad ding the 
relevant new Product Family(ies). Th e registratio n fo r th e In dex Swaption 
Clearing Service shall be deemed to have occurred at the time of registration  o f 
the relevant Transfer Positions in the House Account Structure of that  C learin g 
Member and in respect of a  Select Member, the update of i ts  P roduct Fami ly 
Form shall be carried out in accordance with Article 3.1.6.8; or  

(b) a Select Member which is registered for the Index Swaption Clearing Service,  b ut 
whose current Product Family Form does not inclu de the P rod uct Family  to 
which the relevant Index Swaption Cleared Transaction belongs, the u p date o f 
its  Product Family Form shall be carried out in accordance with Article 3.1.6.8. 
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6.2 Registration Obligations 

In order to effect the registration of the Transfer Positions within a Winn ing Bidder ’s  Ho use 
Account Structure, as contemplated by Clause 6.1, LCH SA shall prescribe such procedures an d 
timetable as it considers reasonably appropriate in the circumstances. Winning Bidders, o r, as  
applicable, Auction Member Representatives pursuant to  C lause 6 .1, w i ll b e re quired to  
comply with such requirements as may be established by LCH SA, after consultat ion wi th th e 
CDS Default Management Group, to effect th e re gistrat ion o f th e Transfer Pos it ions . In  
particular: 

(i) Winning Bidders or, as applicable, Auction Member Representatives, will provide L CH SA 
with Collateral to satisfy an increased House Margin  Requirement wh ich shall take 
account of the Transfer Positions; 

(ii) if Competitive Bidding has given rise to an Initial Transfer Receivable or a Residual Transfer 
Receivable, as the case may be, LCH SA will credit the Winning Bidder or, as applicable, 
Auction Member Representatives, with the requisite amount;  

(iii) if Competitive Bidding has given rise to an Initial Transfer Payable or a Resid ual Transfer 
Payable, as the case may be, the Winning Bidder or, as a pp licable,  Au cti on Me mber 
Representatives, will pay the requisite amount to LCH SA; and  

(iv) LCH SA shall ensure that the registration of the Transfer Positions is made i n a  way that  
recognises the Variation Margin that is transferred or received; or NPV Amount p aid o r 
received, in relation to the Cleared Transactions of the Defaul tin g C learing Member 
representing such Transfer Positions, to date. 

6.3 Failed Registration Obligations 

6.3.1 Winning Bidder failure 

In the event that registration of a  Transfer Position in accordance with Clause 6.1 requ ires 
the Winning Bidder, or, as applicable, the Auction Member Representative p u rsuant to  
Clause 6.1, to pay to LCH SA an amount reflecting an Initial Transfer Payable o r a  Resid ual  
Transfer Payable, as the case may be, any failure by the Winning Bidder, or, as  ap plicable, 
the Auction Member Representative pursuant to Clause 6 .1,  to p ay s uch a mount o r to  
provide Collateral to LCH SA as Margin in respect of the Transfer Position shall constitu te a  
Payment Failure with respect to the relevant Winning Bidder (but exclu ding the Au ctio n 
Member Representative acting as such pursuant to Clause 6.1). 

6.3.2 LCH SA failure 

(i)  LCH SA shall not be permitted to register any Transfer Position with a Winning Bi dder, 
or, as applicable, an Auction Member Representative pursuant to Clause 6.1, unless  i t 
is  satisfied that its financial resources are sufficient to credit each Winning Bidd er,  o r, 
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as  applicable, each Auction Member Representative pursuant to Clause 6 .1,  wi th i ts  
Initial Transfer Receivable or Residual Transfer Receivable, as the case may be.  

(ii)  If LCH SA fails to credit such amount to the relevant Winning Bidder, or, as applicable, 
the relevant Auction Member Representative pursuant to Clause 6.1, either: 

(a)  prior to or s imultaneously with calling for or returning, as the case may b e, any 
Collateral taking into consideration the Open Positions reflecting such Transfer 
Positions; or 

(b)  if, in order to credit the required amounts  to the Winner Bidder, or, as  
applicable, the Auction Member Representative pursuant to Clause 6.1, LCH SA 
is  dependent on Additional Contribution Amounts from Non-Defaulting Clearing 
Members being received in the same p ayment w in dow as  th e payment o r 
receipt of such Collateral, immediately after the payment window in which such 
Collateral shall be paid or received (as set out in Section 3 of the Procedures),  

such regis tration of the Transfer Pos ition shall be deemed void ab initio and 
unenforceable against the Winning Bidder, or, as applicable, th e Au ction Member 
Representative pursuant to Clause 6.1, and: 

(x) LCH SA shall not take any Open Positions reflecting such Transfer Pos it ions  i nto 
account for the purpose of calculating that Winning Bidder, or, as applicable, the 
Auction Member Representative p u rsuant to  C lause 6 .1,’s  Ho use Ma rgin 
Requirement on an ongoing basis; and 

(y) to the extent a Collateral Call has already been made in respect  o f a  W in ning 
Bidder, or, as applicable, the Auctio n Me mber Re presentat ive p ursuant to  
Clause 6.1, taking account of Open Positions reflecting such Transfer Posi tio ns,  
and the relevant Winning Bi dder, o r,  as  app licab le, th e relevant Au ctio n 
Member Representative pursuant to Clause 6.1, has transferred Co llateral i n 
satisfaction of its House Margin Req uirement o n  that  bas is th e a mount o f 
Collateral called in respect of th e Op en P osit ions  re flectin g su ch Transfer 
Positions shall be returned to the Winning Bidder, or, as applicable, the Auction 
Member Representative pursuant to Clause 6.1, in accordance with Section 3 o f 
the Procedures. 

(iii)  In the event that LCH SA does not receive sufficient available resources in the relevant 
payment window on account of the failure of one or more Non-Default ing  C leari ng 
Members, LCH SA, in consultation with the CDS Default Management Group, may take 
such action as is required, including holding a further auction p rocess.  In  th e event 
that LCH SA reasonably believes, after consultation with the CDS Default Management 
Group, that it will have sufficient available resources following an additio nal  request  
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for Additional Contribution Amounts from the then Non-Defaulting Clearing Members, 
LCH SA shall call for such amounts in accordance with Section 6 of the Proced ures n o 
later than the first available payment window on the following Business Day a nd th e 
registration of the Transfer Positions shall not be regarded as void ab initio until LCH SA 
has determined whether it has sufficient available resources following such pay ment 
window.  

Notwithstanding any discretion provided to LCH SA in this paragraph (c ),  L CH SA shall  b e 
prohibited from determining not to credit each Winning Bidder, or, as applicable, the Auction 
Member Representative pursuant to Clause 6.1, with the full amount of its  In it ia l Transfer 
Receivable or Residual Transfer Receivable and if it determines that it does not have, and will 
not have through the payment of Additional Contribution Amo unts , s ufficient  available 
resources to credit such amounts, the registration of such Transfer Positions shall be deemed 
void ab initio in accordance with (b) above. 

6.4 Off-setting 

LCH SA agrees that it shall make provision for set-off by LCH SA of amounts owed by LCH SA to  
the Winning Bidder, or, as applicable, the Auction Member Representative pursuant to C lause 
6.1, as a result of the operation of the CDS Default Management Process against sums owed by 
the Winning Bidder, or, as applicable, the Auction Member Representative pursuant to C lause 
6.1, to LCH SA in respect thereof. 

7 Loss Distribution Process 

7.1 Adjustment of Variation Margin Collateral Transfers and NPV Payments 

7.1.1 Cash Gainer 

On each Loss Distribution Day for each Margin Account of each Non-Defaul tin g C learing 
Member that is deemed to be a Cash Gainer, the relevant Non-Defaulting Clearing Member 
shall be required to pay LCH SA an amount equal to any positive a moun t d etermined  i n 
accordance with the following formula or, as applicable, LCH SA shall be required to pay the 
relevant Non-Defaulting Clearing Member the absolu te v alue o f a ny n egative amo unt 
determined in accordance with the following formula (in each case, such amount the "Cash 
Gainer Adjustment"): 

Cash Gainer Adjustment(t) = PHG(t) – (CHG(t) * Max (0, 1 - DH(t)) – CAG(t-1)) 

where: 

"PHG" means the Pre Haircut Gains, Losses and Realised Cash Flows; 

"CHG" means the Cumulative Hypothetical Gains, Losses and Realised Cash Flows; 

"DH" means the Distribution Haircut; and 
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"CAG" means the Cumulative Actual Gains, Losses and Real ised Cash  F lows and  w here 
"CAG" as  at the Last Call prior to Default shall be zero. 

7.1.2 Cash Loser 

On each Loss Distribution Day for each Margin Account of each Non-Defaul tin g C learing 
Member that is deemed to be a Cash Loser, LCH SA shall be required to  pay  the a bsolute 
value of an amount (the "Cash Loser Adjustment") determined i n a ccordance w ith th e 
following formula: 

Cash Loser Adjustment(t) = PHG(t) – (CHG(t) – CAG(t-1)) 

where: 

"PHG" means the Pre Haircut Gains, Losses and Realised Cash Flows; 

"CHG" means the Cumulative Hypothetical Gains, Losses and Realised Cash Flows; and 

"CAG" means the Cumulative Actual Gains, Losses and Real ised Cash  F lows and  w here 
"CAG" as  at the Last Call prior to Default shall be zero. 

7.1.3 Application of Margin Account Adjustment 

On each Loss Distribution Day, LCH SA shall apply the payment o r receipt  o f a ny Ma rgin 
Account Adjustment as an offset against any payments from or receivable by the re levant 
Clearing Member in respect of the same Margin Account. 

7.1.4 Adjustments for Physical Settlement 

Where Physical Settlement is applicable to any Cleared Transaction on any Loss Distribution 
Day, LCH SA may, following consultation with th e Risk Co mmittee o r the CDS  Defau lt 
Management Group, as appropriate, make such  adj ustments  as  are n ecessary to  the 
calculation of Cash Gainer Adjustment or Cash Loser Adjustment to  re flect th e p ayment 
flows arising from such Physical Sett lement,  k eep ing i n m ind  the p rinciple th at th e 
calculation of Cash Gainer Adjustment and Cash Loser Adjustment is designed to capture all 
profits and/or losses on positions during the relevant Loss Distribution Period. 

7.2 Application of Cash Gainer Adjustment 

LCH SA shall apply all Cash Gainer Adjustment it receives solely for the p u rp oses o f m eeting 
Damage incurred by LCH SA following, and in relation to, each relevant Ev ent o f Default , as  
contemplated at and in accordance with Article 4.3.3.1 of the CDS Clearing Rule Book. 

7.3 Adjustment to Loss Distribution Cap Amount 

If, during any Loss Distribution Perio d, i t  a ppears to L CH SA th at th e C learing Member 
Adjustment Amount for any Non-Defaulting Clearing Member is, or is about to be, equal to  o r 
greater than the Loss Distribution Cap Amount, LCH SA may request th at a n a djustment b e 
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made to the Loss Distribution Cap Amount for such Non-Default ing  C learing Me mber. Th e 
relevant Non-Defaulting Clearing Member may, but is not required to, agree to an adjustment 
to such Loss Distribution Cap Amount. Once a Non-Defaulting Clearing Member has  p rovided 
agreement to adjust the Loss Distribution Cap Amount in the form and within th e t i meframe 
set out in the relevant Clearing Notice referred to in Article 3.1.9.2 of th e CDS C learing Rule 
Book, such agreement will be considered irrevocable and cannot be withdrawn. 

The Adjusted Loss Distribution Cap Amo unt shall b e app licable i n accordance w ith  the 
agreement between the relevant Non-Defaulting Clearing Member and LCH SA a nd fo r s uch 
period as may be agreed by the relevant Non-Defaulting Clearing Member, but which shall i n 
no event be longer than the applicable Loss Distribution Period. 

7.4 No rebate 

The payment to LCH SA of any Cash Gainer Ad justment b y any No n -Default ing  C learin g 
Member shall be final and shall not give rise to any obligation o f L CH SA to  re pay a ny s uch 
amount or to pay any interest thereon, unless prior to the end of the Loss Distribution Period,  
there is an Early Termination Trigger Date or an LCH Default, in which case any net Cash Gainer 
Adjustment paid by a Non-Defaulting Clearing Member shall be repayable by LCH SA in respect 
of the relevant Margin Account pursuant to Clause 8 or TITLE I, Chapter 3 of the CDS  C learin g 
Rule Book, as the case may be. 

7.5 Application of any recoveries 

Notwithstanding the provisions of Article 4.4.3.8 of the CDS Clearing Ru le Bo ok, i f th e L oss  
Dis tribution Process has been invoked by LCH SA in accordance with this Clause 7, LCH SA shall 
reimburse the Clearing Members (irrespective of whether they remain Clearin g Me mbers  at  
the time of the recovery) and LCH SA on a pro rata basis by reference to the reso urces w hich  
have been applied pursuant to Article 4.3.1.1 of the CDS Clearing Rule Boo k d urin g a ny CDS 
Post-Default Period relating to the relevant Defaulting Clearing Member and including th e n et 
amount of any Margin Account Adjustment paid by the relevant Clearing Members during such 
CDS Post-Default Period, the LCH SA Contribution and the Contri butions  an d/or Ad dit ional 
Contribution Amounts of Clearing Members so applied, in respect of: 

7.5.1 any amounts received from the Defaulting Clearing Me mber as  a  resul t o f L CH SA 
being a creditor of the Defaulting Clearin g Me mber i n th e c ontext  o f Inso lvency 
Proceedings or otherwise, other than in respect of sums due to LCH SA; or 

7.5.2 any other amounts howsoever obtained o r recovered i n th e c ourse o f L CH SA's  
operation of the CDS Default Management Process or which are otherwise referable to 
the Defaulting Clearing Member, 

in each case net of any related expenses incurred by LCH SA or other sums owing to LCH SA b y  
the Defaulting Clearing Member in connection with the CDS Clearing Service. For the 
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avoidance of doubt, nothing in Article 4.4.3.8 of the CDS Clearing Rule Book shall o b lige L CH 
SA to pursue any litigation or other action in order to re cover the a moun ts con templated 
above and if another default fund of LCH SA has also been applied as a result of the Defaulting 
Clearing Member's default, any amounts recovered shall be applied pari passu as between the 
relevant default funds. 

8 Early Termination 

8.1 Early Termination Trigger 

8.1.1 If, on any Loss Distribution Day, LCH SA determines either that: 

(i) the Clearing Member Adjustment Amount for any Non-Defaulting Clearing 
Member would be equal to or greater than the applicable Loss Distribution  Cap 
Amount for such Non-Defaulting Clearing Member (as  a djusted p u rsuan t to  
Clause 7.3, as the case may be) on that Loss Distribution Day; 

(ii) LCH SA does not have sufficient financial resources available to make all payments  
required pursuant to Clause 5.10; or 

(iii) in respect of an Auction Package o r,  as  th e case m ay b e, a  Resi dual Au cti on 
Package, none of the Non-Defaulting Clearing Members has submitted any Bid (s ) 
by the Bid Deadline or the expiration of a ny grace p eri od granted b y  LCH SA 
pursuant to Clause 5.4.3,  

(the "Early Termination Trigger Date"), neither LCH SA nor any Non-Defaulting 
Clearing Member shall be obliged to make any further payments or de liveries  u nder 
any Cleared Transaction between them which would, bu t fo r th is  C lause 8 .1, h ave 
fallen due for performance on or after the Early Terminatio n Tri gger Date, a nd a ny 
obligations to make further payments or deliveries which would otherwise have fallen 
due shall be satisfied by settlement (whether by payment, set off or otherwise) of th e 
House LCH Repayment Amount and Client  L CH Repayment Am oun t(s ) a nd o ther 
payment and delivery obligations in relation to any Cleared Transactions and any other 
obligations pursuant to th e CDS C learing Documentation (i n cludi ng Co llateral 
registered in any Collateral Accounts and other Co llateral re presen tin g a  C leari ng 
Member’s Contribution Requirement) shall be payable o r d e liverable o n  th e Early 
Termination Trigger Date and in accordance with the provisions of this Clause 8. 

8.1.2 Upon the occurrence of an Early Termination Tri gger Date, LCH SA s hall p romptly 
publish a Clearing Notice in accordance with Article 3.1.9.4 of the CDS C learing Ru le 
Book. 

8.1.3 In circumstances where CCM Client Collateral Buffer h as  b een al located  to a  CCM 
Client Account Structure in accordance w ith Art i cle 4 .2.2.4 a nd Sect ion 2  o f th e  
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Procedures, LCH SA shall transfer an amount of Cash Collateral denominated i n Eu ro 
which is equal to the CCM Allocated Client Collateral Buffer for the relevant CCM Client 
Account Structure from the CCM House Collateral Account to the CCM Client Collateral 
Account of that CCM Client Account Structure as soon as reasonably practicable. 

8.1.4 For these purposes, the amounts to be repaid shall include, in respect of each Margin  
Account of each Non-Defaulting Clearing Member: 

(i) Variation Margin;  

(ii) NPV Amount; 

(iii) any Collateral recorded in the relevant Collateral Account (including: (x) in the case 
of a  CCM Client Margin Account, any CCM Allocated Client Collateral  Buffer (i f 
any) due to be transferred to the relevant CCM Client Collateral Account by L CH 
SA; and (y) in the case of a  CCM House Collateral Account, excludin g a ny CCM 
Allocated Client Collateral Buffer (if any) d u e to  b e transferred p u rsuant to  
Clause 8.1.3), in each case without applying any haircuts to the valuation of th e 
Collateral.). Such amount will not include P ledged Eli gib le Collateral , CCM 
Unallocated Client Collateral or, FCM Unallocated Client Excess Collateral o r, as  
the case may be, Collateral other than Cash Collateral d enominated i n  Eu ro  
returned to the relevant Non-Defaulting Clearing Member without applying any 
haircuts to the valuation of the Collateral, in accordance with Clause 8.7; 

(iv) any net Cash Gainer Adjustments which has been paid by the Clearing Member to  
LCH SA pursuant to Clause 7.1, for each Margin Account;  

(v) any other amounts that may be due to or from either the Clearing Member or LCH 
SA to or from the other in relation to the CDS Clearing Service pursuant to  th e 
CDS Clearing Documentation; and 

(vi) in respect of a  Non-Defaulting Clearing Member's House Margi n Accou nt,  such  
Clearing Member's Contribution Balance. 

8.2 CDS Repayment Amount 

LCH SA shall calculate the CDS Repayment Am o unt separately i n  respect  o f e ach No n-
Defaulting Clearing Member's House Account S tructu re a nd e ach  o f i ts  C l ient  Accoun t 
Structures in accordance with the following:  

(i) LCH SA shall establish the v alue o f (a ) e ach C l eared  Transactio n as  a  resul t o f th e 
termination of each payment or delivery which would otherwise have been required  to 
be made under the relevant C leared Transact ion (assuming satis fact ion o f e ach 
applicable condition precedent and based o n  i ts  d eterminatio n o f th e o bservab le 
market price to be determined in accordance w ith C lause 8 .3 b el ow) an d w ithout 
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application of the Loss Distribution Process, (b) any net Cash Gainer Adjustments  to  b e 
repaid to the Clearing Member; (c) the Variation Margin(s) and NP V Am oun t(s ) to  b e 
returned or repaid, as applicable, by the Clearing Member or LCH SA to the o ther;  a nd 
(d) any other amounts  that may be due to or from LCH SA in relation to Cleared 
Transactions pursuant to the CDS Clearing Ru les, b u t excludin g a ny re payment o r 
redelivery obligations relating to any relevant Margin Balance, Excess Collateral a nd/or 
the Client Collateral Buffer; and 

(ii) on the basis of the sums so established, an account shall be taken of the amo unts  o wed 
by either the Clearing Member or LCH SA to the other and the sums due from one s hal l 
be set off against the sums due from the other and only the balance shall be payable b y 
either the Clearing Member or LCH SA to the other.  

8.3 Observable Market Price 

For the purpose of determining an observable market p rice fo r each C l eared Transacti on 
pursuant to Clause 8.2(i) above, LCH SA shall use its best efforts to determine the price o f th e 
relevant Cleared Transactions as at the end of the Business Day following the Early Termination 
Trigger Date, using such sources as it believes reasonable to provide the value of such C leared 
Transactions. In doing so, LCH SA would be expected to use the following sources  i n o rder o f 
descending priority as valuation points: 

(i) other objective and observable market prices for the relevant valuation day; 

(iii)  the end of day settlement p rices p ublished b y ano ther re putable c leari ng h o use 
operating in respect of CDS and/or Index Swaptions, as  ap plicable, fo r th e re levant 
valuation day; 

other objective and observable market prices for the relevant valuation day; and 

(iv)(ii) the mean settlement price for the relevant valuation day, calculated o n  th e bas is o f a  
broad-based survey of market participants active in trading CDS and/or Index Swaptions, 
as  applicable. 

8.4 Available CDS Funds 

Following its determination of the CDS Repayment Amount in relatio n to  each o f th e No n -
Defaulting Clearing Member's House Account S tructu re a nd e ach  o f i ts  C l ient  Accoun t 
Structures, LCH SA shall calculate the Available CDS Funds as the sum equal to the aggregate of 
the Negative CDS Repayment Amounts in respect of each Non-Defaulting Clearing Member.  

Where the Available CDS Funds are less than the aggregate amount of Positive CDS Repayment 
Amounts, LCH SA shall calculate the Discounted CDS Repayment Amount for each Positive CDS 
Repayment Amount payable to a Non-Defaulting Clearing Member by multip lying each s uch 
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Positive CDS Repayment Amount by the fraction determined by dividing A by B, w here "A" i s  
the Available CDS Funds and "B" is  the aggregate amount of Positive CDS Repayment Amounts.  

8.5 LCHMargin Repayment Amounts 

Following the calculationIn respect of each Negative CDS Repayment Amount, o r Discoun ted 
CDS Repayment Amount as the case may be,  calculated pursuant to Clauses 8.18.1 to  8 .48.4 
above, LCH SA shall calculate a LCH repayment amount separately i n respect  o f e ach  No n-
Defaulting Clearing Member's (i) House Acco unt S tructure (th e "House  L CH Repayment 
Amount") and (ii) each of its Client Account Structures ("Client LCH Repayment Amount") (the  
"House LCH Repayment Amount" and "Client LCH Repayment Amount" being together referred 
to as  the "LCH Repayment Amounts"). The LCH Repayment Amounts shall be d etermined as  
set out below. 

LCH SA shall calculate in respect of the House Ac count S tructu re a nd e ach  o f th e C lient  
Account Structures of each provided such Negative CDS Repayment Amount has n o t a lready 
been discharged by the Non-Defaulting Clearing Member, the v alue o f  b y  way  o f a  cash  
payment denominated in Euro received by LCH SA, LCH SA shall be entitled to liquidate in Euro 
the Collateral recorded in the relevantother than Cash Collateral Account (including: (x) in  th e 
case of a  CCM Client Margin Account, any CCM Allocated Client Collateral Buffer (if any) due to 
be transferred to the relevant CCM Client Collateral Account by LCH SA; and (y) in the case of a  
CCM House Collateral Account, denominated in Euro (excluding any  CCM Al l ocated C l ient  
Collateral Buffer (if any) due to be transferred pursuant to Clause 8.1.3), in each case w ithout 
applying any haircuts to the valuation of the Collateral. Such amounts calculated in resp ect  o f 
each Margin Account (the "Margin Repayment Amounts") shall a lso include: 

(i) in respect of a  CCM Client Margin Account,  any Collateral transferred  (o r d ue to b e 
transferred) to the relevant CCM Client Collateral Account by LCH SA pursuant to C l ause 
8.1.3); and 

(ii) in respect of any House Margin Account, such Non-Defaulting Clearing Member's  
Contribution Balance, 
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8.5.1 Such amount shall not include any Variation Margin, NPV Amount, Pledged  El igi ble 
Collateral, CCM Unallocated Client Collateral o r FCM Unall ocated C l ient  Excess 
Collateral returned to the relevant Non-Defaulting Clearing Me mber i n a ccordance 
with Clause 8.7.) recorded in the Collateral Account of the relevant Account Structure 
and credit the resulting amount in Euro to that Collateral Account.  

8.5.2 LCH SA shall then calculate an amount in respect of each Margin Account of each Non-
Defaulting Clearing Member  (the "Margin Repayment Amount") which shall i ncl ude 
the value of Collateral recorded in the relevant Collateral Account as follows:  

(a) in the case of a  Positive CDS Repayment Amount, or Discounted CDS Repayment 
Amount as the case may be, calculated in respect  o f th e re levant Acco unt 
Structure of a  Non-Defaulting Clearing Member: 

(i) in respect of a  CCM Client Margin Account, the amount of Cash Collateral 
denominated in Euro which is  e qual to  th e CCM Al l ocated C lient  
Collateral Buffer transferred (or due to be transferred) to the relevant 
CCM Client Collateral Account by LCH SA pursuant to Clause 8 .1.3 (i f 
any);  

(ii) in respect of a  House Margin Acco unt, s uch No n-Defaul tin g C learing 
Member's Contribution Balance, excluding any CCM Allocated C lient  
Collateral Buffer (if any) due to be transferred  p ursuant to C lause 
8.1.3; and 

(iii) Cash Collateral denominated in Euro without applying any haircuts; and 

(b) in the case of a  Ne gative CDS Repayment Am ount 
determined in respect of the relevant Account Structure of a No n-Defau ltin g 
Clearing Member: 

(i) in respect of a  CCM Client Margin Account, the amount of Cash Collateral 
denominated in Euro which is  e qual to  th e CCM Al l ocated C lient  
Collateral Buffer transferred (or due to be transferred) to the relevant 
CCM Client Collateral Account by LCH SA pursuant to Clause 8 .1.3 (i f 
any); 

(ii) in respect of a  House Margin Acco unt, s uch No n-Defaul tin g C learing 
Member's Contribution Balance, excluding any CCM Allocated C lient  
Collateral Buffer (if any) due to be transferred  p ursuant to C lause 
8.1.3;  

(iii) Cash Collateral denominated in Euro without applying any haircuts ; and 

(iv) the Euro amount resulting from the liquidation in Euro o f th e Collateral 
other than Cash Collateral denominated in Euro (e xcl uding P ledged 
Eligible Collateral, CCM Unallocated Client Collateral or FCM 
Unallocated Client Excess Collateral re tu rned to th e re levant No n-
Defaulting Clearing Member i n a cco rdance w ith C lause 8.7) a nd 
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credited to the relevant Collateral Account by LCH SA, i n a cco rdance 
with Clause 8.5.1.  

 

 

 

The Margin Repayment Amounts shall become immediately due and payable to th e C learing 
Member. In determining such amounts, LCH SA shall  n ot  separately v alue,  n or take i nto 
account, as an amount due to the Clearing Member, any Collateral:  

(i) in respect of which the value has been accounted for in the determination of the value o f 
any Cleared Transaction; (including any Variation Margin or NPV Amount);  

(ii) which the Clearing Member has transferred to LCH SA other than on a fu l l t i tle transfer 
basis and which the Clearing Member will otherwise receive back i n a ccordance w ith 
the CDS Clearing Rules; (including any Pledged Eligib le Collateral , CCM Unallocated 
Client Collateral,  FCM Unallocated Client Excess Collateral o r,  as  th e case m ay b e, 
Collateral other than Cash Collateral denominated in Euro returned to the relevant Non-
Defaulting Clearing Member in accordance with Clause 8.7); or 

(iii) which LCH SA has applied in order to reduce its loss in accordance with Article 4 .3.3.1 o f 
the CDS Clearing Rule Book and the CDS Default Management Process. 

The Margin Repayment Amounts shall become immediately due and payable to th e C learing 
Member. 

8.6 LCH Repayment Amounts 

Following the calculation of each CDS Repayment Amount,  o r Discounted CDS Repayment 
Amount as the case may be, and each Margin Repayment Amount pursuant to Clauses 8 .1 to  
8.5 above, LCH SA shall thencalculate a LCH repayment amount separately in respect o f e ach 
Non-Defaulting Clearing Member's (i) House Account Structure (the "House LC H Repayment 
Amount") and (ii) each of its Client Account Structures ("Client LCH Repayment Amount") (the  
"House LCH Repayment Amount" and "Client LCH Repayment Amount" being together referred 
to as  the "LCH Repayment Amounts"). The LCH Repayment Amounts shall be d etermined as  
set out below. 

LCH SA shall, for the House Account Structure and each of the Client Account Structures of the 
Non-Defaulting Clearing Member: (a) aggregate each positivePositive CDS Repayment Amount, 
or Discounted CDS Repayment Amount, as the case m ay b e, wi th th e Ma rgin Repayment 
Amounts, or (b) net and set off each Negative CDS  Repay ment Am ou nt w ith th e Margin 
Repayment Amounts, in each case to produce the House LCH Repayment Amount in respect of 
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the House Account Structure and a Client LCH Repayment Am ount fo r e ach  o f th e C lien t 
Account Structures, respectively. 

Where the determination in accordance with this Clause 8.58.6 produces posi tive a mounts ,  
LCH SA shall pay the LCH Repayment Amounts to the Clearing Member i n  accordance w ith 
Clause 8.7 and, where it produces negative amounts, the Clearing Member shall pay  the LCH 
Repayment Amounts to LCH SA in accordance with Clause 8.7.  

8.6 Notification of LCH Repayment Amounts 

LCH SA shall notify each Clearing Member of the LCH Repayment Amounts which it will p ay to  
the relevant Clearing Member, or which the relevant Clearing Member is  requ ired to  p ay to  
LCH SA, as the case may be. Such notification shall be made promptly and by no later than: 

(iv) 15.00 on the Early Termination Trigger Date, where a determination i s  made b y  LCH SA 
prior to 10.00 onend of the Early Termination Trigger Date, or  

15.00 on the firstsecond Business Day following the Early Termination Trigger Date, where a  
determination is made by LCH SA after 10.00 on the Early Termination Trigger Date.  

This notification shall show in reasonable detail how the LCH Repayment Am ount h as b een 
calculated by LCH SA.  

Prior to making such notification, LCH SA shall determine whether it has s ufficient  fu n ds i n  
place in order to repay the aggregate of all Margin Repayment Amounts. If LCH SA determines 
that it is unable to pay the aggregate amount of the Margin Repayment Amounts, LCH SA shall 
notify the Clearing Members by the times set out in (i) and (ii) by posting such n o tice o n  i ts  
Website. 

8.7 Payment of LCH Repayment Amounts and repayment/redelivery of Collateral 

Where the House LCH Repayment Amount and/or the Client LCH Repayment Amount is  to  b e 
paid to LCH SA by a Clearing Member, it shall be paid in Euro by 1 5.00 o n th e Bus iness  Day 
following notification in accordance with Clause 8.6.  

Where the House LCH Repayment Amount and/or the Client LCH Repayment Amount is  to  b e 
paid by LCH SA to a Clearing Member, it shall be paid in Euro by 17.00 o n  th e Bus iness  Day 
following notification in accordance with Clause 8.6. 

AnyLCH SA shall redeliver or repay the following Collateral to the Clearing Member by 17.00 on 
the Business Day following notification in accordance with Clause 8.6, provided that where the 
following Collateral comprises Eligible Collateral, LCH SA shall use its reasonable endeavours to 
redeliver such Eligible Collateral by 17.00 o n  the Bus iness Day  fo llowin g n o tificati on i n  
accordance with Clause 8.6: 
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(i) any Pledged Eligible Collateral (other than Pledged Eligible Collateral w hich L CH SA h as 
applied in order to reduce its loss in accordance with Article 4.3.3.1 or the CDS De faul t 
Management Process) which the Clearing Member has transferred to  L CH SA shall b e  
redelivered by LCH SA to a Clearing Member by 17.00 on the Bus i ness Day fo l lowing 
notification in accordance with Clause 8.6.;  

(ii) In addition, to the extent a CCM has any CCM Unallocated Cl ient Co llateral o r a n FCM 
Clearing Member has any FCM Unallocated Client Excess Collateral, LCH SA s hal l repay 
suchas the case may be; and 

(ii)(iii) any Collateral to the Clearing Member for the account of its  C l ients (other than Cash 
Collateral denominated in Euro) which has not been liquidated by 17:00 on the Business 
Day following notification in LCH SA in accordance with Clause 8.68.5.1. 

8.8 Recalculation of Available CDS Funds 

In the event that LCH SA does not receive the aggregate LCH Repayment Am ounts  d u e to  i t 
from Clearing Members in full by the time specified in Clause 8.7, LCH SA shall reduce each LCH 
Repayment Amount it is due to pay (which includes a Pos iti ve CDS  Repay ment Am ou nt o r 
Discounted CDS Repayment Amount, as the case may be) by an amount equal to the re levant 
Clearing Member’s pro rata share of the shortfall. 

8.9 Recovery of LCH Repayment Amounts 

If at any time LCH SA recovers amounts in addition to the CDS Available CDS Funds calculated 
pursuant to Clause 8.4, or receives LCH Repayment Amounts from Clearing Members after the 
time specified in Clause 8.7 and following the adjustments contemplated by Clause 8.8, it shall 
promptly make such further payments in respect of any House Margin Acco unt, CCM C lient  
Account Structure or FCM Client Margin Account for which a  d iscount to  the re levan t CDS 
Repayment Amount was applied in accordance with Clause 8.58.4 pro rata the amount o f th e 
discounts applied across all such House Margin Account, CCM Client Account Structure or FCM 
Client Margin Account. 

8.10 Conversion 

For the purposes of any calculation required to be made under this Clause 8Clause 8 .2,  any 
sums calculated other than in Euro shall be converted into Euro at the relevant exchange rate 
as  at 1710.00 on the second Business Day following Early Te rmination  Trigger Date.  Th e 
relevant exchange rate shall be determined by the European  Central Bank and  taken  fro m 
Reuters or, where not available for the relevant currency, such other provider as is notified in a  
Clearing Notice.  
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8.11 No Rebate 

Subject to the obligations of LCH SA pursuant to Clause 8.9 above, the payment b y LCH SA o f 
any LCH Repayment Amount to a Non-Defaulting Clearing Member shall be final. Any clai m b y 
a Clearing Member to recover amounts owed to it as a result of th e a djustment o f th e CDS 
Repayment Amount pursuant to Clause 8.3 or 8.8 above shall be extinguished and the relevant 
Clearing Member shall have no further recourse to LCH SA in respect thereof. 

8.12 LCH Default 

Any failure by LCH SA to pay any LCH Repayment Amount in full to a Clearing Member, o ther 
than by operation of Clause 8.8, shall constitute an event falling within Article 1.3.1.1(ii). 

9 Information regarding the CDS Default Management Process 

9.1 Notifications 

Whenever the CDS Default Management Process is implemented b y L CH SA i n respect  o f a  
Defaulting Clearing Member, LCH SA will, with the assistance of the CDS Default Management 
Group, provide such ongoing information to Clearing Members as LCH SA d eems reaso nab ly 
appropriate in respect of the progress of the CDS Default Management Process.  

In particular LCH SA shall notify each Clearing Member: 

9.1.1 when a Default Notice has been issued in respect of a  Clearing Member, in accordance 
with Article 4.3.1.3 

9.1.2 in advance of both the first and second round of Competitive Bidding, as the case may  
be, those items listed in Clause 5.4.2; 

9.1.3 whether or not a grace period has been granted to Non-Defaulting Clearing Me mbers  
as  a whole, or a particular Non-Defaulting Clearing Member, pursuant to Clause 5.4.3; 

9.1.4 whether or not some or all of their Bid(s) have been deemed to be Market Bid(s) in the 
course of either the first or second round of Competitive Bidding (if applicable); 

9.1.5 whether or not they are an Initial Winning Bidder, what the Initial Allocati on P rice i s  
and what the Initial Transfer Payable or Initial Transfer Receivable, as the case may b e,  
is  in accordance with Clause 5.6.4 and/or Clause 5.8.1; 

9.1.6 whether or not they have been deemed a Non Bidder, what the Non Bidder Allocatio n 
Price is and what the Initial Transfer Payable or Initial Transfer Receivable, as th e case 
may be, is in accordance with Clause 5.6.3; 

9.1.7 which Transfer Positions are to be registered within its Account Structure as a result o f 
being deemed an Initial Winning Bidder or a Non Bidder, as th e case m ay b e, o r,  as  
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applicable, acting as an Auction Member Representative pursuant to C lause 6 .1, i n 
respect of the first round of Competitive Bidding and in respect thereof: 

(i) what the procedure and timeline will b e fo r re gis trat ion  o f th e 
Transfer Positions, arising from the first round of Competitive Bidding, within its  
Account Structure; 

(ii) prior to regis tering the Transfer Pos itions  within its  Account 
Structure, what the increase to the Winning Bidder’s  House Margin 
Requirement or Client Margin Requirement (as the case may be) will be; 

(iii) prior to regis tering the Transfer Pos itions  within its  Account 
Structure, what the Initial Transfer Payable, or the Initial Transfer Receivable, as  
appropriate, will be 

9.1.8 whether or not a second round of Competitive Bidding will be held; 

9.1.9 to the extent a second round of Competitive Bidding is held, whether or not th ey a re 
the holder of a  Residual Winning Bid, what the Residual Allocation Price is  a nd w hat 
the Residual Transfer Payable or Residual Transfer Receivable, as the case may be, is; 

9.1.10 which Transfer Positions are to be registered within its Account Structure as a result o f 
being deemed an Residual Winning Bidder or a Non Bidder, as the case may be, o r, as  
applicable, acting as an Auction Member Representative pursuant to C lause 6 .1, i n 
respect of the second round of Competitive Bidding and in respect thereof: 

(i) what the procedure and timeline will b e fo r re gis trat ion  o f th e 
Transfer Positions, arising from the second round of Competitive Bidding, within 
its  Account Structure; 

(ii) prior to regis tering the Transfer Pos itions  within its  Account 
Structure, what the increase to the Winning Bidder’s  House Margin 
Requirement or Client Margin Requirement (as the case may be) will be; 

(iii) prior to regis tering the Transfer Pos itions  within its  Account 
Structure, what the Res idual Transfer Payable or the Res idual Transfer 
Receivable, as appropriate, will be; and  

9.1.11 where LCH SA has determined that its financial resources are not sufficient to meet i ts  
obligations arising from either the first or second round of Competitive Bidding, as the 
case may be, in accordance with Clause 5.8.1, of the failure of Competitive Bidding and 
the occurrence of an LCH Default. 
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9.2 Sensitive Information 

Nothing in this Clause 9 shall require LCH SA to disclose info rmati on i n  respect  o f th e CDS 
Default Management Process which, in the reasonable opinion of LCH SA, may  b e su bject to  
obligations of confidentiality, may constitute market sensitive data or is, in LCH SA’s reasonable 
opinion, inappropriate for disclosure to Clearing Members. 

9.3 Competitive Bidding 

The Nominated Representative will ensure that the identity of each Non-Default ing C learing 
Member, or, as applicable, each Auction Member Representative, is not revealed to th e DMG 
Members. 

10 Role and Constitution of the CDS Default Management Committee 

10.1 Role  

The CDS Default Management Committee shall meet at regular intervals (at least quarterl y) i n 
order to: 

10.1.1 determine the provisions of the CDS Default Management Guidance Manual that  w ill 
supplement the principles set out in the CDS Default Management Process and assis t 
the members of the CDS Default Management Group in implementing the CDS Default 
Management Process; 

10.1.2 keep both the CDS Default Management Process and the CDS De fault  Management 
Guidance Manual under review and to assist LCH SA in the design, testing and fu rther 
improvement of the CDS Default Management Process; 

10.1.3 participate in regular fire drills in relation to the CDS Default Management Process; 

10.1.4 keep Section 9 of Part A or Part B, as applicable, of the CDS Clearing Supplement a nd 
Section 4.2 of the Procedures under review and assist members  o f th e CDS De fault  
Management Group in implementing the auction procedure to te rminate any  Self 
Referencing Transactions and enter into equivalent Single Name Cleared Transactions;  

10.1.5 keep under review the Termsterms of Referencereference for b o th  the CDS  Defau lt 
Management Committee and the CDS Default Managemen t Gro up to  e nsure th ey 
remain appropriate;  

10.1.6 maintain and keep under review the DMG Rotation Plan, as described at Clause 11.2.2 
below; 

10.1.7 consider appropriate supplements or amendments to the CDS Default  Management 
Process and/or the CDS Default Management Guidance Manual in o rder to  i mprove 
the procedures in place;  
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10.1.8 keep under review the manner in which Non-Defaulting Clearing Members shou ld b e 
encouraged and incentivised to participate in Competitive Bidding and the 
consequences (if any) for non-participation or non market participation in Competitive 
Bidding; and 

10.1.9 consider any other business relevant to the CDS Default Management Process  w hich 
any member of the CDS Default Management Committee from time to time sees fit to  
raise at such meetings. 

10.2 Composition  

The CDS Default Management Committee shall be made up of the following individuals , each 
to be appointed by LCH SA, in consultation with the Risk Committee: 

10.2.1 representatives nominated by each of the Clearing Members  (i n cludin g,  w ith out 
limitation, those DMG Representatives that have been appointed, or will be appointed 
within the next 6 months , on behalf of a  Clearing Member to the CDS Default 
Management Group in accordance with the DMG Rotation P lan  o r rep resentat ives 
from an Affiliate whom a Clearing Member may appoint) with appropriate s kil ls a nd 
expertise who shall participate in the design a nd testin g,  e tc. o f th e  CDS  Default  
Management Process; 

10.2.2 at least one director (s taff member of director grade) of the LCH SA Risk Management 
department, who shall be appointed as  the vice-chairman of the CDS Default 
Management Committee by the LCH SA chief executive; and 

10.2.3 such other individuals as the CDS Default Management Committee a nd/o r the Risk  
Committee considers appropriate from time to time in relation to such meetings. 

In making such appointments, LCH SA shall ensure that the composition  o f th e CDS Default  
Management Committee is  such as  to provide effective review of the CDS Default 
Management Process and has suitable expert ise a nd re presentatio n o f m arket-maki ng 
capacity in the event of an Event of Default.  

In carrying out each appointment, LCH SA shall require each re presentative o f a  C l earing 
Member mentioned in Clause 10.2.1 and each individual mentioned in Clause 10.2.3 to  fi le a  
F itness Self Certificationfitness self certification and a CVcurriculum vitae with LCH SA. LCH SA 
shall be permitted to undertake reasonable di ligence i n  respect  o f e ach  o f th em b efore 
appointing them as members of the CDS Default Management Committee, and may requi re a  
Clearing Member to nominate alternative representative(s) if it is not reasonably satisfied that  
the proposed representative(s) comply with the requirements set out in Clause 10.2.1 a nd/o r 
refuse to appoint any individual mentioned in Clause 10.2.3. 
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11 Role and Constitution of the CDS Default Management Group 

11.1 Role  

11.1.1 CDS Default Management Process 

The CDS Default Management Group shall meet within one hour, or as soon as reasonably  
practical, following notification by LCH SA that a Clearing Member is the subject of an Event 
of Default in accordance with Art i cle 4 .3.1.2,  and  at  su fficientl y fre quent i ntervals 
thereafter for so long as may be necessary to assist LCH SA in the implementation  o f th e 
CDS Default Management Process. Such implementation shall include, without limitat ion,  
the provision of default management advice with regard to: 

(i) the ongoing obligations of L CH SA to  No n -Defau lti ng C l earing 
Members;  

(ii) Hedging and closing-out of Cleared Transactions registered i n th e 
name of the Defaulting Clearing Member; and  

(iii) the registration of Transfer Positions in accordance w ith th e CDS 
Default Management Process.  

11.1.2 Auctions in respect of Self Referencing Transactions  

In the event that LCH SA determines to conduct an auction pursuant to Section 9 o f P art  A 
or Part B, as applicable, of the CDS Clearing Supplement, th e CDS Default  Management 
Group shall meet as soon as reasonably practical, following notification by LCH SA that  an  
auction to terminate any Self Referencing Transactions and enter i nto  e quivalent S ingle 
Name Cleared Transactions is required, and at sufficiently frequent intervals thereafter fo r 
so long as may be necessary to assist LCH SA in the implementation of the relevant auction  
procedure. 

11.2 Composition 

11.2.1 Membership 

The CDS Default Management Group shall be made up of the following individuals e ach  to 
be appointed by LCH SA in consultation with the CDS Default Management Committee a nd 
the Risk Committee: 

(i) the Global Head of CDSClear who shall act as chairman or any 
director of CDSClear as may be appointed by the Chairman as the Vice Chairman; 

(ii) representatives from the trading function of at least fi v e C leari ng 
Members, being senior executives with appropriate skills and expertise, k nowledge 
of the CDS Default Management Process and experience of fire drills undertaken b y 
the CDS Default Management Committee, who shall be nominated by  th e relevant 
Clearing Members and appointed in accordance with Clause 11.2.2 below; 
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(iii) at least one director (s taff member of director grade) of the LCH SA 
risk management department; and 

(iv) such other individuals as the CDS Default  Management Gro up 
considers appropriate from time to time in relation to individual meetings. 

In making such appointments, LCH SA shall ensure that the composition of the CDS Default  
Management Group is such as to provide effective review of the CDS Default Management 
Process and has suitable expertise and representation of market-maki ng c apacity i n  the 
event of an Event of Default. 

11.2.2 Appointment of Clearing Member representatives 

Each Clearing Member is required to notify LCH SA of at least two representatives, a nd fo r 
that purpose may appoint representatives from an Affiliate,  that  can b e  called u p on to  
participate, on behalf of that Clearing Member, as  a member of the CDS Default 
Management Group in accordance with a rotational plan maintained b y  the CDS  Defau lt 
Management Committee in accordance with Clause 10.1.6 above ("DMG 
Representatives"). 

In nominating DMG Representatives, each Clearing Member shall identify a representative 
that shall be its principal DMG Representative and representative(s) that shall be i ts  back-
up DMG Representative(s).  

Each proposed DMG Representative and each individual mentioned  i n C lause 1 1.2.1(iv) 
shall be required to file a  F itness  Self Certificationfitness  self certification and a 
CVcurriculum vitae with LCH SA. LCH SA s hal l b e p ermitted to  u ndertake reasonable 
diligence in respect of any proposed DMG Representative before approving such 
representative’s inclusion, on behalf of the relevant Clearing Member, o n  th e rotat ional 
plan (the "DMG Rotation Plan") and may require a Clearing Member to nominate 
alternative DMG Representative(s) if it is not reasonably  sat isfied  that  the n ominated 
representative(s) comply with the requirements set out in Clause 11.2.1(i i).  LCH SA s hall 
a lso be permitted to undertake reasonable diligence in respect of any individual mentioned 
in Clause 11.2.1(iv) and to refuse to appoint any such individual. 

The DMG Rotation Plan will be managed by the CDS Default Management Co mmittee i n 
accordance with the following principles:  

(i) the DMG Rotation Plan will list a ll DMG Representat ives a nd th e 
Clearing Member that each DMG Representative represents; 

(ii) the DMG Rotation Plan will set out a timetable for the 
appointment/retirement of Clearing Members to/from the CDS Default Management 
Group, the timetable being set by the CDS Default Managemen t Co mmittee i n i ts  
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discretion with a view to ensuring that the compos ition of the CDS Default 
Management Group at any one time has suitable expertise a nd re presentat ion  o f 
market-making capacity in the event of a  default; 

(iii) at least five different Clearing Members shall be appointed to  th e 
CDS Default Management Group a t a ny o ne t ime,  p ro vided th at a mong th ose 
Clearing Members, at least two Clearing Members shall be registered fo r th e In dex 
Swaption Clearing Service. For the avoidance of doubt, i n  th e event that  th e CDS 
Default Management Group is required to convene in accordance with Clause 11.1.1, 
a  Clearing Member that has been appointed to the CDS Default Management Grou p 
shall be permitted to provide any (but n o t a ll) o f i ts  p rincipal o r b ack u p DMG 
Representatives to assist LCH SA in the management of the relevant Event of Default;  

(iv) the duration of each Clearing Member’s appointment to  the CDS  
Default Management Group shall be for a minimum of 6 months and a maximum o f 
5 years (at the discretion of the relevant Clearing Member) (the "DMG Term");  

(v) at the end of a  Clearing Member’s  DMG Term (save w here the 
expiry of such DMG Term arises in the course of management of an Event of Default,  
in which case the Clearing Member’s DMG Term shall be extended at the discret ion 
of the CDS Default Management Committee), the DMG Representatives representing 
such Clearing Member shall retire from the CDS Default  Management Gro up a nd 
DMG Representatives (representing a different Clearing Member), as set o u t i n th e 
DMG Rotation Plan, shall be appointed to  the CDS  Defau lt Management Group  
s imultaneously in his/her place(s); 

(vi) only two Clearing Members  may retire from the CDS Default 
Management Group and be replaced, in accordance with paragraph (v) above, in any 
3 month period so as to maintain continuity o f p art icipat ion  i n th e CDS Default  
Management Group. 

11.2.3 Additional members 

Following consultation with the CDS Default Management Group, LCH SA may i nvite the 
Defaulting Clearing Member to nominate one or more representati ves  to  j oin  the CDS  
Default Management Group to assist it in carrying out its functions under the CDS De fault  
Management Process for that Defaulting Clearing Member. LCH SA may also re quest  that  
representatives from other Clearing Members join the CDS Default  Management Gro up, 
following consultation with the CDS Default Management Group.  

In the event of receiving such request, the Defaulting Clearing Member and/or the Clearing 
Member, as  appropriate, will be obliged to provide its  CDS Default Management 
Committee representative, or an alternate with appropriate skills, experience and expertise 
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as  if that representative were a member of the CDS Default Management Co mmittee,  to  
participate in the CDS Default Management Group. The CDS Default Management 
Committee shall be able to request a substitute where it believes the Defaul tin g C learing 
Member and/or the Clearing Member's nominated representative, as appropriate, does not 
have the requisite skills or expertise. 

11.3 Organisation 

11.3.1 Clearing Member undertakings 

Each Clearing Member who makes available a DMG Member agrees, and shall procure that 
to, the extent applicable, its DMG Member agrees: 

(i) to ensure that its DMG Member will be fully available, at any t i me 
and for such periods of time as LCH SA may require during the course of an Event o f 
Default, to perform his function as a member of the CDS Default Management Group 
including attending meetings, considering and advising LCH SA upon aspects  o f th e 
CDS Default Management Process. The Clearing Member shall ensure that i ts  DMG 
Member's other work commitments do not affect his availability for this purpose; 

(ii) to take all steps to respect the confidential capacity in which such a 
representative receives information through the CDS Default  Management Grou p 
and to establish adequate procedures to p revent the d isclosure o r use fo r a ny 
commercial purpose outside the scope of the CDS Default Management P rocess  o f 
any such confidential information by the Clearing Member, its DMG Member o r, as 
applicable, the Clearing Member’s Affiliate. Such procedures shall normally i nclu de, 
without limitation, the establishment of Information Barriers  w ithin th e C learing 
Member and, as applicable, within the Clearing Member’s Affiliate; and 

(iii) to be bound by and to ensure that it and any of its , or, as  
applicable, its Affiliate’s, executives, directors  o r e mpl oyees  serving o n  the CDS  
Default Management Group complies  with the attached Annex covering 
confidentiality, non-disclosure and other terms.  

12 Participation in the CDS Default Management Committee and CDS Default 
Management Group 

12.1 No liability 

Each Clearing Member shall accept that representatives of Clearing Members serving o n the 
CDS Default Management Committee and DMG Members are doing so in order to  assist  L CH 
SA in ensuring the ongoing integrity of the CDS Clearing Service in the interests  of 
Non-Defaulting Clearing Members, and that those representatives/DMG Members  o r th eir 
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employers, shall have no liability fo r a ny d is interested a dvice o r a cti ons,  man dated o r 
otherwise, that are undertaken as part of the CDS Default Management Process. 

12.2 LCH SA’s Actions 

LCH SA agrees that, in exercising its rights and obligations in consulting with th e CDS De fault  
Management Committee or the CDS Defaul t Ma nagemen t Gro up,  as  the c ase may  b e, 
pursuant to the CDS Default Management Process , i t  w ill  use a ll reaso nable c ommercial 
endeavours to agree a common position with the CDS Default Management Committee or th e 
CDS Default Management Group, as appropriate, provided that no th ing i n th is C l ause 1 2.2 
shall prevent LCH SA acting in a way which it reasonably determines necessary to  m anage i ts  
risk or otherwise meet its continuing obligations as a clearing house under the supervis ion  o f 
its  Competent Authorities. 

13 Subsistence of the CDS Default Management Process 

13.1 Applications for membership 

Every Applicant shall be required to execute the CDS Admission  Agreement, a  c ond iti on o f 
which shall be an undertaking to adhere to the CDS Default Management Process, fa iling which 
an application for membership shall not be approved by LCH SA. 

13.2 Condition of Continuing Membership 

Each Clearing Member shall be required to participate in the CDS Default Management Process 
as  a condition of continuing membership of the CDS Clearing Service.  

13.3 Automatic Termination 

Save with regard to the provisions of Clause 13.4, the CDS Default Management Process s hal l 
cease to bind a Clearing Member immediately upon Membership Termination. 

13.4 Survival 

Membership Termination shall not affect any accrued rights or liabilities of either LCH SA or the 
Clearing Member nor shall it affect the coming into force or the continuance i n fo rce o f a ny 
provision of the CDS Default Management P rocess  w hich i s  e xpress ly o r b y  i mplicatio n 
intended to come into or continue in force on or after that terminatio n, i n cludin g w ithou t 
limitation the provisions of Clauses 2.3, 11.2, 11.3, 13 and 14. 

14 Liability of LCH SA 

The liability of LCH SA to Clearing Members shall be as detailed in Section 1.2.10.  
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15 Governing Law 

The CDS Default Management Process shall be governed by and construed in accordance w ith 
the laws of France. 
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Annex 
Confidentiality, non-disclosure and participation in the CDS Default Management Group 

General obligations of the Clearing Member 

1 Confidentiality 

1.1 The Clearing Member agrees that, in consideration  o f b ein g g i ven Co nfidential 
Material, it will keep all such Confidential Material i n th e s trictest  c onfidence,  
adhere to the provisions of the CDS Default Management Process in respect thereof 
and, subject to paragraph 1.3, will not disclose it to any person without th e p rior 
written permission of the managing d i recto r o f th e LCH SA ri sk m anagement 
department, providing always that the Clearing Member shall be relieved o f s uch 
an obligation of confidentiality in respect of any Confidential Material if: 

1.1.1 it comes  into the public domain other than through a breach by the 
Clearing Member of the CDS Default Management Process; or 

1.1.2 the Clearing Member is expressly obliged to do so by o rd er o f a  c o urt o f 
competent jurisdiction upon the application of a  third party, or as  a  resu lt 
of any request to disclose such part or parts of the Confidential Material i n 
connection with any inquiry or other request by a regulatory autho rity o r 
self-regulatory authority asserting jurisdiction over the Clearing Member. 

1.2 The Clearing Member further agrees that it will not use any Confidential Material 
for any purpose other than the Permitted Purpose. In  th is re gard the C l earing 
Member expressly acknowledges and agrees that the Confidential  Material may  
contain commercially sensitive i nformatio n w hich i f u sed i nap pro priatel y o r 
otherwise than in accordance with the CDS Default Management P rocess  m ight 
result in the gaining of an unfair commercial advantage by the C learin g Me mber 
over other Clearing Members. 

1.3 Subject to paragraph 1.5, the Clearing Member may  d isclose any  Con fidential  
Material to any of its employees, re presentatives,  associated c ompanies a nd  
advisers on a "strictly need to know" basis, in the event that any such person needs 
that Confidential Material for the Permitted Purpose (a nd  to that exten t o n ly),  
provided that the Clearing Member notifies the vice-chairman of the CDS Default  
Management Committee prior to such disclosure. 

1.4 The Clearing Member agrees to, and, as applicable, shall procure that its  Affi liate,  
es tablish and adhere to adequate procedures (including, wi tho ut l imitat ion,  the 
establishment of appropriate Information Barriers) to ensure that any employee o r 
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representative to whom any Confidential Material is disclosed shall not use any part 
or all of that Confidential Material for any proprietary purpose outside the scope of 
the Permitted Purpose. 

1.5 This paragraph and the duties hereunder shall survive the termination o f th e CDS  
Default Management Process and, in relation to any Confidential Material,  shall 
expire on the second anniversary of the date the Confidential Ma terial  was fi rs t  
provided to the Clearing Member, without prejudice to confidentiality o bl igat ions  
under any Applicable Law which would prevent the Clearing Member from 
disclosing or using any Confidential Material otherwise th an p ursuant to  an d i n 
accordance with paragraphs 1.1 to 1.4 above. 

2 Secrecy 

2.1 Except in accordance with the terms of this Annex, the Clearin g Me mber agrees 
that it shall treat as strictly confidential a nd shall n o t d isclose o r al low to  b e 
divulged to any person: 

2.1.1 Confidential Material; 

2.1.2 the fact that it has received any Confidential Material; 

2.1.3 the existence of any discussions or negotiations between the parties i n  th is 
matter. 

2.1.4 details of the Permitted Purpose and any of the proposals, terms, conditions, 
facts or other matters relating to any of the foregoing. Subj ect  o n ly to  th e 
Clearing Member being re lieved  o f s uch an  o bli gat ion  b ecause o f th e 
circumstances covered in paragraphs 1.1.1 and 1.1.2. 

2.2 LCH SA undertakes to ensure th at th e C learing Member i s  fu ll y ap praised o f 
information on the CDS Default Management Process  that  i t makes p ub lic a nd 
which is accordingly of relevance to the Clearing Member's obligations. 

3 Property 

The parties acknowledge that the property in the Confidential Material (or any part  o f i t ) 
shall not pass to the Clearing Member or any Clearing Member, and the p roperty i n th e 
media on which it is conveyed to the receiving p arty s hall n ot  p ass to th e C learing 
Member or any Clearing Member unless expressly so agreed by LCH SA in writing. 
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4 Return of Confidential Material 

Upon request by LCH SA, and in any event upon fulfilment of the Permitted Purp ose, the 
Clearing Member shall promptly return to LCH SA by a secure method of transportation all 
or any part of the Confidential Material and all copies thereof in its possession or c ontrol  
or that of its employees or representatives, including all  o ther p apers , p ro grams and  
records incorporating any of that Confidential Material, or shall destroy such informati on 
and shall certify to LCH SA in writing that  i t  h as d o ne so p ro vided that  th e C learing 
Member is permitted to retain copies of any Confidential Material  w hich i t  req uires  as  
part of its portfolio management or otherwise for legal or regulatory reasons. 

5 No Representations or Warranties; No Conflict of Interest 

5.1 Subject to references made in paragraph 6, the Confidential Material is disclosed by 
LCH SA without any representation or warranty whatsoever as  to  i ts  accuracy o r 
completeness or otherwise. 

5.2 LCH SA acknowledges and agrees that, subject to compliance with the terms of this  
Annex by the Clearing Member and any of its employees o r re presentati ves  to  
whom Confidential Material is provided in accordance with this Annex, the Clearing 
Member's participation in the CDS Default Management Process shall not p revent 
the Clearing Member from carrying out any transaction, o r o therwise p rovidi ng 
investment services in respect of, investments  that  th e C learing Member may  
subsequently learn are the subject of Confidential Material and, furthermo re, LCH 
SA agrees that it shall not be able to assert that the Clearing Member has a conflict  
of interest in doing so nor shall LCH SA have a claim o r act ion  i n respect o f th e 
foregoing against the Clearing Member or any of its directors, employees  o r o ther 
representatives. 

6 Remedies 

Without affecting any other rights or re medies  that  LCH SA m ay h ave, th e C learing 
Member acknowledges that LCH SA may be irreparably  harmed b y  any b reach o f th e 
terms  of the CDS Default Management Process  and that damages  alone may not 
necessarily be an adequate remedy. Accordingly, LCH SA will be entitled to the re medies 
of injunction, specific performance and other equitable relief, or any combination of these 
remedies, for any threatened or actual breach o f i ts  te rms, a nd n o t p ro of o f s pecial  
damages will be necessary to enforce the CDS Default Management Process. 
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General Terms of Participation in the CDS Default Management Group 

7 Conflict of interest 

The Clearing Member shall procure that, in the event that a DMG Member takes the vi ew 
that a possible conflict of interest may arise with regard to any matter forming part of th e  
bus iness of the CDS Default Management Group, he shall promptly report his view to  the 
Chairman of the CDS Default Management Group, who shall act accordingly,  taking th e 
advice of other DMG Members as appropriate. 

8 Confidentiality 

8.1 Subject to paragraph 8.3 below, the Clearing Member shall procure th at th e DMG 
Member shall keep all Confidential Material strictly confidential to himself and w ill  
not disclose it to any person who is  not a DMG Member (including, for the 
avoidance of doubt, the Clearing Member who recommended his appointment to 
the CDS Default Management Group or his employer (i f d i fferent) o r a ny o ther 
employee, adviser, officer or fellow worker of that Clearing Member or his  
employer) without the prior written permission of the managing d irector o f L CH 
SA’s  risk management department or his properly authorised delegate, p ro vidin g 
always  that the DMG Member shall be relieved of such an obligation of 
confidentiality in respect of any Confidential Material if it  c o mes  i nto th e p ubl ic 
domain in the circumstances covered in paragraphs 1.1.1 and 1.1.2. 

8.2 Subject to paragraph 8.3 below, the Clearing Member shall procure th at th e DMG 
Member shall not use any Confidential Material for any p urpose o ther than th e 
proper fulfilment of his duties as a DMG Member. 

8.3 The parties acknowledge that, where LCH SA has declared an Event o f Default  i n 
accordance with Article 4.3.1.2, the DMG Member may be required b y a  C learing 
Member and/or his employer (if different) to provide certain services to LCH SA i n  
the management of the default. In such event, and only in such event, th e part ies 
acknowledge that the DMG Member shall be entitled to disclose any part  o r p arts 
of the Confidential Material as may be agreed by LCH SA, in such manner and fo rm 
and in accordance with such procedures as may prescribed by LCH SA an d/or th e 
CDS Default Management Group with regard to the management of that default. 

8.4 Upon request by LCH SA, and in any event upon termination of the membership  o f 
the DMG Member of the CDS Default Management Group, the C leari ng Me mber 
shall procure that the DMG Member shall promptly return to LCH SA b y  a  secure 
method of transportation all or any part of the Confidential Material and all copies  
thereof in his possession or control, including all abstracts , n o tes,  d rawings  a nd 
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other papers, programs and records incorporating any of that Confidential Material, 
or shall destroy such information and shall certify to LCH SA in writ ing th at i t  h as 
done so, provided that the DMG Member is permitted to retain a copy  thereof to  
comply with applicable legal or regulatory requirements. 

9 Warranty and representation 

The Clearing Member represents and warrants that it will procure that: 

9.1 the Clearing Member and the DMG Member's employer (if different) are aware o f 
the obligations of confidentiality aris ing o u t o f th e CDS Default  Management 
Process; and 

9.2 nothing in the CDS Default Management Process will cause th e DMG Memb er to  
breach any duty or obligation (whether arising pursuant to contract or o therwise) 
which he owes to the Clearing Member or to his employer, if different, or any other 
contract counterparty of the DMG Member. 
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This document is for use with the clearing of index linked credit derivative transactions, single name 
credit derivative transactions and swaption transactions in respect of index linked credit d erivative 
transactions. The CDS Clearing Supplement is split into three parts, Part A, Part B and Part C.  
 
Part A of the CDS Clearing Supplement shall only be used in connection with any single name c red it 
derivative transactions or components of index linked credit derivative transactions that incorporate 
the 2003 ISDA Credit Derivatives Definitions, as published by the International Swaps and Derivatives 
Association, Inc.  
 
Part B of the CDS Clearing Supplement shall only be used in connection with any s ingle name c redit  
derivative transactions or components of index linked credit derivative transactions that incorporate 
the 2014 ISDA Credit Derivatives Definitions, as published by the International Swaps and Derivatives 
Association, Inc.  
 
Part C of the CDS Clearing Supplement shall only be used in connection with any swaption 
transactions , which give to a buyer the right to enter into an index linked credit derivative 
transaction with a seller, that incorporate the 2006 ISDA De fini tio ns a nd th e 2 014 ISDA Cred it 
Derivatives Definitions, as published by the International Swaps and Derivatives Association, Inc.   
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CDS CLEARING SUPPLEMENT 

FOR INDEX CLEARED TRANSACTIONS AND SINGLE NAME TRANSACTIONS INCORPORATING THE 
2003 ISDA CREDIT DERIVATIVES DEFINITIONS 
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1. GENERAL PROVISIONS 

1.1 Incorporation of Defined Terms  

Capitalised terms used in this CDS Clearing Supplement and not otherwise defined  h erein  
shall have the meaning given pursuant to the Index Cleared  Transacti on Co nfirmatio n, 
Single Name Cleared Transaction Confirmation, the 2003 ISDA Credit Derivatives Definitions 
or the CDS Clearing Rule Book, as applicable. In the case of any such terms d e fined i n  the 
CDS Clearing Rule Book, such terms shall be interpreted in accordance with th e go verning 
law specified therefore in the CDS Clearing Rule Book.  

1.2 Terms defined in the CDS Clearing Supplement 

For the purposes of the CDS Clearing Documentation, the following capitalised terms shall,  
unless otherwise specified, have the respective meanings set out below:  

2003 ISDA Credit Derivatives Definitions: The 2003 ISDA Credit  Derivat ives De finit ions  
published by ISDA as supplemented by the 2009 ISDA Credit Derivat ives Determinations  
Committees, Auction Settlement and Restructuring Supplement to the 2 003 ISDA Credit  
Derivatives Definitions, including the DC Rules and Credit Derivatives Au ctio n Settlement 
Terms (each as defined therein). 

2014 ISDA Credit Derivatives Definitions: The 2014 ISDA Credit  Derivat ives De finit ions  
published by ISDA. 

Affected Cleared Transaction: Following a DC Credit Event Announcement or a publicat ion  
by the DC Secretary of:  

(a) a Succession Event Resolution; or 

(b) a DC Resolution that a Substitute Reference Obligation has been determined, 

a Cleared Transaction that references the affected Reference En tity  and /or Reference 
Obligation, as applicable. 

Buy-in Effective Date:  As  set out at Section 6.8 (Bu y-i n o f Bo nds – Ma tched S eller h as 
entered into CCM Client Transaction). 

CCM Client Cleared Transaction: A Cleared Transaction between a CCM and LCH SA 
registered in a CCM Client Trade Account of a  CCM. 

CCM Client Transaction: A Transaction between a CCM and a CCM Client  wh ich i s  o n th e 
same economic terms as its corresponding CCM Client Cleared Transaction. 

CCM Client Transaction Documents: The documentation entered i nto b y  a  CCM a nd i ts  
CCM Client to document a CCM Client Transaction. 

CDSClear Preferred Reference Obligation This term shall have the m eaning set  o ut i n 
Section 4 of the Procedures. 
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CDSClear Product Committee: A committee composed of representatives  o f L CH SA a nd  
representatives of Clearing Members for the purposes of carrying-out the tasks apportioned 
to it by the CDS Clearing Documentation as further described in the terms of reference fo r 
such committee, agreed in c onsu ltat ion w ith th e C learing Members  and  as  may  b e 
amended from time to time in consultation with the Clearing Members.   

CDS Clearing Rule Book:  The document entitled "CDS Clearing Rule Book" published by LCH 
SA, as  amended from time to time. 

CDS Type:  A class of Cleared Transactions that are identical as to their terms, e xcept that  
they may differ as to:  

(a) the Trade Date; 

(b) in respect of Index Cleared Transactions, the Original Notional Amount; 

(c) in respect of Single Name Cleared Transactions, the Effective Date (provided that the 
current and future Fixed Rate Payer Calculation Periods for such Single Name Cleared 
Transactions are the same), the Floating Rate Payer Calculat ion Amo unt an d th e 
Reference Obligation (provided that LCH SA determines  that the Reference 
Obligations of the Cleared Transactions are equivalent for the purposes o f th is CDS  
Clearing Supplement); 

(d) the Initial Payment Payer;  

(e) the Initial Payment Amount;  

(f) the Initial Payment Date; and 

(g) the identity of the relevant Buyer and Seller. 

CEN Triggering Period: In relation to any Restructuring Cleared Transact ion,  the p e ri od 
during which the parties thereto may deliver a Restructuring Credit Event Notice in relation 
to all or part of such Restructuring Cleared Transaction, such period starting at 9:00 a.m. on  
and including the earlier to occur of: 

(a) the Transaction Business Day following publication of the related Final List; and 

(b) the tenth calendar day following the No Auction Announcement Date, 

and ending on and including the Exercise Cut-off Date. 

Clearing Member Acknowledgement: As  set out at Section 7.7 (Clearing Member 
Acknowledgements). 

Clearing Member Communications Failure Event: As set out at Section 7.4 (Notificat ion o f 
DTCC Failure and Resolution). 
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Clearing Member Self Referencing Transaction: A Single Name Cleared Transaction which is 
registered in the House Account Structure of the Clearing Member and in respect of which , 
the Reference Entity is either the relevant Clearing Member or an Affiliate of such Cl earing 
Member.  

Client Self Referencing Transaction: A Single Name Cleared Transaction (a) that is  
registered in the Client Account Structure of a  Cl earing Me mber;  a nd (b ) i n  re spect  o f 
which,  the Reference Entity is either the relevant Client or an Affiliate of such Client. 

Compression Cut-off Date: The last date on which a Clearing Member may submit a request 
for any Cleared Transaction to  b e c ompressed  p ursuant to  th e ad  h oc c ompress ion  
methodology and on which a daily automatic compression cycle will be ru n b y LCH SA,  i n  
each case in accordance with Chapter 3 (Compression) of Title III (Clearing Op erati ons) o f 
the CDS Clearing Rule Book and Section 5 of the Procedures, being: 

(a) in respect of any Index Cleared Transaction, the date falling one Transaction Business 
Day prior to the Novation Cut-off Date in respect o f th e re levan t El ig ible In dex 
Vers ion; 

(b) in respect of any Single Name Cleared Transaction and: 

 (i) a  Restructuring Credit Event, the earlier of (A) the date of publicatio n o f th e 
relevant Initial List (as defined in th e DC  Ru les),  (B) th e date fa lling  two  
Transaction Business Days prior to the relevant date o n  w hich th e re lated 
RMP Notification Deadline falls and (C) such other date falling b etween th e 
dates  in (A) and (B), as  determined by LCH SA in consultation with the 
CDSClear Product Committee and notified to the relevant Clearing Me mbers  
prior to such date; and 

 (ii) a  Failure to Pay Credit Event or a Bankruptcy Credit Event, the date falling one 
Transaction Business Day prior to the calen dar d ay fo llowi ng th e re lated 
Auction Final Price Determination Date, Au ctio n Cancellatio n Date o r No  
Auction Announcement Date;  

 (iii) a  Succession Event, a  date determined by LCH SA i n c o nsul tatio n w ith th e 
CDSClear Product Committee, which shall be not later that  the Transactio n 
Bus iness Day before the date on which DTCC will amend its records in respect 
of such Single Name Cleared Transaction to take into account the occurrence 
of such Succession Event, and notified to the relevant Clearing Members prior 
to such date; and 

 (iv) a  Rename Event, the Transaction Business Day before the date on which DTCC 
will amend its records in respect of Single Name Cleared Transactions to take 
into account the occurrence of such Rename Event. 

For the avoidance of doubt, where a Clearing Member has specified automatic compression 
on a weekly basis then the last such weekly automatic compression cycle performed by LCH 
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SA will be performed on the Clearing Day falling on the Thursday on or before the relevant 
Compression Cut-off Date. 

DC Restructuring Announcement Date: The date on which the DC Credit Event 
Announcement of a  Restructuring Credit Event is made, provided that where such DC Credit 
Event Announcement is made after 6.30 p.m. on a Business Day or on a day which i s  n ot a  
Bus iness Day, the DC Restructuring Announcement Date will be the first following Business 
Day. 

DC Rules: This term shall have the meaning given to the te rm "Ru les" i n  th e 2 003 ISDA 
Credit Derivatives Definitions. 

DC Secretary: This term shall have the meaning set out in the DC Rules. 

Deemed Buy-in Period: As set out at Section 6.8(b)(i).  

Dispute: This term shall have the meaning set out in the CDS Dispute Resolution Protocol. 

DTCC Failure Event: As  set out at Section 7.4 (Notification of DTCC Failure and Resolution).   

DTCC Failure Event Time: As  set out at Section 7.4 (Notification of DTCC Failure and 
Resolution). 

DTCC Notice Facility: A facility made available pursuant to the DTCC Rules for th e d e livery 
of Credit Event Notices relating to Restructuring Credit  Ev ents  o r No tices to  Ex ercise 
Movement Option. 

DTCC Resolution Time: As  set out at Section 7.4 (Notification of DTCC Failure and 
Resolution). 

DTCC Rules: The "Operating Procedures", as published by DTCC and as amended from t ime 
to time. 

Failed Amount: As set out at Section 6.10 (Failure to pay Physical Settlement Amount).   

First Novation Date: In respect of:  

(a) an Index Cleared Transaction, the first date on which L CH SA w ill a ccep t Ori g inal 
Transactions referencing the relevant Eligible Index Version for clearing pursuant to  
the CDS Clearing Documentation, being, in the case of any such v ers ion p u blished 
pursuant to the occurrence of a  Succession Event or Credit Event, the date on which 
credit default swap transactions referencing such version of such index are accepted 
for registration in the TIW in accordance with the DTCC Rules;  

(b) a Single Name Cleared Transaction in respect of which a Novation Cut-off Da te h as  
previously occurred pursuant to the occurrence of a  Restructuring Credit  Ev ent i n 
respect of the relevant Reference Entity, the calendar day following the Transact ion  
Bus iness Day following the latest possible Exercise Cut-off Da te fo r th e relevant 
Restructuring Credit Event or such o ther d ate o n w hich LCH SA d e termines  i n 
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consultation with the CDSClear Product Committee that LCH SA will b egin  to  agai n 
accept Original Transactions referencing the relevant Reference Entity; and 

(c) a Single Name Cleared Transaction (other than in the circumstances s et-o ut i n (b ) 
above), the first date on which LCH SA determines in consultation with the CDSClear 
Product Committee that LCH SA will accept or will begin to again accept (as  
applicable) Original Transactions referencing the relevant Reference Entity. 

Index Cleared Transaction: A Cleared Transaction which references a portfolio of Reference 
Entities specified in a credit default swap index and consists of a  Component Transaction (as 
defined in the Index Cleared Transaction Confirmation) in respect of each s uch Re ference 
Entity, the terms of which are as evidenced by an Index Cleared Transaction Confirmation. 

Index Cleared Transaction Confirmation: For 

(a) any Index Cleared Transaction which references a Markit iTraxx® Europe Index Series 
21 or below, the form of confirmation which incorporates the iTraxx® Europe Legacy 
Untranched Standard Terms Supplement, each as published on 20 September 2 014 
by Markit Group Limited; and 

(b) any Index Cleared Transaction which references a Markit CDX™ In dex Series 2 2 o r 
below, the form of confirmation which incorporates th e CDX L egacy Un tranched 
Transactions Standard Terms Supplement, each as published on 22 September 2 014 
by Markit Group Limited,  

in each case as amended by this CDS Clearing Supplement and as completed by reference to 
the relevant Transaction Data (or such other form of confirmation as  m ay b e a dopted i n  
respect of any CDS Type in accordance with Section 1.2.2 (Modification) of the CDS Clearing 
Rule Book).  

Index CCM Client Transaction: A CCM Client Transaction which referen ces  a p ortfo lio o f 
Reference Entities specified in a credit default swap index and c ons ists  o f a  Co mpo nent 
Transaction (as defined in the Index Cleared Transaction Confirmation) in respect  o f e ach 
such Reference Entity and which is on th e same eco nomic te rms  as  a n In dex C leared 
Transaction registered in the CCM Client Trade Account in the name of such CCM fo r s uch 
CCM Client. 

Initial Re-couponing Notice: As set-out in Sect ion 4 .4 (Re-couponi ng o f Restructuring 
Cleared Transactions). 

Initial Single Name Cleared Transaction: A Cleared Transaction entered into followi ng th e 
novation of an Original Transaction and which references a s ingle Re ference En tity, the 
terms of which are evidenced by a Single Name Cleared Transaction Confirmation.  

Initial Single Name CCM Client Transaction: A CCM Client Transaction which re ferences a  
s ingle Reference Entity and which is on the same economic terms as an Initial Single Na me 
Cleared Transaction registered in the CCM Client Trade Account in the name o f s uch CCM 
for such CCM Client. 
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ISDA: The International Swaps and Derivatives Association, Inc. and any successor thereto. 

Mandatory Provisions: As  set-out in Appendix XIII (CCM Client Transaction Requirements). 

Matched Buyer:  A CDS Buyer comprised in a Matched Pair.   

Matched Buyer Contract: A Cleared Transaction (or part thereof) between a Matched Buyer 
and LCH SA which is the subject of a  Matched Pair having the Restructurin g Ma tched P air 
Amount or the Settlement Matched Pair Delivery Amount, as the case may be,  re lat ing  to  
that Matched Pair. 

Matched Contract: A Matched Seller Contract or a Matched Buyer Contract, as applicable. 

Matched Pair: A Restructuring Matched Pair or Settlement Matched Pair, as applicable. 

Matched Seller: A CDS Seller comprised in a Matched Pair.   

Matched Seller Contract: A Cleared Transaction (or part thereof) between a Matched Seller 
and LCH SA which is the subject of a  Matched Pair having the Restructurin g Ma tched P air 
Amount or the Settlement Matched Pair Delivery Amount, as the case may be,  re lat ing  to  
that Matched Pair. 

Matching Information Notification Deadline: In respect of a  Restructuring Cleared 
Transaction, 9.00 a.m. on the first day of the CEN Tri ggerin g P eriod , p rovided th at the 
Matching Information Notification Deadline shall fa ll no earlier than the fi fth Transact ion 
Bus iness Day following the relevant DC Credit Event Announcement. 

Matrix Re-versioning Date: As set-out in Section 2.5 (Physical Settlement Matrix Updates). 

NEMO Triggering Period: In relation to any Restructuring Cleared Transact ion fo r w h ich 
either "Restructuring Maturity Limitation and Fully Transferable Obligation Ap p licab le" o r 
"Modified Restructuring Maturity Limitation and Conditionally Transferable Ob l igatio n 
Applicable" is applicable, the period s tarting at 9:00 a.m. on the day falling two Transaction  
Bus iness Days prior to the relevant Movement Option Cut-off Date for the relevant Credit  
Event and ending at the last time for delivery of a  valid Notice to Exercise Movement Option 
under the terms of the relevant Cleared Transaction. 

No Physical Settlement Confirmation:  As set out in Section 6.19 (Miscellaneous Provisi ons 
relating to Physical Settlement). 

No Physical Settlement Confirmation Deadline:  As set out in Section 6.19 (Miscell aneous 
Provisions relating to Physical Settlement). 

Non-Deliverable Obligation:  As set out at Section 6.12 (Fallb ack  to C a sh S ettlement i n 
respect of Non-Deliverable Obligations). 

Non-DVP Obligation: In respect of any Physically Settled Cleared Transaction, a  Deliverable 
Obligation validly specified in a Notice of Physical Settlement which does not, in accordance 



 File No. SR-LCH SA-2020-004 
360 of 917 

 

 
LCH SA  © 2020  360 Published on [•] 2020 
 
 

with then current market standards, settle on a delivery-versus-payment basis through th e 
books and records of a  central securities depository or securities settlement system. 

Notice Acknowledgement Deadline:  As  set out in Section 7.7 (Clearing Member 
Acknowledgements). 

Notice Reconciliation Deadline:  As  set out in Section 7.7 (Clearing Member 
Acknowledgements). 

Novation Cut-off Date: The date with effect fro m  w hich L CH SA w ill  n o l o nger a ccept 
Original Transactions referencing an Eligible Index Version or Eligible Reference En tity fo r 
novation, being: 

(a) following the occurrence of a  Restructuring Credit Event, the earlier of:  

(i) a date determined by LCH SA in consultat ion  w ith  the CDSClear P rod uct 
Committee, which shall not be earlier than the DC Restructuring 
Announcement Date; and 

(ii) the calendar day immediately following the No Auction Announcement Date, 

provided that LCH SA in consultation with the CDSClear Product Committee may, but 
is  not required to, determine that the No vati on Cu t-o ff Date fo r In dex C leared 
Transactions  and the Novation Cut-off Date for Initia l Single Name Cleared 
Transactions are to occur on different days; 

(b) following the occurrence of a  Failure to Pay Credit Even t o r a  Bank ru ptcy  Credit  
Event, the calendar day following the related Auction Final Price Determination Date, 
Auction Cancellation Date or No Auction Announcement Date, as applicable;  

(c) following the occurrence of a  Succession Event:  

(i) in respect of an Index Cleared Transaction, the date notified by DTCC to L CH 
SA as  being the date on which DTCC will amend its records in respect of s uch  
Cleared Transaction to take into account a new vers ion of such index 
published by the relevant index publisher taking into account the occurrence 
of such Succession Event; or 

(ii) in respect of a  Single Name Cleared Transaction, the day  after the date o n 
which ISDA publicly announces that the relevant Determinations Co mmittee 
has resolved that a Succession Event has occurred;    

(d) following the occurrence of a  Rename Event i n respect  o f S i ngle Name C l eared 
Transactions, the date determined by LCH SA in c o nsultatio n w ith th e CDSClear 
Product Committee, which such date shall not be later than the date on which DTCC 
amends its records in respect of Single Name C leared Transact ions  to  take i n to 
account the occurrence of such Rename Event; or 
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(e) otherwise, as determined by LCH SA in consul tati on w ith th e CDSClear P roduct 
Committee.   

Partial Cash Settlement Terms: As  set out in Section 9.8 (Partial Cash Settlement Terms) o f 
the 2003 ISDA Credit Derivatives Definitions, as amended by this CDS Clearing Supplement.   

Payer: As  set out at Section 6.17 (Physical Settlement Costs).   

Physical Settlement Confirmation: As  set out in Section 6.19 (Mi scellaneous P rovi sions 
relating to Physical Settlement). 

Physical Settlement Confirmation Deadline:  As  set out i n Sect ion 6 .19 (Mi scellaneous 
Provisions relating to Physical Settlement). 

Physically Settled Cleared Transaction: As set out at Section 6.3 (Physically Settled Cleared 
Transactions). 

Physical Settlement Matrix: The Credit Derivatives Physical Settlement Matrix (as  d efi ned 
in the 2005 Matrix Supplement to the 2003 ISDA Credit Derivatives Definitions published on 
March 7 2005). 

Recipient: As set out at Section 6.17 (Physical Settlement Costs).   

Re-couponing Date: As set-out in Section 4.4 (Re-couponi ng o f Restructuring C l eared 
Transactions). 

Re-couponing Notice: As set-out in Section 4.4 (Re-coupon ing o f Restructuring C lea red 
Transactions). 

Rename Event: As  set out in Section 4.7 (Rename Events). 

Restructuring Cleared Transaction:  A Cleared  Transacti on w hich references a  s in gle 
Reference Entity and is created following the creati on o f Restructu ri ng Ma tched Pairs  
pursuant to Section 5.2 (Creation of Restructuring Cleared Transactions), the terms of which 
are evidenced by a Single Name Cleared Transaction Confirmation.  

Restructuring CCM Client Transaction: A CCM Client Transact ion b etween a CCM a nd a  
CCM Client which references a single Reference Entity and which is on the same e conomic 
terms as a Restructuring Cleared Transaction registered in the CCM Client Trade Account i n 
the name of such CCM for such CCM Client. 

Restructuring Matched Pair: A pairing comprised of a  Matched Buyer and a Matched Seller 
in respect of Restructuring Cleared Transactions created b y L CH SA fo r th e  p urposes o f 
delivery of Credit Event Notices in respect of the relevant Restructuring Credit Event u n der 
Section 5.1 (Creation and Notification of Restructuring Matched Pairs). 

Restructuring Matched Pair Amount:  In respect of a  Restructuring Matched P air, th e 
amount of the Floating Rate Payer Calculation Amount in respect of the relevant 
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Restructuring Cleared Transactions allocated by LCH SA to such Restructuring Matched Pair 
under Section 8.1 (Creation of Matched Pairs). 

Resulting Single Name Cleared Transaction:  A Cleared Transacti on w hich references a  
s ingle Reference Entity and is created following the termination of a  Restructuring C leared 
Transaction pursuant to Section 5.15 (Recouponing) of the Procedures, the terms o f w h ich 
are evidenced by a Single Name Cleared Transaction Confirmation. 

RMP Notification Deadline:  In respect of a  notification by LCH SA to the relevant C leari ng 
Members in relation to Restructuring Matched P airs , 10.00 a .m. o n th e Transact ion 
Bus iness Day immediately prior to the first day of the CEN Triggering Period provided th at 
the RMP Notification Deadline shall in no event fall prior to the second Transaction Business 
Day following the occurrence of the related DC Credit Event Announcement. 

Self Referencing Transaction: A Clearing Member Self Referencing Transaction o r a C l ient  
Self Referencing Transaction, as applicable. 

Settlement Matched Pair: A pairing comprised of a  Matched Buyer and a Matched Seller i n 
respect of Physically Settled Cleared Transactions deemed to have been created by L CH SA 
under Section 6.26.3 (Creation and Notification of Sett lement Ma tched P airsPhysi cally 
Settled Cleared Transactions). 

Settlement Matched Pair Delivery Amount: In respect of a  Settlement Matched  Pai r,  th e 
amount of the Floating Rate Payer Calculation Amount in respect of the relevant Physicall y 
Settled Cleared Transactions allocated by LCH SA to such Settlement Matched P air u n der 
Section 8.1 (Creation of Matched Pairs). 

Single Name Cleared Transaction:  An Initial Single Name Cleared Transact ion,  a  Sp in-o ff 
Single Name Cleared Transaction, a  Restructuring Cleared Transaction and a Resulting Single 
Name Cleared Transaction.  

Single Name Cleared Transaction Confirmation: The form of confirmation for use with th e 
Physical Settlement Matrix that incorporates the 2003 ISDA Credit Derivatives Defini tio ns,  
as  amended by this CDS Clearing Supplement and as completed by reference to:  

(a) in the case of an Initial Single Name Cleared Transaction, the relevant Tra nsactio n 
Data; or  

(b) in the case of any other type of Single Na me C leared  Transactio n, th e re levant 
Cleared Transaction or Cleared Transactions that existed immediately p rio r to the 
relevant event that resulted in the creation of such Single Name Cleared Transaction 
(with such amendments as are required pursuant to the terms of th e  CDS  C learing 
Documentation), 

or such other form of confirmation as may b e a dopted i n  respect o f a n y CDS Ty pe i n  
accordance with Section 1.2.2 (Modification) of the CDS Clearing Rule Book. 
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Single Name CCM Client Transaction: A CCM Client Transaction between a CCM and a CCM 
Client which is on the same eco nomic te rms  as  a S ingle Name C l eared Transact ion 
registered in the CCM Client Trade Account in the name of such CCM for such CCM Client. 

SMP Notification Deadline: In respect of a  notification by LCH SA to the relevan t C l earing 
Members in relation to Settlement Matched Pairs, noon on the Transaction  Bus iness  Day 
following the day on which the Fallback Settlement Method first becomes applicable. 

Spin-off Single Name Cleared Transaction:  The separate Single Name Cleared Transact ion 
formed in respect of a  Reference Entity from a Component Transaction (as d efi ned i n th e 
Index Cleared Transaction Confirmation) of an Index Cleared Transact ion  fo ll owing the 
occurrence of a  DC Credit Event Announcement in respect of a  Restructuring Credit  Ev ent 
with respect to the Reference Entity of such Component Transaction in accordance with the 
terms of such Index Cleared Transaction, the terms of w h ich a re e vi denced  b y a  S i ngle 
Name Cleared Transaction Confirmation. 

Transaction Business Day: A "Bus iness Day", as defined in the Index C leared Transact ion 
Confirmation or the Single Name Cleared Transaction Confirmation, as applicable.  

Transaction Data: In respect of an Original Transaction to be novated pursuant to  Ti t le I I I 
(Clearing Operations) of the CDS Clearing Rule Book and  c leared b y  LCH SA a s  an  Ind ex 
Cleared Transaction or Initial Single Name Cleared Transaction, th e d ata p rov ided b y  an  
Approved Trade Source System to LCH SA for s uch p u rp oses,  w hich i n cludes,  w ith out 
limitation: 

(a) in respect of an Index Cleared Transaction, the relevant index, including details of the 
index name, series and version, the annex date, the Original Notional Am oun t a nd 
the currency of the Original Notional Amount;  

(b) in respect of an Initial Single Name Cleared Transactio n, th e Re ference En tity , 
Reference Obligation, applicable Transaction Type, Floating Rate Payer Calculat ion  
Amount, the currency of the Floating Rate Payer Calculation Amount and the F i xed 
Rate; 

(c) the Trade Date; 

(d) the Scheduled Termination Date; 

(e) the Floating Rate Payer; 

(f) the Fixed Rate Payer; 

(g) the Fixed Rate Payer Payment Dates; 

(h) the Initial Payment Payer;  

(i) the Initial Payment Amount; and 
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(j) whether the 2003 Credit Derivatives Definitio ns o r th e 2 014 Cred it De ri vat ives  
Definitions are applicable to such Original Transaction (or, in th e case o f a n In dex 
Cleared Transaction, each component of such Original Transaction). 

1.3 Inconsistency 

To the extent of any conflict between:  

(a) any definition or provision contained in Ap pendi x 1  (C DS Default  Ma nagement 
Process) of the CDS Clearing Rule Book;  

(b) the remaining sections of the CDS Clearing Rule Book;  

(c) the CDS Admission Agreement;  

(d) this CDS Clearing Supplement;  

(e) an Index Cleared Transaction Confirmation or a Single Name C l eared Transact ion  
Confirmation;  

(f) the Procedures; or  

(g) any Clearing Notices,  

the first referenced document shall prevail except in relation to determining the e xis tence 
and amount of any payment and delivery obligations under any Cleared Transact ions , i n 
respect of which this CDS Clearing Supplement, the Index Cleared Transaction Confirmation  
or the Single Name Cleared Transaction Confirmation, as applicable,  shall p revail to  th e 
extent permitted by law. 

1.4 Timing 

Pursuant to Article 1.2.8 (Time reference) of the CDS Clearing Rule Book, any reference to  a  
time of day herein shall be deemed to be a reference to Central Eu ropean Ti me u nless 
otherwise provided herein. 

1.5 Third Party Rights 

Unless otherwise provided in this CDS Clearing Supplement or in the CDS Clearing Rulebook, 
a  person who is not a party to a Cleared Transaction does n ot h ave a ny ri gh t u n der th e 
Contracts (Rights of Third Parties) Act 1999 to  e nfo rce a ny p ro visi on o f s uch C l eared 
Transaction or this CDS Clearing Supplement as it relates to such Cleared Transaction. 

1.6 Recording of Conversations 

Each of LCH SA and each Clearing Member consents  to the recording of telephone 
conversations between the trading, marketing and other relevant personnel of the p art ies 
in connection with any Cleared Transaction and agrees to obtain any necessary consent o f,  
and give any necessary notice of such recording to, its relevant personnel and agrees, to the 
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extent permitted by applicable law, that such recordings may be submitted as e vidence i n 
any related court or arbitral proceedings.   

1.7 Application to FCM Clearing Members 

(a) Upon the taking of any action pursuant to this CDS Clearing Supplement by an FCM 
Clearing Member in respect of an FCM Cleared Transaction entered into as agent for 
the account of an FCM Client (as described in FCM CDS Clearing Regu lat ion  1 (c)), 
such FCM Clearing Member shall be deemed to represent to LCH SA that it  h as th e 
power and authority to, and has been duly authorised to, take such act ion  fo r th e 
account of such FCM Client. 

(b) For purposes  of this  CDS Clearing Supplement, with regard to any Cleared 
Transaction entered into by an FCM C l earing Memb er a cti ng as  a gen t fo r th e 
account of an FCM Client (as described in FCM CDS Clearing Regulation 1(c)): 

(i) references herein to “CDS Buyer” or “CDS Seller”, as the case may be, shall be 
understood to be references to such FCM Cl ient (w hich shall  n ot, fo r th e 
avoidance of doubt, prejudice LCH SA’s right to  d eal s olely w ith th e FCM 
Clearing Member pursuant to Article 6.1.1.3(v i) o f th e CDS  C leari ng Ru le 
Book); and 

(ii) references  herein to: (1) a  Clearing Member entering into a Cleared 
Transaction with LCH SA; and (2) a  Clearing Member forming part of a  
Matched Pair, shall each be understood as such FCM Clearing Member acti ng 
as  agent for the account of such FCM Client (as described in FCM CDS Clearing 
Regulation 1(c)). 

2. TERMS O F C LEARED TRANSACTIONS 

2.1 General Terms of Cleared Transactions  

(a) Terms of Index Cleared Transactions and Initial Single Name Cleared Transactions 

Upon novation of an Original Transaction at the Novation Time in accordance wi th 
Title III (Clearing Operations) of the CDS Clearing Rule Bo ok , each  result ing Index 
Cleared Transaction or Initial Single Name Cleared Transaction is entered into by LCH 
SA and the relevant Clearing Member on the terms o f th e re lated In dex C l eared 
Transaction Confirmation or Single Name Cleared Transact ion Co nfi rmation (as  
applicable). 

(b) Terms of Spin-off Single Name Cleared Transactions, Restructuring Cleared 
Transactions and Resulting Single Name Cleared Transactions 

If any Spin-off Single Name Cleared Transaction is deemed to have been entered into 
by the parties in accordance with the terms of any Index Cleared Transact ion  o r i f 
any Restructuring Cleared Transaction is created pursuant to Section 5.2 (Creation of 
Restructuring Cleared Transactions) or if any Resulting Single Name Cleared 
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Transaction is created pursuant to Section 5.15 (Recouponing) o f th e P rocedures,  
such Spin-off Single Name Cleared Transaction, Restructuring Cleared Transaction o r 
Resulting Single Name Cleared Transact ion  is  e ntered  i nto b y  LCH SA a n d th e 
relevant Clearing Member on the terms  of the related Single Name Cleared 
Transaction Confirmation. 

(c) Trade Date of Cleared Transactions following Compression 

Notwithstanding paragraphs (a) and (b) above,  w here C leared Transactio ns a re 
subject to compression in accordance with Chap ter 3  (C ompressi on) o f Ti t le I I I  
(Clearing Operations) of the CDS Clearing Rule Book, the Trade Date of any resultin g 
Cleared Transaction(s) shall be, in respect of any Cleared Transaction subject to: 

(i) ad hoc compression (as described in Chapter 3  (C ompressi on) o f Ti t l e I I I 
(Clearing Operations) of the CDS Clearing Rule Book), the date o n  w hich th e 
request for compress ion was  effectively received and processed in 
accordance with Section 5 of the Procedures, which shall be:  

(A) the Clearing Day on which such request is submitted and uploaded b y 
the relevant Clearing Member provided that such request for 
compression was received by LCH SA before 7.00 p.m. on such Clearing 
Day (if such request is  submitted and uploaded by the relevant 
Clearing member via any means of access specified in a Clearing Notice 
or 5.00 p.m. (if such request is not submitted via any means of a ccess 
specified in a Clearing Notice in the case of a  disruption of the relevant 
means of access);  

(B) the Clearing Day on which such request is submitted if such request  is  
not submitted via any means of access specified in a Clearing Notice i n 
the case of disruption of the relevant means of access and is submitted 
after 5.00 p.m. but LCH SA,  i n i ts  s ole d iscret ion , p rocesses su ch 
request on the Clearing Day on which such request is submitted; and  

(C) unless  the relevant Clearing Member instructs  the Operations  
Department to withdraw such request, the Clearing Day following th e 
Clearing Day on which such request is submitted if such request is  n ot 
submitted via any means of access specified in a Clearing Notice in th e 
case of disruption of the relevant means of access  a nd i s  sub mitted 
after 5.00 p.m. and LCH SA, in its sole discretion, does not process such 
request on the Clearing Day on which such request is submitted; or 

(ii) automatic compression (as described in Chapter 3 (Compression) o f Ti t le I I I  
(Clearing Operations) of the CDS Clearing Rule Bo ok),  th e C learing Day o n 
which such Cleared Transaction is automatically c ompressed b y L CH SA i n  
accordance with Section 5 of the Procedures. 
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2.2 Index Cleared Transaction Confirmation 

The Index Cleared Transaction Confirmation is amended, supplemented and completed as  
follows: 

(d) (i) if the Index Cleared Transaction references a Markit i Traxx® Eu rope In dex, b y  
deleting the words "between [] (Party A) and [] (Party B)" in the third line of th e 
firs t paragraph; and  

(ii) if the Index Cleared Transaction references a Markit CDX™ Index, by deleting  th e 
words "between [Party A] ("Party A") and [counterparty's name] ("Party B")" i n  th e 
third and fourth lines of the first paragraph, 

and in each case replacing them with: 

"between LCH SA ("Party A") and Clearing Member, as identified in the relevant CDS  
Admission Agreement between such Clearing Member and Party A ("Party B")"; 

(e) (i) if the Index Cleared Transaction references a Markit i Traxx® Eu rope In dex, b y  
deleting the fifth paragraph thereof; and  

(ii) if the Index Cleared Transaction references a Markit CDX™ Index, by deleting  th e 
third paragraph thereof, 

in each case replacing it with the following:  

"This  Confirmation supplements, forms a part of, and is subject to, the CDS Clearing 
Documentation, as defined in the CDS Clearing Rule Book."; 

(f) if the Index Cleared Transaction references a  Markit  i Traxx® Eu rope In dex,  b y 
deleting the s ixth paragraph thereof and replacing it with the following:  

"The terms  of the iTraxx® Master Transaction, which is  an Index Cleared 
Transaction, to which this Confirmation relates are as follows:"; 

(g) if the Index Cleared Transaction references a Markit CDX™ Index,  b y d eletin g th e 
fourth paragraph thereof and replacing it with the following:  

"The terms of the Master Transaction, which is an Index Cleared Transact ion,  to  
which this Confirmation relates are as follows:"; 

(h) by specifying that the “Calculation Agent” is Party A; 

(i) (i) if the Index Cleared Transaction references a Markit i Traxx® Eu rope In dex, b y  
inserting the following “Additional terms”:  

"The Legacy Standard Terms Supplement is  a men ded fo r th e p u rp oses  o f th is  
Transaction by deleting paragraph 5.4 (De Minimis Cash Settlement) of Section A i n  
its  entirety": and 
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(ii) if the Index Cleared Transaction references a Markit CDX™ Index, by inserting th e 
following “Additional terms”:  

"The CDX Legacy Standard Terms Supplement is amended for the purposes o f th is  
Transaction by deleting paragraph 5.3 (De Minimis Cash Settlement) of Section A i n  
its  entirety":  

(j) by deleting the contact details for notices and the account details; and 

(k) by deleting the signature blocks. 

2.3 Single Name Cleared Transaction Confirmation 

The Single Name Cleared Transactio n Con firmation  is  a mended,  sup plemented  an d 
completed as follows: 

(a) by deleting the words "between us" from the first paragraph thereof and rep lacin g 
them with: 

"between LCH SA ("Party A") and Clearing Member, as identified in the relevant CDS  
Admission Agreement between Clearing Member and Party A ("Party B")"; 

(b) by deleting the words "as supplemented by each of the May 2003 Supplement an d 
the 2005 Matrix Supplement to the 2003 ISDA Credit Derivatives Definitions" in  the 
second paragraph thereof and replacing them with the words "as supplemented b y  
each of the 2005 Matrix Supplement to the 2003 ISDA Credit Derivatives Definitions  
and the 2009 ISDA Credit Derivatives  Determinations  Committees , Auction 
Settlement and Restructuring Supplement to  the 2 003 ISDA Credit  Derivati ves 
Definitions (published on July 14, 2009)"; 

(c) by deleting the third paragraph thereof and replacing it with the following: 

"This  Confirmation supplements, forms a part of and is subject to the CDS C learing 
Documentation, as defined in the CDS Clearing Rule Book."; 

(d) by specifying the Matrix Publication Date as the date of publication of the Relevant 
Physical Settlement Matrix;  

(e) by specifying that the “Calculation Agent” is Party A; 

(f) notwithstanding the terms of the  relevant Original Transaction, by specifyin g th at 
the Reference Obligation is the CDSClear Preferred Reference Obligation; 

(g) by deleting references to the Initial Payment Payer and the Initial Payment Amo unt 
in part 2 in relation to Single Name Cleared Transactions in respect of which there is  
no Initial Payment Payer and Initial Payment Amount; 

(h) by deleting parts 4, 5, 6 and 7 in their entirety; 
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(i) by inserting the following provis ion in the "Additional Terms" section of the 
Confirmation: 

"Section 2.31 (Merger of Reference Entity and Seller) of the Credit Derivatives  
Definitions shall not apply."; and 

(j) by deleting the signature blocks. 

2.4 Amendments to 2003 ISDA Credit Derivatives Definitions 

(a) For the purposes of this CDS Clearing Supplement, Section 9 .2(c)(i v) o f th e  2 003 
ISDA Credit Derivatives Definitions as incorporated in any Cleared Transaction s hall 
be amended such that, where LCH SA is  the des ignator in relation to any 
Restructuring Cleared Transaction or Physically Sett led C leared Transact ion,  as  
applicable, it is permitted to designate any relevant CDS Buyer o r CDS Seller, as  
applicable, in accordance with Section 8 (Matched Pair Designations and Notices) as 
its  designee, notwithstanding that  such relevant CDS Bu yer o r CDS Seller,  as  
applicable, is not its Affiliate and for the additional purposes of: 

(i) delivering or receiving any Credit Event Notice relati ng to  a  Restructuring 
Credit Event or Notice to Exercise Movement Option  (i n e ach case,  to  th e 
extent not delivered via a DTCC Notice Facility); 

(ii) delivering or receiving any Notice of Physical Settlement or NOPS Amendment 
Notice;  

(iii) making or receiving payment of any Physical Settlement Am oun t a nd a ny 
costs and expenses of Physical Settlement; and 

(iv) delivering or receiving any notice and o therwise e xercising  a ny ri ghts  o r 
performing any obligations of LCH SA for the purposes of Sections 9.9 (Buy-in 
of Bonds Not Delivered) or 9.10 (Alternative Procedures Relating to Loans No t 
Delivered) of the 2003 ISDA Credit Derivatives Definitions. 

(b) Section 9.1(c)(iii) of the 2003 ISDA Credit Derivatives  Defin iti ons is  a mended b y  
deleting both occurrences of the words "master agreement b etween Bu yer a nd 
Seller that governs the relevant Credit Derivative Transaction" and re placin g e ach  
with the words "CDS Clearing Documentation".   

(c) Section 9.2(a) of the 2003 ISDA Cred it De rivat ives  Defin iti ons is  a mended b y  
deleting the words  "any master agreement governing the Credit Derivative 
Transaction" at the end thereof a nd re placing them wi th th e w ords  "th e CDS 
Clearing Documentation". 

(d) Section 9.2(c)(ii) of the 2003 ISDA Credit Derivat ives  Defin itio ns i s  a men ded b y  
deleting the words  "any master agreement governing the Credit Derivative 
Transaction" at the end of the third sentence thereof and replacing th em w ith  the 
words "the CDS Clearing Documentation". 
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(e) Section 9.2(c)(iii) of the 2003 ISDA Credit Derivatives  Defin iti ons is  a mended b y  
deleting both occurrences of the words "a master agreement governing th e Credi t 
Derivative Transaction" and replaci ng e ach w ith th e w ords "th e CDS  C learing 
Documentation". 

(f) The Protocol Effectiveness Condition (as defined in the 2014 ISDA Credit Derivatives 
Definitions Protocol published by ISDA on 21 August 2014 and supplemented by the 
Supplement thereto published by ISDA o n 1 5 Sep tember 2 014 a nd as  fu rther 
supplemented from time to time (the "2014 Protocol")) being satisfied, th en fro m  
and including the Implementation Date (as  d efined i n th e 2 014 P rotocol) th e 
amendments set forth in Part 1 (Global Amendments) of Schedule 1 (Am endments 
to Protocol Covered Transactions) of the 2014 Protocol shall apply to each C l eared 
Transaction which incorporates the 2003 ISDA Credit Derivat ives De finit ions  a nd 
each such Cleared Transaction shall be a Protocol Co vered Transact ion fo r th e 
purposes of the 2014 Protocol provided that: 

(i) the First Novation Date in respect of such Cleared Transaction is pri or to  the 
Implementation Date; 

(ii) such Cleared Transaction is not an Excluded Transaction (a s  d efined i n th e 
2014 Protocol) provided that if such Cleared Transaction relates to more than 
one Reference Entity and would otherwise be a Protocol Covered Transaction 
but for the inclusion of any Affected Portion (as defined in the 2014 Protocol) 
therein, such Affected Portion shall be e xcluded fo r th e p urposes  o f th is  
Section 2.4(f) and the remaining portion of such Cleared Transaction shall  b e 
deemed to be a Protocol Covered Transaction; 

(iii) the Scheduled Termination Date in respect of such Cleared Transaction  is  o n  
or after the Implementation Date; 

(iv) no Event Determination Date has  occurred in respect of such Cleared 
Transaction prior to the Implementation Date; 

(v) from and including the Implementation Date the provisions of P art B  o f th e 
CDS Clearing Supplement shall apply to  such C l eared Transact ion  o r th e 
portion of such Cleared Transaction o ther than  the Affe cted P o rtio n, as  
applicable and such Cleared Transaction shall b e treated  as  i f i t  h ad b een 
entered into and is subject to the 2014 ISDA Credit Derivatives Definitions.  In  
the event of any inconsistency between the provisions of P art  B  o f th e  CDS 
Clearing Supplement and the amendments set forth in this paragraph 2.4, the 
provisions of Part B of the CDS Clearing Supplement shall prevail. 

2.5 Physical Settlement Matrix Updates 

(a) Publication of Revised Matrix 
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Where ISDA publishes  a new vers ion (the "Revised Matrix") of the Phys ical 
Settlement Matrix that is the Relevant Physical Settlement Matrix i n respect  o f a n 
Eligible Reference Entity (the "Existing Matrix"), LCH SA will, in consultation with the 
CDSClear Product Committee, determi ne w hether th e Ex ist ing  Matrix an d th e 
Revised Matrix are fungible for the purposes of Single Name Cleared  Transacti ons 
referencing such Eligible Reference Entity.  

If there are any changes between the terms of the Revised Matrix an d th e Exis t ing 
Matrix that would apply to Single Name Cleared Transactions referencing the Eligible 
Reference Entity and the Existing Matrix were they to reference the Revised Matrix 
instead, then the Existing Matrix and the Revised Matrix shall be deemed n ot to  b e 
fungible and paragraph (c) below shall apply. 

(b) Revised Matrix Fungible 

If LCH SA determines in consultation with the CDSClear Product Committee that the 
Existing Matrix and the Revised Matrix are fungible for the purposes of Single Na me 
Cleared Transactions  referencing an Eligible Reference Entity (such date of 
determination, a  Matrix Re-versioning Date), then: 

(i) LCH SA will promptly notify all Clearing Members of such determination; and 

(ii) each Single Name Cleared Transaction referencing such  Eli gible Reference 
Entity and the Existing Matrix will, as of the close of business o n th e Matrix 
Re-versioning Date, be deemed to have been amended so as to reference the 
Revised Matrix, which shall become the Relevant Physical Settlement Ma trix 
in respect of such Eligible Reference Entity.  

For the avoidance of doubt, following the publication of a  Revised Matrix, there may 
be different Matrix Re-vers ioning Dates  in respect of Single Name Cleared 
Transactions referencing different Eligible Reference Entities. 

(c) Revised Matrix not Fungible 

If it is  determined that the Revised Matrix and the Existing Matrix are not fungible for 
the purposes of Single Name Cleared Transactions referencing an Eligible Reference 
Entity, then existing Single Name Cleared Transactio ns re ferencing such El ig ible 
Reference Entity and the Existing Matrix shall continue to  re ference the Ex is tin g 
Matrix. 

(d) Original Transactions submitted prior to Matrix Re-versioning Date 

Pursuant to Section 2.3(d) above, any Original Transaction referencing an  El igib le 
Reference Entity submitted for clearing after a Matrix Re-versioning Date in respect 
of such Eligible Reference Entity and which references the Existing  Matrix p rior to  
such Matrix Re-versioning Date will, following novation, resu lt i n  a n In itia l S i ngle 
Name Cleared Transaction referencing the Revised Matrix. 
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2.6 Terms of STM Cleared Transaction 

The following terms of a  registered STM Cleared Transaction are designated as  th e 
“STM Cleared Terms”. 

If a  Cleared Transaction is designated as an STM Cleared Transaction in accordance 
with Article 3.1.10.7 of the CDS C l earing Ru le Boo k th e terms o f s uch C leared  
Transaction will automatically, and witho ut a ny fu rther a cti on b y  e ither p arty , 
include the STM Cleared Terms.  

(a) Net present value 

(i) LCH SA shall, at least once per Cash Payment Day, determine the net present 
value of this STM Cleared Transaction in such manner and a t  such t imes  as  
may be provided in Section 2 of the Procedures.  

(ii) Immediately upon LCH SA making such a determination o f th e n et p resen t 
value of this STM Cleared Transaction:  

(A) An amount (determined in accordance with Section 2.14 (NPV 
Amount) of the Procedures) of cash may become due and p ayable b y 
the Clearing Member or LCH SA (as applicable, and as d etermined i n  
accordance with Section 2.14 (NPV Amount) of the Procedures) u n der 
these STM Cleared Terms; and  

(B) the net present value of this STM Cleared Tra nsactio n shall fo r al l 
purposes be reset to zero.  

(iii) The amount (if any) referred to in (ii)(A) above shall immediately become due 
and payable by the relevant party under the STM Cleared Terms applicable to  
this STM Cleared Transaction and shall be made in such manner a nd a t  such 
times as may be provided in Section 2 of the Procedures. 

(iv) In any circumstance preventing th e NP V Pay men ts  o r Variati on Margin 
Collateral Transfers from being performed i n  US  Do llar,  L CH SA shall  b e 
entitled to convert any amount denominated in US Dollar into  Euro in 
accordance with Article 4.2.3.2 of the CDS Clearing Rule Book.  

(b) Price Alignment Amount  

(i) LCH SA shall, at least once p er Cash P ayment Day, d etermine th e P rice 
Alignment Amount in respect of this STM Cleared Transaction in such manner 
and at such times as may be provided in Section 2 of the Procedures.  
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(ii) Immediately upon LCH SA making such a determination of the Price 
Alignment Amount in respect of this STM Cleared Transact ion,  an  amo unt 
(determined in accordance with Section 2.17 (Price Alignment Amount) of the 
Procedures) of cash may become due and payable by the Clearing Member or 
LCH SA (as applicable, and as determined in accordance wi th Sect ion  2 .17 
(Price Alignment Amount) of the Procedures) under these STM Cleared Terms.  

(iii) The amount (if any) referred to in (ii) above shall immediately b ecome d ue 
and payable by the relevant party under the STM Cleared Terms applicable to  
this STM Cleared Transaction and shall be made in such manner and a t such 
times as may be provided in Section 2 of the Procedures. 

 

3. PAYMENTS AND DELIVERIES 

3.1 Obligation to pay and deliver 

Each of LCH SA and each Clearing Member will make each payment o r d elivery s pecified 
under the terms of each Cleared Transact ion to  b e m ade b y  i t , su bject to the o ther 
provisions of the CDS Clearing Documentation.   

Payments under any Cleared Transaction will be made on the due date fo r v a lue o n th at 
date in the place of the account specified for th e re levant p arty i n  the CDS  Ad miss ion 
Agreement (or such other account as may be designated by it from time to  t i me fo r s uch 
purpose in accordance with the CDS Admissions Agreemen t a nd/o r th e P roced ures, as  
applicable) and otherwise in accordance with the CDS Clearing Documentatio n, i n  freel y 
transferable funds and in the manner customary for payments in the required currency.   

Deliveries under any Cleared Transaction will be made for receipt on th e d u e date i n th e 
manner customary for the relevant obligation unless otherwise specified in or pursuant to  
the CDS Clearing Documentation. 

3.2 Payments under Original Transactions 

(a) If any Initial Payment Amount or Fixed Amount is due and payable under th e terms 
of an Original Transaction on or before the Clearing Day on which the related Cleared 
Transactions are created by novation pursuant to Title III (Clearing Operations) of the 
CDS Clearing Rule Book, such amount shall be payable under and in accordance with 
the terms of such Original Transaction. In  s uch e vent, n o  c orrespond ing Init ia l 
Payment Amount or Fixed Amount shall  b e p ayable i n respect  o f s uch C l eared 
Transactions.  

(b) If the Initial Payment Date of an Original Transactio n is  a  d ate fal ling  after th e 
Clearing Day on which the Cleared Transactions related to such Original Transact ion 
are created by novation pursuant to Title III (Clearing Operations) of the CDS Clearing 
Rule Book then the corresponding Initial P ayment Date fo r th e related  C leared 
Transactions shall occur on the Transaction Business Day which is also a Clearing Day 
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immediately following the Clearing Day on which such related Cleared Transact ions  
are created. 

4.  C REDIT EVENTS, SUCCESSION EVENTS AND RENAME EVENTS 

4.1 Determination of Credit Events and Succession Events 

Notwithstanding any provision of any Cleared Transaction to the contrary: 

(a) LCH SA (in its  capacity as  Calculation Agent with respect to such Cleared 
Transaction) shall not make any determination in respect of any matter which is  o r 
may be subject to resolution under Sections 3.5 (Succession Event Resolu tions) o r 
3.6 (Substitute Reference Obligation Resolutions) of the DC Rules; and 

(b) neither LCH SA nor any Clearing Member shall be entitled to deli ver a Su ccession  
Event Notice or a Credit Event Notice (other than Credit Event Notices in relation to  
a Restructuring Credit Event in accordance with the te rms o f a ny  Restructuring 
Cleared Transaction and, where applicable, the DTCC Rules and Section 7.8 (Fai lure 
to notify Matched Pairs)).   

4.2 Credit Event Timeline 

(a) Publication of Credit Event Timeline 

Upon a DC Credit Event Announcement, LCH SA will publish and make a vailab le to  
Clearing Members a timeline in respect of the relevant Credi t Ev ent a nd re lated 
Affected Cleared Transactions, to notify, among other things, the relevant No vation 
Cut-off Date(s), Compression Cut-off Date(s) and First Novation Date(s). 

Any such timeline shall (i) be published and made available on the date o f s uch DC 
Credit Event Announcement or, if LCH SA determines that such publication o n  such 
date is not practicably possible, as soon as practicable thereafter (b u t i n n o  e vent 
later than the Transaction Business Day before the earlier of the relevant No vatio n 
Cut-off Date and the relevant Compression Cut-o ff Date) an d (i i) i n  a ll c ases b e 
without prejudice to and cons is tent with the terms  of the CDS Clearing 
Documentation and any relevant DC Resolutions.   

(b) Amendment of Credit Event Timeline 

Any such timeline may be subject to subsequent amendment by LCH SA, by means of 
a  Clearing Notice to Clearing Members, only to reflect subsequent DC Resol uti ons,  
timing provisions of any relevant Transaction Au ction  Sett lement Terms and /or 
actions of DTCC, or in each case any subsequent amendments  th ereto . An y  such 
amendment shall be made by LCH SA as soon as reasonably practicable following the 
relevant event.  



 File No. SR-LCH SA-2020-004 
375 of 917 

 

 
LCH SA  © 2020  375 Published on [•] 2020 
 
 

4.3 Novation and Compression following Credit Events 

Any Restructuring Cleared Transaction (or portion thereof) in respect of which a valid Credit 
Event Notice is not delivered during the relevant CEN Triggering Period shall become eligible 
for compress ion in accordance with Chapter 3 (Compression) of Title III (Clearing 
Operations) of the CDS Clearing Rule Book on the Transaction Business Day  fo llowi ng th e 
related Exercise Cut-off Date applicable to the relevant Buyer. 

By way of clarification to Chapter 3 (Compression) of Title III (Clearing Op eration s) o f th e 
CDS Clearing Rule Book, LCH SA shall effect compression of relevant Cleared Transactions  i f 
and to the extent requested by a Clearing Member. 

4.4 Re-couponing of Restructuring Cleared Transactions 

Following a Restructuring Credit Event, LCH SA may perform re-coupon ing i n acco rdance 
with Section 5 of the Procedures on any Restructuring C l eared Transact ion  (o r p o rt ion  
thereof) in respect of which a valid Credit Event Notice has not been delivered  d uring th e 
relevant CEN Triggering Period, provided that: 

(a) LCH SA notifies (such notice, the “ Initial Re-couponing Notice”) a ll of th e re levant 
Clearing Members of its intention to perform such re-couponing and the i n tend ed 
date of such re-couponing (such date, the “Re-Couponing Date”); 

(b) the Re-Couponing Date is no earlier than the later of (i) the end of the relevant CEN 
Trigger Period; and (ii) eight Transaction Business Days after the e ffect ive d ate o f 
the Initial Re-couponing Notice; 

(c) all of the relevant Clearing Members have subsequently consented to the proposed 
re-couponing, subject to confirmation of the terms of such re-couponing, within five 
Transaction Business Days of the effective date of the Initial Re-couponing Notice; 

(d) after receiving consent from all relevant Clearing Members  i n  accordance w ith 
paragraph (c) above, LCH SA notifies (such notice, the “Re-couponing Notice”) th e 
relevant Clearing Members, no later than three Transactions Business Days prior to  
the Re-Couponing Date, of the proposed terms of the Resulting Single Name Cleared 
Transactions determined by LCH SA in accordance with Section 5 of the Procedures;  
and 

(e) all of the relevant Clearing Members have subsequently consented to the proposed 
terms of such re-couponing process as set out in the Re-coupon ing No tice w ithin 
two Transaction Business Days of the effective date of the Re-couponing Notice. 

For the avoidance of doubt, if, in respect of a  proposed re-couponing process, LCH SA d o es 
not obtain consent from all of the relevant Clearing Members  in accordance with 
paragraphs (c) or (e) above, then LCH SA may elect to propose a re-couponing process again 
in accordance with this Section 4.4 for so l ong as  a ny re levant Restructu ri ng C l eared 
Transactions remain outstanding. 
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4.5 Succession Events and Cleared Transactions 

If LCH SA determines that any Original Transaction submitted for novation o r an y C leared 
Transaction subject to compression would have been subject to a Succession Event but w ill 
no longer be subject to such Succession Event upon novation or compression (as applicable) 
because of the Trade Date that would be specified with respect  to  the relevant C leared  
Transactions, LCH SA may take such action as i t  d eems n ecessary  to  e nsure that  s uch 
Succession Event is given effect with respect to  such  C leared Transactio ns,  i nclud ing,  
without limitation, specifying an alternate Trade Date for purposes of Section 2.1 (Reference 
Entity) of the 2003 ISDA Credit Derivatives Definitions with respect to each relevant Cleared 
Transaction or, where LCH SA determines  that  a n al ternative co urse o f a ct ion i s  n ot 
practicable, declining to accept such Original Transaction for novation or Cleared 
Transaction for compression (as applicable). 

4.6 Succession Event Timeline 

(a) Publication of Succession Event Timeline 

Following the publication of a  resolution of a  relevant Credit Derivatives  
Determinations Committee to the effect that one or m ore Successors  h ave b een 
identified with respect to any Reference Entity fo r th e p u rp oses o f a ny C l eared 
Transaction, LCH SA will publish and make available to Clearing Members a timel ine 
in respect of the relevant Success ion Event and related Affected Cleared 
Transactions, to notify, amongst other things, the relevant Novation Cut-off Date(s ),  
Compression Cut-off Date(s) and First Novation Date(s).   

Any such timeline shall be published and made available as soon as practicable (b ut 
in no event later than the Transaction Business Day before the earlier of the relevant 
Novation Cut-off Date and the relevant Compression Cut-off Date) a nd s hal l i n a ll 
cases be without prejudice to and consistent with th e te rms  o f th e CDS C l earin g 
Documentation and any relevant DC Resolutions.   

(b) Amendment of Succession Event Timeline 

Any such timeline may be subject to subsequent amendment by LCH SA, by means of 
a  Clearing Notice to Clearing Members, to reflect subsequent DC Resolutions and any 
relevant actions of DTCC, or in each case any subsequent amendments thereto. An y 
such amendment shall be made b y L CH SA a s  soo n as  reasonably p racticable 
following the relevant event. 

4.7 Rename Events 

In respect of Single Name Cleared Transactions, if a  Reference Entity changes i ts  n ame (a  
"Rename Event"), LCH SA will publish and make available to Clearing Members as  s oon  as  
practicable upon becoming aware of such Rename Ev ent a t imeline i n respect  o f th e 
relevant Rename Event and related Affected Cleared Transactions, to notify, amongst other 
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things, the relevant Novation Cut-off Date(s ),  Comp ression  Cut-off Da te(s ) a nd F i rs t  
Novation Date(s).  

Any such timeline may be subject to subsequent amendment b y L CH SA,  b y m eans o f a  
Clearing Notice to Clearing Members, to reflect any relevant a ctio ns o f DTCC. An y  such 
amendment shall be made by LCH SA as soon as  reasonably p ract icable fo llowi ng th e 
relevant event. 

4.8 Updating Eligible Index Versions 

(a) Publication of Revised Index 

Where the Index Publisher of an Eligible Index Version publishes a revised version o f 
such index following: 

(i) a DC Credit Event Announcement;  

(ii) a DC Resolution becoming effective which specifies that a Successio n Ev ent 
has occurred; or  

(iii) the determination of a  Substitute Reference Obligation,  

LCH SA will in consultation with the CDSClear Product Committee determine whether 
such revised index version is fungible with the Eligible Index Vers io n a fter tak ing 
account of the relevant Credit Event, Succession Event or, as applicable,  Subst itu te 
Reference Obligation.  

(b) Index Version not Fungible 

If LCH SA determines in consultation with the CDSClear Product Committee that such 
revised index version is not fungible with the Elig ible In dex Ve rs ion after taking 
account of the relevant Credit Event, Succession Event or, as applicable,  Subst itu te 
Reference Obligation, it shall notify DTCC accordingly so that DTCC does  not 
automatically update the trade records for Index Cleared Transact ions  an d In dex 
CCM Client Transactions referencing the relevant Eligible Index Version in the TIW. 

(c) Index Fungible 

Unless LCH SA has notified DTCC in accordance with paragraph (b) above, fo l lowin g 
confirmation from DTCC that the trade records for Cleared Transactions referencin g 
the relevant index have been updated in the TIW (such date a DTCC Re-versioning 
Date) so that such Cleared Transactions reference the revised index vers ion  (w hich 
such revised index version shall become the Elig ible In dex Ve rs ion),  L CH SA w ill  
update its corresponding records in the CDS Clearing System o vernight fo llowi ng 
such DTCC Re-versioning Date. LCH SA will send the relevant C leared Tra nsactio n 
Portfolio Rreports referred to in Section 5 of the Procedures to the relevant Clearin g 
Members on the Transaction Business Day following such DTCC Re-versioning Date 
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which will be updated so as to refer to Cleared Transactions referencing the re vised  
index version. 

4.9 Reversal of DC Credit Event Announcements and Margining 

If a  DC Credit Event Announcement is reversed then, subject to Section 9.1(c)(iii)(B) o f th e 
2003 ISDA Credit Derivatives Definitions, LCH SA shall be obliged in accordance with Section 
3 of the Procedures to calculate and shall be entitled to call for Margin and/or be obliged to 
return Margin with respect to each Clearing Member on the basis that the DC Credit Ev ent 
Announcement that is reversed had not been made. 

5. RESTRUCTURING 

5.1 Creation and Notification of Restructuring Matched Pairs 

Following the occurrence of a  Restructuring Credit Event, LCH SA will create (o n o n e o r, i f 
the Novation Cut-off Date in respect of Index Cleared Transactions is prior to the No vatio n 
Cut-off Date in respect of Initial Single Name Cleared Transactions, two or more occasi ons) 
Restructuring Matched Pairs in accordance with Section 8.1 (Creation o f Ma tched P ai rs).  
Each such Restructuring Matched Pair shall be composed  o f tw o Restructuring C leared 
Transactions created at the same time as and as a result of the termination of the relevant 
Single Name Cleared Transactions pursuant to Section 5.2 (Creation of Restructuring Cleared 
Transactions) below.   

LCH SA shall notify the relevant Matched Buyer and Matched Seller comprised within e ach  
Restructuring Matched Pair of:  

(a) the identity of the other Clearing Member (together with the address, fax n umber, 
telephone number, email address and other applicable notice details of such o ther 
Clearing Member) of such Matched Pair; and  

(b) the associated Restructuring Matched Pair Amount,  

as  soon as reasonably practicable following the related Compression Cu t-o ff Date, b u t i n 
any event, at or prior to the RMP Notification Deadline.   

LCH SA will additionally provide to DTCC all relevant "Matching Information" (as defi ned i n  
the DTCC Rules) on or prior to the Matching Information Notification Deadline.   

5.2 Creation of Restructuring Cleared Transactions 

Upon the notification to the relevant Clearing Members of Restructuring Matched Pairs, the 
relevant Initial Single Name Cleared Transactions ,  Restructu ri ng C l eared Transact ions  
(created following the occurrence of a  previous Restructuring Credit Event), Spin-off S i ngle 
Name Cleared Transactions and Resulting Single Name Cleared Transactions entered into by 
each Clearing Member with LCH SA will be deemed terminated a nd  n ew Restructu ri ng 
Cleared Transactions of the same CDS Type will be deemed to  b e e ntered i nto  b etween 
each such Clearing Member and LCH SA, with each such Restructuring Cleared Transact ion 
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having a Floating Rate Payer Calculation Am oun t c orrespo ndin g to  th e Restructuring 
Matched Pair Amount of a  Restructuring Matched P air i n  wh ich th e relevant C learing 
Member is comprised as a Matched Buyer or a Matched Seller, as applicable. 

5.3 Triggering of Restructuring Cleared Transactions 

Subject as set out in Section 7 (Delivery of Notices and Fallb ack s),  and  n otwithstand ing 
anything to the contrary in the terms of any Cleared Transaction, Clearing Me mbers  m ay 
only deliver Credit Event Notices in relation to a Restructuring Credit Event during the CEN 
Triggering Period following notification of Restructuring Matched P airs  b y  L CH SA a nd 
subject always to the terms of the relevant Restructuring Cleared Transaction and , w here 
applicable, the DTCC Rules. 

Any Credit Event Notice delivered in respect of a  Restructuring Matched Pair for an amount 
which is greater than the related Floating Rate Payer Calculation Amount shall be ineffective 
as  to such excess. 

5.4 Notice to Exercise Movement Option 

Subject as set out in Section 7 (Delivery of Notices and Fallbacks), Clearin g Me mbers  m ay 
only deliver a Notice to Exercise Movement Option during the NEMO Tri ggeri ng P erio d, 
subject always to the other terms of the relevant Restructuring Cleared Transact ion a nd,  
where applicable, the DTCC Rules.   

5.5 Reversal of DC Credit Event Announcements 

If a  DC Credit Event Announcement made in relation to a Restructuring Credit  Ev ent is  
reversed then, subject to Section 9.1(c)(iii)(B) of the 2003 ISDA Credit Derivatives  
Definitions: 

(a) LCH SA shall have no obligation to create Restructuring Matched Pairs in accordance 
with Section 5.1 (Creation and Notification of Restructuring Ma tched P ai rs),  a ny 
such Restructuring Matched Pairs so created shall b e d eemed n o t to  h ave b een 
created and any Credit Event Notices  delivered in connection with such 
Restructuring Matched Pairs shall be deemed to be ineffective;  

(b) LCH SA shall, where applicable, make relevant registrations in the TIW i n o rder to  
reflect such reversal which shall also automatically result in such registrations being 
made in respect of any related CCM Client Transactions; and 

(c) Section 4.9 (Reversal of DC Credit Event Announcements and Margining) shall apply.   

5.6 Reports 

Without prejudice to the notification requirements set out elsewhere in th e CDS C l earin g 
Documentation, LCH SA will communicate to the relevant Clearing Members, on the basis of 
information received from DTCC or, as applicable, from Clearing Members, amongst  o ther 
things: 
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(a) the aggregate Floating Rate Payer Calculation Amounts of Restructuring C leared  
Transactions to which they are a party and which are the subject  o f Cred it Ev ent 
Notices; and 

(b) the results  of the exercise of any Movement Option in relation to Cleared 
Transactions to which they are a party,  

at or around 7.00 p.m. on each day during each CEN Triggering Period and NEMO Triggering 
Period, as applicable, through the reports referred to in Section 5 of the Procedures.   

For the avoidance of doubt, such communication shall not affect the validity or 
effectiveness of any Credit Event Notice or Notice to Exercise Movement Option which shall 
be subject to the terms of the relevant Restructuring Cleared Transaction. 

6. PHYSICAL SETTLEMENT 

6.1 General Terms relating to Physical Settlement 

Where Physical Settlement is applicable as the Fallback Settlement Metho d p ursuant to  
Section 12.1 (Auction Settlement) or 12.17 (Movement Option) o f th e  2 003 ISDA Credi t 
Derivatives  Definitions , each Cleared Transaction will be subject to settlement in 
accordance with its terms and this Section 6 (Physical Settlement). 

LCH SA has implemented a process, as set-out i n th is  Secti on 6  (P h ysical S ettlement ),  
pursuant to which Clearing Members will manage the physical delivery process bilaterally in 
respect of any Cleared Transactions for which Physical Settlement is applicable.  

Notwithstanding such process, LCH SA shall remain the legal c oun terparty fo r a n y such 
Cleared Transactions for which Physical Settlement is applicable and shall  c ontinue to  b e 
liable with respect to its obligations relating to such Physical Settlement, subject to its terms 
and this Section 6 (Physical Settlement). 

6.2 Creation and Notification of Settlement Matched Pairs 

LCH SA will create Settlement Matched Pairs in accordance with Sect ion 8 .1 (C reation o f 
Matched Pairs) and notify Matched Buyer and Matched  Seller c omprised  wi thi n each 
Settlement Matched Pair of:  

(a) the identity of the other Clearing Member (together with the address, fax n umber, 
telephone number, email address and other applicable notice details o f e ach  such 
other Clearing Member); and  

(b) the associated Settlement Matched Pair Delivery Amount,  

at or prior to the SMP Notification Deadline.   

Notwithstanding the above, the Settlement Matched P air fo r a  Restructuring C leared 
Transaction shall be the Restructuring Match ed P air p rev ious ly c reated b y LCH SA i n  
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accordance with Section 5.18.1 (Creation and Notification of Restructuring Matched  P airs) 
in respect of such Restructuring Cleared Transaction. 

6.3 Physically Settled Cleared Transactions 

Following the actual or deemed creation of such Settlement Matched P airs , the re levant 
Cleared Transactions in respect of which the Fallback Settlement Method  ap plies w il l b e 
construed as if they had been terminated and new Cleared Transactions o f th e same CDS  
Type will be deemed to have been entered into between each such Clearing Me mber an d 
LCH SA (each such deemed Cleared Transactio n b eing a  " Physical ly  Settled C leared 
Transaction").  

Each such Physically Settled Cleared Transaction shall have a Floating Rate Payer Calculation 
Amount corresponding to the Settlement Matched Pair Delivery Amount o f a  Sett lemen t 
Matched Pair in which the relevant Clearing Member is comprised as a Matched Buyer o r a  
Matched Seller, as applicable.   

6.4 Matched Seller Calculation Agent 

Notwithstanding any provision to the contrary in a Physically Settled Cleared Tra nsactio n 
(but subject as set out in Section 6.10 (Failure to pay Physical  S ett lement Amo unt),  th e 
"Calculation Agent" for the purposes of Article VIII (Terms relating to Physical S ett lement) 
and Section 9.8 (Partial Cash Settlement Terms) of the 2003 ISDA Credit Derivatives  
Definitions shall be the relevant Matched Seller. 

6.5 Notices of Physical Settlement 

(a) No Notices of Physical Settlement until Notification of Settlement Matched Pairs  

Subject as  set out at Section 7.8 (Failure to notify Matched Pairs) and 
notwithstanding anything to the contrary in the terms of any Cleared Transact ion , 
Clearing Members may not deliver any Notices of Physical Settlement in respect  o f 
any Affected Cleared Transactions until they have been notified of their Se tt lement 
Matched Pairs.  

(b) Notice of Physical Settlement to contain Matched Buyer Account Information 

Each Notice of Physical Settlement delivered by Matched  Buyer s hall c ontai n, i n  
addition to the information required under the te rms  o f th e re levant P hys ically  
Settled Cleared Transaction, Matched Buyer's account information.  

(c) LCH SA not Liable  

LCH SA shall have no liability with respect to a ny l oss , c ost,  d amage o r e xpense 
suffered or incurred by a Matched Seller as a result of any error or inaccuracy in an y 
Notice of Physical Settlement or any NOPS Amendment Notice sent b y a  Matched 
Buyer and shall have no duty to verify any such notice or the contents thereof. 
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6.6 Delivery of Non-DVP Obligations 

The following shall apply in relation to any Settlement Matched P air w here the relevant 
Matched Buyer specifies a Non-DVP Obligation in a Notice of Physical Settlement o r NOP S  
Amendment Notice: 

(a) The relevant Matched Buyer shall notify L CH SA th at  i t  is  read y to  Deli ver the 
relevant Non-DVP Obligation at or prior to 5.30 p.m. on the Transact ion  Bus iness  
Day prior to the date on which Delivery is scheduled to occur.  In such n o tice,  the 
relevant Matched Buyer shall also specify the amount of any expenses payable to  i t  
under Section 9.2(c)(vi) of the 2003 ISDA Credit Derivatives Definitions. 

(b) LCH SA shall notify the relevant Matched Seller a t o r p ri or to  6 .30 p .m. o n th e 
Transaction Business Day prior to the date on which Delivery is scheduled to  o ccur 
that it is obligated to pay LCH SA the amount of the relevant P hys ical  Settlement 
Amount corresponding to the Outstanding Amount of such Non-DVP Obligation and 
any amounts in respect of expenses notified by the relevant Matched Buyer b efo re 
9.00 a.m. on the following Transaction Business Day. 

(c) The relevant Matched Seller shall pay to LCH SA the amount(s) so requested  o n o r 
prior to 9.00 a.m. on the Transaction Business Day immediately following th e d ate 
on which the relevant Matched Buyer notified LCH SA of i ts  readiness to  Del iver 
provided that the request for payment has been made in a timely manner as set out 
above. 

(d) LCH SA shall notify the relevant Matched Buyer that it has received pay ment a t  o r 
prior to 5.30 p.m. on the Transact ion  Bus iness Day i n  w hich L CH SA re ceives 
payment, provided that payment is received by LCH SA at or prior to  9 .00 a.m. o n  
such Transaction Business Day as set out above. 

(e) The relevant Matched Seller shall notify LCH SA that Delivery has occurred b y  5 .30 
p.m. on the Transaction Business Day on which Matched Seller receives Delivery  o f 
the relevant Non-DVP Obligations.  Notices received after 3.30 p.m. will be deemed 
received on the next following Transaction Business Day , u n less L CH SA a grees  
otherwise. 

(f) If and to the extent that LCH SA has received payment from the relevant Matched  
Seller of the Physical Settlement Amount in full on a timely basis as set o u t a bo ve, 
LCH SA shall pay the Physical Settlement Amount a nd a ny e xpenses d ue to  th e 
relevant Matched Buyer under paragraph 9.2(c)(vi) of the 2003 ISDA Credit 
Derivatives Definitions on or prior to 9.00 a.m. on the Transactio n Bus iness Day 
following the Transaction Business Day on which LCH SA receives the notice referred 
to in sub-paragraph (e) above from the relevant Matched Seller. 

(g) If and to the extent that Delivery of the relevant Non-DVP Obligations has not b een  
effected by the relevant Matched Buyer in accordance with terms o f th e  relevant 
Physically Settled Cleared Transaction as of th e exp iry o f th e th ird Transact ion  
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Bus iness Day following delivery of the relevant Matched Buyer's notice refe rred to  
above, the relevant Matched Seller may re quest  L CH SA to  re pay th e P hys ical 
Settlement Amount not earlier than the first Transaction Business Day following the 
date on which such request is effectively delivered to LCH SA. 

6.7 Alternative Delivery Procedure 

A Matched Buyer and Matched Seller comprising a Settlement Matched Pair may  elect  to  
exercise their rights against and perform obligations to LCH SA in relation to the Settlemen t 
Matched Pair Delivery Amount (or any portion thereof) directly as between themselves.  To  
exercise such option, the relevant Matched Buyer and Matched Seller must each notify LCH 
SA accordingly (in the form set out in Appendix V hereto) specifying the relevant Ma tched 
Contracts in respect of the related relevant Settlement Matched Pair Delivery Amounts and 
obtain the consent of LCH SA, which consent will not be unreasonably withheld or d e layed  
by more than one Transaction Business Day  fo llo wing re ceipt  o f s uch n o tifi cat ion b y 
Matched Buyer and Matched Seller. 

With effect from the time that LCH SA confirms its consent, the Settlement Matched P air 
Delivery Amount will be reduced by the amount specified in the joint notice of the relevant 
Matched Buyer and Matched Seller, and the relevant Matched Buyer and Matched Sel ler 
shall each perform their obligations to each other and shall each acquire enforcement rights 
in respect of the other party's obligations to it pursuant to the Contracts  (R i ghts  o f Th i rd  
Parties) Act 1999 in respect of any such reduction as agreed between them. 

6.8 Buy-in of Bonds – Matched Seller has entered into CCM Client Transaction 

The following provisions shall solely be applicable to a Matched Seller th at i s a  C C M in  
respect of the Matched Contracts of the Settlement Matched Pair if such Matched Seller 
notifies Matched Buyer and LCH SA that it has a CCM Client Transaction which 
corresponds to the Matched Seller Contract: 

(a) Buy-in of Bonds – Settlement Matched Pair 

Section 9.9 (Buy-in of Bonds Not Delivered) o f th e 2 003 ISDA Credit  Derivati ves 
Definitions shall not apply in respect of the Matched Contracts  o f th e  Sett lement 
Matched Pair. 

(b) Deemed Buy-in of Bonds resulting from CCM Client Transaction o f Ma tched S eller 
that is a CCM 

Provided that Physical Settlement h as n o t a lread y o ccurred  i n respect  o f th e 
Matched Contracts of a  Settlement Matched Pair, if:  

(i) the Matched Seller that is a  CCM receives a Buy-in Notice from its CCM Client 
in respect of the CCM Client Transaction between such Matched Seller and its 
CCM Client which is validly delivered pursuant to th e te rms o f s uch CCM 
Client Transaction (including the Mandatory Provisions), then such Ma tched 
Seller shall notify Matched Buyer and LCH SA of i ts  receipt  o f s uch Bu y-i n 
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Notice and of the content thereof and Matched Buyer's right to  De liver th e 
Relevant Bonds specified in the relevant Buy-in Notice shall b e s uspen ded 
until the fourth Business Day (inclusive) following the Buy-In Date specified i n 
the relevant Buy-In Notice (the "Deemed Buy-in Period"); and 

(ii) such Matched Seller notifies Matched Buyer an d L CH SA th at i t  h as b een  
notified by its  CCM Client pursuant to Section 9.9 (Buy-in of Bonds Not 
Delivered) of the 2003 ISDA Credit Derivatives Definitions that a Buy-i n P rice 
has been determined in respect of Relevant Bonds for th e p urposes o f th e  
CCM Client Transaction between such Matched Seller and its CCM Client, then 
on the third Business Day following receipt by Matched Seller of such n o tice 
from its CCM Client (which such date Matched Seller shall specify) (the "Buy-
in Effective Date"):  

(A) Matched Buyer will be deemed to have Delivered to  such  Matched 
Seller an Outstanding Principal Balance of the Deliverable Obli gatio ns 
specified in the Notice of Physical Settlement or any NOPS Amendment 
Notice, as applicable, for which a Buy-in Price was determined b y  the 
CCM Client; and 

(B) the Physical Settlement Amount to be paid by such Matched Seller to  
Matched Buyer in respect of the Matched Contracts of the Settlement 
Matched Pair shall be reduced (but no t b el ow ze ro) b y  an  amo unt 
equal to the amount by which the Physical Settlement Am o unt to  b e 
paid to such Matched Seller by its CCM Client in respect o f th e CCM 
Client Transaction has been reduced pursuant to Section 9.9 (Buy-in o f 
Bonds Not Delivered) of the 2003 ISDA Credit Derivatives Definitions. 

Such Matched Seller shall notify Matched Buyer and LCH SA of the 
Outstanding Principal Balance of the Deliverable Obligations and the Physical 
Settlement Amount reduction determined in respect of its  CCM Client 
Transaction for the purposes of (A) and (B) above. 

6.9 Alternative Procedures relating to Loans – Buyer Right to Deliver (Se ction 9 .10(a) 2 0 03 
ISDA Credit Derivatives Definitions)  

The following provision shall solely be applicable in respect of the Matched C on tracts o f 
the Settlement Matched Pair if a Matched Buyer that is a CCM notifies Matched Seller and 
LCH SA that it has a CCM Client Transaction which corresp onds to  th e M a tched Bu yer 
Contract: 

If a  Matched Buyer that is a  CCM notifies Matched Seller and LCH SA that it has re cei ved a  
Bond or Loan from its CCM Client in respect of its  CCM  Cl ient Transacti on p u rsuant to 
Section 9.10(a) (Alternative Procedures Relating to Loans Not Delivered) of th e  2 003 ISDA 
Credit Derivatives Definitions, then such Bonds or Loans shall be deemed s pecified i n  the 
Notice of Physical Settlement or any NOPS Amendment No tice fo r th e p urposes o f th e 
Matched Contracts of the Settlement Matched Pair. 
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6.10 Failure to pay Physical Settlement Amount 

If, in relation to any Settlement Matched Pair, a  Matched Seller fails to pay all or part of th e 
Physical Settlement Amount (the Failed Amount) to the related Matched Buyer, as designee 
for LCH SA, when due: 

(a) the relevant Matched Buyer may and the relevant Matched Seller shall, as  soo n as  
practicable, give notice in writing to  L CH SA, g ivi ng a ll m aterial d etai ls o f th e 
Settlement Matched Pair involved,  th e relevant fa ilure to  p ay a nd th e Failed 
Amount; 

(b) such failure to pay shall not constitute or be d eemed to  c onstitute a b reach o f 
contract, event of default or failure to pay by LCH SA under the CDS Clearing 
Documentation or otherwise (but such failure to pay  may , fo r th e a voidance o f 
doubt, constitute a breach of the CDS Clearing Documentation an d/or a  P ayment 
Failure for the purposes of Article 4.3.1.1 of the CDS Clearing Rule Book b y  o r w ith 
respect to the relevant Clearing Member); 

(c) if the relevant Matched Buyer elects to notify  L CH SA o f s uch fa ilu re to  p ay as  
contemplated above, such Matched Buyer may give a ny such n o tice as  s oon as  
reasonably practicable after the occurrence of such failure to pay b y  the relevant 
Matched Seller; 

(d) upon notice being given to LCH SA by the relevant Matched Buyer, "Cash 
Settlement" between the relevant Matched Buyer a nd L CH SA a nd the re levant 
Matched Seller and LCH SA pursuant to the Partial Cash Settlement Terms (s et o ut 
in Section 9.8 (Partial Cash Settlement Terms) of the 2003 ISDA Cred it De ri vat ives  
Definitions, as amended by this CDS Clearing Supplement) shall be deemed to apply 
to the relevant Physically Settled Cleared Transactions of the Settlement Matched 
Pair with respect to the Deliverable Obligations corresponding to the Failed Amount 
as  though:  

(i) the Deliverable Obligations not Delivered were Undeliverable Obligations;  

(ii) the Latest Permissible Physical Settlement Date were the date o n w hich  the 
relevant Matched Buyer gave the relevant notice to LCH SA;  

(iii) Indicative Quotations were not applicable;   

(iv) the relevant Matched Buyer were the Calculat ion Age nt i n respect  o f th e 
Physically Settled Cleared Transaction of th e Se tt lement Matched  Pai r to 
which it is a direct party; and 

(v) the Cash Settlement Amount determined in respect of the Physically Sett led 
Cleared Transaction between Matched Buyer and  L CH SA i s  a lso th e Cash 
Settlement Amount in respect of the corresponding Physically Settled Cleared 
Transaction of the Settlement Matched Pair; and 



 File No. SR-LCH SA-2020-004 
386 of 917 

 

 
LCH SA  © 2020  386 Published on [•] 2020 
 
 

(e) LCH SA and the relevant Matched Buyer will settle the relevant P h ysically Sett led 
Cleared Transaction accordingly. 

6.11 Partial Cash Settlement due to Impossibility or Illegality 

Section 9.3 (Partial Cash Settlement due to Impossibility or Illegality) of the 2003 ISDA Credit 
Derivatives Definitions shall apply to a Physically Settled Transaction in the c ircumstances 
contemplated therein, provided that Matched Buyer or Matched Seller notifi es th e o ther 
Clearing Member comprised in the relevant Settlement Matched Pair and LCH SA 
accordingly.   

In such case, the related Physically Settled Cleared Transaction entered into b etween L CH 
SA and the other Clearing Member comprised in the relevant Settlement Matched Pair shall 
likewise be subject to "Cash Settlement" pursuant to the Partial Cash Settlement Terms and 
Section 6.14 (Consequences of Cash Settlement).    

6.12 Fallback to Cash Settlement in respect of Non-Deliverable Obligations 

(a) If Matched Buyer is not permitted to Deliver one or more Deliverable Ob l igat ions  
(such Deliverable Obligations, the Non-Deliverable Obligations) s pecified i n th e 
relevant Notice of Physical Settlement or NOPS Amendment No tice to  Match ed 
Seller as designee for LCH SA in the relevant Matched Pair because: 

(i) the amount of such Deliverable Obligation to be Delivered i s  l ess  than the 
relevant minimum denomination of such Deliverable Obligation; or 

(ii) such Matched Seller is not a permitted transferee u n der such De liverab le 
Obligation (and, in the case of this sub-section (ii), such circumstance wo uld 
not constitute an illegality or impossibility outside the control  o f a  re levan t 
party for the purposes  of Section 9.3 (Partial Cash Settlement due to 
Impossibility or Illegality) of the 2003 ISDA Credit Derivatives Definitions), 

then it shall notify the relevant Matched Seller and LCH SA (i n  the fo rm set  o ut i n 
Appendix VI hereto) accordingl y d escribi ng i n  reaso nab le d etail th e re levant 
circumstances.   

With effect from such notification, such occurrence shall be treated,  i n re latio n to  
each relevant Physically Settled Cleared Transaction, as an illegality or imposs ibility 
outside the control of a  relevant party for the purpose of Section 9 .3 (P a rtial  C ash 
Settlement Due to Impossibility or Illegality) of th e  2 003 ISDA Credit  Derivat ives 
Definitions.   

(b) Upon notice being given to LCH SA by Matched Buyer under sub-paragraph (a ) o f 
this  Section 6.12 (Fallback to Cash Settlement in respect of Non-Deliverable 
Obligations), "Cash Settlement" pursuant to the Partial Cash Settlement Terms shall  
be deemed to apply to the Matched Contracts in respect of the relevant Settlemen t 
Matched Pair with respect to the Non-Deliverable Obligations as tho ugh  the No n -
Deliverable Obligations were Undeliverable Obligations and the provisions set out in 
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Section 6.14 (Consequences of Cash Settlement) of this CDS C l earing Sup plement 
shall apply.   

6.13 Cash Settlement Resulting from CCM Client Transaction of a Matched Buyer that is a CCM 

The following provision shall solely be applicable in respect of the Matched C on tracts o f 
the Settlement Matched Pair if a Matched Buyer that is a CCM notifies Matched Seller and 
LCH SA that it has a CCM Client Transaction which corresp onds to  th e M a tched Bu yer 
Contract: 

If a  Matched Buyer that is a  CCM notifies Matched Seller and LCH SA that the corresponding 
CCM Client Transaction between such Matched Buyer and its CCM Client is to be settled (i n  
whole or in part) by Cash Settlement pursuant to Section 9.3 (Partial Cash Sett lement Due 
to Impossibility or Illegality) of the 2003 ISDA Credit Derivatives Definitions  o r Man datory 
Provision 7.2 (Fallback to Cash Settlement in respect of Non-Deliverable Obligations), then:  

(a) "Cash Settlement" shall be deemed to apply (in whole or in part, as app licab le) to  
the Matched Contracts of the Settlement Matched Pair pursuant to the Partial Cash 
Settlement Terms and Section 6.14 (Consequences of Cash Settlement);   

(b) the 'Undeliverable Obligations' for the purposes o f th e P artial Cash Settlement 
Terms shall be the Undeliverable Obligations or No n-Deliverable Ob l igati ons i n  
respect of the corresponding CCM Client Transaction; and 

(c) the Cash Settlement Amount and th e Cash Se tt lement Date i n  respect o f th e 
Matched Contracts of the Settlement Matched Pair shall be the same as  the Cash 
Settlement Amount and the Cash Settlement Date determined  i n respect  o f th e 
corresponding CCM Client Transaction.  

6.14 Consequences of Cash Settlement 

If the circumstances  set out in either Section 6.11 (Partial Cash Settlement Due to 
Impossibility or Illegality) or paragraph (a) of Section 6.12 (Fallback to C a sh S ettlement i n 
respect of Non-Deliverable Obligations) or Section 6.13 (Cash Sett lement Result ing fro m 
CCM Client Transaction of a Matched Buyer that is a CCM) apply, then: 

(a) the Latest Permissible Physical Settlement Date in respect of the relevant Physically 
Settled Cleared Transaction will b e d eemed  to  b e the fi rs t  d ate o n  w hich th e 
relevant Matched Buyer or Matched Seller effectively gave the re levan t n o tice to  
both LCH SA and the other Clearing Member as referred to in Section 6.11 (P a rt ial 
Cash Settlement Due to Impossibility or Illegality) or paragraph (a) o f Sect ion  6 .12 
(Fallback to Cash Settlement in respect of Non-Deliverable Obligations) o r Se ct ion 
6.13 (Cash Settlement Resulting from CCM Client Transaction of a  Ma tched Bu yer 
that is a CCM) above, as applicable, (and for these purposes , Sect ion  9 .7 (L atest  
Permissible Physical Settlement Date) of the 2003 ISDA Credit Derivatives Definitions 
shall not apply); 

(b) the relevant Matched Buyer will be deemed to be the Calculation Agent; 
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(c) LCH SA and the relevant Matched Buyer will settle the applicable Matched Bu yer 
Contract, and LCH SA and the relevant Matched Seller w ill sett le the a ppl icable 
Matched Seller Contract, accordingly; and 

(d) where sub-paragraph (a)(ii) of Section 6.12 (Fallback to Cash Settlement i n resp ect  
of Non-Deliverable Obligations) applies , Indicative Quotations  shall not be 
applicable. 

6.15 Amendments to Section 9.8(k) of 2003 ISDA Credit Derivatives Definitions 

Solely for the purposes of Section 6.11 (Partial Cash Sett lement d ue to Im possi bility o r 
Illegality), Section 6.12 (Fallback to Cash Settlement in respect of Non-Deliverable 
Obligations), Section 6.13 (Cash Settlement Resulting fro m C CM C lient  Transa ction o f a  
Matched Buyer that is a CCM) and Section 6.14 (Consequences of Cash Settlement ) o f th is  
CDS Clearing Supplement, Section 9.8(k) of the 2003 ISDA Credit Derivatives Defini tio ns i s  
amended by inserting the following at the beginning thereof: 

"(A)  For the purposes hereof, in addition to the requirements of Section 7.10, each fi rm 
Quotation shall: 

(1) be for a transaction with Matched Buyer (o r i ts  d esignee) (th e Re levant 
Buyer) pursuant to which the Relevant Buyer agrees  to Deliver the 
Deliverable Obligations to the Dealer submitt ing th e fi rm q u otat ion  (th e 
Quoting Dealer), which transaction shall be governed by documentation that  
is  consistent with market practice applicable to  th e sale a nd p u rchase o f 
Deliverable Obligations on the Valuation Date (which may be determi ned b y 
the relevant Credit Derivat ives Determinations  Committee),  i nclu ding, 
without limitation, a  representation that the Quoting Dealer has  c ompleted 
all "know your customer" or s imilar requirements under all applicable l aws,  
regulations and internal compliance procedures relating to a transaction with 
the Relevant Buyer and in respect of the Reference Entity; 

(2) be capable of acceptance by the Relevant Buyer (for such purposes, each firm 
Quotation must, inter alia, be obtained from a Dealer with whom the 
Relevant Buyer, in its sole and absolute discretion, determines that it is  ab le, 
in accordance with all its internal compliance and  p olicy  req uiremen ts , to  
transact and to Deliver the Deliverable Obligations) and be open for 
acceptance by the relevant party for at least 30 minutes; and 

(3) be obtained on the basis that if the Relevant Bu yer agrees  to  Deliver th e 
Deliverable Obligations to such Quoting Dealer on the terms set forth herei n, 
such Quoting Dealer agrees to pay the settlement amo unt (calcu lated a nd 
payable for this purpose in accordance with the re levan t m arket s tandard 
documentation and based on the price so quoted) that would be p ayable to  
the Relevant Buyer for such Deliverable Obligations. 

(B) Otherwise,". 
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6.16 Subsequent Determination by the Credit Derivatives Determinations C ommittee with  
respect to an Auction 

If the Fallback Settlement Method ap plies i n respect  o f a  C leared  Transacti on a nd a  
subsequent resolution of the Credit Derivatives Determinations Committee determines that 
Transaction Auction Settlement Terms will be published, LCH SA shall have no obligation to  
create Settlement Matched Pairs in accordance with Section 6.2 (Creation and Notificat ion 
of Settlement Matched Pairs).  

Unless settlement has occurred with respect to any Settlement Matched Pairs prior to such 
determination, any such Settlement Matched Pairs so created shall be deemed not to h ave 
been created and any notices delivered in connection with such Settlement Matched P airs  
shall be deemed to be ineffective.  

LCH SA shall effect any relevant registrations in the TIW in order to reflect the application of 
Auction Settlement as  the Settlement Method in respect of the relevant Cleared 
Transactions. 

6.17 Physical Settlement Costs 

If the Fallback Settlement Method applies in respect  o f a  C leared  Transacti on a nd a ny 
amounts are payable in relation to any costs or expenses of Physical Settlement, then: 

(a) where such amount would otherwise be payable by LCH SA to  Matched Bu yer o r 
Matched Seller (the Recipient), such amount shall be payable to th e Recipien t b y  
the other party to the Matched Contract who is not the Recipient, as  d es ignee to  
pay such amount on behalf of LCH SA; and 

(b) where such amount would otherwise be payable to LCH SA b y  Matched Bu yer o r 
Matched Seller (the Payer), such amount shall be payable by the Payer to the other 
party to the Matched Contract who is not the Payer, as desi gnee to  receiv e such 
amount on behalf of LCH SA.  

Any Matched Seller or Matched Buyer who is required to make any payment as designee on 
behalf of LCH SA pursuant to this Section 6.17 shall not be entitled to any reimb ursement 
from LCH SA in respect of such amount. 

Any Matched Seller or Matched Buyer who receives any payment pursuant to this  Sect ion 
6.17 shall not be obliged to remit to LCH SA any such amount so received (without prejudice 
to any rights of LCH SA where there is a  failure to Deliver). 

LCH SA shall not be liable to a Matched Buyer or a Matched Seller for any of th e c osts  a nd 
expenses of Physical Settlement of any Cleared Transaction. 

6.18 Representations and Agreements relating to Physical Settlement 

(a) Claims by Matched Seller against LCH SA in respect of Obligations De l ivered by 
Physical Settlement 
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 If a  Matched Seller pursues a claim against LCH SA under Sections 9.2(a), (b), (c)(i) o r 
(c)(iv) of the 2003 ISDA Credit Derivatives Definitions in respect o f a ny o bligat ions  
Delivered by way of Physical Settlement of any Matched Seller Contract, then: 

(i) notwithstanding any provision of the 2003 ISDA Credit Derivatives Definitions 
to the contrary, LCH SA shall only be liable to make payments to that Matched 
Seller in respect of that claim to the extent of amounts recovered, includ ing,  
without limitation, any amounts recovered by way of set-o ff o r n e tt ing, b y  
LCH SA from or on behalf of the related Matched Bu yer i n respect  o f a ny  
corresponding claims  under or in connection with the Matched Buyer 
Contract (including, without limitation, following the declaration of a n Event 
of Default in respect of such Matched Buyer) and after deductin g a ny c osts  
and expenses reasonably incurred by LCH SA in pursuing such correspo nding 
claims for recovery under or in connection with the Matched Buyer Contract; 

(ii) LCH SA will use reasonable efforts to pursue any claim it may have against the 
related Matched Buyer but, notwithstanding Section 6.18(a)(i) above, LCH SA 
will, in the pursuit of such claims, act as though its liability to Matched Seller 
under the Matched Seller Contract was not limited or restricted i n a ny w ay; 
and 

(iii) references to indemnity provisions set o u t i n Sect ion 9 .2(a), 9 .2(b) a nd 
9.2(c)(iv) of the 2003 ISDA Credit Derivatives Definitions shall, in c onnecti on 
with a Matched Buyer Contract, be interpreted without regard to the 
limitations to Matched Seller's recourse to LCH SA under the c o rresp ondin g 
Matched Seller Contract imposed by the provisions of this Section 6.18(a) and 
such limitations shall not restrict a  Matched Seller fro m m akin g a  c lai m o r 
raising a Dispute. 

(b) Right of Matched Seller to enforce against Matched Buyer 

 Without prejudice to paragraph (a) above, a  Matched Seller s hal l b e e ntitled  to  
enforce Sections 9.2(a), (b), (c)(i) and (c)(iv) of th e  2 003 ISDA Credi t De ri vat ives  
Definitions against the related Matched Buyer in respect of any obligations Delivered 
by way of Physical Settlement of any Physically Settled Cleared Transaction under the 
Contracts (Rights of Third Parties) Act 1999 as though Matched Seller were p arty  to  
the relevant Matched Buyer Contract in place of LCH SA. 

(c) Satisfaction of Claim by Matched Buyer discharges Liabilities owed to and by LC H 
SA 

 For the avoidance of doubt, if a  Matched Buyer satisfies a claim made by a Matched 
Seller directly against the relevant Matched Buyer under Sections 9.2(a), (b), (c)(i) o r 
(c)(iv) of the 2003 ISDA Credit Derivatives Definitions pursuant to the rights gran ted 
to such Matched Seller under paragraph (b ) a b ove, s uch sat isfacti on s hal l a lso 
constitute complete satisfaction and discharge of the corresponding liability of s uch 
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Matched Buyer to LCH SA and the corresponding liability of LCH SA to such Matched  
Seller in respect of such claim. 

(d) Effect of Illegality or Tax or other Expense resulting from Designation through 
Creation of Matched Pairs 

 The last sentence of Section 9.2(c)(iv) of the 2003 ISDA Credit Derivatives Definitions  
shall not operate so as  to prevent LCH SA from creating any Matched Pair in 
accordance with this CDS Clearing Supplement, and LCH SA shall have no obl igati on 
to grant any indemnity with respect to any Tax, loss or cost to any Matched Buyer or 
Matched Seller thereunder.   

 If the circumstances contemplated at Section 9.2(c)(iv)(A) or (B) o f th e  2 003 ISDA 
Credit Derivatives Definitions apply in respect  o f a ny P h ysically Sett led C l eared 
Transaction and any related Settlement Matched Pair (in the case of (B), as n o tified  
by the Clearing Member which is the non-designating party for such purpose to  th e 
other Clearing Member comprised in the relevant Settlement Matched Pair pri or to  
the first Delivery Date), then an impossibility shall be deemed to have occurred with  
respect to Phys ical Settlement of the relevant Phys ically Settled Cleared 
Transactions, and Section 9.3 (Pa rt ial C a sh S ettlement d ue to  Impossi bili ty o r 
Illegality) of the 2003 ISDA Credit Derivatives Definitions (as amend ed b y th is  CDS 
Clearing Supplement) shall apply. 

6.19 Miscellaneous Provisions relating to Physical Settlement 

(a) Margin 

For the avoidance of doubt, LCH SA will continue to call all Margin and such  Margin  
will remain due in relation to any Cleared Transaction to which Physical Sett lemen t 
applies until:  

(i) LCH SA has received a Notice of Physical Settlement Notificatio n fro m e ach 
Clearing Member;  

(ii) LCH SA has received a No P h ysical Settlement Co nfirmatio n fro m e ach 
Clearing Member; or  

(iii) in each case, any related d isp ute i s  re ferred to  a nd fi n ally reso lved b y  
arbitration or by litigation, as applicable, in accordance with the CDS Dispute 
Resolution Protocol, subject to the provis ions  o f Sect ions  8  a nd 9  o f th e  
Procedures. 

(b) Notification of Completion of Physical Settlement 

Upon completion of Physical Settlement by the relevant Matched Pair of a  Physically  
Settled Cleared Transaction, Matched Buyer and Matched Seller shall inform LCH SA 
as  soon as reasonably practicable and in a ny e ven t b efo re the d ate fal ling  two 
Transaction Business Days following such c omplet ion (the Physical Settlement 



 File No. SR-LCH SA-2020-004 
392 of 917 

 

 
LCH SA  © 2020  392 Published on [•] 2020 
 
 

Confirmation Deadline) by notice (a Physical Settlement Confirmation) in th e fo rm 
set out at Appendix VII hereto.  

(c) Notification that Physical Settlement will not occur 

If no Notice of Physical Settlement has been d elivered w ithin  the re levant t i me 
period permitted for such delivery in accordance w ith th e terms o f th e re levan t 
Physically Settled Cleared Transaction and, accordingly, Physical Settlement will no t,  
under the terms of the relevant Physically  Settled C l eared Transact ion , o ccur,  
Matched Buyer and Matched Seller shall i nfo rm LCH SA a s  so on as  reasonably 
practicable thereafter and in any event before th e d ate fa lli ng tw o Transact ion  
Bus iness Days following the relevant date after which delivery of a  Notice of Physical 
Settlement is no longer permitted in accordance w ith th e terms o f th e re levan t 
Physically Settled Cleared Transaction (the No Physical Settlement C onfi rmation 
Deadline) by notice (a No Physical Settlement Confirmation) in the form set  o u t a t  
Appendix VIII hereto.  

(d) Dispute regarding Physical Settlement 

If LCH SA receives a Physical Settlement Confirmation o r No  P h ys ical Sett lement 
Confirmation from one relevant Matched Buyer or Matched Seller only at or prior to  
the relevant Physical Settlement Confirmation Deadline or No Physical  Sett lement 
Confirmation Deadline, as the case may be, there shall be deemed to  b e a  Dispu te 
with respect to the Physically Settled Cleared Transactions between LCH SA and each 
relevant Clearing Member. 

7. DELIVERY O F NOTIC ES AND FALLBACKS 

7.1 General Rules relating to Notices 

(a) Methods of Delivery and deemed Time of Delivery 

Subject to Section 7.2 (Oral Notices) and without prejudice to Section 1.10 
(Requirements Regarding Notices) and the remaining provisions  o f th e 2 003 ISDA 
Credit Derivatives Definitions (including, for the avoidance of doubt, i n  relat ion to  
notices permitted to be given orally), any notice or other communication in respect 
of any Cleared Transaction may be given in any manner described below and will b e 
deemed effective as indicated: 

(i) if delivered in person or by courier, on the date and at the time it is delivered; 

(ii) if sent by facsimile transmission, on the date it is received b y  a respons ible 
employee of the recipient in legible form (it being agreed that the b u rden  o f 
proving receipt will be on the sender and will not be met b y a  transmissi on 
report generated by the sender’s facsimile machine); 
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(iii) if sent by certified or registered mail (a irmail, if overseas) or th e e qui valen t 
(return receipt requested), on the date it is  delivered or its  delivery is  
attempted; or 

(iv) if sent by electronic messaging system (including e-mail or any other 
electronic access solution established by LCH SA for s uch p u rpose),  o n  the 
date it is received, 

unless the date of that delivery (or attempted delivery) or that receipt, as applicable, 
is  not a Transaction Business Day or that communication is delivered (or attempted) 
or received, as applicable, pursuant to the above after 6.00 p.m. in  the l o cat ion  o f 
the recipient on a Transaction Business Day, in which case that communicat ion w ill  
be deemed given and effective on the fi rs t  fo ll owing day  that  is  a  Transact ion  
Bus iness Day. 

(b) Notices from or to LCH SA 

Any such notice or communication given by LCH SA to a Cl earing Memb er o r v i ce 
versa shall (except where delivered via a relevant DTCC Notice Facility) b e g i ven to  
the address or number previously specified in or previously notified for the relevant 
purpose in accordance with the CDS Admissions Agreement or the Procedures. 

(c) Manual Notices between Clearing Members 

Notices given by a Clearing Member to another Clearing Member c omp rised i n a 
relevant Matched Pair and which are no t d el ivered  v ia a re levant DTCC No tice 
Facility shall be given to the address or number notified by LCH SA to th e d eliveror 
pursuant to Sections 5.1 (Creation and Notification of Restructuring Matched P airs) 
or 6.2 (Creation and Notification of Settlement Matched Pairs).   

Such notices shall only be deemed to be delivered effectively by LCH SA through th e 
relevant Clearing Member as its designee as against the recipient where the address  
or number so notified by LCH SA corresponds in all material respects to the a ddress  
or number, as applicable, specified by such  recip ient i n o r p u rsuant to the CDS 
Admissions Agreement.  

(d) No Obligation on LCH SA to verify Signatories 

LCH SA shall have no obligation to verify the authority of any s ignatory of any notice 
delivered by any Clearing Member directly pursuant to this Sect ion 7  (Del ivery o f 
Notices and Fallbacks). 

7.2 Oral Notices  

Notwithstanding the provisions of the 2003 ISDA Credit Derivatives Definitions,  wh ere,  b y 
way of exception as contemplated in this Section 7, Credit Even t No tices a nd No tices to 
Exercise Movement Option are to be delivered directly to LCH SA (and n o t v ia a re levant 
DTCC Notice Facility), such notices may not be delivered by telephone. 
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7.3 Credit Event Notices and NEMOs  

(a) Credit Event Notices and NEMOs to be given via DTCC 

Credit Event Notices and Notices to Exercise Movement Option shall be delivered b y  
way of the relevant DTCC Notice Facility, save i f a nd as  e xpress ly s tated  to the 
contrary in this Section 7 or expressly  agreed  b y L CH SA.   Th e d eemed t i me o f 
delivery of any such notices shall be as set out in the DTCC Rules from time to time. 

(b) Credit Event Notices and NEMOs delivered in respect of CCM Client Transaction 

If a  Matched Buyer or a Matched Seller that is a  CCM receives a v alid  Credit  Even t 
Notice or Notice to Exercise Movement Option from its CCM Client i n respect  o f a  
CCM Client Transaction by way of the relevant DTCC Notice Facility, such notice shall 
be deemed also to be a Credit Event Notice or Notice to Exercise Movement Op tio n 
(as  applicable) for the purposes of the correspo ndin g Matched Co ntracts  o f th e 
Settlement Restructuring Matched Pair.    

7.4 Notification of DTCC Failure and Resolution 

(a) LCH SA to notify Clearing Members of DTCC Failure Event 

If DTCC notifies LCH SA or LCH SA otherwise becomes aware that the relevant DTCC 
Notice Facility is or will be unavailable to process all or substantially all Credit  Ev ent 
Notices or Notices to Exercise Movement Option, as applicable, w ith respect  to  a 
Restructuring Credit Event in a timely manner (a DTCC Failure Event),  then  LCH SA 
will, as soon as reasonably practicable and in any e vent w ithin o n e h ou r o f s uch  
notification or of LCH SA becoming aware of such non-availability, as  app licab le, 
notify all relevant Clearing Members of such occurrence, including the time at which 
such failure occurred (or, if LCH SA is not notified of such t i me b y o r o n  b ehalf o f 
DTCC, the time at which LCH SA received the relevant notification from or on b ehalf 
of DTCC or becomes aware of the relevant non-availability) (the DTCC Failure Event 
Time). LCH SA shall a lso publish such information on its  Webs ite as  soon as  
reasonably practicable after becoming aware of a  DTCC Failure Event. 

(b) LCH SA to notify Clearing Members of Resolution of DTCC Failure Event 

If, subsequent to a DTCC Failure Event, DTCC (or a third party designated u nder th e 
DTCC Rules from time to time) notifies LCH SA that a DTCC Failure Event p revious ly 
notified to Clearing Members is no longer in effect, LCH SA will as soon as reasonably 
practicable notify all relevant Clearing Members accordingly, including the time (th e 
DTCC Resolution Time) (which must be no earlier than 30 minutes following the time 
of such notification) at which such DTCC Failu re Ev ent i s  d eemed  to  h ave b een 
resolved and following which the relevant DTCC Notice Facility is operat ive fo r th e 
purposes  of delivery of relevant notices  relating to Restructuring Cleared 
Transactions (including transactions in respect o f w hich n o tices  may  h ave b een 
delivered directly pursuant to Section 7.5 (Consequences of DTCC fa i lure).   L CH SA 
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shall also publish such information on its Website as soon as reasonably pract icable 
after notifying Clearing Members that the DTCC Failure Event is no longer i n  effe ct 
and of the DTCC Resolution Time. 

(c) Notices given prior to DTCC Resolution Time to be confirmed to DTCC 

LCH SA and, to the extent so requested by LCH SA, each Clearing Memb er s hall, as  
soon as reasonably practicable and to the extent permi tted b y DTCC,  p rovi de o r 
confirm to DTCC details of any relevant notices (in the case of a  C l earing Me mber,  
being any relevant notices delivered directly by such C learin g Me mber) g i ven i n 
respect of Cleared Transactions prior to the DTCC Resolution Time, so as  to p ermi t 
delivery of subsequent notices in respect  o f s uch C leared Transact ions  v ia th e 
relevant DTCC Notice Facility. 

7.5 Consequences of DTCC Failure 

From (and including) the DTCC Failure Event Time to (but excluding) the DTCC Resol uti on 
Time: 

(a) Section 7.3(a) (Credit Event Notices and NEMOs to be given via DTCC) shall not apply 
and accordingly Credit Event Notices and Notices to Exercise Mo vemen t Op tio n 
shall be delivered directly (and not via the relevant DTCC Notice Facility); 

(b) any notice delivered via the relevant DTCC Notice Facility prior to the DTCC Fai lure 
Event Time will be valid and will not be affected by such DTCC Failure Event; and 

(c) any notice delivered or purported to be delivered v ia the re levant DTCC No tice 
Facility at or following the DTCC Failure Event Time but prior to the DTCC Resolution 
Time will not be valid and effective. 

Section 7.3(a) (Credit Event Notices and NEMOs to be given via DTCC) shall apply with effect 
from the DTCC Resolution Time and, acco rd ingl y, a ny n o tice th ereafter d elivered o r 
purported to be delivered directly (and not via the relevant DTCC Notice Facility) will not be 
valid and effective.  

7.6 Clearing Member Communications Failure Event  

(a) Right to deliver Notices manually following Clearing Mem ber C ommunications 
Failure Event 

If a  Clearing Member is affected by a significant commun icat ions  o r i nfo rmation 
technology failure resulting in it being impossible or impractical fo r such  C leari ng 
Member to deliver any Credit Event Notice in relation to a Restructuring Credit Event 
or any Notice to Exercise Movement Option via a relevant DTCC No tice Faci lity (a  
Clearing Member Communications Failure Event) it may, notwithstanding Sect ion 
7.3(a) (Credit Event Notices and NEMOs to be given via DTCC) deliver Credit  Ev ent 
Notices and Notices to Exercise Movement Option directly (and not via the relevant 
DTCC Notice Facility).   
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(b) Clearing Member to notify LCH SA of Occurrence of Clearing Member 
Communications Failure Event 

Following the occurrence of a  Clearing Member Communications Failure Ev ent, th e 
affected Clearing Member shall, within one ho ur o f d e livering an y Credit  Ev ent 
Notice or Notice to Exercise Movement Option directly, deliver to LCH SA a notice (in 
the form set out at Appendix IX hereto) s igned by a senior officer (such as  a 
managing director or equivalent) of such C l earing Memb er c erti fying  that  i t  i s  
affected by a Clearing Member Communications Failure Event (or, i f s uch C learing 
Member is unable to deliver such notice in writing, orally by telephone).  

LCH SA shall notify all Clearing Members  accordingly as  soon as  reasonably 
practicable and in any event within one hour of receipt of any such notification. 

(c) Notices to Clearing Member affected by Clearing Member Communications Failure 
Event 

For the avoidance of doubt, Section 7.3(a) (Credit Event Notices a n d NEMOs to  b e 
given via DTCC) shall continue to apply in respect of notices g i ven to  th e affected 
Clearing Member by Clearing Members comprised in any Matched Pair in respect  o f 
which the affected Clearing Member is a  Matched Buyer or Matched Seller. 

(d) Notification of Resolution of Clearing Member Communications Failure Event 

As  soon as reasonably practicable upon a Clearing Member ceasing to be subject to a 
Clearing Member Communications Failure Event, it shall notify LCH SA accordingly (in 
the form set out at Appendix X hereto) and thereupon Section 7.3(a) (C redi t Ev ent 
Notices and NEMOs to be given via DTCC) shall apply and, acco rd ingl y, a ny Cred it 
Event Notice or Notice to Exercise Movement Option thereafter delivered or 
purported to be delivered directly (and not via the relevant DTCC Notice Facility) will  
not be valid and effective. 

(e) Clearing Member Duty to Mitigate 

A Clearing Member which is subject to a Clearing Member Communications  Failure 
Event shall use reasonable endeavours to mitigate the operational impact o n  o th er 
Clearing Members and LCH SA of any Clearing Me mber Commu nicat ions  Failu re 
Event, to cure such Clearing Member Communicat ions  Failu re Ev ent as  so on as  
possible and to ensure that the circumstances giving rise to th e relevant C learing 
Member Communications Failure Event do not recur.  

(f) Breach by Clearing Member does not Invalidate Valid Notices 

Without prejudice to any other rights or remedy of LCH SA, any breach by a Clearing 
Member of the provisions of this Section 7.6 shall not cause any Credit Event No tice 
or Notice to Exercise Movement Option delivered otherwise than in accordance with 
the relevant Restructuring Cleared Transaction, which would otherwise be valid a nd 
effective, to be invalid or ineffective. 
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7.7 Clearing Member Acknowledgements 

(a) Duty to deliver Clearing Member Acknowledgements 

Each Clearing Member shall notify LCH SA or deliver a copy to LCH SA of a n y n otice 
delivered or received by such Clearing Member to or from another Clearing Member 
comprised in a Matched Pair, including, without limitation, any Credit Ev ent No tice 
or Notice to Exercise Movement Option which was delivered o r received d irect ly 
(and not via a DTCC Notice Facility) pursuant to Sections 7.5 (Consequences o f DTC C 
Failure) or 7.6 (Clearing Member Communications Failure Ev ent ), a nd w hich  such 
Clearing Member asserts or acknowledges was effective for the purposes of this CDS  
Clearing Supplement and the relevant Cleared Transactions (s uch n o ti ficat ion , o r 
delivery of such copy, in respect of any relevant notice, a  Clearing Member 
Acknowledgement) by no later than 6.00 p.m. on:  

(i) in the case of a  Notice of Physical Settlement or NOPS Am endment No tice, 
the date falling two Transaction Business Days following th e d ate o n  w hich 
such notice was sent; or  

(ii) in the case of any other notice, on the last date on which such n o tice c oul d 
validly be sent,  

(in each case, the Notice Acknowledgement Deadline). 

(b) Clearing Member Acknowledgement received from both Clearing Members 

Where LCH SA receives a Clearing Member Acknowled gement i n respect  o f a ny 
notice from both relevant Clearing Members comprised in a Matched Pair at or prior 
to the Notice Acknowledgement Deadline, LCH SA shall perform i ts  o b ligat ions  i n 
respect of the relevant Cleared Transactions in accordance with and subj ect  to  th e 
remaining provisions of the CDS Clearing Documentation. 

(c) Clearing Member Acknowledgement received from one Clearing Member 

Where LCH SA receives a Clearing Member Acknowled gement i n respect  o f a ny 
notice from one relevant Clearing Member only at or prior to the Notice 
Acknowledgement Deadline, the provisions of Section 7.11 (Disputes as to  No ti ces) 
shall apply and LCH SA and each relevant C learin g Me mber shall p erfo rm their 
obligations in respect of the relevant Cleared Transactions in accordance wi th and  
subject to the remaining provisions of the CDS C l earin g Do cumentation a nd the 
terms of any final resolution of the relevant dispute, as agreed between the relevant 
parties or as determined by arbitration or by litigation, as applicable, in acco rdance 
with the CDS Dispute Resolution Protocol, subject to the provisions of Sections 8 and 
9 of the Procedures.  

In such case, LCH SA shall notify the Clearing Member from which it has not received 
a Clearing Member Acknowledgement of the asserted d elivery o r,  as  ap plicable, 
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receipt of the relevant notice (in the case o f a  Cred it Even t No tice o r No tice to  
Exercise Movement Option, through the reports referred to at Section 5.6 (Reports)).  

(d) No Clearing Member Acknowledgement received 

Where LCH SA does not receive Clearing Member Acknowledgement or confirmation 
of valid delivery in respect of any notice from either Clearing Member in the relevant 
Matched Pair on or prior to the relevant Notice Acknowledgemen t Deadl ine, th e 
rights and obligations of LCH SA as against each relevant Clearing Member, and v ice 
versa, shall be construed as if no such notice had been given.   

(e) Consequences of no Clearing Member Acknowledgement being received 

Where sub-section (d) above is applicable, the following provisions shall apply: 

(i) Notices other than Notices of Physical S ettlement a nd NOP S  Am endment 
Notices  

Save in the case of a  Notice of Physical Sett lemen t o r NOP S  Am endment 
Notices, an amount shall be payable between the Clearing Members equal to  
the difference between the value of the Matched Buyer Contract had Clearing 
Member Acknowledgement been given to LCH SA on a timely b asis  an d th e 
value of such contract i n  the absence o f such  ackn owledgement;  such 
difference in value shall be determined as of the earlier of the d ay  o n w hich 
notice is given by any relevant Clearing Member that such amount is due an d 
payable and, in the case of a  Credit Event Notice or Notice to Exercise 
Movement Option, the eighth Transaction Business Day following the Auction 
Settlement Date, no Auction Announcement Date or Au ction  Cancellat ion  
Date, as applicable o r o therwise th e e ighth  Transacti on Bus in ess Day  
following the last day on which such notice would validly have been delivered, 
by reference to the relevant Auction Settlement Amount or end of day 
contributed prices, in each case if available.   

(ii) Notices of Physical Settlement and NOPS Amendment Notices 

Where the relevant notice is a No tice o f P h ys ical Se tt lement o r a NOP S  
Amendment Notice, the relevant Clearing Members shall a cquire ri ghts  as  
against the other as though party to a bilateral credit default swap transaction 
on the terms of the related Matched Buyer Co ntract  (i nclud ing, w ithout 
limitation, as to the satisfaction of the applicable Conditions to Sett lement) 
and the Notice of Physical Settlement shall be deemed to have been gi ven i n 
respect of such transaction.  Any resulting payment shall be due and payable 
two Transaction Business Days following th e g iv ing o f a  n otice that  such  
amount is due and payable. 

In each case, the relevant Clearing Members shall have enforcement rights as against 
each other pursuant to the Contracts (Rights of Third Parties) Act 1994 in respect  o f 
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any resulting payments and deliveries; LCH SA shall have n o l iabil ity  i n respect  
thereof. 

7.8 Failure to notify Matched Pairs 

Notwithstanding Section 5.3 (Triggering of Restructuring Clea red Tran sactio ns) a nd 6 .5 
(Notices of Physical Settlement), if LCH SA does not notify the relevant Clearing Members of 
Restructuring Matched Pairs created pursuant to Section 5.1 (Creation and Notificati on o f 
Restructuring Matched Pairs) on or prior to the RMP Notification Deadli ne o r Settlement 
Matched Pairs and related information specified in Section 6.2 (Creation and Notification o f 
Settlement Matched Pairs) by the SMP Notification Deadline, as applicable:  

(a) the relevant Clearing Members may deliver Credit Event Notices, Notices to Exercise 
Movement Option, Notices of Physical Settlement or NOPS Amendment Notices to  
LCH SA, and vice versa;  

(b) the relevant Cleared Transact ions  shall b e  subj ect  to  P hys ical Settlement i n 
accordance with their terms; and  

(c) the provis ions  of Sections  2.4 (Amendments to 2003 ISDA Credit Derivatives 
Definitions), 6 (Physical Settlement) and 8 (Matched Pair Designations and No tices) 
shall not apply and the terms of this CDS Clearing Supplement shall b e c onstru ed 
accordingly.  

For such purpose, Section 7.37 (Credit Event Notices and NEMOsCertain Notices to be given 
via DTCC) shall not apply in respect of notices given by the affected Clearing Members  a nd 
accordingly Credit Event Notices and  No tices  to  Exercise Mo vement Op tio n shall b e  
delivered directly (and not via the relevant DTCC Notice Facility). 

7.9 Failure to notify Matching Information 

If LCH SA notifies relevant Clearing Members  o f Restructuring Matched P airs  c reated 
pursuant to Section 5.1 (Creation and Notification of Restructuring Matched  P airs) o n  o r 
prior to the RMP Notification Deadline, but does not notify DTCC o f re l evan t Ma tchin g 
Information on or prior to the RMP Notification Deadline, then Section 7.3(a) (Credit Ev ent 
Notices and NEMOs to be given via DTCC) shall not apply in respect of notices  to be 
delivered by affected Clearing Members and accordingly Credit Event Notices an d No tices  
to Exercise Movement Option shall be delivered directly as between Clearing Members  (as  
designees of LCH SA) (and not via the relevant DTCC Notice Facility). 

7.10 Uncertain Delivery 

(a) Manual Notice permitted if Delivery of Notice in DTCC uncertain 

Notwithstanding Section 7.3(a) (Credit Event Notices a n d NEMOs to  b e g iven v ia  
DTCC), where such notices are permitted to be delivered by means  o ther than the 
relevant DTCC Notice Facility pursuant to this Section 7, and a CDS Clearing Member 
is  uncertain as  to whether or not a Credit Event Notice or Notice to Exercise 
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Movement Option (as  applicable) it (or, in the case of a  CCM, its  CCM Client) 
attempted to deliver via a DTCC Notice Facility has:  

(i) actually been delivered; or  

(ii) was delivered prior to the DTCC Failure Time,  

that CDS Clearing Member shall be entitled to deliver such a notice d irectly  to  an y 
Clearing Member comprised in a relevant Matched  Pai r (a s  d esignee o f L CH SA) 
specifying that such notice is only to  b e e ffect ive to  th e e xtent th at th e o ther 
purported notice is not effective.  

(b) Details to be provided of Uncertain Notice 

If a  Clearing Member delivers a manual notice pursuant to sub-section (a) (Ma n ual 
Notice permitted if Delivery of Notice i n  DTCC u ncertain) a bo ve, s uch C learing 
Member shall be required to provide (together with such notice) sufficient details o f 
the notice attempted to be given by way of the relevant DTCC Notice Facility so as to 
allow the other Clearing Member and LCH SA to identify the communication 
concerned.  

(c) DTCC Notice delivered successfully  

If the first Credit Event Notice or Notice to Exercise Movement Option (as applicable) 
to which the manual notice delivered pursuant to sub-section (a ) (Ma nual  No tice 
permitted if Delivery of Notice in DTCC uncertain) above relates  was  actually 
delivered successfully, any subsequent Credit Event No tice o r No tice to  Ex ercise 
Movement Option delivered shall be deemed not to have been delivered. 

7.11 Disputes as to Notices 

If any Clearing Member comprised in a Matched Pair where o ne such  p arty i s  act ing  as  
designee of LCH SA disputes the effective delivery in accordance wi th the te rms o f th e 
relevant Cleared Transactions of any notice delivered directly (and not via a relevant DTCC 
Notice Facility) in accordance with this Section 7 (Delivery of Notices and Fallbacks) (and fo r 
such purposes, a dispute between the relevant C leari ng Me mber a nd L CH SA s hal l b e 
deemed to have arisen if LCH SA receives a Clearing Member Acknowledgement fro m o ne 
relevant Clearing Member only in respect of any such notice as contemplated  at  Sect ion 
7.7(c) (Clearing Member Acknowledgement received from one Clearing Member)): 

(a) LCH SA shall be entitled in accordance with the Procedures to calculate and c all fo r 
Margin with respect to each such Clearing Member on the basis o f th e  maximu m 
requirement for such Clearing Member that c oul d result  fro m a ny fo reseeable 
outcome of such dispute; 

(b) following final resolution of such dispute by arbitration or by litigation, as  
applicable, in accordance with the CDS Dispute Resolution Protocol, subject  to  th e 
provisions of Sections 8 and 9 of the Procedures, the Clearing Members comprised 
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in the relevant Matched Pair shall take such actions w ith respect  to  th e C leared 
Transactions the subject of such dispute as LCH SA determines appropriate to  g ive 
effect to any relevant binding resolution; and 

(c) without prejudice to its obligations upon final resolution of th e d ispute, p en ding 
final resolution of any such dispute, LCH SA shall not be ob liged  to take a ny s tep 
pursuant to the terms of the relevant Cleared Transactions which would be required 
to have been taken by it had the relevant notice been validly delivered. 

Each relevant Clearing Member must promptly notify LCH SA of any such d isputes (i n  th e 
form set out at Appendix XI hereto). 

8. MATC HED PAIR DESIGNATIONS AND NOTICES 

8.1 Creation of Matched Pairs 

LCH SA will create Matched Pairs where required to do so pursuant to Section 5.1 (Creation 
and Notification of Restructuring Matched P airs) o r 6 .2 (C reati on a nd No tificat ion o f 
Settlement Matched Pairs) using a matching procedure that matches CDS Sellers  wi th CDS  
Buyers pursuant to an algorithm incorporating the following principles: 

(a) the procedure seeks to create Matched Pairs between the same Cleari ng Me mber 
to the extent it is possible to do so before creating Matched Pairs between different 
Clearing Members and, for this purpose, in the context of CCMs, the procedure w ill 
create Matched Pairs separately for CCMs and their CCM Clients (individually where 
the CCM Client is a llocated to a s ingle CCM C l ient  Margin  Acco unt o r to gether 
where a set of CCM Clients is allocated to a single CCM Client Margin Account) a nd 
Clearing Member will be construed accordingly; 

(b) the procedure seeks to minimise the number of Matched Pairs  (an d accordi ngly , 
largest positions will be matched first); 

(c) each Matched Pair will, to the extent possible, have a n a ggregate Restructuring 
Matched Pair Amount or, as applicable, Settlement Matched Pair Delivery Amou nt,  
which is an integral multiple of Euro 1,000,000, s ubject  to a m aximum o f Eu ro  
50,000,000; and 

(d) LCH SA will allocate a Restructuring Matched P air Am oun t o r,  as  a pplicable, 
Settlement Matched Pair Delivery Amount to each Matched Pair such that: 

(i) the sum of all Restructuring Matched P air Am ounts  o r,  as  a pplicable, 
Settlement Matched Pair Delivery Amounts, of each CDS Buyer is eq ual to  
the aggregate Floating Rate Payer Calculation Amounts in respect of a ll (A) 
Initia l Single Name Cleared Transactions , Restructuring Cleared 
Transactions (created following the occurrence of a  previous Restructuring 
Credit Event), Spin-off Single Name Cleared Transacti ons and  Resu lti ng 
Single Name Cleared Transactions or (B) Cleared Transactions in respect o f 
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which the Fallback Settlement Method applies to th e CDS Ty pe fo r s uch 
Cleared Transaction, as applicable, to which such CDS Buyer is a  party; and  

(ii) the sum of all Restructuring Matched P air Am ounts  o r,  as  a pplicable, 
Settlement Matched Pair Delivery Amounts, of each CDS Seller is e qual to  
the aggregate Floating Rate Payer Calculation Amoun ts  i n respect  o f (A) 
Initia l Single Name Cleared Transactions , Restructuring Cleared 
Transactions (created following the occurrence of a  previous Restructuring 
Credit Event), Spin-off Single Name Cleared Transacti ons and  Resu lti ng 
Single Name Cleared Transactions or (B) Cleared Transactions in respect o f 
which the Fallback Settlement Method applies to th e CDS Ty pe fo r s uch 
Cleared Transaction, as applicable, to which such CDS Seller is a  party. 

Notwithstanding the above, if the Fallback Settlement Method app lies i n  relat ion to  a  
Cleared Transaction and a Restructuring Credit Event, the Restructuring Matched  Pai rs  
previously created pursuant to Section 5.1 (Creation of Restructuring Matched P airs) a nd  
this Section 8.1 shall be deemed to be Settlement Matched Pairs created in accordance with 
Section 6.2 (Creation and Notification of Settlement Matched Pairs) and LCH SA shall have 
no obligation to create Settlement Matched Pairs in respect of such Cleared Transaction. 

8.2 Registration of new Cleared Transactions and Removal of original Cleared Transactions 

To the extent that any Cleared Transaction created pursuant to  Sectio n 5 .2 (C reation o f 
Restructuring Cleared Transactions) or Section 6.3 (Physically Settled Cleared Transact ions) 
is  not automatically registered in accordance with the DTCC Rules, LCH SA shall register such 
new Cleared Transaction in the TIW in accordance with the DTCC Rules prior to 6.00 p.m. on 
the date on which the RMP Notification Deadline or SMP Notification Deadline (as  
applicable) falls.  In respect of CCMs and CCM Clients only, such registratio n b y L CH s hal l 
a lso result in the automatic registration of any amendments made to  th e c orrespon ding 
CCM Client Transactions.   

In addition, LCH SA will, on behalf of the relevant Clearing Member, send an “Exit” message 
to the TIW in accordance with the DTCC Rules to terminate and remove the correspo nding 
original Cleared Transaction(s) from the TIW prior to 6.00 p.m. on th e d ate o n  w hich th e 
RMP Notification Deadline or SMP Notification Deadline (as applicable) falls. 

8.3 Matched Buyer Contracts 

In respect of each Matched Buyer Contract which is the subject of a  Matched Pair, LCH SA,  
pursuant to Section 9.2(c)(iv) of the 2003 ISDA Credit Derivatives Definitions (a men ded as  
set out at Section 2.4 (Amendments to 2003 ISDA Credit Derivatives Definitions)), as  
designator, shall be deemed to have designated Matched Seller in such Matched Pair as  i ts  
designee: 

(a) to receive on its behalf from, and to deliver on its behalf to, Matched Buyer o f th e  
Matched Pair any applicable notices or certifications in accordance with  the terms 
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of the applicable Cleared Transaction (other than notices required to b e d eli vered 
via a DTCC Notice Facility); 

(b) other than in respect of the Physical Settlement Amount relating to the settlement 
of Non-DVP Obligations  as  referred to in Section 6.6 (Delivery of Non-DVP 
Obligations), to pay on behalf of LCH SA any applicable Physical Settlement Amount 
in accordance with the terms  of the applicable Phys ically Settled Cleared 
Transaction, and to pay to, and to receive from, Matched Bu yer o f th e Matched 
Pair, in each case, on behalf of LCH SA, any other amounts  due and payable 
(including costs and expenses of settlement due u nder th e ap plicab le Matched 
Buyer Contract); and 

(c) to take Delivery, on behalf of LCH SA, of Deliverable Ob ligat ions  fro m Ma tched 
Buyer of the Settlement Matched Pair. 

The relevant Matched Seller shall be deemed to have a ccep ted s uch d es ignation u p on 
notification of the relevant Matched Pair created  an d n otified  i n a cco rdance w ith th e 
provisions of this CDS Clearing Supplement. 

8.4 Matched Seller Contracts 

In respect of each Matched Seller Contract which is the subject of a  Matched Pair, L CH SA,  
pursuant to Section 9.2(c)(iv) of the 2003 ISDA Credit Derivatives Definitions (as  a men ded 
pursuant to Section 2.4 (Amendments to 2003 ISDA Credit Derivatives Definitions) above), as 
designator, shall be deemed to have designated Matched Buyer in such Matched Pair as i ts  
designee: 

(a) to receive on its behalf from, and to deliver on its behalf to, Matched Seller o f th e 
Matched Pair any applicable notices or certifications in accordance with  the terms 
of the applicable Cleared Transaction (other than notices required to b e d eli vered 
via a DTCC Notice Facility); 

(b) other than in respect of any Physical Settlement Amount relating to the settlement 
of Non-DVP Obligations  as  referred to in Section 6.6 (Delivery of Non-DVP 
Obligations), to receive on behalf of LCH SA the a ppl icable P hysical Sett lemen t 
Amount in accordance with the terms of any applicable Physically Sett led C leared  
Transaction, and to pay to, and to receive from, Matched Seller of the Matched Pair, 
in each case, on behalf of LCH SA, any other amounts due and p ayable (i ncl uding 
costs and expenses of settlement due under the Matched Seller Contract); and 

(c) to Deliver, on behalf of LCH SA, the relevant Deliverable Ob ligat ions  to  Matched 
Seller of the Settlement Matched Pair. 

The relevant Matched Buyer shall be deemed to have accepted such  d esignatio n u po n 
notification of the relevant Matched Pair created  an d n otified  i n a cco rdance w ith th e 
provisions of this CDS Clearing Supplement. 



 File No. SR-LCH SA-2020-004 
404 of 917 

 

 
LCH SA  © 2020  404 Published on [•] 2020 
 
 

8.5 Exercise of Rights 

In relation to each Matched Pair: 

(a) the exercise of any rights by Matched Buyer against LCH SA under a Matched Bu yer 
Contract (other than the right to give any notice via DTCC Notice Faci lity) shall  b e 
deemed to constitute the exercise of equal a nd s imultaneo us ri ghts  b y LCH SA 
against Matched Seller under the Matched Seller Contract of the relevant Matched 
Pair; and 

(b) the exercise of any rights by Matched Seller against LCH SA under a Matched Se ller 
Contract (other than a right to give notice under a DTCC No tice Facil ity ) shall b e  
deemed to constitute the exercise of equal a nd s imultaneo us ri ghts  b y LCH SA 
against Matched Buyer under the Matched Buyer Contract of the relevant Matched 
Pair. 

8.6 Clearing Member matched with Itself 

(a) Notices 

In the event that:  

(i) Matched Buyer and Matched Seller of a  Matched Pair pursuant to this Section 
8 (Matched Pair Designations and Notices) is the same Clearing Member; and 

(ii) notwithstanding Section 7.3(a) (Credit Event Notices and NEMOs to  b e g i ven 
via DTCC), a notice or certification is permitted to be delivered i n  respect o f 
one of the Cleared Transactions forming part of such Matched Pair by m eans  
other than the relevant DTCC Notice Facility pursuant to Section 7 (Delivery of 
Notices and Fallbacks), 

such notice shall be deemed to be given upon  such C learin g Me mber sendi ng a  
Clearing Member Acknowledgement to LCH SA pursuant to Section 7 .7(a) (Du ty  to 
deliver Clearing Member Acknowledgements) above in respect o f s uch n otice an d 
Section 7.7(b) (Clearing Member Acknowledgement recei ved fro m b o th C l earing 
Members) shall apply. 

(b) Payments and Deliveries 

In the event that:  

(iii) Matched Buyer and Matched Seller of a  Matched Pair pursuant to this Section 
8 (Matched Pair Designations and Notices) is the same Clearing Member; and 

(iv) such Clearing Member is required to make a payment or delivery pursuant to  
the terms of one of the Cleared Transactions forming part o f s uch Ma tched 
Pair as designate of LCH SA, 
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such payment or delivery shall be deemed to have been made upo n such  C learing 
Member giving notice to LCH SA in accordance w ith Sect ion 7 .1 (General Rul es 
relating to Notices) that such payment or delivery should be deemed to  h ave b een 
made for the purposes of such Cleared Transaction. 

8.7 Notices 

In relation to each Matched Pair: 

(a) where Matched Buyer validly delivers or serves any n otice to  Matched Seller as  
designee of LCH SA in accordance with the te rms  o f a  re levan t Ma tched Buyer 
Contract, such notice shall additionally  b e e ffecti ve as  a n otice g iven b y su ch 
Matched Buyer as designee of LCH SA to Matched Seller fo r th e p u rp oses o f th e 
relevant Matched Seller Contract; and 

(b) where Matched Seller validly delivers or serves any n o tice to  Ma tched Buyer as  
designee of LCH SA in accordance with the te rms  o f a  re levan t Ma tched Seller 
Contract, such notice shall additionally  b e e ffecti ve as  a n otice g iven b y su ch 
Matched Seller as designee of LCH SA to Matched Buyer fo r th e p u rp oses o f th e 
relevant Matched Buyer Contract. 

9. SELF-REFERENC ING TRANSACTIO NS 

9.1 Occurrence of Clearing Member Self Referencing Transaction  

(a) Duty to notify 

 In respect of a  Single Name Cleared Transaction  that  is  re g istered i n  th e Ho use 
Account Structure of a  Clearing Member, the relevant Clearing Member shall, unless 
prohibited from so doing by applicable law or its internal policies, notify  L CH SA as  
soon as reasonably practicable if: 

(i) such Clearing Member is or consolidates or amalgamates  w ith , o r m erges  
into, or transfers all or substantially all of its assets to, the Reference Entity i n  
relation to such Single Name Cleared Transaction, or enters  into any 
agreement in respect of any of the foregoing; 

(ii) such Clearing Member and the Reference Entity i n  re lat ion  to  such S i ngle 
Name Cleared Transaction are or become Affiliates; or 

(iii) in respect of a  Restructuring Cleared Transaction, such Clearing Member is o r 
becomes the Reference Entity in re latio n to  such  Restructu ri ng C l eared 
Transaction as a result of the occurrence of the relevant Restructuring Credit  
Event. 



 File No. SR-LCH SA-2020-004 
406 of 917 

 

 
LCH SA  © 2020  406 Published on [•] 2020 
 
 

(b) Auction of Affected Transactions 

Following receipt of any such notification or occurrence of a  Clearing Member Sel f 
Referencing Transaction due to a registration of Transfer Positions under Clause 6 of 
the CDS Default Management Process or a transfer of Client  Cleared Transactions to 
the House Trade Account under TITLE V, Chapter 4 or TITLE VI, Chapter 4 of the CDS 
Clearing Rule Book, LCH SA will, unless otherwise agreed in consultat ion wi th th e 
CDS Default Management Group and the affected Clearing Member,  an d w ith th e 
assistance of the CDS Default Management Group, conduct an au ctio n p rocess  to  
liquidate the relevant Single Name Cleared Transaction and enter into an equivalen t 
Single Name Cleared Transaction with a Clearing Member other than th e a ffected 
Clearing Member.   

(c) Alternative Action 

If LCH SA, after consultation with the CDS Default  Ma nagemen t Gro up  and  th e 
affected Clearing Member, believes that the circumstances are such that an auct ion 
may be inappropriate, LCH SA may take such other action in consultati on w ith th e 
Risk Committee as it considers reasonably necessary to achieve its  p rimary aim i n  
these circumstances of addressing the risks resulting from a Clearing Member being 
party to a Self Referencing Transaction, while endeavouring, as far as is reasonably 
practicable in the circumstances without prejudicing the achievement of the primary 
aim, to avoid materially and adversely affecting the relevant Clearing Member. 

(d) Compression of Affected Transactions prior to Auction 

Prior to determining the Single Name Cleared Transact ions  to  b e su bject to any  
auction pursuant to paragraph (b) above, where the affected Clearing Member a cts  
as  CDS Buyer and CDS Seller in respect of fungible Single Name Cleared Transactions, 
LCH SA shall, in consultation with the CDS Default Management Committee as to the 
transaction s izes of resulting Single Name Cleared Transacti ons to  b e  auct ioned , 
compress such Single Name Cleared Transactions up to the exten t th at,  fo l lowing 
such compression, Single Name Cleared Transactions representing in aggregate the 
Open Position of the affected Clearing Member in respect of s uch fu n gib le S ingle 
Name Cleared Transactions are recognised.  

For these purposes, LCH SA will provide the affected Clearing Member with a rep ort 
detailing the Single Name Cleared Transactions to be subject to such compression.  

The affected Clearing Member will be deemed to have submitted a re quest  to  L CH 
SA prior to 5.00 p.m. on the day on which LCH SA carries out the compression for a d 
hoc compression of such Single Name Cleared Transacti ons i n  accordance w ith 
Section 5 of the Procedures and such compression shall be carried out in accordance 
with Section 5 of the Procedures on the basis of such deemed requ est fo r a d h oc 
compression. 
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(e) Auction Terms 

LCH SA shall determine the timing and other particular characteristics o f e ach  such 
auction in consultation with the CDS Default Managemen t Co mmittee, i ncludin g 
determining the s ize of the bid/offer spread and/o r o f th e S in gle Na me C leared 
Transactions to be auctioned, whether one or more such auctions are to be held and 
the timing and structure of such auctions (including the frequency at which firm b id 
and firm offer quotations will be requested and the transact ion s ize (th at is , the 
Floating Rate Payer Calculation Amount)).  

Clearing Members (excluding the affected Clearing Member) may be requested, a nd 
will not be required, to submit actionable quotations in such an auction. 

(f) Creation of New Transactions and Termination of Existing Transactions 

LCH SA will enter into Single Name Cleared Transactions with  C learin g Me mbers ,  
other than the affected Clearing Member, in the amount and at the prices  
determined pursuant to such auction.  

At the time of entering into such Single Name Cleared Transactions , the 
corresponding Single Name Cleared Transactions of the affected Clearing Member 
shall be terminated by reference to the prices at which LCH SA enters into such new 
Single Name Cleared Transactions.  

The affected Clearing Member, LCH SA and the other Clearing Members , as  
applicable, shall submit such information as is required in accordance with the DTCC 
Rules so as to reflect the terms of any reduction to, termination of or entry i n to o f 
any Single Name Cleared Transaction as a result of any such auction(s).  

(g) Costs of LCH SA 

The affected Clearing Member will bear the cost of the associated bid/offer sp read 
and any reasonable out-of-pocket costs and expenses of LCH SA in connection wi th 
such auction(s) and its entering into such new Single Name Cleared Transactions.   

(h) LCH SA to determine Amounts Owed and Payable 

Amounts owed by the affected Clearing Member to, or receivable by it from, LCH SA 
in connection with any such auction shall be determined by LCH SA.  

In addition, any amounts payable (and the dates of settlement with respect thereto) 
relating to any Single Name Cleared Transactions created, reduced  o r terminated 
pursuant to any such auction shall be determined by LCH SA. 
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9.2 Occurrence of Client Self Referencing Transactions  

(a) Notification 

In respect of a  Single Name Cleared Transaction registered  i n th e C lien t Ac coun t 
Structure of a  Clearing Member, the relevant Clearing Member shall, unless  
prohibited from so doing by applicable law or its internal policies, notify  L CH SA as  
soon as reasonably practicable if it receives a notice from the relevant Client that: 

(i) the Client is or has consolidated or amalgamated with, or merged into, or has  
transferred all or substantially a ll of its assets  to ,  the Re ference En tity i n 
relation to such Single Name Cleared Transaction or entered into any 
agreement in respect of any of the foregoing; 

(ii) the Client and the Reference Entity in relation to such Single Name C l eared 
Transaction are or have become Affiliates; or 

(iii) in respect of a  Restructuring Cleared Transaction, the Client is or has become 
the Reference Entity in relation to such Restructuring Cleared Transaction as a 
result of the occurrence of the relevant Restructuring Credit Event. 

(b) Auction Process 

Following the giving of any such notification:  

(i) LCH SA will, unless otherwise agreed in consultat ion w ith th e CDS De fau lt 
Management Group and the relevant Clearing Member, conduct an  auct ion 
process in consultation with the CDS Default Management Gro up a nd the 
relevant Clearing Member, to liquidate the re levan t S i ngle Name C leared 
Transaction and enter into an equivalent Single Name C leared Transact ion 
with another Clearing Member; and 

(ii) the provis ions  of Section 9.1. (Occurrence of Clearing Member Self 
Referencing Transaction) will apply mutatis mutandis, provided that: 

(A) Section 9.1(a) (Duty to Notify) and 9.1(b) (Auction of Affected 
Transactions) shall not apply; 

(B) Section 9.1(d) (Compression of Affected Transactions prior to Aucti on) 
is  amended by deleting the words  "to paragraph (b) above" and 
replacing them with the words "as a result of Section 9.2 (Oc currence 
of Client Self Referencing Transactions)"; 

(C) Section 9.1(d) (Compression of Affected Transactions prior to Aucti on) 
is  amended in the case of CCM Clients o nly b y i nsert ing  th e w ords 
"that have a corresponding CCM Client Transaction with th e a ffected 
CCM Client" immediately after the words "in respect of fungible Single 
Name Cleared Transactions"; 
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(D) Section 9.1(e) (Auction Terms) i s  a men ded b y  d eletin g th e w ords  
“(excluding the aAffected Clearing Member)” in th e fi nal p aragraph  
thereof; 

(E) Section 9.1(f) (Creation of New Transactions and Termination of 
Existing Transactions) is amended by deleting the words  "o ther than  
the affected Clearing Member" in the first paragraph thereof; and 

(F) Each reference to "affected Clearing Member" in Section 9.1 
(Occurrence of Clearing Member Self Referencing Transaction) is  
deleted and replaced with a reference to "relevant Clearing Member". 

(c) Costs of LCH SA 

The cost of the associated bid/offer spread and any reasonable out-of-pocket c osts 
and expenses of LCH SA in connection with such auction(s) or any alternative act ion  
shall be allocated to the CCM Client Collateral Account or the FCM Client Co llateral 
Account as applicable. 

10. MANDATORY PROVISIONS FOR CCM CLIENT TRANSACTIONS 

In Appendix XIII, certain provis ions  are set-out (the "Mandatory Provisions") for 
incorporation into a CCM Client Transactio n b etween a  CCM and  i ts  CCM C lient  that  
corresponds to a CCM Client Cleared Transacti on re gis tered i n  the CCM C l ient Tra de 
Account in the name of such CCM for such CCM Client. The CDS Clearing Supplement an d 
these Mandatory Provisions have been drafted so as to complement each other.  

LCH SA shall not be responsible for any loss suffered or expense incurred by a CCM o r a ny 
CCM Client as a result of the inclusion or non-inclusion of the Mandatory Provisions i n  the 
CCM Client Transaction Documents. 

11. AMENDMENTS 

LCH SA may amend the provisions of this CDS Clearing Sup plement (i nclud ing,  w ithout 
limitation, the Mandatory Provisions) from time to time so as to comply with an y l egal o r 
regulatory developments or any recommendations adopted by the industry i n respect  o f 
CDS or Cleared Transactions or CCM Client Transactions, as applicable, or s o as  to  re flect 
any technological advancements, in each case in accordance with the provisions of Sectio n 
1.2.2 (Modification) of Chapter 2 (General Provisions) of the CDS Clearing Rule Book.          

12. FO RMS OF NOTIC ES 

A form of Credit Event Notice, Notice to Exercise Movement Op tion,  No tice o f P hys ical 
Settlement, NOPS Amendment Notice, notice to exercise alternative d elivery p rocedure 
pursuant to Section 6.7 (Alternative Delivery Procedure), notice to fallback to Cash 
Settlement in respect of Non-Deliverable Obligations pursuant to Section 6.12 (Fallback to  
Cash Settlement in respect of Non-Deliverable Obligations), Phys ical Settlement 
Confirmation, No Phys ical Settlement Confirmation, notice of Clearing Member 
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Communications  Failure Event and where no longer subject to a Clearing Member 
Communications Failure Event, in each case pursuant to Sectio n 7 .6 (C leari ng Member 
Communications Failure Event), notice of dispute relating to any Matched Pair as  
contemplated by Section 7 (Dispute as to Notices) and notice relating to Self-Referencing 
Transactions as contemplated by Section 9 (Self-Referencing Tra nsacti ons) i s  set  o ut i n 
Appendix I, II, III, IV, V, VI, VII, VIII, IX, X, XI and XII respectively hereto.  

Any of the above referenced notices shall be delivered in substantially the form a ppend ed 
hereto, provided, for the avoidance of doubt, that s uch n o tices may re fer to  m ult iple 
transactions and may have certain firm-specific variations. 

For the avoidance of doubt, the abo ve re ferenced n o tices  shall b e governed b y a nd 
construed in accordance with English law. 

13. EXC LUSION OF LIABILITY 

Without prejudice to the provisions of Article 1.2.10.3 of the CDS Clearing Rule Book: 

(a) No liability for Failure of Designee to perform in respect of Matched Pair 

Without prejudice to its obligations under or in respect of a  Cleared Transaction, LCH 
SA shall not be liable for any loss or cost arising out of any fa il ure o f a n y C l earing 
Member comprised in a Matched Pair to perform its obligations as designee o f L CH 
SA against a related Matched Buyer or Matched Seller, as applicable.  

(b) No liability for Fault of Third Party or Force Majeure 

LCH SA shall have no liability to any person where Restructuring Cleared Transactions 
are not or are improperly created, Restructuring Cleared Transactions are not or a re 
improperly terminated or the Movement Option p rocess  is  n ot o r is  i mproperly 
implemented, in each case for the purposes of the DTCC Rules, b ecause o f a  th ird 
party’s fault or a force majeure event. In p art icular, L CH SA s hall n o t i ncu r any  
liability arising as a result of any action or omission of DTCC.  

(c) No Obligation to verify Notices received 

LCH SA shall have no responsibility to verify the contents of any notice received by i t 
from any Clearing Member under the terms of any Cleared Transaction.   

14. DISPUTE RESOLUTION 

For the avoidance of doubt, all Disputes s hal l b e re ferred to  a nd fi nally reso lved b y  
arbitration or by litigation, as applicable, in accordance with the CDS  Dispute Reso lut ion 
Protocol, subject to the provisions of Sections 8 and 9 of the Procedures. 

15. GOVERNING LAW 

For the avoidance of doubt, the governing law applicable to this CDS Clearing Su pplemen t 
(excluding the Mandatory Provisions to the extent that such te rms a re i n corporated b y  
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reference in the CCM Client Transaction Documents entered into between a  CCM a nd i ts  
CCM Client in respect of a  CCM Client Transact ion ), th e 2 003 ISDA Cred it De ri vat ives  
Definitions and any Cleared Transactions (and any related definitions or C learing No tices  
is sued in respect of the CDS Clearing Supp lemen t,  the 2 003 ISDA Credit  Derivat ives 
Definitions or any Cleared Transactions) and any non-contractual obligations arising out o f, 
relating to or having any connection  w ith  them s hall b e as  set  o u t i n  Secti on 1 .2.14 
(Governing Law) of the CDS Clearing Rule Book. 
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APPENDIX I: FORM OF CREDIT EVENT NOTICE 
 

To: [Restructuring Matched Pair Counterparty Address and Contact Information] 

[To/Copy to:] 

LCH SA 
18, rue du Quatre Septembre 
75002 Paris 
France 
[Contact details] 

 

CREDIT EVENT NOTICE:  

Credit Derivative Transaction Details:  As  set out in the Schedule hereto1. 

Reference is made to the Credit Derivative Transaction[s] described i n th e Sched ule h ereto  (the 
Transaction[s]).  Capitalised terms used and not otherwise d efi ned i n this  l etter shall  have the 
meanings given them in the confirmation of the relevant Transaction.  

This letter is our Credit Event Notice to you that a [insert type] Credit Event occurred with respect to  
[insert name of Reference Entity] on or about [insert date], when [describe Credit Event]. 

Nothing in this letter shall be construed of a  waiver of any rights we may have with respect to  th e 
Transaction. 

Sincerely  

 

[Clearing Member] 

 

________________________ 

Name: 

Title: 

 

                                              
1 A single Credit Event Notice may be submitted for multiple trades in respect of the same Counterparty 
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SCHEDULE 
 

Credit Derivative Transaction Details 

[Clearing 
Member] acting 
as Seller/Buyer 

Restructuring 
Matched Pair ID 

Trade ID Reference 
Entity 

Trade Date  Effective 
Date  

Exercise 
Amount2 

[Seller] 
[Buyer] 

[] [] [] [] [] [] 

                                              
2 Where different to the outstanding Floating Rate Payer Calculation Amount 
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APPENDIX II: FORM OF NOTICE TO EXERCISE MOVEMENT OPTION 
 

To: [Restructuring Matched Pair Counterparty Address and Contact Information] 

[To/Copy to:] 

LCH SA 
18, rue du Quatre Septembre 
75002 Paris 
France 
[Contact details] 

Dear Sir/Madam  

Notice to Exercise Movement Option 

Credit Derivative Transaction Details:  As  set out in the Schedule hereto3. 

Reference is made to: (a) the Credit Derivative Transaction[s] described in the Schedule hereto (th e 
Transaction[s]) between [       ], as  Seller, and [          ], as  Buyer; (b) the Credit Even t No tice d ated 
insert date], previously delivered to you on [insert date]; and (c) the occurrence of th e No  Au ction  
Announcement Date on [insert date] pursuant to Section 12.12(b) of the 2003 ISDA Credit 
Derivatives Definitions, as supplemented by the 2009 ISDA Credit  Derivat ives Determinations  
Committees, Auction Settlement and Restructuring Supplement to the 2003 ISDA Credit Derivativ es 
Definitions (published on July 14, 2009) (the Definitions). 

This letter constitutes a Notice to Exercise Movement Option.  Any capitalised term n o t o therwise 
defined in this letter will have the meaning, if any, assigned to such term in the confirmatio n o f th e 
relevant Transaction or, if no meaning is specified therein, in the Definitions. 

We hereby exercise the Movement Option,  c onfi rm th at each Transact ion wi ll b e sett led i n 
accordance with the relevant Credit Derivatives Auction Settlement Terms specified i n th e c olumn  
entitled "Auction Settlement Terms" corresponding to such Transaction in the Schedule hereto  and  
require performance by you in accordance therewith. 

Yours faithfully, 

[Matched Buyer/Matched Seller] 

________________________ 

Name: 

Title:

                                              
3 A single Notice to Exercise Movement Option may be submitted for multiple trades in respect of the same 

Counterparty 
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SCHEDULE 
 

Credit Derivative Transaction Details 

Restructuring 
Matched Pair ID 

Trade ID Reference 
Entity 

Trade Date  Effective Date Auction 
Settlement 
Terms 

[] [] [] [] [] [] 
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APPENDIX III: FORM OF NOTICE OF PHYSICAL SETTLEMENT 
 

To: Settlement Matched Pair Matched Seller Address and Contact Information 

Copy to: 

LCH SA 
18, rue du Quatre Septembre 
75002 Paris 
France 
[Contact details] 

Notice of Physical Settlement 

Credit Derivative Transaction Details: As  set out in the Schedule hereto4. 

Reference is made to: (a) the Credit Derivative Transaction[s] described in the Schedule hereto (th e 
Transaction[s]) between [       ], as  Seller, and [          ], as  Buyer.  Reference is also made to the Credit 
Event Notice [and Notice of Publicly Available Information] dated [insert date], previously deli vered 
to you on [insert date]. 

This letter constitutes a Notice of Physical Settlement.  Any capitalised term not otherwise defined in 
this letter will have the meaning, if any, assigned to such term in the confirmation  o f th e re levan t 
Transaction (the Relevant Confirmation) or, if no meaning is specified therein,  i n th e 2 003 ISDA 
Credit Derivatives Definitions, as supplemented by the 2009 ISDA Credit Derivatives Determinations  
Committees, Auction Settlement and Restructuring Supplement to the 2003 ISDA Credit Derivativ es 
Definitions (published on July 14, 2009) (the Definitions). 
 
We hereby confirm that we will settle the Transactio n[s ] an d re quire p erformance b y y o u i n 
accordance with the provisions of the Relevant Confirmation and the Definitions relating to Physical 
Settlement.  Subject to the terms of the relevant Transaction, we will Deliver to you on or before the 
Physical Settlement Date, an amount of the Deliverable Ob ligat ion(s ) d escrib ed i n th e c olu mn 
entitled "Deliverable Obligation(s)" in the Schedule hereto, corresponding to such Transaction: 
 
[Further, in respect of each Transaction[s] we identify those Enabling Obligation(s) described i n  the 
column entitled "Enabling Obligation(s)" in the Schedule hereto, corresponding to such Transaction:] 
 
Yours faithfully, 

[Matched Buyer] 

________________________ 

Name: 

Title: 

                                              
4 A single Notice of Physical Settlement may be submitted for multiple trades in respect of the same Counterparty 
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SCHEDULE 
 

Credit Derivative Transaction Details 

Settlement Matched 
Pair ID 

Trade ID Reference Entity Trade Date Effective Date Deliverable 
Obligation(s)5 

Enabling 
Obligation(s)6] 

[] [] [] [] [] [Currency][Due and 
Payable Amount]][] 

[] 

 

                                              
5 describe the Deliverable Obligation(s) to be Delivered, including the currency  and Outstanding Principal Balanceor Due and Payable Amount f or each such Deliverable 
Obligation and, if  available and applicable, the CUSIP or ISIN number (or, if  such identifying number is not available, the rate and tenor of  the Deliverable Obligation) 
6 describe each such Enabling Obligation, including the CUSIP or ISIN number, if  available and applicable (or, if  such identif ying number is not available, the rate and tenor), of 
such Enabling Obligation, or any  other inf ormation necessary to establish that such obligation is an Enabling Obligation.  



File No. SR-LCH SA-2020-004 
418 of 917 

    
 
 

APPENDIX IV: FORM OF NOPS AMENDMENT NOTICE 
 

To: Settlement Matched Pair Matched Seller Address and Contact Information 

Copy to: 

LCH SA 
18, rue du Quatre Septembre 
75002 Paris 
France 
[Contact details] 

Settlement Matched Pair ID: [] 

Trade ID: [] 

NOPS Amendment Notice 

Credit Derivative Transaction Details: [Trade Date], [Effective Date], [Reference Entity] 

Reference is made to the Credit Derivative Transaction described above (the Transaction) between [                    
], as  Seller, and [                    ], as  Buyer.  Reference is also made to the Notice of Physical Settlement] 
NOPS Amendment Notice] dated [insert date], previously delivered to you o n [i n sert  d ate] d ated 
[insert date]. 
 
This letter constitutes a NOPS Amendment Notice.  Any capitalised term not otherwise d efin ed i n 
this letter will have the meaning, if any, assigned to such term in the Confirmation of the Transaction 
or, if no meaning is specified therein, in the CDS Clearing Supplement. 
 
We hereby notify you that we are replacing the following Deliverable Obligation(s) specified i n  the 
Notice of Physical Settlement] NOPS Amendment No tice] s pecified  abo ve w ith  the fo llowi ng 
Replacement Deliverable Obligation(s): 
 
[describe the Deliverable Obligation(s) to be replaced, including the Replaced Deliverable Obligati on 
Outstanding Amount for each such Deliverable Obligation and, if available and applicable, the CUSIP 
or ISIN number (or, if such identifying number is not available, the rate and tenor of the Deliverabl e 
Obligation) and the Replacement Deliverable Obligation(s) for each Replaced Deliverable Obligatio n 
Outstanding Amount so specified and, if available and applicable, the CUSIP or IS IN n umb er (o r, i f 
such identifying number is not available, the rate and tenor of the Replacement Deliverable 
Obligation)]. 
 
 
Yours faithfully, 

[Matched Buyer] 

________________________ 

Name: 
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Title: 
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APPENDIX V: FORM OF NOTICE TO EXERCISE ALTERNATIVE DELIVERY PROCEDURE PURSUANT TO 
SECTION 6.7 (ALTERNATIVE DELIVERY PROCEDURE) 

 
To: 

LCH SA 
18, rue du Quatre Septembre 
75002 Paris 
France 
[Contact details] 

[date] 

Dear Sir/Madam  

Notice to Exercise Alternative Delivery Procedure7 

Reference is made to: the Settlement Matched Pairs described in the Schedu le h ereto,  b eing th e 
Settlement Matched Pairs to which th is n o tice re lates and  Sectio n 6 .7 (Al ternati ve Del ivery 
Procedure) of the CDS Clearing Supplement.  Defined terms shall have the meanin gs ass ign ed to  
them in the CDS Clearing Supplement, unless otherwise defined herein. 

The Settlement Matched Pair Delivery Amount relating to each Sett lement Matched  P air is  th at 
amount specified in the column entitled "Settlement Matched Pair Delivery Amount" in the Schedule 
hereto, corresponding to such Settlement Matched Pair. 

In respect of each Settlement Matched Pair and in accordance with Section 6.7 (Alternative Delivery 
Procedure) we hereby elect to exercise o ur ri ghts  a gainst  a nd p erfo rm o bligat ions  to  y o u i n 
accordance with the alternative delivery procedure in relation to such percentage and amount of the 
Settlement Matched Pair Delivery Amount as set  o u t i n  th e co lumn e ntit led "P e rcentage an d 
Amount of Settlement Matched Pair Delivery Amount" in the Schedule hereto corresponding to such 
Settlement Matched Pair. 

This notice may be executed in any number of counterparts which together s hal l c onstitute o ne 
notice.   

By counters igning this  notice, you are deemed to have given your consent to the above in 
satisfaction of the requirement to obtain your consent contained in Section 6.7 (Alternative Delivery 
Procedure) of the CDS Clearing Supplement. 

This notice (and any dispute, controversy, proceedings or claim of whatever nature arising out o f o r 
in any way relating to this agreement or its formation ) shall b e governed b y a nd c onstrued  i n 
accordance with English law. 

Yours faithfully, 

[Matched Buyer/ Matched Seller] 
                                              
7 A single Notice to Exercise Alternative Delivery Procedure may be submitted for multiple trades in respect of 

the same Counterparty 
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________________________ 

Name: 

Title: 

 

 

Countersigned by LCH SA 

 

________________________ 

Name: 

Title: 
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SCHEDULE 
 

Credit Derivative Transaction Details 

Settlement Matched 
Pair ID 

Trade ID Reference Entity Trade Date Effective Date Settlement Matched 
Pair Delivery 
Amount  

Percentage and 
amount of 
Settlement Matched 
Pair Delivery 
Amount 

[] [] [] [] [] [] [] 
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APPENDIX VI: FORM OF NOTICE OF FALLBACK TO CASH SETTLEMENT OF NON-DELIVERABLE 
OBLIGATIONS PURSUANT TO SECTION 6.12 (FALLBACK TO CASH SETTLEMENT IN RESPECT OF NON-

DELIVERABLE OBLIGATIONS) 
 

To: Settlement Matched Pair Matched Seller Address and Contact Information 

To: 

LCH SA 
18, rue du Quatre Septembre 
75002 Paris 
France 
[Contact details] 

Settlement Matched Pair ID: [] 

Trade ID: [] 

Dear Sir/Madam  

Notice of fallback to Cash Settlement in respect of Non-Deliverable Obligations pursuant to 
Section 6.12 (Fallback to Cash Settlement in respect of Non-Deliverable Obl ig ation s) of the  C DS 
Clearing Supplement 

Reference is made to Section 6.12 (Fallback to C ash  S ett lement i n resp ect  o f No n-Deli verable 
Obligations) of the CDS Clearing Supplement and [insert details of the relevant Settlement Matched  
Pair(s)], being the Settlement Matched Pair[s] to which this notice re lates a nd to  th e [No tice o f 
Physical Settlement][NOPS Amendment Notice] previously delivered to you on [insert  d ate ] d ated 
[insert date]. Defined terms  shall have the meanings  ass igned to them in the CDS Clearing 
Supplement, unless otherwise defined herein. 

In accordance with Section 6.12 (Fallback to Cash Settlement in respect of Non-Deliverable 
Obligations) of the CDS Clearing Supplement we hereby notify you we are not permitted to  De liver 
the Deliverable Obligations specified below (such Deliverable Ob l igat ions , th e Non-Del iverable 
Obligations) as specified in the [Notice of Physical Settlement][NOPS Amendment Notice] specified  
above for the following reasons: 

[Insert details of the relevant Non-Deliverable Obligations and reaso nable d etail o f th e rel evant 
circumstances, as described paragraphs (a)(i) and (a)(ii) of Section 6.12 of the CDS Clearing 
Supplement]. 

This notice (and any dispute, controversy, proceedings or claim of whatever nature arising out o f o r 
in any way relating to this agreement or its formation ) shall b e governed b y a nd c onstrued  i n 
accordance with English law. 

 

Yours faithfully, 
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[Matched Buyer] 

 

________________________ 

Name: 

Title: 
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APPENDIX VII: FORM OF PHYSICAL SETTLEMENT CONFIRMATION AS CONTEMPLATED BY SECTION 
6.19 (MISCELLANEOUS PROVISIONS RELATING TO PHYSICAL SETTLEMENT) 

 
To: 

LCH SA 
18, rue du Quatre Septembre 
75002 Paris 
France 
[Contact details] 

[date] 

Dear Sir/Madam  

Physical Settlement Confirmation 

Reference is made to Section 6.19(b) (Notification of Completion of Physical Settlement) of th e  CDS  
Clearing Supplement and the Settlement Matched Pair[s] described in the Schedu le h ereto,  b eing 
the Settlement Matched Pair[s] to which this notice relates.  Defined terms shall have the meanings  
assigned to them in the CDS Clearing Supplement, unless otherwise defined herein. 

In accordance with Section 6.19(b) (Notification of Completion of Physical S ett lement) o f th e  CDS 
Clearing Supplement, we hereby notify you that we h ave c omp leted P h ysical Sett lemen t w ith 
respect to such Settlement Matched Pair[s]. 

This notice is delivered in satisfaction o f th e re qu irement i n Sectio n 6 .19(b ) (No tificat ion o f 
Completion of Physical Settlement) of the CDS Clearing Supplement to inform you of such 
completion. 

This notice (and any dispute, controversy, proceedings or claim of whatever nature arising out o f o r 
in any way relating to this agreement or its formation ) shall b e governed b y a nd c onstrued  i n 
accordance with English law. 

Yours faithfully, 

[Matched Buyer]/[Matched Seller] 

 

________________________ 

Name: 

Title: 
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SCHEDULE 
 

Settlement Matched Pair Details 

Settlement Matched 
Pair ID 

Trade ID Reference Entity Trade Date  Effective Date 

[] [] [] [] [] 
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APPENDIX VIII: FORM OF NO PHYSICAL SETTLEMENT CONFIRMATION AS CONTEMPLATED BY 
SECTION 6.19 (MISCELLANEOUS PROVISIONS RELATING TO PHYSICAL SETTLEMENT) 

To: 

LCH SA 
18, rue du Quatre Septembre 
75002 Paris 
France 
[Contact details] 

[date] 

Settlement Matched Pair ID: [] 

Trade ID: [] 

Dear Sir/Madam  

No Physical Settlement Confirmation 

Reference is made to Section 6.19(c) (Notification that Physical Settlement will not occur) of the CDS  
Clearing Supplement and the Settlement Matched Pair[s] described in the Schedu le h ereto,  b eing 
the Settlement Matched Pair[s] to which this notice relates.  Defined terms shall have the meanings  
assigned to them in the CDS Clearing Supplement, unless otherwise defined herein. 

In accordance with Section 6.19(c) (Notification that Physical Settlement will not occur) o f th e CDS 
Clearing Supplement, we hereby notify you that no Notice of Physical Settlement has been delivered 
within the relevant time period permitted for such delivery in acco rdance w ith th e terms  o f th e 
relevant Physically Settled Cleared Transactions and, accordingly, that Physical Settlement w ill n o t,  
under the terms of such Physically Settled Cleared Transactions, occur. 

This notice is delivered in satisfaction of the requirement i n Sectio n 6 .19(c) (No tifica tion that 
Physical Settlement will not occur) of the CDS Clearing Supplement to inform you of such 
completion. 

This notice (and any dispute, controversy, proceedings or claim of whatever nature arising out o f o r 
in any way relating to this agreement or its formation ) shall b e governed b y a nd c onstrued  i n 
accordance with English law. 

Yours faithfully, 

[Matched Buyer]/[Matched Seller] 

 

________________________ 

Name: 

Title: 
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SCHEDULE 
 

Settlement Matched Pair Details 

Settlement Matched 
Pair ID 

Trade ID Reference Entity Trade Date  Effective Date 

[] [] [] [] [] 
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APPENDIX IX: FORM OF NOTICE OF CLEARING MEMBER COMMUNICATIONS FAILURE EVENT 
PURSUANT TO SECTION 7.6 (CLEARING MEMBER COMMUNICATIONS FAILURE EVENT) 

 
To: 

LCH SA 
18, rue du Quatre Septembre 
75002 Paris 
France 
[Contact details] 

[date] 

Dear Sir/Madam  

Notice certifying occurrence of a Clearing Member Communications Failure Event 

Reference is made to Section 7.6(b) (Clearing Member to notify LCH SA of Oc cu rrence o f C l earing 
Member Communications Failure Event) of the CDS Clearing Supplement.  Defined terms shall have 
the meanings assigned to them in the CDS Clearing Supplement, unless otherwise defined herein. 

In accordance with Section 7.6(b) (Clearing Member to notify L CH S A o f Oc currence o f C l earing 
Member Communications Failure Event) of the CDS Clearing Supplement, notice is hereby given that  
we are affected by a Clearing Member Communications Failure Event [insert details of such failure]. 

This notice (and any dispute, controversy, proceedings or claim of whatever nature arising out o f o r 
in any way relating to this agreement or its formation ) shall b e governed b y a nd c onstrued  i n 
accordance with English law. 

Yours faithfully, 

[Clearing Member] 

 

________________________ 

Name: 

Title: 

[Signed by a senior officer (such as a managing director or equivalent) o n b ehalf o f th e C learing 
Member] 

 



File No. SR-LCH SA-2020-004 
430 of 917 

   
 
 

APPENDIX X: FORM OF NOTICE FOR CEASING TO BE SUBJECT TO A CLEARING MEMBER 
COMMUNICATIONS FAILURE EVENT PURSUANT TO SECTION 7.6 (CLEARING MEMBER 

COMMUNICATIONS FAILURE EVENT) 
 

To: 

LCH SA 
18, rue du Quatre Septembre 
75002 Paris 
France 
[Contact details] 

[date] 

Dear Sir/Madam  

Notice that a Clearing Member is no longer subject to Clearing Member Communications Fai lure 
Event  

Reference is made to Section 7.6(d) (Notification of Resolution of Clearing Member Communications 
Failure Event) of the CDS Clearing Supplement and the notice certifying the occurrence of a  Clearin g 
Member Communications Failure Event delivered by us to LCH SA on [] (th e  Notice of C learing 
Member Communications Failure Event).  Defined terms shall have the meanings assigned to th em 
in the CDS Clearing Supplement, unless otherwise defined herein. 

In accordance with Section 7.6(d) (Notification of Resolution of Clearing Member C ommunications 
Failure Event) of the CDS Clearing Supplement, notice is hereby given that we are no longer subject  
to the relevant Clearing Member Communications Failure Event described in the Notice of C l earin g 
Member Communications Failure Event. 

This notice (and any dispute, controversy, proceedings or claim of whatever nature arising out o f o r 
in any way relating to this agreement or its formation ) shall b e governed b y a nd c onstrued  i n 
accordance with English law. 

Yours faithfully, 

[Clearing Member] 

 

________________________ 

Name: 

Title: 
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APPENDIX XI: FORM OF NOTICE OF DISPUTE RELATING TO ANY MATCHED PAIR 
 

To: 

LCH SA 
18, rue du Quatre Septembre 
75002 Paris 
France 
[Contact details] 

[date] 

[Restructuring][Settlement] Matched Pair ID: [] 

Trade ID: [] 

 

Dear Sir/Madam  

Notice of dispute relating to [insert details of the relevant Matched Pairs subject to a dispute] 

Reference is made to Section 7.11 (Disputes as to Notices) of the CDS Clearing Supplement.  Defined 
terms shall have the meanings assigned to them in the CDS Clearing Supplement, unless  o therwise 
defined herein. 

In accordance with Section 7.11 (Disputes as to Notices) of the CDS Clearing Supplemen t,  n otice is  
hereby given of the following dispute(s): 

[insert details of Matched Pair(s) affected and the relevant dispute]. 

This notice (and any dispute, controversy, proceedings or claim of whatever nature arising out o f o r 
in any way relating to this agreement or its formation ) shall b e governed b y a nd c onstrued  i n 
accordance with English law. 

Yours faithfully, 

[Matched Buyer]/[Matched Seller] 

 

________________________ 

Name: 

Title: 
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APPENDIX XII: FORM OF NOTICE RELATING TO SELF-REFERENCING TRANSACTIONS 
 

To: 

LCH SA 
18, rue du Quatre Septembre 
75002 Paris 
France 
[Contact details] 

[date] 

Dear Sir/Madam  

Notice relating to Self-Referencing Transactions  

Credit Derivative Transaction Details:  As  set out in the Schedule hereto8. 

Reference is made to the Credit Derivative Transaction[s] described i n th e Sched ule h ereto  (the 
Transaction[s]) between [], as Seller and [], as Buyer and to Section 9.1(a) (Duty to notify) o f th e 
CDS Clearing Supplement.  Defined terms shall have the meanings  ass igned  to  them i n  th e CDS  
Clearing Supplement, unless otherwise defined herein. 

In accordance with Section 9.1(a) (Duty to notify) of the CDS Clearing Supplement, notice is  h ereby  
given of the following: [insert details of one or more of the relevant events, as set out in paragraphs 
(i), (ii) and (iii) of Section 9.1(a) (Duty to notify) of the CDS Clearing Supplement]. 

This notice (and any dispute, controversy, proceedings or claim of whatever nature arising out o f o r 
in any way relating to this agreement or its formation ) shall b e governed b y a nd c onstrued  i n 
accordance with English law. 

Yours faithfully, 

[Clearing Member] 

 

________________________ 

Name: 

Title:

                                              
8 A single Credit Event Notice may be submitted for multiple trades in respect of the same Counterparty 
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SCHEDULE 
 

Credit Derivative Transaction Details 

[Restructuring] 
Matched Pair ID 

Trade ID Reference Entity Trade Date  Effective Date 

[] [] [] [] [] 
 



File No. SR-LCH SA-2020-004 
434 of 917 

 

APPENDIX XIII: CCM CLIENT TRANSACTION REQUIREMENTS 

The following provisions (the "Mandatory Provisions") are to be incorp orated i nto a  CCM C lient  
Transaction between a CCM and its  CCM Client that corresponds  to a CCM Client Cleared 
Transaction registered in the CCM Client Trade Account in the n ame o f s uch CCM fo r s uch CCM 
Client. The terms of the corresponding CCM Client Cleared Transaction will be governed by th e CDS 
Clearing Supplement. The CDS Clearing Supplement and these Mandatory P rovis ions  h ave b een 
drafted so as to complement each other. 

LCH SA shall not be responsible for any loss suffered or expense i ncurred b y a CCM o r a ny CCM 
Client as a result of the inclusion in the CCM Client Transaction Documents of the requirements set-
out in this Appendix XIII. 

The Mandatory Provisions, when they are incorporated into any CCM Client Transaction Documents, 
shall be governed by and construed in accordance with the governing law applicab le to  such CCM 
Client Transaction Documents of which they form part, or if different and applicable, in accordance 
with such CCM Client Transaction Documents, the governing law applicable to transactions entered  
into under such CCM Client Transaction Documents. The Mandatory Provisions shall b e s ubject  to  
such dispute resolution mechanisms and procedures and such courts or o ther fo rum fo r h earin g 
disputes as are applicable in respect of such CCM Client Transaction Documents of which they fo rm 
part.  Each CCM and its CCM Client to which the Mandatory Provisions apply will waive any ri ght  to  
object to any such choice of law or proceedings on the basis o f fo ru m n on c onveniens,  th at th e 
governing law or forum is not specified on the face of this document or otherwise. 

In this Appendix XIII: 

"CCM Client Buyer" means a CCM Client that is party to a CCM Client Transact ion as  p rotect ion 
buyer;  

"CCM Client Seller" means a CCM Client that is party to a CCM C l ient  Transacti on as  p rotectio n 
seller;  

"CCM Buyer/Matched Seller" means a CCM that is party to a CCM Client Transaction as p rotectio n 
buyer and to the corresponding CCM Client Cleared Transaction as protection seller; and 

"CCM Seller/Matched Buyer" means a CCM that is party to a CCM Client Transaction as p rotectio n 
seller and to the corresponding CCM Client Cleared Transaction as protection buyer. 

1. Defined Terms 

Terms used in the Mandatory Provisions and not otherwise defined herein o r i n th e 2 003 
ISDA Credit Derivatives Definitions shall have th e m eani ngs  g iven  to  them i n th e CDS 
Clearing Supplement. 

2. Terms of CCM Client Transactions 

2.1 2003 ISDA Credit Derivatives Definitions 

The definitions and provisions contained in the 2003 ISDA Credit De ri vat ives  Defin itio ns 
published by the International Swaps and Derivatives Association as supplemented  b y th e 
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2009 ISDA Credit Derivatives  Determinations  Commi ttees, Au ct ion  Settlement an d 
Restructuring Supplement to the 2003 ISDA Credit Derivatives Definitions (the "2 003 ISDA 
Credit Derivatives Definitions"), are incorporated into each CCM Client Transaction. 

2.2 Single Name CCM Client Transactions - Reference Obligation 

With effect from the date on which the CCM Client Cleared Transaction corresponding to  a  
Single Name CCM Client Transaction is registered in the TIW, such Single Name CCM C lien t 
Transaction shall be deemed to reference the CDSClear Preferred Reference Ob ligat ion  i n 
respect of the relevant Reference Entity. 

2.3 Single Name CCM Client Transactions - Updating Physical Settlement Matrix 

With effect from the date on which the CCM Client Cleared Transaction corresponding to  a  
Single Name CCM Client Transaction is registered in the TIW, such Single Name CCM C lien t 
Transaction shall be deemed to reference the Relevant Physical Settlement Matrix. 

With effect from the close of business on any Matrix Re-versioning Date, any S i ngle Name 
CCM Client Transaction referencing the Ex is tin g Ma trix w ill b e d eemed to  h ave b een 
amended so as to reference the Revised Matrix.  

2.4 Index CCM Client CCM Transactions - Updating Eligible Index Versions 

Upon the occurrence of a  DTCC Re-versioning Date, any Index CCM Client Transaction shall 
be automatically amended so as to reference the portfolio of Reference Entities specified in 
the revised version of the index published by the Index Publisher and referenced in the TIW 
with effect from such DTCC Re-versioning Date. 

2.5 Initial Payment Date 

Notwithstanding anything to the contrary in the 2003 ISDA Credit Derivatives Definitions,  i f 
the Initial Payment Date specified in the CCM Client Transaction Documents  i n resp ect  o f 
any CCM Client Transaction is a  date falling after the Clearing Day o n  w hich th e C leared 
Transactions related to such CCM Client Transaction are created by novation p u rsuant to  
Title III (Clearing Operations) of the CDS Clearing Rule Book, th e In itia l P ayment Date i n 
respect of such CCM Client Transaction shall be deemed to be the Transaction Business Day 
immediately following the Clearing Day on which the Cleared Transactions relating to  such 
CCM Client Transaction are created. 

2.6 2014 ISDA Credit Derivatives Definitions Protocol 

(a) If the Protocol Effectiveness Condition (as defined in the 2014 ISDA Credit Derivatives  
Definitions Protocol published by ISDA on 2 1 Au gust 2 014 a nd s upplemen ted b y  th e 
Supplement thereto published by ISDA on 15 September 2014 and as  further 
supplemented from time to time (the "2014 Protocol")) is  satis fied, then from and 
including the Implementation Date (as defined in the 2014 Protocol) the amendments  set  
forth in Part 1 (Global Amendments) of Schedule 1  (Am endments to  P rotocol  C overed 
Transactions) of the 2014 Protocol shall apply to each Index CCM Client Transact ion  an d 
each Single Name CCM Client Transact ion  wh ich i ncorpo rates th e 2 003 ISDA Credit  
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Derivatives Definitions and each such CCM Client Transaction shall be a Protocol  Covered 
Transaction for the purposes of the 2014 Protocol provided that: 

(i) the date on which the CCM Client Cleared Transacti on c orrespon ding to  such CCM 
Client Transaction is registered in the TIW is prior to the Implementation Date; 

(ii) such CCM Client Transaction is not an Excluded Transaction (as defined in the 2014 
Protocol) provided that if such CCM Client Transaction relates to m ore than o n e 
Reference Entity and would otherwise be a Protocol Covered Transact ion  b ut fo r 
the inclusion of any Affected Portion (as defined in the 2014 Protocol) therein, such 
Affected Portion shall be exclude for the purposes of th is  Mandatory P rov ision  
2.6(a) and the remaining portion of such CCM Client Transaction shall b e d eemed 
to be a Protocol Covered Transaction; 

(iii) the Scheduled Termination Date in respect of such CCM Client Transaction is on o r 
after the Implementation Date; 

(iv) no Event Determination Date has  occurred in respect of such CCM Client 
Transaction prior to the Implementation Date; 

(v) from and including the Implementation Date the provisions of Appendix XIII of Part 
B of the CDS Clearing Supplement shall apply to such CCM Client Transaction or the 
portion of such Cleared CCM Client Transaction other than the Affected Portion, as  
applicable and the CCM Client Cleared Transaction correspo nding th ererto a nd 
such CCM Client Transaction shall be treated as if it had been entered  i nto a nd i s  
subject to the 2014 ISDA Credit Derivatives  Defi nit ions .  In  th e e vent o f a ny 
inconsistency between the provisions of Part B of the CDS Clearing Supplement and 
the amendments set forth in this paragraph 2.6, the provisions of Appendix X II I o f 
Part B of the CDS Clearing Supplement shall prevail. 

 

3. Additional CCM Client Transactions, Compression and Succession Events 

3.1 Creation of Additional CCM Client Transactions 

Immediately following:  

(a) the creation of Matched Pairs by LCH SA p u rsuant to  Sect ion 8 .1 (C reation o f 
Matched Pairs) of the CDS Clearing Supplement; or 

(b) the creation of Resulting Single Name Cleared Transactions pursuant to Section 4 .4 
(Re-couponing of Restructuring Cleared Transactions) of the CDS Clearing 
Supplement,  

if a  CCM Client Transaction has been specified to have been split into or replaced by two o r 
more separate CCM Client Transactions in th e TIW as  a resul t o f th e  creatio n o f s uch 
Matched Pairs or Resulting Single Name Cleared Transactions, such CCM Client Transactio n 
shall be split into or terminated and replaced by two or more (as applicable) correspondi ng 
CCM Client Transactions. The Floating Rate Payer Calculation Am o unt an d F ixed Rate o f 
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each such CCM Client Transaction shall correspond to the Floating Rate Payer Calculat ion 
Amount and Fixed Rate specified in TIW for such CCM Client Transaction.  In respect of CCM 
Client Transactions created as a result of the creation of Result ing  S in gle Na me C l eared 
Transactions, the Trade Date of such new CCM Client Transactions shall be the same as  th e 
Trade Date of the equivalent Resulting Single Name Cleared Transactions. Otherwise, e ach  
new CCM Client Transaction shall have the same terms  as  the original CCM Client 
Transaction. 

3.2 Reversal of Creation of Additional CCM Client Transactions 

If a  CCM Client Transaction has been split  i nto tw o o r m o re CCM C lien t Transact ions  
pursuant to Mandatory Provision 3.1 (Creation of Additional CCM Client Transactions) above 
and the relevant DC Credit Event Announcement that led to the creatio n o f th e Ma tched 
Pairs is reversed such that Section 5.5 (Reversal of DC Credit Event Announcements) o f th e  
CDS Clearing Supplement applies, then, subject to Section 9.1(c)(i ii)(B) o f th e 2 003 ISDA 
Credit Derivatives Definitions, any additional CCM Client Transactions created pursuant to  
Mandatory Provision 3.1 (Creation of Additional CCM Client Transacti ons) a bove shall b e 
deemed not to have been created and any Credit Event Notices d el ivered  i n c onn ection  
with such CCM Client Transactions shall be deemed to be ineffective.   

3.3 Compression of CCM Client Transactions 

If two or more CCM Client Transactions are specified in TIW to have been compressed into a 
s ingle CCM Client Transaction pursuant to Chapter 3 (Compressi on) o f Ti t l e I I I (C l ea ring  
Operations) of the CDS Clearing Rule Book, such CCM Client Transactions  shall be 
compressed into a single CCM Client Transaction with a Floatin g Rate Payer Calculat ion 
Amount equal to the aggregate Floating Rate Payer Calculation Am o unts  o f th e o ri ginal 
CCM Client Transactions. 

3.4 Succession Events and Cleared Transactions 

If LCH SA takes any action with respect to a CCM Client Cleared Transactio n p ursuan t to  
Section 4.5 (Succession Events and Cleared Transactions) of the CDS Clearing Supplement so 
as  to give effect to a Succession Event, such action shall also be deemed to have been taken 
with respect to the corresponding CCM Client Transaction. 

4. Notices 

4.1 Validity of Notices 

Save if and as expressly stated to the contrary in the Ma ndato ry  P rovis ions , a ny n o tice 
delivered by a CCM Client to its CCM in respect of a  CCM C l ient  Transactio n (i ncl uding, 
without limitation, a  Credit Event Notice, Notice of Physical Settlement, Notice to Ex ercise 
Movement Option or NOPS Amendment Notice) at a  time or in a manner in which the CCM 
would not be permitted to deliver such a notice to LCH SA (or to a relevant Matched Bu yer 
or Matched Seller as designee of LCH SA(as applicable)) in resp ect  o f th e c orrespo ndin g 
CCM Client Cleared Transaction pursuant to the terms of the CDS Clearing Supplement shall 
be deemed not to have been delivered. 
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4.2 Credit Event Notices and NEMOs given via DTCC 

(a) Credit Event Notices and NEMOs to be given via DTCC 

Credit Event Notices and Notices to Exercise Movement Option shall be delivered b y  
way of the relevant DTCC Notice Facility, save i f a nd as  e xpress ly s tated  to the 
contrary in the Mandatory Provisions or otherwise agreed between the p art ies to  
the CCM Client Transaction.  The deemed time of delivery of any such notices s hal l 
be as set out in the DTCC Rules from time to time. 

(b) Credit Event Notices and NEMOs delivered in respect of corresponding C C M C lient 
Cleared Transaction 

In respect of a  CCM Client Transaction, if:  

(i) CCM Seller/Matched Buyer or CCM Buyer/Matched Se ller d elivers  a  v alid 
Credit Event Notice or Notice to Exercise Movement Option in respect o f th e  
corresponding CCM Client Cleared Transaction by way of the relevant DTCC 
Notice Facility; or  

(ii) a Credit Event Notice or Notice to Exercise Movement Optio n i s  d eemed  to  
have been delivered in respect of the correspon ding CCM C l ient  C leared  
Transaction pursuant to Section 7.3(b) (C redit  Ev ent No tices a nd  NEMOs 
delivered in respect of CCM Client Transaction) of the CDS Clearing 
Supplement as a result of the receipt of a  valid Credit Event Notice or No tice 
to Exercise Movement Option (as applicable) by way o f th e re levant DTCC 
Notice Facility in respect of the CCM Client Transaction b etween th e o ther 
CCM of a Matched Pair and its CCM Client, 

and a Credit Event Notice or Notice to Exercise Movement Option (as applicable) has 
not already been given in respect of such CCM Client Transaction in accordance with 
Mandatory Provision 4.4 (Communications Failure Event) such n o tice (o r d e emed  
notice) shall be deemed also to be a Cred it Ev ent No tice o r No tice to Exercise 
Movement Option (as applicable) for the purposes of such CCM Client Transaction. 

4.3 Consequences of DTCC Failure 

If a  DTCC Failure Event occurs, from (and including) the DTCC Fail ure Even t Ti me to  (b u t 
excluding) the DTCC Resolution Time: 

(a) Mandatory Provision 4.2(a) (Credit Event Notices and NEMOs to be given vi a DTCC) 
shall not apply and accordingly Credi t Ev ent No tices a nd No tices to  Ex ercise 
Movement Option shall be delivered directly (and not via the relevant DTCC No tice 
Facility); 

(b) any notice delivered via the relevant DTCC Notice Facility prior to the DTCC Fai lure 
Event Time will be valid and will not be affected by such DTCC Failure Event; and 
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(c) any notice delivered or purported to be delivered v ia the re levant DTCC No tice 
Facility at or following the DTCC Failure Event Time but prior to the DTCC Resolution 
Time will not be valid and effective. 

Mandatory Provision 4.2(a) (Credit Event Notices and NEMOs to be g iv en v i a DTCC) s hall 
apply with effect from the DTCC Resolution Time and, accordingly, any n otice thereafter 
delivered or purported to be delivered directly (a nd  n ot v ia th e relevant DTCC No tice 
Facility) will not be valid and effective. 

4.4 Communications Failure Event 

(a) Right to deliver Notices manually following Communications Failure Event 

If a  party is affected by a s ignificant communications  o r i n formatio n techn ology 
failure resulting in it being impossible or impractical for such p arty to  d eliver a ny 
Credit Event Notice in relation to a Restructuring Credit  Ev ent o r an y No tice to  
Exercise Movement Option via a relevant DTCC Notice Facility (a  "Communications 
Failure Event") it may, notwithstanding Mandatory Provision 4 .2(a) (C redi t Ev ent 
Notices and NEMOs to be given via DTCC), deliver Credit Event Notices a nd No tices 
to Exercise Movement Option directly (and not via the relevant DTCC Notice Facility).   

Such party shall deliver, together with any Credit Event Notice or Notice to Exercise 
Movement Option delivered by it directly, a notice s igned by a senior officer (such as 
a managing director or equivalent) of such party certifying that  i t  i s  affected b y  a 
Communications Failure Event (or, if such party is unable to deliver such  n otice i n 
writing, orally by telephone).  

(b) Notices to party affected by Communications Failure Event 

For the avoidance of doubt, Mandatory Provision 4.2(a) (Credit  Ev ent No tices a n d 
NEMOs to be given via DTCC) shall continue to apply in respect of no tices g i ven b y  
the party not affected by the Communications Failure Event to the party affected b y  
the Communications Failure Event. 

(c) Notification of Resolution of Communications Failure Event 

As  soon as  reasonably practicable upon a party ceas ing to be subject to a 
Communications Failure Event, it s hall n o tify  th e o th er p arty accordi ngly  an d 
thereupon Mandatory Provision 4.2(a) (Credit Event Notices and NEMOs to be g i ven 
via DTCC) shall apply and, accordingly, any notice thereafter delivered or purported  
to be delivered directly (and not via the relevant DTCC Notice Faci lity) w ill n o t  b e 
valid and effective. 

(d) Duty to Mitigate 

A party which is subject to a Communications Failure Ev ent shall use reasonable 
endeavours  to mitigate the operational impact on the other party of any 
Communications Failure Event, to cure such Communications Failure Even t as  s oon 
as  poss ible and to ensure that the circumstances  giving rise to the relevant 
Communications Failure Event do not recur. 
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(e) Breach does not Invalidate Valid Notices 

Without prejudice to any other rights or remedies of the parties , a ny b reach b y  a 
party of the provisions of this Mandatory Provision 4.4 shall n o t c ause a ny Cred it 
Event Notice or Notice to Exercise Movement Option delivered  o th erwise than i n  
accordance with the terms of the relevant CCM Client Transact ion,  w hich w ou ld 
otherwise be valid and effective, to be invalid or ineffective. 

4.5 Uncertain Delivery 

(a) Manual Notice permitted if Delivery of Notice in DTCC uncertain 

Notwithstanding Mandatory Provision 4.2(a) (Credit Event Notices and NEMOs to  b e 
given via DTCC), where such notices are permitted to be delivered b y m eans o ther 
than the relevant DTCC Notice Facility p ursuant to  th is Ma ndato ry  P rovis ion 4  
(Notices), and a party is uncertain as to whether o r n o t a Cred it Ev ent No tice o r 
Notice to Exercise Movement Option (as applicable) it attempted  to  d eliver v ia a  
DTCC Notice Facility has:  

(i) actually been delivered; or  

(ii) was delivered prior to the DTCC Failure Time,  

that party shall be entitled to deliver such a  n otice d irectl y to  th e o th er p arty 
specifying that such notice is only to  b e e ffect ive to  th e e xtent th at th e o ther 
purported notice is not effective.  

(b) Details to be provided of Uncertain Notice 

If a  party delivers a manual notice pursuant to Mandatory P rovis ion (a) (Ma n ual 
Notice permitted if Delivery of Notice in DTCC uncertain) above, such party shall b e 
required to provide (together with such n otice) s uffi cient  d etails  o f th e n o tice 
attempted to be given by way of the relevant DTCC Notice Facility so as to allow th e 
other party to identify the communication concerned.  

(c) DTCC Notice delivered successfully  

If the first Credit Event Notice or Notice to Exercise Movement Option (as applicable) 
to which the manual notice delivered pursuant to Mandatory Provision (a) (Ma n u al 
Notice permitted if Delivery of Notice in DTCC uncertain) above related was actually 
delivered successfully, any subsequent Credit Event No tice o r No tice to  Ex ercise 
Movement Option delivered shall be deemed not to have been delivered. 

5. Determination of Credit Events and Succession Events 

Notwithstanding any provision to the contrary: 

(a) the Calculation Agent shall not make any determination in respect o f a ny m atter 
which is or may be subject to resolution  u nder Sect ions  3 .5 (S uccessi on Ev ent 
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Resolutions) or 3.6 (Substitute Reference Obligation Resolutions) o f th e  DC  Ru les;  
and 

(b) neither party shall be entitled to deliver a Succession Event Notice or a Credit Even t 
Notice (other than Credit Event Notices in relation to a Restructuring Credit Event in 
accordance with the terms of any Restructuring CCM Client Transaction (i n cludin g 
the Mandatory Provisions) and, where applicable, the DTCC Rules). 

6. Timings for the Delivery of Manual Notices  

The following provisions shall solely be applicable in respect of a CCM Client Transaction between 
a CCM Client Buyer and its CCM Seller/Matched Buyer: 

6.1 Delivery of Manual Notices by CCM Client Buyer 

For the purposes of the delivery by CCM Client Buyer of any n o tice i n  respect o f a  CCM 
Client Transaction which is permitted pursuant to the terms of such CCM Client Transaction  
(including the Mandatory Provisions) to be delivered manually (rather than via the relevant 
DTCC Notice Facility), Section 1.10 (Requirements Regardi ng No tices) o f th e  2 003 ISDA 
Credit Derivatives Definitions shall be amended so as to provide that, solely i n  respect o f 
the final day on which such manual notice could validly be delivered pursuant to the te rms  
of such CCM Client Transaction (including the Mandatory Provisions), any such notice s hal l 
be required to be delivered on or prior to 2:00 p.m. (Calculation Agent City time) in order to 
be effective. 

A manual notice (including, without limitation, a Credit Event Notice or a Notice to Exercise 
Movement Option) delivered after 2:00 p.m. (Calculation Agent City time) on the fi n al d ay 
on which such notice could validly be delivered pursuant to the terms of the relevan t CCM 
Client Transaction (including the Mandatory Provisions) shall be deemed not to h ave b een 
delivered.   

6.2 Onward Delivery of Certain Notices by CCM Seller/Matched Buyer to Matched Seller 

Any Credit Event Notice, Notice to Exercise Movement Option, Notice of Phys ical 
Settlement Notice,  NOPS Amendment Notice, any notice given p u rsuan t to  Sect ion  9 .9 
(Buy-in of Bonds Not Delivered) of the 2003 ISDA Credit Derivatives Definitions or any notice 
given pursuant to Section 9.10 (Alternative Procedures Relating to Loans Not Deli vered ) o f 
the 2003 ISDA Credit Derivatives Definitions which is  p ermitted  to b e an d is  d elivered 
manually by CCM Client Buyer to CCM Seller/Matched Buyer in respect of and pursuan t to  
the terms of a  CCM Client Transaction (including the Mandatory Prov isions) s hall n ot  b e 
effective unless and until CCM Seller/Matched Bu yer effect ively  d elivers  th e re levant 
equivalent notice to the relevant Matched Seller in respect of and pursuant to the terms o f 
the corresponding Restructurin g C l eared Transact ion o r P hys icall y Settled C leared 
Transaction, as applicable. 

CCM Seller/Matched Buyer undertakes to deliver such a notice to the re levant Match ed 
Seller within two hours of its receipt of the equivalent notice from CCM Client Buyer if such 
notice is  received between 9:00 a.m. (Calculation Agent City time) and 4:00 p.m. 
(Calculation Agent City time) on a Calculation Agent City Bus iness Day.  An y such n o tice 
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received by CCM Seller/Matched Buyer after 4:00 p.m. (Calculation Agent C ity t i me) o n  a 
Calculation Agent City Business Day shall be deemed to have been re ceived a t 9:00 a .m.  
(Calculation Agent City time) on the following Calculation Agent City Business Day. Any such 
notice received by CCM Seller/Matched Buyer before 9:00 a .m.  (Calculati on Agen t C i ty  
time) on a Calculation Agent City Business Day shall be deemed to have b een received a t  
9:00 a.m. (Calculation Agent City time) on such Calculation Agent City Busi ness Day.   An y  
such notice delivered on a day that is not a Calculation Agent C ity Bus iness Day shall b e 
deemed to have been delivered at 9.00 a.m. (Calculation Agent City time) on the fo l lowing 
Calculation Agent City Business Day. 

The following provision shall solely be applicable in respect of a CCM Client Transaction between a  
CCM Client Seller and its CCM Buyer/Matched Seller:  

6.3 Receipt of Certain Notices by CCM Buyer/Matched Seller d eemed  to b e Recei pt b y  C CM 
Client Seller 

Any Credit Event Notice, Notice to Exercise Movement Option, Notice of Phys ical 
Settlement, Notice NOPS Amendment Notice, any notice given pursuant to Section 9.9 (Buy-
in of Bonds Not Delivered) of the 2003 ISDA Credit Derivatives Defi nit ions  o r a ny n o tice 
given pursuant to Section 9.10 (Alternative Procedures Relating to Loans Not Deli vered ) o f 
the 2003 ISDA Credit Derivatives Definitions which is  p ermitted  to b e an d is  d elivered 
manually by the relevant Matched Buyer to CCM Buyer/Matched Seller i n respect  o f a nd 
pursuant to the terms of a  Restructuring Cleared Transaction or Physically Settled C leared 
Transaction (as applicable) relating  to  a CCM C l ient Tra nsactio n b etween s uch CCM 
Buyer/Matched Seller and CCM Client shall be deemed to constitute simultaneous deliv ery  
by CCM Buyer/Matched Seller to CCM Client Seller of such notice in respect  o f s uch CCM 
Client Transaction.    

CCM Buyer/Matched Seller undertakes to deliver such a notice to CCM Client Seller w ith in 
two hours of its receipt of the equivalent notice from the relevant Matched Bu yer i f s uch 
notice is  received between 9:00 a.m. (Calculation Agent City time) and 4:00 p.m. 
(Calculation Agent City time) on a Calculation Agent City Bus iness Day.  An y such n o tice 
received by CCM Buyer/Matched Seller after 4:00 p.m. (Calculation Agent C ity t i me) o n  a 
Calculation Agent City Business Day shall be deemed to have been re ceived a t 9:00 a .m.  
(Calculation Agent City time) on the following Calculation Agent City Business Day. Any such 
notice received by CCM Buyer/Matched Seller before 9:00 a .m.  (Calculati on Agen t C i ty  
time) on a Calculation Agent City Business Day shall be deemed to have b een received a t  
9:00 a.m. (Calculation Agent City time) on such Calculation Agent City Bus i ness Day.  An y  
such notice delivered on a day that is not a Calculation Agent C ity Bus iness Day shall b e 
deemed to have been delivered at 9.00 a.m. (Calculation Agent City time) on the fo l lowing 
Calculation Agent City Business Day. 

7. Physical Settlement 

7.1 Fallback to Cash Settlement resulting from corresponding CCM Client Cleared Transaction 

If a  CCM notifies  its  CCM Client that the Phys ically Settled Cleared Transaction 
corresponding to their CCM Client Transaction is to be settled (in whole or in part) b y  Cash  
Settlement pursuant to Section 6 (Physical Settlement) of the CDS Clearing Supplement and 
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such CCM Client Transaction has not already been settled by Physical Settlement, such CCM 
Client Transaction shall a lso b e sett led (i n wh ole o r i n part , as  a ppl icable) b y  Cash  
Settlement and the Cash Settlement Amount and the Cash Settlement Date s hall b e th e 
same as the Cash Settlement Amount and the Cash Settlement Date determined in resp ect  
of the corresponding Physically Settled Cleared Transaction. 

In respect of the CCM Client Transaction between CCM Client Buyer and CCM 
Seller/Matched Buyer, If CCM Client Buyer has already Delivered the Deliverable Obligations 
to CCM Seller/Matched Buyer, CCM Seller/Matched Bu yer shall redeli ver eq uivalent 
Deliverable Obligations to CCM Client Buyer in whole (if Cash Settlement applies) or in p art 
(if Partial Cash Settlement applies in which case CCM Seller/Matched Buyer shall re tain a  
proportion of the Deliverable Obligations equal to the proportion of the Transact ion to b e 
settled by Physical Settlement). 

7.2 Fallback to Cash Settlement in respect of Non-Deliverable Obligations 

If, in respect of a  CCM Client Transaction, Buyer is not permitted to  De liver o ne o r m o re 
Deliverable Obligations (such Deliverable Obligations, the No n-Deliverab le Ob ligat ions) 
specified in the relevant Notice of Physical Settlement or NOPS Amendment Notice to Seller 
because: 

the amount of such Deliverable Obligation is less than the relevant minimum denomination o f su ch 
Deliverable Obligation; or 

Seller is not a permitted transferee under such Deliverable Obligation (and, in the case o f th is  sub -
section (ii), such circumstance would not constitute an illegality or impossibility outside the c ontrol 
of a  relevant party for the purposes of Section 9.3 (Partial Cash Settlement Due to  Impossi bi lity  o r 
Illegality) of the 2003 ISDA Credit Derivatives Definitions), 

then it shall notify Seller accordingly describing in reasonable detail the relevant 
circumstances.   

With effect from such notification, such occurrence shall be treated, in relation to such CCM 
Client Transaction, as an illegality or impossibility outside the control of a  relevant party fo r 
the purpose of Section 9.3 (Partial Cash Settlement Due to Impossibility or Illegality) o f th e  
2003 ISDA Credit Derivatives Definitions and "Cash Settlement" pursuant to the Partial Cash 
Settlement Terms shall be deemed to apply to such CCM Client Transaction with respect  to  
the Non-Deliverable Obligations  as  though the Non-Deliverable Obligations  were 
Undeliverable Obligations  and the provis ions  set out in Mandatory Provis ion 7.3 
(Consequences of Cash Settlement) below shall apply.   

7.3 Consequences of Cash Settlement 

If the circumstances  set out in either Section 9.3 (Partial Cash Settlement Due to 
Impossibility or Illegality) of the 2003 ISDA Credit Derivatives De finit io ns o r Ma ndato ry  
Provision 7.2 (Fallback to Cash Settlement in respect of Non-Deliverable Obligations) a p ply 
to a CCM Client Transaction, then: 
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(a) the Latest Permissible Physical Settlement Date i n  respect o f s uch  CCM C l ient  
Transaction will be deemed to be the first date on which the relevant Buyer or Seller 
effectively gave the relevant notice to the other p u rsuant to  e ither Sect ion 9 .3 
(Partial Cash Settlement Due to Impossibility or Illegality) of the  2 003 ISDA Credit  
Derivatives Definitions or Mandatory Provision 7.2 (Fallback to Cash Settl ement i n  
respect of Non-Deliverable Obligations) above, as  applicable, (and for these 
purposes, Section 9.7 (Latest Permissible Physical Settlement Date) of the 2003 ISDA 
Credit Derivatives Definitions shall not apply); and 

(b) where sub-paragraph (ii) of Mandatory Provision 7.2 (Fallback to Cash Settlement in 
respect of Non-Deliverable Obligations) applies, Indicative Quotations s hall  n ot  b e 
applicable.    

The following provisions shall solely be applicable in respect of a CCM Client Transaction between 
a CCM Client Buyer and its CCM Seller/Matched Buyer: 

7.4 Delivery of Deliverable Obligations by CCM Client Buyer to CCM Seller/Matched Buyer 

This Mandatory Provision 7.4 shall be applicable unless the CCM Client Bu yer a n d C C M 
Seller/Matched Buyer agree that it shall not apply in resp ect o f a  sp ec i fic  C C M C lien t 
Transaction. 

In respect of a  CCM Client Transaction, the Delivery of any Deliverable Ob l igati ons to b e  
Delivered by CCM Client Buyer to CCM Seller/Matched Buyer shall be deemed not to have 
occurred for the purposes  of such CCM Client Transaction unless  and until CCM 
Seller/Matched Buyer Delivers equivalent De liverab le Ob ligat ions  to  Matched Sel ler 
pursuant to the Physical Settlement of the c orrespo ndin g P hys ically Sett led C leared  
Transaction. 

Unless in respect of the corresponding Physically Settled Cleared Transactions:  

(a) Cash Settlement is applicable (in whole or in part);  

(b) a Buy-in Period is applicable or Buy-in P rice h as b een  d etermined p u rsuant to  
Section 9.9 (Buy-in of Bonds Not Delivered) of th e 2 003 ISDA Credit  Derivati ves 
Definitions;  

(c) a Deemed Buy-in Period is applicable p ursuant to  Sect ion 6 .8(b)(i ) o f th e CDS 
Clearing Supplement or Section 6.8(b)(ii) of the CDS Clearing Supplement is  
applicable; or  

(d) Section 9.10(a) of the 2003 ISDA Credit Derivat ives  Defin iti ons is  a pplicable o r 
Matched Seller has required Matched Buyer to Deliver a Bond or Loan pursuant to  
Section 9.10(b) of the 2003 ISDA Credit Derivatives Definitions,  

(each such event, a "Non-delivery Event"), CCM Seller/Matched Buyer u n dertakes to  
Deliver the Deliverable Obligations (or such portion of th e Del iverable Ob ligat ions  n ot 
affected by a Non-delivery Event) to Matched Seller not later than the fi rs t  Bus iness Day 
after the day on which a trade in such Deliverable Obligation would, if effected on th e d ay 
on which CCM Seller/Matched Buyer received the Deliverable Obligations from CCM Clien t 
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Buyer or on which the relevant Non-delivery Event ceased to apply, as  app licable,  (o r i f 
such day is not a Business Day, the following Business Day), be settled in accordance wi th 
then current market practice of such  Deliverable Ob l igat ion,  as  d etermined b y th e 
Calculation Agent after consultation with the parties. 

For the purposes of Article VIII (Terms relating to Physical Settlement) o f th e  2 003 ISDA 
Credit Derivatives Definitions, the Physical Settlement Amount shall not be payable by CCM 
Seller/Matched Buyer to CCM Client Buyer in respect of the CCM Client Transact ion  u ntil 
the Physical Settlement of the corresponding Physically Settled Cleared Tra nsactio n h as 
occurred. 

7.5 Buy-in of Bonds not Applicable 

Section 9.9 (Buy-in of Bonds Not Delivered) of the 2003 ISDA Credit Derivatives Defi nit ions  
shall not apply. 

7.6 Buyer's Right to Deliver suspended during Buy-in Period 

If CCM Seller/Matched Buyer notifies  CCM Client Buyer in respect of a  CCM Client 
Transaction that (i) it has received a Buy-in Notice from Matched Seller i n respect o f th e 
Matched Contracts of the related Settlement Matched Pair or (ii) it  h as b een  n otified b y  
Matched Seller in respect of the Matched Contracts of the related Settlement Matched Pair 
pursuant to Section 6.8(b) (Deemed Buy-in of Bonds resulting from CCM Client Transact ion 
of Matched Seller) of the CDS Clearing Supplement that such Matched Seller has received a  
Buy-in Notice from its CCM Client in respect of the CCM Client Transaction  b etween s uch 
Matched Seller and its CCM Client, such notice from CCM Seller/Matched Buyer specifying: 

i) the Buy-in Date;  

ii) the Relevant Bonds; and 

iii) the Outstanding Principal Balance thereof sought to be bought-in, 

then CCM Client Buyer's right to Deliver the specified Relevant Bonds shall b e s uspended  
until the fourth Business Day (inclusive) following such Buy-in Date. 

7.7 Buy-in of Bonds in respect of Matched Contracts of the Settlement Matched Pair 

Provided that Physical Settlement has not already occurred  i n respect  o f a  CCM C lient  
Transaction, if CCM Seller/Matched Buyer notifies CCM Client Buyer that a Buy-in Price h as 
been (i) determined or (ii) deemed to be determined pursuant to Section 6 .8(b) (Deemed 
Buy-in of Bonds resulting from CCM Client Transaction of Matched Seller) of the CDS 
Clearing Supplement, in respect of Re levant Bonds  fo r th e p u rposes  o f th e Matched 
Contracts of the related Settlement Matched Pair, then on the Buy-in Effective Date:  

i) CCM Client Buyer will be deemed to have Delivered to CCM Seller/Matched Bu yer 
an Outstanding Principal Balance o f th e De liverab le Ob ligat ions  e qual to  th e 
Outstanding Principal Balance of the Deliverable Obligations Delivered or deemed to 
be Delivered by CCM Seller/Matched Buyer to Matched Sel ler i n  respect o f th e 
Matched Contracts; and 
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ii) the Physical Settlement Amount to be paid by CCM Seller/Matched Bu yer to  CCM 
Client Buyer in respect of this CCM Client Transaction shall b e re duced (b u t n ot 
below zero) by an amount equal to the amount by which the Phys ical Settlement 
Amount to be paid to CCM Seller/Matched Buyer by Matched Sel ler i n  respect o f 
the Matched Contracts is to be reduced. 

CCM Seller/Matched Buyer shall notify CCM Client Buyer o f s uch Ou tstanding P rincipal 
Balance of the Deliverable Obligations and such Physical Settlement Amount reduction fo r 
the purposes of i) and ii) above and of the Buy-in Effective Date. 

If CCM Client Buyer has already Delivered Deliverable Obligations to CCM Seller/Matched  
Buyer, CCM Seller/Matched Buyer shall redeliver equivalent Deliverable Obligations to CCM 
Client Buyer and such equivalent Deliverable Obligations shall have an Outstanding Principal 
Balance equal to the Outstanding Principal Balance of the Deliverable Obligation(s) specified 
by CCM Seller/Matched Buyer in the above notice and deemed to have been De livered b y 
CCM Client Buyer to CCM Seller/Matched Buyer pursuant to this Mandatory Provision 7.7. 

7.8 Alternative Procedures relating to Loans – Seller Right to Select 

Section 9.10(b) (Alternative Procedures Relating to Loans Not Delivered) of th e 2 003 ISDA 
Credit Derivatives Definitions shall not apply. 

7.9 Alternative Procedures relating to Loans – Seller designates alternative Loan or Bond 

In respect of a  CCM Client Transaction, CCM Seller/Matched Buyer shall notify  CCM C l ient 
Buyer if it has purchased Bond(s) and/or Loan(s) pursuant to Section 9.10(b) (Al ternati ve 
Procedures Relating to Loans Not Delivered) of the 2003 ISDA Credit Derivatives Definiti ons 
on the instructions of the Matched Seller in resp ect  o f th e c orresp ondin g CCM C lient  
Cleared Transaction.  

Following such notification, such Bond(s) and/or Loan(s) s hall b e d eemed to  h ave b een 
Delivered by CCM Client Buyer to CCM Seller/Matched Buyer in Physical Settlement o f th e 
CCM Client Transaction and the Phys ical Settlement Amount payable by CCM 
Seller/Matched Buyer to CCM Client Buyer shall be reduced  (b ut n ot b elo w ze ro) b y  an  
amount equal to the price at which such Bond(s) and or Loan(s) were purchased. 

CCM Seller/Matched Buyer shall provide CCM Client Buyer w ith  d etails  o f s uch Bo nd(s ) 
and/or Loan(s) and the related purchase price(s) in such notice. 

If CCM Client Buyer has already Delivered Deliverable Obligations to CCM Seller/Matched  
Buyer, CCM Seller/Matched Buyer shall redeliver equivalent Deliverable Obligations to CCM 
Client Buyer and such equivalent Deliverable Obligations shall have an Outstanding Principal 
Balance equal to the Outstanding Principal Balance of the Bond(s) and/or Loan(s) speci fied 
by CCM Seller/Matched Buyer in the above notice and deemed to have been De livered b y 
CCM Client Buyer to CCM Seller/Matched Buyer pursuant to this Mandatory Provision 7.9.                                                       
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The following provisions shall solely be applicable in respect of a CCM Client Transaction between 
CCM Client Seller and CCM Buyer/Matched Seller: 

7.10 Delivery of Deliverable Obligations to CCM Client Seller 

This Mandatory Provision 7.10 shall be applicable unless the CCM Client Sel ler a nd  C CM 
Buyer/Matched Seller agree that it shall not apply in resp ect o f a  sp ec i fic  C C M C lien t 
Transaction. 

Subject to the proviso below, in respect of a  CCM Client Transaction, the De livery o f a ny  
Deliverable Obligations to be Delivered by CCM Buyer/Matched Seller to CCM Client  Seller 
shall be deemed to have occurred for the purposes of such CCM Client Tra nsactio n u po n 
receipt by CCM Buyer/Matched Seller of the Deliverable Ob l igat ions  i n respect  o f th e 
Physical Settlement of the related P h ysically Sett led C l eared Transact ion; p rovided, 
however, that if the CCM Client Transaction is to be settled by Cash Settlement (in whole o r 
in part) pursuant to Section 9.3 (Partial Cash Settlement Due to Impossibility or Illegality) o f 
the 2003 ISDA Credit Derivatives Definitions or Mandatory Provision 7.2 (Fal lback to  C ash 
Settlement in respect of Non-Deliverable Obligations) then such portion of the CCM C lient  
Transaction which is to be settled by Cash Settlement shall not b e  d eemed  to  b e settled 
until such Cash Settlement occurs.   

Provided that Cash Settlement is not applicable, CCM Buyer/Matched Seller undertak es to  
Deliver the Deliverable Obligations to CCM Client Seller not later than the first Business Day 
after the day on which a trade in such Deliverable Obligation would, if effected o n th e d ay 
on which CCM Buyer/Matched Seller received the Deliverable Obligations  fro m Ma tched  
Buyer (or if such day is not a Business Day, th e fo llowi ng Bu s iness Day), b e settled i n 
accordance with then current market practice of such Deliverable Obligation, as determined 
by the Calculation Agent after consultation with the parties. 

7.11 Alternative Procedures relating to Loans – Seller Right to Select 

Section 9.10(b) (Alternative Procedures Relating to Loans Not Delivered) of th e 2 003 ISDA 
Credit Derivatives Definitions shall not apply. 

7.12 Alternative Procedures relating to Loans in respect of Matched Contracts 

In respect of a  CCM Client Transaction, if CCM Buyer/Matched Seller n otifies  CCM C l ient 
Seller that a deemed amendment has been made to the Notice of Physical  Sett lement o r 
any NOPS Amendment Notice in respect of th e  Match ed Con tracts  o f th e Settlement 
Matched Pair that corresponds to such CCM Client Transact ion p u rsuant to  (i ) Sect ion  
9.10(a) or (b) of the 2003 ISDA Credit Derivatives Definitions or (ii) Section 6.9 (Alternative 
Procedures relating to Loans – Buyer Right to Deliver (S ection 9 .10(a) 2 003 IS DA C redit  
Derivatives DefinitionsAlternative Procedures Relating to Loans No t Delivered – Deem ed 
Amendment resulting from CCM Client Transaction) of the CDS Clearing Supplement,  th en 
the Notice of Physical Settlement or any NOPS Amendment Notice in respect of s uch  CCM 
Client Transaction shall be deemed to have been amended by the addition of the Bo nds  o r 
Loans which have been deemed to be added to the Notice of Physical Settlement o r a ny 
NOPS Amendment Notice for the purposes  of the Matched Contracts  of the related 
Settlement Matched Pair. 
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8. Self Referencing Transactions 

8.1 Section 2.31 (Merger of Reference Entity and Seller) of the 2 003 ISDA C redi t Derivat ives 
Definitions  

Section 2.31 (Merger of Reference Entity and Seller) of the 2003 ISDA Cred it De rivat ives  
Definitions shall not apply. 

8.2 Notification of Self Referencing Transactions 

In respect of any Single Name CCM C l ient  Transacti on, the CCM C lien t s hal l, u n less  
prohibited from so doing by applicable law, notify the CCM as  soon as  reasonably 
practicable if: 

i) the CCM Client is or consolidates or amalgamates with, or merges into, or transfers  
all or substantially all of its assets to, the Reference Entity in relation to such Single 
Name CCM Client Transaction or enters into any agreement in respect of any of the  
foregoing; 

ii) the CCM Client and the Reference Entity in relation to such Single Name CCM Client 
Transaction are or become Affiliates; or 

iii) in respect of a  Restructuring CCM Client Transaction, the CCM Client is or beco mes  
the Reference Entity in relation to such Restructuring CCM Client Transact ion as  a  
result of the occurrence of the relevant Restructuring Credit Event. 

8.3 Termination of Self Referencing Transactions 

A CCM Client Transaction shall be terminated (unless it has already been terminated) at the 
same time as the termination of the correspo nding S i ngle Na me C leared  Transactio n 
pursuant to Section 9.2 (Occurrence of Client Self Referencing Tra nsactio ns) o f th e CDS  
Clearing Supplement and by reference to the price at w hich  such S ingle Name C l eared 
Transaction is terminated and an amount will be payable: 

(a)  if the CCM receives an amount from LCH SA in relation to such S i ngle Na me C leared  
Transaction pursuant to Section 9.2 (Occurrence of Client Self Referencing Transactions), 
by the CCM to the CCM Client equal to such amount and on the Business Day followin g 
receipt by the CCM of such amount from LCH SA; and  

(b)  if the CCM is obliged to pay an amount to  L CH SA i n re lati on to  s uch S in gle Na me 
Cleared Transaction pursuant to Section 9.2 (Occurrence o f C lient  S elf Referencing 
Transactions), by the CCM Client to the CCM equal to such amount and on the later o f 
(I) the Business Day prior to the day on which the CCM is obliged to pay such amount to 
LCH SA and (II) the Business Day following the Business Day o n  w hich th e CCM gi ves 
notices to the CCM Client of the relevant amount. 

8.4 Costs of Terminating Self Referencing Transactions 

Without prejudice to any other indemnity agreed between the CCM and the CCM Client  i n  
relation to CCM Client Transactions, the CCM Client agrees to indemnify and hold harmless 
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the CCM from and against all costs and expenses that the CCM is obliged to bear p u rsuant 
to Section 9.2 (Occurrence of Client Self Referencing  Transact ions) o f th e  CDS C l earin g 
Supplement. 

8.5 Compression of Self Referencing Transactions 

Where the CCM acts as Matched Buyer and Matched Seller in respect o f fu n gible S ingle 
Name Cleared Transactions that have a corresponding CCM Client Transaction in respect  o f 
which CCM Client has  given notice to CCM pursuant to Mandatory Provis ion 8.2 
(Notification of Self Referencing Transactions) a n d th e re levan t S i ngle Name C leared 
Transactions are compressed pursuant to Section 9.2 (Occurrence of Client Self Referencing 
Transactions) of the CDS Clearing Supplement, the CCM C lien t w ill  b e d eemed to  h ave 
submitted to CCM a request to compress the corresponding CCM Client Transactions. 

9. Calculation Agent 

9.1 Appointment of Calculation Agent 

The Calculation Agent in respect of any CCM Client Transaction shall be the CCM.   

9.2 Calculations and Determinations of Calculation Agent 

In the event that the Calculation Agent is entitled or required to make a ny c alculatio n o r 
determination in respect of a  CCM Client Transaction in respect of a  matter that has already 
been or will be determined in respect of and pursuant to the terms of th e  c orrespond ing 
CCM Client Cleared Transaction, the Calcu lat ion  Agent i n respect  o f th e CCM C lien t 
Transaction shall be obliged to make the same calculation or determination i n  respect o f 
such CCM Client Transaction as the determination in respect o f th e c orrespon ding CCM 
Client Cleared Transaction (including, without limitation, any determination o f a n y Cash 
Settlement Amount payable in respect of the CCM Client Transaction).      

10. Amendments 

The Mandatory Provisions may be amended from time to  t i me p ursuan t to  Sect ion  1 1 
(Amendments) of the CDS Clearing Supplement. The parties agree th at a ny a mendments  
made to the Mandatory Provisions in accordance with Section 11 (Amendments) of the CDS  
Clearing Supplement shall be deemed to apply automatically to the CCM Client 
Transaction(s) with effect from the date of such amendment to the Mandatory Provisions. 
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1. GENERAL PROVISIONS 

1.1 Incorporation of Defined Terms  

Capitalised terms used in this CDS Clearing Supplement and not otherwise defined  h erein  
shall have the meaning given pursuant to the Index Cleared  Transacti on Co nfirmatio n, 
Single Name Cleared Transaction Confirmation, the 2014 ISDA Credit Derivatives Definitions 
or the CDS Clearing Rule Book, as applicable. In the case of any such terms d e fined i n  the 
CDS Clearing Rule Book, such terms shall be interpreted in accordance with th e go verning 
law specified therefore in the CDS Clearing Rule Book.  

1.2 Terms defined in the CDS Clearing Supplement 

For the purposes of the CDS Clearing Documentation, the following capitalised terms shall,  
unless otherwise specified, have the respective meanings set out below:  

2003 ISDA Credit Derivatives Definitions: The 2003 ISDA Credit  Derivat ives De finit ions  
published by ISDA as supplemented by the 2009 ISDA Credit Derivat ives Determinations  
Committees, Auction Settlement and Restructuring Supplement to the 2 003 ISDA Credit  
Derivatives Definitions, including the DC Rules and Credit Derivatives Au ctio n Settlement 
Terms (each as defined therein). 

2014 ISDA Credit Derivatives Definitions: The 2014 ISDA Credit  Derivat ives De finit ions  
published by ISDA. 

Affected Cleared Transaction: Following  

(i) a  DC Credit Event Announcement or a publication by the DC Secretary of:  

(a) a Successor Resolution; or 

(b) a DC Resolution that a Substitute Reference Obligation has been determined  
in respect of a  Non-Standard Reference Obligation; or 

(ii) publication of a  revised SRO List, 

a  Cleared Transaction (or the relevant Component Transaction(s ) of such Cleared 
Transaction) that references  the affected Reference Entity and also references  a 
Transaction Type and/or a Reference Obligation affected by the event in (i) or (ii) above,  as  
applicable. 

Asset Package Cash Settlement Amount:  In respect of an Asset Package, an amount in the 
Settlement Currency of the Physically Settled Cleared Transactio n to  w hich s uch Asset 
Package relates equal to the total amount of cash in such Settlement Cu rrency   (w hether 
actual or deemed in accordance with Section 6.19(e) (Asset Package Delivery) c ompris ing 
such Asset Package. 

Asset Package Notice:  A notice in the form set out in Appendix IVB. 
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Buy-in Effective Date:  As  set out at Section 6.8 (Bu y-i n o f Bo nds – Ma tched S eller h as 
entered into CCM Client Transaction). 

CCM Client Cleared Transaction: A Cleared Transaction between a CCM and LCH SA 
registered in a CCM Client Trade Account of a  CCM. 

CCM Client Transaction: A Transaction between a CCM and a CCM Client  wh ich i s  o n th e 
same economic terms as its corresponding CCM Client Cleared Transaction. 

CCM Client Transaction Documents: The documentation entered i nto b y  a CCM a nd i ts  
CCM Client to document a CCM Client Transaction. 

CDSClear Preferred Reference Obligation: This term shall h ave th e m eaning set  o ut i n 
Section 4 of the Procedures. 

CDSClear Product Committee: A committee composed of representatives  o f L CH SA a nd  
representatives of Clearing Members for the purposes of carrying-out the tasks apportioned 
to it by the CDS Clearing Documentation as further described in the terms of reference fo r 
such committee, agreed in c onsu ltat ion w ith th e C learing Members  and  as  may  b e 
amended from time to time in consultation with the Clearing Members.   

CDS Clearing Rule Book:  The document entitled "CDS Clearing Rule Book" published by LCH 
SA, as  amended from time to time. 

CDS Type:  A class of Cleared Transactions that are identical as to their terms, e xcept that  
they may differ as to:  

(a) the Trade Date; 

(b) in respect of Index Cleared Transactions, the Original Notional Amount; 

(c) in respect of Single Name Cleared Transactions, the Effective Date (provided that the 
current and future Fixed Rate Payer Calculation Periods for such Single Name Cleared 
Transactions are the same), the Floating Rate Payer Calculat ion Amo unt an d th e 
Reference Obligation (provided that LCH SA determines  that the Reference 
Obligations of the Cleared Transactions are equivalent for the purposes o f th is CDS  
Clearing Supplement); 

(d) the Initial Payment Payer;  

(e) the Initial Payment Amount;  

(f) the Initial Payment Date; and 

(g) the identity of the relevant Buyer and Seller. 

CEN Triggering Period: In relation to any Restructuring Cleared Transact ion,  the p e ri od 
during which the parties thereto may deliver a Credit Event Notice in respect of a n M(M)R 
Restructuring in relation to all or part of such Restructu ri ng C l eared Transact ion , su ch 
period starting at 9:00 a.m. on and including the earlier to occur of: 
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(a) the Transaction Business Day following publication of the related Final List; and 

(b) the fifth calendar day following the No Auction Announcement Date, 

and ending on and including the Exercise Cut-off Date. 

Clearing Member Acknowledgement: As  set out at Section 7.7 (Clearing Member 
Acknowledgements). 

Clearing Member Communications Failure Event: As set out at Section 7.4 (Notificat ion o f 
DTCC Failure and Resolution). 

Clearing Member Self Referencing Transaction: A Single Name Cleared Transaction which is 
registered in the House Account Structure of the Clearing Member and in respect of which , 
the Reference Entity is either the relevant Clearing Member or an Affiliate of such Cl earing 
Member. 

Client Self Referencing Transaction: A Single Name Cleared Transaction (a) that is  
registered in the Client Account Structure of a  Clearing Member, and (b) in respect of which, 
the Reference Entity is either the relevant Client or an Affiliate of such Client. 

Component Transaction: As defined in the Index Cleared Transaction Confirmation. 

Compression Cut-off Date: The last date on which a Clearing Member may submit a request 
for any Cleared Transaction to  b e c ompressed  p ursuant to  th e ad  h oc c ompress ion  
methodology and on which a daily automatic compression cycle will be ru n b y LCH SA,  i n  
each case in accordance with Chapter 3 (Compression) of Title III (Clearing Op erati ons) o f 
the CDS Clearing Rule Book and Section 5 of the Procedures, being: 

(a) in respect of any Index Cleared Transaction, the date falling one Transaction Business 
Day prior to the Novation Cut-off Date in respect o f th e re levan t El ig ible In dex 
Vers ion; 

(b) in respect of any Single Name Cleared Transaction and: 

 (i) an M(M)R Restructuring, the earlier of (A) th e  d ate o f p u blicatio n o f th e 
relevant Initial List (as defined in th e DC  Ru les),  (B) th e date fa lling  two  
Transaction Business Days prior to the relevant date o n  w hich th e re lated 
RMP Notification Deadline falls and (C) such other date falling b etween th e 
dates  in (A) and (B), as  determined by LCH SA in consultation with the 
CDSClear Product Committee and notified to the relevant Clearing Me mbers  
prior to such date; and 

 (ii) a  Failure to Pay Credit Event, a  Governmental Intervention  Credit  Ev ent,  a  
Bankruptcy Credit Event or a Restructuring Credit Event (other than an M(M)R 
Restructuring), the date falling one Transaction Bus i ness Day p rior to  th e 
calendar day following the related Auction Final Price Determi nation  Date,  
Auction Cancellation Date or No Auction Announcement Date;  
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 (iii) a  Succession Event, a  date determined by LCH SA i n c o nsul tatio n w ith th e 
CDSClear Product Committee, which shall be not later that  the Transactio n 
Bus iness Day before the date on which DTCC will amend its records in respect 
of such Single Name Cleared Transaction to take into account the occurrence 
of such Succession Event, and notified to the relevant Clearing Members prior 
to such date; and 

 (iv) a  Rename Event, the Transaction Business Day before the date on which DTCC 
will amend its records in respect of Single Name Cleared Transactions to take 
into account the occurrence of such Rename Event. 

For the avoidance of doubt, where a Clearing Member has specified automatic compression 
on a weekly basis then the last such weekly automatic compression cycle performed by LCH 
SA will be performed on the Clearing Day falling on the Thursday on or before the relevant 
Compression Cut-off Date. 

DC Restructuring Announcement Date: The date on which the DC Credit Event 
Announcement of an M(M)R Restructuring is made, provided that w here such  DC Credit  
Event Announcement is made after 6.30 p.m. on a Business Day or on a day which i s  n ot a  
Bus iness Day, the DC Restructuring Announcement Date will be the first following Business 
Day. 

Deemed Buy-in Period: As set out at Section 6.8(b)(i).  

Dispute: This term shall have the meaning set out in the CDS Dispute Resolution Protocol. 

DTCC Failure Event: As  set out at Section 7.4 (Notification of DTCC Failure and Resolution).   

DTCC Failure Event Time: As  set out at Section 7.4 (Notification of DTCC Failure and 
Resolution). 

DTCC Notice Facility: A facility made available pursuant to the DTCC Rules for th e d e livery 
of Credit Event Notices relating to M(M)R Restructurings or Notices to Exercise Mo vemen t 
Option. 

DTCC Resolution Time: As  set out at Section 7.4 (Notification of DTCC Failure and 
Resolution). 

DTCC Rules: The "Operating Procedures", as published by DTCC and as amended from t ime 
to time. 

Failed Amount: As set out at Section 6.10 (Failure to pay Physical Settlement Amount).   

First Novation Date: In respect of:  

(a) an Index Cleared Transaction, the first date on which L CH SA w ill a ccep t Ori g inal 
Transactions referencing the relevant Eligible Index Version for clearing pursuant to  
the CDS Clearing Documentation, being, in the case of any such v ers ion p u blished 
pursuant to the occurrence of a  Succession Event or Credit Event, the date on which 
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credit default swap transactions referencing such version of such index are accepted 
for registration in the TIW in accordance with the DTCC Rules;  

(b) a Single Name Cleared Transaction in respect of which a Novation Cut-off Da te h as  
previously occurred pursuant to the occurrence of an M(M)R Restructuring which i s  
applicable to the relevant combination of Reference Entity, Transact ion  Ty pe an d 
Reference Obligation, the calendar day follo wing th e Transact ion  Bus iness  Day 
following the latest poss ible Exercise Cut-off Date for the relevant M(M)R 
Restructuring or such other date on which LCH SA determines in consultatio n w ith 
the CDSClear Product Committee that LCH SA will begin to  a gain a ccep t Ori g inal 
Transactions referencing the relevant combination  of Reference Entity, Transactio n 
Type and Reference Obligation; and 

(c) a Single Name Cleared Transaction (other than in the circumstances s et-o ut i n (b ) 
above), the first date on which LCH SA determines in consultation with the CDSClear 
Product Committee that LCH SA will accept or will begin to again accept (as  
applicable) Original Transactions referencing the relevant combination of Reference 
Entity, Transaction Type and Reference Obligation. 

Index Cleared Transaction: A Cleared Transaction which references a portfolio of Reference 
Entities specified in a credit default swap index and consists of a  Component Transaction i n  
respect of each such Reference Entity, the terms of which are as  e vi denced  b y a n In dex 
Cleared Transaction Confirmation. 

Index Cleared Transaction Confirmation: For  

(a) any Index Cleared Transaction which references a Markit iTraxx® Europe Index Series 
22 or above, the form of confirmatio n w hich i nco rp orates th e i Traxx® Eu rope 
Untranched Standard Terms Supplement, each being the lastest version in fo rce o n 
or any time after to the Implementation Date (as defined in the 2019 ISDA Narrowl y 
Tailored Credit Event Protocol published by ISDA on 27 August 2019 and as  fu rther 
supplemented from time to time) as published by Markit Group Limited; 

(b) any Index Cleared Transaction which references a Markit CDX™ In dex Series 2 3 o r 
above, the form of confirmation which incorporates  the CDX Untranched 
Transactions Standard Terms Supplement, each being the latest version in fo rce o n 
or any time after the Implementation Date (as defined in the 2 019 ISDA Na rro wly 
Tailored Credit Event Protocol published by ISDA on 27 August 2019 and as  fu rther 
supplemented from time to time) as published by Markit Group Limited; 

(c) any Index Cleared Transaction which references a Markit iTraxx® Europe Index Series 
21 or below, the form of confirmation which incorporates the iTraxx® Europe Legacy 
Untranched Standard Terms Supplement, each being the latest version in force on or 
any time after the Implementation Date (as d efined  i n th e 2 019 ISDA Na rrowl y 
Tailored Credit Event Protocol published by ISDA on 27 August 2019 and as  fu rther 
supplemented from time to time) as published by Markit Group Limited; and 
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(d) any Index Cleared Transaction which references a Markit CDX™ In dex Series 2 2 o r 
below, the form of confirmation which incorporates th e CDX L egacy Un tranched 
Transactions Standard Terms Supplement, each being the latest version in fo rce o n 
or any time after the Implementation Date (as defined in the 2 019 ISDA Na rro wly 
Tailored Credit Event Protocol published by ISDA on 27 August 2019 and as  fu rther 
supplemented from time to time)  as published by Markit Group Limited,  

in each case as amended by this CDS Clearing Supplement and as completed by reference to 
the relevant Transaction Data  (or, in each case, such other form of confirmation as may  b e 
adopted in respect of any CDS Type in accordance with Section 1.2.2 (Modification) o f th e  
CDS Clearing Rule Book). 

Index CCM Client Transaction: A CCM Client Transaction which referen ces  a p ortfo lio o f 
Reference Entities specified in a credit default swap index and c ons ists  o f a  Co mpo nent 
Transaction in respect of each such Reference Entity and which is on the same e con omic 
terms as an Index Cleared Transaction registered in the CCM Client Trade Ac coun t i n  th e 
name of such CCM for such CCM Client. 

Initial Re-couponing Notice: As set-out in Sect ion 4 .4 (Re-couponi ng o f Restructuring 
Cleared Transactions). 

Initial Single Name Cleared Transaction: A Cleared Transaction entered into followi ng th e 
novation of an Original Transaction and which references a s ingle Re ference En tity, the 
terms of which are evidenced by a Single Name Cleared Transaction Confirmation.  

Initial Single Name CCM Client Transaction: A CCM Client Transaction which re ferences a  
s ingle Reference Entity and which is on the same economic terms as an Initial Single Na me 
Cleared Transaction registered in the CCM Client Trade Account in the name o f s uch CCM 
for such CCM Client. 

ISDA: The International Swaps and Derivatives Association, Inc. and any successor thereto. 

Mandatory Provisions: As  set-out in Appendix XIII (CCM Client Transaction Requirements). 

Matched Buyer:  A CDS Buyer comprised in a Matched Pair.   

Matched Buyer Contract: A Cleared Transaction (or part thereof) between a Matched Buyer 
and LCH SA which is the subject of a  Matched Pair having the Restructurin g Ma tched P air 
Amount or the Settlement Matched Pair Delivery Amount, as the case may be,  re lat ing  to  
that Matched Pair. 

Matched Contract: A Matched Seller Contract or a Matched Buyer Contract, as applicable. 

Matched Pair: A Restructuring Matched Pair or Settlement Matched Pair, as applicable. 

Matched Seller: A CDS Seller comprised in a Matched Pair.   

Matched Seller Contract: A Cleared Transaction (or part thereof) between a Matched Seller 
and LCH SA which is the subject of a  Matched Pair having the Restructurin g Ma tched P air 
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Amount or the Settlement Matched Pair Delivery Amount, as the case may be,  re lat ing  to  
that Matched Pair. 

Matching Information Notification Deadline: In respect of a  Restructuring Cleared 
Transaction, 9.00 a.m. on the first day of the CEN Tri ggerin g P eriod , p rovided th at the 
Matching Information Notification Deadline shall fa ll no earlier than the fi fth Transact ion 
Bus iness Day following the relevant DC Credit Event Announcement. 

Matrix Re-versioning Date: As set-out in Section 2.5 (Physical Settlement Matrix Updates). 

NEMO Triggering Period: In relation to any Restructuring Cleared Transaction,  the p eri od 
s tarting at 9:00 a.m. on the day falling on the relevant Movement Option Cut-o ff Da te fo r 
the relevant Credit Event and ending at the l as t t i me fo r d eli very  o f a  v alid No tice to  
Exercise Movement Option under the terms of the relevant Cleared Transaction. 

No Physical Settlement Confirmation:  As set out in Section 6.19 (Miscellaneous Provisi ons 
relating to Physical Settlement). 

No Physical Settlement Confirmation Deadline:  As set out in Section 6.19 (Miscell aneous 
Provisions relating to Physical Settlement). 

Non-Deliverable Obligation:  As set out at Section 6.12 (Fallb ack  to C a sh S ettlement i n 
respect of Non-Deliverable Obligations). 

Non-DVP Asset Package Settlement Amount:  As  set out in Section 6.6(b) (Delivery of No n-
DVP Obligations). 

Non-DVP Obligation: In respect of any Phys ically Settled Cleared Transaction: (1) a  
Deliverable Obligation, validly specified in a Notice of Physical Settlement, which does n o t, 
in accordance with then current market standards, settle on a d el ivery-versus-payment 
basis through the books and records o f a  c entral  securit ies d epos itory o r securit ies 
settlement system; or (2) any Asset forming part of an Asset Package validly specified i n  an 
Asset Package Notice given in accordance with the final paragraph of Section 8.2 (Notice o f 
Physical Settlement) of the 2014 ISDA Credit Derivatives Definitions. 

Notice Acknowledgement Deadline:  As  set out in Section 7.7 (Clearing Member 
Acknowledgements). 

Notice Reconciliation Deadline:  As  set out in Section 7.7 (Clearing Member 
Acknowledgements). 

Novation Cut-off Date: The date with effect fro m  w hich L CH SA w ill  n o l o nger a ccept 
Original Transactions referencing an  El igib le Ind ex Vers i on o r Ori g inal Transact ions  
referencing the relevant combination of Reference Entity, Transaction Type and Reference 
Obligation for novation, being: 

(a) following the occurrence of an M(M)R Restructuring, the earlier of:  
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(i) a date determined by LCH SA in consultat ion  w ith  the CDSClear P rod uct 
Committee, which shall not be earlier than the DC Restructuring 
Announcement Date; and 

(ii) the calendar day immediately following the No Auction Announcement Date, 

provided that LCH SA in consultation with the CDSClear Product Committee may, but 
is  not required to, determine that the No vati on Cu t-o ff Date fo r In dex C leared 
Transactions  and the Novation Cut-off Date for Initia l Single Name Cleared 
Transactions are to occur on different days; 

(b) following the occurrence of a  Failure to Pay Credit Event, a Bankruptcy Credit Event, 
a  Governmental Intervention Credit Event or a Restructuring Credit  Ev ent (o ther 
than an M(M)R Restructuring), the calendar day following the related Auction  F inal 
Price Determination Date, Auction Cancellation Date or No Auction Announcement 
Date, as applicable;  

(c) following the occurrence of a  Succession Event:  

(i) in respect of an Index Cleared Transaction, the date notified by DTCC to L CH 
SA as  being the date on which DTCC will amend its records in respect of s uch  
Cleared Transaction to take into account a new vers ion of such index 
published by the relevant index publisher taking into account the occurrence 
of such Succession Event; or 

(ii) in respect of a  Single Name Cleared Transaction, the day  after the date o n 
which the DC Secretary publicly announces a Succession Event Resolut ion  i n 
respect of such Succession Event;    

(d) following the occurrence of a  Rename Event i n respect  o f S i ngle Name C l eared 
Transactions, the date determined by LCH SA in c o nsultatio n w ith th e CDSClear 
Product Committee, which such date shall not be later than the date on which DTCC 
amends its records in respect of Single Name C leared Transact ions  to  take i n to 
account the occurrence of such Rename Event; or 

(e) otherwise, as determined by LCH SA in consul tati on w ith th e CDSClear P roduct 
Committee.   

Partial Cash Settlement Terms: As  set out in Section 9.6 (Partial Cash Settlement Terms) o f 
the 2014 ISDA Credit Derivatives Definitions, as amended by this CDS Clearing Supplement.   

Payer: As  set out at Section 6.17 (Physical Settlement Costs).   

Physical Settlement Confirmation: As  set out in Section 6.19 (Mi scellaneous P rovi sions 
relating to Physical Settlement). 

Physical Settlement Confirmation Deadline:  As  set out i n Sect ion 6 .19 (Mi scellaneous 
Provisions relating to Physical Settlement). 
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Physically Settled Cleared Transaction: As set out at Section 6.3 (Physically Settled Cleared 
Transactions). 

Physical Settlement Matrix: The Credit Derivatives Physical Settlement Matrix (as  d efi ned 
in Section 13.2 (Credit Derivatives Physical Settlement Ma trix) o f th e 2 014 ISDA Credit  
Derivatives Definitions). 

Recipient: As set out at Section 6.17 (Physical Settlement Costs).   

Re-couponing Date: As set-out in Section 4.4 (Re-couponi ng o f Restructuring C l eared 
Transactions). 

Re-couponing Notice: As set-out in Section 4.4 (Re-coupon ing o f Restructuring C lea red 
Transactions). 

Relevant Physical Settlement Matrix: As  set out in Section 4.3 (Eligible Reference En ti ties) 
of the Procedures. 

Rename Event: As  set out in Section 4.7 (Rename Events). 

Restructuring Cleared Transaction:  A Cleared  Transacti on w hich references a  s in gle 
Reference Entity and is created following the creati on o f Restructu ri ng Ma tched Pairs  
pursuant to Section 5.2 (Creation of Restructuring Cleared Transactions), the terms of which 
are evidenced by a Single Name Cleared Transaction Confirmation.  

Restructuring CCM Client Transaction: A CCM Client Transact ion b etween a CCM a nd a  
CCM Client which references a single Reference Entity and which is on the same e conomic 
terms as a Restructuring Cleared Transaction registered in the CCM Client Trade Account i n 
the name of such CCM for such CCM Client. 

Restructuring Matched Pair: A pairing comprised of a  Matched Buyer and a Matched Seller 
in respect of Restructuring Cleared Transactions created b y L CH SA fo r th e  p urposes o f 
delivery of Credit Event Notices in respect of the re levant M(M)R Restructuring u nder 
Section 5.1 (Creation and Notification of Restructuring Matched Pairs). 

Restructuring Matched Pair Amount:  In respect of a  Restructuring Matched P air, th e 
amount of the Floating Rate Payer Calculation Amount in respect of the relevant 
Restructuring Cleared Transactions allocated by LCH SA to such Restructuring Matched Pair 
under Section 8.1 (Creation of Matched Pairs). 

Resulting Single Name Cleared Transaction:  A Cleared Transacti on w hich references a  
s ingle Reference Entity and is created following the termination of a  Restructuring C leared 
Transaction pursuant to Section 5.15 (Recouponing) of the Procedures, the terms o f w h ich 
are evidenced by a Single Name Cleared Transaction Confirmation. 

RMP Notification Deadline:  In respect of a  notification by LCH SA to the relevant C leari ng 
Members in relation to Restructuring Matched P airs , 10.00 a .m. o n th e Transact ion 
Bus iness Day immediately prior to the first day of the CEN Triggering Period provided th at 
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the RMP Notification Deadline shall in no event fall prior to the second Transaction Business 
Day following the occurrence of the related DC Credit Event Announcement. 

Self Referencing Transaction: A Clearing Member Self Referencing Transaction o r a C l ient  
Self Referencing Transaction, as applicable. 

Settlement Matched Pair: A pairing comprised of a  Matched Buyer and a Matched Seller i n 
respect of Physically Settled Cleared Transactions deemed to have been created by L CH SA 
under Section 6.2 (Creation and Notification of Settlement Matched Pairs). 

Settlement Matched Pair Delivery Amount: In respect of a  Settlement Matched  Pai r,  th e 
amount of the Floating Rate Payer Calculation Amount in respect of the relevant Physicall y 
Settled Cleared Transactions allocated by LCH SA to such Settlement Matched P air u n der 
Section 8.1 (Creation of Matched Pairs). 

Single Name Cleared Transaction:  An Initial Single Name Cleared Transact ion,  a  Sp in-o ff 
Single Name Cleared Transaction, a  Restructuring Cleared Transaction and a Resulting Single 
Name Cleared Transaction.  

Single Name Cleared Transaction Confirmation: The form of confirmation for use with th e 
Physical Settlement Matrix that incorporates the 2014 ISDA Credit Derivatives Defini tio ns,  
as  amended by this CDS Clearing Supplement and as completed by reference to:  

(a) in the case of an Initial Single Name Cleared Transaction, the relevant Tra nsactio n 
Data; or  

(b) in the case of any other type of Single Na me C leared  Transactio n, th e re levant 
Cleared Transaction or Cleared Transactions that existed immediately p rio r to the 
relevant event that resulted in the creation of such Single Name Cleared Transaction 
(with such amendments as are required pursuant to the terms of th e  CDS  C learing 
Documentation), 

or such other form of confirmation as may b e a dopted i n  respect o f a n y CDS Ty pe i n  
accordance with Section 1.2.2 (Modification) of the CDS Clearing Rule Book. 

Single Name CCM Client Transaction: A CCM Client Transaction between a CCM and a CCM 
Client which is on the same eco nomic te rms  as  a S ingle Name C l eared Transact ion 
registered in the CCM Client Trade Account in the name of such CCM for such CCM Client. 

SMP Notification Deadline: In respect of a  notification by LCH SA to the relevan t C l earing 
Members in relation to Settlement Matched Pairs, noon on the Transaction  Bus iness  Day 
following the day on which the Fallback Settlement Method first becomes applicable. 

Spin-off Single Name Cleared Transaction:  The separate Single Name Cleared Transact ion 
formed in respect of a  Reference Entity from a Component Transaction of an Index Cleared 
Transaction following the occurrence of a  DC Credit Event Announcement in resp ect  o f a n 
M(M)R Restructuring which is  applicable to the combination of Reference Entity, 
Transaction Type and Reference Obligation of such Component Transaction in accordance 
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with the terms of such Index Cleared Transaction, the terms of which are e videnced b y  a  
Single Name Cleared Transaction Confirmation. 

Succession Event: An entity (or entities) constitute a successor or successors in respect of a  
Reference Entity as determined pursuant to Secti on 2 .2 (P rovisi ons fo r Determining a  
Successor) of the 2014 ISDA Credit Derivative Definitions. 

Successor Resolution: This term shall have the meaning set out in the DC Rules. 

Transaction Business Day: A "Bus iness Day", as defined in the Index C leared Transact ion 
Confirmation or the Single Name Cleared Transaction Confirmation, as applicable.  

Transaction Data: In respect of an Original Transaction to be novated pursuant to  Ti t le I I I 
(Clearing Operations) of the CDS Clearing Rule Book and  c leared b y  LCH SA a s  an  Ind ex 
Cleared Transaction or Initial Single Name Cleared Transaction, th e d ata p rov ided b y  an  
Approved Trade Source System to LCH SA for s uch p u rp oses,  w hich i n cludes,  w ith out 
limitation: 

(a) in respect of an Index Cleared Transaction, the relevant index, including details of the 
index name, series and version, the annex date, the Original Notional Am oun t a nd 
the currency of the Original Notional Amount;  

(b) in respect of an Initial Single Name Cleared Transactio n, th e Re ference En tity , 
Reference Obligation, applicable Transaction Type, Floating Rate Payer Calculat ion  
Amount, the currency of the Floating Rate Payer Calculation Amount and the F i xed 
Rate; 

(c) the Trade Date; 

(d) the Scheduled Termination Date; 

(e) the Floating Rate Payer; 

(f) the Fixed Rate Payer; 

(g) the Fixed Rate Payer Payment Dates; 

(h) the Initial Payment Payer;  

(i) the Initial Payment Amount; and 

(j) whether the 2003 Credit Derivatives Definitio ns o r th e 2 014 Cred it De ri vat ives  
Definitions are applicable to such Original Transaction (or, in th e case o f a n In dex 
Cleared Transaction, each component of such Original Transaction). 

1.3 Inconsistency 

To the extent of any conflict between:  

(a) any definition or provision contained in Ap pendi x 1  (C DS Default  Ma nagement 
Process) of the CDS Clearing Rule Book;  
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(b) the remaining sections of the CDS Clearing Rule Book;  

(c) the CDS Admission Agreement;  

(d) this CDS Clearing Supplement;  

(e) an Index Cleared Transaction Confirmation or a Single Name C l eared Transact ion  
Confirmation;  

(f) the Procedures; or  

(g) any Clearing Notices,  

the first referenced document shall prevail except in relation to determining the e xis tence 
and amount of any payment and delivery obligations under any Cleared Transact ions , i n 
respect of which this CDS Clearing Supplement, the Index Cleared Transaction Confirmation  
or the Single Name Cleared Transaction Confirmation, as applicable,  shall p revail to  th e 
extent permitted by law. 

1.4 Timing 

Pursuant to Article 1.2.8 (Time reference) of the CDS Clearing Rule Book, any reference to  a  
time of day herein shall be deemed to be a reference to Central Eu ropean Ti me u nless 
otherwise provided herein. 

1.5 Third Party Rights 

Unless otherwise provided in this CDS Clearing Supplement or in the CDS Clearing Rulebook, 
a  person who is not a party to a Cleared Transaction does n ot h ave a ny ri gh t u n der th e 
Contracts (Rights of Third Parties) Act 1999 to  e nfo rce a ny p ro visi on o f s uch C l eared 
Transaction or this CDS Clearing Supplement as it relates to such Cleared Transaction. 

1.6 Recording of Conversations 

Each of LCH SA and each Clearing Member consents  to the recording of telephone 
conversations between the trading, marketing and other relevant personnel of the p art ies 
in connection with any Cleared Transaction and agrees to obtain any necessary consent o f,  
and give any necessary notice of such recording to, its relevant personnel and agrees, to the 
extent permitted by applicable law, that such recordings may be submitted as e vidence i n 
any related court or arbitral proceedings.   

1.7 Application to FCM Clearing Members 

(a) Upon the taking of any action pursuant to this CDS Clearing Supplement by an FCM 
Clearing Member in respect of an FCM Cleared Transaction entered into as agent for 
the account of an FCM Client (as described in FCM CDS Clearing Regu lat ion  1 (c)), 
such FCM Clearing Member shall be deemed to represent to LCH SA that it  h as th e 
power and authority to, and has been duly authorised to, take such act ion  fo r th e 
account of such FCM Client. 
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(b) For purposes  of this  CDS Clearing Supplement, with regard to any Cleared 
Transaction entered into by an FCM C l earing Memb er a cti ng as  a gen t fo r th e 
account of an FCM Client (as described in FCM CDS Clearing Regulation 1(c)): 

(i) references herein to “CDS Buyer” or “CDS Seller”, as the case may be, shall be 
understood to be references to such FCM Cl ient (w hich shall  n ot, fo r th e 
avoidance of doubt, prejudice LCH SA’s right to  d eal s olely w ith th e FCM 
Clearing Member pursuant to Article 6.1.1.3(v i) o f th e CDS  C leari ng Ru le 
Book); and 

(ii) references  herein to: (1) a  Clearing Member entering into a Cleared 
Transaction with LCH SA; and (2) a  Clearing Member forming part of a  
Matched Pair, shall each be understood as such FCM Clearing Member acti ng 
as  agent for the account of such FCM Client (as described in FCM CDS Clearing 
Regulation 1(c)). 

2. TERMS O F C LEARED TRANSACTIONS 

2.1 General Terms of Cleared Transactions  

(a) Terms of Index Cleared Transactions and Initial Single Name Cleared Transactions 

(i) Upon novation of an Original Transaction at the Novation Time in accordance 
with Title III (Clearing Operations) of the CDS Clearing Rule Book, each 
resulting Index Cleared Transaction or Initial Single Name Cleared Transaction 
is  entered into by LCH SA and the relevant Clearing Member on the te rms  o f 
the related Index Cleared Transaction Confirmation or Single Na me C leared  
Transaction Confirmation (as applicable);  

(ii) Each Ccomponent Ttransact ion o f a n  In dex C leared Transactio n w hich 
references a Markit iTraxx® Europe Index Series 21 or below or a Markit CDX™ 
Index Series 22 or below to which Section A of th e  re levan t In dex C leared 
Transaction Confirmation applies shall be subject to the terms of Part A of this 
CDS Clearing Supplement; and 

(iii) Each Ccomponent Ttransact ion o f a n  In dex C leared Transactio n w hich 
references a Markit iTraxx® Europe Index Series 21 or below or a Markit CDX™ 
Index Series 22 or below to which Section B of th e re levant Ind ex C leared 
Transaction Confirmation applies shall be subject to the terms of Part B of this 
CDS Clearing Supplement. 

(b) Terms of Spin-off Single Name Cleared Transactions, Restructuring Cleared 
Transactions and Resulting Single Name Cleared Transactions 

If any Spin-off Single Name Cleared Transaction is deemed to have been entered into 
by the parties in accordance with the terms of any Index Cleared Transact ion  o r i f 
any Restructuring Cleared Transaction is created pursuant to Section 5.2 (Creation of 
Restructuring Cleared Transactions) or if any Resulting Single Name Cleared 
Transaction is created pursuant to Section 5.15 (Recouponing) o f th e P rocedures,  
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such Spin-off Single Name Cleared Transaction, Restructuring Cleared Transaction o r 
Resulting Single Name Cleared Transact ion  is  e ntered  i nto b y  LCH SA a n d th e 
relevant Clearing Member on the terms  of the related Single Name Cleared 
Transaction Confirmation. 

(c) Trade Date of Cleared Transactions following Compression 

Notwithstanding paragraphs (a) and (b) above,  w here C leared Transactio ns a re 
subject to compression in accordance with Chap ter 3  (C ompressi on) o f Ti t le I I I  
(Clearing Operations) of the CDS Clearing Rule Book, the Trade Date of any resultin g 
Cleared Transaction(s) shall be, in respect of any Cleared Transaction subject to: 

(i) ad hoc compression (as described in Chapter 3  (C ompressi on) o f Ti t l e I I I 
(Clearing Operations) of the CDS Clearing Rule Book), the date o n  w hich th e 
request for compress ion was  effectively received and processed in 
accordance with Section 5 of the Procedures, which shall be:  

(A) the Clearing Day on which such request is submitted and uploaded b y 
the relevant Clearing Member provided that such request for 
compression was received by LCH SA before 7.00 p.m. on such Clearing 
Day (if such request is  submitted and uploaded by the relevant 
Clearing member via any means  o f a ccess s pecified i n  a C l earing 
Notice) or 5.00 p.m. (if such request is not submitted via any means o f 
access specified in a Clearing Notice in the case of a  disruptio n o f th e 
relevant means of access);  

(B) the Clearing Day on which such request is submitted if such request  is  
not submitted via any means of access specified in a Clearing Notice i n 
the case of disruption of the relevant means of access and is submitted 
after 5.00 p.m. but LCH SA,  i n i ts  s ole d iscret ion , p rocesses su ch 
request on the Clearing Day on which such request is submitted; and  

(C) unless  the relevant Clearing Member instructs  the Operations  
Department to withdraw such request, the Clearing Day following th e 
Clearing Day on which such request is submitted if such request is  n ot 
submitted via any means of access specified in a Clearing Notice in th e 
case of disruption of the relevant means of access  a nd i s  sub mitted 
after 5.00 p.m. and LCH SA, in its sole discretion, does not process such 
request on the Clearing Day on which such request is submitted; or 

(ii) automatic compression (as described in Chapter 3 (Compression) o f Ti t le I I I  
(Clearing Operations) of the CDS Clearing Rule Bo ok),  th e C learing Day o n 
which such Cleared Transaction is automatically c ompressed b y L CH SA i n  
accordance with Section 5 of the Procedures. 
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2.2 Index Cleared Transaction Confirmation 

The Index Cleared Transaction Confirmation is amended, supplemented and completed as  
follows: 

(a) (i) if the Index Cleared Transaction references a Markit i Traxx® Eu rope In dex, b y  
deleting the words "between [] (Party A) and [] (Party B)" in the third line of th e 
firs t paragraph; and 

(ii) if the Index Cleared Transaction references a Markit CDX™ Index, by deleting  th e 
words "between [Party A] ("Party A") and [counterparty's name] ("Party B")" i n  th e 
third and fourth lines of the first paragraph, 

and in each case replacing them with: 

"between LCH SA ("Party A") and Clearing Member, as identified in the relevant CDS  
Admission Agreement between such Clearing Member and Party A ("Party B")"; 

(b) (i) if the Index Cleared Transaction references a Markit iTraxx® Europe Index  Series 
22 or above, by deleting the fourth paragraph thereof (or, for Markit iTraxx® Europe 
Series 21 or below, the fifth paragraph thereof); and 

(ii) if the Index Cleared Transaction references a Markit CDX™ Index, by deleting  th e 
third paragraph thereof, 

and in each case replacing it with the following:  

"This  Confirmation supplements, forms a part of, and is subject to, the CDS Clearing 
Documentation, as defined in the CDS Clearing Rule Book."; 

(c) if the Index Cleared Transaction references a Markit iTraxx® Europe Index Series  2 2 
or above, by deleting the fifth paragraph thereof (o r,  fo r Ma rkit  i Traxx® Eu rope 
Series 21 or below, the s ixth paragraph thereof) and replacing it with the following: 

"The terms of the iTraxx® Master Transaction, which is an Index Cleared Transaction, 
to which this Confirmation relates are as follows:"; 

(d) if the Index Cleared Transaction references a Markit CDX™ Index,  b y d eletin g th e 
fourth paragraph thereof and replacing it with the following:  

"The terms of the Master Transaction, which is an Index C leared Transact ion,  to  
which this Confirmation relates are as follows:"; 

(e) by specifying that the “Calculation Agent” is Party A; 

(f) by inserting the following “Additional terms”:  

(i)   if the Index Cleared Transaction references a Markit  i Traxx® Eu rope In dex 
Series 22 or above: 

Formatted: Keep with next
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"The Standard Terms  Supplement is  amended for the purposes  of this  
Transaction:  

(a)  by deleting in its  entirety the las t paragraph of the definition of 
"Reference Obligation", beginning "If there is no Standard Refe rence 
Obligation and the Index Sponsor…" and deleting the words "a n d th e 
following paragraph:" from the first paragraph o f th e d efin itio n o f 
"Reference Obligation"; and  

(b)  by deleting paragraph 5.5 (De Minimis Cash Settlement) in its entirety"; 

(ii)  if the Index Cleared Transaction references a Markit i Traxx® Eu rope In dex 
Series 21 or below: 

"The Legacy Standard Terms Supplement is amended for the purposes of th is  
Transaction: by deleting paragraph 5 .4 (De Mi n imis C a sh S ettlement ) o f 
Section A and Section B in its entirety"; 

(iii)  if the Index Cleared Transaction references a Markit CDX™ Index Series 2 3 o r 
above: 

"The CDX Untranched Terms is amended for the purposes of this Transact ion 
by deleting paragraph 5.6 (De Minimis Cash Settlement) in its entirety and b y  
deleting paragraph 5.2 (Monoline Insurer as Reference Entity) in  i ts  e ntirety  
and replacing it with the following: 

The “Additional Provis ions  for Monoline Insurer Reference Entities”, 
published on September 15, 2014, are incorporated by reference herein a nd 
shall be applicable to each Reference Entity that is identified as a “monoline” 
in the Index Annex"; 

(iv)  if the Index Cleared Transaction references a Markit CDX™ Index Series  2 2 o r 
below: 

"The CDX Legacy Untranched Terms is a mended fo r th e p u rposes  o f th is  
Transaction by deleting paragraph 5.3 (De Minimis Cash Settlement) of 
Section A and Section B in its  entirety and by deleting paragraph 5.1 
(Monoline Insurer as Reference Entity) of Section B in its  entirety and 
replacing it with the following: 

The “Additional Provis ions  for Monoline Insurer Reference Entities”, 
published on September 15, 2014, are incorporated by reference herein a nd 
shall be applicable to each Reference Entity that is identified as a “monoline” 
in the Index Annex."; 

(g) by deleting the contact details for notices and the account details; and 

(h) by deleting the signature blocks. 
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2.3 Single Name Cleared Transaction Confirmation 

The Single Name Cleared Transactio n Con firmation  is  a mended,  sup plemented  an d 
completed as follows: 

(a) by deleting the words "between us" from the first paragraph thereof and rep lacin g 
them with: 

"between LCH SA ("Party A") and Clearing Member, as identified in the relevant CDS  
Admission Agreement between Clearing Member and Party A ("Party B")"; 

(b) by deleting the third paragraph thereof and replacing it with the following: 

"This  Confirmation supplements, forms a part of and is subject to the CDS C learing 
Documentation, as defined in the CDS Clearing Rule Book."; 

(c) by specifying that the “Calculation Agent” is Party A; 

(d) notwithstanding the terms of the relevant Original Transaction, Standard Reference 
Obligation is applicable, provided that if there is no Standard Reference Obligati on, 
by specifying that the Reference Obligation is the CDSClear P referred Refe rence 
Obligation; 

(e) by deleting references to the Initial Payment Payer and the Initial Payment Amo unt 
in part 2 in relation to Single Name Cleared Transactions in respect of which there is  
no Initial Payment Payer and Initial Payment Amount; 

(f) by deleting part 4 in its entirety unless the Transaction Type specified in respect o f 
the Single Name Cleared Transaction is "North American Corporate" o r "S ta ndard 
North American Corporate", in which case part 4 shall be included and 
"Restructuring: Not Applicable" shall be specified in part 4;  

(g) by deleting parts 5, 6, 7 and 8 in their entirety unless the Reference Entity specified 
in respect of a  Single Name Cleared Transaction is a  monoline insurer, in which case 
part 6 shall be included and “Additional Provisions for Monoline Insurer Reference 
Entities (September 15, 2014): Applicable” shall be specified in part 6; 

(h) by inserting the following provis ion in the "Additional Terms" section of the 
Confirmation: 

"Section 11.4 (Merger of Reference Entity and Seller) of the 2014 Definitions shall not 
apply."; and 

(i) by deleting the signature blocks. 

2.4 Amendments to 2014 ISDA Credit Derivatives Definitions 

(a) For the purposes of this CDS Clearing Supplement, Section 11.2(c)(i v) o f th e  2 014 
ISDA Credit Derivatives Definitions as incorporated in any Cleared Transaction s hall 
be amended such that, where LCH SA is  the des ignator in relation to any 
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Restructuring Cleared Transaction or Physically Sett led C leared Transact ion,  as  
applicable, it is permitted to designate any relevant CDS Buyer o r CDS Seller, as  
applicable, in accordance with Section 8 (Matched Pair Designations and Notices) as 
its  designee, notwithstanding that  such relevant CDS Bu yer o r CDS Seller,  as  
applicable, is not its Affiliate and for the additional purposes of: 

(i) delivering or receiving any Credit Event Notice relating to an M(M)R 
Restructuring or Notice to Exercise Movement Option (in e ach  case,  to  th e 
extent not delivered via a DTCC Notice Facility); 

(ii) delivering or receiving any Notice of Physical Settlement or NOPS Amendment 
Notice or any Asset Package Notice pursuant to Section 8.2 (Notice of Physical 
Settlement) of the 2014 ISDA Credit Derivatives Definitions; 

(iii) making or receiving payment of any Physical Settlement Am oun t a nd a ny 
costs and expenses of Physical Settlement; and 

(iv) delivering or receiving any notice and o therwise e xercising  a ny ri ghts  o r 
performing any obligations of LCH SA for the purposes of Sections 9.7 (Buy-in 
of Bonds Not Delivered), 9.8 (Alternative Procedures Rel at ing to  Lo ans No t 
Delivered) or 9.9 (Alternative Procedures Relating to Assets Not Delivered) o f 
the 2014 ISDA Credit Derivatives Definitions. 

(b) Section 11.2(a) of the 2014 ISDA Credit De rivat ives  Defin iti ons is  a mended b y  
deleting the words  "any master agreement governing the Credit Derivative 
Transaction" at the end thereof a nd re placing them wi th th e w ords  "th e CDS 
Clearing Documentation". 

(c) Section 11.2(c)(ii) of the 2014 ISDA Credit Derivatives Defin itio ns i s  a men ded b y  
deleting the words  "any master agreement governing the Credit Derivative 
Transaction" in the second paragraph thereof and replacing them w ith  the w o rds  
"the CDS Clearing Documentation". 

(d) Section 11.2(c)(iii) of the 2014 ISDA Credit Derivatives Defin iti ons is  a mended b y  
deleting both occurrences of the words "a master agreement governing th e Credi t 
Derivative Transaction" and replaci ng e ach w ith th e w ords "th e CDS  C learing 
Documentation". 

(e) If the Protocol Effectiveness Conditio n (as  d efi ned i n th e 2 019 ISDA Na rrowly 
Tailored Credit Event Protocol published by ISDA on 27 August 2019 and as fu rther 
supplemented from time to time (the "2019 NTCE Protocol")) is  satisfied, then from 
and including the Implementation Date (as defined in the 2019 NTCE Protoco l) th e 
amendments set forth in Schedule 1 (Amendments) of the 2019 NTCE Protocol shal l 
apply to each Cleared Transaction which incorporates  the 2014 ISDA Credit 
Derivatives Definitions and each such C leared Tra nsactio n shall b e  a P ro tocol  
Covered Transaction for the purposes of the 2019 NTCE Protocol provided that: 
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(i) the First Novation Date in respect of such Cleared Transact ion  is  p ri or to  the 
Implementation Date; 

(ii) such Cleared Transaction is not an Excluded Transaction (as defined i n th e 2 019 
NTCE Protocol) provided that if such Cleared Transaction relates to more than 
one Reference Entity and would otherwise be a Protocol Covered Transacti on 
but for the inclusion of any Affected Portion (as  d efi ned i n the 2 019 NTCE 
Protocol) therein, such Affected Portion shall be excluded for the purposes o f 
this Section 2.4(e) and the remaining portion of such Cleared Transaction shall 
be deemed to be a Protocol Covered Transaction; 

(iii) the Scheduled Termination Date in respect of such Cleared Transact ion  is  o n  o r 
after the Implementation Date; and 

(iv) no Event Determination Date has occurred in respect of such Cleared Transaction 
prior to the Implementation Date. 

 

2.5 Physical Settlement Matrix Updates 

(a) Publication of Revised Matrix 

If ISDA publishes a new version (the "Revised Matrix") of the P hys ical Sett lement 
Matrix that is a Relevant Physical Settlement Matrix in respect of a  Reference En tity 
(the "Existing Matrix"), LCH SA will, in c onsultatio n w ith th e CDSClear P ro duct 
Committee, determine whether the Existing Matrix an d th e Revised Matrix are 
fungible for the purposes of Single Name C l eared Transact ions  re ferenci ng th e 
relevant combination of Reference Entity, Transaction Type and Reference 
Obligation.  

If there are any changes between the terms of the Revised Matrix an d th e Exis t ing 
Matrix that would apply to Single Name C leared Transact ions  referencing th e 
relevant combination of Reference Entity, Transaction Type and Reference 
Obligation and the Existing Matri x were th ey to  re ference th e Rev ised Ma trix 
instead, then the Existing Matrix and the Revised Matrix shall be deemed n ot to  b e 
fungible and paragraph (c) below shall apply. 

(b) Revised Matrix Fungible 

If LCH SA determines in consultation with the CDSClear Product Committee that the 
Existing Matrix and the Revised Matrix are fungible for the purposes of Single Na me 
Cleared Transactions referencing the relevant combi nation  o f Re ference En tity, 
Transaction Type and Reference Obligation (such date of determinati on, a  M atrix 
Re-versioning Date), then: 

(i) LCH SA will promptly notify all Clearing Members of such determination; and 
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(ii) each Single Name Cleared Transaction referencing the relevant combination 
of Reference Entity, Transaction Type a nd Re ference Ob l igat ion a nd th e 
Existing Matrix will, as of the close of business on the Matrix Re -vers ion ing 
Date, be deemed to have been amended s o as  to  re ference the Re vised 
Matrix, which shall become the Relevant Physical Settlement Matrix fo r th e 
Reference Entity in respect of such combination o f Transact ion Typ e and  
Reference Obligation.  

For the avoidance of doubt, following the publication of a  Revised Matrix, there may 
be different Matrix Re-versioning Dates  i n respect  o f (A) S i n gle Name C l eared 
Transactions referencing different Reference Entities and (B) Single Na me C leared  
Transactions referencing the same Reference En tity b u t referencing a d ifferent 
Transaction Type or Reference Obligation. 

(c) Revised Matrix not Fungible 

If it is  determined that the Revised Matrix and the Existing Matrix are not fungible for 
the purposes  of Single Name Cleared Transactions  referencing the relevant 
combination of Reference Entity, Transaction Type and Reference Obligatio n, th en 
exis ting Single Name Cleared Transactions  referencing such combination of 
Reference Entity, Transaction Type and Reference Obligation and the Existing Matrix 
shall continue to reference the Existing Matrix. 

(d) Original Transactions submitted prior to Matrix Re-versioning Date 

Any Original Transaction referencing a combination of Reference Entity, Transact ion 
Type and Reference Obligation submitted for clearing after a Matrix Re-vers ionin g 
Date in respect of the relevant combination of Reference Entity, Transactio n Ty pe 
and Reference Obligation and which references the Exist ing  Matrix p rior to  s uch 
Matrix Re-versioning Date will, following novation, result in an In it ial S ingle Name 
Cleared Transaction referencing the Revised Matrix. 

2.6 Terms of STM Cleared Transaction 

The following terms of a  registered STM Cleared Transaction are designated as  th e 
“STM Cleared Terms”. 

If a  Cleared Transaction is designated as an STM Cleared Transaction in accordance 
with Article 3.1.10.7 of the CDS C l earing Ru le Boo k th e terms o f s uch C leared  
Transaction will automatically, and witho ut a ny fu rther a cti on b y  e ither p arty , 
include the STM Cleared Terms.  

(a) Net present value 

(i) LCH SA shall, at least once per Cash Payment Day, determine the net present 
value of this STM Cleared Transaction in such manner and a t  such t imes  as  
may be provided in Section 2 of the Procedures.  
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(ii) Immediately upon LCH SA making such a determination o f th e n et p resen t 
value of this STM Cleared Transaction:  

(A) An amount (determined in accordance with Section 2.14 (NPV 
Amount) of the Procedures) of cash may become due and p ayable b y 
the Clearing Member or LCH SA (as applicable, and as d etermined i n  
accordance with Section 2.14 (NPV Amount) of the Procedures) u n der 
these STM Cleared Terms; and  

(B) the net present value of this STM Cleared Tra nsactio n shall fo r al l 
purposes be reset to zero.  

(iii) The amount (if any) referred to in (ii)(A) above shall immediately become due 
and payable by the relevant party under the STM Cleared Terms applicable to  
this STM Cleared Transaction and shall be made in such manner a nd a t  such 
times as may be provided in Section 2 of the Procedures. 

(iv) In any circumstance preventing th e NP V Pay men ts  o r Variati on Margin 
Collateral Transfers from being performed i n  US  Do llar,  L CH SA shall  b e 
entitled to convert any amount denominated in US Dollar into Euro in 
accordance with Article 4.2.3.2 of the CDS Clearing Rule Book.  

(b) Price Alignment Amount  

(i) LCH SA shall, at least once p er Cash P ayment Day, d etermine th e P rice 
Alignment Amount in respect of this STM Cleared Transaction in such manner 
and at such times as may be provided in Section 2 of the Procedures.  

(ii) Immediately upon LCH SA making such a determination of the Price 
Alignment Amount in respect of this STM Cleared Transact ion,  an  amo unt 
(determined in accordance with Section 2.17 (Price Alignment Amount) of the 
Procedures) of cash may become due and payable by the Clearing Member or 
LCH SA (as applicable, and as determined in accordance wi th Sect ion  2 .17 
(Price Alignment Amount) of th e P ro ced ures) u n der these STM C l eared 
Terms.  

(iii) The amount (if any) referred to in (ii) above shall immediately b ecome d ue 
and payable by the relevant party under the STM Cleared Terms applicable to  
this STM Cleared Transaction and shall be made in such manner a nd a t  such 
times as may be provided in Section 2 of the Procedures. 

3. PAYMENTS AND DELIVERIES 

3.1 Obligation to pay and deliver 

Each of LCH SA and each Clearing Member will make each payment o r d elivery s pecified 
under the terms of each Cleared Transact ion to  b e m ade b y  i t , su bject to the o ther 
provisions of the CDS Clearing Documentation.   
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Payments under any Cleared Transaction will be made on the due date fo r v a lue o n th at 
date in the place of the account specified for th e re levant p arty i n  the CDS  Ad miss ion 
Agreement (or such other account as may be designated by it from time to  t i me fo r s uch 
purpose in accordance with the CDS Admissions Agreemen t a nd/o r th e P roced ures, as  
applicable) and otherwise in accordance with the CDS Clearing Documentatio n, i n  freel y 
transferable funds and in the manner customary for payments in the required currency.   

Deliveries under any Cleared Transaction will be made for receipt on th e d u e date i n th e 
manner customary for the relevant obligation unless otherwise specified in or pursuant to  
the CDS Clearing Documentation. 

3.2 Payments under Original Transactions 

(a) If any Initial Payment Amount or Fixed Amount is due and payable under th e terms 
of an Original Transaction on or before the Clearing Day on which the related Cleared 
Transactions are created by novation pursuant to Title III (Clearing Operations) of the 
CDS Clearing Rule Book, such amount shall be payable under and in accordance with 
the terms of such Original Transaction. In  s uch e vent, n o  c orrespond ing Init ia l 
Payment Amount or Fixed Amount shall  b e p ayable i n respect  o f s uch C l eared 
Transactions.  

(b) If the Initial Payment Date of an Original Transactio n is  a  d ate fal ling  after th e 
Clearing Day on which the Cleared Transactions related to such Original Transact ion 
are created by novation pursuant to Title III (Clearing Operations) of the CDS Clearing 
Rule Book then the corresponding Initial P ayment Date fo r th e related  C leared 
Transactions shall occur on the Transaction Business Day  which is also a Clearing Day 
immediately following the Clearing Day on which such related Cleared Transact ions  
are created. 

4.  C REDIT EVENTS, SUCCESSION EVENTS AND RENAME EVENTS 

4.1 Determination of Credit Events and Succession Events 

Notwithstanding any provision of any Cleared Transaction to the contrary: 

(a) LCH SA (in its  capacity as  Calculation Agent with respect to such Cleared 
Transaction) shall not make any determination pursuant to Section 2.10 (Substitute 
Reference Obligation) of the 2014 ISDA Credit Derivatives Definitions or in respect of 
any matter which is or may be subject to resolution under Sections 3 .5 (S uccesso r 
Event Resolutions) or 3.6 (Substitute Reference Obligation Resolut ions) o f th e  DC  
Rules; and 

(b) neither LCH SA nor any Clearing Member shall be entitled to  d eli ver a Su ccessor 
Notice or a Credit Event Notice (other than Credit Event Notices i n  re lat ion  to  an 
M(M)R Restructuring in accordance with the terms of any  Restructuring C l eared 
Transaction and, where applicable, the DTCC Rules and Section 7.8 (Failure to notify 
Matched Pairs)).  
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4.2 Credit Event Timeline 

(a) Publication of Credit Event Timeline 

Upon a DC Credit Event Announcement, LCH SA will publish and make a vailab le to  
Clearing Members a timeline in respect of the relevant Credi t Ev ent a nd re lated 
Affected Cleared Transactions, to notify, among other things, the relevant No vation 
Cut-off Date(s), Compression Cut-off Date(s) and First Novation Date(s). 

Any such timeline shall (i) be published and made available on the date o f s uch DC 
Credit Event Announcement or, if LCH SA determines that such publication o n  such 
date is not practicably possible, as soon as practicable thereafter (b u t i n n o  e vent 
later than the Transaction Business Day before the earlier of the relevant No vatio n 
Cut-off Date and the relevant Compression Cut-o ff Date) an d (i i) i n  a ll c ases b e 
without prejudice to and cons is tent with the terms  of the CDS Clearing 
Documentation and any relevant DC Resolutions.   

(b) Amendment of Credit Event Timeline 

Any such timeline may be subject to subsequent amendment by LCH SA, by means of 
a  Clearing Notice to Clearing Members, only to reflect subsequent DC Resol uti ons,  
timing provisions of any relevant Transaction Au ction  Sett lement Terms and /or 
actions of DTCC, or in each case any subsequent amendments  th ereto . An y  such 
amendment shall be made by LCH SA as soon as reasonably practicable following the 
relevant event.  

4.3 Novation and Compression following Credit Events 

Any Restructuring Cleared Transaction (or portion thereof) in respect of which a valid Credit 
Event Notice is not delivered in respect of the relevant M(M)R Restructuring d uring the 
relevant CEN Triggering Period shall become eligible for compression i n acco rdance w ith 
Chapter 3 (Compression) of Title III (Clearing Operations) of the CDS Clearing Rule Boo k o n 
the Transaction Business Day following the related Exercise Cut-off Date applicable to  th e 
relevant Buyer. 

By way of clarification to Chapter 3 (Compression) of Title III (Clearing Op eration s) o f th e 
CDS Clearing Rule Book, LCH SA shall effect compression of relevant Cleared Transactions  i f 
and to the extent requested by a Clearing Member. 

4.4 Re-couponing of Restructuring Cleared Transactions 

Following an M(M)R Restructuring, LCH SA may perform re-couponing in accordance w ith 
Section 5 of the Procedures on any Restructuring Cleared Transaction (or portion thereof) in 
respect of which a valid Credit Event Notice has not been delivered during the relevant CEN 
Triggering Period, provided that: 

(a) LCH SA notifies (such notice, the “ Initial Re-couponing Notice”) a ll of th e re levant 
Clearing Members of its intention to perform such re-couponing and the i n tend ed 
date of such re-couponing (such date, the “Re-Couponing Date”); 
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(b) the Re-Couponing Date is no earlier than the later of (i) the end of the relevant CEN 
Trigger Period; and (ii) eight Transaction Business Days after the e ffect ive d ate o f 
the Initial Re-couponing Notice; 

(c) all of the relevant Clearing Members have subsequently consented to the proposed 
re-couponing, subject to confirmation of the terms of such re-couponing, within five 
Transaction Business Days of the effective date of the Initial Re-couponing Notice; 

(d) after receiving consent from all relevant Clearing Members  i n  accordance w ith 
paragraph (c) above, LCH SA notifies (such notice, the “Re-couponing Notice”) th e 
relevant Clearing Members, no later than three Transactions Business Days prior to  
the Re-Couponing Date, of the proposed terms of the Resulting Single Name Cleared 
Transactions determined by LCH SA in accordance with Section 5 of the Procedures;  
and 

(e) all of the relevant Clearing Members have subsequently consented to the proposed 
terms of such re-couponing process as set out in the Re-coupon ing No tice w ithin 
two Transaction Business Days of the effective date of the Re-couponing Notice. 

For the avoidance of doubt, if, in respect of a  proposed re-couponing process, LCH SA d o es 
not obtain consent from all of the relevant Clearing Members  in accordance with 
paragraphs (c) or (e) above, then LCH SA may elect to propose a re-couponing process again 
in accordance with this Section 4.4 for so l ong as  a ny re levant Restructu ri ng C l eared 
Transactions remain outstanding. 

4.5 Succession Events and Cleared Transactions 

If LCH SA determines that any Original Transaction submitted for novation o r an y C leared 
Transaction subject to compression would have been subject to a Succession Event but w ill 
no longer be subject to such Succession Event upon novation or compression (as applicable) 
because of the Trade Date that would be specified with respect  to  the relevant C leared  
Transactions, LCH SA may take such action as i t  d eems n ecessary  to  e nsure that  s uch 
Succession Event is given effect with respect to  such  C leared Transactio ns,  i nclud ing,  
without limitation, specifying an alternate Trade Date for purposes of Section 2.1 (Reference 
Entity) of the 2014 ISDA Credit Derivatives Definitions with respect to each relevant Cleared 
Transaction or, where LCH SA determines  that  a n al ternative co urse o f a ct ion i s  n ot 
practicable, declining to accept such Original Transaction for novation or Cleared 
Transaction for compression (as applicable). 

4.6 Succession Event Timeline 

(a) Publication of Succession Event Timeline 

Following the publication of a  Successor Resolution, LCH SA will p u blish a nd m ake 
available to Clearing Members a timeline in respect of the relevant Succession Event 
and related Affected Cleared Transactions, to n o tify , a mongst  o ther th ings , th e 
relevant Novation Cut-off Date(s), Compression Cut-off Date(s) and F irs t No vation  
Date(s).   
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Any such timeline shall be published and made available as soon as practicable (b ut 
in no event later than the Transaction Business Day before the earlier of the relevant 
Novation Cut-off Date and the relevant Compression Cut-off Date) a nd s hal l i n a ll 
cases be without prejudice to and consistent with th e te rms  o f th e CDS C l earin g 
Documentation and any relevant DC Resolutions.   

(b) Amendment of Succession Event Timeline 

Any such timeline may be subject to subsequent amendment by LCH SA, by means of 
a  Clearing Notice to Clearing Members, to reflect subsequent DC Resolutions and any 
relevant actions of DTCC, or in each case any subsequent amendments thereto. An y 
such amendment shall be made b y L CH SA a s  soo n as  reasonably p racticable 
following the relevant event. 

4.7 Rename Events 

In respect of Single Name Cleared Transactions, if a  Reference Entity changes i ts  n ame (a  
"Rename Event"), LCH SA will publish and make available to Clearing Members as  s oon  as  
practicable upon becoming aware of such Rename Ev ent a t imeline i n respect  o f th e 
relevant Rename Event and related Affected Cleared Transactions, to notify, amongst other 
things, the relevant Novation Cut-off Date(s ),  Comp ression  Cut-off Da te(s ) a nd F i rs t  
Novation Date(s).  

Any such timeline may be subject to subsequent amendment b y L CH SA,  b y m eans o f a  
Clearing Notice to Clearing Members, to reflect any relevant a ctio ns o f DTCC. An y  such 
amendment shall be made by LCH SA as soon as  reasonably p ract icable fo llowi ng th e 
relevant event. 

4.8 Updating Eligible Index Versions 

(a) Publication of Revised Index 

Where the Index Publisher of an Eligible Index Version publishes a revised version o f 
such index following: 

(i) a DC Credit Event Announcement;  

(ii) a Successor Resolution;  

(iii) the determination of a  Substitute Reference Obligation in respect  o f a  No n -
Standard Relevant Obligation; or 

(iv) publication of a  revised SRO List, 

LCH SA will in consultation with the CDSClear Product Committee determine whether 
such revised index version is fungible with the Eligible Index Vers io n a fter tak ing 
account of the relevant Credit Event, Succession Event or, as applicable,  Subst itu te 
Reference Obligation.  
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(b) Index Version not Fungible 

If LCH SA determines in consultation with the CDSClear Product Committee that such 
revised index version is not fungible with the Elig ible In dex Ve rs ion after taking 
account of the relevant Credit Event, Succession Event or, as applicable,  Subst itu te 
Reference Obligation, it shall notify DTCC accordingly so that DTCC does  not 
automatically update the trade records for Index Cleared Transact ions  an d In dex 
CCM Client Transactions referencing the relevant Eligible Index Version in the TIW. 

(c) Index Fungible 

Unless LCH SA has notified DTCC in accordance with paragraph (b) above, fo l lowin g 
confirmation from DTCC that the trade records for Cleared Transactions referencin g 
the relevant index have been updated in the TIW (such date a DTCC Re-versioning 
Date) so that such Cleared Transactions reference the revised index vers ion  (w hich 
such revised index version shall become the Elig ible In dex Ve rs ion),  L CH SA w ill  
update its corresponding records in the CDS Clearing System o vernight fo llowi ng 
such DTCC Re-versioning Date. LCH SA will send Cleared Transact ion  P ortfo lio the 
relevant  rReports referred to in Section 5 of the Procedures to the relevant Clearing 
Members on the Transaction Business Day following such DTCC Re-versioning Date 
which will be updated so as to refer to Cleared Transactions referencing the re vised  
index version. 

4.9 Reversal of DC Credit Event Announcements and Margining 

If a  DC Credit Event Announcement is reversed then, subject to Sect ion 10.2(a)(i) o f th e  
2014 ISDA Credit Derivatives Definitions, LCH SA shall be obliged in accordance with Section 
3 of the Procedures to calculate and shall be entitled to call for Margin and/or be obliged to 
return Margin with respect to each Clearing Member on the basis that the DC Credit Ev ent 
Announcement that is reversed had not been made. 

5. RESTRUCTURING 

5.1 Creation and Notification of Restructuring Matched Pairs 

Following the occurrence of an M(M)R Restructuring, LCH SA will create (on o ne o r, i f th e 
Novation Cut-off Date in respect of Index Cleared Transactions is prior to the Novation Cu t-
off Date in respect of Initial Single Name Cleared Transact ions , tw o o r m ore o ccasions) 
Restructuring Matched Pairs in accordance with Section 8.1 (Creation o f Ma tched P ai rs).  
Each such Restructuring Matched Pair shall be composed  o f tw o Restructuring C leared 
Transactions created at the same time as and as a result of the termination of the relevant 
Single Name Cleared Transactions pursuant to Section 5.2 (Creation of Restructuring Cleared 
Transactions) below.   

LCH SA shall notify the relevant Matched Buyer and Matched Seller comprised within e ach  
Restructuring Matched Pair of:  
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(a) the identity of the other Clearing Member (together with the address, fax n umber, 
telephone number, email address and other applicable notice details of such o ther 
Clearing Member) of such Matched Pair; and  

(b) the associated Restructuring Matched Pair Amount,  

as  soon as reasonably practicable following the related Compression Cu t-o ff Date, b u t i n 
any event, at or prior to the RMP Notification Deadline.   

LCH SA will additionally provide to DTCC all relevant "Matching Information" (as defi ned i n  
the DTCC Rules) on or prior to the Matching Information Notification Deadline.   

5.2 Creation of Restructuring Cleared Transactions 

Upon the notification to the relevant Clearing Members of Restructuring Matched Pairs, the 
relevant Initial Single Name Cleared Transactions ,  Restructu ri ng C l eared Transact ions  
(created following the occurrence of a  previous M(M)R Restructuring), Spin-off Single Name 
Cleared Transactions and Resulting Single Name Cleared Transactions entered into by e ach  
Clearing Member with LCH SA will be deemed terminated and new Restructuring C leared  
Transactions of the same CDS Type will be deemed to be entered into between e ach such  
Clearing Member and LCH SA, with each such Restructuring Cleared Transacti on h avin g a  
Floating Rate Payer Calculation Amount corresponding to the Restructuring Matched P air 
Amount of a  Restructuring Matched Pair in which the relevant Clearing Member is  
comprised as a Matched Buyer or a Matched Seller, as applicable. 

5.3 Triggering of Restructuring Cleared Transactions 

Subject as set out in Section 7 (Delivery of Notices and Fallb ack s),  and  n otwithstand ing 
anything to the contrary in the terms of any Cleared Transaction, Clearing Me mbers  m ay 
only deliver Credit Event Notices in relation to an M(M)R Restructu ri ng d u ring the CEN 
Triggering Period following notification of Restructuring Matched P airs  b y  L CH SA a nd 
subject always to the terms of the relevant Restructuring Cleared Transaction and , w here 
applicable, the DTCC Rules. 

Any Credit Event Notice in respect of an M(M)R Restructuring d elivered i n respect  o f a  
Restructuring Matched Pair for an amount which is greater than the related F loat ing Ra te 
Payer Calculation Amount shall be ineffective as to such excess. 

5.4 Notice to Exercise Movement Option 

Subject as set out in Section 7 (Delivery of Notices and Fallbacks), Clearin g Me mbers  m ay 
only deliver a Notice to Exercise Movement Option during the NEMO Tri ggeri ng P erio d, 
subject always to the other terms of the relevant Restructuring Cleared Transact ion a nd,  
where applicable, the DTCC Rules.   

5.5 Reversal of DC Credit Event Announcements 

If a  DC Credit Event Announcement made in relation to an M(M)R Restructuring is reversed 
then, subject to Section 10.2(a)(i) of the 2014 ISDA Credit Derivatives Definitions: 
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(a) LCH SA shall have no obligation to create Restructuring Matched Pairs in accordance 
with Section 5.1 (Creation and Notification of Restructuring Ma tched P ai rs),  a ny 
such Restructuring Matched Pairs so created shall b e d eemed n o t to  h ave b een 
created and any Credit Event Notices in respect of the relevant M(M)R Restructuring 
delivered in connection with such Restructuring Matched Pairs shall be d eemed to  
be ineffective;  

(b) LCH SA shall, where applicable, make relevant registrations in the TIW i n o rder to  
reflect such reversal which shall also automatically result in such registrations being 
made in respect of any related CCM Client Transactions; and 

(c) Section 4.9 (Reversal of DC Credit Event Announcements and Margining) shall apply.   

5.6 Reports 

Without prejudice to the notification requirements set out elsewhere in th e CDS C l earin g 
Documentation, LCH SA will communicate to the relevant Clearing Members, on the basis of 
information received from DTCC or, as applicable, from Clearing Members, amongst  o ther 
things: 

(a) the aggregate Floating Rate Payer Calculation Amounts of Restructuring C leared  
Transactions to which they are a party and which are the subject  o f Cred it Ev ent 
Notices; and 

(b) the results  of the exercise of any Movement Option in relation to Cleared 
Transactions to which they are a party,  

at or around 7.00 p.m. on each day during each CEN Triggering Period and NEMO Triggering 
Period, as applicable, through the reports referred to in Section 5 of the Procedures.   

For the avoidance of doubt, such communication shall not affect the validity or 
effectiveness of any Credit Event Notice or Notice to Exercise Movement Option which shall 
be subject to the terms of the relevant Restructuring Cleared Transaction. 

6. PHYSICAL SETTLEMENT 

6.1 General Terms relating to Physical Settlement 

Where Physical Settlement is applicable as the Fallback Settlement Metho d p ursuant to  
Section 6.1 (Auction Settlement) or 6.15 (Movement Option) of the 2014 ISDA Credit 
Derivatives  Definitions , each Cleared Transaction will be subject to settlement in 
accordance with its terms and this Section 6 (Physical Settlement). 

LCH SA has implemented a process, as set-out i n th is  Secti on 6  (P h ysical S ettlement ),  
pursuant to which Clearing Members will manage the physical delivery process bilaterally in 
respect of any Cleared Transactions for which Physical Settlement is applicable.  

Notwithstanding such process, LCH SA shall remain the legal c oun terparty fo r a n y such 
Cleared Transactions for which Physical Settlement is applicable and shall  c ontinue to  b e 
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liable with respect to its obligations relating to such Physical Settlement, subject to its terms 
and this Section 6 (Physical Settlement). 

6.2 Creation and Notification of Settlement Matched Pairs 

LCH SA will create Settlement Matched Pairs in accordance with Sect ion 8 .1 (C reation o f 
Matched Pairs) and notify Matched Buyer and Matched  Seller c omprised  wi thi n each 
Settlement Matched Pair of:  

(a) the identity of the other Clearing Member (together with the address, fax n umber, 
telephone number, email address and other applicable notice details o f e ach  such 
other Clearing Member); and  

(b) the associated Settlement Matched Pair Delivery Amount,  

at or prior to the SMP Notification Deadline.   

Notwithstanding the above, the Settlement Matched P air fo r a  Restructuring C leared 
Transaction shall be the Restructuring Match ed P air p rev ious ly c reated b y LCH SA i n  
accordance with Section 5.1 (Creation and Notification of Restructuring Match ed P ai rs) i n  
respect of such Restructuring Cleared Transaction. 

6.3 Physically Settled Cleared Transactions 

Following the actual or deemed creation of such Settlement Matched P airs , the re levant 
Cleared Transactions in respect of which the Fallback Settlement Method  ap plies w il l b e 
construed as if they had been terminated and new Cleared Transactions o f th e same CDS  
Type will be deemed to have been entered into between each such Clearing Me mber an d 
LCH SA (each such deemed Cleared Transactio n b eing a  " Physical ly  Settled C leared 
Transaction").  

Each such Physically Settled Cleared Transaction shall have a Floating Rate Payer Calculation 
Amount corresponding to the Settlement Matched Pair Delivery Amount o f a  Sett lemen t 
Matched Pair in which the relevant Clearing Member is comprised as a Matched Buyer o r a  
Matched Seller, as applicable.   

6.4 Matched Seller Calculation Agent 

Notwithstanding any provision to the contrary in a Physically Settled Cleared Tra nsactio n 
(but subject as set out in Section 6.10 (Failure to pay Physical  S ett lement Amo unt),  th e 
"Calculation Agent" for the purposes of Article VIII (Terms relating to Physical S ett lement) 
and Section 9.6 (Partial Cash Settlement Terms) o f th e 2 014 ISDA Cred it Derivatives  
Definitions shall be the relevant Matched Seller. 

6.5 Notices of Physical Settlement 

(a) No Notices of Physical Settlement until Notification of Settlement Matched Pairs  

Subject as  set out at Section 7.8 (Failure to notify Matched Pairs) and 
notwithstanding anything to the contrary in the terms of any Cleared Transact ion , 
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Clearing Members may not deliver any Notices o f P h ys ical Se tt lement o r Asset  
Package Notices in respect of any Affected Cleared Transactions until they have been 
notified of their Settlement Matched Pairs.  

(b) Notice of Physical Settlement and Asset Package Notice to contain Matched Buyer 
Account Information 

Each Notice of Physical Settlement and Asset Package Notice delivered by Ma tched 
Buyer shall contain, in addition to the information required under the te rms o f th e 
relevant Phys ically Settled Cleared Transaction, Matched Buyer's  account 
information.  

(c) Details of Asset Package 

If Asset Package Delivery is applicable in respect o f a  P h ys ically  Settled C l eared 
Transaction, the Matched Buyer shall on the NOPS  Effe ctiv e Date,  o r as  so on as  
reasonably practicable thereafter, deliver an Asset Package Notice to  th e Matched 
Seller containing a detailed description of the Asset Package that the Matched Buyer 
intends to deliver to Matched Seller in lieu of the Prior Deliverable Obligation that i s  
specified in the Notice of Physical Sett lemen t o r NOP S  Am endment No tice,  as  
applicable. 

(d) LCH SA not Liable  

LCH SA shall have no liability with respect to a ny l oss , c ost,  d amage o r e xpense 
suffered or incurred by a Matched Seller as a result of any error or inaccuracy in an y 
Notice of Physical Settlement or any NOPS Amendment No tice o r Asset  P ackage 
Notice sent by a Matched Buyer and shall have no duty to verify any such n otice o r 
the contents thereof. 

6.6 Delivery of Non-DVP Obligations 

The following shall apply in relation to any Settlement Matched Pair where: (1) the relevant 
Matched Buyer specifies a Non-DVP Obligation in a Notice of Physical Settlement or a NOPS 
Amendment Notice, or (2) if Asset Package Delivery is applicable in respect of a  P hys ical ly 
Settled Cleared Transaction: 

(a) The relevant Matched Buyer shall notify L CH SA th at  i t  is  read y to  Deli ver the 
relevant Non-DVP Obligation (or if Asset Package Delivery is applicable, th e Assets  
that are to be delivered) at or prior to 5.30 p.m. on the Transact ion Bu s iness  Day 
prior to the date on which Delivery is schedu led to  o ccur.  In  s uch n otice, th e 
relevant Matched Buyer shall also specify the amount of any expenses payable to  i t  
under Section 11.2(c)(vi) of the 2014 ISDA Credit Derivatives Definitions. 

(b) LCH SA shall notify the relevant Matched Seller a t o r p ri or to  6 .30 p .m. o n th e 
Transaction Business Day prior to the date on which Delivery is scheduled to  o ccur 
that it is obligated to pay LCH SA the amount of the relevant P hys ical  Settlement 
Amount corresponding to the Outstanding Amount of such Non-DVP Obligation  o r,  
if Asset Package Delivery is applicable in respect of such Settlement Matched  Pai r,  
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the amount of such Phys ical Settlement Amount which corresponds  to the 
Outstanding Amount of  the Deliverable Obligation(s) i n l ieu  o f w hich  the Asset  
Package is being Delivered l ess  a n amo unt e qual to  th e Asset  P ackage Cash 
Settlement Amount determined in respect of such Asset Package (th e "Non-DVP 
Asset Package Settlement Amount") and in each case any amo unts  i n  respect o f 
expenses notified by the relevant Matched Buyer before 9.00 a.m. on the following 
Transaction Business Day. 

(c) The relevant Matched Seller shall pay to LCH SA the amount(s) so requested  o n o r 
prior to 9.00 a.m. on the Transaction Business Day immediately following th e d ate 
on which the relevant Matched Buyer notified LCH SA of i ts  readiness to  Del iver 
provided that the request for payment has been made in a timely manner as set out 
above. 

(d) LCH SA shall notify the relevant Matched Buyer that it has received pay ment a t  o r 
prior to 5.30 p.m. on the Transact ion  Bus iness Day i n  w hich L CH SA re ceives 
payment, provided that payment is received by LCH SA at or prior to  9 .00 a.m. o n  
such Transaction Business Day as set out above. 

(e) The relevant Matched Buyer shall Deliver the relevant non-DVP Ob ligat ions  (o r i f 
Asset Package Delivery is applicable, the Assets that are to  b e d elivered) to  th e 
relevant Matched Seller, provided that, if Asset Package Delivery is app licab le the 
relevant Matched Buyer's obligation to deliver any Assets in the form of cash in  the 
Settlement Currency forming part of the relevant Asset Package will be 
automatically satisfied and discharged. 

(f) The relevant Matched Seller shall notify LCH SA that Delivery has occurred b y  5 .30 
p.m. on the Transaction Business Day on which Matched Seller receives Delivery  o f 
the relevant Non-DVP Obligations (or if Asset Package Delivery i s  ap plicable, th e 
relevant Assets that are to be delivered pursuant to this  Secti on 6 .6 (Delivery o f 
Non-DVP Obligations).  Notices received after 3.30 p.m. will be deemed received o n  
the next following Transaction Business Day, unless LCH SA agrees otherwise. 

(g) If and to the extent that LCH SA has received payment from the relevant Matched  
Seller of the Physical Settlement Amount or the Non-DVP Asset Package Settlement 
Amount, as applicable in full on a timely basis as set out above, LCH SA shall pay the 
Physical Settlement Amount or the Non-DVP Asset Package Settlement Amount, as  
applicable and any expenses due to the relevant Matched  Bu yer u n der Secti on 
11.2(c)(vi) of the 2014 ISDA Credit Derivatives Definitions on or prior to 9.00 a.m. on 
the Transaction Business Day following the Transaction Business Day on which L CH 
SA receives the notice referred to in sub-paragraph (e ) a bove fro m the re levant 
Matched Seller. 

(h) If and to the extent that Delivery of the relevant Non-DVP Obligations has not b een  
effected by the relevant Matched Buyer in accordance with terms o f th e  relevant 
Physically Settled Cleared Transaction as of th e exp iry o f th e th ird Transact ion  
Bus iness Day following delivery of the relevant Matched Buyer's notice refe rred to  
above, the relevant Matched Seller may re quest  L CH SA to  re pay th e P hys ical 
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Settlement Amount or the Non-DVP Asset Package Settlement Amount, as  
applicable, not earlier than the first Transaction Business Day following the date o n 
which such request is effectively delivered to LCH SA. 

6.7 Alternative Delivery Procedure 

A Matched Buyer and Matched Seller comprising a Settlement Matched Pair may  elect  to  
exercise their rights against and perform obligations to LCH SA in relation to the Settlemen t 
Matched Pair Delivery Amount (or any portion thereof) directly as between themselves.  To  
exercise such option, the relevant Matched Buyer and Matched Seller must each notify LCH 
SA accordingly (in the form set out in Appendix V hereto) specifying the relevant Ma tched 
Contracts in respect of the related relevant Settlement Matched Pair Delivery Amounts and 
obtain the consent of LCH SA, which consent will not be unreasonably withheld or d e layed  
by more than one Transaction Business Day  fo llo wing re ceipt  o f s uch n o tifi cat ion b y 
Matched Buyer and Matched Seller. 

With effect from the time that LCH SA confirms its consent, the Settlement Matched P air 
Delivery Amount will be reduced by the amount specified in the joint notice of the relevant 
Matched Buyer and Matched Seller, and the relevant Matched Buyer and Matched Sel ler 
shall each perform their obligations to each other and shall each acquire enforcement rights 
in respect of the other party's obligations to it pursuant to the Contracts  (R i ghts  o f Th i rd  
Parties) Act 1999 in respect of any such reduction as agreed between them. 

6.8 Buy-in of Bonds – Matched Seller has entered into CCM Client Transaction 

The following provisions shall solely be applicable to a Matched Seller th at i s a  C C M in  
respect of the Matched Contracts of the Settlement Matched Pair if such Matched Seller 
notifies Matched Buyer and LCH SA that it has a CCM Client Transaction which 
corresponds to the Matched Seller Contract: 

(a) Buy-in of Bonds – Settlement Matched Pair 

Section 9.7 (Buy-in of Bonds Not Delivered) o f th e 2 014 ISDA Credit  Derivati ves 
Definitions shall not apply in respect of the Matched Contracts  o f th e  Sett lement 
Matched Pair. 

(b) Deemed Buy-in of Bonds resulting from CCM Client Transaction o f Ma tched S eller 
that is a CCM 

Provided that Physical Settlement h as n o t a lread y o ccurred  i n respect  o f th e 
Matched Contracts of a  Settlement Matched Pair, if:  

(i) the Matched Seller that is a  CCM receives a Buy-in Notice from its CCM Client 
in respect of the CCM Client Transaction between such Matched Seller and its 
CCM Client which is validly delivered pursuant to th e te rms o f s uch CCM 
Client Transaction (including the Mandatory Provisions), then such Ma tched 
Seller shall notify Matched Buyer and LCH.SA of i ts  receip t o f s uch Buy -in 
Notice and of the content thereof and Matched Buyer's right to  De liver th e 
Relevant Bonds specified in the relevant Buy-in Notice shall b e s uspen ded 
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until the fourth Business Day (inclusive) following the Buy-In Date specified i n 
the relevant Buy-In Notice (the "Deemed Buy-in Period"); and 

(ii) such Matched Seller notifies Matched Buyer an d L CH SA th at i t  h as b een  
notified by its  CCM Client pursuant to Section 9.7 (Buy-in of Bonds Not 
Delivered) of the 2014 ISDA Credit Derivatives Definitions that a Buy-i n P rice 
has been determined in respect of Relevant Bonds for th e p urposes o f th e  
CCM Client Transaction between such Matched Seller and its CCM Client, then 
on the third Business Day following receipt by Matched Seller of such n o tice 
from its CCM Client (which such date Matched Seller shall specify) (the "Buy-
in Effective Date"):  

(A) Matched Buyer will be deemed to have Delivered to  such  Matched 
Seller an Outstanding Principal Balance of the Deliverable Obli gatio ns 
specified in the Notice of Physical Settlement or any NOPS Amendment 
Notice, as applicable, for which a Buy-in Price was determined b y  the 
CCM Client; and 

(B) the Physical Settlement Amount to be paid by such Matched Seller to  
Matched Buyer in respect of the Matched Contracts of the Settlement 
Matched Pair shall be reduced (but no t b el ow ze ro) b y  an  amo unt 
equal to the amount by which the Physical Settlement Am o unt to  b e 
paid to such Matched Seller by its CCM Client in respect o f th e CCM 
Client Transaction has been reduced pursuant to Section 9.7 (Buy-in o f 
Bonds Not Delivered) of the 2014 ISDA Credit Derivatives Definitions. 

Such Matched Seller shall notify Matched Buyer and LCH SA of the 
Outstanding Principal Balance of the Deliverable Obligations and the Physical 
Settlement Amount reduction determined in respect of its  CCM Client 
Transaction for the purposes of (A) and (B) above. 

6.9 Alternative Procedures relating to Loans – Buyer Right to Deliver  

The following provision shall solely be applicable in respect of the Matched C on tracts o f 
the Settlement Matched Pair if a Matched Buyer that is a CCM notifies Matched Seller and 
LCH SA that it has a CCM Client Transaction which corresp onds to  th e M a tched Bu yer 
Contract: 

If a  Matched Buyer that is a  CCM notifies Matched Seller and LCH SA that it has re cei ved a  
Bond or Loan from its CCM Client in respect of its  CCM  Cl ient Transacti on p u rsuant to 
Section 9.8(i) (Alternative Procedures Relating to Loans Not Del ivered) o f th e 2 014 ISDA 
Credit Derivatives Definitions, then such Bonds or Loans shall b e d eemed s pecified i n  a 
NOPS Amendment Notice for the purposes of the Matched Contracts  o f th e Sett lemen t 
Matched Pair and such NOPS Amendment Notice will be effective notwithstanding the fa ct 
that it is deemed specified after the Physical Settlement Date. 
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6.10 Failure to pay Physical Settlement Amount 

If, in relation to any Settlement Matched Pair, a  Matched Seller fails to pay all or part of th e 
Physical Settlement Amount (the Failed Amount) to the related Matched Buyer, as designee 
for LCH SA, when due: 

(a) the relevant Matched Buyer may and the relevant Matched Seller shall, as  soo n as  
practicable, give notice in writing to  L CH SA, g ivi ng a ll m aterial d etai ls o f th e 
Settlement Matched Pair involved,  th e relevant fa ilure to  p ay a nd th e Failed 
Amount; 

(b) such failure to pay shall not constitute or be d eemed to  c onstitute a b reach o f 
contract, event of default or failure to pay by LCH SA under the CDS Clearing 
Documentation or otherwise (but such failure to pay  may , fo r th e a voidance o f 
doubt, constitute a breach of the CDS Clearing Documentation an d/or a  P ayment 
Failure for the purposes of Article 4.3.1.1 of the CDS Clearing Rule Book b y  o r w ith 
respect to the relevant Clearing Member); 

(c) if the relevant Matched Buyer elects to notify  L CH SA o f s uch fa ilu re to  p ay as  
contemplated above, such Matched Buyer may give a ny such n o tice as  s oon as  
reasonably practicable after the occurrence of such failure to pay b y  the relevant 
Matched Seller; 

(d) upon notice being given to LCH SA by the relevant Matched Buyer, "Cash 
Settlement" between the relevant Matched Buyer a nd L CH SA a nd the re levant 
Matched Seller and LCH SA pursuant to the Partial Cash Settlement Terms (s et o ut 
in Section 9.6 (Partial Cash Settlement Terms) of the 2014 ISDA Credit  Derivat ives 
Definitions, as amended by this CDS Clearing Supplement) shall be deemed to apply 
to the relevant Physically Settled Cleared Transactions of the Settlement Matched 
Pair with respect to the Deliverable Obligations corresponding to the Failed Amount 
as  though:  

(i) the Deliverable Obligations not Delivered were Undeliverable Obligations;  

(ii) the Latest Permissible Physical Settlement Date were the date o n w hich  the 
relevant Matched Buyer gave the relevant notice to LCH SA;  

(iii) Indicative Quotations were not applicable;   

(iv) the relevant Matched Buyer were the Calculat ion Age nt i n respect  o f th e 
Physically Settled Cleared Transaction of th e Se tt lement Matched  Pai r to 
which it is a direct party; and 

(v) the Cash Settlement Amount determined in respect of the Physically Sett led 
Cleared Transaction between Matched Buyer and  L CH SA i s  a lso th e Cash 
Settlement Amount in respect of the corresponding Physically Settled Cleared 
Transaction of the Settlement Matched Pair; and 
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(e) LCH SA and the relevant Matched Buyer will settle the relevant P h ysically Sett led 
Cleared Transaction accordingly. 

6.11 Partial Cash Settlement due to Impossibility or Illegality 

Section 9.1 (Partial Cash Settlement Due to Impossibility o r I l legality) o f th e 2 014 ISDA 
Credit Derivatives Definitions  s hal l ap ply to  a  P hys ical ly Settled  Transacti on i n  the 
circumstances contemplated therein, provided that Matched  Buy er o r Ma tched  Seller 
notifies the other Clearing Member comprised in the relevant Settlement Matched Pair and 
LCH SA accordingly.   

In such case, the related Physically Settled Cleared Transaction entered into b etween L CH 
SA and the other Clearing Member comprised in the relevant Settlement Matched Pair shall 
likewise be subject to "Cash Settlement" pursuant to the Partial Cash Settlement Terms and 
Section 6.14 (Consequences of Cash Settlement).    

6.12 Fallback to Cash Settlement in respect of Non-Deliverable Obligations 

(a) If Matched Buyer is not permitted to Deliver one or more Deliverable Ob l igat ions  
(such Deliverable Obligations, the Non-Deliverable Obligations) s pecified i n th e 
relevant Notice of Physical Settlement or NOPS Amendment No tice to  Match ed 
Seller as designee for LCH SA in the relevant Matched Pair because: 

(i) the amount of such Deliverable Obligation to be Delivered i s  l ess  than the 
relevant minimum denomination of such Deliverable Obligation; or 

(ii) such Matched Seller is not a permitted transferee u n der such De liverab le 
Obligation (and, in the case of this sub-section (ii), such circumstance wo uld 
not constitute an illegality or impossibility outside the control  o f a  re levan t 
party for the purposes  of Section 9.1 (Partial Cash Settlement Due to 
Impossibility or Illegality) of the 2014 ISDA Credit Derivatives Definitions), 

then it shall notify the relevant Matched Seller and LCH SA (i n  the fo rm set  o ut i n 
Appendix VI hereto) accordingl y d escribi ng i n  reaso nab le d etail th e re levant 
circumstances.   

With effect from such notification, such occurrence shall be treated,  i n re latio n to  
each relevant Physically Settled Cleared Transaction, as an illegality or imposs ibility 
outside the control of a  relevant party for the purpose of Section 9 .1 (P a rtial  C ash 
Settlement Due to Impossibility or Illegality) of th e  2 014 ISDA Credit  Derivat ives 
Definitions.   

(b) Upon notice being given to LCH SA by Matched Buyer under sub-paragraph (a ) o f 
this  Section 6.12 (Fallback to Cash Settlement in respect of Non-Deliverable 
Obligations), "Cash Settlement" pursuant to the Partial Cash Settlement Terms shall  
be deemed to apply to the Matched Contracts in respect of the relevant Settlemen t 
Matched Pair with respect to the Non-Deliverable Obligations as tho ugh  the No n -
Deliverable Obligations were Undeliverable Obligations and the provisions set out in 
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Section 6.14 (Consequences of Cash Settlement) of this CDS C l earing Sup plement 
shall apply.   

6.13 Cash Settlement Resulting from CCM Client Transaction of a Matched Buyer that is a CCM 

The following provision shall solely be applicable in respect of the Matched C on tracts o f 
the Settlement Matched Pair if a Matched Buyer that is a CCM notifies Matched Seller and 
LCH SA that it has a CCM Client Transaction which corresp onds to  th e M a tched Bu yer 
Contract: 

If a  Matched Buyer that is a  CCM notifies Matched Seller and LCH SA that the corresponding 
CCM Client Transaction between such Matched Buyer and its CCM Client is to be settled (i n  
whole or in part) by Cash Settlement pursuant to Section 9.1 (Partial Cash Sett lement Due 
to Impossibility or Illegality) of the 2014 ISDA Credit Derivatives Definitions  o r Man datory 
Provision 7.2 (Fallback to Cash Settlement in respect of Non-Deliverable Obligations), then:  

(a) "Cash Settlement" shall be deemed to apply (in whole or in part, as app licab le) to  
the Matched Contracts of the Settlement Matched Pair pursuant to the Partial Cash 
Settlement Terms and Section 6.14 (Consequences of Cash Settlement);   

(b) the 'Undeliverable Obligations' for the purposes o f th e P artial Cash Settlement 
Terms shall be the Undeliverable Obligations or No n-Deliverable Ob l igati ons i n  
respect of the corresponding CCM Client Transaction; and 

(c) the Cash Settlement Amount and th e Cash Se tt lement Date i n  respect o f th e 
Matched Contracts of the Settlement Matched Pair shall be the same as  the Cash 
Settlement Amount and the Cash Settlement Date determined  i n respect  o f th e 
corresponding CCM Client Transaction.  

6.14 Consequences of Cash Settlement 

If the circumstances  set out in either Section 6.11 (Partial Cash Settlement Due to 
Impossibility or Illegality) or paragraph (a) of Section 6.12 (Fallback to C a sh S ettlement i n 
respect of Non-Deliverable Obligations) or Section 6.13 (Cash Sett lement Result ing fro m 
CCM Client Transaction of a Matched Buyer that is a CCM) apply, then: 

(a) the Latest Permissible Physical Settlement Date in respect of the relevant Physically 
Settled Cleared Transaction will b e d eemed  to  b e the fi rs t  d ate o n  w hich th e 
relevant Matched Buyer or Matched Seller effectively gave the re levan t n o tice to  
both LCH SA and the other Clearing Member as referred to in Section 6.11 (P a rt ial 
Cash Settlement Due to Impossibility or Illegality) or paragraph (a) o f Sect ion  6 .12 
(Fallback to Cash Settlement in respect of Non-Deliverable Obligations) o r Se ct ion 
6.13 (Cash Settlement Resulting from CCM Client Transaction of a  Ma tched Bu yer 
that is a CCM) above, as applicable, (and for these purposes , Sect ion  9 .5 (L atest  
Permissible Physical Settlement Date) of the 2014 ISDA Credit Derivatives Definitions 
shall not apply); 

(b) the relevant Matched Buyer will be deemed to be the Calculation Agent; 
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(c) LCH SA and the relevant Matched Buyer will settle the applicable Matched Bu yer 
Contract, and LCH SA and the relevant Matched Seller w ill sett le the a ppl icable 
Matched Seller Contract, accordingly; and 

(d) where sub-paragraph (a)(ii) of Section 6.12 (Fallback to Cash Settlement i n resp ect  
of Non-Deliverable Obligations) applies , Indicative Quotations  shall not be 
applicable. 

6.15 Amendments to Section 9.6(k) of 2014 ISDA Credit Derivatives Definitions 

Solely for the purposes of Section 6.11 (Partial Cash Sett lement d ue to Im possi bility o r 
Illegality), Section 6.12 (Fallback to Cash Settlement in respect of Non-Deliverable 
Obligations), Section 6.13 (Cash Settlement Resulting fro m C CM C lient  Transa ction o f a  
Matched Buyer that is a CCM) and Section 6.14 (Consequences of Cash Settlement ) o f th is  
CDS Clearing Supplement, Section 9.6(k) of the 2014 ISDA Credit Derivatives Defini tio ns i s  
amended by inserting the following at the beginning thereof: 

"(A)  For the purposes hereof, in addition to the requirements of Section 7.10, each fi rm 
Quotation shall: 

(1) be for a transaction with Matched Buyer (o r i ts  d esignee) (th e Re levant 
Buyer) pursuant to which the Relevant Buyer agrees  to Deliver the 
Deliverable Obligations to the Dealer submitt ing th e fi rm q u otat ion  (th e 
Quoting Dealer), which transaction shall be governed by documentation that  
is  consistent with market practice applicable to  th e sale a nd p u rchase o f 
Deliverable Obligations on the Valuation Date (which may be determi ned b y 
the relevant Credit Derivat ives Determinations  Committee),  i nclu ding, 
without limitation, a  representation that the Quoting Dealer has  c ompleted 
all "know your customer" or s imilar requirements under all applicable l aws,  
regulations and internal compliance procedures relating to a transaction with 
the Relevant Buyer and in respect of the Reference Entity; 

(2) be capable of acceptance by the Relevant Buyer (for such purposes, each firm 
Quotation must, inter alia, be obtained from a Dealer with whom the 
Relevant Buyer, in its sole and absolute discretion, determines that it is  ab le, 
in accordance with all its internal compliance and  p olicy  req uiremen ts , to  
transact and to Deliver the Deliverable Obligations) and be open for 
acceptance by the relevant party for at least 30 minutes; and 

(3) be obtained on the basis that if the Relevant Bu yer agrees  to  Deliver th e 
Deliverable Obligations to such Quoting Dealer on the terms set forth herei n, 
such Quoting Dealer agrees to pay the settlement amo unt (calcu lated a nd 
payable for this purpose in accordance with the re levan t m arket s tandard 
documentation and based on the price so quoted) that would be p ayable to  
the Relevant Buyer for such Deliverable Obligations. 

(B) Otherwise,". 
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6.16 Subsequent Determination by the Credit Derivatives Determinations C ommittee with  
respect to an Auction 

If the Fallback Settlement Method ap plies i n respect  o f a  C leared  Transacti on a nd a  
subsequent resolution of the Credit Derivatives Determinations Committee determines that 
Transaction Auction Settlement Terms will be published, LCH SA shall have no obligation to  
create Settlement Matched Pairs in accordance with Section 6.2 (Creation and Notificat ion 
of Settlement Matched Pairs).  

Unless settlement has occurred with respect to any Settlement Matched Pairs prior to such 
determination, any such Settlement Matched Pairs so created shall be deemed not to h ave 
been created and any notices delivered in connection with such Settlement Matched P airs  
shall be deemed to be ineffective.  

LCH SA shall effect any relevant registrations in the TIW in order to reflect the application of 
Auction Settlement as  the Settlement Method in respect of the relevant Cleared 
Transactions. 

6.17 Physical Settlement Costs 

If the Fallback Settlement Method applies in respect  o f a  C leared  Transacti on a nd a ny 
amounts are payable in relation to any costs or expenses of Physical Settlement (i nclu ding 
any costs or expenses relating to the del ivery o f a ny Assets  fo rmi ng p art  o f a n Asset 
Package), then: 

(a) where such amount would otherwise be payable by LCH SA to  Matched Bu yer o r 
Matched Seller (the Recipient), such amount shall be payable to th e Recipien t b y  
the other party to the Matched Contract who is not the Recipient, as  d es ignee to  
pay such amount on behalf of LCH SA; and 

(b) where such amount would otherwise be payable to LCH SA b y  Matched Bu yer o r 
Matched Seller (the Payer), such amount shall be payable by the Payer to the other 
party to the Matched Contract who is not the Payer, as desi gnee to  receiv e such 
amount on behalf of LCH SA.  

Any Matched Seller or Matched Buyer who is required to make any payment as designee on 
behalf of LCH SA pursuant to this Section 6.17 shall not be entitled to any reimb ursement 
from LCH SA in respect of such amount. 

Any Matched Seller or Matched Buyer who receives any payment pursuant to this  Sect ion 
6.17 shall not be obliged to remit to LCH SA any such amount so received (without prejudice 
to any rights of LCH SA where there is a  failure to Deliver). 

LCH SA shall not be liable to a Matched Buyer or a Matched Seller for any of th e c osts  a nd 
expenses of Physical Settlement of any Cleared Transaction. 
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6.18 Representations and Agreements relating to Physical Settlement 

(a) Claims by Matched Seller against LCH SA in respect of Obligations De l ivered by 
Physical Settlement 

 If a  Matched Seller pursues a claim against LCH SA under Sections 11.2(a), (b ),  (c )(i) 
or (c)(iv) of the 2014 ISDA Credit Derivatives Definitions in respect of any obligatio ns 
Delivered by way of Physical Settlement of any Matched Seller Contract, then: 

(i) notwithstanding any provision of the 2014 ISDA Credit Derivatives Definitions 
to the contrary, LCH SA shall only be liable to make payments to that Matched 
Seller in respect of that claim to the extent of amounts recovered, includ ing,  
without limitation, any amounts recovered by way of set-o ff o r n e tt ing, b y  
LCH SA from or on behalf of the related Matched Bu yer i n respect  o f a ny  
corresponding claims  under or in connection with the Matched Buyer 
Contract (including, without limitation, following the declaration of a n Event 
of Default in respect of such Matched Buyer) and after deductin g a ny c osts  
and expenses reasonably incurred by LCH SA in pursuing such correspo nding 
claims for recovery under or in connection with the Matched Buyer Contract; 

(ii) LCH SA will use reasonable efforts to pursue any claim it may have against the 
related Matched Buyer but, notwithstanding Section 6.18(a)(i) above, LCH SA 
will, in the pursuit of such claims, act as though its liability to Matched Seller 
under the Matched Seller Contract was not limited or restricted i n a ny w ay; 
and 

(iii) references to indemnity provisions set out in Sect ion 1 1.2(a), 1 1.2(b) a nd 
11.2(c)(iv) of the 2014 ISDA Credit Derivatives Definitions shall, in connecti on 
with a Matched Buyer Contract, be interpreted without regard to the 
limitations to Matched Seller's recourse to LCH SA under the c o rresp ondin g 
Matched Seller Contract imposed by the provisions of this Section 6.18(a) and 
such limitations shall not restrict a  Matched Seller fro m m akin g a  c lai m o r 
raising a Dispute. 

(b) Right of Matched Seller to enforce against Matched Buyer 

 Without prejudice to paragraph (a) above, a  Matched Seller s hal l b e e ntitled  to  
enforce Sections 11.2(a), (b), (c)(i) and (c)(iv) of the 2014 ISDA Credi t De ri vat ives 
Definitions against the related Matched Buyer in respect of any obligations Delivered 
by way of Physical Settlement of any Physically Settled Cleared Transaction under the 
Contracts (Rights of Third Parties) Act 1999 as though Matched Seller were p arty  to  
the relevant Matched Buyer Contract in place of LCH SA. 

(c) Satisfaction of Claim by Matched Buyer discharges Liabilities owed to and by LCH 
SA 

 For the avoidance of doubt, if a  Matched Buyer satisfies a claim made by a Matched 
Seller directly against the relevant Matched Buyer under Sections 11.2(a), (b ),  (c )(i ) 
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or (c)(iv) of the 2014 ISDA Credit Derivatives Defi nit ions  p ursuan t to  th e ri gh ts  
granted to such Matched Seller under paragraph (b) above, such sat isfactio n shall  
a lso constitute complete satisfaction and discharge of the corresponding liabili ty o f 
such Matched Buyer to LCH SA and the corresponding l iab ility o f L CH SA to  s uch 
Matched Seller in respect of such claim. 

(d) Effect of Illegality or Tax or other Expense resulting from Designation through 
Creation of Matched Pairs 

 The las t sentence of Section 11.2(c)(iv) of the 2014 ISDA Credit Derivatives  
Definitions shall not operate so as to prevent LCH SA from creating any Matched Pair 
in accordance with this  CDS Clearing Supplement, and LCH SA shall have no 
obligation to grant any indemnity w ith  respect to  a ny Ta x, l oss o r cost  to  an y 
Matched Buyer or Matched Seller thereunder.   

 If the circumstances contemplated at Section 11.2(c)(iv)(A) or (B) of th e  2 014 ISDA 
Credit Derivatives Definitions apply in respect  o f a ny P h ysically Sett led C l eared 
Transaction and any related Settlement Matched Pair (in the case of (B), as n o tified  
by the Clearing Member which is the non-designating party for such purpose to  th e 
other Clearing Member comprised in the relevant Settlement Matched Pair pri or to  
the first Delivery Date), then an impossibility shall be deemed to have occurred with  
respect to Phys ical Settlement of the relevant Phys ically Settled Cleared 
Transactions, and Section 9.1 (Part ial C a sh S ettlement Du e to  Impo ssibi lity o r 
Illegality) of the 2014 ISDA Credit Derivatives Definitions (as amend ed b y th is  CDS 
Clearing Supplement) shall apply. 

6.19 Miscellaneous Provisions relating to Physical Settlement 

(a) Margin 

For the avoidance of doubt, LCH SA will continue to call all Margin and such  Margin  
will remain due in relation to any Cleared Transaction to which Physical Sett lemen t 
applies until:  

(i) LCH SA has received a Notice of Physical Settlement Notificatio n fro m e ach 
Clearing Member;  

(ii) LCH SA has received a No P h ysical Settlement Co nfirmatio n fro m e ach 
Clearing Member; or  

(iii) in each case, any related d isp ute i s  re ferred to  a nd fi n ally reso lved b y  
arbitration or by litigation, as applicable, in accordance with the CDS Dispute 
Resolution Protocol, subject to the provis ions  o f Sect ions  8  a nd 9  o f th e  
Procedures. 

(b) Notification of Completion of Physical Settlement 

Upon completion of Physical Settlement by the relevant Matched Pair of a  Physically  
Settled Cleared Transaction, Matched Buyer and Matched Seller shall inform LCH SA 
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as  soon as reasonably practicable and in a ny e ven t b efo re the d ate fal ling  two 
Transaction Business Days following such c omplet ion (the Physical Settlement 
Confirmation Deadline) by notice (a Physical Settlement Confirmation) in th e fo rm 
set out at Appendix VII hereto.  

(c) Notification that Physical Settlement will not occur 

If no Notice of Physical Settlement has been d elivered w ithin  the re levant t i me 
period permitted for such delivery in accordance w ith th e terms o f th e re levan t 
Physically Settled Cleared Transaction and, accordingly, Physical Settlement will no t,  
under the terms of the relevant Physically  Settled C l eared Transact ion , o ccur,  
Matched Buyer and Matched Seller shall i nfo rm LCH SA a s  so on as  reasonably 
practicable thereafter and in any event before th e d ate fa lli ng tw o Transact ion  
Bus iness Days following the relevant date after which delivery of a  Notice of Physical 
Settlement is no longer permitted in accordance w ith th e terms o f th e re levan t 
Physically Settled Cleared Transaction (the No Physical Settlement C onfi rmation 
Deadline) by notice (a No Physical Settlement Confirmation) in the form set  o u t a t  
Appendix VIII hereto.  

(d) Dispute regarding Physical Settlement 

If LCH SA receives a Physical Settlement Confirmation o r No  P h ys ical Sett lement 
Confirmation from one relevant Matched Buyer or Matched Seller only at or prior to  
the relevant Physical Settlement Confirmation Deadline or No Physical  Sett lement 
Confirmation Deadline, as the case may be, there shall be deemed to  b e a  Dispu te 
with respect to the Physically Settled Cleared Transactions between LCH SA and each 
relevant Clearing Member. 

(e) Asset Package Delivery 

If Asset Package Delivery is applicable in respect o f a  P h ys ically  Settled C l eared 
Transaction and an Asset to be delivered is a  Non-Transferable Instrument o r No n -
Financial Instrument, then the Asset shall be deemed to be an amount of cash equal 
to the value determined by the CDSClear Product Committee (which, 
notwithstanding anything to the contrary, shall be the "Calculation Agent" fo r th e 
purposes of Section 8.15 (Asset Market Value) of the 2014 ISDA Cred it Derivatives  
Definitions).  

7. DELIVERY O F NOTIC ES AND FALLBACKS 

7.1 General Rules relating to Notices 

(a) Methods of Delivery and deemed Time of Delivery 

Subject to Section 7.2 (Oral Notices) and without prejudice to Section 1.38 
(Requirements Regarding Notices) of the 2014 ISDA Credit Derivatives  Defi nit ions  
and the remaining provisions o f th e 2 014 ISDA Credi t De ri vat ives  Defin itio ns 
(including, for the avoidance of doubt, in relation to notices permitted to  b e g i ven 
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orally), any notice or other communication in respect of any Cleared Transaction may 
be given in any manner described below and will be deemed effective as indicated: 

(i) if delivered in person or by courier, on the date and at the time it is delivered; 

(ii) if sent by facsimile transmission, on the date it is received b y  a respons ible 
employee of the recipient in legible form (it being agreed that the b u rden  o f 
proving receipt will be on the sender and will not be met b y a  transmissi on 
report generated by the sender’s facsimile machine); 

(iii) if sent by certified or registered mail (a irmail, if overseas) or th e e qui valen t 
(return receipt requested), on the date it is  delivered or its  delivery is  
attempted; or 

(iv) if sent by electronic messaging system (including e-mail or any other 
electronic access solution established by LCH SA for s uch p u rpose),  o n  the 
date it is received, 

unless the date of that delivery (or attempted delivery) or that receipt, as applicable, 
is  not a Transaction Business Day or that communication is delivered (or attempted) 
or received, as applicable, pursuant to the above after 6.00 p.m. in  the l o cat ion  o f 
the recipient on a Transaction Business Day, in which case that communicat ion w ill  
be deemed given and effective on the fi rs t  fo ll owing day  that  is  a  Transact ion  
Bus iness Day. 

(b) Notices from or to LCH SA 

Any such notice or communication given by LCH SA to a Cl earing Memb er o r v i ce 
versa shall (except where delivered via a relevant DTCC Notice Facility) b e g i ven to  
the address or number previously specified in or previously notified for the relevant 
purpose in accordance with the CDS Admissions Agreement or the Procedures. 

(c) Manual Notices between Clearing Members 

Notices given by a Clearing Member to another Clearing Member c omp rised i n a 
relevant Matched Pair and which are no t d el ivered  v ia a re levant DTCC No tice 
Facility shall be given to the address or number notified by LCH SA to th e d eliveror 
pursuant to Sections 5.1 (Creation and Notification of Restructuring Matched P airs) 
or 6.2 (Creation and Notification of Settlement Matched Pairs).   

Such notices shall only be deemed to be delivered effectively by LCH SA through th e 
relevant Clearing Member as its designee as against the recipient where the address  
or number so notified by LCH SA corresponds in all material respects to the a ddress  
or number, as applicable, specified by such  recip ient i n o r p u rsuant to the CDS 
Admissions Agreement.  
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(d) No Obligation on LCH SA to verify Signatories 

LCH SA shall have no obligation to verify the authority of any s ignatory of any notice 
delivered by any Clearing Member directly pursuant to this Sect ion 7  (Del ivery o f 
Notices and Fallbacks). 

7.2 Oral Notices  

Notwithstanding the provisions of the 2014 ISDA Credit Derivatives Definitions,  wh ere,  b y 
way of exception as contemplated in this Section 7, Credit Even t No tices a nd No tices to 
Exercise Movement Option are to be delivered directly to LCH SA (and n o t v ia a re levant 
DTCC Notice Facility), such notices may not be delivered by telephone. 

7.3 Credit Event Notices and NEMOs  

(a) Credit Event Notices and NEMOs to be given via DTCC 

Credit Event Notices and Notices to Exercise Movement Option shall be delivered b y  
way of the relevant DTCC Notice Facility, save i f a nd as  e xpress ly s tated  to the 
contrary in this Section 7 or expressly  agreed  b y L CH SA.   Th e d eemed t i me o f 
delivery of any such notices shall be as set out in the DTCC Rules from time to time. 

(b) Credit Event Notices and NEMOs delivered in respect of CCM Client Transaction 

If a  Matched Buyer or a Matched Seller that is a  CCM receives a v alid  Credit  Even t 
Notice or Notice to Exercise Movement Option from its CCM Client i n respect  o f a  
CCM Client Transaction by way of the relevant DTCC Notice Facility, such notice shall 
be deemed also to be a Credit Event Notice or Notice to Exercise Movement Op tio n 
(as  applicable) for the purposes of the correspo ndin g Matched Co ntracts  o f th e 
RestructuringSettlement Matched Pair.    

7.4 Notification of DTCC Failure and Resolution 

(a) LCH SA to notify Clearing Members of DTCC Failure Event 

If DTCC notifies LCH SA or LCH SA otherwise becomes aware that the relevant DTCC 
Notice Facility is or will be unavailable to process all or substantially all Credit  Ev ent 
Notices or Notices to Exercise Movement Option, as applicable, with respect  to  an  
M(M)R Restructuring in a timely manner (a DTCC Failure Event), then LCH SA will, as  
soon as reasonably practicable and in any event within one hour of such notificati on 
or of LCH SA becoming aware of such n on -availabi lity , as  a ppl icable,  n otify all 
relevant Clearing Members of such occurrence, including th e t i me a t  w hich su ch 
failure occurred (or, if LCH SA is not notified of such time by or o n  b ehalf o f DTCC, 
the time at which LCH SA received the relevant notificat ion  fro m o r o n  b ehalf o f 
DTCC or becomes aware of the relevant non-availability) (th e DTC C Fai lure Event 
Time). LCH SA shall a lso publish such information on its  Webs ite as  soon as  
reasonably practicable after becoming aware of a  DTCC Failure Event. 

(b) LCH SA to notify Clearing Members of Resolution of DTCC Failure Event 
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If, subsequent to a DTCC Failure Event, DTCC (or a third party designated u nder th e 
DTCC Rules from time to time) notifies LCH SA that a DTCC Failure Event p revious ly 
notified to Clearing Members is no longer in effect, LCH SA will as soon as reasonably 
practicable notify all relevant Clearing Members accordingly, including the time (th e 
DTCC Resolution Time) (which must be no earlier than 30 minutes following the time 
of such notification) at which such DTCC Failu re Ev ent i s  d eemed  to  h ave b een 
resolved and following which the relevant DTCC Notice Facility is operat ive fo r th e 
purposes  of delivery of relevant notices  relating to Restructuring Cleared 
Transactions (including transactions in respect o f w hich n o tices  may  h ave b een 
delivered directly pursuant to Section 7.5 (Consequences of DTCC fa i lure).   L CH SA 
shall also publish such information on its Website as soon as reasonably pract icable 
after notifying Clearing Members that the DTCC Failure Event is no longer i n  effe ct 
and of the DTCC Resolution Time. 

(c) Notices given prior to DTCC Resolution Time to be confirmed to DTCC 

LCH SA and, to the extent so requested by LCH SA, each Clearing Memb er s hall, as  
soon as reasonably practicable and to the extent permi tted b y DTCC,  p rovi de o r 
confirm to DTCC details of any relevant notices (in the case of a  C l earing Me mber,  
being any relevant notices delivered directly by such C learin g Me mber) g i ven i n 
respect of Cleared Transactions prior to the DTCC Resolution Time, so as  to p ermi t 
delivery of subsequent notices in respect  o f s uch C leared Transact ions  v ia th e 
relevant DTCC Notice Facility. 

7.5 Consequences of DTCC Failure 

From (and including) the DTCC Failure Event Time to (but excluding) the DTCC Resol uti on 
Time: 

(a) Section 7.3(a) (Credit Event Notices and NEMOs to be given via DTCC) shall not apply 
and accordingly Credit Event Notices and Notices to Exercise Mo vemen t Op tio n 
shall be delivered directly (and not via the relevant DTCC Notice Facility); 

(b) any notice delivered via the relevant DTCC Notice Facility prior to the DTCC Fai lure 
Event Time will be valid and will not be affected by such DTCC Failure Event; and 

(c) any notice delivered or purported to be delivered v ia the re levant DTCC No tice 
Facility at or following the DTCC Failure Event Time but prior to the DTCC Resolution 
Time will not be valid and effective. 

Section 7.3(a) (Credit Event Notices and NEMOs to be given via DTCC) shall apply with effect 
from the DTCC Resolution Time and, acco rd ingl y, a ny n o tice th ereafter d elivered o r 
purported to be delivered directly (and not via the relevant DTCC Notice Facility) will not be 
valid and effective.  

7.6 Clearing Member Communications Failure Event  

(a) Right to deliver Notices manually following Clearing Mem ber C ommunications 
Failure Event 
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If a  Clearing Member is affected by a significant commun icat ions  o r i nfo rmation 
technology failure resulting in it being impossible or impractical fo r such  C leari ng 
Member to deliver any Credit Event Notice in relation to an M(M)R Restructuring o r 
any Notice to Exercise Movement Option via a  relevant DTCC No tice Facil ity  (a  
Clearing Member Communications Failure Event) it may, notwithstanding Sect ion 
7.3(a) (Credit Event Notices and NEMOs to be given via DTCC) deliver Credit  Ev ent 
Notices and Notices to Exercise Movement Option directly (and not via the relevant 
DTCC Notice Facility).   

(b) Clearing Member to notify LCH SA of Occurrence of Clearing Member 
Communications Failure Event 

Following the occurrence of a  Clearing Member Communications Failure Ev ent, th e 
affected Clearing Member shall, within one ho ur o f d e livering an y Credit  Ev ent 
Notice or Notice to Exercise Movement Option directly, deliver to LCH SA a notice (in 
the form set out at Appendix IX hereto) s igned by a senior officer (such as  a 
managing director or equivalent) of such C l earing Memb er c erti fying  that  i t  i s  
affected by a Clearing Member Communications Failure Event (or, i f s uch C learing 
Member is unable to deliver such notice in writing, orally by telephone).  

LCH SA shall notify all Clearing Members  accordingly as  soon as  reasonably 
practicable and in any event within one hour of receipt of any such notification. 

(c) Notices to Clearing Member affected by Clearing Member Communications Failure 
Event 

For the avoidance of doubt, Section 7.3(a) (Credit Event Notices a n d NEMOs to  b e 
given via DTCC) shall continue to apply in respect of notices g i ven to  th e affected 
Clearing Member by Clearing Members comprised in any Matched Pair in respect  o f 
which the affected Clearing Member is a  Matched Buyer or Matched Seller. 

(d) Notification of Resolution of Clearing Member Communications Failure Event 

As  soon as reasonably practicable upon a Clearing Member ceasing to be subject to a 
Clearing Member Communications Failure Event, it shall notify LCH SA accordingly (in 
the form set out at Appendix X hereto) and thereupon Section 7.3(a) (C redi t Ev ent 
Notices and NEMOs to be given via DTCC) shall apply and, acco rd ingl y, a ny Cred it 
Event Notice or Notice to Exercise Movement Option thereafter delivered or 
purported to be delivered directly (and not via the relevant DTCC Notice Facility) will  
not be valid and effective. 

(e) Clearing Member Duty to Mitigate 

A Clearing Member which is subject to a Clearing Member Communications  Failure 
Event shall use reasonable endeavours to mitigate the operational impact o n  o th er 
Clearing Members and LCH SA of any Clearing Me mber Commu nicat ions  Failu re 
Event, to cure such Clearing Member Communicat ions  Failu re Ev ent as  so on as  
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possible and to ensure that the circumstances giving rise to th e relevant C learing 
Member Communications Failure Event do not recur.  

(f) Breach by Clearing Member does not Invalidate Valid Notices 

Without prejudice to any other rights or remedy of LCH SA, any breach by a Clearing 
Member of the provisions of this Section 7.6 shall not cause any Credit Event No tice 
or Notice to Exercise Movement Option delivered otherwise than in accordance with 
the relevant Restructuring Cleared Transaction, which would otherwise be valid a nd 
effective, to be invalid or ineffective. 

7.7 Clearing Member Acknowledgements 

(a) Duty to deliver Clearing Member Acknowledgements 

Each Clearing Member shall notify LCH SA or deliver a copy to LCH SA of a n y n otice 
delivered or received by such Clearing Member to or from another Clearing Member 
comprised in a Matched Pair, including, without limitation, any Credit Ev ent No tice 
or Notice to Exercise Movement Option which was delivered o r received d irect ly 
(and not via a DTCC Notice Facility) pursuant to Sections 7.5 (Consequences o f DTC C 
Failure) or 7.6 (Clearing Member Communications Failure Ev ent ), a nd w hich  such 
Clearing Member asserts or acknowledges was effective for the purposes of this CDS  
Clearing Supplement and the relevant Cleared Transactions (s uch n o ti ficat ion , o r 
delivery of such copy, in respect of any relevant notice, a  Clearing Member 
Acknowledgement) by no later than 6.00 p.m. on:  

(i) in the case of a  Notice of Physical Settlement or NOPS Amendment Notice o r 
Asset Package Notice, the date falling two Transaction Bus iness  Days  
following the date on which such notice was sent; or  

(ii) in the case of any other notice, on the last date on which such n o tice c oul d 
validly be sent,  

(in each case, the Notice Acknowledgement Deadline). 

(b) Clearing Member Acknowledgement received from both Clearing Members 

Where LCH SA receives a Clearing Member Acknowled gement i n respect  o f a ny 
notice from both relevant Clearing Members comprised in a Matched Pair at or prior 
to the Notice Acknowledgement Deadline, LCH SA shall perform i ts  o b ligat ions  i n 
respect of the relevant Cleared Transactions in accordance with and subj ect  to  th e 
remaining provisions of the CDS Clearing Documentation. 

(c) Clearing Member Acknowledgement received from one Clearing Member 

Where LCH SA receives a Clearing Member Acknowled gement i n respect  o f a ny 
notice from one relevant Clearing Member only at or prior to the Notice 
Acknowledgement Deadline, the provisions of Section 7.11 (Disputes as to  No ti ces) 
shall apply and LCH SA and each relevant C learin g Me mber shall p erfo rm their 
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obligations in respect of the relevant Cleared Transactions in accordance wi th and  
subject to the remaining provisions of the CDS C l earin g Do cumentation a nd the 
terms of any final resolution of the relevant dispute, as agreed between the relevant 
parties or as determined by arbitration or by litigation, as applicable, in acco rdance 
with the CDS Dispute Resolution Protocol, subject to the provisions of Sections 8 and 
9 of the Procedures.  

In such case, LCH SA shall notify the Clearing Member from which it has not received 
a Clearing Member Acknowledgement of the asserted d elivery o r,  as  ap plicable, 
receipt of the relevant notice (in the case o f a  Cred it Even t No tice o r No tice to  
Exercise Movement Option, through the reports referred to at Section 5.6 (Reports)).  

(d) No Clearing Member Acknowledgement received 

Where LCH SA does not receive Clearing Member Acknowledgement or confirmation 
of valid delivery in respect of any notice from either Clearing Member in the relevant 
Matched Pair on or prior to the relevant Notice Acknowledgemen t Deadl ine, th e 
rights and obligations of LCH SA as against each relevant Clearing Member, and v ice 
versa, shall be construed as if no such notice had been given.   

(e) Consequences of no Clearing Member Acknowledgement being received 

Where sub-section (d) above is applicable, the following provisions shall apply: 

(i) Notices other than Notices of Physical Settlement, NOPS Amendment Notices 
and Asset Package Notices 

Save in the case of a  Notice of Physical Sett lemen t,  a  NOP S Am endment 
Notice or an Asset Package Notice, an amount shall be payable between th e 
Clearing Members equal to the difference between the value of the Matched  
Buyer Contract had Clearing Member Acknowledgement been given to LCH SA 
on a timely basis and the value o f s uch co ntract i n  the absence o f s uch 
acknowledgement; such difference in value shall b e d etermined as  o f th e 
earlier of the day on which notice is given by any relevant Clearin g Me mber 
that such amount is due and payable and, in the case of a  Credit Event Notice 
or Notice to Exercise Movement Option, the eighth Transaction Business Day  
following the Auction Settlement Date, no Auction Anno uncement Date o r 
Auction Cancellation Date, as applicable or otherwise the eighth Transact ion 
Bus iness Day following the last day on which such notice would val idly h ave 
been delivered, by reference to the relevant Auction Settlement Amo unt o r 
end of day contributed prices, in each case if available.   

(ii) Notices of Physical Settlement,  NOPS Amendment Notices and Asset Package 
Notices 

Where the relevant notice is  a  Notice of Phys ical Settlement, a  NOPS 
Amendment Notice or an Asset Package Notice, the relevant Clearing 
Members shall acquire rights  as  a gainst  th e o ther as  th ough p arty to a 
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bilateral credit default swap transaction on the terms of the related Match ed 
Buyer Contract (including, without limitation, as to the occurrence of an Event 
Determination Date) and the Notice of Phys ical Settlement, NOPS 
Amendment Notice or Asset Package Notice, as applicable shall be deemed to 
have been given in respect of such transaction.  Any resulting payment shall 
be due and payable two Transaction Business Days following the g i vin g o f a  
notice that such amount is due and payable. 

In each case, the relevant Clearing Members shall have enforcement rights as against 
each other pursuant to the Contracts (Rights of Third Parties) Act 1994 in respect  o f 
any resulting payments and deliveries; LCH SA shall have n o l iabil ity  i n respect  
thereof. 

7.8 Failure to notify Matched Pairs 

Notwithstanding Section 5.3 (Triggering of Restructuring Clea red Tran sactio ns) a nd 6 .5 
(Notices of Physical Settlement), if LCH SA does not notify the relevant Clearing Members of 
Restructuring Matched Pairs created pursuant to Section 5.1 (Creation and Notificati on o f 
Restructuring Matched Pairs) on or prior to the RMP Notification Deadli ne o r Settlement 
Matched Pairs and related information specified in Section 6.2 (Creation and Notification o f 
Settlement Matched Pairs) by the SMP Notification Deadline, as applicable:  

(a) the relevant Clearing Members may deliver Credit Event Notices, Notices to Exercise 
Movement Option, Notices of Physical Settlement or NOPS Amendment Notices to  
LCH SA, and vice versa;  

(b) the relevant Cleared Transact ions  shall b e  subj ect  to  P hys ical Settlement i n 
accordance with their terms; and  

(c) the provis ions  of Sections  2.4 (Amendments to 2014 ISDA Credit Derivatives 
Definitions), 6 (Physical Settlement) and 8 (Matched Pair Designations and No tices) 
shall not apply and the terms of this CDS Clearing Supplement shall b e c onstru ed 
accordingly.  

For such purpose, Section 7.3 (Credit Event Notices and NEMOsCertain Notices to  b e g iven 
via DTCC) shall not apply in respect of notices given by the affected Clearing Members  a nd 
accordingly Credit Event Notices and  No tices  to  Exercise Mo vement Op tio n shall b e  
delivered directly (and not via the relevant DTCC Notice Facility). 

7.9 Failure to notify Matching Information 

If LCH SA notifies relevant Clearing Members  o f Restructuring Matched P airs  c reated 
pursuant to Section 5.1 (Creation and Notification of Restructuring Matched  P airs) o n  o r 
prior to the RMP Notification Deadline, but does not notify DTCC o f re l evan t Ma tchin g 
Information on or prior to the RMP Notification Deadline, then Section 7.3(a) (Credit Ev ent 
Notices and NEMOs to be given via DTCC) shall not apply in respect of notices  to be 
delivered by affected Clearing Members and accordingly Credit Event Notices an d No tices  
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to Exercise Movement Option shall be delivered directly as between Clearing Members  (as  
designees of LCH SA) (and not via the relevant DTCC Notice Facility). 

7.10 Uncertain Delivery 

(a) Manual Notice permitted if Delivery of Notice in DTCC uncertain 

Notwithstanding Section 7.3(a) (Credit Event Notices a n d NEMOs to  b e g iven v ia  
DTCC), where such notices are permitted to be delivered by means  o ther than the 
relevant DTCC Notice Facility pursuant to this Section 7, and a CDS Clearing Member 
is  uncertain as  to whether or not a Credit Event Notice or Notice to Exercise 
Movement Option (as  applicable) it (or, in the case of a  CCM, its  CCM Client) 
attempted to deliver via a DTCC Notice Facility has:  

(i) actually been delivered; or  

(ii) was delivered prior to the DTCC Failure Time,  

that CDS Clearing Member shall be entitled to deliver such a notice d irectly  to  an y 
Clearing Member comprised in a relevant Matched  Pai r (a s  d esignee o f L CH SA) 
specifying that such notice is only to  b e e ffect ive to  th e e xtent th at th e o ther 
purported notice is not effective.  

(b) Details to be provided of Uncertain Notice 

If a  Clearing Member delivers a manual notice pursuant to sub-section (a) (Ma n ual 
Notice permitted if Delivery of Notice i n  DTCC u ncertain) a bo ve, s uch C learing 
Member shall be required to provide (together with such notice) sufficient details o f 
the notice attempted to be given by way of the relevant DTCC Notice Facility so as to 
allow the other Clearing Member and LCH SA to identify the communication 
concerned.  

(c) DTCC Notice delivered successfully  

If the first Credit Event Notice or Notice to Exercise Movement Option (as applicable) 
to which the manual notice delivered pursuant to sub-section (a ) (Ma nual  No tice 
permitted if Delivery of Notice in DTCC uncertain) above relates  was  actually 
delivered successfully, any subsequent Credit Event No tice o r No tice to  Ex ercise 
Movement Option delivered shall be deemed not to have been delivered. 

7.11 Disputes as to Notices 

If any Clearing Member comprised in a Matched Pair where o ne such  p arty i s  act ing  as  
designee of LCH SA disputes the effective delivery in accordance wi th the te rms o f th e 
relevant Cleared Transactions of any notice delivered directly (and not via a relevant DTCC 
Notice Facility) in accordance with this Section 7 (and for such purposes, a dispute between 
the relevant Clearing Member and LCH SA shall be deemed to have arisen if LCH SA receives 
a Clearing Member Acknowledgement from one relevant Clearing Member only in respect  
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of any such notice as contemplated at Section 7.7(c) (Clearing Member Acknowledgement 
received from one Clearing Member)): 

(a) LCH SA shall be entitled in accordance with the Procedures to calculate and c all fo r 
Margin with respect to each such Clearing Member on the basis o f th e  maximu m 
requirement for such Clearing Member that c oul d result  fro m a ny fo reseeable 
outcome of such dispute; 

(b) following final resolution of such dispute by arbitration or by litigation, as  
applicable, in accordance with the CDS Dispute Resolution Protocol, subject  to  th e 
provisions of Sections 8 and 9 of the Procedures, the Clearing Members comprised 
in the relevant Matched Pair shall take such actions w ith respect  to  th e C leared 
Transactions the subject of such dispute as LCH SA determines appropriate to  g ive 
effect to any relevant binding resolution; and 

(c) without prejudice to its obligations upon final resolution of th e d ispute, p en ding 
final resolution of any such dispute, LCH SA shall not be ob liged  to take a ny s tep 
pursuant to the terms of the relevant Cleared Transactions which would be required 
to have been taken by it had the relevant notice been validly delivered. 

Each relevant Clearing Member must promptly notify LCH SA of any such d isputes (i n  th e 
form set out at Appendix XI hereto). 

8. MATC HED PAIR DESIGNATIONS AND NOTICES 

8.1 Creation of Matched Pairs 

LCH SA will create Matched Pairs where required to do so pursuant to Section 5.1 (Creation 
and Notification of Restructuring Matched P airs) o r 6 .2 (C reati on a nd No tificat ion o f 
Settlement Matched Pairs) using a matching procedure that matches CDS Sellers  wi th CDS  
Buyers pursuant to an algorithm incorporating the following principles: 

(a) the procedure seeks to create Matched Pairs between the same Cleari ng Me mber 
to the extent it is possible to do so before creating Matched Pairs between different 
Clearing Members and, for this purpose, in the context of CCMs, the procedure w ill 
create Matched Pairs separately  for CCMs and their CCM Clients (individually where 
the CCM Client is a llocated to a s ingle CCM C l ient Margin  Acco unt o r to gether 
where a set of CCM Clients is allocated to a single CCM Client Margin Account) a nd 
Clearing Member will be construed accordingly; 

(b) the procedure seeks to minimise the number of Matched Pairs  (an d accordi ngly , 
largest positions will be matched first); 

(c) each Matched Pair will, to the extent possible, have a n a ggregate Restructuring 
Matched Pair Amount or, as applicable, Settlement Matched Pair Delivery Amou nt,  
which is an integral multiple of Euro 1,000,000, s ubject  to a m aximum o f Eu ro  
50,000,000; and 
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(d) LCH SA will allocate a Restructuring Matched P air Am oun t o r,  as  a pplicable, 
Settlement Matched Pair Delivery Amount to each Matched Pair such that: 

(i) the sum of all Restructuring Matched P air Am ounts  o r,  as  a pplicable, 
Settlement Matched Pair Delivery Amounts, of each CDS Buyer is eq ual to  
the aggregate Floating Rate Payer Calculation Amounts in respect of a ll (A) 
Initia l Single Name Cleared Transactions , Restructuring Cleared 
Transactions (created following the o ccurrence o f a  p revio us M(M)R 
Restructuring), Spin-off Single Name Cleared Transacti ons and  Resu lti ng 
Single Name Cleared Transactions or (B) Cleared Transactions in respect o f 
which the Fallback Settlement Method applies to th e CDS Ty pe fo r s uch 
Cleared Transaction, as applicable, to which such CDS Buyer is a  party; and  

(ii) the sum of all Restructuring Matched P air Am ounts  o r,  as  a pplicable, 
Settlement Matched Pair Delivery Amounts, of each CDS Seller is e qual to  
the aggregate Floating Rate Payer Calculation Amoun ts  i n respect  o f (A) 
Initia l Single Name Cleared Transactions , Restructuring Cleared 
Transactions (created following the o ccurrence o f a  p revio us M(M)R 
Restructuring), Spin-off Single Name Cleared Transacti ons and  Resu lti ng 
Single Name Cleared Transactions or (B) Cleared Transactions in respect o f 
which the Fallback Settlement Method applies to th e CDS Ty pe fo r s uch 
Cleared Transaction, as applicable, to which such CDS Seller is a  party. 

Notwithstanding the above, if the Fallback Settlement Method app lies i n  relat ion to  a  
Cleared Transaction and an M(M)R Restructuring, the Restructuring Matched Pairs  
previously created pursuant to Section 5.1 (Creation of Restructuring Matched P airs) a nd  
this Section 8.1 shall be deemed to be Settlement Matched Pairs created in accordance with 
Section 6.2 (Creation and Notification of Settlement Matched Pairs) and LCH SA shall have 
no obligation to create Settlement Matched Pairs in respect of such Cleared Transaction. 

8.2 Registration of new Cleared Transactions and Removal of original Cleared Transactions 

To the extent that any Cleared Transaction created pursuant to  Sectio n 5 .2 (C reation o f 
Restructuring Cleared Transactions) or Section 6.3 (Physically Settled Cleared Transact ions) 
is  not automatically registered in accordance with the DTCC Rules, LCH SA shall register such 
new Cleared Transaction in the TIW in accordance with the DTCC Rules prior to 6.00 p.m. on 
the date on which the RMP Notification Deadline or SMP Notification Deadline (as  
applicable) falls.  In respect of CCMs and CCM Clients only, such registration by LCH SA shall 
a lso result in the automatic registration of any amendments made to  th e c orrespon ding 
CCM Client Transactions.   

In addition, LCH SA will, on behalf of the relevant Clearing Member, send an “Exit” message 
to the TIW in accordance with the DTCC Rules to terminate and remove the correspo nding 
original Cleared Transaction(s) from the TIW prior to 6.00 p.m. on th e d ate o n  w hich th e 
RMP Notification Deadline or SMP Notification Deadline (as applicable) falls. 
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8.3 Matched Buyer Contracts 

In respect of each Matched Buyer Contract which is the subject of a  Matched Pair, LCH SA,  
pursuant to Section 11.2(c)(iv) of the 2014 ISDA Credit Derivatives Definitions (amended as  
set out at Section 2.4 (Amendments to 2014 ISDA Credit Derivatives Definitions)), as  
designator, shall be deemed to have designated Matched Seller in such Matched Pair as  i ts  
designee: 

(a) to receive on its behalf from, and to deliver on its behalf to, Matched Buyer o f th e  
Matched Pair any applicable notices or certifications in accordance with  the terms 
of the applicable Cleared Transaction (other than notices required to b e d eli vered 
via a DTCC Notice Facility); 

(b) other than in respect of the Physical Settlement Amount relating to the settlement 
of Non-DVP Obligations  as  referred to in Section 6.6 (Delivery of Non-DVP 
Obligations), to pay on behalf of LCH SA any applicable Physical Settlement Amount 
in accordance with the terms  of the applicable Phys ically Settled Cleared 
Transaction, and to pay to, and to receive from, Matched Bu yer o f th e Matched 
Pair, in each case, on behalf of LCH SA, any other amounts  due and payable 
(including costs and expenses of settlement due u nder th e ap plicab le Matched 
Buyer Contract); and 

(c) to take Delivery, on behalf of LCH SA, of Deliverable Ob ligat ions  fro m Ma tched 
Buyer of the Settlement Matched Pair. 

The relevant Matched Seller shall be deemed to have a ccep ted s uch d es ignation u p on 
notification of the relevant Matched Pair created  an d n otified  i n a cco rdance w ith th e 
provisions of this CDS Clearing Supplement. 

8.4 Matched Seller Contracts 

In respect of each Matched Seller Contract which is the subject of a  Matched Pair, L CH SA,  
pursuant to Section 11.2(c)(iv) of the 2014 ISDA Credit Derivatives Definitions (as amen ded 
pursuant to Section 2.4 (Amendments to 2014 ISDA Credit Derivatives Definitions) above), as 
designator, shall be deemed to have designated Matched Buyer in such Matched Pair as i ts  
designee: 

(a) to receive on its behalf from, and to deliver on its behalf to, Matched Seller o f th e 
Matched Pair any applicable notices or certifications in accordance with  the terms 
of the applicable Cleared Transaction (other than notices required to b e d eli vered 
via a DTCC Notice Facility); 

(b) other than in respect of any Physical Settlement Amount relating to the settlement 
of Non-DVP Obligations  as  referred to in Section 6.6 (Delivery of Non-DVP 
Obligations), to receive on behalf of LCH SA the a ppl icable P hysical Sett lemen t 
Amount in accordance with the terms of any applicable Physically Sett led C leared  
Transaction, and to pay to, and to receive from, Matched Seller of the Matched Pair, 
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in each case, on behalf of LCH SA, any other amounts due and p ayable (i ncl uding 
costs and expenses of settlement due under the Matched Seller Contract); and 

(c) to Deliver, on behalf of LCH SA, the relevant Deliverable Ob ligat ions  to  Matched 
Seller of the Settlement Matched Pair. 

The relevant Matched Buyer shall be deemed to have accepted such  d esignatio n u po n 
notification of the relevant Matched Pair created  an d n otified  i n a cco rdance w ith th e 
provisions of this CDS Clearing Supplement. 

8.5 Exercise of Rights 

In relation to each Matched Pair: 

(a) the exercise of any rights by Matched Buyer against LCH SA under a Matched Bu yer 
Contract (other than the right to give any notice via DTCC Notice Faci lity) shall  b e 
deemed to constitute the exercise of equal a nd s imultaneo us ri ghts  b y LCH SA 
against Matched Seller under the Matched Seller Contract of the relevant Matched 
Pair; and 

(b) the exercise of any rights by Matched Seller against LCH SA under a Matched Se ller 
Contract (other than a right to give notice under a DTCC No tice Facil ity ) shall b e  
deemed to constitute the exercise of equal a nd s imultaneo us ri ghts  b y LCH SA 
against Matched Buyer under the Matched Buyer Contract of the relevant Matched 
Pair. 

8.6 Clearing Member matched with Itself 

(a) Notices 

In the event that:  

(i) Matched Buyer and Matched Seller of a  Matched Pair pursuant to this Section 
8 (Matched Pair Designations and Notices) is the same Clearing Member; and 

(ii) notwithstanding Section 7.3(a) (Credit Event Notices and NEMOs to  b e g i ven 
via DTCC), a notice or certification is permitted to be delivered i n  respect o f 
one of the Cleared Transactions forming part of such Matched Pair by m eans  
other than the relevant DTCC Notice Facility pursuant to Section 7 (Delivery of 
Notices and Fallbacks), 

such notice shall be deemed to be given upon  such C learin g Me mber sendi ng a  
Clearing Member Acknowledgement to LCH SA pursuant to Section 7 .7(a) (Du ty  to 
deliver Clearing Member Acknowledgements) above in respect o f s uch n otice an d 
Section 7.7(b) (Clearing Member Acknowledgement recei ved fro m b o th C l earing 
Members) shall apply. 

(b) Payments and Deliveries 

In the event that:  
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(i) Matched Buyer and Matched Seller of a  Matched Pair pursuant to this Section 
8 (Matched Pair Designations and Notices) is the same Clearing Member; and 

(ii) such Clearing Member is required to make a payment or delivery pursuant to  
the terms of one of the Cleared Transactions forming part o f s uch Ma tched 
Pair as designate of LCH SA, 

such payment or delivery shall be deemed to have been made upo n such  C learing 
Member giving notice to LCH SA in accordance w ith Sect ion 7 .1 (General Rul es 
relating to Notices) that such payment or delivery should be deemed to  h ave b een 
made for the purposes of such Cleared Transaction. 

8.7 Notices 

In relation to each Matched Pair: 

(a) where Matched Buyer validly delivers or serves any n otice to  Matched Seller as  
designee of LCH SA in accordance with the te rms  o f a  re levan t Ma tched Buyer 
Contract, such notice shall additionally  b e e ffecti ve as  a n otice g iven b y su ch 
Matched Buyer as designee of LCH SA to Matched Seller fo r th e p u rp oses o f th e 
relevant Matched Seller Contract; and 

(b) where Matched Seller validly delivers or serves any n o tice to  Ma tched Buyer as  
designee of LCH SA in accordance with the te rms  o f a  re levan t Ma tched Seller 
Contract, such notice shall additionally  b e e ffecti ve as  a n otice g iven b y su ch 
Matched Seller as designee of LCH SA to Matched Buyer fo r th e p u rp oses o f th e 
relevant Matched Buyer Contract. 

9. SELF-REFERENC ING TRANSACTIO NS 

9.1 Occurrence of Clearing Member Self Referencing Transaction  

(a) Duty to notify 

 In respect of a  Single Name Cleared Transaction  that  is  re g istered i n  th e Ho use 
Account Structure of a  Clearing Member, the relevant Clearing Member shall, unless 
prohibited from so doing by applicable law or its internal policies, notify  L CH SA as  
soon as reasonably practicable if: 

(i) such Clearing Member is or consolidates or amalgamates  w ith , o r m erges  
into, or transfers all or substantially all of its assets to, the Reference Entity i n  
relation to such Single Name Cleared Transaction, or enters  into any 
agreement in respect of any of the foregoing; 

(ii) such Clearing Member and the Reference Entity i n  re lat ion  to  such S i ngle 
Name Cleared Transaction are or become Affiliates; or 

(iii) in respect of a  Restructuring Cleared Transaction, such Clearing Member is o r 
becomes the Reference Entity in re latio n to  such  Restructu ri ng C l eared 
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Transaction as  a result of the occurrence of the relevant M(M)R 
Restructuring. 

(b) Auction of Affected Transactions 

Following receipt of any such notification or occurrence of a  Clearing Member Sel f 
Referencing Transaction due to a registration of Transfer Positions under Clause 6 of 
the CDS Default Management Process or a transfer of Client  Cleared Transactions to 
the House Trade Account under TITLE V, Chapter 4 or TITLE VI, Chapter 4 of the CDS 
Clearing Rule Book, LCH SA will, unless otherwise agreed in consultat ion wi th th e 
CDS Default Management Group and the affected Clearing Member,  an d w ith th e 
assistance of the CDS Default Management Group, conduct an au ctio n p rocess  to  
liquidate the relevant Single Name Cleared Transaction and enter into an equivalen t 
Single Name Cleared Transaction with a Clearing Member other than th e a ffected 
Clearing Member.   

(c) Alternative Action 

If LCH SA, after consultation with the CDS Default  Ma nagemen t Gro up  and  th e 
affected Clearing Member, believes that the circumstances are such that an auct ion 
may be inappropriate, LCH SA may take such other action in consultati on w ith th e 
Risk Committee as it considers reasonably necessary to achieve its  p rimary aim i n  
these circumstances of addressing the risks resulting from a Clearing Member being 
party to a Self Referencing Transaction where the Reference Entity is that  C learing 
Member, while endeavouring, as  far as  is  reasonably practicable in the 
circumstances without prejudicing the achievement of the  p rimary  aim,  to  av oid 
materially and adversely affecting the relevant Clearing Member. 

(d) Compression of Affected Transactions prior to Auction 

Prior to determining the Single Name Cleared Transact ions  to  b e su bject to any  
auction pursuant to paragraph (b) above, where the affected Clearing Member a cts  
as  CDS Buyer and CDS Seller in respect of fungible Single Name Cleared Transactions, 
LCH SA shall, in consultation with the CDS Default Management Committee as to the 
transaction s izes of resulting Single Name Cleared Transacti ons to  b e  auct ioned , 
compress such Single Name Cleared Transactions up to the exten t th at,  fo l lowing 
such compression, Single Name Cleared Transactions representing in aggregate the 
Open Position of the affected Clearing Member in respect of s uch fu n gib le S ingle 
Name Cleared Transactions are recognised.  

For these purposes, LCH SA will provide the affected Clearing Member with a rep ort 
detailing the Single Name Cleared Transactions to be subject to such compression.  

The affected Clearing Member will be deemed to have submitted a re quest  to  L CH 
SA prior to 5.00 p.m. on the day on which LCH SA carries out the compression for a d 
hoc compression of such Single Name Cleared Transacti ons i n  accordance w ith 
Section 5 of the Procedures and such compression shall be carried out in accordance 
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with Section 5 of the Procedures on the basis of such deemed requ est fo r a d h oc 
compression. 

(e) Auction Terms 

LCH SA shall determine the timing and other particular characteristics o f e ach  such 
auction in consultation with the CDS Default Managemen t Co mmittee, i ncludin g 
determining the s ize of the bid/offer spread and/o r o f th e S in gle Na me C leared 
Transactions to be auctioned, whether one or more such auctions are to be held and 
the timing and structure of such auctions (including the frequency at which firm b id 
and firm offer quotations will be requested and the transact ion s ize (th at is , the 
Floating Rate Payer Calculation Amount)).  

Clearing Members (excluding the affected Clearing Member) may be requested, a nd 
will not be required, to submit actionable quotations in such an auction. 

(f) Creation of New Transactions and Termination of Existing Transactions 

LCH SA will enter into Single Name Cleared Transactions with  C learin g Me mbers ,  
other than the affected Clearing Member, in the amount and at the prices  
determined pursuant to such auction.  

At the time of entering into such Single Name Cleared Transactions , the 
corresponding Single Name Cleared Transactions of the affected Clearing Member 
shall be terminated by reference to the prices at which LCH SA enters into such new 
Single Name Cleared Transactions.  

The affected Clearing Member, LCH SA and the other Clearing Members , as  
applicable, shall submit such information as is required in accordance with the DTCC 
Rules so as to reflect the terms of any reduction to, termination of or entry i n to o f 
any Single Name Cleared Transaction as a result of any such auction(s).  

(g) Costs of LCH SA 

The affected Clearing Member will bear the cost of the associated bid/offer sp read 
and any reasonable out-of-pocket costs and expenses of LCH SA in connection wi th 
such auction(s) and its entering into such new Single Name Cleared Transactions.   

(h) LCH SA to determine Amounts Owed and Payable 

Amounts owed by the affected Clearing Member to, or receivable by it from, LCH SA 
in connection with any such auction shall be determined by LCH SA.  

In addition, any amounts payable (and the dates of settlement with respect thereto) 
relating to any Single Name Cleared Transactions created, reduced  o r terminated 
pursuant to any such auction shall be determined by LCH SA. 
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9.2 Occurrence of Client Self Referencing Transactions  

(a) Notification 

 In respect of a  Single Name Cleared Transaction registered  i n th e C lien t Ac coun t 
Structure of a  Clearing Member, the relevant Clearing Member, as applicable, shall,  
unless prohibited from so doing by applicable law or its internal policies, notify L CH 
SA as  soon as reasonably practicable if it receives a notice from the Client that: 

(i) the Client is or has consolidated or amalgamated with, or merged into, or has  
transferred all or substantially a ll of its assets  to ,  the Re ference En tity i n 
relation to such Single Name Cleared Transaction or entered into any 
agreement in respect of any of the foregoing; 

(ii) the Client and the Reference Entity in relation to such Single Name C l eared 
Transaction are or have become Affiliates; or 

(iii) in respect of a  Restructuring Cleared Transaction, the Client is or has become 
the Reference Entity in relation to such Restructuring Cleared Transaction as a 
result of the occurrence of the relevant M(M)R Restructuring. 

(b) Auction Process 

Following the giving of any such notification:  

(i) LCH SA will, unless otherwise agreed in consultat ion w ith th e CDS De fau lt 
Management Group and the relevant Clearing Member, conduct an  auct ion 
process in consultation with the CDS Default Management Gro up a nd the 
relevant Clearing Member, to liquidate the re levan t S i ngle Name C leared 
Transaction and enter into an equivalent Single Name C leared Transact ion 
with another Clearing Member; and 

(ii) the provis ions  of Section 9.1. (Occurrence of Clearing Member Self 
Referencing Transaction) will apply mutatis mutandis, provided that: 

(A) Section 9.1(a) (Duty to Notify) and 9.1(b) (Auction of Affected 
Transactions) shall not apply; 

(B) Section 9.1(d) (Compression of Affected Transactions prior to Aucti on) 
is  amended by deleting the words  "to paragraph (b) above" and 
replacing them with the words "as a result of Section 9.2 (Oc currence 
of Client Self Referencing Transactions)"; 

(C) Section 9.1(d) (Compression of Affected Transactions prior to Aucti on) 
is  amended in the case of CCM Clients o nly b y i nsert ing  th e w ords 
"that have a corresponding CCM Client Transaction with th e a ffected 
CCM Client" immediately after the words "in respect of fungible Single 
Name Cleared Transactions"; 
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(D) Section 9.1(e) (Auction Terms) i s  a men ded b y  d eletin g th e w ords   
“(excluding the affected Clearing Member)” i n  th e fi nal p aragraph  
thereof; 

(E) Section 9.1(f) (Creation of New Transactions and Termination of 
Existing Transactions) is amended by deleting the words  "o ther than  
the affected Clearing Member" in the first paragraph thereof; and 

(F) Each reference to "affected Clearing Member" in Section 9.1 
(Occurrence of Clearing Member Self Referencing Transaction) is  
deleted and replaced with a reference to "relevant Clearing Member". 

(c) Costs of LCH SA 

The cost of the associated bid/offer spread and any reasonable out-of-pocket c osts 
and expenses of LCH SA in connection with such auction(s) or any alternative act ion  
shall be allocated to the CCM Client Collateral Account or the FCM Client Co llateral 
Account as applicable. 

10. MANDATORY PROVISIONS FOR CCM CLIENT TRANSACTIONS 

In Appendix XIII, certain provis ions  are set-out (the "Mandatory Provisions") for 
incorporation into a CCM Client Transactio n b etween a  CCM and  i ts  CCM C lient  that  
corresponds to a CCM Client Cleared Transacti on re gis tered i n  the CCM C l ient Tra de 
Account in the name of such CCM for such CCM Client. The CDS Clearing Supplement an d 
these Mandatory Provisions have been drafted so as to complement each other.  

LCH SA shall not be responsible for any loss suffered or expense incurred by a CCM o r a ny 
CCM Client as a result of the inclusion or non-inclusion of the Mandatory Provisions i n  the 
CCM Client Transaction Documents. 

11. AMENDMENTS 

LCH SA may amend the provisions of this CDS Clearing Sup plement (i nclud ing,  w ithout 
limitation, the Mandatory Provisions) from time to time so as to comply with an y l egal o r 
regulatory developments or any recommendations adopted by the industry i n respect  o f 
CDS or Cleared Transactions or CCM Client Transactions, as applicable, or s o as  to  re flect 
any technological advancements, in each case in accordance with the provisions of Sectio n 
1.2.2 (Modification) of Chapter 2 (General Provisions) of the CDS Clearing Rule Book.          

12. FO RMS OF NOTIC ES 

A form of Credit Event Notice, Notice to Exercise Movement Op tion,  No tice o f P hys ical 
Settlement, NOPS Amendment Notice, Asset Package Notice,  notice to exercise alternative 
delivery procedure pursuant to Section 6.7 (Alternative Delivery  P rocedure),  n ot ice to  
fallback to Cash Settlement in respect of Non-Deliverable Obligations pursuant to  Sect ion 
6.12 (Fallback to Cash Settlement in respect of No n-Deliverab le Ob l igations),  P hys ical 
Settlement Confirmation, No Physical Settlement Confirmation, notice of Clearing Member 
Communications  Failure Event and where no longer subject to a Clearing Member 
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Communications Failure Event, in each case pursuant to Sectio n 7 .6 (C leari ng Member 
Communications Failure Event), notice of dispute relating to any Matched Pair as  
contemplated by Section 7.11 (Dispute as to Notices) and notice relating to Self-Referencing 
Transactions as contemplated by Section 9 (Self-Referencing Tra nsacti ons) i s  set  o ut i n 
Appendix I, II, III, IVA, IVB, V, VI, VII, VIII, IX, X, XI and XII respectively hereto.  

Any of the above referenced notices shall be delivered in substantially the form a ppend ed 
hereto, provided, for the avoidance of doubt, that s uch n o tices may re fer to  m ult iple 
transactions and may have certain firm-specific variations. 

For the avoidance of doubt, the abo ve re ferenced n o tices  shall b e governed b y a nd 
construed in accordance with English law. 

13. EXC LUSION OF LIABILITY 

Without prejudice to the provisions of Article 1.2.10.3 of the CDS Clearing Rule Book: 

(a) No liability for Failure of Designee to perform in respect of Matched Pair 

Without prejudice to its obligations under or in respect of a  Cleared Transaction, LCH 
SA shall not be liable for any loss or cost arising out of any fa il ure o f a n y C l earing 
Member comprised in a Matched Pair to perform its obligations as designee o f L CH 
SA against a  related Matched Buyer or Matched Seller, as applicable.  

(b) No liability for Fault of Third Party or Force Majeure 

LCH SA shall have no liability to any person where Restructuring Cleared Transactions 
are not or are improperly created, Restructuring Cleared Transactions are not or a re 
improperly terminated or the Movement Option p rocess  is  n ot o r is  i mproperly 
implemented, in each case for the purposes of the DTCC Rules, b ecause o f a  th ird 
party’s fault or a force majeure event. In p art icular, L CH SA s hall n o t i ncu r any  
liability arising as a result of any action or omission of DTCC.  

(c) No Obligation to verify Notices received 

LCH SA shall have no responsibility to verify the contents of any notice received by i t 
from any Clearing Member under the terms of any Cleared Transaction.   

14. DISPUTE RESOLUTION 

For the avoidance of doubt, all Disputes s hal l b e re ferred to  a nd fi nally reso lved b y  
arbitration or by litigation, as applicable, in accordance with the CDS  Dispute Reso lut ion 
Protocol, subject to the provisions of Sections 8 and 9 of the Procedures. 

15. GOVERNING LAW 

For the avoidance of doubt, the governing law applicable to this CDS Clearing Su pplemen t 
(excluding the Mandatory Provisions to the extent that such te rms a re i n corporated b y  
reference in the CCM Client Transaction Documents entered into between a  CCM a nd i ts  
CCM Client in respect of a  CCM Client Transact ion ), th e 2 014 ISDA Cred it De ri vat ives  
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Definitions and any Cleared Transactions (and any related definitions or C learing No tices  
is sued in respect of the CDS Clearing Supp lemen t,  the 2 014 ISDA Credit  Derivat ives 
Definitions or any Cleared Transactions) and any non-contractual obligations arising out o f, 
relating to or having any connection  w ith  them s hall b e as  set  o u t i n  Secti on 1 .2.14 
(Governing Law) of the CDS Clearing Rule Book. 
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APPENDIX I: FORM OF CREDIT EVENT NOTICE 
 

To: [Restructuring Matched Pair Counterparty Address and Contact Information] 

[To/Copy to:] 

LCH SA 
18, rue du Quatre Septembre 
75002 Paris 
France 
[Contact details] 

 

CREDIT EVENT NOTICE:  

Credit Derivative Transaction Details:  As  set out in the Schedule hereto2. 

Reference is made to the Credit Derivative Transaction[s] described i n th e Sched ule h ereto  (the 
Transaction[s]).  Capitalised terms used and not otherwise d efi ned i n this  l etter shall  have the 
meanings given them in the confirmation of the relevant Transaction.  

This letter is our Credit Event Notice to you that a [insert type] Credit Event occurred with respect to  
[insert name of Reference Entity] on or about [insert date], when [describe Credit Event]. 

Nothing in this letter shall be construed of a  waiver of any rights we may have with respect to  th e 
Transaction. 

Sincerely  

 

[Clearing Member] 

 

________________________ 

Name: 

Title: 

 

                                              
2 A single Credit Event Notice may be submitted for multiple trades in respect of the same Counterparty 
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SCHEDULE 
 

Credit Derivative Transaction Details 

[Clearing 
Member] acting 
as Seller/Buyer 

Restructuring 
Matched Pair ID 

Trade ID Reference 
Entity 

Trade Date  Effective 
Date  

Exercise 
Amount3 

[Seller] 
[Buyer] 

[] [] [] [] [] [] 

                                              
3 Where different to the outstanding Floating Rate Payer Calculation Amount 
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APPENDIX II: FORM OF NOTICE TO EXERCISE MOVEMENT OPTION 
 

To: [Restructuring Matched Pair Counterparty Address and Contact Information] 

[To/Copy to:] 

LCH SA 
18, rue du Quatre Septembre 
75002 Paris 
France 
[Contact details] 

Dear Sir/Madam  

Notice to Exercise Movement Option 

Credit Derivative Transaction Details:  As  set out in the Schedule hereto4. 

Reference is made to: (a) the Credit Derivative Transaction[s] described in the Schedule hereto (th e 
Transaction[s]) between [       ], as  Seller, and [          ], as  Buyer; (b) the Credit Even t No tice d ated 
insert date], previously delivered to you on [insert date]; and (c) the occurrence of th e No  Au ction  
Announcement Date on [insert date] pursuant to Section 6.11(b) or Section 6.11(c)(i i) o f th e 2 014 
ISDA Credit Derivatives Definitions (the Definitions). 

This letter constitutes a Notice to Exercise Movement Option.  Any capitalised term n o t o therwise 
defined in this letter will have the meaning, if any, assigned to such term in the confirmatio n o f th e 
relevant Transaction or, if no meaning is specified therein, in the Definitions. 

We hereby exercise the Movement Option,  c onfi rm th at each Transact ion wi ll b e sett led i n 
accordance with the relevant Credit Derivatives Auction Settlement Terms specified i n th e c olumn  
entitled "Auction Settlement Terms" corresponding to such Transaction in the Schedule hereto  and  
require performance by you in accordance therewith. 

Yours faithfully, 

[Matched Buyer/Matched Seller] 

________________________ 

Name: 

Title:

                                              
4 A single Notice to Exercise Movement Option may be submitted for multiple trades in respect of the same 

Counterparty 
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SCHEDULE 
 

Credit Derivative Transaction Details 

Restructuring 
Matched Pair ID 

Trade ID Reference 
Entity 

Trade Date  Effective Date Auction 
Settlement 
Terms 

[] [] [] [] [] [] 
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APPENDIX III: FORM OF NOTICE OF PHYSICAL SETTLEMENT 
 

To: Settlement Matched Pair Matched Seller Address and Contact Information 

Copy to: 

LCH SA 
18, rue du Quatre Septembre 
75002 Paris 
France 
[Contact details] 

Notice of Physical Settlement 

Credit Derivative Transaction Details: As  set out in the Schedule hereto5. 

Reference is made to: (a) the Credit Derivative Transaction[s] described in the Schedule hereto (th e 
Transaction[s]) between [       ], as  Seller, and [          ], as  Buyer.  Reference is also made to the Credit 
Event Notice [and Notice of Publicly Available Information] dated [insert date], previously deli vered 
to you on [insert date]. 

This letter constitutes a Notice of Physical Settlement.  Any capitalised term not otherwise defined in 
this letter will have the meaning, if any, assigned to such term in the confirmation  o f th e re levan t 
Transaction (the Relevant Confirmation) or, if no meaning is specified therein,  i n th e 2 014 ISDA 
Credit Derivatives Definitions (the Definitions). 
 
We hereby confirm that we will settle the Transactio n[s ] an d re quire p erformance b y y o u i n 
accordance with the provisions of the Relevant Confirmation and the Definitions relating to Physical 
Settlement.  Subject to the terms of the relevant Transaction, we will Deliver to you on or before the 
Physical Settlement Date, an amount of the Deliverable Ob ligat ion(s ) d escrib ed i n th e c olu mn 
entitled "Deliverable Obligation(s)" in the Schedule hereto, corresponding to such Transaction: 
 
 
Yours faithfully, 

[Matched Buyer] 

 

________________________ 

Name: 

Title: 

 

                                              
5 A single Notice of Physical Settlement may be submitted for multiple trades in respect of the same Counterparty 
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SCHEDULE 
 

Credit Derivative Transaction Details 

Settlement Matched 
Pair ID 

Trade ID Reference Entity Trade Date Effective Date Deliverable 
Obligation(s)6 

[] [] [] [] [] [Currency][Due and 
Payable Amount]][] 

 

                                              
6 Describe the Deliverable Obligation(s) to be Delivered, including the currency  and Outstanding Principal Balance or Due and Payable Amount f or each such Deliverable 

Obligation and, if  available and applicable, the CUSIP or ISIN number (or, if  such identifying number is not available, the rate and tenor of  the Deliverable Obligation) 
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APPENDIX IVA: FORM OF NOPS AMENDMENT NOTICE 
 

To: Settlement Matched Pair Matched Seller Address and Contact Information 

Copy to: 

LCH SA 
18, rue du Quatre Septembre 
75002 Paris 
France 
[Contact details] 

Settlement Matched Pair ID: [] 

Trade ID: [] 

NOPS Amendment Notice 

Credit Derivative Transaction Details: [Trade Date], [Effective Date], [Reference Entity] 

Reference is made to the Credit Derivative Transaction described above (the Transaction) between [                    
], as  Seller, and [                    ], as  Buyer.  Reference is also made to the Notice of Physical Settlement] 
NOPS Amendment Notice] dated [insert date], previously delivered to you o n [i n sert  d ate] d ated 
[insert date]. 
 
This letter constitutes a NOPS Amendment Notice.  Any capitalised term not otherwise d efin ed i n 
this letter will have the meaning, if any, assigned to such term in the Confirmation of the Transaction 
or, if no meaning is specified therein, in the CDS Clearing Supplement. 
 
We hereby notify you that we are replacing the following Deliverable Obligation(s) specified i n  the 
Notice of Physical Settlement] NOPS Amendment No tice] s pecified  abo ve w ith  the fo llowi ng 
Replacement Deliverable Obligation(s): 
 
[describe the Deliverable Obligation(s) to be replaced, including the Replaced Deliverable Obligati on 
Outstanding Amount for each such Deliverable Obligation and, if available and applicable, the CUSIP 
or ISIN number (or, if such identifying number is not available, the rate and tenor of the Deliverabl e 
Obligation) and the Replacement Deliverable Obligation(s) for each Replaced Deliverable Obligatio n 
Outstanding Amount so specified and, if available and applicable, the CUSIP or IS IN n umb er (o r, i f 
such identifying number is not available, the rate and tenor of the Replacement Deliverable 
Obligation)]. 
 
 
Yours faithfully, 

[Matched Buyer] 

________________________ 

Name: 
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Title: 

APPENDIX IVB: FORM OF ASSET PACKAGE NOTICE 
 

To: Settlement Matched Pair Matched Seller Address and Contact Information 

Copy to: 

LCH SA 
18, rue du Quatre Septembre 
75002 Paris 
France 
[Contact details] 

Settlement Matched Pair ID: [] 

Trade ID: [] 

Asset Package Notice 

Credit Derivative Transaction Details: [Trade Date], [Effective Date], [Reference Entity] 

Reference is made to the Credit Derivative Transaction described above (the Transaction) between [                    
], as  Seller, and [                    ], as  Buyer.  Reference is also made to the Notice of Physical Settlement] 
[NOPS Amendment Notice] dated [insert date], previously delivered to you on [i n sert  d ate] d a ted 
[insert date]. 
 
This letter constitutes an Asset Package Notice.  Any capitalised term not otherwise defined i n th is 
letter will have the meaning, if any, assigned to such term in the Confirmation of the Transaction o r,  
if no meaning is specified therein, in the CDS Clearing Supplement. 
 
We hereby notify you that our obligation to Deliver the following Deliverable Obligation(s) specifi ed 
in the Notice of Physical Settlement] NOPS Amendment Notice] specified above shall be satisfied b y 
Delivery of the following Asset Package: 
 
[describe the Deliverable Obligation(s) to which the Asset Package relates, including the Deliverable 
Obligation Amount for each such Deliverable Obligation and, if available and applicable, the CUSIP or 
ISIN number (or, if such identifying number is not available, the rate and tenor o f th e Delivera ble 
Obligation) and the Assets comprising the Asset Package for each such Deliverable Obligation(s) and, 
if available and applicable, the CUSIP or ISIN number (or, if such identifying number is not ava ilable, 
the rate and tenor of the Asset, if applicable)]. 
 
 
Yours faithfully, 

[Matched Buyer] 

________________________ 

Name: 
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Title: 
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APPENDIX V: FORM OF NOTICE TO EXERCISE ALTERNATIVE DELIVERY PROCEDURE PURSUANT TO 
SECTION 6.7 (ALTERNATIVE DELIVERY PROCEDURE) 

 
To: 

LCH SA 
18, rue du Quatre Septembre 
75002 Paris 
France 
[Contact details] 

[date] 

Dear Sir/Madam  

Notice to Exercise Alternative Delivery Procedure7 

Reference is made to: the Settlement Matched Pairs described in the Schedu le h ereto,  b eing th e 
Settlement Matched Pairs to which th is n o tice re lates and  Sectio n 6 .7 (Al ternati ve Del ivery 
Procedure) of the CDS Clearing Supplement.  Defined terms shall have the meanin gs ass ign ed to  
them in the CDS Clearing Supplement, unless otherwise defined herein. 

The Settlement Matched Pair Delivery Amount relating to each Sett lement Matched  P air is  th at 
amount specified in the column entitled "Settlement Matched Pair Delivery Amount" in the Schedule 
hereto, corresponding to such Settlement Matched Pair. 

In respect of each Settlement Matched Pair and in accordance with Section 6.7 (Alternative Delivery 
Procedure) we hereby elect to exercise o ur ri ghts  a gainst  a nd p erfo rm o bligat ions  to  y o u i n 
accordance with the alternative delivery procedure in relation to such percentage and amount of the 
Settlement Matched Pair Delivery Amount as set  o u t i n  th e co lumn e ntit led "P e rcentage an d 
Amount of Settlement Matched Pair Delivery Amount" in the Schedule hereto corresponding to such 
Settlement Matched Pair. 

This notice may be executed in any number of counterparts which together s hal l c onstitute o ne 
notice.   

By counters igning this  notice, you are deemed to have given your consent to the above in 
satisfaction of the requirement to obtain your consent contained in Section 6.7 (Alternative Delivery 
Procedure) of the CDS Clearing Supplement. 

This notice (and any dispute, controversy, proceedings or claim of whatever nature arising out o f o r 
in any way relating to this agreement or its formation ) shall b e governed b y a nd c onstrued  i n 
accordance with English law. 

Yours faithfully, 

[Matched Buyer/ Matched Seller] 
                                              
7 A single Notice to Exercise Alternative Delivery Procedure may be submitted for multiple trades in respect of the 

same Counterparty 
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________________________ 

Name: 

Title: 

 

 

Countersigned by LCH SA 

 

________________________ 

Name: 

Title: 
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SCHEDULE 
 

Credit Derivative Transaction Details 

Settlement Matched 
Pair ID 

Trade ID Reference Entity Trade Date Effective Date Settlement Matched 
Pair Delivery 
Amount  

Percentage and 
amount of 
Settlement Matched 
Pair Delivery 
Amount 

[] [] [] [] [] [] [] 
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APPENDIX VI: FORM OF NOTICE OF FALLBACK TO CASH SETTLEMENT OF NON-DELIVERABLE 
OBLIGATIONS PURSUANT TO SECTION 6.12 (FALLBACK TO CASH SETTLEMENT IN RESPECT OF NON-

DELIVERABLE OBLIGATIONS) 
 

To: Settlement Matched Pair Matched Seller Address and Contact Information 

To: 

LCH SA 
18, rue du Quatre Septembre 
75002 Paris 
France 
[Contact details] 

Settlement Matched Pair ID: [] 

Trade ID: [] 

Dear Sir/Madam  

Notice of fallback to Cash Settlement in respect of Non-Deliverable Obligations pursuant to 
Section 6.12 (Fallback to Cash Settlement in respect of Non-Deliverable Obl ig ation s) of the  C DS 
Clearing Supplement 

Reference is made to Section 6.12 (Fallback to C ash  S ett lement i n resp ect  o f No n-Deli verable 
Obligations) of the CDS Clearing Supplement and [insert details of the relevant Settlement Matched  
Pair(s)], being the Settlement Matched Pair[s] to which this notice re lates a nd to  th e [No tice o f 
Physical Settlement][NOPS Amendment Notice] previously delivered to you on [insert  d ate ] d ated 
[insert date]. Defined terms  shall have the meanings  ass igned to them in the CDS Clearing 
Supplement, unless otherwise defined herein. 

In accordance with Section 6.12 (Fallback to Cash Settlement in respect of Non-Deliverable 
Obligations) of the CDS Clearing Supplement we hereby notify you we are not permitted to  De liver 
the Deliverable Obligations specified below (such Deliverable Ob l igat ions , th e Non-Del iverable 
Obligations) as specified in the [Notice of Physical Settlement][NOPS Amendment Notice] specified  
above for the following reasons: 

[Insert details of the relevant Non-Deliverable Obligations and reaso nable d etail o f th e rel evant 
circumstances, as described paragraphs (a)(i) and (a)(ii) of Section 6.12 of the CDS Clearing 
Supplement]. 

This notice (and any dispute, controversy, proceedings or claim of whatever nature arising out o f o r 
in any way relating to this agreement or its formation ) shall b e governed b y a nd c onstrued  i n 
accordance with English law. 

 

Yours faithfully, 
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[Matched Buyer] 

 

________________________ 

Name: 

Title: 
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APPENDIX VII: FORM OF PHYSICAL SETTLEMENT CONFIRMATION AS CONTEMPLATED BY SECTION 
6.19 (MISCELLANEOUS PROVISIONS RELATING TO PHYSICAL SETTLEMENT) 

 
To: 

LCH SA 
18, rue du Quatre Septembre 
75002 Paris 
France 
[Contact details] 

[date] 

Dear Sir/Madam  

Physical Settlement Confirmation 

Reference is made to Section 6.19(b) (Notification of Completion of Physical Settlement) of th e  CDS  
Clearing Supplement and the Settlement Matched Pair[s] described in the Schedu le h ereto,  b eing 
the Settlement Matched Pair[s] to which this notice relates.  Defined terms shall have the meanings  
assigned to them in the CDS Clearing Supplement, unless otherwise defined herein. 

In accordance with Section 6.19(b) (Notification of Completion of Physical S ett lement) o f th e  CDS 
Clearing Supplement, we hereby notify you that we h ave c omp leted P h ysical Sett lemen t w ith 
respect to such Settlement Matched Pair[s]. 

This notice is delivered in satisfaction o f th e re qu irement i n Sectio n 6 .19(b ) (No tificat ion o f 
Completion of Physical Settlement) of the CDS Clearing Supplement to inform you of such 
completion. 

This notice (and any dispute, controversy, proceedings or claim of whatever nature arising out o f o r 
in any way relating to this agreement or its formation ) shall b e governed b y a nd c onstrued  i n 
accordance with English law. 

Yours faithfully, 

[Matched Buyer]/[Matched Seller] 

 

________________________ 

Name: 

Title: 
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SCHEDULE 
 

Settlement Matched Pair Details 

Settlement Matched 
Pair ID 

Trade ID Reference Entity Trade Date  Effective Date 

[] [] [] [] [] 
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APPENDIX VIII: FORM OF NO PHYSICAL SETTLEMENT CONFIRMATION AS CONTEMPLATED BY 
SECTION 6.19 (MISCELLANEOUS PROVISIONS RELATING TO PHYSICAL SETTLEMENT) 

To: 

LCH SA 
18, rue du Quatre Septembre 
75002 Paris 
France 
[Contact details] 

[date] 

Settlement Matched Pair ID: [] 

Trade ID: [] 

Dear Sir/Madam  

No Physical Settlement Confirmation 

Reference is made to Section 6.19(c) (Notification that Physical Settlement will not occur) of the CDS  
Clearing Supplement and the Settlement Matched Pair[s] described in the Schedu le h ereto,  b eing 
the Settlement Matched Pair[s] to which this notice relates.  Defined terms shall have the meanings  
assigned to them in the CDS Clearing Supplement, unless otherwise defined herein. 

In accordance with Section 6.19(c) (Notification that Physical Settlement will not occur) o f th e CDS 
Clearing Supplement, we hereby notify you that no Notice of Physical Settlement has been delivered 
within the relevant time period permitted for such delivery in acco rdance w ith th e terms  o f th e 
relevant Physically Settled Cleared Transactions and, accordingly, that Physical Settlement w ill n o t,  
under the terms of such Physically Settled Cleared Transactions, occur. 

This notice is delivered in satisfaction of the requirement i n Sectio n 6 .19(c) (No tifica tion that 
Physical Settlement will not occur) of the CDS Clearing Supplement to inform you of such 
completion. 

This notice (and any dispute, controversy, proceedings or claim of whatever nature arising out o f o r 
in any way relating to this agreement or its formation ) shall b e governed b y a nd c onstrued  i n 
accordance with English law. 

Yours faithfully, 

[Matched Buyer]/[Matched Seller] 

 

________________________ 

Name: 

Title: 
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SCHEDULE 
 

Settlement Matched Pair Details 

Settlement Matched 
Pair ID 

Trade ID Reference Entity Trade Date  Effective Date 

[] [] [] [] [] 
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APPENDIX IX: FORM OF NOTICE OF CLEARING MEMBER COMMUNICATIONS FAILURE EVENT 
PURSUANT TO SECTION 7.6 (CLEARING MEMBER COMMUNICATIONS FAILURE EVENT) 

 
To: 

LCH SA 
18, rue du Quatre Septembre 
75002 Paris 
France 
[Contact details] 

[date] 

Dear Sir/Madam  

Notice certifying occurrence of a Clearing Member Communications Failure Event 

Reference is made to Section 7.6(b) (Clearing Member to notify LCH SA of Oc cu rrence o f C l earing 
Member Communications Failure Event) of the CDS Clearing Supplement.  Defined terms shall have 
the meanings assigned to them in the CDS Clearing Supplement, unless otherwise defined herein. 

In accordance with Section 7.6(b) (Clearing Member to notify L CH S A o f Oc currence o f C l earing 
Member Communications Failure Event) of the CDS Clearing Supplement, notice is hereby given that  
we are affected by a Clearing Member Communications Failure Event [insert details of such failure]. 

This notice (and any dispute, controversy, proceedings or claim of whatever nature arising out o f o r 
in any way relating to this agreement or its formation ) shall b e governed b y a nd c onstrued  i n 
accordance with English law. 

Yours faithfully, 

[Clearing Member] 

 

________________________ 

Name: 

Title: 

[Signed by a senior officer (such as a managing director or equivalent) o n b ehalf o f th e C learing 
Member] 
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APPENDIX X: FORM OF NOTICE FOR CEASING TO BE SUBJECT TO A CLEARING MEMBER 
COMMUNICATIONS FAILURE EVENT PURSUANT TO SECTION 7.6 (CLEARING MEMBER 

COMMUNICATIONS FAILURE EVENT) 
 

To: 

LCH SA 
18, rue du Quatre Septembre 
75002 Paris 
France 
[Contact details] 

[date] 

Dear Sir/Madam  

Notice that a Clearing Member is no longer subject to Clearing Member Communications Fai lure 
Event  

Reference is made to Section 7.6(d) (Notification of Resolution of Clearing Member Communications 
Failure Event) of the CDS Clearing Supplement and the notice certifying the occurrence of a  Clearin g 
Member Communications Failure Event delivered by us to LCH SA on [] (th e  Notice of C learing 
Member Communications Failure Event).  Defined terms shall have the meanings assigned to th em 
in the CDS Clearing Supplement, unless otherwise defined herein. 

In accordance with Section 7.6(d) (Notification of Resolution of Clearing Member C ommunications 
Failure Event) of the CDS Clearing Supplement, notice is hereby given that we are no longer subject  
to the relevant Clearing Member Communications Failure Event described in the Notice of C l earin g 
Member Communications Failure Event. 

This notice (and any dispute, controversy, proceedings or claim of whatever nature arising out o f o r 
in any way relating to this agreement or its formation ) shall b e governed b y a nd c onstrued  i n 
accordance with English law. 

Yours faithfully, 

[Clearing Member] 

 

________________________ 

Name: 

Title: 
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APPENDIX XI: FORM OF NOTICE OF DISPUTE RELATING TO ANY MATCHED PAIR 
 

To: 

LCH SA 
18, rue du Quatre Septembre 
75002 Paris 
France 
[Contact details] 

[date] 

[Restructuring][Settlement] Matched Pair ID: [] 

Trade ID: [] 

 

Dear Sir/Madam  

Notice of dispute relating to [insert details of the relevant Matched Pairs subject to a dispute] 

Reference is made to Section 7.11 (Disputes as to Notices) of the CDS Clearing Supplement.  Defined 
terms shall have the meanings assigned to them in the CDS Clearing Supplement, unless  o therwise 
defined herein. 

In accordance with Section 7.11 (Disputes as to Notices) of the CDS Clearing Supplemen t,  n otice is  
hereby given of the following dispute(s): 

[insert details of Matched Pair(s) affected and the relevant dispute]. 

This notice (and any dispute, controversy, proceedings or claim of whatever nature arising out o f o r 
in any way relating to this agreement or its formation ) shall b e governed b y a nd c onstrued  i n 
accordance with English law. 

Yours faithfully, 

[Matched Buyer]/[Matched Seller] 

 

________________________ 

Name: 

Title: 
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APPENDIX XII: FORM OF NOTICE RELATING TO SELF-REFERENCING TRANSACTIONS 
 

To: 

LCH SA 
18, rue du Quatre Septembre 
75002 Paris 
France 
[Contact details] 

[date] 

Dear Sir/Madam  

Notice relating to Self-Referencing Transactions  

Credit Derivative Transaction Details:  As  set out in the Schedule hereto8. 

Reference is made to the Credit Derivative Transaction[s] described i n th e Sched ule h ereto  (the 
Transaction[s]) between [], as Seller and [], as Buyer and to Section 9.1(a) (Duty to notify) o f th e 
CDS Clearing Supplement.  Defined terms shall have the meanings  ass igned  to  them i n  th e CDS  
Clearing Supplement, unless otherwise defined herein. 

In accordance with Section 9.1(a) (Duty to notify) of the CDS Clearing Supplement, notice is  h ereby  
given of the following: [insert details of one or more of the relevant events, as set out in paragraphs 
(i), (ii) and (iii) of Section 9.1(a) (Duty to notify) of the CDS Clearing Supplement]. 

This notice (and any dispute, controversy, proceedings or claim of whatever nature arising out o f o r 
in any way relating to this agreement or its formation ) shall b e governed b y a nd c onstrued  i n 
accordance with English law. 

Yours faithfully, 

[Clearing Member] 

 

________________________ 

Name: 

Title:

                                              
8 A single Credit Event Notice may be submitted for multiple trades in respect of the same Counterparty 
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SCHEDULE 
 

Credit Derivative Transaction Details 

[Restructuring] 
Matched Pair ID 

Trade ID Reference Entity Trade Date  Effective Date 

[] [] [] [] [] 
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APPENDIX XIII: CCM CLIENT TRANSACTION REQUIREMENTS 

The following provisions (the "Mandatory Provisions") are to be incorp orated i nto a  CCM C lient  
Transaction between a CCM and its  CCM Client that corresponds  to a CCM Client Cleared 
Transaction registered in the CCM Client Trade Account in the n ame o f s uch CCM fo r s uch CCM 
Client. The terms of the corresponding CCM Client Cleared Transaction will be governed by th e CDS 
Clearing Supplement. The CDS Clearing Supplement and these Mandatory P rovis ions  h ave b een 
drafted so as to complement each other. 

LCH SA shall not be responsible for any loss suffered or expense i ncurred b y a CCM o r a ny CCM 
Client as a result of the inclusion in the CCM Client Transaction Documents of the requirements set-
out in this Appendix XIII. 

The Mandatory Provisions, when they are incorporated into any CCM Client Transaction Documents, 
shall be governed by and construed in accordance with the governing law applicab le to  such CCM 
Client Transaction Documents of which they form part, or if different and applicable, in accordance 
with such CCM Client Transaction Documents, the governing law applicable to transactions entered  
into under such CCM Client Transaction Documents. The Mandatory Provisions shall b e s ubject  to  
such dispute resolution mechanisms and procedures and such courts or o ther fo rum fo r h earin g 
disputes as are applicable in respect of such CCM Client Transaction Documents of which they fo rm 
part.  Each CCM and its CCM Client to which the Mandatory Provisions apply will waive any ri ght  to  
object to any such choice of law or proceedings on the basis o f fo ru m n on c onveniens,  th at th e 
governing law or forum is not specified on the face of this document or otherwise. 

In this Appendix XIII: 

"CCM Client Buyer" means a CCM Client that is party to a CCM Client Transact ion as  p rotect ion 
buyer;  

"CCM Client Seller" means a CCM Client that is party to a CCM C l ient  Transacti on as  p rotectio n 
seller;  

"CCM Buyer/Matched Seller" means a CCM that is party to a CCM Client Transaction as p rotectio n 
buyer and to the corresponding CCM Client Cleared Transaction as protection seller; and 

"CCM Seller/Matched Buyer" means a CCM that is party to a CCM Client Transaction as p rotectio n 
seller and to the corresponding CCM Client Cleared Transaction as protection buyer. 

1. Defined Terms 

Terms used in the Mandatory Provisions and not otherwise defined herein o r i n th e 2 014 
ISDA Credit Derivatives Definitions shall have th e m eani ngs  g iven  to  them i n th e CDS 
Clearing Supplement. 
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2. Terms of CCM Client Transactions 

2.1 2014 ISDA Credit Derivatives Definitions 

The definitions and provisions contained in the 2014 ISDA Credit De ri vat ives  Defin itio ns 
published by the International Swaps and Derivatives Association (“ ISDA”) (the "2014 ISDA 
Credit Derivatives Definitions"), are incorporated into each CCM Client Transaction. 

2.2 Single Name CCM Client Transactions - Reference Obligation 

With effect from the date on which the CCM Client Cleared Transaction corresponding to  a  
Single Name CCM Client Transaction is registered in the TIW, such Single Name CCM C lien t 
Transaction shall be deemed to reference the Standard Reference Obligation, provided that 
if there is no Standard Reference Obligation, such Single Name CCM Client Transaction shall 
be deemed to reference the CDSClear Preferred Reference Obligation. 

2.3 Single Name CCM Client Transactions - Updating Physical Settlement Matrix 

With effect from the date on which the CCM Client Cleared Transaction corresponding to  a  
Single Name CCM Client Transaction is registered in the TIW, such Single Name CCM C lien t 
Transaction shall be deemed to reference the Relevant Physical Settlement Matrix. 

With effect from the close of business on any Matrix Re-versioning Date, any S i ngle Name 
CCM Client Transaction referencing the Ex is tin g Ma trix w ill b e d eemed to  h ave b een 
amended so as to reference the Revised Matrix.  

2.4 Index CCM Client CCM Transactions - Updating Eligible Index Versions 

Upon the occurrence of a  DTCC Re-versioning Date, any Index CCM Client Transaction shall 
be automatically amended so as to reference the portfolio of Reference Entities specified in 
the revised version of the index published by the Index Publisher and referenced in the TIW 
with effect from such DTCC Re-versioning Date. 

2.5 Initial Payment Date 

Notwithstanding anything to the contrary in the 2014 ISDA Credit Derivatives Definitions,  i f 
the Initial Payment Date specified in the CCM Client Transaction Documents  i n resp ect  o f 
any CCM Client Transaction is a  date falling after the Clearing Day o n  w hich th e C leared 
Transactions related to such CCM Client Transaction are created by novation p u rsuant to  
Title III (Clearing Operations) of the CDS Clearing Rule Book, th e In itia l P ayment Date i n 
respect of such CCM Client Transaction shall be deemed to be the Transaction Business Day 
immediately following the Clearing Day on which the Cleared Transactions relating to  such 
CCM Client Transaction are created. 

2.6 ISDA 2019 NTCE Protocol 

If the Protocol Effectiveness Condition (as defined in the ISDA 2019 NTCE Protocol published 
by ISDA on 27 August 2019 and as further supplemented from time to time (the "2019 NTCE 
Protocol")) is  satisfied, then from and including the Implementation Date (as defined in th e 
2019 Protocol) the amendments set forth in Schedule 1 (Amendments) o f th e 2 019 NTCE 
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Protocol shall apply to each Index CCM Client Transaction and each Single Name CCM Client 
Transaction which incorporates the 2014 ISDA Credit Derivatives Definitions and each  such 
CCM Client Transaction shall be a Protocol Covered Transaction fo r th e p u rposes  o f th e 
2019 NTCE Protocol provided that: 

(i) the date on which the CCM Client Cleared Transacti on c orrespon ding to  such CCM 
Client Transaction is registered in the TIW is prior to the Implementation Date; 

(ii) such CCM Client Transaction is not an Excluded Transaction (as  d efined  i n th e 2 019 
NTCE Protocol) provided that if such CCM Client Transaction relates to  m ore th an 
one Reference Entity and would otherwise be a Protocol Covered Transaction but for 
the inclusion of any Affected Portion (as defined in the 2019 NTCE Protocol) therein , 
such Affected Portion shall be excluded for the purposes of this Mandatory Provision 
2.6 and the remaining portion of such CCM Client Transaction shall be deemed to be 
a Protocol Covered Transaction; 

(iii) the Scheduled Termination Date in respect of such CCM Client Transaction is on or after 
the Implementation Date; and 

(iv) no Event Determination Date has occurred in respect of such CCM Clien t Transact ion  
prior to the Implementation Date. 

3. Additional CCM Client Transactions, Compression and Succession Events 

3.1 Creation of Additional CCM Client Transactions 

Immediately following:  

(a) the creation of Matched Pairs by LCH SA p u rsuant to  Sect ion 8 .1 (C reation o f 
Matched Pairs) of the CDS Clearing Supplement; or 

(b) the creation of Resulting Single Name Cleared Transactions pursuant to Section 4 .4 
(Re-couponing of Restructuring Cleared Transactions) of the CDS Clearing 
Supplement,  

if a  CCM Client Transaction has been specified to have been split into or replaced by two o r 
more separate CCM Client Transactions in th e TIW as  a resul t o f th e  creatio n o f s uch 
Matched Pairs or Resulting Single Name Cleared Transactions, such CCM Client Transactio n 
shall be split into or terminated and replaced by two or more (as applicable) correspondi ng 
CCM Client Transactions. The Floating Rate Payer Calculation Am o unt an d F ixed Rate o f 
each such CCM Client Transaction shall correspond to the Floating Rate Payer Calculat ion 
Amount and Fixed Rate specified in TIW for such CCM Client Transaction.  In respect of CCM 
Client Transactions created as a result of the creation of Result ing  S in gle Na me C l eared 
Transactions, the Trade Date of such new CCM Client Transactions shall be the same as  th e 
Trade Date of the equivalent Resulting Single Name Cleared Transactions. Otherwise, e ach  
new CCM Client Transaction shall have the same terms  as  the original CCM Client 
Transaction. 
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3.2 Reversal of Creation of Additional CCM Client Transactions 

If a  CCM Client Transaction has been split  i nto tw o o r m o re CCM C lien t Transact ions  
pursuant to Mandatory Provision 3.1 (Creation of Additional CCM Client Transactions) above 
and the relevant DC Credit Event Announcement that led to the creatio n o f th e Ma tched 
Pairs is reversed such that Section 5.5 (Reversal of DC Credit Event Announcements) o f th e  
CDS Clearing Supplement applies, then, subject to Section 11.1(c)(iii)(B) 1 0.2(a)(i ) o f th e 
2014 ISDA Credit Derivatives Definitions, any additional CCM Client Transact ions  c reated 
pursuant to Mandatory Provision 3.1 (Creation of Additional CCM Client Transactions) above 
shall be deemed not to have been created a nd a ny Cred it Ev ent No tices d eliv ered i n 
connection with such CCM Client Transactions shall be deemed to be ineffective.   

3.3 Compression of CCM Client Transactions 

If two or more CCM Client Transactions are specified in TIW to have been compressed into a 
s ingle CCM Client Transaction pursuant to Chapter 3 (Compressi on) o f Ti t l e I I I (C l ea ring  
Operations) of the CDS Clearing Rule Book, such CCM Client Transactions  shall be 
compressed into a single CCM Client Transaction with a Floatin g Rate Payer Calculat ion 
Amount equal to the aggregate Floating Rate Payer Calculation Am o unts  o f th e o ri ginal 
CCM Client Transactions. 

3.4 Succession Events and Cleared Transactions 

If LCH SA takes any action with respect to a CCM Client Cleared Transactio n p ursuan t to  
Section 4.5 (Succession Events and Cleared Transactions) of the CDS Clearing Supplement so 
as  to give effect to a Succession Event, such action shall also be deemed to have been taken 
with respect to the corresponding CCM Client Transaction. 

4. Notices 

4.1 Validity of Notices 

Save if and as expressly stated to the contrary in the Ma ndato ry  P rovis ions , a ny n o tice 
delivered by a CCM Client to its CCM in respect of a  CCM C l ient  Transactio n (i ncl uding, 
without limitation, a  Credit Event Notice, Notice of Physical Settlement, Notice to Ex ercise 
Movement Option or NOPS Amendment Notice) at a  time or in a manner in which the CCM 
would not be permitted to deliver such a notice to LCH SA (or to a relevant Matched Bu yer 
or Matched Seller as designee of LCH SA (as applicable)) in respect  o f th e c o rresp ondin g 
CCM Client Cleared Transaction pursuant to the terms of the CDS Clearing Supplement shall 
be deemed not to have been delivered. 

4.2 Credit Event Notices and NEMOs given via DTCC 

(a) Credit Event Notices and NEMOs to be given via DTCC 

Credit Event Notices and Notices to Exercise Movement Option shall be delivered b y  
way of the relevant DTCC Notice Facility, save i f a nd as  e xpress ly s tated  to the 
contrary in the Mandatory Provisions or otherwise agreed between the p art ies to  
the CCM Client Transaction.  The deemed time of delivery of any such notices s hal l 
be as set out in the DTCC Rules from time to time. 
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(b) Credit Event Notices and NEMOs delivered in respect of corresponding C C M C lient 
Cleared Transaction 

In respect of a  CCM Client Transaction, if:  

(i) CCM Seller/Matched Buyer or CCM Buyer/Matched Se ller d elivers  a  v alid 
Credit Event Notice or Notice to Exercise Movement Option in respect o f th e  
corresponding CCM Client Cleared Transaction by way of the relevant DTCC 
Notice Facility; or  

(ii) a Credit Event Notice or Notice to Exercise Movement Optio n i s  d eemed  to  
have been delivered in respect of the correspon ding CCM C l ient  C leared  
Transaction pursuant to Section 7.3(b) (C redit  Ev ent No tices a nd  NEMOs 
delivered in respect of CCM Client Transaction) of the CDS Clearing 
Supplement as a result of the receipt of a  valid Credit Event Notice or No tice 
to Exercise Movement Option (as applicable) by way o f th e re levant DTCC 
Notice Facility in respect of the CCM Client Transaction b etween th e o ther 
CCM of a Matched Pair and its CCM Client, 

and a Credit Event Notice or Notice to Exercise Movement Option (as applicable) has 
not already been given in respect of such CCM Client Transaction in accordance with 
Mandatory Provision 4.4 (Communications Failure Event) such n o tice (o r d e emed  
notice) shall be deemed also to be a Cred it Ev ent No tice o r No tice to Exercise 
Movement Option (as applicable) for the purposes of such CCM Client Transaction. 

4.3 Consequences of DTCC Failure 

If a  DTCC Failure Event occurs, from (and including) the DTCC Fail ure Even t Ti me to  (b u t 
excluding) the DTCC Resolution Time: 

(a) Mandatory Provision 4.2(a) (Credit Event Notices and NEMOs to be given vi a DTCC) 
shall not apply and accordingly Credi t Ev ent No tices a nd No tices to  Ex ercise 
Movement Option shall be delivered directly (and not via the relevant DTCC No tice 
Facility); 

(b) any notice delivered via the relevant DTCC Notice Facility prior to the DTCC Fai lure 
Event Time will be valid and will not be affected by such DTCC Failure Event; and 

(c) any notice delivered or purported to be delivered v ia the re levant DTCC No tice 
Facility at or following the DTCC Failure Event Time but prior to the DTCC Resolution 
Time will not be valid and effective. 

Mandatory Provision 4.2(a) (Credit Event Notices and NEMOs to be g iv en v i a DTCC) s hall 
apply with effect from the DTCC Resolution Time and, accordingly, any n otice thereafter 
delivered or purported to be delivered directly (a nd  n ot v ia th e relevant DTCC No tice 
Facility) will not be valid and effective. 
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4.4 Communications Failure Event 

(a) Right to deliver Notices manually following Communications Failure Event 

If a  party is affected by a s ignificant communications  o r i n formatio n techn ology 
failure resulting in it being impossible or impractical for such p arty to  d eliver a ny 
Credit Event Notice in relation to an M(M)R Restructuring or any Notice to Exercise 
Movement Option via a relevant DTCC Notice Facility (a  "Communications Fai lure 
Event") it may, notwithstanding Mandatory Provision 4.2(a) (C redit  Ev ent No tices 
and NEMOs to be given via DTCC), deliver Credit  Ev ent No tices and  No tices  to  
Exercise Movement Option directly (and not via the relevant DTCC Notice Facility).   

Such party shall deliver, together with any Credit Event Notice or Notice to Exercise 
Movement Option delivered by it directly, a notice s igned by a senior officer (such as 
a managing director or equivalent) of such party certifying that  i t  i s  affected b y  a 
Communications Failure Event (or, if such party is unable to deliver such  n otice i n 
writing, orally by telephone).  

(b) Notices to party affected by Communications Failure Event 

For the avoidance of doubt, Mandatory Provision 4.2(a) (Credit  Ev ent No tices a n d 
NEMOs to be given via DTCC) shall continue to apply in respect of no tices g i ven b y  
the party not affected by the Communications Failure Event to the party affected b y  
the Communications Failure Event. 

(c) Notification of Resolution of Communications Failure Event 

As  soon as  reasonably practicable upon a party ceas ing to be subject to a 
Communications Failure Event, it s hall n o tify  th e o th er p arty accordi ngly  an d 
thereupon Mandatory Provision 4.2(a) (Credit Event Notices and NEMOs to be g i ven 
via DTCC) shall apply and, accordingly, any notice thereafter delivered or purported  
to be delivered directly (and not via the relevant DTCC Notice Faci lity) w ill n o t  b e 
valid and effective. 

(d) Duty to Mitigate 

A party which is subject to a Communications Failure Ev ent shall use reasonable 
endeavours  to mitigate the operational impact on the other party of any 
Communications Failure Event, to cure such Communications Failure Even t as  s oon 
as  poss ible and to ensure that the circumstances  giving rise to the relevant 
Communications Failure Event do not recur. 

(e) Breach does not Invalidate Valid Notices 

Without prejudice to any other rights or remedies of the parties , a ny b reach b y  a 
party of the provisions of this Mandatory Provision 4.4 shall n o t c ause a ny Cred it 
Event Notice or Notice to Exercise Movement Option delivered  o th erwise than i n  
accordance with the terms of the relevant CCM Client Transact ion,  w hich w ou ld 
otherwise be valid and effective, to be invalid or ineffective. 
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4.5 Uncertain Delivery 

(a) Manual Notice permitted if Delivery of Notice in DTCC uncertain 

Notwithstanding Mandatory Provision 4.2(a) (Credit Event Notices and NEMOs to  b e 
given via DTCC), where such notices are permitted to be delivered b y m eans o ther 
than the relevant DTCC Notice Facility p ursuant to  th is Ma ndato ry  P rovis ion 4  
(Notices), and a party is uncertain as to whether o r n o t a Cred it Ev ent No tice o r 
Notice to Exercise Movement Option (as applicable) it attempted  to  d eliver v ia a  
DTCC Notice Facility has:  

(i) actually been delivered; or  

(ii) was delivered prior to the DTCC Failure Time,  

that party shall be entitled to deliver such a  n otice d irectl y to  th e o th er p arty 
specifying that such notice is only to  b e e ffect ive to  th e e xtent th at th e o ther 
purported notice is not effective.  

(b) Details to be provided of Uncertain Notice 

If a  party delivers a manual notice pursuant to Mandatory Provision 4.5(a) (Ma nual 
Notice permitted if Delivery of Notice in DTCC uncertain) above, such party shall b e 
required to provide (together with such n otice) s uffi cient  d etails  o f th e n o tice 
attempted to be given by way of the relevant DTCC Notice Facility so as to allow th e 
other party to identify the communication concerned.  

(c) DTCC Notice delivered successfully  

If the first Credit Event Notice or Notice to Exercise Movement Option (as applicable) 
to which the manual notice delivered p u rsuant to  Mandatory P rovis ion  4 .5(a) 
(Manual Notice permitted if Delivery of Notice in DTCC uncertain) above related w as 
actually delivered successfully, any subsequent Credit  Even t No tice o r No tice to  
Exercise Movement Option delivered shall be deemed not to have been delivered. 

5. Determination of Credit Events and Succession Events 

Notwithstanding any provision to the contrary: 

(a) the Calculation Agent shall not make any determination in respect o f a ny m atter 
which is or may be subject to resolution under Sections 3.5 (Successor Resolut ions) 
or 3.6 (Substitute Reference Obligation Resolutions) of the DC Rules; and 

(b) neither party shall be entitled to deliver a Successor Notice or a Credit Event Notice 
(other than Credit Event Notices  in relation to an M(M)R Restructuring in 
accordance with the terms of any Restructuring CCM Client Transaction (i n cludin g 
the Mandatory Provisions) and, where applicable, the DTCC Rules). 
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6. Timings for the Delivery of Manual Notices  

The following provisions shall solely be applicable in respect of a CCM Client Transaction between 
a CCM Client Buyer and its CCM Seller/Matched Buyer: 

6.1 Delivery of Manual Notices by CCM Client Buyer 

For the purposes of the delivery by CCM Client Buyer of any n o tice i n  respect o f a  CCM 
Client Transaction which is permitted pursuant to the terms of such CCM Client Transaction  
(including the Mandatory Provisions) to be delivered manually (rather than via the relevant 
DTCC Notice Facility), Section 1.38 (Requirements Regardi ng No tices) o f th e  2 014 ISDA 
Credit Derivatives Definitions shall be amended so as to provide that, solely i n  respect o f 
the final day on which such manual notice could validly be delivered pursuant to the te rms  
of such CCM Client Transaction (including the Mandatory Provisions), any such notice s hal l 
be required to be delivered on or prior to 2:00 p.m. (Calculation Agent City time) in order to 
be effective. 

A manual notice (including, without limitation, a Credit Event Notice or a Notice to Exercise 
Movement Option) delivered after 2:00 p.m. (Calculation Agent City time) on the fi n al d ay 
on which such notice could validly be delivered pursuant to the terms of the relevan t CCM 
Client Transaction (including the Mandatory Provisions) shall be deemed not to h ave b een 
delivered.   

6.2 Onward Delivery of Certain Notices by CCM Seller/Matched Buyer to Matched Seller 

Any Credit Event Notice, Notice to Exercise Movement Option, Notice of Phys ical 
Settlement Notice,  NOPS Amendment Notice, any notice given p u rsuan t to  Sect ion  8 .2 
(Notice of Physical Settlement) of the 2014 ISDA Credit Derivatives Definitions in respect o f 
any Asset or Asset Package, any notice given pursuant to Section 9.7 (Buy-in o f Bo nds No t 
Delivered) of the 2014 ISDA Credit Derivatives Definitions or any notice given  p ursuant to  
Section 9.8 (Alternative Procedures Relating to Loans Not Delivered) of the 2014 ISDA Credit 
Derivatives Definitions which is permitted to be and is delivered man ual ly b y CCM C l ient 
Buyer to CCM Seller/Matched Buyer in respect of and pursuant to the terms of a  CCM Client 
Transaction (including the Mandatory Provisions) shall not be effective unless and until CCM 
Seller/Matched Buyer effectively delivers the relevant equivalent n o tice to  th e re levant 
Matched Seller in respect of and pursuant to the terms of the corresponding Restructuring 
Cleared Transaction or Physically Settled Cleared Transaction, as applicable. 

CCM Seller/Matched Buyer undertakes to deliver such a notice to the re levant Match ed 
Seller within two hours of its receipt of the equivalent notice from CCM Client Buyer if such 
notice is  received between 9:00 a.m. (Calculation Agent City time) and 4:00 p.m. 
(Calculation Agent City time) on a Calculation Agent City Bus iness Day.  An y such n o tice 
received by CCM Seller/Matched Buyer after 4:00 p.m. (Calculation Agent C ity t i me) o n  a 
Calculation Agent City Business Day shall be deemed to have been re ceived a t 9:00 a .m.  
(Calculation Agent City time) on the following Calculation Agent City Business Day. Any such 
notice received by CCM Seller/Matched Buyer before 9:00 a .m.  (Calculati on Agen t C i ty  
time) on a Calculation Agent City Business Day shall be deemed to have b een received a t  
9:00 a.m. (Calculation Agent City time) on such Calculation Agent City Busi ness Day.   An y  
such notice delivered on a day that is not a Calculation Agent C ity Bus iness Day shall b e 
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deemed to have been delivered at 9.00 a.m. (Calculation Agent City time) on the fo l lowing 
Calculation Agent City Business Day. 

The following provision shall solely be applicable in respect of a CCM Client Transaction between a  
CCM Client Seller and its CCM Buyer/Matched Seller:  

6.3 Receipt of Certain Notices by CCM Buyer/Matched Seller d eemed  to b e Recei pt b y  C CM 
Client Seller 

Any Credit Event Notice, Notice to Exercise Movement Option, Notice of Phys ical 
Settlement, Notice NOPS Amendment Notice, any notice g i ven p ursuan t to  Sect ion 8 .2 
(Notice of Physical Settlement) of the 2014 ISDA Credit Derivatives Definitions in respect o f 
any Asset or Asset Package, any notice given pursuant to Section 9.7 (Buy-in o f Bo nds No t 
Delivered) of the 2014 ISDA Credit Derivatives Definitions or any notice given  p ursuant to  
Section 9.8 (Alternative Procedures Relating to Loans Not Delivered) of the 2014 ISDA Credit 
Derivatives Definitions which is permitted to be and is delivered manually by the re levant 
Matched Buyer to CCM Buyer/Matched Seller in respect of and pursuant to the te rms o f a  
Restructuring Cleared Transaction or Physically Settled Cleared Transaction (as app licab le) 
relating to a CCM Client Transaction between such CCM Buyer/Matched  Seller a nd CCM 
Client shall be deemed to constitute simultaneous delivery by CCM Buyer/Matched Seller to 
CCM Client Seller of such notice in respect of such CCM Client Transaction.    

CCM Buyer/Matched Seller undertakes to deliver such a notice to CCM Client Seller w ith in 
two hours of its receipt of the equivalent notice from the relevant Matched Bu yer i f s uch 
notice is  received between 9:00 a.m. (Calculation Agent City time) and 4:00 p.m. 
(Calculation Agent City time) on a Calculation Agent City Bus iness Day.  An y such n o tice 
received by CCM Buyer/Matched Seller after 4:00 p.m. (Calculation Agent C ity t i me) o n  a 
Calculation Agent City Business Day shall be deemed to have been re ceived a t 9:00 a .m.  
(Calculation Agent City time) on the following Calculation Agent City Business Day. Any such 
notice received by CCM Buyer/Matched Seller before 9:00 a .m.  (Calculati on Agen t C i ty  
time) on a Calculation Agent City Business Day shall be deemed to have b een received a t  
9:00 a.m. (Calculation Agent City time) on such Calculation Agent City Bus i ness Day.  An y  
such notice delivered on a day that is not a Calculation Agent C ity Bus iness Day shall b e 
deemed to have been delivered at 9.00 a.m. (Calculation Agent City time) on the fo l lowing 
Calculation Agent City Business Day. 

7. Physical Settlement 

7.1 Fallback to Cash Settlement resulting from corresponding CCM Client Cleared Transaction 

If a  CCM notifies  its  CCM Client that the Phys ically Settled Cleared Transaction 
corresponding to their CCM Client Transaction is to be settled (in whole or in part) b y  Cash  
Settlement pursuant to Section 6 (Physical Settlement) of the CDS Clearing Supplement and 
such CCM Client Transaction has not already been settled by Physical Settlement, such CCM 
Client Transaction shall a lso b e sett led (i n wh ole o r i n part , as  a ppl icable) b y  Cash  
Settlement and the Cash Settlement Amount and the Cash Settlement Date s hall b e th e 
same as the Cash Settlement Amount and the Cash Settlement Date determined in resp ect  
of the corresponding Physically Settled Cleared Transaction. 
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In respect of the CCM Client Transaction between CCM Client Buyer and CCM 
Seller/Matched Buyer, if CCM Client Buyer has already Delivered the Deliverable Obligations 
to CCM Seller/Matched Buyer, CCM Seller/Matched Bu yer shall redeli ver eq uivalent 
Deliverable Obligations to CCM Client Buyer in whole (if Cash Settlement applies) or in p art 
(if Partial Cash Settlement applies in which case CCM Seller/Matched Buyer shall re tain a  
proportion of the Deliverable Obligations equal to the proportion of the Transact ion to b e 
settled by Physical Settlement). 

7.2 Fallback to Cash Settlement in respect of Non-Deliverable Obligations 

If, in respect of a  CCM Client Transaction, Buyer is not permitted to  De liver o ne o r m o re 
Deliverable Obligations (such Deliverable Obligations, the No n-Deliverab le Ob ligat ions) 
specified in the relevant Notice of Physical Settlement or NOPS Amendment Notice to Seller 
because: 

the amount of such Deliverable Obligation is less than the relevant minimum denomination o f su ch 
Deliverable Obligation; or 

Seller is not a permitted transferee under such Deliverable Obligation (and, in the case o f th is  sub -
section (ii), such circumstance would not constitute an illegality or impossibility outside the c ontrol 
of a  relevant party for the purposes of Section 9.1 (Partial Cash Settlement Due to  Impossi bi lity  o r 
Illegality) of the 2014 ISDA Credit Derivatives Definitions), 

then it shall notify Seller accordingly describing in reasonable detail the relevant 
circumstances.   

With effect from such notification, such occurrence shall be treated, in relation to such CCM 
Client Transaction, as an illegality or impossibility outside the control of a  relevant party fo r 
the purpose of Section 9.1 (Partial Cash Settlement Due to Impossibility or Illegality) o f th e  
2014 ISDA Credit Derivatives Definitions and "Cash Settlement" pursuant to the Partial Cash 
Settlement Terms shall be deemed to apply to such CCM Client Transaction with respect  to  
the Non-Deliverable Obligations  as  though the Non-Deliverable Obligations  were 
Undeliverable Obligations  and the provis ions  set out in Mandatory Provis ion 7.3 
(Consequences of Cash Settlement) below shall apply.   

7.3 Consequences of Cash Settlement 

If the circumstances  set out in either Section 9.1 (Partial Cash Settlement Due to 
Impossibility or Illegality) of the 2014 ISDA Credit Derivatives De finit io ns o r Ma ndato ry  
Provision 7.2 (Fallback to Cash Settlement in respect of Non-Deliverable Obligations) a p ply 
to a CCM Client Transaction, then: 

(a) the Latest Permissible Physical Settlement Date i n  respect o f s uch  CCM C l ient  
Transaction will be deemed to be the first date on which the relevant Buyer or Seller 
effectively gave the relevant notice to the other p u rsuant to  e ither Sect ion 9 .1 
(Partial Cash Settlement Due to Impossibility or Illegality) of the  2 014 ISDA Credit  
Derivatives Definitions or Mandatory Provision 7.2 (Fallback to Cash Settl ement i n  
respect of Non-Deliverable Obligations) above, as  applicable, (and for these 
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purposes, Section 9.5 (Latest Permissible Physical Settlement Date) of the 2014 ISDA 
Credit Derivatives Definitions shall not apply); and 

(b) where sub-paragraph (ii) of Mandatory Provision 7.2 (Fallback to Cash Settlement in 
respect of Non-Deliverable Obligations) applies, Indicative Quotations s hall  n ot  b e 
applicable.    

7.4 Asset Package Delivery 

If Asset Package Delivery is applicable in respect of a  Physically Settled Cleared Transact ion  
and an Asset to be delivered is a Non-Transferable Instrument or Non-Financial Instrument, 
then the Asset shall be deemed to be an amount of cash equal to the value d etermined b y  
the CDSClear Product Committee (which, notwithstanding anything to the contrary s hall b e 
the "Calculation Agent" for the purposes of Section 8.15 (Asset Market Va lue ) o f th e 2 014 
IDSA Credit Derivatives Definitions). 

If a  CCM notifies its CCM Client that Asset Package Delivery is applicable i n respect  o f  th e 
Physically Settled Cleared Transaction corresponding to their CCM Client Transactio n a nd 
such CCM Client Transaction has not already been settled by Physical Se tt lement and  the 
relevant Asset Package comprises Assets in the form of cash i n  the Sett lement Currency 
(whether pursuant to Section 8.12(b)(v) of the 2014 ISDA Credit Derivatives  Defi nit ions  o r 
otherwise) then Asset Package Delivery shall  a lso a pply  i n respect  o f s uch CCM C lient  
Transaction and 

(i) the Physical Settlement Amount in respect of such CCM Client Transact ion  shall 
be an amount equal to the Physical Sett lement Am ount m in us th e Asset 
Package Cash Settlement Amount determined in respect of the corresponding 
Physically Settled Cleared Transaction; and 

(ii) the only Assets to be Delivered in respect of such CCM Client Transaction shall be 
such Assets as are Delivered in respect of the corresponding Physically Settled 
Cleared Transaction. 

The following provisions shall solely be applicable in respect of a CCM Client Transaction between 
a CCM Client Buyer and its CCM Seller/Matched Buyer: 

7.5 Delivery of Deliverable Obligations by CCM Client Buyer to CCM Seller/Matched Buyer 

This Mandatory Provision 7.5 shall be applicable unless the CCM Client Bu yer a n d C C M 
Seller/Matched Buyer agree that it shall not apply in resp ect o f a  sp ec i fic  C C M C lien t 
Transaction. 

In respect of a  CCM Client Transaction, the Delivery of any Deliverable Ob l igati ons (o r i f 
Asset Package Delivery is applicable, the Assets) to be Delivered by CCM C l ient  Bu yer to 
CCM Seller/Matched Buyer shall be deemed not to have occurred for the purposes of such 
CCM Client Transaction unless and until CCM Seller/Matched Buyer Del ivers  e quivalent 
Deliverable Obligations or Assets to Matched Seller pursuant to the Physical Settlement o f 
the corresponding Physically Settled Cleared Transaction. 

Unless in respect of the corresponding Physically Settled Cleared Transactions:  
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(a) Cash Settlement is applicable (in whole or in part);  

(b) a Buy-in Period is applicable or Buy-in P rice h as b een  d etermined p u rsuant to  
Section 9.7 (Buy-in of Bonds Not Delivered) of th e 2 014 ISDA Credit  Derivati ves 
Definitions;  

(c) a Deemed Buy-in Period is applicable p ursuant to  Sect ion 6 .8(b)(i ) o f th e CDS 
Clearing Supplement or Section 6.8(b)(ii) of the CDS Clearing Supplement is  
applicable;  

(d) Section 9.8(i) of the 2014 ISDA Credit  Derivat ives De finit ions  i s  ap plicable o r 
Matched Seller has required Matched Buyer to Deliver a Bond or Loan pursuant to  
Section 9.8(ii) of the 2014 ISDA Credit Derivatives Definitions; or 

(e) Matched Seller has required Matched Buyer to Deliver a  Deli verable Ob l igat ion 
pursuant to Section 9.9 (Alternative Procedures Relating to Assets Not Delivered) o f 
the 2014 ISDA Credit Derivatives Definitions,  

(each such event, a "Non-delivery Event"), CCM Seller/Matched Buyer u n dertakes to  
Deliver the Deliverable Obligations (or such portion of th e Del iverable Ob ligat ions  n ot 
affected by a Non-delivery Event) or, if Asset Package Delivery is applicable, the Assets , to 
Matched Seller not later than the first Business Day after the day on which a trade i n s uch 
Deliverable Obligation(s ) or Assets  would, if effected on the day on which CCM 
Seller/Matched Buyer received the Deliverable Obligat ions  o r Assets  fro m  CCM C l ient  
Buyer or on which the relevant Non-delivery Event ceased to apply, as  app licable,  (o r i f 
such day is not a Business Day, the following Business Day), be settled in accordance wi th 
then current market practice of such Deliverable Obligations or Assets, as the case may be,  
as  determined by the Calculation Agent after consultation with the parties. 

For the purposes of Article VIII (Terms relating to Physical Settlement) o f th e  2 014 ISDA 
Credit Derivatives Definitions, the Physical Settlement Amount shall not be payable by CCM 
Seller/Matched Buyer to CCM Client Buyer in respect of the CCM Client Transact ion  u ntil 
the Physical Settlement of the corresponding Physically Settled Cleared Tra nsactio n h as 
occurred. 

7.6 Buy-in of Bonds not Applicable 

Section 9.7 (Buy-in of Bonds Not Delivered) of the 2014 ISDA Credit Derivatives Defi nit ions  
shall not apply. 

7.7 Buyer's Right to Deliver suspended during Buy-in Period 

If CCM Seller/Matched Buyer notifies  CCM Client Buyer in respect of a  CCM Client 
Transaction that (i) it has received a Buy-in Notice from Matched Seller i n respect  o f th e 
Matched Contracts of the related Settlement Matched Pair or (ii) it  h as b een  n otified b y  
Matched Seller in respect of the Matched Contracts of the related Settlement Matched Pair 
pursuant to Section 6.8(b) (Deemed Buy-in of Bonds resulting from CCM Client Transact ion 
of Matched Seller) of the CDS Clearing Supplement that such Matched Seller has received a  
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Buy-in Notice from its CCM Client in respect of the CCM Client Transaction  b etween s uch 
Matched Seller and its CCM Client, such notice from CCM Seller/Matched Buyer specifying: 

i) the Buy-in Date;  

ii) the Relevant Bonds; and 

iii) the Outstanding Principal Balance thereof sought to be bought-in, 

then CCM Client Buyer's right to Deliver the specified Relevant Bonds shall b e s uspended  
until the fourth Business Day (inclusive) following such Buy-in Date. 

7.8 Buy-in of Bonds in respect of Matched Contracts of the Settlement Matched Pair 

Provided that Physical Settlement has not already occurred  i n respect  o f a  CCM C lient  
Transaction, if CCM Seller/Matched Buyer notifies CCM Client Buyer that a Buy-in Price h as 
been (i) determined or (ii) deemed to be determined pursuant to Section 6 .8(b) (Deemed 
Buy-in of Bonds resulting from CCM Client Transaction of Matched Seller) of the CDS 
Clearing Supplement, in respect of Re levant Bonds  fo r th e p u rposes  o f th e Matched 
Contracts of the related Settlement Matched Pair, then on the Buy-in Effective Date:  

i) CCM Client Buyer will be deemed to have Delivered to CCM Seller/Matched Bu yer 
an Outstanding Principal Balance o f th e De liverab le Ob ligat ions  e qual to  th e 
Outstanding Principal Balance of the Deliverable Obligations Delivered or deemed to 
be Delivered by CCM Seller/Matched Buyer to Matched Sel ler i n  respect o f th e 
Matched Contracts; and 

ii) the Physical Settlement Amount to be paid by CCM Seller/Matched Bu yer to  CCM 
Client Buyer in respect of this CCM Client Transaction shall b e re duced (b u t n ot 
below zero) by an amount equal to the amount by which the Phys ical Settlement 
Amount to be paid to CCM Seller/Matched Buyer by Matched Sel ler i n  respect o f 
the Matched Contracts is to be reduced. 

CCM Seller/Matched Buyer shall notify CCM Client Buyer o f s uch Ou tstanding P rincipal 
Balance of the Deliverable Obligations and such Physical Settlement Amount reduction fo r 
the purposes of i) and ii) above and of the Buy-in Effective Date. 

If CCM Client Buyer has already Delivered Deliverable Obligations to CCM Seller/Matched  
Buyer, CCM Seller/Matched Buyer shall redeliver equivalent Deliverable Obligations to CCM 
Client Buyer and such equivalent Deliverable Obligations shall have an Outstanding Principal 
Balance equal to the Outstanding Principal Balance of the Deliverable Obligation(s) specified 
by CCM Seller/Matched Buyer in the above notice and deemed to have been De livered b y 
CCM Client Buyer to CCM Seller/Matched Buyer pursuant to this Mandatory Provision 7.8. 

7.9 Alternative Procedures relating to Loans – Seller Right to Select 

Section 9.8(ii) of the 2014 ISDA Credit Derivatives Definitions shall not apply. 
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7.10 Alternative Procedures relating to Loans – Seller designates alternative Loan or Bond 

In respect of a  CCM Client Transaction, CCM Seller/Matched Buyer shall notify  CCM C l ient 
Buyer if it has purchased Bond(s) and/or Loan(s) pursuant to Section 9.8(ii) of the 2014 ISDA 
Credit Derivatives Definitions on the instructions of the Matched Seller i n  respect o f th e 
corresponding CCM Client Cleared Transaction.  

Following such notification, such Bond(s) and/or Loan(s) s hall b e d eemed to  h ave b een 
Delivered by CCM Client Buyer to CCM Seller/Matched Buyer in Physical Settlement o f th e 
CCM Client Transaction and the Phys ical Settlement Amount payable by CCM 
Seller/Matched Buyer to CCM Client Buyer shall be reduced  (b ut n ot b elo w ze ro) b y  an  
amount equal to the price at which such Bond(s) and or Loan(s) were purchased. 

CCM Seller/Matched Buyer shall provide CCM Client Buyer w ith  d etails  o f s uch Bo nd(s ) 
and/or Loan(s) and the related purchase price(s) in such notice. 

If CCM Client Buyer has already Delivered Deliverable Obligations to CCM Seller/Matched  
Buyer, CCM Seller/Matched Buyer shall redeliver equivalent Deliverable Obligations to CCM 
Client Buyer and such equivalent Deliverable Obligations shall have an Outstanding Principal 
Balance equal to the Outstanding Principal Balance of the Bond(s) and/or Loan(s) speci fied 
by CCM Seller/Matched Buyer in the above notice and deemed to have been De livered b y 
CCM Client Buyer to CCM Seller/Matched Buyer pursuant to this Mandatory Provision 7.10.    

7.11 Alternative Procedures relating to Assets Not Delivered 

Section 9.9 (Alternative Procedures Relating to Assets Not Delivered) of the 2014 ISDA Credit 
Derivatives Definitions shall not apply. 

7.12 Alternative Procedures relating to Assets Not Delivered – S el ler d esignates a l ternative 
Deliverable Obligation(s)      

In respect of a  CCM Client Transaction, CCM Seller/Matched Buyer shall notify  CCM C l ient 
Buyer if it has purchased one or more Deliverable Ob ligat ions  p u rsuan t to  Sect ion  9 .9 
(Alternative Procedures Relating to Assets Not Delivered) of the 2014 ISDA Credit 
Derivatives on the instructions of the Matched Seller in respect of the correspond ing CCM 
Client Cleared Transaction. 

Following such notification, such Deliverable Obligations shall b e d eemed  to  h ave b een 
Delivered by CCM Client Buyer to CCM Seller/Matched Buyer in Physical Settlement o f th e 
CCM Client Transaction and the Phys ical Settlement Amount payable by CCM 
Seller/Matched Buyer to CCM Client Buyer shall be reduced  (b ut n ot b elo w ze ro) b y  an  
amount equal to the price at which such Deliverable Obligations were purchased. 

CCM Seller/Matched Buyer shall provide CCM Client Buyer with details of such Deliverable 
Obligation(s) and the related purchase price(s) in such notice. 

If CCM Client Buyer has already Delivered Deliverable Obligations to CCM Seller/Matched  
Buyer, CCM Seller/Matched Buyer shall redeliver equivalent Deliverable Obligations to CCM 
Client Buyer and such equivalent Deliverable Obligations shall have an Outstanding Principal 
Balance equal to the Outstanding Principal Balance of the Deliverable Obligation(s) specified 
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by CCM Seller/Matched Buyer in the above notice and deemed to have been De livered b y 
CCM Client Buyer to CCM Seller/Matched Buyer pursuant to this Mandatory Provision 7.12.    

                         

The following provisions shall solely be applicable in respect of a CCM Client Transaction between 
CCM Client Seller and CCM Buyer/Matched Seller: 

7.13 Delivery of Deliverable Obligations to CCM Client Seller 

This Mandatory Provision 7.13 shall be applicable unless the CCM Client Sel ler a nd  C CM 
Buyer/Matched Seller agree that it shall not apply in resp ect o f a  sp ec i fic  C C M C lien t 
Transaction. 

Subject to the proviso below, in respect of a  CCM Client Transaction, the De livery o f a ny  
Deliverable Obligations (or if Asset P ackage Delivery i s  a pplicable, the Assets ) to  b e 
Delivered by CCM Buyer/Matched Seller to CCM Client  Seller shall  b e d eemed to  h ave 
occurred for the purposes  of such CCM Client Transaction upon receipt by CCM 
Buyer/Matched Seller of the Deliverable Obligations or Assets in  respect o f th e P hys ical 
Settlement of the related Physically Settled Cleared Transaction; provided, however, th at  i f 
the CCM Client Transaction is to be settled  b y Cash Settlement (i n  w hole o r i n  p art) 
pursuant to Section 9.1 (Partial Cash Settlement Due to Impossibility  o r I llegality) o f th e  
2014 ISDA Credit Derivatives Definitions or Mandatory P rovis ion 7 .2 (Fa llback to  C ash  
Settlement in respect of Non-Deliverable Obligations) then such portion of the CCM C lient  
Transaction which is to be settled by Cash Settlement shall not b e  d eemed  to  b e settled 
until such Cash Settlement occurs.   

Provided that Cash Settlement is not applicable, CCM Buyer/Matched Seller undertak es to  
Deliver the Deliverable Obligations or Assets to CCM Client Seller no t l ater th an th e fi rs t  
Bus iness Day after the day on which a trade in such Deliverable Obligations or Assets would, 
if effected on the day on which CCM Bu yer/Matched Seller re ceived th e Deli verable 
Obligations or Assets from Matched  Buyer (o r i f s u ch d ay i s  n ot a Bus iness  Day, the 
following Business Day), be settled in accordance with then current market practice of such 
Deliverable Obligations or Assets, as the case may be, as determi ned b y the Calculat ion 
Agent after consultation with the parties. 

7.14 Alternative Procedures relating to Loans – Seller Right to Select 

Section 9.8(ii) of the 2014 ISDA Credit Derivatives Definitions shall not apply. 

7.15 Alternative Procedures relating to Loans in respect of Matched Contracts 

In respect of a  CCM Client Transaction, if CCM Buyer/Matched Seller n otifies  CCM C l ient 
Seller that a Bond or Loan has been deemed specified in a  NOP S  Amen dment No tice i n  
respect of the Matched Contracts of the Settlement Matched Pair that corresponds to such 
CCM Client Transaction pursuant to (i) Sections 9.8(i) or (ii) or (b) of the 2 014 ISDA Cred it 
Derivatives Definitions or (ii) Section 6.9 (Alternative Procedures Rel at ing to  L oans No t 
Delivered – Buyer Right to Deliver) of the CDS C l earing Su pplement, th en th en fo r th e 
purposes of the Matched Contracts of the related Settlement Matched Pair s uch Bo nd o r 
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Loan shall be deemed to have been specified in a NOPS Amendment No tice i n  respect o f 
such CCM Client Transaction and such NOPS Amendment Notice will be effective 
notwithstanding the fact that it is deemed specified after the Physical Settlement Date. 

7.16 Alternative Procedures relating to Assets Not Delivered 

Section 9.9 (Alternative Procedures relating to Assets Not Delivered) of the 2014 ISDA Credit 
Derivatives Definitions shall not apply. 

7.17 Alternative Procedures relating to Assets Not Delivered 

In respect of a  CCM Client Transaction, if CCM Buyer / Matched Seller notifies  CCM C l ient  
Seller that a Deliverable Obligation has been deemed specifi ed i n a  NOP S  Amen dment 
Notice in respect of the Matchederial Contracts of the Settlement Pair that corresponds  to  
such CCM Client Transaction pursuant to Section 9.9 (Alternative P rocedures Relat ing to  
Assets Not Delivered) of the 2014 ISDA Credit Derivatives Definitions then for the purposes  
of the Matched Contracts of th e related  Sett lement Matched P air such De liverable 
Obligation shall be deemed to have been specified in a NOPS Amendment Notice in respect 
of such CCM Client Transaction and  such NOP S Am endment No tice w ill b e e ffect ive 
notwithstanding the fact that it is deemed specified after the Physical Settlement Date. 

8. Self Referencing Transactions 

8.1 Section 11.4 (Merger of Reference Entity and Seller) of the 2 014 ISDA C redi t Derivat ives 
Definitions  

Section 11.4 (Merger of Reference Entity and Seller) of the 2014 ISDA Cred it De rivat ives  
Definitions shall not apply. 

8.2 Notification of Self Referencing Transactions 

In respect of any Single Name CCM C l ient  Transacti on, the CCM C lien t s hal l, u n less  
prohibited from so doing by applicable law, notify the CCM as  soon as  reasonably 
practicable if: 

i) the CCM Client is or consolidates or amalgamates with, or merges into, or transfers  
all or substantially all of its assets to, the Reference Entity in relation to such Single 
Name CCM Client Transaction or enters into any agreement in respect of any of the  
foregoing; 

ii) the CCM Client and the Reference Entity in relation to such Single Name CCM Client 
Transaction are or become Affiliates; or 

iii) in respect of a  Restructuring CCM Client Transaction, the CCM Client is or beco mes  
the Reference Entity in relation to such Restructuring CCM Client Transact ion as  a  
result of the occurrence of the relevant M(M)R Restructuring. 
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8.3 Termination of Self Referencing Transactions 

A CCM Client Transaction shall be terminated (unless it has already been terminated) at the 
same time as the termination of the correspo nding S i ngle Na me C leared  Transactio n 
pursuant to Section 9.2 (Occurrence of Client Self Referencing Tra nsactio ns) o f th e CDS  
Clearing Supplement and by reference to the price at w hich  such S ingle Name C l eared 
Transaction is terminated and an amount will be payable: 

(a)  if the CCM receives an amount from LCH SA in relation to such S i ngle Na me C leared  
Transaction pursuant to Section 9.2 (Occurrence of Client Self Referencing Transactions), 
by the CCM to the CCM Client equal to such amount and on the Business Day followin g 
receipt by the CCM of such amount from LCH SA; and  

(b)  if the CCM is obliged to pay an amount to  L CH SA i n re lati on to  s uch S in gle Na me 
Cleared Transaction pursuant to Section 9.2 (Occurrence o f C lient  S elf Referencing 
Transactions ), by the CCM Client to the CCM equal to such amount and on the later o f 
(I) the Business Day prior to the day on which the CCM is obliged to pay such amount to 
LCH SA and (II) the Business Day following the Business Day o n  w hich th e CCM gi ves 
notices to the CCM Client of the relevant amount. 

8.4 Costs of Terminating Self Referencing Transactions 

Without prejudice to any other indemnity agreed between the CCM and the CCM Client  i n  
relation to CCM Client Transactions, the CCM Client agrees to indemnify and hold harmless 
the CCM from and against all costs and expenses that the CCM is obliged to bear p u rsuant 
to  Section 9.2 (Occurrence of Client Self Referencing Transact ions) o f th e  CDS C learin g 
Supplement. 

8.5 Compression of Self Referencing Transactions 

Where the CCM acts as Matched Buyer and Matched Seller in respect o f fu n gible S ingle 
Name Cleared Transactions that have a corresponding CCM Client Transaction in respect  o f 
which CCM Client has  given notice to CCM pursuant to Mandatory Provis ion 8.2 
(Notification of Self Referencing Transactions) a n d th e re levan t S i ngle Name C leared 
Transactions are compressed pursuant to Section 9.2 (Occurrence of Client Self Referencing 
Transactions) of the CDS Clearing Supplement, the CCM C lien t w ill  b e d eemed to  h ave 
submitted to CCM a request to compress the corresponding CCM Client Transactions. 

9. Calculation Agent 

9.1 Appointment of Calculation Agent 

The Calculation Agent in respect of any CCM Client Transaction shall be the CCM.   

9.2 Calculations and Determinations of Calculation Agent 

In the event that the Calculation Agent is entitled or required to make a ny c alculatio n o r 
determination in respect of a  CCM Client Transaction in respect of a  matter that has already 
been or will be determined in respect of and pursuant to the terms of th e  c orrespond ing 
CCM Client Cleared Transaction, the Calcu lat ion  Agent i n respect  o f th e CCM C lien t 



File No. SR-LCH SA-2020-004 
551 of 917 

           

Transaction shall be obliged to make the same calculation or determination i n  respect o f 
such CCM Client Transaction as the determination in respect o f th e c orrespon ding CCM 
Client Cleared Transaction (including, without limitation, any determination o f a n y Cash 
Settlement Amount payable in respect of the CCM Client Transaction).      

10. Amendments 

The Mandatory Provisions may be amended from time to  t i me p ursuan t to  Sect ion  1 1 
(Amendments) of the CDS Clearing Supplement. The parties agree th at a ny a mendments  
made to the Mandatory Provisions in accordance with Section 11 (Amendments) of the CDS  
Clearing Supplement shall be deemed to apply automatically to the CCM Client 
Transaction(s) with effect from the date of such amendment to the Mandatory Provisions. 
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1. GENERAL PROVISIONS 

1.1 Incorporation of Defined Terms  

Capitalised terms used in this CDS Clearing Supplement and not otherwise defined  h erein  
shall have the meaning given pursuant to the Index Swaption Cleared Transaction 
Confirmation, the 2014 ISDA Credit Derivatives Definitions, the 2006 Definitions or the CDS  
Clearing Rule Book, as applicable.  In the case of any such terms defined in the CDS Clearing 
Rule Book, such terms shall be interpreted in accordance with the governing law specified  
therefor in the CDS Clearing Rule Book.  

1.2 Terms defined in the CDS Clearing Supplement 

For the purposes of the CDS Clearing Documentation, the following capitalised terms shall,  
unless otherwise specified, have the respective meanings set out below:  

2006 Definitions: The 2006 ISDA Definitions published by ISDA.  

2014 ISDA Credit Derivatives Definitions: The 2014 ISDA Credit  Derivat ives De finit ions  
published by ISDA. 

Abandon: The Abandonment of an Exercise Cleared Transaction. 

Abandonment: The delivery of a  valid Abandonment Notice by Swaption Buyer (or deemed 
delivery pursuant to Section 6.3 (Exercise and Abandonment by way of EEP) or Sect ion  6 .4 
(Delegation by Clearing Members to Clients) below) i n  respect o f th e  Exercise C l eared 
Transactions of an Exercise Matched Pair. 

Abandonment Notice: The notice of abandonment given by Swaption Bu yer to Swap tio n 
Seller in accordance with Section 6.6 (Abandonment of Exercise Cleared Transactions). 

CCM Client Cleared Transaction: A Cleared Transaction between a CCM and LCH SA 
registered in a CCM Client Trade Account of a  CCM. 

CCM Client Communications Failure Event: As  set out at Mandatory Provision 5.7(b) (C C M 
Client Communications Failure Event).  

CCM Client Transaction: A Transaction between a CCM and a CCM Client  wh ich i s  o n th e 
same economic terms as its corresponding CCM Client Cleared Transaction. 

CCM Client Transaction Documents: The documentation entered i nto b y  a CCM a nd i ts  
CCM Client to document a CCM Client Transaction. 

CDS Buyer: The Fixed Rate Payer under the relevant Underlying Index Transaction. 

CDSClear Preferred Reference Obligation: This term shall h ave th e m eaning set  o ut i n 
Section 4 of the Procedures. 

CDSClear Product Committee: A committee composed of representatives  o f L CH SA a nd  
representatives of Clearing Members for the purposes of carrying-out the tasks apportioned 
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to it by the CDS Clearing Documentation as further described in the terms of reference fo r 
such committee, agreed in c onsu ltat ion w ith th e C learing Members  and  as  may  b e 
amended from time to time in consultation with the Clearing Members.  

CDS Clearing Rule Book: The document entitled "CDS Clearing Rule Book" published by LCH 
SA, as  amended from time to time. 

CDS Seller: The Floating Rate Payer under the relevant Underlying Index Transaction. 

CEN Triggering Period: In relation to any M(M)R Restructuring, the period during which the 
parties to the Swaption Restructuring Cleared Transaction  o f a  Swaption Restructuring 
Matched Pair may deliver a Credit Event Notice in relation to the relevant M(M)R 
Restructuring, such period s tarting at 9:00 a.m. on and including the earlier to occur of: 

(a) the Relevant City Business Day following publication of the related Final List; and 

(b) the fifth calendar day following the No Auction Announcement Date, 

and ending on and including the Exercise Cut-off Date applicable to CDS Buyer or CDS Seller 
(as  applicable).  

Clearing Member Communications Failure Event: As set o ut a t 6 .10 (C learing Member 
Communications Failure Event). 

Clearing Member Notice: A Swaption Clearing Member Notice or a Swaption Restructuri ng 
Clearing Member Notice. 

Clearing Member Portal Account: The account of a  Clearing Member established in the LCH 
Portal for, amongst other things, the purposes of the Exercise and Abandonment of Exercise 
Cleared Transactions. 

Client Portal Account: The account of a  Client established in the LCH Portal for the purposes 
of, amongst other things, the Exercise and Abandonment of Exercise Cleared Transactions. 

Client Portal Account Number: The unique account number assigned by LCH SA to a C l ient 
Portal Account. 

Component Transaction: As defined in the Index Cleared Transaction Confirmation. 

Compression Cut-off Date: The last date on which a Clearing Member may submit a request 
for an Index Swaption Cleared Transaction  to  b e c ompressed  p ursuant to  th e ad  h oc 
compression methodology and on which a daily automatic compression cycle will be run b y  
LCH SA, in each case in accordance with Chapter 3  (C ompressi on) o f Ti t l e I I I (C l earing 
Operations) of the CDS Clearing Rule Book and Section 5 of the Procedures, being: 

(a) the date falling one Transaction Business Day prior to the Novation Cut-o ff Date i n 
respect of the relevant Eligible Underlying Index Transaction Version; or 

(b) following the occurrence of DC Credit Event Announcement of an M(M)R 
Restructuring (and prior to the creation of Swaption Restructuring Matched P airs  
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pursuant to Section 5.1 (Creation and Notification of Swaption Restructuring 
Matched Pairs)), the earlier of (A) the date of publication of the relevant In it ia l L ist  
(as  defined in the DC Rules), (B) the date falling two Transaction Business Days p rio r 
to the relevant date on which the related SRMP Notification Deadli ne fal ls a nd (C) 
such other date falling between the dates in (A) and (B), as determined by LCH SA i n 
consultation with the CDSClear Product Committee a nd n o tifi ed to  th e relevant 
Clearing Members prior to such date. 

For the avoidance of doubt, where a Clearing Member has specified automatic compression 
on a weekly basis then the last such weekly automatic compression cycle performed by LCH 
SA will be performed on the Clearing Day falling on the Thursday on or before the relevant 
Compression Cut-off Date. 

DC Restructuring Announcement Date: The date on which the DC Credit Event 
Announcement of an M(M)R Restructuring is made, provided that w here such  DC Credit  
Event Announcement is made after 6.30 p.m. on a Transaction Bus iness Day  o r o n a  d ay 
which is not a Transaction Business Day, the DC Restructuring Announcement Date w ill b e 
the first following Transaction Business Day. 

Dispute: This term shall have the meaning set out in the CDS Dispute Resolution Protocol. 

DTCC Rules: The "Operating Procedures", as published by DTCC and as amended from t ime 
to time. 

EEP Controls: As  set out at Section 6.3 (Exercise and Abandonment by way of EEP). 

EEP Failure Event: As  set out at Section 6.5 (Notification of EEP Failure and Resolution).   

EEP Failure Event Time: As  set out at Section 6.5 (Notification of EEP Failure and 
Resolution). 

EEP Resolution Time: As  set out at Section 6.5 (Notification of EEP Failure and Resolution). 

Electronic Exercise Platform or EEP: A platform made available by LCH SA for th e Ex ercise 
and Abandonment of Exercise Cleared Transactions th rou gh th e s ubmiss ion o f Op tion  
Intents. 

Eligible Underlying Index Transaction Version: This term shall have the meaning set o ut i n 
Section 4 of the Procedures. 

EMP Creation Period: The period from (and including) the final Transaction Business Day o f 
the calendar week immediately preceding the week in which the Expirat ion Date fa lls  to  
(but excluding) the Transaction Business Day immediately preceding the Expiration Date. 

EMP Notification Deadline: In respect of a  notification by LCH SA to the relevant C learin g 
Members in relation to Exercise Matched Pairs, 10.00 p.m. on the Transaction Business Day 
immediately prior to the relevant Expiration Date. 

Exercise: The delivery of a  valid Exercise Notice by Swaption Buyer (o r d eemed d elivery 
pursuant to Section 6.3 (Exercise and Abandonment by way of EEP) or Section 6.4 
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(Delegation by Clearing Members to Clients) below) i n  respect o f th e  Exercise C l eared 
Transactions of an Exercise Matched Pair. 

Exercise Cleared Transaction: Each Index Swaption Cleared Transact ion  (i nclud ing each 
Swaption Restructuring Cleared Transaction, as applicable) fo rmin g p art o f a n Ex ercise 
Matched Pair pursuant to Section 6.2 (Creation of Exercise Cleared Transactions). 

Exercise Delegation Beneficiary: The Client of a  C learing Member d es ignated b y s uch 
Clearing Member pursuant to Section 6.4 (Delegation b y  C leari ng Members to  C l ients) 
below as being entitled to Exercise and Abandon Exercise Cleared Transact ions  o n  such 
Clearing Member's behalf.  

Exercise Matched Pair: A pairing comprised of a  Matched Buyer and a Ma tched Seller i n 
respect of Exercise Cleared Transactions created by LCH SA under Section 6.1 (Creation a nd 
Notification of Exercise Matched Pairs) for the purposes of the exercise (or non-exercise) by  
Swaption Buyer of the relevant Exercise Cleared Transactions. 

Exercise Matched Pair Amount: In respect of an Exercise Matched Pair, the amount o f th e 
Swaption Notional Amount(s) of the relevant Index Swaption C l eared Transact ions  (o r 
Swaption Restructuring Cleared Transactions) from which the Exercise Matched P air (a nd 
the Exercise Cleared Transactions of such Exercise Matched P air) a re c reated w hich is  
a llocated by LCH SA to such Exercise Ma tched Pair u n der Sectio n 6 .1 (C reation a nd 
Notification of Exercise Matched Pairs). 

Exercise Notice: The notice of exercise (in whole or in part) g i ven b y Swap tio n Bu yer to 
Swaption Seller in accordance with Section 1 3.2 (P rocedure fo r Exerci se) o f th e  2 006 
Definitions. 

Exercise Percentage: The amount (expressed as a percentage) of th e  Swapti on No tional 
Amount of an Exercise Cleared Transaction that is exercised on the Expirat ion Date o f a n  
Exercise Cleared Transaction.  

First Novation Date: In respect of: 

(a)  an Original Transaction of a  Swaption Type for which a Novation Cu t-off Da te h as 
previously occurred as a result of a  DC Credit Event An n ouncement o f a n M(M)R 
Restructuring which is applicable to  a Co mpon ent Tra nsactio n o f th e re levant 
Underlying Index Transaction for such Swaption Type, the Transaction Business  Day 
following the latest poss ible Exercise Cut-off Date for the relevant M(M)R 
Restructuring or such other date on which LCH SA determines in consultatio n w ith 
the CDSClear Product Committee that LCH SA will begin to  a gain a ccep t Ori g inal 
Transactions in respect of which the Underlying Index Transactio n re ferences  the 
relevant Eligible Underlying Index Transaction Version for clearing p ursuan t to  th e 
CDS Clearing Documentation; and  

(b)  an Original Transaction (other than in the circumstances set-out i n (a) a bo ve), th e 
firs t date on which LCH SA will accept Original Transactions in respect o f w hich  the 
Underlying Index Transaction references the re levan t El ig ible Un derly ing Index 
Transaction Version for clearing pursuant to the CDS Clearing Documentation. 
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First Restructuring: As  set out at Section 5.1 (Creation and Notification of Swaption 
Restructuring Matched Pairs). 

Force Submission: This term shall have the meaning set out in Section 5 of the Procedures. 

Index Cleared Transaction: As set out in Part B of the CDS Clearing Supplement. 

Index Cleared Transaction Confirmation: As  set out in Part B of the CDS Clearing 
Supplement. 

Index Swaption Cleared Transaction: A Cleared Transaction,  th e terms o f w h ich a re as  
evidenced by an Index Swaption Cleared Transaction Confirmation, which g i ves Swaption 
Buyer the right to enter into a specified Underlying Index Transaction with Swaption Seller. 

Index Swaption Cleared Transaction Confirmation: For any Index Swaption Cleared 
Transaction in respect of which the Underlying Index Transaction references a Series of th e 
Markit iTraxx® Europe Index, the form of confirmatio n w hich i nco rp orates th e i Traxx® 
Swaption Standard Terms  Supplement, as  completed by reference to the relevant 
Transaction Data (or, in each case, such other form of confirmation as may b e ad opted  i n 
respect of any CDS Type in accordance with Section 1.2.2 (Modification) of the CDS Clearing 
Rule Book). 

ISDA: The International Swaps and Derivatives Association, Inc. and any successor thereto. 

iTraxx® Swaption Standard Terms Supplement: The iTraxx® Europe Untranched 
Transactions Swaption Standard Terms Supplement, it being the latest version in force on or 
any time after the Implementation Date (as defined in the 2019 ISDA Narrowly Tai lored 
Credit Event Protocol published by ISDA on 27 August 2019 and as further s upplemented 
from time to time) as published by Markit Indices Limited and  as  amended  b y th is  CDS 
Clearing Supplement. 

LCH Portal: As  set out in Section 5 of the Procedures. 

Mandatory Provisions: As  set-out in Appendix VIII (CCM Client Transaction Requirements). 

Matched Buyer: A Swaption Buyer comprised in a Swaption Restructuring Matched Pair o r 
an Exercise Matched Pair (as applicable). 

Matched Buyer Contract: A Swaption Restructuring Cleared Tra nsactio n o r a n Ex ercise 
Cleared Transaction (as applicable) between a Matched Bu yer an d L CH SA w hich is  th e 
subject of a  Matched Pair having the Swaption Restructuring Matched Pair Amo unt o r the 
Exercise Matched Pair Amount, as the case may be, relating to that Matched Pair. 

Matched Contract: A Matched Seller Contract or a Matched Buyer Contract, as applicable. 

Matched Pair: An Exercise Matched Pair or a Swaption Restructuring Matched P air (as  
applicable). 

Matched Pair Amount: An Exercise Matched Pair Amount o r a  Swapti on Restructuring 
Matched Pair Amount (as applicable). 
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Matched Seller: A Swaption Seller comprised in a Swaption Restructuring Matched  Pai r o r 
an Exercise Matched Pair (as applicable).  

Matched Seller Contract: A Swaption Restructuring Cleared Transact ion o r an Exercise 
Cleared Transaction between a Matched  Seller an d L CH SA w hich is  th e su bject o f a  
Matched Pair having the Swaption Restructuring Matched P air Am ount o r th e Exercise 
Matched Pair Amount, as the case may be, relating to that Matched Pair. 

NEMO Triggering Period: The period s tarting at 9:00 a.m. on the date that is the Movement 
Option Cut-off Date for the relevant M(M)R Restructuring and ending at the l as t t i me fo r 
delivery of a  valid Notice to Exercise Movement Option under the terms of th e 2 014 ISDA 
Credit Derivatives Definitions. 

Notification Deadline: In respect of an Exercise Matched Pair, the EMP Notification 
Deadline and in respect of a  Swaption Restructuring Matched Pair, the SRMP No tificatio n 
Deadline. 

Novation Cut-off Date: The date with effect from which LCH SA will n o l o nger a ccept fo r 
novation Original Transactions in respect o f w h ich th e Un derlyin g In dex Transact ion 
references a particular Eligible Underlying Index Transaction Version, being: 

(a) following the occurrence of a  DC Credit Event Announcement in respect of an M(M)R 
Restructuring which would be applicable to  a  Comp onent Transacti on o f s uch 
Underlying Index Transaction, the earlier of:  

(i) a date determined by LCH SA in consultat ion  w ith  the CDSClear P rod uct 
Committee, which shall not be earlier than the DC Restructuring 
Announcement Date; and 

(ii) the calendar day immediately following the No Auction Announcement Date; 

(b) following the occurrence of a  DC Credit Event Announcement in respect of a  Credit  
Event (other than an M(M)R Restructuring) which would be applicable to a 
Component Transaction of such Underlying Index Transact ion,  the c alendar d ay 
following the DC Announcement Coverage Cut-off Date; 

(c) the date falling 1 (one) Transaction Business Day prior to the Expiration Date for th e 
Original Transaction; or 

(d) otherwise, as determined by LCH SA in consul tati on w ith th e CDSClear P roduct 
Committee.  

Option Intent: The election of Matched Buyer (or its Exercise Delegation  Beneficiary i f 
applicable) in the EEP to Exercise (in whole or in part) o r Ab ando n an  Exercise C l eared 
Transaction.     

Protected Exercise Matched Pair Report: As  set out in Section 6.1 (Creation and 
Notification of Exercise Matched Pairs). 
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SRMP Notification Deadline: In respect of a  notification by LCH SA to the relevant Clearing 
Members in relation to Swaption Restructuring Matched Pairs, 10.00 a.m. on the Re levan t 
City Business Day immediately prior to the first day of the CEN Triggering Period p ro vided 
that the SRMP Notification Deadline shall in no event fall prior to the second Relevant C ity 
Bus iness Day following the occurrence of the related DC Credit Event Announcement. 

SRMP Triggerable Amount: An amount equal to the Swap tio n No tional Am ou nt o f th e 
Swaption Restructuring Cleared Transactions of a  Swaption Restructuring Matched P air 
multiplied by the 'Reference Entity Weighting' (under the Un derlying In dex Transacti on 
referenced by such Swaption Restructuring Cleared Transaction) of the Reference Entity i n  
respect of which an M(M)R Restructuring has occurred. 

Submission Time: As  set out at Section 6.3 (Exercise and Abandonment by way of EEP).  

Subsequent Restructuring: As set out at Section 5.1 (Creation and Notification of Swapti on 
Restructuring Matched Pairs). 

Succession Event: An entity (or entities) constitute a successor or successors in respect of a  
Reference Entity as determined pursuant to Secti on 2 .2 (P rovisi ons fo r Determining a  
Successor) of the 2014 ISDA Credit Derivatives Definitions. 

Successor Resolution: This term shall have the meaning set out in the DC Rules. 

Swaption CCM Client Notice: As  set out at Mandatory Provis ion 5.5 (Duty to Deliver 
Swaption CCM Client Notice). 

Swaption CCM Client Notice Deadline: As set out at Mandatory P rovis ion  5 .5 (Du ty to  
Deliver Swaption CCM Client Notice). 

Swaption Clearing Member Notice: As set out in Section 6.5(c) (Duty to d eliv er S waption 
Clearing Member Notices). 

Swaption Clearing Member Notice Deadline: As set out in Section 6.5(c) (Du ty  to d eliv er 
Swaption Clearing Member Notices). 

Swaption Notice: An Exercise Notice or Abandonment Notice. 

Swaption Restructuring Cleared Transaction: Each Index Swapti on C l eared Transact ion 
forming part of an Swaption Restructuring Matched Pair pursuant to Section 5.2 (C reati on 
of Swaption Restructuring Cleared Transactions). 

Swaption Restructuring Clearing Member Notice: As  set  o ut a t Sect ion  5 .7 (S waption 
Restructuring Clearing Member Notices). 

Swaption Restructuring Clearing Member Notice Deadl ine: As  set  o ut i n Sect ion  5 .7 
(Swaption Restructuring Clearing Member Notices). 

Swaption Restructuring Matched Pair: A pairing co mprised o f a  Ma tched  Buyer a nd a  
Matched Seller in respect of Swaption Restructuring Cleared Transactions created by LCH SA 
under Section 5.1 (Creation and Notification of Swaption Restructuring Ma tched P airs) o r 
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Section 5.4 (Partial triggering of a Swaption Restructuring C l eared Transact ion) fo r th e  
purposes of the delivery of Credit Event Notices and Notices to Exercise Movement Op tio n 
as  applicable. 

Swaption Restructuring Matched Pair Amount: In respect o f a  Swapti on Restructuring 
Matched Pair, the amount of the Swaption No ti onal Am oun t(s ) o f th e re levant Index 
Swaption Cleared Transactions from which the Swaption Restructuring Matched  Pair (a nd  
the Swaption Restructuring Cleared Transactions of such Swaption Restructuring Matched 
Pair) are created which is a llocated by LCH SA to such Swaption Restructuring Matched Pair 
under Section 5.1 (Creation and Notification of Swaption Restructuring Ma tched P airs) o r 
Section 5.4 (Partial triggering of a Swaption Restructuring Cleared Transaction).  

Swaption Type: A class of Index Swaption Cleared Transactions that are identical as to thei r 
terms (including, without limitation, as to the terms of the Underlying Index Transactio n to  
which such Index Swaption Cleared Transactions relate), except that they may differ as to:  

(a) the Swaption Trade Date; 

(b) the Swaption Notional Amount; 

(c) the Premium;  

(d) the Premium Payment Date; and  

(e) the identity of the relevant Swaption Buyer and Swaption Seller.  

Transaction Business Day: A day determined as follows: 

(a) in respect of any date to be determined or time period to be d etermined wh ich is  
referenced in the 2006 Definitions:  

(i) a day that would be a 'Business Day' (where this would be the applicable term 
under the 2006 Definitions for the purpose of the determination of such date 
or time period); or  

(ii) a day that would be an 'Exercise Business  Day' (w here th is w ou ld b e th e 
applicable term under the 2006 Definitions  for the purpose of the 
determination of such date or time period),  

pursuant to the bus iness  day elections  made in the Index Swaption Cleared 
Transaction Confirmation; or 

(b) in respect of any date to be determined or time period to be d etermined wh ich is  
referenced in the 2014 ISDA Credit Derivatives Definitions:  

(i) a day that would be a 'Business Day' (where this would be the applicable term 
under the 2014 ISDA Credit Derivatives Definitions  fo r th e p urpose o f th e 
determination of such date or time period); or  
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(ii) a day that would be a 'Calculation Agent City Business  Day', 'Grace P erio d 
Bus iness Day' or 'Relevant City Business Day', as applicable (where this would 
be the applicable term under the 2014 ISDA Credit Derivatives Definitions fo r 
the purpose of the determination of such date or time period); or  

(c) for any other purpose, a day that would be a 'Business Day' as  d efi ned i n th e CDS 
Clearing Rule Book. 

Transaction Data: In respect of an Original Transaction to be novated pursuant to  Ti t le I I I 
(Clearing Operations) of the CDS Clearing Rule Book and  c leared b y  LCH SA a s  an  Ind ex 
Swaption Cleared Transaction, the data provided by an Approved Trade Source System to  
LCH SA for such purposes, which includes, without limitation: 

(a) in respect of the Index Swaption Cleared Transaction:  

(i) the Swaption Trade Date; 

(ii) the Swaption Seller; 

(iii) the Swaption Buyer; 

(iv) the Quoting Style (if applicable); 

(v) the Premium; 

(vi) the Strike Price; and 

(vii) the Expiration Date; and 

(b) in respect of the Underlying Index Transaction to which such Index Swaption Cleared 
Transaction relates:  

(i) the relevant index, including details of the index name, series and version, the 
annex date;  

(ii) the Original Notional Amount and th e c urren cy o f th e Ori g inal No tional 
Amount;  

(iii) the Scheduled Termination Date; 

(iv) the Floating Rate Payer; 

(v) the Fixed Rate Payer; and 

(vi) the Fixed Rate Payer Payment Dates. 

Triggered Amount: This term shall have the meaning given to the term "Exercise Am ount" 
in the 2014 ISDA Credit Derivatives Definitions. 

Underlying Index Transaction: means, in respect of an Eligible Index Swaption,  th e Index 
Cleared Transaction which Swaption Buyer has the right to enter into with Swaption Seller,  
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the terms of which are specified in the Index Swaption Cleared Transact ion Co nfi rmati on 
and which references a portfolio of Reference Entities specified i n a c redit  d efault  swap 
index.  

1.3 Inconsistency 

To the extent of any conflict between:  

(a) any definition or provision contained in Ap pendi x 1  (C DS Default  Ma nagement 
Process) of the CDS Clearing Rule Book;  

(b) the remaining sections of the CDS Clearing Rule Book;  

(c) the CDS Admission Agreement;  

(d) this CDS Clearing Supplement;  

(e) an Index Swaption Cleared Transaction Confirmation;  

(f) the Procedures; or  

(g) any Clearing Notices,  

the first referenced document shall prevail except in relation to determining the e xis tence 
and amount of any payment and delivery obligations under any Cleared Transact ions , i n 
respect of which this CDS Clearing Supplement or the Index Swaption Cleared Transactio n 
Confirmation, as applicable, shall prevail to the extent permitted by law. 

1.4 Timing 

Pursuant to Article 1.2.8 (Time reference) of the CDS Clearing Rule Book, any reference to  a  
time of day herein shall be deemed to be a reference to Central Eu ropean Ti me u nless 
otherwise provided herein. 

1.5 Third Party Rights 

Unless otherwise provided in this CDS Clearing Supplement or in the CDS Clearing Rulebook, 
a  person who is not a party to a Cleared Transaction does n ot h ave a ny ri gh t u n der th e 
Contracts (Rights of Third Parties) Act 1999 to  e nfo rce a ny p ro visi on o f s uch C l eared 
Transaction or this CDS Clearing Supplement as it relates to such Cleared Transaction. 

1.6 Recording of Conversations 

Each of LCH SA and each Clearing Member consents  to the recording of telephone 
conversations between the trading, marketing and other relevant personnel of the p art ies 
in connection with any Cleared Transaction and agrees to obtain any necessary consent o f,  
and give any necessary notice of such recording to, its relevant personnel and agrees, to the 
extent permitted by applicable law, that such recordings may be submitted as e vidence i n 
any related court or arbitral proceedings.  
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1.7 Application to FCM Clearing Members 

(a) Upon the taking of any action pursuant to this CDS Clearing Supplement by an FCM 
Clearing Member in respect of an FCM Cleared Transaction entered into as agent for 
the account of an FCM Client (as described in FCM CDS Clearing Regu lat ion  1 (c)), 
such FCM Clearing Member shall be deemed to represent to LCH SA that it  h as th e 
power and authority to, and has been duly authorised to, take such act ion  fo r th e 
account of such FCM Client. 

(b) For purposes  of this  CDS Clearing Supplement, with regard to any Cleared 
Transaction entered into by an FCM C l earing Memb er a cti ng as  a gen t fo r th e 
account of an FCM Client (as described in FCM CDS Clearing Regulation 1(c)): 

(i) references herein to “Swaption Buyer”, “Swaption Seller”, "CDS  Bu yer" o r 
"CDS Seller", as the case may be, shall be understood to be references to such 
FCM Client (which shall not, for the avoidance of doubt, prej udice L CH SA’s  
right to deal solely with the FCM Clearing Member pursuant to Article 
6.1.1.3(vi) of the CDS Clearing Rule Book); and 

(ii) references  herein to: (1) a  Clearing Member entering into a Cleared 
Transaction with LCH SA; and (2) a  Clearing Member forming part of a  
Matched Pair, shall each be understood as such FCM Clearing Member acti ng 
as  agent for the account of such FCM Client (as described in FCM CDS Clearing 
Regulation 1(c)). 

(c) Notwithstanding and without prejudice to sub-paragraph  (b )(i ) a bove, an FCM 
Clearing Member (acting as agent for the account of its FCM Client) shall designate 
such FCM Client to Exercise and Abandon Exercise Cleared Transactions on its behalf 
as  its Exercise Delegation Beneficiary (including, without l i mitat ion,  b y m eans o f 
submitting Option Intents in the EEP) in accordance with Section 6.4 (Delegation b y 
Clearing Members to Clients) of this CDS Clearing Supplement. 

 

2. TERMS O F C LEARED TRANSACTIONS  

2.1 General Terms of Cleared Transactions  

(a) Terms of Index Swaption Cleared Transactions, Swaption Restructuring C leared 
Transactions and Exercise Cleared Transactions 

Upon novation of an Original Transaction which is an Index Swaption at the Novation 
Time in accordance with Title III (Clearing Operations) of the CDS Clearing Rule Boo k 
or the creation of a  Swaption Restructuring Cleared Transaction in accordance w ith 
Section 5.2 (Creation of Swaption Restructuring Cleared Transactions) or an Exercise 
Cleared Transaction in accordance with Section 6.2 (Creation o f Ex ercise C l eared 
Transactions), each resulting Index Swaption Cleared Transact ion and  each s uch 
Swaption Restructuring Cleared Transaction and Exercise C leared Transact ion i s  
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entered into by LCH SA and the relevant C learing Member o n  the te rms o f th e 
related Index Swaption Cleared Transaction Confirmation.  

(b) Swaption Trade Date of Index Swaption Cleared Transactions following 
Compression 

Notwithstanding paragraph (a) above and subject to paragraph (c ) b elow,  w here 
Index Swaption Cleared Transactions are subject to compression in accordance wi th 
Chapter 3 (Compression) of Title III (Clearing Operations) of th e  CDS C learing Rule 
Book, the Swaption Trade Date of any resulting Index Swaption Cleared 
Transaction(s) shall be, in respect of any Index Swaption Cleared Transaction subject  
to: 

(i) ad hoc compression (as described in Chapter 3  (C ompressi on) o f Ti t l e I I I 
(Clearing Operations) of the CDS Clearing Rule Book), the date o n  w hich th e 
request for compress ion was  effectively received and processed in 
accordance with Section 5 of the Procedures, which shall be:  

(A) the Clearing Day on which such request is submitted and uploaded b y 
the relevant Clearing Member provided that such request for 
compression was received by LCH SA before 7.00 p.m. on such Clearing 
Day (if such request is  submitted and uploaded by the relevant 
Clearing Member via any means o f access specifi ed i n a  C learing 
Notice) or 5.00 p.m. (if such request is not submitted via any means o f 
access specified in a Clearing Notice in the case of a  disruptio n o f th e 
relevant means of access);  

(B) the Clearing Day on which such request is submitted if such request  is  
not submitted via any means of access specified in a Clearing Notice i n 
the case of disruption of the relevant means of access and is submitted 
after 5.00 p.m. but LCH SA,  i n i ts  s ole d iscret ion , p rocesses su ch 
request on the Clearing Day on which such request is submitted; and  

(C) unless  the relevant Clearing Member instructs  the Operations  
Department to withdraw such request, the Clearing Day following th e 
Clearing Day on which such request is submitted if such request is  n ot 
submitted via any means of access specified in a Clearing Notice in th e 
case of disruption of the relevant means of access  a nd i s  sub mitted 
after 5.00 p.m. and LCH SA, in its sole discretion, does not process such 
request on the Clearing Day on which such request is submitted; or 

(ii) automatic compression (as described in Chapter 3 (Compression) o f Ti t le I I I  
(Clearing Operations) of the CDS Clearing Rule Bo ok),  th e C learing Day o n 
which such Index Swaption Cleared Transaction is automatically compressed 
by LCH SA in accordance with Section 5 of the Procedures. 
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(c) Resetting of Swaption Trade Date following Compression 

If LCH SA determines that the Swapti on Trade Date fo r a  C leared Transact ion 
following compression would be after a DC Announcement Coverage Cut-off Da te 
whereas the Swaption Trade Date for the Cleared Transactions fro m  w hich i t  was  
created would have been prior to such DC Announcement Coverage Cut-off Da te 
had the Cleared Transaction not been compressed, LCH SA shall take such action as  
it deems necessary to ensure that such DC Credit Event Announcement is applicable 
to such Cleared Transaction, including, without limitat ion , sp ecify ing an  earlier 
Swaption Trade Date for such Cleared Transaction. 

(d) Compression Cut-off Date 

An Index Swaption Cleared Transact ion  (o r a  Swap tio n Restructuring C leared  
Transaction or Exercise Cleared Transaction created from such an In dex Swaption 
Cleared Transaction) may not be sub ject to  c ompress ion (i n a cco rdance w ith 
Chapter 3 (Compression) of Title III (Clearing Operations) of the CDS C learing Rule 
Book and Section 5 of the Procedures) after the Compress ion Cut-off Date 
applicable to such Index Swaption Cleared Transaction. 

2.2 Index Swaption Cleared Transaction Confirmation 

The Index Swaption Cleared Transaction Confirmation i s  amend ed, s upplemented a nd 
completed as follows: 

(a) by deleting the words "between [] (Party A) and [] (Party B)" in the second  an d 
third line of the first paragraph and replacing them with: 

"between LCH SA ("Party A") and Clearing Member, as identified in the relevant CDS  
Admission Agreement between such Clearing Member and Party A ("Party B")"; 

(b) by deleting the third paragraph thereof and replacing it with the following:  

"This  Confirmation supplements, forms a part of, and is subject to, the CDS Clearing 
Documentation, as defined in the CDS Clearing Rule Book."; 

(c) by deleting the fourth paragraph thereof and replacing it with the following: 

"The terms of the Swaption Transacti on, wh ich is  an Index Swaption  C leared 
Transaction, to which this Confirmation relates are as follows:"; 

(d) by specifying that the “Calculation Agent” is Party A; 

(e) by inserting the following under “Additional terms”:  

"On the Expiration Date, Swaption Buyer may notify Swaption Se ller (w hich s uch 
notification may be given orally, including by telephone) that the Swaption 
Transaction specified in such notice shall be terminated in whole and that no further 
amounts shall become due and payable by Swaption Buyer to Swaption Seller or vice 
versa in respect of such Swaption Transaction and that notice will be deemed to  b e 
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irrevocable. Swaption Buyer will execute and deliver to Swaption Seller a  written  
confirmation confirming the substance of any telephonic notice within one Exercise 
Bus iness Day of that notice. Failure to provide that written c onfi rmation w ill  n ot  
affect the validity of the telephonic notice.";  

(f) by deleting the contact details for notices and the account details;  

(g) by specifying that the "Specified Derivativ es C learing Organizat ion" i s  LCH SA 
(subject to the terms of Part C of the CDS Clearing Supplement); and  

(h) by deleting the signature blocks. 

2.3 Amendments to 2014 ISDA Credit Derivatives Definitions  

(a) For the purposes of this Part C of the CDS Clearing Supplement, Sectio n 1 1.2(c)(i v) o f 
the 2014 ISDA Credit Derivatives Definitions as incorporated i n  any  Ind ex C leared 
Transaction shall be deemed to be amended so as to enable LCH SA to  d es ignate a 
designee for the additional purposes of delivering o r receivi ng a ny Credit  Even t 
Notice or Notice to Exercise Movement Option relating to an M(M)R Restructuring 
and such that, where LCH SA is  the des ignator in relation to any Swaption 
Restructuring Cleared Transaction or Exercise Cleared Transaction, as applicable, it is 
permitted to designate any relevant Matched Buyer or Matched Seller, as applicable, 
in accordance with Section 9 (Matched Pair Designations) as  its  des ignee, 
notwithstanding that such relevant Matched Buyer or Matched Seller, as applicable, 
is  not its Affiliate. 

(b) If the Protocol Effectiveness Condition (as defined in the 2019 ISDA Narrowly Tai lored 
Credit Event Protocol published by ISDA on 27 August 2019 and as  further 
supplemented from time to time (the "2019 NTCE Protocol")) is  satisfied, then fro m 
and including the Implementation Date (as defined in the 2019 NTCE Pro toco l) th e 
amendments set forth in Schedule 1 (Amendments) of the 2019 NTCE Protocol s hal l 
apply to each Index Swaption Cleared Transaction which incorporates the 2014 ISDA 
Credit Derivatives Definitions and each such Index Swaption  C leared  Transactio n 
shall be a Protocol Covered Transaction for the purposes of the 2019 NTCE Protoco l 
provided that: 

(i) the First Novation Date in respect of such Index Swaption Cleared Transaction 
is  prior to the Implementation Date; 

(ii) such Index Swaption Cleared Transaction is not an Excluded Transact ion  (as  
defined in the 2019 NTCE Protocol) provided th at i f th e  Un derlying In dex 
Transaction of such Index Swaption Cleared Transaction relates to more th an 
one Reference Entity and would otherwise be a Protocol Covered Transaction 
but for the inclusion of any Affected Portion (as d efi ned i n the 2 019 NTCE 
Protocol) therein, such Affected Portion shall be excluded for the purposes o f 
this Section 2.3(b) and the remaining portion of such Index Swaption Cleared 
Transaction shall be deemed to be a Protocol Covered Transaction; 
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(iii) the Expiration Date in respect of such Index Swaption Cleared Transactio n i s  
on or after the Implementation Date; and 

(iv) no Event Determination Date has occurred in respect of the Underlying Index 
Transaction of such Index Swaption Cleared Transaction prior to the 
Implementation Date. 

2.4 Terms of STM Cleared Transaction 

The following terms of a  registered STM Cleared Transaction are designated as  th e “STM 
Cleared Terms”. 

If a  Cleared Transaction is designated as an STM Cleared Transaction in  accordance w ith  
Article 3.1.10.7 of the CDS Clearing Rule Book the terms of such Cleared Transact ion w ill  
automatically, and without any further action by either party, i n clude th e STM C leared  
Terms.   

(a) Net present value 

(i) LCH SA shall, at least once per Cash Payment Day, determine the net present 
value of this STM Cleared Transaction in such manner and a t  such t imes  as  
may be provided in Section 2 of the Procedures.  

(ii) Immediately upon LCH SA making such a determination o f th e n et p resen t 
value of this STM Cleared Transaction:  

(A) An amount (determined in accordance with Section 2.14 (NPV 
Amount) of the Procedures) of cash may become due and p ayable b y 
the Clearing Member or LCH SA (as applicable, and as d etermined i n  
accordance with Section 2.14 (NPV Amount) of the Procedures) u n der 
these STM Cleared Terms; and  

(B) the net present value of this STM Cleared Tra nsactio n shall fo r al l 
purposes be reset to zero.  

(iii) The amount (if any) referred to in (ii)(A) above shall immediately become due 
and payable by the relevant party under the STM Cleared Terms applicable to  
this STM Cleared Transaction and shall be made in such manner a nd a t  such 
times as may be provided in Section 2 of the Procedures. 

(iv) In any circumstance preventing th e NP V Pay men ts  o r Variati on Margin 
Collateral Transfers from being performed i n  US  Do llar,  L CH SA shall  b e 
entitled to convert any amount denominated in US Dollar into Euro in 
accordance with Article 4.2.3.2 of the CDS Clearing Rule Book.  

(b) Price Alignment Amount  

(i) LCH SA shall, at least once p er Cash P ayment Day, d etermine th e P rice 
Alignment Amount in respect of this STM Cleared Transaction in such manner 
and at such times as may be provided in Section 2 of the Procedures.  
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(ii) Immediately upon LCH SA making such a determination of the Price 
Alignment Amount in respect of this STM Cleared Transact ion,  an  amo unt 
(determined in accordance with Section 2.17 (Price Alignment Amount) of the 
Procedures) of cash may become due and payable by the Clearing Member or 
LCH SA (as applicable, and as determined in accordance wi th Sect ion  2 .17 
(Price Alignment Amount) of the Procedures) under these STM Cleared Terms.  

(iii) The amount (if any) referred to in (ii) above shall immediately b ecome d ue 
and payable by the relevant party under the STM Cleared Terms applicable to  
this STM Cleared Transaction and shall be made in such manner and a t such 
times as may be provided in Section 2 of the Procedures. 

3. PAYMENTS  

3.1 Obligation to pay  

Each of LCH SA and each Clearing Member will make each payment specified u nder th e 
terms of each Cleared Transaction to be made by it, subject to the other provis ions  o f th e 
CDS Clearing Documentation.  

Payments under any Cleared Transaction will be made on the due date fo r v a lue o n th at 
date in the place of the account specified for th e re levant p arty i n  the CDS  Ad miss ion 
Agreement (or such other account as may be designated by it from time to  t i me fo r s uch 
purpose in accordance with the CDS Admissions Agreemen t a nd/o r th e P roced ures, as  
applicable) and otherwise in accordance with the CDS Clearing Documentatio n, i n  freel y 
transferable funds and in the manner customary for payments in the required currency.  

3.2 Payment of Premium under Original Transactions 

(a) If the Premium is due and payable under the terms of an Original Transaction o n  o r 
before the Clearing Day on which the related Index Swaption Cleared Transact ions  
are created by novation pursuant to Title III (Clearing Operations) of the CDS Clearing 
Rule Book, such amount shall be payable under and in accordance with the terms o f 
such Original Transaction.  In such e vent, n o  c orrespond ing P remi um shall b e  
payable in respect of such Index Swaption Cleared Transactions.  

(b) If the Premium Payment Date of an Original Transaction would be a date falling after 
the Clearing Day on which the Index Swaption Cleared Transactions related to s uch 
Original Transaction are created by novation pursuant to Title III (Clearing 
Operations) of the CDS Clearing Rule Book then the corresponding Premium 
Payment Date for the related Index Swaption Cleared Transactions shall occur on the 
Transaction Business Day which is a lso a Clearing Day i mmediately fo l lowing th e 
Clearing Day on which such related Index Swaption Cleared Transactions are created 
and the Index Swaption Cleared Transaction Confirmation shall be deemed to  h ave 
been amended accordingly. 
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4. C REDIT EVENTS AND SUCCESSION EVENTS 

4.1 Determination of Credit Events and Succession Events 

Notwithstanding any provision of any Cleared Transaction to the contrary: 

(a) LCH SA (in its  capacity as  Calculation Agent with respect to such Cleared 
Transaction) shall not make any determination pursuant to Section 2.10 (Substitute 
Reference Obligation) of the 2014 ISDA Credit Derivatives Definitions or in respect of 
any matter which is or may be subject to resolution under Sections 3 .5 (S uccesso r 
Resolutions) or 3.6 (Substitute Reference Obligation Resolutions) o f th e  DC  Ru les;  
and 

(b) neither LCH SA nor any Clearing Member shall be entitled to  d eli ver a Su ccessor 
Notice or a Credit Event Notice (other than Credit Event Notices i n  re lat ion  to  an 
M(M)R Restructuring in accordance w ith Sectio n 5 .3 (Tri ggering o f S wap tion 
Restructuring Cleared Transactions)). 

4.2 M(M)R Restructuring Timeline 

(a) Publication of Credit Event Timeline 

Upon a DC Credit Event Announcement of an M(M)R Restru cturin g, LCH SA w i ll 
publish and make available to Clearing Members a timeline in respect of the relevant 
M(M)R Restructuring and related Cleared Transact ions  fo r w h ich  a Compo nent 
Transaction of the Underlying Index Transaction references the relevant combination 
of Reference Entity, Transaction Type a nd Re ference Ob l igat ion to  w hich such 
M(M)R Restructuring applies, to notify, among other things, the relevant No vatio n 
Cut-off Date, Compression Cut-off Date and First Novation Date. 

Any such timeline shall (i) be published and made available on the date o f s uch DC 
Credit Event Announcement or, if LCH SA determines that such publication o n  such 
date is not practicably possible, as soon as practicable thereafter (b u t i n n o  e vent 
later than the Transaction Business Day before the earlier of the relevant No vatio n 
Cut-off Date and the relevant Compression Cut-o ff Date) an d (i i) i n  a ll c ases b e 
without prejudice to and cons is tent with the terms  of the CDS Clearing 
Documentation and any relevant DC Resolutions.  

(b) Amendment of Credit Event Timeline 

Any such timeline may be subject to subsequent amendment by LCH SA, by means of 
a  Clearing Notice to Clearing Members, only to reflect subsequent DC Resol uti ons,  
timing provisions of any relevant Transaction Auction Settlement Terms, o r i n  each 
case any subsequent amendments thereto. Any such amendment shall be made b y  
LCH SA as soon as reasonably practicable following the relevant event. 
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4.3 Reversal of DC Credit Event Announcements and Margining 

If a  DC Credit Event Announcement is reversed then, subject to Sect ion 10.2(a)(i) o f th e  
2014 ISDA Credit Derivatives Definitions, LCH SA shall be obliged in accordance with Section 
3 of the Procedures to calculate and shall be entitled to call for Margin and/or be obliged to 
return Margin with respect to each Clearing Member on the basis that the DC Credit  Ev ent 
Announcement that is reversed had not been made. 

5. RESTRUCTURING 

5.1 Creation and Notification of Swaption Restructuring Matched Pairs 

Following the occurrence of a  DC Credit Event An n ouncement i n respect  o f a n M(M)R 
Restructuring which would be applicable to a Component Transacti on o f th e Un derl ying 
Index Transaction to which a set of Index Swap tio n C leared  Transacti ons o f th e same 
Swaption Type relates , LCH SA will create (on one or more occas ions) Swaption 
Restructuring Matched Pairs in accordance with Section 9.1 (Creation o f Ma tched P ai rs).  
Each such Swaption Restructuring Matched P air shall  b e c omposed o f tw o Swaption  
Restructuring Cleared Transactions.  

If a  DC Credit Event Announcement occurs in respect of an M(M)R Restructuring in respect  
of a  further Reference Entity (a "Subsequent Restructuring") which would be applicable to  
another Component Transaction of th e Un d erl ying Index Transactio n o f a  Swaption 
Restructuring Cleared Transaction prior to the expiry of the CEN Triggering P eriod fo r th e 
firs t Reference Entity in respect of which an M(M)R Restructuring o ccurred  (th e "F i rst 
Restructuring") and the CEN Triggering Period for such Subsequent Restructuring 
commences prior to the Expiration Date, any Swaption Restructuring Matched Pairs for th e 
Firs t Restructuring shall also be Swaption Restructuring Matched P airs  i n respect  o f th e 
Subsequent Restructuring.  The same shall apply to any further relevant DC Credit  Even t 
Announcements in respect of M(M)R Restructurings in respect of further Reference Entities 
during this period and the terms 'First Restructuring' and 'Subsequent Restructuring' in this  
Section 5 shall be interpreted accordingly.  

LCH SA shall notify the relevant Matched Buyer and Matched Seller comprised within e ach  
Swaption Restructuring Matched Pair of:  

(a) the identity of the other Clearing Member (together with the address, fax n umber, 
telephone number, contact email address and other applicable n otice d etails  o f 
such other Clearing Member) of such Matched Pair;  

(b) the associated Swaption Restructuring Matched Pair Amount; and 

(c) the associated SRMP Triggerable Amount,  

as  soon as reasonably practicable following the related Compression Cu t-o ff Date, b u t i n 
any event, at or prior to the SRMP Notification Deadline.  
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5.2 Creation of Swaption Restructuring Cleared Transactions 

Upon the notification to the relevant Clearing Members of Swaption Restructuring Matched 
Pairs, where two or more Index Swaption Cleared Transactions have been combined i nto a  
s ingle transaction as part of the matching p rocess a nd/o r w here a ny  Index Swaption  
Cleared Transaction has been split into two or more separate transactio ns as  p art  o f th e 
matching process, the relevant original Index Swaption Cleared Transactions e ntered  i nto 
by each Clearing Member with LCH SA will b e d eemed te rminated a nd n ew Swaption 
Restructuring Cleared Transactions of the  same Swap tio n Ty pe w ill b e d eemed  to  b e 
entered into between each such Clearing Member and LCH SA, with each s uch Swapti on 
Restructuring Cleared Transaction having a  Swap tio n No tional Am ou nt (an d w ith  the 
Underlying Index Transaction in respect of each  such Swaption  Restructu ring C l eared 
Transaction having an Original Notional Amount) corresponding to the Swaption 
Restructuring Matched Pair Amount of the Swaption Restructuring Matched Pair i n  w hich 
the relevant Clearing Member is comprised as a Matched Buyer o r a  Ma tched Se ller,  as  
applicable.  Subject to Section 9.3 (Resetting of Swaption Trade Date) below, the Swaption 
Trade Date of such Swaption Restructuring Cleared Transactions shall be the d ate o f s uch 
notification.    

With effect from the notification of the Swaption Restructuring Matched P airs , a ny Index 
Swaption Cleared Transaction forming part of a  Swaption Restructuring Matched Pair s hal l 
henceforth constitute a Swaption Restructuring Cleared Transaction for the purposes of this 
CDS Clearing Supplement and the Swaption Notional Amount of such Swaption 
Restructuring Cleared Transactions shall be the Swaption Restructuring Matched P air 
Amount. 

5.3 Triggering of Swaption Restructuring Cleared Transactions 

Subject as set out in Section 8 (Delivery of Notices), and notwithstandi ng a nythin g to  th e 
contrary in the terms of any Cleared Transaction, Clearing Members may only deliver Credit 
Event Notices (as CDS Buyer or CDS Seller) in relation to an M(M)R Restructuring during th e 
CEN Triggering Period following notification of Swaption Restructuri ng Ma tched Pairs  b y 
LCH SA and subject always to the terms of the relevant Swapti on Restructuring C leared  
Transaction. 

For the purposes  of the delivery of Credit Event Notices  in respect of an M(M)R 
Restructuring and the Swaption Restructuring Cleared Transactions  of a  Swaption 
Restructuring Matched Pair, the Floating Rate Payer Calculation Amou nt b y re ference to  
which a Credit Event Notice may be delivered shall be an amount equal to  the app licable 
SRMP Triggerable Amount. 

Any Credit Event Notice delivered in respect of a  Swaption Restructuring Matched P air fo r 
an amount which is greater than the relevant SRMP Triggerable Amount shall be ineffective 
as  to such excess. 
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5.4 Partial triggering of a Swaption Restructuring Cleared Transaction  

If a  Notifying Party has delivered a valid Credit Event No tice d u ring the CEN Tri ggering 
Period applicable to it that specifies  a Tri ggered  Am ount that  i s  l ess  than th e SRMP 
Triggerable Amount, following the expiry of the CEN Tri ggeri ng P erio d, e ach Swapti on 
Restructuring Cleared Transaction (an "Original Swaption Restructuring Cleared 
Transaction") of the relevant Swaption Restructuring Matched Pair shall be sp lit  i nto two  
separate Swaption Restructuring Cleared Transactions:  

(a) one of such Swaption Restructuring Cleared Transactions:  

(i) shall have an SRMP Triggerable Amount equal to the Triggered Amount; and 

(ii) shall have a Swaption Notional Amount equal to (x) the Swaption  No ti onal 
Amount of the Original Swaption Restructuring Cleared Transaction divided by 
(y) the SRMP Triggerable Amount of the Ori g inal Swapti on Restructuring 
Cleared Transaction multiplied by (z) the Triggered Amount specifi ed i n th e 
Credit Event Notice,  

and will be deemed to have been triggered in whole by the relevant Credit  Ev ent 
Notice (a "Triggered Cleared Transaction"); and  

(b) the other of such Swaption Restructuring Cleared Transacti ons (the "Re maining 
Untriggered Cleared Transaction"):  

(i) shall have an SRMP Triggerable Am o unt e qual to  th e SRMP Tri ggerable 
Amount of the Original Swaption Restructuring Cleared Transaction minus the 
Triggered Amount; and  

(ii) shall have a Swaption Notional Amount equal to (x) the Swaption  No ti onal 
Amount of the Original Swaption Restructuring Cleared Transact ion  l ess (y ) 
the Swaption Notional Amount determined in accordance with sub-paragraph 
(a)(ii) above,  

and no Credit Event Notice will be deemed to have been delivered in respect of such  
Remaining Untriggered Cleared Transaction.  

In the event that more than one Credit Event Notice is delivered during the CEN Triggeri ng 
Period, the process set-out above shall be applied to the Credit Event No tice w hich  was  
validly delivered first; provided, however, that for this purpose any Credit Event No tice(s ) 
delivered by CDS Seller on or prior to the Exercise Cut-off Date app licable to CDS  Seller 
shall be deemed to have been delivered prior to any Credit Event Notice(s ) d elivered b y  
CDS Buyer on or prior to the Exercise Cut-off Date applicable to CDS Buyer.  Each 
subsequent Credit Event Notice shall th en b e a pp lied to  th e Remaining Un tri ggered 
Cleared Transaction (and each subsequent Remaining Untriggered C leared Transact ion) 
until either no further Credit Event Notices remain or the SRMP Triggerab le Am ount h as 
been reduced to zero.  

Section 1.33(b) of the 2014 ISDA Credit Derivatives Definitions shall not apply.  
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In the event that a Credit Event Notice has  been validly delivered in respect of a  
Subsequent Restructuring prior to the expiry of the CEN Triggering P eriod fo r th e F i rs t  
Restructuring, such Credit Event Notice shall be split  b etween e ach  Triggered C l eared 
Transaction and Remaining Untriggered Cleared Transact ion c reated p u rsuant to this  
Section 5.4 on a proportionate basis and a Credit  Ev ent No tice shall  c onsequ entl y b e 
deemed to have been delivered in respect of each such Triggered Cleared Transaction a nd 
Remaining Untriggered Cleared Transaction. 

5.5 Notice to Exercise Movement Option 

Subject as set out in Section 8 (Delivery of Notices), Clearing Members may only d eliver a 
Notice to Exercise Movement Option during the NEMO Triggering Period. 

5.6 Delivery of Credit Event Notices and Notices to Exercise Movement Option  

Credit Event Notices and Notices to Exercise Movement Option shall be delivered between  
Matched Buyer and Matched Seller of a  Swaption Restructuring Matched Pair in accordance 
with Section 8.1 (General Rules relating to Notices) below and the terms o f th e  Swapti on 
Restructuring Cleared Transactions, in each case acting in its own name i n  respect o f th e 
Cleared Transaction of the Swaption Restructuring Matched Pair to which it is a  party and as 
designee of LCH SA in respect of the other Swaption Restructuring Cleared Transact ion o f 
the Swaption Restructuring Matched Pair. 

5.7 Swaption Restructuring Clearing Member Notices 

(c)(a) Duty to deliver Swaption Restructuring Clearing Member Notices 

Each Clearing Member shall notify LCH SA or deliver a copy to LCH SA of a n y n otice 
delivered or received by such Clearing Member to or from another Clearing Member 
comprised in a Swaption Restructuring Matched Pair, including, without l i mitat ion,  
any Credit Event Notice or Notice to Exercise Movement Option which was delivered 
in accordance with Section 5.6 (Delivery o f C redi t Ev ent No tices a n d No tices to  
Exercise Movement Option) above and which such C l earing Me mber asserts  o r 
acknowledges was effective for the purposes of this CDS Clearing Su pplement an d 
the relevant Swaption Restructuring Cleared Transact ions  (such  n otificati on, o r 
delivery of such copy, in respect of any relevant notice, a Swaption Re structuring 
Clearing Member Notice) by no later than 5.00 p.m. on the last date on wh ich  such 
notice could validly be sent (in each case, th e Swaption Re structuring C learing 
Member Notice Deadline).   

(d)(b) No Swaption Restructuring Clearing Member Notice received 

Where LCH SA does not receive a Swaption Restructuring Clearing Member Notice in 
respect of a  Credit Event Notice or a Notice to Exercise Movement Option from both 
Clearing Members in the relevant Swaption Restructuring Matched Pair o n  o r p rior 
to the relevant Swaption Restructuring Clearing Member Notice Deadline,  L CH SA 
shall take no action in respect of the relevant Swaption Restructuring Matched Pair.  
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(e)(c) Consequences of no Swaption Restructuring Clearing Member Notice being 
received by LCH SA 

If LCH SA determines in its sole discretion that, notwi thstandi ng th e fa ct th at  n o 
Swaption Restructuring Clearing Member Notice has b een re ceived b y  L CH SA i n 
respect of any Credit Event Notice or Notice to Exercise Movement Op tion b y th e 
relevant Swaption Restructuring Clearing Member Notice Deadline, such notice was  
in fact delivered or received directly by a Clearing Member and  w ould have b een  
effective for the purposes  of this  CDS Clearing Supplement, LCH SA shall use 
commercially reasonable efforts to give effect to the te rms o f s uch Cred it Ev ent 
Notice or Notice to Exercise Movement Option, as the case may be.  If LCH SA g i ves 
effect to the terms of such notice pursuant to this Section 5.7 (c) then the provisions 
of this Part C of the CDS Clearing Supplement shall apply as if LCH SA had received a  
Swaption Restructuring Clearing Member Notice in respect of th e re levant n otice 
prior to the Swaption Restructuring Clearing Member Notice Deadline. 

If LCH SA determines in its sole discretion that it is not possible to give effect  to  the 
terms of any such Credit Event Notice or Notice to Exercise Mo vement Op tion i n  
respect of which no Swaption Restructuring Clearing Member Notice was received by 
LCH SA by the relevant Swaption Restructuring Clearing Member No tice Deadline 
then, following Exercise, an amount shall be payable between the Clearing Members 
equal to the difference between the value of the Matched Buyer Con tract  h ad th e 
Swaption Restructuring Clearing Member Notice been given to LCH SA p rio r to the 
Swaption Rrestructuring Clearing Member Notice Deadline a nd th e v alue o f s uch  
contract in the absence of such Swaption Restructuring C l earing Me mber No tice 
having been given.  Such difference in value shall be determined as of the earlier o f 
the day on which notice is given by any relevant Clearing Member that such amount 
is  due and payable and the eighth Transaction Business Day followi ng th e Au ction 
Settlement Date, No Auction Announcement Date or Auction Cancellation Date, as  
applicable, by reference to the relevant Auction Settlement Amoun t o r e n d o f d ay 
contributed prices, in each case if available.  In each  case,  the relevant C learing 
Members shall have enforcement rights as  a gainst  e ach  o ther p ursuant to  th e 
Contracts (Rights of Third Parties) Act 1999 in respect of any resulting payments a nd 
deliveries; LCH SA shall have no liability in respect thereof. 

5.8 Effect of Credit Event Notices and Notices to Exercise Movement Option 

Notwithstanding any other provis ion hereof or of the 2014 ISDA Credit Derivatives  
Definitions , Matched Buyer and Matched Seller shall have no payment or delivery 
obligations in respect of the M(M)R Restructuring as a result  o f th e d el ivery o f a  Credit  
Event Notice or Notice to Exercise Movement Option.  Such payment and delivery 
obligations shall instead arise under the Restructuring C leared Transact ions  c reated 
pursuant to Section 7.3 (Creation of Restructuring C leared Transa ction s fo r Tri ggering 
and/or Settlement purposes) following exercise (if applicable).  
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5.9 Reversal of DC Credit Event Announcements 

If a  DC Credit Event Announcement made in respect of an M(M)R Restructuring is reversed  
then, subject to Section 10.2(a)(i) of the 2014 ISDA Credit Derivatives Definitions: 

(a) LCH SA shall have no obligation to create Swaption Restructuring Matched P airs  i n  
accordance with Section 5.1 (Creation and Notification of Swaption Restructuring 
Matched Pairs);  

(b) provided that no Subsequent Restructuring has  occurred, any Swaption 
Restructuring Matched Pairs so created (or created pursuant to Section 5.4 (Part ial 
triggering of a Swaption Restructuring Cleared Transaction)) shall be deemed not to  
have been created;  

(c) any Credit Event Notices delivered in connection with such M(M)R Restructurin g 
shall be deemed to be ineffective;  

(d) LCH SA shall, where applicable, make relevant registrations in the TIW i n o rder to  
reflect such reversal which shall also automatically result in such registrations being 
made in respect of any related CCM Client Transactions; and 

(e) Section 4.3 (Reversal of DC Credit Event Announcements and Margining) shall apply.  

5.10 Reports 

Without prejudice to the notification requirements set out elsewhere in th e CDS C l earin g 
Documentation, LCH SA will communicate to the relevant Clearing Members, on the basis of 
information received from Clearing Members, amongst other things: 

(a) the aggregate Triggered Amounts of Swaption Restructuring Cleared Transactions to 
which they are a party; and 

(b) the results  of the exercise of any Movement Option in relation to Swaption 
Restructuring Cleared Transactions to which they are a party,  

at or around 7.00 p.m. on each day during each CEN Triggering Period and NEMO Triggering 
Period, as applicable, through the reports referred to in Section 5 of the Procedures.  

For the avoidance of doubt, such communication shall not affect the validity or 
effectiveness of any Credit Event Notice or Notice to Exercise Movement Option which shall 
be subject to the terms of the relevant Swaption Restructuring Cleared Transaction. 

5.11 Expiry of CEN Triggering Period 

Upon the expiry of the CEN Triggering Period (or, if a  Subsequent Restructuring has  
occurred, after the expiry of the CEN Triggering Period for such Subsequent Restructuring) 
and, if applicable, subsequent to the application of any valid Credit Event Notices delivered 
during the CEN Triggering Period pursuant to Section 5.4 (Partial triggering o f a  S w aption 
Restructuring Cleared Transaction), the Swaption Restructuring Cleared Transactions of an y 
Swaption Restructuring Matched P airs  (i n cludin g,  wi tho ut l imitat ion  any  Swapti on 



File No. SR-LCH SA-2020-004 
576 of 917 

 

LCH SA © 2020 576 Published on [•] 2020 
 

Restructuring Matched Pairs composed of Remaining Untriggered C l eared Transact ions  
created pursuant to Section 5.4 (Partial triggering of a S w aption Restructuring C l eared 
Transaction)) in respect of which no valid Credit  Ev ent No tice i n  respect o f a n M(M)R 
Restructuring has been delivered shall c ease to  b e p aired to gether and  shall i ns tead 
constitute Index Swaption Cleared Transactions  fo r th e p urposes o f th is  CDS C l earin g 
Supplement and the Swaption Restructuring Match ed P air Am ount o f s uch Swaption 
Restructuring Cleared Transactions shall become the Swaption Notional Am o unt o f s uch 
Index Swaption Cleared Transactions.  

6. EXERC ISE MATC HED PAIRS 

6.1 Creation and Notification of Exercise Matched Pairs 

Subject to Section 5.11 (Expiry of CEN Triggering Period) above, if Swaption Restructuring 
Matched Pairs have previously  b een c reated p ursuan t to  Sect ion 5.1 (C reati on a nd 
Notification of Swaption Restructuring Matched Pairs) or Section 5.4 (Partial triggering o f a  
Swaption Restructuring Cleared Transaction), such Swaption Restructuring Matched P airs  
and the Swaption Restructuring Cleared Transactions from which they are formed shall also 
automatically constitute Exercise Matched Pairs and Exercise C l eared Transact ions  (i n  
addition to being Swaption Restructuring Matched  Pai rs  an d Swaption Restructuring 
Cleared Transactions) for the purposes of this CDS Clearing Supplement. 

Notwithstanding the above, if the CEN Triggering Period for an M(M)R Restructu rin g e nds  
on a date falling during the EMP Creation Period, th e re levan t Swaption  Restructu ri ng 
Matched Pairs created in respect of such M(M)R Restructuring shall not b eco me Ex ercise 
Matched Pairs pursuant to the above until after the expiry of the CEN Triggering Period and 
subject to the prior application of Sections  5.4 (Partial triggering of a Swaption 
Restructuring Cleared Transaction) and 5.11 (Expiry of C EN Tri ggeri ng P eriod ) ab ove, i f 
applicable. 

On each Transaction Business Day during the EMP Creation Perio d, L CH SA w i ll c reate 
Exercise Matched Pairs in accordance with Section 9.1 (Creation of Matched Pairs) for a s et 
of Index Swaption Cleared Transactions of the same Swaption Ty pe.  Ea ch such  Exercise 
Matched Pair shall be composed of two Exercise Cleared Transactions.  
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Upon the creation of an Exercise Matched Pair, LCH SA shall:  

(a) notify the relevant Matched Buyer and Matched Seller c omp rised w ithin e ach 
Exercise Matched Pair (and any Exercise Delegation Be neficiary  thereof) o f th e  
creation of such Exercise Matched Pair, without however p rovid ing any  d etail i n  
respect of the identity of the other Clearing Member (o r i ts  Ex ercise Delegation 
Beneficiary if applicable); and 

(b) provide the relevant Matched Buyer and Matched Seller c omp rised w ithin e ach 
Exercise Matched Pair (and any Exercise Delegation Be neficiary  thereof) w i th  a 
report the access to which will be restricted (a “Protected Exercise  M atched Pair 
Report”) and which contains information on:  

(i) the identity of the other Clearing Member (or its  Exercise Delegation 
Beneficiary if applicable) together with the address, fax number, te lephone 
number, email address and other applicable n o tice d etai ls o f s uch o th er 
Clearing Member (or its Exercise Delegation Beneficiary if applicable) o f th e 
Exercise Matched Pair; and  

(ii) the associated Exercise Matched Pair Amount,  

as  soon as reasonably practicable following the related Compression Cu t-o ff Date, b u t i n 
any event, at or prior to the EMP Notification Deadline.  

LCH will provide the Protected Exercise Matched Pair Report  i n a  m anner such th at the 
relevant Matched Buyer and Matched Seller o r, i f a p plicable, a ny re levant Exercise 
Delegation Beneficiaries, may access the information contained in the Protected Ex ercise 
Matched Pair Reports only upon occurrence of an EEP Failure Event, i n accordance w ith 
Section 6.5(a)(ii)below.  

6.2 Creation of Exercise Cleared Transactions 

Upon the creation of Exercise Matched Pairs, where two or more Index Swaption C l eared 
Transactions have been combined into a single transaction as part of the matching pro cess 
and/or where any Index Swaption Cleared Transaction has b een s plit  i nto tw o o r m ore 
separate transactions as part of the matching process, the relevant original Index Swaptio n 
Cleared Transactions entered into by each Clearing Member with LCH SA w ill b e d eemed 
terminated and new Exercise Cleared Transactions o f th e  same Swap tio n Ty pe w ill b e  
deemed to be entered into between each such Clearing Member a nd L CH SA,  w ith  each 
such Exercise Cleared Transaction having a Swaption  No ti onal Am ount (a nd wi th th e 
Underlying Index Transaction in respect of each such Exercise Cleared Transaction having an 
Original Notional Amount) corresponding to the Exercise Matched  Pai r Amo unt o f th e 
Exercise Matched Pair in which the relevant Clearing Member is comprised as  a  Matched 
Buyer or a Matched Seller, as applicable.  Subject to Section  9 .3 (Resettin g o f Swap tio n 
Trade Date) below, the Swaption Trade Date of such Exercise Cleared Transactions shall b e 
the date of such creation.  

With effect from the creation of Exercised Matched Pairs , any  Index Swaption  C leared  
Transaction forming part of an Exercised Matched P air s hall  h enceforth c onstitute an 
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Exercise Cleared Transaction for the purposes of this CDS C leari ng Su pplement a nd th e 
Swaption Notional Amount of such Index Swaption C l eared Transact ions  shall b e the 
Exercise Matched Pair Amount. 

6.3 Exercise and Abandonment by way of EEP 

The Exercise (in whole or in part) and Abandonment of Exercise Cleared Transactions  shall  
be conducted by way of the submission of Options In ten ts  i n th e EEP o nly,  save i n the 
circumstances specified in Section 6.5(b) (Consequences of EEP Failure) below. 

An Option Intent submitted by Matched Buyer (or its Exercise Delegation Beneficiary on  i ts  
behalf, if applicable) via the EEP shall be deemed to constitute the d el ivery b y Ma tched  
Buyer of a  valid Swaption Notice for the purposes  of each of the Exercise Cleared 
Transactions of the Exercise Matched Pair (in i ts  o wn n ame i n respect  o f th e Ex ercise 
Cleared Transaction of the Exercise Matched Pair to which it is a  party and as  d es ignee o f 
LCH SA in respect of the other Exercise Cleared Transaction of the Exercise Matched Pair) i f 
(a) the Submission Time for such Option Intent is prior to 4.00 p.m. (London t i me) a nd  (b ) 
LCH SA has completed those steps necessary to make s uch Op tion  Intent available fo r 
viewing in the EEP, including validation of the EEP Controls.  

As  used herein, (i) the “Submission Time” for an Option Intent will be the time, as recorded  
by LCH SA, as of which such Option Intent is submitted via the EEP by the relevant Matched 
Buyer (or its Exercise Delegation Beneficiary o n i ts  b ehalf, i f a pplicable) a nd (i i ) “ EEP  
Controls” means the controls specified in Section 5 of the Procedures performed by LCH SA 
immediately following the Submission Time.   

An Option Intent shall become irrevocable by the Swaption Buyer as from th e Su bmiss ion 
Time. 

For the avoidance of doubt, a Matched Buyer (or its Exercise Delegation Be neficiary  i f 
applicable) shall not be able to require a Force Submission after 4.00 p.m. (L on don t i me),  
including if the relevant Option Intent is deemed illogical further to EEP Controls carried out 
at or after 4.00 p.m. (London time). 

The deemed time of delivery of the Swaption Notice in respect  o f th e re levant Exercise 
Cleared Transaction shall be the Submission Time specified by the EEP  i n resp ect  o f s uch 
Option Intent.   

The Exercise (in whole or in part) or Abandonment of the Exercise Cleared Transact ion o f 
the Exercise Matched Pair to which Matched Seller is a party will become accessible i n th e 
Clearing Member Portal Account of Matched Seller (and in the Client Portal Accoun t o f i ts  
Exercise Delegation Beneficiary if applicable) as soon as reasonably practicable fo l lowing 
the registration of such Exercise or Ab andonmen t b y  Matched Bu yer (o r i ts  Ex ercise 
Delegation Beneficiary) in the EEP.    

6.4 Delegation by Clearing Members to Clients 

Solely in respect of the Exercise and Abandonment of the Exercise Cleared Transactio ns o f 
an Exercise Matched Pair which are Client Cleared Transactions, Matched Buyer or Matched 
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Seller shall designate its relevant Client to act on its behalf in accordance with this Section 6. 
Any such designation will take effect as soon as reasonably practicable (but not l ater th an 
five Business Days) following receipt by LCH SA of a  duly completed  an d s igned Ex ercise 
Delegation Form (as defined in Section 5 of the Procedures).  Such designation c anno t b e 
revoked.   

Where Matched Buyer designates its Client in accordance with the above, any submission of 
an Option Intent by the Client of Matched Buyer via its Client Portal Account in the EEP prior 
to 4.00 p.m. (London Time) on the Expiration Date shall b e d eemed to  c o nst itu te th e 
delivery by Matched Buyer of a  valid Exercise Notice or Abandonment Notice (as applicable) 
for the purposes of the terms of each of the Exercise Cleared Transactions of th e  Exercise 
Matched Pair in accordance with Section 6.3 (Exercise and Abandonment b y w ay  o f EEP ) 
above.   

Where a Client has been designated by its Clearing Member pursuant to this Section 6.4 for 
purposes of the Exercise and Abandonment of Exercise Cleared Transactions, any reference 
in this CDS Clearing Supplement to a Swaption Notice being delivered to o r b y a  C learing 
Member, to the submission of Option In tents  o r th e Exercise o r Ab an donment o f a n 
Exercise Cleared Transaction by a Clearing Member shall be interpreted accordingly. 

6.5 EEP failure and resolution 

(a) Notification of EEP Failure and Resolution 

(i) LCH SA to notify Clearing Members and Exercise Delegation Beneficiaries o f 
EEP Failure Event 

If LCH SA becomes  aware that the EEP is  or will be unavailable for the 
submission or receipt of Option Intents with respect to an Expiration Date in a 
timely manner (an EEP Failure Event), then LCH SA will, as soon as reasonably 
practicable and in any case within one hour after the occurrence o f th e EEP 
Failure Event, notify all relevant Clearing Members  (and any Exercise 
Delegation Beneficiary thereof) of such occurrence, i n cludin g th e t i me at  
which such failure occurred (the EEP Failure Event Time). 

(ii) Access to the Protected Exercise Matched Pair Report 

As  soon as possible following the occurrence of an EEP Failure Event, LCH will 
authorise Clearing Members or their Exercise Delegatio n Benefi ciaries,  as  
applicable (by any communication method i ncludi ng,  w ith out l imitat ion , 
phone, email or any electronic messaging system) to access the i nfo rmation 
contained in the Protected Exercise Matched Pair Report.  

(iii) LCH SA to notify Clearing Members of Resolution of EEP Failure Event 

If, subsequent to an EEP Failure Event, LCH SA determines that an EEP Failu re 
Event previously notified to Clearing Members is no longer in effect, L CH SA 
will as soon as reasonably practicable notify all relevant C l earing Members  
and Exercise Delegation Beneficiaries accordingly, including the time (the EEP  
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Resolution Time) at which such EEP Failure Event is  d eemed to h ave b een  
resolved and following which the EEP is operative fo r th e p urposes o f th e  
submission of Option Intents in respect of Exercise Cleared Transactions.   

(b) Consequences of EEP Failure 

From (and including) the EEP Failure Event Time to (but excluding) the EEP 
Resolution Time: 

(i) Section 6.3 (Exercise and Abandonment by way of EEP) s hall n ot  a pply  an d 
accordingly Swaption Notices shall  b e d elivered i n  accordance w ith  the 
provisions for the delivery of notices at Section 8 (Delivery of Notices) h e reo f 
and the terms of the relevant Exercise Cleared Transaction (a nd n ot v ia the 
EEP); 

(ii) if Matched Buyer has  des ignated its  Client as  its  Exercise Delegation 
Beneficiary pursuant to Section 6.4 (Delegation b y C l earing Mem bers to  
Clients) above, such Exercise Delegation Beneficiary shall be entitled to send a 
Swaption Notice to Matched Seller as  des ignee of Matched Buyer in 
accordance with Section 8 (Delivery of Notices) hereof using the notice details 
provided by LCH SA in the Protected Exercise Matched Pair Report  a nd s uch 
Swaption Notice shall be copied to Matched Buyer (provided th at fa il ure to 
provide such copy shall not affect th e v alidi ty o f th e re levan t Swaption 
Notice); 

(iii) if Matched Seller has  des ignated its  Client as  its  Exercise Delegation 
Beneficiary, Swaption Notices shall be sent by Matched Buyer (or its Client as 
its  Exercise Delegation Beneficiary if applicable) to  th e C l ient  o f Ma tched 
Seller as its Exercise Delegation Beneficiary i n  accordance w ith  Sectio n 8  
(Delivery of Notices) hereof using the notices details provided by LCH SA in the 
Protected Exercise Matched Pair Report and shall be copied to Matched Seller 
and, where the Swaption Notice is sent by the Client of Matched Buyer as  i ts  
Exercise Delegation Beneficiary, shall be copied to Matched Buyer (p ro vided 
in each case that failure to provide such copy shall not affect th e v alidi ty o f 
the relevant Swaption Notice); 

(iv) subject to Section 8.3 (Oral Notices) below in respect of Abandonment 
Notices delivered to LCH SA, an Abandonment Notice g i ven i n accordance 
with this Section 6.5(b) may be given orally, including by telephone.  Matched 
Buyer (or its Exercise Delegation Beneficiary i f s uch Ex ercise Delegation 
Beneficiary gives an Abandonment Notice orally) will execute and d eliver to  
Matched Seller (and the Exercise Delegation Beneficiary of Matched Seller i f 
applicable) a  written confirmation confirming the substance of any telephonic 
notice within one Transaction Business Day of the telephonic notice.  Without 
prejudice to Section 6.8 (Consequences of n o  S waption C learing Member 
Notice being received by LCH SA) below, failure to provide that written 
confirmation will not affect the validity of the telephonic notice; 
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(v) any Exercise Notice delivered in respect of an Exercise Matched P air fo r a n 
amount which is greater than the related Exercise Ma tched P air No tional 
Amount shall be ineffective as to such excess; 

(vi) any Swaption Notice delivered via the EEP prior to the EEP Failure Event Time 
will be valid and will not be affected by such EEP Failure Event; and 

(vii) any Swaption Notice delivered or purported to be delivered via the EEP  a t o r 
following the EEP Failure Event Time but prior to the EEP Resolution Time will  
not be valid and effective. 

Section 6.3 (Exercise and Abandonment by way of EEP) shall apply with e ffect  fro m 
the EEP Resolution Time and, accordingly, any Swaption Notice thereafter delivered  
or purported to be delivered directly pursuant to this Section 6.5(b) will not be v alid 
and effective. 

(c) Duty to deliver Swaption Clearing Member Notices 

Each Clearing Member shall notify LCH SA or deliver a copy to LCH SA of any 
Swaption Notice delivered by such Clearing Member to another C l earin g Me mber 
comprised in an Exercise Matched Pair pursuant to Section 6.5(b) (Consequences o f 
EEP Failure) above which such Clearing Me mber asserts  o r ackn owledges  was  
effective for the purposes of this CDS Clearing Supplement and the relevant Exercise 
Cleared Transactions (such notification, or delivery of such copy, i n  respect o f a ny 
relevant Swaption Notice, a Swaption Clearing Member Notice) b y n o l ater th an 
5.00 p.m. on the Expiration Date (the Swaption Clearing Member Notice Deadline).   

If a  Clearing Member has designated its Client as being entitled to send and re cei ve 
Swaption Notices on its behalf pursuant to Secti on 6 .4 (Delegatio n b y C learing 
Members to Clients) above, a Swaption Clearing Me mber No tice i n respect  o f a  
Swaption Notice delivered pursuant to Section 6.5(b) (Consequences of EEP Fai lure ) 
may be sent on its behalf by its Client as its Exercise Delegation Beneficiary.   

6.6 Abandonment of Exercise Cleared Transactions 

If, on the Expiration Date, Swaption Buyer elects  to Abandon the Exercise Cleared 
Transactions of the Exercise Matched Pair, each Exercise C l eared Transact ion shall b e 
terminated in whole.   

6.7 Termination of Exercise Cleared Transactions 

If:  

(d)(a) no Option Intent is submitted pursuant to Section 6.3 (Exercise and Ab andonment 
by way of EEP) or Section 6.4 (Delegation by Clearing Members to Clients) a bo ve i n 
respect of the Exercise Cleared Transactions of an Exercise Matched Pair; and 

(e)(b) where Section 6.5(b) (Consequences of EEP Failure) (or, in respect of a  CCM C lien t 
Cleared Transaction, Mandatory Provision 5.4 (Consequences o f EEP  Fa ilure)) i s  
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applicable for some or all of the Exercise Period, LCH SA does not receive a Swaption 
Clearing Member Notice (or Swaption CCM Client Notice) in respect of a n  Exercise 
Notice or an Abandonment Notice from Swaption Buyer (or its Exercise Delegatio n 
Beneficiary, as applicable) of the relevant Exercised Matched Pair on or prior to  the 
Swaption Clearing Member Notice Deadline (or Swaption CCM Client Notice 
Deadline, as applicable), 

then, subject to Section 6.8 (Consequences of no Swaption Clearing Member No tice b eing 
received by LCH SA) below (or, in the case of a  CCM Client Cleared Transaction, Man datory 
Provision 5.5 (Duty to Deliver Swaption CCM Client Notice ), L CH SA s hall terminate the 
Exercise Cleared Transactions of the relevant Exercised Matched Pair. 

6.8 Consequences of no Swaption Clearing Member Notice or Swaption C C M C l ient Notice 
being received by LCH SA 

If Section 6.5(b) (Consequences of EEP Failure) is applicable for some or all of th e Exercise 
Period and LCH SA determines in its sole discretion that, notwithstanding the fa ct th at n o  
Swaption Clearing Member Notice has been received by LCH SA in respect o f a n  Exercise 
Notice by the Swaption Clearing Member Notice Deadline (or, in the case of a  CCM C l ient 
Cleared Transaction, that no Swaption CCM Client Notice has been received  b y L CH SA i n  
respect of an Exercise Notice by the Swaption CCM Client Notice Dead line),  an  Exercise 
Notice was in fact delivered by a Clearing Member (or its Exercise Delegation Benefi ciary) 
pursuant to Section 6.5(b) (Consequences of EEP Failure) (or, in the case o f a  CCM C lient  
Cleared Transaction, pursuant to Mandatory Provision 5.4(a) (Consequences of EEP Failure)) 
and would have been effective for the purposes of this CDS Clearing Su pplement, LCH SA 
shall use commercially reasonable efforts to give effect to the terms of such Exercise Notice.  
If LCH SA gives effect to the terms of such Exercise Notice pursuant to this Section 6.8 th en 
the provisions of this Part C of the CDS Clearing Supplement shall a pply  as  i f L CH SA h ad 
received a Swaption Clearing Member Notice in respect of the relevant Exercise No tice b y 
the Swaption Clearing Member Notice Deadline (or, in the case o f a  CCM C l ient C l eared 
Transaction, had received a Swaption CCM Client Notice in respect of the relevant Exercise 
Notice by the Swaption CCM Client Notice Deadline). 

If LCH SA determines in its sole discretion that it is not possible to give effect to the terms of 
any such Exercise Notice in respect of which no Swaption C learing Member No tice was  
received by LCH SA by the Swaption Clearing Member Notice Deadline (or, in the case o f a  
CCM Client Cleared Transaction, no Swaption CCM Client Notice was received by LCH SA b y  
the Swaption CCM Client Notice Deadline), the relevant Clearing Members (or their Exercise 
Delegation Beneficiaries, as applicable), as identified in the Protected Exercise Matched Pair 
Report, shall acquire rights as against each other as though party to a bilateral credit default 
swap transaction on the terms  of the relevant Underlying Index Transaction.  The 
Settlement Payment shall be due and payable two Transaction Business Days following th e 
giving of a  notice that such amount is due and payable.  The relevant Clearing Members (o r 
their Exercise Delegation Beneficiaries, as applicable) s hall h ave e nforcement ri ghts  as  
against each other pursuant to the Contracts (Rights of Third Parties) Act 1999 in respect o f 
any resulting payments and deliveries; LCH SA shall have no liability in respect thereof. 
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If the Clearing Members have entered into such a transaction following the d el ivery o f a n 
Exercise Notice and those Clearing Members wish to clear such transaction through LCH SA, 
those Clearing Members will each need to submit such transaction for clearing as an In dex 
Cleared Transaction pursuant to Part B of this CDS Clearing Supplement.  

6.9 Cleared Transaction Exercise Reports 

Without prejudice to the notification requirements set out elsewhere in th e CDS C l earin g 
Documentation, LCH SA will communicate to the relevant Clearing Members, on the basis of 
information received from Clearing Members the aggregate Swaption Notional Amounts  o f 
Exercise Cleared Transactions to which they are a party as Swaption Buyer i n  respect o f 
which Exercise Notices and Abandonment Notices have been delivered and the a ggregate 
Swaption Notional Amounts of Exercise Cleared Transactions to which they a re a p arty as  
Swaption Seller in respect of which Exercise Notices and Abandonment Notices h ave b een 
delivered, in each case on an ongoing basis on the Expiration Date, th rough th e re ports  
referred to in Section 5 of the Procedures with the final report being published as soon  as  
practicable after LCH SA has confirmed with the relevant Clearing Members that all Exercise 
Notices and Abandonment Notices have been identified.  

For the avoidance of doubt, such communication shall not affect the validity or 
effectiveness of any Exercise or Abandonment which shall be subject to  th e terms  o f th e 
relevant Exercise Cleared Transaction and the 2006 Definitions. 

6.10 Clearing Member Communications Failure Event and CCM Client Communications Failure 
Event 

(a) Right to deliver Swaption Notices manually following Clearing Member 
Communications Failure Event 

If a  Clearing Member or its Exercise Delegation Beneficiary is affected by a significant 
communications or information technology failure resulting in it being impossible o r 
impractical for such Clearing Member or Exercise Delegation Beneficiary to deliver or 
receive any Exercise Notice or Abandonment Notice in relation to an Expiration Date 
via the EEP (a Clearing Member Communications Failure Event) it shall, 
notwithstanding Section 6.3 (Exercise and Abandonment by way of EEP), deliver a nd 
receive Swaption Notices to and from LCH SA in accordance with the provis ions  fo r 
the delivery of notices at Section 8 (Delivery of Notices) hereof and the terms o f th e 
relevant Exercise Cleared Transaction (and, in the c ase o f a  CCM C lien t C l eared 
Transaction, in accordance with Mandatory Provis ion 5.7 (CCM Client 
Communications Failure Event)) and not via the EEP. 

(b) Processing of Swaption Notices by LCH SA in case of Clearing Member 
Communications Failure Event or CCM Client Communications Failure Event 

(i) In case of Clearing Member Communications Fai lure Ev ent o r CCM C l ient 
Communications Failure Event affecting a Matched Buyer 

Upon receipt of a  Swaption Notice delivered by a C learing Member (o r i ts  
Exercise Delegation Beneficiary) in accordance with Section 6.10(a) a bove o r 



File No. SR-LCH SA-2020-004 
584 of 917 

 

LCH SA © 2020 584 Published on [•] 2020 
 

(in respect of a  CCM Client Cleared Transaction) a Swaption Notice delivered 
by a CCM Client in accordance with Mandatory P rovis ion  5 .7 (C C M C lient 
Communications Failure Event), LCH SA shall, as  soon as  reasonably 
practicable, submit via the EEP, on behalf of such Clearing Member or 
Exercise Delegation Beneficiary, an Option Intent conforming to such 
Swaption Notice. Provided that (A) the Su bmissio n Ti me fo r s uch Op tion  
Intent is prior to 4.00 p.m. (London time) and (B) LCH SA has completed those 
s teps necessary to make such Option Intent available for viewing in th e EEP , 
including validation of the EEP Controls, such Option Intent shall b e d eemed 
to constitute the delivery by the re levant C learing Me mber o r Ex ercise 
Delegation Beneficiary (as  applicable) of a  valid Exercise Notice or 
Abandonment Notice (as applicable). The deemed t i me o f d eli very  o f th e 
relevant Swaption Notice shall be the Submission Time specified by the EEP in 
respect of such Option Intent.  

Notwithstanding the above, in respect o f a ny  Swap tio n No tice d elivered 
pursuant to Section 6.10(a) above or (in the case o f a  CCM C l ient C leared  
Transaction) pursuant to Mandatory Provis ion 5.7 (CCM Client 
Communications Failure Event), LCH SA may determine in its sole d iscreti on 
that it is not able to submit the relevant Option Intent in the relevant system 
prior to 4.00 p.m. (London Time) on the Expiration Date. In such case, LCH SA 
will inform the relevant Clearing Member or Exercise Delegation Beneficiary 
and such Clearing Member or Exercise Delegation Beneficiary will be deemed  
not to have submitted an Option Intent in respect of th e relevant Exercise 
Cleared Transaction and the provisions of Sections 6.7 and 6.8 shall apply.  

In respect of any Swaption Notice delivered pursuant to Section 6.10(a) above 
or (in the case of a  CCM Client Cleared Transaction) pursuant to  Ma ndato ry  
Provision 5.7 (CCM Client Communications Failure Event), LCH SA m ay, i n  i ts  
sole discretion, elect to register the Exercise or Abandonment of an Exercise 
Cleared Transaction in an alternative internal system of LCH SA in which c ase 
the terms 'EEP', 'Option Intent', 'Submission Time' and 'EEP Controls' shall  b e 
interpreted accordingly mutatis mutandis. 

(ii) In case of Clearing Member Communications Fai lure Ev ent o r CCM C l ient 
Communications Failure Event affecting a Matched Seller 

If a  Clearing Member (or its FCM Client as Exercise Delegation Beneficiary) i s  
subject to a Clearing Member Communications Failure Event duly notified to  
LCH SA in accordance with Section 6.10(c) below, o r (i n  respect  o f a  CCM 
Client Cleared Transaction) CCM Client as Exercise Delegation Be neficiary  is  
subject to a CCM Client Communications Failure Event duly notified to LCH SA 
in accordance with Mandatory Provision 5.7(b) (C l ient to n otify  LC H S A o f 
occurrence of CCM Client Communications Failure Ev en t),  an y Exercise (i n 
whole or in part) or Abandonment of an Exercise Cleared Transact ion o f a n 
Exercise Matched Pair to which such Clearing Member is a  party as Matched 
Seller shall be notified to such Matched Seller (and its  Ex ercise Delegation  
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Beneficiary if applicable) by LCH SA as  so on as  reasonably p ract icable i n  
accordance with the provisions  fo r th e d elivery o f n o tices at  Secti on 8  
(Delivery of Notices) hereof. 

(c) Clearing Member or Exercise Delegation Beneficiary to notify LCH SA of 
Occurrence of Clearing Member Communications Failure Event 

Following the occurrence of a  Clearing Member Communications Failure Event (or, in 
respect of a  CCM Client Cleared Transaction, a CCM Client Communications Fai lure 
Event), the affected Clearing Member or Exercise Delegation Ben eficiary shall,  as  
soon as reasonably practicable and, in any event, prior to  o r a t  the same t i me as  
delivering any Swaption Notice to LCH SA in accordance with Section 6.10(a) a bo ve, 
deliver to LCH SA a notice (in the form set out at Appendix VI hereto) s ign ed b y a n 
authorised s ignatory of such Clearing Member (or its Exercise Delegation Beneficiary) 
certifying that such Clearing Member (or Exercise Delegation Beneficiary) is affected 
by a Clearing Member Communications Failure Event or CCM Client Communications 
Failure Event (or, if such Clearing Member or Ex ercise Delegation Beneficiary is  
unable to deliver such notice in writing, orally by telephone). 

(d) Notification of Resolution of Clearing Member Communications Failure Event 

As  soon as reasonably practicable upon a Clearing Me mber (o r i ts  FCM C l ient as  
Exercise Delegation Beneficiary, if applicable) ceasing to  b e subj ect  to  a  C leari ng 
Member Communications Failure Event (or, in respect of a  CCM C l ient  as  Exercise 
Delegation Beneficiary, a CCM Client Communications Failure Event), it shall n o tify 
LCH SA accordingly in the form set out at Appendix VI I  h ereto,  such  n otice to b e 
s igned by an authorised s ignatory (or, if such Clearing Member or Exercise 
Delegation Beneficiary is  unable to deliver such notice in writing, orally by 
telephone) and thereupon Section 6.3 (Exercise and Abandonment b y w ay o f EEP ) 
shall apply and, accordingly, any Swaption Notice thereafter delivered or purp orted 
to be delivered by such Clearing Member (or its Exercise De legatio n Beneficiary) 
directly (and not via the EEP) will not be valid and effective. 

(e) Clearing Member Duty to Mitigate 

A Clearing Member which is subject to a Clearing Member Communications  Failure 
Event shall use reasonable endeavours to mitigate the operational impact o n  o th er 
Clearing Members and LCH SA of any Clearing Me mber Commu nicat ions  Failu re 
Event, to cure such Clearing Member Communicat ions  Failu re Ev ent as  so on as  
reasonably practicable and to ensure that  th e c ircumstances g i vin g ri se to th e 
relevant Clearing Member Communications Failure Event do not recur. 

7. SETTLEMENT  

7.1 Creation of Index Cleared Transactions 

Notwithstanding and in addition to any Ini tia l S i ngle Name C leared  Transacti on(s ) o r 
Restructuring Cleared Transaction(s) created pursuant to Section 7 .2 (C reation o f In it ial 
Single Name Cleared Transactions for Settlement purposes in respect of Credit Events o ther 
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than M(M)R Restructuring), Section 7.3 (Creation of Restructuring Cleared Transactions fo r 
Triggering and/or Settlement purposes) or Section 7.4 (C reation o f In it ial S in gle Na me 
Cleared Transactions in respect of untriggered M(M)R Restructuring) b e low, fo l lowin g 
Exercise an Index Cleared Transaction shall be deemed to have been entered into between 
each Clearing Member and LCH SA on the terms of the Underl ying Ind ex Transactio n to  
which the relevant Exercise Cleared Transactions relate. Such Index C leared Transactio n 
shall reference the currently Eligible Un d erl ying Index Transactio n Ve rs ion as  o f th e 
Expiration Date of the index referenced by the relevant Un d erl ying Index Transactio n. 
Subject to the below, such Index Cleared Transaction shall be entered into b y  L CH SA a nd 
the relevant Clearing Member on the terms of the Index Cleared Transaction Confirmation  
(as  defined in Part B of the CDS Clearing Supplement). 

Each such Index Cleared Transaction shall have a Floating Rate Payer Calculatio n Am oun t 
equal to:  

(a) subject to (b) below, the Swaption Notional Amount of the Exercise Cleared 
Transaction from which such Index Cleared Transaction resulted; or  

(b) if the Exercise Cleared Transaction from which such Index C l eared Transact ion  
resulted was exercised in part, the portion of the Swaption Notional Amount of th e 
Exercise Cleared Transaction that was exercised. 

The provisions of this Part C of the CDS Clearing Supplement shall cease to  ap ply to  s uch 
Index Cleared Transaction upon its creation an d such  Index C l eared Transact ion  shall 
ins tead be subject to and cleared in accordance with Part B of this  CDS Clearing 
Supplement; provided, however, that:  

(i) an Initial Payment Amount shall be payable under such Index Cleared Transaction which 
shall be an amount equal to, and payable by the party that would be re qui red to  p ay,  
the Settlement Payment (or the absolute value thereof, as applicab le) that  w ould  b e 
determined in respect of the Exercise Cleared  Transacti on fro m wh ich such  Index 
Cleared Transaction is created in accordance with the provisions of the Exercise Cleared 
Transaction (as  amended by Section 2.2 (Index Swaption Cleared Transaction 
Confirmation) hereof).  The Initial Payment Date in respect  o f s uch In it ia l P ayment 
Amount shall be the Transaction Business Day (determined pursuant to paragraph (a)(i) 
of the definition of Transaction Business Day as if such payment were th e Sett lemen t 
Payment) immediately following the Expiration Date; and  

(ii) the paragraph entitled 'Successors' of the iTraxx® Swaption Standard Terms Supplement 
shall continue to apply to such Index Cleared Transaction. 

Following the creation of such Index Cleared Transact ion and  any  Ini tia l S i ngle Name 
Cleared Transaction(s) and Restructuring Cleared Transaction(s) created pursuant to Section 
7.2 (Creation of Initial Single Name Cleared Transactions for Settlement purposes in resp ect  
of Credit Events other than M(M)R Restructuring), Section 7.3 (Creation o f Restructuri ng 
Cleared Transactions for Triggering and/or Settlement purposes) and Section 7.4 (C rea tion 
of Initial Single Name Cleared Transactions in respect of untriggered M(M)R Restructuring) 
below, the Exercise Cleared Transaction from which it was created shall be terminated. 
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7.2 Creation of Initial Single Name Cleared Transactions for Settlement purposes in respect of 
Credit Events other than M(M)R Restructuring  

If a  DC Credit Event Announcement has been made on or after the Credit  Even t Backsto p 
Date which would be applicable to a Component Transacti on o f th e Un d erl ying Index 
Transaction of an Exercise Cleared Transaction (other than in respect of an M(M)R 
Restructuring and subject to the operation of the paragraph entitled  'Op erat ion  o f e ach 
Underlying Swap Transaction' of the iTraxx® Swaption Standard Terms Supplement) and the 
Auction Final Price Determination Date that would have been a pplicable to  s uch Credit  
Event fell prior to the Expiration Date, then following Exercise an Initial Single Name Cleared 
Transaction (as defined in Part B of this CDS Clearing Supplement) shall be deemed to h ave 
been entered into on the Expiration Date between each Clearing Member a nd L CH SA o n  
the terms of the Component Transaction (s ubject  as  set  o ut b elow) i n  respect  o f th e 
relevant Reference Entity of the Underlying Index Transaction.  Subject to the below, s uch 
Initial Single Name Cleared Transaction shall be entered into by LCH SA a n d th e relevant 
Clearing Member on the terms of the Single Name Cleared Transaction  Confi rmation (a s  
defined in Part B of the CDS Clearing Supplement). 

Each such Initial Single Name C l eared Transact ion  shall h ave a  F loat ing Rate P ayer 
Calculation Amount equal to:  

(a) the Swaption Notional Amount of the Exercise Cleared Transaction from which such 
Initial Single Name Cleared Transaction resulted multiplied by the 'Reference En tity 
Weighting' (under the Underlying Index Transaction referenced b y s uch Ex ercise 
Cleared Transaction) of the relevant Reference Entity; multiplied by  

(b) the Exercise Percentage. 

The provisions of this Part C of the CDS Clearing Supplement shall cease to  ap ply to  s uch 
Initial Single Name Cleared Transaction upon its creati on a nd s uch In itia l S i ng le Name 
Cleared Transaction shall instead be subject to and cleared in accordance with Part B of this  
CDS Clearing Supplement; provided, however, that:  

(i) the paragraph entitled 'Operat ion  o f e ach  Un derlying Swap Transact ion' a nd  the 
paragraph entitled 'Successors' of the iTraxx® Swaption Standard Te rms Su pplement 
shall continue to apply to such Initial Single Name Cleared Transaction; and  

(ii) notwithstanding (i) above, the Auction Settlement Date in respect of such Init ial S ingle 
Name Cleared Transaction shall be the later of (x) the Auction Se tt lement Date th at 
would be determined in accordance with Section 6.3 of the 2014 ISDA Credit Derivatives 
Definitions and (y) the first Transaction Business Day following the Expiration Date.  

7.3 Creation of Restructuring Cleared Transactions for Triggering and/or Settlement purposes 

If:  

(a) a DC Credit Event Announcement has b een m ade o n  o r after th e Credit  Ev ent 
Backstop Date in respect of an M(M)R Restructuring which would be applicable to a  
Component Transaction of the Underlying Index Transaction of an Exercise Cl eared 
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Transaction (subject to the operation of the paragraph entitled 'Operation o f e ach  
Underlying Swap Transaction' of the iTraxx® Swaption Standard Terms Supplement); 
and 

(b) either the CEN Triggering Period has not expired or, if the CEN Triggering Period has 
expired, a  valid Credit Event Notice was  delivered in respect of such M(M)R 
Restructuring prior to its expiry,  

then following Exercise a Restructuring Cleared Transaction (as defined in Part B of this CDS  
Clearing Supplement) shall be deemed to have been entered into on th e Exp irat ion Date 
between each Clearing Member and LCH SA on the terms of the Component Transact ion 
(subject as set out below) in respect of the relevant Reference En tity o f th e Un derlyi ng 
Index Transaction and any Credit Event Notice or Notice to  Exercise Mo vement Op tion  
validly delivered in respect of the Swaption Restructuring Cleared Transaction fro m w hich  
such Restructuring Cleared Transaction is created shall be deemed to  h ave b een v alid ly 
delivered in respect of such Restructuring Cleared Transaction by CDS Buyer a nd/o r CDS 
Seller (as applicable). Subject to the below, such Restructuring Cleared Transaction shall b e 
entered into by LCH SA and the relevant Clearing Member on the terms of the Single Name 
Cleared Transaction Confirmation (as defined in Part B of the CDS Clearing Supplement). 

Such Restructuring Cleared Transaction shall have a Floating Rate Payer Calculation Amount 
equal to (x) the SRMP Triggerable Amount (for the relevant M(M)R Restructu ri ng) o f th e  
Swaption Restructuring Cleared Transact ion fro m  wh ich such  Restructu ring C l eared 
Transaction is created multiplied by (y) the Exercise Percentage.  

The provisions of this Part C of the CDS Clearing Supplement shall cease to  ap ply to  s uch 
Restructuring Cleared Transaction upon i ts  c reat ion  and  such Restructu rin g C l eared 
Transaction shall instead be subject to and cleared in accordance with Part  B  o f th is  CDS  
Clearing Supplement; provided, however, that:  

(i) the paragraph entitled 'Operat ion  o f e ach  Un derlying Swap Transact ion' a nd  the 
paragraph entitled 'Successors' of the iTraxx® Swaption Standard Te rms Su pplement 
shall continue to apply to such Restructuring Cleared Transaction; and  

(ii) notwithstanding (i) above, the Auction Settlement Date in respect of such Restructuring 
Cleared Transaction (if a  valid Credit  Ev ent No tice i s  d eli vered o r d eemed  to  b e 
delivered in respect of such Restructuring Cleared Transaction) shall be the later o f (x ) 
the Auction Settlement Date applicable to such Restructu ri ng C l eared Transact ion  
pursuant to Part B of the CDS Clearing Supplement and (y) the first Transaction Business 
Day following the Expiration Date. 

7.4 Creation of Initial Single Name Cleared Transactions in re spect of untriggered M (M)R 
Restructuring  

If:  

(a) a DC Credit Event Announcement has been made th at a n M(M)R Restructu ri ng 
Credit Event occurred on or after the Credit Event Backstop Date w hich  w ould b e  
applicable to a Component Transaction of the Underlying Index Transactio n o f a n 
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Exercise Cleared Transaction (subject to the operation of th e  paragraph e ntit led 
'Operation of each Underlying Swap Transaction' of the iTraxx® Swaption S tandard 
Terms Supplement); and  

(b) no valid Credit Event Notice was delivered in respect of such M(M)R Restructu rin g 
prior to the expiry of the applicable CEN Triggering Period,  

then following Exercise, an Initial Single Name Cleared Transaction (as defined i n  Part  B  o f 
this CDS Clearing Supplement) shall be deemed to have been entered into on the Expiration 
Date between each Clearing Member and LCH SA on the terms  of the Component 
Transaction (subject as set out below) in respect of the relevant Reference En tity o f th e 
Underlying Index Transaction. Subject to the b elow,  such  Ini tia l S i ngle Na me C leared  
Transaction shall be entered into by LCH SA and the relevant Clearing Member on the terms 
of the Single Name Cleared Transaction Confirmati on (as  d efi ned i n  Part  B  o f th e  CDS 
Clearing Supplement).  

Each such Initial Single Name C l eared Transact ion  shall h ave a  F loat ing Rate P ayer 
Calculation Amount equal to:  

(a) the Swaption Notional Amount of the Exercise Cleared Transaction from which such 
Initial Single Name Cleared Transaction resulted multiplied by the 'Reference En tity 
Weighting' (under the Underlying Index Transaction referenced b y s uch Ex ercise 
Cleared Transaction) of the relevant Reference Entity; multiplied by  

(b) the Exercise Percentage. 

The provisions of this Part C of the CDS Clearing Supplement shall cease to  ap ply to  s uch 
Initial Single Name Cleared Transaction upon its creati on a nd s uch In itia l S i ng le Name 
Cleared Transaction shall instead be subject to and cleared in accordance with Part B of this  
CDS Clearing Supplement; provided, however, that the paragraph entitled  'Successors ' o f 
the iTraxx® Swaption Standard Terms Supplement shall continue to app ly to  such  Ini tia l 
Single Name Cleared Transaction.  

8. DELIVERY O F NOTIC ES  

8.1 General Rules relating to Notices 

(a) Methods of Delivery and deemed Time of Delivery 

Subject to Sections 6.3 (Exercise and Abandonment by way of EEP) and 6.5(b)(iv) and 
without prejudice to Section 1.38 (Requirements Regarding Notices) of the 2014 ISDA 
Credit Derivatives Definitions and the remaining provisions of the 2014 ISDA Cred it 
Derivatives Definitions and of the 2006 Definitions (including, for th e av oidance o f 
doubt, in relation to notices permitted to  b e g i ven o rally),  a ny n o tice o r o ther 
communication in respect of any Cleared Transaction may be given i n a ny m anner 
described below and will be deemed effective as indicated: 

(i) if delivered in person or by courier, on the date and at the time it is delivered; 
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(ii) if sent by facsimile transmission, on the date it is received b y  a respons ible 
employee of the recipient in legible form (it being agreed that the b u rden  o f 
proving receipt will be on the sender and will not be met b y a  transmissi on 
report generated by the sender’s facsimile machine); 

(iii) if sent by certified or registered mail (a irmail, if overseas) or th e e qui valen t 
(return receipt requested), on the date it is  delivered or its  delivery is  
attempted; or 

(iv) if sent by electronic messaging system (including e-mail or any other 
electronic access solution established by LCH SA for s uch p u rpose),  o n  the 
date it is received, 

unless the date of that delivery (or attempted delivery) or that receipt, as applicable, 
is  not a Transaction Business Day or that communication is delivered (or attempted) 
or received, as applicable, pursuant to the above after 6.00 p.m. in  the l o cat ion  o f 
the recipient on a Transaction Business Day, in which case that communicat ion w ill  
be deemed given and effective on the fi rs t  fo ll owing day  that  is  a  Transact ion  
Bus iness Day. 

(b) Notices from or to LCH SA 

Any such notice or communication given by LCH SA to a Clearing Memb er o r v i ce 
versa shall (except where given via the EEP in accordance with Section 6.3 (Exerci se 
and Abandonment by way of EEP)) be given to the address o r n u mber p revious ly 
specified in or previously notified for the relevant purpose in accordance w ith th e 
CDS Admission Agreement or the Procedures. 

In the case of the occurrence of an EEP Failure Event, any notice or communicat ion 
given by LCH SA to a Client of a  Clearing Member as  its  Exercise Delegation 
Beneficiary or vice versa shall be given to the address or number provid ed b y s uch 
Client or its Clearing Member to LCH SA and vice versa when the relevan t C l earing 
Member regis tered such Client for the clearing of Index Swaption Cleared 
Transactions, or any other address or number duly notified thereafter b y th e such  
Client to LCH SA or vice versa. 

(c) Notices between Clearing Members 

Notices  given by a Clearing Member to another Clearing Member (or their 
respective Exercise Delegation Beneficiaries) comprised in a relevant Matched P air 
shall be given to the address  or number notified by LCH SA to the deliver or 
pursuant to Section 5.1 (Creation a nd No tificat ion o f S wap tion Restructuri ng 
Matched Pairs) or in a Protected Exercise Matched Pair Report pursuant to Sect ion  
6.1 (Creation and Notification of Exercise Matched P airs) a nd Sect ion  6 .5(a)(ii) 
(Access to the Protected Exercise Matched Pair Report), as applicable.  

Such notices shall only be deemed to be delivered effectively by LCH SA through the 
relevant Clearing Member as its designee (acting itself o r th ro ugh  such C l earing 
Member's Exercise Delegation Beneficiary, if applicable) as  against  th e recip ient 
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where the address or number so notified by LCH SA c o rresponds  i n all material 
respects to the address or number, as applicable, specified by such re cipient i n o r 
pursuant to the CDS Admissions Agreement. 

(d) No Obligation on LCH SA to verify Signatories 

LCH SA shall have no obligation to verify the authority of any s ignatory of any notice 
delivered by any Clearing Member pursuant to this Section 8 (Delivery of Notices). 

8.2 Failure to notify Matched Pairs 

Notwithstanding Section 5.3 (Triggering of Swaption Restructuring Cleared Transactions) o r 
Section 6.5(b) (Consequences of EEP Failure), if LCH SA does not notify the relevant Clearin g 
Members of Swaption Restructuring Matched Pairs and related info rmation  specified i n 
Section 5.1 (Creation and Notification of Swaption Restructuring Ma tched P a irs) b y  the 
SRMP Notification Deadline or provide the Protected Exercise Matched Pair Repo rt  b y  the 
EMP Notification Deadline (as applicable) (or, where Section 6.5(b) (Consequences o f EEP  
Failure) is applicable as a result of the occurrence of an EEP Failure Event that occurs  a fter 
the EMP Notification Deadline, from the time of such EEP Failure Event until such t i me as  
LCH provides the Protected Exercise Matched Pair Report):   

(a) the relevant Clearing Members may deliver Credit Event No tices  an d No tices  to  
Exercise Movement Options in respect of their Swapti on Restructuring C leared  
Transaction to LCH SA and vice versa;  

(b) if Section 6.5(b) (Consequences of EEP  Fa ilu re ) i s  ap plicab le as  a result  o f th e 
occurrence of an EEP Failure Event, the relevant Clearing Members (or their Exercise 
Delegation Beneficiaries as their designees if a pplicable) m ay d eli ver Swaption  
Notices in respect of their Exercise Cleared Transaction to LCH SA, an d v ice v ersa ; 
and  

(c) the provisions of Section 9 (Matched Pair Designati ons) s hall n ot  a pply  an d th e 
terms of this CDS Clearing Supplement shall be construed accordingly.  

8.3 Oral Notices 

Notwithstanding the provisions of th e  2 006 Defin iti ons and  o f th e 2 014 ISDA Credi t 
Derivatives Definitions and any other provision hereof, where Swaption No tices , Credit  
Event Notices and Notices to Exercise Movement Option are to be delivered directly to L CH 
SA, such notices may not be delivered orally or by telephone. 

8.4 Disputes as to Notices 

If any Clearing Member comprised in a Matched Pair where o ne such  p arty i s  act ing  as  
designee of LCH SA disputes the effective delivery in accordance wi th the te rms o f th e 
relevant Cleared Transactions of any notice delivered directly between Clearin g Me mbers  
pursuant to Section 5 (Restructuring) or Section 6.5(b) (Consequences of EEP Failure): 
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(a) LCH SA shall be entitled in accordance with the Procedures to calculate and c all fo r 
Margin with respect to each such Clearing Member on the basis o f th e  maximu m 
requirement for such Clearing Member that c oul d result  fro m a ny fo reseeable 
outcome of such dispute; 

(b) following final resolution of such dispute by arbitration or by litigation, as  
applicable, in accordance with the CDS Dispute Resolution Protocol, subject  to  th e 
provisions of Sections 8 and 9 of the Procedures, the Clearing Members comprised 
in the relevant Matched Pair shall take such actions with respect  to  th e affected 
Exercise Cleared Transactions or Swaption Restructuring Cleared Transact ions , as  
the case may be, the subject of such dispute as LCH SA determines app ro priate to  
give effect to any relevant binding resolution; and 

(c) without prejudice to its obligations upon final resolution of th e d ispute, p en ding 
final resolution of any such dispute, LCH SA shall not be ob liged  to take a ny s tep 
pursuant to the terms of the relevant Exercise Cleared Transact ions  o r Swaption 
Restructuring Cleared Transactions which would be required to have been taken  b y 
it had the relevant notice been validly delivered. 

Each relevant Clearing Member must promptly notify LCH SA of any such d isputes (i n  th e 
form set out at Appendix V hereto). 

9. MATC HED PAIR DESIGNATIONS 

9.1 Creation of Matched Pairs 

LCH SA will create Matched Pairs where required to do so pursuant to Section 5.1 (Creation 
and Notification of Swaption Restructuring Matched Pairs) and Section 6 .1 (C reation a nd 
Notification of Exercise Matched Pairs) using a matching procedure that matches Swapti on 
Sellers  with Swaption Buyers  pursuant to an algorithm incorporating the following 
principles: 

(a) the procedure seeks to create Matched Pairs between the same Cleari ng Me mber 
to the extent it is possible to do so before creating Matched Pairs between different 
Clearing Members and, for this purpose, in the context of CCMs, the procedure w ill 
create Matched Pairs separately for CCMs and their CCM Clients (individually where 
the CCM Client is a llocated to a s ingle CCM C l ient Margin  Acco unt o r to gether 
where a set of CCM Clients is allocated to a single CCM Client Margin Account) a nd 
Clearing Member will be construed accordingly; 

(b) the procedure seeks to minimise the number of Matched Pairs  (an d accordi ngly , 
largest positions will be matched first); 

(c) LCH SA will allocate a Matched Pair Amount to each Matched Pair such that: 

(i) the sum of all Swaption Restructuring Matched Pair Amounts  o r Exercise 
Matched Pair Amounts (as applicable) of each Swaption Buyer u n der the 
Swaption Restructuring Cleared Transactions  or Exercise Cleared 
Transactions matched on the relevant date pursuant to this Sect ion 9 .1 is  



File No. SR-LCH SA-2020-004 
593 of 917 

 

LCH SA © 2020 593 Published on [•] 2020 
 

equal to the aggregate of the Swaption Notional Amo unts  o f th e Index 
Swaption Cleared Transactions to which such Swaption Bu yer i s  a  p arty 
which are to be matched on such date pursuant to this Section 9.1; and  

(ii) the sum of all Swaption Restructuring Matched Pair Amounts  o r Exercise 
Matched Pair Amounts (as applicable) of each Swaption Seller u nder th e 
Swaption Restructuring Cleared Transactions  or Exercise Cleared 
Transactions matched on the relevant date pursuant to this Section 9.18.1 
is  equal to the aggregate of the Swaption Notional Amounts  o f th e In dex 
Swaption Cleared Transactions to which such Swaption Se ller is  a  p arty 
which are to be matched on such date pursuant to this Section 9.1. 

9.2 Registration of new Swaption Restructuring Cleared Transactions and Exercise C leared 
Transactions and Removal of original Index Swaption Cleared Transactions  

To the extent that any Swaption Restructuring Cleared Transact ion  created p u rsuant to  
Section 5.2 (Creation of Swaption Restructuring C l eared Transact ion) o r a n y Exercise 
Cleared Transaction created pursuant to Section 6.2 (Creation of Exercise Cleared 
Transactions) is not automatically registered in accordance with the DTCC Ru les,  L CH SA 
shall register such new Swaption Restructuring Cleared Transact ion  o r Exercise C l eared 
Transaction (as applicable) in the TIW in accordance with the DTCC Rules prior to 6.00 p .m.  
on the date on which the SRMP Notification Deadline or EMP  No ti ficat ion Dead line (as  
applicable) falls. In respect of CCMs and CCM Clients only, such registration by LCH SA s hall 
a lso result in the automatic registration of any amendments made to  th e c orrespon ding 
CCM Client Transactions.  

In addition, LCH SA will, on behalf of the relevant Clearing Member, send an “Exit” message 
to the TIW in accordance with the DTCC Rules to terminate and remove the correspo nding 
original Index Swaption Cleared Transactions from which s uch Swaption Restructurin g 
Cleared Transactions or Exercise Cleared Transactions were created from the TIW p rior to  
10.00 p.m. on the date on which the SRMP Notificatio n Deadline o r EMP  No tificat ion 
Deadline (as applicable) falls.  

9.3 Resetting of Swaption Trade Date 

If LCH SA determines in respect of any Swaption Restructuring Cleared Transaction created 
pursuant to Section 5.2 (Creation of Swaption Restructuring Cleared Transacti ons) o r a ny  
Exercise Cleared Transaction created pursuant to Section 6.2 (Creation of Exercise C leared 
Transactions) that the Swaption Trade Date fo r s uch Swaption  Restructu ri ng C l eared 
Transaction or Exercise Cleared Transaction would be after a DC Announcement Coverage 
Cut-off Date whereas the Swaption Trade Date for the Cleared Transaction (s ) fro m  w hich 
such Swaption Restructuring Cleared Transaction o r Ex ercise C leared  Transacti on w as 
created would have been prior to such DC Announcement Coverage Cut-off Da te,  L CH SA 
shall take such action as  it deems necessary to ensure that such DC Credit Event 
Announcement is applicable to such Swaption Restructuring Cleared Transaction or Exercise 
Cleared Transaction, including, without limitation, specifying an earlier Swaption Trade Date 
for such Swaption Restructuring Cleared Transaction or Exercise Cleared Transaction. 
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9.4 Matched Buyer and Seller Contracts 

(a) In respect of each Matched Buyer Contract which is the subject of a  Matched P air, 
LCH SA, pursuant to Section 11.2(c)(iv) of the 2014 ISDA Credit Derivatives  
Definitions (amended as set out at Section 2.3 (Amendments to  2 014 IS DA C redit  
Derivatives Definitions)), as d esignato r,  shall b e  d eemed  to  hav e d esignated 
Matched Seller in such Matched Pair as its designee to receive on i ts  b ehalf fro m , 
and to deliver on its behalf to, Matched Buyer of the Matched Pair a ny a pplicable 
notices or certifications) in accordance with the terms o f th e  app licab le C leared  
Transaction (including, without limitation, Ex ercise No tices  an d Ab andon men t 
Notices). 

(b) In respect of each Matched Seller Contract which is the subject of a  Ma tched P air, 
LCH SA, pursuant to Section 11.2(c)(iv) of the 2014 ISDA Credit Derivatives  
Definitions (as amended pursuant to Section 2.3 (Amendments to 2014 ISDA C redit  
Derivatives Definitions) above), as designator, shall be deemed to have d esignated 
Matched Buyer in such Matched Pair as its designee to receive on its  b ehalf fro m,  
and to deliver on its behalf to, Matched Seller of the Matched Pair any  ap plicable 
notices or certifications) in accordance with the terms o f th e  app licab le C leared  
Transaction (including, without limitation, Ex ercise No tices  an d Ab andon men t 
Notices). 

9.5 Exercise of Rights 

In relation to each Matched Pair: 

(a) the exercise of any rights by Matched Buyer against LCH SA under a Matched Bu yer 
Contract shall be deemed to constitute the exercise o f e q ual a nd s imultaneo us 
rights by LCH SA against Matched Seller under the Matched Seller Contract  o f th e 
relevant Matched Pair; and 

(b) the exercise of any rights by Matched Seller against LCH SA under a Matched Se ller 
Contract shall be deemed to constitute the exercise o f e q ual a nd s imultaneo us 
rights by LCH SA against Matched Buyer under the Matched Buyer Contract  o f th e 
relevant Matched Pair. 
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9.6 Clearing Member matched with Itself 

In the event that Matched Buyer and Matched Seller of a  Matched P air p ursuan t to  th is  
Section 9 (Matched Pair Designations) is the same Clearing Member, such Clearing Member 
shall be deemed to have sent a notice from itself in its role as Matched Buyer to itself i n  i ts  
role as Matched Seller (and vice versa) upon such Clearing Member sen ding a C l earin g 
Member Notice to LCH SA pursuant to Section 5.7 (a) (Duty to deliver Swaption 
Restructuring Clearing Member Notices) or Section 6.5(c) (Duty to deliver Swaption Clearing 
Member Notices) above in respect of such notice. 

9.7 Notices 

In relation to each Matched Pair: 

(a) where Matched Buyer validly delivers or serves any n otice to  Matched Seller as  
designee of LCH SA in accordance with the te rms  o f a  re levan t Ma tched Buyer 
Contract, such notice shall additionally  b e e ffecti ve as  a n otice g iven b y su ch 
Matched Buyer as designee of LCH SA to Matched Seller fo r th e p u rp oses o f th e 
relevant Matched Seller Contract; and 

(b) where Matched Seller validly delivers or serves any n o tice to  Ma tched Buyer as  
designee of LCH SA in accordance with the te rms  o f a  re levan t Ma tched Seller 
Contract, such notice shall additionally  b e e ffecti ve as  a n otice g iven b y su ch 
Matched Seller as designee of LCH SA to Matched Buyer fo r th e p u rp oses o f th e 
relevant Matched Buyer Contract. 

10. MANDATORY PROVISIONS FOR CCM CLIENT TRANSACTIONS 

In Appendix VIII, certain provis ions  are set-out (the "Mandatory Provisions") for 
incorporation into a CCM Client Transactio n b etween a  CCM and  i ts  CCM C lient that  
corresponds to a CCM Client Cleared Transacti on re gis tered i n  the CCM C l ient Tra de 
Account in the name of such CCM for such CCM Client. The CDS Clearing Supplement an d 
these Mandatory Provisions have been drafted so as to complement each other.  

LCH SA shall not be responsible for any loss suffered or expense incurred by a CCM o r a ny 
CCM Client as a result of the inclusion or non-inclusion of the Mandatory Provisions i n  the 
CCM Client Transaction Documents. 

11. AMENDMENTS 

LCH SA may amend the provisions of this CDS Clearing Sup plement (i nclud ing,  w ithout 
limitation, the Mandatory Provisions) from time to time so as to comply with an y l egal o r 
regulatory developments or any recommendations adopted by the industry i n respect  o f 
CDS, Swaptions or Cleared Transactions or CCM Client Transactions, as applicable, or s o as  
to reflect any technological advancements, in each case in accordance with the prov isio ns 
of Section 1.2.2 (Modification) of Chapter 2 (General Provisions) of the CDS  C leari ng Ru le 
Book.  
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12. FO RMS OF NOTIC ES 

A form of Exercise Notice, Abandonment Notice, Credit Event Notice,  No tice to  Exercise 
Movement Option, notice of dispute relating to any Ma tched P air as  c on templated  b y 
Section 8.4 (Disputes as to Notices) is set out in Appendix I, I I , I I I , IV a nd  V re spectively  
hereto.  

Any of the above referenced notices shall be delivered in substantially the form a ppend ed 
hereto, provided, for the avoidance of doubt, that s uch n o tices may re fer to  m ult iple 
transactions and may have certain firm-specific variations. 

For the avoidance of doubt, the abo ve re ferenced n o tices  shall b e governed b y a nd 
construed in accordance with English law. 

13. EXC LUSION OF LIABILITY 

Without prejudice to the provisions of Article 1.2.10.3 of the CDS Clearing Rule Book: 

(a) No liability for Failure of Designee to perform in respect of Matched Pair 

Without prejudice to its obligations under or in respect of a  Cleared Transaction, LCH 
SA shall not be liable for any loss or cost arising out of any fa il ure o f a n y C l earing 
Member comprised in a Matched Pair to perform its obligations as designee o f L CH 
SA against a  related Matched Buyer or Matched Seller, as applicable.  

(b) No liability for Exercise or Abandonment by Exercise Delegation Beneficiary 

LCH SA shall have no liability to a Clearin g Me mber w hich h as d elegated to  a n 
Exercise Delegation Beneficiary its power to Exercise or Abandon Exercise C leared 
Transactions in accordance with Section 6.4 (Delegation b y C l earing Members to  
Clients) above for any loss, cost or expense arising out of any failure of such Exercise 
Delegation Beneficiary to perform its obligations in relation to such delegation o r i n  
connection with or arising from the Exercise or Abandonment (or attempted Exercise 
or Abandonment) of an Exercise Cleared Transaction by such Ex ercise Delegation  
Beneficiary.  

(c) No liability for Fault of Third Party or Force Majeure 

LCH SA shall have no liability to any person where Swaption Restructu ri ng C l eared 
Transactions or Exercise Cleared Transactions are not or a re i mp ro perly c reated , 
Index Swaption Cleared Transactions, Swaption Restructuring Cleared Transact ions  
or Exercise Cleared Transactions are not or are improperly terminated or where th e 
Exercise process  or the Movement Option process  is  not or is  improperly 
implemented, because of a  third party’s fault or a force majeure event.  In particular, 
LCH SA shall not incur any liability arising as a result o f a ny a cti on o r o m issi on o f 
DTCC.  
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(d) No Obligation to verify Notices received 

LCH SA shall have no responsibility to verify the contents of any notice received by i t 
from any Clearing Member (or from an Exercise Delegation Beneficiary of a  Clearing 
Member) under the terms of any Cleared Transaction.  

14. DISPUTE RESOLUTION 

For the avoidance of doubt, all Disputes s hal l b e re ferred to  a nd fi nally reso lved b y  
arbitration or by litigation, as applicable, in accordance with the CDS  Dispute Reso lut ion 
Protocol, subject to the provisions of Sections 8 and 9 of the Procedures. 

15. GOVERNING LAW 

For the avoidance of doubt, the governing law applicable to this CDS Clearing Su pplemen t 
(excluding the Mandatory Provisions to the extent that such te rms a re i n corporated b y  
reference in the CCM Client Transaction Documents entered into between a  CCM a nd i ts  
CCM Client in respect of a  CCM Client Transact ion ), th e 2 014 ISDA Cred it De ri vat ives  
Definitions, the 2006 Definitions and any Cleared Transactions (and any related definit ions  
or Clearing Notices issued in respect of the CDS Clearing Supplement, the 2014 ISDA Credit  
Derivatives Definitions, the 2 006 De finit ions  o r a ny C l eared Transact ions) a nd a ny 
non-contractual obligations arising out of, relating to or having any connectio n w ith th em 
shall be as set out in Section 1.2.14 (Governing Law) of the CDS Clearing Rule Book. 
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APPENDIX I: FORM OF EXERCISE NOTICE 
 

To: [Exercise Matched Pair Counterparty Address and Contact Information] 

[To/Copy to:] 

LCH SA 
18, rue du Quatre Septembre 
75002 Paris 
France 
[Contact details] 

[Date] 

 

EXERCISE NOTICE:  

Exercise Cleared Transaction Details: As  set out in the Schedule hereto1. 

Reference is made to the Exercise Cleared Transaction[s] described i n  th e Schedule h e reto (th e 
Transaction[s]).  Capitalised terms used and not otherwise d efi ned i n this  l etter shall  have the 
meanings given them in the confirmation of the relevant Transact ion a nd  i n th e CDS C learing 
Documentation (as defined in such confirmation).  

This letter is our Exercise Notice to you to confirm [our telephonic notice to you today] that we have 
elected to exercise our rights under the Transaction[s] as set out in the Schedule hereto.  

 

Sincerely  

 

[Clearing Member] 

 

________________________ 

Name: 

Title: 

 

                                              
1 A single Exercise Notice may be submitted for multiple trades in respect of the same Counterparty 
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SCHEDULE 
 

Exercise Cleared Transaction Details 

Exercise 
Matched Pair ID 

Underlying 
Index 

Swaption 
Type  

Expiration 
Date 

Swaption 
Notional 
Amount / 
Original 
Notional 
Amount 

Amount of 
Original 
Notional 
Amount 
exercised 

[] iTraxx® 
Europe 
[index name] 
Series  [] 
Vers ion []  

[Payer / 
Receiver] 

[] [] [] 

 

 

The Underlying Index, Swaption Type and Swaption Notional Amount/Original Notional Amoun t fo r 
the Transaction[s] have been included in this Exercise Notice for identification pu rp oses o n ly.  An y 
error in such items shall not invalidate this Exercise Notice and the Transaction[s] shall be exercised 
in the amount specified above notwithstanding any such error. 
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APPENDIX II: FORM OF ABANDONMENT NOTICE 
 

To: [Exercise Matched Pair Counterparty Address and Contact Information] 

[To/Copy to:] 

LCH SA 
18, rue du Quatre Septembre 
75002 Paris 
France 
[Contact details] 

[Date] 

 

ABANDONMENT NOTICE:  

Exercise Cleared Transaction Details: As  set out in the Schedule hereto2. 

Reference is made to the Exercise Cleared Transaction[s] described i n  th e Schedule h e reto (th e 
Transaction[s]).  Capitalised terms used and not otherwise d efi ned i n this  l etter shall  have the 
meanings given them in the confirmation of the relevant Transact ion a nd  i n th e CDS C learing 
Documentation (as defined in such confirmation).  

This letter is our Abandonment Notice to you to confirm [our telephonic notice to y ou  to day ] that  
we have elected not to exercise our rights under the Transaction[s] and that the Transaction[s] shall 
ins tead be terminated in whole.  

 

Sincerely  

 

[Clearing Member] 

 

________________________ 

Name: 

Title: 

 

                                              
2 A single Abandonment Notice may be submitted for multiple trades in respect of the same Counterparty 
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SCHEDULE 
 

Exercise Cleared Transaction Details 

Exercise 
Matched Pair ID 

Underlying 
Index 

Swaption 
Type  

Expiration 
Date 

Swaption 
Notional 
Amount / 
Original 
Notional 
Amount 

[] iTraxx® 
Europe 
[index name] 
Series  [] 
Vers ion []  

[Payer / 
Receiver] 

[] [] 

 

The Underlying Index, Swaption Type and Swaption Notional Amount/Original Notional Amoun t fo r 
the Transaction[s] have been included in this Exercise Notice for identification pu rp oses o n ly.  An y 
error in such items shall not invalidate this Abandonment Notice and th e Transact ion[s ] s hal l b e 
terminated pursuant to this Abandonment Notice notwithstanding any such error. 
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APPENDIX III: FORM OF CREDIT EVENT NOTICE 
 

To: [Swaption Restructuring Matched Pair Counterparty Address and Contact Information] 

[To/Copy to:] 

LCH SA 
18, rue du Quatre Septembre 
75002 Paris 
France 
[Contact details] 

[Date] 

 

CREDIT EVENT NOTICE:  

Swaption Restructuring Cleared Transaction Details: As set out in the Schedule hereto3. 

Reference is made to the Swaption Restructuring Cleared Transaction[s] described in th e Sched ule 
hereto (the Transaction[s]).  Capitalised terms used and not otherwise defined  i n th is  l etter shall 
have the meanings given them in the confirmation of th e re levant Transact ion a nd i n  th e CDS  
Clearing Documentation (as defined in such confirmation).  

This letter is our Credit Event Notice to you that an M(M)R Restructuring occurred w ith  respect to  
[insert name of Reference Entity] on or about [insert date], when [describe Credit Event]. 

Nothing in this letter shall be construed of a  waiver of any rights we may have with respect to  th e 
Transaction. 

Sincerely  

 

[Clearing Member] 

 

________________________ 

Name: 

Title: 

 

                                              
3 A single Credit Event Notice may be submitted for multiple trades in respect of the same Counterparty 
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SCHEDULE 
 

Swaption Restructuring Cleared Transaction Details 

[Clearing 
Member] acting 
as CDS 
Seller/Buyer 

Swaption 
Restructuring 
Matched Pair ID 

Reference 
Entity 

Swaption 
Trade Date  

Triggered 
Amount4 

[Seller] 
[Buyer] 

[] [] [] [] 

                                              
4 Where different to the relevant SRMP Triggerable Amount 
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APPENDIX IV: FORM OF NOTICE TO EXERCISE MOVEMENT OPTION 
 

To: [Swaption Restructuring Matched Pair Counterparty Address and Contact Information] 

[To/Copy to:] 

LCH SA 
18, rue du Quatre Septembre 
75002 Paris 
France 
[Contact details] 

[Date] 

 

Dear Sir/Madam  

Notice to Exercise Movement Option 

Swaption Restructuring Cleared Transaction Details: As set out in the Schedule hereto5. 

Reference is made to: (a) the Swaption Restructuring C leared  Transacti on[s ] d escribed i n th e 
Schedule hereto (the Transaction[s]) between [       ], as  Matched Seller, and [          ],  a s  Ma tched 
Buyer; (b) the Credit Event Notice previous ly delivered to you on [insert date]; and (c) the 
occurrence of the No Auction Announcement Date on [insert date] pursuant to Secti on 6 .11(b) o r 
Section 6.11(c)(ii) of the 2014 ISDA Credit Derivatives Definitions (the Definitions). 

This letter constitutes a Notice to Exercise Movement Option.  Any capitalised term n o t o therwise 
defined in this letter will have the meaning, if any, assigned to such term in the confirmatio n o f th e 
relevant Transaction and in the CDS Clearing Documentation (as defined in such confirmation) o r,  i f 
no meaning is specified therein, in the Definitions. 

We hereby exercise the Movement Option, confirm that the relevant transaction created from [each 
/ the] Transaction[s] pursuant to Section 7 (Settlement) of Part C of the CDS C l earing Su pplement 
following exercise of the Transaction w ill  b e settled  i n a cco rdance w ith th e re levan t Credi t 
Derivatives Auction Settlement Terms specified in the column entitled "Auction Settlemen t Te rms" 
corresponding to such Transaction in the Schedule h ereto and  req uire p erformance b y  y ou  i n 
accordance therewith. 

Yours faithfully, 

[Matched Buyer/Matched Seller] 

________________________ 

Name: 

                                              
5 A single Notice to Exercise Movement Option may be submitted for multiple trades in respect of the same 

Counterparty 
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Title: 
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SCHEDULE 
 

Swaption Restructuring Cleared Transaction Details 

Swaption 
Restructuring 
Matched Pair ID 

Reference 
Entity 

Swaption 
Trade Date  

Auction 
Settlement 
Terms 

[] [] [] [] 
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APPENDIX V: FORM OF NOTICE OF DISPUTE RELATING TO ANY SWAPTION RESTRUCTURING / 
EXERCISE MATCHED PAIR 

 
To: 

LCH SA 
18, rue du Quatre Septembre 
75002 Paris 
France 
[Contact details] 

[Date] 

[Exercise Matched Pair ID: []] / [Swaption Restructuring Matched Pair ID: []] 

 

Trade ID: [] 

 

Dear Sir/Madam  

Notice of dispute relating to [insert details of the relevant Exerci se M atched Pai rs /  Swaption 
Restructuring Matched Pairs subject to a dispute] 

Reference is made to Section 8.4 (Disputes as to Notices) of Part C of the CDS Clearing Supplement.  
Defined terms shall have the meanings assigned to them in Part C of the CDS Clearing Supp lemen t,  
unless otherwise defined herein. 

In accordance with Section 8.4 (Disputes as to Notices) of Part C of the CDS C learin g Su pplement, 
notice is hereby given of the following dispute(s): 

[insert details of Exercise Matched Pair(s) / Swaption Restructuring Matched Pair(s) affected and th e 
relevant dispute]. 

This notice (and any dispute, controversy, proceedings or claim of whatever nature arising out o f o r 
in any way relating to this agreement or its formation ) shall b e governed b y a nd c onstrued  i n 
accordance with English law. 

Yours faithfully, 

[Matched Buyer]/[Matched Seller] 

 

________________________ 

Name: 

Title: 
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APPENDIX VI: FORM OF NOTICE OF CLEARING MEMBER COMMUNICATIONS FAILURE EVENT 
PURSUANT TO SECTION 6.10 (Clearing Member Communications Failure Event) OR CCM CLIENT 

COMMUNICATIONS FAILURE EVENT PURSUANT TO MANDATORY PROVISION 5.7 (CCM Client 
Communications Failure Event) 

 
To: 
 
LCH SA 
18, rue du Quatre Septembre 
75002 Paris 
France 
[Contact details] 
 
[date] 
 
Dear Sir/Madam  
 
Notice certifying occurrence of a [Clearing Member Communications Failure Event]  [C CM C l ient 
Communications Failure Event] 
 
Reference is made to [Section 6.10(c) (Clearing Member or Exercise Delegation Beneficiary to n otify 
LCH SA of Occurrence of Clearing Member Communications Fa ilu re Ev ent) o f th e  CDS  C learing 
Supplement] [Mandatory Provision 5.7(b) (Client to n otify L CH S A o f o ccurrence o f C CM C l ient  
Communications Failure Event) in respect of the CDS Clearing Supplement].  Defined terms shall have 
the meanings assigned to them in the CDS Clearing Supplement, unless otherwise defined herein. 
 
In accordance with Section 6.10(c) (Clearing Member or Exercise Delegation Beneficiary to notify LCH 
SA of Occurrence of Clearing Member Communications Failure Event) of the CDS Clearing 
Supplement, notice is hereby given that we are affected by a Clearing Member Co mmunicati ons 
Failure Event [insert details of such failure].] 
 
[In accordance with Mandatory Provision 5.7(b) (Client to notify LCH SA of occurrence of CCM C li ent  
Communications Failure Event) in respect of the CDS Clearing Supplement, no tice i s  h ereby g i ven 
that we are affected by a CCM Client Communications Failure Event [insert details of such failure].] 
 
This notice (and any dispute, controversy, proceedings or claim of whatever nature arising out o f o r 
in any way relating to this agreement or its formation ) shall b e governed b y a nd c onstrued  i n 
accordance with English law. 
 
Yours faithfully, 
 
[Clearing Member / Exercise Delegation Beneficiary] 
 
 
 
________________________ 
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Name: 
 
Title: 
 
[Signed by a senior officer (such as a managing director or equivalent) o n b ehalf o f th e C learing 
Member / Exercise Delegation Beneficiary]
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APPENDIX VII: FORM OF NOTICE FOR CEASING TO BE SUBJECT TO A CLEARING MEMBER 
COMMUNICATIONS FAILURE EVENT PURSUANT TO SECTION 6.10 (Clearing Member 

Communications Failure Event) OR CCM CLIENT COMMUNICATIONS FAILURE EVENT PURSUANT TO 
MANDATORY PROVISION 5.7 (CCM Client Communications Failure Event) 

 
To: 
 
LCH SA 
18, rue du Quatre Septembre 
75002 Paris 
France 
[Contact details] 
 
[date] 
 
Dear Sir/Madam 
  
Notice of cessation of [Clearing Member Communications Failure Event] [CCM Client 
Communications Failure Event] 
 
Reference is  made to Section 6.10(d) (Notification of Resolution of Clearing Member 
Communications Failure Event) of the CDS Clearin g Su pplement a nd th e n otice cert ifyi ng th e 
occurrence of a  Clearing Member Communications Failure Event delivered by us to LCH SA on [] (the 
Notice of Clearing Member Communications Failure Event).] [Reference i s  made to  Ma ndato ry  
Provison 5.7(c) (Notification of Resolution of CCM Client Communications Failure Event) in respect o f 
the CDS Clearing Supplement and the notice certifying the occurrence of a  CCM Client 
Communications  Failure Event delivered by us  to LCH SA on [] (the Notice of CCM Client 
Communications Failure Event). Defined terms shall have the meanings assigned to them in the CDS 
Clearing Supplement, unless otherwise defined herein. 
 
In accordance with Section 6.10(d) (Notification of Resolution of Clearing Member Communications 
Failure Event) of the CDS Clearing Supplement, notice is hereby given that we are no longer subject  
to the relevant Clearing Member Communications Failure Event described in the Notice of C l earin g 
Member Communications Failure Event. 
 
[In accordance with Mandatory Provis ion 5.7(c) (Notification of Resolution of CCM Client 
Communications Failure Event) in respect of the CDS Clearing Supplement, no tice i s  h ereby g i ven 
that we are no longer subject to the relevant CCM Client Communications Failure Event described i n 
the Notice of CCM Client Communications Failure Event.] 
 
This notice (and any dispute, controversy, proceedings or claim of whatever nature arising out o f o r 
in any way relating to this agreement or its formation ) shall b e governed b y a nd c onstrued  i n 
accordance with English law. 
 
Yours faithfully, 
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[Clearing Member / Exercise Delegation Beneficiary] 
 
 
________________________ 
 
Name: 
 
Title: 
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APPENDIX VIII: CCM CLIENT TRANSACTION REQUIREMENTS 

The following provisions (the "Mandatory Provisions") are to be incorp orated i nto a  CCM C lient  
Transaction between a CCM and its  CCM Client that corresponds  to a CCM Client Cleared 
Transaction (which is an Index Swaption Cleared Transaction, a  Swaption Restructuring C leared 
Transaction or an Exercise Cleared Transaction) registered in the CCM Client Trade Ac count i n the 
name of such CCM for such CCM Client. Th e terms  o f th e c orrespon ding CCM C l ient  C leared 
Transaction will be governed by Part C of the CDS Clearing Supplement. Part C of th e CDS  C learing 
Supplement and these Mandatory Provisions have been drafted so as to complement each other. 

LCH SA shall not be responsible for any loss suffered or expense i ncurred b y a CCM o r a ny CCM 
Client as a result of the inclusion in the CCM Client Transaction Documents of the requirements set-
out in this Appendix VIII. 

The Mandatory Provisions, when they are incorporated into any CCM Client Transaction Documents, 
shall be governed by and construed in accordance with the governing law applicab le to  such CCM 
Client Transaction Documents of which they form part, or if different and applicable, in accordance 
with such CCM Client Transaction Documents, the governing law applicable to transactions entered  
into under such CCM Client Transaction Documents. The Mandatory Provisions shall b e s ubject  to  
such dispute resolution mechanisms and procedures and such courts or o ther fo rum fo r h earin g 
disputes as are applicable in respect of such CCM Client Transaction Documents of which they fo rm 
part.  Each CCM and its CCM Client to which the Mandatory Provisions apply will waive any ri ght  to  
object to any such choice of law or proceedings on the basis o f fo ru m n on c onveniens,  th at th e 
governing law or forum is not specified on the face of this document or otherwise. 

1. Defined Terms 

Terms used in the Mandatory Provisions and not otherwise defined herein or in the iTraxx® 
Swaption Standard Terms Supplement, it being the latest version in fo rce o n  o r a ny t i me 
after the Implementation Date (as defined in the 2019 ISDA Narrowly Tailored Credit Ev ent 
Protocol published by the International Swaps and Derivatives Association (“ ISDA”)ISDA o n  
27 August 2019 and as  further supplemented from time to time (the "2019 NTCE 
Protocol")) as published by Markit Indices Limited (the "STS Supplement"), the 2006 ISDA 
Definitions published by ISDA the International Swaps and Derivatives Association (“ ISDA”) 
(the "2006 Definitions") or in the 2014 ISDA Credit Derivatives Definitions published by ISDA 
(the "2014 ISDA Credit Derivatives Definitions") shall have the meanings given to  th em i n 
Part C of the CDS Clearing Supplement. 

2. Terms of CCM Client Transactions 

2.1 2006 Definitions and 2014 ISDA Credit Derivatives Definitions 

The definitions and provisions contained in the 2006 Definitions and in the 2014 ISDA Credit 
Derivatives Definitions are incorporated into each CCM Client Transaction. 

2.2 Premium Payment Date 

Notwithstanding anything to the contrary in the 200614 ISDA Credit Derivatives Definitions, 
if the Premium Payment Date specified in the CCM Client Transaction Documents in respect 
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of any CCM Client Transaction is a date falling after the Clearing Day on which the C leared 
Transactions related to such CCM Client Transaction are created by novation p u rsuant to  
Title III (Clearing Operations) of the CDS Clearing Rule Book, the Premium Payment Date i n  
respect of such CCM Client Transaction shall be deemed to be the Transaction Business Day 
which is a lso a Clearing Day immediately following the Clearing Day on which  the C l eared 
Transactions relating to such CCM Client Transaction are created. 

2.3 Abandonment Notices 

On the Expiration Date, Swaption Buyer may notify Swaption Seller (which such notification  
may be given orally, including by telephone,  i f n o tices  may general ly b e g i ven o rally 
pursuant to the terms of the CCM Client Transaction) th at  th e CCM C l ient Transactio n 
specified in such notice shall be terminated in whole and that  n o  fu rther a mou nts  shall 
become due and payable by Swaption Buyer to Swaption Seller or vice versa i n  respect o f 
such CCM Client Transaction and that notice will be deemed to be irrevocable (such notice, 
an "Abandonment Notice"). If applicable, Swaptio n Bu yer wi ll e xecu te a nd d el iver to  
Swaption Seller a written confirmation confirming the substance of any telep honic n o tice 
within one Exercise Business Day of that notice. Failure to provide that written confirmation 
will not affect the validity of the telephonic notice. 

2.4 ISDA 2019 NTCE Protocol 

If the Protocol Effectiveness Condition (as defined in the 2019 ISDA Narrowly Tailored Credit 
Event Protocol published by ISDA on 27 August 2019 and as further s upplemented fro m 
time to time (the "2019 NTCE Protocol")) is  satis fied, then from and including the 
Implementation Date (as defined in the 2019 NTCE Protocol) the amendments set  fo rth i n  
Schedule 1 (Amendments) of the 2019 NTCE P rotocol  shall a pply  to  each CCM C lien t 
Transaction which incorporates the 2014 ISDA Credit Derivatives Definitions and each  such 
CCM Client Transaction shall be a Protocol Covered Transaction fo r th e p u rposes  o f th e 
2019 NTCE Protocol provided that: 

(a) the date on which the Index Swaption CCM Client Cleared Transaction 
corresponding to such CCM Client Transaction is registered in the TIW is prior to the 
Implementation Date; 

(b) such CCM Client Transaction is not an Excluded Transaction (as defined in the 2 019 
NTCE Protocol) provided that if the Underlying Swap Transaction of such CCM Client 
Transaction relates to more than one Reference Entity and would o therwise b e a 
Protocol Covered Transaction but for the inclus ion o f a n y Affe cted  P ort ion (as  
defined in the 2019 NTCE Protocol) therein, such Affected Portion shall b e e xclude 
for the purposes of this Mandatory Provision 2.4 and the remaining portion of s uch 
CCM Client Transaction shall be deemed to be a Protocol Covered Transaction; 

(c) the Expiration Date in respect of such CCM Client Transactio n is  o n o r a fter th e 
Implementation Date; and 

(d) no Event Determination Date has occurred i n respect  o f th e Un derly ing Swap  
Transaction of such CCM Client Transaction prior to the Implementation Date. 
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3. Additional CCM Client Transactions, Compression and Succession Events 

3.1 Creation of Additional CCM Client Transactions 

Immediately following the creation o f Ma tch ed P airs  b y LCH SA p u rsuant to  Sect ion 
9.1 (Creation of Matched Pairs) of the CDS Clearing Supplement, if a  CCM Client Transaction 
has been specified to have been split into or replaced by two or more separate CCM C l ient  
Transactions in the TIW as a result of the creation of such Matched Pairs, such CCM C l ient  
Transaction shall be split into or terminated and replaced by two or mo re (as  ap plicable) 
corresponding CCM Client Transactions. The Swaption Notional Amount of each such CCM 
Client Transaction (and the Original Notional Amount for th e re levant Un derlying Swap 
Transaction) shall correspond to the Swaption Notional Amount (and the Original No tio nal 
Amount) specified in TIW for such CCM Client Transaction.  

3.2 Reversal of Creation of Additional CCM Client Transactions 

If a  CCM Client Transaction has been split  i nto tw o o r m o re CCM C lien t Transact ions  
pursuant to Mandatory Provision 3.1 (Creation of Additional CCM Client Transactions) above 
and the relevant DC Credit Event Announcement in respect of a  Restructuring Credit Even t 
that led to the creation of the Matched Pairs is reversed such that Section 5.9 (Reversa l o f 
DC Credit Event Announcements) of Part C of the CDS Clearing Supplement ap plies,  th en, 
subject to Section 10.2(a)(i) of the 2014 ISDA Credit Derivatives Definiti ons a nd p rovided  
that no Subsequent Restructuring has occurred, any additional CCM C l ient Transactio ns 
created pursuant to Mandatory Provis ion 3.1 (Creation of Additional CCM Client 
Transactions) above shall be deemed not to have been created. Any Credit Event No tices 
delivered in connection with such CCM Client Transactions in relation to such Restructuri ng 
Credit Event shall be deemed to be ineffective.   

3.3 Compression of CCM Client Transactions 

If two or more CCM Client Transactions are specified in TIW to have been compressed into a 
s ingle CCM Client Transaction pursuant to Chapter 3 (Compressi on) o f Ti t l e I I I (C l ea ring  
Operations) of the CDS Clearing Rule Book, such CCM Client Transactions  shall be 
compressed into a single CCM Client Transaction with a Swaption Notional Amount (and a n 
Original Notional Amount for the relevant Underlying Swap Transact ion) e q ual to  th e 
aggregate Swaption Notional Amounts of the original CCM Client Transactions. 

4. Validity of Notices 

Save if and as expressly stated to the contrary in the Ma ndato ry  P rovis ions , a ny n o tice 
delivered by a CCM Client to its CCM in respect of a  CCM C l ient  Transactio n (i ncl uding, 
without limitation, a  Credit Event Notice or Notice to Exercise Movement Option) at a t ime 
or in a manner in which the CCM would not be permitted to deliver such a notice to LCH SA 
(or to a relevant Matched Buyer or Matched Seller as designee of LCH SA (as applicable)) i n  
respect of the corresponding CCM Client Cleared Transaction pursuant to the terms of P art 
C of the CDS Clearing Supplement shall be deemed not to have been delivered. 
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5. Designation of CCM Client by CCM for Exercise or Abandonment of Exercise Cleared 
Transactions 

5.1 Designation by CCM 

CCM and CCM Client hereby agree that CCM shall designate the CCM Client as its  Ex ercise 
Delegation Beneficiary in respect of the CCM Client Cleared Transaction(s) re lat ing to  th e 
CCM Client Transaction(s ) between CCM and CCM Client pursuant to Section 6.4 
(Delegation by Clearing Members to CCM Clients) of Part C of the CDS Clearing Supplement 
for the purpose of the Exercise (in whole or in part) or Abandonment o f s uch CCM C lient  
Cleared Transactions(s) and receipt of Swaption Notices on its behalf.   

5.2 Exercise Notices and Abandonment Notices delivered i n resp ect  o f C CM C l ient  C l eared  
Transaction  

Neither the CCM nor CCM Client may deliver Swaption Notices in relation to the CCM Client 
Transaction corresponding to a CCM Client Cleared Transaction in respect  o f w h ich CCM 
Client has been designated by the CCM as its Exercise Delegation Beneficiary in accordance 
with Mandatory Provision 5.1 (Designation b y  C CM) a bove.   Ins tead,  i f CCM C lient  as  
Exercise Delegation Beneficiary of the CCM delivers or receives (or is deemed to del iver o r 
receive) a  valid Swaption Notice in respect of the CCM Client Cleared Transaction 
corresponding to such CCM Client Transaction, such notice shall b e d eemed also to  b e a  
valid Swaption Notice for the purposes of such CCM Client Transaction. 

5.3 Exercise and Abandonment by way of EEP 

Subject to Mandatory Provision 5.4 (Consequences of EEP Failure) and Mandatory Provision 
5.7 (CCM Client Communications Failure Event) below, any submission of an Option In ten t 
by CCM Client in respect of a  CCM Client Cleared Transaction in respect of which such CCM 
Client has been designated as Exercise Delegation Beneficiary shall be made v ia i ts  C l ient  
Portal Account in the EEP. If (i) the CCM Client submits such an Option Intent via i ts  C lien t 
Portal Account (ii) the Submission Time of such Option Intent is prior to 4.00 p m. (L ondon  
time) on the Expiration Date and (iii) LCH SA has completed those steps necessary to  m ake 
such Option Intent available for viewing in the EEP, including validation of the EEP Controls , 
such submission shall be deemed to constitute the delivery by the CCM (as Matched Buyer) 
of a  valid Exercise Notice or Abandonment Notice (as applicable) i n  respect  o f th e CCM 
Client Cleared Transactions pursuant to Section 6.4 (Delegation b y C learing Members to  
CCM Clients) of Part C of the CDS Clearing Supplement.  An  Op ti on In ten t s hall b ecome 
irrevocable by CCM Client as from the Submission Time. For the avoidance o f d o u bt,  CCM 
Client shall not be able to require a Force Submission in accordance with Sect ion 5  o f th e  
Procedures after 4.00 p.m. (London time), including if the relevant Option Intent is deemed  
illogical further to EEP Controls carried out at or after 4.00 p.m. (London time). The deemed 
time of delivery of such Swaption Notice shall be the Submission Time specified by th e EEP  
in respect of such Option Intent.  
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5.4 Consequences of EEP Failure 

If an EEP Failure Event occurs, from (and including) th e EEP  Failure Ev ent Ti me to  (b ut 
excluding) the EEP Resolution Time: 

(a) Mandatory Provision 5.3 (Exercise and Abandonment by way EEP) s hall n o t app ly 
and CCM Client shall deliver Swaption Notices directly to the Matched Sel ler o r i ts  
relevant Exercise Delegation Beneficiary (with a copy to  th e Ma tched Se ller), as  
applicable, in accordance with Section 6.5(b) (Consequences o f EEP  Failu re) a nd  
Section 8 (Delivery of Notices) of Part C of the CDS Clearing Supplement us in g th e 
notice details provided by LCH SA in the Protected Exercise Matched P air Repo rt  
pursuant to Section 6.1 (Creation and Notification of Exercise Ma tched P ai rs) a n d 
Section 6.5(a)(ii) (Access to the Protected Exercise Matched Pair Report) of Part C  o f 
the CDS Clearing Supplement; 

(b) If LCH SA does not provide the Protected Exercise Matched Pair Report by th e EMP 
Notification Deadline (or, where an EEP Failure Event occurs  after the EMP 
Notification Deadline, from the time of such EEP Failure Event until such time as LCH 
provides the Protected Exercise Matched Pair Report), Mandatory P rovis ion 5 .2 
(Exercise Notices and Abandonment Notices d el ivered i n resp ect  o f C C M C lient 
Cleared Transaction) and Mandatory Provision 5.3 (Exercise and Ab and onment b y 
way EEP) and paragraph (a) above shall not apply and accordingly CCM Client  s hal l 
deliver Swaption Notices to LCH SA on behalf of the CCM; 

(c) any notice delivered via the EEP prior to the EEP Failure Event Time will be valid and 
will not be affected by such EEP Failure Event; and 

(d) any notice delivered or purported to be delivered via the EEP at or following the EEP 
Failure Event Time but prior to th e EEP Resol uti on Ti me w ill n o t b e v alid a nd 
effective. 

Mandatory Provision 5.2 (Exercise Notices and Abandonment Notices delivered in respect o f 
CCM Client Cleared Transaction) and Mandatory Provision 5.3 (Exercise and Aban donment 
by way EEP) shall apply with effect from the EEP Resolution Time.   

5.5 Duty to Deliver Swaption CCM Client Notice 

CCM Client shall notify LCH SA and its CCM or deliver a copy to LCH SA and its  CCM o f a n y 
Swaption Notice delivered by it (as Exercise Delegation Beneficiary of Ma tched Bu yer) to  
Matched Seller (or to the Client of Matched Seller as Exercise De legati on Ben eficiary o f 
Matched Seller on its behalf) in accordance with Mandatory Provision 5.4 (Consequences o f 
EEP Failure) which such CCM Client asserts was effective (such notification, o r d e livery o f 
such copy, in respect of any relevant notice, a  Swaption CCM Client Notice) by no later than 
5.00 p.m. on the Expiration Date (the Swaption CCM Client Notice Deadline).  If no 
Swaption CCM Client Notice is delivered by CCM Client prior to the Swaption  CCM C l ient  
Notice Deadline, any Exercise Notice sent by CCM Client pursuant to Mandatory P ro visio n 
5.4 (Consequences of EEP Failure) shall, subject to Section 6.8 (Consequences of no Swaption 
Clearing Member Notice or Swaption CCM Client Notice being received by LCH SA) of P art  C  
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of the CDS Clearing Supplement, be deemed to be invalid for the purposes o f Ma ndatory 
Provision 5.2 (Exercise Notices and Abandonment Notices delivered in respect of CCM Client 
Cleared Transaction).   

Notwithstanding the above:  

(a) if LCH SA elects to give effect to an Exercise Notice in respect  o f a  Swaption CCM 
Client Notice that it determines to have been delivered  p ursuant to  Sect ion 6 .8 
(Consequences of no Swaption Clearing Member Notice o r S wa ption C CM C lient  
Notice being received by LCH SA) of Part C of the CDS Clearing Supp lemen t,  then  
Part C of the CDS Clearing Supplement shall a pply  as  i f L CH SA h ad received a  
Swaption CCM Client Notice in respect  o f th e re levant Exercise No tice b y the 
Swaption CCM Client Notice Deadline; and  

(b) if LCH SA determines that it is not possible to give effect to the te rms o f a ny  such 
Exercise Notice in respect of which no Swaption CCM Client Notice was received b y  
LCH SA by the Swaption CCM Client Notice Deadline, the relevant Clearing Members 
(or their Exercise Delegation Beneficiaries , as  a ppl icable),  as  i den tifi ed i n th e 
Protected Exercise Matched Pair Report, shall acquire rights as against each other as 
though party to a bilateral credit default swap transact ion o n  th e terms o f th e 
relevant Underlying Index Transaction. The Settlement Payment shall  b e d ue a nd 
payable two Transaction Business Days following the giving o f a  n o tice that  such 
amount is due and payable.  The relevant C learing Members  (o r th eir Exercise 
Delegation Beneficiaries, as applicable) shall have enforcemen t ri ghts  as  a gainst 
each other pursuant to the Contracts (Rights of Third Parties) Act 1999 in respect o f 
any resulting payments and deliveries; LCH SA shall have n o l iabil ity  i n respect  
thereof.  

5.6 Delivery of notices to and from LCH SA in case of EEP Failure Event 

In the case of the occurrence of an EEP Failure Event, any notice or communication given by 
LCH SA to the CCM Client or vice versa shall be given to the address or number provided b y  
the CCM Client to LCH SA and vice versa when the relevant CCM registered such CCM Client 
for the clearing of Index Swaption Cleared Transactions, or any other a ddress  o r n umber 
duly notified thereafter by the such CCM Client to LCH SA or vice versa.  

5.7 CCM Client Communications Failure Event 

(a) Right to deliver Notices manually following CCM C lient  C ommunicati ons Fa ilure 
Event 

If CCM Client is affected by a significant communications or information techno logy  
failure resulting in it being impossible or impractical fo r i t  to  d e liver a Swap tio n 
Notice via the EEP (a "CCM Client Communications Failure Event") it may, 
notwithstanding Mandatory Provision 5.3 (Exercise and Abandonment by way of EEP) 
above, deliver Swaption Notices in respect of the CCM Client Cleared Transactio n to  
LCH SA in accordance with Section 6.10(a) of Part C of the CDS Clearing Supplement 
and any Option Intent submitted by LCH SA in the EEP (or a n a lternative i nternal  
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system of LCH SA) in respect of such Swaption Notice pursuant to Section 6.10(b) o f 
Part C of the CDS Clearing Supplement with a Submission Time p ri or to  4 .00 p .m. 
(London time) shall be deemed to have b een su bmitted b y  CCM C lient  fo r th e 
purposes of Mandatory Provision 5.3 (Exercise and Abandonment b y  w ay o f EEP ) 
above.   

In respect of any Swaption Notice delivered pursuant to this Ma ndatory  P rovis ion 
5.7, LCH SA may determine in its sole discretion that  i t  is  n o t a ble to  s ubmit  th e 
relevant Option Intent in the relevant system with a Submission Time p rio r to  4 .00 
p.m. (London time) on the Expiration Date. In such case, LCH SA will inform the CCM 
Client and, subject to Mandatory Provis ion 5 .5 a bove, such CCM C lien t w ill  b e 
deemed not to have submitted an Option Intent in respect of the relevant Ex ercise 
Cleared Transaction.  

(b) Client to notify LCH SA of occurrence of CCM Client Communications Failure Event 

Following the occurrence of a  CCM Client Communications Failure Ev ent,  th e CCM 
Client shall, prior to or at the same time as delivering any Swaption Notice to LCH SA 
pursuant to sub-paragraph (a) above, deliver to LCH SA a notice (in the form set o ut 
at Appendix VI to Part C of the CDS Clearing Supplement) s igned  b y a n a uthorised 
s ignatory certifying that it is affected by a CCM Client Communications Failure Event 
(or, if CCM Client is unable to deliver such notice in writing, orally by telephone). 

(c) Notification of Resolution of CCM Client Communications Failure Event 

As  soon as reasonably practicable upon CCM Client ceasing to be sub ject  to  a  CCM 
Client Communications Failure Event, it shall notify LCH SA accordingly (in  th e fo rm 
set out at Appendix VII to Part C of the CDS Clearing Supplement) a nd th ereu pon 
sub-paragraph (a) above shall cease to apply. 

(d) Duty to Mitigate 

If CCM Client is subject to a CCM Client Communications Failure Event, i t  shall use 
reasonable endeavours to mitigate th e o peratio nal  i mpact o f a n y CCM C l ient  
Communications Failure Event, to cure such CCM Client  Co mmunicatio ns Fail ure 
Event as soon as reasonably practicable and to ensure that the circumstances gi vin g 
rise to the relevant CCM Client Communications Failure Event do not recur. 

5.8 Confidentiality Waiver 

CCM Client hereby agrees and consents to th e d isclosu re o f i ts  a ddress,  fa x n umber,  
telephone number, contact email address (and any other applicable notice details provided 
by it) by CCM to LCH SA and by LCH SA in any Protected Exercise Matched P air Rep ort i n  
accordance with Section 6.1 (Creation and Notification  o f Ex ercise Ma tched P airs) a nd  
Section 6.5(a)(ii) (Access to the Protected Exercise Matched Pair Report) of Part C of the CDS 
Clearing Supplement.  
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6. Determination of Credit Events and Succession Events 

Notwithstanding any provision to the contrary: 

(a) the Calculation Agent shall not make any determination in respect o f a ny m atter 
which is or may be subject to resolution under Sections 3.5 (Successor Resolut ions) 
or 3.6 (Substitute Reference Obligation Resolutions) of the DC Rules; and 

(b) neither party shall be entitled to deliver a Successor Notice or a Credit Event Notice 
(other than Credit Event Notices in relat ion  to  a Restru cturin g Credit  Ev ent i n 
accordance with the terms of any CCM Client Transaction (including the Mandatory  
Provisions)). 

7. Timings for the Delivery of Notices for CCM Client Transactions 

In this Mandatory Provision 7: 

"Swaption Restructuring CCM Client Buyer" means a CCM Client th at  is  p arty  to  a CCM 
Client Transaction and is protection buyer under the Underlying Swap Transaction for s uch 
CCM Client Transaction;  

"Swaption Restructuring CCM Client Seller" means a CCM Client  that  i s  p arty to  a  CCM 
Client Transaction and is protection seller under the Underlying Swap Transaction fo r such  
CCM Client Transaction;  

"Swaption Restructuring CCM Buyer/Matched Seller" means a CCM that is  party to  (a ) a  
CCM Client Transaction and is protection buyer under the Underlying Swap Transaction fo r 
such CCM Client Transaction; and (b) a  corresponding CCM Client Cleared Transaction and is 
protection seller under the Underlying Swap Transactio n fo r s uch CCM C lient  C leared 
Transaction; and 

"Swaption Restructuring CCM Seller/Matched Buyer" means a CCM that is  party to  (a ) a  
CCM Client Transaction and is protection seller under the Underlying Swap Transact ion fo r 
such CCM Client Transaction; and (b) a  corresponding CCM Client Cleared Transaction and is 
protection buyer under the Underlying Swap Transacti on fo r s uch CCM C lien t C l eared 
Transaction. 

The following provisions shall solely be applicable in respect of a CCM Client Transaction between 
a Swaption Restructuring CCM Client Buyer and its Swaption Restructuring CCM Sel ler/Ma tched 
Buyer: 

7.1 Delivery of Notices by Swaption Restructuring CCM Client Buyer 

For the purposes of the delivery by Swaption Restructuring CCM Client Buyer of any n o tice 
in respect of a  CCM Client Transaction (other than a Swaption Notice to which this  
Mandatory Provision 7 shall not apply), Section 1.38 (Requirements Regarding No tices) o f 
the 2014 ISDA Credit Derivatives Definitions shall be amended so as to provide that, s olely 
in respect of the final day on which such notice could validly be delivered pursuan t to  th e 
terms of such CCM Client Transaction (including the Mandatory Provisions), any such notice 
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shall be required to be delivered on or prior to 2:00 p.m. (Calculation Agent C i ty t ime) i n  
order to be effective. 

A notice (including, without limitation,  a  Credit Even t No tice o r a  No tice to  Ex ercise 
Movement Option) delivered by Swaption Restructuring CCM Client Buyer after 2 :00 p .m. 
(Calculation Agent City time) on th e fi nal  day  o n w hich  such n o tice c o uld v alid ly b e 
delivered pursuant to the terms of the relevant CCM C l ient  Transact ion (i n cludin g th e 
Mandatory Provisions) shall be deemed not to have been delivered.   

7.2 Onward Delivery of Credit Event Notices and Notices to  Exerci se Mov ement Op tion b y  
Swaption Restructuring CCM Seller/Matched Buyer to Matched Seller 

Any Credit Event Notice or Notice to Exercise Movement Op tion  d elivered b y  Swap tio n 
Restructuring CCM Client Buyer shall not be effective unless  and until Swaption 
Restructuring CCM Seller/Matched Buyer effectively delivers the relevant equivalent notice 
to the relevant Matched Seller in respect of and pursuant to the terms of the corresponding 
Swaption Restructuring Cleared Transaction. 

Swaption Restructuring CCM Seller/Matched Buyer undertakes to deliver such a n otice to 
the relevant Matched Seller within two hours of its receipt of the equivalen t n o tice fro m  
Swaption Restructuring CCM Client Buyer if such notice is  re ceived b etween  9 :00 a.m. 
(Calculation Agent City time) and 4:00 p.m. (Calculation Agent City time) o n a  Calculat ion 
Agent City Bus iness  Day. Any such notice received by Swaption Restructuring CCM 
Seller/Matched Buyer after 4:00 p.m. (Calculation Agent City time) on a Calculat ion  Agent 
City Business Day shall be deemed to have been received at 9:00 a.m. (Ca lcu lat ion  Agent 
City time) on the following Calculation Agent City Business Day. Any such notice received by 
Swaption Restructuring CCM Seller/Matched Buyer before 9:00 a.m. (Calculation Agent City 
time) on a Calculation Agent City Business Day shall be deemed to have b een received a t  
9:00 a.m. (Calculation Agent City time) on such Calculation Agent City Busi ness Day.   An y  
such notice delivered on a day that is not a Calculation Agent C ity Bus iness Day shall b e 
deemed to have been delivered at 9.00 a.m. (Calculation Agent City time) on the fo l lowing 
Calculation Agent City Business Day. 

7.3 Receipt of Credit Event Notices and Notices to Exercise Mo vement Op ti on b y S waption 
Restructuring CCM Seller/Matched Buyer deemed to be Receipt by Swaption Restructu ring  
CCM Client Buyer 

Any Credit Event Notice or Notice to Exercise Movement Op tion  d elivered b y  Matched 
Seller to Matched Buyer in respect of and pursuant to the terms  of a  Swaption 
Restructuring Cleared Transaction relating to a  CCM C l ient Transactio n b etween such 
Swaption Restructuring CCM Seller/Matched Buyer and Swaption Restructuring CCM Client  
Buyer shall be deemed to constitute s imultaneous delivery by Swaption Restructuring CCM 
Seller/Matched Buyer to Swaption Restructuring CCM Client Buyer of such notice in respect 
of such CCM Client Transaction.    

Swaption Restructuring CCM Seller/Matched Buyer undertakes to deliver such a n otice to 
Swaption Restructuring CCM Client Buyer within two hours of its receipt of the e qu ivalen t 
notice from the relevant Matched Seller if s uch n o tice i s  received b etween 9 :00 a.m. 
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(Calculation Agent City time) and 4:00 p.m. (Calculation Agent City time) o n a  Calculat ion 
Agent City Bus iness  Day. Any such notice received by Swaption Restructuring CCM 
Seller/Matched Buyer after 4:00 p.m. (Calculation Agent City time) on a Calculat ion  Agent 
City Business Day shall be deemed to have been received at 9:00 a.m. (Ca lcu lat ion  Agent 
City time) on the following Calculation Agent City Business Day. Any such notice received by 
Swaption Restructuring CCM Seller/Matched Buyer before 9:00 a.m. (Calculation Agent City 
time) on a Calculation Agent City Business Day shall be deemed to have b een received a t  
9:00 a.m. (Calculation Agent City time) on such Calculation Agent City Bus i ness Day.  An y  
such notice delivered on a day that is not a Calculation Agent C ity Bus iness Day shall b e 
deemed to have been delivered at 9.00 a.m. (Calculation Agent City time) on the fo l lowing 
Calculation Agent City Business Day. 

The following provisions shall solely be applicable in respect of a CCM Client Transaction between 
a Swaption Restructuring CCM Client Seller and its Swaption Restructuring CCM Bu yer/Ma tched 
Seller:  

7.4 Delivery of Credit Event Notices and Notices to Exercise Mo vement Op tion b y S waption 
Restructuring CCM Client Seller 

For the purposes of the delivery by Swaption Restructuring CCM Client Seller of an y Credit  
Event Notice or any Notice to Exercise Mo vement Op tion i n  respect o f a  CCM C l ient  
Transaction, Section 1.38 (Requirements Regarding No tices) o f th e  2 014 ISDA Credit  
Derivatives Definitions shall be amended so as to provide that, solely in respect of the fi nal 
day on which such notice could validly be delivered pursuan t to  th e te rms  o f s uch CCM 
Client Transaction (including the Mandatory Provisions), any such notice shall be required to 
be delivered on or prior to 2:00 p.m. (Calculation Agent City time) in order to be effective. 

A Credit Event Notice or Notice to Exercise Mo vement Op tion d el ivered  b y Swaption 
Restructuring CCM Client Seller after 2:00 p.m. (Calculation Agent City time) on the final day 
on which such notice could validly be delivered pursuant to the terms of the relevan t CCM 
Client Transaction (including the Mandatory Provisions) shall be deemed not to h ave b een 
delivered. 

7.5 Onward Delivery of Credit Event Notices and Notices to  Exerci se Mov ement Op tion b y  
Swaption Restructuring CCM Buyer/Matched Seller to Matched Buyer 

Any Credit Event Notice or Notice to Exercise Movement Op tion  d elivered b y  Swap tio n 
Restructuring CCM Client Seller shall not be effective unless  and until Swaption 
Restructuring CCM Buyer/Matched Seller effectively delivers the relevant equivalent notice 
to the relevant Matched Buyer in respect of and pursuant to the terms of the corresponding 
Swaption Restructuring Cleared Transaction. 

Swaption Restructuring CCM Buyer/Matched Seller undertakes to deliver such a n otice to 
the relevant Matched Buyer within two hours of its receipt of the equivalent n otice fro m 
Swaption Restructuring CCM Client Seller if such notice i s  receiv ed b etween 9 :00 a .m.  
(Calculation Agent City time) and 4:00 p.m. (Calculation Agent City time) o n a  Calculat ion 
Agent City Bus iness  Day. Any such notice received by Swaption Restructuring CCM 
Buyer/Matched Seller after 4:00 p.m. (Calculation Agent City time) on a Calculat ion  Agent 
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City Business Day shall be deemed to have been received at 9:00 a.m. (Ca lcu lat ion  Agent 
City time) on the following Calculation Agent City Business Day. Any such notice received by 
Swaption Restructuring CCM Buyer/Matched Seller before 9:00 a.m. (Calculation Agent City 
time) on a Calculation Agent City Business Day shall be deemed to have b een received a t  
9:00 a.m. (Calculation Agent City time) on such Calculation Agent City Busi ness Day.   An y  
such notice delivered on a day that is not a Calculation Agent C ity Bus iness Day shall b e 
deemed to have been delivered at 9.00 a.m. (Calculation Agent City time) on the fo l lowing 
Calculation Agent City Business Day. 

7.6 Receipt of Credit Event Notices and Notices to Exercise Mo vement Op ti on b y S waption 
Restructuring CCM Buyer/Matched Seller deemed to be Receipt by Swaption Restructu ring  
CCM Client Seller 

Any Credit Event Notice or Notice to Exercise Movement Op tion  w hich i s  d elivered b y  
Matched Buyer in respect of and pursuant to the terms of a  Swaption Restructuring Cleared 
Transaction relating to a CCM Client Transaction between such Swaption Restructuring CCM 
Buyer/Matched Seller and Swaption Restructuring CCM Client Seller shall b e d eemed to  
constitute simultaneous delivery by Swaption Restructuring CCM Buyer/Matched Seller to  
Swaption Restructuring CCM Client Seller of such notice i n  respect o f s uch CCM C l ient  
Transaction.    

Swaption Restructuring CCM Buyer/Matched Seller undertakes to deliver such a n otice to 
Swaption Restructuring CCM Client Seller within two hours of its receipt of the  e quivalent 
notice from the relevant Matched Buyer if such n otice is  re cei ved b etween 9:00 a .m.  
(Calculation Agent City time) and 4:00 p.m. (Calculation Agent City time) o n a  Calculat ion 
Agent City Bus iness  Day. Any such notice received by Swaption Restructuring CCM 
Buyer/Matched Seller after 4:00 p.m. (Calculation Agent City time) on a Calculat ion  Agent 
City Business Day shall be deemed to have been received at 9:00 a.m. (Ca lcu lat ion  Agent 
City time) on the following Calculation Agent City Business Day. Any such notice received by 
Swaption Restructuring CCM Buyer/Matched Seller before 9:00 a.m. (Calculation Agent City 
time) on a Calculation Agent City Business Day shall be deemed to have b een received a t  
9:00 a.m. (Calculation Agent City time) on such Calculation Agent City Bus i ness Day.  An y  
such notice delivered on a day that is not a Calculation Agent C ity Bus iness Day shall b e 
deemed to have been delivered at 9.00 a.m. (Calculation Agent City time) on the fo l lowing 
Calculation Agent City Business Day. 

8. Settlement 

8.1 Creation of Underlying Swap Transaction 

Following exercise of the CCM Client Transaction (a nd  the re lated  CCM C l ient C leared 
Transaction) and upon creation of the Underlying Swap Transaction, such Underlying Swap  
Transaction shall constitute a CCM Client Transaction between the CCM and its CCM C lient  
for the purposes of Part B of the CDS Clearing Supplement corresponding to the CCM Clien t 
Cleared Transaction registered in the CCM Client Trade Account in the name of the CCM for 
the CCM Client created pursuant to Section 7.1 (Creation of Index Cleared Transact ions) o f 
Part C of the CDS Clearing Supplement and governed following creation by Part B of the CDS 
Clearing Supplement. The provis ions  of Appendix XIII (CCM Client Transaction 
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Requirements) of Part B of the CDS Clearing Supplement shall be deemed to be 
incorporated into the new CCM Client Transaction.  

8.2 Creation of Restructuring Single Name Transaction 

Following exercise of the CCM Client Transaction (a nd  the re lated  CCM C l ient C leared 
Transaction), if any 'New Trade' is created pursuant to the p rov isio ns o f s ub -paragraph 
5.2(b) (Transfer and termination of Component Transacti ons) o f th e  Relevant S tandard 
Terms Supplement (as defined in the STS Supplement) as a result of the o ccu rrence o f a n 
M(M)R Restructuring, such 'New Trade' shall constitute a CCM Client Transact ion  fo r th e 
purposes of Part B of the CDS Clearing Supplement corresponding to the CCM Client Cleared 
Transaction registered in the CCM Client Trade Account in the n ame o f th e CCM fo r th e 
CCM Client created pursuant to Section 7.3 (Creation of Restructuring Cleared Transact ions 
for Triggering and/or Settlement purposes) or Section 7.4 (Creation of Init ial S i ngle Name 
Cleared Transactions in respect of untriggered M(M)R Restructuring) of P a rt C  o f th e  CDS 
Clearing Supplement and governed fo llowi ng c reation  b y P art B  o f th e  CDS C learin g 
Supplement. The provisions of Appendix XIII (CCM Client Transaction Requirements) of P a rt 
B of the CDS Clearing Supplement shall be deemed to be incorporated i n to  the n ew CCM 
Client Transaction.  

8.3 Auction Settlement Date 

If an Event Determination Date has occurred in respect of a  Credit Ev ent fo r a  Reference 
Entity referenced by the Underlying Swap Transaction in accordance with the 'Operation o f 
each Underlying Swap Transaction' section of Part 4 (Underlying Swap Transaction  Terms) 
of the STS Supplement, notwithstanding anything to the contrary in the STS Supplement the 
Auction Settlement Date for any such Event Determination Date will be deemed to  b e th e 
later of (i) the Auction Settlement Date that wou ld b e d etermi ned i n accordance wi th 
Section 6.3 of the 2014 Credit Derivatives Definitions and (ii) the Transaction Business Day 
immediately following the Expiration Date. 

8.4 Settlement Payment   

Notwithstanding anything to the contrary in the STS Supplement, the Settlement P ayment 
(or the absolute value thereof, as applicable) shall be payable on the Transaction  Bus iness  
Day immediately following the Expiration Date. 

9. Calculation Agent 

9.1 Appointment of Calculation Agent 

The Calculation Agent in respect of any CCM Client Transaction shall be the CCM.   

9.2 Calculations and Determinations of Calculation Agent 

In the event that the Calculation Agent is entitled or required to make a ny c alculatio n o r 
determination in respect of a  CCM Client Transaction in respect of a  matter that has already 
been or will be determined in respect of and pursuant to the terms of th e  c orrespond ing 
CCM Client Cleared Transaction, the Calcu lat ion  Agent i n respect  o f th e CCM C lien t 
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Transaction shall be obliged to make the same calculation or determination i n  respect o f 
such CCM Client Transaction as the determination in respect o f th e c orrespon ding CCM 
Client Cleared Transaction. 

10. Amendments 

The Mandatory Provisions may be amended from time to  t i me p ursuan t to  Sect ion  1 1 
(Amendments) of Part C of the CDS Clearing Sup plement. Th e p arties  agree th at a ny 
amendments  made to the Mandatory Provis ions  in accordance with Section 11 
(Amendments) of Part C of the CDS Clearing Supplement shall be deemed to apply 
automatically to the CCM Client Transaction(s ) with effect from the date of such 
amendment to the Mandatory Provisions. 
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Capitalised terms used in this Margin, NPV Payment and Price Alignment Procedure and not 
otherwise defined herein shall have the meaning given pursuant to the remainder of the CDS 
Clearing Documentation, as such term is defined in the document entitled "CDS Clearing Rule Book" 
published by LCH SA, as amended from time to time. 

2.1 OVERVIEW 

All Clearing Members are required to pay Margin to LCH SA. 

Further information about the Margin components and the calculation methodology in respect of 
each such component set out in this Section 2 is available to Clearing Members on the secure section 
of the Website and through any reporting mechanism specified in a Clearing Notice and/or upon 
request from LCH SA’s Risk Management Department on +33 1 70 37 10 43 or CDS.Risk.SA@lch.com.  
Such information will be updated and/or re-issued following consultation with the Risk Committee.  

Section 3 of the Procedures provides further detail of how Collateral should be transferred, and Cash 
Payments and Variation Margin Collateral Transfers made, by Clearing Members to LCH SA.  

2.2 MARGIN 

(a) Margin Requirement 

For each Margin Account of each Clearing Member, the Margin Requirement consists of the 
following components: 

(i) Spread Margin;  

(ii) Short Charge Margin; 

(iii) Recovery Risk Margin; 

 (iv) Self-Referencing Protection Margin; 

(iv) Interest Rate Risk Margin;  

 (vi) Liquidity and Concentration Risk Margin; 

(vii) Wrong Way Risk Margin; 

(vi) Vega Margin; 

(vii) Self-Referencing Protection Margin; 

(viii) Liquidity and Concentration Risk Margin; 

(ixviii) Accrued Fixed Amount Liquidation Risk Margin; 

(ix) Credit Event Margin; 

(x) Legal Entity Identifier Margin;  

mailto:CDS.Risk.SA@lch.com
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(xi) Additional Margin;  

 (xi) in respect of the House Margin Requirement only: Credit Quality Margin;  

(xii) Stress Test Loss Over Additional Margin / Net Capital Ratio Margin; 

(xiii) Contingency Variation Margin;  

(xiv) in respect of the House Margin Requirement only: Credit Quality Margin; and 

(xviii) Extraordinary Margin. 

Details of each of these components are set out below. 

(b) Timing for calculation of the Margin Requirement 

LCH SA will calculate the Margin Requirement for each Margin Account of each Clearing 
Member on each Business Day:  

(i) by no later than 04:00 CET, which will be the Margin Requirement for the Morning 
Call;  

(ii) by no later than the Start of Real Time; and 

(iii) whenever a position corresponding to the relevant trade leg of an Eligible Intraday 
Transaction is pre-registered in the relevant Clearing Member’s Account Structure,  in 
accordance with Section 3.1.7 of the CDS Clearing Rule Book, and the Intraday 
Novation Margin Requirement is calculated. The most recently calculated Margin 
Requirement for each Margin Account will be the Margin Requirement used for each 
of the First Intraday Call and the Second Intraday Call.  

LCH SA will notify each Clearing Member of the Margin Requirement for each of its Margin 
Accounts through the relevant Margin Requirements Results File(s), in each case in 
accordance with, subject to and at the times set out in Section 5 of the Procedures. 

(c) Variation Margin Requirement and NPV Payment Requirement  

Each Clearing Member is required, as applicable, to:  

(i)  transfer Variation Margin to LCH SA (or is entitled to receive Variation Margin from 
LCH SA, as applicable) by way of Variation Margin Collateral Transfer to cover its 
Client Variation Margin Requirement(s) and/or its House Variation Margin 
Requirement, as detailed in Paragraph 2.13 below and in Section 3 of the Procedures; 
and/or 



File No. SR-LCH SA-2020-004 
Page 631 of 917 

 
CDS Clearing Procedures Margin, NPV Payment and Price Alignment 

LCH SA © [•]2019                                                                   631             Published on 16 July 2019[•] 
 

(ii) pay to LCH SA (or is entitled to receive from LCH SA, as applicable) NPV Amounts by 
way of NPV Payments to cover its Client NPV Payment Requirement(s) and/or its 
House NPV Payment Requirement, as detailed in Paragraph 2.14 below and in 
Section 3 of the Procedures. 

(d) Aggregate Margin for Cleared Transactions which reference a single Reference Entity 

Notwithstanding anything to the contrary in the CDS Clearing Documentation, the sum of 
the aggregate Variation Margin and/or NPV Amount, Initial Margin and the Credit Event 
Margin that can be called from a Clearing Member that is a CDS Seller in respect of a Cleared 
Transaction referencing a single Reference Entity may not exceed the Floating Rate Payer 
Calculation Amount in respect of such Cleared Transaction. 

(e) Additional Collateral in respect of Client Cleared Transactions of a “non-hedging nature” of 
an FCM Clearing Member  

Each FCM Clearing Member shall ensure that with respect to a Client Cleared Transaction 
registered in its FCM Client Trade Account(s) that is of a “non-hedging nature” (as such term 
is used in Part 39 of the CFTC Regulations), it shall collect additional Collateral from the 
relevant FCM Client in respect of such Client Cleared Transaction at a level of 10% above the 
FCM Client Margin Requirement that LCH SA would normally require for such Client Cleared 
Transaction.  

In connection with article 6.2.6.1 of the CDS Clearing Rule Book and this Paragraph 2.2 (e), 
FCM Clearing Members are not required to lodge such additional Collateral with LCH SA 
which is in excess of the relevant FCM Client Margin Requirement.  

(f) Determination of the Legally Segregated Value ascribed to each FCM Client Financial 
Account 

In accordance with Section 3.2 of the Procedures, LCH SA will calculate the FCM Margin 
Balance with respect to each FCM Client Margin Account of an FCM Clearing Member by 
determining the Legally Segregated Value recorded in the relevant FCM Client Financial 
Account.  

LCH SA will determine the Legally Segregated Value of each FCM Clearing Member at the 
following times: 

(i) after the FCM Clearing Member’s satisfaction of the Morning Call to reflect any 
increase or decrease in the relevant FCM Client Margin Requirement calculated for 
the purpose of the Morning Call in accordance with Article 6.2.5.1 (ii) of the CDS 
Clearing Rule Book; 
 

(ii) after the FCM Clearing Member’s satisfaction of any Collateral Call (other than the 
Morning Call) to reflect only any increase in the relevant FCM Client Margin 
Requirement calculated for the purpose of such Collateral Call; and 
 

(iii) after each determination of the value of Collateral recorded in the FCM Client 
Collateral Account provided that (x) there is a decrease in the value resulting from 
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this determination; and (y) such decrease will reduce the Legally Segregated Value in 
accordance with Article 6.2.4.3 (ii) of the CDS Clearing Rule Book. 

LCH SA will record the amended Legally Segregated Value resulting from such determination 
in the relevant FCM Client Financial Account. 

(g) Calculation of Margin and NPV Amount(s) following a Payment Failure or the issuance of a 
Default Notice in respect of a Clearing Member 

Pursuant to Article 1.2.9.2 and Article 4.3.2.3 of the CDS Clearing Rule Book, LCH SA may 
withhold payments it would otherwise be obliged to make to a Clearing Member under the 
CDS Clearing Documentation.  

Where LCH SA withholds the payment (or repayment or reimbursement) of Margin and/or 
NPV Amount(s) due in respect of a Client Margin Account of the Clearing Member, LCH SA 
shall nevertheless continue to calculate the Margin and/or NPV Amount(s) that is or are due, 
in accordance with the CDS Clearing Rules, and update the records which are attributable to 
the relevant Client Collateral Account. As appropriate, any Margin and/or NPV Amount(s) 
which is or are calculated to be due in respect of the relevant Client Margin Account shall be 
an “accrual”, forming part of the Client Assets which will either be: 

(i) ported in accordance with Clause 4.3.1(ii) of the CDS Default Management Process;  
 

(ii) taken into account when calculating the Client Clearing Entitlement pursuant to 
Clause 4.4.3 of the CDS Default Management Process; or 

 
(iii) transferred to a Receiving Clearing Member pursuant to TITLE V, Chapter 3 for CCMs 

and TITLE VI, Chapter 3 for FCM Clearing Members. 

2.3 EXCESS COLLATERAL AND THE CLIENT COLLATERAL BUFFER 

(a) House Excess Collateral 

A Clearing Member is entitled (but not obliged) to maintain Collateral over and above that 
which is needed to satisfy its House Margin Requirement. Such House Excess Collateral will 
be maintained in its House Collateral Account, in which case it will be used for the novation 
of House Trade Legs and taken into account by LCH SA when it calculates the amount of 
Collateral which is needed for the House Margin Account, as part of the Notional and 
Collateral Check (as set out in Paragraph 2.5(b)(i) below).  

(b) Client Excess Collateral 

A CCM is entitled to maintain Collateral over and above that which is needed to satisfy the 
CCM Client Margin Requirement in respect of any of its CCM Client Margin Accounts. Such 
CCM Client Excess Collateral will be maintained in a CCM Client Collateral Account of a CCM 
Client Account Structure, in which case it will be used for the novation of Client Trade Legs 
and taken into account by LCH SA when it calculates the amount of Collateral which is 
needed for that CCM Client Account Structure, as part of the Notional and Collateral Check 
(as set out in Paragraph 2.5(b)(i) below). 
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An FCM Clearing Member is not authorised to post additional Collateral over and above that 
which it needed to satisfy the FCM Client Margin Requirement in respect of any of its FCM 
Client Margin Accounts. Any FCM Client Excess Collateral recorded in any of its FCM Client 
Financial Accounts and resulting from any decrease of the Spread Margin in relation to the 
attached FCM Client Margin Account during a Clearing Day will be used for the novation of 
Client Trade Legs and taken into account by LCH SA when it calculates the amount of 
Collateral which is needed for the relevant FCM Client Margin Account, as part of the 
Notional and Collateral Check, until the next Morning Call. 

 (c) Client Collateral Buffer 

A Clearing Member is entitled (but not obliged) to maintain: 

(i) in the case of a CCM, Collateral in CCM House Collateral Account; and 
 

(ii) in the case of an FCM Clearing Member, an amount of Collateral recorded in its FCM 
Buffer Financial Account,  

 
specifically for the purpose of assisting Clients to satisfy the Notional and Collateral Check 
performed by LCH SA prior to novation of a Client Trade Leg of an Eligible Intraday 
Transaction. 

A Clearing Member which is a CCM may not hold Collateral as CCM Client Collateral Buffer in 
an amount in excess of the CCM Client Collateral Buffer Threshold. Any Collateral delivered 
and held as CCM Client Collateral Buffer that is in excess of the CCM Client Collateral Buffer 
Threshold shall be treated as CCM House Excess Collateral. 

Where a Clearing Member holds: 

(i) in the case of a CCM, Collateral recorded as CCM Client Collateral Buffer in its CCM 
House Collateral Account; and  
 

(ii) in the case of an FCM Clearing Member, an amount of Collateral recorded in its FCM 
Buffer Financial Account,   

the Available Client Collateral Buffer (or portion thereof) will be allocated to: 

(A) in the case of a CCM, its Client Account Structure(s); and 
 
(B) in the case of an FCM Clearing Member, its FCM Client Margin Account(s), 

on an automatic ‘first in time’ basis, meaning that whenever a Client Trade Leg of an Eligible 
Intraday Transaction is received by LCH SA and the Eligibility Controls and Client Transaction 
Checks have been successfully completed pursuant to Article 3.1.4.3, LCH SA will allocate the 
Available Client Collateral Buffer (or portion thereof) to the relevant CCM Client Account 
Structure in the case of a CCM, and to the relevant FCM Client Margin Account in the case of 
an FCM Clearing Member, where the relevant Client Excess Collateral is otherwise 
insufficient to satisfy the Notional and Collateral Check. For the avoidance of doubt, a 
Clearing Member has no discretion or ability to instruct LCH SA as to which CCM Client 
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Account Structure(s) in the case of a CCM, and FCM Client Margin Account(s) in the case of 
an FCM Clearing Member, the Available Client Collateral Buffer should be allocated to. 

LCH SA shall reflect how the Client Collateral Buffer has been allocated between the CCM 
Client Account Structure(s) of a CCM or as the case may be, FCM Client Margin Account(s) of 
an FCM Clearing Member in its books and records but the Collateral comprising the Client 
Collateral Buffer shall, at all times (save where the relevant Clearing Member is a Defaulting 
Clearing Member or, in respect of a CCM, following an LCH Default), remain, in the case of a 
CCM, in the CCM House Collateral Account, and in the case of an FCM Clearing Member, the 
amount of such Collateral recorded in the FCM Buffer Financial Account.  

Where: 

(i) Client Collateral Buffer has been allocated to a CCM Client Account Structure of a 
CCM or as the case may be to an FCM Client Margin Account of an FCM Clearing 
Member; and 

(ii) there is a decrease in the Client Margin Requirement(s) calculated in respect of 
such CCM Client Account Structure or as the case may be, of such FCM Client Margin 
Account following the novation of the Client Trade Leg of an Eligible Intraday 
Transaction,  

the amount of such allocated Client Collateral Buffer will be reduced by an amount equal to 
the decrease in such Client Margin Requirement(s) and such amount will then become 
Available Client Collateral Buffer. 

Following the occurrence of an Event of Default or, in respect of a CCM, an LCH Default, an 
amount of Collateral equal to the Allocated Client Collateral Buffer for the relevant CCM 
Client Account Structure of a CCM or as the case may be, for the relevant FCM Client Margin 
Account of an FCM Clearing Member will be transferred: 

(i) in the case of a CCM, from the CCM House Collateral Account of the Defaulting 
Clearing Member to the relevant CCM Client Collateral Account of the relevant CCM 
Client Account Structure; or 
 

(ii) in the case of an FCM Clearing Member, from the FCM Buffer Financial Account 
of the Defaulting Clearing Member to the relevant FCM Client Financial Account, 

in accordance with Article 1.3.1.3(iv) of the CDS Clearing Rule Book or clause 4.2 of the CDS 
Default Management Process, as applicable. 

(d) The House Excess Collateral Threshold and Client Collateral Buffer Threshold 

Where a Clearing Member wishes to transfer additional Collateral to LCH SA with a view to 
maintaining House Excess Collateral and/or Client Buffer Collateral as described in 
Paragraphs 2.3(a) and (c) above, it must notify LCH SA of its:   

(i)  House Excess Collateral Threshold; and/or 

(ii)  Client Collateral Buffer Threshold. 
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To set its House Excess Collateral Threshold and/or Client Collateral Buffer Threshold for a 
Business Day (D), a Clearing Member must notify LCH SA by submitting the form (which is 
available on the Website) by email at the email address specified in Paragraph 2.1.  The form 
must be received by LCH SA by no later than 12.00 CET on D-1. It is the Clearing Member’s 
responsibility to ensure the due receipt by LCH SA of the relevant form. Accordingly, the 
Clearing Member should confirm its request no later than 12:00 CET by a phone call to LCH 
SA’s Risk Management Department on +33 1 70 37 10 43, although a failure to do so shall 
not invalidate any request actually received by LCH SA.  

Once a Clearing Member has notified LCH SA of its House Excess Collateral Threshold and/or 
Client Collateral Buffer Threshold, LCH SA will apply this in the context of each successive 
Collateral Call, until such time as the relevant Clearing Member notifies LCH SA of an 
amended House Excess Collateral Threshold and/or Client Collateral Buffer Threshold. 

2.4 COLLATERAL, CASH PAYMENTS AND VARIATION MARGIN COLLATERAL TRANSFERS 

(a) Types of Collateral and currencies for Cash Payments and Variation Margin Collateral 
Transfers 

Section 3 of the Procedures sets out the Collateral types which a Clearing Member can 
transfer, and currencies in which Cash Payments and Variation Margin Collateral Transfers can 
be made, to LCH SA to satisfy its obligations in respect of NPV Payment(s) and Variation 
Margin and each of the Margin components listed in Paragraph 2.2 above and for the 
purposes of maintaining Excess Collateral and/or Client Collateral Buffer.  

(b) Transferring Collateral and making Cash Payments and Variation Margin Collateral Transfers 

Further details on the process for:  

(i) transferring Collateral to satisfy the Required Collateral Amount;  

(ii) transferring additional Collateral to LCH SA with a view to maintaining Excess 
Collateral in one or more Collateral Account(s), if applicable or substituting for 
another type of Collateral;  

(iii) making NPV Payments, to satisfy the NPV Payment Requirements of each 
Clearing Member; and  

(iv) Making Variation Margin Collateral Transfers, to satisfy the Variation Margin 
Requirements of each Clearing Member;  

are set out in Section 3 of the Procedures.  

(c) Repayment of Collateral  

References, in this Section 2 of the Procedures, to the “repayment” or “reimbursement” of 
Margin shall mean that: 

(i) the amount called from a Clearing Member in respect of the relevant Margin 
component shall, from such point, be reduced to zero in respect of the relevant 
Open Positions; and 
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(ii) the value of any Collateral that has been transferred to LCH SA in respect of such 
Margin component shall be taken into account by LCH SA in calculating the 
relevant Clearing Member’s Margin Balance in accordance with Section 3 of the 
Procedures.  

2.5 PAYMENT OF THE MARGIN REQUIREMENT, VARIATION MARGIN REQUIREMENT, NPV 
PAYMENT REQUIREMENT AND PROVISION OF EXCESS COLLATERAL AND CLIENT 
COLLATERAL BUFFER  

(a) Morning Call  

(i) Scheduled Margin and NPV Payment Requirement Calculation Time 

The Margin Requirement, Variation Margin Requirement and NPV Payment 
Requirement for each Margin Account of a Clearing Member are calculated on each 
Business Day by 07.45 CET.  

The relevant Margin Requirement Results File, provided as part of the Backloading 
Transaction Reports, will notify each Clearing Member of its: 

(A) Margin Requirement for the Morning Call (and each component thereof); 

(B) Margin Balance; 

(C) Excess Collateral or Margin Shortfall (as the case may be);   

(D) Variation Margin Requirement and/or NPV Payment Requirement, as 
applicable; and 

(E) House Excess Collateral Threshold and Client Collateral Buffer Threshold, 

for the relevant Margin Accounts in accordance with and subject to Section 5 of the 
Procedures.  

Each Clearing Member is required to: 

(A)  transfer Collateral to satisfy the Required Collateral Amount;   

(B) make Variation Margin Collateral Transfers to satisfy its House Variation 
Margin Requirement and its Client Variation Margin Requirement(s), if 
applicable; and 

(C) make NPV Payments in respect of its House NPV Payment Requirement and its 
Client NPV Payment Requirement(s), if applicable, 

by such times as set out in Section 3 of the Procedures. 

Following such transfer of Collateral and/or Cash Payments by an FCM Clearing Member, 
any FCM Client Excess Collateral recorded in any of its FCM Client Financial Accounts will 
be moved into the FCM Unallocated Client Collateral Financial Account and recorded as 
FCM Unallocated Client Excess Collateral and LCH SA will issue Intraday Call Reports, in 
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accordance with and subject to Section 5 of the Procedures, to all Clearing Members, 
setting out the: 

(A) Margin Requirement (and each component thereof); 

(B) Margin Balance; 

(C) Excess Collateral or Margin Shortfall (as the case may be);  

(D) NPV Payment Requirement; and 

(E) House Excess Collateral Threshold and Client Collateral Buffer Threshold, 

for the relevant Margin Accounts of each Clearing Member. 

On the basis of these calculations, LCH SA will be able to credit Euro denominated Cash 
Collateral and/or make the Cash Payment(s) and/or make the Variation Margin 
Collateral Transfer(s) to the relevant Clearing Members in accordance with Section 3 of 
the Procedures. 

(b) Margin calculations during the Real Time Session 

(i) Intraday Novation Margin Requirement 

As part of the Notional and Collateral Checks performed by LCH SA in order to clear 
Intraday Transactions on a ‘trade by trade’ basis, LCH SA will calculate the Intraday 
Novation Margin Requirement. 

LCH SA will calculate the Intraday Novation Margin Requirement in respect of the 
relevant Clearing Member’s Margin Account when LCH SA pre-registers a position 
corresponding to the relevant trade leg of an Eligible Intraday Transaction in 
accordance with Section 3.1.7 of the CDS Clearing Rule Book. The calculation identifies 
the additional, or reduced, risk exposure (as applicable) which would be attributable 
to the relevant Margin Account following the novation of such pre-registered 
positions, and accordingly the Intraday Novation Margin Requirement may either be a 
positive or negative figure.    

Following the calculation of such Intraday Novation Margin Requirement, LCH SA will 
recalculate the Available Client Collateral Buffer and, in respect of the relevant Margin 
Account, the Margin Requirement and the Excess Collateral for such Margin Account 
or in the case of a CCM Gross Omnibus Segregated Account Structure or a CCM 
Indirect Client Gross Segregated Account Structure, the Excess Collateral for all the 
CCM Client Margin Accounts attached to that CCM Gross Omnibus Segregated 
Account Structure or CCM Indirect Client Gross Segregated Account Structure. These 
calculations will be undertaken on the assumption that the relevant Eligible Intraday 
Transactions, accounted for in the calculation of the Intraday Novation Margin 
Requirement, will be novated as contemplated. If the relevant Eligible Intraday 
Transactions are not novated for any reason, LCH SA will refresh its calculations to 
determine the Available Client Collateral Buffer plus the Margin Requirement and 
Excess Collateral for the relevant Margin Account or in the case of a CCM Gross 
Omnibus Segregated Account Structure or a CCM Indirect Client Gross Segregated 
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Account Structure, Excess Collateral for all the CCM Client Margin Accounts attached 
to that CCM Gross Omnibus Segregated Account Structure or CCM Indirect Client 
Gross Segregated Account Structure. 

LCH SA shall only calculate the Intraday Novation Margin Requirement for a Margin 
Account during the Real Time Session. Where the relevant Business Day is a Clearing 
Day and the Real Time Session does not take place, no calculation of the Intraday 
Novation Margin Requirement will be performed by LCH SA on such Business Day. 

In the event LCH SA determines that there is a positive Intraday Novation Margin 
Requirement for a Margin Account and there is insufficient:  

(A) House Excess Collateral; or 

(B) Client Excess Collateral and/or Available Client Collateral Buffer which can be 
allocated to the relevant Client Margin Account or in the case of a CCM Gross 
Omnibus Segregated Account Structure or a CCM Indirect Client Gross 
Segregated Account Structure, to that CCM Gross Omnibus Segregated 
Account Structure or CCM Indirect Client Gross Segregated Account 
Structure, 

as applicable, to satisfy such Intraday Novation Margin Requirement, the relevant 
Eligible Intraday Transaction will become a Rejected Transaction. 

For the avoidance of doubt, in the event LCH SA determines that there is a neutral or 
negative Intraday Novation Margin Requirement (due to the pre-registered position 
corresponding to the relevant trade leg of an Eligible Intraday Transaction being set 
off against Open Positions registered in the relevant Margin Account), none of the 
House Excess Collateral, Client Excess Collateral and/or Available Client Collateral, as 
applicable, will be used or applied for the purpose of satisfying the Notional and 
Collateral Check. 

LCH SA will perform a reporting update in respect of each Clearing Member’s Margin 
Account ten times per Business Day (by 10.00 CET, 10.55 CET, 12.30 CET, 13.30 CET, 
14.15 CET, 14:55 CET, 16.15 CET, 17.00 CET, 18.00 CET and 19.00 CET) in order to 
inform such Clearing Member of the updated Margin Requirement for each Margin 
Account, level of Excess Collateral and/or Client Collateral Buffer recorded in, or 
allocated to, the relevant Collateral Accounts.  

(ii) Intraday Call 

LCH SA will perform an Intraday Call twice per Business Day (by 11.25 CET (the "First 
Intraday Call") and 15.25 CET (the "Second Intraday Call") in order, if necessary, to 
transfer Collateral to satisfy the Required Collateral Amount. 

Where the relevant Business Day is a Clearing Day, the First Intraday Call and the 
Second Intraday Call will not be performed to the extent there is no Real Time Session, 
on that Clearing Day. 

The Margin Requirement in respect of each Margin Account of a Clearing Member for 
an Intraday Call will be the latest Margin Requirement calculated on that Clearing Day. 
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First Intraday Call: 

During the First Intraday Call, LCH SA will issue to each Clearing Member the relevant 
risk management and collateral management reports (as set out in Section 5 of the 
Procedures), which will notify each such Clearing Member of its House Excess 
Collateral Threshold and Client Collateral Buffer Threshold and the:  

(A) Margin Requirement for the First Intraday Call (and each component 
thereof); 

(B) Excess Collateral or Margin Shortfall (as the case may be); and 

(C) Margin Balance,  

for the relevant Margin Accounts, in accordance with and subject to Section 5 of the 
Procedures. 

Second Intraday Call: 

During the Second Intraday Call, LCH SA will issue to each Clearing Member the 
relevant risk management and collateral management reports (as set out in Section 5 
of the Procedures), which will notify each such Clearing Member of its House Excess 
Collateral Threshold and Client Collateral Buffer Threshold and the: 

(A) Margin Requirement for the Second Intraday Call (and each component 
thereof); 

(B) Excess Collateral or Margin Shortfall (as the case may be); and 

(C) Margin Balance;  

for the relevant Margin Accounts, in accordance with and subject to Section 5 of the 
Procedures. 

Each Clearing Member is required to transfer Collateral to satisfy its Required 
Collateral Amount, make Variation Margin Collateral Transfers in respect of its 
Variation Margin Requirement and to make NPV Payments in respect of its NPV 
Payment Requirement, as applicable, for the relevant Margin Accounts, as set out in 
Section 3 of the Procedures.  

2.6 REPORTS 

All files and reports, mentioned in this Section 2 of the Procedures, will be available to 
Clearing Members through the reporting mechanism.  If the reporting mechanisms are, for 
any reason unavailable, LCH SA will otherwise make such reports available to Clearing 
Members at the requisite time. 

Please see Section 5 of the Procedures for further details about the relevant files and 
reports. 
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2.7 INITIAL MARGIN 

Initial Margin covers the potential costs caused by a Defaulting Clearing Member and/or a 
double Event of Default, i.e. a combined Credit Event of a Reference Entity and a Clearing 
Member Event of Default (in which the Clearing Member is a CDS Seller in respect of an 
Index Cleared Transaction or a Single Name Cleared Transaction, or a protection seller in 
respect of the Underlying Index Transaction of an Index Swaption Cleared Transaction).  

(a)  Spread Margin 

The Spread Margin is calculated using the Value-at-Risk (VaR) model which is based on the 
following principles: at the Margin Account level, a distribution of potential losses is built 
from simulated scenarios based on the joint credit spread and at-the-money volatility 
variations observed in the past. LCH SA then determines the Spread Margin based on a 
quantile of the worst losses that the Margin Account could bear in the case of unfavourable 
credit spread and at-the-money volatility fluctuations. 

The Spread Margin calculated in respect of the House Margin Account covers the potential 
costs of liquidating House Cleared Transactions of the Defaulting Clearing Member whilst the 
Spread Margin calculated in respect of each Client Margin Account covers the potential costs 
of liquidating any Client Cleared Transactions attributable to such Client Margin Account. It 
covers the potential future credit spread and at-the-money volatility fluctuations in case of 
unfavourable market movements under normal circumstances.  

(b) Spread Margin Floor 

LCH SA may, by Clearing Notice, specify a Spread Margin Floor approved by the board of 
directors of LCH SA following consultation with the Risk Committee.  

Where the calculation of Spread Margin would result in the Spread Margin for any Margin 
Account of a Clearing Member being less than the Spread Margin Floor, the Spread Margin 
requirement for such Margin Account shall be equal to the Spread Margin Floor.  

(c) Short Charge Margin 

Where a Clearing Member is acting as a CDS Seller in respect of an Index Cleared Transaction 
or a Single Name Cleared Transaction, or as a protection seller in respect of the Underlying 
Index Transaction of an Index Swaption Cleared Transaction, Short Charge Margin will be 
required to cover the risk that the Clearing Member is subject to an Event of Default at the 
same time as a Credit Event occurs with respect to a Reference Entity.   

The Short Charge Margin is calculated using an algorithm, approved by the board of 
directors of LCH SA following consultation with the Risk Committee, based on the Open 
Positions registered in the relevant Margin Account of the Clearing Member. 

(d) Recovery Risk Margin 

Recovery Risk Margin covers the risk of future price fluctuations in case of unfavourable 
recovery rate movements under normal circumstances and when liquidating a Defaulting 
Clearing Member’s portfolio of House Cleared Transactions or Non-Ported Cleared 
Transactions.  
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The Recovery Risk Margin is calculated using an algorithm, approved by the board of 
directors of LCH SA following consultation with the Risk Committee, based on the Open 
Positions registered in the relevant Margin Account of the Clearing Member. 

(e) Interest Rate Risk Margin  

Interest Rate Risk Margin covers the risk of future price fluctuations in case of unfavourable 
interest rate movements under normal circumstances and when liquidating a Defaulting 
Clearing Member’s portfolio of House Cleared Transactions or Non-Ported Cleared 
Transactions.  

The Interest Rate Risk Margin is calculated using an algorithm, approved by the board of 
directors of LCH SA following consultation with the Risk Committee, based on the Open 
Positions registered in the relevant Margin Account of the Clearing Member. 

(f)  Wrong Way Risk Margin 

Wrong Way Risk Margin is required to cover the anticipated financial contagion effect that 
would arise in case of a Clearing Member being declared in default in accordance with Title 
IV Chapter 3 of the CDS Clearing Rule Book, such contagion effect triggering additional 
spread or correlation risk not currently captured by the Spread Margin. 

The Wrong Way Risk Margin is calculated using an algorithm, approved by the board of 
directors of LCH SA following consultation with the Risk Committee, based on the Open 
Positions registered in the relevant Margin Account of the Clearing Member. 

(g)  Vega Margin 

Vega Margin covers the risk of future price fluctuations of an Index Swaption Cleared 
Transaction in case of unfavourable deformations of the volatility surface, when liquidating a 
Default Clearing Member’s portfolio of House Cleared Transactions or Non-Ported Cleared 
Transactions. 

The Vega Margin is calculated using an algorithm, approved by the board of directors of LCH 
SA following consultation with the Risk Committee, based on the Open Positions registered 
in the relevant Margin Account of the Clearing Member. 

2.8 SELF-REFERENCING PROTECTION MARGIN 

Where a Clearing Member is acting as a CDS Seller in respect of an Index Cleared Transaction 
or a Single Name Cleared Transaction, or as a protection seller in respect of the Underlying 
Index Transaction of an Index Swaption Cleared Transaction, for which such Clearing 
Member is, or becomes, the Reference Entity, Self-Referencing Protection Margin will be 
required to cover the protection that would have to be paid by LCH SA with respect to this 
Clearing Member should the Clearing Member be subject to an Event of Default. 

The Self-Referencing Protection Margin is calculated using an algorithm, approved by the 
board of directors of LCH SA following consultation with the Risk Committee, based on the 
Open Positions registered in the relevant Margin Account of the Clearing Member. 
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2.9 LIQUIDITY AND CONCENTRATION RISK MARGIN 

Liquidity and Concentration Risk Margin is required to cover the bid-ask spread incurred 
when liquidating the House Cleared Transactions or the Non-Ported Cleared Transactions of a 
Defaulting Clearing Member. The size of this bid-ask spread will increase if the positions 
exceed predetermined thresholds in respect of the relevant credit default swap index or 
Reference Entity. Further details of the thresholds are available on a Clearing Notice 
published on the Website and/or upon request from LCH SA’s Risk Management Department 
on +33 1 70 37 10 43 or CDS.Risk.SA@lch.com. 

Liquidity and Concentration Risk Margin is calculated:  

(a)  in respect of the House Margin Account of a Clearing Member to cover the potential costs of 
hedging or liquidating the House Cleared Transactions in case an Event of Default occurs in 
respect of such Clearing Member; and 

(b) in respect of a Client Margin Account of a Clearing Member to cover the potential costs of 
hedging or liquidating the Non-Ported Cleared Transactions attributable to such Client 
Margin Account in case an Event of Default occurs in respect of such Clearing Member. 

The Liquidity and Concentration Risk Margin is calculated using an algorithm (including 
thresholds) approved by the board of directors of LCH SA following consultation with the Risk 
Committee.  

2.10 ACCRUED FIXED AMOUNT LIQUIDATION RISK MARGIN 

Each Clearing Member acting as a CDS Buyer in respect of an Index Cleared Transaction or a 
Single Name Cleared Transaction, or as a protection buyer in respect of the Underlying Index 
Transaction of an Index Swaption Cleared Transaction where the exercise of that Index 
Swaption Cleared Transaction falls in the margin calculation time horizon, is required to pay 
Accrued Fixed Amount Liquidation Risk Margin in respect of the relevant Cleared 
Transactions to cover the risk that it is subject to an Event of Default and accrued Fixed 
Amounts are due during the period that the relevant House Cleared Transactions or Non-
Ported Cleared Transactions, as applicable, are liquidated pursuant to the CDS Default 
Management Process. 

The Accrued Fixed Amount Liquidation Risk Margin is calculated daily for each Margin 
Account of each Clearing Member and corresponds to the aggregate amount of daily Fixed 
Amounts for such Clearing Member pursuant to its Cleared Transactions during a rolling 
forward-looking period of 5 Business Days.  

2.11 CREDIT EVENT MARGIN 

Where a Credit Event occurs with respect to the Reference Entity which is the subject of the 
Cleared Transaction, each Clearing Member is required to pay Credit Event Margin in respect  
of the relevant Cleared Transactions to cover the risk of non-payment of Variation Margin by 
the CDS Seller or CDS Buyer in respect of an Index Cleared Transaction or a Single Name 
Cleared Transaction, or the Index Swaption Seller or Index Swaption Buyer  in respect of an 
Index Swaption Cleared Transaction, arising from a potential adverse change in the estimated 
recovery rate.  

mailto:CDS.Risk.SA@lch.com
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Credit Event Margin will be calculated by LCH SA for each Margin Account of each Clearing 
Member, on each Business Day from the date of the relevant DC Credit Event Announcement 
until the settlement process in respect of such Cleared Transaction has been completed 
(including Physical Settlement as set out in the CDS Clearing Supplement, or Auction 
Settlement, as applicable) or any disputes in relation thereto have been finally resolved. The 
calculation of the Credit Event Margin is based on an estimated recovery rate of the Affected 
Cleared Transaction or the Restructuring Cleared Transaction, as the case may be, and the 
exposure of LCH SA by reference to the notional amount of the Clearing Member‘s Cleared 
Transaction(s) affected by the Credit Event.  

Credit Event Margin will be reimbursed on the Business Day following completion or 
resolution of the settlement process (including Physical Settlement, or Auction Settlement 
and/or index re-versioning, as applicable) or the day on which settlement can no longer 
occur in respect of such Credit Event (including without limitation because no relevant Credit 
Event Notice or Notice of Physical Settlement is delivered within the required timeframes). 

In the event that a DC Credit Event Announcement made in relation to a Credit Event is 
reversed then LCH SA shall reimburse each Clearing Member with the amount of any Credit 
Event Margin on the next following Business Day in accordance with Section 3 of the 
Procedures.  

2.12 LEGAL ENTITY IDENTIFIER MARGIN 

Legal Entity Identifier Margin covers the risk of concentration arising when liquidating 
simultaneously some or all Cleared Transactions registered in the Account Structures of one 
or more Clearing Members identified by the same Legal Entity Identifier (LEI), which would 
not have been covered by any other Margins. 

The Legal Entity Identifier Margin is calculated using an algorithm, approved by the board of 
directors of LCH SA following consultation with the Risk Committee, based on the Open 
Positions registered in the Margin Accounts of one or more Clearing Members identified by 
the same LEI. 

2.122.13 ADDITIONAL MARGIN 

A Clearing Member will be required to pay Additional Margin for some or all of its Margin 
Accounts where that Clearing Member’s Group Member Uncovered Risk is greater than x% of 
the current value of the CDS Default Fund. 

Additional Margin will be equal to the difference between x% of the current value of the CDS 
Default Fund and the relevant Group Member Uncovered Risk on such Business Day. 

The number x will depend on the internal credit score that LCH SA attributes to each Clearing 
Member and will be the same for each Margin Account of the Clearing Member. Any change 
to the number x will be communicated to the Clearing Member. 

When Additional Margin is required to be paid to LCH SA, or the amount of Additional 
Margin payable is increased due to a change in the relevant Group Member Uncovered Risk, 
LCH SA will notify the Clearing Member in the Margin Requirements Results File pursuant to 
Section 5 of the Procedures. 
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2.14 STRESS TEST LOSS OVER ADDITIONAL MARGIN / NET CAPITAL RATIO MARGIN 

Stress Test Loss Over Additional Margin / Net Capital Ratio Margin covers the risk that a 
Clearing Member might not have sufficient capital to support the materialisation of stress 
test losses. 

The Stress Test Loss Over Additional Margin / Net Capital Ratio Margin is calculated using an 
algorithm, approved by the board of directors of LCH SA following consultation with the Risk 
Committee, based on the Open Positions registered in the relevant Margin Accounts of the 
Clearing Member. 

2.132.15 VARIATION MARGIN 

Variation Margin is an amount exchanged on each Cash Payment Day between the Clearing 
Member and LCH SA to account for the potential profit or loss on CTM Cleared Transactions 
and, as the case may be, Irrevocable Backloading CTM Transactions which are not Rejected 
Transactions due to the variation of the market value of a CDS or, as the case may be, an 
Index Swaption.  

It covers price fluctuations which have occurred since the registration of each CTM Cleared 
Transaction and Irrevocable Backloading CTM Transactions which are not Rejected 
Transactions. LCH SA will calculate the Variation Margin transferable in respect of each CTM 
Cleared Transaction and, as the case may be, Irrevocable Backloading CTM Transactions 
which are not Rejected Transactions of each Clearing Member as the difference between: 

(a) the net present value on the current Cash Payment Day of the relevant CTM Cleared 
Transaction allocated to (or Irrevocable Backloading CTM Transaction pre-allocated 
to) a Margin Account at the time of calculation; and  

(b) the net present value on the immediately preceding Cash Payment Day of the CTM 
Cleared Transaction allocated to (or Irrevocable Backloading CTM Transaction pre-
allocated to) a Margin Account. 

LCH SA will calculate the net present value of each CTM Cleared Transaction or Irrevocable 
Backloading CTM Transaction using the End of Day Contributed Prices provided to LCH SA in 
accordance with Article 4.2.7.1 of the CDS Clearing Rule Book and Section 5 of the 
Procedures (or, where such End of Day Contributed Prices are not available to LCH SA, the 
prices/spreads as set out in Article 4.2.7.1 of the CDS Clearing Rule Book and Section 5 of the 
Procedures). Any time this calculation is performed for the first time in respect of any 
particular CTM Cleared Transaction or Irrevocable Backloading CTM Transaction that CTM 
Cleared Transaction or Irrevocable Backloading CTM Transaction shall be deemed to have had 
a net present value of zero at the time of the preceding valuation. 

Where the difference between the net present values of each CTM Cleared Transaction or 
Irrevocable Backloading CTM Transaction with respect to a Clearing Member’s Margin 
Account is: 

(i) a negative amount: such Clearing Member owes Variation Margin to LCH SA (and will 
be considered a Variation Margin debtor in relation to such Margin Account); or  

(ii) a positive amount: LCH SA owes Variation Margin to such Clearing Member.  
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In respect of all CTM Cleared Transaction LCH SA shall, on each Cash Payment Day, and to the 
extent that the following amounts are payable in the same currency and are related to the 
same Margin Account:  

(A) aggregate the Variation Margin (if any) payable by the Clearing Member to LCH SA on 
such Cash Payment Day in accordance with this paragraph 2.13; and 

 
(B) aggregate the Variation Margin (if any) payable by LCH SA to the Clearing Member on 

such Cash Payment Day in accordance with this paragraph 2.13. 
 
and the Variation Margin payable on a Cash Payment Day to one party (the Transferee) by 
the other party (the Transferor) under paragraphs 2.13 (A) or (B) above (as applicable) shall 
be reduced by setting-off such Variation Margin against the Variation Margin payable by the 
Transferee to the Transferor under paragraphs 2.13 (A) or (B) above (as applicable). 

On the basis of these calculations LCH SA will determine: 

(x) the Client Variation Margin Requirement for each Client Margin Account of the 
Clearing Member; and/or  

(y) the House Variation Margin Requirement for the House Margin Account, 

which will trigger Variation Margin Collateral Transfer(s) to be made by the Clearing Member 
and/or LCH SA in accordance with Article 4.2.3.2 of the CDS Clearing Rule Book and Section 3 
of the Procedures. 

The amount of Variation Margin transferred or received by LCH SA to or from a Clearing 
Member may be adjusted in accordance with Clause 7 of the CDS Default Management 
Process. 

2.142.16 NPV AMOUNT 

NPV Amount is an amount paid on each Cash Payment Day between the Clearing Member 
and LCH SA to account for the variation of the market value of the CDS or, as the case may 
be, Index Swaption that is an STM Cleared Transaction or Irrevocable Backloading STM 
Transaction .  

LCH SA will calculate the NPV Amount payable on each Cash Payment Day in respect of each 
STM Cleared Transaction or Irrevocable Backloading STM Transaction of each Clearing 
Member on the basis of the change in the net present value of each STM Cleared Transaction 
and Irrevocable Backloading STM Transaction.   

LCH SA will calculate the net present value of each STM Cleared Transaction or Irrevocable 
Backloading STM Transaction using the End of Day Contributed Prices provided to LCH SA in 
accordance with Article 4.2.7.1 of the CDS Clearing Rule Book and Section 5 of the 
Procedures (or, where such End of Day Contributed Prices are not available to LCH SA, the 
prices/spreads as set out in Article 4.2.7.1 of the CDS Clearing Rule Book and Section 5 of the 
Procedures). Unless otherwise agreed between the Clearing Member and LCH SA, the net 
present value of an STM Cleared Transaction or Irrevocable Backloading STM Transaction on 
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the Trade Date (as such term is defined in the CDS Clearing Supplement) shall be equal to 
zero. 

Immediately upon LCH SA making each such determination of the net present value of an 
STM Cleared Transaction or Irrevocable Backloading STM Transaction, a net present value 
reset (a “NPV Reset”) of such STM Cleared Transaction or Irrevocable Backloading STM 
Transaction shall occur with respect to that STM Cleared Transaction or Irrevocable 
Backloading STM Transaction. For STM Cleared Transaction or Irrevocable Backloading STM 
Transaction registered in the Account Structure of an FCM, such NPV Reset shall not be 
deemed to have occured if the resulting NPV Payment Requirement is not satisfied. However, 
if such NPV Payment Requirement is satisfied, the related NPV Reset will be deemed to have 
occurred immediately upon LCH SA making such determination of the net present value of 
the relevant STM Cleared Transaction or Irrevocable Backloading STM Transaction. 

Upon the occurrence of an NPV Reset in relation to a STM Cleared Transaction or Irrevocable 
Backloading STM Transaction: 

(i) if LCH SA has determined that the net present value of the STM Cleared Transaction 
or Irrevocable Backloading STM Transaction has increased since the immediately 
preceding NPV Reset, an amount of cash (the NPV Amount) denominated in the 
currency of the STM Cleared Transaction or Irrevocable Backloading STM Transaction 
and equal to the amount of such increase, shall immediately become due and 
payable by LCH SA to the Clearing Member; 

(ii) if LCH SA has determined that the net present value of the STM Cleared Transaction 
or Irrevocable Backloading STM Transaction has decreased since the immediately 
preceding NPV Reset, an amount of cash (the NPV Amount) denominated in the 
currency of the STM Cleared Transaction or Irrevocable Backloading STM Transaction 
and equal to the amount of such decrease, shall immediately become due and 
payable by the Clearing Member to LCH SA;  

(iii) if LCH SA has determined that the net present value of the STM Cleared Transaction 
or Irrevocable Backloading STM Transaction has not changed since the immediately 
preceding NPV Reset, neither LCH SA nor the Clearing Member shall be obliged to 
make any payment in relation to such STM Cleared Transaction or Irrevocable 
Backloading STM Transaction; and 

(iv) the net present value of the STM Cleared Transaction or Irrevocable Backloading STM 
Transaction shall for all purposes be equal to zero. 

 

The Clearing Member and LCH SA hereby agree that: 

(a) for the avoidance of doubt, an “increase” in the net present value of an STM Cleared 
Transaction or Irrevocable Backloading STM Transaction shall mean that the net 
present value of that STM Cleared Transaction or Irrevocable Backloading STM 
Transaction has moved in favour of the Clearing Member since the immediately 
preceding NPV Reset; and 

(b) for the avoidance of doubt, a “decrease” in the net present value of an STM Cleared 
Transaction or Irrevocable Backloading STM Transaction shall mean that the net 
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present value of that STM Cleared Transaction or Irrevocable Backloading STM 
Transaction has moved in favour of LCH SA since the immediately preceding NPV 
Reset. 

 
Except as otherwise prescribed in the CDS Clearing Rules, the net present value calculated by 
LCH SA shall in no circumstances be called in question. 
 
In respect of all STM Cleared Transactions LCH SA shall, on each Cash Payment Day, and to 
the extent that the following amounts are payable in the same currency and are related to 
the same Margin Account:  

(A) aggregate the NPV Amounts (if any) payable by the Clearing Member to LCH SA on 
such Cash Payment Day in accordance with this paragraph 2.14; and 

 
(B) aggregate the NPV Amounts (if any) payable by LCH SA to the Clearing Member on 

such Cash Payment Day in accordance with this paragraph 2.14; 
 

and the NPV Amount payable on a Cash Payment Day to one party (the Payee) by the other 
party (the Payer) under paragraphs 2.14 (A) or (B) above (as applicable) shall be reduced by 
setting-off such NPV Amount against the NPV Amount payable by the Payee to the Payer 
under paragraphs 2.14 (A) or (B) above (as applicable). 
 
On the basis of these calculations, LCH SA will determine: 

(x) the Client NPV Payment Requirement for each Client Margin Account of the Clearing 
Member; and/or  

(y) the House NPV Payment Requirement for the House Margin Account, 

which will trigger an NPV Payment to be made by the Clearing Member and/or LCH SA in 
accordance with Article 4.2.3.2 of the CDS Clearing Rule Book and Section 3 of the 
Procedures. 

The NPV Amount paid or received by LCH SA to or from a Clearing Member may be adjusted 
in accordance with Clause 7 of the CDS Default Management Process. 

2.152.17 CONTINGENCY VARIATION MARGIN 

Contingency Variation Margin is calculated on any Business Day, in respect of: 

(i) new Cleared Transactions arising from the novation of Eligible Intraday Transactions. 
It is intended to cover the risk that the Clearing Member fails to make 
NPV Payment(s) to meet the NPV Payment Requirement or Variation Margin 
Collateral Transfer(s) to meet the Variation Margin Requirement in respect of each of 
its Margin Accounts at the next Morning Call; and 

(ii) Cleared Transactions with a CDS Contractual Currency in USD provided that such 
Business Day is a day on which commercial banks in New York City are not open for 
business. It is intended to cover the risk that the Clearing Member fails to satisfy its 
NPV Payment(s) or Variation Margin Collateral Transfer(s) obligations in USD to meet 
the NPV Payment Requirement or Variation Margin Requirement, as applicable, in 
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respect of each of its Margin Accounts at the Morning Call on the following Cash 
Payment Day. 

Contingency Variation Margin is called from a Clearing Member in place of the Variation 
Margin or NPV Amount, as applicable, which LCH SA determines would have been owed by 
such Clearing Member had such Clearing Member been required to make a NPV Payment or 
Variation Margin Collateral Transfer to satisfy the NPV Payment Requirement or Variation 
Margin Requirement, as applicable, in relation to the relevant Margin Account at that point 
in time (being the time of the Morning Call, the First Intraday Call or the Second Intraday Call, 
as described below). 

Contingency Variation Margin is called (as applicable) in relation to each Margin Account of a 
Clearing Member: 

(a) in respect of Eligible Intraday Transactions: during the First Intraday Call and/or the 
Second Intraday Call.  

Contingency Variation Margin paid by a Clearing Member during the First Intraday 
Call and/or the Second Intraday Call is repaid to such Clearing Member at the 
Morning Call on the following Business Day if the required Variation Margin has 
been transferred or the required NPV Amount has been paid, as applicable, by such 
Clearing Member at the relevant Morning Call in accordance with Paragraph 2.12 
above; and 

(b) in respect of Cleared Transactions with a CDS Contractual Currency in USD: during 
the Morning Call. 

Contingency Variation Margin paid by a Clearing Member during the Morning Call is 
repaid to such Clearing Member on the following Cash Payment Day if the required 
Variation Margin has been transferred or the required NPV Amount has been paid, 
as applicable, by such Clearing Member at the relevant Collateral Call in accordance 
with Paragraph 2.12 above and Section 3 of the Procedures. 
 

2.162.18 PRICE ALIGNMENT INTEREST 

Each Clearing Member that has, on a cumulative net basis, received Variation Margin 
Collateral Transfers from LCH SA is required to pay Price Alignment Interest. LCH SA shall pay 
Price Alignment Interest to each Clearing Member that has, on a cumulative net basis, 
transferred Variation Margin in accordance with Paragraph 2.13 above. In a negative interest  
rate environment where the applicable Price Alignment Interest rate is negative, LCH SA will 
either (i) pay Price Alignment Interest if a Clearing Member has, on a cumulative net basis, 
received Variation Margin from LCH SA, or (ii) charge Price Alignment Interest if a Clearing 
Member has, on a cumulative net basis, transferred Variation Margin. 

A Report published in accordance with and subject to Section 5 of the Procedures and 
received by each Clearing Member on each Cash Payment Day shall indicate the amount of 
Price Alignment Interest to be paid or received by a Clearing Member.  
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These payments are made in order to minimise distortion of pricing for Original Transactions 
cleared through LCH SA as a result of daily Variation Margin Collateral Transfers and changes 
in the net present value of CTM Cleared Transactions.  

Price Alignment Interest is calculated for each Clearing Member by LCH SA using the interest 
rate prevailing on that Cash Payment Day, as published by LCH SA on the Website, on the 
basis of the net present value of the CTM Cleared Transactions allocated to the Margin 
Accounts of the Clearing Member on the immediately preceding Cash Payment Day.  

2.172.19 PRICE ALIGNMENT AMOUNT 

Upon LCH SA’s determination of the Price Alignment Amount in relation to an STM Cleared 
Transaction: 

(i) if LCH SA has determined that the Cumulative Net Present Value is greater than zero,  
then, subject to (3) below, an amount of cash denominated in the currency of the 
STM Cleared Transaction equal to the Price Alignment Amount shall immediately 
become due and payable by the Clearing Member to LCH SA; 

(ii) if LCH SA has determined that the Cumulative Net Present Value is less than zero, 
then, subject to (3) below, an amount of cash denominated in the currency of the 
STM Cleared Transaction equal to the Price Alignment Amount shall immediately 
become due and payable by LCH SA to the Clearing Member; and 

(iii) if the Price Alignment Amount payable by a party on a Cash Payment Day is a 
negative amount, then the Price Alignment Amount payable by that party will be 
deemed to be zero, and the other party will pay to that party the absolute value of 
the negative Price Alignment Amount on such Cash Payment Day. 

A Report published in accordance with and subject to Section 5 of the Procedures and 
received by each Clearing Member on each Cash Payment Day shall indicate the amount of 
Price Alignment Amount to be paid or received by a Clearing Member.  

These payments are made in order to minimise distortion of pricing for Original Transactions 
cleared through LCH SA as a result of daily NPV Payments and changes in the net present 
value of STM Cleared Transactions.  

For the purpose of determining the Cumulative Net Present Value of an STM Cleared 
Transaction that has been either (i) transferred to a Backup Clearing Member pursuant to the 
CDS Default Management Process, or (ii) transferred to a Receiving Clearing Member 
pursuant to Title V, Chapter 3 and Title VI, Chapter 3 of the CDS Clearing Rule Book the Trade 
Date of the STM Cleared Transaction that comes into existence immediately following such 
transfer shall be the Trade Date of the STM Cleared Transaction that was so transferred. 

For the purpose of determining the Cumulative Net Present Value of an STM Cleared 
Transaction that has been converted from a CTM Cleared Transaction, pursuant to Article 
3.1.10.8 of the CDS Clearing Rule Book and Section 5 of the Procedures, the Trade Date of 
the STM Cleared Transaction that comes into existence immediately following such 
conversion shall be the Trade Date of the CTM Cleared Transaction that was so converted. 

For the purposes of this paragraph 2.17: 
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“Cumulative Net Present Value” means, in respect of an STM Cleared Transaction and a Cash 
Payment Day falling after the Trade Date, a hypothetical value, determined by LCH SA act ing  
in its sole and absolute discretion, equal to: 

(a) the aggregate of NPV Amounts (if any) payable by the Clearing Member to LCH SA 
(expressed as a negative number) under paragraph 2.14 above from, and including, 
the Trade Date to, and including, that Cash Payment Day; plus 

(b) if such STM Cleared Transaction has been converted from a CTM Cleared 
Transaction, the aggregate of the amounts (if any) of Variation Margin determined 
to be payable by the Clearing Member to LCH SA (expressed as a negative number) 
from, and including, the Trade Date, to, and including, the STM Conversion Date (as 
defined in Section 5 of the Procedures) relating to such STM Cleared Transaction; 
plus 

(c) the aggregate of NPV Amounts (if any) payable by LCH SA to the Clearing Member 
(expressed as a positive number) under paragraph 2.14 above, and including, the 
Trade Date, to , and including, that Cash Payment Day; plus  

(d) if such STM Cleared Transaction has been converted from a CTM Cleared 
Transaction, the aggregate of the amounts (if any) of Variation Margin determined 
to be payable by LCH SA to the Clearing Member (expressed as a positive number) 
from, and including, the Trade Date, to, and including, the STM Conversion Date 
relating to the STM Cleared Transaction.  

 
"Price Alignment Amount" means, in respect of a Cash Payment Day falling after the Trade 
Date, the product of: 

(1) the absolute value of the Cumulative Net Present Value on such Cash Payment Day; 

(2) the applicable Price Alignment Amount Rate on such Cash Payment Day; and 

(3)  the day count fraction determined by the LCH SA as being applicable to the currency 
of the STM Cleared Transaction. 

"Price Alignment Amount Rate" means the applicable interest rate prevailing on that Cash 
Payment Day, as  mentioned in the files and reports available to the Clearing Member. 

2.182.20 CREDIT QUALITY MARGIN 

LCH SA may require a Clearing member to provide Credit Quality Margin when LCH SA 
determines that the credit quality of such Clearing Member has deteriorated, depending on 
the internal credit score that LCH SA attributes to the relevant Clearing Member: (i) following 
monitoring carried out in accordance with Article 2.3.2.1 of the CDS Clearing Rule Book; 
and/or (ii) in the circumstances set out in Article 4.2.1.2 of the CDS Clearing Rule Book. 

On each Business Day, Credit Quality Margin will be equal to the higher of the amounts 
calculated as follows:   

(i) (Y-1)*IM where Y stands for the credit multiplier applied to the Clearing Member’s 
Initial Margins and IM stands for the Clearing Member’s Initial Margins; or 



File No. SR-LCH SA-2020-004 
Page 651 of 917 

 
CDS Clearing Procedures Margin, NPV Payment and Price Alignment 

LCH SA © [•]2019                                                                   651             Published on 16 July 2019[•] 
 

(ii) X*(Stress Risk – IM) where X stands for the stress risk percentage and (Stress Risk – 
IM) stands for the Clearing Member’s Group Member Uncovered Risk. 

Credit multipliers and stress risk percentage are determined in accordance with the 
methodology established by LCH SA. Credit multipliers which can be applied range from 1 to 
1.4, meaning that the additional liability for any Clearing Member is capped at 40% of the 
relevant Clearing Member’s Initial Margin. The stress risk percentage ranges between 0% and 
100% of the Group Member Uncovered Risk, meaning that the additional liability for any 
Clearing Member is capped at 100% of the relevant Clearing Member’s Group Member 
Uncovered Risk.  

LCH SA assesses the amount of the Credit Quality Margin across each of the Margin Accounts 
of a Clearing Member. Credit Quality Margin will only be called in relation to a Clearing 
Member’s House Margin Account. 

LCH SA may update a Clearing Member’s credit multiplier or the stress risk percentage that 
should apply: (i) following monitoring carried out in accordance with Article 2.3.2.1 of the 
CDS Clearing Rule Book; and/or (ii) in the circumstances set out in Article 4.2.1.2 of the CDS 
Clearing Rule Book. LCH SA will notify a Clearing Member of the Credit Quality Margin that 
has been called in the Margin Requirements Results File in accordance with Section 5 of the 
Procedures. 

2.192.21 EXTRAORDINARY MARGIN 

LCH SA may require a Clearing Member to provide Extraordinary Margin to cover the risk of 
price/spread fluctuations occurring on an intraday basis or during a day that is a holiday in 
the TARGET2 calendar.  

Extraordinary Margin is called (as applicable) in relation to each Margin Account of a 
Clearing Member at the time of the most appropriate time slot for the purpose of making a 
Collateral Call. LCH SA will notify the relevant Clearing Member of the amount of 
Extraordinary Margin in accordance with, subject to and at the times set out in the CDS 
Clearing Rules.  
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Capitalised terms used in this Eligibility Requirements Procedure and not otherwise defined herein 
shall have the meaning given pursuant to the remainder of the CDS Clearing Documentation, the 
ISDA Credit Derivatives Definitions or the 2006 Definitions, as such terms are defined in the 
document entitled "CDS Clearing Rule Book" published by LCH SA, as amended from time to time.  

4.1 ELIGIBILITY REQUIREMENTS 

(a) LCH SA provides CDS Clearing Services in relation to Original Transactions which 
comply with the requirements set out in paragraph 4.1(c) below (the “Eligibility 
Requirements”). 

(b) Following receipt from DTCC of the Gold Records File on a Weekly Backloading Start 
Day, LCH SA will extract the Original Transaction Data in relation to the relevant 
Backloading Transaction.  Such Backloading Transaction will then be subject to the 
Eligibility Controls pursuant to Article 3.1.1.3 of the CDS Clearing Rule Book. 

(c) The following criteria shall constitute the Eligibility Requirements of an Original 
Transaction for the purposes of Section 3.1.1 (Weekly Backloading Cycle), Section 
3.1.2 (Daily Backloading Cycle) and Section 3.1.4 (Intraday Process) of the CDS 
Clearing Rule Book: 

(i) the relevant Clearing Member is not: (I) a Clearing Member that has been 
suspended in accordance with Section 2.4.1 (Suspension) of the CDS Clearing 
Rule Book; (II) a Defaulting Clearing Member; (III) a Clearing Member in 
respect of which a Payment Failure has occurred and is continuing; (IV) a 
Clearing Member that is no longer permitted to introduce risk to LCH SA in 
accordance with Section 2.2.4 of the CDS Clearing Rule Book; or (V) in 
respect of an Original Transaction that is an Index Swaption, a Clearing 
Member that is not registered for the Index Swaption Clearing Service; 

(ii) LCH SA is permitted, pursuant to Applicable Law, to clear such Original 
Transaction for the relevant Clearing Member’s own account (or for that of 
its Client or Affiliate, as applicable); 

(iii) the Original Transaction is: 

(A) subject to paragraphs 4.1(c)(iv)-(v) and paragraph 4.2 below, a CDS 
referencing an Index Version (as such term is defined in paragraph 
4.2(a) below) provided that the following requirements, as set out in 
the Eligible Index Versions List (as such term is defined in paragraph 
4.2(d) below) are met: 

(1) the Index Version is an Eligible Index Version (as such term is 
defined in paragraph 4.2(b) below);  

(2) the term is an Eligible Term (as such term is defined in 
paragraph 4.2(c) below); and 

(3) the currency of the Original Notional Amount is eligible for 
clearing; or 



File No. SR-LCH SA-2020-004 
Page 655 of 917 

 
CDS Clearing Procedures                                                                                               Eligibility Requirements  

LCH SA © 2019 655 Published on [•] 2019 

(B) subject to paragraphs 4.1(c)(iv)-(v) and paragraph 4.3 below, a CDS 
referencing a single Reference Entity (a “Single Name CDS”), 
provided that the following requirements are met: 

(1) the Reference Entity is an Eligible Reference Entity (as such term 
is defined in paragraph 4.3(a) below) in respect of the relevant 
ISDA Credit Derivatives Definitions; 

(2) the Reference Obligation is an Eligible Reference Obligation (as 
such term is defined in paragraph 4.3(b)(ii) below) for such 
Reference Entity in respect of the relevant ISDA Credit 
Derivatives Definitions; 

(3) in respect of an Original Transaction which incorporates the 
Credit Derivatives Physical Settlement Matrix: the Transaction 
Type is an Eligible Transaction Type (as such term is paragraph 
4.3(b)(iv) below); 

(4) in respect of an Original Transaction which does not incorporate 
the Credit Derivatives Physical Settlement Matrix: such Original 
Transaction is documented by a master confirmation which sets 
out terms which are substantially similar to those provided for 
in the Credit Derivatives Physical Settlement Matrix in respect of 
an Eligible Transaction Type;  

(5) in respect of an Eligible Transaction Type which is “Standard 
North American Corporate” (as such term is defined in the 
Physical Settlement Matrix),:  

(x) “Restructuring” is not specified as “Applicable”; and 

(y) in respect of which a monoline insurer is the Eligible 
Reference Entity, “Additional Provisions for Monoline Insurer 
Reference Entities (September 15, 2014)” are specified as 
“Applicable”; 

(6) the currency of the Floating Rate Payer Calculation Amount is 
eligible for clearing; 

(7) the Fixed Rate is an Eligible Fixed Rate for such Reference Entity 
(as such term is defined in paragraph 4.3(b)(i) below); 

(8) the Fixed Rate Payer Payment Dates are 20 March, 20 June, 20 
September and 20 December (each such date, a “Standard 
Payment Date”); 

(9) the Scheduled Termination Date is an Eligible Scheduled 
Termination Date (as such term is defined in paragraph 
4.3(b)(vii) below); 
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(10) no valid Credit Event Notice in relation to an M(M)R 
Restructuring Credit Event in respect of the Reference Entity has 
been delivered; and 

(11) in respect of any House Trade Leg of the Original Transaction, 
the Reference Entity is neither the relevant Clearing Member 
nor an Affiliate of the relevant Clearing Member and in respect 
of any Client Trade Leg of the Original Transaction, the 
Reference Entity is neither the relevant Client nor an Affiliate of 
the Client.  

The requirements mentioned in sub-paragraphs (1), (2), (6) and (8) 
are set out in the Eligible Reference Entities List (as such term is 
defined in paragraph 4.3(c) below); or 

(C) subject to paragraph 4.4 below, an Index Swaption that is an Index 
Swaption Intraday Transaction or a Weekly Backloading Transaction 
provided that the following requirements, as set out in the Eligible 
Index Swaptions List (as such term is defined in paragraph 4.4 (c) 
below), are met: 

(1) the Expiration Date is an Eligible Expiration Date (as such 
terms are defined in paragraph 4.4(b) below); 

(2) the Index Version of the Underlying Index Transaction is an 
Eligible Underlying Index Transaction Version (as such term 
is defined in paragraph 4.4 (b) below);  

(3) with respect to each Eligible Underlying Index Transaction 
Version:  

(x)  the term is an Eligible Term (as such term is defined 
in paragraph 4.4(b) below);  

(y)  the currency of the Original Notional Amount is 
eligible for clearing; and 

(z) no valid Credit Event Notice in relation to an M(M)R 
Restructuring Credit Event in respect of a Reference 
Entity referenced by that Underlying Index Transaction 
has been delivered. 

For the avoidance of doubt, the requirements set out in this sub-paragraph 
4.1(c)(iii) are checked solely on the basis of the Original Transaction Data 
received from an Approved Trade Source System or DTCC, as applicable.  
LCH SA is not aware of, and does not check, the actual terms of the 
confirmation of the Original Transactions;  

(iv) in respect of an FCM Client, a U.S. CCM Client of a Non-U.S. CCM or a CCM 
Client of a U.S. CCM, the Original Transaction may not be a Single Name CDS 
or any other SBS identified as such in a Clearing Notice; 
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(v) in respect of a Non-U.S. CCM Client, the Original Transaction may not be a 
Single Name CDS or any other SBS identified as such in a Clearing Notice 
unless such transaction is cleared through a Non-U.S. CCM; 

(vi) in respect of:  

(A) an Original Transaction that is a CDS, that Original Transaction  
references an Eligible Index Version or an Eligible Reference Entity; 
or  

(B) an Original Transaction that is an Index Swaption, that Original 
Transaction is an Eligible Index Swaption 

which has a First Novation Date that has occurred on or prior to the Clearing 
Day on which the Original Transaction is received by LCH SA and a Novation 
Cut-off Date that has not occurred on or prior to such Clearing Day;  

(vii) in respect of an Intraday Transaction, the trade reference for: 

(A) each of the protection buyer and protection seller, in respect of an 
Intraday Transaction that is a CDS Intraday Transaction; or 

(B) each of the Swaption Buyer and Swaption Seller, in respect of an 
Intraday Transaction that is an Index Swaption Intraday Transaction,  

to be used when booking the trade in DTCC has been included together with 
the Transaction Data; 

(viii) in respect of a Daily Backloading Transaction, the Daily Backloading Novation 
Day does not fall on the day preceding a Standard Payment Date; 

(ix) the clearing of the Original Transaction by LCH SA will not result in a breach 
by a Clearing Member of its obligations under any Applicable Law;  and 

(x) in respect of a Backloading Transaction that is entered into on or after 3 
January 2018, that Backloading Transaction is not subject to Mandatory 
Clearing and the parties to that Backloading Transaction did not agree at the 
time of execution for the transaction to be subject to clearing.  

For the purpose of the application of sub-paragraphs (iv) and (v) above, a CCM (and 
not LCH SA) shall be responsible for (i) determining whether each of its CCM Clients 
is a Non-U.S. CCM Client or a U.S. CCM Client, and (ii) informing the CDSClear 
Business Development & Relationship Management team of such determination 
when providing the Client Clearing Form (as such term is defined in Section 1 of the 
Procedures), or thereafter by email at cdsclearbusinessdevrm@lch.com if a change 
of status occurs in respect of a CCM Client. LCH SA shall not be held liable for any 
such determinations made by a CCM. 

(d) The Eligibility Requirements shall be deemed satisfied if the relevant Original 
Transaction is not rejected, pursuant to the CDS Clearing Rule Book, prior to the 
Novation Time. 

mailto:cdsclearbusinessdevrm@lch.com
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(e) If the Eligibility Requirements set out in paragraphs 4.1(c) above are deemed 
satisfied at the Novation Time in respect of an Original Transaction, pursuant to 
paragraph 4.1(d) above, then LCH SA shall, in accordance with Section 3.1.1 (Weekly 
Backloading Cycle), Section 3.1.2 (Daily Backloading Cycle) and Section 3.1.4 
(Intraday Process) of the CDS Clearing Rule Book, as applicable, novate such Original 
Transaction in accordance with Section 3.1.6 (Novation Process) of the CDS Clearing 
Rule Book. 

(f) For the avoidance of doubt, Article 3.1.6.4 of the CDS Clearing Rule Book shall apply 
regardless of whether the Eligibility Requirements were in fact satisfied. 

4.2 ELIGIBLE INDEX VERSIONS  

(a) “Index Version” is defined as a version of a CDS index series as issued by the Index 
Publisher. 

(b) LCH SA will, in consultation with the CDSClear Product Committee, identify the Index 
Versions which shall be considered as “Eligible Index Versions”. 

(c) With respect to each Eligible Index Version, LCH SA will, in consultation with the 
CDSClear Product Committee, determine, without limitation: 

(i) each term which is eligible for clearing (an “Eligible Term”); and 

(ii) the currency of the Original Notional Amount which is eligible for clearing. 

(d) The Eligible Index Versions identified in accordance with paragraph 4.2(b) as well as 
the Eligible Terms shall be set out in a table published on the Website (the “Eligible 
Index Versions List”). 

(e) LCH SA may, in consultation with the CDSClear Product Committee, amend the 
Eligible Index Versions List and following such amendment will inform the Clearing 
Members of: 

(i) in the case of an addition of an Eligible Index Version to such list, the 
relevant First Novation Date; or 

(ii) in the case of a deletion of an Eligible Index Version from such list, the 
relevant Novation Cut-off Date. 

(f) Notwithstanding the above: 

(i) a Novation Cut-off Date or a First Novation Date arising as a result of the 
occurrence of a Credit Event or a Succession Event shall be determined in 
accordance with the CDS Clearing Supplement; and  

(ii) if and for so long as any Clearing Member has one or more Open Position(s) 
registered in any of its Margin Accounts, such Clearing Member may submit 
for clearing an Original Transaction which does not meet the Eligibility 
Requirements set out in paragraph 4.1(c)(iv) pursuant to the CDS Clearing 
Documentation if such Original Transaction is a risk reducing transaction (as 
determined by LCH SA) in respect of the relevant Margin Account and it is 
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not unlawful or illegal for LCH SA to accept such Original Transaction for 
clearing. 

4.3 ELIGIBLE REFERENCE ENTITIES  

(a) LCH SA will, in consultation with the CDSClear Product Committee, identify the 
Reference Entities which shall be considered as “Eligible Reference Entities” under 
each of the 2003 ISDA Credit Derivatives Definitions and the 2014 ISDA Credit 
Derivatives Definitions. 

(b) With respect to each Eligible Reference Entity under the 2003 ISDA Credit 
Derivatives Definitions and/or the 2014 ISDA Credit Derivatives Definitions, LCH SA 
will, in consultation with the CDSClear Product Committee, determine, without 
limitation, the following characteristics: 

(i) each Fixed Rate that is eligible for clearing (an “Eligible Fixed Rate”); 

(ii) each Reference Obligation that is eligible for clearing (an “Eligible Reference 
Obligation”); 

(iii) the Reference Obligation (for each Seniority Level if applicable) under which 
Cleared Transactions on the Eligible Reference Entity will be registered (the 
“CDSClear Preferred Reference Obligation”) where no Standard Reference 
Obligation is published for this Eligible Reference Entity (for the relevant 
Seniority Level if applicable);  

(iv) the Transaction Type(s) that will be eligible for clearing with respect to each 
relevant Eligible Reference Entity (each, an “Eligible Transaction Type”);  

(v) the currency(ies) of the Floating Rate Payer Calculation Amount that is, or 
are, eligible for clearing with respect to each relevant Eligible Reference 
Entity;  

(vi) the date of publication of the Credit Derivatives Physical Settlement Matrix 
which Cleared Transactions on the Eligible Reference Entity will reference for 
each permitted combination of Transaction Type and Reference Obligation 
(for each such combination, the “Relevant Physical Settlement Matrix”); 
and 

(vii) each Scheduled Termination Date that is eligible for clearing (the “Eligible 
Scheduled Termination Date”).  

(c) The Eligible Reference Entities identified in accordance with paragraph 4.3(a) above 
as well as the characteristics mentioned in paragraph 4.3(b) above shall be set out in 
a table published on the Website (the “Eligible Reference Entities List”).   
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(d) LCH SA may, in consultation with the CDSClear Product Committee, amend the 
Eligible Reference Entities List by issuing a Clearing Notice. Any such Clearing Notice 
shall specify: 

(i) in the case of an addition of an Eligible Reference Entity to such list, the 
relevant First Novation Date; 

(ii) in the case of a deletion of an Eligible Reference Entity from such list, the 
relevant Novation Cut-off Date; or 

(iii) in the case of an amendment to the characteristics of any Eligible Reference 
Entity, the Clearing Day on which such amendment shall take effect in 
accordance with Article 1.2.2.8 of the CDS Clearing Rule Book. 

(e) Notwithstanding the above: 

(i) a Novation Cut-off Date or a First Novation Date arising as a result of the 
occurrence of a Credit Event, a Succession Event or a Rename Event shall be 
determined in accordance with the CDS Clearing Supplement; and  

(ii) if and for so long as any Clearing Member has one or more Open Position(s) 
registered in any of its Margin Accounts, such Clearing Member may submit 
for clearing an Original Transaction which does not meet the Eligibility 
Requirements set out in paragraph 4.1(c)(iv) pursuant to the CDS Clearing 
Documentation if such Original Transaction is a risk reducing transaction (as 
determined by LCH SA) in respect of the relevant Margin Account and it is 
not unlawful or illegal for LCH SA to accept such Original Transaction for 
clearing.  

4.4 ELIGIBLE INDEX SWAPTIONS  

(a) LCH SA will, in consultation with the CDSClear Product Committee, identify the Index 
Swaptions which shall be considered as “Eligible Index Swaptions”. 

(b) LCH SA will, in consultation with the CDSClear Product Committee, determine, 
without limitation, the following characteristics of an Eligible Index Swaption: 

(i) each Expiration Date that is eligible for clearing (an “Eligible Expiration 
Date”); 

(ii) each Index Version of the Underlying Index Transaction which is eligible for 
clearing (an “Eligible Underlying Index Transaction Version”) and with 
respect to each Eligible Underlying Index Transaction Version:  

(A) each term which is eligible for clearing (an “Eligible Term”); and 

(B) the currency of the Original Notional Amount which is eligible for 
clearing. 

(c) The Eligible Index Swaptions identified in accordance with paragraph 4.4(a) as well 
as the characteristics mentioned in paragraph 4.4(b) above shall be set out in a table 
published on the Website (the “Eligible Index Swaptions List”). 
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(d) LCH SA may, in consultation with the CDSClear Product Committee, amend the 
Eligible Index Swaptions List and following such amendment will inform the Clearing 
Members of: 

(i) in the case of an addition of an Eligible Index Swaption to such list, the 
relevant First Novation Date; or 

(ii) in the case of a deletion of an Eligible Index Swaption from such list, the 
relevant Novation Cut-off Date. 

(e) Notwithstanding the above: 

(i) a Novation Cut-off Date or a First Novation Date arising as a result of the 
occurrence of an M(M)R Restructuring Credit Event shall be determined in 
accordance with the CDS Clearing Supplement; and  

(ii) if and for so long as any Clearing Member has one or more Open Position(s) 
registered in any of its Margin Accounts, such Clearing Member may submit 
for clearing an Original Transaction which does not meet the Eligibility 
Requirements set out in paragraph 4.1(c)(vi) pursuant to the CDS Clearing 
Documentation if such Original Transaction is a risk reducing transaction (as 
determined by LCH SA) in respect of the relevant Margin Account and it is 
not unlawful or illegal for LCH SA to accept such Original Transaction for 
clearing.  
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Capitalised terms used in this CDS Clearing Operations Procedure and not otherwise defined herein 
shall have the meaning given pursuant to the remainder of the CDS Clearing Documentation, as such 
term is defined in the document entitled "CDS Clearing Rule Book" published by LCH SA, as amended 
from time to time. 

5.1 THE CDS CLEARING SERVICE 

(a) Membership of Industry Organisations or Systems 

Pursuant to Article 2.2.6.1 of the CDS Clearing Rule Book, LCH SA designates: 

(i)  the Approved Trade Source Systems identified in a Clearing Notice; 

(ii)  ISDA; and 

(iii)   TIW,  

as the industry organisations of which all Clearing Members must be a member (provided 
that, with respect to Approved Trade Source System membership, a Clearing Member must 
be a member of at least one (but is not required to be a member of each identified 
Approved Trade Source System).  LCH SA may, from time to time, and where it is 
reasonable for it  to do so or is otherwise necessary for a Clearing Member to utilise the 
CDS Clearing Service, designate other industry organisations or systems, and will issue a 
Clearing Notice where this is the case. 

(b) Business Days 

A "Business Day" is defined in the CDS Clearing Rule Book. It is every day, except days on 
which TARGET2 is closed, irrespective of public holidays in France or elsewhere. 

(c) Opening Hours 

LCH SA is open from 08.00 CET until 19.30 CET on all Business Days. During the Opening 
Hours the operations team of LCH SA is available. The operations team handles all 
questions relating to trade management. The customer technical helpdesk is open from 
07.00 CET until 22.00 CET for any problem concerning accessing files.  

(d) Clearing Days 

A "Clearing Day" is defined in the CDS Clearing Rule Book.  It is a day on which the CDS 
Clearing System is open for business. For the avoidance of doubt, all Clearing Days will be 
Business Days, but not all Business Days will be Clearing Days. 

5.2 BACKLOADING TRANSACTIONS 

Unless otherwise provided herein, any email required to be sent to LCH SA under this 
paragraph 5.2 should be sent to the CDSClear Operations Department at the following 
email address: cdsclear.ops@lch.com. 

mailto:cdsclear.ops@lch.com
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(a) Backloading Failure 

Pursuant to Article 3.1.3.1 of the CDS Clearing Rule Book, if a Backloading Failure 
occurs in respect of one or more Clearing Member(s), the following will be removed 
from the relevant Weekly Backloading Cycle and/or Daily Backloading Cycle: 

 (i) the trade leg of every Backloading Transaction which was due to give rise to 
the registration of a Cleared Transaction in the Trade Account(s) of the Failed 
Backloading Clearing Member(s);  

(ii) the corresponding trade leg(s) for each Backloading Transaction mentioned 
in Paragraph 5.2(a) (i) above and which were due to give rise to the registration of 
Cleared Transaction(s) in any Trade Account(s) of any Clearing Member other than 
the Failed Backloading Clearing Member(s) (the “Counterparty Clearing 
Member(s)”); and 

(iii) the following Backloading Transactions, which are “linked” to the 
Backloading Transactions referenced in Paragraph 5.2(a)(i) and (ii) above for the 
purposes of Article 3.1.3.1 of the CDS Clearing Rule Book, and comprise: 

(a) the trade legs of any other Backloading Transactions due to give rise to the 
registration of a Cleared Transaction in any Trade Account of the Counterparty 
Clearing Member; 

(b) the corresponding trade legs of each Backloading Transaction mentioned in 
Paragraph 5.3 (a)(iii)(a) above and which were due to give rise to the registration 
of Cleared Transaction(s) in any Trade Account(s) of any Clearing Members other 
than the Failed Backloading Clearing Member(s) and the Counterparty Clearing 
Member(s) (the “Indirect Counterparty Clearing Member(s)”). 

The provisions of Paragraph 5.3(a)(iii) shall apply mutatis mutandis to the 
Backloading Transactions to which the Indirect Counterparty Clearing Member(s) are 
party; accordingly, any Backloading Transaction which is “linked” to a Backloading 
Transaction entered into by an Indirect Counterparty Clearing Member will also be 
removed from the relevant Weekly Backloading Cycle and/or Daily Backloading 
Cycle. 
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The following diagram illustrates the Backloading Transactions which will be removed from 
the relevant Weekly Backloading Cycle and/or Daily Backloading Cycle. 

 

In this diagram, Backloading Transactions entered into between seven Clearing Members 
have been considered: 

- CM1 has entered into Backloading Transactions with CM2 and CM3; 

- CM2 has entered into Backloading Transactions with CM1 and CM4; 

- CM3 has entered into Backloading Transactions with CM1;  

- CM4 has entered into Backloading Transactions with CM2; and 

- CM5, CM6 and CM7 have entered into Backloading Transactions with each other. 

Assuming CM1 is a Failed Backloading Clearing Member, the following Backloading 
Transactions will be removed from the relevant Weekly Backloading Cycle and/or Daily 
Backloading Cycle and shall become Rejected Transactions: 

- Backloading Transactions entered into by CM1; 

- Backloading Transactions entered into by CM2 and CM3, including any Backloading 
Transaction which has not been entered into with CM1; and 

- Backloading Transactions entered into by CM4 (for the avoidance of doubt, which would 
also include any Backloading Transaction which was not entered into with CM2 but with 
other Clearing Members, should it be the case). 

Only the Backloading Transactions entered into by CM5, CM6 and CM7 will be novated. 
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(b) Weekly Backloading Cycle 

Pursuant to Section 3.1.1 of the CDS Clearing Rule Book, LCH SA operates a Weekly 
Backloading Cycle in accordance with the timetable set out in a Clearing Notice. For the 
avoidance of doubt, only CDS or Index Swaption with two House Trade Legs can be 
submitted for clearing through the Weekly Backloading Cycle. 

(c) Daily Backloading Cycle 

Pursuant to Section 3.1.2 of the CDS Clearing Rule Book, LCH SA operates the Daily 
Backloading Cycle in accordance with the timetable set out in a Clearing Notice. For the 
avoidance of doubt, CDS having either House Trade Legs or Client Trade Legs can be 
submitted for clearing through the Daily Backloading Cycle. 

 

5.3 CLEARING OF CLIENT TRADE LEGS 

(a) The Client Transaction Checks 

Upon successful completion of the Eligibility Controls of: 

(i)  an Intraday Transaction, other than an Intraday Transaction that is a Trading Venue 
Transaction, comprising one or more Client Trade Leg(s), or  

(ii) a Client Backloading Transaction,  

LCH SA will request the consent (the “Consent Request”) of the Nominated Clearing 
Member(s) by carrying out the following process: 

(i)  if such Intraday Transaction or Client Backloading Transaction has two Client Trade 
Legs and the relevant Clients do not have the same Nominated Clearing Member: LCH SA 
will send a Consent Request to each Nominated Clearing Member; 

(ii) if such Intraday Transaction or Client Backloading Transaction has two Client Trade 
Legs and the relevant Clients have the same Nominated Clearing Member, LCH SA will send 
two separate Consent Requests, in relation to the relevant Intraday Transaction or Client  
Backloading Transaction, to such Nominated Clearing Member; 

(iii)  if such Intraday Transaction or Client Backloading Transaction has only one Client 
Trade Leg, LCH SA will send (x) a Consent Request to the Nominated Clearing Member and 
(y) an automated message to the Clearing Member holding the House Trade Leg confirming 
the submission for clearing to LCH SA of such Intraday Transaction or Client Backloading 
Transaction.  

A Consent Request shall be processed in accordance with either paragraph 5.3(b) or 
paragraph 5.3(c). 
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(b) Intraday Transactions and Client Backloading Transactions – Automatic Clearing 
Member take-up process 

Each Clearing Member may, in respect of each of its Clients, configure the CDS Clearing 
System so that Intraday Transactions, which are not Trading Venue Transactions, and/or 
Client Backloading Transactions: 

(i)  which are entered into by any such Clients, and  

(ii) in respect of which it is a Nominated Clearing Member,  
 
are deemed to be automatically accepted for clearing upon the sending of the relevant 
Consent Request(s) to such Nominated Clearing Member (the “Automatic Take-up Process”). 
For the avoidance of doubt, such Nominated Clearing Member shall, in each case, not be 
requested to respond to the relevant Consent Request(s). 

(c) Intraday Transactions and Client Backloading Transactions – Manual Clearing 
Member take-up process 

For each Client in respect of which no Automatic Take-up Process has been set up by its 
Clearing Member: 

(i)  LCH SA shall send a Consent Request to such Clearing Member, acting in its capacity 
as Nominated Clearing Member, for each Intraday Transaction, other than an 
Intraday Transaction that is a Trading Venue Transaction, or Client Backloading 
Transaction entered into by such Client; and 

 
(ii)  the relevant Nominated Clearing Member must accept or reject such Consent 

Request (the “Manual Take-up Process”). If the relevant Nominated Clearing 
Member has not responded to such Consent Request within the required timeframe, 
if any, under Applicable Law, or otherwise by the End of Real Time on the relevant 
Clearing Day, the Nominated Clearing Member will be deemed to have rejected the 
Consent Request and the related Intraday Transaction or Client Backloading 
Transaction will become a Rejected Transaction. 

(d) Intraday Transactions and Client Backloading Transactions - Notifications 

Following the Automatic Take-up Process or the Manual Take-up Process, LCH SA will notify 
the relevant Approved Trade Source System, Trading Venue and/or Clearing Member(s) (as 
applicable) whether the relevant Intraday Transaction or Client Backloading Transaction has 
been accepted or rejected for clearing within the required timeframe, if any, under 
Applicable Law. 

(e) Indirect clearing 

When a CCM Client providing indirect clearing services to CCM Indirect Clients submits a 
Client Trade Leg of a CDS or of an Index Swaption for the account of a CCM Indirect Client for 
clearing by LCH SA via an Approved Trade Source System, that CCM Client will indicate the 
specific trading code allowing for the proper identification of Client Trade Legs submitted for 
its CCM Indirect Client.  LCH SA will then use that specific trading code, together with the 
Original Transaction Data, received from the Approved Trade Source System to determine 
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the appropriate CCM Client Trade Account of the relevant CCM Indirect Client Segregated 
Account Structure in which to register such Client Trade Leg. 

(f) Clients and CCM Indirect Clients’ branches 

Each Client of a Clearing Member may opt for multi-branch management allowing such 
Client to allocate Client Cleared Transactions registered in the relevant Client Trade Account 
to one of its branches or as the case may be, CCM Indirect Clients’ branches, through which 
such Client, or CCM Indirect Client, operates. For this purpose, the Client will provide a 
specific code identifying its branch or the CCM Indirect Client’s branch for a Client Trade Leg 
submitted for clearing to LCH SA by the relevant ATSS Participant. 

The Clearing Member may update the allocation of Client Cleared Transactions registered in 
a Client Trade Account of such Client between its branches or, as the case may be, between 
the CCM Indirect Clients’ branches, through the LCH Portal. Where each branch of a Client or 
a CCM Indirect Client’s branch is identified in the TIW with a specific code, LCH SA will reflect 
each reallocation in the records of the TIW on its own behalf and on behalf of the relevant 
Clearing Member. 

“LCH Portal” is the single sign-on solution for various LCH SA applications to which Clearing 
Members may have access over secured Internet. 

For the avoidance of doubt, identification per branch of a Client or a CCM Indirect Client only 
affects Client Cleared Transactions held in the relevant Client Trade Account and has no 
effect on the net position held in the corresponding Client Margin Account. Furthermore, 
identification per branch of a Client or a CCM Indirect Client has no effect on the risk 
calculation which is based on the net position held in the relevant Client Margin Account. 

5.4 CDS CLEARING MEMBER REPORTING 

(a) Means of access and reporting mechanisms 

LCH SA will ensure that all CDS Clearing System reports and files are accessible by Clearing 
Members through any means of access or reporting mechanism specified in a Clearing 
Notice. 

(b) ClearLink gateway 

Messages relating to the acceptance or rejection of Consent Requests, the novation and 
registration of Original Transactions and the various reports related to Cleared Transactions 
will be sent and received by LCH SA, the Clearing Members, the Approved Trade Source 
Systems using the ClearLink gateway. 

5.5 TRADE COMPRESSION  

LCH SA will provide trade compression services to Clearing Members on an ad hoc and on 
an automatic basis to allow Clearing Members to reduce the number of Cleared 
Transactions they hold in their House Trade Account and in each of their Client Trade 
Accounts.  This allows, among other things, Clearing Members to reduce the administration 
associated with their portfolio of Cleared Transactions. For the avoidance of doubt, LCH SA 
will provide trade compression to Clearing Members on both an ad hoc and automatic 
basis on any Clearing Day. 
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Each Clearing Member may elect to compress any or all of its Cleared Transactions in any 
of its Trade Accounts provided that:  

(i)  such Cleared Transactions are of the same CDS Type or Swaption Type;   

(ii) the Initial Payment Amounts or in respect of the ad-hoc compression of Index 
Swaption Cleared Transactions, Premiums, relating to such Cleared Transactions have been 
settled; and 

(iii)  where a Client has opted for multi-branch management of the corresponding Client 
Trade Account of its Clearing Member, automatic trade compression will be processed at 
the level of the branches within the same Client Trade Account, subject to the election by a 
Clearing Member to exclude some of the branches from this process as set in Paragraph 
5.5 (b) below. 

In respect of the compression of Cleared Transactions that are Index Cleared Transactions 
or Single Name Clearing Transactions: 

(x)  the Fixed Rate Payer Calculation Amount for the new Cleared Transaction will be the 
absolute value of the sum of Fixed Rate Payer Calculation Amounts for Cleared 
Transactions where the Clearing Member is the CDS Buyer less the sum of Fixed Rate 
Payer Calculation Amounts for Cleared Transactions where the Clearing Member is 
the CDS Seller; 

(y)  if the sum of Fixed Rate Payer Calculation Amounts for Cleared Transactions where 
the Clearing Member is the CDS Buyer is greater than the sum of Fixed Rate Payer 
Calculation Amounts for Cleared Transactions where the Clearing Member is the CDS 
Seller then the Clearing Member will be the CDS Buyer on the resultant Cleared 
Transaction. If the opposite is true then the Clearing Member will be the CDS Seller 
on the resultant Cleared Transaction; 

(z)  if the sum of Fixed Rate Payer Calculation Amounts for Cleared Transactions where 
the Clearing Member is the CDS Buyer is equal to the sum of Fixed Rate Payer 
Calculation Amounts for Cleared Transactions where the Clearing Member is the CDS 
Seller then no resultant trade is booked. 

In respect of the compression of Cleared Transactions that are Index Swaption Cleared 
Transactions: 

(x)  the Original Notional Amount for the new Cleared Transaction will be the absolute 
value of the sum of Original Notional Amounts for Cleared Transactions where the 
Clearing Member is the Index Swaption Buyer less the sum of Original Notional 
Amounts for Cleared Transactions where the Clearing Member is the Index Swaption 
Seller; 

(y)  if the sum of Original Notional Amounts for Cleared Transactions where the Clearing 
Member is the Index Swaption Buyer is greater than the sum of Original Notional 
Amounts for Cleared Transactions where the Clearing Member is the Index Swaption 
Seller then the Clearing Member will be the Index Swaption Buyer on the resultant 
Cleared Transaction. If the opposite is true then the Clearing Member will be the 
Index Swaption Seller on the resultant Cleared Transaction; 
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(z)  if the sum of Original Notional Amounts for Cleared Transactions where the Clearing 
Member is the Index Swaption Buyer is equal to the sum of Original Notional 
Amounts for Cleared Transactions where the Clearing Member is the Index Swaption 
Seller then no resultant trade is booked. 

For the avoidance of doubt, compression only affects Cleared Transactions held in the 
relevant Trade Account and has no effect on the net position held in the Margin Account.  
Furthermore, compression has no effect on the risk calculation which is based on the net 
position held in the Margin Account. 

(a) Ad-hoc compression 

A Clearing Member may request ad-hoc compression in accordance with Title III, Chapter 3 
of the CDS Clearing Rule Book by up-loading an Ad-Hoc Compression Order File.  The 
Ad-Hoc Compression Order File lists the Cleared Transactions that are to be compressed 
and also defines the resulting Cleared Transaction.  The Ad-Hoc Compression Order File 
should be up-loaded by the Clearing Member on any means of access specified in a 
Clearing Notice. 

Clearing Members may only request ad-hoc compression in relation to Index Cleared 
Transactions, Single Name Cleared Transactions and/or Index Swaption Cleared 
Transactions which have already been registered in the TIW, in accordance with Article 
3.3.1.1(i) of the CDS Clearing Rule Book. 

The Ad-Hoc Compression Order File must be received by LCH SA on any Clearing Day 
through any means of access specified in a Clearing Notice between 09.15 CET and 19.30 
CET in order for the request to be processed and the related Cleared Transactions to be 
compressed on that same day (day “D”). LCH SA will include the results of the compression 
in the Cleared Trades Report and Compression Results File in respect of such Clearing 
Member.  LCH SA will publish such Cleared Trades Report and Compression Results File via 
any reporting mechanism specified in a Clearing Notice as soon as practicable on the same 
Clearing Day as such Clearing Member's request for compression and following the 
implementation of such Clearing Member's request for compression. Where LCH SA 
receives such request after 19:30 CET, such request shall be deemed to not have been 
up-loaded and shall be of no effect. 

As a contingency solution in case of disruption of any means of access or reporting 
mechanism specified in a Clearing Notice, the Clearing Member should send the request to 
the CDSClear Operations Department by email (cdsclear.ops@lch.com) by 17:00 CET.  
Where LCH SA receives such contingency request by 17:00 CET the request will be 
processed and the related Cleared Transactions will be compressed on the same day (day 
"D").  Where LCH SA receives such contingency request after 17:00 CET, LCH SA may, in its 
sole discretion, process such request and compress the related Cleared Transactions on the 
same day (day "D") provided that if LCH SA does not, in its sole discretion, process such a 
request and compress the related Cleared Transactions on the same day, LCH SA will 
process such request and the related Cleared Transaction will be compressed on the next 
Clearing Day (day "D+1") unless the relevant Clearing Member instructs the CDSClear 
Operations Department to withdraw such request.  

A Clearing Member may request ad hoc compression in accordance with Title III, Chapter 3 
of the CDS Clearing Rule Book and this paragraph 5.5(a) in respect of Cleared Transactions 
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notwithstanding that such Clearing Member has also requested automatic compression in 
accordance with Title III, Chapter 3 of the CDS Clearing Rule Book and paragraph 5.5(b) 
below. 

(b) Automatic Compression 

Automatic Compression as described under this paragraph 5.5(b) can be set up by a Clearing 
Member in respect of: 

(i) Cleared Transactions which have been novated as part of the Daily Backloading 
Cycle and/or Weekly Backloading Cycle but have not been yet registered in the 
TIW; such Cleared Transactions may be compressed either with: (x) other Cleared 
Transactions which have been novated as part of the same Daily Backloading Cycle 
or Weekly Backloading Cycle, as applicable, and/or (y) other Cleared Transactions 
which have been already registered in the TIW (each a “Backloading 
Compression”); and/or 

(ii)  Cleared Transactions which are already registered in the TIW. 

A Clearing Member may configure the CDS Clearing System to perform automatic 
compression in respect of any Trade Account in accordance with Title III, Chapter 3 of the 
CDS Clearing Rule Book. Such a configuration allows the relevant Clearing Member to make 
the following elections: 

(i)  whether the automatic trade compression is processed at the level of (x) the 
relevant Trade Account or (y) different desks within the same Trade Account,  

(ii)  in respect of an automatic compression (other than a Backloading Compression), 
whether it shall occur on a daily or weekly basis, and 

(iii) whether a list of desks or in respect of Client Trade Accounts, a list of branches of 
Clients or, as the case may be, a list of branches of CCM Indirect Clients, shall be excluded 
for the purposes of automatic trade compression.  

A Clearing Member may request LCH SA to change its previous election in respect of 
automatic compression through submitting a request via any means of access specified in a 
Clearing Notice at any time. Where LCH SA receives such a request by 19:30 CET via any 
means of access specified in a Clearing Notice on a Clearing Day (day "D"), the election will 
be effective from and including the following Clearing Day (day "D+1") unless and until a  
further request is made. Where LCH SA receives a request after 19:30 CET via any means of 
access specified in a Clearing Notice, such request will be effective from and including the 
second following Clearing Day (day "D+2") unless and until a further request is made.   

Compression (other than a Backloading Compression) on a daily basis is performed on each 
Clearing Day as part of the morning batch process before 09.15 CET and after the 
registration in TIW has occurred.  

Compression (other than a Backloading Compression) on a weekly basis is performed as 
part of the morning batch process before 09.15 CET on Wednesdays (or, if such 
Wednesday is not a Clearing Day, the next following Wednesday that is a Clearing Day) and 
after the registration in TIW has occurred. 
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Backloading Compression is performed as part of the Daily and/or Weekly Backloading 
Cycle and in any case before the registration in TIW has occurred.  

(c) Restructuring Credit Event 

Following the occurrence of a Restructuring Credit Event relating to: 

(i) a Single Name Cleared Transaction; or  

(ii) a Reference Entity referenced by an Underlying Index Transaction to which a set of 
Index Swaption Cleared Transactions of the same Swaption Type relates,  

LCH SA will compress such Single Name Cleared Transaction or as the case may be, such 
Index Swaption Cleared Transactions resulting in a single position for a Trade Account, on 
the day determined by the industry for such purposes. If no automatic compression rules 
have been specified, then compression will be made per desk in respect of each Trade 
Account. 

(d) Registration of Single Names Cleared Transaction  

Single Name Cleared Transactions resulting from any compression as described under this 
paragraph 5.5 will be registered in the Clearing System under the CDSClear Preferred 
Reference Obligation as defined under Section 4 of the Procedures. 

5.6 PRE-DEFAULT PORTABILITY  

In certain circumstances, LCH SA will transfer Client Cleared Transactions from a Carrying 
Clearing Member to a Receiving Clearing Member, pursuant to Title V Chapter 3 and Title 
VI Chapter 3 of the CDS Clearing Rule Book. Any actions required to be taken by a Clearing 
Member or LCH SA, in order to effect such transfer of Client Cleared Transactions, shall be 
effected in accordance with the timetable set out in paragraph 5.6 (d) of these Procedures.  
In the event that the relevant timing and notice requirements are not complied with, 
unless agreed otherwise between LCH SA and the relevant Clearing Members, the relevant 
transfer shall not take effect. 

Any form referred to in this paragraph 5.6 is available upon request to LCH SA’s CDSClear 
Operations department (CDSClear.ops@lch.com).  

(a) Partial Transfers 

Where a Receiving Clearing Member wishes, pursuant to: 

(i)  Article 5.3.3.1 of the CDS Clearing Rule Book, to receive a transfer of some but not 
all of the Client Cleared Transactions held with a Carrying Clearing Member for a CCM 
Individual Segregated Account Client ;  

(ii)  Article 5.3.3.2 of the CDS Clearing Rule Book, to receive a transfer of some but not 
all of the Client Cleared Transactions held with a Carrying Clearing Member for an CCM Net 
Omnibus Client Set;  

mailto:CDSClear.ops@lch.com
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(iii)  Article 5.3.3.3 of the CDS Clearing Rule Book, to receive a transfer of some but not 
all of the Client Cleared Transactions held with a Carrying Clearing Member for a CCM 
Gross Omnibus Multi Sub-Account Client Set; 

(iii)  Article 5.3.3.4 of the CDS Clearing Rule Book, to receive a transfer of some but not 
all of the Client Cleared Transactions held with a Carrying Clearing Member for a CCM 
Gross Omnibus Single Sub-Account Client ;  

(iv) Article 5.3.3.5 of the CDS Clearing Rule Book, to receive a transfer of a portion of the 
portfolio of Client Cleared Transactions registered in the CCM Client Trade Account(s) of a 
CCM Indirect Client Segregated Account Structure of a Carrying Clearing Member; or 

(v) Article 6.3.3.1 of the CDS Clearing Rule Book, to receive a portion of the Client 
Cleared Transactions registered in the FCM Client Trade Account of an FCM Client; 

it shall provide LCH SA with a form entitled “Client Partial Transfer Form” (see Appendix 1), 
signed by or on behalf of the relevant Client(s). Such form shall list all of the Client Cleared 
Transactions that are to be transferred to it pursuant to these Procedures. Following 
receipt of a form entitled “Client Partial Transfer Form”, LCH SA shall notify the Carrying 
Clearing Member that a request has been received to transfer Client Cleared Transactions. 
In the event that any of the conditions set forth in Article 5.3.3.1, Article 5.3.3.2, Article 
5.3.3.3, Article 5.3.3.4 or 6.3.3.1, as applicable, of the CDS Clearing Rule Book are not 
satisfied, including where the Carrying Clearing Member notifies LCH SA that certain of the 
conditions have not been satisfied, using the form entitled “Carrying Member Response 
Form” (see Appendix 3), LCH SA shall not proceed with the transfer of the Client Cleared 
Transactions and shall promptly notify the Receiving Clearing Member that the transfer will 
not proceed.  

If the Receiving Clearing Member wishes to proceed with such transfer, it shall be required 
to submit a new form entitled “Client Partial Transfer Form” in accordance with these 
Procedures. 

(b) Full Transfer 

Where a Receiving Clearing Member wishes, pursuant to:  

(i)  Article 5.3.2.1 of the CDS Clearing Rule Book, to receive a transfer of the entire 
portfolio (and not less than an entire portfolio) of the Client Cleared Transactions 
registered in a CCM Client Trade Account of a CCM Individual Segregated Account Client of 
a Carrying Clearing Member; 

(ii)  Article 5.3.2.2 of the CDS Clearing Rule Book, to receive a transfer of all of the Client 
Cleared Transactions registered in the CCM Client Trade Accounts of the CCM Net Omnibus 
Segregated Account Clients within a CCM Net Omnibus Client Set of a Carrying Clearing 
Member;  

(iii)  Article 5.3.2.3 of the CDS Clearing Rule Book, to receive a transfer of all of the Client 
Cleared Transactions registered in the CCM Client Trade Accounts of CCM Gross Omnibus 
Multi Sub-Account Clients within a CCM Gross Omnibus Multi Sub-Account Client Set of a  
Carrying Clearing Member; 
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(iv)    Article 5.3.2.4 of the CDS Clearing Rule Book, to receive the entire portfolio (and not 
less than an entire portfolio) of the Client Cleared Transactions registered in a CCM Gross 
Omnibus Single Sub-Account Structure of a CCM Gross Omnibus Single Sub-Account Client  
of a Carrying Clearing Member;  

(v)    Article 5.3.2.5 of the CDS Clearing Rule Book, to receive the entire portfolio (and not 
less than an entire portfolio) of the Client Cleared Transactions registered in the CCM Client 
Trade Account(s) of a CCM Indirect Client Segregated Account Structure of a Carrying 
Clearing Member; or 

(vi)  Article 6.3.2.1 of the CDS Clearing Rule Book, to receive a transfer of all the Client 
Cleared Transactions registered in the FCM Client Trade Account of an FCM Client; 

such Receiving Clearing Member shall provide LCH SA with a form entitled “Client Full 
Transfer Form” (see Appendix 2), in respect of (and signed by or on behalf of) each Client  
on behalf of whom the relevant transfer would be made. Each such form shall confirm that 
all Client Cleared Transactions registered in the Client Trade Account(s) shall be transferred 
pursuant to these Procedures.   

Where a Receiving Clearing Member submits a form entitled “Client Full Transfer Form”, it 
must confirm whether or not the Client(s) also wishes to transfer Client Assets. Following 
receipt of a form entitled “Client Full Transfer Form”, LCH SA shall notify the Carrying 
Clearing Member that a request has been received to transfer Client Cleared Transactions.   

In the event that any of the conditions set forth in Article 5.3.2.1, Article 5.3.2.2, Article 
5.3.2.3, Article 5.3.2.4, Article 5.3.2.5 or Article 6.3.2.1, as applicable, of the CDS Clearing 
Rule Book are not satisfied, including where the Carrying Clearing Member notifies LCH SA 
that certain conditions have not been satisfied, using the form entitled “ Carrying Member 
Response Form” (see Appendix 3), LCH SA shall not proceed with the transfer of the Client 
Cleared Transactions or the transfer of Client Assets (where applicable) and shall promptly 
notify the Receiving Clearing Member that the transfer will not proceed.  

If the Receiving Clearing Member wishes to proceed with such transfer or any other 
transfer of the Client Cleared Transactions, it shall be required to submit a new form 
entitled “Client Full Transfer Form” or a new form entitled “Client Partial Transfer Form” 
(see Appendix 1) in accordance with these Procedures. 

Once a Carrying Clearing Member has been informed that a form entitled “Client Full 
Transfer Form” has been received, the Carrying Clearing Member shall not be permitted to 
submit additional Original Transactions, having Client Trade Leg(s) attributable to the 
relevant Client(s), for clearing. Such restriction will apply for the period commencing at the 
End of Real Time on the Business Day on which the relevant Clearing Member receives 
such notice from LCH SA and ending at the time at which the relevant transfer (including 
the transfer of the relevant Client Assets, if applicable) is actually effected, fails or is 
rejected in accordance with Section 5.3.2 or Section 6.3.2, as applicable, of the CDS 
Clearing Rule Book and these Procedures. 

(c) Transfer of Client Assets 

Where a Receiving Clearing Member notifies LCH SA that a Client wishes to transfer Client 
Assets from the Carrying Clearing Member to the Receiving Clearing Member, LCH SA shall 
notify the Carrying Clearing Member of such request. 
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With respect to the transfer of a CCM Individual Segregated Account Client, in accordance 
with Article 5.3.2.1, a CCM Net Omnibus Client Set, in accordance with Article 5.3.2.2, or a 
CCM Indirect Client Segregated Account Structure, in accordance with Article 5.3.2.5 of the 
CDS Clearing Rule Book, LCH SA will provide details of the relevant Client Assets to the 
Receiving Clearing Member and give the Receiving Clearing Member opportunity to reject 
a transfer of some or all of the Client Assets in accordance with the timetable below.  

With respect to the transfer of a CCM Gross Omnibus Multi  Sub-Account Client Set, in 
accordance with Article 5.3.2.3, a CCM Gross Omnibus Single Sub-Account Client, in 
accordance with Article 5.3.2.4, or an FCM Client, in accordance with Article 6.3.2.1,  of the 
CDS Clearing Rule Book, the Carrying Clearing Member shall confirm to LCH SA, using the 
form entitled “Carrying Member Response Form” (see Appendix 3) which Client Assets are 
attributable to the CCM Gross Omnibus Gross Multi Sub-Account Client Set, CCM Gross 
Omnibus Single Sub-Account Client or FCM Client and the Client Cleared Transactions.  In 
the event that the Carrying Clearing Member fails to do so in accordance with the 
timetable below, LCH SA shall determine (in its sole discretion) the Client Assets that are to 
be transferred from the Carrying Clearing Member’s relevant CCM Client Collateral 
Account in the case of a CCM Gross Omnibus Gross Multi Sub-Account Client Set or a CCM 
Gross Omnibus Single Sub-Account Client and FCM Client Financial Account in the case of 
an FCM Client. LCH SA shall notify the Carrying Clearing Member and the Receiving Clearing 
Member of the Client Assets that will be transferred in accordance with the timetable 
below. Following receipt of such notification by LCH SA, the Receiving Clearing Member 
may elect to reject the transfer of some or all of the relevant Client Assets in accordance 
with Article 5.3.4.2 or Article 6.3.4.2 of the CDS Clearing Rule Book. 

In the event that any of the conditions set forth in Article 5.3.2.1, Article 5.3.2.2, Article 
5.3.2.3, Article 5.3.2.4, Article 5.3.2.5 or Article 6.3.2.1 of the CDS Clearing Rule Book, as 
applicable, are not satisfied, including where the Carrying Clearing Member notifies LCH SA 
that certain conditions have not been satisfied using the form entitled “Carrying Member 
Response Form” (see Appendix 3), such that the Client Cleared Transactions will not be 
transferred, LCH SA shall not proceed with the transfer of the relevant Client Assets.  

In the event that LCH SA transfers Client Assets pursuant to these Procedures and the CDS 
Clearing Rule Book, it will also transfer the aggregate Variation Margin and/or rights over 
aggregate NPV Amounts and next day settlement coupons and fees associated with the 
transferring Client Cleared Transactions. 

(d) Timetable for Client Transfers 

No. Time  

(all  references below 
are to Continental 
European Time) 

Partial Transfer Full Transfer (with 
Collateral) 

Full Transfer (without 
Collateral) 

1 Day 0: 17:00 Deadline for receipt from 
Receiving Clearing 
Member of a form entitled 
“Client Partial Transfer 
Form”. 

Deadline for receipt 
from Receiving Clearing 
Member of a form 
entitled “Client Full 
Transfer Form” and 
confirmation that the 
Client(s) wish Client 
Assets to be transferred. 

Deadline for receipt 
from Receiving 
Clearing Member of a 
form entitled “Client 
Full  Transfer Form”. 
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No. Time  
(all  references below 
are to Continental 
European Time) 

Partial Transfer Full Transfer (with 
Collateral) 

Full Transfer (without 
Collateral) 

2 Day 0: 19:30 

 

Deadline for LCH SA to 
notify Carrying Clearing 
Member of receipt by LCH 
SA of a form entitled 
“Client Partial Transfer 
Form”. 

Deadline for LCH SA to 
notify Carrying Clearing 
Member of receipt by 
LCH SA of a form entitled 
“Client Full Transfer 
Form”. 

Deadline for LCH SA to 
notify Carrying Clearing 
Member of receipt by 
LCH SA of a form 
entitled “Client Full 
Transfer Form”. 

3 Day 1: 10:00 Deadline for: (i) 
notification by LCH SA to 
the Carrying Clearing 
Member and the Receiving 
Clearing Member that LCH 
SA intends to transfer the 
Client Cleared 
Transactions pursuant to a 
request from the 
Receiving Clearing 
Member; and (i i) provision 
by LCH SA of details to the 
Carrying Clearing Member 
and the Receiving Clearing 
Member of the Client 
Cleared Transactions to be 
transferred. 

Deadline for: (i) 
notification by LCH SA to 
the Carrying Clearing 
Member and the 
Receiving Clearing 
Member that LCH SA 
intends to transfer the 
Client Cleared 
Transactions pursuant to 
a request from the 
Receiving Clearing 
Member; and (i i) 
provision of details to 
the Carrying Clearing 
Member and the 
Receiving Clearing 
Member of the Client 
Cleared Transactions to 
be transferred. 

Deadline for: (i) 
notification by LCH SA 
to the Carrying 
Clearing Member and 
the Receiving Clearing 
Member that LCH SA 
intends to transfer the 
Client Cleared 
Transactions pursuant 
to a request from the 
Receiving Clearing 
Member; and (i i) 
provision of details to 
the Carrying Clearing 
Member and the 
Receiving Clearing 
Member of the Client 
Cleared Transactions 
to be transferred. 

4 Day 2: 12:00 Deadline for notification (if 
any) from Carrying 
Clearing Member that it is 
rejecting the transfer (in 
accordance with Article 
5.3.3.1(v), Article 
5.3.3.2(v), Article 
5.3.3.3(v), Article 
5.3.3.4(v) or Article 
5.3.3.5(vi) of the CDS 
Clearing Rule Book). 

Deadline for notification 
(if any) from Carrying 
Clearing Member that it 
is rejecting the transfer 
(in accordance with 
Article 5.3.2.1(vi), Article 
5.3.2.2(vi), Article 
5.3.2.3(vi), Article 
5.3.2.4(vi), or Article 
5.3.2.5(vii) of the CDS 
Clearing Rule Book (as 
applicable)). 

Deadline for 
notification (if any) 
from Carrying Clearing 
Member that  it is 
rejecting the transfer 
(in accordance with 
Article 5.3.2.1(vi),  
Article 5.3.2.2(vi) 
Article 5.3.2.3(vi), 
Article 5.3.2.4(vi), or 
Article 5.3.2.5(vii) of 
the CDS Clearing Rule 
Book (as applicable)). 

5 Day 2: 12:00 (For 
transfer of FCM Clients 
and CCM Gross 
Omnibus Segregated 
Account Clients only) 

N/A Deadline for 
confirmation from 
Carrying Clearing 
Member of the Client 
Assets which are 
available to be 
transferred to the 
Receiving Clearing 
Member. 

N/A 
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No. Time  
(all  references below 
are to Continental 
European Time) 

Partial Transfer Full Transfer (with 
Collateral) 

Full Transfer (without 
Collateral) 

6 Day 2: 12:00 to 14:00 N/A LCH SA notifies the 
Receiving Clearing 
Member of the Client 
Assets that would be 
transferred. 

N/A 

7 Day 2: 17:00 Deadline for receipt by 
LCH SA of consent to 
transfer of the Client 
Cleared Transactions from 
the Receiving Clearing 
Member. 

Deadline for receipt by 
LCH SA of consent to 
transfer of the Client 
Cleared Transactions and 
notification of the 
rejection (if applicable) 
of some or all of the 
relevant Client Assets 
from the Receiving 
Clearing Member. 

Deadline for receipt by 
LCH SA of consent to 
transfer of the Client 
Cleared Transactions 
from the Receiving 
Clearing Member. 

8 Day 2: By 24:00 N/A Deadline for LCH SA to 
instruct Euroclear to 
transfer some or all of 
the relevant Client 
Assets from the Client 
Pledged Securities 
Account of the Carrying 
Clearing Member (in 
accordance with Section 
3 of the Procedures). 

N/A 

9 Day 3: 08:00 Target deadline for 
notification by LCH SA to 
the Carrying Clearing 
Member and/or the 
Receiving Clearing 
Member of whether an 
increased Margin 
Requirement or Variation 
Margin Requirement 
and/or NPV Payment 
Requirement, as 
applicable, is required to 
be satisfied effect the 
transfer. 

Target deadline for 
notification by LCH SA to 
the Receiving Clearing 
Member of whether an 
increased Margin 
Requirement or 
Variation Margin 
Requirement and/or 
NPV Payment 
Requirement, as 
applicable,  is required 
to be satisfied to effect 
the transfer. 

Target deadline for 
notification by LCH SA 
to the Receiving 
Clearing Member of 
whether an increased 
Margin Requirement 
or Variation Margin 
Requirement and/or 
NPV Payment 
Requirement, as 
applicable,   is required 
to be satisfied to effect 
the transfer. 

10 Day 3: 08:30 - 09:00 
Or in the case of an 
FCM Clearing Member 
(for the purposes of 
Cash Payments): 09.00 
– 09.05 

The Carrying Clearing 
Member and/or the 
Receiving Clearing 
Member must satisfy the 
Margin Requirements 
during the Morning Call to 
effect the transfer. 

The Receiving Clearing 
Member must satisfy the 
Margin Requirements 
during the Morning Call 
to effect the transfer. 

The Receiving Clearing 
Member must satisfy 
the Margin 
Requirements during 
the Morning Call to 
effect the transfer. 
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No. Time  
(all  references below 
are to Continental 
European Time) 

Partial Transfer Full Transfer (with 
Collateral) 

Full Transfer (without 
Collateral) 

11 Day 3: 09:05 LCH SA transfers the Client 
Cleared Transactions to 
the Receiving Clearing 
Member. 

LCH SA transfers the 
Client Cleared 
Transactions and (if 
applicable) some or all of 
the Client Assets to the 
Receiving Clearing 
Member. 

LCH SA transfers the 
Client Cleared 
Transactions to the 
Receiving Clearing 
Member. 

 

5.7 EARLY TERMINATION 

A transfer pursuant to Article 5.4.1.1, Article 5.4.1.2 or Article 5.4.1.3 of the CDS Clearing 
Rule Book will be subject to the receipt by LCH SA of the following: 

(i) a copy of the notice from the relevant CCM to the relevant CCM Client or from the 
relevant CCM Client to the relevant CCM designating the relevant early termination 
date or, if such early termination date has occurred automatically, evidence of the 
relevant event of default or termination event having occurred; and 

(ii) a copy of a notice served by the relevant CCM on the relevant CCM Client alerting 
that CCM Client of its intention to request LCH SA to transfer the relevant Client 
Cleared Transactions. 

Subject to the receipt of the documents listed in paragraphs 5.7 (i) to (ii) above, LCH SA will 
arrange a transfer of the relevant Client Cleared Transactions as soon as reasonably 
practicable (and usually within 24 hours of receipt of the documents). 

5.8 UPDATING THE TRADE INFORMATION WAREHOUSE 

(a) Process 

LCH SA will ensure that all Cleared Transactions are stored in the CDS Clearing System and 
replicated in the TIW. 

There are two operations involved in the TIW update process, one or both of which will be 
relevant depending on the event leading to the update: 

• the termination of old trades; and 

• the creation of new trades. 

The following events will require trades in the TIW to be updated by LCH SA: 

• Novation of a Backloading Transaction: 

o Termination of the Backloading Transaction where the upfront amount has 
been paid; 



File No. SR-LCH SA-2020-004 
Page 681 of 917 

 
CDS Clearing Procedures      CDS Clearing Operations
  

LCH SA © 2019[•] 681  Published on [•]14 October 2019 

o Exit of the Backloading Transaction where the upfront amount has not been 
paid; and 

o Creation of Cleared Transactions 

• Novation of an Intraday Transaction: 

o Termination of the Intraday Transaction, if applicable 

o Creation of Cleared Transactions 

• Reallocation of a Client Cleared Transaction within a Client Trade Account between 
branches 

o Termination of the relevant Client Cleared Transaction allocated to the 
current branch 

o Creation of the Client Cleared Transaction resulting from the reallocation to 
another branch 

• Trade Compression: 

o Termination of Cleared Transactions to be compressed, if applicable 

o Creation of compressed Cleared Transactions, if applicable 

• Creation of Restructuring Cleared Transactions  

o Termination, if necessary, of Initial Single Name Cleared Transactions  

o Creation of the Restructuring Cleared Transactions 

• Re-couponing of the Cleared Transactions 

o Termination of Cleared Transactions affected by the re-couponing 

o Creation of Cleared Transactions resulting from the re-couponing 

• Completion of Physical Settlement following a Credit Event 

o Termination of Cleared Transactions 

• Creation of Swaption Restructuring Cleared Transactions 

o Termination, if necessary, of original Index Swaption Cleared Transactions  

o Creation of the Swaption Restructuring Cleared Transactions 

• Creation of Exercise Cleared Transactions 

o Termination of the relevant Index Swaption Cleared Transactions 

o Creation of the Exercise Cleared Transactions 
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• Exercise of Exercise Cleared Transactions 

o Termination of Exercise Cleared Transactions 

o Creation of Index Cleared Transactions resulting from the exercise  

o Creation of Initial Single Name Cleared Transactions and/or Restructuring 
Cleared Transactions, if applicable  

LCH SA will make all relevant registrations in a timely fashion subject to receiving valid data 
from the relevant Clearing Members and DTCC being active and ensure that the registration 
is accurate and correct based on the information available to it. 

In respect of sub-paragraphs (a) and (b) below, neither LCH SA nor a Clearing Member shall: 

(i) actively do anything that alters the trade confirmation or will prevent DTCC correctly 
calculating payments; or 

(ii) make any changes to trades in the TIW which prevent the automated DTCC process 
being correctly executed on that trade unless authorised by LCH SA. For the 
avoidance of doubt, the failure by a Clearing Member to match a trade in the TIW 
will not affect the validity and enforceability of the Cleared Transactions registered 
within the CDS Clearing System and the related obligations of the relevant Clearing 
Member. 

(b) Cleared Transactions  

In accordance with Article 2.2.1.1 (xx)(b) and Article 3.1.10.2 of the CDS Clearing Rule Book 
each Clearing Member authorises LCH SA to submit Cleared Transactions created in respect 
of Intraday Transactions to the TIW on the Clearing Member's behalf. 

For all Cleared Transactions, LCH SA will book both trade legs in the TIW. 

LCH SA will make all relevant registrations in a timely fashion subject to receiving valid data 
from the relevant Clearing Members and DTCC being active and ensure that the registration 
is accurate and correct based on the information available to it. 

After a Cleared Transaction is booked in the TIW, the Clearing Member which is a party to 
such Cleared Transaction may modify the Trade Reference Identifier or workflow data (to 
the exclusion, for the avoidance of doubt, of any Transaction Data) registered in the TIW. 
LCH SA will ensure its own records are consistent with such modifications as soon as it 
receives the relevant TIW notification of such modifications. 

(c) Deemed Submission Authority 

A Clearing Member is deemed to have authorised LCH SA to book a trade on behalf of the 
Clearing Member in accordance with Section 3.1.10 of the CDS Clearing Rule Book and LCH 
SA will make all relevant registrations in a timely fashion, subject to receiving valid data from 
the relevant Clearing Members and DTCC being active, and ensure that the registration is 
accurate and correct based on the information available to it. 
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(d) TRIRename function 

After a Clearing Member modifies its Trade Reference Identifier in respect of a Cleared 
Transaction in the TIW, the TRIRename function will allow the CDS Clearing System to be 
automatically updated with the new Trade Reference Identifier.  

5.9 REGISTRATION OF SINGLE NAME CLEARED TRANSACTIONS 

Single Name Cleared Transactions will be registered in the Clearing System under the 
CDSClear Preferred Reference Obligation as defined under Section 4 of the Procedures. 

5.10 DIFFERENCES IN RECORDS 

Any differences noticed by Clearing Members between the record held by the CDS Clearing 
System and the TIW should be reported to LCH SA as soon as reasonably practicable.  

To the extent that the terms of a Cleared Transaction either in the TIW or in the relevant 
report provided to the Clearing Member do not reflect, subject to and in accordance with 
the provisions of the CDS Clearing Rules and the CDS Clearing Supplement Documents, the 
Original Transaction that was submitted or the terms of the Restructuring Cleared 
Transaction, LCH SA will amend the records and/or reissue the relevant report, as applicable, 
to correct the differences as appropriate, to the extent it is authorised to do so.   

5.11 REGISTRATION OF CLEARED TRANSACTIONS 

(a) STM or CTM Classification of Trade Accounts  

Upon creation of each new Trade Account, each relevant Clearing Member (other than FCMs 
or Clearing Members established under the laws of any state of the United States of America 
or under the federal laws of the United States of America) shall indicate to LCH SA, in the 
relevant documentation made available by LCH SA’s CDSClear Business Development & 
Relationship Management team (cdsclearbusinessdevrm@lch.com,) for such purposes from 
time to time, whether such Trade Account shall be classified as an STM Trade Account or a 
CTM Trade Account. In the absence of any such election at the time the request for the 
creation of a relevant Trade Account is received by LCH SA, such Trade Account shall be 
classified as a CTM Trade Account. 

(b) Notification of registration  

Following registration of the Cleared Transactions reflecting an Original Transaction, the 
CDS Clearing System will publish the confirmation of novation via the Cleared Trades 
Report available through any reporting mechanism specified in a Clearing Notice.  Details 
of Cleared Transactions are also available through any reporting mechanism specified in a 
Clearing Notice.  Confirmation of novation will also be reported through the relevant 
Approved Trade Source System, if it has such functionality.  

(c) Update of the Product Family Form 

In accordance with Article 2.2.0.4, or as the case may be Article 3.1.6.8, of the CDS Clearing 
Rule Book, a Select Member is entitled to add or remove any Product Family indicated in its 
Product Family Form by sending a copy of a duly signed updated Product Family Form by 
email LCH SA’s CDSClear Business Development & Relationship Management team at 
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cdsclearbusinessdevrm@lch.com, provided that a Select Member may request the removal 
of a Product Family only if all of its Cleared Transactions registered in its House Account 
(and, if applicable, in the Client Account Structures of Affiliated Firms to which such Select 
Member provides CDS Client Clearing Services) Structure belong to the outstanding 
Product Families indicated in its updated Product Family Form. 

(d) Conversion of STM Cleared Transactions 

Following its receipt of a request (an “STM Conversion Request”) made by a Converting 
Clearing Member pursuant to Article 3.1.10.8 of the CDS Clearing Rule Book, LCH SA may, 
in its sole and absolute discretion, nominate a Business Day (the “STM Conversion Date”) 
from, and including, which the relevant CTM Trade Account shall, subject to the 
satisfaction of the conditions specified below in this paragraph (d), become an STM Trade 
Account and all the Cleared Transactions registered in such Trade Account shall cease to be 
registered as CTM Cleared Transactions and shall immediately and automatically become 
STM Cleared Transaction.  

For the avoidance of doubt, if LCH SA determines that it shall convert a CTM Trade Account 
into an STM Trade Account, such conversion shall be effected through LCH SA making such 
conversion in its systems and not through LCH SA and the Converting Clearing Member 
terminating the relevant CTM Transactions and entering into new Cleared Transactions 
registered into an STM Trade Account. 

The occurrence of an STM Conversion Date in respect of an STM Trade Account shall be 
subject to the condition precedent that: 

(i) the Converting Clearing Member is not a Defaulting Clearing Member; 

(ii) no early termination date, howsoever described in the relevant CDS Client Clearing 
Agreement, has occurred in respect of the relevant Deemed Client Transactions(s); 

(iii) the conversion of that CTM Trade Account to an STM Trade Account would not 
violate or result in the violation of any applicable law or regulation; 

(iv) the Converting Clearing Member has satisfied all of its Cash Payment and Variation 
Margin and Collateral transfer obligations including any Margin Requirements, 
Variation Margin Requirements and Cash Payments in respect of the Cleared 
Transactions registered in that CTM Trade Account up to, but excluding, the STM 
Conversion Date. The Converting Clearing Member shall satisfy such Margin 
Requirements and Variation Margin Requirements in accordance with the CDS 
Clearing Rules, as would ordinarily be the case; 

(v) the Converting Clearing Member has paid to LCH SA, or LCH SA has paid to the 
Converting Clearing Member (as applicable), any cash settlement amount that LCH 
SA determines (in its sole and absolute discretion) must be paid to ensure that the 
net present value of each Cleared Transaction registered in the relevant Trade 
Account shall be equal to zero on the STM Conversion Date. The Converting  Clearing 
Member and LCH SA agree that LCH SA may, in its sole and absolute discretion, apply 
any Variation Margin transferred to and held by LCH SA in respect of the Cleared 
Transaction registered in the relevant Trade Account to satisfy (in whole or in part) 
the Converting Clearing Member’s obligation to pay the amount (if any) required 
under this paragraph in relation to each such Cleared Transaction. The Converting 
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Member and LCH SA agree that any Variation Margin transferred to and held by the 
Converting Clearing Member in respect of the Cleared Transaction registered in the 
relevant Trade Account shall be applied to satisfy (in whole or in part) LCH SA’s 
obligation to pay the amount (if any) required under this paragraph in relation to 
each such Cleared Transaction; and 

(vi) all other conditions stipulated by LCH SA have been complied with in a manner 
satisfactory to it. 

Each time a Clearing Member delivers an STM Conversion Request that Clearing Member: 

a. agrees and acknowledges for the benefit of LCH SA that if an STM Conversion Date 
occurs in respect of any CTM Trade Account, such Trade Account and the Cleared 
Transaction registered therein cannot, in any circumstance, be re-converted into, 
respectively, a CTM Trade Account and CTM Cleared Transactions; and 

 
b. is deemed to represent to LCH SA that the person, agent, officer, employee, or 

representative that delivers that STM Conversion Request is fully authorised by it to 
do so, and has the requisite power to bind the Converting Clearing Member in this 
regard. 

5.12 HEDGING TRANSACTIONS 

LCH SA may enter into a CDS or an Index Swaption with a Clearing Member for hedging 
purposes (a "Hedging Transaction") pursuant to Clause 2.1.1 of the CDS Default 
Management Process.  A Hedging Transaction will be executed as an OTC transaction by a 
Clearing Member on day D and will be cleared in the same manner as a Daily Backloading 
Transaction on D+1 save that it will be between LCH SA and a Clearing Member.  

5.13 REVERSING OF TRADES 

Where a Clearing Member identifies an Original Transaction that it has cleared in error it 
may reverse the transaction by submitting an equal but opposite transaction via an 
Approved Trade Source System to LCH SA for clearing and then using compression pursuant 
to paragraph 5.5 of these Procedures. In such instances, for the avoidance of doubt the 
Clearing Member shall be solely responsible for entering into any bilateral transaction 
necessary to reverse the Original Transaction that was cleared in error. 

5.14  MAXIMUM NOTIONAL AMOUNT 

[This section is not used.] 

5.15 RECOUPONING 

In accordance with Part A or Part B of the CDS Clearing Supplement, LCH SA may, with the 
prior consent of all relevant Clearing Members, perform a re-couponing on any Restructuring 
Cleared Transaction (or portion thereof) in respect of which a valid Credit Event Notice is not 
delivered during the relevant CEN Triggering Period if the Fixed Rate of such Restructuring 
Cleared Transaction is not an Eligible Fixed Rate. 
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In the case of a re-couponing, the Restructuring Cleared Transaction will be terminated and 
replaced by two new Cleared Transactions: the “First Resulting Transaction” and the “Second 
Resulting Transaction”. 

The terms of the resulting Cleared Transactions will be identical to those of the Restructuring 
Cleared Transaction except that: 

the Fixed Rate applicable for the First Resulting Transaction (“C1”) will be the highest Eligible 
Fixed Rate that is inferior to the Fixed Rate of the Restructuring Cleared Transaction (“C”); 

the Fixed Rate applicable for the Second Resulting Transaction (“C2”) will be the lowest 
Eligible Fixed Rate that is superior to the Fixed Rate of the Restructuring Cleared Transaction 
(“C”); 

The Floating Rate Payer Calculation Amount of the First Resulting Transaction (“N1”) will be 
calculated as per below: 

 

Where N is the Floating Rate Payer Calculation Amount of the Restructuring Cleared 
Transaction. 

The Floating Rate Payer Calculation Amount of the Second Resulting Transaction (“N2”) will 
be calculated as per below: 

 

Where N is the Floating Rate Payer Calculation Amount of the Restructuring Cleared 
Transaction. 

The Trade Date for the First Resulting Transaction and the Second Resulting Transaction will 
be the date on which the re-couponing is performed; 

The Transaction Type for the First Resulting Transaction and the Second Resulting 
Transaction will be Standard European Corporate. 

Single Name Cleared Transactions resulting from a re-couponing will be registered in the 
Clearing System under the CDSClear Preferred Reference Obligation as defined under 
Section 4 of the Procedures. 

5.16 REPORTS 

The reports set out at paragraph 5.16(a)-(c) will be made available by LCH SA to Clearing 
Members on each Business Day at the times specified in paragraph 5.16(a)-(e).  

The reports set out at paragraph 5.16(d) will be made available by LCH SA to Clearing 
Members on a monthly basis, on the dates and at the times specified in Section 5.16(f).   

The reports set out at paragraph 5.16 (e) and (f)will be made available by LCH SA to Clearing 
Members on an ad hoc basis. 
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A Clearing Member is entitled to request LCH SA to make all or part of the reports set out at 
paragraphs (a)(i)(D) to (J), (a)(ii), (b)(i), (b)(ii) and (c) as well as any other relevant report also 
available on Client Portal Accounts in order for their relevant Clients to access such reports 
(such process being referred to as a “Feeding Request”). A “Client Portal Account” means a 
technical account created by a Client on LCH Portal and which can be identified by a specific 
number. Each Feeding Request shall be made by sending a copy of a duly completed and 
signed form (a “Feeding Request Form”, available on the LCH Portal) by email to LCH SA’s 
CDSClear Business Development & Relationship Management team at 
cdsclearbusinessdevrm@lch.com and one original of such Feeding Request Form by 
registered letter to the appropriate LCH SA interlocutor as set out on the Feeding Request 
Form. Promptly following any Feeding Request LCH SA shall make the reports which were the 
subject of such Feeding Request available on the relevant Client Portal Accounts. 

Clearing Members may withdraw a Feeding Request by sending a copy of a duly updated and 
signed Feeding Request Form by email to LCH SA’s CDSClear Business Development & 
Relationship Management team at cdsclearbusinessdevrm@lch.com. 

(a) Backloading Transaction Reports 

(i) Trade management reports 

(A)  Clearing Eligibility Report 

“Clearing Eligibility Report" means the report described in this paragraph.   

Description: sets out: 

• the Gold Records received overnight by LCH SA from DTCC;  

• details of the Gold Records which have successfully passed and 
those which have failed the Eligibility Controls performed pursuant 
to Article 3.1.1.2 of the CDS Clearing Rule Book. 

Timing: published by LCH SA by 09:30 CET on each Business Day. 

For the avoidance of doubt, on a day that is a Business Day but not a Clearing 
Day, or on a day that is a Clearing Day on which there is no Real Time Session, 
the relevant Clearing Eligibility Report will be published. 

(B) DTCC Matching and Eligibility Report  

"DTCC Matching and Eligibility Report" means the report described in this 
paragraph.  

Description: sets out: 

• the Gold Records of the Eligible Weekly Backloading Transactions 
and Irrevocable Weekly Backloading Transactions which have not 
been removed from the TIW; and 
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• the Gold Records of the Eligible Weekly Backloading Transactions 
and Irrevocable Weekly Backloading Transactions which have been 
removed from the TIW. 

Timing: published by LCH SA between 02:00 and 04:00 CET on each Business 
Day.  

For the avoidance of doubt, on a day that is a Business Day but not a Clearing 
Day, or on a day that is a Clearing Day on which there is no Real Time Session, 
the relevant DTCC Matching and Eligibility Report will be published. 

(C) Simulation DTCC Matching and Eligibility Report  

"Simulation DTCC Matching and Eligibility Report" means the report 
described in this paragraph.  

Description: sets out: 

• the Gold Records of the Eligible Weekly Backloading Transactions or 
Irrevocable Weekly Backloading Transactions (as applicable) which 
have not been removed from the TIW; and 

• the Gold Records of the Eligible Weekly Backloading Transactions or 
Irrevocable Weekly Backloading Transactions (as applicable) which 
have been removed from the TIW. 

Timing: published by LCH SA between 02.00 CET and 04.00 CET on each 
Business Day. 

For the avoidance of doubt, on a day that is a Business Day but not a Clearing Day, or 
on a day that is a Clearing Day on which there is no Real Time Session, the relevant 
Simulation DTCC Matching and Eligibility Report will be published.  

(D)  Simulation Margin Requirements Result File 

Description: sets out the detailed components of the estimated calculation 
relating to the Margin Requirements that would be required to be posted if 
the relevant Eligible Weekly Backloading Transactions or Irrevocable Weekly 
Backloading Transactions (as applicable) were registered as Cleared 
Transactions in the Clearing Member’s House Account Structure at the time 
of the estimate.  

Timing: published by LCH SA between 09.15 CET and 09.30 CET on each 
Business Day.   

For the avoidance of doubt, on a day that is a Business Day but not a Clearing 
Day, or on a day that is a Clearing Day on which there is no Real Time Session, 
the relevant Simulation Margin Requirements Result File will be published. 

(E) Bilateral Trades Report 

"Bilateral Trades Report" means the report described in this paragraph.  
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Description: contains all Original Transactions for the current Business Day 
including details of those that have successfully passed and those which have 
failed the Eligibility Controls performed pursuant to Article 3.1.1.3, Article 
3.1.2.2 or Article 3.1.2.3 of the CDS Clearing Rule Book. 

Timing: published by LCH SA between 09.15 CET and 09.30 CET on each 
Business Day.   

For the avoidance of doubt, on a day that is a Business Day but not a Clearing 
Day, or on a day that is a Clearing Day on which there is no Real Time Session, 
the relevant Bilateral Trades Report will be published but will not contain any 
data.  

(F)  Cleared Trades Report 

"Cleared Trades Report" means the report described in this paragraph.  

Description: this report will contain the private data relating to the Cleared 
Transactions of each individual Clearing Member in the CDS Clearing System, 
including: 

• the financial value of each Cleared Transaction as at the date and 
time of publication of such Cleared Trades Report; 

• the clearing time stamp confirming the time at which a Cleared 
Transaction is registered in the Trade Account of the relevant Clearing 
Member;  

• the total stock of Cleared Transactions relating to the relevant 
Clearing Member as at the date and time of publication of such 
Cleared Trades Report; and 

• information on the classification of the Cleared Transactions as CTM 
Cleared Transactions or STM Cleared Transactions. 

Timing: published by LCH SA by no later than 09.30 CET on each Business Day. 
For the avoidance of doubt, on a day that is a Business Day but not a Clearing 
Day, or on a day that is a Clearing Day on which there is no Real Time Session, 
the relevant Cleared Trades Report will be published. 

(G)  TIW Operations File 

"TIW Operations File" means the file described in this paragraph.  

Description: sets out, for each Clearing Member, the Original Transactions 
novated and the Cleared Transactions created as a result of compression 
since the previous TIW Operations File was generated.  

Timing: published by LCH SA between 09.15 CET and 09.30 CET on each 
Business Day.  



File No. SR-LCH SA-2020-004 
Page 690 of 917 

 
CDS Clearing Procedures      CDS Clearing Operations
  

LCH SA © 2019[•] 690  Published on [•]14 October 2019 

 For the avoidance of doubt, on a day that is a Business Day but not a Clearing 
Day, or on a day that is a Clearing Day on which there is no Real Time Session,  
the relevant TIW Operations File will be published. 

(H)  Clearing Member Restructuring Pair File 

"Clearing Member Restructuring Pair File" means the file described in this 
paragraph.  

Description: in respect of a DC Credit Event Announcement relating to a 
M(M)R Restructuring, this file will provide Clearing Members with details of 
the relevant Restructuring Matched Pairs created in accordance with the CDS 
Clearing Supplement.  

LCH SA will generate a file per Clearing Member on each Business Day, but 
these files will not contain any data unless a DC Credit Event Announcement 
relating to a M(M)R Restructuring occurs at any time, in which case, from 
(and including) the date when any relevant Restructuring Matched Pairs are 
created to (and including) the relevant movement option end date, the files 
will contain details of the relevant Matched Buyer and Matched Seller 
comprised within each relevant Restructuring Matched Pair including the 
identity of the other Clearing Member and the associated Restructuring 
Matched Pair Amounts. 

Timing: published by LCH SA between 09.15 CET and 09.30 CET on each 
Business Day.  

For the avoidance of doubt, on a day that is a Business Day but not a Clearing 
Day, or on a day that is a Clearing Day on which there is no Real Time Session, 
the relevant Clearing Member Restructuring Pair File will be published. 

(I)  Event Managements Reports 

"Event Reports" means the reports described in this paragraph.  

Description: The event reports cover the following reports made to Clearing 
Members: “Restructuring Credit Event report”, “Bankruptcy/Failure to 
Pay/Governmental Intervention Credit Event Report”, “Rename Event 
Report” and “Succession Event Report”. In respect of the DC Credit Event 
Announcements relating to Restructuring, Bankruptcy, Failure to Pay, 
Governmental Intervention and Succession Events, or of the market 
decisions for Rename Events, these reports will provide Clearing Members 
with the description of the ongoing events.  

Timing: published by LCH SA between 09.15 CET and 09.30 CET on each 
Business Day. 

For the avoidance of doubt, on a day that is a Business Day but not a Clearing 
Day, or on a day that is a Clearing Day on which there is no Real Time Session,  
the relevant Event reports will be published. 
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(J) Protected Exercise Matched Pairs Report 

“Protected Exercise Matched Pairs Report” means the report described in 
this paragraph. 

Description: this file will provide Clearing Members with details of the 
relevant Exercise Matched Pairs created in accordance with Part C of the CDS 
Clearing Supplement. 

Timing: published by LCH SA on each of the three Business Days prior to the 
Exercise Date and made accessible to the Clearing Members and Exercise 
Delegation Beneficiaries (as defined in paragraph 5.19.1 below) following 
occurrence of an EEP Failure Event only.  

For the avoidance of doubt, on a day that is a Business Day but not a Clearing 
Day, or on a day that is a Clearing Day on which there is no Real Time Session, 
the relevant Protected Exercise Matched Pairs Report will be published 
(provided that an EEP Failure Event has occurred). 

(ii)  Risk management reports 

The risk management reports are dedicated to providing Clearing Members with 
risk/margin calculations and reporting the resulting cash call calculations to Clearing 
Members. 

(A)  Margin Requirements Results File 

"Margin Requirements Results File" means the file described in this 
paragraph.  

Description: the Margin Requirements Results File is generated for each 
Clearing Member with an Open Position in respect of any of its Margin 
Accounts, and sets out the detailed components of the calculation relating to 
the Margin required to be transferred in relation to each related Margin 
Account, including the Credit Quality Margin applied to the Margin Account 
of such Clearing Member, if any. The file also specifies the Additional Margin 
that LCH SA is entitled to call from a Clearing Member on that Business Day.  

The Margin Requirements Results File is made up of two sub-files:  

• the Margin Result House File: containing the detailed components 
and the detailed calculations relating to the House Margin 
Requirement; and 

• the Margin Result Client File: containing the detailed components and 
the detailed calculations relating to: 

−the Client Margin Requirement for each Client Margin Account ; 
−the hypothetical Client Margin Requirement calculated for each 

CCM Net Omnibus Segregated Account Client as if such client has 
opted for a CCM Direct Client Segregated Account Structure and 
for each Gross CCM Omnibus Multi Sub-Account Client as if such 
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client has opted for a Gross CCM Omnibus Single Sub-Account 
Structure; and 

−the hypothetical Client Margin Requirement calculated for each 
branch identified as such by the relevant Client. 

For the avoidance of doubt, the Margin Requirements Results File generated 
at the above time will contain details of the Open Positions (including 
positions pre-registered in the Account Structure of the relevant Clearing 
Member in accordance with Section 3.1.7 of the CDS Clearing Rule Book). 

Timing: published by LCH SA on each Business Day before 08.00 CET. 

For the avoidance of doubt, on a day that is a Business Day but not a Clearing 
Day, the relevant Margin Requirements Results File will be published. 

(B)  Portfolio File 

"Portfolio File" means the file described in this paragraph.  

Description: the Portfolio File specifies, for each Margin Account, all the 
Open Positions of the Clearing Member that have been entered for the 
purpose of calculating the Margin which is required to be posted in relation 
to such Margin Account. 

Timing: published by LCH SA on each Business Day every hour and at the time 
of a Margin Call between 09.00 CET and 19.30 CET. 

For the avoidance of doubt, on a day that is a Business Day but not a Clearing 
Day, or on a day that is a Clearing Day on which there is no Real Time Session, 
the relevant Portfolio File will be published.  

(iii)  Collateral management reports 

Timing: collateral management reports and files are sent to Clearing Members in 
two formats (XML and/or plain text). The following reports and files are published by 
LCH SA on each Business Day between 05.15 CET and 05.45 CET (and, with respect to 
the AC0102E Report, AC0103E Report and AC0113E Report, before each call for 
payment of the Additional Contribution Amount as the case may be)  
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(A)  AC0103E Report 

"AC0103E Report" means the report described in this paragraph.  

(1)  CDS Global Cash Call Document 

"CDS Global Cash Call Document" means the section of the AC0103E 
Report described in this paragraph.  

Description: the CDS Global Cash Call Document contains details for 
each Clearing Member on:  

• the daily activity (including the cash available to such Clearing 
Member from the previous Business Day and cash flows 
associated with Cleared Transactions of such Clearing 
Member); and 

• the monthly activity (including the statement of account and 
invoicing fees flow) of cash flows relating to such Clearing 
Member in the CDS Clearing System. 

The CDS Global Cash Call Document will separately set out the details: 

-   for the House Account Structure of a Clearing Member and for 
each of its Client Account Structure(s), if applicable; and 

-   for Euro cash flows and for USD cash flows, if applicable. 

Before each call for payment of the Additional Contribution Amount 
on any Business Day, LCH SA will send to each relevant Clearing 
Member the updated CDS Global Cash Call Document. 

(B)  AC0102E Report 

"AC0102E Report" means the section of the AC0102E Report described in 
this paragraph.  

(1)  CDS Cash Call Document 

"CDS Cash Call Document" means the Report described in this 
paragraph.  

Description: the CDS Cash Call Document contains the global amount 
of clearing flows (including Fixed Amounts in relation to Cleared 
Transactions of the relevant Clearing Member), credit event flow 
(including Cash Settlement Amounts and Fixed Amount rebates in 
relation to Cleared Transactions of the relevant Clearing Member) 
and collateral flows (including spread margin, short charge margin, 
recovery risk margin, self-referencing protection margin, interest rate 
margin, coupon, credit event margin, increase coverage, contingency 
variation margin and liquidity charge), which is calculated for value 
day "D" and compared to the amount of Collateral (bonds and shares, 
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non-Euro and Euro cash) allocated from the previous Business Day for 
the relevant Clearing Member. 

The CDS Cash Call Document will separately document the clearing 
and collateral flows: 

-   for the House Account Structure of a Clearing Member and for 
each of its Client Account Structure(s), if applicable; and 

-   for Euro cash flows and for USD cash flows, if applicable. 

The sum of all these cash flows is reported at the end of the CDS Cash 
Call Document and, also, as a specific line, in the CDS Global Cash Call 
Document. 

(2)  CDS Default Fund Cash Call Document 

"CDS Default Fund Cash Call Document" means the section of the 
AC0102E Report described in this paragraph.  

Description: the CDS Default Fund Cash Call Document details the 
global amount of a Clearing Member's contribution to the CDS 
Default Fund which is compared to the amount of Collateral allocated 
from the previous Business Day. 

Before each call for payment of the Additional Contribution Amount 
on any Business Day, LCH SA will send to each relevant Clearing 
Member the updated CDS Default Fund Cash Call Document detailing 
the Additional Contribution Amount to be paid by such relevant 
Clearing Member in accordance with Section 6 of the Procedures. 

(C)  AC0110E Report 

"AC0110E Report" means the report described in this paragraph.  

(1)  Initial and Global Financial Reports 

"Initial and Global Financial Reports" means the Initial Financial 
Report and Global Financial Report sections of the AC0110E Report.  

Description: LCH SA will send the Initial and Global Financial Reports 
to each Clearing Member using non-Euro currencies, Bonds and 
shares, as Collateral. 

(A)  Initial Financial Report 

"Initial Financial Report" means the section of the AC0110E 
Report described in this paragraph.  

The Initial Financial Report contains the detail of available and 
allocated cash, bonds and shares and non Euro currencies, per 
market and per sub-account. 
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 Timing: published by LCH SA before each TARGET2 time slot 
on each Business Day and upon a Clearing Member crediting 
LCH SA TARGET2 Account as described under Section 3.7(f).  In 
the latter case, it will only be made available to the relevant 
Clearing Member. 

 (B)  Global Financial Report 

"Global Financial Report" means the section of the AC0110E 
Report described in this paragraph.  

The Global Financial Report contains details of the type of 
Eligible Collateral (ISIN code or code of non euro currency), 
and the related quotations, its value calculated in Euro, the 
applied haircut rate and its allocated and available amounts. 

 Timing: published by LCH SA before each TARGET2 time slot 
on each Business Day and upon a Clearing Member crediting 
LCH SA TARGET2 Account as described under Section 3.7(f). In 
the latter case, it will only be made available to the relevant 
Clearing Member. 

(D)  AC0104E Report 

"AC0104E Report" means the report described in this paragraph.  

(1)  Advice Accounting Notes Report 

"Advice Accounting Notes Report" means the section of the AC0104E 
Report described in this paragraph.  

Description: the Advice Accounting Notes Report details all 
accounting operations recorded in LCH SA's books for each Clearing 
Member on the previous Business Day in accordance with its profile 
(market, sub-account, collateral, etc).  

The Advice Accounting Notes Report is sent with the CDS Global Cash 
Call Document. 

 (E)  AC0111E Report 

"AC0111E Report" means the report described in this paragraph. 

(1)  History of withdrawal/deposit requests and collateral balance after 
settlement  

Description: this report contains the recap of all the deposit and 
withdrawal demands of collateral (cash or securities) accepted or 
rejected, from the last report sent. This report contains also the total 
excess collateral. For each Collateral Account a balance after 
settlement is calculated with the global amount, the allocated 
amount and the available amount for each authorised type of 
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collateral and such for each Collateral Account of the relevant 
Clearing Member. 

(F)  AC0112E Report 

"AC0112E Report" means the report described in this paragraph. 

(1)  Details of Regularisation of Cash Flow Operations 

"Details of Regularisation of Cash Flow Operations" means the 
section of the AC0112E Report described in this paragraph.  

Description: the Details of Regularisation of Cash Flow Operations is 
published only if LCH SA operates any manual regularisation. The 
AC0112E Report will be sent with the CDS Default Fund Cash Call 
Document. 

(G)  AC0113E Report 

"AC0113E Report" means the report described in this paragraph. 

(1)  Net Payment Position of Cash Flow Operations 

Description: this report contains the sum of all the balances set out in 
the CDS Cash Call Document and the CDS Default Fund Cash Call 
Document, that are due by the Clearing Member to LCH SA. This 
report will separately identify the amounts due in respect of the 
House Account Structure of a Clearing Member and each of its Client 
Account Structure(s), if applicable 

(b) Intraday Call Reports 

"Intraday Call Reports" means the reports listed in this paragraph 5.16(b) (the descriptions 
of which are as set out in paragraph 5.16 (a), above unless otherwise noted below) 
published by LCH SA on each Business Day at the times, as specified below.  

For the avoidance of doubt, on a day that is a Business Day but not a Clearing Day, or on a 
day that is a Clearing Day on which there is no Real Time Session, the Intraday Call Reports 
will still be published.  

(i)  Trade management reports 

(A)  Bilateral Trades Report 

Description: contains all details of the Intraday Transactions which have been 
novated on the current Business Day as well as details of those that have 
become Rejected Transactions in accordance with the CDS Clearing Rule 
Book.  

Timing: published by LCH SA on each Business Day between 11.55 CET and 
12.25 CET (in respect of the First Intraday Call), between 15.55 CET and 16.25 
CET (in respect of the Second Intraday Call) and by 20.00 CET.  
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On a day that is a Business Day but not a Clearing Day, or on a day that is a 
Clearing Day on which there is no Real Time Session, the relevant Bilateral 
Trades Reports will not contain any data. 

(B)  Cleared Trades Report 

Timing: published by LCH SA on each Business Day between 11.55 CET and 
12.25 CET (in respect of the First Intraday Call), between 15.55 CET and 16.25 
CET (in respect of the Second Intraday Call) and by 20.00 CET.  

(C)  TIW Operations File 

Timing: published by LCH SA on each Business Day between 11.55 CET and 
12.25 CET (in respect of the First Intraday Call), between 15.55 CET and 16.25 
CET (in respect of the Second Intraday Call) and by 20.00 CET.   

(ii)  Risk management reports 

(A)  Margin Requirements Results File 

Timing: published by LCH SA on each Business Day between 10.55 CET and 
11.25 CET (in respect of the First Intraday Call), between 14.55 CET and 15.25 
CET (in respect of the Second Intraday Call), and by 20.00 CET.  

At these times, LCH SA will provide two Margin Requirements Results Files to 
each relevant Clearing Member:  

(i) the first Margin Requirements Results File will contain details of the 
calculation relating to the Margin required to be posted in relation to 
the Portfolio File described in paragraph 5.16(c)(ii)(B) below in 
respect of the Open Positions recorded in the House Margin Account, 
on the basis of the relevant Clearing Member’s Open Positions 
between 11:00 and 12:00 CET on that Business Day;  

(ii) the second Margin Requirements Results File will contain details of 
the calculation relating to the Margin required to be posted in 
relation to the Portfolio File described in paragraph 5.16(c)(ii)(B) 
below in respect of the Open Positions registered in each Client 
Margin Account which is calculated based on the Clearing Member’s 
Open Positions at about 11.30 CET on that Business Day.  

and in each case an indicator of whether such Margin Requirement Results 
File has been used for the purposes of the applicable Intraday Call. 

(B)  Portfolio Files 

Description: the Portfolio File specifies, for each Margin Account, all the 
Open Positions of the Clearing Member and the positions corresponding to 
Eligible Transactions pre-registered in the Account Structure of the relevant 
Clearing Member that have been entered for the purpose of calculating the 
Margin which is required to be posted in relation to such Margin Account. 
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Timing: published by LCH SA on each Business Day between 11.55 CET and 
12.25 CET (in respect of the First Intraday Call), between 14.55 CET and 15.25 
CET (in respect of the Second Intraday Call), and by 20.00 CET.  

(iii)  Collateral management reports 

Description: 

(A)  AC0103E Report 

(B)  AC0102E Report 

(C)  AC0110E Report 

(D)  AC0104E Report 

(E)  AC0111E Report 

(F)  AC0112E Report 

(G)  AC0113E Report 

Timing: the above mentioned reports and files are published by LCH SA on each 
Business Day between 11.05 CET and 11.20 CET (in respect of the First Intraday Call), 
and between 15.05 CET and 15.20 CET (in respect of the Second Intraday Call) (the 
descriptions of the following reports are as set out in Section 5.16(a)(iii), above).  

(c) Other daily reports 

 (i)  Product File 

"Product File" means the file described in this paragraph. 

Description: the Product File contains the details of all the types of CDS and Index 
Swaptions then eligible for clearing in the CDS Clearing System and all the types of 
CDS and Index Swaptions which have ceased to be eligible for clearing within the 
period commencing 60 Clearing Days prior to the date of publication of the relevant 
Product File and ending on the date of publication of such Product File. 

Timing: published by LCH SA on each Business Day by 21.00 CET. For the avoidance 
of doubt, on a day that is a Business Day but not a Clearing Day, or on a day that is a  
Clearing Day on which there is no Real Time Session, the relevant Product File will be 
published. 

(ii) Cross Trades Report 

"Cross Trades Report" means the reports described in this paragraph.  

Description: the Cross Trades Report contains details of those cross trades which are 
required to be executed by a Clearing Member in accordance with Paragraph 5.18.5.  

Timing: published by LCH SA by 18.30 CET on each Clearing Day.  
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Where a Cross Trade Report is published on a Clearing Day that:  

(a) is not a Firm Day; or  

(b) is a Firm Day but, on which, none of the prices provided by the Clearing 
Member in accordance with Paragraph 5.18.5 result in the creation of cross 
trades,  

then the Cross Trades Report will be published but will not contain any data.  

For the avoidance of doubt, on a day that is a Clearing Day on which there is no Real 
Time Session, the relevant Cross Trades Report will be published. 

(iii) Variation Margin and NPV Amount Report 

Description: the Variation Margin and NPV Amount Report is generated for each 
Clearing Member and sets out the detailed components of the calculation relating to 
the Variation Margin Requirement and NPV Payment Requirement.. The Variation 
Margin and NPV Amount Report is made up of two sub-files:  the Variation Margin 
and NPV Amount House File with respect to the House Variation Margin 
Requirement and House NPV Payment Requirement and the Variation Margin and 
NPV Amount Client File with respect to the Client Variation Margin Requirement and 
Client NPV Payment Requirement for each Client Margin Account. Each of these 
sub-files specifies: 

• with respect to each Cleared Transaction registered in the relevant Account 
Structure of the relevant Clearing Member, the Variation Margin and/or NPV 
Amount which shall be transferred or paid, as applicable, to LCH SA or, as 
applicable, received from LCH SA at the same time as the following Morning 
Call; and 

• with respect to each Irrevocable Backloading Transaction pre-registered in the 
relevant Account Structure of the relevant Clearing Member, the Variation 
Margin and/or NPV Amount which shall be transferred or paid, as applicable, to 
LCH SA or, as applicable, received from LCH SA at the same time as the following 
First Intraday Call, provided that such Irrevocable Backloading Transaction is 
novated following the Morning Call on the relevant Clearing Day. 

Timing: published by LCH SA between 02:00 CET and 04:00 CET on each Business 
Day.  

For the avoidance of doubt, on a day that is a Business Day but not a Clearing Day, or 
on a day that is a Clearing Day on which there is no Real Time Session, the relevant 
Variation Margin and NPV Amount Report will be published. 
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(d) Monthly reports 

(i)  AC0101E Report  

"AC0101E Report" means the report described in this paragraph. 

(A)  Invoicing Cash Call Report 

"Invoicing Cash Call Report" means the section of the AC0101E Report 
described in this paragraph. 

LCH SA will send the Invoicing Cash Call Report to each Clearing Member on 
the tenth Clearing Day of the month, listing the references and amounts of 
the invoices relating to the CDS Clearing System. Once available, this 
information is also set out as a specific line item in the CDS Global Cash Call 
Document. 

(ii)  AC0106E Report  

"AC0106E Report" means the report described in this paragraph. 

(A)  Interest Report 

"Interest Report" means the section of the AC0106E Report described in 
this paragraph. 

LCH SA will send the Interest Report to each Clearing Member on the third 
Clearing Day of each month, containing the global monthly calculation per 
Margin/Collateral Account and a detailed calculation of interest to be paid 
to LCH SA, or due from LCH SA, relating to the Collateral transferred by such 
Clearing Member pursuant to Section 3 of the Procedures.  The sum of 
interest is also reported as a specific line in the CDS Global Cash Call 
Document. 

(iii)  AC0126E Report  

"AC0126E Report" means the report described in this paragraph. 

(A) Interest Scales Report Section 

"Interest Scales Report" means the section of the AC0126E Report 
described in this paragraph. 

LCH SA will send the Interest Scales Report to each Clearing Member on the 
third Clearing Day of each month, containing the detail of the daily 
calculation of interest and fees for each Margin Account, including for each 
date, the amount of allocated collateral and applied daily rate. 
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(iv)  AC0129E Report  

"AC0129E Report" means the report described in this paragraph. 

(A)  CDS Default Fund Contribution 

"CDS Default Fund Contribution" means the section of the AC0129E Report 
described in this paragraph. 

LCH SA will send the CDS Default Fund Contribution to each Clearing Member 
on the fourth Business Day of the month, setting out the new calculation of 
such Clearing Member's monthly contribution to the CDS Default Fund for 
the next period.  

This new contribution is also reported in the CDS Default Fund Cash Call 
Document. 

(v)  AC0105E Report  

"AC0105E Report" means the report described in this paragraph. 

(A)  Monthly Accounting Notes Report  

"Monthly Accounting Notes Report " means the section of the AC0105E 
Report described in this paragraph. 

LCH SA will send the Monthly Accounting Notes Report to each Clearing 
Member on the first Clearing Day of each month detailing all accounting 
operations recorded in LCH SA's book for the relevant Clearing Member 
during the month in accordance with its profile (market, sub-account, 
collateral, etc. 

Each AC0105E Report is sent with the CDS Global Cash Call Document. 

(vi)  Billing and Invoicing Reports 

"Billing and Invoicing Report" means the report described in this paragraph. 

LCH SA will send to each Clearing Member a CDS Billing and Invoicing Report on a monthly 
basis. 

(e) Collateral Holding Report 

"Collateral Holding Report" means the report described in this paragraph. 

Euroclear Bank SA/NV will provide LCH SA and each Clearing Member with a Collateral 
Holding Report via SWIFT each time there is a movement on the pledged securities account 
contemplated by paragraph 3.13 of Section 3 of the Procedures (the “Pledged Account”) 
on a Business Day. Such report will include: (i) details of the Eligible Collateral held in the 
Pledged Account; (ii) the ISIN code(s) of the relevant Eligible Collateral, if applicable; and 
(iii) the outstanding principal amount of the relevant Eligible Collateral. LCH SA shall grant 
Clearing Members simultaneous access to each such Collateral Holding Report via Euclid PC 
between 05.00 CET and 20.00 CET on each Business Day. 
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(f) Compression Results File 

"Compression Results File" means the report described in this paragraph. 

Description: A Compression Results File will contain confirmation of the details of the 
resultant compressed trades that have been created following the submission of an ad-hoc 
compression request by a Clearing Member. 

Timing: Shortly after a Clearing Member submits an ad-hoc compression request in 
accordance with paragraph 5.5(a) above, LCH SA will publish a Compression Results File in 
respect of such request. 

5.17 REGULATORY REPORTING 

(a) Reporting obligation under EMIR 

 Pursuant to EMIR, LCH SA will report the details of any Cleared Transaction subject 
to the reporting obligation in accordance with EMIR Article 9.1 to a trade repository 
duly registered or recognised in accordance with EMIR.  

LCH SA will not report the details of any Cleared Transaction on behalf of the 
relevant Clearing Member and/or its Clients.  

The details of any Cleared Transaction and any modification (including any 
correction of errors or inconsistencies contained in a report) or termination of such 
Cleared Transaction shall be reported to the trade repository no later than the 
Business Day following the day of occurrence of the event triggering the obligation 
to report pursuant to EMIR.  

For the purpose of the above reporting, LCH SA will generate a Unique Trade ID 
(“UTI”) to identify a Cleared Transaction and will communicate such UTI to the 
relevant Clearing Members in due time. Such UTI will be used from the creation of 
the Cleared Transaction until its termination. 

(b) Reporting obligation under CFTC Regulations Part 45 

Pursuant to CFTC Regulations Part 45, LCH SA will send reports to a Swap Data 
Repository (“SDR”). For this purpose LCH SA will be using DTCC Data Repository 
(U.S.) LLC (“DDR”) as an SDR.  

The reporting to DDR will include creation data, continuation data and valuation 
data on any relevant Cleared Transaction as described below and according to the 
below timing: 

1. Creation data: any creation of a  Cleared Transaction as a result of the novation 
process will be reported by LCH SA to DDR, upon occurrence of registration of 
the Cleared Transaction in accordance with Section 3.1.10 of the CDS Clearing 
Rule Book;   

 
2. Continuation data: information on lifecycle events of the Cleared Transaction, 

including any termination, compression, credit events will be reported by LCH 
SA to DDR, upon occurrence of the relevant registration of such event; 
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3. Valuation data: the value of each relevant Cleared Transaction will be reported 

on a daily basis by LCH SA to DDR. 

For the purpose of the above reporting, LCH SA will use: 

(i) a Unique Swap Identifier (“USI”) to identify a Cleared Transaction and such 
USI will be used from the creation of the Transaction until its termination; 

 
(ii) the CFTC Interim Compliant Identifier (“CICI”) of each Party to the 

Transaction. 

5.18 END OF DAY PRICE CONTRIBUTION  

References to times and deadlines in this paragraph 5.18 are to London local time (being 
Greenwich Mean Time (GMT) or British Summer Time (BST) as applicable) unless otherwise 
specified. 

5.18.1  Market Data submission 

LCH SA has appointed the Index Publisher to be a Third Party Data Aggregator for the 
purposes of the CDS Admission Agreement.  

On each Price Contribution Day, LCH SA will request the Index Publisher to obtain Market 
Data from each Price Contribution Participant for CDS and Index Swaptions in respect of 
which they have Open Positions.  

Price Contribution Participants are required to submit Market Data at the times set out in 
paragraph 5.18.3 below.  

If a Clearing Member wishes to appoint a Price Contribution Delegate, it shall first obtain the 
prior approval of LCH SA. For that purpose, the relevant Clearing Member shall contact LCH 
SA’s CDSClear Business Development & Relationship Management team 
(cdsclearbusinessdevrm@lch.com) and shall provide such information as may be required by 
LCH SA.  For the avoidance of doubt, LCH SA has full discretion as to the approval of a Price 
Contribution Delegate for any Clearing Member. 

In accordance with Article 2.2.0.5 of the CDS Clearing Rule Book, a Clearing Member that is a 
Select Member may decide to receive, or as the case may be, stop receiving the Price 
Requirement Files (as defined in paragraph 5.18.3 below). For that purpose, the relevant 
Clearing Member shall contact LCH SA’s CDSClear Business Development & Relationship 
Management team (cdsclearbusinessdevrm@lch.com) and shall provide such information as 
may be required by LCH SA. 

5.18.2  Calculation of End of Day Contributed Prices 

(a) In respect of CDS 

The process for the calculation of End of Day Contributed Prices in respect of CDS involves 
the following steps for the Index Publisher (unless otherwise specified): 

(i) Receipt of Price Contribution Participants’ Market Data by the Index Publisher 

mailto:cdsclearbusinessdevrm@lch.com
mailto:cdsclearbusinessdevrm@lch.com
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(ii) Application of bid/ask constraint by the Index Publisher. The bid/ask constraint 
values are defined by LCH SA and updated from time to time 

(iii) Determination of clearing price 

(iv) Determination of any cross trades (potential) 

(v) Communication of clearing price  

(b) In respect of Index Swaptions 

The process for the calculation of End of Day Contributed Prices in respect of Index 
Swaptions involves the following steps: 

(i) Receipt of Price Contribution Participants’ Market Data by the Index Publisher 

(ii)  Communication of Market Data by the Index Publisher to LCH SA 

(iii) Application of bid/ask constraint by LCH SA. The bid/ask constraint values are 
defined by LCH SA and updated from time to time. 

(iv) Determination of clearing price by LCH SA 

(v) Determination of any cross trades (potential) by LCH SA. 

5.18.3  Price submission procedure 

Price Contribution Participants should submit Market Data in accordance with the following 
procedure:  

● LCH SA will transmit to the Index Publisher, on a daily basis, the Market Data for 
Clearing Members with Open Positions in Cleared Transactions;  

● Price Contribution Participants will receive price requirement files listing the Open 
Positions in respect of which they are required to submit Market Data (each a “Price 
Requirement File”); 

● The Price Requirement Files will be available from the Index Publisher’s website for 
download daily: 

- in respect of a CDS and an Index Swaption with a CDS Contractual Currency in 
Euro: from 13.15;  

-  
- in respect of an Index Swaption: from 13.15; or 

 
- in respect of a CDS with a CDS Contractual Currency in US Dollar: from 14.30 

New York City local time, 
 

provided that  where the Price Contribution Day occurs on the Price Contribution 
Day immediately preceding: 

1 January; 

in respect of CDS with a CDS Contractual Currency in US Dollar: 4 July; or 
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25 December, 

the Price Requirement Files may be available at earlier times as notified in advance 
by LCH SA. 

● Price Contribution Participants upload Market Data submissions to the Index 
Publisher for the Cleared Transactions listed in the Price Requirement File: 

- in respect of a CDS and an Index Swaption with a CDS Contractual Currency in 
Euro: between 16.30 and 16.35;  

-  
- in respect of an Index Swaption: between 16.30 and 16.35; or 

 
- in respect of a CDS with a CDS Contractual Currency in US Dollar: between 16.30 

and 16.35 New York City local time, 
 

provided that where the Price Contribution Day occurs on the Price Contribution Day 
immediately preceding: 

1 January; 

in respect of CDS with a CDS Contractual Currency in US Dollar: 4 July; or 

25 December, 

Price Contribution Participants may be required to upload Market Data submissions 
at earlier times as notified in advance by LCH SA. 

● Market Data can be re-submitted during this time; where a Price Contribution 
Participant does this the latest submitted Market Data will be taken into account by 
the Index Publisher; 

● Market Data should be supplied via a Markit spreadsheet or a Markit API; 

● Price Contribution Participants’ Market Data submission can either be Bid/Ask pairs 
or Mids; 

● The Index Publisher carries out real time checks on the data submitted to take 
account of fat-fingering, invalid reference data, etc. A validation log will be available 
to Price Contribution Participants for erroneous submissions/warnings. 

5.18.4 Use of composite spreads/prices 

To the extent LCH SA has not received End of Day Contributed Prices in respect of CDS with a 
CDS Contractual Currency in Euro or Market Data in respect of Index Swaptions with a CDS 
Contractual Currency in Euro from the Index Publisher by 17.15 or in respect of CDS with a 
CDS Contractual Currency in US Dollar from the Index Published by 17.15 New York City local 
time, it will use: 

(a) With respect to Index Cleared Transactions, composite prices/spreads for the 
purposes of calculating the Variation Margin Requirement and/or NPV Payment 
Requirement for each Margin Account of a Clearing Member on the next following 
Business Day; 
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(b) With respect to Single Name Cleared Transactions, a computation of end of day 
contributed spreads and composite spreads for the purpose of calculating the Variation 
Margin Requirement and/or NPV Payment Requirement for each Margin Account of a 
Clearing Member on the next following Business Day; and 

(c)  With respect to Index Swaption Cleared Transactions, a computation of end of day 
contributed spreads and composite spreads for the purpose of calculating the Variation 
Margin Requirement and/or NPV Payment Requirement for each Margin Account of a 
Clearing Member on the next following Business Day, 

 in accordance with Article 4.2.7.1 of the CDS Clearing Rule Book.  

5.18.5 Trade crossing 

In order to validate the Market Data submitted by Price Contribution Participants in 
accordance with this Paragraph 5.18, LCH SA shall require Price Contribution Participants to 
undertake trade crossing in accordance with Article 4.2.7.7 of the CDS Clearing Rule Book. 

For the avoidance of doubt, in respect of Price Contribution Participants that are Select 
Members, or as the case may be their Price Contribution Delegates, paragraph 5.18.5 shall 
only apply to them in respect of Market Data that they have submitted.  

(a) Firm Days 

LCH SA shall determine a number of "Firm Days" being the last Clearing Day of each quarter 
and 30 other Clearing Days in any calendar year chosen at LCH SA’s sole discretion, and shall 
communicate such Firm Days to Price Contribution Participants promptly after the closure 
of the submission window: 

- in respect of CDS and an Index Swaption with a CDS Contractual Currency in Euro: at 
16.35;  

-  
- in respect of an Index Swaption: at 16.35; or 
 
- in respect of CDS with a CDS Contractual Currency in US Dollar: at 16.35 New York City 

local time,  
 
on each such Firm Day. 

(b) Determination of cross trades 

(i)  CDS 

The Index Publisher will inform LCH SA on each Price Contribution Day where prices 
submitted by Price Contribution Participants in accordance with this Paragraph 5.18 do not 
reflect the quoted daily spread for a particular CDS. On each Firm Day, Price Contribution 
Participants whose price(s) do not reflect the quoted daily spread for a particular CDS on 
such Firm Day will be required to execute a CDS with another Price Contribution Participant 
on pre-determined terms, as set out in Paragraph 5.18.5(c)(i) below. CDS must be executed 
by a Price Contribution Participant: 

- in respect of a CDS with a CDS Contractual Currency in Euro:  prior to 18.30; or 
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- in respect of a CDS with a CDS Contractual Currency in US Dollar: prior to 17.30 New 

York local time, 

on the Price Contribution Day following the relevant Firm Day.  

(ii)  Index Swaption with a CDS Contractual Currency in Euro 

On each Price Contribution Day LCH SA will identify where prices submitted by Price 
Contribution Participants in accordance with this Paragraph 5.18 do not reflect the quoted 
daily price for a particular Index Swaption. On each Firm Day, Price Contribution Participants 
whose price(s) do not reflect the quoted daily price for a particular Index Swaption on such 
Firm Day will be required to execute a “Delta Hedged Swaption Package” being an Index 
Swaption and a CDS referencing an eligible Index Version to hedge the Index Swaption delta, 
with another Price Contribution Participant on pre-determined terms, as set out in 
Paragraph 5.18.5(c)(ii) below. The Delta Hedged Swaption Package must be executed by a 
Price Contribution Participant prior to 18.30 on the Price Contribution Day following the 
relevant Firm Day. 

(c) Terms of cross trades 

LCH SA shall notify the relevant Price Contribution Participant of the following required CDS 
or Delta Hedged Swaption Package terms by issuing a Cross Trade Report in accordance 
with Paragraph 5.16(c)(iii) above:  

(i) For CDS: 

• Index Version or Reference Entity as applicable 
• Red code  
• Original Notional Amount or Floating Rate Payer Calculation Amount as applicable 
• Currency 
• Fixed Rate 
• Fixed Rate Payer 
• Floating Rate Payer 
• Scheduled Termination Date 
• applicable ISDA Credit Derivatives Definitions 
• Initial Payment Amount 
• Initial Payment Payer 
• Initial Payment Receiver 
• Transaction Type 

(ii) For Delta Hedged Swaption Package: 

• In respect of the Index Swaption: 
− Swaption Type 
− Swaption Strike 
− Expiration Date 
− Swaption Buyer 
− Swaption Seller 
− Premium 
− Index Version of the Underlying Index Transaction 



File No. SR-LCH SA-2020-004 
Page 708 of 917 

 
CDS Clearing Procedures      CDS Clearing Operations
  

LCH SA © 2019[•] 708  Published on [•]14 October 2019 

− Red Code of the Underlying Index Transaction 
− Scheduled Termination Date of the Underlying Index Transaction 
− Original Notional Amount of the Underlying Index Transaction 
− Currency of the Underlying Index Transaction 

 
• In respect of the CDS referencing an eligible Index Version to hedge the Index 

Swaption delta: 
− Original Notional Amount  
− Initial Payment Amount 

(d) Notification of execution 

Price Contribution Participants required to execute cross trades in accordance with this 
Paragraph 5.18.5 must provide LCH SA with the DTCC trade reference identifiers (TRI): 

- in respect of a CDS and an Index Swaption with a CDS Contractual Currency in Euro: 
before 18.30;  

-  
- in respect of an Index Swaption: before 18.30; or 
 
- in respect of a CDS with a CDS Contractual Currency in US Dollar: before 17.30 New York 

local time, 

on the Clearing Price Contribution Day following the relevant Firm Day by emailing this to 
LCH SA’s CDSClear Operations department at cdsclear.ops@lch.com. 

5.18.6 Failure to submit prices 

In the event that a General Member or as the case may be its Price Contribution Delegate, 
does not submit prices to the Index Publisher in accordance with paragraph 5.18.3, LCH SA 
shall be permitted to invoke Disciplinary Proceedings in respect of the General Member, or 
as the case may be, the affiliated General Member for which such Price Contribution 
Delegate acts, in accordance with Section 8 of the Procedures.  

In circumstances where a failure to provide prices in accordance with paragraph 5.18 is the 
only breach by that General Member, or as the case may be, the affiliated General Member 
for which such Price Contribution Delegate acts, of its obligations under the CDS Clearing 
Documentation, LCH SA shall not be permitted to declare an Event of Default in respect of 
that General Member, or as the case may be, the affiliated General Member for which such 
Price Contribution Delegate acts,  pursuant to Article 4.3.1.2 of the CDS Clearing Rule Book. 

5.18.7  Failure to execute cross trades 

In the event that a Price Contribution Participant does not execute cross trades in 
accordance with paragraph 5.18.5, LCH SA shall be permitted to invoke Disciplinary 
Proceedings in respect of that Price Contribution Participant, or as the case may be, the 
affiliated Clearing Member for which such Price Contribution Participant acts, in accordance 
with Section 8 of the Procedures.  

In circumstances where a failure to execute cross trades in accordance with paragraph 5.18 
is the only breach by that Price Contribution Participant, or as the case may be, the affiliated 
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Clearing Member for which such Price Contribution Participant acts, of its obligations under 
the CDS Clearing Documentation, LCH SA shall not be permitted to declare an Event of 
Default in respect of that Price Contribution Participant, or as the case may be, the affiliated 
Clearing Member for which such Price Contribution Participant acts,  pursuant to Article 
4.3.1.2 of the CDS Clearing Rule Book. 

5.19 DELEGATION OF EXERCISE OF EXERCISE CLEARED TRANSACTIONS 
AND ELECTRONIC EXERCISE PLATFORM  

5.19.1. Delegation of Exercise or Abandonment of Exercise Cleared Transactions 

Any Clearing Member (a “Delegating Clearing Member”) which has delegated to a Client (an 
“Exercise Delegation Beneficiary”) the power to Exercise and/or Abandon all or part of its 
Exercise Cleared Transactions in accordance with Section 6.4 of Part C of the CDS Clearing 
Supplement (in each case an “Exercise Delegation”) shall notify such Exercise Delegation to 
LCH SA by sending a copy of a duly completed and signed notification form (an “Exercise 
Delegation Form”, available on the LCH Portal) by email to LCH SA’s CDSClear Business 
Development & Relationship Management team at cdsclearbusinessdevrm@lch.com and 
one original of such Exercise Delegation Form by registered letter to the appropriate LCH SA 
interlocutor as set out on the Exercise Delegation Form. 

Upon receipt of a duly completed and signed Exercise Delegation Form LCH SA shall ensure 
that only the Exercise Delegation Beneficiary is authorised to Exercise or Abandon the 
relevant Exercise Cleared Transactions identified in such Exercise Delegation Form.  

Clearing Members who withdraw an Exercise Delegation shall inform LCH SA by sending a 
copy of a duly updated and signed Exercise Delegation Form by email to LCH SA’s CDSClear 
Business Development & Relationship Management team at 
cdsclearbusinessdevrm@lch.com (an “Exercise Delegation Withdrawal”). For the avoidance 
of doubt, in accordance with Section 6.4 of Part C of the CDS Clearing Supplement, an 
Exercise Delegation may be withdrawn only if no Exercise Cleared Transaction is registered 
in the Client Trade Account of the relevant Exercise Delegation Beneficiary. 

Notwithstanding the above, receipt by LCH SA of one of the documents listed in paragraphs 
5.7 (i) to (ii) above or Article 6.4.1.3 of the CDS Clearing Rule Book will be deemed an 
Exercise Delegation Withdrawal with respect to Cleared Transactions registered in the Client 
Trade Account of the relevant Client and will be processed as such by LCH SA, unless 
otherwise instructed by the relevant Delegating Clearing Member.  

LCH SA shall process Exercise Delegations and Exercise Delegation Withdrawals as soon as 
reasonably practicable.  

5.19.2. Electronic Exercise of Exercise Cleared Transactions 

Except in case of EEP Failure Event, Clearing Members and Exercise Delegation Beneficiaries 
shall Exercise or Abandon Exercise Cleared Transactions using one of the EEP applications 
available on LCH Portal. 

Upon submission by the relevant Clearing Member or Exercise Delegation Beneficiary of an 
Option Intent in the EEP, LCH SA will carry out logicality controls in respect of such Option 
Intent, in order to help Clearing Members and Exercise Delegation Beneficiaries identify an 
Option Intent which could have been submitted in the EEP in error. Such logicality controls 
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will be based on the relative position of the price of Exercise compared to reference prices 
determined by LCH SA in its sole discretion and provided in the EEP. Any Option Intent which 
does not pass such logicality controls will be deemed illogical and will not  be registered in 
the EEP.  

Notwithstanding the above, Clearing Members and Exercise Delegation Beneficiaries may 
elect to bypass such logicality controls by specifying “Confirm” (or “Force”, as applicable) in 
relation to the relevant Option Intent when submitting such Option Intent (“Force 
Submission”). 

Clearing Members and Exercise Delegation Beneficiaries shall be informed as soon as 
reasonably practicable by LCH SA any time an Option Intent is deemed illogical, and such 
Clearing Member or Exercise Delegation Beneficiary may then elect to re-submit such Option 
Intent and Force Submission in relation to such Option Intent. 

LCH SA will not carry out logicality controls in respect of any Option Intent in respect of 
which the relevant Clearing Member or Exercise Delegation Beneficiary has elected to Force 
Submission in relation to. Before registering any Option Intent submitted through (i) the LCH 
Portal or (ii) in case of Exercise Delegation, a Client Portal Account identified in the relevant 
Exercise Delegation Form received by LCH SA, LCH SA will ensure that:  

(i) such Option Intent is submitted by a user who (a) is connected with the proper user ID 
and password and (b) based on such ID and password, is duly authorised to Exercise or 
Abandon, as applicable, the relevant Exercise Cleared Transactions;  

(ii) an Option Intent has not already been submitted in the EEP in respect of the relevant 
Exercise Cleared Transaction (other than a partial Exercise);  

(iii) the Option Intent passes the logicality controls or the relevant Clearing Member or 
Exercise Delegation Beneficiary has Forced Submission, as described above. 

LCH SA will not be required to carry out any further control.    
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APPENDIX 1 

CLIENT – PARTIAL TRANSFER FORM 

 
 

CLIENT - PARTIAL TRANSFER  
FORM 

  V.[ ]: [ ] 20[ ] 

Terms used in this form are as defined in LCH SA's CDS Clearing Rule Book unless defined  

herein 

To:  LCH SA   

    

From: Receiving Clearing Member   

Date:    

 

We,  ..................................[insert name of Receiving Clearing Member] (the “Receiving Clearing Member”) 
have received a request from ...............................................................................  [insert name of 
transferring Client] (the “Client”) to transfer (i) in the case of a Client which is either a CCM Individual 
Segregated Account Client or an FCM Client, part of its portfolio of Client Cleared Transactions registered 
in the relevant Client Account Structure; (ii) in the case of a Client which is a CCM Omnibus Segregated 
Account Client, part or all of its portfolio of Client Cleared Transactions registered in the relevant Client 
Account Structure; or (iii) in the case of a CCM Client that provides indirect clearing services to CCM 
Indirect Clients, part of its portfolio of Client Cleared Transactions registered in the relevant CCM Indirect 
Segregated Account Structure, from ....[insert name of Carrying Clearing Member] to us. We hereby 
request the transfer of the Client Cleared Transactions as identified below pursuant to Article 5.3.3.1, 
5.3.3.2, Article 5.3.3.3, Article 5.3.3.4, Article 5.3.3.5 or 6.3.3.1, as applicable, of the CDS Clearing Rule 
Book and Section 5 of the Procedures.  

 
6. Please insert the LCH trade IDs of the transferring Client Cleared Transactions, using the Schedule 

below: 

7. **Please insert the LCH trade ID and Approved Trade Source System ID of the transferring Client 
Cleared Transactions. 

8. **Please append a list of additional Client Cleared Transactions to this form, if required 

LCH Trade ID Approved Trade Source System 
Trade ID 
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Signatories for and on behalf of the Receiving Clearing Member: 

We acknowledge and confirm the above and are authorised to sign for and on behalf of the Receiving 
Clearing Member 

1.        

 (Authorised Signatory)  Name  Position  Date 

2.        

 (Authorised Signatory)  Name  Position  Date 

        

Signatories for and on behalf of the transferring Client: 

To: Receiving Clearing Member 

We acknowledge and confirm: 

i. the request to transfer as detailed above; 

ii . that LCH SA will  contact our Carrying Clearing Member in relation to this transfer and will 
disclose our identity to such Carrying Clearing Member; 

iii . that, in accordance with LCH SA’s CDS Clearing Rule Book, LCH SA is entitled to rely 
conclusively on the instructions and information received from the Receiving Clearing Member and 
the Carrying Clearing Member and shall have no l iability or responsibility therefor; 

iv. that the transfer detailed above may require that additional Collateral be provided to LCH SA 
in satisfaction of an increased Margin Requirement (and/or by us to the Receiving Clearing Member 
listed above and/or by us to our Carrying Clearing Member), and that LCH SA is not required to effect 
the transfer if it has not received adequate Collateral in respect of the transfer or if any of the other 
conditions set forth in LCH SA’s CDS Clearing Rule Book applicable to the transfer are unsatisfied; 

v. that in order for the transfer detailed above to be effected, we will  be required to satisfy any 
requirements as between ourselves and the Carrying Clearing Member at the time of, or arising as a 
result of, such transfer, to the extent LCH SA’s CDS Clearing Rule Book states that such requirements 
must be satisfied in order for the transfer to be effected, including, without limitation, any 
outstanding obligations that are due and payable to the Carrying Clearing Member at the time of, or 
arising as a result of, such transfer, as provided for in Article 5.3.3.1(v), 5.3.3.2(v), Article 5.3.3.3 (v),  
Article 5.3.3.4 (v) or Article 5.3.3.5 (vi), as applicable, of the CDS Clearing Rule Book; and 

vi. that we are authorised to make these acknowledgements and confirmations and do so on 
behalf of the Client listed above in accordance with Section 5.3.3 or 6.3.3, as applicable, of the CDS 
Clearing Rule Book. 

For and on behalf of the Client: 
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Authorised signatory  Authorised signatory 

   

   

Date  
 

Date 

 

 All forms should be returned to LCH SA for the attention of the CDSClear Operations department. 

 

   Email: CDSClear.ops@LCH.com 

 

   Telephone: + 33 1 70 37 42 24 

 

LCH SA - CDSClear Operations department 
18, rue du Quatre Septembre  
75002 Paris 
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APPENDIX 2 

PART A: CCM INDIVIDUAL SEGREGATED ACCOUNT CLIENT – FULL TRANSFER 
FORM 

 

 
 
 

CCM CLIENT - FULL TRANSFER FORM 

  V.[ ]: [ ] 20[ ] 

Terms used in this form are as defined in LCH SA's  CDS Clearing Rule Book unless defined herein 

To:  LCH SA   

    

From: Receiving Clearing Member   

Date:    
 

(a) We, ....... [insert name of Receiving Clearing Member] (the “Receiving Clearing Member”) 
have received a request from........... ...................................................... [insert name of 
transferring Client] (the “Client”) to transfer its entire portfolio of Client Cleared 
Transactions registered in the relevant CCM Individual Segregated Account Structure 
from .............. [insert name of Carrying Clearing Member] to us. We hereby request the 
transfer of all  Client Cleared Transactions registered in the name of the Carrying Clearing 
Member on behalf of the relevant Client pursuant to Article 5.3.2.1 of the CDS Clearing Rule 
Book (as applicable) and the Procedures. 

 
 

 
Please insert: 

Name of Carrying Clearing Member: 

 .......................................................................................................................................  

in order to enable LCH SA to identify the Client Cleared Transactions that are to 
be transferred. 

Please tick the relevant box below to confirm whether the Client wishes to 
transfer the Client Assets in accordance with Article 5.3.2.1 of the CDS Clearing 
Rule Book (as applicable). 

 The Client wishes to transfer Client Assets  

 The Client does NOT wish to transfer Client Assets 

 

Signatories for and on behalf of the Receiving Clearing Member: 
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We acknowledge and confirm the above and are authorised to sign for and on behalf 
of the Receiving Clearing Member 

1.        

 (Authorised Signatory)  Name  Position  date 

        
2.        

 (Authorised Signatory)  Name  Position  date 

        

Signatories for and on behalf of the transferring Client: 

To:  Receiving Clearing Member 

We acknowledge and confirm: 

i. the request to transfer as detailed herein; 

ii . that our Carrying Clearing Member shall  not be permitted to register additional Cleared 
Transactions on our behalf during the period commencing at the end of the CDS Clearing Services 
operating hours on the day on which it received notice that a Client Full  Transfer Form has been received 
and ending at the time at which the relevant transfer (including the transfer of the relevant Client Assets, 
if applicable) is actually effected or is rejected;  

iii . that LCH SA will  contact our Carrying Clearing Member in relation to this transfer and will  disclose 
our identity to such Carrying Clearing Member; 

iv. that, in accordance with LCH SA’s CDS Clearing Rule Book, LCH SA is entitled to rely conclusively on 
the instructions and information received from the Receiving Clearing Member and the Carrying Clearing 
Member and shall have no l iability or responsibility therefore; 

v. that the transfer detailed above may require that additional Collateral be provided to LCH SA to 
satisfy an increased Margin Requirement (and/or by us to the Receiving Clearing Member) even where 
Client Assets are transferred, and that LCH SA is not required to effect the transfer if it has not received 
adequate Collateral in respect of the transfer or if any of the other conditions set forth in LCH SA’s CDS 
Clearing Rule Book applicable to the transfer are unsatisfied;  

vi. in order for the transfer detailed above to be effected, we will be required to satisfy any 
requirements as between ourselves and the Carrying Clearing Member at the time of, or arising as a result 
of, such transfer, to the extent LCH SA’s CDS Clearing Rule Book states that such requirements must be 
satisfied in order for the transfer to be effected, including, without limitation, any outstanding obligations 
that are due and payable to the Carrying Clearing Member at the time of, or arising as a result of, such 
transfer, as provided for in Article 5.3.2.1(vi) of the CDS Clearing Rule Book (as applicable); 

vii . that we are authorised to make these acknowledgements and confirmations and  do so on behalf 
of the Client l isted above in accordance with the Section 5.3.2 of the CDS Clearing Rule Book. 

For and on behalf of the Client: 

 
  

Authorised signatory  Authorised signatory 
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Date  Date 

 

All  forms should be returned to LCH SA for the attention of the CDSClear Operations department. 

    

    Email: CDSClear.ops@LCH.com 

 

   Telephone: + 33 1 70 37 42 24 

 

LCH SA - CDSClear Operations department 
18, rue du Quatre Septembre  
75002 Paris 
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PART B: CCM OMNIBUS SEGREGATED ACCOUNT CLIENT WITHIN A CCM NET 
OMNIBUS CLIENT SET OR A CCM GROSS OMNIBUS MULTI SUB-ACCOUNT CLIENT 

SET – FULL TRANSFER FORM 

 
 
 

CCM CLIENT - FULL TRANSFER FORM 

  V.[ ]: [ ] 20[ ] 

Terms used in this form are as defined in LCH SA's  CDS Clearing Rule Book unless defined herein 

To:  LCH SA   

    

From: Receiving Clearing Member   

Date:    
 

We, ..................................... [insert name of Receiving Clearing Member] (the “Receiving Clearing Member”) 
have received a request from......................................... ...................................................... [insert name of all 
the CCM Net Omnibus Segregated Account Clients within a CCM Net Omnibus Client Set or all the CCM Gross 
Omnibus Multi  Sub-Account Clients within a CCM Gross Omnibus Multi  Sub-Account Client Set] (the “Clients”) 
to transfer their entire portfolio of Client Cleared Transactions registered in the relevant CCM Client Account 
Structure from .............. [insert name of Carrying Clearing Member] to us. We hereby request the transfer of 
all  Client Cleared Transactions registered in the name of the Carrying Clearing Member on behalf of the 
relevant Clients pursuant to Article 5.3.2.2 or 5.3.2.3 of the CDS Clearing Rule Book (as applicable) and the 
Procedures.  

 

Please insert: 

Name of Carrying Clearing Member: 

 .......................................................................................................................................  

in order to enable LCH SA to identify the Client Cleared Transactions that are to be transferred. 

Please tick the relevant box below to confirm whether the Clients wish to transfer the Client Assets in 
accordance with Article 5.3.2.2 or 5.3.2.3 of the CDS Clearing Rule Book (as applicable). 

 The Clients wish to transfer Client Assets  

 The Clients do NOT wish to transfer Client Assets 

 

Signatories for and on behalf of the Receiving Clearing Member: 

We acknowledge and confirm the above and are authorised to sign for and on behalf of the Receiving Clearing 



File No. SR-LCH SA-2020-004 
Page 718 of 917 

 
CDS Clearing Procedures      CDS Clearing Operations
  

LCH SA © 2019[•] 718  Published on [•]14 October 2019 

Member 

1.        

 (Authorised Signatory)  Name  Position  date 

        
2.        

 (Authorised Signatory)  Name  Position  date 

        

Signatories for and on behalf of the transferring CCM Omnibus Segregated Account Clients: 

To:  Receiving Clearing Member 

We acknowledge and confirm: 

i. the request to transfer as detailed herein; 

ii . that our Carrying Clearing Member shall  not be permitted to register additional Cleared 
Transactions on our behalf during the period commencing at the end of the CDS Clearing Services 
operating hours on the day on which it received notice that a Client Full  Transfer Form has been received 
and ending at the time at which the relevant transfer (including the transfer of the relevant Client Assets, 
if applicable) is actually effected or is rejected;  

iii . that LCH SA will  contact our Carrying Clearing Member in relation to this transfer and will  disclose 
our identity to such Carrying Clearing Member; 

iv. that, in accordance with LCH SA’s CDS Clearing Rule Book, LCH SA is entitled to rely conclusively on 
the instructions and information received from the Receiving Clearing Member and the Carrying Clearing 
Member and shall have no l iability or responsibility therefore; 

v. that the transfer detailed above may require that additional Collateral be provided to LCH SA to 
satisfy an increased Margin Requirement (and/or by us to the Receiving Clearing Member) even where 
Client Assets are transferred, and that LCH SA is not required to effect the transfer if it has not received 
adequate Collateral in respect of the transfer or if any of the other conditions set forth in LCH SA’s CDS 
Clearing Rule Book applicable to the transfer are unsatisfied;  

vi. in order for the transfer detailed above to be effected, we will be required to satisfy any 
requirements as between ourselves and the Carrying Clearing Member at the time of, or arising as a result 
of, such transfer, to the extent LCH SA’s CDS Clearing Rule Book states that such requirements must be 
satisfied in order for the transfer to be effected, including, without limitation, any outstanding obligations 
that are due and payable to the Carrying Clearing Member at the time of, or arising as a result of, such 
transfer, as provided for in Article 5.3.2.2(vi) or Article 5.3.2.3 (vi) of the CDS Clearing Rule Book (as 
applicable); 

vii . that we are authorised to make these acknowledgements and confirmations and  do so on behalf 
of the Client l isted above in accordance with the Section 5.3.2 of the CDS Clearing Rule Book. 

 

For and on behalf of the Clients: 

 
  

Authorised signatory  Authorised signatory 
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Date  Date 

 

 
  

Authorised signatory  Authorised signatory 

   

   

Date  Date 

 
  

Authorised signatory  Authorised signatory 

   

   

Date  Date 

 
  

Authorised signatory  Authorised signatory 

   

   

Date  Date 

 

 

 

All  forms should be returned to LCH SA for the attention of the CDSClear Operations department. 
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   Email: CDSClear.ops@LCH.com 

 

   Telephone: + 33 1 70 37 42 24 

 

LCH SA - CDSClear Operations department 
18, rue du Quatre Septembre  
75002 Paris 
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PART C: CCM GROSS OMNIBUS SINGLE SUB-ACCOUNT CLIENT – FULL TRANSFER 
FORM 

 
 
 

CCM CLIENT - FULL TRANSFER FORM 

  V.[ ]: [ ] 20[ ] 

Terms used in this form are as defined in LCH SA's  CDS Clearing Rule Book unless defined herein 

To:  LCH SA   

    

From: Receiving Clearing Member   

Date:    
 

We, ..................................... [insert name of Receiving Clearing Member] (the “Receiving Clearing Member”) 
have received a request from......................................... ...................................................... [insert name of the 
CCM Gross Omnibus Single Sub-Account Client] (the “Client”) to transfer its entire portfolio of Client Cleared 
Transactions registered in the relevant CCM Client Account Structure from .............. [insert name of Carrying 
Clearing Member] to us. We hereby request the transfer of all Client Cleared Transactions registered in the 
name of the Carrying Clearing Member on behalf of the relevant Client pursuant to Article 5.3.2.4 of the CDS 
Clearing Rule Book and the Procedures.  

 

Please insert: 

Name of Carrying Clearing Member: 

 .......................................................................................................................................  

in order to enable LCH SA to identify the Client Cleared Transactions that are to be transferred. 

Please tick the relevant box below to confirm whether the Client wishes to transfer the Client Assets in 
accordance with Article 5.3.2.4 of the CDS Clearing Rule Book. 

 The Client wishes to transfer Client Assets  

 The Client does NOT wish to transfer Client Assets 

 

Signatories for and on behalf of the Receiving Clearing Member: 

We acknowledge and confirm the above and are authorised to sign for and on behalf of the Receiving Clearing 
Member 

1.        

 (Authorised Signatory)  Name  Position  date 
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2.        

 (Authorised Signatory)  Name  Position  date 

        

Signatories for and on behalf of the transferring CCM Gross Omnibus Single Sub-Account Client: 

To:  Receiving Clearing Member 

We acknowledge and confirm: 

i. the request to transfer as detailed herein; 

ii . that our Carrying Clearing Member shall  not be permitted to register additional Cleared 
Transactions on our behalf during the period commencing at the end of the CDS Clearing Services 
operating hours on the day on which it received notice that a Client Full  Transfer Form has been received 
and ending at the time at which the relevant transfer (including the transfer of the relevant Client Assets, 
if applicable) is actually effected or is rejected;  

iii . that LCH SA will  contact our Carrying Clearing Member in relation to this transfer and will  disclose 
our identity to such Carrying Clearing Member; 

iv. that, in accordance with LCH SA’s CDS Clearing Rule Book, LCH SA is entitled to rely conclusively on 
the instructions and information received from the Receiving Clearing Member and the Carrying Clearing 
Member and shall have no l iability or responsibility therefore; 

v. that the transfer detailed above may require that additional Collateral be provided to LCH SA to 
satisfy an increased Margin Requirement (and/or by us to the Receiving Clearing Member) even where 
Client Assets are transferred, and that LCH SA is not required to effect the transfer if it has not received 
adequate Collateral in respect of the transfer or if any of the other conditions set forth in LCH SA’s CDS 
Clearing Rule Book applicable to the transfer are unsatisfied;  

vi. in order for the transfer detailed above to be effected, we will be required to satisfy any 
requirements as between ourselves and the Carrying Clearing Member at the time of, or arising as a result 
of, such transfer, to the extent LCH SA’s CDS Clearing Rule Book states that such requirements must be 
satisfied in order for the transfer to be effected, including, without limitation, any outstanding obligations 
that are due and payable to the Carrying Clearing Member at the time of, or arising as a result of, such 
transfer, as provided for in Article 5.3.2.4 (vi) of the CDS Clearing Rule Book (as applicable); 

vii . that we are authorised to make these acknowledgements and confirmations and  do so on behalf 
of the Client l isted above in accordance with the Section 5.3.2 of the CDS Clearing Rule Book. 

 

For and on behalf of the Client: 

 
  

Authorised signatory  Authorised signatory 

   

   

Date  Date 
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All  forms should be returned to LCH SA for the attention of the CDSClear Operations department. 

 

   Email: CDSClear.ops@LCH.com 

 

   Telephone: + 33 1 70 37 42 24 

 

LCH SA - CDSClear Operations department 
18, rue du Quatre Septembre  
75002 Paris 
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PART D: CCM INDIRECT CLIENTS – FULL TRANSFER FORM 

 

 
CCM CLIENT - FULL TRANSFER FORM 

  V.[ ]: [ ] 20[ ] 

Terms used in this form are as defined in LCH SA's  CDS Clearing Rule Book unless defined herein 

To:  LCH SA   

    

From: Receiving Clearing Member   

Date:    
 

We, ..................................... [insert name of Receiving Clearing Member] (the “Receiving Clearing Member”) 
have received a request from......................................... ...................................................... [insert name of 
transferring Client] (the “Client”) to transfer the entire portfolio of Client Cleared Transactions registered in 
the relevant CCM Indirect Client Segregated Account Structure from .............. [insert name of Carrying 
Clearing Member] to us. We hereby request the transfer of all Client Cleared Transactions registered in the 
name of the Carrying Clearing Member on behalf of the relevant Client pursuant to Article 5.3.2.5 of the CDS 
Clearing Rule Book (as applicable) and the Procedures. 
 
 

 
Please insert: 

Name of Carrying Clearing Member: 

 .......................................................................................................................................  

in order to enable LCH SA to identify the Client Cleared Transactions that are to be transferred. 

Please tick the relevant box below to confirm whether the Client wishes to transfer the Client Assets in 
accordance with Article 5.3.2.5 of the CDS Clearing Rule Book (as applicable). 

 The Client wishes to transfer Client Assets  

 The Client does NOT wish to transfer Client Assets 

 

Signatories for and on behalf of the Receiving Clearing Member: 

We acknowledge and confirm the above and are authorised to sign for and on behalf of the Receiving Clearing 
Member 

1.        

 (Authorised Signatory)  Name  Position  date 

        
2.        
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 (Authorised Signatory)  Name  Position  date 

        

Signatories for and on behalf of the transferring Client: 

To:  Receiving Clearing Member 

We acknowledge and confirm: 

i. the request to transfer as detailed herein; 

ii . that our Carrying Clearing Member shall  not be permitted to register additional Cleared 
Transactions on our behalf during the period commencing at the end of the CDS Clearing Services 
operating hours on the day on which it received notice that a Client Full  Transfer Form has been received 
and ending at the time at which the relevant transfer (including the transfer of the relevant Client Assets, 
if applicable) is actually effected or is rejected;  

iii . that LCH SA will  contact our Carrying Clearing Member in relation to this transfer and will  disclose 
our identity to such Carrying Clearing Member; 

iv. that, in accordance with LCH SA’s CDS Clearing Rule Book, LCH SA is entitled to rely conclusively on 
the instructions and information received from the Receiving Clearing Member and the Carrying Clearing 
Member and shall have no l iability or responsibility therefore; 

v. that the transfer detailed above may require that additional Collateral be provided to LCH SA to 
satisfy an increased Margin Requirement (and/or by us to the Receiving Clearing Member) even where 
Client Assets are transferred, and that LCH SA is not required to effect the transfer if it has not received 
adequate Collateral in respect of the transfer or if any of the other conditions set forth in LCH SA’s CDS 
Clearing Rule Book applicable to the transfer are unsatisfied;  

vi. in order for the transfer detailed above to be effected, we will be required to satisfy any 
requirements as between ourselves and the Carrying Clearing Member at the time of, or arising as a result 
of, such transfer, to the extent LCH SA’s CDS Clearing Rule Book states that such requirements must be 
satisfied in order for the transfer to be effected, including, without limitation, any outstanding obligations 
that are due and payable to the Carrying Clearing Member at the time of, or arising as a result of, such 
transfer, as provided for in Article 5.3.2.5(vii) of the CDS Clearing Rule Book (as applicable); 

vii . that we are authorised to make these acknowledgements and confirmations and  do so on behalf 
of the Client l isted above in accordance with the Section 5.3.2 of the CDS Clearing Rule Book. 

For and on behalf of the Client: 

 
  

Authorised signatory  Authorised signatory 

   

   

Date  Date 

 

All  forms should be returned to LCH SA for the attention of the CDSClear Operations department. 
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    Email: CDSClear.ops@LCH.com 

 

   Telephone: + 33 1 70 37 42 24 

 

LCH SA - CDSClear Operations department 
18, rue du Quatre Septembre  
75002 Paris 
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PART E: FCM CLIENT- FULL TRANSFER FORM 

 
 
 

FCM CLIENT - FULL TRANSFER FORM 

  V.[ ]: [ ] 20[ ] 

Terms used in this form are as defined in LCH SA's  CDS Clearing Rule Book unless defined herein 

To:  LCH SA   

    

From: Receiving Clearing Member   

Date:    
 

We, ..................................... [insert name of Receiving Clearing Member] (the “Receiving Clearing Member”) 
have received a request from......................................... ...................................................... [insert name of 
transferring Client] (the “Client”) to transfer its entire portfolio of Client Cleared Transactions registered in 
the relevant FCM Client Account Structure from .............. [insert name of Carrying Clearing Member] to us. 
We hereby request the transfer of all Client Cleared Transactions registered in the name of the Carrying 
Clearing Member on behalf of the relevant Client pursuant to Article 6.3.2.1 of the CDS Clearing Rule Book (as 
applicable) and the Procedures. 

 
Please insert: 

Name of Carrying Clearing Member: 

 .......................................................................................................................................  

in order to enable LCH SA to identify the Client Cleared Transactions that are to be transferred. 

Please tick the relevant box below to confirm whether the Client wishes to transfer the Client Assets in 
accordance with Article 6.3.2.1 of the CDS Clearing Rule Book (as applicable). 

 The Client wishes to transfer Client Assets  

 The Client does NOT wish to transfer Client Assets 

 

Signatories for and on behalf of the Receiving Clearing Member: 

We acknowledge and confirm the above and are authorised to sign for and on behalf of the Receiving Clearing 
Member 

1.        

 (Authorised Signatory)  Name  Position  date 

        
2.        
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 (Authorised Signatory)  Name  Position  date 

        

Signatories for and on behalf of the transferring Client: 

To:  Receiving Clearing Member 

We acknowledge and confirm: 

i.      the request to transfer as detailed herein; 

ii . that our Carrying Clearing Member shall  not be permitted to register additional Cleared 
Transactions on our behalf during the period commencing at the end of the CDS Clearing Services 
operating hours on the day on which it received notice that a FCM Client Full Transfer Form has been 
received and ending at the time at which the relevant transfer (including the transfer of the relevant 
Client Assets, if applicable) is actually effected or is rejected;  

iii . that LCH SA will  contact our Carrying Clearing Member in relation to this transfer and will  disclose 
our identity to such Carrying Clearing Member; 

iv. that, in accordance with LCH SA’s CDS Clearing Rule Book, LCH SA is entitled to rely conclusively on 
the instructions and information received from the Receiving Clearing Member and the Carrying Clearing 
Member and shall have no l iability or responsibility therefore; 

v. that the transfer detailed above may require that additional Collateral be provided to LCH SA to 
satisfy an increased Margin Requirement (and/or by us to the Receiving Clearing Member) even where 
Client Assets are transferred, and that LCH SA is not required to effect the transfer if it has not received 
adequate Collateral in respect of the transfer or if any of the other conditions set forth in LCH SA’s CDS 
Clearing Rule Book applicable to the transfer are unsatisfied;  

vi. that, where we have requested the transfer of Client Assets, (x) we should contact our Carrying 
Clearing Member to ensure that they contact LCH SA to identify the correct Client Assets available for 
transfer, and (y) where our Carrying Clearing Member does not so identify the correct Client Assets 
available for transfer, LCH SA is permitted to transfer alternative Collateral as it deems appropriate in 
accordance with LCH SA’s CDS Clearing Rule Book; 

vii . that we are authorised to make these acknowledgements and confirmations and  do so on behalf 
of the Client l isted above in accordance with the Section 6.3.2 of the CDS Clearing Rule Book. 

For and on behalf of the Client: 

 
  

Authorised signatory  Authorised signatory 

   

   

Date  Date 

 

All  forms should be returned to LCH SA for the attention of CDSClear Operations department. 
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   Email: CDSClear.ops@LCH.com 

 

   Telephone: + 33 1 70 37 42 24 

 

LCH SA - CDSClear Operations department 
18, rue du Quatre Septembre  
75002 Paris 
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APPENDIX 3 

PART A: CCM CLIENT TRANSFER – CARRYING CLEARING MEMBER RESPONSE 
FORM 

 

 
 
 

CCM CLIENT TRANSFER – CARRYING 

CLEARING MEMBER RESPONSE FORM 

  [V[ ] : [ ] 

Terms used in this form are as defined in LCH SA's CDS Clearing Rule Book unless defined herein 

To:  LCH SA   

    

From: Carrying Clearing Member   

Date:    
    

We,  ............................................................[insert name of Carrying Clearing Member] (the “Carrying Clearing 
Member”) have received a request from LCH SA in relation to ...................................................................’s 
[insert name of transferring Client or Clients] [(the “Client”)]/[(the “Clients”)]* request to transfer [[its 
entire]/[part of its/their]*] portfolio of Client Cleared Transactions registered in the relevant CCM Client 
Account Structure held by us.  We are writing to inform you that: 

* Delete as appropriate 

 
(Please tick if 
applicable) 
 
 
 
 

 
(Please tick if 
applicable) 

[The]/[A]* transferring Client has become insolvent and no Client Cleared 
Transactions should therefore be transferred in accordance with Articles 5.3.2.1, 
5.3.2.2, 5.3.2.3, 5.3.2.4, 5.3.2.5, 5.3.3.1, 5.3.3.2, 5.3.3.3, 5.3.3.4 or 5.3.3.5 of the 
CDS Clearing Rule Book as applicable. 
 
If the transferring Client requests to transfer the entire, or a part of, the portfolio 
of Client Cleared Transactions registered in the relevant CCM Indirect Segregated 
Account Structure, one or more relevant CCM Indirect Clients have become 
insolvent and no relevant Client Cleared Transactions should therefore be 
transferred in accordance with Articles 5.3.2.5 or 5.3.3.5 of the CDS Clearing Rule 
Book as applicable. 
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(Please tick if 
applicable) 
 
 
 
 
 
 
 

 
(Please tick if 
applicable) 
 
 
 
 
 
 
 
 
 
 
 

 
(Please tick if 
applicable) 
 

[The]/[A]* transferring Client has, or would have as a consequence of the 
occurrence of the requested transfer, unsatisfied requirements which LCH SA’s 
CDS Clearing Rule Book states must be satisfied in order for the transfer to be 
effected as between itself and us at the time of, or arising as a result of, such 
transfer, including, without limitation, outstanding obligations as described in 
Articles 5.3.2.1(vi), 5.3.2.2(vi), 5.3.2.3(vi), 5.3.2.4(vi), 5.3.2.5(vii), 5.3.3.1(v), 
5.3.3.2(v), 5.3.3.3(v), 5.3.3.4(v) or 5.3.3.5 (vi) of the CDS Clearing Rule Book (as 
applicable) and therefore no Client Cleared Transactions should not be 
transferred. 
 
[This paragraph below is only relevant where the CCM Client is a CCM Gross 
Omnibus Single Sub-Account Client and has requested the transfer of its entire 
portfolio of Client Clearing Transactions – if this is not the case, please delete this 
paragraph] 
 
The transferring Client has requested that Client Assets be transferred and the 
relevant Client Assets are described in the schedule below. 
 
 
 
[This paragraph below is only relevant where the CCM Clients are all CCM Gross 
Omnibus Multi Sub-Account Clients within the same CCM Omnibus Gross Multi 
Sub-Account Client Set and have requested the transfer of all of their Client Cleared 
Transactions – if this is not the case, please delete this paragraph] 

All  of the transferring Clients have requested that Client Assets be transferred and 
the relevant Client Assets are described in the schedule below. 
 
 

* Delete as appropriate 

 

 

[Schedule of Client Assets:]* 

 

(Please tick 
if 
applicable) 

The Client Assets of the Client[s] consist solely of cash in the following amount and 
currency: 

  

CASH AMOUNT & CURRENCY  

 
 

(Please tick 
if 
applicable) 

The Client Assets of the Client[s] consist of the following cash and non-cash collateral: 

 

CASH AMOUNT & CURRENCY 
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ISIN Notional Value 

  

  

  

  

  

  

 

 * Please delete this Schedule if no Client Asset is to be transferred. 

 
 

All  forms should be returned to LCH SA for the attention of the CDSClear Operations department. 

 

   Email: CDSClear.ops@LCH.com 

 

   Telephone: + 33 1 70 37 42 24 

 

LCH SA - CDSClear Operations department 
18, rue du Quatre Septembre  
75002 Paris 

 

 

Signatories for and on behalf of the Carrying Clearing Member: 

We acknowledge and confirm the above and that we are authorised to sign for and on behalf of the 
Carrying Clearing Member: 

1.        

 (Authorised Signatory)  Name  Position  Date 

        

2.        

 (Authorised Signatory)  Name  Position  Date 
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PART B : FCM CLIENT TRANSFER – CARRYING CLEARING MEMBER RESPONSE 
FORM 

 

 
 
 

FCM CLIENT TRANSFER – CARRYING 

 CLEARING MEMBER RESPONSE FORM 

  [V[ ] : [ ] 

Terms used in this form are as defined in LCH SA's  CDS Clearing Rule Book unless defined herein 

To:  LCH SA   

    

From: Carrying Clearing Member   

Date:    
    

We,  ............................................................[insert name of Carrying Clearing Member] (the “Carrying Clearing 
Member”) have received a request from LCH SA in relation to ...................................................................’s 
[insert name of transferring Client] (the “Client”) request to transfer [[its entire]/[part of its]*] portfolio of 
Client Cleared Transactions registered in the relevant FCM Client Account Structure held by us.  We are writing 
to inform you that: 

* Delete as appropriate 

 
(Please tick if 
applicable)  

The transferring FCM Client has become insolvent and no Client Cleared 
Transactions should therefore be transferred in accordance with Articles 6.3.2.1 
or 6.3.3.1 of the CDS Clearing Rule Book as applicable. 

 
(Please tick if 
applicable) 

The transferring Client has requested that Client Assets be transferred and the 
relevant Client Assets are described in the schedule below. 

 
Schedule of Client Assets: 

 

 

(Please tick 
if 
applicable) 

The Client Assets of the FCM Client consist solely of cash in the following amount and 
currency: 

  

CASH AMOUNT & CURRENCY  
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(Please tick 
if 
applicable) 

The Client Assets of the FCM Client consist of the following cash and non-cash 
collateral: 

 

CASH AMOUNT & CURRENCY  

 
 

ISIN Notional Value 

  

  

  

  

  

  

 

All  forms should be returned to LCH SA for the attention of the CDSClear Operations department. 

 

   Email: CDSClear.ops@LCH.com 

 

   Telephone: + 33 1 70 37 42 24 

 

LCH SA - CDSClear Operations department 
18, rue du Quatre Septembre  
75002 Paris 

 

 

Signatories for and on behalf of the Carrying Clearing Member: 

We acknowledge and confirm the above and that we are authorised to sign for and on behalf of 
the Carrying Clearing Member: 

1.        

 (Authorised Signatory)  Name  Position  Date 
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2.        

 (Authorised Signatory)  Name  Position  Date 
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Capitalised terms used in this CDS Default Fund Procedure and not otherwise defined h erein s hall 
have the meaning given pursuant to the remainder of the CDS Clearing Documentation, as such term 
is  defined in the document entitled "CDS Clearing Rule Book" published by LCH SA, as amended from 
time to time. 

 
6.1 SCOPE 

This Section 6 of the Procedures sets out the method for calcu lat ing  the s ize o f th e CDS 
Default Fund and certain related matters.   

6.2 C OLLATERAL PAYMENT ARRANGEMENT 

A Clearing Member’s Contribution must be made by way of Cash Collateral.   

For further details about the transfer of Cash Collateral, p lease refer to  Sectio n 3  o f th e 
Procedures. 

6.3 ELIGIBLE C URRENCIES 

Cash Collateral transferred to satisfy a Clearing Member’s Contribution Requirement must be 
made in an Eligible Currency.  

For a list of Eligible Currencies please refer to Section 3 of the Procedures. 

6.4 C ALCULATION OF THE C DS DEFAULT FUND AMOUNT 

The s ize of the CDS Default Fund is equal to the Combined Unmargined Risk.  

 
where UR s tands for the Group Member Uncovered Risk. 

The Group Member Uncovered Risk covers the Margin Account Uncovered Risks with respect 
to the Margin Accounts of the Clearing Member and its affiliated Clearing Member(s) i f a ny.  
It is  computed on a daily basis for each stress-test scenario. 

The Margin Account Uncovered Risk and the Group Member Uncovered Risk are is calculated 
in accordance with the methodology established by LCH SA after consultation with th e Risk 
Committee. The parameters used to calculate the Group Member Uncovered Risk a nd th e 
Margin Account Uncovered Risk and the funded contributions are set out in a Clearing Notice 
and published on the Website.   

6.5 C ALCULATION OF A CLEARING MEMBER’S CONTRIBUTION 

Article 4.4.1.3 of the CDS Clearing Rule Boo k sets  o u t th e m eth od b y  w hich a  C learin g 
Member’s Contribution shall be calculated. 
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6.6 ADDITIONAL CONTRIBUTION AMOUNT 

This Paragraph 6.6 applies if, in accordance with Article 4.4.1.4 o f th e CDS  C learin g Ru le 
Book, LCH SA calls on Clearing Members to make an Additional Contribution Amount.  

Each Clearing Member shall pay the Additional Contribution Amount with Euro-denominated 
Cash Collateral, through TARGET2. 

If notified on or before 14:00, each Clearing Member shall pay the Additional Con trib uti on 
Amount to LCH SA by 09:00 on the next TARGET2 open dayBusiness Day and if notified after 
14:00, at the payment window used for the purpose of the First Intraday Call o n  th e n ext 
Bus iness Day.  

However, if Competitive Bidding has been conducted in accordance w ith th e CDS De fault  
Management Process and LCH SA is due to register Transfer P osit ions  o n  the fo l lowing 
calendar day, then LCH SA may, through TARGET2, request that each Clearing Member pay its 
Additional Contribution Amount: 

(a) where the request for an Additional Contribution Amount was sent by LCH SA o n  o r 
before 14:00 – by 15:55 on the same dayBusiness Day; or 

(b) where the request for an Additional Contribution Amount was sent by LCH SA a fter 
14:00 – by 09:00 on the next TARGET2 open dayBusiness Day. 

LCH SA will provide Clearing Members with as much notice as is reasonably practicable of its  
intention to call for payment of the Additional Contribution Amount. Notice will be given b y 
publication of the AC0102E and AC0103E Treasury Reports  through any reporting 
mechanism specified in a Clearing Notice and by telephone call to the te lephon e n umber 
notified to LCH SA as part of the relevant Clearing Member's admission application. 

6.7 C DS DEFAULT FUND FLOOR 

The floor to the CDS Default Fund is EUR 100 million.   

6.8 C APPING OF THE C DS DEFAULT FUND 

The CDS Default Fund is not capped at a specific amount.   

6.9 RETURN OF CASH COLLATERAL 

For the conditions and timetable for the return of Cash Collateral by LCH SA please refer to 
Section 3 of the Procedures. 
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Capitalised terms used in this Disciplinary Proceedings Procedure and not otherwise defined 
herein shall have the meaning given pursuant to the remainder of the CDS Clearing 
Documentation, as such term is defined in the document entitled "CDS Clearing Rule Book" 
published by LCH SA, as amended from time to time. 

8.1 SCOPE OF THIS PROCEDURE 

All Clearing Members are subject to Disciplinary Proceedings pursuant to Section 8 of these 
Procedures (the “Disciplinary Procedures”).  

Any alleged breach by a Clearing Member of an obligation set out in the CDS Clearing Rules 
(the “Alleged Breach”) is eligible to be dealt with in accordance with the provisions of these 
Disciplinary Procedures, provided that LCH SA shall not be permitted to invoke these 
Disciplinary Procedures where action has already been commenced or concluded in respect 
of the same Alleged Breach pursuant to the CDS Dispute Resolution Protocol.  

Once these Disciplinary Proceedings have been invoked by LCH SA, LCH SA shall be 
prohibited from commencing concurrent action under the CDS Dispute Resolution Protocol 
in respect of the same Alleged Breach, subject to its rights pursuant to sub-paragraph (c) 
below. 

These Disciplinary Procedures are without prejudice to: 

(a) any action and/or measures that may be taken by LCH SA based on any other 
procedure set out in the CDS Clearing Rules (including, without limitation, the right 
of LCH SA to suspend or terminate a Clearing Member's membership of the CDS 
Clearing Service pursuant to Section 2.4.1 or Section 2.4.2 of the CDS Clearing Rule 
Book, and the right of LCH SA to determine that an Event constitutes an Event of 
Default pursuant to Section 4.3.1 of the CDS Clearing Rule Book and to take any 
measure pursuant to Section 4.3.2 of the CDS Clearing Rule Book);  

(b) LCH SA’s right to take no action where it considers it disproportionate or otherwise, 
in its discretion;  

(c) LCH SA’s right to commence action in accordance with the CDS Dispute Resolution 
Protocol in respect of the Alleged Breach, subsequent to the conclusion of these 
Disciplinary Procedures, save that LCH SA’s rights in this circumstance shall be 
limited to pursuing recovery of Damage, incurred by LCH SA, that has not otherwise 
been recovered pursuant to these Disciplinary Procedures and/or the CDS Clearing 
Rules and no such action shall be permitted where LCH SA decides not to take any 
action, or impose any sanction, against the Clearing Member; and 

(d) any provision of Applicable Law concerning enforcement by the Competent 
Authority or Regulatory Body. 

8.2 INVESTIGATION PROCEDURE 

Subject to the provisions of Paragraph 8.3, the investigation of an Alleged Breach pursuant 
to these Disciplinary Proceedings shall be handled in accordance with this Paragraph 8.2. 
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(a) Opening of the investigation procedure 

When LCH SA commences proceedings to investigate an Alleged Breach: 

(i) LCH SA shall send a written notice to the Clearing Member, setting out details of the 
Alleged Breach, including a summary of the facts relied on in sufficient detail for a 
reasonable person in the Clearing Member’s position to properly understand and 
respond to the allegations made against it; 

(ii) LCH SA shall identify a suitably senior representative of any entity of the LCH group 
organisation that shall lead the investigation procedure on behalf of LCH SA and shall 
inform the Clearing Member who this representative will be in the written notice 
which is sent in accordance with sub-paragraph (i) above;  

(iii) Following receipt of the written notice sent in accordance with sub-paragraph (i) 
above, the Clearing Member shall be permitted to raise any objections to the 
identity of the representative that is to lead the investigation procedure, on grounds 
of conflicts of interest, within 48 hours. Where an objection is raised, either the 
Chief Executive Officer of LCH SA or the CDSClear Chief Executive Officer shall discuss 
the perceived conflict of interest with the Clearing Member within 24 hours and shall 
make a decision on whether an alternative representative needs to be identified for 
the purposes of sub-paragraph (ii) above;  

(iv) the Clearing Member shall be required to provide any information, copies or records 
and documents that may be reasonably requested, in connection with the 
examination of the Alleged Breach, to LCH SA, save that the Clearing Member shall 
not be compelled to disclose any information which it is prohibited from disclosing 
by virtue of Applicable Law or regulation (if and to the extent that the Clearing 
Member provides LCH SA with duly documented proof of this prohibition), as a 
result of legal professional privilege  or as a result of agreements signed with third 
parties;  

(v) LCH SA may send a representative (being either the representative identified as 
leading the investigation procedure on behalf of LCH SA or another representative) 
to the Clearing Member’s offices at any time during normal business hours, having 
provided reasonable notice (being proportionate to the seriousness of the Alleged 
Breach) to the Clearing Member as part of the investigation procedure. The Clearing 
Member shall only be entitled to refuse access to such representative in the event of 
a substantiated conflict of interest. The Clearing Member shall make available all 
information, records, and documents kept by the Clearing Member, that may be 
reasonably required for the examination of the Alleged Breach, to LCH SA’s 
representative;  

(vi) the Clearing Member shall exercise best endeavours to procure the attendance of 
any of its directors, officers, employees, agents and representatives, as may be 
reasonably requested, at a specified time on reasonable notice (at either the offices 
of LCH SA or those of the Clearing Member) in order to answer questions or provide 
explanations that may be relevant for the examination of the Alleged Breach; and 
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(vii) the Clearing Member shall not be permitted to commence action pursuant to the 
CDS Dispute Resolution Protocol in respect of the same Alleged Breach until a 
decision has been made by LCH SA in accordance with Paragraph 8.4 below.  

(b) Confidentiality 

LCH SA and each of its employees, officers or representatives shall hold any 
information obtained in the course of the investigation procedure set out in 
Paragraph 8.2(a) in accordance with the provisions of Section 1.2.12 of the CDS 
Clearing Rule Book. 

(c) Report 

Following the conclusion of the investigation procedure, LCH SA shall: (i) notify the 
Clearing Member; and (ii) produce a written report (the “Report”) in relation to the 
Alleged Breach and provide it to the Clearing Member, within no more than 14 days 
as from the notification by LCH SA of the conclusion of the investigation procedure. 

The Report shall contain the findings of the investigation, reference the CDS Clearing 
Rule allegedly breached by the relevant Clearing Member and indicate LCH SA’s 
intended course of action in relation to the Alleged Breach, being either: 

(i) to proceed with Disciplinary Proceedings, in accordance with these 
Disciplinary Procedures, if LCH SA believes there to be prima facie evidence 
of the Alleged Breach having been committed;  

(ii) to discontinue these Disciplinary Proceedings and refer the matter to the 
Chief Executive Officer of LCH SA to take action in accordance with the 
provisions of the CDS Clearing Rules and/or the CDS Dispute Resolution 
Protocol if LCH SA believes there to be prima facie evidence of the Alleged 
Breach having been committed but the sanctions set out in Paragraph 8.4 of 
these Disciplinary Proceedings Procedures are, in LCH SA’s reasonable 
opinion, inadequate; or 

(iii) to take no further action. 

(d) Disciplinary Committee formation 

Where LCH SA determines that it wishes to proceed with Disciplinary Proceedings in 
accordance with Paragraph 8.2(c)(i) above, it will convene a “Disciplinary 
Committee” consisting of:  

(i) tTwo of: (a) the Chief Executive Officer of LCH SA; (b) the CDSClear Chief 
Executive Officer (or another member of the CDS Business Unit having 
suitable seniority); and (c) a member of the executive committee of any 
entity of the LCH.Clearnet group organisation (the “Comex”) who is not one 
of the above listed people;  

(ii) a representative of LCH SA's risk, membership or legal department 
(depending upon the character of the Alleged Breach); and 
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(iii) two independent representatives (who shall not be employees or directors 
of LCH SA and/or the Clearing Member that is subject to the Disciplinary 
Proceedings or its affiliate(s)), drawn from market participants, experts, 
lawyers or other persons having suitable experience, appointed in LCH SA’s 
discretion and one of these two persons being designated by LCH SA as 
chairman of the Disciplinary Committee (the "Chairman"). 

Details of the precise composition of the Disciplinary Committee shall be provided to 
the Clearing Member as part of the Report, as appropriate. 

(e) Clearing Member Response 

The Clearing Member shall respond to the Disciplinary Committee, within 14 days of 
receiving a Report which indicates that LCH SA intends to proceed with Disciplinary 
Proceedings, providing a statement of defence responding to the allegations.   

If no response has been received by the Disciplinary Committee within 14 days or 
such extended period as has been agreed between the Clearing Member and the 
Disciplinary Committee, LCH SA shall be relieved of its obligations to follow the 
remaining steps of the investigation procedure (as set out in Paragraph 8.2(f) below) 
and the Disciplinary Committee may instead make a determination in respect of the 
Alleged Breach and issue its Recommendation to LCH SA as provided for in 
Paragraphs 8.2(g) and 8.2(h) below. 

(f) Exploratory meetings 

Once the Clearing Member has responded to the Report, either the Clearing 
Member or the Disciplinary Committee can, within 7 days, request a meeting with 
the other party to ask further questions and discuss the Alleged Breach (the 
“Meeting”). 

Unless otherwise agreed between the Clearing Member and the Disciplinary 
Committee, the Meeting will be held at LCH SA’s offices within 14 days from the 
request for a Meeting. 

The Disciplinary Committee and the relevant Clearing Member are each entitled to 
bring to the Meeting any person relevant to the Disciplinary Proceedings which 
includes but is not limited to the following: 

(i) relevant experts; 

(ii) legal advisors; and 

(iii) accounting advisors. 

LCH SA and/or the Clearing Member shall only be entitled to object to the 
attendance by any of the above if there is a substantiated conflict of interest.  

The Disciplinary Committee shall, in addition, invite the LCH SA representative that 
led the investigation procedure to attend the Meeting. 
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The Disciplinary Committee shall, subject to the provisions of these Disciplinary 
Proceedings, decide upon its own procedure for conducting the Meeting and 
considering and determining the matters to be discussed in the course of the 
Meeting, on the basis of the Report, the Clearing Member’s response to the Report, 
and such other information and documentation as the Disciplinary Committee 
considers appropriate. 

The Disciplinary Committee may reasonably request further or other documentation 
and information from the Clearing Member, save that the Clearing Member shall not  
be compelled to disclose any information which it is prohibited from disclosing by 
virtue of Applicable Law or regulation (if and to the extent that the Clearing Member 
provides LCH SA with duly documented proof of this prohibition), as a result of legal 
professional privilege  or as a result of agreements signed with third parties.  

The matters discussed at the Meeting are confidential. The Disciplinary Committee 
and the Clearing Member must ensure that any persons attending the Meeting are 
subject to a confidentiality agreement. Such confidentiality agreement shall include 
provisions equivalent to those contained in Section 1.2.12 of the CDS Clearing Rule 
Book. 

To ensure the efficiency of the Meeting, neither the Disciplinary Committee nor the 
Clearing Member shall bring more than six representatives, unless otherwise agreed. 

(g) Determination 

Having considered the Report, the Clearing Member’s response to the Report, any 
other information and documentation provided to the Disciplinary Committee in 
accordance with Paragraph 8.2(f) above and conducted the Meeting, the Disciplinary 
Committee must determine whether, in its view, the Alleged Breach has been 
committed.  

The Disciplinary Committee shall make its determination, in accordance with this 
Paragraph 8.2(g), by a majority of the attendees, provided that no determination 
shall be made without a quorum of three (3) Disciplinary Committee members being 
in attendance. 

In the event of a tie, the Chairman shall have a casting vote. 

For the avoidance of doubt, the Disciplinary Committee shall not be bound to 
comply with any rule of Applicable Law or court procedure in respect of the 
admissibility of evidence and may, in its discretion, accept, any finding of fact by: 

• a Regulatory Body;  

• a Governmental Authority;  

• the Paris courts in connection with a Dispute; or  

• the Arbitral Tribunal, where such finding was made in respect of the Clearing 
Member in arbitral proceedings between LCH SA and the Clearing Member in 
connection with a Dispute and pursuant to the CDS Dispute Resolution Protocol. 
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(h) Recommendation 

Within 7 days of the later of:  

• the Clearing Member’s response to the Report; and  

• the date of the Meeting, if applicable,  

the Disciplinary Committee shall communicate its determination, made in  
accordance with Paragraph 8.2(g) above, to LCH SA (the “Recommendation”).  

The Disciplinary Committee shall set out in its Recommendation the grounds on 
which the Disciplinary Committee has determined that the Alleged Breach has or has 
not been committed and its proposal as to the sanctions, if any, that should be 
imposed by LCH SA upon the Clearing Member pursuant to Paragraph 8.4 of these 
Disciplinary Procedures.   

This Paragraph 8.2(h) is without prejudice to the rights of the Disciplinary 
Committee to recommend that these Disciplinary Proceedings be discontinued and 
refer the matter to the Chief Executive Officer of LCH SA to take action in 
accordance with the provisions of the CDS Clearing Rules and/or the CDS Dispute 
Resolution Protocol if the Disciplinary Committee has determined that the Alleged 
Breach has been committed but the sanctions set out in Paragraph 8.4 of these 
Disciplinary Procedures are, in the Disciplinary Committee’s reasonable opinion, 
inadequate. 

(i) Decision Notice 

Following receipt of a Recommendation, pursuant to Paragraph 8.2(h) above, LCH 
SA must decide whether or not to sanction the Clearing Member in accordance with 
Paragraph 8.4 of these Disciplinary Procedures or otherwise in accordance with the 
provisions of the CDS Clearing Rules.  

For the avoidance of doubt, LCH SA shall not be bound by the terms of the 
Recommendation of the Disciplinary Committee. 

A decision by LCH SA in accordance with this Paragraph 8.2(i) will be made by the 
Chief Executive Officer of LCH SA or another suitably senior executive of LCH SA. 

Within 14 days of receiving a Recommendation, LCH SA must notify the Clearing 
Member of its decision by registered mail to the address notified to LCH SA in its 
admission application (the “Decision Notice”).  

A Decision Notice shall include details of the grounds on which LCH SA has come to 
its decision and the sanction(s), if any, to be imposed against the Clearing Member 
by LCH SA pursuant to Paragraph 8.4 below or otherwise in accordance with the 
provisions of the CDS Clearing Rules.  

(j) Action 
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Notwithstanding any decision by LCH SA to convene a Disciplinary Committee and 
proceed with Disciplinary Proceedings in accordance with Paragraphs 8.2(c) to 8.2(i) 
above, LCH SA may at any time choose to: 

• discontinue the Disciplinary Proceedings;  

• determine that, in light of the relevant facts and circumstances, no sanction 
should be imposed upon the relevant Clearing Member pursuant to Paragraph 
8.4 below or otherwise in accordance with the provisions of the CDS Clearing 
Rules;  

• take alternative action in accordance with the provisions of the CDS Clearing 
Rules (including, without limitation, suspension or termination of the Clearing 
Member's membership of the CDS Clearing Service pursuant to Section 2.4.1 or 
Section 2.4.2 of the CDS Clearing Rule Book and/or declaration of an Event of 
Default in respect of the Clearing Member pursuant to Section 4.3.1 of the CDS 
Clearing Rule Book), in which case LCH SA shall be deemed to have instituted 
Disciplinary Proceedings in respect of the Alleged Breach for all purposes under 
Sections 2.4.1 or 4.3.1 of the CDS Clearing Rule Book; or  

• amend the scope of matters being considered by the Disciplinary Committee by 
amending the Report to add, delete or alter any detail of the Alleged Breach or 
to add detail of an additional Alleged Breach. For the avoidance of doubt, where 
the Report is amended in this way, the provisions of this Paragraph 8.2 will 
apply (and, unless otherwise agreed between the Clearing Member and the 
Disciplinary Committee, any timing specified in this Paragraph 8.2 will restart) in 
respect of the amended Report.  

8.3 IMMEDIATE MEASURE 

(a) Application 

Where:  

(i)  LCH SA is expressly instructed to do so by a Competent Authority or Regulatory Body; or ,  

(ii) the Alleged Breach comprises a failure to provide a complete price submission file on a Clearing 
Day as part of the price submission procedure set out in Section 5 of the Procedures,  

the Chief Executive Officer of LCH SA or the CDSClear Chief Executive Officer shall be entitled 
to impose a fine on the Clearing Member, without being required to follow the procedure 
set out in Paragraph 8.2 above.  

Where the Alleged Breach comprises a failure to provide a complete price submission file on 
a Price Contribution Day as part of the price submission procedure set out in Section 5 of the 
Procedures (a “Price Alleged Breach”), the Chief Executive Officer of LCH SA or the CDSClear 
Chief Executive Officer shall be entitled, but shall be under no obligation, to: 

(i) impose a fine on the Clearing Member; or 
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(ii) provided that this Price Alleged Breach is preceded by one or more Price Alleged 
Breaches that occurred during the month preceding the next monthly calculation of 
each Clearing Member’s Contribution Requirement in accordance with the CDS 
Clearing Rule Book, increase the Clearing Member’s Contribution for this next 
monthly calculation of each Clearing Member’s Contribution Requirement by an 
amount equal to the aggregate amount of fines to be incurred for Price Alleged 
Breaches occurring each Price Contribution Day during the month following such 
monthly calculation. 

 

(b) Fines 

Any fine imposed by LCH SA:  

(i) upon the express instruction of a Competent Authority or Regulatory Body in accordance 
with Paragraph 8.3(a)(i), shall be for an amount of no more than EUR 500,000 and must be 
proportionate and commensurate with the seriousness of the Alleged Breach; and 

(ii) where the Alleged Breach is a Price Alleged Breachcomprises a failure to provide a 
complete price submission file on any Clearing Day as part of the price submission procedure 
set out in Section 5 of the Procedures, shall be for an amount capped at the level set out in 
Schedule 3 to the CDS Admission Agreement.  

(c) Decision Notice 

Where LCH SA is instructed, or decides to, impose a fine or any other measure in accordance 
with this Paragraph 8.3, it must notify the Clearing Member and the fine that is to be 
imposed by way of a Decision Notice.  

8.4 SANCTIONS 

Following the conclusion of the Investigation Procedure in accordance with Paragraph 8.2 
(and excluding, for the avoidance of doubt, where Immediate Measures have been taken in 
accordance with Paragraph 8.3), LCH SA shall be entitled, in its absolute discretion, to 
impose the following sanctions against a Clearing Member, pursuant to these Disciplinary 
Procedures, provided that any such sanction is proportionate and commensurate with the 
seriousness of the Alleged Breach: 

(a) a fine (capped at a maximum amount of EUR 500,000) to be paid in accordance with 
terms prescribed by LCH SA;  

(b) public censure, by way of publishing all or part of the decision taken by LCH SA 
pursuant to Disciplinary Proceedings on the Website; 

(c) issuance of a private warning or reprimand; and/or 

(d) any combination of the above. 
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8.5 DISPUTING A DECISION 

Where a Clearing Member wishes to dispute LCH SA’s decision to impose sanctions in 
accordance with Paragraphs 8.2 and/or 8.3 or the level of sanctions imposed pursuant to 
Paragraph 8.4, a Clearing Member may, within 14 days (or such longer period as the Chief 
Executive Officer of LCH SA may, at his discretion, direct) of receiving the Decision Notice in 
accordance with Paragraph 8.2(g) or 8.3(c), refer the Dispute to be resolved by arbitration in 
accordance with the expedited procedure set out in the CDS Dispute Resolution Protocol or 
by litigation, as applicable, in accordance with the CDS Dispute Resolution Protocol. 

It is agreed that a Clearing Member shall not be permitted to dispute the amount of a fine 
imposed by LCH SA in accordance with Paragraph 8.3(b)(ii) on the grounds that the sanction 
is not proportionate and commensurate with the seriousness of the Alleged Breach. 

8.6 REPORTING AND PUBLICATION 

LCH SA shall: 

(a) report on its monitoring procedures in respect of the CDS Clearing Documentation, 
compliance and breaches of the CDS Clearing Documentation to its Competent 
Authorities and/or Regulatory Bodies pursuant to Applicable Law and/or on the 
basis of any arrangements between LCH SA and any Competent Authority or 
Regulatory Body; 

(b) immediately notify its Competent Authority of a decision to suspend or terminate a 
Clearing Member’s membership rights or declare a Clearing Member to be subject 
to an Event of Default (in each case in accordance with the CDS Clearing Rule Book); 
and 

(c) prepare and publish a general report on the application of these Disciplinary 
Proceedings, from time to time but at least once a year, provided however that only 
the details of those Clearing Members who have defaulted or whose membership 
rights have been suspended or terminated by LCH SA shall be disclosed. 

8.7 INFRINGEMENT OF APPLICABLE LAW 

If LCH SA finds, in the course of the investigation procedure, or otherwise, serious 
indications of a possible infringement of Applicable Law, it shall report the matter to the 
relevant Competent Authority or Regulatory Body as soon as possible. 
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	Section PAGE
	1. GENERAL PROVISIONS
	1.1 Incorporation of Defined Terms
	1.2 Terms defined in the CDS Clearing Supplement

	2003 ISDA Credit Derivatives Definitions: The 2003 ISDA Credit Derivatives Definitions published by ISDA as supplemented by the 2009 ISDA Credit Derivatives Determinations Committees, Auction Settlement and Restructuring Supplement to the 2003 ISDA C...
	2014 ISDA Credit Derivatives Definitions: The 2014 ISDA Credit Derivatives Definitions published by ISDA.
	Affected Cleared Transaction: Following a DC Credit Event Announcement or a publication by the DC Secretary of:
	(a) a Succession Event Resolution; or
	(b) a DC Resolution that a Substitute Reference Obligation has been determined,

	Buy-in Effective Date:  As set out at Section 6.8 (Buy-in of Bonds – Matched Seller has entered into CCM Client Transaction).
	CCM Client Cleared Transaction: A Cleared Transaction between a CCM and LCH SA registered in a CCM Client Trade Account of a CCM.
	CCM Client Transaction: A Transaction between a CCM and a CCM Client which is on the same economic terms as its corresponding CCM Client Cleared Transaction.
	CCM Client Transaction Documents: The documentation entered into by a CCM and its CCM Client to document a CCM Client Transaction.
	CDSClear Preferred Reference Obligation This term shall have the meaning set out in Section 4 of the Procedures.
	CDSClear Product Committee: A committee composed of representatives of LCH SA and representatives of Clearing Members for the purposes of carrying-out the tasks apportioned to it by the CDS Clearing Documentation as further described in the terms of ...
	CDS Clearing Rule Book:  The document entitled "CDS Clearing Rule Book" published by LCH SA, as amended from time to time.
	CDS Type:  A class of Cleared Transactions that are identical as to their terms, except that they may differ as to:
	(a) the Trade Date;
	(b) in respect of Index Cleared Transactions, the Original Notional Amount;
	(c) in respect of Single Name Cleared Transactions, the Effective Date (provided that the current and future Fixed Rate Payer Calculation Periods for such Single Name Cleared Transactions are the same), the Floating Rate Payer Calculation Amount and t...
	(d) the Initial Payment Payer;
	(e) the Initial Payment Amount;
	(f) the Initial Payment Date; and
	(g) the identity of the relevant Buyer and Seller.

	CEN Triggering Period: In relation to any Restructuring Cleared Transaction, the period during which the parties thereto may deliver a Restructuring Credit Event Notice in relation to all or part of such Restructuring Cleared Transaction, such period...
	(a) the Transaction Business Day following publication of the related Final List; and
	(b) the tenth calendar day following the No Auction Announcement Date,

	and ending on and including the Exercise Cut-off Date.
	Client Self Referencing Transaction: A Single Name Cleared Transaction (a) that is registered in the Client Account Structure of a Clearing Member; and (b) in respect of which,  the Reference Entity is either the relevant Client or an Affiliate of suc...
	DC Restructuring Announcement Date: The date on which the DC Credit Event Announcement of a Restructuring Credit Event is made, provided that where such DC Credit Event Announcement is made after 6.30 p.m. on a Business Day or on a day which is not a ...
	DC Rules: This term shall have the meaning given to the term "Rules" in the 2003 ISDA Credit Derivatives Definitions.
	DC Secretary: This term shall have the meaning set out in the DC Rules.
	Deemed Buy-in Period: As set out at Section 6.8(b)(i).
	Dispute: This term shall have the meaning set out in the CDS Dispute Resolution Protocol.

	DTCC Failure Event: As set out at Section 7.4 (Notification of DTCC Failure and Resolution).
	DTCC Failure Event Time: As set out at Section 7.4 (Notification of DTCC Failure and Resolution).
	DTCC Notice Facility: A facility made available pursuant to the DTCC Rules for the delivery of Credit Event Notices relating to Restructuring Credit Events or Notices to Exercise Movement Option.
	DTCC Resolution Time: As set out at Section 7.4 (Notification of DTCC Failure and Resolution).
	DTCC Rules: The "Operating Procedures", as published by DTCC and as amended from time to time.
	Failed Amount: As set out at Section 6.10 (Failure to pay Physical Settlement Amount).
	First Novation Date: In respect of:
	(a) an Index Cleared Transaction, the first date on which LCH SA will accept Original Transactions referencing the relevant Eligible Index Version for clearing pursuant to the CDS Clearing Documentation, being, in the case of any such version publishe...
	(b) a Single Name Cleared Transaction in respect of which a Novation Cut-off Date has previously occurred pursuant to the occurrence of a Restructuring Credit Event in respect of the relevant Reference Entity, the calendar day following the Transactio...
	(c) a Single Name Cleared Transaction (other than in the circumstances set-out in (b) above), the first date on which LCH SA determines in consultation with the CDSClear Product Committee that LCH SA will accept or will begin to again accept (as appli...

	Index Cleared Transaction: A Cleared Transaction which references a portfolio of Reference Entities specified in a credit default swap index and consists of a Component Transaction (as defined in the Index Cleared Transaction Confirmation) in respect...
	Index Cleared Transaction Confirmation: For
	(a) any Index Cleared Transaction which references a Markit iTraxx® Europe Index Series 21 or below, the form of confirmation which incorporates the iTraxx® Europe Legacy Untranched Standard Terms Supplement, each as published on 20 September 2014 by ...
	(b) any Index Cleared Transaction which references a Markit CDX™ Index Series 22 or below, the form of confirmation which incorporates the CDX Legacy Untranched Transactions Standard Terms Supplement, each as published on 22 September 2014 by Markit G...

	in each case as amended by this CDS Clearing Supplement and as completed by reference to the relevant Transaction Data (or such other form of confirmation as may be adopted in respect of any CDS Type in accordance with Section 1.2.2 (Modification) of...
	Index CCM Client Transaction: A CCM Client Transaction which references a portfolio of Reference Entities specified in a credit default swap index and consists of a Component Transaction (as defined in the Index Cleared Transaction Confirmation) in r...
	Initial Re-couponing Notice: As set-out in Section 4.4 (Re-couponing of Restructuring Cleared Transactions).
	Initial Single Name Cleared Transaction: A Cleared Transaction entered into following the novation of an Original Transaction and which references a single Reference Entity, the terms of which are evidenced by a Single Name Cleared Transaction Confir...
	Initial Single Name CCM Client Transaction: A CCM Client Transaction which references a single Reference Entity and which is on the same economic terms as an Initial Single Name Cleared Transaction registered in the CCM Client Trade Account in the na...
	ISDA: The International Swaps and Derivatives Association, Inc. and any successor thereto.
	Matrix Re-versioning Date: As set-out in Section 2.5 (Physical Settlement Matrix Updates).
	NEMO Triggering Period: In relation to any Restructuring Cleared Transaction for which either "Restructuring Maturity Limitation and Fully Transferable Obligation Applicable" or "Modified Restructuring Maturity Limitation and Conditionally Transferab...
	No Physical Settlement Confirmation:  As set out in Section 6.19 (Miscellaneous Provisions relating to Physical Settlement).
	No Physical Settlement Confirmation Deadline:  As set out in Section 6.19 (Miscellaneous Provisions relating to Physical Settlement).
	Non-Deliverable Obligation:  As set out at Section 6.12 (Fallback to Cash Settlement in respect of Non-Deliverable Obligations).
	Non-DVP Obligation: In respect of any Physically Settled Cleared Transaction, a Deliverable Obligation validly specified in a Notice of Physical Settlement which does not, in accordance with then current market standards, settle on a delivery-versus-...
	Notice Acknowledgement Deadline:  As set out in Section 7.7 (Clearing Member Acknowledgements).
	Notice Reconciliation Deadline:  As set out in Section 7.7 (Clearing Member Acknowledgements).
	Novation Cut-off Date: The date with effect from which LCH SA will no longer accept Original Transactions referencing an Eligible Index Version or Eligible Reference Entity for novation, being:
	(a) following the occurrence of a Restructuring Credit Event, the earlier of:
	(i) a date determined by LCH SA in consultation with the CDSClear Product Committee, which shall not be earlier than the DC Restructuring Announcement Date; and
	(ii) the calendar day immediately following the No Auction Announcement Date,
	provided that LCH SA in consultation with the CDSClear Product Committee may, but is not required to, determine that the Novation Cut-off Date for Index Cleared Transactions and the Novation Cut-off Date for Initial Single Name Cleared Transactions ar...

	(b) following the occurrence of a Failure to Pay Credit Event or a Bankruptcy Credit Event, the calendar day following the related Auction Final Price Determination Date, Auction Cancellation Date or No Auction Announcement Date, as applicable;
	(c) following the occurrence of a Succession Event:
	(i) in respect of an Index Cleared Transaction, the date notified by DTCC to LCH SA as being the date on which DTCC will amend its records in respect of such Cleared Transaction to take into account a new version of such index published by the relevan...
	(ii) in respect of a Single Name Cleared Transaction, the day after the date on which ISDA publicly announces that the relevant Determinations Committee has resolved that a Succession Event has occurred;

	(d) following the occurrence of a Rename Event in respect of Single Name Cleared Transactions, the date determined by LCH SA in consultation with the CDSClear Product Committee, which such date shall not be later than the date on which DTCC amends its...
	(e) otherwise, as determined by LCH SA in consultation with the CDSClear Product Committee.

	Partial Cash Settlement Terms: As set out in Section 9.8 (Partial Cash Settlement Terms) of the 2003 ISDA Credit Derivatives Definitions, as amended by this CDS Clearing Supplement.
	Payer: As set out at Section 6.17 (Physical Settlement Costs).
	Physical Settlement Confirmation: As set out in Section 6.19 (Miscellaneous Provisions relating to Physical Settlement).
	Physical Settlement Confirmation Deadline:  As set out in Section 6.19 (Miscellaneous Provisions relating to Physical Settlement).
	Physically Settled Cleared Transaction: As set out at Section 6.3 (Physically Settled Cleared Transactions).
	Physical Settlement Matrix: The Credit Derivatives Physical Settlement Matrix (as defined in the 2005 Matrix Supplement to the 2003 ISDA Credit Derivatives Definitions published on March 7 2005).
	Recipient: As set out at Section 6.17 (Physical Settlement Costs).
	Re-couponing Date: As set-out in Section 4.4 (Re-couponing of Restructuring Cleared Transactions).
	Re-couponing Notice: As set-out in Section 4.4 (Re-couponing of Restructuring Cleared Transactions).
	Rename Event: As set out in Section 4.7 (Rename Events).
	Restructuring Cleared Transaction:  A Cleared Transaction which references a single Reference Entity and is created following the creation of Restructuring Matched Pairs pursuant to Section 5.2 (Creation of Restructuring Cleared Transactions), the te...
	Restructuring CCM Client Transaction: A CCM Client Transaction between a CCM and a CCM Client which references a single Reference Entity and which is on the same economic terms as a Restructuring Cleared Transaction registered in the CCM Client Trade...
	Restructuring Matched Pair: A pairing comprised of a Matched Buyer and a Matched Seller in respect of Restructuring Cleared Transactions created by LCH SA for the purposes of delivery of Credit Event Notices in respect of the relevant Restructuring C...
	Restructuring Matched Pair Amount:  In respect of a Restructuring Matched Pair, the amount of the Floating Rate Payer Calculation Amount in respect of the relevant Restructuring Cleared Transactions allocated by LCH SA to such Restructuring Matched P...
	Resulting Single Name Cleared Transaction:  A Cleared Transaction which references a single Reference Entity and is created following the termination of a Restructuring Cleared Transaction pursuant to Section 5.15 (Recouponing) of the Procedures, the...
	RMP Notification Deadline:  In respect of a notification by LCH SA to the relevant Clearing Members in relation to Restructuring Matched Pairs, 10.00 a.m. on the Transaction Business Day immediately prior to the first day of the CEN Triggering Period...
	Self Referencing Transaction: A Clearing Member Self Referencing Transaction or a Client Self Referencing Transaction, as applicable.
	Settlement Matched Pair: A pairing comprised of a Matched Buyer and a Matched Seller in respect of Physically Settled Cleared Transactions deemed to have been created by LCH SA under Section 6.26.3 (Creation and Notification of Settlement Matched Pai...
	Settlement Matched Pair Delivery Amount: In respect of a Settlement Matched Pair, the amount of the Floating Rate Payer Calculation Amount in respect of the relevant Physically Settled Cleared Transactions allocated by LCH SA to such Settlement Match...
	Single Name Cleared Transaction:  An Initial Single Name Cleared Transaction, a Spin-off Single Name Cleared Transaction, a Restructuring Cleared Transaction and a Resulting Single Name Cleared Transaction.
	Single Name Cleared Transaction Confirmation: The form of confirmation for use with the Physical Settlement Matrix that incorporates the 2003 ISDA Credit Derivatives Definitions, as amended by this CDS Clearing Supplement and as completed by referenc...
	(a) in the case of an Initial Single Name Cleared Transaction, the relevant Transaction Data; or
	(b) in the case of any other type of Single Name Cleared Transaction, the relevant Cleared Transaction or Cleared Transactions that existed immediately prior to the relevant event that resulted in the creation of such Single Name Cleared Transaction (...

	or such other form of confirmation as may be adopted in respect of any CDS Type in accordance with Section 1.2.2 (Modification) of the CDS Clearing Rule Book.
	Single Name CCM Client Transaction: A CCM Client Transaction between a CCM and a CCM Client which is on the same economic terms as a Single Name Cleared Transaction registered in the CCM Client Trade Account in the name of such CCM for such CCM Client.
	SMP Notification Deadline: In respect of a notification by LCH SA to the relevant Clearing Members in relation to Settlement Matched Pairs, noon on the Transaction Business Day following the day on which the Fallback Settlement Method first becomes a...
	Spin-off Single Name Cleared Transaction:  The separate Single Name Cleared Transaction formed in respect of a Reference Entity from a Component Transaction (as defined in the Index Cleared Transaction Confirmation) of an Index Cleared Transaction fo...
	Transaction Business Day: A "Business Day", as defined in the Index Cleared Transaction Confirmation or the Single Name Cleared Transaction Confirmation, as applicable.
	(a) in respect of an Index Cleared Transaction, the relevant index, including details of the index name, series and version, the annex date, the Original Notional Amount and the currency of the Original Notional Amount;
	(b) in respect of an Initial Single Name Cleared Transaction, the Reference Entity, Reference Obligation, applicable Transaction Type, Floating Rate Payer Calculation Amount, the currency of the Floating Rate Payer Calculation Amount and the Fixed Rate;
	(c) the Trade Date;
	(d) the Scheduled Termination Date;
	(e) the Floating Rate Payer;
	(f) the Fixed Rate Payer;
	(g) the Fixed Rate Payer Payment Dates;
	(h) the Initial Payment Payer;
	(i) the Initial Payment Amount; and
	(j) whether the 2003 Credit Derivatives Definitions or the 2014 Credit Derivatives Definitions are applicable to such Original Transaction (or, in the case of an Index Cleared Transaction, each component of such Original Transaction).
	1.3 Inconsistency
	(a) any definition or provision contained in Appendix 1 (CDS Default Management Process) of the CDS Clearing Rule Book;
	(b) the remaining sections of the CDS Clearing Rule Book;
	(c) the CDS Admission Agreement;
	(d) this CDS Clearing Supplement;
	(e) an Index Cleared Transaction Confirmation or a Single Name Cleared Transaction Confirmation;
	(f) the Procedures; or
	(g) any Clearing Notices,
	1.4 Timing
	Pursuant to Article 1.2.8 (Time reference) of the CDS Clearing Rule Book, any reference to a time of day herein shall be deemed to be a reference to Central European Time unless otherwise provided herein.
	1.5 Third Party Rights
	1.6 Recording of Conversations
	1.7 Application to FCM Clearing Members
	(a) Upon the taking of any action pursuant to this CDS Clearing Supplement by an FCM Clearing Member in respect of an FCM Cleared Transaction entered into as agent for the account of an FCM Client (as described in FCM CDS Clearing Regulation 1(c)), su...
	(b) For purposes of this CDS Clearing Supplement, with regard to any Cleared Transaction entered into by an FCM Clearing Member acting as agent for the account of an FCM Client (as described in FCM CDS Clearing Regulation 1(c)):
	(i) references herein to “CDS Buyer” or “CDS Seller”, as the case may be, shall be understood to be references to such FCM Client (which shall not, for the avoidance of doubt, prejudice LCH SA’s right to deal solely with the FCM Clearing Member pursua...
	(ii) references herein to: (1) a Clearing Member entering into a Cleared Transaction with LCH SA; and (2) a Clearing Member forming part of a Matched Pair, shall each be understood as such FCM Clearing Member acting as agent for the account of such FC...



	2. TERMS of cleared transactions
	2.1 General Terms of Cleared Transactions
	(a) Terms of Index Cleared Transactions and Initial Single Name Cleared Transactions
	Upon novation of an Original Transaction at the Novation Time in accordance with Title III (Clearing Operations) of the CDS Clearing Rule Book, each resulting Index Cleared Transaction or Initial Single Name Cleared Transaction is entered into by LCH ...
	(b) Terms of Spin-off Single Name Cleared Transactions, Restructuring Cleared Transactions and Resulting Single Name Cleared Transactions
	If any Spin-off Single Name Cleared Transaction is deemed to have been entered into by the parties in accordance with the terms of any Index Cleared Transaction or if any Restructuring Cleared Transaction is created pursuant to Section 5.2 (Creation o...
	(c) Trade Date of Cleared Transactions following Compression
	Notwithstanding paragraphs (a) and (b) above, where Cleared Transactions are subject to compression in accordance with Chapter 3 (Compression) of Title III (Clearing Operations) of the CDS Clearing Rule Book, the Trade Date of any resulting Cleared Tr...
	(i) ad hoc compression (as described in Chapter 3 (Compression) of Title III (Clearing Operations) of the CDS Clearing Rule Book), the date on which the request for compression was effectively received and processed in accordance with Section 5 of the...
	(A) the Clearing Day on which such request is submitted and uploaded by the relevant Clearing Member provided that such request for compression was received by LCH SA before 7.00 p.m. on such Clearing Day (if such request is submitted and uploaded by ...
	(B) the Clearing Day on which such request is submitted if such request is not submitted via any means of access specified in a Clearing Notice in the case of disruption of the relevant means of access and is submitted after 5.00 p.m. but LCH SA, in i...
	(C) unless the relevant Clearing Member instructs the Operations Department to withdraw such request, the Clearing Day following the Clearing Day on which such request is submitted if such request is not submitted via any means of access specified in ...

	(ii) automatic compression (as described in Chapter 3 (Compression) of Title III (Clearing Operations) of the CDS Clearing Rule Book), the Clearing Day on which such Cleared Transaction is automatically compressed by LCH SA in accordance with Section ...


	2.2 Index Cleared Transaction Confirmation
	(d) (i) if the Index Cleared Transaction references a Markit iTraxx® Europe Index, by deleting the words "between [(] (Party A) and [(] (Party B)" in the third line of the first paragraph; and
	(ii) if the Index Cleared Transaction references a Markit CDX™ Index, by deleting the words "between [Party A] ("Party A") and [counterparty's name] ("Party B")" in the third and fourth lines of the first paragraph,
	and in each case replacing them with:
	(e) (i) if the Index Cleared Transaction references a Markit iTraxx® Europe Index, by deleting the fifth paragraph thereof; and
	(ii) if the Index Cleared Transaction references a Markit CDX™ Index, by deleting the third paragraph thereof,
	in each case replacing it with the following:
	(f) if the Index Cleared Transaction references a Markit iTraxx® Europe Index, by deleting the sixth paragraph thereof and replacing it with the following:
	(g) if the Index Cleared Transaction references a Markit CDX™ Index, by deleting the fourth paragraph thereof and replacing it with the following:
	(h) by specifying that the “Calculation Agent” is Party A;
	(i) (i) if the Index Cleared Transaction references a Markit iTraxx® Europe Index, by inserting the following “Additional terms”:
	(ii) if the Index Cleared Transaction references a Markit CDX™ Index, by inserting the following “Additional terms”:
	(j) by deleting the contact details for notices and the account details; and
	(k) by deleting the signature blocks.

	2.3 Single Name Cleared Transaction Confirmation
	(a) by deleting the words "between us" from the first paragraph thereof and replacing them with:
	(b) by deleting the words "as supplemented by each of the May 2003 Supplement and the 2005 Matrix Supplement to the 2003 ISDA Credit Derivatives Definitions" in the second paragraph thereof and replacing them with the words "as supplemented by each of...
	(c) by deleting the third paragraph thereof and replacing it with the following:
	(d) by specifying the Matrix Publication Date as the date of publication of the Relevant Physical Settlement Matrix;
	(e) by specifying that the “Calculation Agent” is Party A;
	(f) notwithstanding the terms of the  relevant Original Transaction, by specifying that the Reference Obligation is the CDSClear Preferred Reference Obligation;
	(g) by deleting references to the Initial Payment Payer and the Initial Payment Amount in part 2 in relation to Single Name Cleared Transactions in respect of which there is no Initial Payment Payer and Initial Payment Amount;
	(h) by deleting parts 4, 5, 6 and 7 in their entirety;
	(i) by inserting the following provision in the "Additional Terms" section of the Confirmation:
	(j) by deleting the signature blocks.

	2.4 Amendments to 2003 ISDA Credit Derivatives Definitions
	(a) For the purposes of this CDS Clearing Supplement, Section 9.2(c)(iv) of the 2003 ISDA Credit Derivatives Definitions as incorporated in any Cleared Transaction shall be amended such that, where LCH SA is the designator in relation to any Restructu...
	(i) delivering or receiving any Credit Event Notice relating to a Restructuring Credit Event or Notice to Exercise Movement Option (in each case, to the extent not delivered via a DTCC Notice Facility);
	(ii) delivering or receiving any Notice of Physical Settlement or NOPS Amendment Notice;
	(iii) making or receiving payment of any Physical Settlement Amount and any costs and expenses of Physical Settlement; and
	(iv) delivering or receiving any notice and otherwise exercising any rights or performing any obligations of LCH SA for the purposes of Sections 9.9 (Buy-in of Bonds Not Delivered) or 9.10 (Alternative Procedures Relating to Loans Not Delivered) of th...

	(b) Section 9.1(c)(iii) of the 2003 ISDA Credit Derivatives Definitions is amended by deleting both occurrences of the words "master agreement between Buyer and Seller that governs the relevant Credit Derivative Transaction" and replacing each with th...
	(c) Section 9.2(a) of the 2003 ISDA Credit Derivatives Definitions is amended by deleting the words "any master agreement governing the Credit Derivative Transaction" at the end thereof and replacing them with the words "the CDS Clearing Documentation".
	(d) Section 9.2(c)(ii) of the 2003 ISDA Credit Derivatives Definitions is amended by deleting the words "any master agreement governing the Credit Derivative Transaction" at the end of the third sentence thereof and replacing them with the words "the ...
	(e) Section 9.2(c)(iii) of the 2003 ISDA Credit Derivatives Definitions is amended by deleting both occurrences of the words "a master agreement governing the Credit Derivative Transaction" and replacing each with the words "the CDS Clearing Documenta...
	(f) The Protocol Effectiveness Condition (as defined in the 2014 ISDA Credit Derivatives Definitions Protocol published by ISDA on 21 August 2014 and supplemented by the Supplement thereto published by ISDA on 15 September 2014 and as further suppleme...
	(i) the First Novation Date in respect of such Cleared Transaction is prior to the Implementation Date;
	(ii) such Cleared Transaction is not an Excluded Transaction (as defined in the 2014 Protocol) provided that if such Cleared Transaction relates to more than one Reference Entity and would otherwise be a Protocol Covered Transaction but for the inclus...
	(iii) the Scheduled Termination Date in respect of such Cleared Transaction is on or after the Implementation Date;
	(iv) no Event Determination Date has occurred in respect of such Cleared Transaction prior to the Implementation Date;
	(v) from and including the Implementation Date the provisions of Part B of the CDS Clearing Supplement shall apply to such Cleared Transaction or the portion of such Cleared Transaction other than the Affected Portion, as applicable and such Cleared T...


	2.5 Physical Settlement Matrix Updates
	(a) Publication of Revised Matrix
	Where ISDA publishes a new version (the "Revised Matrix") of the Physical Settlement Matrix that is the Relevant Physical Settlement Matrix in respect of an Eligible Reference Entity (the "Existing Matrix"), LCH SA will, in consultation with the CDSCl...
	If there are any changes between the terms of the Revised Matrix and the Existing Matrix that would apply to Single Name Cleared Transactions referencing the Eligible Reference Entity and the Existing Matrix were they to reference the Revised Matrix i...
	(b) Revised Matrix Fungible
	If LCH SA determines in consultation with the CDSClear Product Committee that the Existing Matrix and the Revised Matrix are fungible for the purposes of Single Name Cleared Transactions referencing an Eligible Reference Entity (such date of determina...
	(i) LCH SA will promptly notify all Clearing Members of such determination; and
	(ii) each Single Name Cleared Transaction referencing such Eligible Reference Entity and the Existing Matrix will, as of the close of business on the Matrix Re-versioning Date, be deemed to have been amended so as to reference the Revised Matrix, whic...
	For the avoidance of doubt, following the publication of a Revised Matrix, there may be different Matrix Re-versioning Dates in respect of Single Name Cleared Transactions referencing different Eligible Reference Entities.

	(c) Revised Matrix not Fungible
	If it is determined that the Revised Matrix and the Existing Matrix are not fungible for the purposes of Single Name Cleared Transactions referencing an Eligible Reference Entity, then existing Single Name Cleared Transactions referencing such Eligibl...
	(d) Original Transactions submitted prior to Matrix Re-versioning Date
	Pursuant to Section 2.3(d) above, any Original Transaction referencing an Eligible Reference Entity submitted for clearing after a Matrix Re-versioning Date in respect of such Eligible Reference Entity and which references the Existing Matrix prior to...

	2.6 Terms of STM Cleared Transaction
	The following terms of a registered STM Cleared Transaction are designated as the “STM Cleared Terms”.
	If a Cleared Transaction is designated as an STM Cleared Transaction in accordance with Article 3.1.10.7 of the CDS Clearing Rule Book the terms of such Cleared Transaction will automatically, and without any further action by either party, include th...
	(a) Net present value
	(i) LCH SA shall, at least once per Cash Payment Day, determine the net present value of this STM Cleared Transaction in such manner and at such times as may be provided in Section 2 of the Procedures.
	(ii) Immediately upon LCH SA making such a determination of the net present value of this STM Cleared Transaction:
	(A) An amount (determined in accordance with Section 2.14 (NPV Amount) of the Procedures) of cash may become due and payable by the Clearing Member or LCH SA (as applicable, and as determined in accordance with Section 2.14 (NPV Amount) of the Procedu...
	(B) the net present value of this STM Cleared Transaction shall for all purposes be reset to zero.

	(iii) The amount (if any) referred to in (ii)(A) above shall immediately become due and payable by the relevant party under the STM Cleared Terms applicable to this STM Cleared Transaction and shall be made in such manner and at such times as may be p...
	(iv) In any circumstance preventing the NPV Payments or Variation Margin Collateral Transfers from being performed in US Dollar, LCH SA shall be entitled to convert any amount denominated in US Dollar into  Euro in accordance with Article 4.2.3.2 of t...

	(b) Price Alignment Amount
	(i) LCH SA shall, at least once per Cash Payment Day, determine the Price Alignment Amount in respect of this STM Cleared Transaction in such manner and at such times as may be provided in Section 2 of the Procedures.
	(ii) Immediately upon LCH SA making such a determination of the Price Alignment Amount in respect of this STM Cleared Transaction, an amount (determined in accordance with Section 2.17 (Price Alignment Amount) of the Procedures) of cash may become due...
	(iii) The amount (if any) referred to in (ii) above shall immediately become due and payable by the relevant party under the STM Cleared Terms applicable to this STM Cleared Transaction and shall be made in such manner and at such times as may be prov...



	3. PAYMENTS and deliveries
	3.1 Obligation to pay and deliver
	3.2 Payments under Original Transactions
	(a) If any Initial Payment Amount or Fixed Amount is due and payable under the terms of an Original Transaction on or before the Clearing Day on which the related Cleared Transactions are created by novation pursuant to Title III (Clearing Operations)...
	(b) If the Initial Payment Date of an Original Transaction is a date falling after the Clearing Day on which the Cleared Transactions related to such Original Transaction are created by novation pursuant to Title III (Clearing Operations) of the CDS C...

	4.  CREDIT EVENTS, SUCCESSION EVENTS AND RENAME EVENTS
	4.1 Determination of Credit Events and Succession Events
	(a) LCH SA (in its capacity as Calculation Agent with respect to such Cleared Transaction) shall not make any determination in respect of any matter which is or may be subject to resolution under Sections 3.5 (Succession Event Resolutions) or 3.6 (Sub...
	(b) neither LCH SA nor any Clearing Member shall be entitled to deliver a Succession Event Notice or a Credit Event Notice (other than Credit Event Notices in relation to a Restructuring Credit Event in accordance with the terms of any Restructuring C...

	4.2 Credit Event Timeline
	(a) Publication of Credit Event Timeline
	(b) Amendment of Credit Event Timeline

	4.3 Novation and Compression following Credit Events
	4.4 Re-couponing of Restructuring Cleared Transactions
	(a) LCH SA notifies (such notice, the “Initial Re-couponing Notice”) all of the relevant Clearing Members of its intention to perform such re-couponing and the intended date of such re-couponing (such date, the “Re-Couponing Date”);
	(b) the Re-Couponing Date is no earlier than the later of (i) the end of the relevant CEN Trigger Period; and (ii) eight Transaction Business Days after the effective date of the Initial Re-couponing Notice;
	(c) all of the relevant Clearing Members have subsequently consented to the proposed re-couponing, subject to confirmation of the terms of such re-couponing, within five Transaction Business Days of the effective date of the Initial Re-couponing Notice;
	(d) after receiving consent from all relevant Clearing Members in accordance with paragraph (c) above, LCH SA notifies (such notice, the “Re-couponing Notice”) the relevant Clearing Members, no later than three Transactions Business Days prior to the ...
	(e) all of the relevant Clearing Members have subsequently consented to the proposed terms of such re-couponing process as set out in the Re-couponing Notice within two Transaction Business Days of the effective date of the Re-couponing Notice.
	For the avoidance of doubt, if, in respect of a proposed re-couponing process, LCH SA does not obtain consent from all of the relevant Clearing Members in accordance with paragraphs (c) or (e) above, then LCH SA may elect to propose a re-couponing pro...

	4.5 Succession Events and Cleared Transactions
	4.6 Succession Event Timeline
	(a) Publication of Succession Event Timeline
	(b) Amendment of Succession Event Timeline

	4.7 Rename Events
	In respect of Single Name Cleared Transactions, if a Reference Entity changes its name (a "Rename Event"), LCH SA will publish and make available to Clearing Members as soon as practicable upon becoming aware of such Rename Event a timeline in respect...
	Any such timeline may be subject to subsequent amendment by LCH SA, by means of a Clearing Notice to Clearing Members, to reflect any relevant actions of DTCC. Any such amendment shall be made by LCH SA as soon as reasonably practicable following the ...
	4.8 Updating Eligible Index Versions
	(a) Publication of Revised Index
	(i) a DC Credit Event Announcement;
	(ii) a DC Resolution becoming effective which specifies that a Succession Event has occurred; or
	(iii) the determination of a Substitute Reference Obligation,

	(b) Index Version not Fungible
	(c) Index Fungible

	4.9 Reversal of DC Credit Event Announcements and Margining

	5. restructuring
	5.1 Creation and Notification of Restructuring Matched Pairs
	(a) the identity of the other Clearing Member (together with the address, fax number, telephone number, email address and other applicable notice details of such other Clearing Member) of such Matched Pair; and
	(b) the associated Restructuring Matched Pair Amount,

	5.2 Creation of Restructuring Cleared Transactions
	5.3 Triggering of Restructuring Cleared Transactions
	5.4 Notice to Exercise Movement Option
	5.5 Reversal of DC Credit Event Announcements
	If a DC Credit Event Announcement made in relation to a Restructuring Credit Event is reversed then, subject to Section 9.1(c)(iii)(B) of the 2003 ISDA Credit Derivatives Definitions:
	(a) LCH SA shall have no obligation to create Restructuring Matched Pairs in accordance with Section 5.1 (Creation and Notification of Restructuring Matched Pairs), any such Restructuring Matched Pairs so created shall be deemed not to have been creat...
	(b) LCH SA shall, where applicable, make relevant registrations in the TIW in order to reflect such reversal which shall also automatically result in such registrations being made in respect of any related CCM Client Transactions; and
	(c) Section 4.9 (Reversal of DC Credit Event Announcements and Margining) shall apply.

	5.6 Reports
	(a) the aggregate Floating Rate Payer Calculation Amounts of Restructuring Cleared Transactions to which they are a party and which are the subject of Credit Event Notices; and
	(b) the results of the exercise of any Movement Option in relation to Cleared Transactions to which they are a party,


	6. Physical Settlement
	6.1 General Terms relating to Physical Settlement
	6.2 Creation and Notification of Settlement Matched Pairs
	(a) the identity of the other Clearing Member (together with the address, fax number, telephone number, email address and other applicable notice details of each such other Clearing Member); and
	(b) the associated Settlement Matched Pair Delivery Amount,

	6.3 Physically Settled Cleared Transactions
	6.4 Matched Seller Calculation Agent
	6.5 Notices of Physical Settlement
	(a) No Notices of Physical Settlement until Notification of Settlement Matched Pairs
	(b) Notice of Physical Settlement to contain Matched Buyer Account Information
	(c) LCH SA not Liable

	6.6 Delivery of Non-DVP Obligations
	(a) The relevant Matched Buyer shall notify LCH SA that it is ready to Deliver the relevant Non-DVP Obligation at or prior to 5.30 p.m. on the Transaction Business Day prior to the date on which Delivery is scheduled to occur.  In such notice, the rel...
	(b) LCH SA shall notify the relevant Matched Seller at or prior to 6.30 p.m. on the Transaction Business Day prior to the date on which Delivery is scheduled to occur that it is obligated to pay LCH SA the amount of the relevant Physical Settlement Am...
	(c) The relevant Matched Seller shall pay to LCH SA the amount(s) so requested on or prior to 9.00 a.m. on the Transaction Business Day immediately following the date on which the relevant Matched Buyer notified LCH SA of its readiness to Deliver prov...
	(d) LCH SA shall notify the relevant Matched Buyer that it has received payment at or prior to 5.30 p.m. on the Transaction Business Day in which LCH SA receives payment, provided that payment is received by LCH SA at or prior to 9.00 a.m. on such Tra...
	(e) The relevant Matched Seller shall notify LCH SA that Delivery has occurred by 5.30 p.m. on the Transaction Business Day on which Matched Seller receives Delivery of the relevant Non-DVP Obligations.  Notices received after 3.30 p.m. will be deemed...
	(f) If and to the extent that LCH SA has received payment from the relevant Matched Seller of the Physical Settlement Amount in full on a timely basis as set out above, LCH SA shall pay the Physical Settlement Amount and any expenses due to the releva...
	(g) If and to the extent that Delivery of the relevant Non-DVP Obligations has not been effected by the relevant Matched Buyer in accordance with terms of the relevant Physically Settled Cleared Transaction as of the expiry of the third Transaction Bu...

	6.7 Alternative Delivery Procedure
	6.8 Buy-in of Bonds – Matched Seller has entered into CCM Client Transaction
	The following provisions shall solely be applicable to a Matched Seller that is a CCM in respect of the Matched Contracts of the Settlement Matched Pair if such Matched Seller notifies Matched Buyer and LCH SA that it has a CCM Client Transaction whic...
	(a) Buy-in of Bonds – Settlement Matched Pair
	Section 9.9 (Buy-in of Bonds Not Delivered) of the 2003 ISDA Credit Derivatives Definitions shall not apply in respect of the Matched Contracts of the Settlement Matched Pair.
	(b) Deemed Buy-in of Bonds resulting from CCM Client Transaction of Matched Seller that is a CCM
	Provided that Physical Settlement has not already occurred in respect of the Matched Contracts of a Settlement Matched Pair, if:
	(i) the Matched Seller that is a CCM receives a Buy-in Notice from its CCM Client in respect of the CCM Client Transaction between such Matched Seller and its CCM Client which is validly delivered pursuant to the terms of such CCM Client Transaction (...
	(ii) such Matched Seller notifies Matched Buyer and LCH SA that it has been notified by its CCM Client pursuant to Section 9.9 (Buy-in of Bonds Not Delivered) of the 2003 ISDA Credit Derivatives Definitions that a Buy-in Price has been determined in ...
	(A) Matched Buyer will be deemed to have Delivered to such Matched Seller an Outstanding Principal Balance of the Deliverable Obligations specified in the Notice of Physical Settlement or any NOPS Amendment Notice, as applicable, for which a Buy-in Pr...
	(B) the Physical Settlement Amount to be paid by such Matched Seller to Matched Buyer in respect of the Matched Contracts of the Settlement Matched Pair shall be reduced (but not below zero) by an amount equal to the amount by which the Physical Settl...


	Such Matched Seller shall notify Matched Buyer and LCH SA of the Outstanding Principal Balance of the Deliverable Obligations and the Physical Settlement Amount reduction determined in respect of its CCM Client Transaction for the purposes of (A) and ...

	6.9 Alternative Procedures relating to Loans – Buyer Right to Deliver (Section 9.10(a) 2003 ISDA Credit Derivatives Definitions)
	The following provision shall solely be applicable in respect of the Matched Contracts of the Settlement Matched Pair if a Matched Buyer that is a CCM notifies Matched Seller and LCH SA that it has a CCM Client Transaction which corresponds to the Mat...

	If a Matched Buyer that is a CCM notifies Matched Seller and LCH SA that it has received a Bond or Loan from its CCM Client in respect of its CCM Client Transaction pursuant to Section 9.10(a) (Alternative Procedures Relating to Loans Not Delivered) o...
	6.10 Failure to pay Physical Settlement Amount
	(a) the relevant Matched Buyer may and the relevant Matched Seller shall, as soon as practicable, give notice in writing to LCH SA, giving all material details of the Settlement Matched Pair involved, the relevant failure to pay and the Failed Amount;
	(b) such failure to pay shall not constitute or be deemed to constitute a breach of contract, event of default or failure to pay by LCH SA under the CDS Clearing Documentation or otherwise (but such failure to pay may, for the avoidance of doubt, cons...
	(c) if the relevant Matched Buyer elects to notify LCH SA of such failure to pay as contemplated above, such Matched Buyer may give any such notice as soon as reasonably practicable after the occurrence of such failure to pay by the relevant Matched S...
	(d) upon notice being given to LCH SA by the relevant Matched Buyer, "Cash Settlement" between the relevant Matched Buyer and LCH SA and the relevant Matched Seller and LCH SA pursuant to the Partial Cash Settlement Terms (set out in Section 9.8 (Part...
	(i) the Deliverable Obligations not Delivered were Undeliverable Obligations;
	(ii) the Latest Permissible Physical Settlement Date were the date on which the relevant Matched Buyer gave the relevant notice to LCH SA;
	(iii) Indicative Quotations were not applicable;
	(iv) the relevant Matched Buyer were the Calculation Agent in respect of the Physically Settled Cleared Transaction of the Settlement Matched Pair to which it is a direct party; and
	(v) the Cash Settlement Amount determined in respect of the Physically Settled Cleared Transaction between Matched Buyer and LCH SA is also the Cash Settlement Amount in respect of the corresponding Physically Settled Cleared Transaction of the Settle...

	(e) LCH SA and the relevant Matched Buyer will settle the relevant Physically Settled Cleared Transaction accordingly.

	6.11 Partial Cash Settlement due to Impossibility or Illegality
	6.12 Fallback to Cash Settlement in respect of Non-Deliverable Obligations
	(a) If Matched Buyer is not permitted to Deliver one or more Deliverable Obligations (such Deliverable Obligations, the Non-Deliverable Obligations) specified in the relevant Notice of Physical Settlement or NOPS Amendment Notice to Matched Seller as ...
	(i) the amount of such Deliverable Obligation to be Delivered is less than the relevant minimum denomination of such Deliverable Obligation; or
	(ii) such Matched Seller is not a permitted transferee under such Deliverable Obligation (and, in the case of this sub-section (ii), such circumstance would not constitute an illegality or impossibility outside the control of a relevant party for the ...

	(b) Upon notice being given to LCH SA by Matched Buyer under sub-paragraph (a) of this Section 6.12 (Fallback to Cash Settlement in respect of Non-Deliverable Obligations), "Cash Settlement" pursuant to the Partial Cash Settlement Terms shall be deeme...

	6.13 Cash Settlement Resulting from CCM Client Transaction of a Matched Buyer that is a CCM
	The following provision shall solely be applicable in respect of the Matched Contracts of the Settlement Matched Pair if a Matched Buyer that is a CCM notifies Matched Seller and LCH SA that it has a CCM Client Transaction which corresponds to the Mat...
	If a Matched Buyer that is a CCM notifies Matched Seller and LCH SA that the corresponding CCM Client Transaction between such Matched Buyer and its CCM Client is to be settled (in whole or in part) by Cash Settlement pursuant to Section 9.3 (Partial...
	(a) "Cash Settlement" shall be deemed to apply (in whole or in part, as applicable) to the Matched Contracts of the Settlement Matched Pair pursuant to the Partial Cash Settlement Terms and Section 6.14 (Consequences of Cash Settlement);
	(b) the 'Undeliverable Obligations' for the purposes of the Partial Cash Settlement Terms shall be the Undeliverable Obligations or Non-Deliverable Obligations in respect of the corresponding CCM Client Transaction; and
	(c) the Cash Settlement Amount and the Cash Settlement Date in respect of the Matched Contracts of the Settlement Matched Pair shall be the same as the Cash Settlement Amount and the Cash Settlement Date determined in respect of the corresponding CCM ...

	6.14 Consequences of Cash Settlement
	If the circumstances set out in either Section 6.11 (Partial Cash Settlement Due to Impossibility or Illegality) or paragraph (a) of Section 6.12 (Fallback to Cash Settlement in respect of Non-Deliverable Obligations) or Section 6.13 (Cash Settlement ...
	(a) the Latest Permissible Physical Settlement Date in respect of the relevant Physically Settled Cleared Transaction will be deemed to be the first date on which the relevant Matched Buyer or Matched Seller effectively gave the relevant notice to bot...
	(b) the relevant Matched Buyer will be deemed to be the Calculation Agent;
	(c) LCH SA and the relevant Matched Buyer will settle the applicable Matched Buyer Contract, and LCH SA and the relevant Matched Seller will settle the applicable Matched Seller Contract, accordingly; and
	(d) where sub-paragraph (a)(ii) of Section 6.12 (Fallback to Cash Settlement in respect of Non-Deliverable Obligations) applies, Indicative Quotations shall not be applicable.

	6.15 Amendments to Section 9.8(k) of 2003 ISDA Credit Derivatives Definitions
	6.16 Subsequent Determination by the Credit Derivatives Determinations Committee with respect to an Auction
	6.17 Physical Settlement Costs
	(a) where such amount would otherwise be payable by LCH SA to Matched Buyer or Matched Seller (the Recipient), such amount shall be payable to the Recipient by the other party to the Matched Contract who is not the Recipient, as designee to pay such a...
	(b) where such amount would otherwise be payable to LCH SA by Matched Buyer or Matched Seller (the Payer), such amount shall be payable by the Payer to the other party to the Matched Contract who is not the Payer, as designee to receive such amount on...

	6.18 Representations and Agreements relating to Physical Settlement
	(a) Claims by Matched Seller against LCH SA in respect of Obligations Delivered by Physical Settlement
	(i) notwithstanding any provision of the 2003 ISDA Credit Derivatives Definitions to the contrary, LCH SA shall only be liable to make payments to that Matched Seller in respect of that claim to the extent of amounts recovered, including, without limi...
	(ii) LCH SA will use reasonable efforts to pursue any claim it may have against the related Matched Buyer but, notwithstanding Section 6.18(a)(i) above, LCH SA will, in the pursuit of such claims, act as though its liability to Matched Seller under th...
	(iii) references to indemnity provisions set out in Section 9.2(a), 9.2(b) and 9.2(c)(iv) of the 2003 ISDA Credit Derivatives Definitions shall, in connection with a Matched Buyer Contract, be interpreted without regard to the limitations to Matched S...

	(b) Right of Matched Seller to enforce against Matched Buyer
	(c) Satisfaction of Claim by Matched Buyer discharges Liabilities owed to and by LCH SA
	(d) Effect of Illegality or Tax or other Expense resulting from Designation through Creation of Matched Pairs

	6.19 Miscellaneous Provisions relating to Physical Settlement
	(a) Margin
	(i) LCH SA has received a Notice of Physical Settlement Notification from each Clearing Member;
	(ii) LCH SA has received a No Physical Settlement Confirmation from each Clearing Member; or
	(iii) in each case, any related dispute is referred to and finally resolved by arbitration or by litigation, as applicable, in accordance with the CDS Dispute Resolution Protocol, subject to the provisions of Sections 8 and 9 of the Procedures.

	(b) Notification of Completion of Physical Settlement
	(c) Notification that Physical Settlement will not occur
	(d) Dispute regarding Physical Settlement


	7. Delivery of Notices and Fallbacks
	7.1 General Rules relating to Notices
	(a) Methods of Delivery and deemed Time of Delivery
	(i) if delivered in person or by courier, on the date and at the time it is delivered;
	(ii) if sent by facsimile transmission, on the date it is received by a responsible employee of the recipient in legible form (it being agreed that the burden of proving receipt will be on the sender and will not be met by a transmission report genera...
	(iii) if sent by certified or registered mail (airmail, if overseas) or the equivalent (return receipt requested), on the date it is delivered or its delivery is attempted; or
	(iv) if sent by electronic messaging system (including e-mail or any other electronic access solution established by LCH SA for such purpose), on the date it is received,

	(b) Notices from or to LCH SA
	(c) Manual Notices between Clearing Members
	(d) No Obligation on LCH SA to verify Signatories

	7.2 Oral Notices
	7.3 Credit Event Notices and NEMOs
	(a) Credit Event Notices and NEMOs to be given via DTCC
	(b) Credit Event Notices and NEMOs delivered in respect of CCM Client Transaction
	If a Matched Buyer or a Matched Seller that is a CCM receives a valid Credit Event Notice or Notice to Exercise Movement Option from its CCM Client in respect of a CCM Client Transaction by way of the relevant DTCC Notice Facility, such notice shall b...

	7.4 Notification of DTCC Failure and Resolution
	(a) LCH SA to notify Clearing Members of DTCC Failure Event
	(b) LCH SA to notify Clearing Members of Resolution of DTCC Failure Event
	(c) Notices given prior to DTCC Resolution Time to be confirmed to DTCC

	7.5 Consequences of DTCC Failure
	(a) Section 7.3(a) (Credit Event Notices and NEMOs to be given via DTCC) shall not apply and accordingly Credit Event Notices and Notices to Exercise Movement Option shall be delivered directly (and not via the relevant DTCC Notice Facility);
	(b) any notice delivered via the relevant DTCC Notice Facility prior to the DTCC Failure Event Time will be valid and will not be affected by such DTCC Failure Event; and
	(c) any notice delivered or purported to be delivered via the relevant DTCC Notice Facility at or following the DTCC Failure Event Time but prior to the DTCC Resolution Time will not be valid and effective.

	7.6 Clearing Member Communications Failure Event
	(a) Right to deliver Notices manually following Clearing Member Communications Failure Event
	(b) Clearing Member to notify LCH SA of Occurrence of Clearing Member Communications Failure Event
	(c) Notices to Clearing Member affected by Clearing Member Communications Failure Event
	(d) Notification of Resolution of Clearing Member Communications Failure Event
	(e) Clearing Member Duty to Mitigate
	(f) Breach by Clearing Member does not Invalidate Valid Notices

	7.7 Clearing Member Acknowledgements
	(a) Duty to deliver Clearing Member Acknowledgements
	(i) in the case of a Notice of Physical Settlement or NOPS Amendment Notice, the date falling two Transaction Business Days following the date on which such notice was sent; or
	(ii) in the case of any other notice, on the last date on which such notice could validly be sent,

	(b) Clearing Member Acknowledgement received from both Clearing Members
	(c) Clearing Member Acknowledgement received from one Clearing Member
	Where LCH SA receives a Clearing Member Acknowledgement in respect of any notice from one relevant Clearing Member only at or prior to the Notice Acknowledgement Deadline, the provisions of Section 7.11 (Disputes as to Notices) shall apply and LCH SA ...
	In such case, LCH SA shall notify the Clearing Member from which it has not received a Clearing Member Acknowledgement of the asserted delivery or, as applicable, receipt of the relevant notice (in the case of a Credit Event Notice or Notice to Exerci...
	(d) No Clearing Member Acknowledgement received
	(e) Consequences of no Clearing Member Acknowledgement being received
	(i) Notices other than Notices of Physical Settlement and NOPS Amendment Notices
	(ii) Notices of Physical Settlement and NOPS Amendment Notices


	7.8 Failure to notify Matched Pairs
	(a) the relevant Clearing Members may deliver Credit Event Notices, Notices to Exercise Movement Option, Notices of Physical Settlement or NOPS Amendment Notices to LCH SA, and vice versa;
	(b) the relevant Cleared Transactions shall be subject to Physical Settlement in accordance with their terms; and
	(c) the provisions of Sections 2.4 (Amendments to 2003 ISDA Credit Derivatives Definitions), 6 (Physical Settlement) and 8 (Matched Pair Designations and Notices) shall not apply and the terms of this CDS Clearing Supplement shall be construed accordi...

	7.9 Failure to notify Matching Information
	7.10 Uncertain Delivery
	(a) Manual Notice permitted if Delivery of Notice in DTCC uncertain
	Notwithstanding Section 7.3(a) (Credit Event Notices and NEMOs to be given via DTCC), where such notices are permitted to be delivered by means other than the relevant DTCC Notice Facility pursuant to this Section 7, and a CDS Clearing Member is uncer...
	(i) actually been delivered; or
	(ii) was delivered prior to the DTCC Failure Time,

	(b) Details to be provided of Uncertain Notice
	(c) DTCC Notice delivered successfully

	7.11 Disputes as to Notices
	If any Clearing Member comprised in a Matched Pair where one such party is acting as designee of LCH SA disputes the effective delivery in accordance with the terms of the relevant Cleared Transactions of any notice delivered directly (and not via a r...
	(a) LCH SA shall be entitled in accordance with the Procedures to calculate and call for Margin with respect to each such Clearing Member on the basis of the maximum requirement for such Clearing Member that could result from any foreseeable outcome o...
	(b) following final resolution of such dispute by arbitration or by litigation, as applicable, in accordance with the CDS Dispute Resolution Protocol, subject to the provisions of Sections 8 and 9 of the Procedures, the Clearing Members comprised in t...
	(c) without prejudice to its obligations upon final resolution of the dispute, pending final resolution of any such dispute, LCH SA shall not be obliged to take any step pursuant to the terms of the relevant Cleared Transactions which would be require...
	Each relevant Clearing Member must promptly notify LCH SA of any such disputes (in the form set out at Appendix XI hereto).


	8. Matched Pair Designations and Notices
	8.1 Creation of Matched Pairs
	(a) the procedure seeks to create Matched Pairs between the same Clearing Member to the extent it is possible to do so before creating Matched Pairs between different Clearing Members and, for this purpose, in the context of CCMs, the procedure will c...
	(b) the procedure seeks to minimise the number of Matched Pairs (and accordingly, largest positions will be matched first);
	(c) each Matched Pair will, to the extent possible, have an aggregate Restructuring Matched Pair Amount or, as applicable, Settlement Matched Pair Delivery Amount, which is an integral multiple of Euro 1,000,000, subject to a maximum of Euro 50,000,00...
	(d) LCH SA will allocate a Restructuring Matched Pair Amount or, as applicable, Settlement Matched Pair Delivery Amount to each Matched Pair such that:
	(i)  the sum of all Restructuring Matched Pair Amounts or, as applicable, Settlement Matched Pair Delivery Amounts, of each CDS Buyer is equal to the aggregate Floating Rate Payer Calculation Amounts in respect of all (A) Initial Single Name Cleared T...
	(ii) the sum of all Restructuring Matched Pair Amounts or, as applicable, Settlement Matched Pair Delivery Amounts, of each CDS Seller is equal to the aggregate Floating Rate Payer Calculation Amounts in respect of (A) Initial Single Name Cleared Tran...


	8.2 Registration of new Cleared Transactions and Removal of original Cleared Transactions
	8.3 Matched Buyer Contracts
	(a) to receive on its behalf from, and to deliver on its behalf to, Matched Buyer of the Matched Pair any applicable notices or certifications in accordance with the terms of the applicable Cleared Transaction (other than notices required to be delive...
	(b) other than in respect of the Physical Settlement Amount relating to the settlement of Non-DVP Obligations as referred to in Section 6.6 (Delivery of Non-DVP Obligations), to pay on behalf of LCH SA any applicable Physical Settlement Amount in acco...
	(c) to take Delivery, on behalf of LCH SA, of Deliverable Obligations from Matched Buyer of the Settlement Matched Pair.
	The relevant Matched Seller shall be deemed to have accepted such designation upon notification of the relevant Matched Pair created and notified in accordance with the provisions of this CDS Clearing Supplement.

	8.4 Matched Seller Contracts
	(a) to receive on its behalf from, and to deliver on its behalf to, Matched Seller of the Matched Pair any applicable notices or certifications in accordance with the terms of the applicable Cleared Transaction (other than notices required to be deliv...
	(b) other than in respect of any Physical Settlement Amount relating to the settlement of Non-DVP Obligations as referred to in Section 6.6 (Delivery of Non-DVP Obligations), to receive on behalf of LCH SA the applicable Physical Settlement Amount in ...
	(c) to Deliver, on behalf of LCH SA, the relevant Deliverable Obligations to Matched Seller of the Settlement Matched Pair.

	8.5 Exercise of Rights
	(a) the exercise of any rights by Matched Buyer against LCH SA under a Matched Buyer Contract (other than the right to give any notice via DTCC Notice Facility) shall be deemed to constitute the exercise of equal and simultaneous rights by LCH SA agai...
	(b) the exercise of any rights by Matched Seller against LCH SA under a Matched Seller Contract (other than a right to give notice under a DTCC Notice Facility) shall be deemed to constitute the exercise of equal and simultaneous rights by LCH SA agai...

	8.6 Clearing Member matched with Itself
	(a) Notices
	(i) Matched Buyer and Matched Seller of a Matched Pair pursuant to this Section 8 (Matched Pair Designations and Notices) is the same Clearing Member; and
	(ii) notwithstanding Section 7.3(a) (Credit Event Notices and NEMOs to be given via DTCC), a notice or certification is permitted to be delivered in respect of one of the Cleared Transactions forming part of such Matched Pair by means other than the r...

	such notice shall be deemed to be given upon such Clearing Member sending a Clearing Member Acknowledgement to LCH SA pursuant to Section 7.7(a) (Duty to deliver Clearing Member Acknowledgements) above in respect of such notice and Section 7.7(b) (Cle...
	(b) Payments and Deliveries
	(iii) Matched Buyer and Matched Seller of a Matched Pair pursuant to this Section 8 (Matched Pair Designations and Notices) is the same Clearing Member; and
	(iv) such Clearing Member is required to make a payment or delivery pursuant to the terms of one of the Cleared Transactions forming part of such Matched Pair as designate of LCH SA,

	such payment or delivery shall be deemed to have been made upon such Clearing Member giving notice to LCH SA in accordance with Section 7.1 (General Rules relating to Notices) that such payment or delivery should be deemed to have been made for the pu...

	8.7 Notices
	(a) where Matched Buyer validly delivers or serves any notice to Matched Seller as designee of LCH SA in accordance with the terms of a relevant Matched Buyer Contract, such notice shall additionally be effective as a notice given by such Matched Buye...
	(b) where Matched Seller validly delivers or serves any notice to Matched Buyer as designee of LCH SA in accordance with the terms of a relevant Matched Seller Contract, such notice shall additionally be effective as a notice given by such Matched Sel...


	9. Self-referencing Transactions
	9.1 Occurrence of Clearing Member Self Referencing Transaction
	(a) Duty to notify
	(i) such Clearing Member is or consolidates or amalgamates with, or merges into, or transfers all or substantially all of its assets to, the Reference Entity in relation to such Single Name Cleared Transaction, or enters into any agreement in respect ...
	(ii) such Clearing Member and the Reference Entity in relation to such Single Name Cleared Transaction are or become Affiliates; or
	(iii) in respect of a Restructuring Cleared Transaction, such Clearing Member is or becomes the Reference Entity in relation to such Restructuring Cleared Transaction as a result of the occurrence of the relevant Restructuring Credit Event.

	(b) Auction of Affected Transactions
	(c) Alternative Action
	(d) Compression of Affected Transactions prior to Auction
	(e) Auction Terms
	(f) Creation of New Transactions and Termination of Existing Transactions
	(g) Costs of LCH SA
	(h) LCH SA to determine Amounts Owed and Payable

	9.2 Occurrence of Client Self Referencing Transactions
	(a) Notification
	(i) the Client is or has consolidated or amalgamated with, or merged into, or has transferred all or substantially all of its assets to, the Reference Entity in relation to such Single Name Cleared Transaction or entered into any agreement in respect ...
	(ii) the Client and the Reference Entity in relation to such Single Name Cleared Transaction are or have become Affiliates; or
	(iii) in respect of a Restructuring Cleared Transaction, the Client is or has become the Reference Entity in relation to such Restructuring Cleared Transaction as a result of the occurrence of the relevant Restructuring Credit Event.

	(b) Auction Process
	(i) LCH SA will, unless otherwise agreed in consultation with the CDS Default Management Group and the relevant Clearing Member, conduct an auction process in consultation with the CDS Default Management Group and the relevant Clearing Member, to liqu...
	(ii) the provisions of Section 9.1. (Occurrence of Clearing Member Self Referencing Transaction) will apply mutatis mutandis, provided that:
	(A) Section 9.1(a) (Duty to Notify) and 9.1(b) (Auction of Affected Transactions) shall not apply;
	(B) Section 9.1(d) (Compression of Affected Transactions prior to Auction) is amended by deleting the words "to paragraph (b) above" and replacing them with the words "as a result of Section 9.2 (Occurrence of Client Self Referencing Transactions)";
	(C) Section 9.1(d) (Compression of Affected Transactions prior to Auction) is amended in the case of CCM Clients only by inserting the words "that have a corresponding CCM Client Transaction with the affected CCM Client" immediately after the words "i...
	(D) Section 9.1(e) (Auction Terms) is amended by deleting the words “(excluding the aAffected Clearing Member)” in the final paragraph thereof;
	(E) Section 9.1(f) (Creation of New Transactions and Termination of Existing Transactions) is amended by deleting the words "other than the affected Clearing Member" in the first paragraph thereof; and
	(F) Each reference to "affected Clearing Member" in Section 9.1 (Occurrence of Clearing Member Self Referencing Transaction) is deleted and replaced with a reference to "relevant Clearing Member".


	(c) Costs of LCH SA
	The cost of the associated bid/offer spread and any reasonable out-of-pocket costs and expenses of LCH SA in connection with such auction(s) or any alternative action shall be allocated to the CCM Client Collateral Account or the FCM Client Collateral...



	10. Mandatory Provisions for CCM Client Transactions
	11. Amendments
	12. FORMs OF NOTICES
	13. EXCLUSION OF LIABILITY
	Without prejudice to the provisions of Article 1.2.10.3 of the CDS Clearing Rule Book:
	(a) No liability for Failure of Designee to perform in respect of Matched Pair
	Without prejudice to its obligations under or in respect of a Cleared Transaction, LCH SA shall not be liable for any loss or cost arising out of any failure of any Clearing Member comprised in a Matched Pair to perform its obligations as designee of ...
	(b) No liability for Fault of Third Party or Force Majeure
	(c) No Obligation to verify Notices received


	14. DISPUTE RESOLUTION
	15. governing law
	Credit Derivative Transaction Details
	Credit Derivative Transaction Details
	Credit Derivative Transaction Details
	Credit Derivative Transaction Details
	Settlement Matched Pair Details
	Settlement Matched Pair Details
	Credit Derivative Transaction Details

	The following provisions (the "Mandatory Provisions") are to be incorporated into a CCM Client Transaction between a CCM and its CCM Client that corresponds to a CCM Client Cleared Transaction registered in the CCM Client Trade Account in the name of ...
	LCH SA shall not be responsible for any loss suffered or expense incurred by a CCM or any CCM Client as a result of the inclusion in the CCM Client Transaction Documents of the requirements set-out in this Appendix XIII.
	The Mandatory Provisions, when they are incorporated into any CCM Client Transaction Documents, shall be governed by and construed in accordance with the governing law applicable to such CCM Client Transaction Documents of which they form part, or if ...
	In this Appendix XIII:
	"CCM Client Buyer" means a CCM Client that is party to a CCM Client Transaction as protection buyer;
	"CCM Client Seller" means a CCM Client that is party to a CCM Client Transaction as protection seller;
	"CCM Buyer/Matched Seller" means a CCM that is party to a CCM Client Transaction as protection buyer and to the corresponding CCM Client Cleared Transaction as protection seller; and
	"CCM Seller/Matched Buyer" means a CCM that is party to a CCM Client Transaction as protection seller and to the corresponding CCM Client Cleared Transaction as protection buyer.
	1. Defined Terms
	Terms used in the Mandatory Provisions and not otherwise defined herein or in the 2003 ISDA Credit Derivatives Definitions shall have the meanings given to them in the CDS Clearing Supplement.
	2. Terms of CCM Client Transactions
	2.1 2003 ISDA Credit Derivatives Definitions

	The definitions and provisions contained in the 2003 ISDA Credit Derivatives Definitions published by the International Swaps and Derivatives Association as supplemented by the 2009 ISDA Credit Derivatives Determinations Committees, Auction Settlement...
	2.2 Single Name CCM Client Transactions - Reference Obligation
	With effect from the date on which the CCM Client Cleared Transaction corresponding to a Single Name CCM Client Transaction is registered in the TIW, such Single Name CCM Client Transaction shall be deemed to reference the CDSClear Preferred Reference...
	2.3 Single Name CCM Client Transactions - Updating Physical Settlement Matrix
	With effect from the date on which the CCM Client Cleared Transaction corresponding to a Single Name CCM Client Transaction is registered in the TIW, such Single Name CCM Client Transaction shall be deemed to reference the Relevant Physical Settlement...
	With effect from the close of business on any Matrix Re-versioning Date, any Single Name CCM Client Transaction referencing the Existing Matrix will be deemed to have been amended so as to reference the Revised Matrix.
	2.4 Index CCM Client CCM Transactions - Updating Eligible Index Versions

	Upon the occurrence of a DTCC Re-versioning Date, any Index CCM Client Transaction shall be automatically amended so as to reference the portfolio of Reference Entities specified in the revised version of the index published by the Index Publisher and...
	2.5 Initial Payment Date
	Notwithstanding anything to the contrary in the 2003 ISDA Credit Derivatives Definitions, if the Initial Payment Date specified in the CCM Client Transaction Documents in respect of any CCM Client Transaction is a date falling after the Clearing Day o...
	2.6 2014 ISDA Credit Derivatives Definitions Protocol
	If the Protocol Effectiveness Condition (as defined in the 2014 ISDA Credit Derivatives Definitions Protocol published by ISDA on 21 August 2014 and supplemented by the Supplement thereto published by ISDA on 15 September 2014 and as further supplemen...
	(i) the date on which the CCM Client Cleared Transaction corresponding to such CCM Client Transaction is registered in the TIW is prior to the Implementation Date;
	(ii) such CCM Client Transaction is not an Excluded Transaction (as defined in the 2014 Protocol) provided that if such CCM Client Transaction relates to more than one Reference Entity and would otherwise be a Protocol Covered Transaction but for the ...
	(iii) the Scheduled Termination Date in respect of such CCM Client Transaction is on or after the Implementation Date;
	(iv) no Event Determination Date has occurred in respect of such CCM Client Transaction prior to the Implementation Date;
	(v) from and including the Implementation Date the provisions of Appendix XIII of Part B of the CDS Clearing Supplement shall apply to such CCM Client Transaction or the portion of such Cleared CCM Client Transaction other than the Affected Portion, a...



	3. Additional CCM Client Transactions, Compression and Succession Events
	3.1 Creation of Additional CCM Client Transactions

	Immediately following:
	(a) the creation of Matched Pairs by LCH SA pursuant to Section 8.1 (Creation of Matched Pairs) of the CDS Clearing Supplement; or
	(b) the creation of Resulting Single Name Cleared Transactions pursuant to Section 4.4 (Re-couponing of Restructuring Cleared Transactions) of the CDS Clearing Supplement,

	if a CCM Client Transaction has been specified to have been split into or replaced by two or more separate CCM Client Transactions in the TIW as a result of the creation of such Matched Pairs or Resulting Single Name Cleared Transactions, such CCM Cli...
	3.2 Reversal of Creation of Additional CCM Client Transactions

	If a CCM Client Transaction has been split into two or more CCM Client Transactions pursuant to Mandatory Provision 3.1 (Creation of Additional CCM Client Transactions) above and the relevant DC Credit Event Announcement that led to the creation of th...
	3.3 Compression of CCM Client Transactions
	If two or more CCM Client Transactions are specified in TIW to have been compressed into a single CCM Client Transaction pursuant to Chapter 3 (Compression) of Title III (Clearing Operations) of the CDS Clearing Rule Book, such CCM Client Transactions...
	3.4 Succession Events and Cleared Transactions

	If LCH SA takes any action with respect to a CCM Client Cleared Transaction pursuant to Section 4.5 (Succession Events and Cleared Transactions) of the CDS Clearing Supplement so as to give effect to a Succession Event, such action shall also be deeme...
	4. Notices
	4.1 Validity of Notices
	Save if and as expressly stated to the contrary in the Mandatory Provisions, any notice delivered by a CCM Client to its CCM in respect of a CCM Client Transaction (including, without limitation, a Credit Event Notice, Notice of Physical Settlement, N...
	4.2 Credit Event Notices and NEMOs given via DTCC
	(a) Credit Event Notices and NEMOs to be given via DTCC

	Credit Event Notices and Notices to Exercise Movement Option shall be delivered by way of the relevant DTCC Notice Facility, save if and as expressly stated to the contrary in the Mandatory Provisions or otherwise agreed between the parties to the CCM...
	(b) Credit Event Notices and NEMOs delivered in respect of corresponding CCM Client Cleared Transaction

	In respect of a CCM Client Transaction, if:
	(i) CCM Seller/Matched Buyer or CCM Buyer/Matched Seller delivers a valid Credit Event Notice or Notice to Exercise Movement Option in respect of the corresponding CCM Client Cleared Transaction by way of the relevant DTCC Notice Facility; or
	(ii) a Credit Event Notice or Notice to Exercise Movement Option is deemed to have been delivered in respect of the corresponding CCM Client Cleared Transaction pursuant to Section 7.3(b) (Credit Event Notices and NEMOs delivered in respect of CCM Cli...

	and a Credit Event Notice or Notice to Exercise Movement Option (as applicable) has not already been given in respect of such CCM Client Transaction in accordance with Mandatory Provision 4.4 (Communications Failure Event) such notice (or deemed notic...
	4.3 Consequences of DTCC Failure
	If a DTCC Failure Event occurs, from (and including) the DTCC Failure Event Time to (but excluding) the DTCC Resolution Time:
	(a) Mandatory Provision 4.2(a) (Credit Event Notices and NEMOs to be given via DTCC) shall not apply and accordingly Credit Event Notices and Notices to Exercise Movement Option shall be delivered directly (and not via the relevant DTCC Notice Facility);
	(b) any notice delivered via the relevant DTCC Notice Facility prior to the DTCC Failure Event Time will be valid and will not be affected by such DTCC Failure Event; and
	(c) any notice delivered or purported to be delivered via the relevant DTCC Notice Facility at or following the DTCC Failure Event Time but prior to the DTCC Resolution Time will not be valid and effective.

	Mandatory Provision 4.2(a) (Credit Event Notices and NEMOs to be given via DTCC) shall apply with effect from the DTCC Resolution Time and, accordingly, any notice thereafter delivered or purported to be delivered directly (and not via the relevant DT...
	4.4 Communications Failure Event
	(a) Right to deliver Notices manually following Communications Failure Event

	If a party is affected by a significant communications or information technology failure resulting in it being impossible or impractical for such party to deliver any Credit Event Notice in relation to a Restructuring Credit Event or any Notice to Exe...
	Such party shall deliver, together with any Credit Event Notice or Notice to Exercise Movement Option delivered by it directly, a notice signed by a senior officer (such as a managing director or equivalent) of such party certifying that it is affecte...
	(b) Notices to party affected by Communications Failure Event

	For the avoidance of doubt, Mandatory Provision 4.2(a) (Credit Event Notices and NEMOs to be given via DTCC) shall continue to apply in respect of notices given by the party not affected by the Communications Failure Event to the party affected by the...
	(c) Notification of Resolution of Communications Failure Event

	As soon as reasonably practicable upon a party ceasing to be subject to a Communications Failure Event, it shall notify the other party accordingly and thereupon Mandatory Provision 4.2(a) (Credit Event Notices and NEMOs to be given via DTCC) shall ap...
	(d) Duty to Mitigate

	A party which is subject to a Communications Failure Event shall use reasonable endeavours to mitigate the operational impact on the other party of any Communications Failure Event, to cure such Communications Failure Event as soon as possible and to ...
	(e) Breach does not Invalidate Valid Notices

	Without prejudice to any other rights or remedies of the parties, any breach by a party of the provisions of this Mandatory Provision 4.4 shall not cause any Credit Event Notice or Notice to Exercise Movement Option delivered otherwise than in accorda...
	4.5 Uncertain Delivery
	(a) Manual Notice permitted if Delivery of Notice in DTCC uncertain

	Notwithstanding Mandatory Provision 4.2(a) (Credit Event Notices and NEMOs to be given via DTCC), where such notices are permitted to be delivered by means other than the relevant DTCC Notice Facility pursuant to this Mandatory Provision 4 (Notices), ...
	(i) actually been delivered; or
	(ii) was delivered prior to the DTCC Failure Time,

	that party shall be entitled to deliver such a notice directly to the other party specifying that such notice is only to be effective to the extent that the other purported notice is not effective.
	(b) Details to be provided of Uncertain Notice

	If a party delivers a manual notice pursuant to Mandatory Provision (a) (Manual Notice permitted if Delivery of Notice in DTCC uncertain) above, such party shall be required to provide (together with such notice) sufficient details of the notice attem...
	(c) DTCC Notice delivered successfully

	If the first Credit Event Notice or Notice to Exercise Movement Option (as applicable) to which the manual notice delivered pursuant to Mandatory Provision (a) (Manual Notice permitted if Delivery of Notice in DTCC uncertain) above related was actuall...

	5. Determination of Credit Events and Succession Events
	Notwithstanding any provision to the contrary:
	(a) the Calculation Agent shall not make any determination in respect of any matter which is or may be subject to resolution under Sections 3.5 (Succession Event Resolutions) or 3.6 (Substitute Reference Obligation Resolutions) of the DC Rules; and
	(b) neither party shall be entitled to deliver a Succession Event Notice or a Credit Event Notice (other than Credit Event Notices in relation to a Restructuring Credit Event in accordance with the terms of any Restructuring CCM Client Transaction (in...

	6. Timings for the Delivery of Manual Notices
	The following provisions shall solely be applicable in respect of a CCM Client Transaction between a CCM Client Buyer and its CCM Seller/Matched Buyer:
	6.1 Delivery of Manual Notices by CCM Client Buyer

	For the purposes of the delivery by CCM Client Buyer of any notice in respect of a CCM Client Transaction which is permitted pursuant to the terms of such CCM Client Transaction (including the Mandatory Provisions) to be delivered manually (rather tha...
	A manual notice (including, without limitation, a Credit Event Notice or a Notice to Exercise Movement Option) delivered after 2:00 p.m. (Calculation Agent City time) on the final day on which such notice could validly be delivered pursuant to the ter...
	6.2 Onward Delivery of Certain Notices by CCM Seller/Matched Buyer to Matched Seller
	Any Credit Event Notice, Notice to Exercise Movement Option, Notice of Physical Settlement Notice,  NOPS Amendment Notice, any notice given pursuant to Section 9.9 (Buy-in of Bonds Not Delivered) of the 2003 ISDA Credit Derivatives Definitions or any ...
	CCM Seller/Matched Buyer undertakes to deliver such a notice to the relevant Matched Seller within two hours of its receipt of the equivalent notice from CCM Client Buyer if such notice is received between 9:00 a.m. (Calculation Agent City time) and 4...
	The following provision shall solely be applicable in respect of a CCM Client Transaction between a CCM Client Seller and its CCM Buyer/Matched Seller:
	6.3 Receipt of Certain Notices by CCM Buyer/Matched Seller deemed to be Receipt by CCM Client Seller
	Any Credit Event Notice, Notice to Exercise Movement Option, Notice of Physical Settlement, Notice NOPS Amendment Notice, any notice given pursuant to Section 9.9 (Buy-in of Bonds Not Delivered) of the 2003 ISDA Credit Derivatives Definitions or any n...
	CCM Buyer/Matched Seller undertakes to deliver such a notice to CCM Client Seller within two hours of its receipt of the equivalent notice from the relevant Matched Buyer if such notice is received between 9:00 a.m. (Calculation Agent City time) and 4...

	7. Physical Settlement
	7.1 Fallback to Cash Settlement resulting from corresponding CCM Client Cleared Transaction
	If a CCM notifies its CCM Client that the Physically Settled Cleared Transaction corresponding to their CCM Client Transaction is to be settled (in whole or in part) by Cash Settlement pursuant to Section 6 (Physical Settlement) of the CDS Clearing Su...
	In respect of the CCM Client Transaction between CCM Client Buyer and CCM Seller/Matched Buyer, If CCM Client Buyer has already Delivered the Deliverable Obligations to CCM Seller/Matched Buyer, CCM Seller/Matched Buyer shall redeliver equivalent Deli...
	7.2 Fallback to Cash Settlement in respect of Non-Deliverable Obligations
	If, in respect of a CCM Client Transaction, Buyer is not permitted to Deliver one or more Deliverable Obligations (such Deliverable Obligations, the Non-Deliverable Obligations) specified in the relevant Notice of Physical Settlement or NOPS Amendment...
	the amount of such Deliverable Obligation is less than the relevant minimum denomination of such Deliverable Obligation; or
	Seller is not a permitted transferee under such Deliverable Obligation (and, in the case of this sub-section (ii), such circumstance would not constitute an illegality or impossibility outside the control of a relevant party for the purposes of Sectio...

	then it shall notify Seller accordingly describing in reasonable detail the relevant circumstances.
	With effect from such notification, such occurrence shall be treated, in relation to such CCM Client Transaction, as an illegality or impossibility outside the control of a relevant party for the purpose of Section 9.3 (Partial Cash Settlement Due to ...
	7.3 Consequences of Cash Settlement
	If the circumstances set out in either Section 9.3 (Partial Cash Settlement Due to Impossibility or Illegality) of the 2003 ISDA Credit Derivatives Definitions or Mandatory Provision 7.2 (Fallback to Cash Settlement in respect of Non-Deliverable Obl...
	(a) the Latest Permissible Physical Settlement Date in respect of such CCM Client Transaction will be deemed to be the first date on which the relevant Buyer or Seller effectively gave the relevant notice to the other pursuant to either Section 9.3 (...
	(b) where sub-paragraph (ii) of Mandatory Provision 7.2 (Fallback to Cash Settlement in respect of Non-Deliverable Obligations) applies, Indicative Quotations shall not be applicable.
	The following provisions shall solely be applicable in respect of a CCM Client Transaction between a CCM Client Buyer and its CCM Seller/Matched Buyer:

	7.4 Delivery of Deliverable Obligations by CCM Client Buyer to CCM Seller/Matched Buyer
	This Mandatory Provision 7.4 shall be applicable unless the CCM Client Buyer and CCM Seller/Matched Buyer agree that it shall not apply in respect of a specific CCM Client Transaction.
	In respect of a CCM Client Transaction, the Delivery of any Deliverable Obligations to be Delivered by CCM Client Buyer to CCM Seller/Matched Buyer shall be deemed not to have occurred for the purposes of such CCM Client Transaction unless and until C...
	Unless in respect of the corresponding Physically Settled Cleared Transactions:
	(a) Cash Settlement is applicable (in whole or in part);
	(b) a Buy-in Period is applicable or Buy-in Price has been determined pursuant to Section 9.9 (Buy-in of Bonds Not Delivered) of the 2003 ISDA Credit Derivatives Definitions;
	(c) a Deemed Buy-in Period is applicable pursuant to Section 6.8(b)(i) of the CDS Clearing Supplement or Section 6.8(b)(ii) of the CDS Clearing Supplement is applicable; or
	(d) Section 9.10(a) of the 2003 ISDA Credit Derivatives Definitions is applicable or Matched Seller has required Matched Buyer to Deliver a Bond or Loan pursuant to Section 9.10(b) of the 2003 ISDA Credit Derivatives Definitions,
	(each such event, a "Non-delivery Event"), CCM Seller/Matched Buyer undertakes to Deliver the Deliverable Obligations (or such portion of the Deliverable Obligations not affected by a Non-delivery Event) to Matched Seller not later than the first Busi...
	For the purposes of Article VIII (Terms relating to Physical Settlement) of the 2003 ISDA Credit Derivatives Definitions, the Physical Settlement Amount shall not be payable by CCM Seller/Matched Buyer to CCM Client Buyer in respect of the CCM Client ...

	7.5 Buy-in of Bonds not Applicable
	Section 9.9 (Buy-in of Bonds Not Delivered) of the 2003 ISDA Credit Derivatives Definitions shall not apply.

	7.6 Buyer's Right to Deliver suspended during Buy-in Period
	If CCM Seller/Matched Buyer notifies CCM Client Buyer in respect of a CCM Client Transaction that (i) it has received a Buy-in Notice from Matched Seller in respect of the Matched Contracts of the related Settlement Matched Pair or (ii) it has been no...
	i) the Buy-in Date;
	ii) the Relevant Bonds; and
	iii) the Outstanding Principal Balance thereof sought to be bought-in,

	then CCM Client Buyer's right to Deliver the specified Relevant Bonds shall be suspended until the fourth Business Day (inclusive) following such Buy-in Date.
	7.7 Buy-in of Bonds in respect of Matched Contracts of the Settlement Matched Pair
	Provided that Physical Settlement has not already occurred in respect of a CCM Client Transaction, if CCM Seller/Matched Buyer notifies CCM Client Buyer that a Buy-in Price has been (i) determined or (ii) deemed to be determined pursuant to Section 6....
	i) CCM Client Buyer will be deemed to have Delivered to CCM Seller/Matched Buyer an Outstanding Principal Balance of the Deliverable Obligations equal to the Outstanding Principal Balance of the Deliverable Obligations Delivered or deemed to be Delive...
	ii) the Physical Settlement Amount to be paid by CCM Seller/Matched Buyer to CCM Client Buyer in respect of this CCM Client Transaction shall be reduced (but not below zero) by an amount equal to the amount by which the Physical Settlement Amount to b...
	CCM Seller/Matched Buyer shall notify CCM Client Buyer of such Outstanding Principal Balance of the Deliverable Obligations and such Physical Settlement Amount reduction for the purposes of i) and ii) above and of the Buy-in Effective Date.
	If CCM Client Buyer has already Delivered Deliverable Obligations to CCM Seller/Matched Buyer, CCM Seller/Matched Buyer shall redeliver equivalent Deliverable Obligations to CCM Client Buyer and such equivalent Deliverable Obligations shall have an Ou...

	7.8 Alternative Procedures relating to Loans – Seller Right to Select
	Section 9.10(b) (Alternative Procedures Relating to Loans Not Delivered) of the 2003 ISDA Credit Derivatives Definitions shall not apply.
	7.9 Alternative Procedures relating to Loans – Seller designates alternative Loan or Bond
	In respect of a CCM Client Transaction, CCM Seller/Matched Buyer shall notify CCM Client Buyer if it has purchased Bond(s) and/or Loan(s) pursuant to Section 9.10(b) (Alternative Procedures Relating to Loans Not Delivered) of the 2003 ISDA Credit Deri...
	Following such notification, such Bond(s) and/or Loan(s) shall be deemed to have been Delivered by CCM Client Buyer to CCM Seller/Matched Buyer in Physical Settlement of the CCM Client Transaction and the Physical Settlement Amount payable by CCM Sell...
	CCM Seller/Matched Buyer shall provide CCM Client Buyer with details of such Bond(s) and/or Loan(s) and the related purchase price(s) in such notice.
	If CCM Client Buyer has already Delivered Deliverable Obligations to CCM Seller/Matched Buyer, CCM Seller/Matched Buyer shall redeliver equivalent Deliverable Obligations to CCM Client Buyer and such equivalent Deliverable Obligations shall have an Ou...
	The following provisions shall solely be applicable in respect of a CCM Client Transaction between CCM Client Seller and CCM Buyer/Matched Seller:
	7.10 Delivery of Deliverable Obligations to CCM Client Seller
	This Mandatory Provision 7.10 shall be applicable unless the CCM Client Seller and CCM Buyer/Matched Seller agree that it shall not apply in respect of a specific CCM Client Transaction.
	Subject to the proviso below, in respect of a CCM Client Transaction, the Delivery of any Deliverable Obligations to be Delivered by CCM Buyer/Matched Seller to CCM Client Seller shall be deemed to have occurred for the purposes of such CCM Client Tra...
	Provided that Cash Settlement is not applicable, CCM Buyer/Matched Seller undertakes to Deliver the Deliverable Obligations to CCM Client Seller not later than the first Business Day after the day on which a trade in such Deliverable Obligation would,...

	7.11 Alternative Procedures relating to Loans – Seller Right to Select
	Section 9.10(b) (Alternative Procedures Relating to Loans Not Delivered) of the 2003 ISDA Credit Derivatives Definitions shall not apply.

	7.12 Alternative Procedures relating to Loans in respect of Matched Contracts
	In respect of a CCM Client Transaction, if CCM Buyer/Matched Seller notifies CCM Client Seller that a deemed amendment has been made to the Notice of Physical Settlement or any NOPS Amendment Notice in respect of the Matched Contracts of the Settlemen...


	8. Self Referencing Transactions
	8.1 Section 2.31 (Merger of Reference Entity and Seller) of the 2003 ISDA Credit Derivatives Definitions
	Section 2.31 (Merger of Reference Entity and Seller) of the 2003 ISDA Credit Derivatives Definitions shall not apply.
	8.2 Notification of Self Referencing Transactions

	In respect of any Single Name CCM Client Transaction, the CCM Client shall, unless prohibited from so doing by applicable law, notify the CCM as soon as reasonably practicable if:
	i) the CCM Client is or consolidates or amalgamates with, or merges into, or transfers all or substantially all of its assets to, the Reference Entity in relation to such Single Name CCM Client Transaction or enters into any agreement in respect of an...
	ii) the CCM Client and the Reference Entity in relation to such Single Name CCM Client Transaction are or become Affiliates; or
	iii) in respect of a Restructuring CCM Client Transaction, the CCM Client is or becomes the Reference Entity in relation to such Restructuring CCM Client Transaction as a result of the occurrence of the relevant Restructuring Credit Event.
	8.3 Termination of Self Referencing Transactions

	A CCM Client Transaction shall be terminated (unless it has already been terminated) at the same time as the termination of the corresponding Single Name Cleared Transaction pursuant to Section 9.2 (Occurrence of Client Self Referencing Transactions) ...
	(a)  if the CCM receives an amount from LCH SA in relation to such Single Name Cleared Transaction pursuant to Section 9.2 (Occurrence of Client Self Referencing Transactions), by the CCM to the CCM Client equal to such amount and on the Business Day ...
	(b)  if the CCM is obliged to pay an amount to LCH SA in relation to such Single Name Cleared Transaction pursuant to Section 9.2 (Occurrence of Client Self Referencing Transactions), by the CCM Client to the CCM equal to such amount and on the later ...
	8.4 Costs of Terminating Self Referencing Transactions

	Without prejudice to any other indemnity agreed between the CCM and the CCM Client in relation to CCM Client Transactions, the CCM Client agrees to indemnify and hold harmless the CCM from and against all costs and expenses that the CCM is obliged to ...
	8.5 Compression of Self Referencing Transactions

	Where the CCM acts as Matched Buyer and Matched Seller in respect of fungible Single Name Cleared Transactions that have a corresponding CCM Client Transaction in respect of which CCM Client has given notice to CCM pursuant to Mandatory Provision 8.2 ...
	9. Calculation Agent
	9.1 Appointment of Calculation Agent
	The Calculation Agent in respect of any CCM Client Transaction shall be the CCM.
	9.2 Calculations and Determinations of Calculation Agent
	In the event that the Calculation Agent is entitled or required to make any calculation or determination in respect of a CCM Client Transaction in respect of a matter that has already been or will be determined in respect of and pursuant to the terms ...

	10. Amendments
	The Mandatory Provisions may be amended from time to time pursuant to Section 11 (Amendments) of the CDS Clearing Supplement. The parties agree that any amendments made to the Mandatory Provisions in accordance with Section 11 (Amendments) of the CDS ...
	Section PAGE
	1. GENERAL PROVISIONS
	1.1 Incorporation of Defined Terms
	1.2 Terms defined in the CDS Clearing Supplement

	2003 ISDA Credit Derivatives Definitions: The 2003 ISDA Credit Derivatives Definitions published by ISDA as supplemented by the 2009 ISDA Credit Derivatives Determinations Committees, Auction Settlement and Restructuring Supplement to the 2003 ISDA C...
	2014 ISDA Credit Derivatives Definitions: The 2014 ISDA Credit Derivatives Definitions published by ISDA.
	Affected Cleared Transaction: Following
	(a) a Successor Resolution; or
	(b) a DC Resolution that a Substitute Reference Obligation has been determined in respect of a Non-Standard Reference Obligation; or

	Asset Package Cash Settlement Amount:  In respect of an Asset Package, an amount in the Settlement Currency of the Physically Settled Cleared Transaction to which such Asset Package relates equal to the total amount of cash in such Settlement Currenc...
	Asset Package Notice:  A notice in the form set out in Appendix IVB.
	Buy-in Effective Date:  As set out at Section 6.8 (Buy-in of Bonds – Matched Seller has entered into CCM Client Transaction).
	CCM Client Cleared Transaction: A Cleared Transaction between a CCM and LCH SA registered in a CCM Client Trade Account of a CCM.
	CCM Client Transaction: A Transaction between a CCM and a CCM Client which is on the same economic terms as its corresponding CCM Client Cleared Transaction.
	CCM Client Transaction Documents: The documentation entered into by a CCM and its CCM Client to document a CCM Client Transaction.
	CDSClear Preferred Reference Obligation: This term shall have the meaning set out in Section 4 of the Procedures.
	CDSClear Product Committee: A committee composed of representatives of LCH SA and representatives of Clearing Members for the purposes of carrying-out the tasks apportioned to it by the CDS Clearing Documentation as further described in the terms of ...
	CDS Clearing Rule Book:  The document entitled "CDS Clearing Rule Book" published by LCH SA, as amended from time to time.
	CDS Type:  A class of Cleared Transactions that are identical as to their terms, except that they may differ as to:
	(a) the Trade Date;
	(b) in respect of Index Cleared Transactions, the Original Notional Amount;
	(c) in respect of Single Name Cleared Transactions, the Effective Date (provided that the current and future Fixed Rate Payer Calculation Periods for such Single Name Cleared Transactions are the same), the Floating Rate Payer Calculation Amount and t...
	(d) the Initial Payment Payer;
	(e) the Initial Payment Amount;
	(f) the Initial Payment Date; and
	(g) the identity of the relevant Buyer and Seller.

	CEN Triggering Period: In relation to any Restructuring Cleared Transaction, the period during which the parties thereto may deliver a Credit Event Notice in respect of an M(M)R Restructuring in relation to all or part of such Restructuring Cleared T...
	(a) the Transaction Business Day following publication of the related Final List; and
	(b) the fifth calendar day following the No Auction Announcement Date,

	and ending on and including the Exercise Cut-off Date.
	DC Restructuring Announcement Date: The date on which the DC Credit Event Announcement of an M(M)R Restructuring is made, provided that where such DC Credit Event Announcement is made after 6.30 p.m. on a Business Day or on a day which is not a Busine...
	Deemed Buy-in Period: As set out at Section 6.8(b)(i).
	Dispute: This term shall have the meaning set out in the CDS Dispute Resolution Protocol.

	DTCC Failure Event: As set out at Section 7.4 (Notification of DTCC Failure and Resolution).
	DTCC Failure Event Time: As set out at Section 7.4 (Notification of DTCC Failure and Resolution).
	DTCC Notice Facility: A facility made available pursuant to the DTCC Rules for the delivery of Credit Event Notices relating to M(M)R Restructurings or Notices to Exercise Movement Option.
	DTCC Resolution Time: As set out at Section 7.4 (Notification of DTCC Failure and Resolution).
	DTCC Rules: The "Operating Procedures", as published by DTCC and as amended from time to time.
	Failed Amount: As set out at Section 6.10 (Failure to pay Physical Settlement Amount).
	First Novation Date: In respect of:
	(a) an Index Cleared Transaction, the first date on which LCH SA will accept Original Transactions referencing the relevant Eligible Index Version for clearing pursuant to the CDS Clearing Documentation, being, in the case of any such version publishe...
	(b) a Single Name Cleared Transaction in respect of which a Novation Cut-off Date has previously occurred pursuant to the occurrence of an M(M)R Restructuring which is applicable to the relevant combination of Reference Entity, Transaction Type and Re...
	(c) a Single Name Cleared Transaction (other than in the circumstances set-out in (b) above), the first date on which LCH SA determines in consultation with the CDSClear Product Committee that LCH SA will accept or will begin to again accept (as appli...

	Index Cleared Transaction: A Cleared Transaction which references a portfolio of Reference Entities specified in a credit default swap index and consists of a Component Transaction in respect of each such Reference Entity, the terms of which are as e...
	Index Cleared Transaction Confirmation: For
	(a) any Index Cleared Transaction which references a Markit iTraxx® Europe Index Series 22 or above, the form of confirmation which incorporates the iTraxx® Europe Untranched Standard Terms Supplement, each being the lastest version in force on or any...
	(b) any Index Cleared Transaction which references a Markit CDX™ Index Series 23 or above, the form of confirmation which incorporates the CDX Untranched Transactions Standard Terms Supplement, each being the latest version in force on or any time aft...
	(c) any Index Cleared Transaction which references a Markit iTraxx® Europe Index Series 21 or below, the form of confirmation which incorporates the iTraxx® Europe Legacy Untranched Standard Terms Supplement, each being the latest version in force on ...
	(d) any Index Cleared Transaction which references a Markit CDX™ Index Series 22 or below, the form of confirmation which incorporates the CDX Legacy Untranched Transactions Standard Terms Supplement, each being the latest version in force on or any t...

	in each case as amended by this CDS Clearing Supplement and as completed by reference to the relevant Transaction Data  (or, in each case, such other form of confirmation as may be adopted in respect of any CDS Type in accordance with Section 1.2.2 (...
	Index CCM Client Transaction: A CCM Client Transaction which references a portfolio of Reference Entities specified in a credit default swap index and consists of a Component Transaction in respect of each such Reference Entity and which is on the sa...
	Initial Re-couponing Notice: As set-out in Section 4.4 (Re-couponing of Restructuring Cleared Transactions).
	Initial Single Name Cleared Transaction: A Cleared Transaction entered into following the novation of an Original Transaction and which references a single Reference Entity, the terms of which are evidenced by a Single Name Cleared Transaction Confir...
	Initial Single Name CCM Client Transaction: A CCM Client Transaction which references a single Reference Entity and which is on the same economic terms as an Initial Single Name Cleared Transaction registered in the CCM Client Trade Account in the na...
	ISDA: The International Swaps and Derivatives Association, Inc. and any successor thereto.
	Matrix Re-versioning Date: As set-out in Section 2.5 (Physical Settlement Matrix Updates).
	NEMO Triggering Period: In relation to any Restructuring Cleared Transaction, the period starting at 9:00 a.m. on the day falling on the relevant Movement Option Cut-off Date for the relevant Credit Event and ending at the last time for delivery of a...
	No Physical Settlement Confirmation:  As set out in Section 6.19 (Miscellaneous Provisions relating to Physical Settlement).
	No Physical Settlement Confirmation Deadline:  As set out in Section 6.19 (Miscellaneous Provisions relating to Physical Settlement).
	Non-Deliverable Obligation:  As set out at Section 6.12 (Fallback to Cash Settlement in respect of Non-Deliverable Obligations).
	Non-DVP Asset Package Settlement Amount:  As set out in Section 6.6(b) (Delivery of Non-DVP Obligations).
	Non-DVP Obligation: In respect of any Physically Settled Cleared Transaction: (1) a Deliverable Obligation, validly specified in a Notice of Physical Settlement, which does not, in accordance with then current market standards, settle on a delivery-v...
	Notice Acknowledgement Deadline:  As set out in Section 7.7 (Clearing Member Acknowledgements).
	Notice Reconciliation Deadline:  As set out in Section 7.7 (Clearing Member Acknowledgements).
	Novation Cut-off Date: The date with effect from which LCH SA will no longer accept Original Transactions referencing an Eligible Index Version or Original Transactions referencing the relevant combination of Reference Entity, Transaction Type and Re...
	(a) following the occurrence of an M(M)R Restructuring, the earlier of:
	(i) a date determined by LCH SA in consultation with the CDSClear Product Committee, which shall not be earlier than the DC Restructuring Announcement Date; and
	(ii) the calendar day immediately following the No Auction Announcement Date,
	provided that LCH SA in consultation with the CDSClear Product Committee may, but is not required to, determine that the Novation Cut-off Date for Index Cleared Transactions and the Novation Cut-off Date for Initial Single Name Cleared Transactions ar...

	(b) following the occurrence of a Failure to Pay Credit Event, a Bankruptcy Credit Event, a Governmental Intervention Credit Event or a Restructuring Credit Event (other than an M(M)R Restructuring), the calendar day following the related Auction Fina...
	(c) following the occurrence of a Succession Event:
	(i) in respect of an Index Cleared Transaction, the date notified by DTCC to LCH SA as being the date on which DTCC will amend its records in respect of such Cleared Transaction to take into account a new version of such index published by the relevan...
	(ii) in respect of a Single Name Cleared Transaction, the day after the date on which the DC Secretary publicly announces a Succession Event Resolution in respect of such Succession Event;

	(d) following the occurrence of a Rename Event in respect of Single Name Cleared Transactions, the date determined by LCH SA in consultation with the CDSClear Product Committee, which such date shall not be later than the date on which DTCC amends its...
	(e) otherwise, as determined by LCH SA in consultation with the CDSClear Product Committee.

	Partial Cash Settlement Terms: As set out in Section 9.6 (Partial Cash Settlement Terms) of the 2014 ISDA Credit Derivatives Definitions, as amended by this CDS Clearing Supplement.
	Payer: As set out at Section 6.17 (Physical Settlement Costs).
	Physical Settlement Confirmation: As set out in Section 6.19 (Miscellaneous Provisions relating to Physical Settlement).
	Physical Settlement Confirmation Deadline:  As set out in Section 6.19 (Miscellaneous Provisions relating to Physical Settlement).
	Physically Settled Cleared Transaction: As set out at Section 6.3 (Physically Settled Cleared Transactions).
	Physical Settlement Matrix: The Credit Derivatives Physical Settlement Matrix (as defined in Section 13.2 (Credit Derivatives Physical Settlement Matrix) of the 2014 ISDA Credit Derivatives Definitions).
	Recipient: As set out at Section 6.17 (Physical Settlement Costs).
	Re-couponing Date: As set-out in Section 4.4 (Re-couponing of Restructuring Cleared Transactions).
	Re-couponing Notice: As set-out in Section 4.4 (Re-couponing of Restructuring Cleared Transactions).
	Relevant Physical Settlement Matrix: As set out in Section 4.3 (Eligible Reference Entities) of the Procedures.
	Rename Event: As set out in Section 4.7 (Rename Events).
	Restructuring Cleared Transaction:  A Cleared Transaction which references a single Reference Entity and is created following the creation of Restructuring Matched Pairs pursuant to Section 5.2 (Creation of Restructuring Cleared Transactions), the te...
	Restructuring CCM Client Transaction: A CCM Client Transaction between a CCM and a CCM Client which references a single Reference Entity and which is on the same economic terms as a Restructuring Cleared Transaction registered in the CCM Client Trade...
	Restructuring Matched Pair: A pairing comprised of a Matched Buyer and a Matched Seller in respect of Restructuring Cleared Transactions created by LCH SA for the purposes of delivery of Credit Event Notices in respect of the relevant M(M)R Restructu...
	Restructuring Matched Pair Amount:  In respect of a Restructuring Matched Pair, the amount of the Floating Rate Payer Calculation Amount in respect of the relevant Restructuring Cleared Transactions allocated by LCH SA to such Restructuring Matched P...
	Resulting Single Name Cleared Transaction:  A Cleared Transaction which references a single Reference Entity and is created following the termination of a Restructuring Cleared Transaction pursuant to Section 5.15 (Recouponing) of the Procedures, the...
	RMP Notification Deadline:  In respect of a notification by LCH SA to the relevant Clearing Members in relation to Restructuring Matched Pairs, 10.00 a.m. on the Transaction Business Day immediately prior to the first day of the CEN Triggering Period...
	Self Referencing Transaction: A Clearing Member Self Referencing Transaction or a Client Self Referencing Transaction, as applicable.
	Settlement Matched Pair: A pairing comprised of a Matched Buyer and a Matched Seller in respect of Physically Settled Cleared Transactions deemed to have been created by LCH SA under Section 6.2 (Creation and Notification of Settlement Matched Pairs).
	Settlement Matched Pair Delivery Amount: In respect of a Settlement Matched Pair, the amount of the Floating Rate Payer Calculation Amount in respect of the relevant Physically Settled Cleared Transactions allocated by LCH SA to such Settlement Match...
	Single Name Cleared Transaction:  An Initial Single Name Cleared Transaction, a Spin-off Single Name Cleared Transaction, a Restructuring Cleared Transaction and a Resulting Single Name Cleared Transaction.
	Single Name Cleared Transaction Confirmation: The form of confirmation for use with the Physical Settlement Matrix that incorporates the 2014 ISDA Credit Derivatives Definitions, as amended by this CDS Clearing Supplement and as completed by referenc...
	(a) in the case of an Initial Single Name Cleared Transaction, the relevant Transaction Data; or
	(b) in the case of any other type of Single Name Cleared Transaction, the relevant Cleared Transaction or Cleared Transactions that existed immediately prior to the relevant event that resulted in the creation of such Single Name Cleared Transaction (...

	or such other form of confirmation as may be adopted in respect of any CDS Type in accordance with Section 1.2.2 (Modification) of the CDS Clearing Rule Book.
	Single Name CCM Client Transaction: A CCM Client Transaction between a CCM and a CCM Client which is on the same economic terms as a Single Name Cleared Transaction registered in the CCM Client Trade Account in the name of such CCM for such CCM Client.
	SMP Notification Deadline: In respect of a notification by LCH SA to the relevant Clearing Members in relation to Settlement Matched Pairs, noon on the Transaction Business Day following the day on which the Fallback Settlement Method first becomes a...
	Spin-off Single Name Cleared Transaction:  The separate Single Name Cleared Transaction formed in respect of a Reference Entity from a Component Transaction of an Index Cleared Transaction following the occurrence of a DC Credit Event Announcement in...
	Succession Event: An entity (or entities) constitute a successor or successors in respect of a Reference Entity as determined pursuant to Section 2.2 (Provisions for Determining a Successor) of the 2014 ISDA Credit Derivative Definitions.
	Successor Resolution: This term shall have the meaning set out in the DC Rules.
	Transaction Business Day: A "Business Day", as defined in the Index Cleared Transaction Confirmation or the Single Name Cleared Transaction Confirmation, as applicable.
	(a) in respect of an Index Cleared Transaction, the relevant index, including details of the index name, series and version, the annex date, the Original Notional Amount and the currency of the Original Notional Amount;
	(b) in respect of an Initial Single Name Cleared Transaction, the Reference Entity, Reference Obligation, applicable Transaction Type, Floating Rate Payer Calculation Amount, the currency of the Floating Rate Payer Calculation Amount and the Fixed Rate;
	(c) the Trade Date;
	(d) the Scheduled Termination Date;
	(e) the Floating Rate Payer;
	(f) the Fixed Rate Payer;
	(g) the Fixed Rate Payer Payment Dates;
	(h) the Initial Payment Payer;
	(i) the Initial Payment Amount; and
	(j) whether the 2003 Credit Derivatives Definitions or the 2014 Credit Derivatives Definitions are applicable to such Original Transaction (or, in the case of an Index Cleared Transaction, each component of such Original Transaction).
	1.3 Inconsistency
	(a) any definition or provision contained in Appendix 1 (CDS Default Management Process) of the CDS Clearing Rule Book;
	(b) the remaining sections of the CDS Clearing Rule Book;
	(c) the CDS Admission Agreement;
	(d) this CDS Clearing Supplement;
	(e) an Index Cleared Transaction Confirmation or a Single Name Cleared Transaction Confirmation;
	(f) the Procedures; or
	(g) any Clearing Notices,
	1.4 Timing
	Pursuant to Article 1.2.8 (Time reference) of the CDS Clearing Rule Book, any reference to a time of day herein shall be deemed to be a reference to Central European Time unless otherwise provided herein.
	1.5 Third Party Rights
	1.6 Recording of Conversations
	1.7 Application to FCM Clearing Members
	(a) Upon the taking of any action pursuant to this CDS Clearing Supplement by an FCM Clearing Member in respect of an FCM Cleared Transaction entered into as agent for the account of an FCM Client (as described in FCM CDS Clearing Regulation 1(c)), su...
	(b) For purposes of this CDS Clearing Supplement, with regard to any Cleared Transaction entered into by an FCM Clearing Member acting as agent for the account of an FCM Client (as described in FCM CDS Clearing Regulation 1(c)):
	(i) references herein to “CDS Buyer” or “CDS Seller”, as the case may be, shall be understood to be references to such FCM Client (which shall not, for the avoidance of doubt, prejudice LCH SA’s right to deal solely with the FCM Clearing Member pursua...
	(ii) references herein to: (1) a Clearing Member entering into a Cleared Transaction with LCH SA; and (2) a Clearing Member forming part of a Matched Pair, shall each be understood as such FCM Clearing Member acting as agent for the account of such FC...



	2. TERMS of cleared transactions
	2.1 General Terms of Cleared Transactions
	(a) Terms of Index Cleared Transactions and Initial Single Name Cleared Transactions
	(i) Upon novation of an Original Transaction at the Novation Time in accordance with Title III (Clearing Operations) of the CDS Clearing Rule Book, each resulting Index Cleared Transaction or Initial Single Name Cleared Transaction is entered into by ...
	(ii) Each Ccomponent Ttransaction of an Index Cleared Transaction which references a Markit iTraxx® Europe Index Series 21 or below or a Markit CDX™ Index Series 22 or below to which Section A of the relevant Index Cleared Transaction Confirmation app...
	(iii) Each Ccomponent Ttransaction of an Index Cleared Transaction which references a Markit iTraxx® Europe Index Series 21 or below or a Markit CDX™ Index Series 22 or below to which Section B of the relevant Index Cleared Transaction Confirmation ap...

	(b) Terms of Spin-off Single Name Cleared Transactions, Restructuring Cleared Transactions and Resulting Single Name Cleared Transactions
	If any Spin-off Single Name Cleared Transaction is deemed to have been entered into by the parties in accordance with the terms of any Index Cleared Transaction or if any Restructuring Cleared Transaction is created pursuant to Section 5.2 (Creation o...
	(c) Trade Date of Cleared Transactions following Compression
	Notwithstanding paragraphs (a) and (b) above, where Cleared Transactions are subject to compression in accordance with Chapter 3 (Compression) of Title III (Clearing Operations) of the CDS Clearing Rule Book, the Trade Date of any resulting Cleared Tr...
	(i) ad hoc compression (as described in Chapter 3 (Compression) of Title III (Clearing Operations) of the CDS Clearing Rule Book), the date on which the request for compression was effectively received and processed in accordance with Section 5 of the...
	(A) the Clearing Day on which such request is submitted and uploaded by the relevant Clearing Member provided that such request for compression was received by LCH SA before 7.00 p.m. on such Clearing Day (if such request is submitted and uploaded by ...
	(B) the Clearing Day on which such request is submitted if such request is not submitted via any means of access specified in a Clearing Notice in the case of disruption of the relevant means of access and is submitted after 5.00 p.m. but LCH SA, in i...
	(C) unless the relevant Clearing Member instructs the Operations Department to withdraw such request, the Clearing Day following the Clearing Day on which such request is submitted if such request is not submitted via any means of access specified in ...

	(ii) automatic compression (as described in Chapter 3 (Compression) of Title III (Clearing Operations) of the CDS Clearing Rule Book), the Clearing Day on which such Cleared Transaction is automatically compressed by LCH SA in accordance with Section ...


	2.2 Index Cleared Transaction Confirmation
	(a) (i) if the Index Cleared Transaction references a Markit iTraxx® Europe Index, by deleting the words "between [(] (Party A) and [(] (Party B)" in the third line of the first paragraph; and
	(ii) if the Index Cleared Transaction references a Markit CDX™ Index, by deleting the words "between [Party A] ("Party A") and [counterparty's name] ("Party B")" in the third and fourth lines of the first paragraph,
	and in each case replacing them with:
	(b) (i) if the Index Cleared Transaction references a Markit iTraxx® Europe Index  Series 22 or above, by deleting the fourth paragraph thereof (or, for Markit iTraxx® Europe Series 21 or below, the fifth paragraph thereof); and
	(ii) if the Index Cleared Transaction references a Markit CDX™ Index, by deleting the third paragraph thereof,
	and in each case replacing it with the following:
	(c) if the Index Cleared Transaction references a Markit iTraxx® Europe Index Series 22 or above, by deleting the fifth paragraph thereof (or, for Markit iTraxx® Europe Series 21 or below, the sixth paragraph thereof) and replacing it with the following:
	(d) if the Index Cleared Transaction references a Markit CDX™ Index, by deleting the fourth paragraph thereof and replacing it with the following:
	(e) by specifying that the “Calculation Agent” is Party A;
	(f) by inserting the following “Additional terms”:
	(g) by deleting the contact details for notices and the account details; and
	(h) by deleting the signature blocks.

	2.3 Single Name Cleared Transaction Confirmation
	(a) by deleting the words "between us" from the first paragraph thereof and replacing them with:
	(b) by deleting the third paragraph thereof and replacing it with the following:
	(c) by specifying that the “Calculation Agent” is Party A;
	(d) notwithstanding the terms of the relevant Original Transaction, Standard Reference Obligation is applicable, provided that if there is no Standard Reference Obligation, by specifying that the Reference Obligation is the CDSClear Preferred Referenc...
	(e) by deleting references to the Initial Payment Payer and the Initial Payment Amount in part 2 in relation to Single Name Cleared Transactions in respect of which there is no Initial Payment Payer and Initial Payment Amount;
	(f) by deleting part 4 in its entirety unless the Transaction Type specified in respect of the Single Name Cleared Transaction is "North American Corporate" or "Standard North American Corporate", in which case part 4 shall be included and "Restructur...
	(g) by deleting parts 5, 6, 7 and 8 in their entirety unless the Reference Entity specified in respect of a Single Name Cleared Transaction is a monoline insurer, in which case part 6 shall be included and “Additional Provisions for Monoline Insurer R...
	(h) by inserting the following provision in the "Additional Terms" section of the Confirmation:
	(i) by deleting the signature blocks.

	2.4 Amendments to 2014 ISDA Credit Derivatives Definitions
	(a) For the purposes of this CDS Clearing Supplement, Section 11.2(c)(iv) of the 2014 ISDA Credit Derivatives Definitions as incorporated in any Cleared Transaction shall be amended such that, where LCH SA is the designator in relation to any Restruct...
	(i) delivering or receiving any Credit Event Notice relating to an M(M)R Restructuring or Notice to Exercise Movement Option (in each case, to the extent not delivered via a DTCC Notice Facility);
	(ii) delivering or receiving any Notice of Physical Settlement or NOPS Amendment Notice or any Asset Package Notice pursuant to Section 8.2 (Notice of Physical Settlement) of the 2014 ISDA Credit Derivatives Definitions;
	(iii) making or receiving payment of any Physical Settlement Amount and any costs and expenses of Physical Settlement; and
	(iv) delivering or receiving any notice and otherwise exercising any rights or performing any obligations of LCH SA for the purposes of Sections 9.7 (Buy-in of Bonds Not Delivered), 9.8 (Alternative Procedures Relating to Loans Not Delivered) or 9.9 (...

	(b) Section 11.2(a) of the 2014 ISDA Credit Derivatives Definitions is amended by deleting the words "any master agreement governing the Credit Derivative Transaction" at the end thereof and replacing them with the words "the CDS Clearing Documentation".
	(c) Section 11.2(c)(ii) of the 2014 ISDA Credit Derivatives Definitions is amended by deleting the words "any master agreement governing the Credit Derivative Transaction" in the second paragraph thereof and replacing them with the words "the CDS Clea...
	(d) Section 11.2(c)(iii) of the 2014 ISDA Credit Derivatives Definitions is amended by deleting both occurrences of the words "a master agreement governing the Credit Derivative Transaction" and replacing each with the words "the CDS Clearing Document...
	(e) If the Protocol Effectiveness Condition (as defined in the 2019 ISDA Narrowly Tailored Credit Event Protocol published by ISDA on 27 August 2019 and as further supplemented from time to time (the "2019 NTCE Protocol")) is satisfied, then from and ...
	(i) the First Novation Date in respect of such Cleared Transaction is prior to the Implementation Date;
	(ii) such Cleared Transaction is not an Excluded Transaction (as defined in the 2019 NTCE Protocol) provided that if such Cleared Transaction relates to more than one Reference Entity and would otherwise be a Protocol Covered Transaction but for the i...
	(iii) the Scheduled Termination Date in respect of such Cleared Transaction is on or after the Implementation Date; and
	(iv) no Event Determination Date has occurred in respect of such Cleared Transaction prior to the Implementation Date.

	2.5 Physical Settlement Matrix Updates
	(a) Publication of Revised Matrix
	If ISDA publishes a new version (the "Revised Matrix") of the Physical Settlement Matrix that is a Relevant Physical Settlement Matrix in respect of a Reference Entity (the "Existing Matrix"), LCH SA will, in consultation with the CDSClear Product Com...
	If there are any changes between the terms of the Revised Matrix and the Existing Matrix that would apply to Single Name Cleared Transactions referencing the relevant combination of Reference Entity, Transaction Type and Reference Obligation and the E...
	(b) Revised Matrix Fungible
	If LCH SA determines in consultation with the CDSClear Product Committee that the Existing Matrix and the Revised Matrix are fungible for the purposes of Single Name Cleared Transactions referencing the relevant combination of Reference Entity, Transa...
	(i) LCH SA will promptly notify all Clearing Members of such determination; and
	(ii) each Single Name Cleared Transaction referencing the relevant combination of Reference Entity, Transaction Type and Reference Obligation and the Existing Matrix will, as of the close of business on the Matrix Re-versioning Date, be deemed to have...
	For the avoidance of doubt, following the publication of a Revised Matrix, there may be different Matrix Re-versioning Dates in respect of (A) Single Name Cleared Transactions referencing different Reference Entities and (B) Single Name Cleared Transa...

	(c) Revised Matrix not Fungible
	If it is determined that the Revised Matrix and the Existing Matrix are not fungible for the purposes of Single Name Cleared Transactions referencing the relevant combination of Reference Entity, Transaction Type and Reference Obligation, then existin...
	(d) Original Transactions submitted prior to Matrix Re-versioning Date
	Any Original Transaction referencing a combination of Reference Entity, Transaction Type and Reference Obligation submitted for clearing after a Matrix Re-versioning Date in respect of the relevant combination of Reference Entity, Transaction Type and...

	2.6 Terms of STM Cleared Transaction
	The following terms of a registered STM Cleared Transaction are designated as the “STM Cleared Terms”.
	If a Cleared Transaction is designated as an STM Cleared Transaction in accordance with Article 3.1.10.7 of the CDS Clearing Rule Book the terms of such Cleared Transaction will automatically, and without any further action by either party, include th...
	(a) Net present value
	(i) LCH SA shall, at least once per Cash Payment Day, determine the net present value of this STM Cleared Transaction in such manner and at such times as may be provided in Section 2 of the Procedures.
	(ii) Immediately upon LCH SA making such a determination of the net present value of this STM Cleared Transaction:
	(A) An amount (determined in accordance with Section 2.14 (NPV Amount) of the Procedures) of cash may become due and payable by the Clearing Member or LCH SA (as applicable, and as determined in accordance with Section 2.14 (NPV Amount) of the Procedu...
	(B) the net present value of this STM Cleared Transaction shall for all purposes be reset to zero.

	(iii) The amount (if any) referred to in (ii)(A) above shall immediately become due and payable by the relevant party under the STM Cleared Terms applicable to this STM Cleared Transaction and shall be made in such manner and at such times as may be p...
	(iv) In any circumstance preventing the NPV Payments or Variation Margin Collateral Transfers from being performed in US Dollar, LCH SA shall be entitled to convert any amount denominated in US Dollar into Euro in accordance with Article 4.2.3.2 of th...

	(b) Price Alignment Amount
	(i) LCH SA shall, at least once per Cash Payment Day, determine the Price Alignment Amount in respect of this STM Cleared Transaction in such manner and at such times as may be provided in Section 2 of the Procedures.
	(ii) Immediately upon LCH SA making such a determination of the Price Alignment Amount in respect of this STM Cleared Transaction, an amount (determined in accordance with Section 2.17 (Price Alignment Amount) of the Procedures) of cash may become due...
	(iii) The amount (if any) referred to in (ii) above shall immediately become due and payable by the relevant party under the STM Cleared Terms applicable to this STM Cleared Transaction and shall be made in such manner and at such times as may be prov...



	3. PAYMENTS and deliveries
	3.1 Obligation to pay and deliver
	3.2 Payments under Original Transactions
	(a) If any Initial Payment Amount or Fixed Amount is due and payable under the terms of an Original Transaction on or before the Clearing Day on which the related Cleared Transactions are created by novation pursuant to Title III (Clearing Operations)...
	(b) If the Initial Payment Date of an Original Transaction is a date falling after the Clearing Day on which the Cleared Transactions related to such Original Transaction are created by novation pursuant to Title III (Clearing Operations) of the CDS C...

	4.  CREDIT EVENTS, SUCCESSION EVENTS AND RENAME EVENTS
	4.1 Determination of Credit Events and Succession Events
	(a) LCH SA (in its capacity as Calculation Agent with respect to such Cleared Transaction) shall not make any determination pursuant to Section 2.10 (Substitute Reference Obligation) of the 2014 ISDA Credit Derivatives Definitions or in respect of any...
	(b) neither LCH SA nor any Clearing Member shall be entitled to deliver a Successor Notice or a Credit Event Notice (other than Credit Event Notices in relation to an M(M)R Restructuring in accordance with the terms of any Restructuring Cleared Transa...

	4.2 Credit Event Timeline
	(a) Publication of Credit Event Timeline
	(b) Amendment of Credit Event Timeline

	4.3 Novation and Compression following Credit Events
	4.4 Re-couponing of Restructuring Cleared Transactions
	(a) LCH SA notifies (such notice, the “Initial Re-couponing Notice”) all of the relevant Clearing Members of its intention to perform such re-couponing and the intended date of such re-couponing (such date, the “Re-Couponing Date”);
	(b) the Re-Couponing Date is no earlier than the later of (i) the end of the relevant CEN Trigger Period; and (ii) eight Transaction Business Days after the effective date of the Initial Re-couponing Notice;
	(c) all of the relevant Clearing Members have subsequently consented to the proposed re-couponing, subject to confirmation of the terms of such re-couponing, within five Transaction Business Days of the effective date of the Initial Re-couponing Notice;
	(d) after receiving consent from all relevant Clearing Members in accordance with paragraph (c) above, LCH SA notifies (such notice, the “Re-couponing Notice”) the relevant Clearing Members, no later than three Transactions Business Days prior to the ...
	(e) all of the relevant Clearing Members have subsequently consented to the proposed terms of such re-couponing process as set out in the Re-couponing Notice within two Transaction Business Days of the effective date of the Re-couponing Notice.
	For the avoidance of doubt, if, in respect of a proposed re-couponing process, LCH SA does not obtain consent from all of the relevant Clearing Members in accordance with paragraphs (c) or (e) above, then LCH SA may elect to propose a re-couponing pro...

	4.5 Succession Events and Cleared Transactions
	4.6 Succession Event Timeline
	(a) Publication of Succession Event Timeline
	(b) Amendment of Succession Event Timeline

	4.7 Rename Events
	In respect of Single Name Cleared Transactions, if a Reference Entity changes its name (a "Rename Event"), LCH SA will publish and make available to Clearing Members as soon as practicable upon becoming aware of such Rename Event a timeline in respect...
	Any such timeline may be subject to subsequent amendment by LCH SA, by means of a Clearing Notice to Clearing Members, to reflect any relevant actions of DTCC. Any such amendment shall be made by LCH SA as soon as reasonably practicable following the ...
	4.8 Updating Eligible Index Versions
	(a) Publication of Revised Index
	(i) a DC Credit Event Announcement;
	(ii) a Successor Resolution;
	(iii) the determination of a Substitute Reference Obligation in respect of a Non-Standard Relevant Obligation; or
	(iv) publication of a revised SRO List,

	(b) Index Version not Fungible
	(c) Index Fungible

	4.9 Reversal of DC Credit Event Announcements and Margining

	5. restructuring
	5.1 Creation and Notification of Restructuring Matched Pairs
	(a) the identity of the other Clearing Member (together with the address, fax number, telephone number, email address and other applicable notice details of such other Clearing Member) of such Matched Pair; and
	(b) the associated Restructuring Matched Pair Amount,

	5.2 Creation of Restructuring Cleared Transactions
	5.3 Triggering of Restructuring Cleared Transactions
	5.4 Notice to Exercise Movement Option
	5.5 Reversal of DC Credit Event Announcements
	If a DC Credit Event Announcement made in relation to an M(M)R Restructuring is reversed then, subject to Section 10.2(a)(i) of the 2014 ISDA Credit Derivatives Definitions:
	(a) LCH SA shall have no obligation to create Restructuring Matched Pairs in accordance with Section 5.1 (Creation and Notification of Restructuring Matched Pairs), any such Restructuring Matched Pairs so created shall be deemed not to have been creat...
	(b) LCH SA shall, where applicable, make relevant registrations in the TIW in order to reflect such reversal which shall also automatically result in such registrations being made in respect of any related CCM Client Transactions; and
	(c) Section 4.9 (Reversal of DC Credit Event Announcements and Margining) shall apply.

	5.6 Reports
	(a) the aggregate Floating Rate Payer Calculation Amounts of Restructuring Cleared Transactions to which they are a party and which are the subject of Credit Event Notices; and
	(b) the results of the exercise of any Movement Option in relation to Cleared Transactions to which they are a party,


	6. Physical Settlement
	6.1 General Terms relating to Physical Settlement
	6.2 Creation and Notification of Settlement Matched Pairs
	(a) the identity of the other Clearing Member (together with the address, fax number, telephone number, email address and other applicable notice details of each such other Clearing Member); and
	(b) the associated Settlement Matched Pair Delivery Amount,

	6.3 Physically Settled Cleared Transactions
	6.4 Matched Seller Calculation Agent
	6.5 Notices of Physical Settlement
	(a) No Notices of Physical Settlement until Notification of Settlement Matched Pairs
	(b) Notice of Physical Settlement and Asset Package Notice to contain Matched Buyer Account Information
	(c) Details of Asset Package
	(d) LCH SA not Liable

	6.6 Delivery of Non-DVP Obligations
	(a) The relevant Matched Buyer shall notify LCH SA that it is ready to Deliver the relevant Non-DVP Obligation (or if Asset Package Delivery is applicable, the Assets that are to be delivered) at or prior to 5.30 p.m. on the Transaction Business Day p...
	(b) LCH SA shall notify the relevant Matched Seller at or prior to 6.30 p.m. on the Transaction Business Day prior to the date on which Delivery is scheduled to occur that it is obligated to pay LCH SA the amount of the relevant Physical Settlement Am...
	(c) The relevant Matched Seller shall pay to LCH SA the amount(s) so requested on or prior to 9.00 a.m. on the Transaction Business Day immediately following the date on which the relevant Matched Buyer notified LCH SA of its readiness to Deliver prov...
	(d) LCH SA shall notify the relevant Matched Buyer that it has received payment at or prior to 5.30 p.m. on the Transaction Business Day in which LCH SA receives payment, provided that payment is received by LCH SA at or prior to 9.00 a.m. on such Tra...
	(e) The relevant Matched Buyer shall Deliver the relevant non-DVP Obligations (or if Asset Package Delivery is applicable, the Assets that are to be delivered) to the relevant Matched Seller, provided that, if Asset Package Delivery is applicable the ...
	(f) The relevant Matched Seller shall notify LCH SA that Delivery has occurred by 5.30 p.m. on the Transaction Business Day on which Matched Seller receives Delivery of the relevant Non-DVP Obligations (or if Asset Package Delivery is applicable, the ...
	(g) If and to the extent that LCH SA has received payment from the relevant Matched Seller of the Physical Settlement Amount or the Non-DVP Asset Package Settlement Amount, as applicable in full on a timely basis as set out above, LCH SA shall pay the...
	(h) If and to the extent that Delivery of the relevant Non-DVP Obligations has not been effected by the relevant Matched Buyer in accordance with terms of the relevant Physically Settled Cleared Transaction as of the expiry of the third Transaction Bu...

	6.7 Alternative Delivery Procedure
	6.8 Buy-in of Bonds – Matched Seller has entered into CCM Client Transaction
	The following provisions shall solely be applicable to a Matched Seller that is a CCM in respect of the Matched Contracts of the Settlement Matched Pair if such Matched Seller notifies Matched Buyer and LCH SA that it has a CCM Client Transaction whic...
	(a) Buy-in of Bonds – Settlement Matched Pair
	Section 9.7 (Buy-in of Bonds Not Delivered) of the 2014 ISDA Credit Derivatives Definitions shall not apply in respect of the Matched Contracts of the Settlement Matched Pair.
	(b) Deemed Buy-in of Bonds resulting from CCM Client Transaction of Matched Seller that is a CCM
	Provided that Physical Settlement has not already occurred in respect of the Matched Contracts of a Settlement Matched Pair, if:
	(i) the Matched Seller that is a CCM receives a Buy-in Notice from its CCM Client in respect of the CCM Client Transaction between such Matched Seller and its CCM Client which is validly delivered pursuant to the terms of such CCM Client Transaction (...
	(ii) such Matched Seller notifies Matched Buyer and LCH SA that it has been notified by its CCM Client pursuant to Section 9.7 (Buy-in of Bonds Not Delivered) of the 2014 ISDA Credit Derivatives Definitions that a Buy-in Price has been determined in ...
	(A) Matched Buyer will be deemed to have Delivered to such Matched Seller an Outstanding Principal Balance of the Deliverable Obligations specified in the Notice of Physical Settlement or any NOPS Amendment Notice, as applicable, for which a Buy-in Pr...
	(B) the Physical Settlement Amount to be paid by such Matched Seller to Matched Buyer in respect of the Matched Contracts of the Settlement Matched Pair shall be reduced (but not below zero) by an amount equal to the amount by which the Physical Settl...


	Such Matched Seller shall notify Matched Buyer and LCH SA of the Outstanding Principal Balance of the Deliverable Obligations and the Physical Settlement Amount reduction determined in respect of its CCM Client Transaction for the purposes of (A) and ...

	6.9 Alternative Procedures relating to Loans – Buyer Right to Deliver
	The following provision shall solely be applicable in respect of the Matched Contracts of the Settlement Matched Pair if a Matched Buyer that is a CCM notifies Matched Seller and LCH SA that it has a CCM Client Transaction which corresponds to the Mat...

	If a Matched Buyer that is a CCM notifies Matched Seller and LCH SA that it has received a Bond or Loan from its CCM Client in respect of its CCM Client Transaction pursuant to Section 9.8(i) (Alternative Procedures Relating to Loans Not Delivered) of...
	6.10 Failure to pay Physical Settlement Amount
	(a) the relevant Matched Buyer may and the relevant Matched Seller shall, as soon as practicable, give notice in writing to LCH SA, giving all material details of the Settlement Matched Pair involved, the relevant failure to pay and the Failed Amount;
	(b) such failure to pay shall not constitute or be deemed to constitute a breach of contract, event of default or failure to pay by LCH SA under the CDS Clearing Documentation or otherwise (but such failure to pay may, for the avoidance of doubt, cons...
	(c) if the relevant Matched Buyer elects to notify LCH SA of such failure to pay as contemplated above, such Matched Buyer may give any such notice as soon as reasonably practicable after the occurrence of such failure to pay by the relevant Matched S...
	(d) upon notice being given to LCH SA by the relevant Matched Buyer, "Cash Settlement" between the relevant Matched Buyer and LCH SA and the relevant Matched Seller and LCH SA pursuant to the Partial Cash Settlement Terms (set out in Section 9.6 (Part...
	(i) the Deliverable Obligations not Delivered were Undeliverable Obligations;
	(ii) the Latest Permissible Physical Settlement Date were the date on which the relevant Matched Buyer gave the relevant notice to LCH SA;
	(iii) Indicative Quotations were not applicable;
	(iv) the relevant Matched Buyer were the Calculation Agent in respect of the Physically Settled Cleared Transaction of the Settlement Matched Pair to which it is a direct party; and
	(v) the Cash Settlement Amount determined in respect of the Physically Settled Cleared Transaction between Matched Buyer and LCH SA is also the Cash Settlement Amount in respect of the corresponding Physically Settled Cleared Transaction of the Settle...

	(e) LCH SA and the relevant Matched Buyer will settle the relevant Physically Settled Cleared Transaction accordingly.

	6.11 Partial Cash Settlement due to Impossibility or Illegality
	6.12 Fallback to Cash Settlement in respect of Non-Deliverable Obligations
	(a) If Matched Buyer is not permitted to Deliver one or more Deliverable Obligations (such Deliverable Obligations, the Non-Deliverable Obligations) specified in the relevant Notice of Physical Settlement or NOPS Amendment Notice to Matched Seller as ...
	(i) the amount of such Deliverable Obligation to be Delivered is less than the relevant minimum denomination of such Deliverable Obligation; or
	(ii) such Matched Seller is not a permitted transferee under such Deliverable Obligation (and, in the case of this sub-section (ii), such circumstance would not constitute an illegality or impossibility outside the control of a relevant party for the ...

	(b) Upon notice being given to LCH SA by Matched Buyer under sub-paragraph (a) of this Section 6.12 (Fallback to Cash Settlement in respect of Non-Deliverable Obligations), "Cash Settlement" pursuant to the Partial Cash Settlement Terms shall be deeme...

	6.13 Cash Settlement Resulting from CCM Client Transaction of a Matched Buyer that is a CCM
	The following provision shall solely be applicable in respect of the Matched Contracts of the Settlement Matched Pair if a Matched Buyer that is a CCM notifies Matched Seller and LCH SA that it has a CCM Client Transaction which corresponds to the Mat...
	If a Matched Buyer that is a CCM notifies Matched Seller and LCH SA that the corresponding CCM Client Transaction between such Matched Buyer and its CCM Client is to be settled (in whole or in part) by Cash Settlement pursuant to Section 9.1 (Partial...
	(a) "Cash Settlement" shall be deemed to apply (in whole or in part, as applicable) to the Matched Contracts of the Settlement Matched Pair pursuant to the Partial Cash Settlement Terms and Section 6.14 (Consequences of Cash Settlement);
	(b) the 'Undeliverable Obligations' for the purposes of the Partial Cash Settlement Terms shall be the Undeliverable Obligations or Non-Deliverable Obligations in respect of the corresponding CCM Client Transaction; and
	(c) the Cash Settlement Amount and the Cash Settlement Date in respect of the Matched Contracts of the Settlement Matched Pair shall be the same as the Cash Settlement Amount and the Cash Settlement Date determined in respect of the corresponding CCM ...

	6.14 Consequences of Cash Settlement
	If the circumstances set out in either Section 6.11 (Partial Cash Settlement Due to Impossibility or Illegality) or paragraph (a) of Section 6.12 (Fallback to Cash Settlement in respect of Non-Deliverable Obligations) or Section 6.13 (Cash Settlement ...
	(a) the Latest Permissible Physical Settlement Date in respect of the relevant Physically Settled Cleared Transaction will be deemed to be the first date on which the relevant Matched Buyer or Matched Seller effectively gave the relevant notice to bot...
	(b) the relevant Matched Buyer will be deemed to be the Calculation Agent;
	(c) LCH SA and the relevant Matched Buyer will settle the applicable Matched Buyer Contract, and LCH SA and the relevant Matched Seller will settle the applicable Matched Seller Contract, accordingly; and
	(d) where sub-paragraph (a)(ii) of Section 6.12 (Fallback to Cash Settlement in respect of Non-Deliverable Obligations) applies, Indicative Quotations shall not be applicable.

	6.15 Amendments to Section 9.6(k) of 2014 ISDA Credit Derivatives Definitions
	6.16 Subsequent Determination by the Credit Derivatives Determinations Committee with respect to an Auction
	6.17 Physical Settlement Costs
	(a) where such amount would otherwise be payable by LCH SA to Matched Buyer or Matched Seller (the Recipient), such amount shall be payable to the Recipient by the other party to the Matched Contract who is not the Recipient, as designee to pay such a...
	(b) where such amount would otherwise be payable to LCH SA by Matched Buyer or Matched Seller (the Payer), such amount shall be payable by the Payer to the other party to the Matched Contract who is not the Payer, as designee to receive such amount on...

	6.18 Representations and Agreements relating to Physical Settlement
	(a) Claims by Matched Seller against LCH SA in respect of Obligations Delivered by Physical Settlement
	(i) notwithstanding any provision of the 2014 ISDA Credit Derivatives Definitions to the contrary, LCH SA shall only be liable to make payments to that Matched Seller in respect of that claim to the extent of amounts recovered, including, without limi...
	(ii) LCH SA will use reasonable efforts to pursue any claim it may have against the related Matched Buyer but, notwithstanding Section 6.18(a)(i) above, LCH SA will, in the pursuit of such claims, act as though its liability to Matched Seller under th...
	(iii) references to indemnity provisions set out in Section 11.2(a), 11.2(b) and 11.2(c)(iv) of the 2014 ISDA Credit Derivatives Definitions shall, in connection with a Matched Buyer Contract, be interpreted without regard to the limitations to Matche...

	(b) Right of Matched Seller to enforce against Matched Buyer
	(c) Satisfaction of Claim by Matched Buyer discharges Liabilities owed to and by LCH SA
	(d) Effect of Illegality or Tax or other Expense resulting from Designation through Creation of Matched Pairs

	6.19 Miscellaneous Provisions relating to Physical Settlement
	(a) Margin
	(i) LCH SA has received a Notice of Physical Settlement Notification from each Clearing Member;
	(ii) LCH SA has received a No Physical Settlement Confirmation from each Clearing Member; or
	(iii) in each case, any related dispute is referred to and finally resolved by arbitration or by litigation, as applicable, in accordance with the CDS Dispute Resolution Protocol, subject to the provisions of Sections 8 and 9 of the Procedures.

	(b) Notification of Completion of Physical Settlement
	(c) Notification that Physical Settlement will not occur
	(d) Dispute regarding Physical Settlement
	(e) Asset Package Delivery
	If Asset Package Delivery is applicable in respect of a Physically Settled Cleared Transaction and an Asset to be delivered is a Non-Transferable Instrument or Non-Financial Instrument, then the Asset shall be deemed to be an amount of cash equal to t...


	7. Delivery of Notices and Fallbacks
	7.1 General Rules relating to Notices
	(a) Methods of Delivery and deemed Time of Delivery
	(i) if delivered in person or by courier, on the date and at the time it is delivered;
	(ii) if sent by facsimile transmission, on the date it is received by a responsible employee of the recipient in legible form (it being agreed that the burden of proving receipt will be on the sender and will not be met by a transmission report genera...
	(iii) if sent by certified or registered mail (airmail, if overseas) or the equivalent (return receipt requested), on the date it is delivered or its delivery is attempted; or
	(iv) if sent by electronic messaging system (including e-mail or any other electronic access solution established by LCH SA for such purpose), on the date it is received,

	(b) Notices from or to LCH SA
	(c) Manual Notices between Clearing Members
	(d) No Obligation on LCH SA to verify Signatories

	7.2 Oral Notices
	7.3 Credit Event Notices and NEMOs
	(a) Credit Event Notices and NEMOs to be given via DTCC
	(b) Credit Event Notices and NEMOs delivered in respect of CCM Client Transaction
	If a Matched Buyer or a Matched Seller that is a CCM receives a valid Credit Event Notice or Notice to Exercise Movement Option from its CCM Client in respect of a CCM Client Transaction by way of the relevant DTCC Notice Facility, such notice shall b...

	7.4 Notification of DTCC Failure and Resolution
	(a) LCH SA to notify Clearing Members of DTCC Failure Event
	(b) LCH SA to notify Clearing Members of Resolution of DTCC Failure Event
	(c) Notices given prior to DTCC Resolution Time to be confirmed to DTCC

	7.5 Consequences of DTCC Failure
	(a) Section 7.3(a) (Credit Event Notices and NEMOs to be given via DTCC) shall not apply and accordingly Credit Event Notices and Notices to Exercise Movement Option shall be delivered directly (and not via the relevant DTCC Notice Facility);
	(b) any notice delivered via the relevant DTCC Notice Facility prior to the DTCC Failure Event Time will be valid and will not be affected by such DTCC Failure Event; and
	(c) any notice delivered or purported to be delivered via the relevant DTCC Notice Facility at or following the DTCC Failure Event Time but prior to the DTCC Resolution Time will not be valid and effective.

	7.6 Clearing Member Communications Failure Event
	(a) Right to deliver Notices manually following Clearing Member Communications Failure Event
	(b) Clearing Member to notify LCH SA of Occurrence of Clearing Member Communications Failure Event
	(c) Notices to Clearing Member affected by Clearing Member Communications Failure Event
	(d) Notification of Resolution of Clearing Member Communications Failure Event
	(e) Clearing Member Duty to Mitigate
	(f) Breach by Clearing Member does not Invalidate Valid Notices

	7.7 Clearing Member Acknowledgements
	(a) Duty to deliver Clearing Member Acknowledgements
	(i) in the case of a Notice of Physical Settlement or NOPS Amendment Notice or Asset Package Notice, the date falling two Transaction Business Days following the date on which such notice was sent; or
	(ii) in the case of any other notice, on the last date on which such notice could validly be sent,

	(b) Clearing Member Acknowledgement received from both Clearing Members
	(c) Clearing Member Acknowledgement received from one Clearing Member
	Where LCH SA receives a Clearing Member Acknowledgement in respect of any notice from one relevant Clearing Member only at or prior to the Notice Acknowledgement Deadline, the provisions of Section 7.11 (Disputes as to Notices) shall apply and LCH SA ...
	In such case, LCH SA shall notify the Clearing Member from which it has not received a Clearing Member Acknowledgement of the asserted delivery or, as applicable, receipt of the relevant notice (in the case of a Credit Event Notice or Notice to Exerci...
	(d) No Clearing Member Acknowledgement received
	(e) Consequences of no Clearing Member Acknowledgement being received
	(i) Notices other than Notices of Physical Settlement, NOPS Amendment Notices and Asset Package Notices
	(ii) Notices of Physical Settlement,  NOPS Amendment Notices and Asset Package Notices


	7.8 Failure to notify Matched Pairs
	(a) the relevant Clearing Members may deliver Credit Event Notices, Notices to Exercise Movement Option, Notices of Physical Settlement or NOPS Amendment Notices to LCH SA, and vice versa;
	(b) the relevant Cleared Transactions shall be subject to Physical Settlement in accordance with their terms; and
	(c) the provisions of Sections 2.4 (Amendments to 2014 ISDA Credit Derivatives Definitions), 6 (Physical Settlement) and 8 (Matched Pair Designations and Notices) shall not apply and the terms of this CDS Clearing Supplement shall be construed accordi...

	7.9 Failure to notify Matching Information
	7.10 Uncertain Delivery
	(a) Manual Notice permitted if Delivery of Notice in DTCC uncertain
	Notwithstanding Section 7.3(a) (Credit Event Notices and NEMOs to be given via DTCC), where such notices are permitted to be delivered by means other than the relevant DTCC Notice Facility pursuant to this Section 7, and a CDS Clearing Member is uncer...
	(i) actually been delivered; or
	(ii) was delivered prior to the DTCC Failure Time,

	(b) Details to be provided of Uncertain Notice
	(c) DTCC Notice delivered successfully

	7.11 Disputes as to Notices
	If any Clearing Member comprised in a Matched Pair where one such party is acting as designee of LCH SA disputes the effective delivery in accordance with the terms of the relevant Cleared Transactions of any notice delivered directly (and not via a r...
	(a) LCH SA shall be entitled in accordance with the Procedures to calculate and call for Margin with respect to each such Clearing Member on the basis of the maximum requirement for such Clearing Member that could result from any foreseeable outcome o...
	(b) following final resolution of such dispute by arbitration or by litigation, as applicable, in accordance with the CDS Dispute Resolution Protocol, subject to the provisions of Sections 8 and 9 of the Procedures, the Clearing Members comprised in t...
	(c) without prejudice to its obligations upon final resolution of the dispute, pending final resolution of any such dispute, LCH SA shall not be obliged to take any step pursuant to the terms of the relevant Cleared Transactions which would be require...
	Each relevant Clearing Member must promptly notify LCH SA of any such disputes (in the form set out at Appendix XI hereto).


	8. Matched Pair Designations and Notices
	8.1 Creation of Matched Pairs
	(a) the procedure seeks to create Matched Pairs between the same Clearing Member to the extent it is possible to do so before creating Matched Pairs between different Clearing Members and, for this purpose, in the context of CCMs, the procedure will c...
	(b) the procedure seeks to minimise the number of Matched Pairs (and accordingly, largest positions will be matched first);
	(c) each Matched Pair will, to the extent possible, have an aggregate Restructuring Matched Pair Amount or, as applicable, Settlement Matched Pair Delivery Amount, which is an integral multiple of Euro 1,000,000, subject to a maximum of Euro 50,000,00...
	(d) LCH SA will allocate a Restructuring Matched Pair Amount or, as applicable, Settlement Matched Pair Delivery Amount to each Matched Pair such that:
	(i)  the sum of all Restructuring Matched Pair Amounts or, as applicable, Settlement Matched Pair Delivery Amounts, of each CDS Buyer is equal to the aggregate Floating Rate Payer Calculation Amounts in respect of all (A) Initial Single Name Cleared T...
	(ii) the sum of all Restructuring Matched Pair Amounts or, as applicable, Settlement Matched Pair Delivery Amounts, of each CDS Seller is equal to the aggregate Floating Rate Payer Calculation Amounts in respect of (A) Initial Single Name Cleared Tran...


	8.2 Registration of new Cleared Transactions and Removal of original Cleared Transactions
	8.3 Matched Buyer Contracts
	(a) to receive on its behalf from, and to deliver on its behalf to, Matched Buyer of the Matched Pair any applicable notices or certifications in accordance with the terms of the applicable Cleared Transaction (other than notices required to be delive...
	(b) other than in respect of the Physical Settlement Amount relating to the settlement of Non-DVP Obligations as referred to in Section 6.6 (Delivery of Non-DVP Obligations), to pay on behalf of LCH SA any applicable Physical Settlement Amount in acco...
	(c) to take Delivery, on behalf of LCH SA, of Deliverable Obligations from Matched Buyer of the Settlement Matched Pair.
	The relevant Matched Seller shall be deemed to have accepted such designation upon notification of the relevant Matched Pair created and notified in accordance with the provisions of this CDS Clearing Supplement.

	8.4 Matched Seller Contracts
	(a) to receive on its behalf from, and to deliver on its behalf to, Matched Seller of the Matched Pair any applicable notices or certifications in accordance with the terms of the applicable Cleared Transaction (other than notices required to be deliv...
	(b) other than in respect of any Physical Settlement Amount relating to the settlement of Non-DVP Obligations as referred to in Section 6.6 (Delivery of Non-DVP Obligations), to receive on behalf of LCH SA the applicable Physical Settlement Amount in ...
	(c) to Deliver, on behalf of LCH SA, the relevant Deliverable Obligations to Matched Seller of the Settlement Matched Pair.

	8.5 Exercise of Rights
	(a) the exercise of any rights by Matched Buyer against LCH SA under a Matched Buyer Contract (other than the right to give any notice via DTCC Notice Facility) shall be deemed to constitute the exercise of equal and simultaneous rights by LCH SA agai...
	(b) the exercise of any rights by Matched Seller against LCH SA under a Matched Seller Contract (other than a right to give notice under a DTCC Notice Facility) shall be deemed to constitute the exercise of equal and simultaneous rights by LCH SA agai...

	8.6 Clearing Member matched with Itself
	(a) Notices
	(i) Matched Buyer and Matched Seller of a Matched Pair pursuant to this Section 8 (Matched Pair Designations and Notices) is the same Clearing Member; and
	(ii) notwithstanding Section 7.3(a) (Credit Event Notices and NEMOs to be given via DTCC), a notice or certification is permitted to be delivered in respect of one of the Cleared Transactions forming part of such Matched Pair by means other than the r...

	such notice shall be deemed to be given upon such Clearing Member sending a Clearing Member Acknowledgement to LCH SA pursuant to Section 7.7(a) (Duty to deliver Clearing Member Acknowledgements) above in respect of such notice and Section 7.7(b) (Cle...
	(b) Payments and Deliveries
	(i) Matched Buyer and Matched Seller of a Matched Pair pursuant to this Section 8 (Matched Pair Designations and Notices) is the same Clearing Member; and
	(ii) such Clearing Member is required to make a payment or delivery pursuant to the terms of one of the Cleared Transactions forming part of such Matched Pair as designate of LCH SA,

	such payment or delivery shall be deemed to have been made upon such Clearing Member giving notice to LCH SA in accordance with Section 7.1 (General Rules relating to Notices) that such payment or delivery should be deemed to have been made for the pu...

	8.7 Notices
	(a) where Matched Buyer validly delivers or serves any notice to Matched Seller as designee of LCH SA in accordance with the terms of a relevant Matched Buyer Contract, such notice shall additionally be effective as a notice given by such Matched Buye...
	(b) where Matched Seller validly delivers or serves any notice to Matched Buyer as designee of LCH SA in accordance with the terms of a relevant Matched Seller Contract, such notice shall additionally be effective as a notice given by such Matched Sel...


	9. Self-referencing Transactions
	9.1 Occurrence of Clearing Member Self Referencing Transaction
	(a) Duty to notify
	(i) such Clearing Member is or consolidates or amalgamates with, or merges into, or transfers all or substantially all of its assets to, the Reference Entity in relation to such Single Name Cleared Transaction, or enters into any agreement in respect ...
	(ii) such Clearing Member and the Reference Entity in relation to such Single Name Cleared Transaction are or become Affiliates; or
	(iii) in respect of a Restructuring Cleared Transaction, such Clearing Member is or becomes the Reference Entity in relation to such Restructuring Cleared Transaction as a result of the occurrence of the relevant M(M)R Restructuring.

	(b) Auction of Affected Transactions
	(c) Alternative Action
	(d) Compression of Affected Transactions prior to Auction
	(e) Auction Terms
	(f) Creation of New Transactions and Termination of Existing Transactions
	(g) Costs of LCH SA
	(h) LCH SA to determine Amounts Owed and Payable

	9.2 Occurrence of Client Self Referencing Transactions
	(a) Notification
	(i) the Client is or has consolidated or amalgamated with, or merged into, or has transferred all or substantially all of its assets to, the Reference Entity in relation to such Single Name Cleared Transaction or entered into any agreement in respect ...
	(ii) the Client and the Reference Entity in relation to such Single Name Cleared Transaction are or have become Affiliates; or
	(iii) in respect of a Restructuring Cleared Transaction, the Client is or has become the Reference Entity in relation to such Restructuring Cleared Transaction as a result of the occurrence of the relevant M(M)R Restructuring.

	(b) Auction Process
	(i) LCH SA will, unless otherwise agreed in consultation with the CDS Default Management Group and the relevant Clearing Member, conduct an auction process in consultation with the CDS Default Management Group and the relevant Clearing Member, to liqu...
	(ii) the provisions of Section 9.1. (Occurrence of Clearing Member Self Referencing Transaction) will apply mutatis mutandis, provided that:
	(A) Section 9.1(a) (Duty to Notify) and 9.1(b) (Auction of Affected Transactions) shall not apply;
	(B) Section 9.1(d) (Compression of Affected Transactions prior to Auction) is amended by deleting the words "to paragraph (b) above" and replacing them with the words "as a result of Section 9.2 (Occurrence of Client Self Referencing Transactions)";
	(C) Section 9.1(d) (Compression of Affected Transactions prior to Auction) is amended in the case of CCM Clients only by inserting the words "that have a corresponding CCM Client Transaction with the affected CCM Client" immediately after the words "i...
	(D) Section 9.1(e) (Auction Terms) is amended by deleting the words  “(excluding the affected Clearing Member)” in the final paragraph thereof;
	(E) Section 9.1(f) (Creation of New Transactions and Termination of Existing Transactions) is amended by deleting the words  "other than the affected Clearing Member" in the first paragraph thereof; and
	(F) Each reference to "affected Clearing Member" in Section 9.1 (Occurrence of Clearing Member Self Referencing Transaction) is deleted and replaced with a reference to "relevant Clearing Member".


	(c) Costs of LCH SA


	10. Mandatory Provisions for CCM Client Transactions
	11. Amendments
	12. FORMs OF NOTICES
	13. EXCLUSION OF LIABILITY
	Without prejudice to the provisions of Article 1.2.10.3 of the CDS Clearing Rule Book:
	(a) No liability for Failure of Designee to perform in respect of Matched Pair
	Without prejudice to its obligations under or in respect of a Cleared Transaction, LCH SA shall not be liable for any loss or cost arising out of any failure of any Clearing Member comprised in a Matched Pair to perform its obligations as designee of ...
	(b) No liability for Fault of Third Party or Force Majeure
	(c) No Obligation to verify Notices received


	14. DISPUTE RESOLUTION
	15. governing law
	Credit Derivative Transaction Details
	Credit Derivative Transaction Details
	Credit Derivative Transaction Details
	Credit Derivative Transaction Details
	Settlement Matched Pair Details
	Settlement Matched Pair Details
	Credit Derivative Transaction Details

	The following provisions (the "Mandatory Provisions") are to be incorporated into a CCM Client Transaction between a CCM and its CCM Client that corresponds to a CCM Client Cleared Transaction registered in the CCM Client Trade Account in the name of ...
	LCH SA shall not be responsible for any loss suffered or expense incurred by a CCM or any CCM Client as a result of the inclusion in the CCM Client Transaction Documents of the requirements set-out in this Appendix XIII.
	The Mandatory Provisions, when they are incorporated into any CCM Client Transaction Documents, shall be governed by and construed in accordance with the governing law applicable to such CCM Client Transaction Documents of which they form part, or if ...
	In this Appendix XIII:
	"CCM Client Buyer" means a CCM Client that is party to a CCM Client Transaction as protection buyer;
	"CCM Client Seller" means a CCM Client that is party to a CCM Client Transaction as protection seller;
	"CCM Buyer/Matched Seller" means a CCM that is party to a CCM Client Transaction as protection buyer and to the corresponding CCM Client Cleared Transaction as protection seller; and
	"CCM Seller/Matched Buyer" means a CCM that is party to a CCM Client Transaction as protection seller and to the corresponding CCM Client Cleared Transaction as protection buyer.
	1. Defined Terms
	Terms used in the Mandatory Provisions and not otherwise defined herein or in the 2014 ISDA Credit Derivatives Definitions shall have the meanings given to them in the CDS Clearing Supplement.
	2. Terms of CCM Client Transactions
	2.1 2014 ISDA Credit Derivatives Definitions

	The definitions and provisions contained in the 2014 ISDA Credit Derivatives Definitions published by the International Swaps and Derivatives Association (“ISDA”) (the "2014 ISDA Credit Derivatives Definitions"), are incorporated into each CCM Client ...
	2.2 Single Name CCM Client Transactions - Reference Obligation
	With effect from the date on which the CCM Client Cleared Transaction corresponding to a Single Name CCM Client Transaction is registered in the TIW, such Single Name CCM Client Transaction shall be deemed to reference the Standard Reference Obligatio...
	2.3 Single Name CCM Client Transactions - Updating Physical Settlement Matrix
	With effect from the date on which the CCM Client Cleared Transaction corresponding to a Single Name CCM Client Transaction is registered in the TIW, such Single Name CCM Client Transaction shall be deemed to reference the Relevant Physical Settlement...
	With effect from the close of business on any Matrix Re-versioning Date, any Single Name CCM Client Transaction referencing the Existing Matrix will be deemed to have been amended so as to reference the Revised Matrix.
	2.4 Index CCM Client CCM Transactions - Updating Eligible Index Versions

	Upon the occurrence of a DTCC Re-versioning Date, any Index CCM Client Transaction shall be automatically amended so as to reference the portfolio of Reference Entities specified in the revised version of the index published by the Index Publisher and...
	2.5 Initial Payment Date
	Notwithstanding anything to the contrary in the 2014 ISDA Credit Derivatives Definitions, if the Initial Payment Date specified in the CCM Client Transaction Documents in respect of any CCM Client Transaction is a date falling after the Clearing Day o...
	2.6 ISDA 2019 NTCE Protocol
	If the Protocol Effectiveness Condition (as defined in the ISDA 2019 NTCE Protocol published by ISDA on 27 August 2019 and as further supplemented from time to time (the "2019 NTCE Protocol")) is satisfied, then from and including the Implementation D...
	(i) the date on which the CCM Client Cleared Transaction corresponding to such CCM Client Transaction is registered in the TIW is prior to the Implementation Date;
	(ii) such CCM Client Transaction is not an Excluded Transaction (as defined in the 2019 NTCE Protocol) provided that if such CCM Client Transaction relates to more than one Reference Entity and would otherwise be a Protocol Covered Transaction but for...
	(iii) the Scheduled Termination Date in respect of such CCM Client Transaction is on or after the Implementation Date; and
	(iv) no Event Determination Date has occurred in respect of such CCM Client Transaction prior to the Implementation Date.


	3. Additional CCM Client Transactions, Compression and Succession Events
	3.1 Creation of Additional CCM Client Transactions

	Immediately following:
	(a) the creation of Matched Pairs by LCH SA pursuant to Section 8.1 (Creation of Matched Pairs) of the CDS Clearing Supplement; or
	(b) the creation of Resulting Single Name Cleared Transactions pursuant to Section 4.4 (Re-couponing of Restructuring Cleared Transactions) of the CDS Clearing Supplement,

	if a CCM Client Transaction has been specified to have been split into or replaced by two or more separate CCM Client Transactions in the TIW as a result of the creation of such Matched Pairs or Resulting Single Name Cleared Transactions, such CCM Cli...
	3.2 Reversal of Creation of Additional CCM Client Transactions

	If a CCM Client Transaction has been split into two or more CCM Client Transactions pursuant to Mandatory Provision 3.1 (Creation of Additional CCM Client Transactions) above and the relevant DC Credit Event Announcement that led to the creation of th...
	3.3 Compression of CCM Client Transactions
	If two or more CCM Client Transactions are specified in TIW to have been compressed into a single CCM Client Transaction pursuant to Chapter 3 (Compression) of Title III (Clearing Operations) of the CDS Clearing Rule Book, such CCM Client Transactions...
	3.4 Succession Events and Cleared Transactions

	If LCH SA takes any action with respect to a CCM Client Cleared Transaction pursuant to Section 4.5 (Succession Events and Cleared Transactions) of the CDS Clearing Supplement so as to give effect to a Succession Event, such action shall also be deeme...
	4. Notices
	4.1 Validity of Notices
	Save if and as expressly stated to the contrary in the Mandatory Provisions, any notice delivered by a CCM Client to its CCM in respect of a CCM Client Transaction (including, without limitation, a Credit Event Notice, Notice of Physical Settlement, N...
	4.2 Credit Event Notices and NEMOs given via DTCC
	(a) Credit Event Notices and NEMOs to be given via DTCC

	Credit Event Notices and Notices to Exercise Movement Option shall be delivered by way of the relevant DTCC Notice Facility, save if and as expressly stated to the contrary in the Mandatory Provisions or otherwise agreed between the parties to the CCM...
	(b) Credit Event Notices and NEMOs delivered in respect of corresponding CCM Client Cleared Transaction

	In respect of a CCM Client Transaction, if:
	(i) CCM Seller/Matched Buyer or CCM Buyer/Matched Seller delivers a valid Credit Event Notice or Notice to Exercise Movement Option in respect of the corresponding CCM Client Cleared Transaction by way of the relevant DTCC Notice Facility; or
	(ii) a Credit Event Notice or Notice to Exercise Movement Option is deemed to have been delivered in respect of the corresponding CCM Client Cleared Transaction pursuant to Section 7.3(b) (Credit Event Notices and NEMOs delivered in respect of CCM Cli...

	and a Credit Event Notice or Notice to Exercise Movement Option (as applicable) has not already been given in respect of such CCM Client Transaction in accordance with Mandatory Provision 4.4 (Communications Failure Event) such notice (or deemed notic...
	4.3 Consequences of DTCC Failure
	If a DTCC Failure Event occurs, from (and including) the DTCC Failure Event Time to (but excluding) the DTCC Resolution Time:
	(a) Mandatory Provision 4.2(a) (Credit Event Notices and NEMOs to be given via DTCC) shall not apply and accordingly Credit Event Notices and Notices to Exercise Movement Option shall be delivered directly (and not via the relevant DTCC Notice Facility);
	(b) any notice delivered via the relevant DTCC Notice Facility prior to the DTCC Failure Event Time will be valid and will not be affected by such DTCC Failure Event; and
	(c) any notice delivered or purported to be delivered via the relevant DTCC Notice Facility at or following the DTCC Failure Event Time but prior to the DTCC Resolution Time will not be valid and effective.

	Mandatory Provision 4.2(a) (Credit Event Notices and NEMOs to be given via DTCC) shall apply with effect from the DTCC Resolution Time and, accordingly, any notice thereafter delivered or purported to be delivered directly (and not via the relevant DT...
	4.4 Communications Failure Event
	(a) Right to deliver Notices manually following Communications Failure Event

	If a party is affected by a significant communications or information technology failure resulting in it being impossible or impractical for such party to deliver any Credit Event Notice in relation to an M(M)R Restructuring or any Notice to Exercise ...
	Such party shall deliver, together with any Credit Event Notice or Notice to Exercise Movement Option delivered by it directly, a notice signed by a senior officer (such as a managing director or equivalent) of such party certifying that it is affecte...
	(b) Notices to party affected by Communications Failure Event

	For the avoidance of doubt, Mandatory Provision 4.2(a) (Credit Event Notices and NEMOs to be given via DTCC) shall continue to apply in respect of notices given by the party not affected by the Communications Failure Event to the party affected by the...
	(c) Notification of Resolution of Communications Failure Event

	As soon as reasonably practicable upon a party ceasing to be subject to a Communications Failure Event, it shall notify the other party accordingly and thereupon Mandatory Provision 4.2(a) (Credit Event Notices and NEMOs to be given via DTCC) shall ap...
	(d) Duty to Mitigate

	A party which is subject to a Communications Failure Event shall use reasonable endeavours to mitigate the operational impact on the other party of any Communications Failure Event, to cure such Communications Failure Event as soon as possible and to ...
	(e) Breach does not Invalidate Valid Notices

	Without prejudice to any other rights or remedies of the parties, any breach by a party of the provisions of this Mandatory Provision 4.4 shall not cause any Credit Event Notice or Notice to Exercise Movement Option delivered otherwise than in accorda...
	4.5 Uncertain Delivery
	(a) Manual Notice permitted if Delivery of Notice in DTCC uncertain

	Notwithstanding Mandatory Provision 4.2(a) (Credit Event Notices and NEMOs to be given via DTCC), where such notices are permitted to be delivered by means other than the relevant DTCC Notice Facility pursuant to this Mandatory Provision 4 (Notices), ...
	(i) actually been delivered; or
	(ii) was delivered prior to the DTCC Failure Time,

	that party shall be entitled to deliver such a notice directly to the other party specifying that such notice is only to be effective to the extent that the other purported notice is not effective.
	(b) Details to be provided of Uncertain Notice

	If a party delivers a manual notice pursuant to Mandatory Provision 4.5(a) (Manual Notice permitted if Delivery of Notice in DTCC uncertain) above, such party shall be required to provide (together with such notice) sufficient details of the notice at...
	(c) DTCC Notice delivered successfully

	If the first Credit Event Notice or Notice to Exercise Movement Option (as applicable) to which the manual notice delivered pursuant to Mandatory Provision 4.5(a) (Manual Notice permitted if Delivery of Notice in DTCC uncertain) above related was actu...

	5. Determination of Credit Events and Succession Events
	Notwithstanding any provision to the contrary:
	(a) the Calculation Agent shall not make any determination in respect of any matter which is or may be subject to resolution under Sections 3.5 (Successor Resolutions) or 3.6 (Substitute Reference Obligation Resolutions) of the DC Rules; and
	(b) neither party shall be entitled to deliver a Successor Notice or a Credit Event Notice (other than Credit Event Notices in relation to an M(M)R Restructuring in accordance with the terms of any Restructuring CCM Client Transaction (including the M...

	6. Timings for the Delivery of Manual Notices
	The following provisions shall solely be applicable in respect of a CCM Client Transaction between a CCM Client Buyer and its CCM Seller/Matched Buyer:
	6.1 Delivery of Manual Notices by CCM Client Buyer

	For the purposes of the delivery by CCM Client Buyer of any notice in respect of a CCM Client Transaction which is permitted pursuant to the terms of such CCM Client Transaction (including the Mandatory Provisions) to be delivered manually (rather tha...
	A manual notice (including, without limitation, a Credit Event Notice or a Notice to Exercise Movement Option) delivered after 2:00 p.m. (Calculation Agent City time) on the final day on which such notice could validly be delivered pursuant to the ter...
	6.2 Onward Delivery of Certain Notices by CCM Seller/Matched Buyer to Matched Seller
	Any Credit Event Notice, Notice to Exercise Movement Option, Notice of Physical Settlement Notice,  NOPS Amendment Notice, any notice given pursuant to Section 8.2 (Notice of Physical Settlement) of the 2014 ISDA Credit Derivatives Definitions in resp...
	CCM Seller/Matched Buyer undertakes to deliver such a notice to the relevant Matched Seller within two hours of its receipt of the equivalent notice from CCM Client Buyer if such notice is received between 9:00 a.m. (Calculation Agent City time) and 4...
	The following provision shall solely be applicable in respect of a CCM Client Transaction between a CCM Client Seller and its CCM Buyer/Matched Seller:
	6.3 Receipt of Certain Notices by CCM Buyer/Matched Seller deemed to be Receipt by CCM Client Seller
	Any Credit Event Notice, Notice to Exercise Movement Option, Notice of Physical Settlement, Notice NOPS Amendment Notice, any notice given pursuant to Section 8.2 (Notice of Physical Settlement) of the 2014 ISDA Credit Derivatives Definitions in respe...
	CCM Buyer/Matched Seller undertakes to deliver such a notice to CCM Client Seller within two hours of its receipt of the equivalent notice from the relevant Matched Buyer if such notice is received between 9:00 a.m. (Calculation Agent City time) and 4...

	7. Physical Settlement
	7.1 Fallback to Cash Settlement resulting from corresponding CCM Client Cleared Transaction
	If a CCM notifies its CCM Client that the Physically Settled Cleared Transaction corresponding to their CCM Client Transaction is to be settled (in whole or in part) by Cash Settlement pursuant to Section 6 (Physical Settlement) of the CDS Clearing Su...
	In respect of the CCM Client Transaction between CCM Client Buyer and CCM Seller/Matched Buyer, if CCM Client Buyer has already Delivered the Deliverable Obligations to CCM Seller/Matched Buyer, CCM Seller/Matched Buyer shall redeliver equivalent Deli...
	7.2 Fallback to Cash Settlement in respect of Non-Deliverable Obligations
	If, in respect of a CCM Client Transaction, Buyer is not permitted to Deliver one or more Deliverable Obligations (such Deliverable Obligations, the Non-Deliverable Obligations) specified in the relevant Notice of Physical Settlement or NOPS Amendment...
	the amount of such Deliverable Obligation is less than the relevant minimum denomination of such Deliverable Obligation; or
	Seller is not a permitted transferee under such Deliverable Obligation (and, in the case of this sub-section (ii), such circumstance would not constitute an illegality or impossibility outside the control of a relevant party for the purposes of Sectio...

	then it shall notify Seller accordingly describing in reasonable detail the relevant circumstances.
	With effect from such notification, such occurrence shall be treated, in relation to such CCM Client Transaction, as an illegality or impossibility outside the control of a relevant party for the purpose of Section 9.1 (Partial Cash Settlement Due to ...
	7.3 Consequences of Cash Settlement
	If the circumstances set out in either Section 9.1 (Partial Cash Settlement Due to Impossibility or Illegality) of the 2014 ISDA Credit Derivatives Definitions or Mandatory Provision 7.2 (Fallback to Cash Settlement in respect of Non-Deliverable Obl...
	(a) the Latest Permissible Physical Settlement Date in respect of such CCM Client Transaction will be deemed to be the first date on which the relevant Buyer or Seller effectively gave the relevant notice to the other pursuant to either Section 9.1 (...
	(b) where sub-paragraph (ii) of Mandatory Provision 7.2 (Fallback to Cash Settlement in respect of Non-Deliverable Obligations) applies, Indicative Quotations shall not be applicable.

	7.4 Asset Package Delivery
	If Asset Package Delivery is applicable in respect of a Physically Settled Cleared Transaction and an Asset to be delivered is a Non-Transferable Instrument or Non-Financial Instrument, then the Asset shall be deemed to be an amount of cash equal to t...
	If a CCM notifies its CCM Client that Asset Package Delivery is applicable in respect of  the Physically Settled Cleared Transaction corresponding to their CCM Client Transaction and such CCM Client Transaction has not already been settled by Physical...
	(i) the Physical Settlement Amount in respect of such CCM Client Transaction shall be an amount equal to the Physical Settlement Amount minus the Asset Package Cash Settlement Amount determined in respect of the corresponding Physically Settled Cleare...
	(ii) the only Assets to be Delivered in respect of such CCM Client Transaction shall be such Assets as are Delivered in respect of the corresponding Physically Settled Cleared Transaction.
	The following provisions shall solely be applicable in respect of a CCM Client Transaction between a CCM Client Buyer and its CCM Seller/Matched Buyer:

	7.5 Delivery of Deliverable Obligations by CCM Client Buyer to CCM Seller/Matched Buyer
	This Mandatory Provision 7.5 shall be applicable unless the CCM Client Buyer and CCM Seller/Matched Buyer agree that it shall not apply in respect of a specific CCM Client Transaction.
	In respect of a CCM Client Transaction, the Delivery of any Deliverable Obligations (or if Asset Package Delivery is applicable, the Assets) to be Delivered by CCM Client Buyer to CCM Seller/Matched Buyer shall be deemed not to have occurred for the p...
	Unless in respect of the corresponding Physically Settled Cleared Transactions:
	(a) Cash Settlement is applicable (in whole or in part);
	(b) a Buy-in Period is applicable or Buy-in Price has been determined pursuant to Section 9.7 (Buy-in of Bonds Not Delivered) of the 2014 ISDA Credit Derivatives Definitions;
	(c) a Deemed Buy-in Period is applicable pursuant to Section 6.8(b)(i) of the CDS Clearing Supplement or Section 6.8(b)(ii) of the CDS Clearing Supplement is applicable;
	(d) Section 9.8(i) of the 2014 ISDA Credit Derivatives Definitions is applicable or Matched Seller has required Matched Buyer to Deliver a Bond or Loan pursuant to Section 9.8(ii) of the 2014 ISDA Credit Derivatives Definitions; or
	(e) Matched Seller has required Matched Buyer to Deliver a Deliverable Obligation pursuant to Section 9.9 (Alternative Procedures Relating to Assets Not Delivered) of the 2014 ISDA Credit Derivatives Definitions,
	(each such event, a "Non-delivery Event"), CCM Seller/Matched Buyer undertakes to Deliver the Deliverable Obligations (or such portion of the Deliverable Obligations not affected by a Non-delivery Event) or, if Asset Package Delivery is applicable, th...
	For the purposes of Article VIII (Terms relating to Physical Settlement) of the 2014 ISDA Credit Derivatives Definitions, the Physical Settlement Amount shall not be payable by CCM Seller/Matched Buyer to CCM Client Buyer in respect of the CCM Client ...

	7.6 Buy-in of Bonds not Applicable
	Section 9.7 (Buy-in of Bonds Not Delivered) of the 2014 ISDA Credit Derivatives Definitions shall not apply.

	7.7 Buyer's Right to Deliver suspended during Buy-in Period
	If CCM Seller/Matched Buyer notifies CCM Client Buyer in respect of a CCM Client Transaction that (i) it has received a Buy-in Notice from Matched Seller in respect of the Matched Contracts of the related Settlement Matched Pair or (ii) it has been no...
	i) the Buy-in Date;
	ii) the Relevant Bonds; and
	iii) the Outstanding Principal Balance thereof sought to be bought-in,

	then CCM Client Buyer's right to Deliver the specified Relevant Bonds shall be suspended until the fourth Business Day (inclusive) following such Buy-in Date.
	7.8 Buy-in of Bonds in respect of Matched Contracts of the Settlement Matched Pair
	Provided that Physical Settlement has not already occurred in respect of a CCM Client Transaction, if CCM Seller/Matched Buyer notifies CCM Client Buyer that a Buy-in Price has been (i) determined or (ii) deemed to be determined pursuant to Section 6....
	i) CCM Client Buyer will be deemed to have Delivered to CCM Seller/Matched Buyer an Outstanding Principal Balance of the Deliverable Obligations equal to the Outstanding Principal Balance of the Deliverable Obligations Delivered or deemed to be Delive...
	ii) the Physical Settlement Amount to be paid by CCM Seller/Matched Buyer to CCM Client Buyer in respect of this CCM Client Transaction shall be reduced (but not below zero) by an amount equal to the amount by which the Physical Settlement Amount to b...
	CCM Seller/Matched Buyer shall notify CCM Client Buyer of such Outstanding Principal Balance of the Deliverable Obligations and such Physical Settlement Amount reduction for the purposes of i) and ii) above and of the Buy-in Effective Date.
	If CCM Client Buyer has already Delivered Deliverable Obligations to CCM Seller/Matched Buyer, CCM Seller/Matched Buyer shall redeliver equivalent Deliverable Obligations to CCM Client Buyer and such equivalent Deliverable Obligations shall have an Ou...

	7.9 Alternative Procedures relating to Loans – Seller Right to Select
	Section 9.8(ii) of the 2014 ISDA Credit Derivatives Definitions shall not apply.
	7.10 Alternative Procedures relating to Loans – Seller designates alternative Loan or Bond
	In respect of a CCM Client Transaction, CCM Seller/Matched Buyer shall notify CCM Client Buyer if it has purchased Bond(s) and/or Loan(s) pursuant to Section 9.8(ii) of the 2014 ISDA Credit Derivatives Definitions on the instructions of the Matched Se...
	Following such notification, such Bond(s) and/or Loan(s) shall be deemed to have been Delivered by CCM Client Buyer to CCM Seller/Matched Buyer in Physical Settlement of the CCM Client Transaction and the Physical Settlement Amount payable by CCM Sell...
	CCM Seller/Matched Buyer shall provide CCM Client Buyer with details of such Bond(s) and/or Loan(s) and the related purchase price(s) in such notice.
	If CCM Client Buyer has already Delivered Deliverable Obligations to CCM Seller/Matched Buyer, CCM Seller/Matched Buyer shall redeliver equivalent Deliverable Obligations to CCM Client Buyer and such equivalent Deliverable Obligations shall have an Ou...
	7.11 Alternative Procedures relating to Assets Not Delivered
	Section 9.9 (Alternative Procedures Relating to Assets Not Delivered) of the 2014 ISDA Credit Derivatives Definitions shall not apply.
	7.12 Alternative Procedures relating to Assets Not Delivered – Seller designates alternative Deliverable Obligation(s)
	In respect of a CCM Client Transaction, CCM Seller/Matched Buyer shall notify CCM Client Buyer if it has purchased one or more Deliverable Obligations pursuant to Section 9.9 (Alternative Procedures Relating to Assets Not Delivered) of the 2014 ISDA C...

	Following such notification, such Deliverable Obligations shall be deemed to have been Delivered by CCM Client Buyer to CCM Seller/Matched Buyer in Physical Settlement of the CCM Client Transaction and the Physical Settlement Amount payable by CCM Sel...
	CCM Seller/Matched Buyer shall provide CCM Client Buyer with details of such Deliverable Obligation(s) and the related purchase price(s) in such notice.
	If CCM Client Buyer has already Delivered Deliverable Obligations to CCM Seller/Matched Buyer, CCM Seller/Matched Buyer shall redeliver equivalent Deliverable Obligations to CCM Client Buyer and such equivalent Deliverable Obligations shall have an Ou...
	The following provisions shall solely be applicable in respect of a CCM Client Transaction between CCM Client Seller and CCM Buyer/Matched Seller:
	7.13 Delivery of Deliverable Obligations to CCM Client Seller
	This Mandatory Provision 7.13 shall be applicable unless the CCM Client Seller and CCM Buyer/Matched Seller agree that it shall not apply in respect of a specific CCM Client Transaction.
	Subject to the proviso below, in respect of a CCM Client Transaction, the Delivery of any Deliverable Obligations (or if Asset Package Delivery is applicable, the Assets) to be Delivered by CCM Buyer/Matched Seller to CCM Client Seller shall be deemed...
	Provided that Cash Settlement is not applicable, CCM Buyer/Matched Seller undertakes to Deliver the Deliverable Obligations or Assets to CCM Client Seller not later than the first Business Day after the day on which a trade in such Deliverable Obligat...

	7.14 Alternative Procedures relating to Loans – Seller Right to Select
	Section 9.8(ii) of the 2014 ISDA Credit Derivatives Definitions shall not apply.

	7.15 Alternative Procedures relating to Loans in respect of Matched Contracts
	In respect of a CCM Client Transaction, if CCM Buyer/Matched Seller notifies CCM Client Seller that a Bond or Loan has been deemed specified in a NOPS Amendment Notice in respect of the Matched Contracts of the Settlement Matched Pair that corresponds...

	7.16 Alternative Procedures relating to Assets Not Delivered
	Section 9.9 (Alternative Procedures relating to Assets Not Delivered) of the 2014 ISDA Credit Derivatives Definitions shall not apply.
	7.17 Alternative Procedures relating to Assets Not Delivered
	In respect of a CCM Client Transaction, if CCM Buyer / Matched Seller notifies CCM Client Seller that a Deliverable Obligation has been deemed specified in a NOPS Amendment Notice in respect of the Matchederial Contracts of the Settlement Pair that co...


	8. Self Referencing Transactions
	8.1 Section 11.4 (Merger of Reference Entity and Seller) of the 2014 ISDA Credit Derivatives Definitions
	Section 11.4 (Merger of Reference Entity and Seller) of the 2014 ISDA Credit Derivatives Definitions shall not apply.
	8.2 Notification of Self Referencing Transactions

	In respect of any Single Name CCM Client Transaction, the CCM Client shall, unless prohibited from so doing by applicable law, notify the CCM as soon as reasonably practicable if:
	i) the CCM Client is or consolidates or amalgamates with, or merges into, or transfers all or substantially all of its assets to, the Reference Entity in relation to such Single Name CCM Client Transaction or enters into any agreement in respect of an...
	ii) the CCM Client and the Reference Entity in relation to such Single Name CCM Client Transaction are or become Affiliates; or
	iii) in respect of a Restructuring CCM Client Transaction, the CCM Client is or becomes the Reference Entity in relation to such Restructuring CCM Client Transaction as a result of the occurrence of the relevant M(M)R Restructuring.
	8.3 Termination of Self Referencing Transactions

	A CCM Client Transaction shall be terminated (unless it has already been terminated) at the same time as the termination of the corresponding Single Name Cleared Transaction pursuant to Section 9.2 (Occurrence of Client Self Referencing Transactions) ...
	(a)  if the CCM receives an amount from LCH SA in relation to such Single Name Cleared Transaction pursuant to Section 9.2 (Occurrence of Client Self Referencing Transactions), by the CCM to the CCM Client equal to such amount and on the Business Day ...
	(b)  if the CCM is obliged to pay an amount to LCH SA in relation to such Single Name Cleared Transaction pursuant to Section 9.2 (Occurrence of Client Self Referencing Transactions ), by the CCM Client to the CCM equal to such amount and on the later...
	8.4 Costs of Terminating Self Referencing Transactions

	Without prejudice to any other indemnity agreed between the CCM and the CCM Client in relation to CCM Client Transactions, the CCM Client agrees to indemnify and hold harmless the CCM from and against all costs and expenses that the CCM is obliged to ...
	8.5 Compression of Self Referencing Transactions

	Where the CCM acts as Matched Buyer and Matched Seller in respect of fungible Single Name Cleared Transactions that have a corresponding CCM Client Transaction in respect of which CCM Client has given notice to CCM pursuant to Mandatory Provision 8.2 ...
	9. Calculation Agent
	9.1 Appointment of Calculation Agent
	The Calculation Agent in respect of any CCM Client Transaction shall be the CCM.
	9.2 Calculations and Determinations of Calculation Agent
	In the event that the Calculation Agent is entitled or required to make any calculation or determination in respect of a CCM Client Transaction in respect of a matter that has already been or will be determined in respect of and pursuant to the terms ...

	10. Amendments
	The Mandatory Provisions may be amended from time to time pursuant to Section 11 (Amendments) of the CDS Clearing Supplement. The parties agree that any amendments made to the Mandatory Provisions in accordance with Section 11 (Amendments) of the CDS ...
	Section PAGE
	1. GENERAL PROVISIONS
	1.1 Incorporation of Defined Terms
	1.2 Terms defined in the CDS Clearing Supplement

	2006 Definitions: The 2006 ISDA Definitions published by ISDA.
	2014 ISDA Credit Derivatives Definitions: The 2014 ISDA Credit Derivatives Definitions published by ISDA.
	Abandon: The Abandonment of an Exercise Cleared Transaction.
	Abandonment: The delivery of a valid Abandonment Notice by Swaption Buyer (or deemed delivery pursuant to Section 6.3 (Exercise and Abandonment by way of EEP) or Section 6.4 (Delegation by Clearing Members to Clients) below) in respect of the Exercise...
	Abandonment Notice: The notice of abandonment given by Swaption Buyer to Swaption Seller in accordance with Section 6.6 (Abandonment of Exercise Cleared Transactions).
	CCM Client Cleared Transaction: A Cleared Transaction between a CCM and LCH SA registered in a CCM Client Trade Account of a CCM.
	CCM Client Communications Failure Event: As set out at Mandatory Provision 5.7(b) (CCM Client Communications Failure Event).
	CCM Client Transaction: A Transaction between a CCM and a CCM Client which is on the same economic terms as its corresponding CCM Client Cleared Transaction.
	CCM Client Transaction Documents: The documentation entered into by a CCM and its CCM Client to document a CCM Client Transaction.
	CDS Buyer: The Fixed Rate Payer under the relevant Underlying Index Transaction.
	CDSClear Preferred Reference Obligation: This term shall have the meaning set out in Section 4 of the Procedures.
	CDSClear Product Committee: A committee composed of representatives of LCH SA and representatives of Clearing Members for the purposes of carrying-out the tasks apportioned to it by the CDS Clearing Documentation as further described in the terms of ...
	CDS Clearing Rule Book: The document entitled "CDS Clearing Rule Book" published by LCH SA, as amended from time to time.
	CDS Seller: The Floating Rate Payer under the relevant Underlying Index Transaction.
	CEN Triggering Period: In relation to any M(M)R Restructuring, the period during which the parties to the Swaption Restructuring Cleared Transaction of a Swaption Restructuring Matched Pair may deliver a Credit Event Notice in relation to the relevan...
	(a) the Relevant City Business Day following publication of the related Final List; and
	(b) the fifth calendar day following the No Auction Announcement Date,

	and ending on and including the Exercise Cut-off Date applicable to CDS Buyer or CDS Seller (as applicable).
	DC Restructuring Announcement Date: The date on which the DC Credit Event Announcement of an M(M)R Restructuring is made, provided that where such DC Credit Event Announcement is made after 6.30 p.m. on a Transaction Business Day or on a day which is ...
	Dispute: This term shall have the meaning set out in the CDS Dispute Resolution Protocol.
	DTCC Rules: The "Operating Procedures", as published by DTCC and as amended from time to time.

	EEP Controls: As set out at Section 6.3 (Exercise and Abandonment by way of EEP).
	EEP Failure Event: As set out at Section 6.5 (Notification of EEP Failure and Resolution).
	EEP Failure Event Time: As set out at Section 6.5 (Notification of EEP Failure and Resolution).
	EEP Resolution Time: As set out at Section 6.5 (Notification of EEP Failure and Resolution).
	Electronic Exercise Platform or EEP: A platform made available by LCH SA for the Exercise and Abandonment of Exercise Cleared Transactions through the submission of Option Intents.
	Eligible Underlying Index Transaction Version: This term shall have the meaning set out in Section 4 of the Procedures.
	EMP Creation Period: The period from (and including) the final Transaction Business Day of the calendar week immediately preceding the week in which the Expiration Date falls to (but excluding) the Transaction Business Day immediately preceding the E...
	EMP Notification Deadline: In respect of a notification by LCH SA to the relevant Clearing Members in relation to Exercise Matched Pairs, 10.00 p.m. on the Transaction Business Day immediately prior to the relevant Expiration Date.
	Exercise: The delivery of a valid Exercise Notice by Swaption Buyer (or deemed delivery pursuant to Section 6.3 (Exercise and Abandonment by way of EEP) or Section 6.4 (Delegation by Clearing Members to Clients) below) in respect of the Exercise Clea...
	Exercise Cleared Transaction: Each Index Swaption Cleared Transaction (including each Swaption Restructuring Cleared Transaction, as applicable) forming part of an Exercise Matched Pair pursuant to Section 6.2 (Creation of Exercise Cleared Transactio...
	Exercise Delegation Beneficiary: The Client of a Clearing Member designated by such Clearing Member pursuant to Section 6.4 (Delegation by Clearing Members to Clients) below as being entitled to Exercise and Abandon Exercise Cleared Transactions on s...
	Exercise Matched Pair: A pairing comprised of a Matched Buyer and a Matched Seller in respect of Exercise Cleared Transactions created by LCH SA under Section 6.1 (Creation and Notification of Exercise Matched Pairs) for the purposes of the exercise ...
	Exercise Matched Pair Amount: In respect of an Exercise Matched Pair, the amount of the Swaption Notional Amount(s) of the relevant Index Swaption Cleared Transactions (or Swaption Restructuring Cleared Transactions) from which the Exercise Matched P...
	Exercise Notice: The notice of exercise (in whole or in part) given by Swaption Buyer to Swaption Seller in accordance with Section 13.2 (Procedure for Exercise) of the 2006 Definitions.
	Exercise Percentage: The amount (expressed as a percentage) of the Swaption Notional Amount of an Exercise Cleared Transaction that is exercised on the Expiration Date of an Exercise Cleared Transaction.
	First Novation Date: In respect of:
	First Restructuring: As set out at Section 5.1 (Creation and Notification of Swaption Restructuring Matched Pairs).
	Force Submission: This term shall have the meaning set out in Section 5 of the Procedures.
	Index Cleared Transaction: As set out in Part B of the CDS Clearing Supplement.
	Index Cleared Transaction Confirmation: As set out in Part B of the CDS Clearing Supplement.
	Index Swaption Cleared Transaction: A Cleared Transaction, the terms of which are as evidenced by an Index Swaption Cleared Transaction Confirmation, which gives Swaption Buyer the right to enter into a specified Underlying Index Transaction with Swa...
	Index Swaption Cleared Transaction Confirmation: For any Index Swaption Cleared Transaction in respect of which the Underlying Index Transaction references a Series of the Markit iTraxx® Europe Index, the form of confirmation which incorporates the i...
	ISDA: The International Swaps and Derivatives Association, Inc. and any successor thereto.
	iTraxx® Swaption Standard Terms Supplement: The iTraxx® Europe Untranched Transactions Swaption Standard Terms Supplement, it being the latest version in force on or any time after the Implementation Date (as defined in the 2019 ISDA Narrowly Tailore...
	NEMO Triggering Period: The period starting at 9:00 a.m. on the date that is the Movement Option Cut-off Date for the relevant M(M)R Restructuring and ending at the last time for delivery of a valid Notice to Exercise Movement Option under the terms ...
	Notification Deadline: In respect of an Exercise Matched Pair, the EMP Notification Deadline and in respect of a Swaption Restructuring Matched Pair, the SRMP Notification Deadline.
	Novation Cut-off Date: The date with effect from which LCH SA will no longer accept for novation Original Transactions in respect of which the Underlying Index Transaction references a particular Eligible Underlying Index Transaction Version, being:
	(a) following the occurrence of a DC Credit Event Announcement in respect of an M(M)R Restructuring which would be applicable to a Component Transaction of such Underlying Index Transaction, the earlier of:
	(i) a date determined by LCH SA in consultation with the CDSClear Product Committee, which shall not be earlier than the DC Restructuring Announcement Date; and
	(ii) the calendar day immediately following the No Auction Announcement Date;

	(b) following the occurrence of a DC Credit Event Announcement in respect of a Credit Event (other than an M(M)R Restructuring) which would be applicable to a Component Transaction of such Underlying Index Transaction, the calendar day following the D...
	(c) the date falling 1 (one) Transaction Business Day prior to the Expiration Date for the Original Transaction; or
	(d) otherwise, as determined by LCH SA in consultation with the CDSClear Product Committee.

	Option Intent: The election of Matched Buyer (or its Exercise Delegation Beneficiary if applicable) in the EEP to Exercise (in whole or in part) or Abandon an Exercise Cleared Transaction.
	Protected Exercise Matched Pair Report: As set out in Section 6.1 (Creation and Notification of Exercise Matched Pairs).
	SRMP Notification Deadline: In respect of a notification by LCH SA to the relevant Clearing Members in relation to Swaption Restructuring Matched Pairs, 10.00 a.m. on the Relevant City Business Day immediately prior to the first day of the CEN Trigge...
	SRMP Triggerable Amount: An amount equal to the Swaption Notional Amount of the Swaption Restructuring Cleared Transactions of a Swaption Restructuring Matched Pair multiplied by the 'Reference Entity Weighting' (under the Underlying Index Transactio...
	Submission Time: As set out at Section 6.3 (Exercise and Abandonment by way of EEP).
	Subsequent Restructuring: As set out at Section 5.1 (Creation and Notification of Swaption Restructuring Matched Pairs).
	Succession Event: An entity (or entities) constitute a successor or successors in respect of a Reference Entity as determined pursuant to Section 2.2 (Provisions for Determining a Successor) of the 2014 ISDA Credit Derivatives Definitions.
	Successor Resolution: This term shall have the meaning set out in the DC Rules.
	Swaption CCM Client Notice: As set out at Mandatory Provision 5.5 (Duty to Deliver Swaption CCM Client Notice).
	Swaption CCM Client Notice Deadline: As set out at Mandatory Provision 5.5 (Duty to Deliver Swaption CCM Client Notice).
	Swaption Clearing Member Notice: As set out in Section 6.5(c) (Duty to deliver Swaption Clearing Member Notices).
	Swaption Clearing Member Notice Deadline: As set out in Section 6.5(c) (Duty to deliver Swaption Clearing Member Notices).
	Swaption Notice: An Exercise Notice or Abandonment Notice.
	Swaption Restructuring Cleared Transaction: Each Index Swaption Cleared Transaction forming part of an Swaption Restructuring Matched Pair pursuant to Section 5.2 (Creation of Swaption Restructuring Cleared Transactions).
	Swaption Restructuring Clearing Member Notice Deadline: As set out in Section 5.7 (Swaption Restructuring Clearing Member Notices).
	Swaption Restructuring Matched Pair: A pairing comprised of a Matched Buyer and a Matched Seller in respect of Swaption Restructuring Cleared Transactions created by LCH SA under Section 5.1 (Creation and Notification of Swaption Restructuring Matche...
	Swaption Restructuring Matched Pair Amount: In respect of a Swaption Restructuring Matched Pair, the amount of the Swaption Notional Amount(s) of the relevant Index Swaption Cleared Transactions from which the Swaption Restructuring Matched Pair (and...
	Swaption Type: A class of Index Swaption Cleared Transactions that are identical as to their terms (including, without limitation, as to the terms of the Underlying Index Transaction to which such Index Swaption Cleared Transactions relate), except t...
	(a) the Swaption Trade Date;
	(b) the Swaption Notional Amount;
	(c) the Premium;
	(d) the Premium Payment Date; and
	(e) the identity of the relevant Swaption Buyer and Swaption Seller.
	(a) in respect of any date to be determined or time period to be determined which is referenced in the 2006 Definitions:
	(i) a day that would be a 'Business Day' (where this would be the applicable term under the 2006 Definitions for the purpose of the determination of such date or time period); or
	(ii) a day that would be an 'Exercise Business Day' (where this would be the applicable term under the 2006 Definitions for the purpose of the determination of such date or time period),
	pursuant to the business day elections made in the Index Swaption Cleared Transaction Confirmation; or

	(b) in respect of any date to be determined or time period to be determined which is referenced in the 2014 ISDA Credit Derivatives Definitions:
	(i) a day that would be a 'Business Day' (where this would be the applicable term under the 2014 ISDA Credit Derivatives Definitions for the purpose of the determination of such date or time period); or
	(ii) a day that would be a 'Calculation Agent City Business Day', 'Grace Period Business Day' or 'Relevant City Business Day', as applicable (where this would be the applicable term under the 2014 ISDA Credit Derivatives Definitions for the purpose of...

	(c) for any other purpose, a day that would be a 'Business Day' as defined in the CDS Clearing Rule Book.
	(a) in respect of the Index Swaption Cleared Transaction:
	(i) the Swaption Trade Date;
	(ii) the Swaption Seller;
	(iii) the Swaption Buyer;
	(iv) the Quoting Style (if applicable);
	(v) the Premium;
	(vi) the Strike Price; and
	(vii) the Expiration Date; and

	(b) in respect of the Underlying Index Transaction to which such Index Swaption Cleared Transaction relates:
	(i) the relevant index, including details of the index name, series and version, the annex date;
	(ii) the Original Notional Amount and the currency of the Original Notional Amount;
	(iii) the Scheduled Termination Date;
	(iv) the Floating Rate Payer;
	(v) the Fixed Rate Payer; and
	(vi) the Fixed Rate Payer Payment Dates.


	Triggered Amount: This term shall have the meaning given to the term "Exercise Amount" in the 2014 ISDA Credit Derivatives Definitions.
	Underlying Index Transaction: means, in respect of an Eligible Index Swaption, the Index Cleared Transaction which Swaption Buyer has the right to enter into with Swaption Seller, the terms of which are specified in the Index Swaption Cleared Transact...
	1.3 Inconsistency
	(a) any definition or provision contained in Appendix 1 (CDS Default Management Process) of the CDS Clearing Rule Book;
	(b) the remaining sections of the CDS Clearing Rule Book;
	(c) the CDS Admission Agreement;
	(d) this CDS Clearing Supplement;
	(e) an Index Swaption Cleared Transaction Confirmation;
	(f) the Procedures; or
	(g) any Clearing Notices,
	1.4 Timing
	Pursuant to Article 1.2.8 (Time reference) of the CDS Clearing Rule Book, any reference to a time of day herein shall be deemed to be a reference to Central European Time unless otherwise provided herein.
	1.5 Third Party Rights
	1.6 Recording of Conversations
	1.7 Application to FCM Clearing Members
	(a) Upon the taking of any action pursuant to this CDS Clearing Supplement by an FCM Clearing Member in respect of an FCM Cleared Transaction entered into as agent for the account of an FCM Client (as described in FCM CDS Clearing Regulation 1(c)), su...
	(b) For purposes of this CDS Clearing Supplement, with regard to any Cleared Transaction entered into by an FCM Clearing Member acting as agent for the account of an FCM Client (as described in FCM CDS Clearing Regulation 1(c)):
	(i) references herein to “Swaption Buyer”, “Swaption Seller”, "CDS Buyer" or "CDS Seller", as the case may be, shall be understood to be references to such FCM Client (which shall not, for the avoidance of doubt, prejudice LCH SA’s right to deal solel...
	(ii) references herein to: (1) a Clearing Member entering into a Cleared Transaction with LCH SA; and (2) a Clearing Member forming part of a Matched Pair, shall each be understood as such FCM Clearing Member acting as agent for the account of such FC...

	(c) Notwithstanding and without prejudice to sub-paragraph (b)(i) above, an FCM Clearing Member (acting as agent for the account of its FCM Client) shall designate such FCM Client to Exercise and Abandon Exercise Cleared Transactions on its behalf as ...


	2. TERMS of cleared transactions
	2.1 General Terms of Cleared Transactions
	(a) Terms of Index Swaption Cleared Transactions, Swaption Restructuring Cleared Transactions and Exercise Cleared Transactions
	Upon novation of an Original Transaction which is an Index Swaption at the Novation Time in accordance with Title III (Clearing Operations) of the CDS Clearing Rule Book or the creation of a Swaption Restructuring Cleared Transaction in accordance wit...

	(b) Swaption Trade Date of Index Swaption Cleared Transactions following Compression
	Notwithstanding paragraph (a) above and subject to paragraph (c) below, where Index Swaption Cleared Transactions are subject to compression in accordance with Chapter 3 (Compression) of Title III (Clearing Operations) of the CDS Clearing Rule Book, t...
	(i) ad hoc compression (as described in Chapter 3 (Compression) of Title III (Clearing Operations) of the CDS Clearing Rule Book), the date on which the request for compression was effectively received and processed in accordance with Section 5 of the...
	(A) the Clearing Day on which such request is submitted and uploaded by the relevant Clearing Member provided that such request for compression was received by LCH SA before 7.00 p.m. on such Clearing Day (if such request is submitted and uploaded by ...
	(B) the Clearing Day on which such request is submitted if such request is not submitted via any means of access specified in a Clearing Notice in the case of disruption of the relevant means of access and is submitted after 5.00 p.m. but LCH SA, in i...
	(C) unless the relevant Clearing Member instructs the Operations Department to withdraw such request, the Clearing Day following the Clearing Day on which such request is submitted if such request is not submitted via any means of access specified in ...

	(ii) automatic compression (as described in Chapter 3 (Compression) of Title III (Clearing Operations) of the CDS Clearing Rule Book), the Clearing Day on which such Index Swaption Cleared Transaction is automatically compressed by LCH SA in accordanc...

	(c) Resetting of Swaption Trade Date following Compression
	If LCH SA determines that the Swaption Trade Date for a Cleared Transaction following compression would be after a DC Announcement Coverage Cut-off Date whereas the Swaption Trade Date for the Cleared Transactions from which it was created would have ...

	(d) Compression Cut-off Date
	An Index Swaption Cleared Transaction (or a Swaption Restructuring Cleared Transaction or Exercise Cleared Transaction created from such an Index Swaption Cleared Transaction) may not be subject to compression (in accordance with Chapter 3 (Compressio...


	2.2 Index Swaption Cleared Transaction Confirmation
	(a) by deleting the words "between [(] (Party A) and [(] (Party B)" in the second and third line of the first paragraph and replacing them with:
	(b) by deleting the third paragraph thereof and replacing it with the following:
	(c) by deleting the fourth paragraph thereof and replacing it with the following:
	(d) by specifying that the “Calculation Agent” is Party A;
	(e) by inserting the following under “Additional terms”:
	"On the Expiration Date, Swaption Buyer may notify Swaption Seller (which such notification may be given orally, including by telephone) that the Swaption Transaction specified in such notice shall be terminated in whole and that no further amounts sh...

	(f) by deleting the contact details for notices and the account details;
	(g) by specifying that the "Specified Derivatives Clearing Organization" is LCH SA (subject to the terms of Part C of the CDS Clearing Supplement); and
	(h) by deleting the signature blocks.

	2.3 Amendments to 2014 ISDA Credit Derivatives Definitions
	(a) For the purposes of this Part C of the CDS Clearing Supplement, Section 11.2(c)(iv) of the 2014 ISDA Credit Derivatives Definitions as incorporated in any Index Cleared Transaction shall be deemed to be amended so as to enable LCH SA to designate ...
	(b) If the Protocol Effectiveness Condition (as defined in the 2019 ISDA Narrowly Tailored Credit Event Protocol published by ISDA on 27 August 2019 and as further supplemented from time to time (the "2019 NTCE Protocol")) is satisfied, then from and ...
	(i) the First Novation Date in respect of such Index Swaption Cleared Transaction is prior to the Implementation Date;
	(ii) such Index Swaption Cleared Transaction is not an Excluded Transaction (as defined in the 2019 NTCE Protocol) provided that if the Underlying Index Transaction of such Index Swaption Cleared Transaction relates to more than one Reference Entity a...
	(iii) the Expiration Date in respect of such Index Swaption Cleared Transaction is on or after the Implementation Date; and
	(iv) no Event Determination Date has occurred in respect of the Underlying Index Transaction of such Index Swaption Cleared Transaction prior to the Implementation Date.


	2.4 Terms of STM Cleared Transaction
	The following terms of a registered STM Cleared Transaction are designated as the “STM Cleared Terms”.
	If a Cleared Transaction is designated as an STM Cleared Transaction in accordance with Article 3.1.10.7 of the CDS Clearing Rule Book the terms of such Cleared Transaction will automatically, and without any further action by either party, include th...
	(a) Net present value
	(i) LCH SA shall, at least once per Cash Payment Day, determine the net present value of this STM Cleared Transaction in such manner and at such times as may be provided in Section 2 of the Procedures.
	(ii) Immediately upon LCH SA making such a determination of the net present value of this STM Cleared Transaction:
	(A) An amount (determined in accordance with Section 2.14 (NPV Amount) of the Procedures) of cash may become due and payable by the Clearing Member or LCH SA (as applicable, and as determined in accordance with Section 2.14 (NPV Amount) of the Procedu...
	(B) the net present value of this STM Cleared Transaction shall for all purposes be reset to zero.

	(iii) The amount (if any) referred to in (ii)(A) above shall immediately become due and payable by the relevant party under the STM Cleared Terms applicable to this STM Cleared Transaction and shall be made in such manner and at such times as may be p...
	(iv) In any circumstance preventing the NPV Payments or Variation Margin Collateral Transfers from being performed in US Dollar, LCH SA shall be entitled to convert any amount denominated in US Dollar into Euro in accordance with Article 4.2.3.2 of th...

	(b) Price Alignment Amount
	(i) LCH SA shall, at least once per Cash Payment Day, determine the Price Alignment Amount in respect of this STM Cleared Transaction in such manner and at such times as may be provided in Section 2 of the Procedures.
	(ii) Immediately upon LCH SA making such a determination of the Price Alignment Amount in respect of this STM Cleared Transaction, an amount (determined in accordance with Section 2.17 (Price Alignment Amount) of the Procedures) of cash may become due...
	(iii) The amount (if any) referred to in (ii) above shall immediately become due and payable by the relevant party under the STM Cleared Terms applicable to this STM Cleared Transaction and shall be made in such manner and at such times as may be prov...



	3. PAYMENTS
	3.1 Obligation to pay
	3.2 Payment of Premium under Original Transactions
	(a) If the Premium is due and payable under the terms of an Original Transaction on or before the Clearing Day on which the related Index Swaption Cleared Transactions are created by novation pursuant to Title III (Clearing Operations) of the CDS Clea...
	(b) If the Premium Payment Date of an Original Transaction would be a date falling after the Clearing Day on which the Index Swaption Cleared Transactions related to such Original Transaction are created by novation pursuant to Title III (Clearing Ope...

	4. CREDIT EVENTS and SUCCESSION EVENTS
	4.1 Determination of Credit Events and Succession Events
	(a) LCH SA (in its capacity as Calculation Agent with respect to such Cleared Transaction) shall not make any determination pursuant to Section 2.10 (Substitute Reference Obligation) of the 2014 ISDA Credit Derivatives Definitions or in respect of any...
	(b) neither LCH SA nor any Clearing Member shall be entitled to deliver a Successor Notice or a Credit Event Notice (other than Credit Event Notices in relation to an M(M)R Restructuring in accordance with Section 5.3 (Triggering of Swaption Restructu...

	4.2 M(M)R Restructuring Timeline
	(a) Publication of Credit Event Timeline
	(b) Amendment of Credit Event Timeline

	4.3 Reversal of DC Credit Event Announcements and Margining

	5. RESTRUCTURING
	5.1 Creation and Notification of Swaption Restructuring Matched Pairs
	(a) the identity of the other Clearing Member (together with the address, fax number, telephone number, contact email address and other applicable notice details of such other Clearing Member) of such Matched Pair;

	5.2 Creation of Swaption Restructuring Cleared Transactions
	Upon the notification to the relevant Clearing Members of Swaption Restructuring Matched Pairs, where two or more Index Swaption Cleared Transactions have been combined into a single transaction as part of the matching process and/or where any Index S...
	5.3 Triggering of Swaption Restructuring Cleared Transactions
	5.4 Partial triggering of a Swaption Restructuring Cleared Transaction
	(a) one of such Swaption Restructuring Cleared Transactions:
	(i) shall have an SRMP Triggerable Amount equal to the Triggered Amount; and
	(ii) shall have a Swaption Notional Amount equal to (x) the Swaption Notional Amount of the Original Swaption Restructuring Cleared Transaction divided by (y) the SRMP Triggerable Amount of the Original Swaption Restructuring Cleared Transaction multi...
	and will be deemed to have been triggered in whole by the relevant Credit Event Notice (a "Triggered Cleared Transaction"); and

	(b) the other of such Swaption Restructuring Cleared Transactions (the "Remaining Untriggered Cleared Transaction"):
	(i) shall have an SRMP Triggerable Amount equal to the SRMP Triggerable Amount of the Original Swaption Restructuring Cleared Transaction minus the Triggered Amount; and
	(ii) shall have a Swaption Notional Amount equal to (x) the Swaption Notional Amount of the Original Swaption Restructuring Cleared Transaction less (y) the Swaption Notional Amount determined in accordance with sub-paragraph (a)(ii) above,
	and no Credit Event Notice will be deemed to have been delivered in respect of such Remaining Untriggered Cleared Transaction.

	In the event that more than one Credit Event Notice is delivered during the CEN Triggering Period, the process set-out above shall be applied to the Credit Event Notice which was validly delivered first; provided, however, that for this purpose any Cr...
	Section 1.33(b) of the 2014 ISDA Credit Derivatives Definitions shall not apply.
	In the event that a Credit Event Notice has been validly delivered in respect of a Subsequent Restructuring prior to the expiry of the CEN Triggering Period for the First Restructuring, such Credit Event Notice shall be split between each Triggered Cl...

	5.5 Notice to Exercise Movement Option
	Subject as set out in Section 8 (Delivery of Notices), Clearing Members may only deliver a Notice to Exercise Movement Option during the NEMO Triggering Period.

	5.6 Delivery of Credit Event Notices and Notices to Exercise Movement Option
	Credit Event Notices and Notices to Exercise Movement Option shall be delivered between Matched Buyer and Matched Seller of a Swaption Restructuring Matched Pair in accordance with Section 8.1 (General Rules relating to Notices) below and the terms of...

	5.7 Swaption Restructuring Clearing Member Notices
	(a) Duty to deliver Swaption Restructuring Clearing Member Notices
	(b) No Swaption Restructuring Clearing Member Notice received
	(c) Consequences of no Swaption Restructuring Clearing Member Notice being received by LCH SA
	If LCH SA determines in its sole discretion that, notwithstanding the fact that no Swaption Restructuring Clearing Member Notice has been received by LCH SA in respect of any Credit Event Notice or Notice to Exercise Movement Option by the relevant Sw...
	If LCH SA determines in its sole discretion that it is not possible to give effect to the terms of any such Credit Event Notice or Notice to Exercise Movement Option in respect of which no Swaption Restructuring Clearing Member Notice was received by ...


	5.8 Effect of Credit Event Notices and Notices to Exercise Movement Option
	5.9 Reversal of DC Credit Event Announcements
	(a) LCH SA shall have no obligation to create Swaption Restructuring Matched Pairs in accordance with Section 5.1 (Creation and Notification of Swaption Restructuring Matched Pairs);
	(b) provided that no Subsequent Restructuring has occurred, any Swaption Restructuring Matched Pairs so created (or created pursuant to Section 5.4 (Partial triggering of a Swaption Restructuring Cleared Transaction)) shall be deemed not to have been ...
	(c) any Credit Event Notices delivered in connection with such M(M)R Restructuring shall be deemed to be ineffective;
	(d) LCH SA shall, where applicable, make relevant registrations in the TIW in order to reflect such reversal which shall also automatically result in such registrations being made in respect of any related CCM Client Transactions; and
	(e) Section 4.3 (Reversal of DC Credit Event Announcements and Margining) shall apply.

	5.10 Reports
	(a) the aggregate Triggered Amounts of Swaption Restructuring Cleared Transactions to which they are a party; and
	(b) the results of the exercise of any Movement Option in relation to Swaption Restructuring Cleared Transactions to which they are a party,

	5.11 Expiry of CEN Triggering Period

	6. EXERCISE Matched Pairs
	6.1 Creation and Notification of Exercise Matched Pairs
	Subject to Section 5.11 (Expiry of CEN Triggering Period) above, if Swaption Restructuring Matched Pairs have previously been created pursuant to Section 5.1 (Creation and Notification of Swaption Restructuring Matched Pairs) or Section 5.4 (Partial t...
	Notwithstanding the above, if the CEN Triggering Period for an M(M)R Restructuring ends on a date falling during the EMP Creation Period, the relevant Swaption Restructuring Matched Pairs created in respect of such M(M)R Restructuring shall not become...
	On each Transaction Business Day during the EMP Creation Period, LCH SA will create Exercise Matched Pairs in accordance with Section 9.1 (Creation of Matched Pairs) for a set of Index Swaption Cleared Transactions of the same Swaption Type.  Each suc...
	Upon the creation of an Exercise Matched Pair, LCH SA shall:
	(a) notify the relevant Matched Buyer and Matched Seller comprised within each Exercise Matched Pair (and any Exercise Delegation Beneficiary thereof) of the creation of such Exercise Matched Pair, without however providing any detail in respect of th...
	(b) provide the relevant Matched Buyer and Matched Seller comprised within each Exercise Matched Pair (and any Exercise Delegation Beneficiary thereof) with a report the access to which will be restricted (a “Protected Exercise Matched Pair Report”) a...
	(i) the identity of the other Clearing Member (or its Exercise Delegation Beneficiary if applicable) together with the address, fax number, telephone number, email address and other applicable notice details of such other Clearing Member (or its Exerc...
	(ii) the associated Exercise Matched Pair Amount,

	as soon as reasonably practicable following the related Compression Cut-off Date, but in any event, at or prior to the EMP Notification Deadline.
	LCH will provide the Protected Exercise Matched Pair Report in a manner such that the relevant Matched Buyer and Matched Seller or, if applicable, any relevant Exercise Delegation Beneficiaries, may access the information contained in the Protected Ex...
	6.2 Creation of Exercise Cleared Transactions
	Upon the creation of Exercise Matched Pairs, where two or more Index Swaption Cleared Transactions have been combined into a single transaction as part of the matching process and/or where any Index Swaption Cleared Transaction has been split into two...
	With effect from the creation of Exercised Matched Pairs, any Index Swaption Cleared Transaction forming part of an Exercised Matched Pair shall henceforth constitute an Exercise Cleared Transaction for the purposes of this CDS Clearing Supplement and...
	6.3 Exercise and Abandonment by way of EEP
	The Exercise (in whole or in part) and Abandonment of Exercise Cleared Transactions shall be conducted by way of the submission of Options Intents in the EEP only, save in the circumstances specified in Section 6.5(b) (Consequences of EEP Failure) below.
	An Option Intent submitted by Matched Buyer (or its Exercise Delegation Beneficiary on its behalf, if applicable) via the EEP shall be deemed to constitute the delivery by Matched Buyer of a valid Swaption Notice for the purposes of each of the Exerci...
	As used herein, (i) the “Submission Time” for an Option Intent will be the time, as recorded by LCH SA, as of which such Option Intent is submitted via the EEP by the relevant Matched Buyer (or its Exercise Delegation Beneficiary on its behalf, if app...
	An Option Intent shall become irrevocable by the Swaption Buyer as from the Submission Time.
	For the avoidance of doubt, a Matched Buyer (or its Exercise Delegation Beneficiary if applicable) shall not be able to require a Force Submission after 4.00 p.m. (London time), including if the relevant Option Intent is deemed illogical further to EE...
	The deemed time of delivery of the Swaption Notice in respect of the relevant Exercise Cleared Transaction shall be the Submission Time specified by the EEP in respect of such Option Intent.
	The Exercise (in whole or in part) or Abandonment of the Exercise Cleared Transaction of the Exercise Matched Pair to which Matched Seller is a party will become accessible in the Clearing Member Portal Account of Matched Seller (and in the Client Por...
	6.4 Delegation by Clearing Members to Clients
	Solely in respect of the Exercise and Abandonment of the Exercise Cleared Transactions of an Exercise Matched Pair which are Client Cleared Transactions, Matched Buyer or Matched Seller shall designate its relevant Client to act on its behalf in accor...
	Where Matched Buyer designates its Client in accordance with the above, any submission of an Option Intent by the Client of Matched Buyer via its Client Portal Account in the EEP prior to 4.00 p.m. (London Time) on the Expiration Date shall be deemed ...
	Where a Client has been designated by its Clearing Member pursuant to this Section 6.4 for purposes of the Exercise and Abandonment of Exercise Cleared Transactions, any reference in this CDS Clearing Supplement to a Swaption Notice being delivered to...

	6.5 EEP failure and resolution
	(a) Notification of EEP Failure and Resolution
	(i) LCH SA to notify Clearing Members and Exercise Delegation Beneficiaries of EEP Failure Event


	If LCH SA becomes aware that the EEP is or will be unavailable for the submission or receipt of Option Intents with respect to an Expiration Date in a timely manner (an EEP Failure Event), then LCH SA will, as soon as reasonably practicable and in any...
	(ii) Access to the Protected Exercise Matched Pair Report

	As soon as possible following the occurrence of an EEP Failure Event, LCH will authorise Clearing Members or their Exercise Delegation Beneficiaries, as applicable (by any communication method including, without limitation, phone, email or any electro...
	(iii) LCH SA to notify Clearing Members of Resolution of EEP Failure Event

	If, subsequent to an EEP Failure Event, LCH SA determines that an EEP Failure Event previously notified to Clearing Members is no longer in effect, LCH SA will as soon as reasonably practicable notify all relevant Clearing Members and Exercise Delegat...
	(b) Consequences of EEP Failure

	From (and including) the EEP Failure Event Time to (but excluding) the EEP Resolution Time:
	(i) Section 6.3 (Exercise and Abandonment by way of EEP) shall not apply and accordingly Swaption Notices shall be delivered in accordance with the provisions for the delivery of notices at Section 8 (Delivery of Notices) hereof and the terms of the r...
	(ii) if Matched Buyer has designated its Client as its Exercise Delegation Beneficiary pursuant to Section 6.4 (Delegation by Clearing Members to Clients) above, such Exercise Delegation Beneficiary shall be entitled to send a Swaption Notice to Match...
	(iii) if Matched Seller has designated its Client as its Exercise Delegation Beneficiary, Swaption Notices shall be sent by Matched Buyer (or its Client as its Exercise Delegation Beneficiary if applicable) to the Client of Matched Seller as its Exerc...
	(iv) subject to Section 8.3 (Oral Notices) below in respect of Abandonment Notices delivered to LCH SA, an Abandonment Notice given in accordance with this Section 6.5(b) may be given orally, including by telephone.  Matched Buyer (or its Exercise Del...
	(v) any Exercise Notice delivered in respect of an Exercise Matched Pair for an amount which is greater than the related Exercise Matched Pair Notional Amount shall be ineffective as to such excess;
	(vi) any Swaption Notice delivered via the EEP prior to the EEP Failure Event Time will be valid and will not be affected by such EEP Failure Event; and
	(vii) any Swaption Notice delivered or purported to be delivered via the EEP at or following the EEP Failure Event Time but prior to the EEP Resolution Time will not be valid and effective.

	Section 6.3 (Exercise and Abandonment by way of EEP) shall apply with effect from the EEP Resolution Time and, accordingly, any Swaption Notice thereafter delivered or purported to be delivered directly pursuant to this Section 6.5(b) will not be vali...
	(c) Duty to deliver Swaption Clearing Member Notices

	6.6 Abandonment of Exercise Cleared Transactions
	If, on the Expiration Date, Swaption Buyer elects to Abandon the Exercise Cleared Transactions of the Exercise Matched Pair, each Exercise Cleared Transaction shall be terminated in whole.
	6.7 Termination of Exercise Cleared Transactions
	(a) no Option Intent is submitted pursuant to Section 6.3 (Exercise and Abandonment by way of EEP) or Section 6.4 (Delegation by Clearing Members to Clients) above in respect of the Exercise Cleared Transactions of an Exercise Matched Pair; and
	(b) where Section 6.5(b) (Consequences of EEP Failure) (or, in respect of a CCM Client Cleared Transaction, Mandatory Provision 5.4 (Consequences of EEP Failure)) is applicable for some or all of the Exercise Period, LCH SA does not receive a Swaption...

	6.8 Consequences of no Swaption Clearing Member Notice or Swaption CCM Client Notice being received by LCH SA
	If Section 6.5(b) (Consequences of EEP Failure) is applicable for some or all of the Exercise Period and LCH SA determines in its sole discretion that, notwithstanding the fact that no Swaption Clearing Member Notice has been received by LCH SA in res...
	If LCH SA determines in its sole discretion that it is not possible to give effect to the terms of any such Exercise Notice in respect of which no Swaption Clearing Member Notice was received by LCH SA by the Swaption Clearing Member Notice Deadline (...
	If the Clearing Members have entered into such a transaction following the delivery of an Exercise Notice and those Clearing Members wish to clear such transaction through LCH SA, those Clearing Members will each need to submit such transaction for cl...


	6.9 Cleared Transaction Exercise Reports
	Without prejudice to the notification requirements set out elsewhere in the CDS Clearing Documentation, LCH SA will communicate to the relevant Clearing Members, on the basis of information received from Clearing Members the aggregate Swaption Notiona...
	For the avoidance of doubt, such communication shall not affect the validity or effectiveness of any Exercise or Abandonment which shall be subject to the terms of the relevant Exercise Cleared Transaction and the 2006 Definitions.
	6.10 Clearing Member Communications Failure Event and CCM Client Communications Failure Event
	(a) Right to deliver Swaption Notices manually following Clearing Member Communications Failure Event
	If a Clearing Member or its Exercise Delegation Beneficiary is affected by a significant communications or information technology failure resulting in it being impossible or impractical for such Clearing Member or Exercise Delegation Beneficiary to de...
	(b) Processing of Swaption Notices by LCH SA in case of Clearing Member Communications Failure Event or CCM Client Communications Failure Event
	(i) In case of Clearing Member Communications Failure Event or CCM Client Communications Failure Event affecting a Matched Buyer
	Upon receipt of a Swaption Notice delivered by a Clearing Member (or its Exercise Delegation Beneficiary) in accordance with Section 6.10(a) above or (in respect of a CCM Client Cleared Transaction) a Swaption Notice delivered by a CCM Client in accor...
	Notwithstanding the above, in respect of any Swaption Notice delivered pursuant to Section 6.10(a) above or (in the case of a CCM Client Cleared Transaction) pursuant to Mandatory Provision 5.7 (CCM Client Communications Failure Event), LCH SA may det...
	In respect of any Swaption Notice delivered pursuant to Section 6.10(a) above or (in the case of a CCM Client Cleared Transaction) pursuant to Mandatory Provision 5.7 (CCM Client Communications Failure Event), LCH SA may, in its sole discretion, elect...
	(ii) In case of Clearing Member Communications Failure Event or CCM Client Communications Failure Event affecting a Matched Seller
	If a Clearing Member (or its FCM Client as Exercise Delegation Beneficiary) is subject to a Clearing Member Communications Failure Event duly notified to LCH SA in accordance with Section 6.10(c) below, or (in respect of a CCM Client Cleared Transacti...

	(c) Clearing Member or Exercise Delegation Beneficiary to notify LCH SA of Occurrence of Clearing Member Communications Failure Event
	Following the occurrence of a Clearing Member Communications Failure Event (or, in respect of a CCM Client Cleared Transaction, a CCM Client Communications Failure Event), the affected Clearing Member or Exercise Delegation Beneficiary shall, as soon ...
	(d) Notification of Resolution of Clearing Member Communications Failure Event
	As soon as reasonably practicable upon a Clearing Member (or its FCM Client as Exercise Delegation Beneficiary, if applicable) ceasing to be subject to a Clearing Member Communications Failure Event (or, in respect of a CCM Client as Exercise Delegati...
	(e) Clearing Member Duty to Mitigate
	A Clearing Member which is subject to a Clearing Member Communications Failure Event shall use reasonable endeavours to mitigate the operational impact on other Clearing Members and LCH SA of any Clearing Member Communications Failure Event, to cure s...


	7. Settlement
	7.1 Creation of Index Cleared Transactions
	(a) subject to (b) below, the Swaption Notional Amount of the Exercise Cleared Transaction from which such Index Cleared Transaction resulted; or
	(b) if the Exercise Cleared Transaction from which such Index Cleared Transaction resulted was exercised in part, the portion of the Swaption Notional Amount of the Exercise Cleared Transaction that was exercised.
	(ii) the paragraph entitled 'Successors' of the iTraxx® Swaption Standard Terms Supplement shall continue to apply to such Index Cleared Transaction.
	Following the creation of such Index Cleared Transaction and any Initial Single Name Cleared Transaction(s) and Restructuring Cleared Transaction(s) created pursuant to Section 7.2 (Creation of Initial Single Name Cleared Transactions for Settlement p...

	7.2 Creation of Initial Single Name Cleared Transactions for Settlement purposes in respect of Credit Events other than M(M)R Restructuring
	(a) the Swaption Notional Amount of the Exercise Cleared Transaction from which such Initial Single Name Cleared Transaction resulted multiplied by the 'Reference Entity Weighting' (under the Underlying Index Transaction referenced by such Exercise Cl...
	(b) the Exercise Percentage.
	The provisions of this Part C of the CDS Clearing Supplement shall cease to apply to such Initial Single Name Cleared Transaction upon its creation and such Initial Single Name Cleared Transaction shall instead be subject to and cleared in accordance ...
	(i) the paragraph entitled 'Operation of each Underlying Swap Transaction' and the paragraph entitled 'Successors' of the iTraxx® Swaption Standard Terms Supplement shall continue to apply to such Initial Single Name Cleared Transaction; and
	(ii) notwithstanding (i) above, the Auction Settlement Date in respect of such Initial Single Name Cleared Transaction shall be the later of (x) the Auction Settlement Date that would be determined in accordance with Section 6.3 of the 2014 ISDA Credi...

	7.3 Creation of Restructuring Cleared Transactions for Triggering and/or Settlement purposes
	(a) a DC Credit Event Announcement has been made on or after the Credit Event Backstop Date in respect of an M(M)R Restructuring which would be applicable to a Component Transaction of the Underlying Index Transaction of an Exercise Cleared Transactio...
	(b) either the CEN Triggering Period has not expired or, if the CEN Triggering Period has expired, a valid Credit Event Notice was delivered in respect of such M(M)R Restructuring prior to its expiry,
	The provisions of this Part C of the CDS Clearing Supplement shall cease to apply to such Restructuring Cleared Transaction upon its creation and such Restructuring Cleared Transaction shall instead be subject to and cleared in accordance with Part B ...
	(i) the paragraph entitled 'Operation of each Underlying Swap Transaction' and the paragraph entitled 'Successors' of the iTraxx® Swaption Standard Terms Supplement shall continue to apply to such Restructuring Cleared Transaction; and
	(ii) notwithstanding (i) above, the Auction Settlement Date in respect of such Restructuring Cleared Transaction (if a valid Credit Event Notice is delivered or deemed to be delivered in respect of such Restructuring Cleared Transaction) shall be the ...

	7.4 Creation of Initial Single Name Cleared Transactions in respect of untriggered M(M)R Restructuring
	(a) a DC Credit Event Announcement has been made that an M(M)R Restructuring Credit Event occurred on or after the Credit Event Backstop Date which would be applicable to a Component Transaction of the Underlying Index Transaction of an Exercise Clear...
	(b) no valid Credit Event Notice was delivered in respect of such M(M)R Restructuring prior to the expiry of the applicable CEN Triggering Period,
	(a) the Swaption Notional Amount of the Exercise Cleared Transaction from which such Initial Single Name Cleared Transaction resulted multiplied by the 'Reference Entity Weighting' (under the Underlying Index Transaction referenced by such Exercise Cl...
	(b) the Exercise Percentage.


	8. Delivery of Notices
	8.1 General Rules relating to Notices
	(a) Methods of Delivery and deemed Time of Delivery
	(i) if delivered in person or by courier, on the date and at the time it is delivered;
	(ii) if sent by facsimile transmission, on the date it is received by a responsible employee of the recipient in legible form (it being agreed that the burden of proving receipt will be on the sender and will not be met by a transmission report genera...
	(iii) if sent by certified or registered mail (airmail, if overseas) or the equivalent (return receipt requested), on the date it is delivered or its delivery is attempted; or
	(iv) if sent by electronic messaging system (including e-mail or any other electronic access solution established by LCH SA for such purpose), on the date it is received,

	(b) Notices from or to LCH SA
	(c) Notices between Clearing Members
	(d) No Obligation on LCH SA to verify Signatories

	8.2 Failure to notify Matched Pairs
	(a) the relevant Clearing Members may deliver Credit Event Notices and Notices to Exercise Movement Options in respect of their Swaption Restructuring Cleared Transaction to LCH SA and vice versa;
	(b) if Section 6.5(b) (Consequences of EEP Failure) is applicable as a result of the occurrence of an EEP Failure Event, the relevant Clearing Members (or their Exercise Delegation Beneficiaries as their designees if applicable) may deliver Swaption N...
	(c) the provisions of Section 9 (Matched Pair Designations) shall not apply and the terms of this CDS Clearing Supplement shall be construed accordingly.

	8.3 Oral Notices
	Notwithstanding the provisions of the 2006 Definitions and of the 2014 ISDA Credit Derivatives Definitions and any other provision hereof, where Swaption Notices, Credit Event Notices and Notices to Exercise Movement Option are to be delivered directl...
	8.4 Disputes as to Notices
	If any Clearing Member comprised in a Matched Pair where one such party is acting as designee of LCH SA disputes the effective delivery in accordance with the terms of the relevant Cleared Transactions of any notice delivered directly between Clearing...
	(a) LCH SA shall be entitled in accordance with the Procedures to calculate and call for Margin with respect to each such Clearing Member on the basis of the maximum requirement for such Clearing Member that could result from any foreseeable outcome o...
	(b) following final resolution of such dispute by arbitration or by litigation, as applicable, in accordance with the CDS Dispute Resolution Protocol, subject to the provisions of Sections 8 and 9 of the Procedures, the Clearing Members comprised in t...
	(c) without prejudice to its obligations upon final resolution of the dispute, pending final resolution of any such dispute, LCH SA shall not be obliged to take any step pursuant to the terms of the relevant Exercise Cleared Transactions or Swaption R...
	Each relevant Clearing Member must promptly notify LCH SA of any such disputes (in the form set out at Appendix V hereto).


	9. Matched Pair Designations
	9.1 Creation of Matched Pairs
	(a) the procedure seeks to create Matched Pairs between the same Clearing Member to the extent it is possible to do so before creating Matched Pairs between different Clearing Members and, for this purpose, in the context of CCMs, the procedure will c...
	(b) the procedure seeks to minimise the number of Matched Pairs (and accordingly, largest positions will be matched first);
	(c) LCH SA will allocate a Matched Pair Amount to each Matched Pair such that:
	(i)  the sum of all Swaption Restructuring Matched Pair Amounts or Exercise Matched Pair Amounts (as applicable) of each Swaption Buyer under the Swaption Restructuring Cleared Transactions or Exercise Cleared Transactions matched on the relevant date...
	(ii)  the sum of all Swaption Restructuring Matched Pair Amounts or Exercise Matched Pair Amounts (as applicable) of each Swaption Seller under the Swaption Restructuring Cleared Transactions or Exercise Cleared Transactions matched on the relevant da...


	9.2 Registration of new Swaption Restructuring Cleared Transactions and Exercise Cleared Transactions and Removal of original Index Swaption Cleared Transactions
	9.3 Resetting of Swaption Trade Date
	9.4 Matched Buyer and Seller Contracts
	(a) In respect of each Matched Buyer Contract which is the subject of a Matched Pair, LCH SA, pursuant to Section 11.2(c)(iv) of the 2014 ISDA Credit Derivatives Definitions (amended as set out at Section 2.3 (Amendments to 2014 ISDA Credit Derivative...
	(b) In respect of each Matched Seller Contract which is the subject of a Matched Pair, LCH SA, pursuant to Section 11.2(c)(iv) of the 2014 ISDA Credit Derivatives Definitions (as amended pursuant to Section 2.3 (Amendments to 2014 ISDA Credit Derivati...

	9.5 Exercise of Rights
	(a) the exercise of any rights by Matched Buyer against LCH SA under a Matched Buyer Contract shall be deemed to constitute the exercise of equal and simultaneous rights by LCH SA against Matched Seller under the Matched Seller Contract of the relevan...
	(b) the exercise of any rights by Matched Seller against LCH SA under a Matched Seller Contract shall be deemed to constitute the exercise of equal and simultaneous rights by LCH SA against Matched Buyer under the Matched Buyer Contract of the relevan...

	9.6 Clearing Member matched with Itself
	9.7 Notices
	(a) where Matched Buyer validly delivers or serves any notice to Matched Seller as designee of LCH SA in accordance with the terms of a relevant Matched Buyer Contract, such notice shall additionally be effective as a notice given by such Matched Buye...
	(b) where Matched Seller validly delivers or serves any notice to Matched Buyer as designee of LCH SA in accordance with the terms of a relevant Matched Seller Contract, such notice shall additionally be effective as a notice given by such Matched Sel...


	10. Mandatory Provisions for CCM Client Transactions
	11. Amendments
	12. FORMs OF NOTICES
	13. EXCLUSION OF LIABILITY
	Without prejudice to the provisions of Article 1.2.10.3 of the CDS Clearing Rule Book:
	(a) No liability for Failure of Designee to perform in respect of Matched Pair
	Without prejudice to its obligations under or in respect of a Cleared Transaction, LCH SA shall not be liable for any loss or cost arising out of any failure of any Clearing Member comprised in a Matched Pair to perform its obligations as designee of ...
	(b) No liability for Exercise or Abandonment by Exercise Delegation Beneficiary
	LCH SA shall have no liability to a Clearing Member which has delegated to an Exercise Delegation Beneficiary its power to Exercise or Abandon Exercise Cleared Transactions in accordance with Section 6.4 (Delegation by Clearing Members to Clients) abo...
	(c) No liability for Fault of Third Party or Force Majeure
	(d) No Obligation to verify Notices received


	14. DISPUTE RESOLUTION
	15. governing law
	Exercise Cleared Transaction Details
	The Underlying Index, Swaption Type and Swaption Notional Amount/Original Notional Amount for the Transaction[s] have been included in this Exercise Notice for identification purposes only. Any error in such items shall not invalidate this Exercise No...
	Exercise Cleared Transaction Details
	The Underlying Index, Swaption Type and Swaption Notional Amount/Original Notional Amount for the Transaction[s] have been included in this Exercise Notice for identification purposes only. Any error in such items shall not invalidate this Abandonment...
	Swaption Restructuring Cleared Transaction Details
	Swaption Restructuring Cleared Transaction Details

	The following provisions (the "Mandatory Provisions") are to be incorporated into a CCM Client Transaction between a CCM and its CCM Client that corresponds to a CCM Client Cleared Transaction (which is an Index Swaption Cleared Transaction, a Swaptio...
	LCH SA shall not be responsible for any loss suffered or expense incurred by a CCM or any CCM Client as a result of the inclusion in the CCM Client Transaction Documents of the requirements set-out in this Appendix VIII.
	The Mandatory Provisions, when they are incorporated into any CCM Client Transaction Documents, shall be governed by and construed in accordance with the governing law applicable to such CCM Client Transaction Documents of which they form part, or if ...
	1. Defined Terms
	Terms used in the Mandatory Provisions and not otherwise defined herein or in the iTraxx® Swaption Standard Terms Supplement, it being the latest version in force on or any time after the Implementation Date (as defined in the 2019 ISDA Narrowly Tailo...
	2. Terms of CCM Client Transactions
	2.1 2006 Definitions and 2014 ISDA Credit Derivatives Definitions

	The definitions and provisions contained in the 2006 Definitions and in the 2014 ISDA Credit Derivatives Definitions are incorporated into each CCM Client Transaction.
	2.2 Premium Payment Date
	Notwithstanding anything to the contrary in the 200614 ISDA Credit Derivatives Definitions, if the Premium Payment Date specified in the CCM Client Transaction Documents in respect of any CCM Client Transaction is a date falling after the Clearing Day...
	2.3 Abandonment Notices
	On the Expiration Date, Swaption Buyer may notify Swaption Seller (which such notification may be given orally, including by telephone, if notices may generally be given orally pursuant to the terms of the CCM Client Transaction) that the CCM Client T...
	2.4 ISDA 2019 NTCE Protocol
	If the Protocol Effectiveness Condition (as defined in the 2019 ISDA Narrowly Tailored Credit Event Protocol published by ISDA on 27 August 2019 and as further supplemented from time to time (the "2019 NTCE Protocol")) is satisfied, then from and incl...
	(a) the date on which the Index Swaption CCM Client Cleared Transaction corresponding to such CCM Client Transaction is registered in the TIW is prior to the Implementation Date;
	(b) such CCM Client Transaction is not an Excluded Transaction (as defined in the 2019 NTCE Protocol) provided that if the Underlying Swap Transaction of such CCM Client Transaction relates to more than one Reference Entity and would otherwise be a Pr...
	(c) the Expiration Date in respect of such CCM Client Transaction is on or after the Implementation Date; and
	(d) no Event Determination Date has occurred in respect of the Underlying Swap Transaction of such CCM Client Transaction prior to the Implementation Date.


	3. Additional CCM Client Transactions, Compression and Succession Events
	3.1 Creation of Additional CCM Client Transactions

	Immediately following the creation of Matched Pairs by LCH SA pursuant to Section 9.1 (Creation of Matched Pairs) of the CDS Clearing Supplement, if a CCM Client Transaction has been specified to have been split into or replaced by two or more separat...
	3.2 Reversal of Creation of Additional CCM Client Transactions

	If a CCM Client Transaction has been split into two or more CCM Client Transactions pursuant to Mandatory Provision 3.1 (Creation of Additional CCM Client Transactions) above and the relevant DC Credit Event Announcement in respect of a Restructuring ...
	3.3 Compression of CCM Client Transactions
	If two or more CCM Client Transactions are specified in TIW to have been compressed into a single CCM Client Transaction pursuant to Chapter 3 (Compression) of Title III (Clearing Operations) of the CDS Clearing Rule Book, such CCM Client Transactions...

	4. Validity of Notices
	Save if and as expressly stated to the contrary in the Mandatory Provisions, any notice delivered by a CCM Client to its CCM in respect of a CCM Client Transaction (including, without limitation, a Credit Event Notice or Notice to Exercise Movement Op...

	5. Designation of CCM Client by CCM for Exercise or Abandonment of Exercise Cleared Transactions
	5.1 Designation by CCM
	CCM and CCM Client hereby agree that CCM shall designate the CCM Client as its Exercise Delegation Beneficiary in respect of the CCM Client Cleared Transaction(s) relating to the CCM Client Transaction(s) between CCM and CCM Client pursuant to Section...
	5.2 Exercise Notices and Abandonment Notices delivered in respect of CCM Client Cleared Transaction

	Neither the CCM nor CCM Client may deliver Swaption Notices in relation to the CCM Client Transaction corresponding to a CCM Client Cleared Transaction in respect of which CCM Client has been designated by the CCM as its Exercise Delegation Beneficiar...
	5.3 Exercise and Abandonment by way of EEP
	Subject to Mandatory Provision 5.4 (Consequences of EEP Failure) and Mandatory Provision 5.7 (CCM Client Communications Failure Event) below, any submission of an Option Intent by CCM Client in respect of a CCM Client Cleared Transaction in respect of...
	5.4 Consequences of EEP Failure
	If an EEP Failure Event occurs, from (and including) the EEP Failure Event Time to (but excluding) the EEP Resolution Time:
	(a) Mandatory Provision 5.3 (Exercise and Abandonment by way EEP) shall not apply and CCM Client shall deliver Swaption Notices directly to the Matched Seller or its relevant Exercise Delegation Beneficiary (with a copy to the Matched Seller), as appl...
	(b) If LCH SA does not provide the Protected Exercise Matched Pair Report by the EMP Notification Deadline (or, where an EEP Failure Event occurs after the EMP Notification Deadline, from the time of such EEP Failure Event until such time as LCH provi...
	(c) any notice delivered via the EEP prior to the EEP Failure Event Time will be valid and will not be affected by such EEP Failure Event; and
	(d) any notice delivered or purported to be delivered via the EEP at or following the EEP Failure Event Time but prior to the EEP Resolution Time will not be valid and effective.

	Mandatory Provision 5.2 (Exercise Notices and Abandonment Notices delivered in respect of CCM Client Cleared Transaction) and Mandatory Provision 5.3 (Exercise and Abandonment by way EEP) shall apply with effect from the EEP Resolution Time.
	5.5 Duty to Deliver Swaption CCM Client Notice
	CCM Client shall notify LCH SA and its CCM or deliver a copy to LCH SA and its CCM of any Swaption Notice delivered by it (as Exercise Delegation Beneficiary of Matched Buyer) to Matched Seller (or to the Client of Matched Seller as Exercise Delegatio...
	Notwithstanding the above:
	(a) if LCH SA elects to give effect to an Exercise Notice in respect of a Swaption CCM Client Notice that it determines to have been delivered pursuant to Section 6.8 (Consequences of no Swaption Clearing Member Notice or Swaption CCM Client Notice be...
	(b) if LCH SA determines that it is not possible to give effect to the terms of any such Exercise Notice in respect of which no Swaption CCM Client Notice was received by LCH SA by the Swaption CCM Client Notice Deadline, the relevant Clearing Members...

	5.6 Delivery of notices to and from LCH SA in case of EEP Failure Event
	In the case of the occurrence of an EEP Failure Event, any notice or communication given by LCH SA to the CCM Client or vice versa shall be given to the address or number provided by the CCM Client to LCH SA and vice versa when the relevant CCM regist...
	5.7 CCM Client Communications Failure Event
	(a) Right to deliver Notices manually following CCM Client Communications Failure Event

	If CCM Client is affected by a significant communications or information technology failure resulting in it being impossible or impractical for it to deliver a Swaption Notice via the EEP (a "CCM Client Communications Failure Event") it may, notwithst...
	In respect of any Swaption Notice delivered pursuant to this Mandatory Provision 5.7, LCH SA may determine in its sole discretion that it is not able to submit the relevant Option Intent in the relevant system with a Submission Time prior to 4.00 p.m....
	(b) Client to notify LCH SA of occurrence of CCM Client Communications Failure Event

	Following the occurrence of a CCM Client Communications Failure Event, the CCM Client shall, prior to or at the same time as delivering any Swaption Notice to LCH SA pursuant to sub-paragraph (a) above, deliver to LCH SA a notice (in the form set out ...
	(c) Notification of Resolution of CCM Client Communications Failure Event

	As soon as reasonably practicable upon CCM Client ceasing to be subject to a CCM Client Communications Failure Event, it shall notify LCH SA accordingly (in the form set out at Appendix VII to Part C of the CDS Clearing Supplement) and thereupon sub-p...
	(d) Duty to Mitigate

	If CCM Client is subject to a CCM Client Communications Failure Event, it shall use reasonable endeavours to mitigate the operational impact of any CCM Client Communications Failure Event, to cure such CCM Client Communications Failure Event as soon a...
	5.8 Confidentiality Waiver
	CCM Client hereby agrees and consents to the disclosure of its address, fax number, telephone number, contact email address (and any other applicable notice details provided by it) by CCM to LCH SA and by LCH SA in any Protected Exercise Matched Pair ...


	6. Determination of Credit Events and Succession Events
	Notwithstanding any provision to the contrary:
	(a) the Calculation Agent shall not make any determination in respect of any matter which is or may be subject to resolution under Sections 3.5 (Successor Resolutions) or 3.6 (Substitute Reference Obligation Resolutions) of the DC Rules; and
	(b) neither party shall be entitled to deliver a Successor Notice or a Credit Event Notice (other than Credit Event Notices in relation to a Restructuring Credit Event in accordance with the terms of any CCM Client Transaction (including the Mandatory...

	7. Timings for the Delivery of Notices for CCM Client Transactions
	In this Mandatory Provision 7:
	"Swaption Restructuring CCM Client Buyer" means a CCM Client that is party to a CCM Client Transaction and is protection buyer under the Underlying Swap Transaction for such CCM Client Transaction;
	"Swaption Restructuring CCM Client Seller" means a CCM Client that is party to a CCM Client Transaction and is protection seller under the Underlying Swap Transaction for such CCM Client Transaction;
	"Swaption Restructuring CCM Buyer/Matched Seller" means a CCM that is party to (a) a CCM Client Transaction and is protection buyer under the Underlying Swap Transaction for such CCM Client Transaction; and (b) a corresponding CCM Client Cleared Trans...
	"Swaption Restructuring CCM Seller/Matched Buyer" means a CCM that is party to (a) a CCM Client Transaction and is protection seller under the Underlying Swap Transaction for such CCM Client Transaction; and (b) a corresponding CCM Client Cleared Tran...
	The following provisions shall solely be applicable in respect of a CCM Client Transaction between a Swaption Restructuring CCM Client Buyer and its Swaption Restructuring CCM Seller/Matched Buyer:
	7.1 Delivery of Notices by Swaption Restructuring CCM Client Buyer

	For the purposes of the delivery by Swaption Restructuring CCM Client Buyer of any notice in respect of a CCM Client Transaction (other than a Swaption Notice to which this Mandatory Provision 7 shall not apply), Section 1.38 (Requirements Regarding N...
	A notice (including, without limitation, a Credit Event Notice or a Notice to Exercise Movement Option) delivered by Swaption Restructuring CCM Client Buyer after 2:00 p.m. (Calculation Agent City time) on the final day on which such notice could vali...
	7.2 Onward Delivery of Credit Event Notices and Notices to Exercise Movement Option by Swaption Restructuring CCM Seller/Matched Buyer to Matched Seller
	Any Credit Event Notice or Notice to Exercise Movement Option delivered by Swaption Restructuring CCM Client Buyer shall not be effective unless and until Swaption Restructuring CCM Seller/Matched Buyer effectively delivers the relevant equivalent not...
	Swaption Restructuring CCM Seller/Matched Buyer undertakes to deliver such a notice to the relevant Matched Seller within two hours of its receipt of the equivalent notice from Swaption Restructuring CCM Client Buyer if such notice is received between...
	7.3 Receipt of Credit Event Notices and Notices to Exercise Movement Option by Swaption Restructuring CCM Seller/Matched Buyer deemed to be Receipt by Swaption Restructuring CCM Client Buyer
	Any Credit Event Notice or Notice to Exercise Movement Option delivered by Matched Seller to Matched Buyer in respect of and pursuant to the terms of a Swaption Restructuring Cleared Transaction relating to a CCM Client Transaction between such Swapti...
	Swaption Restructuring CCM Seller/Matched Buyer undertakes to deliver such a notice to Swaption Restructuring CCM Client Buyer within two hours of its receipt of the equivalent notice from the relevant Matched Seller if such notice is received between...
	The following provisions shall solely be applicable in respect of a CCM Client Transaction between a Swaption Restructuring CCM Client Seller and its Swaption Restructuring CCM Buyer/Matched Seller:
	7.4 Delivery of Credit Event Notices and Notices to Exercise Movement Option by Swaption Restructuring CCM Client Seller

	For the purposes of the delivery by Swaption Restructuring CCM Client Seller of any Credit Event Notice or any Notice to Exercise Movement Option in respect of a CCM Client Transaction, Section 1.38 (Requirements Regarding Notices) of the 2014 ISDA Cr...
	A Credit Event Notice or Notice to Exercise Movement Option delivered by Swaption Restructuring CCM Client Seller after 2:00 p.m. (Calculation Agent City time) on the final day on which such notice could validly be delivered pursuant to the terms of t...
	7.5 Onward Delivery of Credit Event Notices and Notices to Exercise Movement Option by Swaption Restructuring CCM Buyer/Matched Seller to Matched Buyer
	Any Credit Event Notice or Notice to Exercise Movement Option delivered by Swaption Restructuring CCM Client Seller shall not be effective unless and until Swaption Restructuring CCM Buyer/Matched Seller effectively delivers the relevant equivalent no...

	Swaption Restructuring CCM Buyer/Matched Seller undertakes to deliver such a notice to the relevant Matched Buyer within two hours of its receipt of the equivalent notice from Swaption Restructuring CCM Client Seller if such notice is received between...
	7.6 Receipt of Credit Event Notices and Notices to Exercise Movement Option by Swaption Restructuring CCM Buyer/Matched Seller deemed to be Receipt by Swaption Restructuring CCM Client Seller
	Any Credit Event Notice or Notice to Exercise Movement Option which is delivered by Matched Buyer in respect of and pursuant to the terms of a Swaption Restructuring Cleared Transaction relating to a CCM Client Transaction between such Swaption Restru...
	Swaption Restructuring CCM Buyer/Matched Seller undertakes to deliver such a notice to Swaption Restructuring CCM Client Seller within two hours of its receipt of the equivalent notice from the relevant Matched Buyer if such notice is received between...

	8. Settlement
	8.1 Creation of Underlying Swap Transaction

	Following exercise of the CCM Client Transaction (and the related CCM Client Cleared Transaction) and upon creation of the Underlying Swap Transaction, such Underlying Swap Transaction shall constitute a CCM Client Transaction between the CCM and its ...
	8.2 Creation of Restructuring Single Name Transaction

	Following exercise of the CCM Client Transaction (and the related CCM Client Cleared Transaction), if any 'New Trade' is created pursuant to the provisions of sub-paragraph 5.2(b) (Transfer and termination of Component Transactions) of the Relevant St...
	8.3 Auction Settlement Date

	If an Event Determination Date has occurred in respect of a Credit Event for a Reference Entity referenced by the Underlying Swap Transaction in accordance with the 'Operation of each Underlying Swap Transaction' section of Part 4 (Underlying Swap Tra...
	8.4 Settlement Payment
	Notwithstanding anything to the contrary in the STS Supplement, the Settlement Payment (or the absolute value thereof, as applicable) shall be payable on the Transaction Business Day immediately following the Expiration Date.

	9. Calculation Agent
	9.1 Appointment of Calculation Agent
	The Calculation Agent in respect of any CCM Client Transaction shall be the CCM.
	9.2 Calculations and Determinations of Calculation Agent
	In the event that the Calculation Agent is entitled or required to make any calculation or determination in respect of a CCM Client Transaction in respect of a matter that has already been or will be determined in respect of and pursuant to the terms ...

	10. Amendments
	The Mandatory Provisions may be amended from time to time pursuant to Section 11 (Amendments) of Part C of the CDS Clearing Supplement. The parties agree that any amendments made to the Mandatory Provisions in accordance with Section 11 (Amendments) o...
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	2.1 Overview
	2.2 Margin
	(i) Spread Margin;
	(ii) Short Charge Margin;
	(iii) Recovery Risk Margin;
	(iv) Self-Referencing Protection Margin;
	(iv) Interest Rate Risk Margin;
	(vi) Liquidity and Concentration Risk Margin;
	(vii) Wrong Way Risk Margin;
	(vi) Vega Margin;
	(vii) Self-Referencing Protection Margin;
	(viii) Liquidity and Concentration Risk Margin;
	(ixviii) Accrued Fixed Amount Liquidation Risk Margin;
	(ix) Credit Event Margin;
	(xi) Additional Margin;
	(xi) in respect of the House Margin Requirement only: Credit Quality Margin;
	(xiii) Contingency Variation Margin;
	(xiv) in respect of the House Margin Requirement only: Credit Quality Margin; and

	2.3 Excess Collateral and the Client Collateral Buffer
	2.4 Collateral, Cash Payments and Variation Margin Collateral Transfers
	are set out in Section 3 of the Procedures.
	(i) the amount called from a Clearing Member in respect of the relevant Margin component shall, from such point, be reduced to zero in respect of the relevant Open Positions; and
	(ii) the value of any Collateral that has been transferred to LCH SA in respect of such Margin component shall be taken into account by LCH SA in calculating the relevant Clearing Member’s Margin Balance in accordance with Section 3 of the Procedures.

	2.5 Payment of the Margin Requirement, Variation Margin Requirement, NPV Payment Requirement and provision of Excess Collateral and Client Collateral Buffer
	(i) Scheduled Margin and NPV Payment Requirement Calculation Time
	(i) Intraday Novation Margin Requirement
	(ii) Intraday Call

	2.6 Reports
	2.7 Initial Margin
	2.8 Self-Referencing Protection Margin
	2.9 Liquidity and Concentration Risk Margin
	(a)  in respect of the House Margin Account of a Clearing Member to cover the potential costs of hedging or liquidating the House Cleared Transactions in case an Event of Default occurs in respect of such Clearing Member; and
	(b) in respect of a Client Margin Account of a Clearing Member to cover the potential costs of hedging or liquidating the Non-Ported Cleared Transactions attributable to such Client Margin Account in case an Event of Default occurs in respect of such ...

	2.10 Accrued Fixed Amount Liquidation Risk Margin
	2.11 Credit Event Margin
	2.12 LEGAL ENTITY IDENTIFIER MARGIN
	2.13 Additional Margin
	2.14 Stress Test Loss Over Additional Margin / Net Capital Ratio Margin
	2.15 Variation Margin
	(a) the net present value on the current Cash Payment Day of the relevant CTM Cleared Transaction allocated to (or Irrevocable Backloading CTM Transaction pre-allocated to) a Margin Account at the time of calculation; and
	(b) the net present value on the immediately preceding Cash Payment Day of the CTM Cleared Transaction allocated to (or Irrevocable Backloading CTM Transaction pre-allocated to) a Margin Account.

	2.16 NPV Amount
	2.17 Contingency Variation Margin
	(a) in respect of Eligible Intraday Transactions: during the First Intraday Call and/or the Second Intraday Call.
	Contingency Variation Margin paid by a Clearing Member during the First Intraday Call and/or the Second Intraday Call is repaid to such Clearing Member at the Morning Call on the following Business Day if the required Variation Margin has been transfe...
	(b) in respect of Cleared Transactions with a CDS Contractual Currency in USD: during the Morning Call.

	2.18 Price Alignment Interest
	2.19 Price Alignment Amount
	(a) the aggregate of NPV Amounts (if any) payable by the Clearing Member to LCH SA (expressed as a negative number) under paragraph 2.14 above from, and including, the Trade Date to, and including, that Cash Payment Day; plus
	(b) if such STM Cleared Transaction has been converted from a CTM Cleared Transaction, the aggregate of the amounts (if any) of Variation Margin determined to be payable by the Clearing Member to LCH SA (expressed as a negative number) from, and inclu...
	(c) the aggregate of NPV Amounts (if any) payable by LCH SA to the Clearing Member (expressed as a positive number) under paragraph 2.14 above, and including, the Trade Date, to , and including, that Cash Payment Day; plus
	(d) if such STM Cleared Transaction has been converted from a CTM Cleared Transaction, the aggregate of the amounts (if any) of Variation Margin determined to be payable by LCH SA to the Clearing Member (expressed as a positive number) from, and inclu...

	2.20 Credit Quality Margin
	2.21 Extraordinary Margin
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	4.1 ELIGIBILITY REQUIREMENTS
	(a) LCH SA provides CDS Clearing Services in relation to Original Transactions which comply with the requirements set out in paragraph 4.1(c) below (the “Eligibility Requirements”).
	(b) Following receipt from DTCC of the Gold Records File on a Weekly Backloading Start Day, LCH SA will extract the Original Transaction Data in relation to the relevant Backloading Transaction.  Such Backloading Transaction will then be subject to th...
	(c) The following criteria shall constitute the Eligibility Requirements of an Original Transaction for the purposes of Section 3.1.1 (Weekly Backloading Cycle), Section 3.1.2 (Daily Backloading Cycle) and Section 3.1.4 (Intraday Process) of the CDS C...
	(i) the relevant Clearing Member is not: (I) a Clearing Member that has been suspended in accordance with Section 2.4.1 (Suspension) of the CDS Clearing Rule Book; (II) a Defaulting Clearing Member; (III) a Clearing Member in respect of which a Paymen...
	(ii) LCH SA is permitted, pursuant to Applicable Law, to clear such Original Transaction for the relevant Clearing Member’s own account (or for that of its Client or Affiliate, as applicable);
	(iii) the Original Transaction is:
	(A) subject to paragraphs 4.1(c)(iv)-(v) and paragraph 4.2 below, a CDS referencing an Index Version (as such term is defined in paragraph 4.2(a) below) provided that the following requirements, as set out in the Eligible Index Versions List (as such ...
	(1) the Index Version is an Eligible Index Version (as such term is defined in paragraph 4.2(b) below);
	(2) the term is an Eligible Term (as such term is defined in paragraph 4.2(c) below); and
	(3) the currency of the Original Notional Amount is eligible for clearing; or
	(B) subject to paragraphs 4.1(c)(iv)-(v) and paragraph 4.3 below, a CDS referencing a single Reference Entity (a “Single Name CDS”), provided that the following requirements are met:
	(1) the Reference Entity is an Eligible Reference Entity (as such term is defined in paragraph 4.3(a) below) in respect of the relevant ISDA Credit Derivatives Definitions;
	(2) the Reference Obligation is an Eligible Reference Obligation (as such term is defined in paragraph 4.3(b)(ii) below) for such Reference Entity in respect of the relevant ISDA Credit Derivatives Definitions;
	(3) in respect of an Original Transaction which incorporates the Credit Derivatives Physical Settlement Matrix: the Transaction Type is an Eligible Transaction Type (as such term is paragraph 4.3(b)(iv) below);
	(4) in respect of an Original Transaction which does not incorporate the Credit Derivatives Physical Settlement Matrix: such Original Transaction is documented by a master confirmation which sets out terms which are substantially similar to those prov...
	(5) in respect of an Eligible Transaction Type which is “Standard North American Corporate” (as such term is defined in the Physical Settlement Matrix),:
	(x) “Restructuring” is not specified as “Applicable”; and
	(6) the currency of the Floating Rate Payer Calculation Amount is eligible for clearing;
	(7) the Fixed Rate is an Eligible Fixed Rate for such Reference Entity (as such term is defined in paragraph 4.3(b)(i) below);
	(8) the Fixed Rate Payer Payment Dates are 20 March, 20 June, 20 September and 20 December (each such date, a “Standard Payment Date”);
	(9) the Scheduled Termination Date is an Eligible Scheduled Termination Date (as such term is defined in paragraph 4.3(b)(vii) below);
	(10) no valid Credit Event Notice in relation to an M(M)R Restructuring Credit Event in respect of the Reference Entity has been delivered; and
	(11) in respect of any House Trade Leg of the Original Transaction, the Reference Entity is neither the relevant Clearing Member nor an Affiliate of the relevant Clearing Member and in respect of any Client Trade Leg of the Original Transaction, the R...

	The requirements mentioned in sub-paragraphs (1), (2), (6) and (8) are set out in the Eligible Reference Entities List (as such term is defined in paragraph 4.3(c) below); or
	(C) subject to paragraph 4.4 below, an Index Swaption that is an Index Swaption Intraday Transaction or a Weekly Backloading Transaction provided that the following requirements, as set out in the Eligible Index Swaptions List (as such term is defined...
	(1) the Expiration Date is an Eligible Expiration Date (as such terms are defined in paragraph 4.4(b) below);
	(2) the Index Version of the Underlying Index Transaction is an Eligible Underlying Index Transaction Version (as such term is defined in paragraph 4.4 (b) below);
	(3) with respect to each Eligible Underlying Index Transaction Version:
	(x)  the term is an Eligible Term (as such term is defined in paragraph 4.4(b) below);
	(y)  the currency of the Original Notional Amount is eligible for clearing; and
	(z) no valid Credit Event Notice in relation to an M(M)R Restructuring Credit Event in respect of a Reference Entity referenced by that Underlying Index Transaction has been delivered.

	For the avoidance of doubt, the requirements set out in this sub-paragraph 4.1(c)(iii) are checked solely on the basis of the Original Transaction Data received from an Approved Trade Source System or DTCC, as applicable.  LCH SA is not aware of, and ...
	(iv) in respect of an FCM Client, a U.S. CCM Client of a Non-U.S. CCM or a CCM Client of a U.S. CCM, the Original Transaction may not be a Single Name CDS or any other SBS identified as such in a Clearing Notice;
	(v) in respect of a Non-U.S. CCM Client, the Original Transaction may not be a Single Name CDS or any other SBS identified as such in a Clearing Notice unless such transaction is cleared through a Non-U.S. CCM;
	(vi) in respect of:
	(A) an Original Transaction that is a CDS, that Original Transaction  references an Eligible Index Version or an Eligible Reference Entity; or
	(B) an Original Transaction that is an Index Swaption, that Original Transaction is an Eligible Index Swaption
	which has a First Novation Date that has occurred on or prior to the Clearing Day on which the Original Transaction is received by LCH SA and a Novation Cut-off Date that has not occurred on or prior to such Clearing Day;

	(vii) in respect of an Intraday Transaction, the trade reference for:
	(A) each of the protection buyer and protection seller, in respect of an Intraday Transaction that is a CDS Intraday Transaction; or
	(B) each of the Swaption Buyer and Swaption Seller, in respect of an Intraday Transaction that is an Index Swaption Intraday Transaction,
	to be used when booking the trade in DTCC has been included together with the Transaction Data;

	(viii) in respect of a Daily Backloading Transaction, the Daily Backloading Novation Day does not fall on the day preceding a Standard Payment Date;
	(ix) the clearing of the Original Transaction by LCH SA will not result in a breach by a Clearing Member of its obligations under any Applicable Law;  and
	(x) in respect of a Backloading Transaction that is entered into on or after 3 January 2018, that Backloading Transaction is not subject to Mandatory Clearing and the parties to that Backloading Transaction did not agree at the time of execution for t...

	(d) The Eligibility Requirements shall be deemed satisfied if the relevant Original Transaction is not rejected, pursuant to the CDS Clearing Rule Book, prior to the Novation Time.
	(e) If the Eligibility Requirements set out in paragraphs 4.1(c) above are deemed satisfied at the Novation Time in respect of an Original Transaction, pursuant to paragraph 4.1(d) above, then LCH SA shall, in accordance with Section 3.1.1 (Weekly Bac...
	(f) For the avoidance of doubt, Article 3.1.6.4 of the CDS Clearing Rule Book shall apply regardless of whether the Eligibility Requirements were in fact satisfied.
	4.2 ELIGIBLE INDEX VERSIONS
	(b) LCH SA will, in consultation with the CDSClear Product Committee, identify the Index Versions which shall be considered as “Eligible Index Versions”.
	(c) With respect to each Eligible Index Version, LCH SA will, in consultation with the CDSClear Product Committee, determine, without limitation:
	(i) each term which is eligible for clearing (an “Eligible Term”); and
	(ii) the currency of the Original Notional Amount which is eligible for clearing.
	(d) The Eligible Index Versions identified in accordance with paragraph 4.2(b) as well as the Eligible Terms shall be set out in a table published on the Website (the “Eligible Index Versions List”).
	(e) LCH SA may, in consultation with the CDSClear Product Committee, amend the Eligible Index Versions List and following such amendment will inform the Clearing Members of:
	(i) in the case of an addition of an Eligible Index Version to such list, the relevant First Novation Date; or
	(ii) in the case of a deletion of an Eligible Index Version from such list, the relevant Novation Cut-off Date.

	(f) Notwithstanding the above:
	(i) a Novation Cut-off Date or a First Novation Date arising as a result of the occurrence of a Credit Event or a Succession Event shall be determined in accordance with the CDS Clearing Supplement; and
	(ii) if and for so long as any Clearing Member has one or more Open Position(s) registered in any of its Margin Accounts, such Clearing Member may submit for clearing an Original Transaction which does not meet the Eligibility Requirements set out in ...

	4.3 ELIGIBLE REFERENCE ENTITIES
	(a) LCH SA will, in consultation with the CDSClear Product Committee, identify the Reference Entities which shall be considered as “Eligible Reference Entities” under each of the 2003 ISDA Credit Derivatives Definitions and the 2014 ISDA Credit Deriva...
	(b) With respect to each Eligible Reference Entity under the 2003 ISDA Credit Derivatives Definitions and/or the 2014 ISDA Credit Derivatives Definitions, LCH SA will, in consultation with the CDSClear Product Committee, determine, without limitation,...
	(i) each Fixed Rate that is eligible for clearing (an “Eligible Fixed Rate”);
	(ii) each Reference Obligation that is eligible for clearing (an “Eligible Reference Obligation”);
	(iii) the Reference Obligation (for each Seniority Level if applicable) under which Cleared Transactions on the Eligible Reference Entity will be registered (the “CDSClear Preferred Reference Obligation”) where no Standard Reference Obligation is publ...
	(iv) the Transaction Type(s) that will be eligible for clearing with respect to each relevant Eligible Reference Entity (each, an “Eligible Transaction Type”);
	(v) the currency(ies) of the Floating Rate Payer Calculation Amount that is, or are, eligible for clearing with respect to each relevant Eligible Reference Entity;
	(vi) the date of publication of the Credit Derivatives Physical Settlement Matrix which Cleared Transactions on the Eligible Reference Entity will reference for each permitted combination of Transaction Type and Reference Obligation (for each such com...
	(vii) each Scheduled Termination Date that is eligible for clearing (the “Eligible Scheduled Termination Date”).

	(c) The Eligible Reference Entities identified in accordance with paragraph 4.3(a) above as well as the characteristics mentioned in paragraph 4.3(b) above shall be set out in a table published on the Website (the “Eligible Reference Entities List”).
	(d) LCH SA may, in consultation with the CDSClear Product Committee, amend the Eligible Reference Entities List by issuing a Clearing Notice. Any such Clearing Notice shall specify:
	(i) in the case of an addition of an Eligible Reference Entity to such list, the relevant First Novation Date;
	(ii) in the case of a deletion of an Eligible Reference Entity from such list, the relevant Novation Cut-off Date; or
	(iii) in the case of an amendment to the characteristics of any Eligible Reference Entity, the Clearing Day on which such amendment shall take effect in accordance with Article 1.2.2.8 of the CDS Clearing Rule Book.

	(e) Notwithstanding the above:
	(i) a Novation Cut-off Date or a First Novation Date arising as a result of the occurrence of a Credit Event, a Succession Event or a Rename Event shall be determined in accordance with the CDS Clearing Supplement; and
	(ii) if and for so long as any Clearing Member has one or more Open Position(s) registered in any of its Margin Accounts, such Clearing Member may submit for clearing an Original Transaction which does not meet the Eligibility Requirements set out in ...

	4.4 ELIGIBLE INDEX SWAPTIONS
	(a) LCH SA will, in consultation with the CDSClear Product Committee, identify the Index Swaptions which shall be considered as “Eligible Index Swaptions”.
	(b) LCH SA will, in consultation with the CDSClear Product Committee, determine, without limitation, the following characteristics of an Eligible Index Swaption:
	(i) each Expiration Date that is eligible for clearing (an “Eligible Expiration Date”);
	(ii) each Index Version of the Underlying Index Transaction which is eligible for clearing (an “Eligible Underlying Index Transaction Version”) and with respect to each Eligible Underlying Index Transaction Version:
	(A) each term which is eligible for clearing (an “Eligible Term”); and
	(B) the currency of the Original Notional Amount which is eligible for clearing.


	(c) The Eligible Index Swaptions identified in accordance with paragraph 4.4(a) as well as the characteristics mentioned in paragraph 4.4(b) above shall be set out in a table published on the Website (the “Eligible Index Swaptions List”).
	(d) LCH SA may, in consultation with the CDSClear Product Committee, amend the Eligible Index Swaptions List and following such amendment will inform the Clearing Members of:
	(i) in the case of an addition of an Eligible Index Swaption to such list, the relevant First Novation Date; or
	(ii) in the case of a deletion of an Eligible Index Swaption from such list, the relevant Novation Cut-off Date.

	(e) Notwithstanding the above:
	(i) a Novation Cut-off Date or a First Novation Date arising as a result of the occurrence of an M(M)R Restructuring Credit Event shall be determined in accordance with the CDS Clearing Supplement; and
	(ii) if and for so long as any Clearing Member has one or more Open Position(s) registered in any of its Margin Accounts, such Clearing Member may submit for clearing an Original Transaction which does not meet the Eligibility Requirements set out in ...
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	5.1 THE CDS CLEARING SERVICE
	(a) Membership of Industry Organisations or Systems
	(b) Business Days
	(c) Opening Hours
	(d) Clearing Days

	5.2 BACKLOADING TRANSACTIONS
	(a) Backloading Failure
	Pursuant to Article 3.1.3.1 of the CDS Clearing Rule Book, if a Backloading Failure occurs in respect of one or more Clearing Member(s), the following will be removed from the relevant Weekly Backloading Cycle and/or Daily Backloading Cycle:
	(i) the trade leg of every Backloading Transaction which was due to give rise to the registration of a Cleared Transaction in the Trade Account(s) of the Failed Backloading Clearing Member(s);
	(ii) the corresponding trade leg(s) for each Backloading Transaction mentioned in Paragraph 5.2(a) (i) above and which were due to give rise to the registration of Cleared Transaction(s) in any Trade Account(s) of any Clearing Member other than the Fa...
	(iii) the following Backloading Transactions, which are “linked” to the Backloading Transactions referenced in Paragraph 5.2(a)(i) and (ii) above for the purposes of Article 3.1.3.1 of the CDS Clearing Rule Book, and comprise:
	(a) the trade legs of any other Backloading Transactions due to give rise to the registration of a Cleared Transaction in any Trade Account of the Counterparty Clearing Member;
	(b) the corresponding trade legs of each Backloading Transaction mentioned in Paragraph 5.3 (a)(iii)(a) above and which were due to give rise to the registration of Cleared Transaction(s) in any Trade Account(s) of any Clearing Members other than the ...
	- CM1 has entered into Backloading Transactions with CM2 and CM3;
	- CM2 has entered into Backloading Transactions with CM1 and CM4;
	- CM3 has entered into Backloading Transactions with CM1;
	- CM4 has entered into Backloading Transactions with CM2; and
	- CM5, CM6 and CM7 have entered into Backloading Transactions with each other.
	- Backloading Transactions entered into by CM1;
	- Backloading Transactions entered into by CM2 and CM3, including any Backloading Transaction which has not been entered into with CM1; and
	- Backloading Transactions entered into by CM4 (for the avoidance of doubt, which would also include any Backloading Transaction which was not entered into with CM2 but with other Clearing Members, should it be the case).
	(b) Weekly Backloading Cycle
	(c) Daily Backloading Cycle

	5.3 CLEARING OF CLIENT TRADE LEGS
	(a) The Client Transaction Checks
	(b) Intraday Transactions and Client Backloading Transactions – Automatic Clearing Member take-up process
	(c) Intraday Transactions and Client Backloading Transactions – Manual Clearing Member take-up process
	(d) Intraday Transactions and Client Backloading Transactions - Notifications
	(e) Indirect clearing
	(f) Clients and CCM Indirect Clients’ branches

	5.4 CDS CLEARING MEMBER REPORTING
	(a) Means of access and reporting mechanisms
	(b) ClearLink gateway

	5.5 TRADE COMPRESSION
	(a) Ad-hoc compression
	(b) Automatic Compression
	(c) Restructuring Credit Event
	(d) Registration of Single Names Cleared Transaction

	5.6 PRE-DEFAULT PORTABILITY
	(a) Partial Transfers
	(b) Full Transfer
	(c) Transfer of Client Assets
	(d) Timetable for Client Transfers

	5.7 EARLY TERMINATION
	A transfer pursuant to Article 5.4.1.1, Article 5.4.1.2 or Article 5.4.1.3 of the CDS Clearing Rule Book will be subject to the receipt by LCH SA of the following:
	(i) a copy of the notice from the relevant CCM to the relevant CCM Client or from the relevant CCM Client to the relevant CCM designating the relevant early termination date or, if such early termination date has occurred automatically, evidence of th...
	(ii) a copy of a notice served by the relevant CCM on the relevant CCM Client alerting that CCM Client of its intention to request LCH SA to transfer the relevant Client Cleared Transactions.

	Subject to the receipt of the documents listed in paragraphs 5.7 (i) to (ii) above, LCH SA will arrange a transfer of the relevant Client Cleared Transactions as soon as reasonably practicable (and usually within 24 hours of receipt of the documents).

	5.8 UPDATING THE TRADE INFORMATION WAREHOUSE
	(a) Process
	(b) Cleared Transactions
	(c) Deemed Submission Authority
	(d) TRIRename function

	5.9 REGISTRATION OF SINGLE NAME CLEARED TRANSACTIONS
	5.10 DIFFERENCES IN RECORDS
	5.11 REGISTRATION OF CLEARED TRANSACTIONS
	(a) STM or CTM Classification of Trade Accounts
	(b) Notification of registration
	(c) Update of the Product Family Form
	(d) Conversion of STM Cleared Transactions

	5.12 HEDGING TRANSACTIONS
	5.13 REVERSING OF TRADES
	5.14  MAXIMUM NOTIONAL AMOUNT
	5.15 RECOUPONING
	5.16 REPORTS
	(a) Backloading Transaction Reports
	(b) Intraday Call Reports
	(c) Other daily reports
	For the avoidance of doubt, on a day that is a Clearing Day on which there is no Real Time Session, the relevant Cross Trades Report will be published.
	(d) Monthly reports
	(e) Collateral Holding Report
	(f) Compression Results File

	5.17 REGULATORY REPORTING
	(a) Reporting obligation under EMIR
	(b) Reporting obligation under CFTC Regulations Part 45

	5.18 END OF DAY PRICE CONTRIBUTION
	5.18.6 Failure to submit prices
	In the event that a General Member or as the case may be its Price Contribution Delegate, does not submit prices to the Index Publisher in accordance with paragraph 5.18.3, LCH SA shall be permitted to invoke Disciplinary Proceedings in respect of the...
	5.18.7  Failure to execute cross trades
	In the event that a Price Contribution Participant does not execute cross trades in accordance with paragraph 5.18.5, LCH SA shall be permitted to invoke Disciplinary Proceedings in respect of that Price Contribution Participant, or as the case may be...

	5.19 DELEGATION OF EXERCISE OF EXERCISE CLEARED TRANSACTIONS AND ELECTRONIC EXERCISE PLATFORM
	APPENDIX 1
	APPENDIX 2
	PART A: CCM INDIVIDUAL SEGREGATED ACCOUNT CLIENT – FULL TRANSFER FORM
	PART B: CCM OMNIBUS SEGREGATED ACCOUNT CLIENT within a ccm NET OMNIBUS CLIENT SET OR A CCM GROSS OMNIBUS MULTI SUB-ACCOUNT CLIENT SET – FULL TRANSFER FORM
	PART C: CCM GROSS OMNIBUS SiNGLE SUB-ACCOUNT CLIENT – FULL TRANSFER FORM
	PART D: CCM INDIRECT CLIENTS – FULL TRANSFER FORM
	Part E: FCM Client- full transfer form
	APPENDIX 3
	PART A: CCM CLIENT TRANSFER – CARRYING CLEARING MEMBER RESPONSE FORM
	PART B : FCM CLIENT TRANSFER – CARRYING CLEARING MEMBER RESPONSE FORM
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	6.1 Scope
	6.2 Collateral Payment Arrangement
	6.3 Eligible Currencies
	6.4 Calculation of the CDS Default Fund Amount
	6.5 Calculation of a Clearing Member’s Contribution
	6.6 Additional Contribution Amount
	(a) where the request for an Additional Contribution Amount was sent by LCH SA on or before 14:00 – by 15:55 on the same dayBusiness Day; or
	(b) where the request for an Additional Contribution Amount was sent by LCH SA after 14:00 – by 09:00 on the next TARGET2 open dayBusiness Day.

	6.7 CDS Default Fund floor
	6.8 Capping of the CDS Default Fund
	6.9 Return of Cash Collateral

	10_LCH_SA_2020-004_Exhibit_5G_Section_8__Disciplinary_Proceedings
	8.1 SCOPE OF THIS PROCEDURE
	(a) any action and/or measures that may be taken by LCH SA based on any other procedure set out in the CDS Clearing Rules (including, without limitation, the right of LCH SA to suspend or terminate a Clearing Member's membership of the CDS Clearing Se...
	(b) LCH SA’s right to take no action where it considers it disproportionate or otherwise, in its discretion;
	(c) LCH SA’s right to commence action in accordance with the CDS Dispute Resolution Protocol in respect of the Alleged Breach, subsequent to the conclusion of these Disciplinary Procedures, save that LCH SA’s rights in this circumstance shall be limit...
	(d) any provision of Applicable Law concerning enforcement by the Competent Authority or Regulatory Body.

	8.2 INVESTIGATION PROCEDURE
	Subject to the provisions of Paragraph 8.3, the investigation of an Alleged Breach pursuant to these Disciplinary Proceedings shall be handled in accordance with this Paragraph 8.2.
	(a) Opening of the investigation procedure
	(i) LCH SA shall send a written notice to the Clearing Member, setting out details of the Alleged Breach, including a summary of the facts relied on in sufficient detail for a reasonable person in the Clearing Member’s position to properly understand ...
	(ii) LCH SA shall identify a suitably senior representative of any entity of the LCH group organisation that shall lead the investigation procedure on behalf of LCH SA and shall inform the Clearing Member who this representative will be in the written...
	(iii) Following receipt of the written notice sent in accordance with sub-paragraph (i) above, the Clearing Member shall be permitted to raise any objections to the identity of the representative that is to lead the investigation procedure, on grounds...
	(iv) the Clearing Member shall be required to provide any information, copies or records and documents that may be reasonably requested, in connection with the examination of the Alleged Breach, to LCH SA, save that the Clearing Member shall not be co...
	(v) LCH SA may send a representative (being either the representative identified as leading the investigation procedure on behalf of LCH SA or another representative) to the Clearing Member’s offices at any time during normal business hours, having pr...
	(vi) the Clearing Member shall exercise best endeavours to procure the attendance of any of its directors, officers, employees, agents and representatives, as may be reasonably requested, at a specified time on reasonable notice (at either the offices...
	(vii) the Clearing Member shall not be permitted to commence action pursuant to the CDS Dispute Resolution Protocol in respect of the same Alleged Breach until a decision has been made by LCH SA in accordance with Paragraph 8.4 below.

	(b) Confidentiality
	(c) Report
	(i) to proceed with Disciplinary Proceedings, in accordance with these Disciplinary Procedures, if LCH SA believes there to be prima facie evidence of the Alleged Breach having been committed;
	(ii) to discontinue these Disciplinary Proceedings and refer the matter to the Chief Executive Officer of LCH SA to take action in accordance with the provisions of the CDS Clearing Rules and/or the CDS Dispute Resolution Protocol if LCH SA believes t...
	(iii) to take no further action.

	(d) Disciplinary Committee formation
	(i) tTwo of: (a) the Chief Executive Officer of LCH SA; (b) the CDSClear Chief Executive Officer (or another member of the CDS Business Unit having suitable seniority); and (c) a member of the executive committee of any entity of the LCH.Clearnet grou...
	(ii) a representative of LCH SA's risk, membership or legal department (depending upon the character of the Alleged Breach); and
	(iii) two independent representatives (who shall not be employees or directors of LCH SA and/or the Clearing Member that is subject to the Disciplinary Proceedings or its affiliate(s)), drawn from market participants, experts, lawyers or other persons...

	(e) Clearing Member Response
	(f) Exploratory meetings
	(i) relevant experts;
	(ii) legal advisors; and
	(iii) accounting advisors.

	To ensure the efficiency of the Meeting, neither the Disciplinary Committee nor the Clearing Member shall bring more than six representatives, unless otherwise agreed.
	(g) Determination
	(h) Recommendation
	(i) Decision Notice
	(j) Action

	8.3 IMMEDIATE MEASURE
	(i) impose a fine on the Clearing Member; or
	(ii) provided that this Price Alleged Breach is preceded by one or more Price Alleged Breaches that occurred during the month preceding the next monthly calculation of each Clearing Member’s Contribution Requirement in accordance with the CDS Clearing...

	8.4 SANCTIONS
	(a) a fine (capped at a maximum amount of EUR 500,000) to be paid in accordance with terms prescribed by LCH SA;
	(b) public censure, by way of publishing all or part of the decision taken by LCH SA pursuant to Disciplinary Proceedings on the Website;
	(c) issuance of a private warning or reprimand; and/or
	(d) any combination of the above.

	8.5 DISPUTING A DECISION
	8.6 REPORTING AND PUBLICATION
	(a) report on its monitoring procedures in respect of the CDS Clearing Documentation, compliance and breaches of the CDS Clearing Documentation to its Competent Authorities and/or Regulatory Bodies pursuant to Applicable Law and/or on the basis of any...
	(b) immediately notify its Competent Authority of a decision to suspend or terminate a Clearing Member’s membership rights or declare a Clearing Member to be subject to an Event of Default (in each case in accordance with the CDS Clearing Rule Book); and
	(c) prepare and publish a general report on the application of these Disciplinary Proceedings, from time to time but at least once a year, provided however that only the details of those Clearing Members who have defaulted or whose membership rights h...

	8.7 INFRINGEMENT OF APPLICABLE LAW
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