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~ 

~ Background of Case 

~ 

rR\ Since I am pro se, I kindly ask you to take some latitude in terms of the style and more informal 

nature of this brief. I am respectfully, asking you to review Finra's findings and ultimate penalty 

(a bar from associating with a Finra member firm in any capacity) for violating rules 8210 and 

2010. 

There have been countless cases that involve questioning Finra's jurisdiction. While this is one 

part of my reasons for review, the situation becomes much more complicated as you will read. 

The situation within the OTR was unique and one issue that needs consideration is, if agreeing 

to answer questions at a later date should be considered an 8210 violation. Additionally, the 

subject matter as well as the reasons for a delay in responding should be a consideration, 

certainly as it relates to the harsh penalty of a bar, given the facts and my background. 

The panel based its decision on 4 principal considerations. These will be addressed in this brief. 

Disciplinary History 

Various acts of misconduct 

Delay to Finra's investigation; providing inaccurate or misleading testimony 

Misconduct was the result of an intentional act, recklessness, or negligence. 
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Original reason to have the OTR. 

-In late 2015, Finra had requested several people within the broker dealer, Forefront Capital 

Markets, to have an On The Record {OTR) Interview. The substance of the inquiry was for a 

$4,000 payment that was received from a non traded interval fund, Forefront Income Trust. It is 

important to better understand Forefront Income Trust (hereafter FIT). What is important to 

know is that FIT charged no management fees for individuals, however any institution would 

pay a 3% management fee, which would then be donated to Easter Seals Dixon Center to help 

veterans and their families. This was headed by Colonel Sutherland whom I encourage you to 

reach out to him as a personal reference. We were advised that the collection and payment 

should go through a broker dealer. There was joint ownership with the broker dealer and FIT. I 

was the ultimate beneficiary of FIT and part owner of Forefront Capital Markets. Later, 

Forefront started a 501 C-3 called Forefront Heroes and the money was ultimately sent there. 

It was later decided that the 3% would be a request to the institution and we no longer needed 

a broker dealer. The broker dealer withdrew its registration in August 2015. I withdrew my 

registration in November 2015 as well. 

18 months later, I was sent the demand for an OTR, that presumably was covering the above 

topic . 

TheOTR 
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Forefront Income Trust is a public non-traded interval fund. Being public; the SEC needed to 

approve its formation; its activities; its prospectus; its customers etc. Instead of being asked 

the topic that I was asked to come in and discuss, Mr Ryan began to ask questions that were 

totally irrelevant and had no understandable connection to Finra. Mr Ryan suggested that his 

main concern was whether non-accredited individuals were solicited. Had he read the 

prospectus, the entire fund was based on soliciting and offering investments to investors that 

previously restricted from investing in the lending sector due to their financial situation. Two 

years and millions on legal fees were spent developing this and the SEC approved the 

structure; the client profile, and all of it was specifically described in the prospectus. I was 

frustrated with the barrage of questions that would have been made clear had Finra 

investigators read the prospectus. Finra was questioning the financial structure of the fund. 

There were no management fees charged to individuals; expenses capped at 1.75%, no money 

would be made until the investors earned 8%. After the 8%, the fund would earn 80% of the 

profits until the fund earned 10%. It would then go back to 80%-20% in favor of the investor. 

As FIT was specifically under the SEC jurisdiction, I did not answer many questions related about 

FIT. I agreed to do this in the second OTR. 

SecondOTR 

The second OTR was supposedly to resume Finra's inquiry into FIT (they seemed to have read 

the prospectus) as well as the $4,000 payment discussed above. The OTR was focused primarily 

on one subject, a lawsuit brought against me (and 8 others) in September 2016, by North 

Carolina Mutual (hereafter NCM) accusing us "for misappropriating millions of dollars." 
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~ Finra said this inquiry was from their investigation. Their "investigation" was reading the 

~ 
complaint against me and others. I asked them if they had read my response and counterclaim, 

which admittingly, they did not. 

As a necessity, I will need to describe the case. 

Please note that I am questioning Finra's jurisdiction in this matter. Finra's mandate "enforces 

the rules governing registered brokers and broker-dealer firms in the United States. Their 

mission is "to safeguard the investing public against fraud and bad practices." I was no longer a 

member of Finra for 18 months, yet, within their two year look back. The only possible 

connection between Finra and me is their concern for their member's integrity. This will always 

allow Finra to ask anything it wants and claim it has jurisdiction for this reason. Assuming they 

were concerned that I lacked integrity, the only way they could accomplish this was to reach a 

conclusion on the ongoing litigation. Remember, I was a nonmember for 18 months and had no 

interaction with the public (and did not intend to). There should have been no urgency in this 

matter for the sole reason I was a nonmember. 

Finra's judgement on the facts, not only would have been prejudicial in the ongoing litigation 

but it also may result in non-discoverable information. Actually it would have been much worse. 

Finra would be the judge and jury on the "facts" from the plaintiff's brief versus my 8-hour 

rebuttal. The only way to prevent this was to not answer their questions so they could not 

make any judgements; yet agree to answer any questions at the conclusion of the case. I was 

already unregistered (There was nothing for Finra to protect) and there was no reason to insist 

on my answering the questions concerning an ongoing litigation while Finra's only playbook 
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was the plaintiff's lawsuit. I was in an untenable situation. I was without an attorney (my 

stupidity) since I thought the questions would be solely on FIT and the $4,000 transfer. In any 

event, the need for immediate information could only be used to form a judgement on the 

case. My being an "unfit" member of Finra was not time sensitive, certainly since I already was 

not a member. The NCM litigation has been ongoing for 3 ½ years, and Finra would decide, 

after a few hours of talking with me, whether I was guilty of the accusations. 

I think it is very important to better understand the case that forced me to delay answering 

questions on this subject. This case is mentioned throughout Finra's opinion to bar me, and it 

only highlights the issues that the plaintiff brought up. I believe strongly that Finra's primary 

decision to bar me was not only delaying my willingness to discuss the case, but the assumption 

of guilt because I did not answer their questions. This case is complex and any adverse 

conclusions as to my character would have resulted in the same "punishment" of a bar but it 

would cause a tsunami of future problems with the litigation. The perception is that Finra is a 

Government entity, and as such, its findings after an "investigation" would be tremendously 

prejudicial and potentially exceedingly detrimental to me within the context of the litigation. 
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~ The Case 

NORTH CAROLINA MUTUAL LIFE 

INSURANCE COMPANY, a North Carolina 

corporation, 

Plaintiff, 

v. 

STAMFORD BROOK CAPITAL, LLC, a 

FOREFRONT CAPITAL HOLDINGS, LLC, 

FOREFRONT CAPITAL SERVICES, LLC, 

FOREFRONT PARTNERS SHORT TERM 

~ 

~. NOTES, LLC 

~ 

~ Bradley Reifler 

191\ 

~ PORT ROYAL REASSURANCE 

~ MICHAEL FLATLEY, 
~ 

DAVID WASITOWSKI 

FF SULLY PARTNERS, LP 

In late 2014, Forefront was approached by Steven Fickes regarding an opportunity involving the 

~ NCM portfolio, which at the time was approximately $34 million in size. At the time, the 

~ 
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reserve portfolio was owned by Markel Bermuda, Ltd. ("Markel"). NCM retained the servicing 

rights over the portfolio (earning approximately $900,000 per year) and paid out death benefits 

from the reserve portfolio. Markel had the right to manage and invest the portfolio, subject to 

obligations to pay the servicing and death benefits to NCM. Markel was seeking to get out of 

this business and wanted to sell the reserve portfolio for $5 million. 

Mr. Fickes therefore needed a partner and pursued discussions with Forefront. Mr. Fickes and 

Forefront discussed various ways to make a transaction possible, which evolved over time. 

Economic Structure 

The basic economic structure of the transaction would be to transfer the $34 million reserve 

portfolio from Markel to Port Royal. Port Royal would need to maintain reserves equal to the 

amount of death benefits that were estimated to be paid, based on actuarial calculations. 

The reserve portfolio could be invested pursuant to insurance regulations, generating income 

and investment returns over time. Port Royal would be responsible for paying NCM fees for 

servicing the insurance policies (approximately $225k/quarter) and remit death benefits to 

NCM for distribution to policy holders (approximately $1501</quarter). Any amounts in the 

portfolio (including investment returns) above the statutory reserves and the servicing fees 

were considered profits, which belonged to Port Royal (to be split with Forefront pursuant to its 

profit-share arrangement, as discussed further below). 

~ Parties' Respective Responsibilities 

Bl Page 



From the beginning, it was understood between Mr. Fickes and Forefront that Mr. Fickes would 

be responsible for ensuring compliance with the insurance laws and regulations, given his 

expertise in this area (and Forefront's lack thereof). Mr. Fickes had the responsibility to 

"provide guidance on asset fit within the regulatory/prudent man standards" and "keep Brad 

[Reifler] from doing something stupid." In contrast, Forefront's role was to "source 

replacement capital and new capital," "create/find appropriate assets for investment," and 

"prevent Steve [Fickes] from doing something stupid, arguing with accountants and lawyers and 

holding the hands of the regulators on the investments]. Addendum A • Similarly, in early 

discussions (orally and in writing), Mr. Fickes informed Forefront that there were liberal 

investment guidelines and that he would be acquiring and reviewing the relevant investment 

regulations. Addendum B. 

Importantly, as contemplated under the transaction, Forefront would be providing (via a loan) 

the $5 million to pay Markel to acquire the reserve portfolio, as well as $an additional 1 million 

to cover various closing costs and fees. Forefront had several motivations for doing this, chief 

among them that it was contemplated by Forefront and Mr. Fickes that the reserve portfolio 

would offer a significant source of long-term capital (time horizon of seven years or more) for 

various investments; the investments only had a 4% cost of money and the spreads could be 

quite lucrative. and profits were to be split among Port Royal and Forefront. As explained 

~ further below, prior to consummation of the transaction, Forefront and Mr. Fickes discussed 

the importance that seed investment into FIT would be made into FIT. (which was just being 

launched) and an investment in Forefront Partners. 
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~ Forefront's role in the transaction was to recommend investment opportunities for the reserve 

r,:-t\ 

--

portfolio. In the approximately four months between initial conversations with Mr. Fickes and 

the final purchase of the reserve portfolio, the exact nature of Forefront's role changed. At 

first, some Forefront entity was contemplated to serve as the investment adviser; some 

documents refer to "Forefront Partners" as the adviser and others refer to an entity that 

~ Forefront would partially create named "Stamford Brook." However, as the transaction got 

A 

closer to execution, I decided that neither Forefront nor any related entity would serve as a 

formal investment adviser. This was primarily driven by the complexity of insurance regulations 

~ and upon recommendation of my longtime friend and board member of Allstate, advised 

~ 

against my serving as investment adviser to an insurance-related entity. Instead, therefore, the 

parties (Mr. Fickes and Forefront) decided that Forefront would introduce opportunities to and 
~ 

111"\ work with Port Royal on overseeing the portfolio but would not act as investment adviser. 

~ 

Although Stamford Brook was created under Delaware law during the course of this process, it 

never became functional and it was never issued an employer identification number (EIN); had 
~ 

~ no bank account; and never sent or received any money. We have not seen any reference to its 

f"','\ 

existence or operation after the Markel transaction closed and it never received any investment 

management fees (as it would have if the draft investment management agreement was ever 
~ 

~ finalized and was controlling on the parties. 

~ 

~ Investment Decisions for the Reserve Portfolio Prior to Execution of the Transaction 

fl'-\ 

.~ In the lead-up to closing the Markel transaction, Forefront (including myself and Mr. Flatley, an 

~ 

officer of Forefront discussed various investment ideas with Mr. Fickes. As noted above, the 

ultimate agreement between the parties was that Forefront (relying on its investment 
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1\11\\ 

~ experience) would provide investment opportunities, but all investment decisions would be 

~ 

unanimous, and Forefront would not serve as a formal investment adviser. Addendum C. 

Further, it was understood that several of the investments would be to the benefit to Forefront, 

as Forefront was the entity that is responsible for the $5 million to acquire the portfolio. 

~ Three investments were discussed with Mr. Fickes and agreed to by him prior to the Markel 

(-R\ 

transaction closing. Two of the investments (those in FIT and Forefront Partners) were 

approved prior to the Markel transaction closing, but were executed after the closing. 

In connection with the transaction, funds were wired as follows: 

$3.25 million in cash was wired from the Port Royal-NCM account at Chase into the Summit 

~ account for the reserve portfolio. This represented the amount of capital that Port Royal was 
;.,ti\ 

required to contribute to the portfolio, to compensate for the $5 million ceding commission 

that Markel was retaining. As explained above, part of the funds was already invested in the 

~ form of a loan to SPO. Therefore, only $3.25 million in cash was deposited; the $1. 75 million 

~ 

loan receivable asset was part of the reserve portfolio. 

Accordingly, as of the close of the transaction, the accounts at Summit for the reserve portfolio 

totaled approximately 32,000,000 in cash, and there also was the $1. 75 million in loan 

~ receivable from SPD. Therefore, the starting value of the portfolio after the Markel transaction 

was approximately $33. 75m. 

Initial Investments: FIT and Forefront Partners 
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~ Emails reveal that Forefront presented the opportunities for Mr. Fickes to review and obtained 

~ 

his approval prior to the investment being made. Indeed, the FIT investment was finalized at 

the same time as Mr. Fickes's review and approval of the Waterbridge investment, which 

"""' involved Forefront providing Mr. Fickes with various documents relating to the investment and 

~ 

several conversations between the two entities. 

Although the same type of email records does not exist as to the FIT and Forefront Partners 

investments, that does not mean Mr. Fickes did not approve such investments. Indeed, 

evidence supports that he in fact did review and approve them. 

,...,._ The Trustee of NCM signed the FIT documents Addendum D. After discussing the expenses that 
,,-.., 

~ 

A 

~ 

Port Royal and Forefront incurred, agreed not to take the 1.5% discount for management fees 

due to the size of their investment. Addendum E 

If Forefront acted contrary to the parties' agreement, made investments that violated 

~ the parties' agreement, which would haveexposed Mr. Fickes to potential liability, we would 

--

expect to see emails from him raising serious alarms after learning about the investments; 

accusing Forefront of impropriety;, and then alerting regulators. Instead, we see the opposite. 

ff'. Mr. Fickes does express concern about the FIT and Forefront Partners investments beginning in 

~ 

~ 

~ 

A 

June 2015, but I recall that this coincided with Fickes's learning new information about the 

North Carolina insurance regulations 

When Fickes realized that the portfolio's investments were ineligible under the North Carolina 

~ Insurance criteria, he panicked and tried to switch the blame to Forefront and me. He created 3 

investment advisory agreements, all fraudulently signed with my name on it (one actually 
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~ misspells my name) created a letter to the former CEO, James Speed (this was back dated and 

fraudulently signed) making me responsible for the eligibility for the investments) and created a 

letter that I would not sign (See his interrogatory yet it was received by the CEO signed). 

addendum F; F-1 . The contents were misleading as to the actual investments. See handwriting 

expert, Robert Rubin's report and his CV. Addendum G 

FBI Report 

I was very concerned with the fraudulent signatures and all the issues that seemed to be 

associated with the portfolio. I reached out to the FBI. Report is in addendum H 

At the onset of the transaction there was a tri party agreement which outlined the roles and 
IA\ 

1~ responsibilities of NCM, the Trustee, Summit Trust, Port Royal and Steve Fickes. Forefront nor I 
~ 

~ 

were a party to this. See the agreement and separate highlights in addendum l,J. In short, every 

transaction was to be reported by the Trustee to NCM and Port Royal within 5 days. Every 

,-.., quarter, NCM was to issue a report to Port Royal to reconcile the trades and accounting for 
,-...., 

their fees and death benefits. It is therefore impossible to misappropriate millions of dollars. 

Additionally, Forefront and I had no banking authority, could make no wires, and as such, any 
~ 

~ money movement was made by others, for approved transactions. 

~ 

~ Although the investments are ineligible (not a responsibility of mine) there is actually excess 
~ 

money when the investments are liquidated. There is significant collateral to each investment. 

See addendum H 
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~ As mentioned earlier, the panel based its decision on 4 prindples. 
,-..., 

~ 1) Disciplinary History 
!"-'It\ 

I have been in the securities industry since 1986. 

I was registered for 33 years until November 15, 2015 whereby I voluntarily resigned due to 
19\ 

~  among other reasons. 

~ 

.--, During my registration period, I had thousands of clients that included over 6,000 retail clients, 

A 
produced well over 18 in commissions; and had very few complaints. I think less than 5. 

In 1999 I paid $59,033 for allegedly having an unregistered branch office. The office was not 

mine and it was registered with the NASO as an independent office. I decided it best, from a 

A financial and expeditious point of view, to settle for $59,033 with no admission or denial of 

~ 

guilt. 

In 2016, it was discovered that my 1999 issue was not on my 7R. The State of Massachusetts 

said that since this had gone on for so many years, they wanted SOOK. We reduced this to 

$36,000. I am proud of my disciplinary history within the Securities industry. Integrity is 

something that is paramount in business and life and I am proud of the example I have set for 

my children. 
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12' 2) Misconduct 

t-:\ 

~ "unacceptable or improper behavior" 

F"I. 

I do not believe that I acted with any malice or intent. I did not answer questions that were not 

relevant from a Finra mandate perspective; no relevance to protecting the public; no relevance 

to immediacy, and did not answer questions for the concerns and prejudices mentioned above. 
~ 

IP-\ When Mr Ryan, from Finra, was questioning the ability and conclusions of the handwriting 

~ 

expert; asking me whether my assistant of 10 years signed and misspelled my name, the 

overreach confirmed my concerns. Mr Ryan also had concluded that I signed the advisory 

agreement since Margaret said I signed it. Margaret hired the handwriting expert and clearly 

did not remember or was confused as to which document she saw me sign. If I had signed one, 

then why did 3 suddenly appear? 

3) Delay due to concealing Information from Flnra or providing inaccurate or misleading 

~ testimony. 
~ 

~ 

~ 

As described above, there already existed litigation that would result in providing information 

~ to Finra to make a judgement on my integrity. The entire issue that is relevant in the OTR was 

to determine my Integrity. What better forum than formal litigation whereby all the facts are 

fb-. presented. The litigation sets the timing of this decision and most importantly, I already was a 

non-member; restricted from doing business. What was the harm in waiting for the results 

from the litigation? 

4) Respondents misconduct was the result of an Intentional act, recklessness, or negligence. 
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~ One decides not to answer a question willfully and intentionally. I certainly did not feel that the 

decision to delay the questioning on this subject was reckless or negligent. Again, Finra's 

mandate as it related to this subject during the OTR was to determine integrity of a member. 

Firstly, I was no longer a member and articulated throughout the process leading up to the 

~ Finra Hearing, that I no longer wanted to be a member of Finra; ever. Therefore, judging my 

~ 

,.,_,, 
,..._ 

integrity was no longer an issue. There essentially was no reason to start an 8210 hearing. I 

certainly was not reckless or negligent; actually, I think the opposite. 

Future Events 

I mention these since Mr Ryan has brought these up as a continued attempt to justify his claims 

of my lack of integrity. 

I filed personal bankruptcy. 

My decision to file personally stems from my long involvement in my previous firm, which I left 

191\ in 2008. That company, Pali Capital, helped optimize the portfolios of hedge fund clients by 

combining credit strategies with option strategies that were based on value-added research. 

Pali had revenues of $1 billion over S years, placing it among the most exciting and fastest­

growing boutique investment banking firms during this time. In 2008, our most profitable year, 

following several business disputes with my partner (and in order to protect my integrity and 

reputation,) I resigned. As we grew Pali, I had personally guaranteed loans to help finance 

-~ attractively-priced employee purchases of stock in the company. We were proud of and 

IA., 
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~ 

,-,. encouraged employee ownership and it contributed meaningfully to the success of our 

business. When I left, the firm was extraordinarily capitalized, and I did not think the 

repayments of these loans should be an issue going forward. Subsequently, as a large outside 
~ 

15' stockholder, I was not pleased with the direction my successor management took, and I began 

~ 

(#'\. 

~ 

~ 

A 

to worry about these guarantees and was essentially "locked out" of any decisions to make 

payments on the loans. Unfortunately, 2 1/2 years later, after gross mismanagement, the firm 

was dissolved. 

r-'. I have been negotiating with the lenders and the IRS for many years stemming from the 

~ 

liabilities that were created from Pali after I had left. While I am still hopeful of negotiating a 

settlement, my recent difficult personal decision is intended to help create a better 

~ environment in which to focus my energies on growing Forefront 

~ 

~ I was accused of destroying evidence in the NCM case that had been shifted to the bankruptcy 

~ 

~ 

~ 

court. I did not want my personal emails to be read and installed a program to erase those. 

When I found out that the personal emails could not be separated from my business emails, I 

~ did not run the program. NCM's lawyers claimed otherwise. At the time, I did not want to spend 

the money on an expert but have realized that was a mistake. I did hire an expert who 

concluded no emails were destroyed. I include that in Addendum K. 
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~ Conclusion 
f1'!"\ 

~ Technically, I did not answer questions in the OTR. Finra's complaint against me was 22 months 

~ 

r-'\ 

~ 

after I withdrew my registration. I have explained why I did not answer Finra's questions 

regarding the litigation brought against me (and 8 others). 

I have realized that there are absolutely no boundaries to Finra's questions. Despite this topic 

being challenged countless times, there have been no changes. This then belies the question of 

whether the refusal to answer a question is EVER justified? Should agreeing to answer 

questions at a later date, justify a bar? 

I do agree that if questions were outside the legal boundaries of Finra, but would categorically 

result in assessing member's integrity then quite possibly a refusal to answer those questions 

should be considered an 8210 violation. 

~ That is not the case here. 

~ 

~ After 22 months of being a nonmember ( now 35 months) Matt Ryan described the bar as being 

I""\ 

/=OI 

~ 

a "punishment". I thought a bar is the mechanism to prevent a member from being in a 

position whereby he or she could harm the public? 

Can a nonmember be kicked out of membership when they are not a member (when two years 

~ has passed)? A nonmember may be barred from reapplying, but this is not what has officially 
-,,,,,..,., 

happened. 

I kindly ask you to review my 33-year (very close to being unblemished) history in the business; 

as well as the circumstanCfS that I have detailed. I strongly feel that a bar, given my 33 year 
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history of dealing with the public, coupled with the circumstances that surrounded the OTR is 

an unnecessary stigma and not appropriate in this case. The jurisdiction should be questioned, 

r,tQ\ particularly since it was impossible to make any integrity conclusions. At the very least, Finra 
~ 

~ 

~ 

/A\ 

should have waited for the litigation to be decided, versus trying to make conclusions with very 

limited data. At the time, I was 18 months of being a non member and a bar should not be used 

~ as a punishment but a tool maintain the mandate which Finra is guided by. 

/"', It has been 4 years since my withdrawal from Finra. The internet reads that I was barred "due 
(1'I!,.. 

~ to an investigation of whether Bradley Reifler perpetrated a fraudulent scheme ...... " 

~ 

~ I had asked Mr. Ryan to, at the very least, change the language 

~ 

IA\ He refused. 

~ I appreciate your time to review the situation. 
~ 

~ Sl~cerely, 

" l. lv'\. 
Brad Reifler 

( ( /\ 

191Page 





From: Steven Fickes [mailto:sfickes@raedelfs.com] 

Sent: Thursday, December 04, 2014 5:18 PM 

To: Bradley Reifler 

Cc: Michael Flatley 

Subject: Drop Box 

Brad, 

I was able to get in and see much of the stuff in the drop box today. 

t,a\ Is there someone that could give me a walk through tutorial so I do not need to randomly go from file to 
~ file. I would also like to ask sorrie questions In order to get up to speed much quicker. 

""' 

~ 

~ 

~ 

~ 

Additionally, the lawyer I spoke with yesterday sent me copies of all the investment statutes for NC. I 
know enough to start reviewing those tonight to make sure we can get the pieces to fit together. 

Steve 

l1't\  
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( N.C. Gen, Stat.§~ 

(16 • 
States, 

t \. ~ ~cer,o 

( 17) Mortgago--baoked securities that aa-e designated a I or 2 in accordance with the Purposes and 
Ps·ocedua·es Ma11ual of tbe NAIC Seoudtics Valuation Office including, wltltout limitationJ collntoral 
mortgage obligations backed by a pool of mo11gages of tho kind, olnss, and Investment quality as thoso 
ollgible for Investment under G.S, 58-7-179 •. 

HISTO~Y: 1991J c. 6811 s. 29; 1993, c, 105, s. l; o, 452, s. 14; o. 504, s. 44; 2001-223, ss, 8.3, 8.4, 8.S, 8,6, 
8.7, 8.8; 2001.487, s. 14(g); 2005-215, 99. 8, 9; 2011-221, s, 6. 

NOT.ES1 EFFECT OF AMENDMBNTS. --Session Laws 2005-21 S, ss. 8 and 9, effeotive July 20., 200S, 
eubstit\tted 11doslgnated and valued in ft(:Oordance wlth the Purposos and Procedut·es Man\lal of the NAIC 
Seoudtles Valuation Office" for 0 l1i\ted and valued by the Securities Vnluatlon Office of the NAIC11 and made 
a minor styllslle change In subdivision ( 11 ); and rewrote subdivision ( 17), 

Sc,sslon Laws 2011 .. 221, s. 61 effective Ootobe1· l, 2011, lnse~ed "credit unions" in subdivision (14). 

LexlsNexls 50 ~tnte Surveys, LegfslaClou & Regulations 

Insurance Company l11vestments 

CASBNOTBS 

THERE WAS NO RBQUIRBMENT IN FORMER§ S8-7-90 THAT INSURANCE COMP ANIBS lNVBST 
IN RISK-FRBB V BNTURBS; 1·athol', 1be stan,to pl'OVided that insurance companies oould ongago In a variety 
of lnveshnents. State ex rel, Comm'r oflns. v. North Carolina Rato Bureau, 40 N.C. App. BS, 252 S.B.2d 
811, cel't, denied, 297N.C. 452, 2S6 S.B,2d 810 (1979), 





To: Bradley Reifler 
Subject: RE: Brad 

Ntlt to won-y. l do not hove the attention span to spend week on any anolysis. 

Most of the (my) time spent on investment will be in arguing with the accountants and lawyers while holding th~ hand of the 
regulator(s). 

All I wns saying was -1 will try to keep you from doing something stupid, and you do the some for me. 

About 3 pm I was going to put a call into .f im to tell him you and I have spoken. Are you ok with that? 

Steve 

~ From: Bradley Reifler [mallto;brelfler@forefrontgroup.com] 
~ Sent: Wednesday, December 03, 2014 1:47 PM 

To: Steven Fickes (sftckes@raedelfs.com) 
~ Subject: Brad 
~ 

Please find my contact details attached. 
I was thinking about our last conversation regarding investments. I definitely would like your iryput and will need your 
structuring prowess. 
I want to include you on all investments but you had told me you are the liability expert. I just do not want to have 
weeks of analysis to approve Investments. · 
I am conservative and have for the last 30 years made investment decisions that have proved incredibly successful. Have 
I had some surprises and disappointments ... 
absolutely. 
I think to address the asset management side like you originally proposed. If you disagree then we will have a sit down 
and we will convince each other whether to 
move forward or not. We are all tied to the same rope and need us all to get to the top. Challenges and cold water Is 
always helpful and needed. 
Our respective skillsets are tied together. I put personal money In every Investment I make. The Investment 
opportunities are 91n the specialty finance area. 
I am attaching a drop box on our tefecom Investment. 
I am taking the 6 min from there that I would like to invest back with two separate entitles that are guaranteed by Tier 1 
telecom companies like: Verizon; Vodafone etc. 
As we discussed, we can make a fixed return from the loan and money from the investment Itself. 

Foretront ( ,;p11A 

Bradley Reifler 
Founder & CEO 

Forefront Capital 
590 Madison Ave. 34th Floor 
New York, NY 10022 
Phone: 212 607 8128 
Email: brelfler@forefrontgroup.com 

fl"/\ Thk> messayu is cunflclP.ntilll and ne11t hy Fmef1unt Ca1)iti:tl solely ror use by the Intended 1eci1Jll:mt. tr you nre nol lh., intamlr:?cl recipient. ynu are ht!1eby notiCied lhnl 
any usrt. dlsl1 fbution or cnpyi11u e>f lhln L'i>lllmunication Is r.11 fcllv 1nohlbited. This communir;ation should nol IJe dm-mmcl as an offer or sollr.ilalion to buy or ~ult nny 

~ p1utl11r.l. Any 3rd p:uty lnronnalfon r.onlnblltd he1eln wm, ,,.e,,metl by suurcas dRemud to b~ reliabta, bul r .. not mmmntae,I. All HIRctmnlc c:onu111111lt;:;llion:, :.r-!nl or 
1rmciv,x1 are :;lored nnd nmy bo suhJat:l lr, review by mgululory authorillen or ntheir. with a IP-oat 1t9hl lo do co. Atl oommunk:allon~ mc1utrinu Immediato 11Uenlio1101 

f'll\ al-:lfon by Um ::ulviF,er should nol IJe sent via e-nu:til, since they may not ha acted urmu In a timely mmmur. Foref1u111 C.11,ilul Ma1moemant. 1.1.C: t)tdy lf..nmacis 
hm~h,ei:m m slates whem II is proJlffrly raglstAn?d nr nolic~ filed, or ~xclut.led o, e:<mnpl£id from regislrnlion 1e<1uiren1,~nlf; 
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F8RE 
FR NT 
INCOME THUST 

Ple<1se print clearly In CAPITAL LETTERS 

To establish an account, the minimum Initial Investment 
In the Fund Is $2,500. 

If you have any questions or need any help fllllng out the 
appllcatlon, please call 1·844·GET·FITX (1·844·438· 
3489), 

Please provide complete Information for EITHER A, B, c or 0: 

A, INDIVIDUAL OR JOINT (Please check one) 

NEW ACCOUNT APPLICATION 
Do not use this form/or IRA accounts. 

After you have completed and signed thlseppllcatlo11, 
Please mall to: 

FOREFRONT INCOMETRUST 
c/o GEMINI FUND SERVJCES,LLC 
PO BOX5411S0 
OMAHA, NE 681S4 

Distributed by Northern Lights Distributors, LLC 

D Individual D Joint Account* ~enants with Rights of Survivorship wlll be assumed, unlecs otherwise specified. 

Name Social Security Number Date of 0lrU1 

Joint Ol'mer Social Serurlty Number Date of Birth 

----·----------- ------Email 

atlzenshlp O U.S. or Resident Allen □ O'dter(p!eilS6speclfy) 

B, UNIFORM GIFTS TO MINORS ACCOUNT {UGMA) OR 
UNIFORM TRANSFERS TO MINORS ACCOUNT(UTMA) 

--------

custodian's Name CVstodlan's Social Securltyllumber CUstodlan's Date of Birth 

Minor's Name Minor's Sodal Security Number Minor's Date of Birth 

Minor's State or Residence Emal! 

C. TRUST (Includeacopyofthetltlepa9e1 authorlredlnd/vldualpage;mds!gnatuf'f!Pl{}Boflhs r,u,t Agre11ment, ~l/uretoprovklelhls 
documentation may result In a delay In processing your appllcatlon.) 

Pott Royal North Caro/Ina Mutual Reassurance Trust 
Trust or Plan Name 

April, 27, 2015 98-1124974 
Trust Date (mo/day/yr) Employer or Trust Taxpayer ldenUftcatlon Number 

 
Trustee's Date of Blrth(mo/day/yr) 

Co-Trustee's (Authorized Signer's) Name (first, Middle Initial, last) 

Co-Trustee's Date of Blrth(mo/day/yr) 

Pagel of 4 

Emal 

Meade H. Rudasill 
Tl'\IS)ee's (Authorized Signer's) Name 

 
Trustee's Social Security Number 

Co-Trustee's 5odal Security Number 

l) 



D, CORPORATIONSOROTHERENTmES (lnclt1deecopyofoneofthefollowfngdocuments:roglsteredartldesoflncorporatlon, 
govemmcnt-lSStJedbuslnessllcense1 1»rtnershfppapers, p/4n docvments or ollleroffldtJ!documenttJtlonthatve!IDestheentityandllsts/he 
euthott.red lndlvlduals. Fa/lure to provide thlsdocumenti1flon mayresultln a delay In prr,cess/ng your oppl/cdtlon.) 

o C corporation D SCorporatlon o Corporatl011 o Partnership D Government Entity 

D other (pleasesped(y} 
If no claulftcatlein r, provided, per IRS regulatlon,, your accountwlll deraulttoan SCorporatlon. 

Name of Qvpor11tlon or other Bu51nessEnUty 

Authorized lndivlduel Socl~I Security Number 

Co-Authorized lndMdlllll Sode! Sea.trity Number 

LEGALADDRESS{Mustbeastf'e6t8ddress) 
 

Street Address 

Ocean City, NJ,  
City, Stole, Zip 

Tax ID N\Kl\bef Email 

Date or Birth 

Date <i Birth 

Daytime Telephone 

Evening Telephone 

D Please send mall to the address below. ~se provide your prlmmy legal address above, In addltlon to any malllng addre$$ (If dll'rerent). 

MaJUog Address Qty State Zip 

Forefront Income Trust $ 10.000.000.&Q.__ 

Make check payable to Forefront IncomeTru,t. 
If Investing by wire: Call 1·844-GET•FlTX (1-844·438·348D) end Indicate the amount of thewlre$10,000,000.00. 

Third Party check, are not11ccepted, 

AU dividends and capital gafng wlll be reinvested In shares of the fund that pay them unless this box Is checked, 

o Please pay all dividends and capita! gains In cash. 

AlP allows you to add regularly to the Fund by authorizing us to deduct money directly from your checking account every month. 
Your bank must be a member of the Automated Oear1ng House (ACH). If you choose this option, please complete Section e 
and attach a voided check. 

Please transfer $'---__ ,($100 minimum) from my bank account: 

D Monthly D Quarterly oo the,_ ___ day or the month Beglnnlno: / /_ 
lmporttnt Note: Ir the AIP date faRs on a holiday or weekend the deducHoo from Y«.r checking or savings a«ount wHI occur on the neKI: 
bU$1ness day. 
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I authorize the Fund to purchase shares through the Automatic Investment Plan by the Autom11ted Clearing House ofwhkh 
my bank Is a member. 
Type of Account: D Checking □ Savings 

Name on Bank Account Bank Account Number 

Bank Name Bank Routlng/ABANumber 

Bank Address 

Please attach a voided check from your account, 

Note: The default cost basis calculatfon method for your new account will be Average Cost. lf you wish to elect a different 
cost basis method, please contact the fund to obtain a Cost Basis Election Form. 

l~~~m!mt1IDElW;.Ut:Jrtr, iiltillliiti ,rt~rmEllM\JJml 
If opening your account through a Broker/Dealer or Registered rnvestment Advisor, please have them complete this section. 

Forefront C'.apltal Markets, LLC 151812 
Dealer Name Dealer Number 

DEALER H!AD OFFICE 
7 Times Square, 37th FL 

Address 
New Yori<, NY, 10036 

City, State, Z[P 

212-607-8124 
Telephone Number 

lnfo@forefrontgroup.com 
Email Address 

Engel. Christopher 
Representative's Last Name, First Name 

REPRESl:NTATIVE'S BRANCH OFFICE 
7 Times Square, 37th Floor 

Adrlresr. 

New Yock, NY, 10036 
Oty, S~te, ZJP 

212-259-0695 
Rep TelephoneNumber 

cengel@fon~frontgroup.com 
Rep Emall Address 

Branch JO Number 

1495822 
Rep ID Number 

Branch Telephone Number (If different than Rep Phone Number) 

Escheatment laws adopted by various states require that personal property that Is deemed to be nbandoned or ownerless, 
Including mutual fund shares and bank deposits, be transferred to the state. Under i;uch laws, ownership of your Fund shares 
may be transferred to the appropriate state If no activity occurs In your account within the time period specified by applicable 
state law. The Fund retains a search service to track down missing sh11reholders end wlll escheat an account only &ftcr several 
attempts to locate the shareholder have failed. To avoid this from happening to your account, please keep track of your account 
and promptly Inform the Fund of any change In your address, 

We mui;t heve signatures to process your Application and to certify your Taxpayer Identlflcatlon number. IRS regulations require 
your signature to avoid any backupwlthholdlng, 

W-9 t Certlfkatlon: Under penalty of perjury, 

(a) I certify that the number shown on this fonn I■ my/our airrent Social Security number(■) or 
Taxpayer Identification number{•). 
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(b) I am not subject to backup withholding because, (1) I am exempt from backup wlthholdlng, or 
(2) I have not been notified by the Internal Revenue Service (IRS) that I am subject to backup 
wlthholdlng as a result of fallure to report all Interest or dividends, or (3) the IRS has notlfted 
me that I am no longer subject to backupwlthholdlng. 

(c) I am a U,S. person (lncludfng a re,ldent allan.) 
(d) I am exempt from FATCA reporting. 

To help the government fight the funding of terrorism and money laundering adlyltfes, federa1 taw requires all flnanclal 
Institutions to obtain, verify, and record lnformatlon that ldentmes each person who opens an account. 

What this means for you: When you open an account, we wHI ask for your name, address, date of birth, soclal security number/ 
Tax ID number and other fnfol'fflQtton that wlfl altow us to Identify you. We may atso ask to see other ldentll'ylng documents. 
Until you provide the Information or documents we need, we may not be able to open an account or effect any addlttonal 
transactions foryou. 

When (?penlng an account for a fore1gn business, enterprise or a non-u.s .. person that does not have a11 Identification number, 
we require altemaUve government-Issued documentation certifying the existence of the pe,son, business or enterprise. 

The undersigned represents and warrantsthat: 

• I have full authorlty and am of legal age to purchase shares of theFund; 
• I have received and read a current prospectus for Forefrant Income Trust and agree to be bound by the terms 

contained therein; and 
• The [nformatlon contained on this New Account Appllcatlon Is comptete andaccurate. 

If Fund shares are befng purchased on behalf of an Investment company (as that term Is defined under the Investment 
Company Act of 1940), I hereby certify that said Investment Company wlfl limit Its ownership to 3% or less of the Funds 
outstanding shares. 

The Internal Revenue Service does not require your consent to any provlslon of this document other than the 
cettlflcat1on required to avoid backupwlthholdlng. 

Signature of owner(orcustodlan) 

Sf 111teomcer,partnerorother) 

TO CONTACT US: 

DY Telephone 
Toll free 1•844-GET•FITX 
(1•844·438-3489) 

In Writing 
Forefront Income Trust 
c/o Gemini fund Services, LLC 
POBox541150 
Omaha, NE 68154 

Or 
Via Overnight Delivery 
17605 Wright Street Suite 2 
Omaha, NE 68130 

Distributed bV Northern Lights Distributors, LLC 
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April 30, 20 I S 

Forefront Income Trust 
c/o Gemini Fund Services, LLC 
I 7605 Wright Street, Suite 2, 
Omaha, NB 68130 

Fk8~, 
INCOi\1 R 'l'RUST 

RB: Sales Load for h1yeshne11t by Port Royal North Carolina Mutual Reassua·ance Trust 

To Whom It May Concen1: 

Wo, Port Royal North Carolina Mutual Reassurance Trust, as iov~tor in Forefront lnooane Trust 
(the 11Tmst11

), acknowledge that the reg~stratlon statement for Forefront Income Trust pennlts the 
reduction oftlte applicable sates toad from 3.0% to 1.S% of invested assets rot investments in tbe 
Trust exceeding $5 milllon. While the current investment in the Trust is in excess of $5 million, 
we understand and accept that the sales load fo•· this Investment shall relnaln at the full 3.0%. 

Regards, 

Port Royal North Carolina Mutual Reassurance Trust 

'J TISM5 S_q, J'I'' Fl. New York, NY 100)6 
Phont + I l 12.601.8 ISO • h11p://www.ro~rrontlncomctiust.co111 
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Mic:hncJ L, Lnwl'encc 
President & Chief Executive OtYice,­
North Cai·olinn Mutual Life Jns. 
411 West Chapel Hill Sit'eet 
D\lrham, NC 21701-3616 

July 13, 2016 

Re: Talking Cnpit11l Noles 

Dear Mi~e, 

/1'o1·e/ront Cnpltnl 
Time:, :{1111oro '1'1HvL:1 

7 l'imcs S,1unre, J7n, Plum· 
New York, NY 10036 

H hns co1ne to my altenlion Urnt the Talking Capital 11.otes, fto1n various Tnlking Capital an1ities which nre 
belpg held in lhc Port RoyoJ/No1·th Cnl'Olinn Mutunl Relnsurnnoo trust oocounl tb1· the benefit ofNorlh Cm·ollno 
Mutual nre being considel'ed by the North Corol11i11 Depm·hnenl or tnsuranoc as potenllully b.;ing non­
acfmissibt~ assets. 

Th·c nu1Mhy of tlu, undorlying collolernl auppot•lfnu oach of t.h-e Talking Cnpit11I notes is In tl,e r;inge of 60 lo 
70 days. Therefore. actunl maturities wiJJ on tbe nvcmge occUl' sooner. 

As pet· nur iniilructions. M tho inveRtmont mo1lRgel' fo1· lite h'uat we wm begin h111nedfo1ely t1sing the proceeds 
from such 1n11t\wm~a lo redeem "" ,>[the Tnllch1g CRpitol noles. 

lfhave IU\Y olhe1· requests 01· lnstruclion, please let me know. 

Tinir$ Sqtu11·c Tower, 7 Timus ~,i,mrc, )7th Flc11>1·, Nr.w Yo,-lc, NY lot>:i6, 'l',•I 212-(j07-817.II, \\'uhslfu www.Fm·efrnnC,:t·o\1)u·.c11n 

Case 1:16-cv-01174-LCB-JEP Document 61-2 Filed 07/18/17 Paae 80 of 277 
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208. Admitted that the referenced email is the only and best evidence 

of its contents, and any characterization inconsistent with those contents is 

denied. Otherwise denied. 

209. Admitted that the referenced email is the only and best evidence 

of its contents, and any characterization inconsistent with those contents is 

denied. Otherwise denied. 

210. Denied as to Port Royal; as to the other Defendants, Port Royal 

lacks sufficient information to admit or deny the allegations of this 

paragraph. 

211. Admitted. 

212. Admitted that the referenced email is the only and best evidence 

of its contents, and any characterization inconsistent with those contents is 

denied. Otherwise denied. 

213. Admitted on information and belief. 

214. Admitted that, at the request and with the full knowledge and 

participation of Mike Lawrence of North Carolina Mutual, Fickes gathered 

information regarding the investment of Trust Assets and possible avenues to 

remedy the improper investment of Trust Assets by the Forefront 

Defendants. Admitted that, on August 3, 2016, Fickes emailed Lawrence a -
draft of a letter drafted by Fickes based on information obtained by Fickes 

from the Forefront Defendants. Admitted that the letter was to be sent on 
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Forefront letterhead and signed by Reifler. Admitted that Forefront was 

-----:----:-=:-:---~·---·· -----
- ultimately unwilling to send the letter on Forefront letterhead or to sign th_J 

~ letter. Admitted that, in order to give North Carolina Mutual documentation 
;z_ 

regarding the status of the Trust Assets ,and avenues to remedy the improper . 
investment by the Forefront Defendants, Fickes sent a letter on August 8, 

2016 containing substantially the same information as in the August 3, 2016 
-· -·--··- ·---- --

draft that had been sent to Lawrence. Admitted that the drafts and the final 

letter are the only and best evidence of their contents. Otherwise denied. 

215. Admitted on information and belief. 

216. Admitted that the referenced letter is the only and best evidence 

of its contents, and any characterization inconsistent with those contents is 

denied. Otherwise denied. 

217. Admitted on information and belief. 

218. Admitted that the referenced email is the only and best evidence 

of its contents, and any characterization inconsistent with those contents is 

denied. Otherwise denied. 

219. Admitted on information and belief. 

220. Admitted on information and belief. 

221. Admitted on information and belief. 

222. Admitted that the referenced email is the only and best evidence 

of its contents, and any characterization inconsistent with those contents is 
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New York, New York  

Fax (917)"11474 
Offlce(212)&80·9808 

email .com 

l':ooeR RUBIN 

Curriculum Vitae 

. Questionad Document Examiner 
• QuaHfled Witness 

Training in Handwriting Identification with Felix Klein starting in 1980. This included working side by side, 
learning the basics of Questioned Document Examination, including photographic and microscope techniques, 
and reviewing hundreds of questioned items as an apprentice to Klein. 

Advanced studies with Donald Frangipani in photographic, microscopic an~ chemical analysis techniques. 

Ongoing review and training during conferences of professional organizations 

Teaching a basic course in Handwriting Identification for bank tellers and others. 

Worked with Department of Justice Special Attorney on a number of cases 

Written over 2300 opinions concerning Medical Insurance Claims 

Lectured Questioned Document Examiners and Insurance Executives on the forensics of Medical Insurance 
Claims 

Professional Organi7.atiops: The American Board of Forensic Examiners, Springfield, MO 
National Association of Document Examiners, Tucson, AZ 

National Society for Graphology, President 1985 .. 1989, 1995 -1999 
AcccoCe4 as @Dtrt Wifii~As by the followiiij Jiidp 

Judge David Weinstein, Supreme Court, Albany County, NY, August 8, 2016 
Judge James V. Brands, Supreme Court, Dutchess County, Poughkeepsie, New York, August 4, 2015 
Judge L. Lubell, Supreme Court, Putnam County, Carmel, NY. August 3, 2015 
Judge Mary Ross, Administrative Court, Rikers Island, NY, July 16, 2015 
Judge Thomas McNamara, Supreme Court, Albany County, NY, August 7, 2014 
Judge John Barone, Supreme Court, Bronx, NY, March 10, 2014 
Judge Carol Mackenzie, Supreme Court, Central Islip, L.I., NY, Dec. 3, 2013 
Judge Emmet Murphy, Supreme Court, White Plains, N. Y., August 15, 2012 
Judge Larry Martin, Supreme Court, Brookl~ NY, April 26, 2012 
Judge Devin Cohen, Commercial Landlord & Tenant's Court, Brooklyn, NY March 2, 2012 
Civil Court, Special Referee, Marilyn Sugannan, New York, NY, July 20, 2011 
Judge Victor J. Alfieri, Supreme Court, Orange County, NY, December 3, 2010 
Judge Timmie Elsner, Civil Court, New York, NY, Nov. 16, 2010 
Judge R.O. Seewald, Bronx Supreme Court, Bronx, NY, August 9, 2010 (Special Referee, John Ostermann) 
Judge Thomas McNamara, Supreme Court, Albany, New York, August S, 2010 
Judge Nicholas Colabella, Supreme Court, White Plains, New Yorlc, July 31, 2009 
Judge James V. Brands, Supreme Court, Duchess County, New York, December 3, 2007 
Judge Oammerman, Supreme Court, New York, NY, November 26, 2007 
Judge Orin R. Kites, Supreme Court, Queens, NY, November 8, 2007 
Judge Bernice D. Siegal, Civil Court, Queens, NY, OCtober 20, 2007 
Judge Mary H. Smith, Supreme Court, White Plains, NY, August 10, 2007 
Judge John Barone, Supreme Court, Bronx, NY, January 22, 2007 
Judge Gloria Dabiri, Supreme Court, Brooklyn, NY, November 29, 2006 
Judge Gammennan, Supreme Court, New York, NY, Januacy 12, 2006 



Judge Platt, Supreme Court, Brooklyn, NY, December 19, 2005 
Judge K.avana~ New York State Supreme Court, Ulster County, Kingston, NY, August 2, 2005 
Judge Frederic Block, Federal Court, Eastern District, Brooklyn, NY, March 2, 2005 
Judge R. Knoebel, Village Court, Nyack, NY, May 20, 2004 
Judge Sandy Hon, Immigration Court, New York District, New York, NY, March S, 2004 
Judge H. Sherman, Bronx Housing Court, Bronx, NY., Oct.I 1, 2001 
Judge Burton Sherman, Civil Court, Mediation Proceeding, New York, NY., Sep.7, 
Judge A. Oerges, Supreme Court, Criminal Part, Brgoklyn, NY May 27, 1999 
Judge McGann, Supreme Court, Criminal Part, Queens, NY Dec. 2, 1998 
Judge E. Preminger, Surrogate Court, New York, NY., July 15! 1997 
Justice Lott, Criminal Coum, Brooklyn, NY., Jan 9, 1997 
Judge S. Cohen, Supreme Court, New York, NY. May 7, 1996 (Referee. K. McGrail) 
Judge Hamer, Superior Court, Hackensack, NJ. Nov. 8, 1995 
Judge Lockman, Supreme Court, Mineola, NY. Nov. 9, 1994 
Judge Lockman, sui;reme Court, Mineola, NY. Aug. 9, 1993 
Special Referee, Lynn Diabola, Civil Court, Brooklyn, NY, April 7, 1993 
Judge M. Barasch, Supreme Court, Brooklyn, NY. Oct. 16, 1992 
Judge C. Matthews, Supreme Court, Brooklyn, NY. Dec 23, 1991 
Judge Molloy, Supreme Court, Mineola, NY. June 18, 1991 
Judge Bamberger, Supreme Court, Bronx, NY. May 1, 1991 
Judge Stadtmauer, Supreme Court, Bronx, NY. Oct. 2, 1989 
Judge Gammerman, Supreme Court, New York, NY. March 15, 1989 
Judge Ma."1saro, Supreme Court, Bronx, NY. Sept. 1, 1988 
Judge J. Carey, Supreme Court, New Yor~ NY. Nov. 30, 1987 
Judge J. Lobis, Housing Court, New York, NY. Feb. 24, 1987 
Judge E. Matthews, Housing Co~ Brooklyn, NY. Sept. 9, 1986 
Judge McCooe, Supreme Court, New Yor~ NY. A~ 27, 1986 
Judge B. Hecht, Supreme Court, Bronx, NY. July 2, 1986 
Judge Imperato, Supreme Court, Brooklyn, NY. August 29, 1984 
Judge Weber, Superior Court, Morristown, NJ. Nov. 16, 1984 
Judge Levine, Supreme Court, Brooklyn, NY. Oct 11, 1984 
Judge Marano, Supreme Court, Brooklyn, NY. August 27, 1984 
Judge Smith, Supreme Court, New York, NY. Apr.13, 1984 (Referee Frank Lewis) 
Judge Ventiera, Supreme Court, Brooklyn, NY. Feb. 18, 1983 
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Accegted p.,ggertw.itpess by the-following arbitrators 

American Arbitration Assoc. Lawrence-Cohen, New York, NY, January 15., 2008 
American Arbitration Assoc. Bonnie S. Kurtz, .Jamaica, Queens, August 6, 2007 
American Albitration Assoc. Lori J. Ehrlich, New York, NY, February 15, 2007 
American Arbitration Assoc. Stanley Aiges, New York, NY, December 4, 2006 
American Arbitration Assoc. Hemy·Sawits, Jamaica, Queens, October 1-9, 2006 
American Arbitration Assoc. Jonatlian·Hitl, Jamaita, Queens, Sept. 14, 2006 
American Arbitration Assoc. Aaron Maslow, Brooklyn, NY, Sept. 1 t, 2006 
American Arbitration Assoc. Heidi L. ObiajulU; New York, NY, May I, 2006 
American Arbitration Assoe. l:lenry Sawits, Jamaica, NY, December 8, 200S 
American Arbitration Assoc. $usan Mandiberg, -Garden City, NY, Nov. 9, 2005 
American Arbitration Assoc. Glen A. Weiner, New Yorlc, NY, June 7, 2005 
Nat'l Assoc. SecurityD~ersThl'.ee Man Panel, New York, NY, June 3, 2005 
American Arbitration Assoe. .P.ameli Hirschh~ Queens, NY, May 23, 2005 
American Arbitration Assoc. John J. Talay,.Iamaica, New York, September 19, 2005 
American Arbitration Assoc. °Joseph Hausman, New York, NY, April 19, 200S · 
American Arbitration Assoc. Melissa R Me~- Kew Gardens, NY, April 7, 2005 
American Arbitration Assoc. Anthony J. Bianchino, Jamaica, NY, April 5, 2005 

. , American Arbitration Assoc. Sandra Adelson, Hauppauge, NYt April 4, 2005 
American Arbitration Assoc; Lori J. ·Erlic~.New York, NY, March 29, 20005 
American Arbitration Assoc. Jo~_ephHausman, New.Y9rk, NY, Februmy 8, 2005 
American Arbitration Assoc. Bemadette A. Connor, New York, NY, February 1, 2005 
American Arbitration Assoc. ·Charles E. Sloane, Jamaica, Queens., NY, January 24, 2005 
AmerlQIJl Arbitration Assoc. IrwinP. Simon, New York', NY, December 14,2004 
American Arbitration Assoc. Hatty Pehz, New York, NY, December 7, 2004 
American Arbitration Assoc. Michelle Entin, New York, NY, November 18, 2004 
American Arbitration Assoc. Joseph L Ston~ New York, NY, November 10, 2004 
American At:bitration Assoc. Heidi L. Obiajulu., New York, NY, October 29 .2004 
American Atbitration Assoc.'.· Kent L. Benzinger, New York, NY, July 15, 2004 
American Arbitration Assoe.; StaeyPresser, New York, NY, July lS, 2004 
American Arbitration Assoc. Anne L. Powers, Forest Hills, NY, July 12, 2004 
American Arbitration Assoc. Peter Chri,topoulos, Queens, NY, June 23, 2004 
American Arbitration Assoc. Pamela.Hlrsebhom, Queens, NY, March 15, 2004 
American Arbitration Assoc. Martin Stheinman, New York, NY, Feb. 2, 2004 
American Arbitration Assoc. StephenP. Falvey, Bronx, NY, January 14, 2004 
American Arbitration Assoc. Richard Horowiiz» Bronx, NY, January 12, 2004 · 
American Ai'mtration Assoc. Susan Mandiberg, Kew Gardens, Queens, NY, December 8, 2003 
Amerioatl Arbitration Assoe. Michelle Entin, New York, NY, November 4, 2003 
American Arbitration Assoc. Charles B. Sloane, Jamaica, Queens, NY, October 21, 2003 
American Arbitration Assoc. Andrew Horn, Bronx, NY, October 6. 2003 
American Ai·bitration Assoc. Marilyn Felenstein, New York, NY, June 5, 2003 
American Arbitration Assoc. Lisa I. Schwartz New York, NY, April 28, 2003 
American Arbitration Assoc. myse Balzer, New York, NY, March 8-, 2000 
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Forefront Partners 
7 Times Square 
37th Floor 
New York, NY l 0036 

October 13, 2016 

I"'\ Dear Ms. Leszczyrska, 

As per your request, I have examined the photocopied documents, submitted to me on 10/10/16 
regarding a number of questioned (Q) signatures, and known (K) signatures for comparison The 
following is a repo11 ofmy findings and opinion. 

Documents in Question 
Q-1 Letter from Forefront Capital Holdings sent to James H. Speed, dated 4/24/ 15, allegedly 

signed by Bradley Reifler. 
Q-2 Signature page beginning "List of authorized signatures ... " Allegedly signed by Bradley Reifler. 

Undated .. 
Q-3 Signature page beginning ( 19) No Continuing Waiver, allegedly signed by Bradley Reifler. 

Dated April, 2015. 
Q-4 Another signan1re page beginning ( 19) No Continuing Waiver, allegedly signed by Bradley Reifler. 

Dated April, 20 IS. 
Q-5 Another signature page beginning ( 19) No Continuing Waiver, allegedly signed by David 

Wasitowski. Dated April, 2015 

Documents Used As Standards Fm· Comparison 

K-1 Signature page beginning 0 though purchaser became owner ... " signed by Bradley Reifler. Undated 
K-2 Signanll'e J>age beginning "and payment of the firm's statements ... " Dated 9/30/16. Signed by 

Bradley Reifler. 
K-3 Smith, Anderson et al imprint on page with signanu·e of Bradley Reifler. Dated 9/30/16. 
K-4 Letterhead of Forefront Partners signed by Bradley Reifler. Dated 5/27/16. 
K-5 Signature page beginning with uPronouns and Headings" signed by Bradley Reifler. Undated. 
K-6 Page beginning with "distribution by any tnast ... " signed by Bradley Reifler. Undated 
K-7 Page beginning with "In Witness Whereof. .. " signed by Bradley Reifler. Undated. 
K-8 Page beginning with "Refonnation and Severabiliity,, signed by Bradley Reifler. Undated. 



Page 2 /Reifler Sigs 

K-9 Forefront Partners letterhead beginning .:•two year subscription agreement. .. 0 • Signed by 
Bradley Reifler. Dated 7 /23/16. 

K-t 0 Forefront Partners Letterhead heginning"the two year subscription agreement ... " . Signed 
By Bradley Reifler. Dated 12/5/15. 

K-1 l Wins Finance Holdings signed by Bradley Reifler as Grantee. Undated. 
K-12 Income Offset Agreement signed by David Wasitowski. Dated 7/1/12. 
K-13 Another Offset Agreement signed by David Wasitowski. Dated 7/1/12 
K-14 ITA Compliance, and Forefront Capital Markets. Signed by David Wasitowsld. Dated S/15 /15. 
K-15 Forefront Capital letterhead dated 2/0/IS. Signed by David Wasitawsski 
K-16 Forefront Capital letterhead list of enclosures signed by David Wasstiowski. Undated. 
K•l 7 USSEC Focus Report signed by David Wasi1owski. Dated 7/24/15. 
K-18 Signature page Tanzanian Royalty ExpJoration Corp. Sig11ed by David Wasitowski. Undated. 
K-19 Signature page wilh Forefront Capital Markets and S & W Seed Co. Signed by David Wasitowski 
K-20 Signature page with Forefront Capital and AFH Aquisition X. Signed by David Wosilowski 
K-21 Signature page with Forefront Capital and Banjo & Matilda. Signed by David Wasitowski 

l - Did the writer of the signatures in documents K-1 through K•l 1, I3radley Reifler, also produce 
the questioned writing in documents Q-1 through Q-4? 

2 - Did the writer of the signatures in documents K-12 through K-21, David Wasitowski, also 
produce the questioned writing in document Q-5? 

Explnnation and Opinion 

Using standard procedures in the field of Questioned Document examination and signature analysis, the 
following factors were examined: letter forms, size, proportion, movement, slant and regularity. In answer 
to question t, the questioned signatures differ from the known signatures in awkwardness of movement, 
and natw:alness of execution. The letter fonns show hesitation in the flow of the ductus. The questioned 
signatures all lack the dot or period at the end of the signature which is pl'esent in every one of the known 
signatures. A signiflcunt oversight indicating that another writer other than Bradley Reifler ls not familiar 
with that idiosyncratic graphic gesture. 

In answer to question 2, there is no similarity or an attempt at similarity in the questioned signature when 
compared to the known signatu1·es. It is the same identical false signature that was produced in Q-4. 

After a careful and thorough examination, it is my considered professional opinion that neither of the 
persons who produced the known signatures in K-1 through K-10, and the signatures in K-11 through 
K-21 produced or authored the questioned signatures in Q-1 through Q-5 
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Forefront Capital Holdings, LLC 

Mr. JRme& H. Speed, Jr. 
Prcseldcnt end cno 

'/Y,na., Sq11111·1 7bwe,· 
N,u• Yol'k, Naw Yo1·k 

Nortb Cerollna M\ltual J ,tre Jnsur11nco Com1>sny 
411 Weal Chapel HUI SINOI 
DllrhRau, North Carolina 27701 

Doar Mr. Speed: 

Q·1 

Aprll 24, 2015 

Thia lette1· Is Intended co olodfy certain aspeols of tho lnvoslmcnl AdvJ1ory Aarcc.anonl dated AprJI 24, 
2015 bGI\Y00,11 81Rntlbrd .Drook CapURI, LLC (11Shu11fo1d1? Rnd Pod Royal Reftl111rooco Campany SPC, 
Llmlted ("Port Royal"). 

(1) Sllunford Is a whully owned by 01c. To dalt S1nmfo11' hM no b111lnosa cmd Is bulDB used ns lbu 
Jn'/C$\ll\cnt advisor 10 Poit Royal In order to fRlllrtno tho nntlolpaled potonU1I f\lluro prntucral,lp 
arrangonu:111 between Port Royal, Potefronl Cai,llal llohllngs, LLC ("Poro&ont Capltal'? and NCM. 

(2) Poroft'Ont Cn1>llal nlso owns Forofront Capl11d Marketa, Lt.C (11PPCM"). PIJCM Is II Rog\sterad 
lnvoilmvnl AdvJ101' wilh Iha SeourUica llxobango Comml11l011, ("8BC11

), Tl10 11,no lndlvlduala who 
manng~ PFCM will 11\9.JlDBO tho lnvca1mol\t1 for Slnmford, 

(3) Br.c11uso. for now, Stamford's eolo ollont wlll bo Pod Royal, Stamford Js nol •T.qutred lo ba JOglalcr At 
111\ lnvcalmont Advisor. 1f al any poJnt In lho fuluro, 8tamf'o11I docs becGmo required 10 raslalcr as an 
Invcatmcnt Advisor, Poro&ont Cnpltal will causo Stamford to bccoano 10 ,agl1tered. 

Sh1coNSIYt 

Porcdtont Cftpltal 

-~-
ullvo OlJlcei-



Llat of authorized signer& for Port Royal North Carolina Mutual 
Reaaaurance Tt'Uat Custodial Ac:courtte: 

aol Platloy, Managing ireotor 
Porefl-ont Partners 



such lnvnlldl&y shall not lmpalrthoopcrotlonoro, Dfreo11hoso provlllons ofthlt AsJ11111on1 that 
UIYllld. 

(19) Np Cpntlnutng W,lyer, No party hereto lh11I bo docmcd 10 havo waived An)' rl&Jlt• 
hanundar unt,a 1uch walwr shall be In wrUlna and 1Jan1d by 1uch party, Tho walvor by •DY 
party ot any broach or 1h11 A1reon,e1ll 1ball no\ opttalo or bo construed lo ba • walvor or any 
1ubslq1111nt breach. 

(20) llJuMllla AH conrrovonles, cl11lm1, dl1put11, and Olbor 111111011 In qUClllon behmn tho 
partlGI co this Ap:cmcmt, arlllna from or n,lallng to thla Agcomont or Iha breoeh thtrent, ,vhlch 
cannot bo retolvod by the pa,tlc1 theu1solvu lhall bo aeulcd by arbllrallon In l>wham, Noi1h 
Cuollna In 1ccard1nco wlrh 1ho C01nmercl1I Arbllnnlon Rul11 otthe Arn11lcsn Arbllrltlon 
At10clatlon lhcn exlllhta, unta, tho partlea mutually•" olhtrwho. Tim Agmuncnl to arbltr11, 
,hall be 19t0lnc1lly 1nro1cubl1 undar th• prtvalllna ubltranon II\Y, 

Notlco of the demand tor arbltr11lon 1h1II bo ntfd In ,vr111na wllb ~ owe, put)' 10 this 
AIIOOfflcnl and wlUt tho A1ncrfc1n Arbllratlon A110Gl1llon, Thi demand 1hall bo nlado \VUhln o 
rooso=blo limo after lho coatrovmy, oJ1bn, dlapulo ot olhlr 1na1tor In quullan ha arisen: 
however. In no avent wll rho demand rcr ftrbllnlfon bo made a.fler tho dllO when lnsrttu1lo11 or 
lcaal or cqullablo proc:oedlnp bllcd un any 1uoh conlrovtrsy, ct1l1n. dl&puto, or other malltr In 
(lUNllon would bo barred by lho 1ppllcablo 11111110 or lhnlratlon. Tho 1\vud n,ndored by lho 
ubll11ror(1) 1hall bo Rnal and binding upon 1110 partle,, and Judamonr may be entered upon II In 
acoordanco wllh Utt opptlcabla law In any court bavln1Jurlldlcllou lbareor. Tho C0111 or 
arbitration 1h11tl bo mcncd by lho 11bllr110r1. 

No1m1lu1111dlna tho t'ort&olns, 1h11 Section shall not ba dnmld to lbnlt rho rlgh111 oh p111y to 
obtah, Oum • court provlalonal or anolllaey ramtdlet. 1uch u (but not llmlrtd 10) tnJw,ctlve ,011,r 
oup,olntmenr ar,uecalwr, bofort, dutlng, oraftcr(ha pondcnoy ohny 111bl1rallon proceeding 
brouahf pums1111 co 1h11 Agno1nt1tl, ·rtao lftl(llullon ormalntwnce of an action for provlalonaJ or 
ancUIII)' romedlct stiall 1101 comtltuco • walYCf or Ibo right or any party. lncludlna tho ,1a1m1nt In 
Ill)' •11eh c;llon, to ubU16lo tho mort11 of tho contTovony or olaln, ooculoaJna tho ,osort lo 1uoh 
Nmedlo,. 

(21) DWf P! p[fqan «\PY· Tllo Cllent ■ckno\Vllda,u rtcGlpt 11 leut 48 haun prior 10 fra 
oxooulloa, of lho Asracmant orPt11t II of'lhe Advlscfl cumnl Porn, ADV. Th, Advb11 wlll off'u 
h, wrlllna et leost cumttally to provide rho Client wtlh • copy or Ill then cu111n1 Ponn ADV. 

(22) IU1ll& Thia conlrKI wUJ twmlnalo on December 31. 20Zil unJ011 GCMrwlso 1ormlna11d 
by tho partlOI. II ,,Ill b, au1om1Uc■Jly nnt\wd fbr nY1 ye111 ltom Ibo d&to otapln1lon uolou 
ollhor puty 101110 1orndn110 II or inodlfy II \Yllhln 30 d1y1 1ftar dato or oxplralf~. 

Apd and ■ccopted lhll ( J day of Aprll, 2015, 

41Pas• 



auoh Jnvalldlty shall not Impair lbe operation of or affCICI thoao provtaione of this Agreement that 
0'9Vllid. 

( 19) NP Continuing Waiwr. No party hereto ahall be deemed to have wniwd lllY riabte 
hereunder unlets aLICh waiver lhalJ be In writing and signed by suoh party, The waiver by any 
J>flrl)' of any breach or 1h11 Alff:CITICl11 shall not OJ)8l'Bte or be conatrued lo ba a ,vaivr.r of aoy 
subsequent breach. 

(20) Dlsmues. All conaroverslee, olalma, dltputca, and other maUGtS In qucellon between Ibo 
parties to this l\grcemeul, arising tom or relatlng lo this Agreement or the breach lhcreor, which 
cannot bo naolvcd by lho portios d1omaalvca shall be aettlcd by arbitration In Durham. North 
Carolina in accordance with the Commercial Arbitration Rulea of the Americ11n Addtrallon 
Asaooiation lhon existing, unlen the 11adiea mutually aapee olhmvi1e. This Agreement to arbitrato 
shall be specifically enforceable under the pmtalllng arbitration law. 

Notice of tho demand for atbitrallon ahall be filed fn writing with eaoh othct party lo this 
Aan,emcnt and with the American Arbitration Asaoclarion. The demand shall bo made within a 
reasonable timu after lhe controwrey, claim, dlsp\lto or other maltCl In queetion hae arisen; 
however, in no event shall tho demand for ubibatlon be made after Ibo data wbtn lndltutlon of 
lepl or equitable proceedings based on any auch controveny, olaJm, dl8J)111o. or other matter in 
quesllon would be barred by tha appllcabJo 11atuta oflimitalion. Tho award rendered by tho 
arbilnllol(a) Ahalt be final and binding upon the partic:a, andjudgmcnl anay be eute«d upon ii in 
accord11nco with tho applicable law ln M)' court havingjuriadlction thereof. Tha coete of 
arbitration shall be asscaaat by tho erbitnt01&. 

Notwilhatandlna tho forcgoins, this Section ahall not bo deemed to limit 1he righll of a party to 
obtain froJn a court provialonal or 111cllluy remedies, sueh u (bul not limited to) ir\Junallve ffllof 
or appoinlment of a receiver, before, during, or Rfter tho pendeooy of any arbilratioa proceeding 
brougbl pnnunnt lo this Agreement. Tho lmtltutlon or malntcnancc of an action for provlslonal or 
aoolllary remedies sba11 not constitute a waiver or the riabt of any party. including the c1a4mant in 
any auch acllon, to arbitrata tho merits of the controveray or olaim occeaionlng Iha raaott to such 
remedlea. 

(21) Receipt o[Fonn ADy. Tho Cllait acknowledgea receipt at lcatt 48 hours prior 10 ita 
oxecution of the Aarccmatl of Part II ofthe Adviser's crunut Form ADV. Tho Adviser will offer 
h1 writing al least aMually ro provide tho Client wilh II copy of Its 1hen c:urrent Form ADV. 

(22) I.uma Thia contract wllt lmminate on Decanber 31, 2024 unJen othcrwi10 terminated 
by tho part fee. ll will be automatically renewed for five )'ell'I tom Che date of axpintion unleas 
ell her party acta to tennlnate ii or modily it within 30 days after dace of explntlon. 

Agreed and accepted thia ( ) day of April. 2015. 

•01tnl" 
.Port Royal Reaeauramc Company SPC, United 
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euch invelldlty shall not Impair the operation of or affoct those provisions or this ~emea• that 
an,velid. 

( 19) No CoptlpulQI Waiver, No party hereto ahall be deemed to have wftivcd any rlabta 
hereunder unless auoh waiver ahaU ba in writing and signed by auah party. The waiver by any 
party ofany breach of 1hl11 Agn,.unent shall nol operate ct be cona1n1ed lo be II waiver of any 
subsequent breach. 

(20) Dlspurg. All controwrsies, claim,, disputce. ud other malleta In question between the 
parties to this Aaiceancot, arislag from or reladug to this Agreement or the breaoh lhen:of, which 
cannot bo reaolwd by tho parties lhcmsalvea shall be ecttled by arbitration in Durham, North 
Carolina In a"4>rdance wilh tha Commeroial Arbitration Rulm of the American Atbllratlon 
Asaocialion then oxlsllng, wileas the padies mul\lally agree olhenviac. This Asreement to arbitra~ 
shall be 1peoiflcally enforceab1e under lhe pn:vatHng arbitration law. 

Notice of the demand for otbilnltlon ,hall bo filed in writing with eaoh other party to thfa 
Apeement and with tile American Amiltation Asloolation. 'l'he doanand ahall bo made wllhln a 
rcesonablo limo after lhe conlrowmy. claim, dispute or other menu in queation has arisen; 
bowovcr, In no ovenl shall •ho demand for ubltra1ion be: mode after tho date when Jnstiturlon of 
legal or equitable proceedinga basod on any 1uch controversy, olah.n, dltputo, or other matter in 
question would be barRd by the applicable s1atulo oflimllalion. The award Nadeffil by tho 
arbilralor(s) ahall be Jlnal and binding upon lho pmlca, andjudgmanl 1nay be entered upon it in 
acconlanco with tho applicable law iD MY wort havingjuriadlction thereof. Tho CGSl1 of 
arbitration abaU be a8SC68cd by tho arbilratore. 

Notwithstandlng tho forcgoina, lhla Secllon abell not bu deemed to limll tho rights of I party 10 
obtain from a court pmvislonal or 111olllll)' nmedlea, euoh u (bul not limited to) iqjunollvo reliof 
or nppolnlment of a recelvor, heron,, durlns, or after tho peadenoy or any arbibatloo proceeding 
brought purauant to this Ap:cmcnt. Tho imtltullon or maintenance of an action for pmvlslonal or 
ancUlary mnedies shall not coustituto a wnim or tho rl&111 of any party, includlna lhe claimant in 
any aucb action, to arbitrato tho merits of the controversy or olaltn occasioning tho rceort to auch 
mnedlea. 

(21} Rgpt o( Fonn ADy. Tho Cliast acknowledges IIDlipt at least 48 hOUJB prl(I' to ila 
oxecudon oflhc Agreement of Part II of the Adviser's current Ponn ADV. Tho Adviser will offer 
fn writing al leaat annually to piovldo tho Client wllh a copy of ita thon current Ponn ADV. 

(22) Ilrma 'Ilda contract will tcmlinato oo Decanber 31, 2024 Wlleaa othcnviao terminated 
by the parties. II will bo automatfcally "'10\YCCI for five yara .from lhe dalo of expiration unJC88 
either party acla to ram.inato ii or modify it within 30 days efta' date of expiration. 

Agreed and acocpted 1hi1 ( J day of April. 2015. 

0 •aJeal" 
Por1 Ro,YIII Rc1&8'011ce Company SPC, Limbed 
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~ 
1C3 Complaint Referral Form 

Complaint Referral Form 
Internet Crime Complaint Center 

Page I of'3 

Victim Information 1-------------------------------~ 

Name: ·Br~d :Reifler 
Business Name: Forefront Group 

Age: SO - 59 

Address: 7 Time Square Tower 

Address (continued): 

Sulte/Apt./Mall Stop: 37th floor 

City: New York 

County: 

Coun.try: United States of America 

State: ·New York 

Zip Code/Route: 10036 

Phone Number: 2126078128 
Email Address: brelfler@forefrontgroup.com 

Business IT POC, If applicable: 

.Other-Business POC, if applicable: 

Financial Transaction(s) 1------.-1.-,: ,-11-,.-:: ..... ,.,...1.--cl,.,......,I -c,-11-e-1 ---------------------. 

Transaction Type: Other 

If other, please specify: fraudelent corporate contracts 

Transaction Amount: $34000000.00 
Transaction Date: 5/24/2015 

Victim BankN-~'tne: ·~•lil~d . ,_ ... 

VI t. B k Add«-i :,r ••· -Nc.,v, Yori< c 1m an ress: · 
Victim Bank Address (continued): 

Victim Bank Suite/Mail .Stop: 

Victim Bani< City: 

Victim Bani< Country: [None] 

Victim Bank State [None] 

Victim Bank Zip Code/Route: 
Victim Name on Account: 

L _·:· • .:.::__:_:.::_:.:_~ .. ~-·-.:~..:.:vi~tlril ~ccount Number: 

Recipient Bank Name: 

Recipient Bank Address: 
Recipient Bank Address (continued): 

Recipient Bank Suite/Mall Stop: 

Recipient Bank City: 

Recipient Bank Country: [None] 

Reclpl~ht' B'rih~ ·stai:e [None] 
• • • -, • r ~ ; ·it! I!' ,'\t h I:••• ~:' \ 

httns://comnlaint.ic3.Emv/default.asox 

I • 

9/10/2016 
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1C3 Complaint Referral Form Page 2 of 3 

Recipient Bank Zip Code/Route: 

Recipient Name on Account: 

Recipient Bani< Routing Number: 

Recipient Account Number: 

Recipient Bank SWIFT Code: 

r 
Description of Incident 

Provide a description of the incident and how you were victimized. Provide information not captured elsewhere in 

this complaint form. 

· My company, Forerront Group, has been the victim of false(forged) contracts that were made to appear as though t 

hey had come from my firm. These contracts r:nade my firm responsible for 34M of Investments made on behalf of 

North Carolina Mutual (the oldest African American financial firm In the US), North Carolina Mutual appointed an ad 

visor/controller of the llfe Insurance reserve portfolio (Port Royal North Carolina Mutual Reassurance Trust) the sole 
\ 

member being Steve Fickes. · 

8600 Country Club Drive 

Bethesda, Maryland 20817 
Phone: 301-469-7600 
Cell:  

• • ' ~ ,. ' • J 

My firm invested in Port Royal so they could acquire the portfolio. Forefront would provide investment ideas and sh 

are in the interest Income. (This would allow the repayment/repurchase of the stock and be a profitable business fa 
r both parties. 

Steve Fickes did not follow the North Carolina Statutes and In an effort to cover his mistakes presented a false portf 
ollo and created documents that made Forefront Uable for all of :Port Royal's actions. 

The first false document:was· from me to the then1CEQ;of Nbrth1Caroilna Mutual,·James Speed, outllnlng the contrac 
tual.agreementthat,I had,wlth,P.ortRoyal/NCM-~lluiiu {t·u1L 1,u1.i1 ,;.,,,., , .. , .. ;.,., ; .•.•.. ,, .......... .. 

The other'frai.Jdulent document gave me signing authority o·n behalf of Port Royal, The third document Is the Invest 
ment advisory agreement that specified all the roles and responsibilities. 

ALL the documents above have my forged signature and the documents were sent to others as if they were coming 

from my computer as well as other colleagues within my firm. 

Which of the following were used In this incident? (Check all that apply.) 
0 Spoofed Email 

□ Similar Domain 

D Email Intrusion 
D Other Please specify: 

Law enforcement or regulatory agencies may desire copies of pertinent documents or other evidence regarding 
your complaint. 

Originals should be retained for use by law enforcement agencies . 

. Info~mation AJ>out Tlie \siii;,ject(sf'Wrio Victimlzea You ---------------------. 
• • • • · • ' .... • • • • •• •·••• ····••···· 

1
• ·•· 1 ?h;1II ol P111I 11-<•\'•II lli1 1 liii1il d,,, 1111,:•i•l, .,_ 

Name: Steve Fickes 
Business Name: 

9/10/2016 



l C3 Complainl Reterral Form 

Address: 8600 Country Club Drive 

Address (continued): 

Sulte/Apt./MaU.Stop_:·;.·•:·;·:·•::·:'·.'·:,···, ... ··: ···. .. :· ·.· ·::-.-.~.~·;•.• .. ..... ::~· .. : 
. City: ;Bethestta;MD 

Country: United States of America 

State: [None] 

Zip Code/Route: 20817 

Phone Number: 3014697600 

Email Address: sflckes@raedelfs.com 

Website: 
IP Address: 

' w-••· .• • •··• : . . • .. • 

Page J of 1 

Other Information 1----------'----------------------------. 

If an emall was used in this incident, please provide a copy of the entire email Including full email headers. 

I do not know how to attach these? Please send me an email a~d I will attach the emails Including the fraudulent d 

ocuments 

Are there any other wltnesses·or•VlctimJ to'thls Incident? 
<. 'iL v:} h.?U1t•sdi1; MD 

other recipients of the fraudulent email 

If you have reported this incident to other law enforcement or government agencies, please provide the name, 

phone number, email, date reported, report number, etc. 

[No response provided] 

Who Filed the Complaint 1----------------------------------. 

Were you the victim In the incident described above? Yes 

Digital Signature 1------------------------------------. 

By digitally signing this .document, I affirm tha~ the Information I provided Is true and accurate to the best 
• f • • • , • • • J .... • •• I • I - I•• I I .J ~ .. ~ ••I• 1 ••• , .... , ._ t f • • 

of my ~nowledge. I understand that providing· false Information could make me subject to fine, 

Imprisonment, or both. (Title 18, U.S. Code, Section 1001) 

Digital Signature: Brad Reifler 

Thank you for submitting your complaint to the IC3. Please save or print a copy for your records. This Is the only 
time you will have to make a copy of your complaint • 

. • ••i .... .., ......... ~..:. I_ u11\.ll;f:,LJ11ll ~l~~il IJIUViUilli,. l .. ,1.,.~ ~i,iv1, ...... 

.. , .. , •. 1 , :,, t·i;,,. 11~ !t:· ,.)d;<<";Prlion100l~ 

9/10/2016 





REINSURANCE TRUST AGREEMENT 

THIS REINSURANCE TRUST AGREEMENT, dated as of April 23, 2015 (the 
"Agreement"), is entered into by and among PORT ROYAL REASSURANCE COMPANY SPC, 
LIMITED, a Cayman Island corporation (the "Grantor''), NORTH CAROLINA MUTUAL LIFE 
INSURANCE COMPANY, domiciled in North Carolina (together with any successor thereof by 
operation of law, including, without limitation, any liquidator, rehabilitator, receiver or 
conservator, the ''Beneficiacy"), and SUMMIT TRUST COMPANY, an Illinois trust company (the 
''Trustee'') (the Grantor, the Beneficiary and the Trustee are hereinafter each sometimes referred 
to individually as a "~' and collectively as the "Parties"). 

WITNESS ETH: 

WHEREAS, Port Royal Reassurance Company SPC, Limited is a Cayman Island 
reinsurer ("Reinsurer'') and has entered into an indemnity reinsurance agreement with the 
Beneficiary, through a Novation Agreement effective April 24, 2015 (the "Reinsurance 
Arrangement"), pursuant to which Grantor accepted and reinsured on a one hundred ·percent 
(100%) coinsurance basis certain risks, liabilities and obligations of the Beneficiary under certain 
of its life insurance policies and annuity contracts; 

WHEREAS, the Beneficiary desires the Grantor to secure payments of all amounts at any 
time and from time to time owing by the Grantor to the Beneficiary under or in connection with 
the Reinsurance Arrangement for the purpose of obtaining credit for reinsurance to the 
Beneficiary; 

WHEREAS, the Grantor desires to transfer to the Trustee on the date hereof and from 
time to time for deposit into a trust account (the ''Trust Account") maintained with the Trustee 
qualified assets in order to secure payment of amounts owed by the Grantor to the Beneficiary 
under or in connection with the Reinsurance Arrangement; 

WHEREAS, the Trustee has agreed to act as Trustee hereunder, and to hold such assets 
in 1rust in the Trust Account in accordance with North Carolina statutes; and 

WHEREAS, this Agreement is made for the sole use and benefit of the Beneficiary and 
for the purpose of setting forth the duties and powers of the Trustee with respect to the Trust 
Account. 

NOW, THEREFORE, for and in consideration of the promises and for other good and 
valuable consideration, the receipt of which is hereby acknowledged, the Parties hereby agree as 
follows: 

SECTION 1. DeJ)Osit of Assets to the Trust Account. 

(a) The Grantor shall, on the date of this Agreement, establish the Trust Account with 
the Trustee, and the Trustee shall administer the Trust Account in its name as 
Trustee solely for the benefit of the Beneficiary. Legal title to the Assets (as 
defined below) held in the Trust Account will be vested in the name of the 
Trustee for the benefit of the Beneficiary, its assigns and successors in interest 
The Assets held in the Trust Account shall be subject to withdrawal by the 
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(b) 

(c) 

(d) 

Beneficiary or by the Grantor upon Trustee's receipt of the prior written consent 
of the Beneficiary, in each case, solely as provided herein. All Assets at all times 
shall be held and maintained by the Trustee in the Trust Account at the Trustee's 
office in the United States of America, except when depositories or sub­
custodians of the Trustee hold such assets in the United States of America, as 
agents of the Trustee. All Assets shall be held by the Trustee separate and distinct 
from all other assets of or held by the Trustee and shall be continuously kept in a 
safe place. 

The Grantor shall transfer, or cause to be transferred, to the Trustee, on the date of 
this Agreement for deposit to the Trust Account, all the cash and invested assets 
listed in Exhibit A hereto, and shall transfer, or cause to be transferred, to the 
Trustee, for deposit to the Trust Account, such other assets as the Grantor is 
required from time to time under the Reinsurance Arrangement or this Agreement 
or as it may otherwise from time to time desire ( each such asset actually received 
by the Trustee and deposited by the Trustee into the Trust Account is herein 
referred to individually as an "Asset" and collectively as the "Assets"). The 
Assets shall consist only of Eligible Assets (as hereinafter defined). If, on any 
Measurement Date, the fair market value of the Assets held in the Trust Account 
on such date shall be less than the Statutory Reserves and Liabilities (as defined in 
the Assignment Agreement) as set forth in the quarterly settlement report 
delivered by the Beneficiary to the Grantor on such date (such amount, a 
''Reinsurance Trust Deficiency Amount"), the Reinsurer shall promptly, but in no 
event later than five (5) Business Days after such date, deposit additional Assets 
having a fair market value of not less than such Reinsurance Trust Deficiency 
Amount. 

The Grantor hereby represents, warrants and covenants to the Trustee and the 
Beneficiary: (i) that the Grantor shall, with five (5) Business Days after its re·ceipt 
thereof, provide to the Trustee a copy of the Grantor's Foreign Insurance 
Company Election· Under Section 953( d) of the Internal Revenue Code of 1986, 
as amended, stamped approved by the Internal Revenue Service; (ii) that all 
Assets transferred by the Grantor to the Trustee for deposit into the Trost Account 
will be in such form that the Beneficiary whenever necessary may, and the 
Trustee upon direction by the Beneficiary will, negotiate any such Assets without 
consent or signature from or any notice to the Grantor or any other person in 
accordance with the terms of this Agreement; and (iii) that all Assets transferred 
by the Grantor to the Trustee for deposit into the Trust Account consist only of 
Eligible Assets on the dates of their respective transfers into the Trust J\ccount. 

The Trustee shall have no responsibility to value or determine whether the Assets 
in the Trust Account are sufficient to secure the Grantor's liabilities to the 
Beneficiary under the Reinsurance Arrangement. Further, the Trustee shall have 
~o responsibility whatsoever to determine whether the Assets in the Trust 
Account constitute Eligible Assets or entitle either of the Grantor or the 
Beneficiary to favorable or unfavorable tax, accounting or other treatment, 
consideration, evaluation or calculation under any law, rule or regulation. 
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SECTION 2. Withdrawal of Assets from the Trust Accowit. 

( a) Without any notice by the Trustee or the Beneficiary to the Grantor, the 
Beneficiary shall have the right, at any time and from time to time, to withdraw 
from the Trust Account, upon written notice from an Authorized Person of the 
Beneficiary to the Trustee (the "Withdrawal Notice"), such Assets as are specified 
in such Withdrawal Notice. The Withdrawal Notice may designate a third party 
(the "Designee") to whom Assets specified therein shall be delivered by the 
Trustee and may condition delivery of such Assets to such Designee upon the 
receipt and deposit into the Trust Account of other Assets specified in such 
Withdrawal Notice. The Beneficiary need present no statement, instruction or 
document in addition to a Withdrawal Notice in order to withdraw any Assets 
from the Trust Account; nor is said right of withdrawal or any other provision of 
this Agreement subject to any conditions, limitations or qualifications not 
contained in this Agreement. 

(b) Upon its receipt of a Withdrawal Notice from the Beneficiary, the Trustee shall 
immediately take any and all steps necessary to transfer absolutely and 
unequivocally all rights, titles and interests in the Assets specified in such 
Withdrawal Notice and shall deliver such Assets to or for the account of the 
Beneficiary or such Designee as specified in such Withdrawal Notice. 

( c) The Grantor may seek approval of the Beneficiary (which approval shall not be 
unreasonably withheld, conditioned or delayed) to withdraw from the Trust 
Account all or any part of the Assets and transfer such Assets to the Grantor; 
provided, that, after such withdrawal and transfer, the fair market value of the 
Assets remaining in the Trust Account is no less than 100% of the Statutory 
Reserves and Liabilities. Upon the Beneficiary's approval of such withdrawal 
request, the Beneficiary shall deliver a Withdrawal Notice to the Trustee which 
directs the Trustee to withdraw the applicable Assets from the Trust Account and 
deliver such Assets to the Grantor. The Trustee shall have no responsibility 
whatsoever to determine whether the conditions described in this Section 2( c) 
have been satisfied. 

(d) Subject to Section 4 of this Agreement, in the absence of the delivery of a 
Withdrawal Notice to the Trustee by the Beneficiary, the Trustee shall allow no 
substitution or withdrawal of any Asset from the Trust Account. 

(e) 

SECTION 3. 

The Trustee shall have no responsibility whatsoever to detennine that any Assets 
withdrawn from the Trust Account pursuant to this Section 2 will be used and 
applied in the manner contemplated by Section 3 of this Agreement. 

Application of Assets. 

The Beneficiary hereby covenants to the Grantor that it shall use and apply any 
withdrawn Assets from the Trust Account, without diminution because of the insolvency of the 
Beneficiary or the Grantor, for the following purposes only: 
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( a) to pay or reimburse the Beneficiary for any premiums which are returned, 
but not yet recovered by the Beneficiary from the Grantor, to the owners 
of the Assigned Policies ( as defined in the Assignment Agreement) 
because of surrenders, cancellations or other terminations of Assigned 
Policies; 

(b) to pay or reimburse the Beneficiary for any Insurance Liabilities (as 
defined in the Reinsurance Arrangement) paid by the Beneficiary, but not 
yet recovered by the Beneficiary from the Grantor; 

( c) to make payment to the Grantor under Section 2( c) of any amounts held in 
the Trust Account that exceed the actual amount required to fund the 
Grantor's entire Obligations ( as hereinafter defined); and 

( d) where the Beneficiary and the Grantor have delivered notice of 
termination of this Agreement pursuant to Section l0(a) and where the 
Orantor' s obligations under the Reinsurance Arrangement remain 
unliquidated and undischarged ten (10) days prior to the termination date, 
to withdraw amounts equal to such obligations of the Grantor, to the 
extent that such obligations have not yet been paid by the Grantor to the 
Beneficiary, and deposit those amounts into a separate account, in the 
name of the Beneficiary, in any Qualified U.S. Financial Institution (as 
defined below) that becomes a successor Trustee pursuant to Section 9 
apart from its general assets, in trust for the uses and purposes specified in 
(i), (ii) and (iii) above as may remain executory after such withdrawal and 
for any period after the termination date. "Qualified U.S. Financial 
Institution'' shall mean an institution that is a member of the Federal 
Reserve System or is (1) organized or, in the case of a United States· 
branch or agency office of a foreign banking organization, is licensed 
under the laws of the United States or any state thereof and has been 
granted authority to operate with fiduciary powers and (2) regulated, 
supervised, and examined by federal or state authorities having regulatory 
authority over banks and trust companies. 

SECTION ·4. Redemption, Investment and Substitution of Assets. 

(a) The Trustee shall surrender for payment all maturing Assets and all Assets called 
for redemption and deposit the principal amount of the proceeds of any such 
payment to the Trust Account. 

(b) 

The Trustee shall provide notice to Beneficiary when an Asset held in the Trust 
Account matures, is surrendered by the Trustee for payment and/or called for 
redemption. 

From time to time, at the written order and direction of the Investment Manager 
(as defined below) or any sub-investment manager acting for the Investment 
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Manager), the Trustee shall invest Assets in the Trust Account only in Eligible 
Assets. 

(c) From time to time, subject to the Trustee's receipt of the prior written approval of 
the Beneficiary (which approval shall not be unreasonably or arbitrarily withheld 
or delayed), the Grantor ( or the Investment Manager or any sub-investment 
manager acting for the Investment Manager) may direct the Trustee to substitute 
Eligible Assets for other Eligible Assets held in the Trust Account at such time; 
provided that the Grantor shall, at the time of ~uch withdrawal, replace the 
withdrawn Assets with other assets constituting Eligible Assets and having a fair 
market value at least equal to the fair market value of the withdrawn Assets (such 
withdrawal and replacement deposit, a "Substitution"). The instructions of the 
Grantor ( or the Investment Manager or any sub-investment manager acting for the 
Investment Manager) regarding a Substitution shall constitute a representation 
and warranty by the Grantor to the Trustee and the Beneficiary that, on the date of 
deposit, any assets so deposited are Eligible Assets, and that the fair market value 
of the Assets so deposited is at least equal to the fair market value of the Assets so 
withdrawn. The Trustee shall have no responsibility whatsoever to detennine the 
value of such substituted securities or that such substituted securities constitute 
Eligible Assets. For the avoidance of doubt, so long as any Substitution complies 
with the other provisions of this Section 4( c ), the Beneficiary shall be deemed to 
have approved such Substitution. 

( d) The Grantor has appointed Stamford Brook Capital, LLC, a Delaware limited 
liability company (the "Investment Manager''), to manage the investment of the 
Assets in the Trust Account and any subaccounts thereof, which appointment will 
be effective as of the date hereof. The Investment Manager shall have full right to 
provide instructions to the Trustee hereunder with respect to such Trust Account 
and sub-accounts subject to the terms and conditions of this Agreement, and each 
such "instruction shall be binding upon the Beneficiary and the Grantor, and the 
Trustee shall be fully protected in following any such instruction or action as if 
taken directly from the· Beneficiary. The Grantor shall promptly notify the 
Trustee in writing of the termination of the appointment of the Investment 
Manager. 

(e) The Investment Manager may further designate one or more sub-investment 
managers to manage the investment of the Assets held in the Trust Account or 
sub-accounts thereof over which the Investment Manager has authority and the 
limitations, if any, of the sub--investment manager's authority and/or discretion. 
In such event, the Investment Manager shall notify the Trustee and the 
Beneficiary in writing of the appointment of each such sub-investment manager, 
and of the Trust Account or sub-accounts over which such sub-investment 
manager may exercise authority. Subject to the terms set forth in such written 
notice, any such sub-investment manager shall have full right to provide 
instructions to the Trustee hereunder with respect to such Trust Account or sub­
accounts, and the Trustee shall be fully protected in following any such 
instruction or action as if taken directly from the Beneficiary. Each such 
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instruction shall be binding upon the Investment Manager, the Beneficiary and the 
Grantor; provided, however, that if conflicting instructions are given by the 
Investment Manager and a sub-investment manager, the instructions given by the 
Investment Manager shall govern; provided, further that nothing herein shall be 
construed to limit the ability of the Investment Manager to enforce its rights 
against any sub-investment manager pursuant to any other agreements entered 
into between them. The Investment Manager shall promptly, but in no event later 
than three (3) Business Days after tennination, notify the Trustee and the 
Beneficiary in writing of the tennination by the Investment Manager of its 
appointment of any such sub-investment manager. 

(f) All investments and substitutions of securities referred to in paragraphs (b) and (c) 
of this Section 4 shall be in compliance with the applicable provisions of the 
North Carolina Insurance Code, as set forth in the definition of "Eligible Assets" 
in Section 11 of this Agreement. The Trustee has no discretionary authority over 
investments or substitutions of securities. The Trustee shall have no 
responsibility whatsoever to detennine that any Assets in the Trust Account are or 
continue to be Eligible Assets. Any instruction or order concerning such 
investments or substitutions of securities shall be referred to herein as an 
"Investment Order''. The Trustee shall execute Investment Orders and settle 
securities transactions by itself or by means of an agent or broker. The Trustee 
shall not be responsible for any act or omission, or for the solvency, of any such 
agent or broker unless said act or omission is the result, in whole or in part, of the 
Trustee's negligence, willful misconduct or lack of good faith. 

(g) Any loss incurred from any investment pursuant to the tenns of this Section 4 
shall be borne exclusively by the Trust Account. The Trustee shall not be liable 
for any loss due to changes in market rates or penalties for early redemption. 

SECTION 5. The Income Account. 

All payments of interest and dividends actually received in respect of Assets in the Trust 
Account shall be deposited by the Trustee, subject to deduction of the Trustee's compensation 
and expenses as provided in Section 8 of this Agreement, in a separate account (the "Income 
Account") established and maintained by the Grantor at an office of the Trustee. The Trustee 
shall treat the Grantor as tax owner of all Trust Account income. The Grantor shall have the right 
to withdraw funds from the Income Account at any time. 

SECTION 6. Right to Vote Assets. 

The Trustee shall forward all annual and interim stockholder reports and all proxies and 
proxy materials relating to the Assets in the Trust Account to the Investment Manager or 
applicable sub-investment manager acting for the Investment Manager ( or, if the appointment of 
the Investment Manager has been terminated, to the Grantor). The Grantor (and the Investment 
Manager or sub-investment manager acting for the Investment ·Manager), shall have the full and 
unqualified right to vote any Assets in the Trust Account. 
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SECTION 7. Additional Rights and Duties of the Trustee. 

(a) The Trustee shall notify the Grantor, the Beneficiary and the Investment Manager 
in writing within five ( 5) days following each deposit to, or withdrawal from, the 
Trust Account. 

(b) 

(c) 

(d) 

(e) 

Before accepting any Asset for deposit to the Trust Account, the Trustee shall 
determine that such Asset is in such form that the Beneficiary whenever necessary 
can, or the Trustee upon direction by the Beneficiary can, negotiate such Asset 
without consent or signature from or notice to the Orantor or any person or entity 
other than the Trustee in accordance with the terms of this Agreement 

The Trustee may deposit any Assets in the Trust Account in the centralized 
National Book-Entry System of the Federal Reserve or in depositories such as the 
Depository Trust Company. Assets may be held in the name of a nominee 
maintained by the Trustee or by any such depository. 

The Trustee shall accept and promptly open all mail directed to the Grantor or the 
Beneficiary in care of the Trustee and deliver a copy of such mail to the Grantor 
and the Beneficiary promptly after the Trustee's receipt thereof. 

The Trustee shall furnish to the Grantor and the Beneficiary a statement of all 
Assets in the Trust Account upon the inception of the Trust Account and at the 
end of each calendar quarter thereafter. 

(f) Upon the request of the Grantor or the Beneficiary, the Trustee shall promptly 
permit the Grantor or the Beneficiary, their respective agents, employees, counsel 
or independent auditors to examine, audit, excerpt, transcribe and copy, during the 
Trustee's nonnal business hours, any books, documents, papers and records 
relating to the Trust Account, the Assets or this Agreement. 

(g) The Trustee is authorized to follow and rely upon all instructions given by 
officers authorized in writing by the Grantor and the Beneficiary, respectively, 
and by the Investment Manager or authorized sub-investment managers and 
attorneys-in-fact acting under written authority furnished to the Trustee by the 
Grantor or the Beneficiary, including, without limitation, instructions given by 
letter, facsimile transmission, telegram, teletype, cablegram or electronic media 
other than e-mail, if the Trustee believes such instructions to be genuine and to 
have been signed, sent or presented by the proper party or parties. Such 
instructions may also be in a tested communication or in a communication 
utilizing access codes effected between electro-mechanical or electronic devices. 
The Trustee shall not incur any liability to anyone resulting from actions taken by 
the Trustee in reliance in good faith on such instructions. The Trustee shall not 
incur any liability in executing instructions (i) from such an attorney-in-fact prior 
to receipt by the Trustee of notice of the revocation of the written authority of the 
attorney-in-fact, (ii) from any officer of the Grantor or the Beneficiary authorized 
in a writing, which may be updated from time to time or (iii) from the Investment 
Manager or any authorized sub-investment managers. 
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(h) 

(i) 

G) 

(k) 

(I) 

The duties and obligations of the Trustee shall only be such as are specifically set 
forth in this Agreement, as it may from time to time be amended, and no implied 
duties or obligations shall be read into this Agreement against the Trustee. The 
Trustee shall only be liable for its own negligence, willful misconduct or lack of 
good faith. 

No provision of this Agreement shall require the Trustee to take any action which, 
in the Trustee's reasonable judgment, would result in any violation of this 
Agreement or any provision oflaw. 

The Trustee may confer with counsel of its own choice in relation to matters 
arising under this Agreement and shall have full and complete authorization from 
the other Parties hereunder for any action taken or suffered by it under this 
Agreement or under any transaction contemplated hereby in good faith and in 
accordance with the opinion of such counsel. 

Except as may arise from the Trustee's own negligence, willful misconduct, or 
lack of good faith, the Trustee shall be without liability for any loss, liability, 
claim or expense resulting from or caused by events or circumstances beyond the 
reasonable control of the Trustee, including, without limitation, the interruption, 
suspension or restriction of trading on or the closure of any securities markets, 
power or other mechanical or technological failures or interruptions, or computer 
viruses or communications disruptions, work stoppages, natural disasters or other 
similar events or acts, delays or inability to perform its duties due to any disorder 
in market infrastructure with respect to any particular security or changes to any 
provision of any present or future law or regulation or order of the United States 
of America, · or any state thereof, or any other country, or political subdivision 
thereof or any court of competent jurisdiction. 

The Trustee, in incurring any debt, liability or obligation, or in talcing or omitting 
to take any action, for or in· connection with the Trust Account, is and shall be 
deemed to be acting solely as a trustee, and not in an individual capacity. The 
Trustee shall assume no responsibility and shall not be held to any personal 
liability whatsoever in tort, contract, or otherwise for any action taken or omitted 
pursuant to this Agreement. In the event that the Grantor or the Beneficiary 
enters into any agreement or arrangement of any kind with any third party with 
respect to all or any part of the Trust Account, the Grantor or the Beneficiary, as 
appropriate, shall ensure that the agreement or arrangement shall pose no risk of 
personal liability to the Trustee. 

SECTION 8. The Trustee's Compensation, Expenses and Indemnification. 

(a) The Orantor shall, upon its receipt of an invoice from the Trustee, (i) pay the 
Trustee, as compensation for its services under this Agreement, a fee as may be 
agreed upon in writing by the Trustee and the Grantor from time to time and (ii) 
pay or reimburse the Trustee for all of the Trustee's reasonable expenses, 
disbursements and advancements in connection with its duties under this 
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(b) 

Agreement (including reasonable attorney's fees and expenses), except any such 
expenses, disbursements or advances as may arise from the Trustee's negligence, 
willful misconduct or lack of good faith. If the Grantor fails to pay such 
compensation and expenses within thirty (30) days following the Trustee's 
delivery of the invoice therefore, the Trustee shall be entitled to deduct such 
compensation and expenses from payments of dividends, interest and other 
income in respect of the Assets held in the Trust Account prior to the deposit 
thereof to the Income Account as provided in Section 5 of this Agreement. The 
Granter also hereby indemnifies the Trustee for, and holds it harmless against, 
any loss, liability, costs or expenses (including reasonable attorney's fees ~d 
expenses) incurred or made without negligence, willful misconduct or lack of 
good faith on the part of the Trustee, arising out of or attributable to the Trustee's 
entrance into this Agreement or in connection with the performance of its 
obligations in accordance with the provisions of this Agreement, including any 
loss, liability, costs or expenses arising out of or in connection with the status of 
the Trustee and its nominee as the holder of record of the. Assets. In no event 
shall the Trustee be liable for indirect, special or consequential damages. The 
Grantor hereby acknowledges that the foregoing indemnities shall survive the 
resignation of the Trustee or the tennination of this Agreement and hereby grants 
the Trustee a lien, right of set-off and security interest in the funds in the Income 
Account for the payment of any claim for compensation, reimbursement or 
indemnity hereunder. 

No Assets shall be withdrawn from the Trust Account or used in any manner for 
paying compensation to, or reimbursement or indemnification of, the Trustee. 
The Trustee shall have no security interest in, lien on or right of setoff against the 
Trust Account or any Assets therein. 

SECTION 9. Resignation or Removal of the Trustee. 

(a) The Trustee may resign at any time by giving not less than ninety (90) days' prior 
written notice thereof to the Beneficiary and to the Grantor, such resignation to 
become effective on the acceptance of appointment by a successor trustee and the 
transfer to such successor trustee of all Assets in the Trust Account in accordance 
with paragraph (c) of this Section 9. 

(b) 

(c) 

The Trustee may be removed by the Grantor at any time by giving not less than 
ninety (90) days' written notice thereof to the Trustee and to the Beneficiary, such 
removal to become effective on the acceptance of appointment by a successor 
trustee and the transfer to such successor trustee of all Assets in the Trust Account 
in accordance with paragraph ( c) of this Section 9. 

Upon (i) their receipt of the Trustee's notice of resignation or (ii) their providing a 
notice of removal to the Trustee, the Grantor and the Beneficiary shall jointly 
appoint a successor trustee. Any successor trustee shall be a Qualified U.S. 
Financial Institution. The successor trustee shall not be an Affiliate of the Grantor 
or the Beneficiary. Upon the acceptance of the appointment as trustee hereunder 
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by a successor trustee and the transfer to such successor trustee of all Assets in the 
Trust Account, the resignation or removal, as applicable, of the Trustee shall 
become effective. Thereupon, such successor trustee shall succeed to and become 
vest¢ with all the rights, powers, privileges and duties of the Trustee, and the 
Trustee shall be discharged from any future duties and obligations under this 
Agreement, but the Trustee shall continue after its resignation or removal to be 
entitled to the benefits of the indemnities provided herein for the Trustee. 

SECTION 10. Tennination of the Trust Account. 

(a) The Trust Account and this Agreement will remain in effect as long as the 
Grantor has outstanding obligations under the Reinsurance Arrangement The 
Trust Accmmt and this Agreement, except for the indemnities provided herein, 
may be terminated only after (i) the Orantor or the Beneficiary has given the 
Trustee written notice of its intention to terminate the Trust Account and (ii) the 
Trustee has given the Beneficiary and the North Carolina Department of 
Insurance not less than thirty (30) days prior written notice of the intended 
termination date. 

(b) On the termination date, upon the Trustee's receipt of written approval of the 
Beneficiary, the Trustee shall transfer to the Orantor any Assets remaining in the 
Trust Account, at which time all liability of the Trustee with respect to such 
Assets shall cease. 

SECTION 11. Definitions. 

Except as the context shall otherwise clearly require, the following terms shall have the 
following meanings for all purposes of this Agreement (the definitions to be applicable to both 
the singular and the plural forms of each term defined if both such fonns of such tenn are used in 
this Agreement): 

The tenn "Affiliate" with respect to any corporation shall mean a corporation which 
directly, or indirectly through one or more intennediaries, controls or is controlled by, or is under 
common control with, such corporation. The term "control" (including the related terms 
"controlled by'' and ''under common control with") shall mean the ownership, directly or 
indirectly, of more than fifty percent (50%) of the voting stock of a corporation. 

The term "Authorized Person" of the Beneficiary shall mean each person listed on 
Exhibit B attached hereto . 

The term ''Business Day'' shall mean any day other than a Saturday, Sunday or any other 
day on which banking institutions in New York, New York are authorized or required by law or 
executive order to close. 

The term "Eligible Assets" shall mean cash (United States legal tender) and those 
securities specified in the investment guidelines attached hereto as Exhibit C and to the 
Assignment Agreement as Exhibit D which are free and clear of all charges, encumbrances, 
liens, security interest and claims of any kind; provided, however, that no such securities shall 

10 



have been issued by an Affiliate of the Beneficiary or by the parent, subsidiary or an Affiliate of 
the Grantor. 

The tenn "Measurement Date" shall mean each date on which a monthly settlement 
report is delivered by the Beneficiary to the Gran.tor pursuant to the Reinsurance Arrangement. 

The tenn "Obligations" shall mean, with respect to the Reinsurance Arrangement, (a) 
losses and allocated loss expenses paid by the Beneficiary, but not recovered from the Grantor, 
(b) reserves for losses reported and outstanding, ( c) reserves for losses incurred but not reported, 
(d) reserves for allocated loss expenses, (e) reserves for unearned premiums and (f) the Insurance 
Liabilities ( as defined under the Reinsurance Arrangement). 

The term "person" shall mean and include an individual, a corporation, a partnership, an 
association, a trust, an unincoiporated organization or a government or political subdivision 
thereof. 

SECTION 12. Governing Law. 

This Agreement shall be subject to and governed by the laws of the State of North 
Carolina. 

SECTION 13. Successors and Assigns. 

No Party may assign this Agreement or any of its rights or obligations hereunder without 
the prior written consent of all the other Parties; provided, however, that this Agreement shall 
inure to the benefit of and bind those who, by operation of law, become successors to the Parties, 
including, without limitation, through merger, cons~lidation, sale of all or substantially all of its 
assets, liquidation, dissolution or otherwise; provided, further, that, in the case of the Trustee, the 
successor is eligible to be a trustee under the terms hereof. 

SECTION 14. Severability. 

In the event that any provision of this Agreement shall be declared invalid or 
unenforceable by any regulatory body or court having jurisdiction, such invalidity or 
unenforceability shall not affect the validity or enforceability of the remaining portions of this 
Agreement. 

SECTION 15. Entire Agreement. 

This Agreement, together with the Reinsurance Arrang~ent, constitutes the entire 
agreement among the Parties with respect to the subject matter hereof, and there are no 
widerstandings or agreements, conditions or qualifications relative to this Agreement which are 
not fully expressed in this Agreement. 

SECTION 16. Amendments. 

This Agreement may be modified or otherwise amended, and the observance of any term 
of this Agreement may be waived, only if such modification, amendment or waiver is in writing 
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ExhibitB 

-Authorized Persons of.the Beneficiary 

-
A 

1. James H. Speed, Jr. 

~ 

~ 
'---· 

~ 

~, 



ExhibitC 

Investment Guidelines 

All Eligible Investments must; 

(1) meet all of the requirements ofNorth Carolina's General Statute 58-7-173, and 

~ (2) will be limited to income producing securities, with 

f1"A,, 

(3) appropriate duration or maturity dates after consideration of the duration of the reinsured 
liabilities, and 

(4) have an average rating of a 2 or better rating based upon the ratings of the NAIC's Security 
Valuation Office ("SVO"), or equivalent rating thereof, and 

Ratings or equivalent ratings shall be determined as: 

(i) SVO if available, 
(ii) Moody's or S&P rating, for same creditor - adjusted for priority 
(iii) ratings of similar credits - adjusted for priority, or 
(iv) other methods acceptable under the North Carolina Insurance Code 

(5) subject to certain concentration limitations prescribed by the North Carolina Insurance Code 

(6) meeting the level of collateral and term limitations as provided by North Carolina's General 
Statute 58-7-173 section (15) 



and signed by all of the Parties; provided, however, that any amendment to this Agreement shall 
be filed with the North Carolina Department of Insurance no later than thirty (30) days after 
approval of the amendment by the commissioner who has regulatory ~versight of the Trust 
Account. 

SECTION 17. Notices. 
-

Unless otherwise provided in this Agreement, all notices, directions, requests, demands, 
acknowledgments and other communications required or pennitted to be given or made under 
the tenns hereof shall be in writing and shall be deemed to have been duly given or made (a)(i) 
when delivered personally, (ii) when made or given by email or facsimile (provided that an 
original is delivered by national or international air courier service) , (iii) in the case of mail 
delivery, upon the expiration of three (3) days after any such notice, direction, request, demand, 
acknowledgment or other communication shall have been deposited in the United States mail for 
transmission by first class mail, postage prepaid, or upon receipt thereof, whichever shall first 
occur or (iv) two (2) days following the day on which the same has been delivered prepaid to a 
national or international air cQurier service and (b) when addressed as follows: 

If to the Grantor: 

Port Royal Reassurance Company SPC, Limited 
113 South Church Street 
Grand Cayman, Cayman Islands 
Attention:PaulMacey 
Telephone: 811-483-1850 extension 2281 

Ifto the Trustee: 

Summit Trust Company 
190 Bethlehem Pike, Suite One 
Colmar, PA 18915 
Attention: Meade Rudasill 
Telephone: 215-822-6601 

If to the Ben~ficiary: 

North Carolina Mutual Life Insurance Company 
411 West Chapel Hill Street 
Durham, NC 27701-3616 
Attention: Richard Barnes 
Telephone: 919-313-7800 

If to the Investment Manager: 

12 
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Stamford Brook Capital, LLC 
Times Square Tower 
7 Times Square, 37 floor 
New York, New York 10022 
Attention: David W asitowski 
Telephone: 646-597-6068 

Each Party may from time to time designate a different address for notices, directions, 
requests, demands, acknowledgments and other communications by giving written notice of such 
change to the other Parties. 

SECTION 18. Headings. 

The headings of the Sections have been inserted for convenience of reference only, and 
shall not be deemed to constitute a part of this Agreement. 

SECTION 19. Countetparts. 

This Agreement may be executed in any number of counterparts, each of which when so 
executed and delivered shall constitute an original, but such counterparts together shall constitute 
one and the same Agreement. 

SECTION 20. Trust Account Records. 

The Grantor, the Beneficiary ancJ the North Carolina Department of Insurance may 
examine the Trustee's records relating to the Trust Account at any time during the Trustee's 
business hours, upon reasonable request. 

SECTION 21. Insolvency of Grantor. 

(a) Notwithstanding any other provisions in this Agreement, if the Grantor has been 
declared insolvent or placed into receivership, rehabilitation, liquidation, or 
similar proceedings under the laws of its state or country of domicile, the Trustee 
shall comply with an order of the commissioner with regulatory oversight over the 
Trust Account or court of competent jurisdiction directing the Trustee to transfer 
to the commissioner with regulatory oversight or other designated receiver all of 
the Assets. 

(b) The Assets shall be applied in accordance with the priority statutes and laws of 
the state in which the Trost Account is domiciled applicable to the assets of 
insurance companies in liquidation. 

( c) If the commissioner with regulatory oversight determines that the Assets of the 
Trust Account or any part thereof are not necessary to satisfy claims of the U.S. 
beneficiaries of the Trust Account, the Assets or any part of them shall be 
returned to the Trustee for distribution in accordance with this Trust Agreement. 
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SECTION 22. Use of Information. 

The Grantor and the Beneficiary agree to use reasonable care to avoid disclosure or unpermitted 
use of the Trustee's confidential or proprietary infonnation, and the Trustee agrees to use 
reasonable care to avoid disclosure or unpennitted use of the Grantor's and the Beneficiary's 
confidential or proprietary information. Each Party agrees that it shall treat confidentially all 
information provided hereunder by any other Party regarding such other Party's business and 
operations. All confidential infonnation provided hereunder by any Party shall be used by the 
other Parties solely for the purpose of rendering or receiving services pursuant to this Agreement 
and, except as may be required in carrying out this Agreement, shall not be disclosed to any third 
party. The foregoing shall not be applicable to any infonnation (i) that is publicly available 
when provided or thereafter becomes publicly available, other than through a breach of this 
Agreement, or that is independently derived by any party hereto without the use of any 
information provided by the other party hereto in connection with this Agreement, (ii) that is 
required in any legal or regulatory proceeding, investigation, audit, examination, subpoena, civil 
investigative demand or other similar process, or by operation of law or regulation, or (iii) where 
the party seeking to disclose has received the prior written consent of the party providing the 
infonnation, which consent shall not be unreasonably withheld. Notwithstanding anything 
herein to the contrary, the Trustee and its affiliates may report and use nonpublic account 
holdings information of its clients on an aggregated basis with all or substantially all other client 
information and without specific reference to any party or Account. 

SECTION 23. Regulation GG. 

The Grantor and the Beneficiary each hereby represents and warrants that it does not 
engage in an "Internet Gambling Business", as such term is defined in Section 233.2(r) of the 
Federal Reserve Regulation GG (12 CFR 233.1-233.7) ("Regulation GO"). The Grantor and the 
Beneficiary each hereby covenants and agrees that it shall not engage in an Internet gambling 
business. In accordance with Regulation GO, the Grantor and the Beneficiary are hereby 
notified that "Restricted Transactions", as such term is defined in Section 233.2(y) of Regulation 
OG, are prohibited in any dealings with the Trustee pursuant to this Agreement or otherwise 
between or among any party hereto. 
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IN WI1NESS WHEREOF, the parties hereto have executed or caused this Trust 
Agreement to be executed by duly authorized representatives as of the date first above written. 

BENEFICIARY: 

NORTH CAROLINA MUTUAL LIFE 
INSURANCE COMPANY 

GRANTOR: 

PORT ROY AL REASSURANCE 
COlMPANY SPC, LDIUTED 

TRUSTEE: 

SUMMIT TRUST COMPANY, as Trustee 

By: ________ _ 

Name: 
Title: 

[SIGNATURE PAGE TO TRUST AGREEMENT] 



Exhibit A 

List of Assets Deposited in the Trust Account 

Cash in an amount equal to thirty four million one hundred and ninety four thousand six hundred 
and thirty four dollars ($34,194,634). 





The agreement Is between NCM; Summit; and Port Royal. FF was never party or for that matter aware 
of this agreement. 

In the first part; PR accepts "certain risks; liabilities; and obligations of the Beneficiary (NCM). FF has no 

idea what these are. 

Fourth paragraph; can send back proceeds "from time to time" to the Trustee 

Para 5 "The Trustee has agreed .... to hold such assets in trust in the trust account accordance with 
North Carolina Statutes" (but not held accountable) 

Sec 1A Deposit of assets. TWO accounts were open (plus a third surplus account) to avoid 25M being in 
one account which would require registration as an investment advisor. May be important since the 
Investment advisor designation was avoided. 

Section 1B 

The assets can only be eligible assets. There Is supposed to be a quarterly report from NCM to PRI "If, 
on any Measurement Date, the fair market value of the Assets held in the Trust Account on such date 
shall be less than the Statutory Reserves and Liabilities (as defined in the assignment agreement as set 
forth in the quarterly settlement report delivered by the Beneficiary (NCM) to the Grantor (PR) .... The 
reinsurer has 5 business days after such date, deposit additional assets .••. " 

Section lC. NCM, whenever necessary can do anything with the investments without consent of PR. 
What about day 1? All assets deposited by PR are supposed to be only eligible assets. 

Sec2C 

PR can upon approval of NCM (not unreasonably withheld) can remove assets from the trust to PR as 
long as Statutory ReseNes and Liabilities are not violated. These were violated day 1. 

Sec 2D. "in the absence of the delivery of a withdrawal notice to the Trustee by the Beneficiary, the 
Trustee shall allow no substitution or withdrawal of any asset from the Trust account. 



~ 

"""' 

Sec4A 

The Trustee shall provide notice to Beneficiary (NCM) when an Asset held In the Trust account 

matures" .... If they did not get it, I would assume there is some fiduciary responsibility to find out. 

Sec4B 

.~ "the Trustee shall invest Assets in the Trust Account only in eligible investments." 

!-'It\ 

~. 

Sec4C 

Trustee can substitute eligible assets for other eligible assets but needs NCM approval I Flagrant 

violation. 

Sec4G 

Any loss Incurred from any investment ... shall be Borne exclusively by the Trust Accountl 

Sec 7 Some great paragraphs 

7e The Trustee shall furnish to the grantor (PR) and to the Beneficiary (NCM) a statement of all Assets 

in the Trust Account upon the inception of the Trust Account and at the end of each calendar quarter. 

They should have known the inellglblllty of the assetsl 

7a The Trustee shall notify the Grantor(PR), the Beneficiary (NCM) and the Investment manager In 

writing within five (5) days following each deposit to, or withdrawal from, the Trust Account. 

7G NCM has full access to Trustee's books and records at any time. 

r,at\ 7K Trustee responsible for negligence .... 

/19\ 
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Sec 13 No Party may assign this Agreement or any of its rights or obligations hereunder without the 

prior written consent of all the parties •••.• 





Aaron Weiss, being duly sworn. d~puses and says: 

I. That I am the owner and operator of Forensic Recovery, LLC, a Florida corporation which 
specializes in digital forensics, data breach incident response, and electronic discovery 
services. 

2. Regarding my formal education, I received boLh a Bachelor of Science in Computer Science 
and a Master of Science in Digital Forensics from the University of Central Florida. l have 
received hundreds of hours of Lraining related Lo digital forensics and the preservation, 
collectjon and analysis of digital evidence. 

3. I have authored and instructed undergraduate courses on digital investigation and electronic 
discovery, and I have presented at ,;onferenccs and meetings on related subjects. 

4. I have actual professional knowledge and c:xpl.!rience in the area of practic~ or specialty of 
which is the subject of this affidavit. 

5. The details of my education, trainir.g, and experience are documented in my Curriculum Vitae 
(attached). 

OVERVIEW 

6. I was retained by Plaintiffs coumiel David K. Bowles ('"Bowles") to perform analysis and 
consultation relating to digital evid,~nce and expert repons submitted in this case. 

7. I received an encrypted hard drive (SIN: WXJ I A878AFUY) from Bowles on January I 9th
, 

2019. It is my understanding that this hard drive was prepared by RVM Enterprises (' 4 RVM"), 
and it is labeled as such. RVM provided me with the decryption password via email, allowing 

me to view its contents. 

8. The hard drive contained two indj vidual PST 1 files, the contents or a Dropbox account, the 
contents of a Google Drive accoum, forensic images of four computer hard drives~ and the 

contents of an iPhone. 

9. The scope of my analysis was focu:;ed on the iLems addressed in this aftidavil. 

FACTS AND CONCLUSIONS 

10. This section will refer to the Ajfidavit of Brian .J. Halpin in support of De.fendant 's Motion by 
order 10 show causejor Jpoliativn .wnctions, Ctialpin's report"), dated January 9, 2019. 

1 A Personal Storage Table (PST) file is used ti} store copies of email messages, calendar events and other items, and 
it is most closely associated with Microsoft Outlook 
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Search Methodology Used in Halpin 's Report 

11. I reviewed Halpin's report in is emirety, including the three referenced Exhibits 1-3. Item 14 

in Halpin's report under the "Email Findings" section states the following: 

Keyword searches were cundw:led on !he 35,646 deleted emails wit how a copy ur 
backup. The keyword search r,~sulted in 22,731 emails being potentially relevanl based 
on the prescribed search criteria. WiLhin these 221 731 emails, 16,448 emails had a 
deletion date on or t{/ier Octob2r 20, 2016. 6,283 emails had an unknown deleted date. 

I 2. Halpin 's report states that Exhibit 2 contained the keyword search criteria used during the 
examination. These keywords are the basis for Halpin's statement that his search resulted in 
22,731 deleted emails that were •'potcntiaJly relevant," alltl thus th~ implication that these 
deleted emails were potentially rekvant to this case. 

13. My review of the keyword search criteria used (Halpin's report, Exhibit 2) identified the 
keywords Brad and ForeFront. These keywords would likely produce an overstated number 
of'~potentially relevant" emails, as Brad is the first name of the custodian, and Forefront is part 
of the name of the company that was the subject of the search. 

14. The same reasoning also applies to item 20 in Hal pin's report under HRecyc.:le Bin Findings", 

where the keyword search methodology is used to imply that 1,340 tiles deleted and found in 
the Recycle Bins were ' 4potentially relevant." 

Execution of Eraser applicution 

15. My analysis of the HDD2 hard d1 ive image (MD5: 4 l 85t206a6ac8650906a95322eb03b85) 

provided by RVM included a review of the execution of the Eraser2 application on this 

computer. 

16. Eraser 6.2.0.2979.exe (MD5: 56030B6C542599 I OE9AC4642F43957DE) was downloaded 
by the breijler user account on 01/02/2018 al 13:38 (ET-1) to the folder 

C:\Users\breijler\Down/oads folder; however it was not installed. 

17. Another file called Eraser.exe (MD5: 8579D1978998677B9F2FFAD8787E2161) was 
downloaded to the same folder si>: minutes later at 13 :44. Although this executable file is 
named the same as the actual installed application executable, it is actually the setup program 
for Eraser 6.0.9.2343. I know this JY researching the MOS value and by executing this file in 

2 According to its website: L•li~ ;:.:> :: ,·1. iJ~-1 i_:_ :·., Eraser is an advanced security tool for Windows which allows you 
to completely remove sensitive data from your hard driveby overwriting it several times with carefully selected 
patterns. 
3 Eastern Time Zone 
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a test environment. 

18. HaJpin's report implies that the user executed the Eraser application lo ur times, when its 
reference is actual ly to the installer application. Refer to Item 38 in Haplin 's report below: 

The Eraser executable1ostill reyicfes in the /Juwnluadfulder <?/user hreijler at 
Users\breijler\Downluads\eraser.exe. This prol{ram was opened four (4) times between 
1:43PM and 1:50PM on 112/2018 as is evidenced by the Prefetch11Jiles. The UserAssist 
key in the briefler NTUser.dat file shows the program to exist in its default sel/ings. 

19. My analysis of the Application.ev,·x event log and the ERASER.EXE-A8BC9/ 25.pf Pref etch 
files showed that at the same time t 1e Eraser 6.0.9.2343 application completed installat ion, the 

Eraser program executed. My explanation for this is that the user checked the "Run Eraser" 
box and then "Finish" ro complete the setup, as shown in the screenshot below. This action 
does not initiate the deletion of any tiles. 

Completed tliE- E1<1ser 6.0.~.2343 Setup 
'v'l i211rct 

20. The Eraser application generated a file called 1'(./sk Lis1.ersx, which was located in the folde r 

C:\Users\breifler\AppData\Local\Eraser 6. 1 know from testing that this file is generated in 
this folder upon either of two actions: I) afte r a sched uled erasing task fai ls, or 2) upon the 
uninstallation of the Eraser applica1 ion. 

21. The filesystem metadata for Tas,c List. ersx on the HDD2 computer contains a Creation, 
Modified and Last Accessed Date, each or which are I /09/20 J 8 l 5:53 :46 ET. This time is 20 
seconds after Eraser is uninstalled. 

22. This means that the user either executed any and all erasing tasks successfully upon the first 
and only execution of the Eraser application on 0 I /02/2018, or th is fi le was generated upon the 
removal of the Eraser application on 0 1/09/20 18. 
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23. The user does have the option of executing Eraser by right-clicking on a file and selecting the 
Eraser option to delete a file or folder. I know from testing that this action would have 
incremented the run count in the Preietch file. As previously stated, the Preletch file indicates 
only a single execution, and so I do nol belit'v~ any tiles were clelett!d through this method. 

24. Having tested Eraser and other secure erase applications (e.g., CCleaner), I believe Eraser to 
be less user-friend]y than others, a:, there is no single button or command used to easily erase 
tracks. 

Breifler@gmail.com.pst file on encrypted drive from RVM 

25. After I browsed the contents of the encrypted hard drive J received from RVM, I communicated 
to Bowles that the drive contained preserved evidentiary sources in addition to the HDD2 hard 
drive image I was expecting. One of the seven folders in the root directory4 contained a PST 
file called Breifler@gmail.com.psi'. In response to Bowles' inquiry as LO the difficulty in 
finding this file, I explained that it was in plai11 sight and did 1101 reside within any container 
or format which would have concealed its existence on the drive. 

CONCLUSIONS 

26. I believe that the keywords in Exhibit 2 of Hulpin)s report led to an overbroad identification 
of ''potentially relevant" emails that had been deleted. 1 saw no indication from the report that 
any sampling or quality assurance was performed lo narrow the keywords so that they would 
identify items truly potentially rele·✓anl. 

27. My analysis and testing indicateu tlal the Eraser application was installed on 01/02/2018 and 
executed immediately upon the completion of the installation. Forensic a11ifacts support that 
the application was not executed at any time prior lo its removal on 0 I /09/20 I 8. 

28. Halpin's report indicales thousands of tiles recovered from Recycle Bins, which further 
supports that Eraser was not used to secureJy erase files. 

4 The '"Root directory" is the directory at the highest level of a hierarchy. 
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I DECLARE UNDER PENALTY OF PERJURY THAT THE ABOVE IS TRUE AND 

CORRECT TO THE BEST OF MY KNOWLEDGE. 

Subscr~ll anll swr; to before me 
This f..t._ day of el2Clt).rl/ ~ 2019. 

I 

N~ 

6 

~---L..1~_-:----"'---­
Aaron Weiss 
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