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1. Paul Giles files this Application for Review pursuant to 17 CFR § 201.420.1 Section 19(d)(2) of the

Securities Exchange Act of 1934 (the “Exchange Act”) provides that the SEC may review any self-regulatory 

organization action that “bars any person from becoming associated with a member.” 

2. On March 24, 2021, FINRA notified Ameriprise Financial Services, LLC, Mr. Giles’ member firm, that

Mr. Giles is statutorily disqualified pursuant to Exchange Act Section 3(a)(39). The FINRA notice was based 

on a Decision and Order of Revocation filed by the California Department of Insurance that revoked Mr. Giles’ 

insurance license in California (the “California Order”). On April 21, 2021, Mr. Giles filed an application for 

the SEC to review the statutory disqualification (the “Pending Application”) as well as a Motion to Stay.2 

3. On May 6, 2021, FINRA notified Ameriprise Financial Services, LLC that Mr. Giles was subject to

“additional disqualifying events” including the Order Revoking License filed by the Commonwealth of 

Kentucky Department of Insurance (the “Kentucky Order”), dated January 11, 2010.3 The Kentucky Order 

revoked Mr. Giles’ license based on the California Order and Mr. Giles’ inadvertent failure to respond. 

4. FINRA interprets the Kentucky Order that revoked Mr. Giles’ insurance license to also operate as a

bar.4 A plain reading of the applicable Exchange Act Sections, FINRA’s own forms, and Mr. Giles’ active 

license to conduct insurance business in Kentucky all show that FINRA’s interpretation is incorrect. 

5. The plain language of the Exchange Act demonstrates that revocations and bars are different

because the terms are used separately in the context of statutory disqualification. Section 3(a)(39)(A)-(F) 

uses the terms “revocation” and “bar” to describe different circumstances by which a person could become 

statutorily disqualified. The two terms are never conflated. “Revocation” is only used in Section 3(a)(39)(B) 

1 By filing this application, Mr. Giles expressly preserves and in no way waives all rights to seek relief in court.  
2 The Pending Application is File No. 3-20267. Mr. Giles believes that the Pending Application encompasses the Kentucky Order. 
However, FINRA recently took the position that the Pending Application only relates to the California Order. Accordingly, Mr. Giles 
is filing the instant application for review in an abundance of caution. To the extent necessary, Mr. Giles requests that the 
Commission extend the 30-day period for filing an application for review because of the extraordinary circumstances present. 
Exchange Act Rule 420(b), 17 C.F.R. § 201.420(b). 
3 FINRA’s May 6, 2021 Notice is attached as Exhibit A. The Kentucky Order is attached as Exhibit B. 
4 This incorrect interpretation is identical to the issue set forth in Mr. Giles’ Pending Application regarding the California Order.  
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in the context of securities licenses and is never used in the context of insurance licenses. FINRA should not 

conflate the terms and unilaterally decide Mr. Giles’ insurance license revocation is actually a bar.  

6. FINRA’s Form U4 (Uniform Application for Securities Industry Registration or Transfer) also

distinguishes between bars and revocations.5 For example, the Form U4 Regulatory Action disclosure 

reporting page includes a list of possible sanctions for brokers to select when disclosing certain regulatory 

events. Bars and revocations are separate items on the list.  

7. Mr. Giles reapplied for his Kentucky insurance license to show that he is not barred from conducting

insurance in the state. As expected, Kentucky approved his application. Mr. Giles now has an active 

insurance license in Kentucky, yet FINRA continues to argue that Mr. Giles is barred from conducting 

insurance business in Kentucky.6 FINRA is taking the position that Mr. Giles is still subject to statutory 

disqualification because he did not reapply for every line of authority that he previously held in Kentucky. 

FINRA has put Mr. Giles is in the ultimate Catch-22. Kentucky will not grant him a Variable Annuity line of 

authority in Kentucky until he has an active broker registration. Yet FINRA will not allow Mr. Giles to have an 

active broker registration until he holds a Variable Annuity line of authority in Kentucky.  

8. This application for review together with Mr. Giles’ Pending Application presents a “serious legal

question” regarding whether a state order that revokes a license but permits the individual to reapply is 

equivalent to a practical bar.7 The Commission has not rendered an opinion regarding this question and 

explicitly refrained from rendering an opinion regarding this question in previous decisions. See Meyers 

Assocs., L.P., Exchange Act Release No. 81778, at *8 n. 44 2017 SEC LEXIS 3096 (Sept. 29, 2017). 

5 The Form U4 with relevant sections highlighted is attached as Exhibit C. 
6 Mr. Giles’ current Kentucky License Certificate is attached as Exhibit D. 
7 The Commission issued an Order Denying Stay in connection with the Pending Application. The Order acknowledged that there 
is a serious legal question regarding whether an order revoking Mr. Giles’ license is a bar for purposes of the Exchange Act. 
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CERTIFICATE OF SERVICE 

I, Niels Murphy, certify that on this 21st day of October 2021, I caused a copy of the foregoing Application for 
Review pursuant to 17 CFR § 201.420(c) to be filed through the SEC’s eFAP system and served by electronic mail 
on: 

Andrew Love 
Associate General Counsel 

FINRA 
1735 K Street, NW 

Washington, DC 20006 
(202) 728-8281

andrew.love@finra.org 
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May 6, 2021 
 

 
 
 

 

 
Sent via certified mail and email to REGULATORY.AFFAIRS@AMPF.COM 
 

 
 

 
 

 

 
Lauren Holmes 
 

 
 

Ameriprise Financial Services, LLC 
 

 
5221 Ameriprise Financial Center 

 
 

Minneapolis, MN 55474 
 

 
 
 

 

 
Re: Paul Giles, CRD # 2041288 
 

 
 

 
 

 

 
Dear Lauren Holmes, 
 

 
 

 
 

 
In addition to our letter dated March 24, 2021, FINRA has determined that Paul Giles is subject to two 
additional disqualifying events, as defined in Section 3(a)(39) of the Securities Exchange Act of 1934. 
These disqualifications arise as a result of the Order Revoking License filed by the Commonwealth of 
Kentucky Department of Insurance, DOI No. 677280, File No. 2010-0009, dated January 11, 2010, in 
which Paul Giles' license was revoked and may also include findings of fraudulent, manipulative and 
deceptive conduct, and the Order Revoking License filed by the State of Washington Office of Insurance 
Commissioner, Case No. 10-0154, dated August 13, 2010, in which Paul Giles' license was also revoked, 
effective September 2, 2010. 
 

 

 
 

 
    

Generally, no person who is, or who becomes, subject to a disqualification shall associate, or continue 
association, with a FINRA member unless the member requests and receives written approval from 
FINRA. The process for requesting such approval is referred to as the Membership Continuance process.  
 

 

 
 

 
 

To initiate the Membership Continuance process, the member must send a completed Form MC-400 
Application (which includes an authorization to deduct the $5000 application fee) to Pascalle Goddard 
at SDGroup@finra.org.  However, in light of the firm’s recent Application for Review and Motion to 
Stay (“Motion”) filed with the U.S. Securities and Exchange Commission (“SEC”), the member’s 
response is due no later than 13 days from the SEC’s ruling on this Motion. 
 

 

 
 

 
 

In connection with the Membership Continuance proceeding, the member will be required to provide 
proof that the disqualified individual is covered by the firm’s fidelity bond. In addition, if the association 
is approved, FINRA will conduct periodic special examinations for the duration of the individual’s 
statutory disqualification, for which FINRA will assess the member an annual fee in accordance with 
Schedule A, Section 12(b) of FINRA’s By-Laws. 
 

 

 
 

 
 

If the firm declines to pursue the Membership Continuance process, it should immediately terminate its 
association with this individual, and notify FINRA in writing, at the above email address, of the 
termination no later than 13 days from the aforementioned SEC ruling. The firm must submit the 
Form U5 Termination Notice to CRD within 30 days after the termination. 
 

 

 
 

 

OS Received 10/21/2021





 

 

Exhibit B 

 

 

 

 

 

OS Received 10/21/2021





OS Received 10/21/2021

          

            

         

                   

  

         

               

              

             

    

          

            

           

  

         

            

             

     

        

           

            

             

              

              

 







 

 

Exhibit C 

 

 

 

 

 

OS Received 10/21/2021

















































































 

 

Exhibit D 

 

 

 

 

 

OS Received 10/21/2021






