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Rule 4A: Netting

4.1A Bilateral Netting in Counterparty Pairs. Except as provided in Rule 4.3 A, all transactions
accepted by the Company for clearance and settlement will create Settlement Obligations that
will be settled bilaterally on a net basis per Counterparty Pair. Specifically, through this process
of Bilateral Netting, transactions accepted by the Company for clearance and settlement through
the Paxos Settlement Service will create Settlement Obligations that are netted for each
Participant so that, for each Eligible Security in which the Participant has activity, the Participant
will have one (1) obligation to either deliver Eligible Securities or Operating Cash, for each
Counterparty Pair for which there is a Settlement Obligation.

4.2A Enhanced Netting Across Counterparty Pairs. Pursuant to written requests from
Participants and when reasonably practicable, the Company may further net Settlement
Obligations that have been determined pursuant to Rule 4.1A and will do so among Counterparty
Pairs in a process of Enhanced Netting if: (a) each Participant included in the Enhanced Netting
is part of a Counterparty Pair with each other Participant included in the Enhanced Netting and
(b) the Enhanced Netting does not result in an increased settlement or margin obligation to any
Participant. Where Enhanced Netting is applied, the resulting Settlement Obligation(s) of each
Participant will be in the amount and to the Participant(s) that are determined by the Company
through the Enhanced Netting process.

4.3A Gross Settlement for a Counterparty Pair. Pursuant to written instructions to the Company
from each Participant in a Counterparty Pair that are provided prior to the time the Company
accepts a specified transaction or transactions for clearance and settlement, the Company, if it
accepts such transaction or transactions for clearance and settlement, will create gross Settlement
Obligations for the Participants that are due for settlement on the Settlement Date.






