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I. INTRODUCTION

The Division of Enforcement (“Division”) requests, pursuant to Rule 250(a) of the
Commission’s Rules of Practice, 17 C.F.R. § 201.250(a), that the Court issue a default judgment
against respondent Patric Ken Baccam a/k/a Khanh Sengpraseuth (“Baccam™) and impose
sanctions in this follow-on proceeding brought pursuant to Section 15(b) of the Securities
Exchange Act of 1934 (“Exchange Act”), 15 U.S.C. § 780(b) and Section 203(f) of the
Investment Advisers Act of 1940 (“Advisers Act™), 15 U.S.C. § 80b-3(f). The U.S. District
Court for the Central District of California has entered a default judgment againét Baccam and
permanently enjoined him from violating the federal securities laws. This Court also entered an
order of default against Baccam for failing to respond to the Division’s Order Instituting
Proceedings (“OIP”). Because Baccam’s conduct meets the factors set forth in Steadman v.
SEC, 603 F.2d 1126, 1140 (5™ Cir. 1979), aff’d on other grounds, 450 U.S. 91 (1981), the
Division requests that the Court impose full collateral and penny stock bars.

II. FACTUAL BACKGROUND

A. Procedural Background and the Permanent Injunction
Against Baccam

On January 31, 2017, the Commission filed an injunctive action in the U.S. District Court
for the Central District of California against Baccam and, as relief defendants, Precision
Research Group LLC (“Precision Research™) and Prim Group LLC (“Prim Group”). The
complaint alleged that from October 2010 through July 2013 Baccam conducted a fraudulent
scheme to obtain investor money to use for his own benefit in violation of the federal securities
laws. (Declaration of Nicholas C. Margida “Margida Decl.” § 2)). The complaint alleged that

Baccam raised some $963,000 through the offer and sale of 28 unsecured promissory notes to 18



investors by making material misrepresentations with the intent to defraud investors and by
acting illegally as an unregistered broker. (I/d.)

Baccam never answered or otherwise responded to the complaint, and the Commission
moved for a default judgment. The district court granted the Commission’s motion on June 14,
2017 and entered an order permanently enjoining Baccam from future violations of Section 17(a)
of the Securities Act of 1933 (“Securities Act™), 15 U.S.C. § 77q(a), and Sections 10(b) and
15(a) of the Exchange Act, 15 U.S.C. §§ 78j(b) and 780(a), along with Exchange Act Rule
10b-5, 17 C.F.R. § 240.10b-5. (Id. §3) The district court ordered Baccam and Precision
Research to pay disgorgement of $203,756, prejudgment interest of $29,881, and a civil penalty
of $203,756. To date, the monetary judgment remains unpaid.

This follow-on administrative proceeding, in which the Division seeks collateral and
penny stock bars under Exchange Act Section 15(b) and Advisers Act Section 203(f) was
brought on November 8, 2017 with the filing of an Order Instituting Proceedings. Baccam’s
responsive filing was due December 18, 2017. Baccam submitted no response and did not
participate in the prehearing conference that took place the same day. (Patric Ken Baccam,
Admin. Proc. Rulings Release No. 5430, at 1 (ALJ Jan. 2, 2018)). Nor did he respond to the
Court’s order to show cause as to why he should not be found in default. (/d.) On January 2,
2018, the Court held Baccam in default and deemed as true the allegations in the OIP, pursuant
to Rule 155(a), 17 C.F.R. § 201.155(a). (Id.) For the reasons set forth below, the Division

respectfully requests collateral and penny stock bars as a sanction in the public interest.



B. Baccam Violated the Federal Securities Laws.
1. Baccam and his controlled entities

Baccam, 46, resides in Highland, California. From February 22, 2002, until December
31, 2011, Baccam was a registered representative associated with Centaurus Financial, Inc.
(“Centaurus”). (OIP at 1; Margida Decl. §9). Centaurus is registered with the Commission as a
broker-dealer and investment adviser and is headquartered in Anaheim, California. Baccam has
not been associated with any registered broker-dealer or investment adviser since leaving
Centaurus. (OIP at 1.)

Prim Group is a single-member limited liability company that Baccam registered with
the California Secretary of State on July 14, 2011 and is located in San Bernardino, California.
(Margida Decl., § 14; § 5q) Baccam is the entity’s sole member, owner, and agent for service of
process. (/d.,§5q) At all relevant times Baccam alone controlled and operated Prim Group.
This included managing its solicitation of investors, its use of investor funds, and its business
operations. Baccam sold one promissory note, in December 2011, with Prim Group as the
issuer. (/d., {4, 5r, 15)

Precision Research Group is a limited liability company located in San Bernardino,
California, that Baccam used to issue promissory notes as early as February 2012 but did not
register with the California Secretary of State until May 24, 2012. (/d. {{ 5r, 14) At all relevant
times Baccam alone controlled and operated Precision Research. This included managing its
solicitation of investors, its use of investor funds, and its business operations. From February
2012 to July 2013, Baccam sold eight promissory notes with Precision Research as issuer.

d.,994,17)



2. Baccam’s fraudulent scheme

From October 2010 through July 2013, Baccam raised $963,000 through the offer and
sale of 28 unsecured promissory notes -- $251,600 in Moret Group LLC note sales and $711,400
in the sale of notes issued by himself and/or his entities -- to 18 investors, who were either his
current or former brokerage customers or members of his family. (/d., §{ 4, Sh) In pitching the
notes to investors, Baccam promised significant returns and represented that the notes would be
used to fund real estate ventures in which experienced third-parties would buy, renovate, and
resell houses for a profit. (/d., { 5n, 6, 7)

In 2010, Conley Moret, a church acquaintance, offered to pay Baccam a 10% commission
on any funds Baccam raised from the sale of promissory notes issued by Moret’s real estate
development company, Moret Group. (/d., §5g) In October 2010, Baccam began offering
Moret Group notes to Centaurus customers for whom he had previously invested money in
variable annuity contracts and other non-equity investments. (/d., Y 5c, 5d) Baccam
represented to potential investors that the funds would be used to buy, renovate, and “flip”
residential properties and that the notes would pay annual returns of between 12 and 14%. In
total, Baccam sold $251,600 worth of Moret Group notes to his Centaurus customers and to a
cousin. (/d., | 5h, 11)

In early 2011, Baccam began efforts to fund his own real estate venture by selling
promissory notes under the names of his own entities. Initially, Baccam sold the notes through a
DBA name, “PR Group.” (/d., | 50) By the end of 2011 he had formed a limited liability
company, Prim Group, and sold one note issued by it. (/d., ] 4, 5q, 15) During 2011, while still
employed by Centaurus, Baccam raised $407,300 through the sale of PR Group notes and

another $100,000 through the the Prim Group note. (/d., {4, 12, 15)



As early as February, and no later than November 2011, Baccam became aware that
Moret Group was failing. By February, Moret Group was not making full or timely promised
monthly payments to Baccam’s cousin, who had purchased a $120,000 Moret Group note on
November 28, 2010. (/d., ] 5i, 11) By November of that year, Moret Group had failed to make
promised annual payments to Baccam’s customers who had purchased notes in 2010. (/d., § 5j)
Covering for Moret’s insolvency, Baccam used investor funds from PR Group note sales to make
the payments owed to the earlier 2010 Moret Group noteholders. (/d.) In November 2011,
Baccam convinced one Moret Group noteholder to use his $9,600 annual interest payment,
which Baccam, not Moret Group, had made, to purchase an additional Moret Group note in the
same amount. (/d., Y 5k, 7) Baccam made this sale, for which he received a commission,
without disclosing that his own PR Group investors were covering the shortfall in Moret Group’s
interest obligation. A few months later, in March 2012, Conley Moret told Baccam that Moret
Group would be unable to make further annual interest payments to Baccam’s brokerage
customers or further monthly interest payments to Baccam’s cousin. (/d., | 51) As a result, from
March 2012 through 2014, Baccam used investor funds to make monthly payments, in the
amount of $2,900 to $3,000, to his cousin. (/d., {5m)

In 2012 and 2013, after leaving Centaurus, Baccam continued to offer and sell notes that
he told investors would be used to buy, renovate, and sell residential properties. (/d.,§6) In
early 2012, he began using the DBA name “Precision Research Group,” -- a successor company

to PR Group -- to sell notes, and in May 2012, he created a new limited liability company,



Precision Research Group. (/d., | 5r, 14) Between February 2012 and July 2013, Baccam sold
$204,100 worth of Precision Research Group notes.' d.,994,17)
3. Baccam acted as an unauthorized broker.

Between October 2010 and the end of 2011, Baccam was associated with Centaurus,
which was registered with the Commission as both a broker-dealer and an investment adviser.
(OIP at 1; Margida Decl., § 9) In offering and selling Moret Group notes during this period,
Baccam acted as an unregistered broker because he engaged in the business of effecting
transactions in securities for the account of others. Baccam actively found Moret Group note
purchasers from his base of Centaurus customers and relatives (Margida Decl., § 5d); solicited
investments in person at his customers’ homes (id., § 5e); controlled the distribution of Moret
Group notes to investors (id.); received a 10% transaction-based commission on the Moret Group
sales (id., § 5g); and gave advice to his customers and cousin as to the merits of the Moret Group
note investments (id.,  Se).

Baccam never disclosed to Centaurus that he was selling Moret Group notes to Centaurus
investors or that he was being paid a 10% commission on those sales. (/d., {{ 5f, 10) In 2011,
in filling out his required annual Centaurus compliance questionnaire, Baccam responded “no”
when asked if he had engaged in any private securities transactions. (Id., § 10) In completing a
2011 Outside Business Activity Questionnaire for Centaurus, Baccam stated that he was engaged
in “Flipping Property for Self” and falsely represented that this activity was not “investment

related.” (Id.) Baccam acted as an unregistered broker by selling Moret Group notes outside the

! In sum, between October 2010 and July 2013, Baccam offered and sold a total of 28 notes issued

by Moret Group, PR Group, Prim Group, and Precision Research Group, thereby raising $963,000. A
table of the notes sold by Baccam, setting forth the issue date, issuer, investor, note amount, and promised
rate of return, is attached as Attachment A.



scope of his association with Centaurus and without disclosing the securities transactions or
receiving approval from the firm to engage in them.
4. Baccam made material misrepresentations to investors.

In his offer and sale of the final Moret Group note in November 2011, and throughout the
time he sold his own notes, Baccam made material misrepresentations to potential investors, and
he omitted material information necessary to make his statements not misleading. His
misrepresentations and omissions related to the safety of the investments, the viability of the real
estate ventures, the experience of the note issuers, how investor funds would be used, and the
rates of return that investors would receive.

In the case of the final Moret Group note, which Baccam sold in November 2011 while
still associated with Centaurus, Baccam guaranteed the investor he would earn 10 to 12%
annually, and he told the investor “don’t worry” and “everything will be fine.” (/d., {7.)
Baccam made these representations at a time when he knew, but did not disclose, that the
underlying Moret venture was unable to make the interest payments to 2010 Moret Group
noteholders. Baccam knew that as early as February and no later than November 2011, and he
knew that the “returns” on the existing Moret Group notes were actually coming from new
investor deposits in Baccam’s own venture. (/d., {7 5i-5k)

Baccam assured investors of the safety and low-risk nature of the notes and of his real
estate venture. He told investors that there was “no doubt” they would get their money and that
their investments were “virtually risk free.” (Id., 9 6-7.) He falsely guaranteed to a husband
and wife that their note would include a death benefit, knowing that the benefit was important to
their decision to invest. (/d., §6.) Baccam told the investors that he had vetted and invested in

the real estate venture. (/d.) He also told them that the third-party venture was located in Orange



County, was targeting Chinese buyers, and was soliciting investments of at least $100,000. (/d.)
Baccam knew that none of those statements was true. Moreover, Baccam failed to disclose that
he, rather than a third party, stood behind the real estate venture and that he had no prior
experience in speculative real estate investing. (/d., ] 5Sn, 6) Baccam’s statements led the
couple to invest $36,000 in a PR Group note in February 2011. (/d., ] 6, 12)

In March 2011, Baccam drafted correspondence from PR Group signed by a friend as
“Managing Member,” that described PR Group as “a respected, established Investment Planning
services provider” and a “customer-focused organization” that had “eamed a reputation for
experience, innovation, [and] customer satisfaction,” even though PR Group was no more than a
DBA name that Baccam had recently created to raise funds. (/d., { 13) Baccam sent the letter to
two investors in March 2011, shortly after each had purchased a PR Group note. Each investor
subsequently purchased additional notes. (/d., ] 12, 17)

When Baccam sold the notes to fund his venture, he represented to investors that they
would eam specific returns that varied between 7% and 15.6% annually. (/d., 1Y 6-7, 12, 15, 17)
Baccam told at least three investors that the rates of return were “guaranteed.” (/d., 1 6-7) And
Baccam continued to represent that investors would see those returns even after he knew that
previous investors were not being paid, other than with funds generated by subsequent note sales,
and even after he knew that his real estate venture had failed. (/d., ] Sv, 6-7) In one instance in
early 2013, Baccam told an investor who had purchased a $59,000 Precision Research Group
note with a promised 10% annual rate of return that overdue interest payments under earlier
notes had been “rolled up” into the custodial account through which the note investments had
been made and thus “reinvested.” (/d., | 7) The statement was false, and no interest payments

were ever “rolled up” or paid into the investor’s or his wife’s custodial accounts. (/d.)



S. Baccam converted investor funds to his own use.

Baccam’s real estate venture generated no returns for investors, but it did provide a
chance for Baccam to convert the invested funds for his own use. Baccam’s venture purchased
two real estate properties. (Id., §5s) One was a residential property in San Bernardino,
California purchased in December 2011 for $110,000. (/d., Y 5t, 16) Baccam subsequently
spent between $190,000 and $250,000 of investor funds on renovations. (/d., § 5t) After the
renovations were completed in April 2012, Baccam converted the home to his own use by
moving into it with his wife. (/d.) In June 2012, Baccam purported to sell the property to his
niece but continued to live there. The transfer price was set at $200,000, far less than the
investors’ cost of purchase and renovation. (/d.) Baccam used investor funds to make the
mortgage payments on what was then his own residence. (1d., § 8.)

The second property was a small house in Belleville, Illinois that Prim Group acquired on
June 8, 2012, for $3,000, via quitclaim deed. (/d., | Su) He used over $30,000 in investor funds
to renovate the property and another approximately $600 per month make the monthly mortgage
payment. (Id.) The property was foreclosed upon in 2014, and in April 2015 was sold for
$39,900. (/d.,q 16)

Despite the failure of his real estate venture to generate any economic return other than to
provide free housing for Baccam and his family, Baccam continued to offer and sell notes on the
venture through July 2013. (/d., 1 6-7, 17) He did so by representing to investors that their
funds would be used to purchase, renovate, and sell real estate for profit. (/d., § 6)

III. ARGUMENT
Section 15(b) of the Exchange Act authorizes sanctions against Baccam, and the factual

record in this proceeding shows that such sanctions are appropriate and in the public interest.



The Court has entered an order of default against Baccam and has deemed the allegations of the
OIP to be true. See January 2, 2018 Order citing Rule of Practice 155(a), 17 C.F.R.

§ 201.155(a). The facts as alleged in the OIP, together with the uncontested evidence presented
in support of this motion, much of which consists of Baccam’s own sworn testimony, establish
that Baccam’s misconduct was egregious and that a bar is in the public interest. The Division
therefore seeks the imposition of full collateral and penny stock bars against Baccam.

A. The Factual Record Authorizes the Imposition of Sanctions
Against Baccam.

Section 15(b)(6)(A) of the Exchange Act provides in relevant part:
With respect to any person who . . ., at the time of the alleged misconduct,
... was associated . . . with a broker or dealer . . . the Commission, by
order, shall . . . bar any such person from being associated with a broker,
dealer, investment adviser, municipal securities dealer, municipal advisor,
transfer agent, or nationally recognized statistical rating organization, or
from participating in an offering of penny stock, if the Commission finds,
on the record after notice and opportunity for hearing, that such . . . bar is

in the public interest and that such person . . . (iii) is enjoined from any
action, conduct, or practice specified in [Section 15(b)(4)(C)].

15 U.S.C. § 780(b)(6).> Conduct “specified in Section 15(b)(4)(C)” in tum includes being
“permanently or temporarily enjoined . . . from engaging in . . . any conduct or practice . . . in
connection with the purchase or sale of any security.” 15 U.S.C. § 780(b)(4)(C).3

Thus, under the statute the Division must establish that: (1) Baccam has been enjoined
from any conduct or practice in connection with the purchase or sale of any security; (2) at the
time of the charged misconduct he was associated with a broker or dealer; and (3) the collateral

and penny stock bars the Division seeks are in the public interest.

2 Section 203(f) of the Investment Advisers Act, 15 U.S.C. § 80b-3(f), contains substantially
identical language.

3 Section 203(e)(4) of the Advisers Act, 15 U.S.C. § 80b-3(e)(4), contains substantially identical
language.

10



Baccam has been permanently enjoined from violating the antifraud provisions of
Exchange Act Section 10(b), 15 U.S.C. § 78j(b), and Securities Act Section 17(a), 15 U.S.C.

§ 77q(a), along with the unregistered broker prohibition of Exchange Act Section 15(a), 15
U.S.C. § 780(a). (Margidadecl. § 3, Ex. 2) A significant portion of Baccam’s misconduct took
place while he was associated with a broker-dealer registered with the Commission. And
Baccam’s degree of scienter, the egregiousness of his violations, and the other factors in
Steadman, 603 F.2d at 1140, establish that it is in the public interest to impose associational and
penny stock bars. Because there is no genuine issue as to these facts, the Court should grant the
Division’s motion. Anderson v. Liberty Lobby, Inc., 477 U.S. 242, 247-48 (1986).
1. Baccam has been permanently enjoined from violating

Exchange Act Sections 10(b) and 15(a) and Securities Act

Section 17(a).

On January 31, 2017, the Commission filed a civil injunctive action in the Central
District of California alleging that Baccam had violated Exchange Act Section 10(b), Exchange
Act Rule 10b-5, Securities Act Section 17(a), and Exchange Act Section 15(a) in raising
approximately $963,000 through the offer and sale of 28 promissory notes to 18 investors by
making material misrepresentations, scheming to defraud investors, and acting illegally as an
unregistered broker. Baccam did not answer the Commission’s complaint, and on June 14, 2017,
the District Court entered a final judgment by default against him. (Margida Decl. §3) The
District Court’s judgment imposed a permanent injunction against future violations of the same
statutory provisions identified in the complaint: Exchange Act Section 10(b), Exchange Act
Rule 10b-5, Securities Act Section 17(a), and Exchange Act Section 15(a). (/d.) The injunction

in both its antifraud and unauthorized broker provisions implicates a “conduct or practice . . . in

11



connection with the purchase or sale of [a] security” within the meaning of Exchange Act
Section 15(b)(4)(C).

2. Baccam was associated with a broker-dealer during a
substantial portion of his charged misconduct.

Exchange Act Section 3(a)(18) defines a “person associated with a broker or dealer” to
include “any employee” of such broker or dealer. 15 U.S.C. § 78c(a)(18). During a substantial
part of the time that Baccam engaged in his fraud -- specifically, from October 2010 through
December 31, 2011 -- Baccam was employed by Centaurus, a broker-dealer registered with the
Commission. (OIP at 1; Margida Decl. § 9, Ex. 4.)

B. It is in the Public Interest to Issue Full Collateral and Penny
Stock Bars Against Baccam.

Baccam’s conduct and scienter establish that it is in the public interest to permanently bar
him from association with any broker, dealer, investment adviser, municipal securities dealer,
municipal advisor, transfer agent, or nationally recognized statistical rating organization, and
from participating in any offering of penny stock. See Steadman, 603 F.2d at 1140 (listing the
public interest factors for a permanent bar).

This proceeding was instituted pursuant to Section 15(b) of the Exchange Act and
Section 203(f) of the Advisers Act, which grant the Commission the power to limit the activities
of a person in the interest of the public. The Commission typically considers the following
factors in determining the appropriate sanction in the public interest:

the egregiousness of the [respondent’s] actions, the isolated or recurrent
nature of the infraction, the degree of scienter involved, the sincerity of the
[respondent’s] assurances against future violations, the [respondent’s]
recognition of the wrongful nature of his conduct, and the likelihood that

the [respondent’s] occupation will present opportunities for future
violations.

12



Steadman, 603 F.2d at 1140. The deterrent effect of administrative sanctions is also a relevant
factor. In the Matter of Schield Management Co., Exchange Act Rel. No. 53021, 2006 SEC
Lexis 195, at *35 (Jan. 31, 2006). The inquiry “into the appropriate sanction to protect the
public interest is a flexible one, and no one factor is dispositive.” In re Conrad P. Seghers,
Advisers Act Release No. 2656, 2007 SEC Lexis 2238, at *13 (Sept. 26, 2007), aff'd, 548 F.3d
129 (D.C. Cir. 2008). The Court may use the entire record to determine what sanction is in the
public interest, and “conduct that violates the antifraud provisions of the federal securities laws is
especially serious and subject to the severest of sanctions.” See In the Matter of Marshall E.
Melton, Advisers Act Release No. 2151, 2003 WL 21729839, at *9 (July 25, 2003). The
Steadman factors favor the issuance of full collateral and penny stock bars against Baccam.
Baccam’s fraudulent conduct was egregious. Baccam raised nearly $1 million from
investors by falsely representing that their funds would be used to invest in real estate
development deals conducted by experienced third parties. Baccam instead used the investor
funds, much of which came from retirement accounts, to fund his own lifestyle. This included
using investor funds to purchase and renovate a home that Baccam converted to his own use.
Baccam sold promissory notes that he promised were “safe” without disclosing that the
underlying real estate development project was insolvent and unable to meet its payment
obligations. And Baccam affirmatively misrepresented his own involvement in the development
projects. See In the Matter of Wayne L. Palmer, Initial Decisions Rel. No. 1025, 2016 SEC
Lexis 2089, at *15 (June 13, 2016) (egregiousness evidenced by the respondent’s lies to
investors “about facts that were unquestionably material to their decisions to invest -- the safety

of their investment and what [respondent] planned to do with their money”).

13



Baccam’s conduct was recurrent, not isolated. Baccam defrauded approximately 18
investors over a period of more than three years. See, In the Matter of Stephen L. Kirkland,
Initial Decisions Rel. No. 875, 2015 SEC Lexis 3583, at *17 (Sept. 2, 2015) (false statements
that were made to at least ten investors over a two-year period found to be recurrent).

Baccam’s actions evince a high degree of scienter. Baccam stole investors’ funds and
repeatedly lied to them about the safety of their investments. He lied to his employer to conceal
his unauthorized transactions. And he blatantly misappropriated investor funds to purchase and
renovate a home that he and his family occupied rent-free, using his niece as a straw purchaser.

Baccam’s unwillingness to accept the wrongful nature of his conduct and his failure to
provide any assurances against future violations also support barring him from the securities
industry. Baccam never answered or otherwise responded to the Commission’s complaint in
federal district court. He has made no visible effort to pay the judgment entered against him in
that action. Nor has he answered or otherwise responded to the OIP here. At no time has
Baccam expressed remorse for his actions, made any effort to compensate his investor victims
for their losses, or offered assurances that he will refrain from future violations. To the contrary,
Baccam’s “failure to recognize the wrongfulness of his conduct presents a significant risk that,
given th[e] opportunity, he would commit further misconduct in the future.” In the Matter of
Michael J. Markowski, Exchange Release No. 34-44086, 2001 WL 267660 at *4 (Mar. 20,
2001); accord In the Matter of Herbert Steven Fouke, Initial Decisions Rel. No. 660,2014 WL
4258244 at *7 (Aug. 29, 2014) (bar imposed against respondent who failed to appear in follow-
on administrative proceeding). Baccam’s relatively young age of 46 and his ability to generate
significant income for himself present opportunities for him to violate the federal securities laws

in the future unless he is barred.
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The full range of collateral bars should be imposed to protect the investing public from
the continuing threat that Baccam poses. Baccam'’s repeated efforts to defraud investors for his
own benefit presents a danger to investors across the securities industry. The Division requests
that Baccam, who was associated with a broker-dealer at the time he engaged in a substantial
portion of his fraud, be barred from association with any broker, dealer, investment adviser,
municipal securities dealer, municipal advisor, transfer agent, or nationally recognized statistical
rating organization, as well as from participating in an offering of penny stock.

IV.  CONCLUSION

The Supreme Court has explained that “[t]he primary objective of the federal securities
laws [is the] protection of the investing public and the national economy through the promotion
of a ‘high standard of business ethics . . . in every facet of the securities industry.”” Bateman
Eichler, Hill Richards, Inc. v. Berner, 472 U.S. 299, 315 (1985). Baccam willfully violated the
antifraud and unregistered broker provisions of the federal securities laws and has been
permanently enjoined from further violating those provisions. His conduct readily establishes
that the Steadman factors warrant significant sanctions. The Division’s motion should be
granted, and the requested bars should be ordered against Baccam.

Dated: January 30,2018 ~ Respectfully submitted,

DIVISION OF ENFORCEMENT

e —

Robert . Dodge

Nicholas C. Margida

U.S. Securities and Exchange Commission
100 F Street, NE

Washington, DC 20549-5949

(202) 551-4421 (telephone - Dodge)

(202) 772-9282 (facsimile)

Counsel for the Division of Enforcement

~
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Promissorv Notes Sold by Baccam

Attachment A

Issuc Date | Issuer Investor Note Amount Rate of
1 oWilde ‘ Return
10/19/10 Moret Group LLC ] $79,000 12%
10/19/10 | Moret Group LLC | (D $13,000 12%
10/28/10 Moret Group LLC [ $10,000 12%
10/28/10 Moret Group LLC [ ] $10,000 12%
11/15/10 Moret Group LLC [ ] $10,000 12%
| 11728/10 | Moret Group LLC | NN $120,000 14%
01/28/l1 | PR Group | $29,000 12%
01/28/11 PR Group [ ] $7,000 10%
02/03/11 | PR Group — B 10%
02/16/11 | PR Group ] $36,000 10%
03/23/11 PR Group ] $10,500 9%
04/08/I1 | PR Group ] $34,200 8%
05/11/11 PR Group ] $74,500 12%
10/31/11 | PR Group ) $32,750 12%
10/31/11 | PR Group ] $66,000 12%
11/08/11 | Moret Group LLC B | 59600 12%
L1/15/11 PR Group ] $16,350 [unknown]
11/18/11 PR Group ] $76,000 12%
[1/29/11 | Prim Group LLC B | 500,000 15.6%
12/07/11 | PR Group ] $20,000 12%
02/23/12 Precision Research [ $30,000 10%
Group
02/23/12 Precision Research [ ] $7,700 10%
Group
05/24/12 | Precision Research | [N $2,800 10%
| Group LLC
05/31/12 Precision Research ] $13,800 8%
| Group LLC
06/05/12 | Precision Research [ ] $4,300 8%
Group LLC
01/18/13 Precision Research I $44,000 10%
Group LLC —
03/19/13 Precision Research ] $59,000 10%
Group LLC
07/16/13 Precision Research [ ] $42,500 7%
Group LLC —
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DECLARATION OF NICHOLAS C. MARGIDA

I, Nicholas C. Margida, declare pursuant to 28 U.S.C. § 1746 as follows:

1. I am an attorney at law admitted to practice law in the District of Columbia. I am
employed as a Trial Counsel, in the Division of Enforcement, for the Home Office of the U.S.
Securities and Exchange Commission (“Commission”), 100 F Street, N.E., Washington, DC
20549, Telephone: (202) 551-8504. I have personal knowledge of the each of the facts set forth
in this Declaration and if called as a witness could and would competently testify thereto.

Procedural Background

2. Attached hereto as Exhibit 1 is a true and correct copy of the Complaint for

Violations of the Federal Securities Laws (“Complaint”) filed on January 31, 2017 in SEC v.
Patric Ken Baccam, a/k/a Khanh Sengraseuth, Case No. 5:17-cv-00172-SJO-SP (C.D. Cal.).

3. Attached hereto as Exhibit 2 is a true and correct copy of the Order Granting Final
Judgment by Default Against Defendant Patric Ken Baccam and Relief Defendant Precision
Research Group LLC entered June 14, 2017.

Analysis and Review of Bank Records

4. Working under my direction, Deborah Russell, a staff accountant in the Division
of Enforcement of the Commission, reviewed and analyzed activities reflected in the bank
records in the JPMorgan Chase Bank, N.A. and Wells Fargo Bank, N.A. accounts owned by or in
the name of PR Group, Prim Group, and Precision Research Group (the “Baccam Entities”), for
the cumulative period December 22, 2010 through January 28, 2015. That investigation made

the following findings:



a. During the period February 2011 through July 2013, the Baccam Entities raised
$711,400 via the sale of promissory notes. The notes were issued by PR Group
($407,300), Prim Group ($100,000), and Precision Research Group ($204,100);

b. During the period April 2011 through January 2014, the Baccam Entities made a
total of $87,101 in interest payments to investors. Of these payments, $80,757
were made to eight PR Group investors, $6,000 to the one Prim Group investor,
and $344 to one Precision Research Group investor. None of the investors in
the Baccam Entities received a return of principal; and

c. Baccam’s total net gain as a result of his offer and sale of PR Group, Prim
Group, and Precision Research Group promissory notes was $624,299.

Investigative Testimony of Patric Ken Baccam

5. Attached as Exhibit 3 are true and correct copies of excerpted pages from the
transcript of respondent Patric Ken Baccam’s investigative testimony taken on August 18-19,
2015, in which Baccam testified to the following:

Association with Centaurus Financial

a. Baccam was associated with Centaurs Financial, Inc. (“Centaurus™), a registered
broker-dealer and investment adviser, from February 2002 through the end of
2011 (pp. 62:1-9, 65:22-25).

b. Baccam held Series 6 and 63 licenses (pp. 63:24-65:10). He never held a Series
7 license and thus could not buy or sell equity securities (pp. 64:8-19).

c. While associated with Centaurus, Baccam offered and sold securities, including
variable annuity contracts, mutual funds, and promissory notes (pp. 65:7-10,

66:1-10).



Baccam’s Broker Conduct and Selling Away

Baccam actively found investors who purchased promissory notes from Moret
Group LLC (the “Moret Group”) and from his entities, PR Group, Precision
Research Group LLC, and Prim Group LLC (the “Baccam Entities™), by directly
soliciting and recruiting investors from his base of current and former Centaurus
customers and relatives (pp. 161:10-15, 163:16-20).

Baccam met investors in their homes to pitch the promissory notes (pp. 182:2-
183:10), and he gave them investment advice (pp. 303:5-8). Once they agreed
to move forward with an investment, Baccam helped them fill out the IRA
Services Trust Company custodial account opening and investment
authorization paperwork (pp. 190:1-8). Subsequently, he would deliver copies
of the executed promissory notes to investors in person (pp. 186:1-6), and he
sent the original executed notes to IRA Services Trust Company (189:18-25).
While Baccam was associated with Centaurus he never disclosed to Centaurus
that he had offered and sold promissory notes issued by Moret Group, PR
Group, or any of the other Baccam Entities (pp. 158:9-16). He did not fully or
accurately disclose the note sales in his 2011 annual compliance questionnaire
or in his outside business activity questionnaire (pp. 181:17-24, 446:17-451:20).

The Moret Group Notes and Real Estate Venture

In the fall of 2010, when Baccam first discussed pitching Moret Group
promissory notes to his Centaurus customers and family, Conley Moret offered
to pay, and subsequently did pay, Baccam a 10-percent commission on

Baccam’s sale of Moret Group notes (pp. 169:19-170:4, 231:2-5).



Between October 2010 and November 2011, Baccam raised $251,600 through
the offer and sale of 7 Moret Group LLC promissory notes (pp. 463:2-464:7).
By February 2011, Moret Group was failing to make monthly interest payments
owed to Baccam’s cousin, to whom Baccam had sold a $120,000 Moret Group
note on November 28, 2010 (pp. 245:1-251:5).

Upon learning in the fall 0of 2011 that Moret Group was unable to make the
initial round of annual interest payments owed on the 2010 notes, Baccam lent
funds sufficient to make those payments to Moret Group (pp. 194:16-195:16,
203:3-7, 463:2-14).

Baccam lent Moret Group $9,600 to make a payment owed under an October
19, 2010 note, which the investor subsequently reinvested in another Moret
Group note (pp. 191:18-193:4, 357:15-358:8).

In March 2012, Conley Moret told Baccam that he was unable to make the
interest payments owed to the Moret Group note holders (pp. 216:23-217:6). By
that time, Moret had stopped making payments to Baccam’s cousin, who had
purchased a $120,000 Moret Group note in November 2010 (pp. 217:11-19).

. Asaresult, from March 2012 through 2014, Baccam used investor funds to
make monthly payments of $2,900 to $3,000 to his cousin, in order to cover
what she was owed by Moret Group (pp. 217:20-218:2,298:10-299:2).

Baccam Entity Note Sales

Baccam pitched promissory notes issued by the Baccam Entities to investors in
person (pp. 300:18-20). He told investors that their funds would be used “to buy

homes and flip homes and that’s it” (pp. 300:21-24). He did not tell investors



who would be involved in the venture operation of buying and flipping homes,
or specifically, that he would be performing those roles (pp. 301:3-5). Baccam
did not tell investors that he had no experience flipping real estate (pp.
301:13-15).

In 2011, Baccam began using PR Group as an alter-ego “doing business as”
entity (pp. 144:3-9). PR Group was never incorporated or registered with
California or any other state (pp. 143:14-16). Baccam created PR Group to raise
investor funds through the sale of promissory notes to “buy and flip homes” (pp.
144:14-:22).

In March 2011, Baccam drafted and had a friend sign a letter from PR Group to
an investor. The letter inaccurately described PR Group as an “investment
planning partner” and a “customer focused organization” that had “earned a
reputation for experienced innovation” (pp. 319:24-322:12). Baccam admitted
to Enforcement staff that PR Group was not an “investment planning partner”
for this or any other investor (pp. 323:9-11). He also admitted that in March
2011 PR Group had little to no real estate experience (pp. 325:4-22).

Prim Group LLC is a limited liability company that Baccam organized under
the laws of California on July 14, 2011 (pp. 94:2-23). Baccam is its member
and owner (pp. 96:4-8). Baccam created Prim Group to purchase, renovate, and
sell homes (pp. 96:9-11). Baccam sold one Prim Group note, in the amount of
$100,000 on November 29, 2011 (pp. 140:2-8, 211:20-212:11).

Precision Research Group LLC is a limited liability company organized under

the laws of California on May 24, 2012 (pp. 129:2-14). It is Baccam’s company



(pp- 132:23-25) and was the successor to PR Group (pp. 143:11-13). Baccam’s
niece and wife are the only two members of Precision Research Group LLC, and
each has a 50-percent interest (pp. 133:1-10). As with PR Group, Baccam set up
Precision Research Group LLC to finance his real estate venture through the
offer and sale of promissory notes to investors (pp. 139:4-16).

The Baccam Real Estate Venture: Insolvency and Failure

During the period January 2011 and July 2013, when Baccam sold promissory
notes to fund his real estate venture, he purchased only two properties. (pp.
52:24-53:10, 296:25-297:4). One property was located in San Bernardino,
California and the other in Belleville, Illinois (pp. 96:12-25). The purchases
were made through the Prim Group, as was the sale of the San Bernardino
property.

Baccam used investor funds to purchase the property located at 488 West 20th
Street, San Bernardino, California 92405 for $110,000, in December 2011 (pp.
50:4-20, 295:18-296:2). He spent $190,000 to $250,000 of investor funds to
renovate the property (pp. 105:3-106:6). Baccam and his wife moved into the
home in April 2012 (pp. 47:10-13). In June 2012 Baccam sold the property at a
loss to his niece for $200,000 (pp. 48:23-49:16, 296:3-7). Baccam and his wife
continued to live on the property, rent free, until at least August 2015 (pp.
47:5-23).

Baccam acquired the property located at 3105 West Main Street, Belleville,
Illinois 62226 via quitclaim deed for $3,000 in June 2012 (pp. 109:4-7).

Baccam used investor funds to make the monthly mortgage payment of



6.

approximately $600 on the Belleville property (pp. 109:4-12, 111:2-5). He used
over $30,000 of investor funds to renovate the property (pp. 106:20-107:4).
Baccam acknowledged that it did not “make sense” to continue to sell
promissory notes, especially in 2013, given that his real estate venture had
already failed and could not possibly generate the proceeds he was promising
Precision Research Group investors (pp. 478:17-479:10).

Witness Interview of Richard and Lori Sheridan

On April 28, 2016, I and other members of the Enforcement Division staff

telephonically interviewed Richard and Lori Sheridan, who provided the following information:

a.

Richard and Lori Sheridan had been brokerage customers of Baccam’s since at
least 2005.

In early 2011, Baccam first pitched Richard and Lori Sheridan on investing in a
real estate venture, and he offered and sold a $36,000 PR Group note dated
February 16, 2011 to Lori Sheridan. He told the Sheridans that their funds
would be used solely to purchase, renovate, and sell homes and that the annual
interest payments would be generated from the resulting sales proceeds.
Baccam told the Sheridans that he had vetted, and was himself invested in, the
real estate venture. Baccam also told the Sheridans that the real estate venture
was based in Orange County, California, and that it targeted Chinese real estate
purchasers and was soliciting investments of at least $100,000.

Baccam guaranteed the Sheridans a 10-percent return on their investment. He
also guaranteed a death benefit, in which the surviving spouse would be paid a

sum of money upon the investor’s death.



e. Baccam also told the Sheridans that Centaurus was aware of and involved in the
real estate venture, and that it was “virtually risk free.”

f.  Baccam did not disclose to the Sheridans that he would be responsible for
purchasing, renovating, and selling the homes.

g. Baccam reiterated these representations in early 2012 and again in early 2013
when he solicited additional investments via the sale of a $30,000 Precision
Research Group promissory note dated February 23, 2012 to Lori Sheridan, and
the sale of a $59,000 Precision Research Group LLC promissory note dated
March 19, 2013 to Richard Sheridan.

h. Inearly 2013, when the Sheridans inquired about unpaid annual interest
payments owed under Lori Sheridan’s 2011 PR Group and 2012 Precision
Research Group notes, Baccam represented that those payments had “rolled up
into” Lori Sheridan’s IRA Services Trust Company custodial accounts. Only
later in 2014 did the Sheridans learn from IRA Services Trust Company that no
interest payments had “rolled up” or otherwise been paid into Lori Sheridan’s
accounts.

i.  According to the Sheridans, Baccam’s representations regarding the guaranteed
rate of return, guaranteed death benefit, and the rolling up of unpaid interest
payments were important in their analysis whether to invest in the real estate
venture and purchase the promissory notes.

Witness Interview of Gregory Montecino

7. On December 15,2015, I and other members of the Division of Enforcement staff

telephonically interviewed Gregory Montecino, who provided the following information:



Gregory Montecino had been a brokerage customer of Baccam’s since at least
2006.

Baccam first pitched a Moret Group promissory note to Montecino in October
2010. At the time, Montecino’s Genworth retirement account had not been
performing well.

In offering the Moret Group note Baccam guaranteed Montecino a 10-to-12-
percent rate of return.

In response to Montecino’s statement that he needed that money for retirement,
Baccam said, “it will be good” and there is “no doubt you will get your money”
and “be happy.”

According to Montecino, Baccam’s representations regarding the guaranteed
rate of return were important to Montecino in analyzing whether to invest in the
Moret Group note.

Montecino agreed to invest in the Moret Group note dated October 19, 2010.
Baccam did not disclose to Montecino that he was receiving a commission from
Moret Group.

Montecino rolled over the $9,600 annual interest paid on the 2010 Moret Group
note into a second Moret Group note dated November 8, 2011. Shortly
thereafter, Montecino invested $76,000 in a PR Group note dated November 18,
2011. In offering the additional Moret Group and PR Group notes, Baccam told
Montecino: “don’t worry. Everything will be fine.”

Later, Montecino invested another $44,000 in a Precision Research Group LLC

note dated January 18, 2013.



J-  Montecino received periodic account statements from IRA Services Trust
Company indicating, as he understood, that the investments were doing fine. On
rare occasions Montecino received interest checks from IRA Services Trust
Company, which he only later discovered were funded by Precision Research
Group LLC.

Witness Interview of Queena Phommasene

8. On October 9, 2015, I and other members of the Division of Enforcement staff
telephonically interviewed Baccam’s niece, Queena Phommasene, in connection with a subpoena
directed to her dated October 5, 2015. On that call Ms. Phommasene acknowledged that she
purchased the property at |} BBl i» San Bernardino, California, in 2012 at the
instruction of Patric Baccam. Each month thereafter, Baccam sent funds to Phommasene to
cover the monthly mortgage payment.1

Additional Exhibits

9. Attached as Exhibit 4 is a true and correct copy of a Broker Check Report for
Patric Ken Baccam (CRD # 2828745), maintained by the Financial Industry Regulatory
Authority, Inc.

10.  Attached as Exhibit 5 are true and correct copies of Outside Business Activity
Questionnaires submitted by Patric Ken Baccam for the period September 16, 2009 to September
29, 2011, and the 2011 Annual Compliance Questionnaire submitted by Patric Ken Baccam on

September 29, 2011, produced by the Financial Industry Regulatory Authority.

! The Enforcement Division staff’s review of bank records produced by both Ms. Phommasene and

Patric Baccam reveal that as early as January 2013 Baccam used investor funds from a Prim Group
account at JPMorgan Chase to pay the monthly mortgage payment of $1,336.66. These bank records can
be provided at the Court’s request.
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11.  Attached as Exhibit 6 are true and correct copies of an investment authorization
signed by Gregory Montecino on October 19, 2010; a corresponding promissory note issued by
Moret Group dated October 19, 2010; and a Moret Group promissory note dated November 28,
2010 purchased by Baccam’s cousin Vila Baccam. Other Moret Group promissory notes are
substantially similar and can be provided at the Court’s request.

12.  Attached as Exhibit 7 are true and correct copies of promissory notes issued by
PR Group dated January 28 and October 31, 2011 purchased by Kathleen Biggs and February
16,2011 purchased by Lori Sheridan. Other PR Group notes are substantially similar and can be
provided at the Court’s request.

13.  Attached as Exhibit 8 are true and correct copies of letters from PR Group, one to
Lori L. Sheridan dated March 7, 2011, and another to Kathleen M. Biggs dated March 8, 2011.

14.  Attached as Exhibit 9 are true and correct copies of California Articles of
Organization for Prim Group LLC, dated July 14, 2011, and for Precision Research Group LLC,
dated May 24, 2012, both of which Patric Ken Baccam produced to the Commission.

15.  Attached as Exhibit 10 is a true and correct copy of a promissory note issued by
Prim Group LLC dated November 29, 2011 purchased by Hocine Aitmohand.

16.  Attached here to as Exhibit 11 is a true and correct copy of a printout from the
public webpage www.trulia.com of housing data concerning the property located at |
I San Bernardino, CA [l as well as the property located at || N
Street, Belleville, IL -

17. Attached as Exhibit 12 are true and correct copies of a promissory note issued by
Precision Research Group (as a d/b/a entity) dated February 23, 2012 purchased by Lori

Sheridan and promissory notes issued by Precision Research Group LLC dated January 18,
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March 19, and July 16, 2013 purchased by Gregory Montecino, Richard Sheridan, and Carlos
Leon, respectively. Other Precision Research Group (d/b/a) and Precision Research Group LLC

promissory notes are substantially similar and can be provided at the Court’s request.

A

Nicholas C. Margid{_/
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SECURITIES AND EXCHANGE
COMMISSION )

444 South Flower Street, Suite 900
Los Angeles, CA 90071
Telephone: (323) 965-3998
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Attorneys for Plaintiff o
Securities and Exchange Commission

RGIDA (pro hac vice application to be filed)

UNITED STATES DISTRICT COURT
CENTRAL DISTRICT OF CALIFORNIA

SECURITIES AND EXCHANGE
COMMISSION,

Plaintiff,
Vs.

PATRIC KEN BACCAM, a/k/a Khanh
Sengpraseuth,

Defendant, and

PRECISION RESEARCH GROUP
LLC, and PRIM GROUP LLC,

Relief Defendants.

Case No. 5:17-cv-00172

COMPLAINT FOR SECURITIES
LAW VIOLATIONS

(DEMAND FOR JURY TRIAL)
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COMPLAINT FOR SECURITIES LAW VIOLATIONS

Plaintiff Securities and Exchange Commission (“Commission”), for its

Complaint against Defendant Patric Ken Baccam, a/k/a Khanh Sengpraseuth
(“Baccam”), and Relief Defendants Precision Research Group LLC (“Precision
Research Group”) and Prim Group LLC (“Prim Group”), alleges as follows:
JURISDICTION AND VENUE

1. This Court has jurisdiction over this action pursuant to Sections 21(d),
21(e), and 27(a) of the Securities Exchange Act of 1934 (“Exchange Act”) [15 U.S.C.
§§ 78u(d), 78u(e), & 78aa(a)] and Sections 20(b), 20(d)(1), and 22(a) of the
Securities Act of 1933 (“Securities Act”) [15 U.S.C. §§ 77t(b), 77t(d)(1), & 77v(a)].
The Commission seeks the imposition of civil penalties pursuant to Section 20(d)(2)
of the Securities Act [15 U.S.C. § 77t(d)(2)] and Section 21(d)(3) of the Exchange
Act [15 U.S.C. § 78u(d)(3)].

2. Defendant has, directly and indirectly, made use of the means or

instrumentalities of interstate commerce and/or of the mails in connection with the
acts, practices, and course of business alleged in this Complaint, certain of which
occurred within the Central District of California, but included the solicitation of
investors in several states, including California, Texas, and Illinois, and the use of the
wires to transfer investor funds across state lines.

3. This Court has personal jurisdiction over Defendant and Relief
Defendants, and venue is proper in this district pursuant to Section 22(a) of the
Securities Act [15 U.S.C. § 77v(a)] and Section 27(a) of the Exchange Act [15 U.S.C.
§ 78aa(a)], because, among other things, Baccam, Prim Group, and Precision
Research Group are domiciled in this district, and a substantial portion of the illegal
conduct alleged herein occurred within this district.

SUMMARY OF THE ACTION
4. From October 2010 through July 2013, Baccam repeatedly violated the

Federal securities laws in raising approximately $963,000 through the offer and sale
1
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of 28 unsecured promissory notes to 18 investors by making numerous material
misrepresentations and scheming to defraud investors, and by acting illegally as an
unregistered broker. Through Baccam’s unlawful conduct, investors lost most of
their money.

5.  Inpitching the promissory notes to investors, Baccam typically told
investors that raised funds would be used to “flip” real estate by buying, renovating,
and then reselling the real estate for a profit. Starting in October 2010, he solicited
investors to purchase promissory notes issued by a third party called Moret Group
LLC (“Moret Group”), which was a small real estate venture run by an acquaintance
of Baccam. Moret Group promised Baccam a 10 percent commission on all money
he raised by selling Moret Group promissory notes. In selling these securities away .
from, and without disclosing the sales to, his brokerage firm, Baccam violated the
Federal securities laws by acting as an unregistered broker.

6. A few months later, Baccam decided to raise money for his own
business, ostensibly to flip real estate, despite lacking any experience in that area.
Baccam initially issued promissory notes through a fictitious entity called “PR
Group,” and later through two then-newly registered companies, Relief Defendants
Prim Group and Precision Research Group. All three entities were Baccam’s alter
egos that he used to facilitate his fraudulent scheme.

7.  Despite raising hundreds of thousands of dollars for his own venture,
Baccam made little effort to conduct a legitimate real estate venture that might
produce returns for investors. After purchasing and renovating his first property by
2012, Baccam quickly sold it to his niece at a significant loss, and then continued to
live in that property with his family. Thereafter, he used investor funds to pay his
niece’s mortgage on that property even though it was no longer part of his real estate
venture. Baccam acquired his second “investment” property via a short-sale of his
sister’s friend’s house, which Baccam renovated but never sold. It was eventually

foreclosed upon.
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8.  Inaddition, Baccam frequently used investor funds for purposes other
than as part of his real estate venture. Among ather things, bank records reflect that
Baccam paid himself more than $200,000 in investor funds, and that he used up to
$80,000 for personal expenses such as food and service for his car.

9.  Yetin soliciting investments throughout this period, Baccam
fraudulently promised investors that the money would be used for a real estate
venture or, at times, that their funds would just sit in an investment account without
the risk of loss.

10. Baccam also misrepresented the nature of the real estate venture to
investors. For example, shortly after he began soliciting investments for his own
venture through the fictitious PR Group, Baccam directed a friend to sign
correspondence to investors that falsely stated that PR Group was “respected,
established” and had “earned a reputation for experience, innovation, and customer
satisfaction.”

11.  Baccam further made false statements to investors about the nature of
their investment. Among other things, he told certain investors that their investment
was virtually risk free, would provide for a death benefit, and that the real estate
venture was managed by a third party that was soliciting large investments — none of
which were true.

12.  Baccam also fraudulently promised investors premium rates of returm
that ranged from seven to 15.6 percent annually. Baccam knew, or was reckless in
not knowing, that investors would never receive these rates of retum. Throughout the
relevant period, Baccam misappropriated investor funds while conducting only
minimal real estate flipping that could never produce the type of returns necessary to
repay his investors — and never did.

13.  Similarly, in November 2011, Baccam promised one Moret Group
investor a 12 percent annual rate of return on a new promissory note, but he knew, or

was reckless in not knowing, that Moret Group would never fulfill that promise.
3
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From the outset, Moret Group was unable to make its promised interest payments to
its initial investors. Baccam had instead been misappropriating funds he raised for
his own real estate venture to cover interest payments that Moret Group owed.

14. Baccam later continued this misappropriation of investor funds in a
scheme to double down on his fraud. On several occasions, Baccam misapproﬁriated
other investors’ money to make small interest payments owed to an investor for the
purpose of deceiving that investor into believing that Baccam’s investment was
capable of producing the promised returns. Baccam then used that deception to
fraudulently raise even more money from investors.

15. By the conduct alleged herein, Defendant Baccam violated Section 10(b)
of the Exchange Act [15 U.S.C. § 78j(b)] and Rule 10b-5 thereunder [17 C.F.R. §
240.10b-5], Section 15(a) [15 U.S.C. § 780(a)] of the Exchange Act, and Section
17(a) of the Securities Act [15 U.S.C. § 77q(a)]. Furthermore, Relief Defendants
Prim Group and Precision Research Group were unjustly enriched by receiving the
proceeds of Baccam’s unlawful activity.

16. The Commission seeks permanent injunctive relief, including a conduct-
based injunction, disgorgement of ill-gotten gains, plus prejudgin'e:nt interest, third-
tier civil penalties, and other appropriate and necessary equitable relief.

DEFENDANT |
17. Patric Ken Baccam, a’k/a Khanh Sengpraseuth, 45, resides in Highland,

California. From February 22, 2002, until December 31, 2011, Baccam was a
registered representative associated with Centaurus Financial, Inc. (“Centaurus™),
which is registered with the Commission as a broker-dealer and investment adviser
and is headquartered in Anaheim, California. Baccam has not been associated with
any registered broker-dealer or investment ad.viser since leaving Centaurus.
RELIEF DEFENDANTS
18. Prim Group LLC is a single-member limited liability company that

Baccam registered with the California Secretary of State on July 14, 2011, and is
4
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located in San Bernardino, California. Baccam is its sole member, owner, and agent
for service of process. At all times, Baccam solely controlled and operated Prim
Group, including managing its solicitation of investors, use of invéstor funds, and
business operations. Baccam sold one promissory note with Prim Group as the issuer
in December 2011.

19.  Precision Research Group LLC is a limited liability company located
in San Bernardino, California, that Baccam registered with the California Secretary of
State on May 24, 2012, although Baccam issued promissory notes with Precision
Research Group as issuer as early as February 2012. At all times, Baccam solely
controlled and operated Precision Research, including managing its solicitation of
investors, use of investor funds, and business operations. It was registered as having
two “Managing Members,” Baccam’s wife and his niece, but they did not control,
operate, or have any role at Precision Research Group. From February 2012 to July
2013, Baccam sold eight promissory notes with Precision Research Group as issuer.

FACTUAL ALLEGATIONS
I Starting in 2010, Baccam Sold Moret Group Promissory Notes Illegally As

An Unregistered Broker

20. Asof2010, Baccam was a registered representative with Centaurus. He
had a base of broker-dealer customers to whom he would give advice and for whom
he would typically purchase fairly conservative non-equity investments, such as
variable annuity contracts.

21.  On or around the Spring of 2010, Baccam and an acquaintance had
discussions concerning the acquaintance’s business flipping real estate with a
company called Moret Group. Baccam offered to raise money for that business,
noting that Baccam had an existing investor customer base at Centaurus that he could
solicit. By October 2010, Baccam and the acquaintance agreed that Baccam would
solicit investors to purchase promissory notes issued by Moret Group, and that

Baccam would receive a 10 percent commission on all money raised.
5
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22. Baccam then solicited several of his Centaurus customers and at least
one family member. His typical pitch was that he could provide a safer alternative to
investing their money in the stock market, which had been volatile in the wake of the
U.S. financial crisis of 2008. During certain of these customer pitches, Baccam
represented that the invested funds would be used for a venture to flip residential real
estate. |

23.  From October 2010 to November 2011, Baccam raised $251,600 from
six investors by selling promissory notes for Moret Group that provided for 12 or 14
percent annual rates of return. Baccam was paid approximately $25,000 in
commissions for these sales.

24.  All of the promissory notes had maturity dates of more than a year. One
promissory note provided for monthly interest payments, and the remaining
promissory notes provided for annual interest payments.

25. Insoliciting and selling these Moret Group notes, Baccam was acting as
a broker for Moret Group. He was engaged in the business of affecting transactions
in securities for the account of others. Baccam was the sole person soliciting these
investors, and he controlled the chain of distribution throughout the solicitation and
sale of all of these promissory notes. He actively identified and recruited investors,
advised investors as to the merits of their investment, facilitated and effectuated the
transfer of investor funds —which were typically wired to a custodian of individual
retirement accounts (“IRA”) and then wired to Moret Group — and he received
commissions for each sale.

26. Throughout 2010 and 2011, Baccam was a registered representative for
Centaurus, which was a broker-dealer registered with the Commission. Baccam
failed to disclose to Centaurus that he was engaged in private securities transactions
selling Moret Group notes, or otherwise obtain Centauraus’ approval to engage in
these transactions.

27. Infact, Baccam lied to conceal his promissory note sales from
6
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Centaurus. Centaurus required Baccam to complete an annual compliance
questionnaire that, among other things, asked if Baccam had been engaged in any
private securities transactions. In 2010, Baccam lied by responding “no.” In
addition, in 2010, Baccam failed to update an “Outside Business Activity
Questionnaire” form that required him to report to Centaurus any business activities
outside of his regular Centaurus business. It was not until 2011 that Baccam reported
to Centaurus that he was flipping real estate, but even then he again lied by stating
that it was not “investment related.”
II. By January 2011, Baccam Began To Fraudulently Sell Promissory Notes

Issued By A Fictitious “PR Group,” And To Misappropriate Investor Funds

28. By January 2011, Baccam decided to raise money for his own real estate
venture, despite the fact that he had no prior real estate experience. He began to
solicit Centaurus customers and family members to buy promissory notes issued by
“PR Group.”

29. PR Group was merely Baccam’s doing-business-as entity name.
Baccam established a bank account in PR Group’s name. Throughout the relevant
period, PR Group served as Baccam’s alter ego in his real estate venture, and its
operations were controlled by Baccam, including its solicitation of investors, use of
funds, and real estate business.

30. From January 2011 to December 2011, Baccam sold 12 promissory
notes issued by PR Group to nine investors totaling $407,300.

A. Baccam Fraudulently Represented To PR Group Investors That

They Would Receive Premium Rates Of Return

31. Baccam made numerous fraudulent misrepresentations to investors when
offering and selling PR Group promissory notes. Baccam, both orally and as
reflected in the executed promissory notes, represented to investors that they would
receive premium rates of return that ranged from eight to 12 percent, with interest due

annually, sometimes even stating that such returns were “guaranteed.”
7
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32. PR Group investors never received the retumns that Baccam represented.
Some received a few interest payments from Baccam (mostly in connection with
Baccam’s scheme to induce additional investment, as alleged herein), but no PR
Group investor received their principal back, let alone the premium interest rates of
return in excess of that amount that Baccam had represented they would receive.

33.  When soliciting investors, Baccam knew, or was reckless in not
knowing, that PR Group — that is, he — could not pay eight to 12 percent rates of
return. As of January 2011, Baccam had just begun to raise money for his real estate
venture, and he had no existing operations and no prior experience in real estate
flipping. In addition, as more fully alleged below, upon receiving investor funds,
Baccam almost immediately began misappropriating funds for purposes not related to
his real estate venture, including for his own personal use, and he continued to do so
throughout the relevant period. Thus, Baccam did not reasonably or genuinely
believe that PR Group could promise premium rates of return.

B. Baccam Misrepresented The Nature Of The Real Estate Venture To

PR Group Investors

34. Baccam further made material misrepresentations concerning the nature
of the real estate venture. For example, one investor (“Investor A”) and her husband
(“Investor B”) had a long-standing business relationship with Baccam, who had
managed their retirement accounts through Centaurus for years. In February 2011,
Baccam met with Investors A and B at their home to pitch a new investment strategy,
and Baccam guaranteed that they would receive a premium rate of return. When
pressed for more details, Baccam told Investors A and B that there was a property
group in Orange County looking to raise money to purchase and renovate real estate
to sell to Chinese buyers, that they were looking for $100,000 minimum investments,
and that Baccam had invested his own money in the venture.

35. Investors A and B also informed Baccam that they wanted a low-risk

investment that they could count on to provide for their future retirement, and they
8
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wanted the investment to have a death benefit if one of them survived the other.
Baccam lied and told Investors A and B that their investment was safe virtually risk
free, that the rate of return was guaranteed, and that it would provide for a death
benefit.

36. Baccam knew, or was reckless in not knowing, that his representations to
Investors A and B were false. Baccam knew that a promissory note from his new real
estate venture did not provide for a death benefit, and was not low risk. Furthermore,
the real estate venture was run solely by him, not a third-party property group in
Orange County that was looking for $100,000 minimum investments. Baccam also
knew he had not put any of his own money in the venture.

37. Based on Baccam’s misrepresentations, Investor A agreed to transfer
$36,000 from her Centaurus account to an IRA custodial account. On February 16,
2011, at Baccam’s direction, a friend of Baccam’s wife (“Friend A”) executed a
promissory note to Investor A on PR Group’s behalf, but Baccam never gave Investor
A nor Investor B a copy of that note.

38. Baccam also misrepresented PR Group’s experience (or complete lack
thereof) to at least two PR Group promissory note investors. After Investor A and
one other investor purchased PR Group promissory notes in early 2011, Baccam, on
PR Group letterhead, sent each investor a letter in March 2011 that thanked the
investor “for selecting PR Group to be your Investment planning partner. With PR
Group, you are choosing a respected, established Investment Planning services
provider. As a customer-focused organization, PR Group has earmned a reputation for
experience, innovation to customer satisfaction.” At Baccam’s direction, Friend A
signed the letters as “Managing Officer.”

39. Baccam drafted these letters to investors, and directed to whom and
when they should be sent.

40. In reliance upon these misrepresentations, both investors subsequently

invested more money with Baccam for his purported real estate business, one in *
9
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||December 2011, and the other in February 2012, via the purchase of additional

promissory notes issued by Precision Research Group.

41. Baccam knew, or was reckless in not knowing, that these representations
were false. Baccam had only recently adopted the doing-business-as PR Group
name, and Baccam knew that PR Group did not, and could not, have established a
positive reputation. Indeed, Baccam knew PR Group had no reputation whatsoever.

C. Baccam Misrepresented To PR Group Investors How Their Funds

Would Be Used

42. Baccam also made material misrepresentations to investors concerning
how their funds would be used. For example, one PR Group investor (“Investor C”)
previously had an IRA with Centaurus that was losing money, and, on or around May
2011, Investor C informed Baccam that she did not want to lose any more money, but
wanted her money to simply sit in an IRA account that was not subject to the risk of
loss. Baccam agreed and instructed Investor C to transfer $74,500 in her Centaurus
account to an IRA custodian, which she did via wire transfer.

43. OnMay 11,2011, Baccam directed Friend A to execute a promissory
note on PR Group’s behalf for Investor C’s money, but he did not give Investor C a
copy.

44.  Contrary to what he had told Investor C, Baccam did not let Investor C’s
money sit in an account; instead, he quickly pooled those funds with other investment
funds in the PR Group bank account and used them for other purposes, including his
personal use.

45. In December 2011, Baccam solicited Investor C for additional funds.
Baccam induced Investor C to transfer another $20,000 to an IRA custodian, and
soon after pooled those funds in the PR Group account and used them for other
purposes, including his personal use. Baccam again did not tell Investor C that her
money would be used by PR Group, rather than just sitting in an account not subject

to the risk of loss. : Qe
10
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46. Friend A, at Baccam’s direction, executed a promissory note for the
$20,000 on December 7, 2011, with PR Group as the issuer, but Baccam never gave
Investor C the promissory note. |

47.  On or around October 2011, Baccam similarly lied to two additional
investors, who were husband (“Investor D) and wife (“Investor E), when soliciting
investment for PR Group promissory notes. Investors D and E affirmatively declined
to invest in Baccam’s real estate venture, but they agreed to transfer $82,350 funds to
an account based solely on Baccam’s oral promise that they would receive a 12-
percent annual rate of return.

48. Baccam took Investor D’s and E’s money and executed two PR Group
notes for the total amount on their behalf without ever telling them, and then he
deposited that money in his PR Group account and used it for his real estate venture
and other purposes, including for his personal use. .

49. In addition, while soliciting other PR Group investors, Baccam orally
misrepresented that invested funds would be used solely for a real estate venture.

50. Baccam knew, or was reckless in not knowing, that these representations
conceming the use of investor funds were false. Throughout the time he was
soliciting investors, Baccam knowingly used investor funds for purposes other than
he promised investors, including for his personal use.

51.  All of the foregoing misrepresentations Baccam made to PR Group
investors were material because they concerned the nature, investment returns, risks
relating to the purchase of the PR Group promissory notes, and the use of funds, all of
which would be important to a reasonable investor in deciding whether to invest in
PR Group promissory notes.

D. Soon After Baccam Began Raising Money For PR Group, He

Routinely Misappropriated Funds, Often For His Personal Use

52. About a week after Baccam received the first raised funds in January

2011, he withdrew $3,000, and then he periodically withdrew additional payments
11
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that, by December 2011, had totaled about $40,000. By this time, however, he had
spent little, if any, money on his real estate venture. '

53. Baccam further routinely used investor funds for other personal
expenses, including charges for food, gas, car maintenance, and a “Rich Dad”
educational course. In total, bank records indicate that, while he was selling PR
Group notes from January 2011 to December 2011, Baccam spent as much as
$13,000 for such personal expenses.

54. Bank records reflect that, between February 2011 and August 2011,
Baccam used $42,800 in investor funds raised through the sale of PR Group
promissory notes to make payments to two of his Centaurus’ customers who never
invested in promissory notes; Baccam made at least one of the payments to pay off a
“loan.” These expenditures were not related to his real estate venture.

55.  Furthermore, on several occasions, Baccam used PR Group investor
funds to repay Moret Group promissory note investors. By February 2011, Moret
Group owed at least one monthly interest payment to one investor who was Baccam’s
cousin (“Cousin A”), and, when Baccam asked a Moret Group principal for that
payment on Cousin A’s behalf, he claimed that it did not have the money and could
not make the promised interest payment on time.

56. As aresult, Baccam decided to give Moret Group $1,400 to cover
Cousin A’s interest payment using funds Baccam had raised through PR Group,
which Moret Group appeared to repay Baccam the following month. Baccam
subsequently made several, perhaps even monthly, payments to Cousin A on Moret
Group’s behalfusing money Baccam had raised from investors in promissory notes
issued by his alter-ego companies, which Moret Group often, if not always, did not

repay Baccam.

12
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III. In November 2011, Baccam Defrauded An Investor By Making Material
Misrepresentations And Using Misappropriated Investor Funds To Induce
Additional Investment
57. Onor around November 2011, Baccam met with an investor who had

previously purchased a $79,000 Moret Group promissory note (“Investor F”). At the

time, Moret Group owed Investor F a $9,600 interest payment on his promissory
note. Baccam used PR Group funds to make a $9,600 cashier’s check out to Investor

F, but Baccam never disclosed to Investor F that the money came from other

investors. Baccam used that payment for the purpose of deceiving Investor F to

believe that Investor F’s prior investment was sound in a fraudulent scheme to induce

Investor F to invest again.

58. Investor F agreed to reinvest that $9,600 rather than retain the payment.
On November 8, 2011, Moret Group executed a promissory note for $9,600 to
Investor F.

59.  On or around that same time, Investor F gave Baccam another $76,000.
On November 18, 2011, Baccam directed Friend A to execute a $76,000 promissory
note with PR Group as issuer.

60. Baccam’s act of misappropriating money from PR Group investors to
cover interest owed by Moret Group to Investor F constituted a scheme to defraud
because it deceptively led Investor F to believe his prior investment was profitable
such that Investor F was fraudulently induced to invest additional funds in both Moret
Group and in PR Group, when, in fact, Moret Group had been unable to make that
interest payment, and at the time Baccam’s own real estate business had no
operations that could produce a return on investment.

61. Baccam also orally promised to Investor F that Investor F would receive
12 percent annual rates of return on his $9,600 and $76,000 investments.

62. Investor F never received those returns on his investments. He received

a few interest payments from Baccam (mostly in connection with Baccam’s scheme
13
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to defraud, as alleged herein), but Investor F never received his full investment back,
let alone the premium rates of return in excess of that amount that Baccam promised.

63. When soliciting Investor F, Baccam knew, or was reckless in not
knowing, that Moret Group could not pay a 12 percent annual rate of return to
Investor F. By November 2011, Baccam knew that Moret Group’s business was
failing such that he, and not Moret Group, had to cover many, if not all, of the interest
payments that Moret Group made on the original six Moret Group notes. Thus,
Baccam did not reasonably or genuinely believe that Moret Group could promise a
premium rate of return on yet another promissory note to Investor F.

64. When soliciting Investor F, Baccam knew, or was reckless in not
knowing, that PR Group - that is, he — could not pay a 12 percent annual rate of
return. Baccam knew that he had no prior real estate experience and no meaningful
operations at that time such that he could expect PR Group to repay Investor F. In
addition, by November 2011, Baccam had already misappropriated tens of thousands
of dollars of investor funds, including for his own personal benefit. Thus, Baccam
did not reasonably or genuinely believe that PR Group could promise Investor F a
premium rate of return.-

65. Baccam’s misrepresentations to Investor F were material because they
concerned the investment returns relating to the purchase of these two promissory
notes, which would be important to a reasonable investor in deciding whether to
invest in these promissory notes.

IV. From December 2011 To July 2013, Baccam Defrauded Investors

Through The Offer And Sale Of Promissory Notes Issued By Prim Group

And Precision Research Group

66. By December 2011, Baccam had registered a company in California called

Prim Group and established a bank account in its name. Throughout the relevant period,

Baccam was the sole principal of Prim Group, and he controlled all of its operations,

including its solicitation of investors, use of funds; and real-estate business.
14
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67. Baccam sold one Prim Group promissory note for $100,000 to Cousin
A’s husband (“Cousin B”), who lived in Texas at the time. When soliciting the
purchase, Baccam orally represented to Cousin B that he would earn a 15.6 percent
annual rate of return on this investment, and he confirmed that promise in writing
when executing the Prim Group promissory note.

68. Cousin B never received his invested principal back, let alone the
premium rates of return that Baccam promised.

69. When soliciting Cousin B, Baccam knew, or was reckless in not
knowing, that Prim Group — that is, he — could not pay a 15.6 percent rate of return.
Baccam knew that he had no prior real estate experience and no meaningful
operations at that time such that he could expect to repay Cousin B. Thus, Baccam
did not reasonably or genuinely believe that Prim Group could promise premium
rates of return.

70. In addition, Baccam schemed to defraud Cousin B through his previous
use of investor funds to repay Cousin A’s initial Moret Group promissory note. The
act of making those payments to Cousin A deceived Cousin B into believing that
Baccam’s real estate venture was profitable, when, in fact, both the Moret Group and
Baccam real estate ventures were not profitable and Baccam had been
misappropriating investor funds to repay Cousin A for several months.

71.  On or around February 2012, Baccam began using a new alter-ego
company name, Precision Research Group. On or around February 23, 2012, Baccam
raised $37,700 through the sale of two promissory notes issued by this doing-
business-as alter ego.

72. On May 24, 2012, Baccam registered Precision Research Group in
California. He named his wife and niece as its sole Members and officers, but they had
no roles with the company. Although Baccam did not name himself as a Member or
officer, he controlled and operated all of Precision Research Group’s operations,

including its investor solicitations, use of funds, and real estate: business. -Baccam asked
15
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his sister-in-law to sign promissory notes and other documents on behalf of Precision
Research Group, but she otherwise had no role with Precision Research Group.

73. Baccam used Precision Research Group as his corporate alter ego to
continue to fraudulently sell unsecured promissory notes. Soon after the investors’
money was wired to a Precision Research Group bank account, Baccam typically
rerouted the money to a Prim Group bank account, from which money would be
disbursed. Thus, the two entities essentially served the same purpose — as alter egos
for Baccam’s scheme to defraud investors.

74. Inall, from February 2012 until July 2013, Baccam raised at least
$204,100 from eight investors (four of whom had previously invested in Moret
Group, PR Group, or Prim Group promissory notes) by selling promissory notes
issued by Precision Research Group.

75. Insoliciting the Precision Research Group investors, Baccam promised
premium rates of return ranging from seven to 10 percent annually, both orally and in
directing the execution of promissory notes from Precision Research Group that
promised these rates of return.

76. Precision Research Group investors never received that return on their
invéstment. Some received a few interest payments from Baccam (mostly in
connection with Baccam’s scheme to defraud), but no Precision Research Group
investor received their principal investment back, let alone the premium rates of
return that Baccam promised.

77. When soliciting Precision Research Group investors, Baccam knew, or
was reckless in not knowing, that Precision Research Group — that is, he — could not
pay these premium rates of return. By February 2012, he had already
misappropriated considerable investor money for other purposes, including repaying
Moret Group investors and for his own personal expenses. Baccam had no
reasonable grounds to believe that his business would be profitable enough to pay

these premium rates of return. Yet he continued to sell promissory notes. Thus,
16
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Baccam did not reasonably or genuinely believe that Precision Research Group could
promise premium rates of return.

78. In addition, in selling Precision Research Groﬁp promissory notes, Baccam
promised investors that the money would be used only for real esfate flipping.

79. Baccam knew, or was reckless in not knowing, that these representations
were false. He had been misappropriating money for various purposes, including for
his personal benefit, since he began raising money for his own venture in January
2011, and his misappropriations continued through July 2013.

80.  Furthermore, in or around February 2012, Baccam met with Investors A
and B and paid them the $3,600 interest payment owed on Investor B’s February
2011 PR Group noté. Baccam misappropriated funds raised from other investors to
make that payment for the purpose of deceiving Investors A and B to believe their
prior investments were profitable such that they were fraudulently induced to invest
additional fun_ds, when, in fact, Baccam’s real estate business was failing.

81. This scheme induced Investor A to invest another $30,000, and her
husband, Investor B, to invest another $59,000 in March 2013, in Precision Research
Group promissory notes.

82. Insoliciting Investors A and B, Baccam again confirmed that the money
was to be used for a real estate venture, but he failed to correct his earlier
representations to them concerning the nature of the real estate venture, and Investors
A and B continued to believe that they were investing in a real estate investment
group from Orange County, California, that was targeting Chinese real estate buyers.
Baccam also failed to disclose to Investors A and B that he was using investor funds
for other purposes, including his personal expenses, or that Baccam made the. $3,600
interest payment with funds raised not from real estate flipping but from selling
additional promissory notes to other investors. Indeed, Baccam could not have made
that payment with real estate flipping profits, as he had only recently purchased, and
had yet to sell, his first property..~

17
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83.  Furthermore, when soliciting Investors A and B on or around March
2013, Baccam further lied by telling Investors A and B that the interest payment due
on Investor B’s 2012 Precision Research Group promissory note had rolled up into
Investor B’s IRA custodial account and thus had been reinvested. This further led
Investor B to make his $59,000 Precision Research Group investment in March 2013.

84. Baccam knew, or was reckless in not knowing, that these representations
to Investors A and B were false. Baccam had control over the flow of investors’
money and knew that the interest payments had not rolled up into the IRA account or
been reinvested, and that he had misappropriated substantial sums for his own
personal benefit.

85.  Similarly, in January 2013, Baccam again solicited Investor F. He paid
Investor F a $9,120 interest payment owed on an earlier promissory note using other
investors’ funds to induce Investor F to again invest, which deceived Investor F into
believing that the real estate investment was profitable such that he would agree to
invest again with Baccam.

86. Baccam also orally represented that Investor F would receive a 10
percent annual rate of return — a representation that Baccam knew, or was reckless in
not knowing, was false.

87. Thereafter, Investor F invested another $44,000 in a promissory note
issued by Precision Research Group.

88. All of the foregoing misrepresentations to Prim Group and Precision
Research Group investors were material because they concerned the nature of the
investment, the investment returns, and the use of their funds, which would have been
important to a reasonable investor in deciding whether to invest with Baccam.

V. Baccam’s Real Estate Business Benefitted Him At The Expense Of His

Investors | '

89.  Despite raising hundreds of thousands of dollars, Baccam did not begin

any meaningful real estate investment until around December 2011, when he signed a
18
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contract to purchase a residential property on _ in San Bernardino,
California (“20" Street Property”) for $110,000.

90. After purchasing the | NN Baccam spent between
$190,000 and $250,000 in investor funds to renovate the property. He paid Friend
A’s husband to do the work; they had an informal verbal contract to renovate the
house. They completed renovations on the 20" Street Property by April 2012. At
that time, Baccam moved into the house with his family.

91. Two months later, in June 2012, Baccam sold the-Property to
his niece for $200,000, which was from $100,000 to $160,000 less than Baccam paid
to purchase and renovate it.

92. Despite the sale, Baccam and his family continued to live in the.

roperty.

93. Inaddition, by at least January 2013, Baccam began paying his niece’s
Property using investors’

approximately $1,337 monthly mortgage on the

funds, despite the fact that the property had become his primary residence.
-‘roperty until October

94. Baccam and his family lived in the
2015, when Baccam’s niece sold it to a third party for $385,000. Baccam’s niece
transferred the proceeds of that sale back to Baccam.

95. Baccam also purchased a second and final property with investor funds. On
or around June 2012, Baccam used $3,000 of investor funds to purchase, via quitclaim
deed, a house owned by his sister’s friend in Belleville, Illinois (“Belleville Property™).
Baccam subsequently assumed, and used investor funds to pay, the mortgage on the
house, which was over $600 per month. Bank records show that Baccam spent
approximately $30,000 to $50,000 renovating the Belleville Property, which were
complete on or around September 2012. Baccam never sold the property; in November

2014, it was foreclosed upon and deeded to the Federal National Mortgage Association.
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VI. Baccam Continued To Solicit Investors And Misappropriate Investor

Funds Well After He Stopped Investing In Real Estate

96. From June 2012 through July 2013, Baccam continued to regularly
misappropriate investor funds while he was soliciting investors for his failing real
estate venture. Bank records from 2012 and 2013 reflect numerous charges for food,
a car purchase, car service and gas, and $8,000 in skincare products. In May 2013,
Baccam spent over $1,600 to purchase a computer and related accessories,
purportedly to engage in securities trading in an effort to repay investors. He also
spent another $4,000 for an online securities trading academy and/or a tool to
facilitate his securities trading. Eventually, Baccam gave up securities trading, but he
kept that computer for his own personal use.

97.  Furthermore, after renovations on the Belleville house were complete on
or around September 2012, bank records indicate that Baccam spent only about
$6,000 on his real estate venture, primarily nominal monthly charges for upkeep of
the Belleville property and to pay its mortgage.

98. Bank records further reflect that Baccam made frequent withdrawals
that, since Baccam engaged in no further real estate flipping, were for his own
personal use. In all, bank records reflect that, after September 2012, Baccam
misappropriated as much as $180,000 in investor funds.

99. Nevertheless, Baccam continued to sell Precision Research Group
promissory notes through July 2013, including a $44,000 note to Investor F in
January 2013, a $59,000 promissory note to Investor B in March 2013, and a $42,500
promissory note in July 2013 to a new investor who was Baccam’s brother-in-law.
Baccam orally and in the promissory notes promised seven to 10 percent annual
returns, but he knew, or was reckless in 'not knowing, that Precision Research Group
could not promise those returns, given his significant misappropriation of investor
funds, the failure of his real estate venture, and the mounting debt owed to earlier

note holders that had accrued. o
20
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VII. Baccam’s Scheme Worked For Him; Investors Lost Most Of Their Money

100. All told, Baccam sold 28 unsecured promissory notes to 18 investors
totaling approximately $963,000.

101. Baccam profited significantly from his real estate venture. In all,
Baccam received approximately $25,000 in commissions from his Moret Group
promissory note sales, and bank records reflect that he paid himself over $200,000 in
funds raised through the sale of notes issued by his alter-ego companies.

102. In addition, Baccam benefitted from his other misappropriations of
investor funds, which included as much as $80,000 for personal expenses and training
courses and at least $10,000 in mortgage payments for the 20® Street Property while
it served as Baccam’s primary residence.

103. All told, of the $730,600 Baccam raised for his own real estate venture,
Baccam spent only about kalf (from $340,000 to $420,000) of investor funds for that
purpose.

104. Even Baccam’s limited use of investor funds for his real estate venture
benefitted him at the expense of investors. He sold the only property he flipped to his
niece at a substantial loss, and Baccam continued to live there and use investor funds
to pay the mortgage.

105. Meanwhile, Baccam’s investors lost most of their money. Bank records
reflect that investors received as little as $120,000 of the $963,000 that they invested
with Moret Group and Baccam, and even these payments were often used by Baccam
to fraudulently induce additional investment as alleged herein.

VIII. The Promissory Notes Baccam Sold Constituted “Securities” Pursuant To

The Federal Securities Laws

106. All of the promissory notes that Baccam sold on behalf of Moret Group,
PR Group, Prim Group, and Precision Research Group constituted securities pursuant
to Section 2(a)(1) of the Securities Act [15 U.S.C. § 77b(a)(1)], and Section 3(a)(10)

of the Exchange Act {15 U.S.C. § 78c(a)(1)]. Baccam solicited the sale of
21
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promissory notes to at least 18 investors in several States for the purpose of funding
Moret Group’s and Baccam’s own real estate businesses, and investors’ expectations
were that they would receive premium rates of return based on the profits generated
by these businesses. Furthermore, most of the investors were Baccam’s Centaurus
customers who had received investment advice from Baccam for years, and Baccam’s
typical pitch in selling promissory notes to his Centaurus customers was that it was an
alternative to the purported more risky investments that they previously had entered
into through Baccam.

107. There is no alternative regulatory scheme that could have otherwise
reduced the risk tb the investors in the promissory notes alleged in this Complaint.
IX. Baccam’s Securities Sales Occurred In Interstate Commerce

108. Baccam’s sales of 28 unsecured promissory notes issued by Moret
Group, PR Group, Prim Group, and Precision Research ‘Group occurred in interstate
commerce, given that (1) he solicited investors in California, Texas, and Illinois; (2)
he often used the mails to send documents to investors; and (3) he used the wires to
transfer money to and from investors. For example, at least 14 investors had then-
existing accounts with Centaurus in California, and when investing in Baccam’s
promissory notes, they authorized the transfer of funds from their Centaurus accounts
an IRA custodian account based in South Dakota, Baccam would then wire the
money back to Baccam’s corporate accounts in California.

109. As another example, Baccam traveled from California to Texas on or
around November 2010 to solicit Cousin A to invest in a Moret Group. promissory
note, and subsequently induced Cousin B to purchase a Prim Group promissory note
and a Precision Research Group promissory note. Baccam also solicited at least one

investor in Illinois who purchased two PR Group promissory notes.
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CLAIMS FOR RELIEF
- COUNTI
Fraud in Connection With The Purchase And Sale Of Securities In Violation Of
Section 10(b) Of The Exchange Act and Rule 10b-5(a) Thereunder

(Against Defendant Baccam)

110. The Commission repeats and re-alleges Paragraphs 1 through 109 of the
Complaint as if fully set forth herein.

111. Defendant Baccam violated Section 10(b) of the Exchange Act [15
U.S.C. § 78j(b)] and Rule 10b—5(a) thereunder [17 C.F.R. § 240.10b-5(a)].

112. As set forth above, Defendant Baccam, in connection with the purchase
or sale of securities in the United States, by the use of the means or instrumentalities
of interstate commerce, or of the mails, or of the facilities of a national securities
exchange, directly or indirectly employed devices, schemes, and artifices to defraud.

. 113. Defendant Baccam knowingly or recklessly made materiél
misrepresentations to investors that (1) they would receive premium rates of return
ranging from seven to 15.6 percent annually; (2) money would be used solely for real
estate flipping, when, in fact, substantial funds were used for other purposes,
including for Baccam’s personal benefit; (3) the promissory notes were virtually risk-
free and 6ffered a death benefit; (4) funds would just sit in an account and not be
invested; (5) the real estate venture was run by a property group in Orange County
that was marketing properties to Chinese buyers and seeking at least $100,000 from

each investor; (6) Baccam had himself invested his own money in the real estate

| venture; (7) PR Group was an “established” company with a positive “reputation;”

and (8) interest payments had rolled up in an investor’s account.and were reinvested.
" 114. Defendant Baccam, with scienter, employed devices, schemes, and

artifices to defraud by deceiving investors into believing that the business they were

investing in was profitable when Baccam was, in fact, using other investors’ money

to make interest payments for the purpose of fraudulently inducing additional
23
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investment.

115. By engaging in this conduct, Defendant Baccam violated Section 10(b)
of the Exchange Act [15 U.S.C. § 78j(b)] and Rule 10b-5(a) thereunder [17 C.F.R. §
240.10b-5(a)].

COUNTII
Fraud in Connection With The Purchase And Sale Of Securities In Violation Of
Section 10(b) Of The Exchange Act and Rule 10b-5(b) Thereunder
(Against Defendant Baccam)

116. The Commission repeats and re-alleges Paragraphs 1 through 109 of the
Complaint as if fully set forth herein.

117. Defendant Baccam violated Section 10(b) of the Exchange Act [15
U.S.C. § 78j(b)] and Rule 10b-5(b) thereunder [17 C.F.R. § 240.10b-5(b)].

118. As set forth above, Defendant Baccam, in connection with the purchase
or sale of securities in the United States, by the use of the means or instrumentalities
of interstate commerce, or of the mails, or of the facilities of a national securities
exchange, directly or indirectly made untrue statements of material fact or omitted to
state material facts necessary in order to make the statements made, in the light of the
circumstances under which they were made, not misleading.

119. Defendant Baccam knowingly or recklessly made material
misrepresentations to investors that (1) they would receive premium rates of return
ranging from seven to 14 percent annually; (2) money would be used solely for real
estate flipping, when, in fact, substantial funds were used for other purposes,
including for Baccam’s personal benefit; (3) the promissory notes were virtually risk
free and offered a death benefit; (4) that funds would just “sit” in an account and not
be invested; (5) the real estate venture was run by a property group in Orange County
that was marketing properties to Chinese buyers and seeking at least $100,000 from

investors; (6) Baccam had himself invested his own money in the real estate venture;

|1 (7) PR Group was an “established” company with a positive “reputation;” and (8)
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interest payments had rolled up in an investor’s account and were reinvested.

120. By engaging in this conduct, Defendant Baccam violated Section 10(b)
of the Exchange Act [15 U.S.C. § 78j(b)] and Rule 10b-5(b) thereunder [17 C.F.R. §
240.10b-5(b)].

COUNT 111
Fraud in Connection With The Purchase And Sale Of Securities In Violation Of
Section 10(b) Of The Exchange Act and Rule 10b-5(c) Thereunder
(Against Defendant Baccam)

121. The Commission repeats and re-alleges Paragraphs 1 through 109 of the
Complaint as if fully set forth herein.

122. Defendant Baccam violated Section 10(b) of the Exchange Act [15
U.S.C. § 78j(b)] and Rule 10b-5(c) thereunder [17 C.F.R. § 240.10b-5(c)].

123. As set forth above, Defendant Baccam, in connection with the purchase
or sale of securities in the United States, by the use of the means or instrumentalities
of interstate commerce, or of the mails, or of the facilities of a national securities
exchange, engaged in acts, practices, or courses of business which operated or would
operate as a fraud or deceit upon purchasers of securities.

124. Defendant Baccam knowingly or recklessly made material
misrepresentations to investors that (1) they would receive premium rates of return
ranging from seven to 14 percent annually; (2) money would be used solely for real
estate flipping, when, in fact, substantial funds were used for other purposes,
including for Baccam’s personal benefit; (3) the promissory notes were virtually risk
free and offered a death benefit; (4) that funds would just “sit” in an account and not
be invested; (5) the real estate venture was run by a property group in Orange County
that was marketing properties to Chinese buyers and seeking at least $100,000 from
investors; (6) Baccam had himself invested his own money in the real estate venture;
(7) PR Group was an “established” company with a positive “reputation;” and (8)

LT

interest payments had rolled up in an investor’s account and were reinvested.
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125. Defendant Baccam, with scienter, engaged in acts, practices, or courses
of business which operated or would operate as a fraud or deceit upon purchasers of
securities by deceiving investors into believing that the business they were investing
in was profitable when Baccam was, in fact, using other investors’ money to make
interest payments for the purpose of fraudulently inducing additional investment.

126. By engaging in this conduct, Defendant Baccam violated Section 10(b)
of the Exchange Act [15 U.S.C. § 78j(b)] and Rule 10b-5(c) thereunder [17 C.F.R. §
240.10b-5(c)].

COUNT IV
Fraud In The Offer Or Sale Of Securities In
Violation Of Section 17(a)(1) Of The Securities Act
(Against Defendant Baccam)

127. The Commission repeats and re-alleges Paragraphs 1 through 109 of the
Complaint as if fully set forth herein.

128. Defendant Baccam violated Section 17(a)(1) of the Securities Act [15
U.S.C. § 77q(a)(1)].

129. As set forth above, Defendant Baccam directly or indirectly, singly or in
concert with others, in the offer or sale of securities, by use of the means and
instrumentalities of interstate commerce or of the mails, employed devices, schemes
or artifices to defraud.

130. Defendant Baccam knowingly or reckless made material
misrepresentations to investors that (1) they would receive premium rates of returm
ranging from seven to 14 percent annually; (2) money would be used solely for real
estate flipping, when, in fact, substantial funds were used for other purposes,
including for Baccam’s personal use; (3) the promissory notes were virtually risk free
and offered a death benefit; (4) that funds would just “sit” in an account and not be

invested; (5) the real estate venture was run by a property group in Orange County

that was marketing propertiesto Chinese buyers and seeking at least $100,000 from &
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investors; (6) Baccam had himself invested his own money in the real estate venture;
(7) PR Group was an “established” company with a positive “reputation;” and (8)
interest payments had rolled up in an investor’s account and were reinvested.

131. Defendant Baccam, with scienter, employed devices, schemes or
artifices to defraud by deceiving investors into believing that the business they we
reinvesting in was profitable when Baccam was, in fact, using other investors’ money
to make interest payments for the purpose of fraudulently inducing additional
investment.

132. By engaging in this conduct, Defendant Baccam violated Section
17(a)(1) of the Securities Act [15 U.S.C. §§ 77q(a)(1)].

COUNT V
Fraud In The Offer Or Sale Of Securities
In Violation of Section 17(a)(2) Of The Securities Act
(Against Defendant Baccam)

133. The Commission repeats and re-alleges Paragraphs 1 through 109 of the
Complaint as if fully set forth herein.

134. Defendant Baccam violated Section 17(a)(2) of the Securities Act [15
U.S.C. § 77q(a)(2)]-

135. As set forth above, Defendant Baccam directly or indirectly, singly or in
concert with others, in the offer or sale of securities, by use of the means and
instrumentalities of interstate commerce or of the mails, obtained money or property
by means of any untrue statement of a material fact or an omission to state a material
fact necessary in order to make the statements made, in light of the circumstances
under which they were made, not misleading.

136. Defendant Baccam at least negligently made material misrepresentations
to investors that (1) they would receive premium rates of return ranging from seven to
14 percent annually; (2) money would be used solely for real estate flipping, when, in

fact, substantial funds were used:for other purposes, including for Baccam’s personal |
27 ‘
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use; (3) the promissory notes were virtually risk free and offered a death benefit; (4)
that funds would just “sit” in an account and not be invested; (5) the real estate
venture was run by a property group in Orange County that was marketing properties
to Chinese buyers and seeking at least $100,000 from investors; (6) Baccam had
himself invested his own money in the real estate venture; (7) PR Group was an
“established” company with a positive “reputation;” and (8) interest payments had
rolled up in an investor’s account and were reinvested.

137. By engaging in this conduct, Defendant Baccam violated Section
17(a)(2) of the Securities Act [15 U.S.C. §§ 77q(a)(2)]-

COUNT VI
Fraud In The Offer Or Sale Of Securities
In Violation Of Section 17(a)(3) Of The Securities Act
(Against Defendant Baccam)

138. The Commission repeats and re-alleges Paragraphs 1 through 109 of the
Complaint as if fully set forth herein.

139. Defendant Baccam violated Section 17(a)(3) of the Securities Act [15
U.S.C. § 77q(a)(3)].

140. As set forth above; Defendant Baccam directly or indirectly, singly or in
concert with others, in the offer or sale of securities, by use of the means and
instrumentalities of interstate commerce or of the mails, engaged in transactions,
practices, or courses of business which operated or would have operated as a fraud or
deceit upon the purchaser.

141. Defendant Baccam at least negligently made material misrepresentations
to investors that (1) they would receive premium rates of return ranging from seven to
14 percent annually; (2) money would be used solely for real estate flipping, when, in
fact, substantial funds . were used for other purposes, including for Baccam’s personal
use; (3) the promissory notes were virtually risk free and offered a death benefit; (4)

that funds would just “sit” in an account and not:be investedr,"'('S) the real estate
28
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venture was run by a property group in Orange County thét was marketing properties
to Chinese buyers and seeking at least $100,000 from investors; (6) Baccam had
himself invested his own money in the real estate venture; (7) PR Group was an
“established” company with a positive “reputation;” and (8) interest payments had
rolled up in an investor’s account and were reinvested.

142. Defendant Baccam at least negligently engaged in transactions,
practices, or courses of business which operated or would have operated as a fraud or
deceit upon the purchaser by deceiving investors into believing that the business they
we reinvesting in was profitable when Baccam was, in fact, using other investors’
money to make interest payments for the purpose of fraudulently inducing additional
investment.

143. By engaging in this conduct, Defendant Baccam violated Section
17(a)(3) of the Securities Act [15 U.S.C. §§ 77q(a)(3)]-

COUNT vII
Acting as an Unregistered Broker in Violation of Exchange Act Section 15(a)
(Against Defendant Baccam)

144. The Commission repeats and re-alleges Paragraphs 1 through 109 of the
Complaint as if fully set forth herein.

145. As alleged above, Baccam acted as a “broker” pursuant to Exchange Act
Section 15(a)(1) by engaging in the business of effectiﬁg transactions in securities for
the accounts of others and induced the purchase and sale of securities in interstate
commerce without being registered with the Commission. He directly participated in
the solicitation of funds via promissory notes issued by Moret Group, controlled the
chain of distribution throughout the solicitation and sale of all of these promissory
note, actively identified and recruited investors, advised investors as to the merits of
their investment, facilitated and effectuated the transfer of investor funds, and
received commissions for each sale.

~::'146. By reason of the foregoing, Baccam has violated 8ection 15(a) of the
29
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Exchange Act [15 U.S.C. § 780(a)].
COUNT VIlI

Unjust Enrichment

(Against Relief Defendants Prim Group and Precision Research Group)

147. The Commission repeats and re-alleges Paragraphs 1 through 109 the
Complaint as if fully set forth herein.

148. Section 21(d)(5) of the Exchange Act [15 U.S.C. § 78u(d)(5)] states: “In
any action or proceeding brought or instituted by the Commission under any
provision of the securities laws, the Commission may seek, and any Federal court
may grant, any equitable relief that may be appropriate or necessary for the benefit of
investors.”

149. As further described above, Relief Defendants received funds and
property that were the proceeds, or are traceable to the proceeds, of Defendant’s
unlawful activities, as alleged in paragraphs 1 through 109 above, and Relief
Defendants had no legitimate claims to these proceeds, and gave no consideration in
exchange for receipt of those funds.

150. Relief Defendants obtained the funds and property alleged above as part
of and in furtherance of the securities violations alleged in paragraphs 1 through 109
above and under circumstances in which it is not just, equitable, or conscionable for
them to retain the funds and property. As a consequence, Relief Defendants were
unjustly enriched.

RELIEF REQUESTED

WHEREFORE, the Commission respectfully requests that this Court enter a
judgment:

A. Finding that Defendant violated the Federal securities laws and the
Commission Rule alleged in this Complaint;
B. Permanently restraining and enjoining Defendant as well as his

g agents, servants; employees, attorneys and all persons in active:concert - -
30




O 60 O N v & W N -

N N DN N N N N N N e o o et et pd e e ek
0 9 AN N A W N = O VW 0N O W W N = O

Case 5:17-cv-00172 Document1 Filed 01/31/17 Page 32 of 34 Page ID #:32

or participation with them who receive actual notice of the injunction by
personal service or otherwise, from violating, directly or indirectly,
Section 17(a) of the Securities Act [15 U.S.C. § 77q(a)], Exchange Act
Section 10(b) [15 U.S.C. §§78j(b)], and Rule 10b-5 thereunder (17
C.F.R. § 240.10b-5], and Section 15(a) of the Exchange Act [15 U.S.C.
780(a)].

C. Pemmanently enjoining Defendant from, directly or indirectly,
participating in the issuance, purchase, offer, or sale of any security,
provided however that such injunction shall not prevent him from
purchasing or selling securities listed on a national securities exchange
for his own personal account.

D. Ordering Defendant and Relief Defendants to disgorge, jointly and
severally, all ill-gotten gains and/or unjust enrichment obtained as a
result of the fraudulent misconduct, acts, or courses of conduct described
in this Complaint, and to pay prejudgment interest thereon.

E. Ordering Defendant to pay civil monetary penalties pursuant to
Section 20(d) of the Securities Act [15 U.S.C. § 77t(d)] and Section
21(d) of the Exchange Act [15 U.S.C. § 78u(d)].

F.  Granting such equitable relief as may be appropriate or necessary
for the benefit of investors pursuant to Section 21(d)(5) of the Exchange
Act [15U.S.C. § 78u(d)(5)]-

G. Retaining jurisdiction over this action to implement and carry out

the terms of all orders and decrees that may be entered.

31
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Dated: January 31,2017 Respectfully submitted,

/s/ Amy Jane Longo

Amy Jane Longo, Local Counsel
(Cal. Bar No. 198304)
SECURITIES AND EXCHANGE
COMMISSION

MATTHEW F. SCARLATO

(pro hac vice application pending)
NICHOLAS C. MARGIDA

(pro hac vice application pending)

100 F Street, N.E.

Washington, D.C. 20549

Telephone: (202) 551-3749 (Scarlato)

scarlatom(@sec.gov

Attorneys for Plaintiff Securities and
Exchange Commission
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DEMAND FOR A JURY TRIAL

Under Rule 38 of the Federal Rules of Civil Procedure, the Commission

demands trial by jury in this action of all issues so triable.

DATED: January 31, 2017 Respectfully submitted,

/s/ Amy Jane Longo

Amy Jane Longo, Local Counsel
(Cal. Bar No. 198304)
SECURITIES AND EXCHANGE
COMMISSION

MATTHEW F. SCARLATO

(pro hac vice application to be filed)
NICHOLAS C. MARGIDA

(pro hac vice application to be filed)
100 F Street, N.E.

Washington, D.C. 20549

Telephone: (202) 551-3749 (Scarlato)
scarlatom(@sec.gov

Attorneys for Plaintiff Securities and
Exchange Commission
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SECURITIES AND EXCHANGE
COMMISSION,

Plaintiff,
Vs.

PATRIC KEN BACCAM, a/k/a
Khanh Sengpraseuth,

Defendant, and

PRECISION RESEARCH GROUP
LLC, and PRIM GROUPLLC,

Relief Defendants.
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This matter came to be heard upon the motion of Plaintiff Securities and
Exchange Commission (“SEC” or “Commission”) for entry of a default judgment
against Defendant Patric Ken Baccam, a/k/a Khanh Sengpraseuth, and Relief
Defendant Precision Research Group LLC (“Precision Research”) pursuant to Fed. R.
Civ. P. 55(b)(2) and Local Rule 55-1. Dkt. No. 31. The Court has considered all of
the evidence filed by the SEC in support of its motion and orders as follows:

L.

IT IS HEREBY ORDERED, ADJUDGED, AND DECREED that the
Commission’s Motion for Entry of Default Judgment Against Defendant Baccam and
Relief Defendant Precision Research is GRANTED.

IL

IT IS FURTHER ORDERED, ADJUDGED, AND DECREED that Defendant
Baccam is permanently restrained and enjoined from violating, directly or indirectly,
Section 10(b) of the Securities Exchange Act of 1934 (the “Exchange Act”), 15
U.S.C. § 78j(b), and Rule 10b-5 promulgated thereunder, 17 C.F.R. § 240.10b-5, by
using any means or instrumentality of interstate commerce, or of the mails, or of any
facility of any national securities exchange, in connection with the purchase or sale of
any security:

(a) toemploy any device, scheme, or artifice to defraud;

(b) to make any untrue statement of a material fact or to omit to state a

material fact necessary in order to make the statements made, in the light of the

circumstances under which they were made, not misleading; or

(c) toengage in any act, practice, or course of business which operates or

would operate as a fraud or deceit upon any person.

IT IS FURTHER ORDERED, ADJUDGED, AND DECREED that, as
provided in Federal Rule of Civil Procedure 65(d)(2), the foregoing paragraph also
binds the following who receive actual notice of this Final Judgment by personal
service or otherwise: (a) Defendant Baccam’s officers, agents, servants, employees,

1
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and attorneys; and (b) other persons in active concert or participation with Defendant
Baccam or with anyone described in (a).
IIL.

IT IS HEREBY FURTHER ORDERED, ADJUDGED, AND DECREED that
Defendant Baccam is permanently restrained and enjoined from violating Section
17(a) of the Securities Act of 1933 (the “Securities Act”), 15 U.S.C. § 77q(a), in the
offer or sale of any security by the use of any means or'instruments of transportation
or communication in interstate commerce or by use of the mails, directly or
indirectly:

(a) to employ any device, scheme, or artifice to defraud,;

(b) toobtain money or property by means of any untrue statement of a

material fact or any omission of a material fact necessary in order to make the

statements made, in light of the circumstances under which they were made,
not misleading; or
(c) toengage in any transaction, practice, or course of business which
operates or would operate as a fraud or deceit upon the purchaser.

IT IS FURTHER ORDERED, ADJUDGED, AND DECREED that, as
provided in Federal Rule of Civil Procedure 65(d)(2), the foregoing paragraph also
binds the following who receive actual notice of this Final Judgment by personal
service or otherwise: (a) Defendant Baccam’s officers, agents, servants, employees,
and attorneys; and (b) other persons in active concert or participation with Defendant
Baccam or with anyone described in (a).

IV.

IT IS FURTHER ORDERED, ADJUDGED, AND DECREED that Defendant
Baccam is permanently restrained and enjoined from violating Section 15(a) of the
Exchange Act, 15 U.S.C. § 780(a), by, directly or indirectly, making use of the mails
or any means or instrumentalities of interstate commerce to effect transactions in, or
to induce or attempt to induce, the purchase or.sale of any security, without being

2
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1 [|registered as a broker or dealer with the Commission, or being associated with a

2 || broker or dealer that is registered with the Commission.

3 IT IS FURTHER ORDERED, ADJUDGED, AND DECREED that, as

4 |[provided in Federal Rule of Civil Procedure 65(d)(2), the foregoing paragraph also

5 (| binds the following who receive actual notice of this Final Judgment by personal

6 ||service or otherwise: (a) Defendant Baccam’s officers, agents, servants, employees,

7 ||and attorneys; and (b) other persons in active concert or participation with Defendant

8 ||Baccam or with anyone described in (a).

9 V.
10 IT IS HEREBY FURTHER ORDERED, ADJUDGED, AND DECREED that
11 || Defendant Baccam is prohibited from, directly or indirectly, including, but not
12 |{limited to, through any entity owned or controlled by Defendant Baccam,
13 || participating in the issuance, purchase, offer, or sale of any security, provided,
14 |{however, that Defendant Baccam is not prohibited from purchasing or selling
15 || securities listed on a national securities exchange for his own personal accounts.
16 VL.
17 IT IS FURTHER ORDERED, ADJUDGED, AND DECREED that Defendant
18 || Baccam and Relief Defendant Precision Research are liable, jointly and severally, for
19 {[$203,756, representing profits gained as a result of the conduct alleged in the SEC’s
20 || Complaint that is attributable to both Defendant Baccam and Relief Defendant
21 || Precision Research, together with prejudgment interest thereon in the amount of
22 11$29,881, for a total of $233,637.
23 Defendant Baccam and Relief Defendant Precision Research shall satisfy these
24 || obligations by making payments to the Securities and Exchange Commission within
25 || 14 days after entry of this Final Judgment. Defendant Baccam and Relief Defendant
26 || Precision Research may transmit payment electronically to the Commission, which
27 || will provide detailed ACH transfer/Fedwire instructions upon request. Payment may

w28 |l also be made directly from a bank account via Pay.gov through the SEC website at
3
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http://www.sec.gov/about/offices/ofm.htm. Defendant Baccam and Relief Defendant

Precision Research may also pay by certified check, bank cashier’s check, or United
States postal money order payable to the Securities and Exchange Commission,

which shall be delivered or mailed to

Enterprise Services Center
Accounts Receivable Branch
6500 South MacArthur Boulevard
Oklahoma City, OK 73169

and shall be accompanied by a letter identifying the case title, civil action number,
and name of this Court; Patric Ken Baccam, and/or Precision Research as
defendant/relief defendant in this action; and specifying that payment is made
pursuant to this Final Judgment.

Defendant Baccam and Relief Defendant Precision Research shall
simultaneously transmit photocopies of evidence of payment and case identifying
information to the Commission’s counsel in this action. By making this payment,
Defendant Baccam and Relief Defendant Precision Research relinquish all legal and
equitable right, title, and interest in such funds and no part of the funds shall be
returned to them.

The Commission shall hold the funds (collectively, the “Fund”) and may
propose a plan to distribute the Fund subject to the Court’s approval. The Court shall
retain jurisdiction over the administration of any distribution of the Fund. If the
Commission staff determines that the Fund will not be distributed, the Commission
shall send the funds paid pursuant to this Final Judgment to the United States
Treasury.

The Commission may enforce the Court’s judgment for disgorgement and
prejudgment interest by moving for civil contempt (and/or through other collection

procedures authorized by law) at any time after 14 days following entry of this Final

e
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Judgment. Defendant Baccam and Relief Defendant Precision Research shall pay
post judgment interest on any delinquent amounts pursuant to 28 U.S.C. § 1961.
VIL

IT IS FURTHER ORDERED, ADJUDGED, AND DECREED that Defendant
Baccam shall pay a civil penalty in the amount of $203,756 to the Securities and
Exchange Commission pursuant to Section 20(d)(1) of the Securities Act, 15 U.SC. §
77t(d)(1), and Section 21(d)(3)(A) of the Exchange Act, 15 U.S.C. § 78u(d)(3)(A).
Defendant shall make this payment within 14 days after entry of this Final Judgment.

Defendant Baccam may transmit payment electronically to the Commission,
which will provide detailed ACH transfer/Fedwire instructions upon request.
Payment may also be made directly from a bank account via Pay.gov through the
SEC website at http://www.sec.gov/about/offices/ofm.htm. Defendant Baccam may
also pay by certified check, bank cashier’s check, or United States postal money
order payable to the Securities and Exchange Commission, which shall be delivered

or mailed to

Enterprise Services Center
Accounts Receivable Branch
6500 South MacArthur Boulevard
Oklahoma City, OK 73169

and shall be accompanied by a letter identifying the case title, civil action number,
and name of this Court; Patric Ken Baccam as a defendant in this action; and
specifying that payment is made pursuant to this Final Judgment.

Defendant Baccam shall simultaneously transmit photocopies of evidence of
payment and case identifying information to the Commission’s counsel in this action.
By making this payment, Defendant Baccam relinquishes all legal and equitable
right, title, and interest in such funds and no part of the funds shall be returned to

Defendant Baccam. The Commission shall send the funds paid pursuant to this Final

RS
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Judgment to the United States Treasury. Defendant Baccam shall pay post-judgment
interest on any delinquent amounts' pursuant to 28 USC § 1961.
\ VIIL

IT IS FURTHER ORDERED, ADJUDGED, AND DECREED that for
purposes of exceptions to discharge set forth in Section 523 of the Bankruptcy Code,
11 U.S.C. § 523, the allegations in the SEC’s Complaint are true and admitted by
Defendant Baccam, and further, any debt for diégorgement, prejudgment interest,
civil penalty, or other amounts due by Defendant Baccam under this Final Judgment
or any other judgment, order, consent order, decree, or settlement agreement entered
in connection with this proceeding, is a debt for the violation by Defendant Baccam
of the federal securities laws or any regulation or order issued under such laws, as set
forth in Section 523(a)(19) of the Bankruptcy Code, 11 U.S.C. § 523(a)(19).

' IX.

IT IS FURTHER ORDERED, ADJUDGED, AND DECREED that this Court

shall retain jurisdiction of this matter for the purposes of enforcing the terms of this

Final Judgment. o

HONORABLE S. JAMES OTERO
UNITED STATES DISTRICT JUDGE

DATED:  June 14, 2017




Exhibit 3



2
3 In the Matter of: )

) File No. HO-12554
PATRIC KEN BACCAM )

E-N

PAGES: 1 through 285

PLACE: Securities and Exchange Commission
10 100 F Street, N.E.
1 Washington, D.C. 20549
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Page § Page 7
1 PROCEEDINGSe 1 Prior to going on the record this morning just
2 MR. MARGIDA: We are on the record at 9:36 a.m. 2 afew minutes ago, | provided you with copies of both a
3 on August 18, 2015 in the home office of the United 3 Formal Order of Investigation, an amended Formal Order of
4 States Securities and Exchange Commission. 4 Investigation, as well as what we call a Form 1662 about
5 Good morning, Mr. Baccam. Could you please 5 the uses of certain information. The Formal Order and
6 raise your right hand for me? 6 amended Formal Order of Investigation will be available
7 Whereupon, 7 for your examination during the course of this
8 PATRIC KEN BACCAM 8 proceeding.
9 was called as a witness and, having been first duly 9 Have you, Mr. Baccam, had an opportunity to
10 sworn, was examined and testified as follows: 10 review the Formal Order and the amended Formal Order a
1 MR. MARGIDA: Could you please state your fué 11 short while ago?
12 name and spell it for the record? 12 THE WITNESS: Yes.
13 THE WITNESS: Patric Ken Baccam, Patric 13 MR. MARGIDA: Okay. Can I have the Formal
14 P-a-t-r-i-c, Ken K-e-n, Baccam, B-a-c-c-a-m. 14 Order and amended Formal Order back, please?
15 MR. MARGIDA: Is that your birth name? 15 THE WITNESS: Yes.
16 THE WITNESS: No. 16 MR. MARGIDA: Pursuant to those orders, do you
17 MR. MARGIDA: What is your birth name? 17 understand that both | and my supervisor, David Frohlich,
18 THE WITNESS: Actually, it's Khanh Qung Baccam, 18 are designated by the Commission to serve as Officers of
19 but | was raised by my uncle, which | took their name, 19 the United States Securities and Exchange Commission?
20 which is another name that | came to the United States 20 THE WITNESS: Yes.
21 as, Khanh Sengpraseuth. 21 MR. MARGIDA: To do things like subpoena your
22 MR. MARGIDA: Could you spell that for the 22 testimony?
23 record, please? 23 THE WITNESS: Yes.
24 THE WITNESS: K-h-a-n-h, first name, Khanh. 24 MR. MARGIDA: Okay. And swear you in for your
25 And then last name S-e-n-g-p-r-a-s-e-u-t-h. 25 testimony here today. Right? You understand that?
Page 6 Page 8
1 MR. FROHLICH: And if you would spell the birth | 1 THE WITNESS: Yes. Yes.
2 name, too, so that we get the spelling right. You 2 MR. MARGIDA: Also prior to going on the
3 mentioned a minute ago a different name. If you would | 3 record, | provided you a copy of the Commission's
4 spell that for us. 4 Supplemental Information Form, which has been previously
5 THE WITNESS: Yeah. Birth name Khanh, 5 marked as Exhibit 1.
6 K-h-a-n-h, and then middle, it was — Qung is Q-u-n-g, 6 Did you receive and have a chance to review
7 then B-a-c-c-a-m. 7 that?
8 MR. FROHLICH: Thank you, sir. 8 THE WITNESS: Yes.
9 THE WITNESS: Yeah. 9 MR. MARGIDA: Okay. Do you have any questions
10 MR. MARGIDA: So for your testimony here today{ 10 about Exhibit 1?
11 I'm going to begin by going over some instructions. 11 THE WITNESS: No. Not right now.
12 They're important, so please listen. So I'll do most of 12 MR. MARGIDA: Mr. Baccam, you have the right to
13 the talking, but they are important, so please listen. 13 be accompanied, represented, and advised by counsel.
14 As you know, my name is Nick Margida. I'm a 14 This means that you may have an attorney present and that
15 staff attomey with the Enforcement Division of the SEC. | 15 your attomey can advise you before, during, and after
16 With me is David Frohlich, an assistant director, also in | 16 your examination here today and tomorrow.
17 the Enforcement Division. 17 Do you understand that right?
18 This is an investigation by the U.S. Securities 18 THE WITNESS: Yes.
19 and Exchange Commission captioned in the matter of | 19 MR. MARGIDA: Since you are not represented by
20 Patrick Ken Baccam, Case No. HO-12544, to determine | 20 counsel, there are certain matters discussed in Exhibit 1
21 whether there have been violations of certain provisions | 21 that | want to highlight for you before we begin.
22 of the federal securities laws. Also, the facts 22 If you look at the top under Section A for
23 developed in this investigation might constitute 23 False Statements and Documents, did you review that
24 violations of other federal or state civil or criminal 24 section?
25 laws. 25 THE WITNESS: Yes.

[8/18/2015]) Baccam_Patric_.20150818 Pages 5-8. ..
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Page 47

25

1 is a sister. And Nga, N-g-a, Baccam-Burns. 1 their kid, you know. That's what it was.
2 Q Baccam-Bums, hyphenated? 2 Q Okay.
3 A Yeah. Mysister. 3 A Butldon'tknow whatkind of paperwork back
4 Q And I don't want to ask you where each of them | 4 in — | guess you could say in the old country.
5 lives, but generally in what states do your siblings 5 Q Okay. Solwant to tak a little bit about
6 live? 6 your residences. You mentioned that you currently live
7 A California and — yes. 7 o s2n Bemardino, California.
8 Q Texas? 8 Is that right?
9 A | have — well, there's a sibling — it's my 9 A Yes.
10 cousin that | was raised with. | call her my sister, my 10 Q Howlong have you lived there?
11 uncle's kids. 11 A 2011 -2012, I'm sorry. Yeah.
12 Q What's her name? 12 Q Do you remember what month?
13 A Kim Noi Nguyen. 13 A Probably like April.
14 Q And that'sin Houston, Texas? 14 Q Do youownthat residence?
15 A Thatis comect. 15 A No,|dont.
16  Q Intemms of your siblings, they're all in 16 Q Who owns that?
17 California? 17 A Myniece.
18 A The majority of them, yes. 18 Q Andwhat's her name?
19 Q Okay. What other states do they live in if not 19 A Queena
20 allin California? 20 Q Qwue-ena?
21 A Renée Shortisin llinois, state of lllinois. 21 A VYes.
22 Q Renée Short? 22 Q Whnat's her last name?
23 A Yeah. 23 A Phommasene, P-h-o-m-m-a-s-e-n-e.
24 Q |Isasister? 24 Q Do you remember when she purchased the home?
25 A Yeah. 25 A July-July -in2012. |don't know exactly.
Page 46 Page 48
1 Q Does Vi Baccam, your sister, go by any other 1 Q Okay. Were you and your wife living there
2 names? 2 before or after she purchased the home?
3 A No 3 A Before.
4 Q |Isthata no? Okay. 4 Q Okay. And who owned the home then?
5 Does Oai Baccam, O-a-i Baccam, go by any other 5 A PRIM Group.
6 names? 6 Q That's yourcompany. Right?
7 A Dan. 7 A Yeah
8 Q Okay. Were you everadopted in the States? 8 Q PRIMGroup, LLC?
9 A No. 9 A Yeah
10 Q Okay. Do you have any adopted siblings? 10 Q Itwas registered oris registered in
11 A Dol have any adopted — no. 11 Califomia. Right?
12 Q No? Okay. 12 A Yes.
13 A Well, | guess you could say | was adopted. My 13  Q Whendid your company, PRIM Group, purchase
14 cousins that | lived with when my undle and aunt adopted 14 that address at [ N
15 me. Right? Kim Noi is my sibling. 15 A | think it was December 2011.
16 Q Did your unde and aunt formally adopt you here 16 Q Okay. So then PRIM Group, in or around July
17 in the States? 17 2012, sold the home to your niece, Queena Phommasene.
18 A No. Notinthe States. 18 Correct?
19 Q Okay. But you lived with them? 19 A VYes.
20 A Yeah. 20 (SEC Exhibit No. 30 was marked
21 Q Okay. Whois — 21 for identification.)
22 A Goahead. 22 BY MR. MARGIDA:
23 Q [I'msomy. You go ahead. 23 Q. I'mgoing to hand you what's been marked as
24 A |wasgoingto say, | mean, | don't know if it 24 Exhibit 30. It's a printout from trulia.com, a real

was formally, but when | came to the United States, | was

25 estate site online —

[8/18/2015) Baccam_Patric_20150818
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13 part of PRIM Group for the home?

14 A Cormect.

15 Q Okay. And the price for that was $110,000.

16 Right?

17 A Yes,sir

18 Q How did you finance the purchase of the home in

19 Decemberof 2011?

20 A Through PRIM Group.

21 Q Howdid PRIM Group raise the funds to purchase
22 this home for $110,000? '

23 A PRIM Group did some promissory notes.

, Page 49 Page 51
1 A Okay. 1 A | dont know offhand right now.
2 Q —for the address , San 2 Q Atleastone, though?
3 Bemardino, Califomia, zip code i 3 A Yes,sir.
4 Take a look at that, please. 4 Q Okay. Doyou know who the purchaser of the
5 A Okay. (The witness examined the document.) 5 notes, the PRIM Group notes used to purchase 488 West
6 Q Could you tum to page 2 of that five-page 6 20th, do you know who they were?
7 exhibit? 7 A | wouldhave to look the notes over. | don't
8 A (Complies.) Okay. 8 know exaclly.
9 Q Soifyou look around the middle of the page, 9 Q Okay. You produced abunch of notes, and we're
10 it shows price history. And the most recent sale ofthe |10 going to go over all those today and tomorrow, so it'll
11 home lists June 19, 2012, sold for a price of $200,000. | 11 probably come up.
12 Do you see that? 12 But do you remember how many people purchased
13 A Yes,sir 13 PRIM Group, LLC promissory notes total?
14 Q Is that the price that PRIM Group sold the home |14 A How many people? Is that what you said?
15 for to your niece, Queena Phommasene? 15 Q Yes.
16 A Yes,sir. 16 A |don't know ofthand, frankly.
17 Q Doyou know how she financed the purchase of |17 Q Okay. At least one, though. Right?
18 that home from your company, PRIM Group? 18 A Oh,yes,sir.
19 A She gotaloan. 19 Q Okay. And the $110,000 that you see here paid
20 Q Do you know who originated the loan? 20 for San Bemardino, California on December
21 A Chase. Chase. 21 15, 2011, did you pay all of that amount at the time of
22 Q ChaseBank? Okay. Why did your company sell( 22 sale?
23 that home to Queena Phommasene? 23 A Yes,sir
24 A |soldittoherbecausel - Isold it to her 24 Q AI$110,000?
25 because | — you know, to have — get some of the moneyj25 A Yes,sir.
Page 50 Page 52
1 back. 1 BY MR. FROHLICH:
2 Q What money? 2 Q Andwhowas the seller in that transaction?
3 A Some money that the house was purchased. 3 Who did PRIM Group buy the residence from?
4 Q Soifyou look down at December 15, 2011, the 4 A Itwas aforeclosure. From the bank, Wells
5 house was sold for $110,000. 5 Fargo, | befieve.
6 A Correct. 6 Q Thankyou Did you know who had had the home
7 Q That's your purchase of the home. Right? 7 that was foreclosed on, | mean who owned it and had it
8 A Correct. . 8 foreclosed?
9 Q ByPRIMGroup, thatis? 9 A No,sir.
10 A Cormect 10 MR. FROHLICH: Thank you.
1 Q Okay. So your testimony is that you were 1 BY MR. MARGIDA:
12 trying to recoup some of the money that you had paid as 12 Q Welllget to this in alittle bit. Butif you

13 canrecall, were there any other homes anywhere that were
14 purchased by PRIM Group with monies raised through
15 promissory notes?

16 A Yes,sir.

17 Q Whatare those addresses? What are those -
18 properties?

19 A Youknowwhat? Itwas in Belleville, llinois,

20 and | don't know exactly the address right now.

21 Q Okay. We'll takk about thatin a little bit.

22 | think | have a document that you produced.

23 A Okay.

24 Q Otherthan the home in Belleville, lllinois

25 that we'll talk about and your current residence, -

24 Q_ How man i notes were used to finance
25 the December of 2011?
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Page 53
1 _ in San Bernardino, what are the other
2 properties that PRIM Group purchased with monies raised
3 through promissory notes?
4 A Those are the only two right now.
5 BY MR. FROHLICH:
6 Q Arethere any homes that PRIM Group purchased
7 other than through promissory notes? | mean, are there
8 any other homes that PRIM Group purchased, period, other
9 than the two you've told us about?

Page 55
1 Q Did you graduate high school in Minnesota?
2 A No. SanBemardino High School. Half my
3 junior — | went back to Houston, to Memorial, and then |
4 went to San Bemardino High School, yes, half my junior
5 year. And | graduated in San Bemardino.
6 Q Okay. Did you attend college?
7 A Alitle bit. San Bemardino Valley College.
8 Q Howmanysemesters or years did you attend San
9 Bemardino Valley College?

5 four or five years, do you remember where you lived?
6 A InHighland, California. | don't know the
7 exact address, but it was an apariment, Summerwind
8 Apartments.
9 Q Summeiwind?
10 A Yes. Apariment, condominiums, whatever. |
11 rented.

12 Q Do you remember what street it was on?
13 A Central :
14 Q Could you describe your educational background,

15 starting with high school, here in the States?

16 A Starting with high school?
17 Q Yes.
18 A |wenttoLamar High School in Houston, Texas.

19 And then | went to — then | moved to Minnesota, Warroad,
20 Minnesota. That was my freshman year, not 10th grade
21 year. Half of my freshman year and my sophomore year |
22 wasin Wamoad. | guess half my freshman year | was in
23 southem Minnesota. That was — | think | went to

24 Brewster High School. And then | went to — then my

25 sophomore year | went to Wamoad, Minnesota.

10 A That'sit,sir. 10 A Idon'tremember.
1" MR. FROHLICH: Thank you. 11 Q Whatdid you studywhile you were there?
12 BY MR. MARGIDA: 12 A Justtook some regular class.
13 Q Where did you live before you lived a- 13  Q Do you have a bachelor's degree?
1- San Bemardino? 14 A No.
15 A |think it's_, San 15 Q Okay. Otherthan your various high schools in
16 Bemardino. 16 Minnesota, Texas, and San Bemardino, and your time at
17 Q And that's alsoin San Bemnardino, Califomia? 17 San Bemardino Valley College, is there any other
18 A Cormect 18 education that you've had?
19 Q Okay. How long did you live there? 19 A No. That's it
20 A |believe maybe four or five years. 20 Q Anymaster's or other graduate course work?
21 Q Wasthat address, San 21 A No.
22 Bemardino, Califomia, associated with any of your 22 Q Okay. Well, what cumrent licenses do you have?
23 businesses? 23 A Mylife insurance license,and | -
24 A No. Itwas just arental that | rented. 24 Q You're licensed to sell life insurance. Right?
25 Q Okay. Youdidn'tlist that address.- 25 A Comect. And health.
Page 54 Page 56
1 in connection with any of your businesses. 1 (SEC Exhibit No. 31 was marked
2 Right? 2 for identification.)
3 A |dont think'so. 3 BY MR. MARGIDA:
4 Q Okay. Before you lived at for 4 Q Allrght. I'm handing you what's been marked

5 as Exhibit 31. It's a printout from insurance@ca.gov,
6 the Califomia govemment's registry for individual

7 licenses.

8 Take a look at that.

9 A (The witness examined the document.)
10 Q Doyou recognize that document?
1 A Yes,sir.
12 Q Howis it that you recognize it?
13 A Through the license detail.
14 Q Okay. That'syour name. Right? Itsays

15 Baccam, Patric Ken?

16 A Yes.

17  Q And to the right there in the middle of the
18 page on page 1, it says, License No. 0C95440.

19 That's your insurance license in California.
20 Right?

21 A Yes,sir.

22 Q Okay. And what kinds of life insurance

23 products are you licensed to sell?
24 A Rightnow, life and health.
25 Q Okay. Whatabout variable contracts?
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Page 61
1 Q Okay. Going back to insurance, are you

Page 63
1 certifications you've had?

2 licensed in any states other than Califomia to sell 2 A Series 6, and then the state laws, | mean 63.
3 insurance? : 3 | think that's what it was.
4 A 1wasin the state of Texas. | was in the 4 Q Okay. Do you remember when you passed the
5 state of lllinois and lowa. Ohio. | think that should 5 Series 63 examination?
6 best. 6 A ldon'trecall
7 Q Those four additional licenses, are those still 7 (SEC Exhibit No. 32 was marked
8 active? 8 for identification.)
9 A No, sir. 9 BY MR. MARGIDA:
10  Q Did the licenses just expire? 10  Q Allright. I'm going to hand you what's been
1 A Yeah. |just —|did only a few life 11 marked as Exhibit 32, which is just a FINRA broker check
12 insurance contracts in Texas, and then | think lllinois 12 report for you, Patric Ken Baccam, CRD No. 2828745. If
13 just a few. That was aboutit. And then I'dtry to — 13 you want to read the whole thing, that's fine, if you
14 because | was — would get leads to sell over the phone | 14 want to take the time. But when you're ready, please
15 in Ohio and the other states. But it never panned out. |15 turn to page 3.
16 Q So you were in California when you sold life 16 A (The witness examined the document.) Okay.
17 insurance in other states. You just made calls to peoplej 17 Q So you see halfway down page 3 of Exhibit 32,
18 in those states. Right? 18 it says General Industry Product Exams.
19 A Yes. A non-residence, yes, license. 19 Do you see that?
20 Q So those licenses expired and you didn'trenew {20 A Yes, sir.
21 them. Right? ‘ 21 Q And then it says, Investment Company Products,
22 A Correct. 22 Variable Contracts Representative Examination, Series 6,
23 Q Were the licenses terminated for any reason 23 Date: November 24, 2000.
24 other than expiration? 24 Do you remember passing your Series 6 in and
25 A No. 25 around November of 2000?
Page 62 Page 64
1 Q Okay. You've been associated with a registeredi 1 A | think so, yeah.
2 broker dealer before. Right? 2 Q Okay. And that Series 6 examination, you
3 A Yes,sir. 3 passed that exam. Right?
4 Q Which broker dealers? 4 A Yes,sir
5 A Centaurus Financial and Linsco/Private Ledger. { 5 Q Thatenabled you to sell variable annuities and
6 Q When were you associated with Centaurus? 6 investment contracts. Right?
7 A 2002. | believe it was in February. 7 A Yes,sir
8 Q And that was untilthe end of 2011. Right? 8 Q Butnotstocks. Right?
9 A Ithink so, yes. 9 A No,sir.
10 Q And so before Centaurus, you were associated [10 Q You need to pass your Series 7 for that.
11 with — 11 Right?
12 A Linsco/Private Ledger. 12 A Correct.
13 Q Okay. And they're now known as LPL Financial. |13 Q Okay. Did you ever pass the Series 7?
14 Right? 14 A No,sir.
15 A Yes,sir. 15 Q Did you take the Series 7?
16 Q Do you remember when you first started with 16 A Yes,sir.
17 Linsco/Private Ledger? 17  Q Do you remember how many times you took the
18 A |think | started doing paperwork in 1999. 18 Series 7 examination?
19 1999. 19 A Maybe two.
20 Q Were you associated with any other registered {20 Q Okay. And then second, you see State
21 or licensed broker dealers before Linsco, you started at | 21 Securities Law Exams, as you mentioned, the Series 63,
22 Linsco in 19997 22 Uniform Securities Agent State Law Examination. It says,
23 A That'sit. 23 Date: October 5, 2000.
24 Q Okay. Could you list all of the different 24 Do you see that?
25 securities exams that you've taken and what 25 A Yes,sir.
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Page 65
1 Q Do you remember taking and passing your Serie:
2 63 exam in and around October of 2000?

3 A Yeah. | guess so, yeah.

4 Q Okay. And thatwas to the state of Califomnia.

5 Right?

6 A Yes,sir.

7 Q Okay. And what was your understanding of whal

8 the Series 63 exam, passing that, enabled you to sell to
9 clients?

10 A Mutual funds and variable annuity contracts.

1 Q Have you ever been a registered investment

Page 67
Q
A

Are you currently employed?
| work for myself.
Q In what capacity? What business?
A | do bio-related therapy and aromatherapy on
S people, like | said, healthwise. That's a card.
6 MR. MARGIDA: Okay. For the record, Mr. Baccam
7 has handed us two cards reading, "Bringing balance to
8 your body: Patric Baccam, Practitioner,” phone number
9 email address ahoo.com. And of]
10 the back side it reads, “Body balance, magnetic therapy,
11 aromatherapy, reflexology, akaline water.”

S WN =

22 are not securities?

23 A Yes,sir.
24 Q That's your understanding?
25 A Yes,sir.

12 advisor? 12 BY MR. MARGIDA:
13 A No,sir. 13 Q Could you describe what this business is and
14 Q Have you ever filled out what's called a Form 14 does?
15 ADV? 15 A Itrytohelp you get your body balanced, like
16 A Idon'tremember. 16 as in circulation-wise, and allowing your body to help
17  Q Do you know what a Form ADV is? 17 healitsel.
18 A No, sir. 18 Q Whendid you first start doing this?
19 Q Toyourrecollection, you don't remember 19 A InOctober of last year.
20 filling out and submitting a Form ADV. Right? 20 Q SoOctaoberof2014?
21 A No, sir. 21 A Yes,sir.
22 Q Okay. And Centaurus Financial has dual 22 Q Do you have a business title?
23 registration as a broker dealer and an investment 23 A Business title?
24 advisor. Correct? . 24 Q Likewhat's the business called?
25 A Yes,sir 25 A BodyBalance. | call it Body Balance, yes.
Page 66 Page 68
1 Q Have you or any company that you were 1 Q Okay. Is Body Balance registered to do
2 assodiated with ever offered, issued, or sold securities? | 2 business in Califomia or anywhere else?
3 A Only variable contracts that | know of. 3 A No. It's just myself.
4 Q Andmutual funds as well. Right? 4 Q Okay. Who else is involved in that business
5 A Correct. 5 with you, Body Balance?
6 Q Andpromissory notes. Right? 6 A Myself.
7 A Yeah. 7 Q Nooneelse?
8 Q Butneveranystocks or bonds or anything like 8 A No.
9 that? 9 Q Okay. Notyour wife imelda?
10 A No. 10 A No.
11 Q Any of the entities that you've been associated |11 Q Okay. How are you compensated for your work
12 with, including PRIM Group, have they sold securities? |12 with Body Balance?
13 A No. 13 A Eithercash or credit card.
14  Q But they sold promissory notes. Right? 14 Q Does Body Balance has a separate office
15 A Yeah. 15 address? Or is itbased at your current address, [JJj
16 Q Whatabout Precision Research Group, Limited, |16
17 LLC? 17 A Just—that's correct.
18 A No securities, no. 18 Q Describe the treatment. What is the treatment?
19 Q But they sold promissory notes. Right? 19 I'm unfamiliar.
20 A Yes. 20 A Forexample, if you come to me with a knee
21  Q Isit your understanding that promissory notes |21 pain, | would put magnets on it, neutralize it with the

22 negative polarity, and it helps circulation. It helps to

23 allow the body to get the blood flow and the oxygen, the
24 nutrients that it needs to heal. And it helps people

25 with — to calm their anxieties and depression, calm
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Page 93
Q You said you received notice.
When did you receive that from FINRA?

A Just, | don't know exactly, a couple — about a
month ago or something. | don't exactly know.

Q And what do you understand that case to be
about?

A The promissory notes, | believe.

Q Did you read the notice?

A It was — | did somewhat. I'm just saying that
10 there - that they're going through FINRA, through
11 Centaurus and me or whatever, something like that. |
12 didn't exactly - | looked at it and — kind of like
13 looked at it, sir. | don't remember.
14 Q Okay. Did the notice indude a statement of
15 the daim or a complaint?

O ONOOBHBWN-=

16 A |think it was a complaint. I'm not sure. I'm
17 not sure.
18 Q |want to talk about some of your companies

19 now, starting with the PRIM Group, LLC.

20 When did you form the PRIM Group, LLC?
21 A |don‘t know an exact date, sir. It was 2011,
22 | think. Itwas 2011 or 2010.

23 Q Okay. I'm going to show you a series of

24 documents that will help with this.

Page 95

1 Bernardino, Califomia [l
2 Do you see that?
3 A Yes,sir
4 Q That's yourin-laws' address. Right?
5 A Thatis correct.
6 Q Okay. And was that the business address for
7 PRIM Group, LLC throughout its existence?
8 A Yes.

9 Q Okay. Is PRIM Group, LLC still registered with
10 the state of California?
11 A |believe so. | haven't dosed it.
12 Q Okay. Have you paid taxes to the state of
13 Califomia on behalf of PRIM Group, LLC?

14 A |think - | think | filed a year or so on it,

15 yeah.

16  Q I'msorry. Explain that again?

17 A Ithink | filed some taxes onit.

18 Q Okay. Do you remember when?

19 A Probably 2012.

20 Q Do youremember filing taxes for PRIM Group,
21 LLC at any time since 2012?

2 A No.

23 Q Do you know if you're required to file tax

24 returns for PRIM Group, LLC every year?

25 page, for the address is lists 25621 Date Street, San

25 A Okay. 25 A |thinkifl - think so, but | didn't at the
Page 94 Page 96
1 (SEC Exhibit No. 34 was marked 1 time.
2 for identification.) 2 Q Youhaven'tsince 2012. Right?
3 Q [I'mgoing to hand you in a second an exhibit 3 A |don'tthink so.
4 that's been marked Exhibit 34. It's a one-page exhibit | 4 Q You're the only owner or member of PRIM Group,
5 Bates labeled SEC-BACCAMPK-E-378. 5 LLC. Right?
6 A Okay. 6 A Correct
7 Q Takea look at that. 7 Q You have 100 percent membership interest?
8 A (Thewitness examined the document.) 2011. 8 A Cormect
9 Q Yeah. Andso that's articles of organization 9 Q WhatisPRIM Group, LLC's business?
10 for PRIM Group, LLC dated — well, filed on July 14, 10 A Well, | set up the company to buy homes and
11 2011. 11 flip homes.
12 Do you see that? 12 Q And aswe discussed earlier, PRIM Group, LLC
13 A Okay. 13 bought at least two homes, one 488 West 20th Street, San
14 Q And at the bottom where it says signature of 14 Bemardino, Califomia. Right?
15 organizer, that's your signature. Right? 15 A Yes.
16 A Yes,sir. 16 Q Where you currently live?
17 Q And your name is printed below, Patric K. 17 A Yes.
18 Baccam. 18 Q It's owned by your niece, Queena Phommasene?
19 Do you see that? 19 A Cormect.
20 A Yes,sir. 20 Q And the other is a home in Belleville,
21 Q And you signed the articles of organization for |21 llinois. Right?
22 PRIM Group, LLC on July 12, 2011? 2 A Comect
23 A Yes,sir. 23 Q HasPRIM Group, LLC ever bought any other
24 Q Okay. Andifyou look at the middle of the 24 homes?

25 A No.
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14 sure exactly. | would have to pull all the — the tax

15 return, and I'm still trying to dig up some stuff because
16 | did remember we had to crunch all the numbers, what
17 went into the house. Yeah.

18 MR. FROHLICH: All right. Thank you.
19 BY MR. MARGIDA:
20 Q Tuming now to the Belleville, lllinois

21 property, what work, if any, was done on that house?

22 A Yeah. There was work done to the house.
23 Q What wasdone?
24 A We put new — we sanded all the floors down.

25 Put new tile in the kitchen area. New cabinets. And we

Page 105 Page 107
1 A Yes. 1 painted the house.
2 Q Whatdid you tell him? 2 Q How much money, approximately, did you putinto
3 A Well, | thought we were just going to spend 3 the project at the Belleville, lllinois home?
4 like 100,000. But it went overboard because of labor, 4 A Man. Probably over 30,000.
$ and there was a — we had tofix the roofing, too. Part S Q Who was the contractor for that work?
6 of the roof had leaks, so we had to repatch some roof and 6 A | hired some people that -- it was not really a
7 tile. 7 contractor. It was just people that worked around
8 Q Okay. How much over the allotted $100,000 did 8 houses. It was justa crew | got. And | went there.
9 you go for the project? 9 Q Howdid you find the crew?
10 A Probably over - close to — including the 10 A Itwas a friend of a friend. !
11 purchase price, probably over 300-something. 11 Q Who was the friend that referred you to this
12 Q The purchase price being, again, the $110,000 12 group?
13 that you paid with promissory note funds. Right? 13 A Well, it was - Ben Figueroa was a friend of
14 A Correct. 14 mine, and he was an electrician. And he did some
15 Q So that 110 plus an additional about $180,000? 15 electrical work, and he was a friend. But another guy
16 Is that what you're saying? 16 that he knew did all the like painting and dry-walling,
17 A Probably more. | don't know exactly. 17 you could say.
18 Q Well, Imean, we're asking, like we said at the 18 Q Okay. Who's Ben Figueroa?
19 beginning, just give us your best recollection and wel 19 A He'safriend. )
20 go from there. Okay? 20 Q Howdid you meet Ben Figueroa?
21 A Okay. Possily more. 21 A Through my church.
2 Q More than $190,000? 22 Q Yourchurchin Califomia?
23 A Yeah. 23 A Corect.
24 Q How much more, do you think? 24 Q Okay. Where does Ben Figueroa live?
25 A Idon't know. Sixty more. | don't know. 25 A InHighland.
Page 106 Page 108
1 I'm- 1 Q Okay. Ishe mamied?
2 BY MR. FROHUCH: 2 A Yeah
3 Q Ballpark of 250,000, maybe? 3 Q Towho?
4 A Yeah. 4 A Laura Figueroa.
5 Q Does that sound right? 5§ Q Do yourememberwhen the Belleville, llinois
6 A Yes,si. 6 home project began and how long it took?
7 Q | mean ballpark? 7 A Itwas2013, | believe. | think that's what it
8 A Yeah. Maybe more because | don't wanttotel | 8 was, yeah.
9 you something that | don't really remember exactly. You| 9 (SEC Exhibit No. 35 was marked
10 know what Imean? |want to be truthful to you guys. | }10 for identification.)
11 don't know what exact numbers were. 1 BY MR. MARGIDA:
12 Q So even ballpark, as you sit here today — 12 Q Alright. I'mgoing to hand you what's been
13 A It mightbe close to 300-somebody. I'm not 13 marked as Exhibit 35, which is a quitclaim deedfor the

14 Belleville, llinois property. And the address is [}

15 . €<'ville, inois [ The first

16 Bates number on this document is SEC-BACCAMPK-E-303.
17 There you go.

18 A (The witness examined the document.)

19 Q Andifyou look on page 2, which is Bates page

20 304, SEC-BACCAMPK-E-304, it shows a date of June 8, 2012,
21 Do you see that?

22 A Yeah.

23 Q Isthat when the home was deeded?

24 A Yes.

25 Q Andifyoulook back on page 1, Bates page 303,
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Page 109
1 it shows PRIM Group as the —

2 A Yes.
3 Q Wasitpurchased?
4 A Yeah. Itwas quitdaimed to PRIM Group. It

5 was purchased like — we paid an extra price, $3,000, to
6 quitdaim it to us because -- and the thing is was that
7 she had a mortgage on the house, so —
8 Q Did PRIM Group assume responsibility for the
9 mortgage payments?
10 A Yeah. Itwas like 600 bucks a month, 600
11 something, 630 or something like that. | don't know
12 exactly.
13 Q Okay. Why did PRIM Group decide to purchase
14 this particular home in Belleville, Ilinois?
15 A Well, we thought — well, | thought it was a
16 good thing to do, to just go getit and purchase it, and

Page 111
1 A |don't remember.
2 Q Okay. Were promissory note monies that you
3 raised used to pay the morigage payments on this [JJJJj
4 I 5<'evile, linois property?
5 A Yes,sir.
6 Q Okay. Do you know who the note purchasers were
7 that — whose money you used to make the mortgage
8 payments on the Belleville, Illinois property?
9 A No. Idon'trecall.
10 Q Okay. Andto your recollection, it was PRIM
11 Group, LLC promissory notes that were used to raise money
12 for both the |- S2n Bemardino property and
13 the_. Belleville, llinois property?
14 A Yes.
15 Q Okay. |wantto go back to just talking about
16 who worked for and with PRIM Group, LLC.

17 the work take, do you remember?

18 A | thinklike three weeks, three or four weeks.

19 I'm not exactly sure. ’

20 Q Okay. Were any monies raised through

21 promissory notes used to pay the $3,000 to Ms. Price?
22 A Yes. Yes.

23 Q What was the source? Likewho purchased the
24 promissory note that you used, the funds of which you

17 to flip it and try to earn some funds from it 17 You mentioned you were a 100 percent owner.
18 Q How did you first hear about it? 18 Right?
19 A Through my sister. 19 A Yes,sir.
20 Q Whichsister? 20 Q Martha Vasquez-Nuno was a clerk who made around
21 A Nga Baccam-Bums. She said that Esther wanted 21 $10 an hour. Right?
22 to unload it. 22 A Yes,sir.
23 Q So she knew Esther Price, the seller? 23 Q Ricardo Vasquez was not an employee of PRIM
24 A Yes. 24 Group but did contracting work with or for PRIM Group.
25 Q Howdid she know Esther Price? 25 Right?
, Page 110 Page 112
1 A Estherwas a friend of hers. 1 A Cormect.
2 Q And that's your sister Nga Baccam-Burns? 2 Q Isthere anyone else that worked for or worked
3 A Corred. 3 with PRIM Group, LLC?
4 Q Hyphenated last name? 4 A No.
5 A Yes. : 5 Q Whnatabouta woman named Elia Bolanos?
6 Q Okay. Sothe home was purchased around June of 6 A No. She was my sister-n-law. No.
7 2012. 7  Q Isshe your wife's sister?
8 You see that. Right? 8 A Comect
9 A Yeah 9 Q Okay. Andis she married?
10 Q Do you remember when the work was actuallydone |10 A Yes.
11 afterthat? 1" Q Towhom?
12 A Probably — man, it's been a while. 12 A Felipe Bolanos.
13 Q Was it right afler you purchased the home in 13  Q Did he work for or with PRIM Group at any time?
14 June of 2012? 14 A No.
15 A Yeah. Itwas, 15 Q. Did Elvia Bolanos ever work for any other
16 Q Okay. Andapproximately how many months did 16 entity that you formed or were involved with?

25 used to pay Ms. Price the 3,000?

17 A Shedid —was — | guess you could say she was
18 with Precision Research Group.

19 Q That's Precision Research Group, LLC? .
20 A Yeah _

21 Q In Califomia?

2 A Correct.

23 Q Okay. Whatdid she do there?

24 A She just notarized some papers for me,

25 promissory notes.
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Page 121
this PRIM Group, LLC account in your files?

Page 123
1 Group, LLC promissory notes, did they go into both of

2 A You know, | would definitely say | don't know 2 these accounts or just one?

3 exactly. 3 A lthinkit was both.

4 Q Okay. But as we discussed earlier, you're 4 Q Do you remember whether you put promissory note

5 going to review your additional files at your home. 5 monies into either of these accounts? .

6 Right? 6 A |believe so.

7 A Cormrect. 7 Q Okay. But you dont know whether you put them

8 Q Andthey may have additional Chase account -- 8 in the checking or the high yield savings?

9 A Yes,sir. 9 A Cormect.

10 Q --statements? 10 Q Okay. If you look at page 2 of Exhibit 38,
11 A Yes,sir 11 under ATM and debit card withdrawals -
12 Q Okay. Other than the account number that | 12 A Yes,sir.
13 just read for PRIM Group, LLC, did you ever open any 13 Q -on May 17th, there were a number of debit
14 other accounts for PRIM Group, LLC at any other bank? 14 card purchases at Fry's Electronics in Anaheim,
15 A No. 15 California.
16 Q Okay. Did you open another account at Chase 16 Do you see that?
17 Bank for PRIM Group, LLC? 17 A Yes,sir.
18 A No. 18 Q Sothisis May 17,2013. Right?
19 Q Okay. So this account, No.[JJlJ573. at Chase 19 A Yes,sir.
20 is the only PRIM Group, LLC account that's ever existed? 20 Q Do you remember which property you were working
21 A Yes,sir. 21 on at this time?
22 Q Okay. If you look at Exhibit 38, it shows, in 22 A Thisis —yeah. This was the - May 2013.
23 the middle of the page on page 1, which is Bates page 23 This was probably starting with the Befleville.
24 251~ 24 Q The Belleville, WMinois property that we've
25 A Yes,sir. 25 discussed that you purchased in June of 2012?
Page 122 Page 124

1 Q Itshows a Chase Business Select checking, 1 A Correct.

2 which is for the account number | just read. Right? 2 Q Okay. Earier you mentioned that the —

3 A Yes,sir. 3 A Yeah. Ithinkso, yeah.

4 Q And thenitalsoshows a Chase Business Select 4 Q Okay. 'm just trying to figure this out. So

5 high yield savings account number. Right? 5 you purchased the Belleville, Winois home in June of

6 A Okay. Yes. 6 2012. Right?

7  Q Andthats account No. JJJJJj180. Right? 7 A Uh-huh

8 A Yes,sir 8 Q And the work started soon thereafter?

9 Q Soyou had two accounts at Chase. Right? 9 A Well, you knowwhat? Yeah, sooner — you know
10 A Yes,sir 10 what? | think this was for a computer that | was going
1 Q Okay. Why did you open the high yield savings 11 toopen up a - this is when | opened up - | did open up
12 account in addition to the checking account for PRIM 12 a brokerage account with — whatcompany was that one?
13 Group, LLC? 13 TradeStation.

14 A Youknow what? Atthe time, | think the 14 Q TradeStation?

15 accounts — | want to say teller, but the accounts at the 15 A Cormect

16 bank recommended it because there was a certain dollar 16 Q |Isthata—

17 amount in the bank should have a savings account. 17 A Brokerage account.

18 Q So the person with whom you met at Chase 18 Q Okay. And that's just — that was under your
19 recommended opening a savings account in addition to the 19 name?

20 checking account you were opening for PRIM Group? 20 A Itwasunder my name, yes.

21 A Correct 21 Q Notunderthat of PRIM Group, LLC?

22 Q Okay. Do you remember what the yield was on 22 A Cormect.

23 yourChaseBusiness Select high yield savings account? 23 Q Okay. Did anyone else have any beneficial or
24 A No. | don'tremember. It's very little. 24 financial interest in that brokerage account other than
25 Q Okay. The monies that you raised through PRIM 25 you?
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A No.
Q Okay. Why did you open a brokerage account?
A -- My thought was to gain funds to put back
into PRIM Group.
Q Topay off the noteholders?
A Cormrect.
7 Q Soisitfair to say, based on Exhibit 38, at
8 least, that you used funds from the PRIM Group account to
9 purchase office supplies to open this brokerage account?
10 A Yes,sir.
11 Q Okay. What other expenditures from PRIM Group
12 funds did you make to open and maintain this brokerage
13 account?
14 A Canyou-
15 Q Letme rephrase. Soit's that you made a
16 number of purchases in May of 2013 at Fry's Electronics,
17 and you've testified that that was for a computer.
18 A Correct
19 Q To set up abrokerage account.
20 A Comect .
21  Q Anddo trades so that you could make money to
22 pay off the promissory noteholders. Right?
23 A Thatis correct.
24 Q Whatl'mtrying to get at is were there any
25 other expenditures that you made from PRIM Group, LLC
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to what you mean by that?

A Instead of gaining money, | lost money.

Q In the brokerage account at TradeStation?

A Cormrect.

Q By the way, is that brokerage account still
open?
No, sir.
Is the computer something you still have?
Yes, sir.
And isit still at the- address?
Yes, sir.
Now, if you look over these electronic
things - at Fry's Blectronics; I'm sorry, | should be
more precise — on the page that's 252 in Exhibit 38 --

A Yes,sir.

Q --there's several line items there, | mean,
not a real large number, but some four or five, something
like that.

Are those all related to the computer purchase?

A Yes, sir.

Q Okay. Do you remember whatanyof can you
give me any specificity?

A | think some -- if | recall comrectly, the
1,013 was for the main computer, | believe. And then the
rest were other components for the computer, like

O>» O>»O>»

. Page 126
1 accounts to do the same thing for the brokerage account?
2 A Asinsupplies?
3 BY MR. FROHLICH:
4 What was the computer used for?
5 Todo the work, the online trading.
6 And where was it located?
7 At 488 West 20th.
8 Was it used for anything else?
9 That's pretty much -- at the time, it was for
10 thal
" At the time, did you use it for any of your
12 personal --
13 A ldouseitfor personal now.
14 Q Okay. So when you say it was at the time,

O >PO0PO>P»O

15 there was a point in time at which things changed and it
16 wasn't just to do online trading.

17 Is that correct?

18 A Thatis corred, sir.

19 Q Aboutwhen was thattime where it changed?
20 A |guessthe endof 2013. Yeah.

21 Q Okay. Any particular reason?

22 A Yeah. Itdidn't go as planned.

23 Q Whatdidn'tgo as planned?

24 A Raising funds for the company.

25 Q Couldyou give us some more detail, please, as
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monitors and --

Q Perhaps a printer?

A No.

Q No? Okay.

A Not aprinter. That was -- it was all attached
to the computer. | think like for graphic cards.

Q Things like that?

A Yes,sir.

MR. FROHLICH: All right. Thank you.
BY MR. MARGIDA:

Q And the computer that you bought on May 17,
2013, that's the same computer we were discussing earlier
that's at your home?

A Yes,sir.

Q The computer whose files you've searched in
order to comply with the subpoena. Right?

A No.

MR. FROHLICH: | believe he said he didn't
BY MR. MARGIDA:

Q Oh, the computer that you said you would search
moving forward in order to comply with the subpoena.
Right?

A Yes,sir.

(SEC Exhibit No. 39 was marked

for identification.)
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Page 131

1 BY MR. MARGIDA: 1 Q Same type of form as Exhibit 39, the artides
2 Q Okay. We talked a little bit about Precision 2 of organization for Precision Research Group. Right?
3 Research Group, LLC. |want to talk a little bit more 3 A Yes,sir.
4 about that now. 4 Q Andat the bottom of Exhibit 34, under Section
5 I'mhanding you what'sbeen marked Exhibit 39. 5 7, Execution, you signed. Right?
6 That's Bates labeled SEC-BACCAMPK-E-296. 6 A Yes,sir.
7 A (The witness examined the document.) 7 Q Asthe —whatit says is signature of
8 Q Have you had achance to look at Exhibit 39? 8 organizer. Right?
9 A Yes,sir 9 A Yes,sir
10 Q Okay. And this is the articles of organization 10 Q Andif you look back at Exhibit 39 for
11 for Precision Research Group, LLC. Right? 11 Precision Research Group, Karla Figueroa is signing as
12 A Yes,sir. 12 the organizer. Right?
13 Q Filed May 24, 2012? 13 A Yes,sir.
14 A Yes,sir. 14 Q Andyoudon't know who Karla Figueroa is?
15 Q And you produced this document tous. Right? |15 A No, sir.
16 A Yes,sir. 16 Q Were youinvolved in registering Precision
17 Q Okay. And under Section 3, where it says "Nam¢ 17 Research Group, LLC with the Secretary of State of the
18 of initial agent for service of process,” it says Queena |18 state of California?
19 Phommasene. Right? 19 A Involved? Like |-
20 A Yes,sir. 200 Q Were youinvolvedin any way?
21 Q Your niece. Is that right? 21 A Yeah. | askeditto get organized.
2 A Yes. 22 Q And yousaid you worked through LegalZoom.
23  Q Andunder 4, for the address, it's [ 23 Right?
243 <2 Bemardino, California - 24 A Yes,sir.
25 Do you see that? 25 Q Do youremember who at LegalZoom you worked
Page 130 Page 132
1 A Yes,sir. 1 with?
2 Q That's your curent address. Right? 2 A It was over the phone. | don't know.
3 A Yes,sir 3 Q Okay. Were your wife Imelda Baccam and niece
4 Q And atthe bottom, for Execution, Section 7, 4 Queena Phommasene involved in registering the company
5 it's dated May 23, 2012, and it's signed by a woman named 5 with California?
6 Karla Figueroa. 6 A |asked my niece to setit up for me, yes,
7 Do you see that? 7 through LegalZoom.
8 A Yes,sir 8 Q Okay. Anddid your niece Queena Phommasene
9 Q Who'sKarla Figuerca? 9 work with LegalZoom as well?
10 A Honestly, | don't know. It was probably 10 A |think so atthe time, yes. Yes.
11 through — where we did the filing, we went through — 1" Q Okay. But as you sit here today, you've never
12 what's that company name - LegalZoom. 12 met a Karla Figueroa?
13 Q SoKarla Figueroa works for LegalZoom? 13 A No. Neverdid.
14 A |guess. 14 Q Did Queena Phommasene know a Karla Figueroa?
15  Q s Karla Figueroa related to your friend Ben 15 A No.
16 Figueroa? 16 Q Queena Phommasene nevertold you about a Karla
17 A No. No relations that | know of. 17 Figueroa?
18 Q Okay. 18 A No.
19 A Because we did this, I'm sure, through 19 Q Okay. Do you have any understanding why a
20 LegalZoom. 20 Karla Figueroa would sign as the organizer for Precision
21  Q Okay. If you look back at Exhibit 34. 21 Research Group, LLC?
22 A Thirty-four? 22 A |have noidea, sir.
23 Q Its the articles of organization for PRIM 23 Q Okay. ButPrecision Research Group is your
24 Group, LLC. 24 company. Right?
25 A Yes,si. 25 A Yes,si.
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1 Q Okay. Other than Imelda Baccam and Queena 1 A | believe so.
2 Phommasene, both of whom had 50 percent interests in 2 Q |If you'd turn to page 316, Bates labeled page
3 Precision Research Group —~ 3 316.
4 A Yes,sir. 4 A (Complies.) Okay.
5 Q - was anyone else involved with or employed by 5 Q Who signed this operating agreement?
6 Precision Research Group? 6 A My niece and my wife.
7 A No,sir. 7 Q And their names are?
8 Q Okay. Soitwas just you, your wife, and your 8 A Queena and Imelda.
9 niece. Right? 9 Q Could you say their full names, please, for the
10 A Yes,sir. 10 record?
11 Q Okay. 11 A Queena Phommasene and Imelda Baccam.
12 THE WITNESS: I need to use the restroom again. 12 Q Okay. Were you with them when they signed this
13 |1 do apologize. 13 operating agreement?
14 MR. MARGIDA: | just have a couple more 14 A VYes,sir
15 questions about Precision Research Group and then we can |15 Q Okay. And again, on page 316, that shows a
16 take — 16 date of June 1% 2012
17 MR. FROHLICH: We can take a short break. 17 Is that right?
18 MR. MARGIDA: Okay. That's fine. 18 A Yes,sir.
19 MR. FROHLICH: So we'll go off the record. 19 Q And then if you'd turn the page to Bates page
20 MR. MARGIDA: We'll go off record, yeah. 20 317, what does this Exhibit A on page 317 reflect?
21 (A brief recess was taken.) 21 A Member capital contribution.
22 MR. MARGIDA: Okay. We're back on the record. 22 Q From whom?
23 Again, Mr. Baccam, just to confirm, neither Mr. Frohlich 23 A Queena Phommasene and Imelda Baccam.
24 or | discussed with you the substance of the case or the 24 Q And that's a capital contribution of how much?
25 investigation. Is that right? 25 A A thousand dollars each.
Page 134 Page 136
1 THE WITNESS: Correct. 1 Q Okay. And that was for a 50 percent interest
2 BY MR. MARGIDA: 2 for each in Precision Research Group, LLC. Right?
3 Q When we broke, we were talking about the 3 A Yes,sir
4 registration of Precision Research Group, LLC in the 4 Q Okay. Did Queena Phommasene and Imelda Baccam
5 state of Califomiain May of 2012. 5 make those payments of a thousand dollars each?
6 Do you remember that? 6 A No. |did.
7 A Okay. 7 Q You made those payments?
8 Q Andjustfor the record, when you say "Okay," 8 A Yes,sir. Idid.
9 that's a yes. Right? 9 Q Why did you make those payments for them?
10 A I'magreeing, yes. 10 A Because that's what the capital was needed at
11 (SEC Exhibit No. 40 was marked 11 the time, and that's — to start up the corporation.
12 for identification.) 12  Q SoinJune 2012 when Precision Research Group
13 BY MR. MARGIDA: 13 was formed, where did you get the $2,000 for the capital
14 Q Okay. I'm going to have marked and show you |14 contributions for your niece and wife?
15 Exhibit 40ethe first page of which is Bates labeled 15 A From PRIM Group.
16 SEC-BACCAMPK-E-309. 16 Q The PRIM Group account that we just talked
17 Take a look at that. 17 about at Chase Bank. Right?
18 A (The witness examined the document.) 18 A Yes,sir.
19 Q Do you recognize Exhibit 40¢ Mr. Baccam? 19 Q Okay. If you'd turn to the next page, Bates
20 A Okay. Yes. 20 page 318, which is Exhibit B to the operating agreement,
21 Q Andwhatis Exhibit40? 21 itlists your niece Queena Phommasene as vice president
22 A The operating agreement of Precision Research |22 of Precision Research Group and your wife Imelda Baccam
23 Group. 23 as president of Precision Research Group.
24 Q Okay. And this is a document that you produced| 24 Do you see that?
25 as well. Right? 25 A Yes,sir.
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Page 139

1 Q What was Queena Phommasene's -- what were her 1 Q That's a fact. That's not a reason. And I'm

2 job responsibilities as vice president of the company? 2 asking for your recollection of why you did it that way

3 A Herresponsibility was just to set up the 3 at the time in June of 2012.

4 corporation. That was it. 4 A At the time, that's how it came about, sir. |

5 Q Other than setting up Precision Research Group, 5 thought that would be the best thing to do because | - |

6 did Queena Phommasene have any job responsibilities as 6 should have put it all in my name, but | didn't. |

7 vice president of Precision Research Group, LLC? 7 don't — | thought it would be like when - okay. Let's

8 A No. 8 clarify it, then.

9 Q Was Queena Phommasene compensated for her job 9 | used PRIM Group, LLC to buy the homes and to
10 as vice president of Precision Research Group, LLC? 10 fix thehomes. And Precision Research Group was the
1 A Not at all. 11 company, the vehicle company, that would do the
12 Q What were Imelda Baccam'’s job responsibilities 12 financing, getting the contributions and the notes.

13 as president of Precision Research Group, LLC? 13  Q And by "getting the contributions" for the
14 A To setup the company also. 14 notes, you mean selling promissory notes to your clients
15 Q So your wife worked with your niece Queena 15 to raise money. Right?
16 Phommasene to set up Precision Research Group, LLC? 16 A Thatis correct.
17 A Basically, yes. 17 Q Okay. Why did you decide to form a new
18 Q Whatdo you mean "basically"? 18 company, Precision Research Group, to do the notes
19 A Well, as just a shareholder. As the president 19 instead of doing them through Precision Research Group?
20 and shareholder. 20 A Atthetime, that's what -- | thought that was
21 Q You mean your wife as having a 50 percent 21 the right thing to do.
22 membership interest? 22 Q Butyou didissue notes, promissory notes,
23 A Thatis comrect. | mean, yes. 23 through the Precision Research Group, LLC at one time.
24  Q Okay. Other than assisting your niece Queena 24 Right?
25 Phommasene with setting up Precision Research Group, LLC, |25 A Just, | think, one contract. It was Mr.
Page 138 Page 140

1 what job responsibilities did your wife Imelda Baccam 1 Hocine.

2 have as president of Precision Research Group? 2  Q That's Hocine Ait Mohand that we discussed?

3 A Nothing. To setitup. That wasit. 3 A Yeah. That's correct.

4 Q Why was Queena Phommasene given the title off 4 Q Do you remember how much that promissory note

5 vice president if she were to have no other 5 was for, what the principal was on the note?

6 responsibilities? 6 A |thinkitwas 100,000.

7 A Atthe time when we set it up, that's what — | 7 Q Okay. | believe you produced a copy of that

8 thought that would be clear, that's it, to set it up as 8 note, and we can talk about that in a little bit.

9 vice president and my wife as president. 9 So you had done one note through the PRIM Group
10 Q Whydid you think at the time that would be 10 but decided, moving forward, to create a new entity,

11 clear? 11 Precision Research Group, to do the subsequent notes.
12 A That's just how | set it up, sir. 12 Is that fair?

13 Q Whydid you set it up that way? 13 A | thinkthat's the way it went, sir.

14 A That's how it was at the time. | can't explain 14  Q And yourtestimony is you don't have a reason
15 it at this moment. 15 for doing that. You just thought it was the best thing

16 Q Isit your testimony that you at the time had 16 to do at the time.

17 no reason for setting it up that way? 17 Is that —

18 A Yes,sir. | guess that's — 18 A That's correct.

19 Q So you picked your niece and your wife to be 19 Q Okay.

20 vice president and president respectively of Precision | 20 BY MR. FROHLICH:

21 Research Group — 21 Q Looking at Exhibit 40, which | think you still

22 A Yes,sir. 22 have in front of you, and we already looked at the page,
23 Q -fornoreason? 23 but the page near the end that's marked page 317 in the
24 A Well, justto setitup. That'sit. That's 24 lower right comer, Bates numbered 317.

25 the reason. That's the only reason. 25 A Okay. Yes,sir.
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1 Q Okay. And you testified about the capital 1 A Yes,sir.
2 contributions a moment ago. Remember? 2 Q Because you asked her to. Right?
3 A Yes,sir 3 A Thatis correct. .
4 Q Okay. Okay. What was the source of the funds 4 Q Okay. | have one more line of questioning and
5 for this $2,000, 1,000 and 1,000? Where did that 5 then we can break for lunch.
6 money — you said it came from the other group. But 6 What is the PR Group?
7 where did that group get those funds? 7 A Well, it was before — it was -- it was going
8 A From the notes. 8 to be - it is a company that — it was supposed to be —
9 MR. FROHLICH: Al right. Thank you. 9 start Precision Research Group. But it was just
10 THE WITNESS: Yes, sir. 10 initials. :
11 BY MR. MARGIDA: 11 Q Soit's the predecessor company to Precision
12 Q From the $100,000 note that Hocine Ait Mohand 12 Research Group, LLC?
13 purchased. Right? From PRIM Group? 13 A Yeah.
14 A Probably, or other — yeah. Yeah, that's it. 14 Q Was the PR Group ever incorporated or
15 BY MR. FROHLICH: 15 registered with any state?
16 Q And | think Mr. Margida is getting at -- | 16 A No. No.
17 think a moment ago you said there was only one PRIM Group | 17 Q Okay. When did the PR Group start?
18 promissory note that you remembered. 18 A Probably in 2011. Before PRIM Group, yeah.
19 A Yes,sir. Yeah. . 19 Q Andwe'lllook at some of the promissory notes
20 Q Sowe're assuming that must be the one that was 20 that you've produced in response to the subpoena.
21 the source of these funds? 21 But some of the promissory notes are issued by
22 A Yes,sir. 22 the PR Group. Right?
23 MR. FROHLICH: All right. Thank you. 23 A Ifthatis, | think so.
24 BY MR. MARGIDA: 24 Q Do you recall the PR Group issuing or selling
25 Q Otherthan financing or raising money through 25 promissory notes?
Page 142 Page 144
1 the sale of promissory notes, did Precision Research 1 A Yes, sir. | think so.
2 Group, LLC have any other business purpose? 2 BY MR. FROHLICH:
3 A Business purpose? Like —no. | don't think 3  Q Ifyou might, just to make sure it's clear, and
4 so. 4 perhaps | misunderstood. But you told us PR Group was
S5 Q Did Precision Research Group, LLC ever purchase S neverincorporated. Correct?
6 homes? 6 A VYes,sir
7 A No. 7 Q Andsoisitjust a DBA or "doing business as"
8 Q Itneversold homes? 8 name?
9 A No,sire 9 A VYes,sir
10 Q |think we've covered this, but | want to be 10 Q Wasitanything more than that?
11 sure. Did Precision Research Group, LLC ever have any 1 A No.
12 employees other than you, your wife, and your niece? 12 MR. FROHLICH: Thank you.
13 A No. 13 BY MR. MARGIDA:
14 Q So there was no clerk that worked for Precision 14 Q When you founded the PR Group in 2011, what was
15 Research Group? 15 the business purpose of the PR Group?
16 A No,sir. 16 A To raise funds to buy and flip homes.
17 Q Did Martha Vasquez-Nuno at any time work for 17  Q Through promissory notes?
18 Precision Research Group, LLC? 18 A Yes,sir.
19 A No. 19 Q Wasitthe business of the PR Group to raise
20 Q Okay. Did Elvia Bolanos at any time work for 20 money to buy and flip homes through any mechanism other
21 Precision Research Group, LLC? 21 than promissory notes?
22 A No. 22 A Thatsit, sir.
23 Q But as you testified earlier, she did sign some 23 Q Solbelieve you testified that the PR Group
24 papers on some notes, promissory notes, on behalf of 24 was a predecessor to Precision Research Group, LLC.
25 Precision Research Group, LLC? 25 Right?
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1 BY MR. MARGIDA: 1 employees of Centaurus, or how many associated persons of
2 Q Okay. This afternoon we're going to look at 2 Centaurus worked at that office then?
3 some of the documentation that your clients needed to 3 A Probably three, four. Four at the most | know.
4 fill out with IRA Services Trust Company that lists 4 Q And those fourincluded you and Mr. Jerry
5 Baccam Services. 5 Franklin. Right?
6 But is it your testimony that you only created 6 A Thatis correct.
7 the name Baccam Services because the IRA Services Trust 7 Q Okay. Who were the other two, if you can
8 Company paperwork had a blank entry for representative 8 remember? )
9 company? 9 A |believe it was -- Deanna, his wife, was a
10 A Yeah. 10 Centaurus rep also.
1 MR. MARGIDA: Okay. All right. Let's take a 1 Q Deanna Franklin?
12 break for lunch. We'll take an hour. We'll go off the 12 A Correct.
13 record. 13  Q Okay. Anyone else? Who's the other?
14 (Whereupon, at 1:15 p.m., a luncheon recess was 14 A |forget. It was a new guy. It was very brief
15 taken.) 15 that | talked to him. | don't remember his name.
16 AFFERNOON SESSION 16 Q Okay. We talked a little bit about this
17 MR. MARGIDA: Okay. We're back on the record 17 already today a couple times. But can you describe for
18 on August 18th. It's 2:19 p.m. 18 us how itis you came to be involved in selling
19 Again, Mr. Baccam, let me ask you to confirm 19 promissory notes and flipping real estate? Just tell us
20 that during the lunch break, you did not discuss the 20 the story.
21 substance of your testimony or the investigation with me 21 A Okay. Mr. Conley Moret was a good friend, |
22 or Mr. Frohlich. Is that right? 22 thought. He was a real estate agent/broker. And | met
23 THE WITNESS: Yes. 23 him in Temple City probably in '99, but then he moved out
24 BY MR. MARGIDA: 24 to the Rancho Cucamonga area. And then we reestablished
25 Q Okay. Before the lunch break, we were talking 25 contact and, you know, he was selling homes, flipping
’ Page 158 Page 160
1 about Baccam Services and how you filled in the name of . 1 homes.
2 the company or the name Baccam Services on forms from IRA| 2 So basically, he - | was under his shadow
3 Services Trust Company. 3 trying to leam the real estate business and bringing him
4 Do you remember that? 4 some clients to do — if, you know, clients wanted to buy
5 A Yes. 5 a home or a mortgage or something.
6 Q Why did you put Baccam Services and not 6 Q Okay. You said you met him in Temple City in
7 Centaurus Financial on those IRA Services forms? 7 1999.
8 A Because it wasn't through Centaurus. 8 Is that in California?
9 Q Okay. Were any of the promissory notes sold by 9 A Thatis correct.
10 the Moret Group, the PR Group, Precision Research Group, |10  Q Where did you meet him? Like where in Temple
11 or PRIM Group, did any of those Centaurus Financial? 11 City?
12 A No. 12 A Church.
13  Q Did you evertell anyone at Centaurus Financial 13 Q Okay. Which church?
14 about the promissory notes issued or sold By any of those 14 A The Christian Congregation of Jehovah's
15 four entities? 15 Witnesses in Temple City. Yeah. East congregation.
16 A No. 16 Q s that your current church?
17  Q And that would include your supervisor, Jerry 17 A No. .
18 Franklin. Right? 18 Q Okay. When did you first begin to, as you say,
19 A Correct. 19 shadow Mr. Moret in the real estate business?
20 Q Inwhat office of Centaurus Financial did you 20 A Probably in 2005, ‘04, around there, just to
21 work from 2002 to 2011? 21 learn the — you know, what he was doing.
22 A Jerry Franklin's office. 22  Q Whatwas the name of his real estate company a
23 Q Where was that? 23 the time? )
24 A Hewas outin Hemet, California. 24 A Da Vinci Realty.
25 Q Okay. How big was that office? How many 25 Q Did the Moret Group, LLC exist in 2004 or ‘05,
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Page 161
1 if you know? 1 probably like | think 2006 or 2007. I'm not quite sure.
2 A |think so. I'm not quite sure. 2 Q Do youremember the name of that client or the
3 Q Did Mr. Moret ever hire you to help with his 3 names of those clients?
4 real estate business? 4 A It was through a — to refinance a mortgage.
5 A Not as an employee, no. 5 So | just referred him a client, and it was - it was Mr.
6 Q Butin some capacity? 6 and Mrs. -- | know the wife's name is Natalie. William
7 A Some capacity, yeah, like as in introducing me 7 Gorges, G-o-r-g-e-s, and Natalie. And they didn't do any
8 to clients -- | mean, | would introduce him to some 8 promissory note. It was just refinancing a home.
9 people | know. 9 Q And Mr. Moret helped them refinance their home?
10 Q Did Mr. Moret ask you to introduce potential 10 A Thatis correct.
11 clients to him? 11 Q Did Mr. Moret pay you a commission or a
12 A Yeah. If, you know — like people that | knew 12 referral fee or any compensation for that?
13 that wanted to buy a house or whatever or -- yeah, or 13 A [ think there was a referral fee.
14 like if people wanted to invest some money to buy and 14 Q Howmuchwasit?
15 flip homes. 15 A |don't remember exactly.
16 Q So potential clients to either, one, buy a 16 Q Okay. When was the first time you discussed
17 home, or two, purchase promissory notes as an investment? | 17 with Conley Moret referring your existing Centaurus
18 A Yeah. 18 clients or pitching your existing Centaurus clients on
19 Q When was the first time you discussed 19 Moret Group promissory notes?
20 introducing clients to Mr. Moret with Mr. Moret? 20 A Probablyin 2010, around the fall.
21 A Probably a good 2005, 2006. 21 Q Who brought the issue up? Who brought up the
22  Q In that first conversation with Mr. Moret, did 22 idea of pitching your clients?
23 you discuss how you would be compensated for referring 23 A Mr. Moret.
24 clients to him? 24 Q What did he say?
25 A Basically, a commission of some sort. 25 A Do you have clients to, you know, invest to
Page 162 Page 164
1 Q Do you remember what the commission was? 1 flip homes? So he did.
2 A Notreally. 2 Q Whatdid he tell you about what the clients'
3 Q We talked earlier about a conversation you had 3 funds raised through the promissory notes would be used
4 in around 2009 with Mr. Moret about Penske IRA. 4 for?
5 Do you remember that? 5 A To buy homes and flip homes.
6 A Yeah. 6 Q During that first conversation in the fall of
7  Q Didyou refer any clients who purchased 7 2010 about Moret Group promissory notes pitched to your
8 promissory notes through Penske IRA? 8 clients, did you ask Mr. Moret about the safety of the
9 A No. The reason why, | felt that Penske Trust 9 investments?
10 Company was expensive, as in fees, to do business with. 10 A Yeah, | did, regarding that.
11 So | didn't want my clients or anybody that | knew to pay 1 Q What did you say to him?
12 outrageous fees. And then | kind of did my homework 12 A | said, you know, whatiis it going to be backed
13 going through - as in IRA Services, | saw the fees were 13 up by? He said, the properties.
14 less. 14  Q And were the promissory notes ultimately backed
15 Q How much were those fees? 15 up by the properties?
16 A | think the first initial setup fee was $120, 16 A | thought they did, yes. | thought that was
17 and then it depends on the quarterly fees, $10 a month or 17 the -- that was the notion that | gathered.
18 something like that. Annual 120 and then, yeah, 18 Q As youssit here today, do you know whether the
19 something like that, for the first time. And then | 19 notes were backed up by properties, though?
20 think it dropped down to 60- or $70 annually. 20 A Yeah. He showed me some properties that he
21 Q Between 2004/2005 and the fall of 2010, were 21 purchased with.
22 you responsible for referring any clients to Mr. Moret? 22 Q Soyouknow that he purchased — he purchased
23 A Yeah. Yes. 23 properties and attempted to flip them. Right?
24 Q When was that? 24 A Thatis correct.
25 A Justclients foraloan. | know —~ | remember 25 Q Butthe promissory notes, and we'll look at
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Page 169 | Page 171
1 note itself. But-- 1 A No. Not at all.
2 Q Aren'tthose two separate things? He used the 2 Q Have you ever had any prior dealings with
3 proceeds to buy a property. That's one issue. Did he 3 anyone at IRA Services Trust Company?
4 use the proceeds to buy a property? And you saw some of 4 A No. Notatall.
§ the properties. 5 Q [Iwantto talk now about your pitching clients
6 A Yes,sir. 6 on the Moret Group notes. Okay?
7 Q Okay. The question we're asking is, were the 7 Can you describe how you identified which
8 notes backed? Did a borrower under the note have a right 8 clients to pitch the Moret Group notes to in the fall of
9 to some sort of collateral or property? And whether you 9 20107
10 saw houses he bought or not, why would that have anything |10 A Okay. Say that again, sir?
11 to do with whether the notes provide for a recourse for 11 Q Soyou had a conversation with Conley Moret in
12 collateral? 12 the fall of 2010 about promissory notes issued by the
13 A No,sir. 13 Moret Group, LLC. Right?
14  Q |don't see any relation. 14 A Right.
15 A No. | guess not. It was written that way, 15 Q You did your investigation about the trust
16 sir. 16 companies and the different fees that they charge, and
17 MR. FROHLICH: All right. Thank you. 17 you ended up deciding on using IRA Services Trust
18 BY MR. MARGIDA: 18 Company. Right?
19 Q When you first discussed pitching Moret Group 19 A Yes,sir.
20 promissory notes to your Centaurus clients in the fall of 20 Q Do you remember when that decision was made?
21 2010, did Mr. Moret agree to compensate you in any way 21 A Probably in 2010, before the fall.
22 for referring those clients to buy Moret Group notes? 22 Q So before you signed up any of your clients to
23 A Yes,sir. 23 purchase the notes. Right?
24 Q Whatwas the compensation for that? 24 A Thatis correct.
25 A Itdepends on what it was. It was like -- | 25 Q Okay. So now | want to talk about actually
Page 170 Page 172
1 know that it was — if it was $10,000, it would be a 1 going to your clients to pitch them on the notes, what
2 thousand dollars. 2 you said and the questions that they asked.
3 Q Soitwas a 10 percent commission? 3 Are you with me?
4 A Something like — yes, sir. 4 A Okay.
5 Q Yousaid that you did your own independent § Q Okay. Describe how you went about pitching
6 research to identify IRS Services Trust Company as the 6 your clients on the Moret Group, LLC promissory notes.
7 custodial company to use for the promissory notes. 7 A | basically called them up for a meeting and
8 Right? 8 said, you know, | have a suggestion. Maybe we should —
9 A Thatis correct, sir. 9 since, you know, the market hasn't been really giving us
10 Q Okay. What specific research did you do to 10 any returns in the past few years - it's been pretty
11 identify IRA Services Trust Company? 11 rocky and it was down, and then it came back up — but
12 A Whatl did was | looked — | compared the fees 12 how | pitched the notes was that we were going to invest
13 the custodial account would charge for my clients. So | 13 the notes into buying and flipping homes, and they were
14 compared that as in, you know, okay. I'm trying to eam 14 going to get interest, annualinterest. And they were in
15 my clients money, but | don't want to have them paying 15 agreement, and that's how we went forward.
16 outrageous fees. That's how | compared the companies. 16  Q Inthe fall of 2010, about how many clients did
17 Q Okay. How many companies, how many trust 17 you have?
18 companies, did you look at? 18 A 1 would have to look at the paperwork.
19 A Probably a few, but | don't recall the other 19 Q Can you say approximately?
20 few that | looked besides IRA Services and Penske because |20 A One - let me see. Approximately -
21 there was - there was a few -- there's numerous 21 Q Over a hundred?
22 self-directed companies out there, but | don't remember 22 A Oh, no, sir. No. Not even.
23 all of them. 23 Q Acoupledozen?
24 Q Did you know anyone at IRS Services Trust 24 A No. Let mesee. Maybe six or seven. Yeah.
25 Company? 25 Q Sixorseven—
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Page 183

1 promissory notes to clients. Is that correct? 1 Q Okay. Your initial pitch to those five
2 A No,sir. No,sir. | was the --in the 2 individuals was over the phone. Right?
3 beginning, when | started -- when | did tell Centaurus, 3 A Yes,sir.
4 it didn't come to fruition until later. | mean, like | 4 Q How many of those five did you meet with in
5 said, because before 2010 | was trying to learn the 5 person to discuss the Moret Group notes?
6 business. 6 A All of them.
7 Q Sowhen you're trying to learn the business, 7 Q Okay. Could you describe what those in-person
8 perhaps you are helping at a real estate office. Right? 8 meetings were like? First of all, where did they take
9 A Thatis correct. 9 place?
10 Q Okay. | hear you. I'm more interested in the 10 A Attheir homes.
11 question that we started this line of questioning with, 11 Q Alifive took place at their homes?
12 was whether you were telling Centaurus that you had 12 A Yeah. Noone - yeah. Except for the one
13 clients at Centaurus and you were suggesting other ways 13 in - Vila, | did it over the phone. And | don't think
14 for them to invest their IRA accounts. 14 she — she wasn't with Conley Moret Group.
15 That you didn't tell Centaurus. Right? 15 Q Okay. So for Mr. Montecino, Ms. Rosales, Ms.
16 A No, sir. 16 Moreno, and Ms. Carter, those four individuals, you wen
17  Q Were there ever any forms that you had to fill 17 to their homes?
18 out at Centaurus that asked about outside business or 18 A Yes, sir.
19 sales or selling away, anything like that? 19 Q And they're all in and around the L.A.,
20 A |think | remember, yes. 20 California area. Right?
21 Q And when you filled those out, did you ever 21 A Thatis correct.
22 report anything about the promissory notes that you were 22 Q Had you been in their homes before?
23 selling? 23 A Yes.
24 A No,sir. 24 Q Okay. In what capacity?
25 MR. FROHLICH: Thank you. 25 A Putting them in variable annuities or mutual
Page 182 Page 184
1 BY MR. MARGIDA: 1 funds.
2 Q Soofyour six or seven Centaurus clients that 2 Q How often would you meet with them and your
3 you pitched the Moret Group notes to, how many decided to 3 other Centaurus clients?
4 purchase Moret Group, LLC promissory notes? 4 A Itdepends of what they needed to service the
5 A Most of them. Most of them, yeah. 5§ accounts. At least twice a year or quarterly. It
6 Q Okay. Gregory Montecino purchased at least one 6 depends. |don't know exactly.
7 note. Right? 7 Q So two to four times a year, approximately?
8 A Yes,sir 8 A Yes.
9 Q Janira Carter purchased at least one note. 9 Q And those would be in-person meetings?
10 Right? 10 A Yes.
1" A Yeah. Two, because she had two different 11 Q Wouldthose also take place at their homes?
12 accounts, a Roth IRA and an IRA. ) 12 A Yes.
13 Q Gotit. Elva Rosales purchased a note? 13 MR. MARGIDA: Would you mark that, please? Oh
14 A Yes,sir 14 actually, sormy.
15 Q Maria Moreno purchased a note? 15 BY MR. MARGIDA:
16 A Yes,sir 16  Q I'mhanding you what's already been marked as
17  Q And Vila Baccam, your cousin, purchased a note? 17 Exhibit 9. If you'd take a look at that, please.
18 A Oh,yes. 18 A (The witness examined the document.)
19 Q Sothat's five individuals. 19 Q Do you recognize that document?
20 Other than those five individuals that we just 20 A Yes,sir. Itlooks familiar.
21 talked about, are there any other individuals, clients of 21 Q Whatisit?
22 yours at the time in the fall of 2010, that purchased 22 A Anote.
23 Moret Group notes? 23 Q What kind of note?
24 A You know, | would have to look at the notes. | 24 A Promissory note.
25 don't know exactly, sir. 25 Q Okay. Is this the template for the Moret Group
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19
20
21

of trust, or security deed (the Security Instrument)
dated the same date as this note protects the noteholder
from possible losses which might result if | do not keep
the promises which | make in this note.”
Do you see that?
22 A Okay.
23 Q Whatif anything did Conley Moret — or did you
24 ever discuss including a provision like this in the Moret
25 Group, LLC promissory notes that your clients purchased?

Page 185 Page 187
1 notes? Is this the form, basically, of the Moret Group 1 A No. |don't remember in detail, sir, if he did
2 notes that were ultimately purchased by your clients that 2 or not. | don't exactly remember.
3 we were just talking about? 3 Q In the fall of 2010 when your clients purchased
4 A It'ssimilar. 4 the Moret Group, LLC notes, had you seen language like
5 Q Okay. Do you know who found this template 5 this before?
6 note? 6 A Idon'tremember. |don't remember.
7 A Probably Mr. Moret. 7 Q Youdon't remember whether you had seen
8 Q Didyou findit? 8 language like this in a promissory note before?
9 A No,sir 9 A No, sir.
10 Q Okay. If you look at the bottom, there's a 10 BY MR. FROHLICH:
11 footer that reads, "Multi-state fixed rate note, single 1 Q | think it's something we're all assuming, sir,
12 family, Fannie Mae/Freddie Mac uniform instrument.” And 12 but let me just ask it. The Moret Group notes —
13 then to the right it says, “Form 3200." 13 A Yes, sir.
14 Do you see that? 14 Q —do you know who drafted them, who actually
15 A Yes,sir. 15 compiled the language in them? Do you know?
16 Q What if anything did Mr. Moret tell you about 16 A Mr. Moret gave it to me, sir. That's all |
17 where he got this note? 17 know.
18 A |don'tremember he telling me where he got the 18 Q So, first of all, it wasn't you. Correct?
19 notes. 19 A No, sir.
20 Q Okay. Did he mention finding a standard or 20 Q And you think it was Mr. Moret, but that guess
21 uniform note on the internet? 21 or assumption is based on the fact that he's the one that
22 A No,sir. 22 gave them to you.
23 Q Okay. When was the first time you saw any kind 23 Is that accurate?
24 of promissory note from the Moret Group? 24 A Yes, sir.
25 A Probably like in 2010. 25 Q | mean,itcould have been, for all you know,
Page 186 Page 188
1 Q Okay. When your clients ultimately purchased 1 maybe a lawyer he had. It could have been anybody.
2 the Moret Group promissory notes, who delivered them to 2 But you got them from Moret and you didn't
3 your clients? 3 draft them?
4 A ldid. 4 A Thatis correct.
5 Q Inperson? 5 MR. FROHLICH: Okay. Thank you.
6 A Yes,sir 6 BY MR. MARGIDA:
7 Q Okay. Do you know whether this Exhibit 9 is a 7 Q Before your clients purchased the notes, the
8 uniform mortgage instrument from Fannie Mae and Freddie 8 Moret Group, LLC notes, did Mr. Moret send you drafts of
9 Mac's website? 9 the notes for your review or comment?
10 A No,sir. 10 A Idon't remember that, sir. | don't remember
11 Q Youdon't know that one way or the other? 11 him sending me to review.
12 A No. 12 Q Sohedidn'tsend you a note and say, hey, take
13 Q Okay. If you could look at page 2 of Exhibit 13 alook at this and let me know if you're okay with it?
14 9, Section 10, where it says, "Uniform secured note," the 14 A Idon't remember that at all. He just said,
15 second sentence reads, "ln addition to the protections 15 here’s a note and give it to them, and that's what it
16 given to the noteholder under this hote, a mortgage, deed 16 was, | believe.

17  Q Okay. Before the notes were issued and signed
18 by Conley Moret on behalf of Moret Group, did you ask Mr.
19 Moret to look at the notes before he issued them?

20 A _ldon't remember asking him. |justassumed

21 that it was the proper thing. | don't -

22 Q Butyoudon't remember, meaning you don't know
23 if you did or you didn't?

24 A |don'tthink he did.

25 Q Youdon'tknow you asked to see the note before
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. Page 189 Page 191
1 the notes were issued by the Moret Group? 1 A Yes,sir
2 A Yeah. Yeah. 2 Q Were the IRA accounts for your clients,
3 Q Were you present when Conley Moret signed the: 3 including Gregory Montecino, set up before the notes were
4 notes on behalf of the Moret Group, LLC? 4 signed by Conley Moret? If you know.
5 A No. 5 A |Ifthey were set up? What do you mean?
6 Q Okay. Were any of your clients who purchased | 6 Q So obviously the promissory note references an
7 the notes present when Mr. Moret signed the notes on 7 IRA custodial account. Right?
8 behalf of Moret Group, LLC? 8 A Oh,yeah. Correct.
9 A No. 9 Q Sowere they set up before the notes were
10 Q Soif I'm hearing you right, Conley Moret would {10 actually signed?
11 execute the notes in front of a notary public, send youa |11 A Yes,sir.
12 copy --right? 12 Q Andifyoulook at Section 3, under Payments,
13 A Yes, sir. 13 3B, it says, "Amount of yearly payments: My yearly
14 Q Would he send you a copy or the original? 14 payment” — "my” meaning Moret Group, LLC's yearly
15 A | believe it was the originals because it would 15 payment -- “will be in the amount of US $9600."
16 have to go to IRA Services. They would ask for the 16 Do you see that?
17 originals. 17 A Yes,sir.
18 Q Okay. So you would then take the originaland |18 Q Do you know how many of the annual payments
19 give it to your client who had purchased the note? 19 were made to your client, Gregory Montecino, by the Moret
20 A Yeah. |think | would have either made copies |20 Group?
21 for them and then sent the originals to IRA Services. 21 A |believe — | believe once.
22 Q Okay. Once the notes were issued, did youwork 22 Q And who made that payment?
23 with your clients to transfer their Centaurus variable 23 A Thisis what happened. | told Mr. Conley
24 annuity holdings to IRA Services Trust Company? 24 Moret — | found out that he said some of the sales of
25 A Yes,sir. 25 the property didn't go through, and | lent him money to
Page 190 Page 192
1 Q Did you fill out the paperwork on their behalf? 1 give to this promissory note.
2 A |helped them, yes. I'mnot - | didn'tdo it 2 Q Youlent Conley Moret money?
3 on their behalf, but | helped them. 3 A Thatis correct, sir.
4 Q They had to sign the paperwork. Right? 4 Q To pay Gregory Montecino?
5 A Thatis correct. 5 A Yes,sir
6 Q Did you meet with them in person to go over the 6 Q Towhom the Moret Group owed $9600?
7 paperwork and have them sign it? 7 A Thatis correct.
8 A Yes,sir. 8 Q Andbecause they're annual payments, that would
9 Q Okay. I'm handing you what's already been 9 have been in the fall of 2011. Right?
10 marked as Exhibit 14, which is an investment 10 A Thatis correct.
11 authorization form from IRA Services Trust Company with a 1 Q Okay. I'm handing you what's been marked as
12 promissory note dated October 19, 2010 attached. 12 Exhibit 10, which is a copy of a check.
13 Do you recognize this document? 13 A Right
14 A Yes,sir. 14 Q Andis that the check?
15 Q Okay. Whatisit? . 16 A VYes. . !
16 A A promissory note for Mr. Gregory Montecino. 16 Q That's a check to IRA Services Trust Company,
17 Q Okay. And that's pages 2 and 3 are the 17 FBO Gregory Montecino, IRA 1922117
18 promissory note. Right? 18 A Thatis correct.
19 A Yes,sir. 19 Q Andthisis from Chase Bank?
20 Q Okay. And what amount is this for? 20 A Thatis correct.
21 A 79,000. 21 Q s this your check?
22 Q Okay. And if you look at the top of page 2, 22 A No. Itwas not from me.
23 which is the first page of the October 19, 2010 note, it 23 Q Okay. From whose Chase account was this check
24 says the lender is "IRA Trust Services, Custodian, FBO 24 made? Do you know?
25 Gregory Montecino, IRA 192211." Right? 25 A |guessit was Mr. Moret's.
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Page 193

Q Butit was you who actually funded -- you paid
Mr. Moret so that he could make this payment to your
client?

A Yeah, | did. | know it seems weird, but you
know what? | trusted him to -- he said at the time —~ he
said that some of the properties didn't go through. And
| said, okay. You know what? We have an obligation to
these notes, to my clients, and let's do the right thing.

And that's what | felt that was the right thing

to do at the time. And like | said before, you know, |
never meant any harm to my clients. | always wanted to

Page 195
dragging with some of the sale of the homes or whatever
was going. And | said, okay. You know what? We need to
do the right thing. Pay the interest. And that's how |
end up lending him some funds.

Q The $9600?

A Right, for this account. Correct.

Q Was the $9600 that you lent Mr. Moret in the
fall of 2011, was that the only time you lent him money
in order for Moret Group to make the payments?

A No. Itwas a few other clients, | believe,
that | lent him money because it was like in the fall, |

12 do the right thing for them as in, you know, keep my 12 mean, it was coming due of that, 2011. And you know
13 promise. 13 what? In hindsight, | mean, | should have — | don't
14  Q Atthe time this check was made in October -- 14 remember exactly, but | should have had him sign me some
15 it's dated October 6, 2011 — what if anything did you 15 paperwork. But at the time, | trusted the person,
16 tell Mr. Montecino about the source of the funds of the 16 trusted Mr. Moret.
17 payment? 17 Q. What if anything did he say when you talked to
18 A |didn't say anything. 18 him in the fall of 2011 about the market tuming around
19 Q Youdidn't say that you had lent money to Mr. 19 or that things would be okay? What did he say in that
20 Moret? 20 regard, if anything?
21 A No, sir. No, sir. 21 A You know what? | don't exactly remember about
22 Q Okay. What if anything did you tell your other 22 that, if he did or not. | mean, it was just timing. You
23 clients who purchased Moret Group notes at this time in 23 know, | don't remember.
24 October of 2011 about potential risk that their payments 24 Q Okay. If you could tum back to the front page
25 under the Moret Group notes might not be made, based on 25 of Exhibit 14, which is the investment authorization.
v Page 194 Page 186
1 you having to loan money to Mr. Moret? 1 Did you help Mr. Montecino fill this out in
2 A Youknow what? Atthe time, | didn't think 2 Octoberbft2010?
3 that anything. | didn't. 3 A Yeah. |did.
4 Q Youdidn't say anything? Is that what you're 4 Q The sections —-youseeitsA,B,C,D, E, F,
5 saying? 5 G - whose handwriting is that in Sections A through F?
6 A Thatis correct. 6 A | think — you know what? | think that was my
7 Q Didyou yourself have reservation about Conley 7 handwriting. | just got an instruction from Mr. Conley
8 Moret's ability to make the annual interest payments and 8 Moret about the information and how to fill it out.
9 return the principal to your clients moving forward? 9 Q Did you talk to anyone at IRA Services Trust
10 A Atthetime, no, sir. 10 Company about how to fill this information out?
1 Q ‘Why not? 1 A No, | didn't. |took the word from Mr. Conley
12 A | just assumed or thought that the market of — 12 Moret.
13 the real estate market, or what was going on at the time, 13 Q Well, did Conley Moret send you the template
14 was just dragged down a little bit. But | felt no 14 for this investment authorization from IRA Services Trust
15 reservations at that time of, you know. So — 15 Company?
16 Q Okay. What conversations did you have with Mr. 16 A |believe he did send me a template. |believe
17 Moret around this time in October of 2011 about the need 17 he did. | don'tremember where it is right now.
18 to make the payments to your clients who purchased the 18  Q |thought you testified earlier that you were
19 Moret Group notes moving forward? 19 the one who had identified IRA Services Trust Company as
20 A |1did - like | said, | mentioned to you, | did 20 the custodian account to use for this.
21 try to give him a phone call. And he would — and then | 21 A Well, I did. Buthe in tum did his, | guess,
22 finally went to — one time before | went to his home and 22 fact-finding or whatever. He did his research, too, and
23 say, you know, there's some annual interest due coming in 23 he agreed that he wanted to use this company, which
24 this fall, you know. What'sgoing on? 24 was - that's what | assumed. And he did - | didn't go
25 And he says, oh, you know, things are just 25 and -- | didn'tdo the investigation or -- about the
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1 Q Butyou had loaned the $1200 to the Moret
2 Group?

3 A That's correct.

4 Q To make that payment?

5 A | believe so.

6 BY MR. FROHLICH:

7 Q And these would be some of the payments -- I'm
8 asking if these are some of the payments that a moment
9 ago you said now you wish you had done it differently,

10 butin any event, at the time you didn't have — didn't

11 require any paperwork or documentation for your loan.
12 Is that correct? Are these what —

13 A Thatis correct, sir.

14 Q [I'msorry. My question is not —

15 A No. |understand you completely. No, | -

16 Q | can make it much shorter.

17 Did you get any documentation for either the

18 1200 or for the 1560?

19 A Youknow, sir, | think | gave Mr. Moret a set

20 amount of money. | said, you know, you need to make sure
21 we do the right thing for my clients, sir, and which he

22 did at that time, sir, with the funds that | gave him.

23 Yeah.

24 Q Butyou didn't get any paperwork from him when

25 you did that?

Page 203

1 A But | just — my feelings had to come out.
2 BY MR. MARGIDA:
3 Q Soit's your recollection then thatin the fall
4 of 2011, you gave Conley Moret like a lump sum payment so
S that he could pay all of the Moret Group note purchasers
6 off in the fall of 2011?
7 A Thatis correct, sir.
8 Q Do you remember how much that payment was?
9 A | would have to add it up. | don't know
10 exaclly, sir. You know what? | did what | needed to to
11 make sure it happened because, you know, these are my
12 clients and --
13 Q Okay. I'm somry to cut you off, but | just
14 want to try to get the numbers.
15 A Right.
16 Q It's $8600 paid to Mr. Montecino in the fall of
17 2011.
18 A Thatis correct.
19 Q 1560 paid to Janira Carter on the first note —
20 A Thatis correct.
21 Q — Exhibit 15, and then 1200 paid to Janira

22 Carter around the same time frame for the second note,
23 Exhibit 17.

24 A | believe so, sir.

25 Q Okay. Andwe'll gothroughthe others. | just

Page 202
1 A You know, it was one of those things. | met
2 him like in the afternoon or moming - aftemoon of - |
3 don't know exactly what day it was. But | said, you
4 know, we — you need to do the right thing and make sure,
5 you know, that we don't fall behind because these are my
6 clients, you know. These are my clients that | care for.
7 And Janira Carter is a really good friend of mine because
8 her husband is a buddy of mine, like a really good
9 friend.

10 BY MR. MARGIDA:
1 Q Who's her husband?
12 A Joel Carter. And, you know, they're really

13 good friends. And when | did tell them about what

14 happened, he was like — and she was very understanding
15 that | was duped, you could say, like taken advantage of,
16 of my kindness to Mr. Moret. And that's some friends

17 that | would never — | would always keep. | mean,

18 they're really good people.

19 BY MR. FROHLICH:

20 Q Okay. | think the question was, did you get
21 any paperwork when you —

22 A No,sir. No, Ididn't. sir.

23 Q Thanks.

24 A I'msorry to drag on.

25 Q That's okay.

Page 204
1 want to try to keep a running tally of what that would
2 have been —
3 A Thatis - okay.
4 Q -inghe fallof@011.
5 At the very least, you know you did not loan
6 money to Mr. Moret on an individual payment-by-payment
7 basis? You recall it actually being a lump sum?
8 A Yeah. Yes,sir. Yeah. Because whatever was
9 coming up in that time frame in the fall, it was how we
10 got the lump sum.

11 BY MR. FROHLICH:

12 Q By "whatever was coming up," you mean whatever
13 was due under the notes in that period?

t4 A Yes,sir. Yes,sir.

15 MR. FROHLICH: Allright. Thank you.

16 (SEC Exhibit No. 41 was marked

17 for identification.)

18 BY MR. MARGIDA:

19 Q Allright. I'm showing you what's been marked

20 as Exhibit41, which is Bates labeled SEC-BACCAMPK-E-267

21 through 285. Take a look at that, please.

22 A (The witness examined the document.) Okay.
23 Q Do you recognize this document?

24 A Yes,sir.

25 Q Whatisit?
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Page 209 Page 211
1 Q Yourname and then Baccam Services. Right? 1 Q Do you know where it was from? | should be
2 A Thatis correct. 2 clear — where the PRIM Group funds we're discussing came
3  Q Okay. And that's just confirmation that IRA .| 3 from?
4 Services Trust Company had you and Baccam Services as the| 4 A It was probably with other clients, sir. |
5 authorized representatives for the custodians of these 5 know for sure it wasn't with Mr. Hocine.
6 accounts. Right? 6 Q So that would be other clients who had made
7 A Yes, sir. 7 promissory notes or taken out promissory notes with PRIM
8 Q All of whom were your Centaurus clients. 8 Group?
9 Right? 9 A |believe so, sir.
10 A Yes, sir. 10 MR. FROHLICH: Okay. Thank you.
1 Q Elva Rosales purchased one Moret Group note. 11 BY MR. MARGIDA:
12 Right? 12 Q But as you sit here today, you can't remember
13 A Yes,sir. 13 who those people are?
14  Q Do you recall that being for $10,000? 14 A | don't know exactly, sir, at this minute. |
15 A [think so. I'm not sure. Let me check real 15 would have to look at the notes, sir.
16 quick. 16 Q Well, let's look at a note.
17 Q This is Exhibit 19, which is the Rosales note. 17 (SEC Exhibit No. 42 was marked
18 A (The witness examined the document.) 18 for identification.)
19 Q Do you recognize that document? 19 BY MR. MARGIDA:
20 A Yes,sir 20 Q Allright. I'm handing you what's been marked
21 Q And how do you recognize it? 21 asExhibit 42. Take a look at that.
22 A Asapromissory note to Elva Rosales. 22 A (The witness examined the document.)
23 Q Okay. And it's issued by the Moret Group, LLC 23  Q Do you recognize that document?
24 on October 28, 2010. Right? 24 A Oh,yeah. |do.
25 A Thatis correct. 25 Q How do you recognize that document?
Page 210 Page 212
1 Q So for this $10,000 note purchased by Elva 1 A Yeah. It's a promissory note.
2 Rosales, if you look under Section 3B, what was year 2 Q Forhow much?
3 annual payment supposed to be? 3 A 100,000.
4 A 1200. 4 Q And who's the lender?
5 Q Okay. Was this another payment that you helped 5 A Oh, itis Mr. Hocine.
6 the Moret Group, Conley Moret, make in the fall of 2011? 6 Q That's Hocine Ait Mohand?
7 A Yes,sir. |believe so. 7 A Yes, sir.
8 Q Okay. So this $1200 payment made in the fall 8 Q And what's the date on that?
9 of 2011, which would be the first payment owed under the 9 A November29, 2011.
10 note --right? 10 Q Andthe borrower or the issuer of the note is?
11 A Yes,sir 1 A PRIM Group.
12 Q --thatwould have been made from the lump sum 12 Q Okay. It says under Section 1, the lender is
13 that you loaned to Conley Moret. Right? 13 Hocine Ait Mohand.
14 A | believe so. 14 That's different from the other notes we've
15 Q Okay. That lump sum, what was the source of 15 seen. Right?
16 those funds? Where did you get the money to pay Conley 16 A Yes,sir.
17 Moret, to loan him this money to make your clients right 17 Q How is it different?
18 who had purchased the Moret Group notes? 18 A Itdidn't go through IRA Services because it
19 A | believe it was through PRIM Group, the funds. 19 was not a IRA account.
20 Q Andis that through the PRIM Group note that we 20 Q Do you know if Hocine Ait Mohand ever set up ar
21 discussed earlier purchased by Hocine Ait Mohand? 21 IRA Services Trust Company account?
22 A No. Ithink that fund, Mr. Hocine, he didn't 22 A Yes, hedid. Itwas for like 10,000, 14,000,
23 give me those funds until 2012 or something like that. 23 something like that.
24 Yeah. No. Itwas not from Mr. Hocine, sir. 24 Q Okay. |think we'll go over that later, too.
25 BY MR. FROHLICH: 25 Do you know why you didn't ask him to here?
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1 A The reason why, he had 100,000. He didn't have 1 A Yes,sir.
2 itin an IRA account. 2 Q Okay. Forthe notes that we've talked about
3 Q Hejusthad $100,000 in cash orin a checking 3 for Mr. Montecino, Ms. Carter, and Ms. Rosales, we talked
4 or savings account or something? 4 about the first annual payments being made in the fall of
5 A Thatis correct, sir. That's what | know. 5 2011. Right?
6 Q Does this PRIM Group note issued on November 6 A Thatis correct.
7 29, 2011, refresh your recollection that this $100,000 7 Q Do you know if any other payments were ever
8 provided by Hocine Ait Mohand may have been used to pay 8 made on those notes?
9 off the Moret Group notes? 9 A Youknow what? | don't remember right now.
10 A Now to come back and think, yes, sir. It 10 No. | don't remember right now, sir.
11 probably could have been. 1 Q After the fall of 2011, did you ever loan the
12 Q But as you sit here today, you don't remember 12 Moret Group money to pay off your clients who had
13 exactly when in the fall of 2011 that you lent the Moret 13 purchased Moret Group, LLC notes?
14 Group the money to pay off the Moret Group notee 14 A You know what, sir? | think it was probably —
15 purchasers? 15 that was the - for the IRA accounts, | believe, sir.
16 A Youknow what? Thisis way before the date of 16 Yeah.
17 October 28th or the other -- it could have been -- 17 Q Do you remember making a loan to the Moret
18 Q Letme justsay, don'ttry to piece it 18 Group to pay off -
19 together. | mean, if it refreshes your recollection, 19 A Justthe--for--
20 that's great and we want to know that. But we're asking 20 Q - to make the payments under the Moret Group
21 what you remember. 21 notes?
22 A Youknow what? No. It couldn't have been 22 A Justinthe -- around the fall. That was it.
23 because if | gave - | just looked at this check from Mr. 23 Q Okay. So just that one time, as best you can
24 Moret Group (sic) to Gregory. This was October 6. So it 24 remember?
25 could have not been because of November 29th because 25 A Yes,sir. For that, for the IRA accounts,
Page 214 Page 216
1 October is before November. So it must have been other 1 Services. Yes, sir.
2 clients. 2 Q Were there other occasions where you lent money
3 Q So based on the documents I've shown you here 3 to the Moret Group to pay off your clients?
4 today, you don't know but you don't know one way or the 4 A You know, sir, when | found out - | didn't
5 other whether the 100,000 from Mr. Ait Mohand may have 5 lend Mr. Moret any more money. But when | found out in
6 been used to pay off -- 6 2012, in March, that he was going to stop making
7 A No,itwasn't, sir. No, it wasn't, for sure. 7 payments, | resumed the responsibility of — there was.
8 With the dates, it was not. 8 120,000 that Mr. Moret did a promissory note with Mr. —
9 Q Okay. So you believe other PRIM Group monies 9 it was actually -- it was under my cousin's name, Vila
10 were used to pay off the Moret Group note purchasers — 10 Baccam. But it was - it was -- yeah, under Vila
1" A Yes, sir. 11 Baccam's name, | believe, for 120,000.
12 Q —inthefallof2011? 12 Is that correct, sir?
13 A Yes,sir. 13  Q Well, I don't want to interrupt your answer.
14  Q And that wasn't to pay off the Moret Group 14 Did you make a loan to the Moret Group to pay off that
15 notes in their entirety; it was just to make the first 15 note? What were you getting at there?
16 annual payments due under the notes. Right? 16 A Oh, | was — there was — Mr. Moret did borrow
17 A Yes,sir. 17 120,000 from my cousin, about 120,000.
18 Q If you look on the second page of Exhibit 42, 18  Q That's Vila Baccam. Right?
19 which is Bates labeled CFI-BACCAM-184, at the bottom is 19 A Thatis correct.
20 that your signature? 20 Q Who is married to Hocine Ait Mohand, or
21 A Yes, sir. 21 partnered with him?
22 Q And that says Patric Ken Baccam, managing 22 A Theylivetogether. Yeah. Yeah.
23 member and borrower — 23 Q Okay. And you were saying that in March of
24 A Yes,sir. 24 2012, Conley Moret indicated that he would stop making
25 Q - forthe PRIM Group, LLC. Right? 25 payments?
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1 A Yeah.
2 Q Whatdid he say specifically that led you to
3 believe that?

Page 219
1 not going to make payments no more, Mr. Hocine went crazy
2 over the phone because he's in Texas. He went crazy over
3 the phone to say that, let me have this guy's address.

4 A When he told me that he was just going to file 4 I'm going to go and take care of him, you know.
5 bankruptcy and just walk away from this. That's when | 5 And | felt like, oh, my gosh. | mean, just the
6 was floored. 6 wording that he said, it was just terrifying to me. It
7  Q This was the same confrontation when you and 7 was like all about - | mean, | understand that it's
8 Mr. Vasquez went to his home, Conley Moret's home, at 8 people’'s money. But to do drastic measures like that was
9 6:30 in the morning in March of 2012. Right? 9 very -- and | said, let me think about what can | do.
10 A Yes,sir 10 And a few — about a week go by, or something
11 Q Okay. And what did that conversation have to 11 like that, sir, and | say, you know what? I'll step in
12 do with paying the $120,000 back under the Moret Group 12 and make the payments because | don't — | do not want
13 note that Vila Baccam had purchased? 13 any ugliness. | mean, that was just one of the things,
14 A | don't know what happened, but he stopped 14 that | understood that there was going to be some drastic
15 making payments to Vila Baccam. And | was like, what's 15 consequences, you can say. | mean, just the -- you know,
16 going on, you know? Why are you not making the payments. | 16 should I tell you what he said exactly or — | don't
17 And | felt obligated — you know, this is my cousin. 17 know.
18 They're my family. Why are you screwing me over, you 18 BY MR. MARGIDA:
19 know? | mean, you signed the note. 19 Q What did he say?
20 So in turn, | ended up making payments to Vila, 20 BY MR. FROHLICH:
21 which is actually Mr. Atama Mohand. Yeah. 21 Q I'm more interested in actually -- we still
22 Q How much in payments did you make to Vila 22 didn't get there — finding out what payments you made,
23 Baccam? 23 for how long and what amounts, and just - if you'd walk
24 A You know, there was a record. | asked for — | 24 us through that. You never get there.
25 asked forit. It was over a hundred and some thousand. 25 A |think - okay. |do apologize, sir. It was
Page 218 Page 220
1 It was between 2900 to 3,000 a month that | was trying — 1 just so mumbled.
2 | was making payments to her since — yeah. 2 Q No. That'sfine. | just wantto getit.
3 Q And what -- 3 A After Mr. Moret stopped making some payments in
4 MR. MARGIDA: Somy. Go ahead. 4 March --
5 MR. FROHLICH: | think we have the same 5 MR. MARGIDA: 2012.
| 6 question. 6 THE WITNESS: — 2012, | made payments to Mr.
7 BY MR. FROHLICH: 7 Hocine, to Vila Baccam's account, tiil 2014 of — |
8 Q You seem to stop right when you're finishing 8 forget exact dates, sir.
9 your answer on each of these things. 9 BY MR. FROHLICH:
10 Canyou tell us, did you make monthly payments? 10 Q Butsome timein 20147
11 How much you paid and when and how? 1 A Yes,sir.
12 A Okay. | wentto go deposit money in her 12 Q Soyoumade--
13 checking account, sir. And it was monthly. And it 13 A Probably like in June or something that | —
14 was - | felt obligated to,and ~ 14 because | paid up a hundred and some thousand to him,
15 Q Okay. That part, we've got that. 15 115,000, | believe, when | counted all the receipts of —
16 A Okay. 16 because | asked my cousin, can you please send me what
17 Q Whatwas it you actually did? You started to 17 was deposited to your checking account. And she did. |
18 tell us there. If you could just keep on going. 18 said, you know what? | just want to make sure | have the
19 A Well, this is what happened. You know, | do 19 documentation. And then Mr. — so from 2012 to 2014,
20 apologize for being choppy, sir. Sometimes all this ~ 20 sir.
21 I'm just trying to gather all my thoughts to make sure | 21 Q Okay. And are those receipts something you
22 speak clearly and be understandable because it has been a 22 still have?
23 while. 23 A You know, sir, there’s maybe some scattered
24 And what happened was when | told Mr. Hocine 24 ones here and there. But there is a email that | got to
25 Atama Mohand that this guy duped me, duped me, and he’s | 25 find, or | might have given it to you guys. I'm not sure
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1 exactly if | have or not. But there is a email that |

2 can probably produce through email that Vila Baccam sent

3 me.

4 Q Okay. | think we got there. Butif | might

S reflect back and see if | got it right, then, so from

6 probably March, some time early in2012 ~

7 A Yes, sir.

8 Q - through some time in 2014, monthly you would

9 deposit into the bank account, into Hocine's bank
10 account, the amount that would have been due under the
11 note for that month?

Page 223
1 A Thatis correct.
2 Q AndHocine Ait Mohand was in Houston, Texas.
3 Right?
4 A That is comrect.
5 Q Atthe time, in November of 2011?
6 A Yes,si.
7 (SEC Exhibit No. 43 was marked
8 for identification.)
9 BY MR. MARGIDA:
10 Q Alliright. Now I'm handing you what's been
11 marked as Exhibit 43. Mr. Baccam, what is Exhibit 43?

12 A Yes,sir. 12 A This is the promissory note from the Moret
13  Q Ininterest? 13 Group to Vila Baccam. ‘
14 A Yes,sir 14 Q And just for the record, that's Bates labeled
15 Q Okay. I'm so. and when you were done, you 15 SEC-BACCAMPK-E-235 through 237.
16 believe the total was somewhere in the ballpark of 16 And this is a note for $120,000. Right?
17 $100,000? 17 A Thatis comect, sir.
18 A Yeah. 115,000 or so. 18 Q Dated November 28, 2010. Right?
19 MR. FROHLICH: Thank you. 19 A Yes,sirt
20 BY MR. MARGIDA: 20 Q |Ifyou look at the top, there's a header that
21 Q And that was for a Moret Group note for 21 reads, 2010 December 03 4:10 p.m. Bank of America (479)
22 $120,000. Right? 22 2466025
23 A |think that was combined because it was the 23 Doyousee that?
24 Moret Group plus the one that | took out. 24 A Yes,sir.
25 Q The $100,000 note issued by the PRIM Group to 25 Q Do you know what that is?
Page 222 Page 224
1 Hocine Ait Mohand. Right? 1 A Probably froma fax machine from the Bank of
2 A Yes,sir 2 America.
3 Q Now, | want to clearthis up. Did you deposit 3 Q Do you know if the Moret Group had an account
4 amounts monthly into Hocine's account or to Vila Baccam's 4 at Bank of America at the time in November of 2010?
§ account? 5 A Probably. I dontknow, sir. | did not — |
6 A VilaBaccam. 6 don't know his banking information, sir.
7 Q Atany point did you deposit money into Hocine 7 Q Okay. But as we discussed earlier, when you
8 Ait Mohand's account? 8 filled out the IRA Services Trust Company investment
9 A |don't remember, sir. | don't think so. 9 authorizations with your clients, you input bank
10 Q Butthe monthly payments from some time in 2012 10 information that Mr. Moret gave you. Right?
11 to some time in 2014, that was Vila Baccam's checking 1 A Thatis comrect, sir.
12 account. Right? 12 Q Earlier we looked at a Wells Fargo investment
113 A Correct 13 authorization for the Moret Group. Right?
14  Q Okay. | wantto show you the Vila Baccam Moret 14 A Yes,sir
15 Group note now that we've been talking about. 15 Q Orthe authorization signed by Gregory
16 A Oh, okay. 16 Montecino -
17 Q Real quick, going back to Exhibit 42, | had one 17 A That's correct.
18 otherquestion about that, the PRIM Group note for 18 Q -towiremoney - let mefinishreal quick—
19 $100,000. 19 just o wire money to Moret Group's Wells Fargo account.
20 A Yes,sir. 20 Right?
21 Q Ifyou see on the top there, it has a number, 21 A Yes,sir.
22 G52 22 Q Okay. Andso this is the $120,000 note that
23 Do you see that? 23 we've been talking about where you made the monthly
24 A (713)460- - oh, yes. 24 payments to Vila Baccam's checking account. Right?
25 Q 713isa Houston area code. Right? 25 A Yes,sir
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1 Q From2012to 2014?
2 A Yes,sir
3 Q Butthose payments were made in an attempt by
4 you to make the payments owed not just under this note
S but also the $100,000 PRIM Group note that Hocine Ait
6 Mohand purchased. Right?
7 A Yes,sir.
8 Q Okay. And you dont know whether Vila Baccam
9 and Hocine Ait Mohand are married or not?

10 A Legally | don't think they're married, sir, but

Page 227

1 already marked as Exhibit 18 real quick.
2 Do you recognize that document, Mr. Baccam?
3 A Yes,sir
4 Q Andwhatis that?
5 A Thisis a promissory note to Ms. Maria Moreno.
6 Q Andwho's the borrower or the issuer for that
7 note?
8 A Thisis the Moret Group, Conley Moret.

9 Q Okay. And the date for that note, Exhibit 18,
10 is what?

11 the PRIM Group note for 100,000 and one the $120,000 note
12 for Moret Group for Vila Baccam?

13 A There was very little conversation. Itwas

14 just basically him screaming at me and threateningme,

15 either by text — it was for that phone number, [

16 [l That's why | changed my phone. And then he
17 got hold my wife's cell phone and he started harassing my
18 wife. also.

19 Q Whnen was the last ime Hocine Ait Mohand either
20 called or sent a threatening text to you or your wife?

21 A Probably in - some time in 2014 when | got a

22 lawyer. And then —~ yeah. He got a lawyer, and then

23 he —and then he talked to Centaurus, | believe, some

24 time in 2014. And then - and it stopped.

25 Q Okay. I'm going to show you what's been

11 they do have a child together, Zachary Atama-Baccam. 1 A October 28, 2010.
12 Q Okay. Does Vila Baccam live with Hocine Ait 12 Q Okay. And thisis for $10,000. Right?
13 Mohand? 13 A Yes,sir.
14 A The last time | saw my cousin, yes. 14 Q Andif youlook under Section 3, as with the
15 Q Whenwas that? 15 other Moret Group notes, Section 38 identifies the amount
16 A Last time | saw my cousin? 16 of the yearly payments to be made. This note says, "My
17 Q VYes. 17 yearly payment will be in the amount of US $1200."
18 A Was probablyin 2011. No. Let me rephrase 18 Do you see that?
19 that, sir. | think | saw my cousin the last time was in 19 A Yes,sir
20 2014 because of my uncle, which was my dad that raised 20 Q Do you know if this payment was made, the first
21 me i in June of 2014, sir. Was it 2014 or 2013? You 21 payment under this note was made, in the fall of 2011 by
22 know what? It's a blur right now. 22 the Moret Group?
23 BY MR. FROHLICH: 23 A |believe this i part of the lending that |
24 Q Asfaras you know, they live together? 24 gave me Mr. Moret.
25 A . Yes,sir. Definitely. 25 Q Sothe Moret Group made the first payment under
’ Page 226 Page 228
1 MR. FROHLICH: All right. 1 this note of $1200.
2 BY MR. MARGIDA: 2 But that was from funds that you lent the Moret
3 Q Whatconversations if any have you had — well, 3 Group?
4 so let me back up. 4 A Yes, sir. Yes, sir.
5 You stopped making the monthly payments to Vila 5 THE WITNESS: Can we take a restroom break? |
6 Baccam some time in 2014. Right? 6 really need to use the restroom.
7 A Yes,sir. 7 MR. MARGIDA: Sure. That's fine. We'll go off
8 Q Whatconversations have you had with Vila 8 the record.
9 Baccam or Hodine At Mohand since then about the 9 (A brief recess was taken.)
10 additional amounts that are owed under the two notes, one 10 MR. MARGIDA: Okay. We're back on the record

11 again, Mr. Baccam.

12 During the break, you didn't speak with me or

13 Mr. Frohlich about anything substantive about your

14 testimony or the investigation. Right?

15 THE WITNESS: Correct.

16 MR. MARGIDA: Okay. Also, you handed us your
17 business cardearlier. And I'm going to have a photocopy
18 of both sides of that card marked as an exhibit for the

19 record.

20 (SEC Exhibit No. 44 was marked
21 for identification.)

22 BY MR. MARGIDA:

23 Q Take alook at that. That's the front and back
24 of the card you handed us earlier. Right?
25 A Yes,sir.
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1 Q Isthat a true and accurate copy of the front

Page 231 ]
1 to leam the business, you know. |

purchasers, you only talked about participant in terms of
shadowing him.
Is that fair?

A Yes, sir. Yeah.

Q Okay. During those conversations with Mr.
Moret, did you ask to have a more formal role in
developing the real estate? ’

A Yeah. | think | did, if | -

Q What do you recall asking him to do?

A Like to help remodel, like as in to understand
the remodeling and construction side of getting these
homes repaired and flipped.

Q And what did he say when you proposed that?

A He said, sure. Butit never came into
fruition.

Q When he said sure, did you and Mr. Moret talk
about what your compensation might be for your help with
developing the real estate?

A You know what? It was so long ago, | don't
think we went into detail too much iniit. | just wanted

1
2
3
4
5 you first talked to Conley Moret about getting him note
6
7
8
9

2 and back of your business card? 2 Q Okay. But thecompensationthat you did
3 A ltlookslikeit. 3 receive from the Moret Group - which was the 10 percent
4 Q Okay. Iwant to talkk now about the actual 4 commission on the notes. Right?
5 purchase and sale of homes by the Moret Group. 5 A Yes,sir.
6 What role if any did you have - so backing up 6 Q --thatwas just for getting your clients to
7 asecond, we've talked about the Moret Group notes that 7 sign up for the Moret Group or purchase the Moret Group
8 your clients purchased in the fall of 2010. Right? 8 notes. Right?
9 A Yes,sirn 9 A Yes,sir
10 Q |wantto talk about what happened after that, 10 Q That 10 percent commission wasn't for any role
11 what those funds were used for. 11 you were supposed to have or weregoing to have with
12 What role if any did you have in the actual 12 respect to developing the real estate, was it?
13 real estate development part of what the Moret Group was 13 A Thatis correct.
14 doing? 14 Q Okay. | wantto show you an email that you
15 A To be honest with you, he never wanted me to be 15 produced.
16 apart of it. | don't know why, but he would -- | would 16 A Oh, yeah.
17 ask to see like what capacity could | help to make sure 17 (SEC Exhibit No. 45 was marked
18 the properties got sold or flipped properly and then the 18 for identification.)
19 funds would go back. Butit never happened. 19 BY MR. MARGIDA:
20 Q Okay. In the fall of 2010 when you and Mr. 20 Q This email chain has been marked as Exhibit 45.
21 Moret talked about getting your clients to purchase Moret 21 The first Bates numberis SEC-BACCAMPK-E-534. Take a
22 Group notes, during those conversations did you talk 22 look at that.
23 about you having an actual role in developing the real 23 A (Thewitness examined the document.) Okay.
24 estate property? 24 Q Mr. Baccam, do you recognize Exhibit 457
25 A |think | did, like as in to shadow what he was 25 A Yes,sir
Page 230 Page 232
doing, to understand how to buy and flip homes. But that 1 Q How do you recognize it?
never happened. 2 A It's an emai that | gave you guys.
Q So as of that conversation, before your clients 3 Q Okay. And whatis Exhibit 45?
purchased the Moret Group notes in the fall of 2010, when 4 A Itwas-it's a printout of the email that

5 Conley Moret sent to me that he typed out that he was
6 going to have me be a project manager for this one
7 property in Long Beach. But like | said, it never came
8 into fruition. He just — it never came into play.
9 Q Okay. And thisis an email chain from
10 mid-December of 2010. Right?
1" A Yes, sir.
12 Q Okay. Soit'sanemail chainin that the top
13 email is the most recent email. Right?
14 A Yes,sir.
15 Q ConleyMoret sends you, forwards you, an email
16 chain. That's the most recent email. Right?
17 A Yes,sir.
18 Q Wednesday, December 15, 2010, 7:26 a.m., from
19 ConleyMoret to you, JJiJ@yahoo.com. Right?
20 A Yes,sir
21  Q Okay. And everything below that is an earlier
22 email discussion between Conley Moret and an individual
23 named Rich Starley.
24 Do you see that?
25 A Yes,sir.
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1 A Conley is retuming my email that | gave him.
2 Q You recognize this as an email chain between
3 you and Conley Moret in February of 2011.
4 Is that right?
5 A Yes,si.
6 Q Okay. And the email chain is two emails.
7 Right?
8 A Yes, sir. | emailed him and then he's
9 retuming me a email,
10 Q Okay. Andthe address for you listed,
11 I @yahoo.com, that was a valid email address for
12 you at the time in February of 2011. Right?
13 A Yes, sir.
14 Q Okay. So lets look at the first and oldest
15 email, which is your email to Conley Moret on February
16 25th at 9:21 p.m. You wrote, "Conley, what is going on?
17 1 need to know what happening (sic) with the dient's
18 interest. He is not happy with us.”
19 Who is the "he" in the line, "He is not happy
20 with us*?
21 A | think that's Mr. Hocine.
22 Q Whydo you think that?
23 A Because that'swhatit — | think that's what
24 it is because - | believe that's what it is, sir,
25 because of — he's — Mr. Hocine is the only one that

Page 247
1 at, actually calls for a monthly payment. Right?
2 A Yes,sir.
3  Q Andthedate of this note, Exhibit43 again, is
4 November 28, 2010. Right?
5 A Yes,sir.
6 Q Okay. So could that explain why the "he" in
7 Exhibit 11, the first email you sent to Mr. Moret, he's
8 not happy because the monthly payments aren't being made?
9 A Ontime, yes. Yes, sir. That is the correct
10 assumption. That is the cormrect —itis, sir.
11 Q Do you remember any of the $1400 monthly
12 payments being made to Vila Baccam and/or Hocine Ait
13 Mohand by the Moret Group in this time frame?
14 A Yes,sir
15 Q How much?
16 A $1400 a month.
17 Q Before this email, Exhibit 11, February 26,
18 2011, do you remember the monthly payments of $1400 being
19 made?
20 A Yes,sir. Because | would be on top of it,
21 too, because that's how - just to make sure that he kept
22 his — because these are my family that | had thought
23 that - you know, I'm doing the right thing, sir.
24 Q Okay. We takked eariier about Mr. Moret, Ms.
25 Carter, Ms. Rosales, and Ms. Moreno, about their first

Page 246
would be on top of everything.

Q Okay. Hocine Ait Mohand himself did not
purchase a Moret Group note. Right? It was Vila Baccam,
his girifriend, your cousin. Right?

A Thatis corect Thatis comect.

Q Bear with me one second.

(Pause)
BY MR. MARGIDA:

Q Okay. If you could look back at Exhibit 43 for
10 me. | meantto ask this earier. | just wantto go over
11 something.

12 A (Complies.) Okay.

13 Q Do you have it in front of you?

14 A Forty-three? Yes, sir.

15 Q Yeah. If you could look at Section 3B, it

16 says, "Amount of monthly payments $1400.”

17 A Yes,sir.

18 Q Andthen itsays, "My yearly payment will be in
19 the amount of US $16,800."

20 Do you see that?

21 A Yes, sir. _

22 Q Andthisis the Vila Baccam note from the Moret
23 Group for $120,000. Right?

24 A Yes,sir

25 Q This note, uniike the other notes we've looked
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1 annual payments becoming due in the fall of 2011.
2 Do you remember that?
3 A Yes,si

4 Q And how youloaned money to the Moret Group to
5 make those first year's annual payments. Right?
6 A Yes,sir.
7 Q Did youloan the Moret Group any money to make
8 the monthly payments to Vila Baccam under the $120,000
9 note?

10 A No,sir. Untillater.

11 Q Right. Like we've discussed —

12 A Right.

13 Q - where you actually deposited a monthly

14 amountinto Vila Baccam's checking account. Right?

15 A Yes,sir.

16 Q And that was between some time in 2012 to some

17 time in 2014. Right?

18 A Yes,sir. When | found out that he was just

19 going to blow me off and blow my dlients off.

20 Q Andthat was based on your discussion that you

21 had at 6:30 a.m. in March 2012 at his house. Right?

22 A Thatiscorrect, sir.

23 Q Okay. Ifyoulookback to Exhibit 11, he

24 writes you back — and | don't want to read the whole

25 thing — but if you look at the fourth sentence, he
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20

1 writes you the next day, February 26th, “| had only 1 Q Okay. Do you know when Conley Moret was first
2 deposited enough to finish the repairs on Karen and the 2 unable to make the monthly payments to Vila Baccam and/or
3 purchase for the new property on Sixth Street.” 3 Hocine Ait Mohand for that $120,000 note?
4 The "Karen* there, that's referring to the 4 A guessthisis the first time. And then
5 Karen Avenue property in Long Beach. Right? 5 afterwards, in 2012.
6 A |believe so, sir. 6 Q Okay. Sowe know in March 2012 you have the
7  Q And then the purchase for the new property on 7 conversation at his house that, you know, you come away
8 Sixth Street, that's 2398 West Sixth Street, San 8 believe he's not going to pay any more.
9 Bernardino. Right? 9 Is that fair?
10 A |Ifthat's --yes, sir. 10 A Yes, sir, because of what he said to me.
1" Q Do you understand that to be the West Sixth 1 Q Okay. And so my question really is do you know
12 Street, San Bernardino? 12 between February 2011 — Mr. Moret is not making the
13 A | believe so. That's whatitis, sir. 13 monthly payment to Vila Baccam on time. Right?
14 Q Okay. The last couple sentences of the email, 14 A Okay. That one time, yes, sir.
15 Conley Moret writes to you, "He making (sic) substantial 15 Q Okay. Do you remember if the Moret Group was
16 interest on his money so | do feel he can give us a few 16 able to make any of the monthly payments between this
17 days if we go over. If we are going to have people that 17 time in February 2011 and March of 2012 when you had that
18 are going to be stickler on time like that, then we don't 18 6:30 a.m. meeting at Conley Moret's house?
19 need to pay them preferred retum because it's not worth 19 A The second time that | — probably like in
20 it." 20 Aprilthat| realized something's wrong.
21 Do you see that? 21 Q April of@011?
22 A Yes, |donow. 22 A No. I'msorry. Not April. February, before
23  Q After you received this email on February 26, 23 the March when | met with Mr. Conley Moret, of 2012.
24 2011, what discussion, if any, did you have with Conley 24 Q Okay. And what was the basis of you feeling or
25 Moret about clients being sticklers and whether payments 25 believing that everything was — | think you said
Page 250 Page 252
1 would be made on time? 1 everything was off?
2 A | believe | just told him, you know, hey, these 2 A Yeah. Like not keeping his promise. He
3 are — you know, you're dealing with people’s money. We 3 would — in writing and verbally that he said he would
4 need to make sure things aredong properly. And that's 4 do. And, you know, like what is going on here? That's
5 what | remember saying. So | don't remember exactly what 5 why —like in the email that | wrote to him, most of the
6 he said in return after that because | know that | tried 6 time | would text him, what is going on, Conley? That's
7 to emphasize the priority of my clients, you know, 7 why, you know — that's what it is, sir.
8 because I've been with these people, | mean, especially 8 BY MR. FROHLICH:
9 with my cousin and - | know her all my life. 9 Q Looking at the top part of Exhibit 11, that
10 | mean, why would | want to jeopardize my 10 email to you.
11 relationship with a family member? Which hindsight, | 1 A Okay. Okay.
12 did jeopardize it. You know, to be honest with you, | 12 Q Andthe last sentence there. | realize it

mean, | know that - | feel regret that this happened,
you know, because of the — all of this hurt it has
caused.

I'm saying this because you know what? |
reemphasize this, that, you know what? I'm here — why
I'm here is that | want to clear the air and | want to do
right for my clients and for my family. That's why I'm
here, to do the right thing, and that's the bottom line.

Q Okay. Moving forward from February of 2011, do
you know were the monthly payments made on time or were
the monthly payments made to Vila Baccam pursuant to the
November 2010 Moret Group note?

A Yes, sir. | believe so. After that, yeah.

13 rolls into the header for the next email. But, °I need

14 to send 1099 also for interest from last year, and that's
15 going to you.”

16 How often did you actually see — for any of

17 these notes we've been discussing today, were there ever
18 1099s?

19 A You know, honestly, sir, | don't think | did

20 see a1099. Forthem. |don't -

21 Q | mean, would you agree that a cold reader,

22 someone who hasn't seen this email before, it sounds like
23 maybe there's a habit of sending 1099s — | mean, just

24 looking at this email.

25 A Okay.
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1 CONTEMNTS(CONT.) 1 A Yes, sir.
2 2 Q And the first round of those notes were sold to
3 EXHIBITS: DESCRIPTION IDENTIFIED 3 your clients in October, November of 2011, is that right?
4 No. 64 - Precision Research Group 4 Or 2010, I'm sorry. October, November of 2010. Do you
5 Promissory note to Elise Nelson S5 remember that?
6 SEC_Baccam PKE 512 398 6 A Yes,sir
7 No. 65 - 1-13-2013 Precision Research 7 Q Okay. This moming | want to talk about the
8 Group Promissory note to 8 promissory notes that were sold by the PR Group, are you
9 Gregory Montecino 403 9 with me?
10 No. 66 - 3-19-2013 Precision Research 10 A Yes,sir.
1 Group Promissory note to 1 Q Okay. | wantto hand you documents that have
12 Richard Sheridan CFI_Baccam 215 412 12 been premarked as Exhibits 48 through 57.
13 No. 67 - Precision Research Group 13 (SEC Exhibits Number 48 through 57 were
14 Promissory note to Carlos Leon 14 marked for identification.)
15 SEC_Baccam PKE 456 415 15 Q Noneed to -- we'll go through each of them as
16 No. 68 - 2-16-2002 Registered Representative 16 | work my way through the questions but | just wanted to
17 Business Activity Report 17 have thosein front of you.
18 CFl-Baccam 1747 420 18 Do you recognize those documents?
19 No. 69 - 9-16-2009 Proven Compliance 19 A Yes, sir.
20 Management Solutions SEC_FINRA_E 410 435 20 Q Okay. Those are documents you produced, right?
21 No. 70e 2010 Annual compliance 21 A Yes, sir.
22 Questionnaire SEC_FINRA_E 420 441 22 Q Aliright. Andwel'll go through each of them
23 No. 71 - 2011 annual compliance 23 but I'llrepresent to you that each of them relates to a
24 Questionnaire SEC_FINRA_E 424 442 24 specific client of yours that purchased a PR Group
25 25 promissory note.
Page 291 Page 293
1 PROCEEDINGS 1 A Yes, sir.
2 MR. MARGIDA: We're back on the record, it's 2 Q Okay. Can you tell me, describe why you
3 August 19, 2015 at 9:17 a.m. 3 decided to sell promissory notes through the PR Group
4 Mr. Baccam, as with our breaks yesterday, since 4 instead of continuing to do so through the Moret Group,
5 we went off the record yesterday August 18th until now, 5 LLC?
6 you haven't discussed substantively your testimony or the 6 A Well, what happened was | said — thought to
7 investigation with either me or Mr. Frohlich, have you? 7 myself like | could start buying and flipping those
8 THE WITNESS: No. 8 myself so | thought that would be the best thing to do
9 MR. FROHLICH: And oh, just so you're clear, 9 because — that's the reason behind it.
10 this is just an adjournment from yesterday so you're 10 Q Okay. And as we discussed yesterday, the PR
11 still under oath in your testimony today from the oath 11 Group was never a registered entity with the State of
12 you took yesterday. So you're still sworn in. 12 California or in any other jurisdiction, right?
13 THE WITNESS: Yes, sir. 13 A No, sir.
14 MR. FROHLICH: Do you understand that? 14 Q Okay. Atthe time that you started the PR
15 THE WITNESS: Yes, sir. 15 Group as a d/b/a did you think about registering it as a
16 MR. FROHLICH: Thank you. 16 company?
17 Whereupon, 17 A Yes. Eventually, yes.
18 PATRIC KEN BACCAM 18 Q What was your thought process at the time,
19 was recalled as a witness and, having been previously 19 let's say in early 2011eabout whether you should register
20 duly swom, was examined and testified as follows: 20 the PR Group as an entity? '
21 EXAMINATION 21 A You know, it was just steps. | didn't do the
22 BY MR. MARGIDA: 22 paperwork right away, or that's the reason behind it.
23 Q Yesterday we spenta good amount of time 23 And that's where later down the road it became Precision
24 talking about the Moret Group, LLC promissory notes. Do 24 Research Group.
25 you remember that? 25 Q Okay. Inearly 2011 or at any time in 2011
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1 when you pitched the PR Group promissory notes to your
2 clients, did you tell them that the PR Group wasn't a
3 registered entity as an LLC?
4 A No,|didn'tyet
5§ Q Had you had discussions with Conley Moret in
6 late 2010 or early 2011 about continuing to do promissory
7 notes through the Moret Group, LLC?
8 A No
9 Q Based on your experience with the Moret Group,
10 LLC in the fall of 2010 what was your assessment if any
11 of your ability to flip homes on your own?
12 A You know, to my understanding, you know, if
13 people can flip homes, you know, | could flip homes and
14 that's why | took the steps to move forward with it.
15 Q Okay. You testified yesterday, | believe, that
16 you attempted to shadow or have a role with Conley Moret
17 and his real estate fipping, is that right?
18 A Yes,sir.
19 Q Buthewasn't really receptive to that, right?
20 A Yes,si.
21 Q Did you feel you needed additional shadowing
22 experiences to better understand the real estate flipping
23 business?

1
2
3
4
5
6
7
8

9
10
1
12
13
14
15
16
17
18
19
20
21
22
23

Page 296
2011, right?

A No, that was in December of 2011.

Q Oh, that's right. And then you sold it to your
niece, Queena Phommasene in June of 2011, right?

A Yes.

Q I'm sorry, that would have been June of 2012.

A 2012

Q Right. Okay. Somry about that.

Who was the realtor for - going back, Joseph
Rangel was the real estate agent for the -- for PRIM
Group's purchase o [l Il San Berardino,
California, right?

A Thatis correct.

Q Who was the realtor for PR Group's purchase of
PRIM Group's purchase of the Belleville, lllinois
property?

A There wasn't really. | dealt with the person
that owned the home at the time. |just went togo doa
deed of trust, the claim deed.

Q Soyou didn't use a real estate agent?

A No, | didn't.

Q You dealt directly with Esther Price who sold
you the home?

19 me back up.

20 Who was the realtor that you dealt with to

21 actually purchase the homes?

22 A Their - oh, my mind goes blank. Let me see

23 here. Joseph Rangel. He was the realtor thathelped me

2¢ buy

25 Q And that was the $110,000 purchase in June of

24 A You know, | asked people, you know, did - 24 A Thatis correct.
25 talked to some real estate people and talked to — and 25 Q Okay. We talked yesterday and | think you told
Page 295 Page 297
1 just talked to contractors and all that stuff. 1 us that other than those, the two properties that we just
2 Q Okay. 2 mentioned, PRIM Group, LLC never purchased or sold any
3 A That'swhatldid. 3 other properties, right?
4 Q When youset up the PR Group, when you started 4 A Thatsit, yes.
5 the PR Group in 2011 did you contemplate actually $§ Q Okay. Did the PR Group as a d/b/a ever enter
6 involving a real estate agent in that business? 6 into a real estate purchase or sale agreement?
7 A No 7 A No.
8 Q Whynot? 8 Q Did Precision Research Group, LLC ever enter
9 A Why not? Because | just didn't. 9 into a purchase or sale agreement for real estate?
10 Q Okay. Fairto saythen that at the time in 10 A No.
11 early 2011 you thought you could do it on your own? 1" Q Before we look at the specific notes did — |
12 A Yes,sir. 12 want to ask, did any of the monies raised through the PR
13 Q With the help of contractors and others to 13 Group promissory notes, did any of those monies, did you
14 actually do the work, though, right? 14 use them to pay off other promissory notes?
15 A Comect. And you know, | had a realtor buy the 15 A Itmight have. But most of the funds went to
16 homes so, you know, that's why | felt comfortable, | 16 renovating - renovations, rehabbing.
17 guess you could say. 17 Q Okay. We talked a little bit about this
18 Q Okay. And we talked yesterday — actually, let 18 yesterday but | just want to confirm. On the property at

19
20
21
22
23
24
25

S . S2n Bemardino, Calibmia, |
believe you testified yesterday you spent anywhere from
190 to $250,000 renovating that home, is that right?

A | believe so.

Q Andis thatinaddition to the purchase price
of $110,000?

A | believe so.
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Q Okay. And then the Belleville, lllinois
property, | believe you testified yesterday you spent
approximately $30,000 renovating that, is that right?

A Yes,sir.

Q Okay. Do you know if — is your testimony that
the PR Group promissory note monies that you raised were
used to renovate those two homes for the monies we just
talked about?

A Yes, sir.

Q Okay. Were any of the -- we also spoke
yesterday about monthly payments that you made to your

Page 300
monthly payments to Vila Baccam if not, as you say, you
— let me back up.

You do recall making payments to Vila Baccam
from PR Group note monies, right?

A Probably so.

Q Okay. What other sources of income or funds
would you have had between 2012 and 2014 to make the
payments to Vila Baccam?

A With Precision Research Group.

Q The promissory notes raised to Precision
Research Group, right?

- -
- O O O ~N OO & WN =

25

12 cousin, Vila Baccam, do you remember that? 12 A Yes.
13 A Yes, sir. 13 Q Okay. Solwant to ask a couple questions
14 Q You made monthly payments from sometime in 2012 | 14 about pitching the PR Group notes to your clients. The
15 to sometime in 2014 to her, right? 15 PR Group note purchasers, like the Moret Group note
16 A Yes,sir. 16 purchasers, were all Centaurus clients of yours, right?
17  Q And that was for monies owed by the Moret 17 A Yes.
18 Group, LLC for the $120,000 promissory note that she had 18 Q Okay. Did you pitch them over the phone or in
19 purchased from the Moret Group, right? 19 person or both?
20 A Yes,sir. 20 A In person.
21 Q Were any of the PR Group promissory note monies 21 Q Whatdid you tell your clients about the PR
22 that you raised used to make those payments to your 22 Group's business?
23 cousin, Vila Baccam? 23 A |saidit's to buy homes and flip homes and
24 A It might have. It could have, yes. 24 that'sit.
25 Q As you it here today do you remember one way 25 Q Did you tell anything about the PR Group being
Page 299 Page 301
1 or the other? 1 investment planning service?
2 A It could have, yes. 2 A No.
3 Q Okay. Didthe PR Group have a bank account? 3 Q Did you tell them who was involved in operation
4 A Yeah,| believe so. 4 of buying and flipping homes?
5 Q Whatbank? 5 A No.
6 A Chase. 6 Q Did you tell them how many employees the PR
7 Q Do you remember monies being withdrawn from the 7 Group had?
8 PR Group account at Chase to make payments to Vila 8 A No.
9 Baccam? 9 Q Did you tell them what if any role your wife,
10 A You know what, it might have. I'm not sure 10 Immelda Baccam as president of PR Group would have?
11 because most of the funds, like | said, went to 1 A No.
12 renovations at first, yeah. 12 BY MR. FROHLICH:
13 Q Okay. If- 13  Q Did you tell them you had no experience doing
14 BY MR. FROHLICH: 14 this?
15 Q The question was do you remember it. Do you 15 A No.
16 remember withdrawing money from Chase in order to pay 16  Q Did you tell them that there was no corporation
17 Vila off? Do you have a memory of that? 17 so they were either giving money — they were only giving
18 A Yes, sir. | think so, yes. 18 money to either you or your relatives and that was it,
19 Q Okay. A vague memory — 19 there was no corporation involved in spite of the name PR
20 A Yeah. ] 20 Group? Did you tell them that?
21 Q --if I'm understanding you? 21 A No.
22 Okay, thank you. 22 Q Okay. Did - had any -- I'm sorry that | don't
23 BY MR. MARGIDA: 23 know the answer to this; | should. Have any of these
24 Q What other sources of money would have been 24 people who purchased PR Group notes previously purchased

used between 2012 and 2014 to make the payments, the

25 notes from Moret Group?
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1 A Yes, oneclient. 1 Q Under the PR Group notes there was guaranteeq
2 Q Okay. Did you make it clear tot hat client 2 interest?
3 this was completely separate from anything that the Moret 3 A Yes, sir. Just — yeah, annually. ’e
4 Group did or any investment the client had with Moret 4 BY MR. FROHLICH: '
5 Group, that PR Group was completely separate? 5 Q Well lets be clear. Did you use the word |
6 A No,|didn't say that. 6 "guaranteed?”
7 Q Allright. Thank you. 7 A Guaranteed? Well, | just said there was
8 BY MR. MARGIDA: 8 interest paid every year. That was it. That's what |
9 Q Was thatclient Gregory Montecino? 9 said, sir.
10 A Correct. 10 Q Tell me what you said, please, exactly, so that
11 Q Whatdid you tell the PR Group note purchasers 11 I'm clear?
12 when you pitched them on the notes about the safety of 12 A |believe| said there is interest paid every
13 their investment, if anything? 13 year, sir.
14 A Itdidn't come up so | didn't sayit. |just 14 Q Okay. And you may or you did or you did not
15 said, you know, I'm - it didn't -- | didn't say anything 15 use the word "guaranteed?”
16 like that, sir. 16 A |don't believe | said "guaranteed.”
17 Q Okay. What did you tell them if anything about 17 Q Just that it would be paid?
18 the state of the market and how their current accounts 18 A Yes, sir.
19 with Centaurus were doing? 19  Q Right. This really was a predicate to an
20 A |justsaid, you know, the current conditions 20 earlier — I'm sorry to jump in here but you told people
21 were, you know — it was just not performing like we 21 that the purpose of the notes was to buy and flip homes,
22 would like it to. 22 you made that clear. Did they understand who would be|
23 Q And-- 23 buying and flipping the homes? In your opinion did they
24 A And that's about it. 24 know who it would be that would be doing it?
25 Q [I'msomy. Go ahead, finish. 25 A No,sir, they didn't ask, sir.
Page 303 Page 305
1 A And that's aboutiit. 1 Q Forinstance, you didn't say I'm the one that's
2 Q Okay. Soitsounds like it was similar to your 2 going to be buying and flipping the homes?
3 pitch to the Moret Group note purchasers, is that fair? 3 A No, I never mentioned that, sir.
4 A Yes,sir. 4 Q Oranyone — it just didn't come up who was
5 Q You recommended the promissory notes as a 5 doing it and you didn't say you'd be doing it, is that
6 better alternative investment to their variable annuities | 6 accurate?
7 with Centaurus, right? 7 A That's accurate.
8 A Yes,sir. 8 Q Okay. Thankyou.
9 Q Andthe PR Group plan was for your clients at 9 BY MR. MARGIDA:
10 Centaurus to transfer their funds to IRA Services Trust |10 Q And is that because you had worked with these
11 Company in custodial accounts, right? 11 people for a number of years?
12 A Yes, sir. 12 A Yes,sir.
13 Q So the same as the Moret Group note plan, 13  Q Regarding the interest payment that would be
14 right? 14 made under the notes did you tell them that — did you
15 A Yes,sir. 15 tellthem that it was a loan?
16 Q Okay. And then they would direct funds from 16 A Yeah. It's aloan they give to this company
17 the custodial cash accounts and IRA to purchase the 17 and they give you interest every year.
18 promissory notes from the PR Group, right? 18 Q Butwhatdid you tell them about whether PR
19 A Yes,sir. 19 Group would actually pay that loan back?
20 Q Okay. What did you — when you pitched the PR {20 A Yeah, | believe | did. | said, yeah, when the
21 group notes to your clients at Centaurus what if anything| 21 contract is up and you get all your money back.
22 did you tell them about the likelihood of success or 22 Q Whatif anything did you tell them about the
23 retumn on their investment? 23 annual payments under the notes being made on time? Did
24 A | just told them there was interest that was 24 you tell them the notes would be -- the payments would be
25 going to be paid. 25 made on time?
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1 A Yes,sir. 1 document?
2 Q Did you ever tell Ms. Biggs who Martha Vasquez 2 A Oh,it's aletter saying thank you to Mrs.
3 Nunos was? 3 Biggs for choosing PR Group.
4 A No,sir. 4 Q It's a letter dated March 8th, 2011, right?
5 Q Did Ms. Biggs ever ask you who Martha Vasquez 5 A Yes,sir
6 Nunosevas? 6 Q From the PR Group to Ms. Biggs, right?
7 A No,sir. 7 A Yes, sir.
8 Q Who delivered -- once the promissory notes were 8 Q Andwho signed this letter?
9 signed and executed and notarized who delivered them to 9 A Martha Vasquez Nunos.
10 your clients? 10 Q And you're copied on this letter, right?
1 A 1did. 11 A Yes,sir.
12 Q Soyouhanded this note to Ms. Biggs after it 12 Q Do you remember receiving a copy of this letter
13 was issued, right? 13 in March of 2011?
14 A Yes,sir. 14 A Yes,sir.
15 ° Q And when you handed it to Ms. Biggs did she ask 15 Q Okay. And so this is March 8th, 2011 about
16 you any questions about the promissory note? 16 five or six weeks after the first promissory note was
17 A No,sir. 17 purchased by Ms. Biggs, right?
18 Q Do you remember her reading it when you handed 18 A Yes, sir.
19 it to her? 19 Q If you look at the upper left-hand corner of
20 A She might have. |don't remember. 20 the letter dated March 8th, 2011 to Ms. Biggs it shows
21 Q Okay. If you'd tum to page 113 of Exhibit 49? 21 the PR Group and its address. What's the address?
22 This is another note purchased by Ms. Biggs, right? 22 A P.O.Box 1162, San Bemardino —
23 A Oh,yes, sir. 23 Q Where is -- I'm sorry.
24 Q Also from the PR Group? 24 A --92402.
25 A Yes,sir. 25 Q Whereis P.O. Box 1162, is that a physical
Page 319 Page 321
1 Q And what's the date on this one? 1 address?
2 A October 31st, 2011. 2 A lt'sa post office box.
3 Q Okay. And if you look under section 3(b) the 3 Q Okay. Was that listed as an official address
4 amount of yearly payments, this calls for a payment by 4 for the PR Group?
5 the PR Group to Ms. Biggs of $3,930 a year, is that 5 A Official, listed, | think so.
6 right? 6 Q That was the address used to conduct business
7 A Yes,sir. 7 for the PR Group, is that fair?
8 Q Do you know how many payments if any were made 8 A Yes,sir
9 to Ms. Biggs as called for by this promissory note? 9 Q Okay. And in the upper right corner of the
10 A |don'tknow, sir. 10 letter dated March 8th, 2011 it provides representative
1 Q Do you remember having a conversation with Ms. 11 information, do you see that?
12 Biggs about what the PR Group was? 12 A Yes,sir.
13 A |think so. 13  Q andthatsays -- what does that say?
14 Q Whatdid you tell her the PR Group was? 14 A Patric Ken Baccam, Baccam Services, P.O. Box
15 A A company that buys homes and flips homes. 15 581.
16 Q Butthe PR Group never bought a home, right? 16 Q Okay. Did you have — we talked yesterday
17 A No,sir. 17 about the Moret Group notes and how you served or
18 Q Did you tell her that the PR Group was going to 18 identifted yourself as the representative under Baccam
19 buy homes? 19 Services for purposes of IRA Services Trust Company
20 A | might have, yes, sir. 20 documentation, do you remember that? i
21 Q Did you tell her anything about setting up 21 A Yes, sir.
22 another company that would actually buy the homes? 22 Q Did you have the same arrangement with IRA
23 A No,sir. 23 Services Trust Company for the PR Group promissory notes?
24 Q Ifyou could tum to page 122 of this Exhibit 24 A Yes,sir.
25 49 and take a look at that? What is this? What is this 25 Q Soyou identified yourself and Baccam Services
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1 as the representative for your Centaurus clients

2 purchasing the PR Group notes?

3 A Yes,sir

4 Q Okay. So |want to direct your attention to

5 the first sentence of page 122. It says, "Dear Kathleen

6 Biggs, thank you for selecting PR Group to be your

7 investment planning partner. With PR Group you are

8 choosing a respected established investment planning

9 services provider. As a customer focused organization PR
10 Group has earned a reputation for experienced innovation
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1-888-607-5210? Whatis that?

A That was a 800 number that --

Q Well -go ahead. I'm sorry.

A That would be for PR Group at the time.

Q | thought you said there were no employees at
PR Group? So who is the customer service representative
you can reach from Monday through Friday from 10:00 to
3:00 p.m. Pacific Time?

A It would be an answering machine that | would
follow up with it.

11 to customer satisfaction.” Do you see that? 1 Q The customer service representative is an
12 A Yes,sir. 12 answering machine?
13  Q What conversations did you have with Kathleen 13 A Yes,sir
14 Biggs about PR Group being her investment planning 14 Q And the -- and to the extent it's not, it's
15 partner? 15 you? | mean, the only person that would be involved in
16 A You know, like | said, PR Group — basically | 16 following up would be you?
17 told her that buys and flips homes. 17 A Yes,sir
18 Q Okay. When you talked to Ms. Biggs did you 18  Q Atthetime, on March 8th, 2011, how long had
19 mention any other investment planning other than flipping 19 --in your mind had PR Group been doing business?
20 homes and promissory notes? 20 A Inmymind?
21 A | probably have in the past. 21 Q Yeah. | mean, in your experience, how long had
22 Q When you had - do you remember actually 22 it been doing business?
23 telling her about other investment planning services that 23 A Youknow, | know it looks -- in my mind, | put
24 you would perform as part of Baccam Services? 24 the experience on myself, sir, as in trying to help my
25 A |don't remember. 25 clients.
Page 323 Page 325

1 Q Okay. Did you tell Ms. Biggs that Centaurus 1 Q Allright. But the letter says — it's talking

2 Financial was not involved in the flipping of homes? 2 about PR Group, not you, right?

3 A Yes, sir. | believe as we were leaving 3 A Thatis correct.

4 Centaurus. 4 Q Anditsays PR Group is established. Butin

5§ Q Andwhatdid she say to that? 5 fact, wasn't there only one note before this from PR

6 A Okay. 6 Group?

7 Q She didn't ask any questions? 7 A It might have been, sir.

8 A No. 8 Q Okay. Anditsays it's respected. Can you

9 Q WasPR Group an investment planning partner for 9 tellme what that means in this context, of PR Group
10 your Centaurus clients who purchased PR Group notes? 10 being respected?
1 A No. Itwas just — no it wasn't, sir. 1 A | can'texplain that, sir.
12 Q Okay. The third sentence says, “as a customer 12 Q Allright. Can you tell me how it could have
13 focused organization PR Group has earned a reputation for 13 earned —- quote, “eamed a reputation for experience?"
14 experience innovation to customer satisfaction.” 14 Do you see those words? How PR Group, not your or
15 Did you provide documentation to Ms. Biggs or 15 anything but PR Group has eamed a reputation for
16 any of the other PR Group note purchasers to support or 16 experience. And you told us it barely had started and it
17 show the reputation of the PR Group at that time in 2011? 17 had at most one note before this. How had it eamed a
18 A No,sir. 18 reputation for experience?
19 Q Did Ms. Biggs ask you any questions about the 19 A ltguessitdoes ~ it hasn't eamed, sir,
20 reputation of the PR Group that you're citing here in 20 since | fit's only one. But | wasn't basing it on that,
21 this letter to her on March 8th, 2011? 21 sir. | was - like | said, | know it was — based it on
22 A No,sir. 22 me, sir.
23 BY MR. FROHLICH: 23 Q Alliright. Did you — we've asked you a couple
24 Q Mr. Baccam what would someone have reached if 24 oftimes so | realize it's already been asked and
25 they called the number listed on page 122, 25 answered. We asked you what you told people about PR
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Page 354
1 Q Okay. The promissory notes, monies are still
2 owed on the promissory notes, right?
3 A Yes,sir
4 Q And the promissory notes are still reflected on
5 IRA Services Trust Company statements for your clients,
6 right?
7 A |believe so, sir.
8 Q When was the last time you saw an annual or any
9 other periodic statement from IRA Services Trust Company
10 for one of your promissory note clients?
11 A Probably last time | printed out these
12 statements to — either to the lawyer or to Centaurus.
13 Q And when was that?
14 A Probably like, | don't know, seven months ago,
15 six months ago. _
16 Q Sosometimein February or March of this year,
17 2015?
18 A Itmighthave been beyond that. I'm sorry, |
19 don't know exactly. But when | printed out documentation
20 to give to Centaurus or to the lawyer that was dealing
21 with me with Centaurus.
22 Q Okay.
23 A It might have been last year, sir. I'm not
24 sure exactly when.
25 Q Okay. It's fair to say you produced documents

Page 356
1 A No.
2 Q Okay. Last exhibit for the PR Group is the
3 next exhibit marked 57. There is no Bates label on this
4 document. Do you recognize this document?
5 A Yes, sir.
Q Andit's five pages. What isit?
A Documentation regarding Mr. Gregory Montecino.
Q What kind of documentation?
A Regarding him doing with IRA Services and the
10 promissory notes.
1 Q And was it typical — so the first page is an
12 investment authorization, right?
13 A Yes,sir.
14  Q Signed by Gregory Montecino?
15 A Thatis correct.
16  Q And attached to the investment authorization is
17 a copy of the PR Group note for $76,000 that Mr.
18 Montecino purchased, right?
19 A Thatis correct, sir.
20 Q Was it typical when the investment
21 authorizations were sent in to IRA Services Trust Company
22 for the promissory note to be attached to it?
23 A Yes,sir.
24 Q Okay. Did you submit the investment
25 authorizations and the notes to IRA Services Trust

© o N O
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1 related to the promissory notes to Centaurus Financial in
2 the last year, right?
3 A | believe so.
4 Q Andwe're not asking for any communications
5 that you may have had with an attorney but you had an
6 attorney that helped you provide documents to Centaurus
7 related to the promissory notes, right? ’
8 A Thatis correct.
9 Q Did you ever meet with Centaurus Financial in
10 person to discuss - in 2015 did you meet with Centaurus
11 Financial to discuss the promissory notes?
12 A You know what, | did meet with them but | don't
13 know -- | don't remember exact date. | don't know but |
14 did meet with them. | did go into a conference room and
15 basically talked to them for over almost two hours.
16 Q Okay. So you met with Centaurus Financial
17 representatives one time this year?
18 A Isiteither this year or last, I'm not sure,
19 sir. | forget. To be honest with you | don't remember
20 the exact date.
21 Q Okay. Regardless of when that meeting
22 occurred, it was just one meeting that you had in person
'23 with Centaurus Financial, right? :
24 A Yes,sir.
25 Q Was Jerry Franklin at that meeting?

Page 357
1 Company?
2 A Yes,sir.
3  Q Okay. Is this - does this appear to you to be
4 atrue and accurate copy of the investment authorization
5 for the Montecino PR Group note and the attached note?
6 A Yes,sir
7 Q Okay. So Mr. Montecino signed the investment
8 authorization in November, November 18th of 2011, right?
9 A Yes,sir. -
10 Q And attached is a promissory note for $76,000,
11 right?
12 A Yes,sir.
13  Q And that's dated November 18th, 2011 as well?
14 A Yes,sir.
15 Q We talked about Mr. Montecino yesterday, right?
16 A Yes,sir.
17 Q He had previously purchased a Moret Group
18 promissory note, right?
19 A Thatis correct.
20 Q For$79,000?
21 A Yes,sir.
22 Q Andthat was when - and in the fall of 2011
23 when the first payment was owed to Mr. Montecino, that
24 was - let me back up.
25 A $9600 payment was made to Gregory Montecino
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1 in the fall of 2011, right? 1 MR. MARGIDA: We're back on the record at 10:58
2 A Yes,sir 2 am.
3  Q And that payment was made to Mr. Montecino by 3 MR. FROHLICH: During the break the witness had
4 the Moret Group, LLC, right? 4 a question for the staff and essentially asked the staff
5 A Thatis correct. 5 if we could recommend an attorney or someone who would
6 Q But the funds used to make that payment were 6 understand some of the issues that might come up in the
7 loaned to the Moret Group by you, right? 7 case or SEC procedure or how things work. And we told
8 A Thatis correct. 8 Mr. Baccam that that's not something we're allowed to do.
9 Q So around the same time that you're paying the 9 Clearly he's free to retain an attorney but we can't
10 Moret Group to make the first payment to Mr. Montecino 10 assist in any way or advise or suggest or anything in
11 under his Moret note, Mr. Montecino is also purchasing an 11 that process.
12 additional note from the PR Group note? 12 Did 1 accurately summarize the conversation,
13 A Yes. 13 Mr. Baccam?
14 Q From the PR Group, right? 14 THE WITNESS: Yes.
15 A Yes,sir. 15 MR. FROHLICH: Okay. So we're ready to just go
16 Q Okay. What if any conversations did you have 16 back — | mean, we're on the record, we're ready to go
17 with Mr. Montecino in November of 2011 about the PR Group | 17 back into the question if — unless there's some reason
18 note — well, let me back up. 18 not to.
19 Did you talk to Mr. Montecino about the 19 THE WITNESS: No.
20 payments made under -- pursuant to the Moret Group nole? |20 MR. FROHLICH: Okay.
21 A |don't remember. 21 BY MR. MARGIDA:
22 Q You didn't tell Mr. Montecino that the Moret 22 Q Okay. Before we broke we were talking about —
23 Group note payment had been made based on funds you 23 we had just finished a discussion of the promissory notes
24 loaned to the Moret Group, did you? 24 sold by the PR Group to your Centaurus clients in 2011.
25 A No,sir. 25 Do you remember that?
Page 359 Page 361
1 Q Youdidn't tell him that? 1 A Yes.
2 A No,sir. 2 Q Okay. Yesterday we spoke about letters that
3 Q Okay. Did you tell him anything about the 3 you had received, two letters you had received from
4 Moret Group's progress on the real estate development 4 Centaurus in 2009 and 2010. Do you remember that?
5 projects? 5 A Yes,sir
6 A No,sir. 6 Q Letters regarding your performance as an
7 Q Okay. Nevertheless in November of 2011 you 7 associated person or representative of Centaurus, right?,
8 pitched Mr. Montecino on investing an additional $76,000 8 A Yes, sir.
9 in a PR Group note, right? 9 Q And those letters essentially told you that you
10 A Thatis correct. 10 needed to improve your performance, right?
11 Q Okay. Atthe time Mr. Montecino invested this 11 A Basically, yes.
12 additional $76,000 in the PR Group note did he have any 12 Q@ And | believe, correct me if I'm wrong, as you
13 questions about the status of his $79,000 investment in 13 described yesterday, rather than focus on improving you|
14 the Moret Group, LLC note? 14 performance at Centaurus you focused your attention on
15 A No,sir. ; 15 raising money through promissory notes to flip homes,
16 Q Atthetime heinvested this additional $76,000 16 right?
17 inthe PR Group note in November of 2011 did you give him |17 A Yes.
18 any assurances about the status of his Moret Group, LLC 18 Q You were associated with Centaurus Financial
19 $79,000 note? 19 until the last day of 2011, right?
20 A No,sir. 20 A |think so.
21 MR. MARGIDA: | think it's a good time for a 21 Q Soduring 2011 we talked about what you were
22 break. We'll go off the record unless, Mr. Frohlich, did 22 doing with respect to the PR Group promissory notes.
23 you have anything? - 23 What if anything were you doing to fulfill your
24 MR. MARGIDA: Okay. We'll go off the record. 24 responsibilities at Centaurus during 2011?
25 (A short break was taken.) 25 A Justdoing some client reviews with my clients.

[8/19/2015 9:17 AM] Baccam_Patric_20150819

e . Pages 358 - 361



Page 448

Page 446
1 A | just said that there was a retum, sir. 1 broker/dealer. Since your last submission have you ever
2 Q And the notes reflected that payments would be 2 engaged in any private securities transaction?” And you
3 made, right? 3 answered “no," right?
4 A Yes,sir 4 A Yeah, | answered “no."
5 Q Okay. And then if you look on the bottom, 5 Q Are you sure that's accurate?
6 towards the bottom under “outside business activities," 6 A Youknow what, at the time | thought it was,
7 there's just one number, number 1, and it asks, "have you 7 sir.
8 reported, made updates to or terminated any previously 8 Q Atthe time in September 2011 when you filled
9 reported outside business activitiesin 2010?" And you 9 this out, you had pitched the Moret Group, LLC promissory
10 wrote, "no.” 10 notes to certain of your Centaurus Financial clients,
1 A No. 11 right?
12 Q Do you see that? 12 A Yes,sir.
13 A Yes, sir. 13 Q Andalso at the time in September of 2011, when
14 Q And that was accurate at the time in Octcber of 14 you filled out this compliance questionnaire, you had
15 2010? 15 pitched and sold some of your Centaurus clients
16 A | think so, yes. 16 promissory notes from the PR Group as well, right?
17  Q Okay. I'm handing you what's been marked as 17 A Yes,sir.
18 Exhibit 71 which | think is the last exhibit. 18 Q And question 1 on Exhibit 71 expressly
19 (SEC Exhibit Number 71 was marked 19 identifies promissory notes as falling under the category
20 for identification.) 20 of a private securities transaction, right?
21 Q And it's Bates — the first page is Bates 21 A Yes,sir.
22 labeled SEC_FINRA_E page 424. 22  Q So this certification is inaccurate, at least,
23 Mr. Baccam, do you recognize Exhibit 71? 23 right?
24 A Yes,sir. 24 A Yes,sir
25 Q Andwhatisit? 25 Q You didn't fill it out correctly?
Page 447 Page 449
1 A 2011 annual compliance questionnaire. 1 A Thatis correct, | didn't fill it out
2 Q The same questionnaire we just locked at in 2 correctly.
3 Exhibit 70 but for the next year, 2011, right? 3 Q Do you remember why you didn't fill it out
4 A Yes,sir 4 correctly?
5 Q And it shows that, at the very top left you see 5 A You know what, | have no idea, sir.
6 you're the Respondent again, Patric Baccam. Do you see 6 Q DBid you intentionally fill this out incorrectly
7 that? 7 so that Centaurus would not find out about you selling
8 A Yes,sir 8 promissory notes through the PR Group?
9 Q And did you fill this out on September 29th, 9 A No, sir.
10 2011? 10 Q |If you look on the last page of Exhibit 71,
1" A | believe so. 11 Bates label ending in number 427 under “outside business
12  Q Okay. Again, if you look towards the bottom on 12 ac6tivities,” again it asks, "have you reported, made
13 page 1 of Exhibit 71 under the heading "private 13 updates to or terminated any previously reported outside
14 securities transactions” it asks if you have ever engaged 14 business activities in 2011?" Do you see that?
15 in any private securities transaction and you responded 15 A Yes,sir.
16 "no.” Do you see that? 16 Q Andyou said “no," right?
17 A Yes,sir. 17 A Yes,sir.
18 Q Atthetime you filled this out, September of 18 Q Was that accurate?
19 2011, was this accurate? 19 A Yeah. |said no, | didn't change anything,
20 A Yes,sir. 20 update anything.
21 Q Sojust to back up a second, the text of 21 Q Okay. And as we talked about earlier with
22 question 1 reads, “a private securities transaction is 22 respect to Exhibit 69, which was your reporting of
23 any solicitation of products such as promissory notes, 23 outside business activities, you had previously reported
24 viatical settlements, real estate pools, tax lien 24 flipping real estate for yourself, right?
25 certificates, et cetera, that are done away from your 25 A Ifthatis what it says, sir.
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1 Q Well, let's go to Bates page 417 of Exhibit 69.
2

3 A Okay, sir.

4 Q So Exhibit page 417 of Exhibit 69 is your

5 reporting of flipping property for self as an outside

6 business activity, right?
7 A |think so, yes.
8 Q Well, that's what it says at least, right?
9 A Yes.
10 Q And you completed that -- you completed that on

Page 450
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And you said "no," right?

A Yes,sir.

Q As we discussed this moming you did make loans
to certain of your clients, right?

A Yes, sir, | think so.

Q Like Angela Leon, you made The $5000 loan to
that we talked about earlier?

A | think so, yes, sir.

Q And you made that loan from the PRIM Group, LLC
to Angela Leon for $5000, right?

11 June 1st, 2011 as it shows in the upper left, right? 11 A Yes, sir.
12 A Yes,sir 12 Q Okay.
13 Q Okay. So then you're filling out -- going back 13 (Brief pause.)
14 to Exhibit 71, page 1 shows that you filled this annual 14 BY MR. FROHLICH:
15 compliance questionnaire out on September 29th, 2011, 15 Q Mr. Baccam, there are several other prongs in
16 right? 16 Exhibit 71 that are similar, | mean, to the line of
17 A Okay. 17 questioning that we've been doing the last couple of
18 Q So that's a couple, two to three months after 18 minutes. For instance, on page Bates stamped 426 under
19 you have report as an outside business activity that you 19 prohibitive practices, you know, | mean even right above
20 were flipping property for yourself? 20 the one that Mr. Margida just asked you about, number 5.
21 A Okay. 21 You see number 4 says, "while associated with Centaurus
22 Q Okay. And so the last page of Exhibit 71 under 22 have you ever promised to or actually paid money to a
23 outside business activities asked you, have you reported, 23 clientin connection with a securities transaction?" You
24 made updates to or terminated any previously reported 24 put"no.” Is it correct that you put "no?"
25 outside business activities in 2011? And you said, “no." 25 A Yes, sir.
Page 451 ) Page 453
1 A Okay.e 1 Q And do you think that “no” was accurate?
2 Q Right? 2 A Youknow what, | don't -- as | look at it now
3 A Yeah. 3 it's probably not, sir.
4 Q Soyou didn't make any update to your June 2011 4 Q Allright. | mean, | could go through some
5 reporting of flipping property for self, right? 5 others but they're similar. | don't know, have you -- |
6 A Yes,sir. 6 don't know if you've had a chance to look through the 15
7 Q Okay. You didn't make any additional reporting 7 prohibited business activities, we didn't ask you to on
8 of your outside business activity, right? 8 this form right now. We could keep going but | think
9 A No,sir. 9 they raise the same issues as these last few that we've
10 Q Okay. So you didn't supplement your reporting 10 asked you about.
11 of that you were flipping homes for yourself with 1" | mean, if you look at 12 and 13, they kind of
12 additional information like I'm having Centaurus clients 12 | think are intended to cover all possibilities; 12
13 send money to IRA Services Trust Company to buy 13 starts with securities or insurance transaction. But it
14 promissory notes, right? 14 says, "while associated with Centaurus have you accepted
15 A No, sir. 15 a client's check made payable to you or any entity or
16 Q And you didn't update that prior reporting of 16 person associated with you for a securities or insurance
17 outside business activity with infermation about how you 17 transaction?” And you answered "no." Is that correct,
18 had created entities that were actually selling those 18 that you answered "no?"
19 promissory notes, right? 19 A [I'msorry, what page are you on, sir?
20 A No,sir. 20 Q Twelve-- I'm on ended 427. Thatsame section
21 Q Okay. And if you look on page 3 of Exhibit 71 21 but | tumed the page. Sorry.
22 which is ending in Bates number 426, number 5 at the 22 A Oh.
23 bottom under prohibitive practices it asked you, “while 23 Q So the page marked 427 —
24 associated with Centaurus have you solicited or accepted 24 A Okay.
25 aloan from or made a loan to a client for any reason?” 25 Q - atthe very bottom right. And it's — and
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Page 462

Q Do you remember taking money from the Precision
Research Group funds at any time to pay for personal
expenses for you or your family?

A | don't remember exactly.

Q So as you sit here today you don't have any
recollection of taking monies from the Precision Research
Group accounts to pay for any personal expenses for you
or your family?

A You know what, | might have. | don't remember.

Q Okay. So yesterday and today -- well, what |
want to do now is go through the four different entities
that sold the promissory notes, okay? And try to get an
approximation for the amounts that your Centaurus clients
invested in the promissory notes, okay?

A Okay.

Q The Moret Group, we looked at the notes, | did
the math. | calculated $251,600, does that sound about
right?

A I'm sorry, can you —

Q What I'm trying to understand is the total
amounts invested through each of the entities via the

sale of promissory notes, okay?

A Okay.

Q So we've got — we discussed the Moret Group
notes yesterday, right?

1
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A Yes.

Q And then lastly there's the $120,000 note
purchased by Vila Baccam, right?

A Correct.

Q Aliright. | did the math and | represent to
you that totals $251,600, fair?

A Yeah, if that was the math. But | think
altogether it - actually Moret group was over 276,000.
And there was some -- due to | believe it was some of the
payments that | lend Mr. -- the Moret Group. Not as in
the promissory notes.

Q Okay. So the $276,000 that you're referencing,
is that the amount invested by hour Centaurus clients in
the Moret Group notes or is that that amount plus some
other amount?

A Let me —- per my calculation that was with -- |
know it's not on there but it was - there was 20,000
that was still with Mr. — the Moret Group that owed to
Mr. Hocine.

Q Okay. So the Moret Group, LLC owed an
additional $20,000 to Hocine Aitmohand?

A That is correct.

Q Okay. And was that the contract that we were
discussing yesterday between Hocine Aitmohand and Moret
Group, LLC?
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A Yes, sir.

Q Gregory Montecino invested $79,000 in the fall
of 2010, right?

A Yes,sir.

Q And then he invested another $9600 in the fall
of 2011, right?

A Yes,sir.

Q And at that same time in the fall of 2011 the
first payment under the first note was made in the amount
of $9600 by the Moret Group, right?

A Yes,sir.

Q Those are the monies you lent the Moret Group,
right?

A Thatis correct.

Q Okay. And then we have an additional two more
promissory notes purchased by Janira Carter, right?

A Yes, sir.

Q One for 13,000 and the other for $10,000,
right?

A Thatis correct.

Q And then there were $10,000 notes purchased,
one by Maria Merino, right?

A Correct.

Q And another $10,000 note purchased by Merlyn
Rosales, right?

~
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A | believe so.

Q Okay.

A There's another — yeah. There — | need to
find that contract somewhere.

Q Okay. Andthatis on my list of things that |

- want you to follow up to comply with the subpoena that
we'll discuss in a little bit, okay?

A Okay.

BY MR. FROHLICH:

Q Can you tell us, you seem to be thinking of
some document when you said $276,000. What were you
thinking of or referring to?

A The calculations of what the Moret Group or
Conley Moret borrowed.

Q And whatis that calculation? Something you
did? Something someone gave you?

A 1 did, sir.

Q Youdid?

A Yes.

Q And you have a record of that?

A Yes. |thought | might have sent it to you but
| must have not.

Q Okay.

A | can probably look back and try to get it for

you guys.
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Page 478
1 purchased two properties, right?
2 A Yes, sir.
3  Q And in your experience with the Moret Group
4 properties you had issues with Conley Moret, right?
5 A Yes,sir

6 Q He wasn't making his monthly payments that were
7 due to Vila Baccam as early as February of 2011, right?
8 A Yes, sir.
9 Q Andthat was $120,000 note that had only been
10 sold two or three months earlier, right?
1 A Ifitis, sir. Ifitis | don't remember exact
12 dates.
13  Q And then moving forward from February of 2011

14 you had additional issues contacting and getting

15 information from Conley Moret, right?

16 A Yes,sir.

17  Q | guess going back to my original question, in

18 light of these experiences and the fact that you only

19 purchased two properties and had not identified

20 additional properties and that you were experiencing

21 issues with the Moret Group, why did you continue to sell
22 additional promissory notes to clients that you had

Page 480

A Itwasn't. | —can you rephrase that
question? Or repeat that question?

Q Well, Mr. Baccam, throughout your testimony
yesterday and today you've put blame on Conley Moret for
what's happened. That's fair, right?

A To some extent, yes.

Q At minimum you've blamed him for some of this,
right?

A Thatis correct.

Q But the Moret Group, LLC only sold some of the
notes at issue here, right?
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12 A Thatis correct.

13 Q Your companies sold the overwhelming majority
14 of the promissory notes, right?

15 A Yes,sir.

16 Q And so the real estate flipping business for

17 you didn't work out. That's fair, too, right?

18 A Yes,sir.

19 Q And to the extent it didn't it did because of

20 vyour failures, right?
21 A Yes, sir.
22 Q You were unable to meet your obligations to pay

1

2 best course for me to continue to sell promissory notes?

3 A | might have, | don't remember. | — you know,

4 through the light of everything, you know, | was going —

5 for the situation like you said | did — probably was

6 trying to digest what in the world is going on with

7 Conley. And then | just got totally into a state of mind

8 of depression. So — and that's where it just hit me and

9 floored me. And that's probably why — it doesn‘t make
10 sense, sir.
11 Q We talked about a good number of promissory
12 notes issued by four entities, right?

13 A Yes.

14  Q The first set of promissory notes were sold by
15 the Moret Group, LLC, right?

16 A Yes.

17  Q Thatwas about six promissory notes, give or
18 take a note, right?

19 A Okay. Yes.

20 Q Alithe other notes were sold by your

21 companies, right?

22 A Yes,sir

23 Q Soto the extent the real estate development

24 business did not succeed and you were unable to pay your
25 clients back it wasn't just Conley Moret's fault, was it?

23 worked with for years? 23 the monies owed under the promissory notes, right?
24 A Youknow, | don't know exactly as of right now. 24 A Yes,sir.
25 Q Okay. Atany point between October of 2010 and 25 Q Even for notes you yourself didn't sign, right?
Page 479 Page 481
July of 2013 did you stop and ask yourself, is it the 1 A Yes,sir.

2 Q Because you had people close to you sign those
3 notes for you, right?
4 A Yes.

Q And that would be Martha Vasquez Nunos, for
one, right?

A Yes.

Q And Elvia Bolanos for another?

A Yes.
10 Q Okay. Mr. Baccam, Mr. Frohlich and | don't
11 have further questions however | want to make clear that
12 in the future, especially given the issues with the .
13 subpoena compliance, we may wish to call you again to
14 testify in this matter. If thatis necessary we will
15 contact you. If you retain counsel, please let us know
16 because we have to then retain — we have to then contact
17 your counsel. We're required to do that.
18 A Okay.
19 Q Soif you do retain a lawyer, let us know but
20 otherwise we'll contact you if we do need to have you
21 come in and testify again.
22 As | mentioned when we began yesterday, you now
23 have the opportunity to clarify or add anything to the
24 statements you have made yesterday and today. Now is
25 that opportunity. Do you wish to clarify anything or add

0w o ~NO |

[8/19/2015 9:17 AM] Baccam_Patric_20150819 -
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User Guidance

oft Summiary for thisBroker

’ eﬁﬁ‘ls repart summampmmdes an.overnvigw:of the broker's professional background and -conduct. Addltlonal

This broker is ,n'o'tvcurreﬁ{[yiteg']steped, |nf01'rnatlon can ‘be 'found fn the detailed.r eport.

©2015 FINRA. All fighits:reserved.

Broker:Qualifications
This broker is not currently registered.

Disclosure Events

All individuals registered to-sell securities or provide
investment ‘advice are required to disclose customer
. : complaints.andjarbitrations, regulatory-actions,
This brokeréas.passed: employmentderminations, bankruptcy filings, and
» 0 Princlpal/Seipervisory Examse criminal or civiljudicial proceedings.
s 1 General Industry/Praduct Exame %
Cw _1jf$tatg;6ecuﬁﬂés¢aw Exame

11_: g --,4

The fallawing 'my.pes of disclosures have been
reported:

Type Count

b a2 K i PR . 6,

“BOUSTON, M
412600 - 02/2002

'Reppré?f&bo#-‘?aszf?iabgiu#PA-TI"(IC K. BACCAM. Data current:as of Wednesday, August 12, 2015.
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Breker Qualifications

Industry Exams this Broker has Passed

This section includes all securities industry exams that the broker has passed. Under limited circumstances, a broker
may attain a registration after receiving an exam waiver based on exams the broker has passed and/or qualifying work

experience. Any exam waivers that the broker has received are not included below.

This individual has passed 0 principal/supervisory exams, 1 general industry/product exam, and 1 state

securities law exam.

Principal/Supervisory Exams

Exam Category Date

No information reported. :
General Industry/Product Exams

Exam Category Date
Investment Company ProductsfVariable Contracts Representative Exa'minatio‘h Series 6 11/24/2000
State Securities Law Exams

Exam Category Date
Uniform Securities Agent State Law Examination s ~ Serles 63 10/05/2000

Additional information about the above exams or other exams FINRA administers to brokers and other securities

professionals can be found at www.finra.org/brokerqualifications/registeredrep/.

©2015 FINRA. All rights reserved. Report# 82004-73927 about PATRIC K. BACCAM. Data cument as of Wednesday, August 12, 2015.

User Guidance
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Registration and Employment History

Registration History

The broker previously was registered with the following firms:

Registration Dates Firm Name CRD# Branch Location
02/2002 - 12/2011  CENTAURUS FINANCIAL, INC. 30833 HEMET, CA
112000 - 02/2002  LINSCO/PRIVATE LEDGER CORP. 6413 BOSTON, MA

Employment History

This section provides up to 10 years of an individual broker's employment history as reported by the individual broker on
the most recently filed Form U4. :

Please note that the broker is required to provide this information only while registered with FINRA or a national

securities exchange and the information is not updated via Form U4 after the broker ceases to be registered.

Therefore, an employment end date of "Present” may not reflect the broker's current employment status.
Employment Dates Employer Name : 'Employer Location

02/2002 - Present  CENTAURUS FINANCIAL, ING e e GERANE B CA

Other Business Activities

This section includes Information, if any, as provided by the broker regarding other business activities the broker is
currently engaged in either as a proprietor, partner, officer, director, employee, trustee, agent or otherwise. This section
does not include non-investment related activity that is exclusively charitable, civic, religious or fratemal and Is
recognized as tax exempt.

FLIPPER, FLIPPING REAL ESTATE FOR SELF, SAN BERNARDINO, CA 92404. NON INVESTMENT RELATED
SINCE 06/2011 AND | SPEND APPROX. 20 HOURS PER MONTH ON THIS ACTIVITY.

LESSOR, VENDING MACHINE SALES, SAN BERNARDINO, CA. NON INVESTMENT RELATED SINCE 02/2011 AND
| SPEND APPROX. 3 HOURS PER MONTH ON THIS SERVICES. MAINTAIN VENDING MACHINE & LEASING OUT
MACHINES.

AGENT, PATRIC BACCAM, SAN BERNARDINO, CA. 82404, NON INVESTMENT RELATED SINCE 04/2002 & |
SPEND APPROX. 22 HOURS PER MONTH ON THIS ACTIVITY. HEALTH AND LIFE INSURANCE SALES TO
INDIVIDUALS & SMALL BUSINESS.

©2015 FINRA. All rights reserved. Report# 82004-73927 about PATRIC K. BACCAM. Data cumrent as of Wednesday, August 12, 2015.
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Disclosure Events:

_ rges before a broker is requlred te disclose a particular

at a‘broker ehgaged in-activity. that violates.certain rules
actlvﬂy resultedun damages of at least $5,000-

sources reports lnformahon for the samel
rokerCheck report. The different versions

: rwi§e resolved
aurt of IaW‘in a cﬁmrnal or crvrl matter ori

‘ or regulatary

n%imxmmttoat hecustomerfand no ﬁndmg of wrongdoingi
il h~maﬁeregeri€rally1in\iolve'customer disputes:

: Ivlng thlsbroker
of this feport. You also may

o On.Appeal
Gustomermishiite: e

©2015 FINRA. All »rfghts reserved. Report# B2004-73927 about PATRIC K, BACCAMi; Data current as of Wednesday, August 12, 2015,
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Disclosure Event Details

When evaluating this information, please keep in mind that a discloure event may be pending or involve allegations
that are contested and have not been resolved or proven. The matter may, in the end, be withdrawn, dismissed,
resolved in favor of the broker, or concluded through a negotiated settiement for certain business reasons (e.g., to
maintain customer relationships or to limit the litigation costs associated with disputing the allegations) with no
admission or finding of wrongdoing.

This report provides the information exactly as it was reported to CRD and therefore some of the specific data fields
contained in the report may be blank if the information was not provided to CRD.

Customer Dispiite’~ AwaralJudgnient

This type of disclosure event involves a final, consumer-nitiated, investment-related arbitration or civil suit containing
allegations of sales practice violations against the broker that resulted in an arbitration award or civil judgment for the
customer.

Disclosure 1 of 1
Reporting S ource:

Employingficm when
activities oeourred which led
to the complaint

Allegations:

Product Type:
Other Product Type(s):
Alleged Damages:

Arbitration Information

Arbitration/Reparation Claim
filed with and Docket/Case
No.:

Date Notice/Process Served:
#rbitration Bending?
Disposition:

Disposition Date:
Disposition Detail:

Regulator
EINSCO/PRIVATE LEDGER CORP.

BREACH OF FIDUCIARY DUTY, CONVERSION, UNSUITABILITY, SWITCHING,
INTENTIONAL MISREPRESENTATION, NEGLIGENT MISREPRESENTATION,
ELDER ABUSE.

Annuity(ies) - Variable
VARIABLE LIFE INSURANCE POLICES
$698,229.66

NASD - CASE #04-08505

12/15/2004

No

Award

03/23/2006

RESPONDENTS ARE JOINTLY AND SEVERALLY LIABLE TO AND SHALL PAY

©2015 FINRA, All rights reserved. Report# 82004-73927 about PATRIC K. BACCAM. Data curmrent as of Wednesday, August 12, 2015.
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.................... R R R T T PR P

Reporting Source:

Employing firm when
.activities occurred which led
to the complaint:

Allegations:

Product Type:

Other Product Type(s):
Alleged Damages:

CLAIMANTS THE SUM OF $161,621.00 IN COMPENSATORY DAMAGES, PLUS

INTEREST.

Firm

B P RS tecsvuranus Hiwstonsrarastravsansas

SUNAMERICA / LINSCO / PRIVATE LEDGER CORP.

UNSUITABLE VARIABLE ANNUITY SALES FROM 1886 TO 2002

Annuity(ies) - Variable
VARIABLE LIFE INSURANCE
$446,000.00

Customer Complaint Information

Date Complaint Received:
Complaint Pending?
Status:

Status Date:

Settlement Amount:

Individual Contribution
Amount:

Arbitration Information

Arbitration/Reparation Claim
filed with and Docket/Case
No.:

Date Notice/Process Served:
Arbitration Pending?
Disposition:

Disposition Date:

Monetary Compensation
Amount:

Individual Contribution
Amount:

Civil Litigation Information

85/1442004

No
Arbitration/Reparation
05/11/2004

NASD DR.#04-08505

01/27/2005

No

Award to Customer
03/23/2006
$161,621.00

$0.00

@2015 FINRA. Allrights reserved. Report# 82004 73927 about PATRIC K. BACCAM. Data current as of Wednesday, August 12, 2015.
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wwwilines.ora/brokercheck

Court:Details: ;SLIP&%IQR OOURT OF CA, COUNTY OF LOS ANGELES
CASE # BE31 3‘871

Daté Natice/Progess ServEd: 05112004
Litigation Pendirig? ’

egal UNSUITABEEVARIABLE ANNUITY SALES FROM 1896 TO 2002.
Product‘Type. Al les) - wﬁabte;.
AllsgedPamiages: 344’6,0@6 oo

- Abitaion/Reparation

-Ntﬁté&ﬁ%ﬁﬁ&? ol NASD DRA#0A0B605
filad with and? E)Joc et/oage
Date Notice/Process Sefved:  01/27/2005

Arbitration Periding? No

©2015FINRA, All rlghis reserved. ‘Report# 82004-73927 about PATRIC K. BACCAM. Data current as of Wednesday, August 12, 2015.
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www.finra.ora/brokercheck User Guidance

. SUPER]OR OOURT?GF CA GOUNTY ‘OF LOS-ANGELES CASE # BC313871.
Datéél*l .-.eeer@cess SEWBU::: 05'/1 112004

tifigation Pending? | No-
Dlsgoslﬁj_o_n
Disposifion:Date: 044872005
' Brdker,srta;éﬁie@t LGWSTOMERLW \SNOT A CL]ENT QF MINE. SHE WAS MY BROTHER'S

"OUENT;;:[BR@K VWASi AN ASSISTANT.

©2015 FINRA, Ali rights reserved. ?eport#‘852do4~—73927 about:PATRIC K. BACCAM, Data current as of Wednesday, August 12, 2015. 10
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amer:Dispute =Settle

This type of disclosure event involves a éonsum'er-lnitialedT'i’nvestrhent-relat'ed complaint, arbitration proceeding or civil

suit containing allegations of sale practice violations against the broker that resulted in a monetary settlement to the

customer.
Disclosure 1 of 2

Reporting Source:

Employing firm when
activities occurred which led
to the complaint:

Allegations:

Product Type:
Other Product Type(s):
Alleged Damages:

Firm
LINSCO / PRIVATE LEDGER CORP.

UNSUITABLE PURCHASE OF VARIABLE ANNUITY CONTRACTS AND
VARIABLE LIFE POLICY FROM 1999 TO 2003.

Annulty(ies) - Variable
VARIABLE LIFE INSURANCE
$354,808.00

Customer Complaint Information

Date Complaint Received:
Complaint Pending?
Status:

Status Date:

Settlement Amount:

Individual Contribution
Amount:

Arbitration Information
Arbitration/Reparation €laim
filed with and Docket/Case
No.:

Date Notice/Process Served:
Arbitration Pending?
Disposition: '
Disposition Date:

Monetary Compensation
Amount:

08/05/2005

No
Arbitration/Reparation
08/02/2005

NASD BR#05-03349

08/02/2005
No

Settled
07/05/2007
$197,000.00

©2015 FINRA. All rights reserved. Report# 82004-73927 about PATRIC K. BACCAM. Data current as of Wednesday, August 12, 2015.
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“——Ex
W?
Individus] Contribution $0.00
A O vt tr et et be et e Certvaeeere et ar e e e s ssesnaas
‘Reporting Source: Broker
| LINSCO/PRIVATE LEDGER (CORP.

osles?zocrs
N° . -
tus: ‘ A A?Bltraﬂemmeparaflon
Statuts'Dite: - os}ozfzens

Settlement:Atiount: '
Individas co@tu ution

Amoun&. : :

Mbmtta‘tion mforma&lon

Arbitnat:oane, cl ‘NASD DR#05-03349
filed with-and: Bockethase

No.: -

Date Notice/Process-Served: ~ 08/02/2005
Arbitration Pending? No

Blspes.ﬁi,bm Seﬁled

0710’5’/2007
o 3’1‘9’7,0'00.00 .

Ri _:,_I'(.;‘:‘BACCAM."pa_a:ta~ cument as of Wednesday, August 12, 2015. 12
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Broker-Statement {CYSTOMER]: vwxsuwor MY CLIENT. 1.DIDN'T SELL HER ANY INVESTMENT
ORADVISE-HER FOR ANYTHING. SHE WAS MY BROTHERS CLIENTELE. HE
WAS: THE 0SJ MA'NAGER
Disclosure2of 2. B e

Repmtlng, Firm

LINSGO / PRIVATE LEDGER CORP.

’ UNswl‘rABLE VARIA‘BI?EANNUITY INVESTMENT IN 2001.
~.An"1.nty(i‘es) - Vaiabla:-
3265&41 a6 -

Pmd.uct_ ypm ‘
Aihgs‘d;zlaamﬂges; S

& ComplaintRecelved: '0572712003
Complaint Pending? No
Status: . : Aﬁbltratloan»eparaﬂon
‘StatusDate: 08/27/2003
Settiement ’Amount‘E )
lmdlvndual cOntnbution

NASD #03-04560E

med With: andsmﬁkleﬂé‘gs‘bm

No.:

Date- Nottcelpmcess SerVed' 06/27/2003

ArbitratlowPendi‘hg? ‘No

Disposition:  SeftledE

Disposition:Date; 07/06/2004.
tary Asatiol ' $126,000:00

“'_S;.OQO_O

©2015FINRA, All rights.reserved;  Report#:62004-73827 aboul PATRIC K, BACCAM. Data current as of Wednesday, August 12, 2015,

User Guidance

13


mailto:uNs.�tl@ubv�Ri���'-�NNOITY

www finraiora/brokercheck

User Guldance

Stitiss” o Adbitration/Reparation
Status'Date: 06/27/2003

Settiement Amount:

Indlvidual Contribution-
Armodunt:

'NASD #03-04560:

0672742003

L § 25{000:00

©®2015 FINRA. All rights-teserved. Report#82004-73927 about: PATRIC K. BACGAM. Data current as of Wednesday; August 12, 2015. 14
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Customer Dispute CIosed-NnActnonMﬁ&dramthsmlssedIDemed

This type of disclosure evént involves (1) a consumer-mutlated investment-related arbitration or civil suit containing
allegations of sales practice violations-against the individual broker that was dismissed, withdrawn, or denied; or (2) a
consumer-initiated, investment-related written complaint containing allegations that the broker engaged in sales practice
violations' resulting in compensatory damages of at least $5,000, forgery, theft, or misappropriation, or conversion of

funds or securities, ‘which was closed without action, vw»nrthdraw‘l_n, or denled

Disclosure 1 of 1 -
Reporting Source:

Employing firm when
activities occurred which led
to the complaint:

Allegatlons:

Product Type:

Alleged Damages:

Is this an oral complaint?
Is this a written complaint?

Is this anarbitration/CFTC
reparation or civil litigation?

N e

Firm
CENTAURUS FINANCIAL, INC.

CLIENT ALLEGES THAT PATRIC BACCAM INDUCED HER TO CLOSE OUT
SECURITY ACCOUNTS AND TRANSFER THE FUNDS TO AN IRA CUSTODIAN
IN 2011. THESE PROCEEDS WERE USED TO PURCHASE TWO UNSECURED
PROMISSORY NOTES EVIDENCING LOANS TO AN ENTITY OF UNKNOWN
ORIGIN.

No Product
$94,500.00
No
Yes
No

Customer Complaint Information

Date Complaint Received:
Complaint Pending?
Status:

Stafus Date:

Settlement Amount:

Individual Contribution
Amount:

Firm Statement

08/21/2014

No

Closed/No Action
02/092015

CUSTOMER FILED AN ARBITRATION CLAIM JOINTLY WITH ANOTHER
CUSTOMER.

©2015 FINRA. All rights reserved. Report# 82004-73927 about PATRIC K. BACCAM. Data cument as of Wednesday, August 12, 2015.
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> ustomer Dispute ~Pending

This type of disclosure event involves. (1) a pmximg_oonsumer-mltlated investment-felated arbitration or civil suit that
conitains allegations of sales practice violations against the broker; or (2) a pending, consumer-initiated, investment-
related written complaint containing allegations that the broker engaged in, sales practice violations resulting in
compensatory damages of at [east $5,000, forgery, theft, or misappropriation, or conversion of funds or securities.
Disclosure 1 of 2

Reporting Source:

Employing firm when
activities occurred which led
to the:complaint:

Allegations:

Product Type:

Alleged Damages:

Is this an oral complaint?
Is this a written complaint?

Is this an arbltration/CFTC
reparation or civil litigation?

Arbitration/Reparation forum
or court name and location:

Docket/Case #:

Filing date of
arbitration/CFTC reparation
or civil litigation:

Firm
CENTAURUS FINANCIAL, INC.

ALLEGATIONS INCLUDE .UNSUITABILITY, BREACH OF FIDUCIARY DUTY,
COMMON LAW FRAUD, BREACH OF CONTRACT, NEGLIGENT SUPERVISION
AND VIOLATION OF TEXAS SECURITIES ACT, CONCERNING MONIES LENT
TO THE REPRESENTATIVE FOR INVESTMENT PURPOSES BEGINNING IN

2011. THIS ARRANGEMENT WAS EXECUTED THROUGH PROMISSORY
NOTES.

Promissory Note
§300,000.Q0
No

“Ne

Yes

FINRA

15-00980
05/01/2015

Customer Complaint Information

Date Complaint Received:
Cemyglaint Pending?
Sefilement Atieunt:

Individual Contribution
Amount:

05/19/2015
Yes

©2015 FINRA, All rights reserved. Report# 82004-73927 aboul PATRIC K. BACCAM. Data current as of Wednesday, August 12, 2015.
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’

Disclostire 2'ofi2 o
Reporting‘Sourge: Firm
Emmoyir;g firmswhen GENTAURUS FINANCIAL, INC.

act xltﬁlbsaoccurre which led0

.ﬂLLEGAT]ONSJ[N;GLUDﬁFRA‘UE); FRAUBULENT MISREPRESENTATION,
NEGLIGENT: gaﬁha?e SENTATION, NEGLIGENCE, BREACH OF FIDUCIARYQ
ECURITIES LAW WHEN THE

4 Rﬁp‘ ! NDED THAT THE CLAIMANTS

( TEstEG NNING IN 2014,

ETHAT THEY HAVE SUFFERED IN EXCESS OF $300,0000

n“al‘b“limig_ )ik

-t GERE  Ves
peir ﬂonﬁraﬁ&iﬂ!{trgaﬂan,?

: spatatiofiforum  FINRA
orc’au ﬁam“ amu‘lucaﬂon '
E)e%eﬂCaseu#' . 15002190
Filing'date of 01/26/2015
acbittation/GFTC. raparatnon 0
or chil 1itlgatlon
Customer Complamt I'nfefrmation

' Dataﬂ:omp[amt Rece!ved '02709/2015
Complaint Pendmg? Yes
Settlement Amotint:

Indmauél contributlbn
Arhount::

©2015:FINRA, Allightsireserved. Refiort# 82004573827 about PATRIC-K. BAGCAM. Data custent as of Wednesday, August 12, 2015.
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CONFIDENTIAL TREATMENT REQUESTED BY FINRA FINRA_001087

SEC-FINRA-E-0000410
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No

CONFIDENTIAL TREATMENT REQUESTED BY FINRA FINRA 001088

SEC-FINRA-E-0000411
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" RegEd  momucweiiswiasnsurss

California
92404
909 713-4810

CONFIDENTIAL TREATMENT REQUESTED BY FINRA FINRA_001089

SEC-FINRA-E-0000412
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I!CV }{LAS;TMEN T AUTHORIZATION

IRA

) J ¥ <
lSL E (\ lL e‘:’ , fu s '?, 5 This form must be used to authorize the
“.. et w ¥ el e pumhase of any investment, excepl where you have
e ‘RA;S:"?“S & T AN provided the product sponsor's investment
PO Box 7080 Lt [} 1Y g -
M L insliuclion page(s) and complele investment funding
v CA&«O;% ?‘%" i X =T instructions
Talophone: 850.603.2221
A. PARTICIPANT IDENTIFICATION B - El I
NALER AST L R ~ " EbOE -_— U
MoNTeemd GREGSAF TRe G a0 SFETI

8 ACKNOWLEDGMENT and AUTHORIZATION g ' i e

| hereby acknowledge that { am solely responsible for the investment lnsmlcuons | am makmg. 1 hold harmless, protect and Indemmly the
Custodian .and Administralor from and against any and all labliitics, to P and charges that the Custodlan and
Administrator may sustain or might sustain resultng directly or indiractly Imm my “investmant. | further acknowlodge that | am. solely
responasible for the success or failure of this investment. 1 hereby avthonze the purchase of the asset listed bolow for my IRA Services account.

C.INVESTMENT INSTRUCTIONS + SRTE RO MR o =

Security Name and Type of Asset Contact inforination Amount to Purchase When 10 PUrchaso ienees onel
5 gttt it e SporsorManaging Panner.Nama o s g Lal @ Purchase 33 $00n 35 pussiie

Tue MoR2T LAaup LiC CONLEY MpflleT ichezx cna) (This 13 the d2aL option
P R DTt £4d:0es @wu« amaunt tz lavest: O Purchase each month

bginning on or alter

U

L IR LTI
2y Slate: 24P O e
Al ayadable caah Bisarnimem
CUSTODIAL USE ONLY cashbalioce Sappcabietee  con ™) Puschnse every itvea monns

y / Teiephocin O Towdt Sharearunas to purchiasa. (Q':“"ﬂ Leginaing on o
aner.
M OA’Ip ?, HOEE mmup _ Gacry “shares ey,

D. SOURCE, OF INVESTMENT FUNDS i et B g

Please indicale the source of your investment funds:
Custodial Cash Account  (*Minimum amount of cash required before purchasing: $ 14800 . DO defaultis any amount )

D Liquidate lhe following assat. S y or . Shares/Units

_E. DOCUMENT REQUIREMENTS
There. may be severdl documehts required lo complete your investment Assets will be registered as follows:
Iransaction. The investment package you send to us musl contain alf of the IRA Services Trusl C any, Custodian

L ured 'documemalon in order lo be ee%sed mwﬁnm
eq p‘ ‘ StEVOLE FBO [yourname]

a tumgy tﬁanhé'; Please make sure lhal all Iorms are comdeled colredu IRA Account # [your account number]
Administralor swill complede the documentalion including mgistration and tax.iD. Tax ID: 26-2627205

F. PAYMENT INSTRUCTIONS ; o
Pleasa indicale how funds from your account are to be sent for puv..haso of the asset lisled above:

Send a clieck using the following service: Wire Tronsfer (extra fees may apply)
Regular Mail Wire Instuclions:

Overnight Mail (extra fees may apply) Bank Name: WELLS 5 S —
Bunk Address: VA1 N. CAMPUS Ave
Bank CityStzip, UPLAND ca Opigd .
Telaphone Number. B 6O - 869 -3557
Address’ 4

— - Ay L2000 247

NS T ik T AacountMName. _ THE  MORET & 2oup L“
T L o R

Reference:  MONTE GND TudD

Payee Name & Address:

Payse Name;

I S SO S
ACCOUNTHOLOER SIGNATURE DATE

) WE/]J\&:;’ - e (14 [20t




PROMISSORY NOTE

October 19 2010
Borrower: The Moret Group LLC

By: Conley Moret Its Managing Member
. 496 S Meridian Rialto, CA 92376

I.n BORROWER'’S PROMISE TO PAY
In return for a loan that [ have reccived, | promise to pay U.S. $79,000.00 (this amount is called
“Principal "), iplus interest, to the order of the Lender. Therender is “IRA TRUST SERVICES CUSTODIAND
FBOGREGORY MONTECINO IRA192211”. 1 will make all payments underrthis Noto in the form of cash,n
check or money order. v '
I understand that the Lender may teansfer this Note. The Lender or anyone who takes this Note by
transfer-and who is entitled to receive payments under this Note is called the “Note Holdt.r
2.0 INTEREST
Interest will be charged on unpaid principal until the full amount of Prmclpal has been paid on loan
maturity date. 1 will pay interest only payments at a yearly rate of 12%.
The interest rate required by this Section 2 is the rate 1 will pay both before and after any default
described in Section 6(B) of this Note.
3. PAYMENTS
(A) Timé and Place of anments
T will pay. principal and intercst by making a payment. A\NUALLY
1 will. make my monthly payment on the 8th day of October each Year beginning on October 8 2011. |
will make these payments cvery Year until 1 have paid all of the principal and interest and any other charges
descritied below that 1 may owe under this Note. Each yearly payment will be applied as of its scheduled due date
and will be applied to interest before Prmcnpal Jf, on October 8, 2015, 1 still owe amounts under this Note, I wil)
pay those amounts in full on that date, which is calied the “Maturity Date.”
1 will make my Yearly payments at IRA Trust Services
PO Box 7080
San Carlos, CA 94070-7080 .
(B) ‘Amount of Year 1y Payments
n My Yearly payment willibe in the amount of U.S. $9600.00.
4.n BQRROWER’S RIGHT TO PREPAYn
- 1 have the right to make paymLms of Principal at any time bz.for-. llw) arc duc, A payment ol"Principaln
. ‘-ts known 55 a “Prepaymcm When T make a Prepzwment l will’ tell the \!ote Holder in wnnng, thm 1 amn

the: \Iotc :

I may make a full Prepaymens or partial Prcnaynu.ms without paying a Prepayment charge. T])L Note
Holder will-use my Prepayments to reduce the amount of Principal. that T owe under this Note. However, the-Note
Holder may apply my Prepayment lo the accrued and anpaid { {nterest on tlie Prepayment amount, before: applwmz
my - Plepaynmnt 1o reduce the Principal amount of” therNote. nif 1 ke a pactial Prepayment, there wi
changes il thendue date or in the amount of my monthly paymmi unlc% tllc Note Holder agn.cs in wrnﬂ‘q, 10
those chaugcs
5. LOAN CHARGESn

If a law, which apphies to this loan and which sets-maximum loan charges; is finally interpreted so that the
intérest or otlier laan charges collected or o be collectiad iin connestion wigh this-loan exceed the pcmamed limits.
thea! (a) any such-doan charge shall be reduced by the‘anipunt necessary’ 1 reduce the charge to the pennmul
limit: and (b) any sums 1lreadv collected from me which ¢xveeded m]med limits will be refunded to'me. Thae
Note: Holder may choose tonnak» this refund by n.dm:ina ihe Pm'mpul I-oweninder this Note: or by making a
direct payment to me. 1 a refund reduces Principal, the reductionwill be tréated as a partial Prepayment.
6.n BORRO\WR"S FAILURE TO PAY AN REQUIRFEDN

MULTISTATE FINFD RATE NOTE . Siorte Famils--Fuannie Mart pectidin Mae UNIFORN INSTRUMEN Foran 3200 100 speawe ot Jestxw
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making a direct payment to me. If a refund reduces Principal, the reduction will be treated as a partial
Prepsyment..
6. BORRQWER’S FAILURE TO PAY AS REQUIRED

(A) Late Charge for Overdue Payments

If the Note Holder-has not received the full amount of any monthly payment by the end of 10 calendar
days after the date it is due, ' will pay a late charge to the Note Holder. The amount of the charge will be 2% of
my overdue payment of principal and interest. { will pay this late charge promptly but only once on each late
payment.

(B)e Defaulte

If 1 do not pay the full amount of each Yearly payment on the date it is due, I will be in default.e

(C)  Notice of Defanlt

If 1 am in default, the Note Holder may send me a written notice tollmg me that if 1 do not pay the
ovcrdue .amoimnt: by a certain date, the Note Holderemay require me to pay immediately the full amount ofe
Pnncxpal which. has not been paid and all-the ioterest that 1 owe on that amount. That date must-be at least
30 days after the date on which the notice is mailed to me or delivered by other means.

@)  No'Wsiver By Note Holder

Even if; at a time when [ am in defaull, the Notc Holder does not reguire me to pay immediately in full ase
described:above, the Notedlolder will stif} have the right to do so if | am in default at a later time.e

&) el’ayment of Note Holdér's Costs und Expcnses

1f the Note Holder has required mie to pay immediately in full as described above, the Note Holder will
have the right to be paid. back by me for all of its costs and expenses in enforcing this Note to the extent not
prohibited by spplicable law. Thosc expenses include, for example, reasonable atforneys’ fees.
7¢  GIVING OF NOTICESe

Unless applicablédaw requires a different method, any notice that sust be given to.me under this Notee
will be: given'b; aclwermg it or by mailing it by first class mail to me at the Property Address above or at a
diﬁ‘ereht address if1 give thie Note Holder a notice of my different address.

Any noticédhat must be given to-the Note Holder under this Note will be given by delivering it or bye
mailing. i ’ﬁm olass mml to the Note Holder at the address stated in Section 3(A) above or at 2 dxﬂ'crent
address if { am given a natice of that différent address.
8¢ OBLIGATIONS OF PERSONS UNDER THIS NOTE

- Ifmo thun one person signs this Note, each person is fully and personally obligated to keep.all of thee
; pronmses minde.in this Note, mcludmg the promise to pay ihe full amount owed. Any person who is a guarantor,e
SUICty of: endorsw of this Nose is also obligated to do these things. Any person who fakes over these obligations,e
mc' dmg thc obligations of a guqmntor, surety or endorscr of this Note, is also obhgated 10 keep all of thee
j _"_ﬂns Note. The NoteceHolder may enforce its rights under ‘this Note agamst each persone
nst all of us’ mgélhcr. “This means that any one of us may ‘be rcqulmd to: p‘ay all of the amoumse

Yandeany other person who has obligations under this Note waive the rrg’hts ofPresentmem and Notice of e

. Dishonor. ‘fPresenhnent” ‘means the right to require the NoteeHolder toedemand paymeit of amounts due.e
“Notice of Dishorior™ means the right to reqmre the Note Holder to give nonce 10 other persainis that amounts duee -
havenot been: paid.

WITNESS THE HAND(S) AND SEAL(S) OF THE UNDERSIGNED.

D’?wzs% ﬁ*ym—u«w ;‘ ( - e /. '7&;5 /“/hht Lo oo

C, 2L .,7 Woz(. 1 S /Conlev Moret Managing’ MémHer - Borrowere
ref s /10 ']/’1’70-«-7_/"' Z“fa&\ e
OFFICIAL SEAL i S‘éil !
Iﬁ MaRY K. PATE f - Bors'oche
WASHIRTEY h COUNTY
"]Uif\r1 PR ‘“"H“QKA
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PROMISSORY NOTE

Nov.28 2010

Borrower: The Moret Group LLC

By: Conley Moret Its Managing Member
496 S Meridian Rialto, CA 92376

1.n BORROWER’S PROMISE TO PAYm

In return for a loan that I have received, I promise to pay U.S. $120,000.00 (thism
amount is called “Principal™), plus interest, to the order of the Lender. The.Lender is Vila
Baccam.. I will make all payments under this Note in the form of cash, check.

I understand that the Lender may transfer this Note. The Lender or anyone who
takes this Note hy transfer and who is entitled to receive payments under this Note is called
the “Note Holder.”

2.m INTERESTm

Interest will be charged on unpaid principal until the full amouat of Principal hasm
been paid on loan maturity date. I will pay interest only payments at a yearly rate of14%.

The interest rate required by this Section 2 is the rate I will pay both before and after
eny default described in Section 6(B) of this Nots.

3. PAYMENTS
(A)  Time and Place of Paymentsm
- I'will pay principal and interest by making a payment ANNUALLY.m

I will make my monthly payment on the 28th day of November each month
beginning on December 28, 2010. I will make these payments every month until I have paid
the entire principal and intarest and any other charges described below that I may owe under

this Note, Bach yearly payment will be applied as of its sched ne_date and_will be —
phe&mnerest'befom‘?ﬁﬁ"ﬁil , on January, 28 2016, I still owe amounts undér this

Note, I will pay those amounts in full on that date, which is called the “Maturity Date.”

T will make my Monthly payments to Vila Baccam

-8707 Heron Flight St.

Houston, TX. 77064

(®B)  Amount of Monthly Payments 1400.00 - .

My Yearly payment will be in the amount of U.S. $16360.00.

(Cm Emi of the agrecment additional $22,080.00.m
4m BORROWER’S RIGHT TO PREPAYm

{ have the x;i;ht to make payments of Principal at any time bafore they are due. Am
payment of Principal only is known as a “Prepayment.” When I make a Prepayment, I will
tell the Note Holdm' in writing that 1 am doing s0. I may not designate a payment as a
Prepayment if I have not made all the Yearly paymeats due vuder the Note.

I may make a full Prepayment or partial Prepayments withont paying a Prepayment——
Wwill use my Prepayments to reduce the amount of Principal that Im

owe under this Note. Howover, the Note Holder may apply my Prepayment to the accrued
and unpud interest on the Prepayment amount, before applying my Prepayment to reduce
the Principal amount of the Note. If I make a partial Prepayment, there will be no changes in
the due date or in the amount of my monthly payment unless the Notec Holder agrees in
writing to those changes.
Sm LOAN CHARGESm

If a law, which applies to this loan and which sefs maximum loan charges, is finallym
interpreted so that

SEC-BaccamPK-E-0000235


http:822,000.00
http:16800.00
http:��120,,00.00

2/3

-~ Z010-Dec-03 04:10 PM Bank of America 4792466026

the interest or other loan charges collected or fo be collected in connection with this loan

exceed the permitted limits, then: (&) eny such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected
from mse which exceeded permitted limits will be refunded to me. The Note Holder may
choose to make this refund by reducing the Principal I owe under this Note or by making a
direct payment to me. Ifa refund reduces Principal, the reduction will be treated as a partial
Prepayment.
6.0 BORROWER’S FAILURE TO PAY AS REQUIRED

(A)o Late Chavge for Overdue Payments

If the Note Holder has pot received the full amount of any monthly payment by the
end of 10 calendar days after the date it is due, I will pay a late charge to the Note Holder.
The amount of the charge will be 2% of my overdue payment of principal and inferest. [a
will pay this late charge promptly but only once on each Iate payment.

®) Defanit
If I do not pay the full amount of each Yearly payment on the date it is due, I will bea
in default. _

(C)o Notice of Defanlto

If I am in default, the Note Holder may send mie a writfen notice telling me that if I
do not pay the overdue amount by a certain date, the Note Holder may require¢ me to
immediately the full amount of Principal which has not been paid and all the interest that
owe on that amount. That date jnust be at least 30 days afier the date on which the notice is
mailed to me or delivered by other means.

(D) No Waiver By Note Holdera

Even if, at a time when I am in default, the Note Holder does not require rae to pay
uumedmtely in full as described above, the Note Holder will still have the right to do so if
am in default at a later time.

@) Payment of Note Holder’s Costs and Expanses

If the Note Holder has required e to pay immediately in full as described above, the
Note Holder will have the right to be paid back by me for all of ifs costs and expenses in
enforcing this Note to the extent not prohibited by applicable law. Those expenses include,

for le, reasonable attorneys® fees.o

7.~ GIVING OF NOTICES

—— Ynlessapplicablciaw requires a different method, any nofice that must be given to
me under this Note will be given by delivering it or by mailing it by first class mail to me at
the Property Address above or at a different address if I give me Note Holder a notice of my
different address.

Any notice that must be given to the Nate Holder under this Note will ke given by
delivering it or by mailing it by first class mail to the Note Holder at the address stated in
Section 3(A) above or at a different address if I am given 2 notice of that different address.
8.0  OBLIGATIONS OF PERSONS UNDER THIS NOTEo

If more than one person sigas this Note, each person is fuily and personally obligated
to keep 2l of the promises made in this Note, including the promise to pay the faill amount
owed. Any person who is a guarantor, surety or endorser of this Note is also obligated to do
these things. Any person who takes over thse obligations, mcludmg the obhgatxons of a

r, suroty or endorser of this Nate, also obligated to keen S DIOID IR

in this Note. The Note Holder may enforce its rights under this Noﬁe agamst each pe.rson
individually or against all of us fogether. This means that any one of us may be required to
pay ell of the amounts owed under this Note.
9. WAIVERS

I and any other person who Bas obligations under this Note waive the rights of
Presontment and Notice of Dishonor. “Presentment” means the right to require the Note
Holder to demand payment of amounts due. “Notice of Dishonor” means the right to require
the Note Holder to give notice to ather persons that amounts due have not been paid.

SEC-BaccamPK-E-0000236
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WTTNESS THE HAND(S) AND SEAL(S) OF THB UNDERSIGNED.

Sendt

C/ —(Sea))
Conley Moret Managing

Member - Borrower

(Seal)
- Bormower

(Seal)

- Borrower

[Sign Original Only]

7,
T Sonls b st et e =
Ww/é L
NOTARY PUBLIC AH(ANBAS

My Gomaisalon Expies

ggmﬁmml-'mmnww Family—Fanate Mee/Froddie Mac UNTFORM INSTRUMENT Form 3200
sy (roge PAGEI of
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PROMISSORY NOTE

“January 28, 2011

Borrower: The PR Group

By; Martha M. Vasqiez Nuno its Managing Member
P.O. Box 1162, San Bernardmo CA 92402

1. BORROWLR’S PRQMISE TOPAY i
In retarn'for a loan that 1 havé received, I promise to pay U.S. $29,000.00 (this amount is called

‘“F"ncxpa]") plﬁs ntérsst; fo the order“ﬁfﬂjé Lei’fder“l’he Lentler is “IRA TRUST SERVICES CUSTODIAN

FBQ.Kathleen M. ,'Blggs 17 :

money order :
. I understand tha

transfer and who is éntitle

: Interest will be charg

:recewe pai&‘ngnis under thls Note is cal!ed the “Note Holder »

gd on ungax pnnclpal untll the full amount of Prmcxpal has been paid on laan
; its dt a yearly rate of 12%.

Equin iis”Sedtion 2 is the rate I will pay both before and after any-default
descnbed in Section 6(B) of this Note. -

3. PAYMENES -

ng akihg a payment ANNUALLY,
o the 28ﬂuiay of January each Y'ear begmnmg on January 28, 2012 I

s loan & 'ceed ’R;e pemntted

o 're(i , tlietharge 1o the

peed erraitted limitswill be refunded to
the ‘Pf'fh&p’a“ T owe: undel* his Nom or by

MULTISTATE FEXED RATE NOTE: Sigie Pty Pamale WasPreddle Mac UNIPORM INSTRUMENT Form320 101 (poge 1 of 3 poges
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making a-direct payment to me. If a refund reduces Principal, the reduction will be treated as-a partial
Prepayinent. !
6.e BORROWER’S FAILURE TO PAY AS REQUIRED

(A)  Late Charge for: Overdue Paymerts )

If'the Note Holder has not received the full.amount of any monthly payment by the énd of 10 ¢alendar
days afler the date it is due, I will pay a late chargs to the Note Holder: The amount of the chiarge will be 2% ofe
my overdue payment of principal and interest. 1 w:ll pay thxs late charge pmmptly but only once on each latee
payment €

@B)  Defaalt

If I do not pay the full amount of each Yearly payment on the date 1t is due, T will be in defavit.e

(C)  Noticeof Default [

lf I am m default, the Note Holder may send me a vyntten notice wl]mg ‘me that if I do not pay the

his) p;yvnnnedmtelyﬁe full:amount of
that amoxmt Thut date miust be at least

(E)e
If the Note Holder ‘has requxrqdme to pay nnmedmtely in full as described. above, the Note Holder will
have the right to be pmd back by me for all of ity costs and- expenses in enﬁm:mgrthxs Note to the extent note

7. GIVING OFNOTICES
Unless applicable law. requires a different method, any notice that must be given to me under this Note
will be given by deliveringeit or by mailinig it by first class mail to; me. atithe Propqrt_y Addmss gbove or at a
different address if 1 give.the Note Holde[anotice ofmy differerit address
- Any noticeghat must be given to theNot¢ Holder under: ﬁlis Notse will be: given by, delivering it or by
miling it by first class. mall to the. Nope-_, Holdes: at the address mted in Seqt ( n=‘3(A) aboye orata dlﬂ'erent
address £ am givena notice of fhiat diﬂ’emn{aaddrés ’ ,
8.  OBLIGATIONS OF PERSONS UNDYX ;TKIS NOTE
“If more mm dile, pérson. s;gnsthif Sitiegc SO s’

pronyises made in this Note, mchidmg th m - 'p
surety; orgnd" 'rser oftﬁns N’otq i‘S‘also‘__ inated todo thbqéﬂitngs

sgw %ﬁendbxser of t

Aﬂ#’ hesi o
ﬁ_ﬂlsb'o,h : Ndmp 1
xts.,-gsx{:sm’ e xs&?; g

MULTISTATE FIXED RATE NOTE-Single Femily~Fannis Mae/Freddic Yac UNTFORM INSYRUMENT Form3200 101 (page 2of 3 pages)
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PROMISSORY NOTE .

.October 31, 2011

“Borrawer: The Pr- Graop

By; Martha M. Vasquez Nuno its Managing Member
P.O. Box 1162, San Bémardino CA 92402

'4,Y'

. _Bqnnowmmsmomsm;r

{ ‘make all payments-nndcr tlus Note in the form of cash, _ck:0r L

W transfer thls Note 'I‘he Lender or anyone who takes this Note

 Interest wnll bie. cbarged on unpald piincipal until the full amount of Pnncapal has been paid on loan -

matgntydate. I wqx pay mtégest only payments at a year!y rate of 12%
7. The:integéskante n :

i Tim abd Place of ngments
il paypri ogpjnlan interestbymakmgapaymentMUALLY

'e»ﬁyer tthote. Eachyearlir pa.ymen 1II be ap In-.d as of its. scheduled dy
before; Pqngxpai If, on Ootober 31 17 I stil owe amounts under hiis 'Note 1

i (Q)ahy 3 h\'ﬁ&dyhoﬂec.tndﬁOm ewhlc :
idey lﬁ??ﬁﬁﬁbsévfo ke tis refiind by reduiéin

. mmmﬁﬂmMﬁNMnglqﬁmﬂy—FamuMndFMdicMacUNIFORMWRPMENT Forn 3200 101 o;aguq‘spggu)
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making & direct payment 1 me. If 8 refqn;l-reduces Principal, the reduction will be treated as a partial
Prepayment .
6.

: H ¥ )
days after the date itis, dueg Lwill pa 1 )ate e ha:ge to the Nota Holder The amount of the charge will be 2% of
my overdue payment nf prmcxpal and mterest. I wnll pay ‘this late charge promptly but only once on each late
payment.
®) De:rault :
If1 donot: pay the full. amount of each Yearly payment on the date it is due, Twill be in default.

‘ay sead me a wntten nouce telling me that if T do. not pay the
Ho nay: 3 e}wpay unmedxatelyﬁe Bl amount of

have thc right to: be pald, bck,
prohlblted by apphmblq law: 1

H this: Note will be gwen by delxvermg it-or by
the address slated in Sectlon 3(A) above or at. a different

SEC-BaccamPICEV005414
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PROMISSORY NOTE

February 16,2011, 2011

. Borrower: The PR Group

‘ By' Martha: M. Vasquez Nuno its Managing Member
P.O. Box 1162, San Bemardino CA 92402 :

1, BOR'ROWER’S PROM]SE TOPAY
In refurn: for a loan that 1 have received::I promise to pay U.S. i 336,000.00 - (this axnount is called.’

“Pnnmpal”)? -plos: interest, to-the order-of the Lender. The Lender i3 “IR:
_ CUSIODW FE@gMn Lmda Sheridan IRA216823". Twill make: all payn

1. undelstand that the Lender may transfer:this Note. The Lender or anytm, ho takes ﬁns Now by
u‘ansfer and who i3 entitled to receive payments under this Note is called the “NotgHolda’”

: datess Fwill pay interest on]y paymems ata ycarlyrate of 10%. B
'I’h tetest rate Tequired by this Sectng:stheratelwxllpayl;oﬂxbe?ommdaﬁcranyéefault

i Februaty 16,2012.

_"mmenmeveerearunmlhavepa:dauofﬁe
: lmayowe mderth-sNoﬁe.Eadlyﬁsaﬂypaymen

i ﬂsrémmnmm NOTE~Singlc Family-Fasse Mac/Freddle Mac UNIFORM INSTRUMENT romszm 101 gpage a3 poges)

SEC-BaccamPK-E-0000129



-malcmg a duect paanent fo mie. If a refind reduces- Principal, the reduction will be treated as a parhal :

i “;_ Overd
er tias not regeived: thie full amount of any. monthly payment by the énd of 10 calendar
ue, Iwﬂl paya late chargeto the Note Holder. The amonnt of the chaxgc w:ll be 2%

P'a"h mﬁﬁ!ﬂy and pmonallyobhgatsgmk 411 ofithe
10 s theﬁﬂlmnmmtowad. Ay pletson Wi eeg 1!,
5”‘“‘3" Adiy person, whotakes oiér

‘IULTISTATE BDXED M“Nmme!’w-?m&wmddhmmmm INSTRUMENT Form3200 YOl (wged of 3 pogey

SEC-BaccamiPKS0000130
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PR GROUP

" RO, BOX 1162
San Bemardino, CA. 92402
Plione: 888-607-5210

Date: March 7, 2011 - Representative:
E Patnc Ken Baccam

Contract: IRA 216823

Dear: Losi L.'Shéridan

Thank you for selecting PR Group to be your Investment pl'j hir partner. W“th PR Group, you
 are choosing a.respected, established Investiment Pla ing servic S provider i
. focused orgarizatiom, PR Group ] has eari| alt;epufanon for expen 08, it
' ',“satlsﬁi iom. o
b > committed to'provxdmg you Wil
' Qn"by. allin, '

oo Patiig Ken Bageam

SEG-BaccamPK-E-0000128



PR GROUP

PO Box 1162 .
San Bemanhno CA. 92402
Phione: 888-607-5210

 Date:. March 8, 2011

Contract: IRA 214279

‘Dear: Kathleen M. Biggs

oo RhligKenBascam

SEC:BaceamPK-E0000122
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201120810066

LLC-1 | File #

State of California

Secretary of State ENDORSED - FILED

O e Soia & Gk

JuL1 4 201

Limited Liability Company
Articles of Organization

A §70.00 filing fee must accompany this form.

lntpartant—Read lnstmc.ttons before completing this form. i This Spauu For Filig Use Only

} beab év/akd(o'ua.'W'G'o..'mspedNu.r)

Enﬂ Néme {€nd e famia with the words‘l.bnlod Lnbﬁi(y(;omny or the abbreviations “LLC" or "L.L.C.” The wofds 'Um.(ed" M‘Company'rmy

1, NAME OF LIMITED UABIITY COMPANY
PRIM Group, LLC

~éu§m£e (The foliowing statement is required by stalute and shosld not be akered)

2. ¥HE PURPOSE OF THE LIMITED LIABIUTY COMPANY IS TO ENGAGE I ANY LAWFUL ACT OR ACTMITY FOR WHICH A LIMTEQ LIABILITY .
commvw\v BE ORGANIZED, uuoa THE BEVER LY-KILLEA LIMITED LIWBILITY CORPANY ACT.

el
«‘/'.

Aniia Agent forService of Process (lithe Mklﬁ individual, the agenl must reside in California and both llems 3 and 4 must be completed. If
the 4samonmwmmdhmmmwmammh5ewayd$b 2 centificale pursuant lo Catifomia Corporations Code seclion
1&5 wnmzmbecnmptau (leave iem ‘Nldo.

3. NAME.OF INITIALAGENT FOR SERVICE OF PROCESS
Patric K. Baccam

{ 4 7 AN WONAD0AL ADDRESS OF INITIAL AGENT FOR SERVICE OF PROCESS IN CAUFORNA . CITY . STATE' . ZIPGODE

25621 D@tea : San Bernardino CA 92404

{ Management (Chieck only oric) ' . b

§. THELIMATED LIABILITY COMPANY WILL BE MANAGED BY: i _ &
[Z]onerenecs E
D MORE THAN.ONE MANAGER
.Au.&men vy ool ;gnamts;

l’AddIlJonal Inforpafon

'8 ADDIMIONAL INFORMATION SET FORTH ON THE ATTACHED PAGES. IFANY, 1S INCORPORATED HEREIN BY THIS REFERENCE ANDMADE A PARY

DF IS CER"IFINI‘E.

e o At = =U

Execution -

7. 10ECLARE | AM THE PERSON WHG EXECUTED THIS WSTRUMENT, WHICH EXECUTION IS MY ACTAX  DEEO

e Iz 20w : % 7~

SIGNATURE OF ORGANIZER

Patric K. Baccam
TYPE OR PRINT NAME OF ORGANIZER

LLC-1 (REV 04/2010) APPRUVED BY SECRETARY OF BTATE

SEC-BaccamPK-E-0000378



ILLC-1 Fibf?OIZI 5710088

F AR% State of California
o 2 Oy

Secretary of State VSDORS D - FILED
e A S
LIMITED LIABILITY COMPANY MAY 24 2012

ARTICLES OF ORGANIZATION

A $70.00 filing fee must accompany this form.

IMPORTANT — Read instructions before completing this form. This Space For Fiing Use Only

ENTITY NAME (End the name with the words Limited Liabllity Company,* or the abbreviations “LLC" or “L.LL.C." The words “Limited" and "Company”
may be abbrevialed lo "Ltd.” and "Co..” respectivoly.)

1. NAME OF LIMITED LIABILITY COMPANY
PRECISION RESEARCH GROUP LLC

PURPOSE (The fotlowing statement Is required by statute and should not be aftered.)

2. THE PURPOSE OF THE UMITED LIABILITY COMPANY IS TO ENGAGE IN ANY LAWFUL ACT O ACTVITY FOR WHICH A LIMITED LIABILITY
COMPANY MAY BE ORGANIZED UNDER THE BEVERLY-KILLEA LMITED LIABILITY COMPANY ACT.

INITIAL AGENT FOR SERVICE OF PROCESS (If the ‘agent Is an Individual, the agent muyst reside in Califomia and both ltems 3 and 4 must be
completed. Ifthe agent Is @ coporalion, the agent mus! have on file wilh the Cadifomia Secretary of Slate a certificate pursuent lo Corporations Code
seclion 1505 and ltem 3 must be compieted (leave llem 4 blank).

3. NAME OF INITIAL AGENT FOR SERVICE OF PROCESS

QUEENA PHOMMASENE
4. IF AN INDIVIDUAL, ADDRESS OF INITIAL AGENT FOR SERVICE OF PROCESS IN CALIFORNIA  CITY STATE ZIP CODE
I saN BERNARDINO oA [ |
MANAGEMENT (Check only one)

5. THE LIMITED LIABILITY COMPANY WILL BE MANAGED BY:
[] onemanacer
[[] more THAN ONE MARAGER

ALL LUAITED UABILITY COMPANY MEMBER(S)

, ADDITIONAL INFORMATION

6. ADDITIONAL INFORMATION SET FORTH ON THE ATTACHED PAGES. IF ANY, IS INCORPORATED HEREIN BY THIS REFERENCE AND MADE A PART
OF THIS CERTIFICATE. /

eXsounou
7.1 DSQAREI AM THE PERSON WI'D sta:urm THIS (NSTRUMENT, WHICH EXECUTION IS MY7/ DEED.

Spaoiz -
DATE B SIGNATURE OF ORGANIZER .

Karla Figueroa
) TYPE OR PRINT NAME OF ORGANIZER

WCH1{REVO42007) ' - + * <~ - ' APPROVED BY SECRETARY OF STATE

SEC-BaccamPK-E-0000296
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Vila 7134602852 p.11
PROMISSORY NOTE

!
—— November 29, 2011 l
Borrower: The Prim Group LLC
By: Patric Ken Baccam its Managing Member
P.O. Box 1162, San Bernardino CA 92402

1. BORROWER’S PROMISE TO PAY

In return for a loan that I have received, I promise to pay U.S. $100090.00 (this amount is called
“Principal”), plus interest, 10 the order of the Lender, The Lender is Hocine Aitmohand. T will make all payments
under this Note in the form of cash, check or money order.

T understand that the Lender may transfer this Note. The Lender or anyone who takes this Note by
transfer and who is entitled to receive payments under this Note is called the “Note Holder.”

2. INTEREST

Interest will be charged on unpaid principal until the full amount of Pnncxpal has been paid on loan
maturity date. I will pay interest only payments at a yearly rate of 15.6%.

The intercst rate requircd by this Scction 2 is the mte 1 will pay both before and after any default
described in Section 6(B) of this Note.

3. PAYMENTS

(¢:N) Time and Place of Payments

I will pay principal and interest by making a payment monthly.

I will make my monthly payment on the 28th day cach Month beginning on December 31, 2011. I will
make these payments every Month until 1 have paid all of the principal and interest and amy other charges
described below that I may owe under this Note. Eqch yearly payment will be applied as of its scheduled due date
and will be applied to interest before Principal. If, jon November 28, 2018, 1 stili owe amounts under this Note, |
will pay those amounts in full on that date, which if called the “Maturity Dae.”

I will make monthly payments of $1300.00(for the first 24 months and after amount $2500.00

Houston Texas
®) Amount of Yearly Payments
My Yearly payment will be in the amount of U.S. $15600.00.
4. BORROWER’S RIGHT TO PREPAY
[ have the right to make paymeants of Pringipal at any time before they are due. A payment of Principal
only is known as a “Prepayment.” When 1 make h Prepayment, T will teil the Note Holder in writing that 1 am
doing so. I may not designate a payment as a Pregayment if'] have not made ai! the Yearly payments due under
the Note,
~ 1 may makea full Prepayment or partial Prepayments without payving a Prepayment charge. The Note
Holder will use my Pxepaymcnts to reduce the' arhount of Principal that | owe under this Note. However, the
. Note Holder may apply my Prepayment to the accrued and unpaid interest on the Prepayment amount, before
- applying my Prepayment to reduce the Principal amount of theé Note. if I make a partial Prepavment, there will
be no changes in the due date or in the amount of my monthly payment imiéss.the Nnte Holder agrees in writing
tosthose changgs. *

5. LOAN CHARGES : :
if a law, which applies to this loan and whigh sets maximum foan charges. is finally interpretad so thet

the interest or other Joan charges collected or to be collected in connection with this 10an exceed the nermitted
limits, then: (a) any such loan charge shall be rpduced by the amaunt necessary 0 reaice “ne chargs in the
permitted limit and (b) any sums already collected from me which excecded permisved limits will be refindsd to
me. The Note Holder may choose to make this refund by reducing e Prineina’ ¢ owe under this Now re 3y

MULTISTATE FIXED RATE NOTE-Single Family—Fannic Mae/Freddie Mac UNUFORM INSTRUMENT Fovm 3200 7A* fpazre | of 3 nazes!

CFl_Baccam_00183




Vila 7134602852 - p.A2

Prepayment.
6. noxmowmvs FAmmm PAY A sEQUIREDe

lote: Holderﬁ;«{‘g ot mct;ived the: mu amourit of any monthly payment by the end of 10 calendar

days aﬁer the dgte it i3 due, Twill pay a: latecharge to the Note Holder. The amouiit of the chargs will be 2% ofe
my overdue payment of pnnclpal and interest. | will pay this late charge promptly but only once on each fate
paymeént.

(B)  Default : ’

If 1 do.not pay the full:amount:of each Yearly payment on the date it is due; I will be in default.

(C) Notice ofﬂgfanlt

If 1 am-in- default, ‘the Note Holder may send me a written notice telling me that if I do not pay the
overdue amount; by a uerta,m dgte, the;Note Holder may requne me to pay immediately the foll mmmt of

Expeases '

o:t0 pay: itnmediately in full as describied above, the Note Holder will
have the nght to be pa)d m by toe for 4l of its costs and expenses in enforcing this Note to the extent note
prohibited. by apphcable awi Tho,se expenses: include, for example, reasonable atomeys’ fees.

érson’is fiilly and personally obligased to keep all of thee
ay'the full amount owed. Aay persan who i$ & guaran 1itor,
o thiese things, Any person, who- takes ovet these Obllg}(bm
v endorser of tHis Noéte. is also- ob”li@bad to.keep-ail 6f the
et «enforcé ‘its vigbts wnder this. Notg against each pérson
5 that any onie of usmay be. reqmred to paywll of the: d’xﬁotm‘fs

MUMTISTATE FISED RATHNODE-Singls bty paniie Mag/Ri dic Mic UNIFORS INSTRUMENY  Form0 10W st ofdpogey

CFI_Baccimi00184 : -
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B S Bernardino CA - Trulia Page 1 of 5

Buy Sell Rent Advice Moitgage Locallnfo Find an Agent Submit Listings  For Professlonals [ mobile
e T w ; g
San Bernardino, CA 0SAVED ¥ Q )
> My Homes My Searches  Signin
Find out what your home is worth. ot My Hoime Value i
Rack zo search | Next ::b"'ﬂ“““" Ask a local agent
I - e bosie Get information about this property from a
San Bernardina, CA 92405 (SBHS) local real estate expert,
5 bed, 4 full bath, Contact an Agent

Are you the owner? Ada facts to improve our

* Save # EditHome Facts | ¥ More | Get Praqualified | GetExperian Score OFNEREAE S, et imal¢ fromria local

3,776 sqft Single-Family Home

1 Street View W Map

i Crarsge 2p Gocko [ Rotmnsercn |

San Bemarding, CA More Photes
3bHb
Slarting Bid: $92.500 View Deatalis

11 NEW Home Gommunlties in So. Cal, by MERITAGE-Luary Homes From ONLY $310K

I - a.ﬂuedmumhm. ]

Property Details for | N
Descri ovided byTrulia i~
Thisis a Single-Family Home located M San Bernardino CA.
5 beds, 4 baths, and appraximately 3, ‘operty was buik in 1
h Stis in the SBHS neighborhood inSan Bernardino, CA The average listprice for SBHSis &4 ggj Barry Goodrich

(909)666-9538 4% x*+* (§ PRO

Ask a local agent about this property.

$197,694.
3§ Jeffrey Story
Public Records for NG  (009)9540660 **%* *& (8) PRO
Official property, sales, and tax information from county (public) records as of 07/2014: 2 o Mark Ballold
mm‘nwumm Akk¥x (1)
" dame
Ernu!
Phore

http://www.trulia.com/homes/California/San_Bemardino/sold/6289956 | - 0/29/2014



B - Bemnardino CA - Trulia

+ Single Family Residential * 5Bedrooms * 4 Bathrooms

* 3,776 sqft * Lot Size: 0.26 acres * Builtin 1930

* Storles: 2 story * Heating: Central * Parking: Detached Garage
* Parking Spaces: 3 * Roof: Tile * 10 Rooms

+ Construction: Frame * Style: Conventional + Fireplace

* Subdivision: ADAIR & + County: San Bernardino - TaxRate Code Area: 7 160

MEYERS SUBDIVISION

Find out what your home is worth. Get a FREE personalized report now!

Property Taxes and Assessment fof--

& Alent

Year Tax Assessment Market
2014 N/A $204,926 i N/A
2013 $2,738 N/A N/A
Source: PLLEC Recorcs
Price History for_
Date Event Price Source Agents
06/19/2012 Sold vclose detsit  $200,000 Public records
Recording Date 06/192012
Contract Date 04/0172012
Sale Price $200,000
Price Type Full amount computed from Transfer Tax or Exdse Tax,
County Transfer Tax 5220
Transaction Type Purchasc/Resale Asmi's Length Resldentlal Transaction
Document Type Grant Deed
12/15/2011  Sold »viewdetal  $110,000 Public records
01/18/2011  Sold »wewdstail  $270,137 Public records
05/12/2000 Sold » viewdetal  $167,500 Public records
03/09/1998 Sold w»viewd=tal  $132,000 Public records
Rate and Review area around_
Rate this area: AR AT Rateit Overall area rating:
Average
Rate these categorles: el Top rated categories:
Safety s , Rateit pet friendly
Pet-friendly L Rateit Public Transportation
Walkability . Rate It Parking
Restaurant & Shopping " Rateit Traffic
e Totalratings: 140 | View all raungs
Rate and Review

Last updated 14 hours ago

Page 2 of 5

rm looking through sold properties in San A
Bernardino, and 1found 488 W 20th St, Son
Bemardino, CA92405. I'd appreciate your

Request Info }

Sysanceg yousgres 13 TR s Tenns of USt A Pvacy Petey.

S *
verizon

Adda Linefor

Homes you might like...

I 5o

2401 Sepuiveda Ave, San Bernardino...

. $1,080,000
4br3ba
8,216sq. fc

Single-Family
Home

Bloke, San Rernardino CA

$159,900
Lot/tand
) g, S

King North Allen, San Bernardino CA

l S Vi i A l

http://www.trulia.com/homes/California/San chardino/sold/6289956- 10/29/2014



B 5. Bernardino CA - Trulia

Neighborhood Info

Schools e Crime
within 1 mile V)
1 High School
2 Middle Schools
4 Elementary Schools
See schools ratings See details
4 g
Amenities Transit ST @
nearby: nearby: B 4]
Restaurants Routes
Groceries Buses
Banks Ralls
Gas Statlons Al 3 4
See details See more routes o) b 2
Estimates around [N
Estimates
oL :(ms»}’
g F
s gl
W ) e
bl - v r
A DAL G |
| B ol 2
i e
i 3 r‘
2 Smah|
3
ot ol
N | ;
R S
~ ] PR [ i
g U nens
4 1|
e S LY ]
{ o
el 4
{ mms: T Eutha
- Il !
WIEh St £ 16th St
) F
Map dota SR04 Google
Home Estimates for 488 W 20th St g
Address Property Type Bed Bath Sqft
| Single-Family Home 2 1 1.377
- Single-Family Home 5 4 3,776
I Singe-family Home 2 1 1,104
_ Single-Family Home 2 1 960

http://www trulia.com/homes/California/San_Bernardino/sold/6289956-48 S - -

Page 3 of 5

ET " sz
Lot/ Land

1146 N Sierra Way, San Bernardino CA

$115,000
2br1ka
R8s K
 Single-family
Home

447 W 20th St, San Bemardino CA

$235,000
4br3ba

B = ] 21k

Singe-Famlly
. Home

R s:- c-ccinoca

- $299,000
655659 ft

Matk-Family

Home

1312 N Lugo Ave, San Bernardino CA

$135,000
2br1ba
1,00a5q.fc
Single-Family
Home
Ask a question about SBHS, San

Bernardino, CA

%Ask agents or local experts anything ' ]
| )

'L Geg an Bmf J

Discussions in SBHS

353 followers

Recent Activity

[ “What should be the readl value of
f | uushouse considered Rwas built
on 20047 4 answers

howy safe (5 €2 7 answers

<] thave a fst and second morngape
The rough mas ket price right now
wioudd cover the first but nut the

1072972014



I San Bernardino CA - Trulia Page 4 of 5

second, Wnatis my re<ourse in

Bed Bath sqft
Address Property Type q selling? 3 answers
852
Single-Family Home 2 1 View recent Guestions - More advice
Stngle-Family Home 2 1 1.465
Single-Family Home 4 % 2812 Nearby Homes
Single-Family Home 4 4 3.606 808 West 20th Strect. San Bamordino CA
e/
Mut-Famlly \ 1 744 796 West 20th Street, San Bernardino CA

241 West 20th Street, San Bernardino CA
Single-Family Home 2 1 832 795 West 20th Street, S2n Bernardine CA
. 863 West 20th Street, San Bernardino CA

» Show More
Cam:act.;lnfgn , |
Ask ocal agent about this. property
[ Name l
PRO ) 4
&:mau |
) d
’(909) 954-0660 *kkKkk (8) ARO
oy [ Phonu [
- R Mark Ballotd ' i
'(951) 9340420 khkk x (1) I'm!ookhgnu'oughsdlpmperdesln San Al
ceail chardtm. and 1 found 488 W 20th St, San
Beman!lno. CAS!M l’d :ppm:xate your 5]
Loee S
l Request info
wqueea Indiys Seerror of tise & Prvocy Poicy.
! Want to be listed here? Learn More
Real Estate and mws.ms
SBHS Real Extate Guide
SBHS Sdwols, o
San Gerpandina Resl EstateGuide
San Bernardino Schools
SanBamanica Home Prices Heat 14ap
Califarida Home Prices
Sa0 Bemaifiiio Morigage
San Berrayaino Refinonce”

San Baindralno Home Loan

Miaml real estate  Philadelphia teat estote
Gm:ago red estate  Arizonarealestate  California real state : Fkrlda realestace -
Penngylvania realestate  Texasrealestate  Other Jocat rexl esuite

ar;mehis forrent Homepricemaps  Real estate comimunity  U.S. Py
fs Papular Coundes i

perty records

Explore Trulla

http://www.trulia.com/homes/California/San_Bernardino/sold/62899 5N - 10/29/2014



I San Bernardino CA - Trulia Page S of 5

Homes for Szle  Homes fordtent

Stots & Trends  Real Estate Advice Real Estate App - (Phone  Real Estate App- Android  Trufla Labs
Trulld APl Trulla Estimates

For Professionals  Agents Brokers MLS Advertisers & Partners  Tools & Extras  SubmitYour Listings  Real Estate Leads  Agent Site Map  ActiveRain
Directory Site Map :

Corporate AboutTrulia NewsRoom TrullaBlog Coréers (nvestor Relatons Privacy TermsofUse Subscription Terms
Community Guidelines  Advertising Terms  Ad Cholces

This is a Single-Family Home located 3t 438 W 20th St, San Bernardino CA, 92405. 488 W 20th St has has 5 beds, 4 baths, and approximatety 3,776 square feet. The property

was built tn 1930, 488 W 20th St &s in the SBHS nelghborhood in San Bemargﬁno and in ZIP Code 92405. The averoge sale piice for SBHS sold homes is $143.833, The average
sale price for 92405 soki homes i3 $171.283. The average sale price for San-Bernitrdino soid homes is $209,491.

Copyright © 2014 Trulla, tnc. All rights resetved. Fair Rousing and Equal Opportunity Have a Guestion?Viskk our Help Center to find the answer

http://www.trulia.com/homes/California/San_Bemardine/sold/6289956 {J I -St-S-- 10/29/2014
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1/29/2018 I St Bellevile, IL 62226 Estimate and Home Details | Trulia

< Back to Search (Sold > IL > Belleville > ... ) Save | & Share !

)
Belleville, IL [N

1,217 sqft

$84,833 Trulia Estimate

| | |
| | | >
| Map View | Street View | | Schools J Crime  Commute
| See the local terrain ‘ Take a virtual walk ’ 1 Elementary School i Moderate crime ‘ 94% of resi
and how close this | around the { | 1 Middle School | relative to the rest of | commute b
| home s to parks and 1 neighborhood. ’ | | Saint Clair county. |
- 4 , L E— - \

OFF MARKET - PUBLIC RECORD

For Sale
Find Homes Nearby

S ——— A



1129/2018 3105W Main St, Belleville, IL 62226 - Estimate and Home Detalls | Trulia
- $69,900 -
 B2bd J1lba 806sqft
]

Belleville, IL
Home Details
Overview
Single-Family Home ‘
Builtin 1917
Description
This property is no longer available to rent or buy. This description is from August 21, 2010
Price History
Date . _ _Price et —
04/28/2015 $39,900 Posting removed
03/31/2015 $39,900 Pending
03/03/2015 $39,900 Price change v
02/17/2015 $46,900 Price change v
01/09/2015 $54,500 Price change v
12/05/2014 $59,900 Price change v
12/04/2013 $64,900 Price change v
01/18/2013 $69,900 Price change v

https:/www.trulia. comhomes/liiinois/Belleville/sold/317 16 -Se'evite-L N



1/29/2018

10/27/2012
08/22/2012
07/21/2012
06/25/2012
02/11/2012
11/17/2011
09/08/2011
08/13/2011
“]-.\’2/31/2010
0773172010
0511212008

03/18/2005

Property Taxes and Assessment

Year

Tax
Assessments
Market Value

Affordability

https:/www.trulia.com/mhomes/lilinois/Belleville/sold/317 168 -St-Belleville-IL N

I St. Belleville, IL i - Estimate and Home Details | Trulia

$79.000

$95,000

$114,500

$119,900

$63,000

$63,000

$62,000

$63,000

$85,000

$85,000

$47,500

$86,000

Price change

Price change

Price change

Listed for sale

Posting removed

Price change

Price change

Listed for sale

Posting removed

Listed for sale

Sold

Sold

2016
$3,250.62
$28,319
N/A


https://www.trulia.com/homes/llllnois/Belleville/sold/317168--St-Belleville-lL
http:3,250.62

1/29/2018 3105 W Main St, Belleville, IL 62226 - Estimate and Home Details | Trulia

Price Trends
Real Estate Trends @

Average Listing Price for 62226
$115,898

144% above sold price

Median Sale Price for 62226
$127,250

168% above sold price

Average Sale price/sqft for 62226
$105/sqgft

Sold Homes

https://www.trulia.com/homesl/llinois/Belleville/sotd/317168- I B

View more Sales Trends in 62226

4/6


https:/Jwww.trulia.com/homes/llllnois/Belleville/sold/317168

112972018 I S. Be'leville, I - Estimate and Home Detals | Trulia

Property  ooldPrice  SoldDate  Bed Bath Saft

Address Distance
Type

Single-
I Gelc.. 1.43 Family  $90,500  01/03/18

Home

1,250

Single-
I G<llevil... 0.81 Family $90,000 01/11/18

Home

1,260

Single-
I celleville... 4.62 Family ~ $85,000  01/05/18

Home

832

Single-
_, O Fallon IL 6.48 Family $90,000 01/03/18
Home

1,362

Single-
I Gele-.. 0.24 Family ~ $92,000  07/07/17

Home

832

Single-
I ceilev... 3.61 Family ~ $95,000  12/29/17

Home

1,232

'
)

Single-
_ Bellevill... 0.45 Family $110,000 10/19/17
Home

1,012

Single-
I OF- 6.64 Family $95,000 12/29/17

Home

1,008

Single-
_. Bellevill... 0.38 Family $90,000 10/24/17
Home .

Single-
T R 3.24 Family ~ $81,000  01/08/18

Home

918

980

hupsm.wna.mmesnmmwaenevnusowmn_



1/28/2018 I . Be'lleville, IL N Estimate and Home Details | Trulia

Communities near |, Be!leville, IL

Belleville & Nearby Cities

Fairview Heights Real Estate | O'Fallon Real Estate | Scott Air Force Base Real Estate | Caseyville Real
Estate | More v

Nearby Zip Codes
62222 | 62223 | 62208 | 62220 | More v

Belleville Property Types

Single Family Homes | Condos | Townhomes | Co-Ops | More v
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PROMISSORY NOTE

. February 23,2012,

Borrower: Precision Research Group

By: Elvia Bolanos its Managing Member
P.0:Box 1162, SanBematdmo CA 92402

Interwt will be chi on nnpaxdj?_nnc:pal uptil ﬂ;e ﬁﬂl
” nly pay n,faataycar' 3 : .
Sé’m(m 2 is the'mafe 1 wlll pay both before aud after any default

MULTISTATE FIXED RATE thmjﬂaﬁﬂissﬁm&se Mac UNIFORM INSTRUSAERT - Form3300 101 (poge 1 of3 pagey)
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- making a direct payment to me. If a refund reduces Principal, the reduction will be tredted as a partial
Prepaymient.. :
*BORROWER’S FAILIJRE TOPAY ASREQUIRED
A) Latg Chsirge for Qverdue Payments
Ifthe Note‘HoIder has not received-the full amount of any monthly payment by the end of 10 calendar
days’ aﬁerthe date it is due; I will pay a late charge to the Note Holder. The amount-of the charge will be 1%. of
1y overdite payinent of principal and interest. I will pay this late charge pmmptly but osily once on each late
*Lpaym@nt /
{B) Default
i Idn not gay the fun amount of éach Yearly payment o the date i xt is dne, 1 wﬂl béin default.

.

: am“,rdéf‘anlt‘,thg‘qt}eﬂqlderdmnotrqg‘ metofaymedlatelymﬁﬂlas
Note Holder will s : :t.todosorflamihfﬁd anli :

ANGLISTATE FIXED RATE NOTE-Siogle Fenily~Hauie Mao/Pietile Mbc UNIFO RN TRS TR Form 3300 101 (e 2073 poges)
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iy Ptepaymént to rediy

PROMISSORY NOTE

January (8, 2013

Borrower: The Precision Resenrch Gl:oup LLC.
‘By: Elvia Bolapios its Managing, M.emb(.r
P.O. Box 1162,.San Bernardino:CA 92402

1. BORROWER’S PROMISE T@ PAY.
. In return: for a- loan e fé "exved I promisc 1o pay U.S. §44000.00 (this amqunt s, called
“Prin¢ipal”);. plus intere ¢ € ! IRA TRUST SERVICES CUSTODIAN
FBO Gregory Montecing IRAJ 93 217 ‘
mongy order. ' T
I understand: that the Liendey it ta "sfe)' thisENote: The Lender or anyone WhO takes this Note: by
transfer-and Wh&ié;eumled to recewe;paymems underthstote is calléd,the “Note:Holder.™

2.~ INTEREST

Interest will be charged on unpaid- principat until the full amount of Principal has been paid on- loan
maturity date: [ wr!l pay interest. aniy:payments ata yearly rate of 10%

“The- intérgst- fate: Tequirad: by this Section 2 is the rate 1 will" pay both before and after any default
desaribed in Section S(M ofthis Note,
3. PAYMENTS

(A)  Tinre and Place:of: Paymen{s

a

lwdlm‘ tincipal

"'be f:m:irg’p},zim:lpalr and mlereét and nny othe cl‘
s\éill be aPplted as of its soheduled:due date
_snll owe adiounts. under this Note; lwill

Ving: Bre‘ ayment charge Th :

his Note; However; the Note
7 :Jefore apptymg g
nt, there will be o
Note Holt ar agrees in wihing o

I mhy make 2
Holder w:ll use. my Pre

changes in the dite date o in the amount of my momhly payment unless ;
those changes.

5. LOAN CHARGES

If a law. which applies to this Joan and which sets mmmum loan charges, is finelly interpreted 50 that

the interest or other loan charges collected or to be collected inconnettion with this loan exceed the permitted
limits, then: (a) any such Joan charge shall be reduced by the. amount. necéssary 1o reduce the charge o the
permitied limit; and (b) any sumns alreddy collected-from e which exceeded periaitted fimits will be refunded-to
me. The Notc Holder may cheosé 1o make this refund by reducing the Principal 1 owe under this Note or by

MULTISTATE FINED RATE NOTE-Single Fomily--Faouie Mae/Freddic Moc UNIFORM INSTRUMENT Fornn 3200 101  (uitge 1 of'3 pages)
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_qverdiie amount by 4 tetain date; lhe Note Holdet ay rcqume bl
- Principal which. has-naot Been paid and-all, the interest: that-1-osi

-described above, the Noté Holder will still have thie ﬂg‘hivt‘ '

‘will be given: by dbliver;ng w ‘
ve.

;8'

making a direct payment to me. If a refund reduces Principal, the reduction will be treated as a partial
Prepayinent. '
6. BORROWER'S FAILURE TO.PAY AS REQUIRED.

(A)  Late Charge fot: Overduc Payinents :

1f the Nate Holder has nat received the fill amount-of any monthly. payment by the end of 10 calendar

days after the date it s due, 1 will pay a late charge fo the Note-Holder. The amount.of the charge will be 1% of

my overdue paynient of principal and interest. 1 will pay: thts Iate charge promptly but only once on each late

payment.

(B)  Defanlt

If1 do not pay the full amount of each Yearly: payment on'the date it is:due, I will be-in default.

© Nnxice,of Default

If | am: in default; thé Note. Holder may send me g written notice telling me that if 1 do not pay the.
‘i to pay: immediately ‘the. full -amount of

that-amcunt. That date-must be at least
30 days after thc ddte qnth:h 'the-»uonce is mailed tome 9r~ delwemdby oTherrmeans

m in default, the: Note: Hdlder dnesqot require‘mie te pay. lmmedmtcly in full as

Even if, at n ﬁme when.
so if1am m deﬁmlt alalatertime.

(E)  Payment of ‘NoteiHolder’sCosts: antf Ex A
If the Note Holder has required the 10 pay in A m full as‘described above, the Note Holder will
have thie right to be pald back: hy: me for all .of its: costs ‘dnd: eapenses in. g;;foic;ng this Note-to the extent not
prohibited by applicablé law. Thase expenses. mcludé ﬂsr examplc, m'senableattomeys' fees.

7. GIVING OF NOTICES

Unless applicable’ law.requires a dxﬂ’emm ng_g,thod ; any: natice. that‘must be ngen w me under thxs Note

id:- iy pata who gé‘a qrantor.
vhis: ‘i&s over:thg! plgulgauons,

.'ﬁ*@%Note ;s;g*lwgw‘ ploin

.(Seal)

MULTISTATE FIXED RATE NOTE-Stngle Fornly—-Fonnie Mat/Freddie Mage UNIFORM INSTRUMENT Form 3200 MJ! tpngz 2 Qf 3 pages;
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CALIFORNIA ALL-PURPOSE

CERTIFICATE OF ACKNOWLEDGMENT

State of California

County of SL_.\ }/' j‘)a,q.,,,,,lm,

on /] )3 [2-:5

before me, ( L N

Wty fe b ,

personally appeared E! Vi S M

(Here insert name and title of the officer)

who proved to me on the basis of satisfactory evidence tglie the personp)Q'Lhose namc;;cﬁ

subscribed to

the thhm ingtrument and acknowledged to me that h

capacity(yes), and thay by his/heg/their signatu
which the per n&@d, exceuted the instrument.

&ﬁ! hey executéd the sam heir authorized
‘on the instrument the pers@ﬁ{the entity upon behalf of

I certify under PENALTY OF PERJURY under the laws of the State of California that the foregoing paragraph

‘is true and correct.

Signature of Notary Public

ADDITIONAL OPTIONAL INFORMATION
. INSTRUCTIONS FOR COMPLETING THIS FORM
DESCRIFTION OF THE ATTACHED DOCUMENT | ket et i e sae o i et oot o

oo 3.
e e

(Title or description of attached document)

(Tifle oxteséription Wﬁ:ﬁ.iﬁﬂm’i’c&ﬂuﬂ)

i Document Date %ﬁj 2’2

Number of Pagess

(Additional infonmnation)

CAPACITY CLAIMED BY THE SIGNER
O Individual (s)
O Corporae Officer

(Tille)
Partner(s)
Arntorney-in Fact
Trustee(s)
Other

0ago

2008 Version CAPA v12.10.07 B00-873 9865 www.NonryClasscs.com

S S = SR PO R e e SRS

properly complated and attached w0 thok dagumont. The only exception Is if u
document-is 10 b¢ recorded oulside of Callfprnia. In such instances. any alterrative
acknowledyment verblege as nune be primed on guch o document so dong as the
Yerbiage dovs not'require the notary 1o do mlww thar iz illegal for a natary: in
Callforriia (i m Th cullcwimlocwq of the signer). Pleass check the
docienent mfgﬂlb' fum mhr mdﬁg an! atiach thisform if requireil.

« State mud County-information mizst be dic Stare and Counity wlicre the docunient
signer(s) personally appeared before the notary public for acknow ledgment.

+ Date o notasization wust be the date that the signer(s) permonally appeared which
must also be the mdmtl:ukm-ugum is completed.

« The notasy public nwst print Tis or her name as it appears within bis or her

conunission followed by commn end then your title (notary public).

Print the pame(s) of document signer(s) wha personally oppear ar the tinxe of

notarization.

Indicate the correct singular or pluml forms by cnissing ofV incornect fonms (i.e.

he/shelineyr is/are ) or circling the comeet Tonits, Fatlure to correctly indicate this

information may lead 10 rejection of document recording.

+ The notory seal impression must be clear and photographicully reproducible.
Impeession 1nust not cover text or Jines. 1 seal inpression smodges, re-seal if a
sufficient arca permits, otherwise complete adiffcrent acknowledgment fonm.

. ﬁgnmwc of the nowry public must maich the signatare on file with the office of
the couniy clerk.

< Additional infonnation is vot required bul ¢ould help fo ensure this
acknowledgment is not misused or attached 10 a different document.

< Indicate title or type of attached document, number of pages and date.

%  Indicate the capacity clsimed by the signer. If the claimed copacity is o
corporste officer, indicate the tile (i.c. CEO, CFO, Secretary).

» Scourcly attach this document to the sigaed document




PROMISSORY NOTE

March 19, 2013

Borrower: The Precision Research Group
By: Elvia Bolanos its Managing Member
P.O. Box 1162, San Bemnardino CA 92402

X BORROWER’S PROMISE TO PAY

In retumn for a loan that I have received, I promise fo pay U.S. $59000.00 (this amount is called
“Principal”), plus interest, to the order of the Lender. The Lender is “IRA TRUST SERVICES CUSTODIAN
FBO Richard P. Sheridan IRA363716”. 1 will make all payments under this Note in the form of cash, check or
money order.

I understand that the Lender may transfer this Note. The Lender or anyone who takes this Note by
transfer and who is entitled to receive payments under this Note is called the “Note Holder.”

2. INTEREST
Interest will be charged on unpaid principal until the full amount of Principal has been paid on loan

maturity date. Iwill pay‘interest only payments at a yearly rate of 10%.

The interest rate required by this Section 2 is the rate I will pay both before and after any dcfault
described in Section 6(B) of this Note.
3. . PAYMENTS

(A)  Time and Place of Payments

. Twill pay principal and interest by making a payment ANNUALLY.

Bas g 1 will make my monthly payment on the 19th day of March each Year beginnifig on March 19, 2014. 1" "
will make these payments every Year until I have paid all of the principal and interest and any other charges
described below that I may owe under this Note. Each yearly payment will be applied as of its scheduled due date
and will be applied to interest before Principal. If, on March 19, 2020, I still owe amounts under this Note, I will
pay those-amounts in full on that date, which is called the “Maturity Date.”

I will make my Yearly payments at IRA Services Trust Company

PO Box 7080 :

San Carlos, CA 94070-7080.

(B) Amountof Yearly Payments

My Yearly payment will be in the amount of U.S. $5900.00.

4. BORROWER’S RIGHT TO PREPAY

I have the right to make payments of Principal at any time before they are due. A payment of Principal
only is known as a “Prepayment.” When I make a Prepayment, T will tell the Note Holder in writing that I am
donrx‘g so. I maxnot designate a paymentas a Prepayment if I have not made all the Yearly payments due under
the Note.
1 may malc a full Prepayment or partial Prepayments without paying a Prepayment charge. The Note
Holder will use:my Prepayments to reduce the amount of Principal that I owe under this Note. However, the
Note Holder may apply my Prepayment to the accrued and unpaid interest on the Prepayment amount, beforo
applying my Prepaymmt to reduce the Principal amount of the Note. IfI make a partial Prepayment, there will
be no changes in the due date or in the amount of my monthly payment unless the Note Holder agrees in writing

to those changes.
5. LOAN CHARGES
If a law, which applies to this loan and which sets maximum Jloan charges, is finally interpreted so that

the interest or ofher loan charges collected or to be collected in connection with this loan exceed the permitted
limits, then: ‘(a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
permitied limit; and (b) any sums already collected from me which exceeded pemmitted limits will be refonded to
me. The Note Holder may choose to make this refund by reducing the Principal I owe under this Note or by

MULTISTAT E FIXEDRATE NOTE-Single Family—Pannle Mae/Freddic Mac UNTFORM INSTRUMENT Form3200 101 (poge I of 3 pages)




makmg a dsrect payment to me. If a refund reduces Principal, the reduction will be treated as a partial
Prepayment, -
6. BORROWE AILU%EM TO PAY AS REQUIRED

Pagas ! ‘ Qrsoniwhotakgs bverth&eoﬁalﬁg;{ S
07, surety o ondorser of thib Note; is also-obligated ta keep all of the
e Hold Weﬁﬁm s vights- underﬁis Noto agamﬁeach person

MULTISTATE FDXED RATE N

Porm 3200 101 (pagé2ef3pages)
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State of California

County of YLNM("C

S

Icertify titider PENALTY: OF PERJURY‘ lmderﬂle 1aws of the Stafe of California that the foregoing paragraph [
istrue and correct.
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- PROMISSORY NOTE -

Inlylg, 2013
* Bomower: The Precision Research Group LLC.
By: BlviaBolanos its Managing Member -

- P.O; Box 1162, San Bemardino CA 92402

, '-Bomowms PROMISE TOPAY ,
ntyetim for:  Jodn. that 1 have teceived;: I promise -tg P
107 ﬁle orderof’the Lendgr The enide

1L

| ndersmnd ﬂm\ tlm Lender may transfer-iis:
;s‘enﬁtled to receive payments under this Note

il l,be charged -pn ungg;d pnncipal unitil zhe full*a:m.opnt of Pﬂ
il pay interest only p‘éyments ata yearly rate of 7%, : o

' : strateregu;redbyﬁusSecuon21stherate1m‘llpayboﬂxbefman aﬂeranydefault
d&m&edeechonG(B) ofthlsNote. T g

MULTISTATE FIXED BATE NOTYE-Single,Fémilj-Puinie Mag/Freddic Mée UNIFORM INSTRUMENT Tons 306 10N (gt 1 of3 ey
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‘ makmg a,‘dxreot yment to me If & tefund reduices Prmczpal the reductmn wnll be txeated as a parttal'

"ol ,;mdqmésethnig‘ﬁ mpmwhbﬂ““
sm?étlyer or éndorser of_ﬂ;:s Note, is 4l ab

MULTISTATE KiXED RATS NOHE-Single Fanlly—Fonaié Maé/Froldie Mae UNIFORM INSTRUMENT Form 3 UL e 2f3pos




- Borrower

{Sign Original Only]

MUL‘FISI‘ ATE FIXED RATE NOTE-Singic Family~Fannie Mae/Freddie Muc UNIFORM INSTRUMENT Forro 3200 191 (poge 3 of 3 pages)
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State'of California

Countyof SCA /?3""’4‘“

(Title or description of ptinchad dossment).

* | BESCRIFTION OF THE ATTACHED DOCUMENT - |
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