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Bold, underlined text indicates proposed added language.

Beld;strikethreugh-text indicates proposed deleted language.

FIXED INCOME CLEARING CORPORATION

MORTGAGE-BACKED SECURITIES DIVISION

CLEARING RULES

EXHIBIT 5
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RULE 3 — ONGOING MEMBERSHIP REQUIREMENTS

skeksk

Section 8 - Compliance with Rules, Procedures and Applicable Laws

(1) General

Subject to the provisions of Rule 33, “Extension, Waiver or_Suspension of Rules-in
Emergeney—Cireumstanees’, the use of the facilities of the Corporation by a Member shall
constitute such Member’s agreement with the Corporation and with all other Members to be bound
by the provisions of, and by any action taken or order issued by the Corporation pursuant to, these
Rules and any amendment thereto, and to such procedures as the Corporation may adopt from time
to time. In addition, in connection with its use of the Corporation’s services, a Member must
comply with all applicable laws, including applicable laws relating to securities, taxation, and
money laundering, as well as sanctions administered and enforced by the Office of Foreign Assets
Control (“OFAC”).
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RULE 3A — CASH SETTLING BANK MEMBERS
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(m)  In addition to the applicable provisions of these Rules where Cash Settling Bank
Members are mentioned, the following Rules and any relevant schedules cited therein shall apply
to Cash Settling Bank Members in the same manner as they apply to Members: Rule 17B, “Wind-
down of the Corporation,” Rule 22, “Release of Clearing Data,” Rule 24, “Signatures,” Rule 27,
“Rule Changes,” Rule 28, “Hearing Procedures,” Rule 29, “Governing Law and Captions,” Rule
30, “Limitations of Liability,” Rule 33, “Extension, Waiver or Suspension of Rulesm—Emngeney
Cireumstanees,” Rule 34, “Action by the Corporation,” Rule 35, “Notices,” Rule 36,
“Interpretation of Terms,” Rule 37, “Interpretation of Rules,” Rule 38 “Disciplinary Proceedings,”
Rule 40 “Market Disruption and Force Majeure” and Rule 40A “Systems Disconnect: Threat of
Significant Impact to the Corporation’s Systems.”
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RULE 33 - EXTENSION, WAIVER OR SUSPENSION OF RULES
INEMERGENCY-CIRCUMSTANCES

KKk

Section 1 — Powers of the Corporation

The time fixed by these Rules, the procedures or any regulations issued by the Corporation
for the doing of any act or acts may be extended or the doing of any act or acts required by these
Rules, the procedures or any regulations issued by the Corporation may be waived or any provision
of these Rules, the procedures or any regulations issued by the Corporation may be suspended by
the Board of Directors or by any Officer of the Corporation having a rank of Managing Director

or higher whenever, in its or his Judgment él)—an—emelﬁgeneye*}sts—aﬂd-(n) such extension, waiver

or suspensmn iS—neee

safe—m&d—sem&d—m&nner reasonable and appropriate.

The phrase “reasonable and appropriate,” for the purposes of this Rule 33, generally
refers to, without limitation, any extension, waiver or suspension of these Rules, by the
Corporation, to prevent, correct, mitigate, alleviate, or otherwise address an event, situation,
or happening that if left unaddressed may result in a failure to satisfy a requirement of these
Rules; provided that this Rule 33 may not be used by the Corporation to circumvent its
regulatory obligations or as a substitute for the authority provided in Rule 40 in the event of
a Market Disruption Event. In determining whether to exercise its authority under this Rule
33, the Corporation will consider its obligation to facilitate the prompt and accurate
clearance and settlement of securities transactions, to safeguard securities and funds which
are in its custody or control, and, in general, to protect investors and the public interest.

Section 2 — Documentation

day): A written report of any such extension, waiver or suspension (other than an extension of
time of less than eight hours) stating the pertinent facts, the identity of the person or persons who

authorized such extension, waiver or suspension, the-nature-of-the-emergeney; and the reason

such extensmn waiver or suspens1on was deemed neeessar—yreasonable and approprlate, for

su-bmitted promptlv made and ﬁled w1th the Corporatlon S records and shall be avallable
for 1nspect10n aS-SOOH : butn : d a3 anlam o .

Ge%pelﬁaﬂenls—ﬁeeefds—aﬂd—shaﬂ%e—a%*hble—fekms-peeﬂen by any Member during regular

business hours on bBusiness dDays.
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Section 3 — Duration

Any such extension, waiver or suspensmn may continue in effect after the event or events
giving rise thereto fer—n

Ceorporation but shall ha%—s&bnutted—a—pfepesed—ﬂﬂe—ehange—“%h—the—See&Fmes—aﬂd
30—d—a§hpeﬂed—m—“4ﬂeh—ease—me—e*tensmn—wawei;emmpenﬁen—may not contmue in effect

ommission-staff notifies the Corporation ir 1 thatitebje
or—suspension_for more than 60 calendar days after the date thereof unless it shall be

approved by the Board of Directors within such period of 60 calendar days.
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