EXHIBIT 4
Exhibit 4 shows the changes proposed in this Partial Amendment No. 3, with the
proposed changes in the original filing, Partial Amendment No. 1 and Partial Amendment

No. 2 shown as if adopted. Proposed new language in this Partial Amendment No. 3 is
underlined; proposed deletions in this Partial Amendment No. 3 are in brackets.
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4000. FINANCIAL AND OPERATIONAL RULES
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4210. Margin Requirements
(@) through (d) No Change.
(e) Exceptions to Rule
The foregoing requirements of this Rule are subject to the following exceptions:
(1) No Change.
(2) Exempted Securities, Non-equity Securities and Baskets
(A) through (G) No Change.
(H) Covered Agency Transactions
(i) No Change.
(i) Margin Requirements for Covered Agency
Transactions
a. through b. No Change.
c. The margin requirements specified in paragraph
(€)(2)(H) of this Rule shall not apply to:
1. Covered Agency Transactions that are
cleared through a registered clearing agency, as

defined in paragraph (f)(2)(A)(xxviii) of this Rule,



and are subject to the margin requirements of that
clearing agency; and
2. any counterparty that has gross open
positions in Covered Agency Transactions with the
member amounting to [$2.5] $10 million or less in
aggregate, if the original contractual settlement for
all such transactions is in the month of the trade
date for such transactions or in the month
succeeding the trade date for such transactions and
the counterparty regularly settles its Covered
Agency Transactions on a Delivery Versus Payment
(“DVP”) basis or for “cash”; provided, however,
that such exception from the margin requirements
shall not apply to a counterparty that, in its
transactions with the member, engages in dollar
rolls, as defined in Rule 6710(z), or “round robin”
trades, or that uses other financing techniques for its
Covered Agency Transactions.
d. through g. No Change.
() No Change.
Nap—
(F) through (h) No Change.
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.01 through .04 No Change.
.05 Risk Limit Determination.

(a) For purposes of any risk limit determination pursuant to paragraphs (e)(2)(F),
(©)(2)(G) or (e)(2)(H) of this Rule:

(1) If amember engages in transactions with advisory clients of a
registered investment adviser, the member may elect to make the risk limit
determination at the investment adviser level[, except with respect to any account
or group of commonly controlled accounts whose assets managed by that
investment adviser constitute more than 10 percent of the investment adviser’s
regulatory assets under management as reported on the investment adviser’s most
recent Form ADV];

(2) Members of limited size and resources that do not have a credit risk
officer or credit risk committee may designate an appropriately registered
principal to make the risk limit determinations;

(3) The member may base the risk limit determination on consideration of
all products involved in the member’s business with the counterparty, provided
the member makes a daily record of the counterparty’s risk limit usage; and

(4) A member shall consider whether the margin required pursuant to this
Rule is adequate with respect to a particular counterparty account or all its

counterparty accounts and, where appropriate, increase such requirements.
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