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10. As to paragraph 10 of the Order, Knauth responds as follows: 

(a) Knauth avers that he reasonably believed that Audit Firm A was registered with 

the PCAOB at the time of issuance of the Form 1, Application for Audit Firm A. 

(b) Knauth did not discover that Audit Firm was not registered with the PCAOB 

until August 2019. 

(c) Otherwise, paragraph 10 is denied. 

 

11. On August 28, 2018, after its initial review of the application, PCAOB staff sent 

an email to Knauth with requests for corrections and additional information, and, on September 

17, 2018, the PCAOB issued a letter to Knauth requesting additional information regarding the 

application for registration. In the September 17, 2018 letter, the PCAOB made clear that the 

application had not been approved, warning that “[i]f [Audit Firm A] declines to provide the 

requested information, the Board may deem the application incomplete, as described in PCAOB 

Rule 2106(b)(2), may deem the application not to have been received in accordance with 

PCAOB Rule 2102, or may take other such action as the Board deems appropriate.” 

11. Knauth is without sufficient knowledge or information to either admit or 

deny the matters pleaded in paragraph 11 of the Order. 

 

12. Between October 2018 and April 2019, PCAOB staff sent seven follow-up emails 

to Knauth, attaching a copy of the September 17, 2018 letter and requesting to be advised of 

“[his] plans to resubmit [his] firm’s application for registration.” Additionally, in a March 15, 

2019 telephone call initiated by Knauth, PCAOB staff reiterated to Knauth that he needed to 

respond to the PCAOB’s requests for information. Knauth did not provide responses to the 

PCAOB’s requests for information. 

12. Knauth is without sufficient knowledge or information to either admit or deny 

the matters pleaded in paragraph 12 of the Order. 

 

13. On May 9, 2019, the PCAOB informed Knauth by letter that, because the PCAOB 

had not received the additional requested information, the PCAOB deemed the application as not 

received. On the same day, Knauth informed PCAOB staff in a telephone call that he intended to 

“re-submit a new application” and that he would address the PCAOB’s questions related to the 

original application. Knauth never resubmitted an application for registration or provided 

responses to the PCAOB’s requests for information. 

13. Knauth admits the facts and matters set out in paragraph 13 of the Order. 

 

14. Despite failing to complete Audit Firm A’s registration with the PCAOB, Knauth 

conducted the annual audit of Issuer A’s financial statements for the fiscal year 2018. Knauth 

prepared and caused Audit Firm A to issue an audit report dated April 15, 2019, which Issuer A 

included in its Form 10-K for the year ended December 31, 2018 filed with the Commission. The 

audit report signed by Audit Firm A, through Knauth, falsely stated that “[w]e are a public 

accounting firm registered with the [PCAOB].” 

14. As to paragraph 14 of the Order, Knauth responds as follows: 
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