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23 October DAL} ’
SINGAPORE
Ms. Elizabeth King -4/ &6 EXCHANGE
Associate Director ' -
Office of Masket Supérvision REEE;%’?EQ
Division of Market Regulation
Securities and Exchange Commisgion DET 82 2003
450 Fifth Steet, N.W,, (Mail 5-1 L
Washington, D.C. 20349 | OFFICE OF TRE SECRETART
| ]
Dear Ms. King
Request for Exempdion o Fovernmint Sec rities of the Republic of Singapore
under the Secu 'ties 4. Rale 30128, for the Purposes of Trading

the Singapore Fntures ontract
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1. . Introduction

As a part of me*Exd;ange s stm egy Lo pmv:dc global and local investors with 2 wide
range of derivatives products fdr! their qsk management and hedging purposes, and
especially for market participaath with Jonger term exposure in the Singapore dollar
markel, the Singaporg Exchange P vwg Trading Limited (“SGX-DT™) launched the
5-year Singapors Government Bopd futures contract on 29 June 2001,

In our cfforts to, extend our bongd futures fontract to the LS investors, we wrile in to
request for the amendment of —'i ities EXchange Act of 1934, Rule 3a12-8 to include
government secdrities issued by g Republic of Singapare as "exempted securities™ for
ﬂ\e purpase of otr marketing and higding the S-yegr Singapore Government Bond fowres -
igapore Qovern) os jties in the Umtad States. The iniention 15 to
better serve and facilitate US. idve: fots with Singapore Dollar fixed (ncome portfolio

and medium term, interest rate axggsure 1o hedge and manage risk more efficiently. This

letter is a request for exemption F 'the Singapore Government Securities under Security
Exchange Act of 1984, Rule 3k)2-8, add not intended for the registration of the

Singapore Governmem Securities '; wading them within United Slates.

In ‘support of our a]blicaﬂon. are pl!:esed o provide in the following secnans
supponting informatiog for your reWew, consideration and approval.

SinGArOALE ERChHARGE DeR WATIVER T2ADIRG Liws
(a wiraily swned subsidiary,of Siagacare Exchange Limi
a1 Ralfles Place ¥o7-00 QUB Canr; Singepure aqfab
Tel (44) 236 5878 Fax [55) 535 panz2
e e e AL - - ‘ £8 SARTIAD ROnF_ A1
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tives Trading Limited (SGX-DT)

2. - Singspolje Exehange Desiy

Singapore Exchange i & demutudl{sed im?yatcd sscurities and derivatives exchange in
Asia Pacific, formed in Decombér 1999 by the merger of the Stock Exchange of
Singapore (established in 1973) shf Singapore International Monctary Exchange Limited
(SIMEX) (embiished in 1984), ! The trading of derivatives products is carried out on
Singapore Exchange through its gubsidisfy. Singapore Exchange Derivatives Trading
Limited (SGX-DT), which is fopspally ag known SIMEX. SGX-DT offers the widast
range of international|derivatives fo the Asis-Pacific, providing regional and internaticnal
investors with ai effaptive globaliisk mansgement and trading facility. These derivative
instruments include {5 futures apd 7 aptibns contracts on interest ratee, stock indexes,
single stock and , traded dn the open outery and/or the glecwronic trading system
(SGX ETS), shéwn in Appendi} 1.1, SGX-DT was the first Asian exchange to offer
- Enrodollar futures in Septembef (1984 and the first exchange in the world to offer
Japanese and Taiwanese stock ipdex fofures in September 1986 and January 1997
respectively and receptly, it Jaunphed the Singapore Government Bond futures coniract.
Over the years, SGX-DT's radipg activily and its range of international products has
grown, building 2 regutation as gae of the leading derivatives exchanges in Asia. SGX-
DT was named *Dezivatives Exchinge of the Year” in 1989, 1992, 1993 and 1998 by the
Internationa) Fimancipg Review, [“Asia’s Best Derivatives Exchange™ in 1999 and 2000
_by the Asset magaziye and the 'West Asian Derivauves Exchange in 2000 by AsiaRisk.
Its position as bn international fmarketplice is well recognised, with over 80% of its
customer tradars originating frogs the Unﬁmd States. Europe. Japan and other overseas
markets.

3 Recogultion by the US, h. mimodity Futures Trailing Commission

In August 1984; Commodity Fofisres Trading Commission (CFTC) approved the Mutual
Offset System (MO§) trading/c] e ing lisk between the Chicago Mercantile Exchange
(CME) and SGX-DT, which perais clearing mambers of either Exchange to esiablish ar
liquidate positions on one Exgliange toough the sxecution of tades on the other
Exchange. SGX-DT's business,imiles and trading practices were assessed in reviewing
the application of the CME to ithplement MOS link with SGX-DT. Specifically, CFTC
has concluded that BGX-DT njies were! generally similar to and afford many of the
protections found on ragulated JUS ¢ jtract markets, ypon analysing the customer

protection, market and rade pragiice surveillance rules of SGX-DT.

: { {. : .
In addition, in: Dec¢mber 1999 SGX-DT has received CFTC's approval to make its
ctlectronic wading systam, the BGX ETS, available to SGX-DT Members and thewr
respective affijiates in the United Seates. |

&5 5357282 PRGE. @2
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1. | Singapore (zoverament #ﬂ!ﬁﬁﬁ ;(SGS)

SGS are marketable d4bt instrumedus issued by the Government of Singapore through the
Monetary Authortity af Singapa [MAS}! These dabt instruments are in the form of
either Treasury bills pr bonds. nrrenth{ the MAS has issued 3-month and 1-year
Treasury bills asiwellias 2-year, F-year, 7-year, 10-year and 15-year govermment bonds.
Unlike many other copintries, the § ugapou Government does not need 10 borrow funds
through the issuahce of the govergepent borkds to finance its expendituras as its operates a i
balanced budget pohc{! and ofh:n mjoys budget surplus. '
1
Therefore, the objectiyes of the developi i the SGS market are to provide a liquid and
lowfrisk frez inyestment alte -q: for individuals and institutional investors and
establish a liquid government bojd market, which serves as a long term, fixed income

benchraark for the cdrporatc deli securities market. For your information, Moody's
Investar Services has asagnud m governmerk debt, 3 long-term domestic
currgn"gx,mmg:gn_‘" agd & tong foseign carrency credit rating of “Aal"!.
Under Standard .and Poor's lan _f e demestic curTency wid fareign curiency y credil

ratmg. Smgapon scwq-mgn deht 3 been med “AAA" for both categories.

,;Unﬁl 1998, the Sm nofe capit urkct consisted of Singapore Government Securitiss
“issued by MAS for banks 1o me e} yeserve fequirements.” Howaver, since-1998, the MAS
had inroduéed seversl chmges promoks the growth of the domestic capital market,

particularly the -bond market. fhis includes the introduction of the bond auction
scheduje, the exiension of the '- carve to 15 year, n significant increase in the total
amount of SGS oumundlng emd. B easu& of regulations and restrictions (MAS Notice

757) which permiits Soreign entity s o bﬂn;bw S$ domestically and invest as long as the
funds are swappéd onf into the f ol 20 cm':lem:y if not usad in Singapore.
I

The Singapore Govemment's co fniwment in the recent years to deepen and broaden its
high quality Smgap@te Dollar ddbt market has witnessed tremendous growth in new
issuance and wrnover of SGS. f» outstanding amount of SGS increased by 77% from

5528.6 billion in 1998 to S550.5 Mllion as of September 2001. New issuance of SGS as
.., of September 2001 was 40.2 bill %1, 2 13.8% increase compared to the new issuance in

j 1998. In addidon, the liguidicy jand actlvity in the sccondary market has improved
tremendously. The SGS averag i y turpover surged ta S51.8 billion as of September

2001, representing a §54% increage over 1998‘5 average dsily mumover of S$721 million.

Besides changes mmtted by the mwlh in the Singapore government securities
market is largely sqponad by ¢ nmahly dealers as well as the secandary dealers,
made up of logal afd mwman ai ban]cs of global repute. Curready, there are 12
approved primaty dedlers who povide hqmd:ty to the SGS markers by quoting two-way
pnces under al} market condivigms. There are 18 spproved secondary dealers among

]
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banks, merchants ahd stwckbroking as well as other 72 banks involved in trading of
the government sacnrities. :

We have enclosed detailed informafion on e SGS, the ocutstanding SGS amount, new
issuance of SGS, the average _daily Smover volume and a list of primary and secondary

dealers in Appendix 2.1 : 2.5 for youy refersme.
1

S.  SGX S-yeay Singepore Gevir menlihond futures contract
With rising demand and grau:x pATH 'paﬁon:from both domestic and global insttutions
and corporates in tha SGS mar t GX-DT listed the 5-year Singapore Goverament
Bond futures conusct nq291ﬁue ML, providing ap excellent risk management tool and
enhanced trading capability for bong fnvestom. The 5-year Singapore Government Bond
futvres contract haé a nationsl size bf S$100,000 and is based on a basker of Slugapotc
Govemment Bond., & miginum size of S§1 billian and of 3 ta & years™ terms
lo-maturity. It i W‘ qpo and ei minimum price fluctuation is S$10 per 0.01 pomt
~ There are (wo quartexly contracts fod shis futares contract. The contrect is rraded on SGX

Electronie System (SGX, ETS) and i} §s cash szmled, The comiract iraded a total of 47,867
conwacts berween 29 Kine 2001 zhl 30 Septamber 2001, amaining an average daily
volume of 736 confracy. Bused trading statistics, the average bid and offer spread
(berween 29 June gnd 30 Sept DI) for the near and far month are 0.03 and 0.06
respectvely. The gontract q:vbnﬁc pion, rules, volume, open interest and bid/ask spread
are provided in Appendix 3.1~34. | i

Typically, the cloaring fees for the ngapork Government Boud futures contract range
from 851 io 532, depending on of typc of accounts hetd with the Exchange. The
commission fees chargad by the f~' 3 Comumission Merchants (brokers) vary widely
with an estimated range of $53 - 3313 per comtract.
6. Coaclusion
s

On the basis of the ibmming ugsed z'tpphcanon details, and supported by the

accompanying Appendices, we s —*f the Sequrity and Exchange Comunission’s approval

fOfSGX'DTto al.. 11 AT KE G‘lﬂj* sm‘egovmthdfnm i
conl tw-mw m 7. |W’ﬂ'{”.- 7‘:! ! N H v Ve ren BT *
lheComszs:onﬂthuy!nrthcr ificatig andﬂardcmlsasmaybemqnucdbydw

Commission ta consider this applic celfon and if granted, we will continue 1o work with the
Commission in wry enquity, bevbptigation and ewforcement of the Commissions
regulation relating to the trading of M Singq:oxc Government Bond futures contracts in
United States. 4
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representative, My. Len Schuman
lenis dn net’
We look forward to e

nader Rule 3a12-8 forithe p

Govemment Bond fumges contract i

Thank you.

Yours sincerely

»

i)
IMMY ANG
Executive Vice President

MET DA T o -T

include the governmest tics 3’-
ved Of marketing and trading the SGX 5-year Singapore

CACHANGE

requirell ot any time, please contact me at (65) 236
" You iay also contact our New York office
e.sidenl.; SGX America Ltd) at (212) 481 8080 ar at

kon's early and favourable review of our request to

{ the Republic of Singapore as “exempted securities”

the Unlted States.

!

..Singapore Exchange Limited)
{ President, Singapore Exchange Limited)
. X Amfrica Lrd)

|
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Appendix 1..1 :
Appendix 2.1
Appendix 2.2
Appendix 2.3 '
Appendix 2.4
Appendix 2.5
Appendix 2.6

Appendix 3.1

Appendix 3.2

Appendix 3.3

Appendix 3.4
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SGX-Dift Products And Trading Hours (Singapore Time)

Details

5GS A3

(i Outstindiog SGS

Cu ng SGQ
1
New ce of :SGS

rage Da!ily Tumover Volume

List of BGS lecet Primary Dealers and Secondary Dealers

Rate (§mgapowc dollar pcr unit of US dollar)

fiqanons
gapnm' Government Bond Futores Contract

| Rules - Ch.npter 43
Smgapm-e Gavernment Bond Futures

nﬂ Opef: Interest

Ask Sgread
|
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APPENDIX 1.1

SGX4 0
|
i . Open Outrry SGX-ET5 Mutual Offsel
Interest Rates Futur il )
SGX Eurodoliar Futures . 7.4 am - 7,00 pm_lo.a 920 pm - 4.00 am*
SGX Eucoyen (TIB [ ! 7.43 uﬂg_;?.USpu 740 am - 7.05 pra_9.2C pm - 4.00 am”
SGX Buroyen (LIBOR) Fufures T [7.43am - 7.05 pm _|7.40 am - 7.05 po 520 pm - 4.00 am*
SGX 10-Year) g : 745 am- 5,15 pm. 1745 am - 5.15 pm 9.20 pm - 4.00 um*®
SGX S-year Sin, 2 9.00ap - 5.00pm  |n.2
SGX SGX 3-month Si g§45am-500pm [n2 %
: ¢ Rates Op .
SGX Enrodollar Optons ] 745 am - .00 pm__ B2 n.a
SGX ven (LIBOR) Qpeions | I [743am-705 pm_|740 @0 - 705pm jad
SGX Euroyen (LIBQ ions__ v |[743am-7.05 pm 740 am-7.05pm fna.
S5GX 10-Yeor] Governmgnt Bond | T45un-5.15pn lon n.a
Futures Con
SGX Nikkei 225 Indcx Fotpres 755 am - 10.15 am [3.30 pm - 2.00pm  [n3
: i oS am-225 pm
SGX Nilkei 300 Index Putures | |E80am - 10.15 am [1.00pm - 7.00pm  n.a
! (10]5am-215 pm
SGX MSCI Tajwan Index Futurss T 1§45 am-145pm [B4Sem-245pm
; 4.00 pm - 1.00 o
SGX MSCT Singapore Index Futires 0.8 34Sam-12.35pm
. ) 200pm-5.15pm
SGX Straits Times [odex Putures oL 8.45am» 12.35 pm
— 2.00 pm - 5.15 pe
SGX MSCI Hong Kong' fdex Pprures s 9.45 am - 12.30 pm
2.30pm -4.13 pm.
scxs&pcnqu_wﬂuwu n.a 12.18 pm - 6.15 pm
SGX Single Stock Fuares) nA 9,00 ar - 12.30 pm
. 2.00 pm - 5.00 pm
Co
SGX Nikkei 225 Index Options 755am- 10.15 am [3.30pm - 7.00pm  Ina
A . |11.153am-225pm
SGX Nikkei 300 Index Opticas [ rmam-m_iﬁm n.a n.a.
—— . ; 11.15am- .15 pm
SGX MSCI Taiwan Indez. Optighs [ 18ASum- l45pm [n.a na,
M :; 1':_ ﬁ !i . L :I
SGX Breat Cruds ’ . n.a 9.25 am - 4.00pm  [4.00 pm - 5.45 pm**
602 pm-4.13 am"™ |
* Matual Offse1 Trading with ME
** Mutual Offset Trading ;wi(h wE

——— e UFA AT B

65 5357202
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APPENDIX 2.1

DETAILS OF QUISTANDING SGS

SGS Treasury Bills !
3 Man : N 1
: Code G ISIN Code Manarity Issue Size
T r ! | Date (SSmuiltion)
gggya!; : ] SG3)65891843 25/10/01 gsh
BOO1L X ' T sG4169891859 01/11/01 850
BQOIIMIN 565238893670 08/1 110} BOO
BQONIZV 11 565239893687 JW1L0L 800
BQDIIA ! 11 SG5240893692 21101 750
BQOMME SG4241893709 29/11/01 800
BQOISF 1] _SG3142893716 | 06/L2/01 500
{BQO11 ; SGI167893955 1712/0} 750
BQOLLATS | SG4343893723 20/12/01 750
BQOIL§H | $G4244893730 271201 750
BQOLIIRT "N 1] SG3345893747 03/01/02 200
‘ (T 504146893753 1Q/0L/02 800
Poasiee || 170102 706

Maturity | Ispue Size
Dale (SSmillion)
14/12/01 2000

§i6 [é:_uosmz 500

s e T fS 5357282 PeGE. 28




APPENDIX 2.1

$GS Bonds
Oringal M ity : 2 - . :
Jssue Code " ISIN Code turlty | Year | Coupen Interest Payment | Issue Size
i iDate | Josued| Rate(%) Date {§ million)
N200100H BGATF2884762 ‘| 2000 2778 15/04 15/10 2700
N2011008* . I i BGS oL 2001l w4 o104 | 0VI0 2600
SR !
jginal ity 4 . i '
Issue Code m Caode Year Ceupon Interest Payment | lssue Sige
: : Ismed | Rate (%) Date (8 milllen)
N597100Z 1997 3174 15/05 15711 780
NS98100T 1998 41/8 01702 01/08 700
N556101X 1998 5 1/8 01109 01/03 850
W599100H _ 1999 112 01/02 01/08 1000
N5991017T SG4SH788B17 350504 | 1999 33/8 15/05 15/11 1750
N500100X “BGaMOsEATAS || DLO2OS | 2000 ] 0102 | O)/08 2500
. ¥
Ogiginal Matuvity : 7 Ygars ; .
Issue Code . ISIN Code trity | Year | Coopen Interest Payment | Issue Size
' - i Date '|Issued| Rute (%) Date {$ million)
N795100Z SGaaB48Ba786 [ P12 § 1998 | 3 01/1) 01105 2600
N736100F SGASRISRAEI2 [ 1506103 | 1996 212 15/06 | 1512 900 |
N79710GE SGA39884831 Hsritod | 1997 5178 1511 1505 1500
N798100A SG4 T4 asieng | 1998 43/8 15710 15/04 3400
NT7001008** - ‘ : Tk BL/D3 | 0L/ 3700
h {
! i_
1 |
. ol : i
On&! gr_!_amgg i ‘ A i
Issue Code t ISIN Cods | Msuurity | Year | Coupon Interest Payment | Issue Size
1 [ Date |lsued| Rate (%) Date (§ million)
NX98100H SGA! OLOTOR | 1998 558 o107 [T 3500
lmmmos ! B340 Lis/0i03 | 1999 | 434 1300 | 1507 1500
NX00L00T 'SG4! 703§ 03010 | 2000 45/8 01/07 01/04 2400
NX0! 100H B EE - ' : EED piiol | ouo7 | 2300
I -
Coupon Tnterest Payment | Issne Size
Rate (%) __Date (S million)
[EET] o0 | OMO9 2200
. % 2-year benchmark bond
s 5']’“’ beﬂchmk b“id i
* 10 year benchmark bond i
| 5.year benchmark Seind
) _ .
! [
|
MET A rEs meeTEa l } | k. .
ol Ly Bt g | [ T el vl - T}
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APPENDIX 2.2
f
"

" .0 Ousstanding SGS (US$ 'm)
Ead of Perfod | | Bils Rills Bonds Total
1988 72,360 | 310 6170 1,213 1.958 1,170
1989 : | (L90 SEB0 7,530 1,003 2972 3,975
1990 & | 2070 | 6Hl0_i §680 1,187 1789 4,976
1391 23 0 | 1].80 2128 4,729 6,857
1992 | "aS4d | 8 .00 3.003 3326 $,329
1993 ¢ | 49%0 | % f,uu 3,103 6.505 9,608
1994 | | 5000 | 1810 | 1610 3423 | 1606 | 11,029
19985 15,750 10 | 18,560 4066 | 9057 13,123
19% | 5990 | 14310 | 20500 409 | 10,366 | 14645
1997 - | !4 14570 | 28,890 4330 | 8935 13,065
1998 | B340 ~ 28,630 143 | 12,099 | 17242
1999 2,160 140 | 35,300 7,299 13,800 | 21.188
2000 - | '13.380 43,240 7721 | 17.245 | 249713

2001 - | H n -
Jan 13.38¢ 43,240 7671 | 17,119 | 24789
Feb | 13,520 45,190 1,771 18.185 | 25956
Mar , | 13,730 45,690 7626 | 18306 | 25932
- Apr 13,730 48,310 7550 ] 19016 | 26,566
' May ' | 14280 a3 260 7900 | 19431 | 27032
Jum ! | /14350 47.930 7882 | 18,443 | 26325
Jul - 14350 50,630 8077 | 19917 | 27993
Aug | | 14,650 530 8423 | 20,629 | 29.052
Sep | 14700 §hag0 | [ 8328 | 20271 | 28,599

Source: Moﬁawhuﬂnﬁwd jzapo
_Nm:mcﬁﬁmﬂingmm A

mmmm in Appendix 2.6
Nlustrodon; ]
Exchonge ré:‘efurScp! 2601 : ‘ 1= 58 1.7651
{ 1
Thercfore, &ep!OFs outrandingi@monnt = H’] 7651 (US3/58) x 50,450 (5%)
= [/5528,599 million
|
i
]
: !
i !
H ) i
t
A ARiRG ) €5 5357282
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i INEW. JSSUE OF SGS
! ( | |
) - 3
—+var 1’| _Bils | Bonds |Total (Sbillics)
T Tess (] 42 ) 213 255 ]
e 4 35, 1 13 260
f 1999 1 7,‘ 35.3 427
2000 12, 4Ly 5490
2D01 Jan - 1no | 292 402
‘ I
Source: Monstarf Authosity of Singapore (MAS)
; :
]
!
) |
: S
i
i
i
i
s
|
l
|‘ .
|
. o .
neT 24 A1 G290 ‘ 65 5357282 PACE - L1
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' 5GS ém#ﬁxmn.ﬁ TURNOVER VQLUME
’ b
. e
Year Bs | |- % Toul| ! Bilis Bonds " Toul
(55 miftlon) =] ) '] {55 milifen) {USS milGen) S milfion) | (USS miltion)
1968 g2 ! Y202  f 394, 52.4 150.0 202.4
1989 72 132 ! 380 69.7 a7l
19%0 3s 4 %0 4. 16; } 447 459 9456
1991 n i 67 128 ; | 435 411 [TY3
1992 308 ' T 1M 2393 ! 63.8 813 145.3
1993 95 ‘: 165 260 | 9.1 102.6 i61.7
1994 104 N 54 198 | 72 4.4 1356
1995 108 ¢+ | 180 283 728 127.3 200.1
1996 109 M 2 306 1.9 140.7 2i8.6
1997 162 R 199 ¥ 351 96.7 1188 215.5
1998 U9 } an [. 121! 1500 2841 4342
1999 92 . 4R v X 55.2 253.9 309.1
20060 200 - 6i8 J&T 816 | 115.5 355.8 4713
2001 ! ! i
Jan 291 ;1,806 LN 115.2 915.0 1.010.2
Feb 442 - T 1473 191§, 2539 5as. } 1.099.3
Mar ¥ . T 1,91 2,181 216.6 94.7 12113
Apr 718 . ; 152.9 5312 634.1
May 267 i 147.7 245.7 - 384.5
lon 136 : 4.7 248.3 3230
Jul ™, L 57. S11.9 675.0
Aup 213 . 1219 347.8 469.7
$ep 2L f 147.9 890.6 1.038.5
Source: Manstary A'uhnﬂqy of ﬁgapore (MAS] F
Note: The average daily movunolmn in termy 4 US dnllur i5 ca)culazed based on the exchangs rate wble ’
provided in Appencipc 2.6. ¢ !
'Mmm '
Exchange rate for Seps 2081 : m;..-,snmr ;
|
Thercfore, Sept 01°s average M wmaver = I {. 7851 U.!I’SIS $) x 1,813133)
ﬂ 03&5 ndlmn :
|
i
i
{
neT Pa AT B2:40 " '
: 65 53572682 PAGE. 12
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1. Busclays Bank FLC ;

3 Citibank NA :

4, Cﬁﬂ“smﬂBlEQIBﬂﬂﬂﬂ

5. Devische Bank AG

5. The Develppmagt Back of Sigapore

7. The Hongkong $hanghai B ag Carporation Limited
8. Koppel Tailoc Hank Limited | * |

9. Overses-Chinest Banking tion Limited

10. Overseas UnionfBark ;

- NN

R ol B v Sl
o~ B R O

M mAe V[ T AR

F

ABN AMRO Birk, NV

Bank of China -

Malayan iﬂanldig Bhd
RHB Bank Beshad

|
MMuf Td:yo-)ﬁuuhiiﬁti ' %
!

Dresdner BankAG @

. BayuiscluLMGhoxﬁu‘ale
. UBSAG !

Sociece Genenle

. Credit Lyormals .
. Ausais & Now Zeatand Baphting Growp
. SanpuulqMSP; ;
. NG Bask NV

. Commearrbank Ak

Westdoustche

e O
|
|

|

55 5357282
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APPENDIX 2.6

1.9462 ]
§.8944
1.7445
1.6305
1.6449
1.6080
1.4607
1.4143
1.3998
i 6755 ]
| 6605

! 1.6660

[ 1.7315 -
i

]

1.7443
' ) ‘ 1.7410
! - w{ 1 [.8005
ADT ) ! 13185
: 18075

1.8207
1.8015 ]
1.7393
1.7651

;L}d,

i

Note: The 15 obtuned from the official website of the
Monetary Autpgrity of Singapore (MAS),
! ' .

i i

I
i N |

fm A T 0!7:40\
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l ‘ | APPENDIX 3.1

f _
‘ ' CY SPECIFICATION
SGX 5-YEAR SINGAPORE GOVERNMENT BOND FUTURES
gt 100,000 per Contract

Ticker Symbol Sk i

Tenor o S wear Si Government Bond

Conpon : 3

Contract Months quarterly months in the March, June, September,

L . quarestly cycle.

Tick Size M 0 .

Tick Valne 10

Minimum Price 0.01 per SGD 100 face value = SGD10 per tick

Fluctaation ! | :

Daily Price Limit [

Position Limit} : 5 confracts

Price Quotlll;q*n ' c.g., 101.68

Settlement h i

Last Trad a t Singapore business day of the contract month

Trading Hours y — Friday .
f ! am — 5:00 pan. (Sin re Time) ]
| Troding Hours OnlLast ing in the expiring contract will terminate at 4:00
Tradiag Day | ' . (Sin < Time) on the Last Trading Day.

Trading Method X Electronic Trading System ]

Other Trading Fas ge of Futyres for Physicalg (EFP)

Eligible Bondy Exchange designates a basket of Singapore

emment Bonds with a minimum issuance size of at
1 51 hillion and 3 to 6 years termn-to-maturity on the
calendar dsy of the Contract Month and/or such other
size or mamrity as may be selected and
cribed by the Exchange where the Exchange deems it
necessary.

le basket of cligible bonds and the benchmark bond for
sertlesnent will be announced on the last Singapore
iness dity 6 months prior to the Contract Month. Any
pes to the basket of elipible bonds can anly be made
if there is no open interest for that Contract

th. E.g., for the Mar02 Contract, the Exchange will
ounce the eligible bonds in the basket and designate
benchmark bond for final settlement on the )ast

AT MaA 1 AT A

apore business day in Sept 2001.

!
?
1
i

55 5357282
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The #inal Settlement Price shall be calculated from the
| for the selected bonds in the basket, pravided by
Mingzpore Governmen{ Securities Deslers for the
btary Autherity of Singapore’s (“MAS") daily fixing
Stdgapore Goverament Bonds on the Last Trading Day.

Frogy the pn'tJu contributed to MAS for each bond in the

basilal; the arithmetic mean of the bid and offer prices
alf;be calqulated, after discarding the 3 highest and 3

owlt bids and the 3 highest and 3 lowest offers, and
pdried to, yield, rounded to the ncarest cight (8)
al plac%.

; |
Thel final yield for all the bonds in the selected basket,
rowdded to the nearest five (5) decimal places, is derived
orthe vickl for each band in the basket after weighting
the ide=ld of the benchmark bond in the selected basket by
609 or such ather weighting as may be prescribed by the

| Exchpnge. The remaining weighting shall be equally

hated over the remaining yields.

|
final settlement price shall be calculated from the

findl| yield #m accordance with the following formula
rog 1 the nearest two (2) decimal places:

]

Prida = [{CI\!) (1-{1+ Y™+ +Y2) ™ * 5100

wh?b N is the number of years, = 5
I Cis the coupon, = 0.03

Y is L}u yield rounded to the nagrest five(s)
decimal places, (&.g., 3.091% is expressed as
0.03081)

N idmntling the foregaing, the Exchange may, where,
gheans for decermining the Final Settlement Price as
ibed in the foregoing are not available, resolve that
nal Sertjement Price shall be determined by such
means’ as the Exchange may at its sole discretion
. For the purpose of this Rale, the decision of the
ge a8 aforesaid and the price determined by such
means shall be final and binding upon all parties ta
niract.

T !
' i
!
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: ) 48
FIVE-VEAR SINGAPORE GOVERNMENT BOND FUTURES ¥

4800 Scope of Ciapter ! ’ |
This chaptdr is limited in application to wading in the S5-year Singapore
Goverdment Bond F\#}s Contdact (“Conract”™). Any matters relevant to the
tading of the S-year|Singapore Government Bond Futures Contract not
specifically, covered Wein shxili be govemed by the other Rules of the
Exchagge. l

4801 Dcfmi!_jons i

For the putpuse of § chap'icr, "Singapore -Government Bond Futures
Contract* skall mean 1hd furures contract traded on the Exchange based on a
sela:wh ket of Sinjspore Government Bonds with 2 minimem issuance
size of at least $51 bifiion and 30 6 years term-lo-maturity on the first
calendar day of the Corfifact Mosth and/or such other issuance size or matarity
as may be prescribed By the Ex.l'change where the Exchange deems it fit and

necessary. l
4802 Comzodity Specificatipps

a notibnal S-year Singapore Government Bond with

Each Gontrgct shall be fy
) beazin‘g 3% coupon.

a face valug of $$100,0
4807 Futunek Call

A. Coptract Months ari Trading Hours
The Contrget shall -iisted for such Contract Manths and scheduled for
trading duging such h asn}aybcdetermined&amﬁm:totimsbylhc
Exchefige ' 1 :
B. Trading Unit. i .
The tradingiunit shaﬂ | - p for a Sa.g'ea.r Singapore Government Bond with a face
value st mafurity of S$¢0.000. ! ' ©o

: 1
C. Minimmn Fluct s |

Bids and offers shall %

: ; quote,&
(S$10 per wick). R

[in multples of 530.01 per $S5100 face value
D. Daily Price Limits :

Unless odwrwm presgibed byj the Exchange and without prejudice © Rule.
48031, thefe shall be §p daily grice Limits. Any daily price limits prescribed
| . .

L isted 29 June zwjn.

f
i-,
‘ 54&1
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APPENDIX 3.2
JUNE 2000

by the Exc pursuantie this Rule 4803D is subject to change ot removal

by the Bxc at its disgretion. .

" E. Pasition Limits | |
No pcrsoﬁlsh#I o&m or ¢ | mage than 5,000 contracts net long ot net short
in all Conjtraci Mortths cofgbined, unless otherwise separately approved by the

Exchange. ;

¢

F. Acc;mmlau_"on of Posi gons |

!

For the purposies of this nfi, the Pasitions of all accounts directly of indirectly
owned ot conyolled by ajgjerson of persons, and the Positions of all accounts
of a person oy persons ac -;i g pursuant to an expressed or impliod agreement or
un ding) and the Pdsytions af all accoums in which a persan or persons
has/have a preprietary of ;’ eficial interest, shall be cumulated and deemed to
be Positibns of each of spth person(s) as if cach owned or controlled all the
cumulated Pogitions mdk -’ ally. i!

;
G. Excniptionis ]I f

The Excﬁangf may fros l time mirime provide exemptions to the foregoing
position Timits whether ganerally or in respect to any persons and whather
absolutely or subject to cqiditions,| :

. | . i
H. Termination of Trading ’
Futures tradigg ehall a pinate on the last Singapore business day of the
Contract Mogth. The diy on which futures trading terminates as aforesaid
shall be refemied to as ther .2 LTnjding Day” of the Contract Month.

o] - . . .
If the termiration of traging date determined by the preceding sentence is a
Singapore public holiday] futures trading shall terminate on the next Singapore
business. day. - ; !

I Contract Modifi :

The Exchangy shall at al} times bL recopnised as having and shall be deemed
to have' the ;power to piescribe amendments and/or modifications to the
spaciﬁcétiom for the Caytract and ta prescribe for the application of such
prescriptions. eithor projgpectively or retroactively. Contingent upon and
subject to sush prescripd providing otherwise, such specifications shall be
fixed as. from the first dify of tragling a Contract. Al} deliveries shall conform
to governmegt regula mf- i forge at the time of delivery provided that if any
national or iptemationalidgency er body issucs an order, ruling, directive or
law that conflicts with ¢ adds to the requiremonts of any and all applicable
Rules wh in this cijspter or brherwise, such order, ruling, directive, law,
unless the Brchange opgrwise determines (1o the extent permitted by law),
shall take precedance dwer and become part of the Rules, and all affected
Contracts shil) be subjegtito s&chfordcr. ruling. directive or law.

| |
{ i 4.2
ﬁ .

i !
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4804 Delivery ‘

Delivery lmder the Singahre_ Gov:hmmem Bond futures contract shali be by
cash sattlernent. !

4.  PFinal Serderment Plice :

{

The Final Settjement Prick hall be/calculated from the prices, for the selacted
bonds in the bihsket, provified by this Singapore Government Securities dealers
for the ry Althorigof Singapore's (“MAS”) daily fixing of Singapore
Governmgnt Bonds on theLast Trading Day.

From the prices contributgd o MA% for each band in the basket, the arithmetic
mean of the Yid and offée prices Shall be calculated, after discarding the 3
highest end 3 Jowest bidsjghd the 3 highest and 3 lowest offers, and converted
to yield, tounded to the nclifest eight (8) decimal places. '
| 1 '
The final yield for al) thefblonds it} the selected basket, rounded to the nearest
five (5) decingal places, if Herived from the yield for each bond in the basket
after weighting the yield ¢f the benchmark bond in the selected basket by 60%
or such 'otheg weighting las may be prescribed by the Exchange. The
remaining weighting shaljh equal}y distributed over the remaining yields.
E- i

The Pind) Settlerent Fice shall be calculnted from the final yield in
accordante with the follobing formula rounded to the nearest two (2) decimal
places: f |
Price = [(C/¥) [1 - (1 + ™)+ {1 + ¥/2)™] * 59100
& ! |

where N is Ule numnber of years, =5

C is the coupon, (.03 - |

¥} is the yield rourjded to thk nearest five (5) decimal places,

(£, 2.091% is efspressed hs 0.03091)

: | i

Notwithatanding the forpgoing, the Exchange may. where the means for
determining Wee Fina) Selement Price as prescribed in the foregoing are not
available, resglve that thy Final Sentiement Price shall be determined by such
other smans gs the Exdsnge maby at its sole discretion decide. For the
purpose of this Rule, thejdecisian'of the Exchange as aforesaid and the price
determined by such othed fneans shall be final and binding upon all parties to
the Conthact. B

B.  Fnal$ewoment | |

; :
Clearing Megabars holding open' positions in the Contract at the time of o
terminadon of wading ify that C{ant’ract shall make payment to or receive '
payment from the Cleariitg Housg in accordance with such variation margin |
procedures ag prescribed] by the Clearing House based on a Sertlement Price o
equal 1o the BHinal Sente, dent Pricel “

OCT 24 'Bi 92:42 ‘ &S 5357282 PAGE. 19
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Emergencics, Acts of G Acts oé’ Gavernment

oc any precondition or requirement of either

delivery' or :ccqlancc pmvsi\tzd by a strike, fire, accident, action of
government or act af Gd4 or othwr emergency, the Clearing Member making

W ]mphng delivery shall immediately nofify
Mar not the President is so notified by such Clearing
Member, if the Preside 4 determines that emergency action may be necessary,
he shall calf a spemlmung[ of the Exchange or the Clearing House
Commities snd arrangd 'for the. presentation of evidence relating to the
emergency sondition. ]'f the ExXchange or the Clearing House Commitiee
determines that an cmefgency exists, it shall take such action as it deems
necessary usder the ci imstances and its decision shall be binding upon alt

parties vb theContract. |

If delivery ér ac

Failure qo Pesform

If the Cleariig Member with a dalivery commitment fails to perform all acts
required by :s chapter, jen that Clearing Member shall be deemed as failing
10 perfoim, which failurd may be i;aumshnble as a major violation. A Clearing
Membet shall be liable §f the Clearing Member to whom it was matched on
the failing transaction {4 ~_ any leds sustained. The Exchange shall deteymine
and assdss losses sustaingd taking mto account the Sealemcm Price, interest

also assass sych penalt ed ms it dauns appropriate in addmon to damages.

%
1
|

(End of Chapter 48) |
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APPENDIX 3.4

Date
2970601
1006501
QL0701
a2/075p)
0307/
0407401
05/07/01 .
0aA781 :
DTN |
| 0807008 | . 1 1
0sx740) 110002 | 1804 0.02 99.25 95.35 0.10
100701 | 10009 | 14411 0.02 99.30 99.68 0.33
1amL | lor1s | 19023 [ 007 99.44 99.65 0.21
1220701 | 10024 | 146130 0.06 99.65 99.77 012
13100t | 10048 | 1921 0.63 99.54 99,80 0.26
wowpel |7 ! |
15/07/81 | | § ]
16/07/01 | 1100.)9 | 1% 0.0 99.65 99,78 0.13
1760701 | 1100.21 | 2 002 99.13 99.77 0.04
18/07/01 ) 10027 ) 1 1.0} 99,75 99.80 0.05
19/07/01 | R0026 | 1 .02 99,72 99.75 0.03
20/07/6) | 100,32 | 1GR3S 0.03 99.77 59.82 0.05
210741 , ) s i
23/0740} _ ] o :
23071 | po02s | 1 0.03 99,70 95.75 0.05
24/07161 | 30030 | ACN3S .05 99.59 99.76 0.17
25/07i01 1003 | 1 “D.03 99.70 99.75 0.05
26001 | BooAT | & 0.03 99.76 99,50 0.04
27/07/01 10035 | } 8.0 99.80 9995 0.15
2807401 ~ )
[ 29/07/03 i
30/07/01 .02 99,45 9960 | 004
307K 0.01 99.51 99.64 0,01
Q10841 4.0 59.93 09.64 011
02/03/01 0.04 9955 | 9959 0.04
03/08/01 Q.02 -99.55 99.59 0.04
C4/08/0§ :
05/08/01 [
06/0840] .02 99.54 | 99.60 0.06
07/08/0) Q.02 99.55 99.63 0.08
D8/08/0t 0.03 5958 5961 0.03
09/08/0) H, PH. P.H PH.
10/08/D1 .02 99.42 59,66 0.04
117080 |
1 2408/ i .
-13/08/03 pol 99.66 99.68 0.02
14/08/0 0.03 99.65 9971 0.06
| 15/08/0 00.37 q.02 9065 B0.68 .01

neT 24 Q1 APt aAd ’ H . 83 3357282 PRGE . 22



24/ 1A L AU DJUW LU ae e s -

T A .
’ n
. - o
N

\ : - APPENDIX 3.4 i
|
160801 | 1100.38 | 1040 | 002 99,62 99,69 0.07
7osi 1110042 | 1 43 | 00} .67 $9.70 0.03
} 1 |
122% . ' i
200801 | 110038 | 1043 0.03 99.56 99.66 0.10
1 1 '[md.ab 1943 | 004 99.60 99.65 0.05
1 1110044 | 1@0.45 | '0.01 99,63 99.65 0.02
70801 | 1004} | 10644 | 003 ] 9963 | 9365 0.02
2008200 | 10043 | 10044 0.0 99.5% 99,81 0.02
250801 1 i i
260801 | . | !
27/0801 | 1004 18846 0.0t 99,60 99.63 0.03
28/0801 141 1 0.01 99.60 99.63 0.03
20/06/1 | (10049 | 19953 0.04 99.65 99.70 0.05
300801 | {10055 | 1957 0.02 99.68 9570 | 0.03
3170801 | 110055 | 1960 | 0.01 972 9975 | 003
| o108m1 | 4 i
o209t | S ]
01/0901 | 10067 | 10070 0.03 99.87 99.93 0.11
D&0a/0L | 11067l | 16675 0.04 99.85 59.87 0.02
oS/09/0L | 10068 | 16869 | ©0.01 99,79 $9.52 .03
0805/01 | 10066 | 146169 0.03 99.78 $9.81 0.03
07091 | 10062 | 1€K165 003 | 99.75 9919 0.04
T TR ;
ogront | )
1070001 1 10070 | 18A72 002 95,80 59,84 0.04
11/05/M1 | 100,68 | 1%i70 p.02 99.84 99.85 0.01
12/09/01 | 10080 | 190082 { ©.02 59.90 99.93 0.08
13/00/01 | J100.83 { 1} 0,03 99.98 10006 .3 008
LA0WO01 0097 | Myoea [ po3 100.14 | 100.15 0.01
150901 | E
16000 | ¥ {
170001 | 10120 | 13124 0.04 100,30 | 10033 0.03
18/0%/{) 101.1 1d§1s | D.od 10021 | 10026 0.05
19/09/0! | 10510 | JGEILS D.05 10020 | 10023 | ©.03
700001 | B0123 | 1dE25 0.03 {0029 { 10030 0.01
2u0%(1 | nOL39 | 1GR32 | 003 10035 1 10036 | 0.0]
[ 2209000 | Il
0oL | ¢ ! -
2409701 | 10150 | Y .04 10053 | 100.56 0.03
25/09/01 | 180141 847 .06 10045 | 100.4% 0.04
2600701 | 10147 | ) 0.0 10051 100.54 .03
2705/01 | 4013 1 04 100.61 | 10065 0.02
28/09/01 | 01 1RI0 .05 100.59 100,71 0.02
29/09fa1 | B -
IW00/0) | i |
Avernge | | ] 9.03 .06
!
i '
i ] \i L
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