
EDWAUP KNIQHT 

EXECUTIVE VICE PRESIDENT 

August 25,2004 

Jonathan G. Katz 
Secretary 
U S .  Securities and Exchange Commission 
450 Fifth Street, N.W. 
Washington, D.C. 20549 

Re: Application for Temporary Exemption from Section 19(b) of the Securities 
Exchange Act of 1934 

Dear Mr. Katz: 

On May 25, 2004, The Nasdaq Stock Market, Inc. ("Nasdaq") entered into a definitive 
agreement to purchase Brut ECN ("Brut"), a registered broker-dealer and Electronic 
Communications Network ("ECN"). Nasdaq and Brut expect to close the transaction and 
transfer ownership to Nasdaq on August 27,2004. 

Today, Brut is a member of the National Association of Securities Dealers, Inc. 
("NASD) and participates in the Nasdaq Market Center execution system (formerly 
know as the Nasdaq National Market Execution System or SuperMontage) as a Nasdaq 
Order-Delivery ECN.' Brut's relationship with Nasdaq is limited to participating in the 
Nasdaq Market Center execution system in the same manner as other ECNs - - Nasdaq 
has no ownership interest in Brut. 

Upon closing of the purchase transaction, Nasdaq will be the sole owner of 
Brut, and Brut will continue to operate as an ECN and submit orders to the Nasdaq 
Market enter.^ Once acquired, Brut will become a "facility" of Nasdaq pursuant to 
Section 3(a)(2) of the Securities Exchange Act of 1934 ("Act" or "Exchange Act") 
because it will be property of Nasdaq that is used for the purpose of effecting or reporting 

I Rule 4701(t) 

2 Presently, the NASD is Brut's designated examining authority ("DEA") for financial 
responsibility rules. However, on August 6,2004, Brut submitted an application for membership 
in the New York Stock Exchange ("NYSE). Upon approval of Brut's membership in the NYSE, 
Nasdaq will seek the Commission's approval pursuant to Rule 17d-1 under the Act to have the 
NYSE appointed as Brut's DEA. 










