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BEFORE THE 

SECURITIES AND EXCHANGE COMMISSION 

WASHINGTON, DC 

In the Matter of the Application Of 

KJM Securities, Inc. 

For Review of Action Taken by 

FINRA 

File No. 3-19631 

KJM SECURITIES, INC.  

RESPONSE TO FINRA'S BRIEF IN OPPOSITION TO THE APPLICATION FOR REVIEW 

I. INTRODUCTION

The facts of this case are undisputed.  KJM Securities, Inc. has been a FINRA Member of
Good Standing since 1987, a Member of Good Standing with the MSRB, and a Member of 
Good Standing with SIPC. 

     KJM Securities, Inc. has paid all renewal fees and assessments as of this filing.           
KJM Securities, Inc. has never not filed its annual audit in 32 years.  KJM Securities, Inc. 
concedes that it is required to file audited annual financial reports within 60 days of the end 
of its fiscal year, as required by Section 17( e ) of the Securities Exchange Act of 1934( the 
“Exchange Act”) and Exchange Act Rule 17a-5( d ).  KJM Securities, Inc. filed an audited 
annual report for its fiscal year ending March 31, 2019. 

     KJM Securities, Inc. requested and was provided a hearing.  The hearing panel imposed a 
suspension that would convert to an expulsion.  KJM Securities, Inc. filed an appeal in its 
effort to avoid a suspension an expulsion.  KJM Securities, Inc. did file its PCAOB       
March 31, 2019 annual report with the Commission.  Paid all late fees to FINRA.  And all 
administrative fees and costs ( transcript fees).  

     KJM Securities, Inc., agrees with FINRA that “Audited annual reports are a critical 
component of FINRA’s program to protect investors.  Annual reports audited by an 
independent auditor provide third- party verification of a firm’s financials, alert FINRA to 
problems with a firm’s financials, and are used in making decisions about FINRA’s 
examinations.” 



     At all times KJM reached out to FINRA’s staff and membership for help and KJM 
demonstrated by its letter commenting the Hearing Officers Proposal to take official notice dated 
October 10, 2019.  At one point during the testimony by FINRA’s witnesses, the Honorable 
Judge Sonnenberg asked if anyone other than the respondent contacted the auditors.  The answer 
was “NO”.  When audit was completed, it was attempted to be submitted via the firm’s gateway, 
but access was denied.  Filing was sent to the SEC Headquarters and Regional Office.  Audit 
copy was sent to FINRA.  Audit was filed, fees and costs were paid. 

II. Factual Background

A. KJM has been a FINRA member of Good Standing , since  November 1987.  It is also
a paid member of the Municipal Securities  Rulemaking Board and a SIPC member.
Its Main Office is located in Bronxville, New York. Kosta J.  Moustakas is KJM’s
Sole direct owner and serves as KJM Securities, Inc. President and CEO, COO CCO,
CFO and AMLCO

B. September 2001-2002 Kosta J. Moustakas KJM’s Sole owner, President and CEO,
COO CCO ,CFO and AMLCO during fiscal year some months following September
11, 2001 attacks   was admitted to New York Columbia Presbyterian Hospital , and
was immediately placed on the . The firm at
all  times  filed its annual audits.

C. September 2017-18 KJM’s PCAOB Auditor died of   and
additionally Kosta J. Moustakas the firms Sole direct owner of  KJM Securities, Inc.,
its President and CEO, COO CCO ,CFO and AMLCO suffered  and
was admitted to Mount Sinai, NYC and later admitted to Burke Neurological Institute
in White Plains, New York both incidents were  recorded by FINRA

III. PROCEDURAL HISTORY

A Hearing Officer held a telephone hearing on September 13, 2019, at which Moustakas 
and FINRA staff members testified. (R.at 55, 135-347.)  On November 1, 2019, the 
hearing Panel issued a decision finding that KJM had failed to file its audited annual 
report.  (R. at 509-519.)  The Hearing Panel suspended KJM effective upon issuance of 
the decision,  (R. at 519.)  The Hearing Panel ordered that the suspension continue until 
KJM filed a compliant audited report, and that if it failed to do so within two months, the 
suspension would convert to an expulsion.3 (Id.) The Hearing Panel also ordered that 
KJM pay the $1,000 in late fees and hearing costs.



IV.   ARGUMENT 

FINRA acting through its General Counsel, did not fulfill its obligation to its member, as 
outlined in its Certificate of Incorporation and By-laws.  

The firm in response to the questions raised, submitted a letter to FINRA.  The letter was dated 
October 10, 2019, and titled, Order Permitting Parties to Oppose or Otherwise Comment Upon 
the Hearing Officer’s Proposal to Take Official Notice.   This letter was submitted one month 
prior to receiving decision by the panel. KJM Securities, Inc. respectfully asked the Membership 
on how best to remedy the situation as to avoid a suspension particularly under the circumstances 
as a Respondent to Enforcements case to suspend. KJM Securities, Inc. unaware of any SEC 
exemptive provision exist and again we also know our responsibility to submit our annual audit 
to SEC, FINRA and various States. 

Questions Raised: Yet No Response 

We would like to know if we should file a motion to force our auditors to furnish our Audit so 
that we can submit it as we agreed. Do we contact the PCAOB Membership Committee if we do 
not receive our audit?  What are our membership rights in this situation? 

FINRA oversees District Office Operations and Activities*.  All communication between the 
firm and FINRA was prohibited one month before the decision including all communication 
with the Department of Enforcement and the firm’s Regulatory Coordinator was cancelled.   

The expulsion time originally communicated to the firm was three months but was reduced to 
two months in its decision (In FINRA vs. SHAREMASTER case, and other similar FINRA 
cases were six months in time frame Suspension converting to Expulsion). 

The firm has no Public Customers as reported on its SEC Form X-17A-5 Schedule I.  Therefore, 
the firm could not possibly have been a threat to the Investing Public as outlined by FINRA’s 
general counsel in its Opposition to Stay Motion to the SEC. 

* FINRA Manual Reads

FINRA shall have ultimate responsibility for the rules and regulations of the Association and its 
operation and administration. Any function or responsibility as a registered securities association 
under the Securities Exchange Act of 1934 ("Act"), or as set forth in the Restated Certificate of 
Incorporation or the By-Laws. FINRA expressly retains the following authority and functions to 
exercise overall responsibility for ensuring that the Association's statutory and self-regulatory 
obligations and functions are fulfilled. 



Respectfully submitted, 

April 13, 2020 

Kosta J. Moustakas 
President and CEO 
KJM Securities, Inc.  
48 Sagamore Road, #29 
Bronxville, NY 10708 
914-793-7043- Telephone
914-793-7187- Facsimile

We respectfully ask the Commission to consider reinstatement of KJM Securities, Inc.  to the FINRA 
Membership under the grounds that it filed its PCAOB annual audit  report for March 31, 2019 with 
the Commission. Paid all Late Fees and Administrative Costs as reported by FINRA, its SRO. FINRA 
reported also that “the order did not constitute a final Order based on violations of any laws or 
regulations that prohibit fraudulent, manipulative or deceptive conduct.

V. CONCLUSION



CERTIFICATE OF COMPLIANCE 

I, Kosta J. Moustakas, certify that this brief complies with the length of limitation set forth 

 in Commission Rule of Practice 450(c).  

Respectfully submitted, 

Kosta J. Moustakas 
President and CEO 
KJM Securities, Inc.  
48 Sagamore Road, #29 
Bronxville, NY 10708 
914-793-7043- Telephone
914-793-7187- Facsimile



Certificate of Service 

I, Kosta J. Moustakas, certify that on this 13th day of April 2020, I caused a copy of the 
foregoing KJM Securities, Inc.’s  response to RESPONSE TO FINRA'S BRIEF IN 
OPPOSITION TO THE APPLICATION FOR REVIEW.  In the Matter of  KJM 
Securities, Inc., Administrative Proceeding File No. 3-19631 to be served by Email 
apfilings@sec.gov: 

Vanessa A. Countryman, Secretary 
Securities and Exchange Commission 

100 F Street, NE 
Washington, DC 20549-1090 

apfilings@sec.gov

and via Email on: 

Celia L. Passaro, 
Assistant General Counsel 

FINRA-Office of General Counsel 
1735 K Street, NW  

Washington, DC 20006 

Service was made on the Commission by Email and on FINRA by Email due to the 
distance between KJM Securities, Inc. offices and FINRA. 

Kosta J. Moustakas 
President and CEO 
KJM Securities, Inc.  
48 Sagamore Road, #29 
Bronxville, NY 10708 
914-793-7043- Telephone
914-793-7187- Facsimile
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