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ORIGINAL 

IN TllE UNITED STATES DISTRICT 
FOR TIIE 1VOIRTIIERN DISTRICT OF GEORGIIA 

ATLANTA DIVISION 

SECURITIES AND E:XCIIANGE 
COMMISSION, 

Plaint iff, 
: CIVIL ACTION FILE NO. 

Defendants. : 

COMPI~ATNT ]'OR INJUNCTIVE AND OTll ER RELIEF 

Plaintiff Securities and Exchange Commission ("Cc~~~~~nission") alleges the 

follo~ving against Defendants Raymond C. Chop and Nicholas F. Chop (sometimes 

collectively referred to as "Defendants"): 

SUMMARY 

This action involves insider trading in the sec:~irities of Strologicals, 

Inc. ("'Serolo&icals") by Def'endants. 

2. Qn April 24,2006, Defendant Raymond C. Chop bought 500 shares 

of Serologicals stock: and Defendant Nicholas F. Chop bought 400 shares of 
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Serologicals stock. Both Defendants made their purchases while in possession of 

material nonpublic information regarding an impauling acquisition of Saologicals 

by Millipore Corporation C'MilliporeY'), conveyed to them directly :from a 

Serologi cals employee. 

On April 25,2006, Mil lipore and Semlogicals publicly announced the 

acquisition, and. the price of Serologicals shams increased substa~~tially. Later that 

day, Defendants sold the recently acquired shares, resulting in a trading profit of 

$3,785.12 for Defendant Raymond C. Chop and a trading pmfit of $2,897.61 for 

Defendant Nicholas F. Chop, 

4. Defendants, directly or indirectly, engaged in acts, practices, and 

courses of business which have comtituted and will constitute violations of Section 

10(b) of the ~ecuritiis Exchange Act of 1934 (the "Exchange Acty') 115 U.S.C. 8 

78j@)] and Rule 1 Ob-5 [17 C.F.R. 5 240.10b-D5] promulgated thmunder. 

5. The C~ommission, pursuant to authority confemd upon iit by Sections 

10@) and 23.(a) of the Exchange Act [I 5 US .C. 85 78j@) and 78w(a)], has 

promulgated Rule IOb-5 [I7 C.F.R. 4 240.14e-31 which was in t f f '  at all times 

relevant herein and remains in effect. 



The Deikr~dants, unless enjoined by this Court, will coatinue to 

engage in the acts, practices and courses of business alleged henin, and in acts, 

practices and courses of business of similar purport and object. 

The Commisiion brings this action pursuant to Satiow 21 (dl, 2 1 (e) 

and 2 1 A of the Exchange Act [ 1 5 U.S.C. $5 78u(d)-(e) and 78u-11 seeking to 

perm:mently enjoin the Defendants from engaging in the transactions, ads, 

practices and couaes of business alleged in this Complaint, and tmsactions, acts, 

practices and couaes of business of similar purport and object, for disgorgement of 

illegally obtained funds together with prejudgment interest t h m n ,  civil money 

penalties, and other equitable relief. 

8. Defendants, directly or indirectly, have made use ofthe means and 

'instrumentalities of interstate commerce, or of the mails, or of the fscilities ofa 

'natial~al securities exchange, in connection with the acts, practices, and courses of 

business alleged herein. Defendants have also consented to the jdsdiction of this 

Venue lies in this Court pursuant to Section 27 of  the Exchange Act 

115 U.S.C. 5 78aa] and 28 U.S.C. 8 1391@)(2), because certain of the transactions, 

act, practices and 'eoursa of business constituting violations of the Exchange Act 

-3- 
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have occurred within the Northern District of Georgia. Among other things, 

Serologicals maintained its principal ofice in the Northern District of Georgia, and 

the material nonpublic information used by Defendants was acquired by their 

soum at Serologicals' offrces in the Northern District of Georgia In addition, the 

Defardants have consented to make a genaal appearance befon the Cauit for 

purposes of this action, and have consented to the jurisdiction af this Cwrt. 

DEFENDANT AND RELEVANT ENrlTTF3 
.-UII- 

10. Eavmamd Cl Chop, 41, was at all relevant times, and remains, a 

residct~t of Dcstin, 1;Xorida. 

I I .  w, 38, was at all relevant times, and remains, a 

resident of Olange Park, Florida. 

12. Sealol~~giials Corporation is a Delaware corporation with its 

headqurltws in Atlanta, 04rgia Serologicals was a publicly traded company 

engaged in the business of developing consumable biological products and related 

technologies used in biological research and drug discovery. The stock of 

Semlogicals was traded on the NASDAQ Global Market and was registered with 

the Commission pursuant to Section 12(g) of the Exchange Act [15 U.S.C. Q 

l ( )  Millipon acquired Serologicals through a merger in April 2006. 
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13, NIf llinore Comoratlon is a Massachusetts corporation hciidquartered 

in Billen'ca, Massachusetts. Millipore is a publicly traded biopharmaceutical 

manufacturer. The stock of Milliporc is traded on the NRY York Stock Exchange 

and is registermi with the Commission pursuant to Section 12(b) of the Exchange 

Act 115 U.S.C. 8 78 1 (bl]. 

FACTS 

MilliPorc's Merger wf th Serolo~icals A0 11-11 Ulllll 

14. Beginning in January 2006, executives of Millipore and Serologicals 

began discussing the possibility of Millipore acquiring Serologicals. Discussions 

regarding the potential merger were kept confidential and progressed through 

various substantial steps, including the retaining of legal counsel and investment 

bankers to ainalyle and assist in the potential merger. 

15. On April 24,2006, Serologicals' stock closed at $23.32 per share on 

volurne of Y 22,373 shares. 

16. On April 25,2006, before the market opened, Millipore publicly 

announced its a,greement to acquire Serdogicals at $3 1.55 per share. 

1'7. On April 25,2006, Serologicals' stock closed up $7.83 from the 

previous day to 53 1.15 per sban (a more than 34% innease) on volume of 

1 5,120,855 shares (a more than' 1,000% increase). 



The D~~fi?ndl~~n ts9 KnowIedec and Tradtn~ ~ ~ ~ r ~ l o ~ i c a 1 s  
--Dl----------- 

On April 23,2006, the Defendants met with a Scrdogicals employee 

who informed the Defendants that Serologicals was in the process o f  being sold. 

The Defendads knew or had teason to know that the infinnation provided to thcm 

by the Serologicals employ#: regarding the merger was nonpublic infomtation. 

19. On April 24,2006, the morning after laming of Serologicals* 

impending merger and based upon that knowledge. Defendant Raymond Chop 

purchased 500 $hiin:$ of Serologieals common stock at a total cost of $1 1,762. 

20. Also on April 24,2006, the morning after learning of Semlogicalo" 

impending merger and based upon that knowledge, Defendant Nicholas C h ~ p  

purchased 400 shares of Serologicals stock at a total cost of $9*9,324. 

21. After Millipore's public announcement on April 25,2006 of its 

agreement to acquire Serologicals at $3 1.55 per share, the Defa~dants sold all 900 

shares of Serologicals in securities accounts. 

The 900 shares of Scrologieals that the Defendants purchased on April 

24,2006 wen: purchased after the Defendants learned of the matcrial nonpublic 

information concerning Serologicals' potential merger with Millipore, but prior to 

Millipore's public: announcement of the deal. When sold on April 25,2006 

following Millipore's pub1 ic announcement, Defendant Raymond C. Chop reaped 



a piaft of approximately $3,785.12 and Defendant Nicholas F. Chop gained 

$2,897.6 1. 

COUNT I 

Violations of Sect i i  10(b) of the Exchanec Act 115 U.S,C. 6 78i(bll a 1 1 1 1 1  

and RuY I? lob-5 thereunder 117 C.F.R. 6 240.1 013-51 
I l l l l l l l e L -  

23. TlheComtnissionreallegesandincorporaksby~eferencethe 

allegations contained in Paragraphs 1 through 22, above. 

24. On April 25,2006, Defendants Raymond C. Chop and Nicholas F, 

Chop, with scienter, directly or indirectly: 

a) employed devices, schemes, or artifices to defraud; 

b) made untrue statements of material fact or omittad to state a 

material fact necessary in order to make the statements made, in 

light of thc circumstances under which they wen made, not 

misleading; and 

c) engaged in acts, practices, or courses of business which operated or 

would operate as a fraud or deceit upon other persons 

in connection with the purchase or sale of securities, by the use of m a n s  or 

instmmentalities of interstate commerce, of the mails, or the facilities of a national 

secuFi ties exchange. 
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25. By reason of the fongoing, Defmdants Raymond C. Chop and 

Nicholas E Chop, directly or indirectly, violated and unless enjoinal will continue 

to violate, Section 10@) of the Exchange Act [ I  5 U.S.C. 4 78j(blJ and Rule 10b-5 

thereunder [ 1 7 C.F.R. 8 240.1 0b-51. 

PRAYER FOR RELIEF 

WHEiREFORE, Plaint iff Commission respcctfiilly prarp that the Court: 

I. 

Make findings of fact and conclusions of law in accordmce with Rule 52 of 

the Federal Rules of Civil Procedure. 

11. 

Issue a permanent injunction enjoining Defdants from directly or 

indirectly violating Section 1 0 0  of the Exchange Act [I5 U.S.C. 8 78j(b)J and 

Rule lob-5 thereunder [I7 C.F.R. 8 240.10b-51. 

III. 

Issue an Order requiring Defendants to disgorge the illegal trading profits 

and losses avoided from their trades as alleged in the Commission's Complaint, 

plus pay prejudgment intenst thereon. 



- - - - -. . . . 
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Issue an Order requiring Defendants, pursuant to Section 21 A of the 

Exchimge Act [I 5 U.S.CZ. 45 78u-11, to pay a civil monetary penalty. 

Issue an Order that retains jurisdiction over this action in order to implement 

and carry out the temrs of all orders and decrees that may have been entmd or to 

entertain any suitable application or motion by the Commission for additional 

relief within the jurisdiction of this Court. 

VI. 

Gnnt such other and further relief ss may be neces~y and appropriate. 

DATIED: May 22,2007, at Atlanta, Georgia. 

RESPECTFULLY SUBMITTED, 

W4d----- William f. Hicks 

REGIONAL TRIAL COIJNSEI:, 
United States Securities & Exchange Commission 
3475 Lenox Road, N.E., Suite: 500 
Atlanta, GA 30326 
Georgia Bar No.: 351649 
Phone: (404) 842-7675 
Fax: (404) 842-7679 
Email Address: hicks~v@sec.gov 



W. Shawn Murnahan 
STAFF ATTORNEY 
United States Securities Br Exchange Commission 
3475 Lenox Road, N.E., Suite 500 
Atlanta, GA 30326 
Georgia Bar No.: 529940 
Phone: (404) 842-7669 
Fax: (404) 842-7633 
E-mail Address: mumahan~v@sec.gov 

COUNSEL FOR PLAINTWF 
SECURITIES AND EXCHANGE CONIMISSION 


