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Exhibit 5

Below is the text of the proposed rule change. Proposed new language is underlined;
proposed deletions are in brackets.
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6700. TRADE REPORTING AND COMPLIANCE ENGINE (TRACE)
* %k k%
6730. Transaction Reporting
(a) When and How Transactions are Reported
Each member that is a Party to a Transaction in a TRACE-Eligible Security must
report the transaction. A member must report a transaction in a TRACE-Eligible Security
as soon as practicable, but no later than within 15 minutes[one minute] of the Time of
Execution, except as otherwise specifically provided below. Transactions not reported
within the specified timeframe will be designated as “late.” A member must transmit the
report to TRACE during TRACE System Hours.
(1) No Change.
(A) No Change.
(B) Transactions Executed During TRACE System Hours
Transactions executed on a business day at or after 8:00:00 a.m.
Eastern Time through 6:29:59 p.m. Eastern Time (standard TRACE

System Hours) must be reported as soon as practicable, but no later than

! The text of Rule 6730 incorporates the changes approved in File No. SR-FINRA-
2024-004, which has not been implemented by FINRA.
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within 15 minutes[one minute] of the Time of Execution, except as
provided in paragraph (a)(1)(C) of this Rule.
(C) Transactions Executed Less Than 15 Minutes[One
Minute] Before TRACE System Closes
Transactions executed on a business day less than 15 minutes[one
minute] before 6:30:00 p.m. Eastern Time must be reported as soon as
practicable after the TRACE system opens the next business day (T+1),
but no later than within 15 minutes after the TRACE system opens the
next business day, and if reported on T + 1, designated “as/of”” and include
the date of execution.
(D) No Change.
(2) through (8) No Change.
(b) No Change.
(¢) Transaction Information To Be Reported
Each TRACE trade report shall contain the following information:
(1) through (12) No Change.
(13) If the member is reporting a transaction that occurred on an ATS
pursuant to Rule 6732, the ATS’s separate MPID obtained in compliance with
Rule 6720(c); [and]

(14) If the member is reporting an allocation trade in the manner

described in Supplementary Material .08, the number of managed customer

accounts to which the aggregate order is being allocated: and
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(15) Such trade modifiers as required by either the TRACE rules or the
TRACE users guide.
(d) Procedures for Reporting Price, Capacity, Volume
(1) through (3) No Change.
(4) Modifiers and Indicators
Members shall append the applicable trade report modifiers or indicators
as specified by FINRA to all transaction reports.
(A) through (H) No Change.
[(I) Manual Trade Indicator
If reporting a transaction that is manually executed or where such
member must manually enter any of the trade details or information
necessary for reporting the trade through the TRAQS website or into a
system that facilitates trade reporting to TRACE, select the appropriate
indicator. ]
(e) through (f) No Change.
e ¢« e Supplementary Material: ------------—-
.01 through .07 No Change.

.08 Reporting Allocation Trades. Pursuant to this Supplementary Material .08, a

member may report allocations of an aggregate order in a TRACE-Eligible Security to

multiple managed customer accounts in a single, ageregate TRACE trade report (in lieu

of separately reporting allocations to each managed customer account). Each such

agoregate TRACE trade report must reflect allocations with the same price and Time of

Execution and be submitted to TRACE within the timeframes specified in paragraph (a)
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of this Rule. Such aggregate TRACE trade reports also must include, pursuant to

paragraph (c)(14) of this Rule, the number of managed customer accounts to which the

TRACE-Eligible Security is being allocated.

[.08 Exception for Members with Limited Trading Activity. As described further in
this Supplementary Material .08, members with “limited trading activity” are excepted
from the one-minute reporting requirements of paragraphs (a)(1)(A) through (a)(1)(D) of
this Rule.

(a) For purposes of this Supplementary Material .08, a member with “limited
trading activity” is a member that, during one of the prior two calendar years, reported to
TRACE fewer than 4,000 transactions in TRACE-Eligible Securities that are subject to
paragraphs (a)(1)(A) through (a)(1)(D) of this Rule.

(b) A member relying on the exception in this Supplementary Material .08 shall
confirm on an annual basis that it meets the criteria for a member with “limited trading
activity” set forth in paragraph (a) of this Supplementary Material .08. If a member no
longer meets these criteria, such member must comply with the one-minute reporting
requirements of paragraphs (a)(1)(A) through (a)(1)(D) of this Rule beginning 90 days
after the member no longer meets the criteria for the exception.

(c) Except as otherwise specifically provided in paragraph (a)(2) of this Rule
with respect to List or Fixed Offering Price Transactions and Takedown Transactions, a
member reporting a transaction in a TRACE-Eligible Security in reliance on the
exception for members with limited trading activity in this Supplementary Material .08
must report the transaction as soon as practicable but no later than within 15 minutes of

execution, as further provided in this paragraph:
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(1) Transactions Executed At or After 12:00:00 A.M. Through
7:59:59 A.M. Eastern Time

Transactions executed on a business day at or after 12:00:00 a.m. Eastern
Time through 7:59:59 a.m. Eastern Time must be reported as soon as practicable
the same day, but no later than within 15 minutes after the TRACE system opens.

(2) Transactions Executed During TRACE System Hours

Transactions executed on a business day at or after 8:00:00 a.m. Eastern
Time through 6:29:59 p.m. Eastern Time (standard TRACE System Hours) must
be reported as soon as practicable, but no later than within 15 minutes of the Time
of Execution, except as provided in paragraph (c)(3) of this Supplementary
Material .08.

(3) Transactions Executed Less Than 15 Minutes Before TRACE
System Closes

Transactions executed on a business day less than 15 minutes before
6:30:00 p.m. Eastern Time must be reported as soon as practicable after the
TRACE system opens the next business day (T + 1), but no later than within 15
minutes after the TRACE system opens the next business day, and if reported on T
+ 1, designated “as/of”” and include the date of execution.

(4) Transactions Executed After TRACE System Hours or on Non-
Business Days

Transactions executed on a business day at or after 6:30:00 p.m. Eastern
Time through 11:59:59 p.m. Eastern Time or on a Saturday, a Sunday, a federal or

religious holiday or other day on which the TRACE system is not open at any time
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during that day (determined using Eastern Time) must be reported as soon as

practicable after the TRACE system opens the next business day (T + 1), no later

than within 15 minutes after the TRACE system opens the next business day,

designated “as/of” and include the date of execution.]
[.09 Exception for Manual Trades

(a) As further described in this Supplementary Material .09, a member is
excepted from the one-minute reporting requirement of paragraphs (a)(1)(A) through
(a)(1)(D) of this Rule with respect to transactions that are manually executed or where
such member must manually enter any of the trade details or information necessary for
reporting the trade through the TRAQS website or into a system that facilitates trade
reporting to TRACE. A member must report such transactions as soon as practicable and
in no event may a member purposely delay the execution or reporting of a transaction by
handling a trade manually or introducing manual steps following the Time of Execution.
(b) Except as otherwise specifically provided in paragraph (a)(2) of this Rule

with respect to List or Fixed Offering Price Transactions and Takedown Transactions, a
member relying on the exception for manual trades in this Supplementary Material .09
must report the transaction as soon as practicable but no later than within: 15 minutes of
the Time of Execution (this 15-minute outer timeframe is available for up to one calendar
year from the effectiveness of this Supplementary Material .09); within 10 minutes of the
Time of Execution (this 10-minute outer timeframe is available for up to three calendar
years from the effectiveness of this Supplementary Material .09); or within 5 minutes of

the Time of Execution (this 5-minute outer timeframe is applicable three or more
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calendars years from the effectiveness of this Supplementary Material .09), as further
provided in this paragraph.

(1) Transactions Executed At or After 12:00:00 A.M. Through
7:59:59 A.M. Eastern Time

Transactions executed on a business day at or after 12:00:00 a.m. Eastern
Time through 7:59:59 a.m. Eastern Time must be reported as soon as practicable
the same day, but no later than within 15 minutes after the TRACE system opens.

(2) Transactions Executed During TRACE System Hours

Transactions executed on a business day at or after 8:00:00 a.m. Eastern
Time through 6:29:59 p.m. Eastern Time (standard TRACE System Hours) must
be reported as soon as practicable, but no later than within 15, 10, or 5 minutes of
the Time of Execution (the 15-, 10-, or 5-minute outer timeframe is available for up
to one year, up to three years, or three or more years, respectively, from the
effectiveness of this Supplementary Material .09), except as provided in paragraph
(b)(3) of this Supplementary Material .09.

(3) Transactions Executed Less Than 5 Minutes Before TRACE
System Closes

Transactions executed on a business day less than 15, 10, or 5 minutes (the
15-, 10-, or 5-minute timeframe is available for up to one year, up to three years, or
three or more years, respectively, from the effectiveness of this Supplementary
Material .09) before 6:30:00 p.m. Eastern Time must be reported as soon as

practicable after the TRACE system opens the next business day (T + 1), but no



Page 49 of 49

later than within 15 minutes after the TRACE system opens the next business day,
and if reported on T + 1, designated “as/of” and include the date of execution.

(4) Transactions Executed After TRACE System Hours or on Non-
Business Days

Transactions executed on a business day at or after 6:30:00 p.m. Eastern
Time through 11:59:59 p.m. Eastern Time or on a Saturday, a Sunday, a federal or
religious holiday or other day on which the TRACE system is not open at any time
during that day (determined using Eastern Time) must be reported as soon as
practicable after the TRACE system opens the next business day (T + 1), but no
later than within 15 minutes after the TRACE system opens, designated “as/of” and

include the date of execution. ]
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